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PROGRAM ASSISTANCE APPROVAL DOCUMENT
ECONOMIC STABILIZATION FACILITY
(522-0283)

I, SUMMARY AND RECOMMENDATION

A. Recommendation

USAID/Honduras recommends authorization of an economic support fund grant
of $100,000,000. The first $65,000,000 would be provided from the FY 1987
appropriation level approved by the Congress. The balance of $35,000,000
would be provided from, in order of precedence: (1) a FY 1987 supplemental
appropriation if approved by the Congress and/or (2) the FY 1988
appropriation level approved by the Congress.

B. Grantee

The grantee will be the Government of Honduras (GOH) acting through the
Ministry of Finance and Public Credit (MFPC). oo

C. Program Summary

1. Antecedents

In 1986, the GOH initiated, with technical and financial support by USAID,
a comprehensive program of economic stabilization, recuperation and
structural reform. This program consisted of two components. The monetary
program was directed towards harmonizing immediate objectives for
stabilization and growthi. The structural reform program was directed
towards improving economic prospects in the medium term. On balance, the
two components of this program were successfully implemented.

In combination with favorable international price developments, full
compliance with the monetary program component of the FY 1986 ESF Program
was instrumental in enabling Honduras to achieve real GDP growth of 3
percent, reduce the urban open unemployment rate by over one full
percentage point, contain inflation to 4.4 percent and, simultaneously,
reduce both the fiscal deficit and the current account deficit in the
balance of payments by approximately 2 percentage points of GDP. A
reasonably good start was also made on the implementation of the structural
reform component of the FY 1986 ESF Program. This component consisted of
29 measures designed to raisze GDP, employment and investment over the
midterm by improving the efficiency with which the economy allocates the
resources available to it. To this end, the structural reforms were
grouped under four major headings:

(1) rationalizing public sector operations,
(2) enhancing export competitiveness,

(3) promoting private sector investment, and
(4) restoring internal and external confidence in the economy.
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The importance of the structural reform component of the FY 1986 ESF
Program, while not of immediate impact on the macroeconomic aggregates that
are the ultimste policy targets, should not be underestimated. This merits
11lustration. The establishment of a career judicial system (Measure 28),
by providing greater assurances on the protection of human and property
rights, should reduce the perceived risk of private sector investment in
Honduras. The renegotiation of the publicly guaranteed, private external
debt (Measure 29) should measurably enhance Honduras' creditworthiness in
the eyes of the international financial community. The passage of
legislation designed to provide investment tax credit and tax loss
carry-overs (Measures 20 and 21) should stimulate private sector
investment. The privatization of state-owned enterprises (Measure 6) and
related activities should place these enterprises/activities under
significantly more efficient management while simultaneously reducing the
drain on the limited fiscal resources available to the government. These
five examples are only illustrative, as distinct from exhaustive, of the
breadth and significance of the 29 structural reforms that were initiated
with the FY 1986 ESF Program.

2. QOutline of Proposed FY 1987 ESF Program

In essence, the proposed FY 1987 ESF Program represents a continuation into
1987 of the support for the GOH Economic Program that was initiated by the
new Azcona Administration in 1986 with USAID technical and financial
assistance.

Reflecting this, the FY 1987 ESF agreement supports the 1987 GOH Economic
Program that consists of two components and associated objectives: (1) a
monetary program that, in 1987, is designed to preserve most of the the
sharp gains in stabilization and growth outcomes that were recorded in
1986, and (2) a structural reform program designed to produce significant
midterm improvements in prospects for growth, employment and investment
through improving the efficiency with which resources are allocated in
Honduras.

With respect to the monetary program, the external circumstances that
clearly favored Honduras' economic prospects and outcomes for 1986 have
sharply reversed in 1987, This is particularly so with respect to coffee
prices, but is also reflected in rising petroleum prices and higher
external debt-service obligations. We estimate that the monetary program
is compatible with: (1) real GDP growth in the range of 1 to 3 percent,
(2) a current account deficit in the balance of payments of between 7.8 and
8.8 percent of GDP, and (3) a deficit of the consolidated nonfinancial
public sector between 6.4 and 7.2 percent of GDP. If the current account
deficit in the balance of payments i1s held to the lower figure in 1its
range, the outcome will be about one-half percentage point of GDP above the
deficit recorded in 1986. If the overall deficit of the consolidated
nonfinancial public sector is held to the lower figure in its range, the
outcome will fully preserve the sharp gains recorded in 1986. Major
efforts have been undertaken to develop fiscal and exchange regime policy
packages that are consistent with the monetary program and supportive of
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containing the fiscal and current account deficits to the lower figures in
their respective ranges. Thus, in order to hold the line on the fiscal
deficit as a percent of GDP, the GOH has developed and begun to implement a
fiscal package that should produce budget saviigs of 110 to 130 million
lempiras (two lempiras equal one U.S. dollar at the official rate) relative
to the deficit that had been projected in March of 1987. With respect to
the foreign exchange regime, new measures have or are being introduced to
expand the coverage of trade, services and capital account transactions
under a liberalized exchange rate regime. In this same connection, we
believe that the net international reserve target in the monetary program
will require further steps towards enhancing the role of exchange rate
flexibility in producing a viable balance-of-payments position.

With respect to the structural reform component of the GOH economic program
for 1987, the emphasis will be placed upen carrying to completion/taking
further concrete steps in the implementation of the structural reforms
initiated in 1986. A limited set of additional structural reforms will
also be initiated, these being keyed to explicit recommendations made in
recent IMF and World Bank economlic reports. We are reasonably confident
about the prospects for passage in 1987 of the legislative package
associated with the structural reform program. As reported in Tegucigalpa
6102, the Industrial Export Processing Zone Law was passed by Congress on
April 2, 1987. On April 30, 1987, the Congress passed bhoth the Export
Promotion Law and the Banana Export Incentives Law., The prospects look
good for the tariff reform, perhaps the single most contentious component
of the package.

As with the FY 1986 ESF Program, disbursement of FY 1987 ESF assistance
will be tranched in accordance with quarterly performance targets related
to implementation goals. For the monetary program, these consist in
quarterly targets/ceilings on overall net domestic credit, on net domestic
credit to the public sector and on net international reserves (NIRs) of the
Central Bank. For the structural reform program, the corresponding
cuarterly implementation targets have been established in the form of a
detailed implementation calendar that has been developed for each
structural reform measure. Reporting to AID/W on implementation of the
structural reforms will be periodically conso idated urder ¢he four major
sub-goals of the reforms: (1) rationalizing public sector operations, (2)
promoting private sector investment, (3) enhancing export competitiveness,
and (4) restoring internal and external confidence in the economy. We
believe that this periodic, consolidated reporting on the structural reform
measures will effectively address the concerns raised by AID/W in State
46302. Specific details on the monetary and structural reform components
of the GOH economic program are laid out in Section IV. Disbursements are
programmed to take place on July 31 for $30 million, on October 31 for $30
million, and on December 31 for $40 million, for a total disbursement of
$100 million.

3. Issues Associated with the FY 1987 ESF Program
(See Annex VII)
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II. RECENT HONDURAN ECONOMIC PERFORMANCE

A. Summarx

Both with respect to economic growth and stabilization outcomes in 1986,
Honduras continued to make progress towards the goal of substantially
improving macroeconomic performance. As summarized in Table II.1, real GDP
growth was positive, inflation continued to be at quite moderate levels and
substantial gains were registered by two key stabilization indicators --
the deficit in the current account of the balance of payments and the
overall deficit of the consolidated nonfinancial public sector. In
addition, net international reserves of the Central Bank rose
significantly, and the urban open unemployment rate declined by more than
one full percentage point.

In spite of these improvements, however, certain elements in the underlying
economic situation in 1986 remained very weak. Real private sector
investment, while registering moderate growth, remained signjficantly below
the levels recorded in the mid-1970's. Reflecting increasingly heavy
external amortization payments on past external borrowing, the debt-service
ratio rose to about 30 percent of export earnings in 1986 compared to 27
percent in 1985, This rise in the debt-service ratio occured in spite of a
1986 merchandise export earnings growth rate of 12 percent.

B. Growth

Bolstered by the effects on foreign exchange availability of higher coffee
prices, lower petroleum prices and $107.5 million in U.S. balance-of-
payments assistance, the Honduran economy registered 3 percent real
economic growth in 1986, about the same as the rates of real growth
achieved during 1984 and 1985. From a sector of origin perspective, growth
was positive in all but two sectors, mining and construction. Real GDP
originating in the mining sector dropped by 4.5 percent while that
originating in construction fell 8.3 percent. In the former, labor
problems reflecting wage demands in the face of weak international prices
for lead, zinc, and silver resulted in a strike that severely reduced
output. In the construction sector, the completion of the E1 Cajon
hydroelectric project resulted in a decline in public sector construction
in 1986 that was only partially offset by a rise in private sector
construction.

From the perspective of the final demand aggregates, as distinct from
sector of origin, both the net export and consumption sectors made positive
contributions to GDP growth. This was not, however, the case with respect
to the investment sector, a sector of crucial importance for improving
macroeconomic performance over the midterm. Overall real investment
declined by 12 percent in 1986, This reflected a 26 percent fall in real
public sector investment resulting from a number of factors —- the
completion in 1985 of the El Cajon Hydroelectric Project, a tight fiscal
situation and limited public sector investment support by multilateral
financial institutions. Following an average real growth rate of only 1
percent over 1984 and 1985, real private sector investment expanded 6.6
percent in 1986. Nonetheless, the level of real private sector investment
remained significantly below levels attained in the mid 1970's.
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TABLE 11.1
HONDURAS: SUMMARY OF SOCIAL, ECONOMIC AND
FINANCIAL INDICATORS

1983-1986
Prel
Real Indicators (Annual Growth Rates) 1983 1984 1985 1986
Real GDP (Revised Series 1978 = 100) 1.12 3.2%2 2.92 3.0%
Real Gross Fixed Capital Formation 15.12 17.62 -8.12 -12,22
Private Sector 13,92 1,22 0.92 6.6%
Public Sector 16.02 31.22 -~13.82 -26.22
Quality of Life Indicators
Per Capita GDP in Constant 1986 Dollars 836 836 834 834
Real Per Capita GDP Growth Rate -2.3X -0.12 «0.3% -
Population Growth Rate 3.52 .2 3.22 3.02
Infant Mortality Rate (Deaths per 1000
Live Births) NA 78 NA 70
Life Expectancy at Birth (Years) NA 58 61 62
Literacy Rate 57 . 5%
Percent of New First Graders Expected
to Complete Sixth Grade NA . 41,02 45,02 NA

Inflation (Annual Growth Rates)

Consumer Price Index 8.3 4.7% 3.4% 4,43
Wholesale Price Index 7.3% 0.82 0.7% 1,42
GDP Deflator 4,4% 4,6% Y/ 4,2%

Financial Indicators (as percentage of GDP) .

Consolidsted Nonfinancial Public Sector (CNFPS)
Expenditures 31.32 31.62 30.92 28.42
Fiscal Deficit 12,32 11,32 8.9% 6.42
Fiscal Deffcit of the Central Government 10,22 11,42 9.3% 7.32
Deficit in the Balance-of-Payments Current Account 8.72 12,02 9.3 7.42

ESF Disbursem:nts As Percentage of:

Fiscal Deficit of the CNFPS 2,42 9.32 14,52 22,32
Deficit f{n the Balance-of-Payments Current Account 6.92 17.5% 27.62 38.62
Merchandise Imports FOB 2,42 7.7% 10.22 11,92
Merchandiee Exports FOB 2.62 9.22 11,22 11,92

External Indicators

Exports/Imports (G&NFS) 87.82 79.5% 86.5% 93.32

Imports of GSNFS as percentage of GDP 30.5% 33,02 30.5% 29.2%

Exports of G4NFS as percentage of GOP 26.82 26,72 26,82 27,52

Exports of Goods and Services (Annual Percent Change) 2.5% 7.52 8.22 10,52

Imports of Goods and Services (Annual Percent Change) 1,42 16.2% 0.92 4,02
(Millions of Dollars)

Total External Debt 1903.1 2229.1 2491,6 2554.9
Medium and Long-Term 1717.0 2041.1 2314.8 2408.1
Short-Tern (Excluding the Central Bank) 44,0 47.8 51.4 51.4
Short~Term of the Central Bank 142.1 140,22 125.4 95,4

Total External Debt as percent of GDP 63.52 68.82 71,42 68,22
Debt~-Service Payments as percent of Exrorta of G&S 27.02 25.12 29.32 30.4%
Accumulation of Arrears ’ 104,0 135.7 167.5 202.6
Net International Reserves of the Central Bank 1/ ~83.6 =120.7 -105.0 -89.2
Credit and Monetary Indicators (Millions of Lempiras)
Credit Expansion of the Banking Systenm, 372.8 301.4 289.2 239.8
of which, to: Public Sector 209,2 89.8 38.0 41.6
Private Sector 163.6 211.6 251.2 198.2
Private Sector Liquidity as Percentage of GDP 37.12 37.2% 36.52 37.7lf

Source: Central Bank of Honduras, other Goﬂoutces, IMF and Mission staff estimates.

1/ Includes deposits for arrears.

X<
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Even though real GDP growth has averaged 3 percent since 1984, due to
population growth rates outpacing those for real GDP, average real per
capita GDP continued to decline in absolute terms over the 1984-1986
period. Since 1979, average per capita GDP in Honduras has dropped 13.5

percent.

In spite of continuing declines in real per capita GDP, significant
improvements were registered in the urban open unemployment rate for 1986.
Based on a recent survey of Honduras' 16 largest cities, the weighted
average open unemployment rate was 12.1 percent in September 1986 (see
Statistical Appendix, Tables D.3 and D.4). The rates for individual cities
ranged from 5.9 to 15.4 percent. For Honduras' two largest cities, the
only two for which comparable 1985 data are available, the open
unemployment rate dropped significantly. In Tegucigalpa, Honduras' capital
and administrative headquarters, the rate fell from 13.6 percent in March
1985 to 12.3 percent in September 1986. Similarly, the rate in San Pedro
Sula, the country's chief commercial and industrial center, declined from
13.2 percent to 11.9 percent over the same period.

C. Stabilization

From the perspective of economic stabilization, Honduras registered
clear-cut gains in 1986. For the third consecutive year price inflation
was contained to moderate levels. The rise the Consumer Price Index (Ccrl)
was held to 4.4 percent in 1986, higher than the 3.6 increase in 1985 but
significantly below the 4.7 percent jump in 1984 and well below the
1980-1983 annual average increase of 11,2 percent. In 1986, prices at the
wholesale level rose by 1.4 percent and the GDP deflator increased by 4.2
percent.

Significant improvements were registered in 1986 by Honduras in both the
current account deficit in the balance of payments and the overall deficit
of the consolidated nonfinancial public sector. With respect to external
performance, the current account deficit in the balance of payments as a
percent of GDP dropped nearly two full percentage points to 7.4 percent in
1986 compared to 9.3 percent in 1985. This was the second consecutive year
of marked improvement as in 1984 the current account deficit as a
percentage of GDP peaked at 12 percent.

The 1985-1986 improvement in the current account was paced by price
developments for coffee and petroleum. Led by a 74 percent increase in
earnings from coffee exports, total merchandise exports earnings rose 12
percent in 1986. This followed a 9 percent increase in 1985 supported
primarily by an expanded volume of banana exports and the beginning of what
proved to be a short-lived coffee boom. Excluding coffee and bananas,
however, total merchandise exports fell 6 percent in 1986 reflecting
primarily domestic supply problems with mineral production. When minerals,
as well as coffee and bananas are excluded, exports rose 4 percent in 1986,
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Table II.2
HONDURAS: SELECTED TRADE CATEGORIES
(Millions of Dollars)
Annual Percent

Prel, Change
1984 1985 1986 85/84 86/85

Total Merchandise Exports, FOB 137 805 901 99X 122
Coffee 169 185 322 92 742
Bananas 231 274 255 182 -7%
Minerals 54 63 29 172 =542
Other 283 283 295 - 42
Total Less Coffee 568 620 579 9% -7%
Total less Coffee and Bananas 337 347 324 3% -6Z

Total Merchandise Imports,CIF 960 953 978 =12 32
Fuels and Lubricants 180 164 94 -92 =43%
Total less Fuels and

Lubricants 780 789 884 12 122

Source: Statistical Appendix, Table B.1. Sums of components may not
exactly equal totals due to rounding.

The value of Honduras' imports of fuels and lubricants dropped 43 percent in
1986. This reflected both reduced domestic demand for petroleum products
resulting from the switch from thermal to hydroelectric generation at the new
El Cajon facility and sharply lower international prices for petroleum. In
absolute terms, this drop in petroleum related imports nearly offset increases
registered by all other import categories in 1986 resulting in a 3 percent
increase in the value of merchandise imports value overall. Excluding
petroleum, merchandisge imports rose by 12 percent, identical to the growth
rate registered for merchandise exports.

The gains described above in the trade and current accounts in 1985 and 1986
were largely offset by a marked deterioration in the balance-of-payments
capital account. Reflecting both higher debt amortization payments and lower
levels of loan disbursements, net capital inflows (excluding ESF
balance-of-payments support) dropped to $122 million in 1986 compared to $181
million in 1985 and $276 million in 1984. In order to finance the declining
but still substantial current account deficit, Honduras resorted to a variety
of extraordinary financing techniques. These included the continuing
accumulation of arrears on publicly guaranteed, private external debt payments
(currently under renegotiation) and the rescheduling of short~term Central
Bank liabilities to long-term liabilities. 1In spite of reduced capital
inflows in 1986, Honduras was able to reduce lempira deposits awaiting
delivery of fo.eign exchange for imports, 1i.e., "deposits for arrears”, by $17
million (see footnote 2 in Table III.1 on page 9). This, in combination with
developments in the balance of payments, had the effect of improving the
)/\;‘
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net international reserves position of the Central Bank by over $15 million.
Nevertheless, on a balance-of-payments basis, i.e., excluding deposits for
arrears, Central Bank net international reserves fell by $1.7 million.

Regarding fiscal performance, the deficit of the consolidated nonfinancial
public sector as a percent of 3DP fell for the third consecutive year to 6.4
percent in 1986. This compares to 8.9 percent in 1985, 11.3 percent in 1984
and 12.3 percent in 1983. However, as evident in Statistical Appendix Tables
A.3 and A.4, much of the drop for 1986 can be attributed to sharp reductions
in public sector investment., Current expenditures rose in both 1985 and
1986. Current revenues, which had increased by 15 percent and 17 percent,
respectively, in 1984 and 1985 reflecting renewed economic growth and a GOH
fiscal package included as part of the FY 1984 ESF program, rose only

7 percent in 1986. Had the GOH succumbed to strong political pressures to
reduce the coffee export tax and lower the domestic price of petroleum, the 7
percent current revenue growth in 1986 would have been almost completely wiped
out. Reflecting this, tax revenue performance was very weiak in 1986.

With respect to monetary developments, 1986, as was the case a year earlier,
marked a year of adequately controlled credit expansion accompanied by greater
availability of banking system credit for the private sector. As evident in
Table A.5, banking system credit overall expanded by 6.8 percent in 1986,
significantly below the 7.4 percent increase in nominal GDP and well below the
10 percent average rate of domestic credit expansion during 1984-85. 1In 1986
credit to private sector increased 8.2 percent, while net credit outstanding
to the consolidated nonfinancial public sector rose 3.9 percent.

III. PERFORMANCE UNDER THE FY 1986 ESF PROGRAM

A. Summarz

As noted in the Program Summary, the macroeconomic performance gains
registered in 1986, and briefly reviewed above, were broadly in line with the
outcomes and performance expectations under the monetary and structural reform
components of the 1986 ESF program. This, in turn, reflected a policy
performance by the GOH that was well within the cellings/targets established
for measuring compliance with the monetary program. Moreover, the GOH turned
in a reasonably credible performance on a structural reform program that was
both comprehensive in addressing Honduras economic problems and that was
extraordinarily demanding in terms of the time and technical expertise that
was devoted to its implementation by the GOH and USAID.

B, Monetary Program Component

The monetary program was designed to support a QOH economic program aimed at
achieving immediate stabilization and recovery objectives including moderate
growth, lower fiscal and current account deficits, low inflation and an
improved net international reserve position. The instruments to achieve these
goals consisted of the following: (1) an overall credit limit designed to
hold credit creation to levels consistent with containing pressures on
inflation and the balance of payments while simultaneously permitting moderate
growth, (2) a subceiling on credit to the consolidated nonfinancial public
sector to reserve the majority of available credit to finance private sector
production and investment, and (3) quarterly targets for increases in net
international reserves. As detailed in Table II1.1, the quarterly ceilings
and targets of the 1986 monetary program were largely met.



TABLE III.1
GOH 1986 MONETARY PROGRAM LIMITS/TARGETS AND ACTUAL PERFORMANCE
(MILLIONS OF LEMPIRAS)

Quarterly Limits/Targets
Established in 1986
GOH Monetary Program Actual Performance

6-30 9-30 12-31 6-30 9-30 12-31 1/

Credit Expansion of Consolidated
Banking System from 12-31-85

1. Overall 160 240 320 6 37 240
2. To Consolidated Nonfinancial J ,
Public Sector Only 30 45 60 =59  ~44 42

Accumulation in Net International
Reserves of the Central Bank from 0~-20 0-35 10-50 37 36 31

12-31-85 2/

Sources: Amendatory Agreement No. 3 to Economic Stabilization Facility
Program (522-0283) and Statistical Appendix Tables A4 and AS.

1/ These figures have beea substantially revised from the preliminary
estimates presented to AID/W in the Mission's ESF Concepts Paper in
February.

2/ Includes deposits for arrears. These represent lempira deposits made by
those holding valid import permits and approved requests for foreign
exchange who are waiting the delivery from the Central Bank of the
foreign exchange equivalent of their deposits. Such deposits, which
represent a liability of the Central Bank, are considered in the
monetary accounts as short-term external liabilities by the IMF in the
calculation of the Central Bank's net international reserve position
(NIR). The total value of these deposits, i.e., short-term external
liabilities of the Central Bank, declined L34.8 million from December
31, 1985 to December 31, 1986.

While from the perspective of the monetary accounts such deposits are
considered as short~term external liabilities and thus included in the
calculation of NiRs, from the perspective of the balance of payments
they are excluded by the IMF from NIRs. This exclusion in the
balance-of-payments accounts is because these lempira funds have been
deposited by importers waiting for foreign exchange to purchase imports
which have not yet entered the country and therefore have not been
included in the merchandise imports figure listed in the
balance-of-payments current account.
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Credit extended by the banking system was well below the quarterly ceilings
established in the program. While the change in net international reserves
was not at upper level of the quarterly target rangee, they were well above
the target floor in every quarter. Less than ideal performance was caused by
adverse changes in Honduras' commodity export prices which resulted in foreign
exchange earnings losses that more than explained the shortfall.

C. %mhm“uy&mﬂuﬂRﬁmmh@mn%m%mt

Complementing the monetary program and directly related to creating the
conditions for a sustainable recuperation in economic activity, the GOH
economic program also contained 29 structural adjustment measures designed to
improve economic performance beyond 1986. GOH performance throughout the year
produced good progress towards reaching midterm goals for: (1) rationalizing
public sector operations, (2) enhancing export competitiveness, (3) promoting
private sector investment, and (4) restoring internal and external confidence
in the Honduran economy. Advances were made on both legislative and executive
actions required to implement the program. With respect to legislation, the
GOH fully complied with the requirement that all items requiring legislative
actions be submitted to Congress. A sumnary of the progress made for each of
the Structural Reform Measures is set forth in tabular form in Annex IV.

Regarding rationalizing public sector operations, a calendar and work plan for
the pilot introduction of zero base budgeting was completed (Measure 1).
Initial formats were developed for establishing revenue and expenditure
controls in the execution of the budgets of the decentralized institutions
(Measure 2) and for the submission of quarterly flancial operations and
economic efficiency statements to the Central Government (Measure 3). These
formats should contribute toward containing expenditure growth. A work plan
and implementation calendar were also developed to raise tax revenue without
imposing new taxes, raising tax rates, or expanding the tax bases of existing
taxes (Measure 11). This work plan should help reduce the fiscal deficit
without cutting essential expenditures or imposing new taxes. Finally, but
not exhaustively, the GOH completed a work Plan and calendar designed to
quantify the fiscal costs and assess the economic benefits and costs of the
existing system of tax exemptions (Measure 27). The resulty of this should
lead to tax system improvements based on three criteria: (1) economic
efficiency, (2) equity, and (3) administrat ive simplicity. It 1is expected
that a direct benefit of the study will be the elimination of a host of
anti-export, pro-import biases in the tax system. This 1s reflected in a very
high level of effective protection accorded to domestic industry resulting
from a combination of tax breaks on intermediate import requirements with high
tariffs on final outputs.

With respect to promoting private sector investment, key pieces of legislation
designed to provide investment tax credit (Measure 20) and tax loss
carry-overs (Measure 21) were submitted to the National Congress. One
divestiture action was successfully completed in 1986 aund prospects are good
for up to seven more in 1987 (Measure 6). One additional divestiture has been
completed already in 1987, and the political will of the GOH continues to be
strongly behind the process. A study designed to reduce preferences accorded



to the public sector with respect to taxation and access to and cost of credit
was completed (Measure 19). A private sector commission on capital market
development was established to develop the framework of private self
regulation and suggested legal initfatives that would facilitate the
availability of private savings for real private sector capital formation
(Measure 22).

An equally good start was made in achieving the midterm goal of expanding
exports. Export processing zone legislation submitted to Congress in 1986 was
passed by Congress on April 2, 1987 (Measure 17). Legislation was also passed
that will provide tax reimbursement to exporters for virtually all import
taxes they are required to pay (Measure 13), to reduce bureaucratic procedures
affecting the drawback industries (Measure 14) and to reduce the marginal tax
rates on banana exports (Measure 15). An award program for promoting exports
was established (Measure 18) and periodic cabinet level reviews were set up to
evaluate developments in Honduran export performance (Measure 16).

Very positive developments were accomplished in the area of restoring internal
and external confidence in the economy. As a result of advances achieved in
1986, the prospects for the establishment of a career judicial system were
significantly improved (Measure 28). The implementing regulations for the
system were developed and a budget increase for the judiciary should help meet
the budgetary requirements for a career judicial system. The importance of
these developments should not be underestimated. Neither Hondurans nor
foreigners want to risk investing or maintaining production in an environment
where the protection of property rights is not adequately assured. Similarly,
neither foreign banks nor private nonbank firms are likely to offer foreign
credits to a country that does not have a good track record in meeting past
foreign obligations. Thus, the good forward movement on the external debt
renegotiations achieved in 1986 1s a highly positive sign (Measure 29).

IV. FY 1987 ESF PROGRAM

A. Overview of GOH Economic Program

In essence, the proposed FY 1987 ESF Program represents a continuation into
1987 of the support for the GOH Economic Program that was initiated by the
new Azcona Administration in 1986 with USAID technical and financial
assistance. Reflecting this, the FY 1987 ESF agreement, like the FY 1986
agreement, supports a GOH economic program that consists of two

components: a monetary program and a complementary program of structural
reforms.
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The 1987 monetary program is designed to prevent a major deterioration from
the sharp gains in stabilization and growth outcomes that were recorded in
1986. This orientation for the monetary program reflects a reversal in
1987 of external coffee and Petroleum price developments that were strongly
favorable to Honduras in 1986, both with respect to fiscal and
balance~of-payments performance. Viewed in the context of the less
favorable external circumstances facing Honduras in 1987, the 1987 monetary
program and, in particular, the fiscal package that has had to be developed
to support it, represents a reasonable effort to pursue stabilization
objectives.

The 1987 structural reform program places strong emphasis on carrying to
completion/taking further concrete steps in the implementation of the
structural reforms initiated in 1986. In addition, a limited set of
additional structural reforms will be initiated within the context of the
GOH 1987 Economic Program. These additional reforms are keyed to explicit
recommendations that have been made by the IMF and World Bank. As with the
measures themselves, the primary goal of the structural reform program
remains unchanged -— substantial improvement in the efficiency with which
the Honduran economy allocates the resources available to 1t, It is
anticipated in the 1987 structural reform progran (set forth below) that
the National Congress will approve the package of measures submitted to it
in 1986. We are reasonably confident that this GOH goal will be achieved.

Reflecting the progress on the structural reform program since May 1986, we
anticipate some positive impacts in 1987 on the macroeconomic aggregates
they were designed to affect. In particular, some of the plans for
improved tax administration that were developed as part of the 1986 GOH
program are being implemented in 1987 and are directly in support of the
flscal package developed to meet the implicit limit on the fiscal deficit
contained in the monetary program. It should be strongly emphasized,
however, that the impacts to date of the structural reform program on such
key macroeconomic policy targets as grovwth, inflation, employment, fiscal
and the balance of payments are still, at this stage, quite small. The
principal reason for this should also be noted. It reflects the slow pace
at which structural reforms both can be implemented and can be expected to
take effect. While implementation of the structural reforms by the GOH in
1986 certainly could have been more agile, even discounting for this would
not have resulted in large impacts on key macroeconomic policy targets in
1986.

8. Monetary Program Component

1. Credit Limits and International Reserve Targets

In 1986, highly favorable external circumstances enabled the GOH to develop
and implement a monetary program that produced a reconciliation of
stabilization and growth objectives. In contrast, the monetary program for
1987, set forth in Table V.1, is more appropriately characterized as
producing a realistic compromise between growth and stabilization
objectives.

}7)
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TABLE 1V.1

GOH MONETARY PROGRAM: CREDIT LIMITS AND NET
INTERNATIONAL RESERVE TARGETS
(Millions of Lempiras)

Cumulative Change from

Level as of December 31, 1986 Cumulative change
December June 30 Sept. 30 Dec. 30 from Dec. 31,1985
31, 1986 1/ 1987 1987 1987  to Dec. 31, 1986
Overall Credit Limit 2/3/ 3746 120 180 240 240
To Public Sector 2/ 1119 15-20 10-20 15-30 42
To Private Sector 2627 105-100 170-160 225-210 198
Net International
Reserves &/ -179 0-5 0-10 0-20 . 31

1/ Preliminary. ‘
2/ consolidated banking system and consolidated nonfinancial public sector,

both in accordance with IMF definitions.

2/ The conversion of public or publicly guaranteed external debt into lempiras
may result in an upward adjustment not to exceed L50 million.

4/ Central Bank of Honduras, in accordance with IMF definition; includes deposits
for arrears (See footnote 2 in Table III.1 on page 9).

As reflected in Table IV.1l, the GOH monetary program is tight. The overall

ceiling on credit growth, 240 million lempiras, limits credit growth to 6.4
percent over the level recorded at the end of 1986. Within the overall

ceiling, a tight subceiling oa net cradit expansion to the consolidated
nonfinancial public sector, 30 million lempirar, will reserve the vast
majority of credit for private sector investment and production.

The target range for the change in net international reserves is adequate. In
spite of the reversal in coffee and petroleum prices, the Central Bank has
resolved, at a minimum, not to permit any reduction in net international
reserves. The Central Bank has further resolved to seek to improve net
international reserves by around $10 million, if this proves feasible within
the framework of achieving a realistic compromise between growth and
stabilization objectives.
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As reflected in Table 1IV.2, we estimate that the monetary program is
compatible with: (1) real GDP growth in the range of 1 to 3 percent, (2) a
current account deficit in the balance of payments of between 7.8 and 8.8
percent of GDP, and (3) a deficit of the consolidated nonfinancial public
sector of between 6.4 and 7.2 percent of GDP., If the current account deficit
in the balance of payments is held to the lower figure in its range, the
outcome will be less than one-half of one percentage point of GDP above the
deficit recorded in 1986 and about one and one-half percentage points of GDP
below the 1985 deficit., If the overall deficit of the consolidated
nonfinancial public sector is held to the lower figure in its range, the
outcome will fully preserve the sharp gains recorded in 1986.

TABLE 1IV.2

HONDURAS: MACROECONOMIC QUTCOMES FCR 1985, 1986
AND OUTLOOK FOR 1987

Prel. Proj.
1985 1986 1987
Real GDP Growth Rate
Annual Percent Change 2.9 3.0 1.0 to 3.0
Figcal Deficit of Consolidated
Nonfinancial Public Sector
In Millions of Lempiras 622 482 482-616
as % of cop 1/ 8.9 6.4 6.0-7.2
Fiscal Deficit of
Central Government: . o
In Millions of Lempiras 652 546 546673
As % of cpp 1/ 9.3 . 7.3 6.8-8.4
Current Account Deficit of the Balance
of Payments: .
In Millions of Lempiras 652 557 627-704
as % of cop 1/ 9.3 7.4, 7.8-8.8
Net International Reserves of the
Central Bank-—Annual Change
In Millions of Lempiras 2/ 31 3l 0-20

1/For 1987, percentage of GDP estimates were calculated based on nomimal
GDP growth of 6.6 percent (4.5 percent increase in GDP deflator and 2.0
percent real growth).

2/Includes deposits for arrears.

K
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2. Cc;mpl'ementary Figcal Package

As suggested by the range given for the fiscal deficit in Table .2,
especially that for the Central Government, the exact size of the fiscal
deficit will depend heavily on the implementation of an adequate fiscal
package. The "story" behind the fiscal deficit is worth recounting
briefly.

Early this year, the fiscal deficit of the Central Government was projected
at 673 million lempiras, approximately 130 million lempiras greater than
the preliminary figure recorded for 1986. This projection, made by the
Joint GOH-USAID technical group, galvanized the GOH political leadership
into a recognition of the need to take timely corrective action. In
particular, the projection highlighted the fact that the monetary program
and projected fiscal deficit were mutually inconsistent. Specifically,
containing credit growth to the levels required by the monetary program to
reach the attainable real growth rate without simply generating additional
pressure on prices and the balance of payments would require a major fiscal
effort. This, however, posed a dilemma for the GOH. Confronted on the one
hand by an unwillingness on the part of the President to ralse taxes and on
the other hand by a National Congress that would make passage of any tax
package that the President might propose a doubtful proposition at best,
GOH technicians developed a fiscal package of expenditure cuts/improvements
in tax administration that totals 100 - 130 million lempiras. If fully and
successfully implemented, this package would result in a Central Government
fiscal deficit equal to 6.8 percent of projected 1987 GDP, {.e.,
substantially below the 1986 actual outcome.

The Mission believes that the fiscal package developed by the GOH is
credible and realistic. A good deal of care and effort has gone into its
qualitative content and its quantification, both from the perspective of
political realism and technical feasibility. The Mission, nevertheless,
believes - and the GOH fully concurs - that the success of the fiscal
package depends on the timely implementation of the concrete steps
contalned in the plan. The GOH also concurs in the belief that a tracking
system must be set up to ensure that the intra-year course of the fiscal
deficit 1s "on track” with respect to reaching the deficit reduction target
for the year as a whole. Finally, the GOH a'so concurs in the need to
develop and implement a contingency plan should the tracking system suggest
that the deficit reduction target is unlikely to be sustantially achieved.
Reflecting this concurrence and, as set forth further cn, a condition
Precedent to the first disbursement under the FY 1987 ESF program 1is the
presentation to USAID of a mutually acceptable tracking system and
contingency plan which would be implemented should the tracking system
suggest that further fiscal actions would be required to achieve the

deficit reduction target.
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3. Complementary Exchange Rate Policy

In typical elliptical language, the monetary program calls for maintenance of
official parity of the lempira at L2 = $1 within an operational framework that
continues to enhance the flexibility of the actual exchange rate regime
governing international trade, service and capital account transactions. As
such language suggests, from a practical point of view, the "self-financing"”
(autofinanciamiento) market 1is as much a part of the current exchange rate
regime as the official market.

For 1987, additional steps have already been taken to institutionalize
autofinanciamiento. On a selective basis, as distinct from a universal basis,
agreements have been reached that will permit exporters of nontraditional
Products to sell a percentage of the dollar earnings from their exports
directly to foreign companies that are residents of Honduras and that wish to
repatriate their lempira profits. This will have two effects. First, it
will, on a "voluntary" basis, shift profit repatriations into
autofinanciamiento to avoid the delays in Central Bank delivery of foreign
exchange. Second, it will effectively and legally allow nontraditional
exporters to convert export dollar earnings into lempiras at the exchange rate
that prevails in the autofinanciamiento market.

In another step illustrative of the trend towards flexibility, the GOH should
shortly approve an explicit legal framework for converting dollar debt into
lempiras. That will effectively enable companies that wish to invest in
Honduras in certain eligible activities (e.g., production for export, purchase
of state-owned companies that the GOH is seeking to privatize, etc.) to obtain
the exchange rate prevailing in the autofinanciamiento market for their
dollars. In brief, private foreign banks currently hold about $220 million in
publicly guaranteed claims on Honduran private companies. In many cases, the
banks holding this debt are willing to sell it at a discount, e.g., saving
cents on the dollar. Under the new GOH legal framework, an eligible company
wanting to invest in Honduras would buy the dollar debt at, say seventy cents
on the dollar and be able to convert the dollar debt at its face value in
dollars into lempiras at the official exchange rate. (The 1llustration
corresponds to an effective rate of exchange of $1.00 = L2.857). It should be
emphasized that the Mission does not regard the mode or character of
introducing flexibility in the exchange rate regime as praiseworthy.

The current system is not ideal. It ig discriminatory -- different rules
apply to different products/exporters/importers. It lacks transparency =-- the
rules of the game are by no means clearly spelled out. It 1is open to fraud
and abuse and, by its very nature, creates incentives for fraud and abuse, It
is economically efficient neither in generating foreign exchange earnings nor
in allocating foreign exchange among competing claimants. As such, the
Mission will continue the policy dialogue on exchange rate issues. In this
connection, two of the vehicles for this dialogue are continued into the 1987
structural reform program -- the semi-annual reports on export performance and
Price competitiveness that will be reviewed at the Cabinet level and the
exporters conferences that will be held under the auspices of the "Year of the
Exporter” activity.



Ce Structural Reform Program Policy Component

The 1987 structural reform program builds on the progress made, and more
importantly, the experience that was gained in developing and
implementing the 1986 structural reform program. As a result of both
these factors, the Mission anticipates good progress on a structural
reform program that, begining around 1990, should significantly improve
Honduras' economic performance.

With respect to building on progress made in 1986, the 1987 structural
reform program anticipates approval by the National Congress of the
legislative package presented to the National Congress in 1986. We
believe that this program goal wiil be fully achieved. The GOH program
also anticipates completion of seven divestiture actions in 1987. This
should also be possible. As these two “follow-ups” illustrate, the 1987
structural reform program should produce concrete results, as distinct
from movement toward concrete results, Table IV.3 below provides a
summary statement of the final target for 1987 for each of the structural
reform measures, while Table IV.4 provides an intra-~year quarterly
implementation plan for the structural reform measures which the Mission
regards as of special significance. It should be emphasized that both
Tables IV.3 and IV.4 are summary. The complete structural reform
program, covering the details of the final targets, as well as the
details of the quarterly implementation calerndar for each of the
structural reform measures, is set forth in Annex II.

In essence, Tables IV.3, IV.4 and Annex II, from which Tables IV.3 and
IV.4 are derived, reflect and incorporate the experience gained in
developing and implementing the 1986 structural reform program. The 1987
structural reform program has been the product of detailed discussions at
technical and political level working groups within the GOH and between
the GOH and USAID. The result of these discussions -—— and their goal --
has been the development of implementation calendars and targets for
structural reforms to which the GOH is fully committed both at the
technical and political levels. The Mission believes this objective has
been achieved. As such, the Mission 1s confident that the amhitious
goals and intra-year progress benchmarks will be substantially achieved.
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TABLE IV.3

SUMMARY STATEMENT OF FY 1987 STRUCTURAL REFORM MEASURES

MEASURE BY MAJOR CATEGORY

A.

Rationalize Public Sector Operations

1. Zero base budgeting (ZBB).

2.a. Development and implementation
of budget control systems in
each decentralized institution.

2.b. Quarterly submission of finan-

cial operation statements

to Central Government by

decentralized institutions in

accordance with generally
accepted accounting practices.

3. Development and submission of

quarterly reports on economic

and operational efficiency to

Central Government by

decentralized public

institutions.

4. Independent annual audits of

decentralized institutions.

3. Expansion of municipal tax base.

6. Transfer to private sector of
state participation in
activities that can be

run by the private sector.

7. Legislation adopting Customs
Co-operation Council Nomen-
clature (CCCN) and converting
the present system of
specific and mixed rates

to ad valorem rates.

TARGETS FOR 1987

Information and accounting system
adequate for the introduction of
ZBB in three decentralized
institutions implanted.

Plan to extend information and
accounting system for ZBB to
additional GOH institutions based
on results from pilot program
prepared.

Two sets of budget control reports
submitted.

Iwo sets of quarterly
financial operation statements
submitted.

Two sets of quarterly efficiency
reports submitted.

First set of audits compiete.
Congressional approval expected.

Seven divestiture actions
completed.

Congressional approval expected.
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8.
9.
10.

11.
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Customs Valuation law.
Customs Procedures Law,

Introduction of tolls on
improved roads.

Improve tax administration.

Enhance Export Competitiveness

12.

13.

14,

15,

16.

17.

Temporary Import law.

Export Promotion Law.,
Industrial Export Processing
Zones law.

Banana Export Incentives Law.
Submit to the Economic Cabinet
periodic evaluations of export
performance and price

competitiveness.

"Year of the Exporter - 1987",

Promote Private Investment

18.

19,

20.

Reduction of preferences
accorded to public sector
in fiscal and monetary
matters.

Investment tax credit.

Tax loss carry-overs.

Congtespional approval expected,
Cohgressional approval expected.

Toll collection implemented
in eight selected stations.

Program designed and implemented
to reduce gap between potential
and realized tax collections for
foreign trade, income and the
production-consumption-sales tax.

Implementing regulations issued,

Congressional passage expected.
Implementing regulations issued.

Implementing regulations issued.

Congressional approval expected.
Implementing regulations issued.

Two evaluations studied and
discussed by Economic Cabinet,

One-stop center for completion
of required export documentation
established.

Nat ional Council for Export and
Investment Promotion established.
Two exporters' conferences
completed.

Information base and calendar
developed for the elimination of
exemptions from income tax of
income earned on GOH bonds.

Congressional approval expected.
Implementing regulations approved.

Congressional approval expected.
Implementing regulations approved.

X

H
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21. Capital market development. =~ Final report and recommendations
of the Commission on Capital
Market Development to the
President, National Congress, and
private sector organizations.
Negotiations between the private
sector, Executive Branch and
Congress initiated.

22. Increase private sector Export marketing of lumber products
participation in the export fully transferred to private
marketing of lumber products. sector (with exception of

Olancho Forestry Corporation
~- CORFINO — activities).

23, Final study on effective tariff Study updated.
protection; reduction in the Two private/public sector
average rate of effective seminars completed.
tariff protection and in the
dispersion about the average
rate.

24, Foreign investment in - Congressional approval expected.
seacoast tourism.

Restore Internal and External Confidence in the Economy

25. Consolidation, elimination and -~ Study and recommendations

rationalization of current completed.
system of tax exemptions. = Draft legislation prepared.
26. Establishment of a career - Supreme Court approval of
judicial system. implementing regulations expected.

27. Renegotiation of external debt. - Continue good faith negotiations.
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TABLE 1IV.4
KEY IMPLEMENTATION TARGETS/DISBURSEMENT CRITERIA

FOR FY 198/ STRUCTURAL REFORM MEASURES

First Disbursement (July 31, 1987)

Measure No. and Brief Statement

of Content

2-4 Budget control, quarterly
financial and efficiency
reports, and independent
annual audits of
pubiic sector decentralized
institutions.

6. Privatization.

7. Tariff reform.
8. Customs Valuation Law.
9. Customs Procedures Law.

10. Tolls on improved roads.

12, Temporary Import Law.

13. Export Promotion Law;

14, Industrial Export Proceéaing
Zone Law.

15. Banana Export Incentives Law.

Specific Actions to be Completed
by July 31, 1987

= Inaugural conference presenting
goals and content of measures
to heads of decentralized
institutions completed.

- Personal responsibilities within
GOH agencies for technical
assistance and implementation
assigned.

~ Inter-institutional group of
experts to facilitate
implementation designated and in
operation.

~ Preparations completed for
divestiture of 4 companies.

- Legislative review completed.
- Legislative review completed.
- Legislative review completed.
= Toll collection implemented on
following road sections:
Cerro de Hule, and
Tamara.

~ Implementing regulation approved.

- Legislative approval expected.
-~ Implementing regulations approved.

- Legislative approval expected.
= Implementing regulations approved,

-~ Legislative approval expected.
Implementing regulations approved.

<
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Meagsure No. and Brief Statement Specific Actions to be Completed

of Content by July 31, 1987

16. Export competitiveness - First assessment for 1987
assessment. delivered to and discussed by

Economic Cabinet.

17. "Year of the Exporter - 1987". - One-stop window for completion of
required export documentation
established.

National Council for Export and
Investment Promotion (CONAFEXI)
established.

First exporters' conference
completed.

National export development
plan published.

19. Investment tax credit. Legislative approval expected.

20. Tax loss carry-overs. Legislative approval expected.

22. Expand private sector = Publicly owned lumberyard
participation in operations divested or leased to
export marketing of lumber. private sector.

23. Reduce effective rate - First seminar conducted.

of tariff protection.

24, Foreign investment in

Legislation presented to Congress.
seacoast tourism, o . e

h
i

27. Renegotiation of external = Continue gocd faith negotiations.
debt. -

Second Disbursenent (October 31, 1987)

Measure No, and Brief Statement Specific Actions to be Completed
of Content by October 31, 1987

5. Expand municipal tax base. - Legislative approval expected.
6. Privatization, ~ Preparations completed for

divestiture of an additional
3 companies.

7. Tariff reform. - Legislative approval expected. .

77)
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Measure No. and Brief Statement Specific Actions to be Completed

of Content by October 31, 1987

8. Customs Valuation Law. = Legislative approval expected.

9. Customs Procedures Law. = Legislative approval expected.

10. Tolls on improved roads. = Toll collection implemented on

’ following additional road
sections:
~Olancho,
-Zamorano, and
=Choloma.
17. "Year of the Exporter - 1987". - Second exporters' conference
’ completed.
19. Investment tax credit. = Implementing regulations approved.
23. Effective rate of tariff - Study updated using new tariff
protection. system.
= Second seminar completed.

24, Foreign investment in = Legislative approval expected.

seacoast tourism.

26. Career judicial system. = Supreme Court approval of
implementing regulations
expected.

Third Disbursement (December 31, 1987)

Measure No. and Brief Statement Specific Actions to be Completed

of Content by December 31, 1987

1. Zero base budgeting. = Information and accounting system
for introduction of ZBB in three
decentralized institutions
implanted.

= ZBB extension program completed and
adopted by President.

5. Expand municipal tax base. ~ Implementing regulations approved.

6. Pfivatiiafion. = 7 divestiture actions completed.

10. Tolls on improved' roads. = Toll collection implerented on

following additional road
sections:

-La Lima,

-Tela, and

-Caracol.
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Measure No. and Brief Statement Specific Actions to be Completed

of Content by October 31, 1987

11. Improve tax administrationm. = Study completed.

16. Export competitiveness - Second assessment for 1987
assessment. delivered to and discussed by

the Economic Cabinet.
17. "Year of the Exporter - 1987". - Award ceremony completed,

21. Capital market development., - Final report and recommendations
delivered to President

and Congress.

U

24, Foreign investment in

Implementing regulations approved.
seacoast tourism.

25. Consolidation, elimination
and rationalization of
system of tax exemptions.

Draft legislation completed.

D. Tranching of Disbursements in Accordance with Performance

As indicated in Table IV.5, three disbursements are proposed. The
disbursements are tranched in accordance with compliance with the
quarterly monetary program targets set forth in Table Iv.2. and
subgtantial compliance with the quarterly implementation plan established
for each of the structural reform measures included in the 1987
structural reform program. The two initial disbursements are for $30
million and the final disbursement is for $40 mi1llion. The final
disbursement will involve an overall qualitative assessment of compliance
with both the structural reform and monetary program components of the
GOH Economic Program. Experience has indicated that there may be some
slippage between the time the required actions are taken by the GOH, and
the time at which the GOH provides proper documentation to the Mission.
Accordirgly, target dates for completion of all required actions have
been scheduled so that all required documentation will have been
available and evalvated by the target dates for review indicated in Table
Iv.S5.
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TABLE IV.5

DISBURSEMENT TRANCHES, DATES AND PERFORMANCE CRITERIA

TARGET DATE TARGET DATE
FOR DISBURSEMENT AMOUNT FOR REVIEW PERFORMANCE CRITERIA

July 31 $30 militon July 15 (1) Compliance with June 30
monetary program
limits/targets.

{2) Substantial compliance
with implementation
calendar for structural
reform program,

October 31 $30 million October 15 (1) Compliance with
September 30 monetavcy
program limits/targets.

(2) Substantial compliance
with implementation
calendar for structural
reform program.

December 31 $40 million December 15 (1) Compliance with December
30 monetary program
limits/targets based
on mid-December
projections.

(2) Substantial compliance
with implementation
calendar for structural
reform program.

(3) Qualitative review of
overall progress on
economic program.

E. U.S. Assistance Requirements for Implementation of GOH 1987
Economic Program

1. Proposed Policy Planning Project

The Mission plans to launch a Policy Planning Project in 1987. Specifically,
the Project will enhance the GOH's ability to carry out its 1987 Economic
Program. Experience gained in developing and implementing the GOH Economic
Program initiated in 1986 clearly illustrates the need for such a project.
Although there 1s a pool of talented and experienced public and private sector
economists in Honduras, it is very small in number and limited in
specializations. To address the long-run aspect of the problem, the Project
will finance long-term professional training of economic talent, both in the
public and private sectors. In the immediate term, the Project will
supplement the existing economic talent with foreign professionals who will

7D
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work with Honduran counterparts on specific policy development and
implementation problems related to the execution of the 1987 GOH Economic
Program. The Project will have two components. The public sector component
will provide assistance in the design and implementation of specific measures
in the 1987 GOH Economic Program. The private sector component will increase
the capability of the Honduran private sector to formulate, better understand
and suggest economic policies for consideration by the GOH.

2. Privatication of State-Owned Enterprises Project (522-0289)

Support for the privatization component of the 1987 structural reform program
is being provided through a specific USAID project intervention, the
Privatization of State—Owned Enterprises Project (522-0289). Through this
project, the Mission is providing financial resources and technical assistance
to support GOH efforts to divest a number of publicly owned/controlled
operations that can be run by the private sector. AID assistance has been
instrumental in the development and ultimate passage of the Honduran
Divestiture Law, passed by Congress in October 1985, which provided the legal
basis for divestiture activities currently being conducted by the GOH. The
absence of such a law represented a ma jor obstacle to divestiture of
state-owned enterprises. Current efforts through the project are directed at
performing appraisals of public firms to be divested, completing legal and
financial clean-ups of these enterprises, and preparing prospectuses on
companies to be auctioned to the private sector.

F. Utilization of Dollar Resources

Separate account(s) will be established by the Central Bank of Honduras at
commercial banks in the United States chosen by the Central Bank as its
correspondent bank(s). Dollar funds provided by AID for balance-of-payments
support will be deposited into the separate account(s) in the designated
correspondent bank(s). The separate account(s) may be interest bearing
accourt(s). Hcwever, any interest earned on the funds deposited in the
separate account(s) will be used in the same manner and for the same purposes
a8 the balance-of-payments support disbursements.

The use of the separate account(s) is to comply with U.S. law and will provide
accountability for the funds and preclude the co-ningling of balance-of-
payments support with the Central Bank's other foreign exchange resources.
Funds deposited in the separate account(s) and interest earnings generated by
such funds may be used for financing transactions from one or more of the
following eligible categories:

1, CIF value of commodities of U.S. source and origin falling in
the following classifications:

a. agricultural inputs,

b. capital goeds,
c. 1intermedifate Roods,

2)
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d. spare parts, and
e. petroleum products;

2, crude petroleum and its derivatives imported from Hexico and
Venezuela; and

3. debt service payments due on direct and guaranteed loans under
AID, PL 480, the Housing Guarantee, and the TCIP (AID-EXIM)
Programs.

The Central Bank will be required to establish and maintain files for each
transaction funded from the separate account(s). Each file will corntain
documents which support the transaction's eligibility, establish that payment
has been effected, and demonstrate that commodities have been cleared through
customs and have entered the economy. The Central Bank will make
reimbursements from the separate account(s) using letters of credit,
reimbursement to Honduran importers or their banks, direct payments, and other
methods as specified in implementation letters.

The documentation supporting the disbursements from the special accounts will
be subject to review by the authorized representatives of USAID. The Central
Bank will furnish the Mission quarterly reports detailing the use of the
dollars deposited and interest, if any, generated. The quarterly report will
be verified by the USAID Office of the Controller personnel.

G. Utilization of Local Currency Resources

1. Stratggl

The ESF local currency programming strategy is to support priority areas of
GOH/USAID concern, including support for private sector initiatives directly
and indirectly associated with Mission programs. In this regard, programming
of local currency fully supports the Central American Initiative objectives as
indicated in Table IV.6.

Upon disbursement of ESF U.S. dollar assistance, the GOH deposits an
equivalent amount of funds in lempiras into the Central Bank's Special Accuunt
for Development Activities, established under the Economic Recovery Program
(522-0230). The Economic Recovery Program disbursed U.S. $131,000,000 and, to
date, the Economic Stabilization Facility (522-0283) has disbursed U.S.
$208,748,000.

In line with the local currency strategy, the Special Account is divided into
two major components: (1) Public Sector Activities, and (2) Private
Sector/Special Activities. Funding is split equally between the two
components in accordance with our ESF Agreement. Local currency resources are
programmed through program implementation letters, co-signed by USAID, the
Ministry of Finance and Public Credit and the Central Bank. The division
between public and private sector uses and amounts programmed appears in Table
Iv.7.

a, Public Sector Activities

Vithin the public sector, the Mission assigns the following priority to
funding considerations: )(,

27
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1, USAID project counterpart,

2. counterpart for projects funded by other international

, financial institutions (IFIs),

3. GOH public sector programs that support GOH development
strategies and complement AID goals and objectives,

4, "projectized” GOJI budget support in which AID is involved

in project desig. and/or implementation (i.e., the
Employment Generation Program), and

5. GOH contributions to Honduran private and voluntary
organizations (PVOs).

In addition, local currency counterpart funds provide an important
facilitating mechanism to ensure timely implementation of GOH/AID projects
through rotating funds. Rotating funds are initially funded with local
currency generations and reimbursed with project funds. In this manner,
projects have a continuous "advance" of funds to finance critical project
activities, without delays that often result from programming or other GOH
budget allocation procedures. Moreover, this system eliminates DA funded
advances. Currently ten projects have rotating funds. The funds are used to
pay project personnel, per diem expenses, and project-related purchases. To
date, 15,800,000 lempiras have been programmed for rotating funds.

The type of GOH programs and projects funded through local currency include
labor intensive public works activities such as potable water projects, and
road and school construction, as well as budget assistance to GOH public
entities. Examples of counterpart to IFI projects (mostly ID3 and IBRD)
include agricultural programs, public works activities and feasibility studies
for future IFI programs.

Under the Economic Recovery Program (522-0230) and the Economic Stabilization
Facility (522-0283), a total of 339,748,000 lempiras have been deposited in
the Central Bank's Special Account for public sector activities. Of this
amount 298,500,000 lempiras has been programmed. The remaining 41,248,000
lempiras 1s currently being negotiated with the Ministry of Finance and Public
Credit. Counterpart for AID-financed projects represents 13.5% of the amount
programmed, while support to GOH programs represents 14% of the total
programmed (See Table IV.7).

b. Private Sector and Special Activities

Under Private Sector and 5pecial activities, the Mission's strategy 1s to fund
the following activities in order of priority: ‘

1. USAID Trust Fund (special activities),

2, USAID-related credit programs,

3. USAID-related private sector initiatives,

4, private and voluntary organizations, and

5. other programs in the private sector and specilal activities,
including contingency funds for special programs such as
emergency assistance.
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In the last ESF programming PIL (No. 87, October 17, 1986), the private sector
account was split into two parts: (1) Private Sector Activities, and (2)
Special Activities. The Special Activities programming category was
established to better reflect the purposes for which funds are allocated.

With the exception of the AID Trust Fund (which covers Mission operating
expenses, a technical support fund, the Peace Corps Special Project Program,
and accounts for financial reviews), activities under this new category are
non—Central Government activities that most often are carried out by PVOs. In
addition to the Trust Fund the activities thus far funded under Special
Activities are the Emergency Relief Assistance Fund and the PVO component of
the Employment Generation Program.

Specialized credit lines are one of the largest components of the private
sector account. The rediscount lines of credit provided through the Central
Bank for onlending to commercial banks amount to $72,600,000 and include the
following:

AMOUNT
PROGRAMMED
U.S. $000)
Housing Support Credit 7,500
Agricultural Land Sale Fund 2,000
Rural Technologies Credit 900
Working Capital/Small-Medium Size Companies 26,200
Industrial Investment and Production 4,000
Basic Grains Production/BANADESA - Regional
Cooperatives 2,250
Coffee Production Investment ‘5,000
Export Development and Services 24,000
Agricultural Diversification Fund 750
72,600

Other private sector activities supported by local currency include: shelter
upgrading; support for private initiatives (economic growth and investment,
educational services, and PVOs); and credit and support services for the
privatization of state-owned enterprises.

The Emergency Relief Assistance Fund was established by the GOH and AID to
respond quickly to emergency situations. The fund was established under the
Private Sector and Special Activities Component because it was anticipated
that most activities financed through the program would be carried out by
PVOs. The first activity financed with this fund was a training program for
regional community leaders in managing natural disasters. The training is
being carried out by the National Emergency Relief Council (COPEN). Other
activities funded to date include a food distribution and community works
progrem for displaced persons and an agricultural improvement program and food
distribution for the drought stricken southern region of Honduras.

2. Endowment Program

As discussed in the USAID/Honduras Action Plan, the Mission is currently in
the process of analyzing a program of endowments to support private sector

Y
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entities. This program will inter alia, provide financial support for
certain private sector institutions that produce economic benefits in
excess of the fees that they can charge for the services they provide.
These "public good” producing institutions are, for example, in the areas
of agricultural research, education and the like. The proposals for
endowments will originate with the interested private sector entity, be
passed through the GOH for concurrence, with final approval authority
resting with the Mission. All endowments will be managed by the
recipient institution's board of directors or financial advisors
according to guidelines established for this purpose.

3. Program Monitoring

Once programmed and disbursed, funds are monitored by bota the Ministry
of Finance and Public Credit (MFPC) and the USAID Controller's office.
Based on documentation submitted by the MFPC, the Controller's of fice
issues a monthly status report of the ESF Program.

The report provides information on the complete portfolio of local
currency resources., The report identifiee amounts approved, programmed,
disbursed, bank reserves (funds committed but not disbursrd), and funds
available for programming.

In addition to the monthly reports, the Controller's office makes spot
checks on the vouchers maintained by the GOH for public sector
institutions and for private sector organizations that receive GOH
support. Operating Program Grants (OPGs) with institutions also require
yearly independent financial reviews of the local currency programs.

In general, AID's role in monitoring public sector local currency 1is
limited to ensuring that appropriate institutions receive the funds and
that disbursements are made on a timely basis, particularly for USAID
project counterpart.

The Mission closely monitors private sector funds. To reduce the
Mission's management burden, a fiduciary account system was initiated
with selected local commercial banks. Under this sytem, private sector
recipients of local currency project funding (primarily PVOs) are
required to sign a fiduciary agreement with a local commercial bank.
This arrangement places the direct disbursement, management and
monitoring burden in the hands of private banks. For a fee, the banks
will disburse funds and manage each project's finances, implementation
and accounting, with related reports submitted to AID on a quarterly
basis.

A\
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TABLE 1IV.6

LOCAL CURRENCY USES

LOCAL CURRENCY USE

CORRESPONDING USAID

OBJECTIVES

CORRESPONDING
NBCCA GOALS

I.

Public Sector
Activities
A. Counterpart for
AID and IFI Projects
B. Budget Support for
GOH Programs
Related to
Mission's
Programs

Improve Macroeconomic
Performance

Improve Agricultural
Production

Increase Export Earnings
Generate Productive
Employment

Reduce the Population
Growth Rate

Provide Improved
Shelter and Services
Improve Primary
Education

Increase Life
Expectancy
Consolidate Democratic
Processes

- Economic Stabilization

- Laying the Basis for
Long-term Growth

- Equity and Broad
Participation in
Development

- Democratic
Institutions and
Human Rights

C. Employment
Generation

Generate Productive
Employment

- Laying the Basis for
Long~term Growth

- Equity and Broad
Participation in
Development

D. Democratic
Initiatives

Provide Scholarships for
Study in U.S.A, to
Honduras

Consolidate Democratic
Processes

- Equity and Broad
Participation in
Development

- Democratic Institutions
and Human Rights

II. Private Sector Activities

A. Working Capital
Credit for Small
and Medium
Enterprises

Improve Macroeconimic

Performance

Increase Export Earnings

Generate Productive
_Employment

- Economic Stabilization
- Laying the Basis for
Long-term Growth

B. Divestiture of
Public
Enterprises Fund

Improve Macroeconomic
Performance

Increase Export Earnings
Generate Productive
Employment

= Economic Stabilization
- Laying the Basis for
Long~-term Growth

C. Investment Capital
for Nontraditional
Exports

Improve Macroeconounic
Performance

Increase Export Earnings
Generate Productive
Employment

~ Economic Stabilization
- Laying the Basis for
Long-term Growth

Vv
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TABLE IV.6
LOCAL CURRENCY USES (Continued)
CORRESPONDING USAID CORRESPONDING
LOCAL CURRENCY USE OBJECTIVES NBCCA GOALS
D. Support for PVOs =~ Increare Agricultural - Economic Stabilization
Production = Laying the Basis for
= Increase Export Earnings Long-~term Growth
= Generate Productive = Equity and Broad
Employment Participation in
- Increase Life Expectancy Development
= Reduce Popultion Growth
Rate

= Provide Improved Shelter
and Services

TABLE 1V.7,

SUMMARY OF GLOBAL PROGRAMMING OF LOCAL
CURRENCY RESOURCES
(U.S. Dollar Equivalent in Thousands)

522-02 30 522~-0283 TOTAL

TOTAL PROGRAMMING 131,000.0 167,500.0 298,500.0
I, PUBLIC SECTOR 65,500.0 83,750.0 149,250.0
A. Counterpart-AID 29,019.4 11,198.7 40,218.1

l. Ag. & Rural Development Projects 15,073.4 4,308.9 19,382.3

2, Education 4,827.5 1,500.0 6,327.5

3. Health & Mutrition 6,925.0 5,389.8 12,314.8

4, Others 2,193.5 2,193.5

B. USAID Project Revolving Funds 3,700.0 2,800.0 6,500.0

C. IFI Projects 15,595.5 23,604.0 39,199.4

D. PVOs GOH Budget 3,693.6 1,389.0 5,082.6

E. GOH Budget Support 7,864,.1 33,426.0 41,290.0

F. Employment Generation 5,277.5 8,407.5 13,685.0

G. INVA Emergency Housing Program 50.0 50.0

H. AID Counterpart Reserve 1987 2,500.0 2,500.0

I. AID Trust Fund/Training 350.0 350.0

J. Reserve Fund 375.0 375.0

7)
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TABLE 1V.7 (Continued)

SUMMARY OF GLOBAL PROGRAMMING OF LOCAL
CURRENCY RESOURCES
(U.S. Dollar Equivalent in Thousands)

r

T 522-0230 T 522-0283  __TOTAL. _
II. PRIVATE SECTOR AND SPECIAL ACTIVITIES 65,500.0 83,750.0 149,250.0
A. Private Sector ' 62,925.0 70,600.0 133,525.0
1, Private Initiative Support Fund
Economic Growth and Investment 7,500.0 7,500.0°
Educational Services 7,500.0 7,500.0
PVOs 9,325.0 7,500.0 7,500.0
2. Divestiture of Public , '
Enterprises Fund 2,500.0 9,500.0 12,000.0
3. Credit Progranms :
a., Agric. Mortgage : ’
Rediscount Fund 500.0 1,500.0 2,000.0
b. Coffee Prod. Investment 5,000.0 5,000.0
c¢. Export Promotion and
Services 12,000.0 12,000.0 24,000.0
d. Agric. Diversification Fund 750.0 ) 750.0
€. Rural Technologies Credit 400.0 500.0 900.0
f. Basic Grains Production 2,250.0 2,250.0
(Regional Cooperatives)
g. FONDEI/FIA 4,000.0 4,000.0
h. Small/Med.-Sized Businesses 26,200.0 26,200.0
(Working Capital) )
i. Housing Support Credit 7,500.0 7,500.0
J. Small Farmer Organization
Strengthening 5,000.0 5,000.0
4, Free Zone Expansion Program 2,000.0 2,000.0
5. Reserve Fund 10,100.0 10,100.0
B. Special Activities 2,575.0 13,150.0 15,725.0
1. AID Trust Funds .
a. Operating Expenses 2,025.0 5,500.0 7,525.0
b. Technical Support Fund 500.0 2,450.0 2,950.0
c. Training 400.0 400.0
d. Financial Reviews 175.0 175.0
e. Peace Corps—Honduras SDA Prog * 50.0 225,0 275.0
2, Emergency Assistance Relief Fund 2,500.0 2,500.0
3. Rotating Funds . 1,400.0 1,400.0
4. Employment Generation = PVO 500.0 500.0
NOTE: Resources to cover additional rotating fund needs are on loan from the

Private and Special Activities Account to the Public Sector Account.

>(
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V. CONDITIONS AND COVENANTS

A. Conditions Precedent to the Initial Disbursement

Prior to the initial disbursement of $30.0 million, the Grantee shall
provide to AID, in form and substance satisfactory to AID:

1,

2.

3.

5.

6.

a written opinion of the Attorney General of Honduras that
the Agreement is legal and binding;

specimen signature of the individual(s) empowered to act on
behalf of the Government for this program;

evidence that the Grantee is in compliance with the

June 30, 1987 ceiling on overall net domestic credit
expansion, sub-ceiling on net domestic credit expansion to
the consolidated nonfinancial public sector and the target
change in net international reserves;

evidence that the GOH has substantially completed those
specific actions required by July sy, 1987 as specified in
the structural reform component of the GOH Economic Program
attached in Annex II of this PAAD; and

development of a contingency plan and tracking system
designed to insure compliance with GOH fiscal deficit
target; and

establish a separate account(s) in the United States for ESF
dollar disbursements as specified in Section IV.F of this
PAAD.

B. Conditions Precedent to the Second Disbursement

Prior to a second disbursement of $30.0 million, the Grantee shall provide
to AID, in form and substance satisfactory to AID:

1.

2.

evidence that the Grantee is in compliance with the
September 30, 1987 ceiling on overall net domestic credit
expansion, the sub-ceiling on net domestic credit expansion
to the consolidated nonfinancial public sector, and the
target change in net international reserves; and

evidence that the GOH has substantially completed those
specific actions required by October 15, 1987 ag specified in
the structural reform component of the GOH Economic Program
attached in Annex II of this PAAD.

C. Conditions Precedent to the Third Disbursement

Prior to a third disbursement of $40.0 million, the Grantee shall provide
to AID, in form and substance satisfactory to A.I.D:



1.

2.

3.
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evidence that the Grantee 18 in compliance with the
December 30, 1987 ceiling on overall net domestic credit
expansion, the sub-ceiling on net domestic credit expansion
to the public sector, and the target change in net
international reserves;

evidence that the GOH has substantially completed those
specific actions required by December 15, 1987 as specified
in the structural reform component of the GOH Economic
Program attached in Annex II of this PAAD; and

based on an overall review of GOH performance on the

compiciuentary structural reform program contained in Annex II
of this PAAD, evidence that satisfactory progress has taken

place.

D. Covenants

The cooperating country shall covenant that, unless AID otherwise agrees in
writing, it will:

1,

2.

deposit in the Central Bank of Honduras, upon each ESF dollar
disbursement, an amount of lempiras equal to the U.S. dollars
disbursed at the highest legally obtainable rate of exchange
od the date of disbursement. These lempiras will be
programmed for such purposes as will be mutually agreed upon
in writing by the Grantee and AID within 120 days from the
dates of the deposits; and

maintain current its interest payments and installments of
principal, or any other payment required under any other
loan, gnaranty, other agreement between the Government of
Honduras or any of its agencies and the Government of the
United States of America or any of its agencies,
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REPORT TO THE HOUSE APPROPRIATIONS COMMITTEE ON ESF
CONDITIONALITY AND ON PROJECTED DISBURSEMENTS

This annex responds to the House Appropriations Committee request in House
Report No. 99-747 that:

“Prior to obligating FY 1987 funds allocated to Honduras, AID is to
provide a report to the Committee on the economic reforms being sought
in Honduras and the projected timing for release of FY 1987 funds.”

A. Antecedents

The USAID/Honduras' ESF Program serves two main objectives. The first is to
have an immediate favorable impact on the level of income and employment.

This objective is accomplished by providing financing for imports of
intermediate inputs essential for the maintenance of production and employment
at socially acceptable levels. We estimate that the $100 million in FY 1987
ESF projected to be disbursed during 1987 will generate income in Honduras
equal to 687 million lempiras, an amount equal to 8.6 percent of projected
1987 Honduran GDP. This income, in turn, will provide support for
approximately 72,000 jobs, equal to 5.2% of projected 1987 employment.

Second, the ESF Program is designed to support the development and
implementation of an economic program in Honduras that will permit both growth
and stabilization objectives to be achieved over the longer term without the
need for permanent injections of ESF balance-of-payments assistance.
Reflecting the second objective, in 1986 the GOH initiated, with technical and
financial support by USAID, a comprehensive program of economic stabilization,
recuperation and structural reform. On balance, the two components of this
program were successfully implemented.

The monetary program component of the GOH economic program was designed to
reconcile growth and stabilization objectives within a coherent economic
policy framework. Full compliance with the monetary program component of the
FY 1986 ESF Program was instrumental in enabling Honduras to achieve real GDP
growth of 3 percent, to reduce the urban open unemployment rate by over one
full percentage point, to contain inflation to 4.4 percent and,

simultaneously, to reduce both the fiscal deficit and the current account
deficit in the balance of payments by approximately 2 percentage points of GDP.

A reasonably good start was also made on the implementation of the structural
reform component of the FY 1986 ESF Program. This component consisted of 29
measures designed to raise GDP, employment and investment over the midterm by
improving the efficiency with which the economy allocates the resources
avallable to it. To this end, the structural reforms were grouped under four
ma jor headings:

YL“
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(1) rationalizing public sector operations,

(2) enhancing export competitiveness,

(3) promoting private sector investment, and

(4) restoring internal and external confidence in the economy.

The importance of the structural reform component of the FY 1986 ESF Program,
while not of immediate impact on the macroeconomic aggregates that are the
ultimate policy targets, should not be underestimated. This merits a brief
illustration. The establishment of a career judicial system, by providing
greater assurances on the protection of human and property rights, should
reduce the perceived risk of private sector investment in Honduras. The
renegotiation of the publicl aranteed, private external debt should
measurably enhance Honduras' creditworthiness in the eyes of the international
financial community. The passage of legislation designed to provide
investment tax credit and tax loss carry-overs should stimulate private sector
investment. The privatization of state-owned enterprises and activities
should place these enterprises/activities under significantly more efficient
management while simultaneously reducing the drain on the limited fiscal
resources available to the Government. These five examples are only
illustrative, as distinct from exhaustive, of the breadth and significance of
the structural reforms that were initiated with the FY 1986 ESF Program.,

B. Outline of Proposed FY 1987 ESF Program

In essence, the proposed FY 1987 ESF Program represents a continuation into
1987 of the support for the GOH Economic Program that was initiated in 1986
with USAID technical and financial assistance.

Reflecting this, the FY 1987 ESF Agreement supports a GOH Economic Program
that consists of two components and associated objectives: (1) a monetary
program designed to prevent a major deterioration from the sharp gains in
stabilization and growth outcomes that were recorded in 1986, and (2) a
structural reform program designed to produce significant midterm improvements
in prospects for growth, employment and investment through improving the
efficiency with which resources are allocated in Honduras.

With respect to the monetary program, the external circumstances that clearly
favored Honduras' economic prospects and outcomes for 1986 have sharply
reversed in 1987. This is particularly so with respect to coffee prices, but
is alco reflected in rising petroleum prices and higher external debt-service
obligations. We estimate that the monetary program is compatible with: (1)
real GDP growch in the range of 1 to 3 percent; (2) a current account deficit
in the balance of payments between 7.8 and 8.8 percent of GDP; and (3) a
deficit of the consolidated nonfinancial public sector between 6.4 and 7.2
percent of GDP. If the current account deficit in the balance of payments is
held to the lower figure in its range, the outcome will be about one-half of
one percentage point of GDP above the deficit recorded in 1986. 1If the
overall deficit of the consolidated nonfinancial public sector is held to the
lower figure in its range, the outcome will fully preserve the sharp gains

recorded
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in 1986. Major efforts have been undertaken to develop fiscal and exchange
regime policy packages that are conmsistant with the monetary program and
supportive of containing the fiscal and current account deficits to the lower
figures in their respective ranges. Thus, in order to hold the lime on the
fiscal deficit as a percent of GDP, the GOH has developed and begun to
implecrnt a fiscal package that should produce budget savings of 110 to 130
million lempiras relative to the deficit that had been projected in March of
1987. With respect to the foreign exchange regime, new measures have been or
are being introduced to expand the coverage of trade, services and capital
account transactions under a liberalized exchange rate regime, In this same
connection, we believe that the net international reserve target in the
monetary program will require further steps towards enhancing the role of
exchange rate flexibility in producing a viable balance-of-payments position.

With respect to the structural reform component of the GOH economic program
for 1987, the emphasis will be placed upon carrying to completion/taking
further concrete steps in the implementation of the structural reforms
initiated in 1986. A limited set of additional structural reforms will also
be initiasted, these being keyed to explicit recommendations made in recent IMF
and World Bank economic reports. We are reasonably confident about the
prospects for passage in 1987 of the legislative package associated with the
structural reform program. The Industrial Export Processing Zone Law was
passed by Congress on April 2, 1987, The prospects look good for the tariff
reform, perhaps the single most contentious component of the package.

As with the FY 1986 ESF Program, disbursement of FY 1987 ESF assistance will
be tranched in accordance with quarterly performance targets related to
implementation goals. For the monetary program, these consist in quarterly
targets/ceilings on overall net domestic credit, on net domestic credit to the
public sector and on net international reserves (NIRs) of the Central Bank.
For the structural reform program, the corresponding quarterly implementation
targets have been established in the form of a detailed implementation
calendar that has been developed for each structural reform measure.

Reporting on implementation of the structural reforms will be periodically
consolidated under the four major sub-goals of the reforms: (1) rationalizing
public sector operations, (2) promcting private sector investment, (3)
enhanciag export competitiveness, and (4) restoring internal and external
confidence in the economy. Disbursements are programmed to take place on July
31 for $30 million, on October 31 for $30 million, and on December 31 for $40
million, for a total disbursement of $100 million.
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GOH ECONOMIC PROGRAM

Letter from President Azcona to Ambassador Briggs that transmits GOH
Economic Program and requests ESF assistance. ,

A. Letter and annexes, presenting Structural Reform Program; in Spanish.

B. Translation of letter and annexes.
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Tegucigalpa, D.C.,7 de mayo,1987.

Estimado sefior Embajador:

El propdsito de la presente es hacerle llegar el Programa Econdmi
co del Gobierno de Honduras para 1987 y a la vez por su medio, 80
licitarle al Gobierno de los Estados Unidos de América "Fondos de

Apoyo Econémico (ESF)" para la implementacién de nuestro Programa.

Como es de su conocimiento, el Programa Econdmico iniciado por el
Gobierno de Honduras en 1986, con el apoyo financiero de su pais,
tuvo un éxito considerable. Los logros alcanzados en la economfa
hondureiia se reflejan claramente a través de lo siguiente: El pro
ducto Interno Bruto real crecid en 3 porciento, la tasa de desem-
pleo abierto urbano se redujo en 1 porciento, la inflacidn se man
tuvo en 4.4 porciento y las reservas monetarias internacionales -
netas del Banco Central de Honduras sumentaron en US § 15 millones.
Simultineamente, tanto el déficit en cuenta corréFnte de la halan-
za de pagos como el déficit del sector prchg/financiero, bajaron
en aproximadamente 2 puntos como proporcidn del Producto Interno
Bruto. Lu mejora en la economfa hondureiia en 1986 se refleja tam-
bién en el progreso sustantivo en la implementacidn de las medidas
iniciadas por el Gobierno para mejorar el comportamiento econdmico
a mediano plazo, particularmente en las dreas de la racionallzacidn
de las operaciones del sector piblico, mejorando las inversiones
del séctor privado, promoviendo las exportaciones y restadrando la

confianza interna y externa en la economfa.

En gran parte, las mejoras en la economfa hondurejia en 1986, son
producto de los esfuerzos de mi Gobierno para cumplir con la le =~
tra y el espiritu del Programa que iniciamos en mayo de 1986 y -
que, fue incorporado en el Convenio de Apoyo Econémico (ESF) del

afio 1986, El total cumplimiento del Programa Monetario como compo
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nente b&sico del Programa Econdmico del Goblerno, fue fundamental
para alcanzar los resultados favorables en los indicadores de cre
cimlento y estabilizacién arriba delineados., El Gobierno de Hondu
ras ademds, cumplid exitosamente con el calendario de acciones =~
presentado en nuestro programa de reformag estructurales, aunque

aspirdbamos que el progreso serfa mds rdpido y uniforme a lo ocu-

rrido.

Me place informarle que el Programa Econdmico para 1987, represen
ta la continuacién de nuestros esfuerzos para ejecutar un progra-
ma monetario diseiiado para armonizar los objetivos inmediatos de
estabilizacidn y crecimiento, dentro del contexto de un programa

de reformas estructurales orientado a mejorar en forma significa-

tiva los prospectos econdmicos en el mediano plazo.

Mi Gobierno estd consciente de que nuestro reto mids diffcil 1o cong
tituye la reduccién del déficit del sector piiblico ante elementos

desestabilizadores del sector externo. A este respecto, deseo enfa
tizar que para 1987, mi Goblerno estj realizando esfuerzos adicio-
nales para mantener el déficit del sector pGblico como porcentaje

del Producto Interno Bruto en la misma proporcién registrada en -
1986. No obstante, reconozco que una reduccidn serfa deseable y -
nos esforzaremos por alcanzarla. Entiendo que este compromiso ser3d
considerado de mucha importancia al momento de que su Gobierno re-

vise nuestra aplicacidn de "Fondos de Apoyo Econdmico".

Nosotroa creemos que el Programa resumido a continuacidn y presenta
do en detalle en los Anexos de esta carta, amerita el apoyo conti-
nuo del Gobierno de los Estados Unidos de América. AdemBs, creo -
que nuestro Programa EconSmico para 1987 es un programa que puede
utilizarse como una base sdlida para buscar ayuda adicional, parti
cularmente, del FMI y del Banco Mundial, dentro de este contexto,
mi Gobierno esta considerando solicitar,en su oportunidad, que el

Fondc Monetario Internacional envie a Hlonduras un representante re

Yyl
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sidente. Conforme &sto, representantes de mi Gobierno planean pre
sentar nuestro Programa a ambas instituciones tan pronto como se

fijen las fechas convenientes, Apreciarfamos grandemente el apoyo
que su Gobilerno pueda prestarnos, en la blisqueda adicional de apo

yo especialmente ante los Organfsmos Financieros Internacionales.

I. Resumen del Programa Econdmico del Gobierno de Honduras para
1987

A, Programa Monetario

En 1986, circunstancias externas favorables permitieron al Gobier-
no de Honduras desarrollar y ejecutar un programa monetario dentro
de los objetivos de estabilizacién y crecimiento. E1 Programa Mone
tario de 1987, estd enmarcado en los mismos objetivos, pese al des
mejoramiento previsto para el presente ano en los precios interna-
clonales del café, el alza en los precios del petrdleo y la inci -
plente tendencia ascendente de las tasas de interés en el mercado

financiero internacional,

CUADRO I

PROGRAMA MONETARIO DEL GOBIERNO DE HONDURAS: LIMITES
DE CREDITO Y METAS PARA LAS RESERVAS INTERNACIONALES
(Millones de Lempiras)

Cambio acumulado

Diciembre Cambio acumulado/87 dic.31,1986 a

31, 1986 Jun.30 Sep.30 Dic.31 dic. 31, 1987

/

Limite de Cré&dito 1/2/ 3746 120 180 240 240
Al Sector Piiblico 2/ 1119 15-20 10-20 15-30 42

. Al Sector Privado 2627 105-100 170-160 225-210 198
Reservas Internaciona-
les Netas 3/ =179 0-5 0-10 0-20 20
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1/ Sistema bancario consolidado y sector p(iblico no financiero,
ambos de acuerdo con las definiciones del FMI.

2/ La conversién a lempiras de la deuda pGblica externa o garan
tizada por el sector piiblico, podrfa resultar en un ajuste
hacia arriba que no excederd de L. 50 millones.

3/ Del Banco Central de Honduras, de acuerdo con la definicidn
del FMI.

Como se puede observar en el Cuadro 1, el Programa Monetario del
Gobierno de Honduras es muy ajustado, El 1fmite general en el cre
cimiento crediticio de L. 240 millones, limita el crecimiento cre
diticio a 6.4 porciento sobre el nivel registrado a finales de
1986, Dentro de los limites generales, un sublimite muy ajustado
en la expansidn crediticia neta al sector pfiblico consolidado no
financiero de L. 30 millones, deja la mayor proporcién del crédi

to bancario adicional para financiar la produccién e inversidn -

del sector privado,

A pesar de la reversion desfavorable de los preclos del café y del
petrbleo, el Banco Central de Honduras ha fijado como meta mfnima
no permitir ninguna reduccidn en las reservas monetarias interna-
clonales netas en 1987. Ademds, el Banco Central de Honduras, ha
resuelto fortalecer en las reservas monetarias internacionales ne
tas en unos US $. 10 millones, siempre que ésto sea posible dentro
del marco de lograr un compromiso realista entre los objetivos de
crecimiento y estabilizacién.

’
El Banco Central de llonduras estima que el Programa Monetario es
compatible con un crecimiento real en el Producto Interno Bruto
en 2 6 3 porciento; un déficit en cuenta corriente de la balanza
de pago de 8 porciento del PIB; y un déficit en el sector pibli-
co consolidado no financiero de un 6.4 porciento del PIB. Asf mis
mo, aunque estas proyecclones para los indicadores de crecimiento
y estabilizacidn no representen una mrjorfa sobre los resultados
de 1986, si reflejah la decisidn de evitar previenen un mayor de-
terioro de dichos logros, ante las peispectives desfavorables que

presenta el sector externo de la economia. 4fo aidn, y tal como se

)(V?CL
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indicd anteriormente, mi Gobierno esti realizando mayores esfuerzos
para mantener la relacidn del déficit fiscal PIB al menos igual a
lo registrado en 1986, Para lograr &sto, se ha requerido el desarro
1llo de una serie de medidag orientadas a mejorar los ingresos y re-
ducir los gastos en una magnitud de L.110 a L, 130 millones {en 1la
base de datos del Anexo No.l no aparece este ajuste). Mi gobierno -
ya comenzé a ejecutar estas medidas y se les dard seguimiento en el
transcurso del afio, previendose medidas contingentes que entrarfan
en vigencia si las circunstancias sugieren que las metas fiscales
No se estan cumpliendo en una magnitud significativa. Se hard todo
el esfuerzo posible para sobrepasar, en vez de simplemente alcanzar

la meta de reducir el déficit a un nivel igual al alcanzado en 1986.

Dentro del objetivo de preservar la estabilidad camblaria, se tomardn
las medidas apropiadas tendientes a flexibilizar los mecanfsmos de
control cambiario, con efectos positivos en el sector exportador, re
patriacién de utilidades y la inversidn directa extranjera en la eco
nomfa. E1 Banco Central de Honduras estd estudiando ademds, las for-
mas apropladas para aumentar la objetividad y simplificacidn del ac-

tual sistema de regulacién cambiaria.

B. El Programa de Reformas Estruturales para 1987

El programa de reformas estruturales de 1987 se basa en el progresn
realizado, y més importante afin, en la experiencia obtenida duraite
el desarrollo y ejecucidn del programa de reformas estructurales de
1986. Como resultado de ambos factores, mi Gobierno anticipa un pro
greso significativo en el programa de reformas estruc.urales que,
con efectos iniciales en 1988, deberd mejorar substancialmente el

comportamiento de la economfa hondureiia.

page 6 of 86 pages
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En relaci6n al progreso realizado en 1986, el programa de reforma
eatructural de 1987 anticipa la aprobacidn por parte del Congreso
Nacional de las medidas que requieren accién Legislativa y que fue

ron presentadas a ese Organismo en 1986. Mi Gobierno cree que esta
meta del programa serd alcanzada en su totalidad. El programa del
Gobierno de Honduras tambi&n contempla en 1987 la aceleracidn gene
ral del proceso de privatizacisn. Esperamos que el programa de re-
formas estructurales de 1987 producird resultados aiin mias concre -
tos, que el de 1986. El programa de reformas estructurales comple~
to, cubriendo las metas finales asf como el calendario de ejecu -

cién trimestral para cada una de las medidas de reformas estructu~

rales estd detallado en el Anexo No.2 de esta carta.

Me gustaria enfatizar que el programa de reformas estructurales de
1987 ha sido el producto de amplias discusiones de grupos de traba
jo a nivel polfitico y técnico dentro del Gobierno de Honduras. El
resultado de estas discusiones y su meta ha sido el desarrollo de
calendarios de ejecucidn y metas para las reformas estructurales

a las cuales el Gobierno Je londuras se ha comprometido tanto a ni

vel técnico como polftic.. Mi Gobierno tiene la confianza que afn
cuando las metas dentro del afio son muy ambiciosas, serfin realiza-

das en forma substancial. Sin embargo, deseo también enfatizar,que
Honduras, como los Estados Unidos, es una democracia. El Poder Eje
cutivo propone, pero el Poder Legislativo dispone. Como tal, yo so
lamente puedo asegurarle que el Poder Ejecutivo hard todo esfuerzo
para buscar la aprobacién por parte del Congreso Nacional, de las

medidas legislativas contenidas en el Programa de 1987.

A fin de mejorar la coordinacién intragubernamental y acelerar 1la
ejecucibn del Programa de Reformas Estructurales, planteamos solici
tar a la AID financiamiento para un paquete complementario de asisg
tencia técnica y de recursos para capacitacion para las dependen -
clas claves involucradas en la implementacidn del Programa. Mi Go-
bierno también estd solicitando asistencia t&cnica del FMI y del
BIRF.

X
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Finalmente, Honduras desafortunadamente permanece como uno de los
palses menos desarrollados en América Latina. Estamos luchando por
consolidar nuestro sistema democrdtico y demostrar que una socie~
dad libre es el Gnico medio legftimo para satisfacer las necesida
des sociales y econdmicas de nuestros ciudadanos con log més bajos
ingresos. Al mismo tiempo Honduras est4 confrontando precios del
café extremadamente bajos lo que significard més de Us $. 100 mi-
llones menos en divisas en 1987 en comparacién con 1986, Nosotros
creemos que estas consideraciones, mis nuestra exitosa ejecucidn
del Programa Econémico en 1986, las medidas de estabilizaclgn y -
de ajuste estructural en 1987, ameritan niveles més altos de asisg

tencia de toda la comunidad financiera internacional.

Anticipadamente agradezco a usted, transmitir a gu Gobierno la in-
formaci6n arriba proporcionada, asf como log anexos a la presente,
para su debida consideracidn,

Atentamente,

—

)

2

JOSE SIMON AZCONA 1OYO
PRESIDENTE CONSTITUCIONAL

DE LA REPUBLICA

Al sefior

Embajador de los Estados Unidos de América
Everett Ellisg Briggs ‘ '
SU DESPACHO

WA
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Los datos incluidos en este anexo, no incluyen los iltimos ajustes,
particularmente el paquete fiscal introducido en abril de 1987 y
en algunos componentes de la Balanza de Pagos, ajustes tendentes a

armonizar estas politicas con el Programa Monetario.
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ANEXO No.2

PﬁOGRAMACION DE MEDIDAS ECONOMICAS DEL GOBIERNO DE HONbdkAS

REFORMAS ESTRUCTURALES
PLAN DE TRABAJO PARA 1987

CONTENIDO:

A.

1.

2a.

2b.

7.
8.
9.
10,
11.

Racionalizar las Operaciones del Sector Pidblico

Introduccién del Presupuesto Base Cero (PBC) por el Gobierno de Hon-
duras incluyendo instituciones descentralizadas.

Desarrollar y ejecutar un sistema de control presupuestario en cada
institucién descentralizada.

Entrega trimestral de la ejecucién de las cuentas financieras ai
Gobierno Central de acuerdo con précticas de cbntabilid&d general-
mente aceptadas,

Desarrollo y entrega al Gobierno Central por instituciones descen-
tralizadas de informes trimestrales sobre eficiencia operacional y
econdmica del sector pidblico. )

Auditorfas anuales independientes de las instituciones descentrali-
zadas del sector pidblico.

Expansiéu de la base tributaria de los municipios.

Transferencia al sector privado de la participacién del estado en
actividades que deben ser efectuadas por la empresa privada.

Arancel de aduanas.

Ley de Valoracién aduanera.

Ley de Aduanas.

Introduccién del peaje en caminos ﬁe}orados.

Continuar el mejoramiento del sistema administrativo de los tributos.

AN



12,

13.

14.

15.

16.

17,

c.

18.

19.
20.

21.
22.

23.

24,

D.

25.

26,
27.
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Acrecentar la Competitividad de las Exportaciones

Ley de Importacién Temporal.

Ley de Fomento a las Exportaciones.

Ley de Zonas Industriales de Procesamiento.

Ley de Incentivos a la Exportacifn de Bananos.

Presentar al Gabinete E' mémico evaluaciones peribdicas de 1las éx-
portaciones y competitividad de precios.

Afio Nacional de las Exportaciones 1987.

Promover la Inversién Privada

Reduccién del tratamiento preferencial al sector pidblico en materia
fiscal y monetaria. ’

Crédito tributario sobre inversiones.

Reconocimiento de las pérdidas de operacién para la determinacién de
la renta gravable.

Desarrollo de un mercado de capitales.

Aumentar la participacién del sector privado en comercializacién de
la madera al exterior. \

Estudio final de proteccién efectiva y reduccién del promedio y dis-
persién de los niveles de las tasas de proteccibn efectiva.

Promocién de la inversi6n directa extranjera en turismo en 4reas

costeras.
Otros

Consolidacién, eliminacién y racionalizacién del actual sistema de

5

exencién de impuestos. -
Establecimiento del sistema de la carrera judicial.

Renegociacién de la deuda externa.

5Y



MEDIDA 1:

META PARA 1987:

CALENDARIO:

30 Junio 1987
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INTRODUCCION DEL PRESUPUESTO BASE CERO (PBC) POR EL
GDEH, INCLUYENDO INSTITUCIONES DESCENTRALIZADAS.

1. Implantacién de un sistema de informacién y contabi-
lidad adecuado para la introduccién de PBC en tres ins-
tituciones descentralizadas. (INA, INVA y SANAA).

2., Preparacién de un plan de extensién del sistema de
informacién y contabilidad adecuado para PBC a las
otras instituciones del Gobierno, en base de los resul-

tados obtenidos en las instituciones piloto.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

1, Presentacién por la Comisién de ﬁvaluacién y Control
Financiero de las Instituciones Descentralizadas del
Programa de medidas econémicas del Gobierno de Honduras
al sector piblico descentralizado e indicacién de:
a. Los propésitos generales del programa;
b. Intencién de las medidas en cuanto a racionalizar
las operaciones del sector descentralizado;
c. Actividades que serén desarrolladas para cumplir
con el Programa;
d. E1l Grupo Técnico que asesorarid en la ejecucién de
la medida al personal que designen las instituciones
piloto;
e. Asistencia que el Grupo Técnico proveerd a los
entes descentralizados en la ejecucidén de sus tra-

bajos;
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_ f. Papel de las Juntas Directivas en funcién de su
responsabilidad frente al quiérno y 'pueblo hondu-
reﬂ;. .

2. La presentacién seri precedida por 1as siguientes
actividades:
a. Designacién de los expositores;
b. Seleccién de los participantes en la presenta-
cién, teniendo cuidado en asegurar que las Juntas
Directivas, administracién superior y unidades res-
ponsables de contabilidad y presupuesto de las ins=-
tituciones descentralizadas estén plenamente repre-

sentadas.

3. Adqpcién por las Juntas Directivas y/o funcionarios
ejecutivos, de las instituciones descentralizadas, de
lo giguieﬁté:
a. Definicién de las actividades consideradas como
prioritarias relacionadas con la medida para la ins-
titucién;
b. Aprobacién de las acciones que, conforme al plan
de trabajo elaborado por el Grupo Técnico con la
participacién de las descentralizadas y aprobadas
por la Comisién, les corresponda cumplir;
c. Designacién del personal que ser§ responsable por
la ejecucién de la medida;
d. Aprobacién y puesta en ejecucién ‘de un plan de

trabajo y calendario.

4. Preparacién por el Grupo Técnico de los términos de
referencia para la contratacién de la asistencia técni-
ca externa en materia de PBC, incluyendo capacitacién
tanto para el Grupo Técnico como para el personal de

las instituciones descentralizadas.

-
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5. Preparacién por el Grupo Técnico de un calendario
complementario para las demds actividades necesarias

para cumplir la meta.

15 Julio 1987

15 Agosto 1987 1. Actividades de la Comisién y Grupo Técnico en ejecu-

cibén conforme a sus planes de trabajo y calendarios.

2. Avance de actividades en instituciones piloto con-

forme a planes de trabajo y calendarios.

15 Octubre 1987 1. Actividades de la Comisién y Grupo Técnico en ejecu-

cién conforme a sus planes de trabajo y calendarios.

2. Avance de actividades en instituciones piloto con-~

forme a planes de trabajo y calendai@os.

v

15 de Diciembre 1. Decisién tomada sobre la adopcién de un PBC y prepa-

rativos hechos para su ejecucién en INA, INVA y SANAA.
2, Plan para extensién del PBC a otras instituciones

del Gobierno preparado y decisién sobre el mismo, adop-

tada por el Presidente de la Repiblica.

NOTAS EXPLICATIVAS/COMENTARIOS

La meta para 1987 podrd ser revisada de acuerdo a los resultados de 1la

asistencia técnica que se espera del FMI.
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MEDIDA 2, 3y 4: 23, DESARROLLAR Y EJECUTAR UN SISTEMA DE CONTROL
PRESUPUESTARIO EN CADA INSTITUCION DESCENTRALIZADA,
2b. ENTREGA TRIMESTRAL DE LA EJECUCION DE LAS CUEN-
TAS FINANCIERAS AL GOBIERNO CENTRAL DE ACUERDO CON
PRACTICAS DE CONTABILIDAD GENERALMENTE ACEPTADAS.

3. DESARROLLO Y ENTREGA AL GOBIERNO CENTRAL POR
INSTITUCIONES DESCENTRALIZADAS DE INFORMES TRIMES-
TRALES SOBRE EFICIENCIA OPERACIONAL Y ECONOMICA DEL
SECTOR PUBLICO.

4, AUDITORIAS ANUALES INDEPENDIENTES DE LAS INSTI-
TUCIONES DESCENTRALIZADAS DEL SECTOR PUBLICO.

META PARA 1987: Sistemas aprobados y en ejecucién.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:
30 Junio 1987 1. Presentacién por la Comisién de Evaluacién y

Control Financiero de las Instituciones Descentra-
lizadas del Programa de medidas econémicas del Go-
bierno de Honduras al sector pablico descentrali-
zado e indicacién de:
a. Los propésitos generales del programa;
b. Intencién de las medidas en cuanto a racio-
nalizar las operaciones del sector descentra-
lizado;
¢. Actividades que serin desarrolladas para
cunplir con el Programa;
d. E1 Grupo Técnico que asesorard en la ejecu-
cién de la medida al personal que designen las

instituciones descentralizadas;
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e. Asistencia que el Grupo Técnico proveeri a
los entes descentralizados en 1la ejecucién de
sus trabajos;

f. Papel de las Juntas Directivas en funcién de
su responsabilidad frente al Gobierno y pueblo

hondureflio.

2. La presentacifn seri precedida por las Eiguien-
tes actividades:
a. Designacién de los expositores;
b, Seleccién de los participantes en la presen-
tacién, teniendo cuidado en asegurar que las
Juntas Directivas, administracién superior y
unidades responsables de contabilidad y presu-
puesto y auditorfa de las descentralizadas es-

tén plenamente representadas.

3. Adopcién por las Juntas Directivas y/o funcio-
narios ejecutivos de las instituciones de lo si-
guiente:
a. Definicién de las actividades consideradas
como prioritarias relacionadas con las medidas
para la institucién;
b. Aprobacién de las acciones que, conforme al
plan de trabajo elaborado por el Grupo Técnico
con la participacién de las descentralizadas y
aprobadas por la Comisién, les corresponda cum~
plir;
c. Designacién del personal que serd responsa-
ble por la ejecucién de la medida;
d. Aprobacién y puesta en ejecucién de un plaﬁ

de trabajo y calendario.



15 Julio 1987

15 Agosto 1987

30 Agosto 1987

30 Septiembre 1987
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4. Preparacién del Grupo Técnico de un calendario
complementario para las demés actividades: necesa-

rias para cumplir la meta.

1. Diseflo y aprobacién de los formatos a ser uti-
lizados para la ejecucién de las medidas y su en-
trega conjuntamente con el contenido aprobado nara
los informes de auditorfa a sus Juntas Directivas,
al Presidente de la Repdblica, al Ministerio de Ha-
cienda y Crédito Pdiblico y al Ministerio de Plani-

ficacién, Coordinacién y Presupuesto.

2. Introduccién de los formatos en los sistemas de
control presupuestario, cuentas financieras y efi-

ciencia operacional y econémica del sector piblico.

1. Disefio por el Grupo Técnico y aprobacién por la
respectiva Junta Directiva de un sistema para que
las relaciones entre las firmas auditoras y las
instituciones a ser auditadas, se efectien en forma
tal que se asegure la independencia, objetividad e

imparcialidad de las auditorfas.

2. Contratacién de auditorfas con firmas indepen-

dientes.

1. Presentacién por el Grupo Técnico a la Comi-
sién, de los primeros informes preparados con base

en los formatos aprobados, sobre:

[0



15 Octubre 1987

15 Diciembre 1987

30 Diciembre 1987
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a) Control presupuestario;
b) Cuentas financieras;

c) Eficiencia operacional y econémica;

2. Presentacién por el Grupo Técnico a ls Comi~
8ién, del primer informe sobre el estado de avance

de las auditorfas independientes.

1. Revisién por la Comisién de los primeros resul-

tados para probar la efectividad de las acciones.

2. Incorporacién de ajustes y recomendaciones para

mejorar la calidad del trabajo.

1. Presentacién por el Grupo Técnico a la Comi-
s8ién, de los segundos informes con base en los for-
matos aprobados sobre:

a) Control presupuestario;

b) Cuentas financieras;

c) Eficiencia operacional y econémica;

2. Presentacién por el Grupo Técnico a la Comisién
de lo siguiente:
a) Segundo informe sobre el estadg de avance de
las auditorfas independientes.
b) Informes de las primeras auditorfas practi-

cadas a instituciones descentralizadas.

l. Examen de las medidas por la Comisién con las

instituciones descentralizadas para evaluar resul~- .

tados.

2. Incorporacién de ajustes y recomendaciones para

mejorar la calidad del trabajo.

L)



MEDIDA 5:

META PARA 1987:

CALENDARIO:

15 Julio 1987

15 Septiembre 1987
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EXPANSION DE-LA BASE TRIBUTARIA DE LOS MUNICIPIOS.

Emisién de la nueva legislacién para el Impuesto Veci-
nal, Impuestos sobre Produccién, Consumo y Ventas,' Im~
puesto sobre Bienes Inmuebles y Contribucién: por Mejo-

ras que cobrarén las Municipalidades.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

30 Octubre 1987

30 Noviembre 198

15 Diciembre 1987

Aprobacién esperada por parte del Cﬁngreso Nacional
de la nueva Ley de Impuesto Vecinal, Impuestos so-
bre Produccién, Consumo y Ventas, Impuesto sobre
Bienes Inmuebles y Contribucién por Mejoras que

cobrarén las Municipalidades.

7 Borrador de los Proyectos de Reglamento para la
aplicacién de los diferentes impuestos y de la Con-

trilucién por Mejoras.

Aprobacién esperada por parte del Poder Ejgcutivo
de los Reglamentos para la aplicacién de los dife-

rentes impuestos y de la contribucién por mejoras.

,.Xk'
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MEDIDA 6:

META PARA 1987:

CALENDARIO:

15 Julio 1987

30 Agosto 1987

15 Septiembre 1987

15 Octubre 1987

30 Octubre 1987

15 Diciembre 1987

ANNEX II
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TRANSFERENCIA AL SECTOR PRIVADO DE LA PARTICIPACION
DEL ESTADO EN ACTIVIDADES QUE DEBEN SER EFECTUADAS
POR LA EMPRESA PRIVADA,

Realizar por lo menos siete privatizaciones.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Paquete completo para cuatro privatizaciones, que

incluye evaluacién, saneamiento legal y financiero, -

perspectivas, etc.

Dictamen de la Comisién de Avaliios y aprobacién de
la Comisién de Privatizacién y de la Junta Directi-
va de la institucién respectiva de los avaldos y
condiciones de venta o arrendamiento de las cuatro

privatizaciones.

Paquete completo para tres privatizaciones adicio-
nales, que incluye evaluacién, saneamiento legal y

financiero, perspectivas, etc.

Dxctamen de la Com1s16n de Avalios y aprobacién de

la Com1316n de Prxvatxzac16n y de la Junta Dxrectx-

va de la 1nst1tuc16n respectiva de los avaldos y\

condiciones de venta o arrendamiento de 1las tres

privatizaciones adicionales.

Realinacién esperada de por lo menos siete priva-

tizaciones.

%
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MEDIDA 7: ARANCEL DE ADUANAS.

META PARA 1987: Aprobacién del nuevo Arancel de Aduanas.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:
30 Abril 1987 Concluir negociaciones del Poder Ejecutivo con el

gector privado.

30 Mayo 1987 Presentacién de la versién revisada del nuevo Aran-

cel de Aduanas ante el Congreso Nacional.

15 Julio 1987 Reunién de la Comisién Técnica Arancelaria del Po-

der Ejecutivo con la Comisién de Dictamen del Con-

greso Nacional.

30 Agosto 1987 Aprobacién esperada del Arancel de Aduanas por par-

te del Congreso Nacional.

15 Octubre 1987

15 Diciembre 1987

NOTAS EXPLICATIVAS/COMENTARIOS

El 26 de marzo de 1987 se concluyeron las negociaciones sobre tarifas,
entre la Comisién Técnica Arancelaria del Poder Ejecutivo y el sector

privado, quedando pendiente uUnicamente los casos relacionados con la in-

dustria textil y el rubro de almidones.y aprestés.

X
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MEDIDA 8: LEY DE VALORACION ADUANERA.

META PARA 1987: Emisién y aplicacién de la nueva Ley de xValorgéi6q

aduanera y su respectivo Reglamento.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:
30 Mayo 1987 Presentacién de la versién revisada de la nueva Ley

de Valoracién Aduanera ante el Congreso Nacional.

15 Julio 1987 Reunién de la Comisién Técnica Arancelaria del Po-

der Ejecutivo con las Comisiones de Dictamen del

Congreso Nacional.

30 Agosto 1987 Aprobacién esperada de la Ley de Valoraci6én Adua-

nera por parte del Congreso Nacional.

30 Septiembre 1987 Borrador del Proyecto del Réglémentq de la Ley.

'

15 Octubre 1987

30 Noviembre 1987 Aprobacién esperada por parte del Poder Ejecﬁtifo

del Reglamento deﬂla#Ley.‘w

15 Diciembre 1987
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i

MEDIDA 9: LEY DE ADUANAS.

META PARA 1987: Emisién y aplicacién de la nueva Ley de Aduanas y su

respectivo Reglamento.

PROGRAMA DE EJECUCION

CALENDARIOQ: ACCIONES A CUMPLIR:
30 Mayo 1987 Presentacién de la versién revisada de la nueva Ley

de Aduanas ante el Congreso Nacional.

15 Julio 1987 Reunién de la Comisién Técnica Arancelaria del Po-

der Ejecutivo con las Comisiones de Dictamen: del

congreso Nacional.

30 Agosto 1987 Aprobacién esperada de la Ley de Aduanas por parte

del Congreso Nacional.

30 Septiembre 1987 Borrador del Proyecto del ﬁeglgmento‘de la Ley:

15 Octubre 1987

30 Noviembre 1987 Aprobacién esperada por parte del Poder Ejecutivo

del Reglamento de la Ley.

15 Diciembre 1987

b
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MEDIDA 10: INTRODUCCION DEi PEAJE EN CAMINOS MEJORADOS.

v

META PARA 1987: Cobrar el peaje en las ocho estaciones escogidas.

CALENDARIO:
30 Mayo 1987

1 Julio 1987

15 Julio 1987

1 Agosto 1987

1 Octubre 1987

15 Octubre 1987

1 Noviembre 1987

15 Diciembre 1987

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Definicién del nivel de tarifas a cobrarse.

Implementacién del sistema de peaje en:

a.
b.

Impl

Impl
a.
b.

Cerro de Hula y

Témara.

ementacidn

ementacién
Zamorano

Choloma.

del sistema de peéje en Olancho,

del sistema de Peaje en:

y

Implementacién del sistema détpeaje en:

a.
b.

Ce

La Lima,
Tela y

Caracol.



MEDIDA 11:

META PARA 1987:

CALENDARIO:

30 Mayo 1987

15 Julio 1987

15 Octubre 1987

15 Diciembre 1987

ANNEX II
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CONTINUAR EL MEJORAMIENTO DEL SISTEMA ADMINISTRATIVO DE
LOS TRIBUTOS.

Plan de accién elaborado y ejecutado para los principa-

les impuestos.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Diseflar planes de trabajo especificos y calendari-
zarlos para reducir la brecha entre las recaudacio-
nes potenciales y realizadas de las siguientes le-
yes: (1) Impuestos sobre Comercio Exterior, (2)
Impuesto sobre la Renta, (3) Impuesto sobre Produc-

cién, Consumo y Ventas.

Ejecucién de las medidas calendarizadas de acuerdo

con los planes de trabajo arriba mencionados.

Ejecucién de las medidas calendarizadas de acuerdo

con los planes de trabajo arriba mencionados.
1. Ejecucién de 1las medidas calendarizadas de
acuerdo con los planes de trabajo arriba mencio-

nados.

2. Evaluacién del ingreso adicional debido a las

medidas tomadas.

\/(7
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MEDIDA 12; LEY DE IMPORTACION TEMPORAL

META PARA 1987: Emisi6n del Reglamento de la Ley de Imbprtaci6n Tempo-

ral.
PROGRAMA DE EJECUCION
CALENDARIO: ACCIONES A CUMPLIR:
30 Mayo 1987 Aprobacién por parte del Poder Ejecutivo del Re-

glamento de la Ley de Importacién Temporal.

15 Julio 1987

15 Octubre 1987

15 Diciembre 1987

L7
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MEDIDA 13, 14 y 15: 13. LEY DE FOMENTO A LAS EXPORTACIONES
14. LEY DE ZONAS INDUSTRIALES DE PROCESAMIENTO
15. LEY DE INCENTIVOS A LA EXPORTACION DE BANANOS

META PARA 1987: Emisién y aplicacién de las tres leyes y sus

respectivos reglamentos.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:
15 Junio 1987 Aprobacién esperada por partezdel,Congreso Na-

cional de: } .

a. Ley de Fomento a las Exportacionéa
b. Ley de Zonas Industriales de Procesamiento
c. Léy de Incentiyos a la Exportacién de Bana-

:

nos

30 Junio 1987 Borrador de los respectivos Proyectos. de Regla-

mento de las tres leyes.

15 Julio 1987 Aprobacién esperada por parte del Poder Ejecuti-~

vo de los respectivos Reglamentos.

15 Octubre 1987

15 Diciembre 1987




MEDIDA 16:

META PARA 1987:

CALENDARIO:

31 Mayo 1987

30 Junio 1987

15 Julio 1987

15 Octubre 1987

31 Octubre 1987

ANNEX 11
Page 28 of 86

PRESENTAR AL GABINETE ECONOMICO EVALUACIONES PERIODICAS
DEL COMPORTAMIENTO DE LAS EXPORTACIONES Y COMPETITIVI-
DAD DE PRECIOS.

Discusiones dentro del Gabinete Econémico y recomenda-

ciones de politica.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Entrega de la primera evaluacién de 1987 al Gabi-

nete Econémico.

1. Discusiones dentro del Gabinete Econfmico so-
bre la primera evaluacién de 1987,

2. Recomendaciones de politica.

Entrega de la segunda evaluacién de 1987 al Gabi-

nete Econémico.



30 Noviembre 1987

15. Diciembre 1987
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1. Discusiones dentro del Gabinete Econémico so-
bre la segunda evaluacién de 1987,

2. Recomendaciones de polftica.

Xf)}



MEDIDA 17;

META PARA 1987:

CALENDARIO:

30 Abril 1987

30 Mayo 1987

30 Junio 1987

15 Julio 1987

30 Julio 1987

ANNEX II1
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ARO NACIONAL DE LAS EXPORTACIONES 1987

Desarrollo de una estructura institucional y una polf-

tica econémica favorable a las exportaciones.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

1. Creacién del Centro Unico de Trémite de Ex-

portaciones (CENTREX).

2, Creacidn del Consejo Nacional de Fomento a

las Exportaciones e Inversiones (CONAFEXI).

3. Primer Congreso para el Exportador, en San
Pedro Sula y comienzo del Concurso para el Expor-

tador.

1. Elaboracién del perfil del Plan Nacional de

Exportaciones.

Curso sobre mercadeo orientado a la exportacién,

en Tegucigalpa.

Segundo Congreso para el Exportador, en Teguci~

galpa.



30 Agosto 1987

30 Septiembre 1987

15 Octubre 1987

30 Octubre 1987

15 Noviembre 1987

30 Noviembre 1987

15 Diciembre 1987
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Foro de los exportadores, en Tegucigalpa.

Feria exposzczén de productos hondureﬂos para la

exportacién, en San Pedro Sula.

Feria exposzczén de productos hondureﬂos para la

exportaczén, en Teguczgalpa.
Foro de los exportadoreé, en San Pedro Sula.,

1
Termina el Concurso para el Exportador, otorgando

premios a los mejores ekportadores.

gk
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MEDIDA 18: REDUCCION DE PREFERENCIAS OTORGADAS AL SECTOR PUBLICO
EN MATERIA FISCAL Y MONETARIA.

META PARA 1987: Elaborar base de informacién y calendario para la eli-
minacién de la exencién del impuesto sobre la renta pa-~

ra los intereses acumulados por los bonos del Gobierno.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:

15 Julio 1987

15 Octubre 1987

15 Diciembre 187 Estudio finalizado; calendario desarrollado y apro-
bado.

75
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MEDIDA 19: CREDITO TRIBUTARIO SOBRE INVERSIONES

META PARA 1987: Emisién de la ley que establece el crédito tributario

sobre inversiones.

CALENDARIO:

30 Mayo 1987

15 Junio 1987

15 Julio 1987

30 Julio 1987

15 Agosto 1987

30 Septiembre 1987

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Revisién del Anteproyecto de Ley por parte del

Poder Ejecutivo.

Presentacién de la versién revisada del Proyecto

de Decreto ante el Congreso Nacional.

Aprobacién esperada por parte del Congreso Nacio-
nal del Decreto estableciendo el Crédito Tributa-

rio sobre Inversiones.

Borrador del Reglamento de la Ley de Crédito Tri-

butario sobre Inversiones.

Aprobacién esperada por parte del Poder Ejecutivo
del Reglamento de la Ley de Crédito Tributario

sobre Inversiones.



15 Octubre 1987

15 Diciembre 1987

ANNEX 11
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MEDIDA 20: RECONOCIMIENTO DE LAS PERDIDAS DE OPERACION PARA LA DE-
TERMINACION DE LA RENTA GRAVABLE.

META PARA 1987: Emisién del Decreto que modifica la Ley de Impuesto so-
bre la Renta para permitir el reconocimiento de pérdi-

das de operacién.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:
30 Mayo 1987 Revisién del Anteproyecto de Ley por parte del

Poder Ejecutivo.

15 Junio 1987 Presentacién de la versién revisada del Proyecto

de Decreto ante el Congreso Nacional.

15 Julio 1987

30 Julio 1987 Aprobacién esperada por parte del Congreso Nacio-
nal del Decreto, estableciendo el reconocimiento
de pérdidas de operacién para la determinacién

del Impuesto sobre la Renta.

15 Octubre 1987

15 Diciembre 1987




MEDIDA 21:

META PARA 1987:

CALENDARIO:

30 Mayo 1987
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DESARROLLO DE UN MERCADO DE CAPITALES

Entrega del informe final y recomendaciones de la Comi-
8i6n de Mercado de Capitales al Presidente, al Congreso
Nacional y a organizaciones del sector privado e ini-
ciacién de gestiones en el sector privado, Poder Ejecu-

tivo, Congreso Nacional basadas en las recomendaciones.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

1. Tabla de contenido y lineamiento del informe
final de la Comisién de Mercado de Capitales rea-

lizada y aprobada por los miembros de la Comisién.

2. Calendario preparado y aprobado de
reuniones/discusiones/deliberaciones sobre los te-

mas a tratar/resolver en el informe final.

3. Asignacién de responsabilidades a personas y/o
Comité para la preparacién de los borradores de
los temas que serfn incluidos en el informe final.

Calendarizacién para la revisién d¢ los borradores

por la Comisiér. en pleno.

4, Presupuestc para las actividades de la Comi-

sidén preparado y aprobado.

5. Director y personal de apoyo contratados.



15 Julio 1987

30 Julio 1987

15 Agosto 1987

15 Septiembre 1987

15 Octubre 1987

15 Noviembre 1987

15 Diciembre 1987
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6. Presidente de la Comisién nombrado.

7. Presupuesto del Comité establecido.

1. Borradores preliminares completos de todos

los capfitulos del informe final.

2. Comenzar revisién de los borradores prelimi-

nares por la Comisién en pleno.

Mesa redonda inicial, con testimonio de partici~
pantes potenciales claves del sector privado en

el Mercado de Capitales.

Primer borrador del informe final listo para re-

visién por parte de la Comisidn.

Discusiones sobre el primer borrador dei{informe
con personas claves del sector privado, Poder
Ejecutivo, Congreso Nacional, Poder Judicial y
con organizaciones internacionales y del sector

privado extranjero.

Revigibn del borrador del informe final.

Entrega del informe final.
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MEDIDA 22: AUMENTAR LA PARTICIPACION DEL SECTOR PRIVADO EN LA CO-
MERCIALIZACION DE LA MADERA EN EL EXTERIOR.

META PARA 1987: Traspasar todo el manejo de la madera para exportaci6n‘
al sector privado (a excepcién de CORFINO).

PROGRAMA DE EJECUCION

CALENDARIO; ACCIONES A CUMPLIR:
15 Julio 1987 Cesar en la zona norte las operaciones de m&nejo

de madera por parte del Estado a través de la
venta o arrendamiento al sector privado de 1los
patios de Servicios Madereros, S.A. de C.V.
(SEMSA).

15 Octubre 1987

15 Diciembre 1987
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MEDIDA 23: ESTUDIO FINAL DE PROTECCION EFECTIVA Y REDUCCION DEL
PROMEDIO Y DISPERSION DE LOS NIVELES DE LAS TASAS DE
PROTECCION EFECTIVA.

META PARA 1987: Determinacién y anélisis del promedio de los niveles de
proteccién efectiva y del grado de dispersién existente.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:

15 Junio 1987 Primer seminario sobre Proteccién Efectiva para

representantes del COHEP, Poder Ejecutivo y del
Congreso Nacional para analizar el impacto de 1la
polftica arancelaria en la canalizacién de recur~

808.

15 Julio 1987

30 Agosto 1987 Presentacién del Estudio Revisado sobre Protec-

cién Efectiva.

30 Septiembre 1987 1. Segundo Seminario sobre Proteccién Efectiva
para representantes del COHEP, Poder Ejecutivo y
del Congreso Nacional para analizar el impacto de
la polftica arancelaria en la canalizacién de re-

Cursos.

2. Informe sobre el avance de los trabajos rela-
cionados con el célculo y andlisis de los niveles

de proteccién efectiva.



15 Octubre 1987

15 Diciembre 1987

ANNEX I
age ‘40 nf 86

Determinacién y andlisis dentro del contexto eco-
némico del promedio de los niveles de prc*c:ccién

efectiva y del grado de dispersién existente.

=
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MEDIDA 24: PROMOCION DE LA INVERSION DIRECTA EXTRANJERA EN TURISMO
EN AREAS COSTERAS.

META PARA 1987: Emisién de la legislacién necesaria que permita la in-

versién directa extranjera en turismo de las &reas cos-

teras.

CALENDARIO:

30 Junio 1987

15 Julio 1987

30 Septiembre 1987

15 Octubre 1987

30 Octubre 1987

30 Noviembre 1987

15 Diciembre 1987

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

Presentacién del Proyecto de Ley épte el Congreso

Nacional.

Aproyaéién espetadd‘pof‘parte del CongresoANacio-

-nal.’

Borrador del Proyecto de Reglamento 'de la Ley.

Aprbbaci6n eéperada por parte del Poder Ejecutivo

del Reglamento de la Ley.

/

44



MEDIDA 25:

META PARA 1987:

CALENDARIO:

30 Junio 1987

15 Julio 1987
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CONSOLIDACION, ELIMINACION Y RACIONALIZACION DEL ACTUAL
SISTEMA DE EXENCION DE IMPUESTOS.

Estudio completo con las debidas recomendaciones y pre-

parados los borradores de los anteproyectos de Decretos

que sean necesarios para cumplir con la medida.

PROGRAMA DE EJECUCION

ACCIONES A CUMPLIR:

1. Nombramiento de la Comisién Técnica Interins—
titucional responsable de las acciones requeridas

para cumplir con la medida.

2. Formacién de los Grupos de Especialistas que
realizardn los estudios técnicos necesarios para
la toma de decisiones respecto a la racionaliza-

cién del sistema de exencién de impuestos.

1. Identificacién de las bases legales sobre las
cuales descansa el sistema actual de exencién de

impuestos.

2. Construccién de matricep identificando en
forma cualitativa y cuantitativa, las exenciones
de los siguientes impuestos:
a) Impuesto sobre la Renta;
b) Impuesto sobre Ventas; )

c) Impuesto sobre la Tradicién de la Propie~
dad;

Kis



30 Septiembre 1987
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d) Iwmpuestos y cargos sobre importacic °s;
g) Impuestos y cargos sobre exportaciones;
f) Impuesto sobre consumo de productos deri-

vados de petréleo.

1. Cuantificacién para un perfodo de 5 afios,
cuando la informacién lo permita, del sacrificio
fiscal anual de cada una de las diferentes leyes
que conceden exenciones de impuestos, indicando

el efecto en:

A. Recaudacién del Impuesto sobre la Renta
(exencién total o parcial, deducciones especiales
Art. 18, deduccién de la renta neta gravable por

reinversién de utilidades) y
B. Recaudacién de Impuestos de Importacién.

2. Cuantificacién para un perfodo de 5 aflos,
cuando la informacién lo permita, del sacrificio
fiscal de la exencidén o reduccién de las tarifas

arancelarias de los Tratados de Comercio.

3. Comparacién del régimen actual que permite
importar con franquicias aduaneras, insumos que
el Arancel tiene gravados con tarifas relativa-
mente altas, con un nuevo sistema de supresién de
franquicias y rebaja simulténea de dichas tarifas
a niveles que permitan el funcionamiento de 1las

empresas.



15 Octubre 1987

30 Octubre 1987

30 Noviembre 1987
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1. Informe sobre la investigacién de la politica
pasada y actual de los incentivos fiscales en el
resto de Centroamérica y hacer el anélisis compa-

rativo con el caso de Honduras.

2, Identificar las leyes inoperantes y las que
duplican incentivos que puedan ser modificadas o

derogadas.

3. Estudiar cufles de las leyes, reglamentos e
instructivos que conceden exoneraciones fiscales
y que fueron emitidas con fines sociales, polfti-
cos, reciprocidad internacional, etc. podrian ser

derogadas.

l. Cuantificacién para un perfiodo de 5 afios,
cuando la informacién lo permita, del sacrificio
fiscal de la sustitucién de importaciones grava-

das con bienes de produccién nacional.

2. Presentacién del estudio que evalda el bene-
ficio de los incentivos fiscales en la economfia
del pafs, por sectores econémicos: agricola, ma-
nufactura, turismo, transporte, etc. cuantifican-
do su efecto en los dltimos 5 afios, cuando la
informacién lo permita, en las siguientes varia-
bles:

%’



30 Diciembre 1987
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A. Nivel y composicién de la inversién total.

B. Valor bruto de la produccién y valor agrega-
do al costo de factores. '

C. Valor incorporado de origen nacional, indi-
cando separadamente lo correspondiente a materias
primas nacionales.

D. Destino de la Produccién (consumo, bienes
intermedios y exportaciones).

E. Ahorro neto de divisas.

F. Empleo.

1. Utilizando la investigacién sobre el sacrifi-
cio fiscal y el efecto econémico, realizacidén del
anélisis costo-beneficio de los incentivos fisca-
les, presentando las correspondientes conclusio-
nes para racionalizar el sistema de exenciones de

acuerdo 2 los criterios siguientes:

a) eficiencia econémica
b) equidad

c) agilidad administrativa

2. Borradores de los Anteproyectos de Decretos
que sea necesario emitir para racionalizar el ac-

tual sistema de exenciones de impuestos.
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MEDIDA 26: ESTABLECIMIENTO DEﬂ SISTEMA DE CARRERA JUDICIAL.

META PARA 1987: Implementacién de la ley de carrera judicial,

' PROGRAMA DE EJECUCION

CALENDARIO; ’ ACCIONES' A CUMPLIR:
30 Junio 1987 Andlisis del impacto presupuestario del eétabie;

cimiento del sistema de carrera judicial.

¢ ¥ '

:
’

15 Julio 1987 Dictamen de la Comisién de Magistrados sobre los

reglamentos de la Ley de Carrera Judicial,

30 Julio 1987 Contratacién de experto para asesorar el proceso

de implementacién de la Ley de Carrera Judicial.
30 Septiembre 1987 Aprobacién esperada de los reglamentos de la Ley

de Carrera Judicial por parte de la Corte Suprema

de Justicia.

15 Octubre 1987

15 Diciembre 1987
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MEDIDA 27: RENEGOCIACION DE LA DEUDA EXTERNA.

META PARA 1987: Continuar con las negociaciones de buena fe.

PROGRAMA DE EJECUCION

CALENDARIO: ACCIONES A CUMPLIR:

30 Junio 1987: Continuar con las negociaciones de buena fe.

15 Julio 1987

15 Octubre 1987

15 Diciembre 1987
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ANEXO No.3

' MEDIDAS ADICIONALES DE REFORMAS ESTRUCTURALES EN ESTUDIO

Para la segunda quincena de diciembre de 1987, se espera un informe de
los avances en estas medidas y en su caso los borradores de informes y

las recomendaciones respectivas.

OBJETIVOS

I. Racionalizar operaciones del
sector piblico.

II. Promover la inversién del
sector privado.

1.

2.

3.

1.

ACCION

Establecimiento de un plan de
trabajo para racionalizar el
uso de 1los servicios pidblicos
de agua, luz, -eléfono propor=-
cionados al Gobierno Central.

Estudiar la viabilidad econé-
mico~financiera del Instituto
Hondurefio de Seguiidad Social.

Estudiar la viabilidad econdémi-
co-financiera de BANADESA.

Continuar la racionalizacién y
simplificacién de la actual es-
tructura de 1iineas de crédito
del Banco Central de Honduras.

Continuar en el proceso de eli~
minacién gradual de las facili-
dades de garantfa de recompra
automética de los bonos del
Gobierno Central.

Garantizar y promover la inver-
8ién privada en el sector agro-
pecuario con el fin de aumentar
el empleo y la produccién.

Estudiar la eliminacién gradual
de 1las exenciones al impuesto
sobre la renta de los ingresos
obtenidos por intereses sobre
los fondos del Gobierno.
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TRANSLATION
Ambassador Everett E. Briggs
Embassy of the United States of America

Tegucigalpa, D.C.

Dear Mr. Ambassador:

The purpose of this letter is to transmit to you the 1987 Economic
Program of the Government of Honduras and to request U.S. Economic
Support Funds (ESF) to assist us in implenenting our program.

As you know, the economic program that the GOH initiated in 1986
with financial support from the U.S. met with considerable success. The
gains made by the Honduran economy ar: clearly reflected in the
statistical record. Real GDP grew by 3Z, the urban open unemployment
rate fell by one percentage point, inflition was held to 4.4 and net
international reserves of the Central Beak rose by about US $15
million. Simultaneously, both the current account deficit in the
balancz of payments and the overall deficit oi the consolidated
nonfinancial public sector fell by approximately two percentage points
of GDP. The gains made by the Honduran economy in 1986 are also
reflected in the substantive progress that has been made in implementing
the measures that the GOH initiated in 1986 to improve economic
periormance over the mid term, particularly in the areas of
rationalizing public sector operations, enhancirg private sector
investment, promoting exports and restoring internal and external
confidence in the economy.

In no small measure, the important gains made by the Honduran
economy in 1986 were due to the successful efforts that my Government
made to comply with the letter and the spirit of the Economic Program we
initiated in May 1986 and which was incorporated in the 1986 ESF
Agreement. Full compliance with the monetary program component of the
GOH Economic program was instrumental in achieving the favorable results
in growth and stabilization indicators that were outlined above. The
GOH also successfully complied with the calendar of actions set forth in
our structural reform program, although I had hoped that progress would
be even more rapld and uniform than actually occcurred.

I am pleased to inform you that the GOH Economic program for 1987
represents a continuation of our efforts to implement a monetary program
designed to harmonize immediate objectives for stabilization and growth
within the context of persevering with a structural reform program
designed to significantly improve economic pcnspects in the mid term.

My entire government recognizes that our most difficult challenge
is to reduce further the public sector deficit in spite of destabilizing
external factors. In this connection, I want to emphasize that my
Government has made a ma jor effort to hold the public sector deficit as
a percentage of GDP in 1987 to equality with the figure recorded in
1986. Nevertheless, I recognize that a further reduction would be
highly desireable and will strive to achieve a further reduction. I
understand that this commitment will be an important consideration when
our ESF application is reviewed by your government in Washington.

7(
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We believe that the program which is summarized below and set forth
in detail in the Anmnex to this letter fully merits a continuation of
U.S. support. I also believe that our 1987 Economic Program is an
economic program that should serve as a solid basis for seeking
additional support from, in particular, the IMF and the World Bank.
Reflecting this, representatives from my Government plan to present our
program to both institutions as soon as mutually agreeable dates can be
worked out, and to request that the IMF send a resident representative
to Honduras. We would greatly appreciate all the help that your
Government could provide us in seeking additional financial assistance,
specially from international financial institutions.

1. Sumary of 1987 GOH Economic Program

A. Monetary Program

In 1986, highly favorable external circumstances enabled the GOH to
develop and implement a monetary program that achieve objectives of
stabilization and growth objectives. The monetary program for 1987,
establishes the same objectives, in spite of the fall of international
coffee prices, the rise in petroleum prices and the incipient trend
towards increasing interest rates in international financial markets.

TABLE I
GOH MONETARY PROGRAM: CREDIT LIMITS AND NET
INTERNATIONAL RESERVE TARGETS
(Millions of Lempiras)

Cumulative Change Cumulative change
December June 30 Sept. 30 Dec. 31 from Dec.31,1986
31, 1986 1987 1987 1987 to Dec.31,1987
Overall Credit Limit 1/ 2/ 3746 120 180 240 240
To Public Sector 37' 1119 15-20 10-20 15-30 42
To Private Sector 2627 105-100 170-160 225-210 198
Net International
Reserves 3/ -179 0-5 0-10 0-20 31

1/ Consolidated banking system and consolidated nonfinancial public sector both in accordance
with IMF definitions.
2/ The conversion of public or publicly guaranteed external debt into lempira may result in an

upward adjustment not to exceed L50 million.
2/ Central Bank of Honduras, in accordance with IMF definition.

1
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As reflected in Table I, the GOH monetary program is tight. The
overall ceiling on credit growth, L240 million, limits credit growth to
6.4% over the level recorded at the end of 1986. Within the overall
ceiling, a tight subceiling on net credit expansion to the consolidated
nonfinancial public sector, L30 million, will reserve the vast majority
of the additional credit that can be made available to finance private
sector investment and production.

In spite of the reversal in coffee and petroleum prices, the Central
Bank has resolved at a minimum not to permit any reduction in net
international reserves in 1987. The Central Bank has further resolved
to seek to improve net international reserves by around $10 million 1f
this proves feasible within the framework of achieving a realistic
compromise between growth and stabilization objectives.

The Central Bank estimates that the momnetary program is compatible
with real GDP growth on the order of 2 to 3 percent; a current account
deficit in the balance of payments of about 8 percent of GDP; and a
deficit of the consolidated nonfinancial public sector of about 6.4
percent of GDP, While these projections for growth and stabilization
indicators do not represent improvement over the 1986 outcomes, they do
prevent a major deterioration from the quite sharp gains achieved in
1286 in spite of the unfavorable external factors facing the economy.
Moreover and as noted above, my government has made a major effort to
hold the 1987 fiscal deficit as a percentage of GDP to equality with the
outcome achieved in 1986. To do this has required the development of a
package of revenue enhancements/expenditure reductions in the range of
L110-L130 million (this adjustment does not appear in the data base
presented in Annex 1). My government has already begun implementation
of the fiscal package, will track the success of the package throughout
the year and will shortly develop a contingency plan that will be put
into effect should circumstances suggest that the fiscal target will not
be substantially achieved. Every effort will be made to surpass rather
than simply achieve the target for deficit reduction to a level lower
than that of 1986.

Within the framework of maintzining the official parity of the
lempira steps will be taken to further enhance flexibility in the
exchange rate regime. These steps will have the effect of liberalizing
the exchange regime for export earnings, profit repatriation and direct
foreign investment in the Honduran economy. The Central Bank is further
exploring appropriate ways to enhance the objectivity and transparency
of the exchange rate regime.

B. 1987 Structural Reform Program

The 1987 structural reform program builds on the progress made, and
more importantly, the experience that was gained in developing and
implementing the 1986 structural reform program. As a result of both
these factors, my Government anticipates good progress on a structural
reform program that, beginning around 1988, should significantly improve
Honduras' economic performance.

gy
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With respect to building on progress made in 1986, the 1987
structural reform program anticipates approval by the Mational Congress
of the Legislative package presented to the National Congress in 1986.
My government believes that this program goal will be fully achieved.
The GOH program also contemplates an overall acceleration of our
privatization process. We expect that the 1987 structural reform
program will be more productive of concrete results, than 1986. The
complete structural reform program, covering the detalls of the final
targets as well as the details of the quarterly implementation calendar
for each of the structural reform measures is set forth in the Annex 2
to this letter.

I would like to emphasize that The 1987 structural reform program
has been the product of detailed discussions at technical and policy
level working groups within the GOH. The result of these discussions -
and their goal - has been the development of implementation calendars
and targets for structural reforms to which the GOH is fully comnitted
both at the technical and political levels. My Government is confident
that the ambitious goals, and intra-year progress benchmarks, will be
substantially achieved. I would also like to emphasize, however, that
Honduras, like the United States is a democracy. The executive branch
proposes, but the legislative branch disposes. As such, I can only
assure you that the Executive Branch will make every effort to seek
approval by the National Congress of the legistative measures contained
in the 1987 program.

In order to enhance intra governmental coordination and accelerate
implementation of the structural reform frogram, we plan to request AID
funding for a complementary package of technical assistance and training
resources for the key agencies involved in program implementation. My
Government is also requesting technical assistance from the IMF and IBRD.

Finally, Honduras unfortunately remains one of the least developed
countries in Latin America. We are struggiing to consolidate our
democratic system and demunstrate that a free society is the only
legitimate way to meet the pressing social and economic needs of our
lowest income citizens. At the same time Honduras is confronting
extremely low coffee prices that will mean over $100 million less in
foreign exchange in 1987 compared to 1986. We believe that these
considerations plus our successful implementation of our 1986 Economic
Program and our continued stabilization and structural ad justment
measures in 1987 merit higher levels of assistance from the entire
international financial community.

I would appreciate it if you conld cransmit the above information
and attachments to your government for appropriate consideration.

Sincerely,

José Simbn Azcona Hoyo
President of the Republic

ANNEXES: 1. Data Base and Projections
' 2. Structural Reform Measures
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ANNEX NO. 1

GOH STATISTICAL DATA BASE

The GOH Statistical Data Base annex to President
Azcona's Letter is virtually identical to the
data base presented in the Statistical Appendix
to this PAAD.

The cover note to the annex states that the data
included in the annex do not reflect adjusments
in fiscal and balance of payments policies that
were made in April 1987 to harmonize these
policies which the GOH monetary program. Thus,
the overall deficit of the Central Government for
1987 is forecast in the data set annex at 673
million lempiras, a figure that has now been
reduced to around 543 million lempiras.

b
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TRANSLATION
ANNEX NO. 2
PROGRAMMING OF GOH ECONOMIC MEASURES
STRUCTURAL REFORMS
WORK_PLAN FOR 1987

CONTENTS :

A. Rationalize Public Sector Operations

1. Introduction of zero base budgeting (ZBB) by the GOH including
decentralized institutions.

2a. Develop and implement a budget control _ystem in each
decentralized institution.

2b. Quarterly subwission to thc Central Government of financial
operation statements in accordance with generally accepted
accounting practices.

3. Development and submission to the Central Government by
decentralized institutions of quarterly reports on economic
efficiency.

4. Independent annual audits of decentralized institutions.

5. Expansion of municipal tax base.

6. Transfer to the private sector of state participation in
activities that can be run by the private sector.

7. Tariff system.

8. Customs Valuation Law.

9., Customs Procedures Law.

"10. Introduction of tolls on improved roads.
11. Continue with the improvement in tax administration system.

B. Enhance Export Competitiveness

12. Temporary Import Law.

13. Export Promotion Law.

14. Industrial Export Processing Zone Law.

15. Banana Export Incentives Law.

16. Submit to the Economic Cabinet periodic evaluations of export
performance and price competitiveness.

17. "Year of the Exporter - 1987."

C. Promote Private Investment

18. Reduction of preferential treatment to the public sector in
fiscal and monetary matters.

19, Investment tax credit.

20. Tax loss carry-overs.

21. Development of a Capital Market. '

22. Enhance private sector participation in export marketing of
lumber.

97
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Final study on effective tariff protection; reduction ‘In the
average rate of effective tariff protection and in the
dispersion about the average rate.

24, Promotion of foreign direct investment in tourism in eeacbaet
areas,

Others

25, Consolidation, elimination and rationalization of the current
system of tax exemptions, ;

26. Establishment of a judicial career system.

27. Renegotiation of external debt.

14
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MEASURE: 1 | INTRODUCTION OF ZERO BASE BUDGETING (ZBB) BY THE GOH
INCLUPING DECENTRALIZED INSTITUTIONS.

TARGET FOR 1987: 1. Implantation of an {nformation and accounting system
for the introduction of ZBB in three decentralized
institutions, INA, National Agrarian Institute; INVA,
National Housing Institute; end SANAA, National Water
and Sewer Service.

2. Preparation of a plan for extending the {nformation
and accounting system for ZBB to other government
institutions based on results in the pilot
ingtitutions.

IMPLEMENTATION PROGRAM

CALEND/R: ACTIONS TO BE IMPLEMENTED:
June 30, 1987 1. Presentation of the GOH Program of Economic Mesasures

to the decentralized public sector by the Commission
for Evaluation and Financial Control of the
Decentralized Institutions, including:

a. general purpose of the Program,

b. intent of this measure to rationalize the 4
operations of the decentralized public sector,

c. activities to be developed to comply with the
Program,

d. the Technical Group that will advise the
personnel assigned by the pilot institutions on
the implementation of the measure,

e. adsistance to be provided by the Technical Group
to the decentralized entities for the
implementation of their tasks, and

f. the role of the boards of directors of the
decentralized institutions according to their
regsponsibility to the people and the GOH.

2, The presentation will be preceded by the following
activities:

a. designation of speakers, and

b. seliction of participants in the presentation,
assuring that the boards of directors, the

i



July 15, 1987

August 15, 1987

October 15, 1987

3

5.

2.
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executive management and the responsible
accounting and budget units of the decentralized
institutions be fully represented.

Adoption by the boards of directors and/or executive
officers of the pilot institutions of the following:

a. definition of activities related to the measure
considered as prioritary for the instituation,

b. approval of actions to be implemernted according
to the work plan prepared by the Technical Group
with the participation of the decentralized
ingtitutions and approved by the Cormission,

¢. designation of personnel that will be responsible
for the implementation of the measure, and

d. approval and implementation of a work plan and
calendar.

Preparation by the Technical Group of the scope of
work for the contracting of external technical
assistance for the implementation of ZBB, including
training for both the Technical Group and the
personnel of the decentralized institutioms.

Preparation by the Technical Group, of a
complementary calendar for the other activities
required to achieve the goal.

Activities of the Commission and Technical Group
being implemented according to work plans and
calendars.

Progress of activities in pilot institutions
according to work plans and calendars.

Activities of the Commission and Technical Group
being implemented according to work plans and
calendars.

Progress of activities in pilot institutions
according to work plans aund calendars.

[0
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December 15, 1987 1. Decision on ZBB adoption taken and preparations made
for its implementation in INA (National Agrarian
Institute), INVA (National Housing Institute) and
SANAA (National Water and Sewer Service).

2. Plans for extending ZBB to other government

institutions prepared and decision on the same
adopted by the President of the Republic.

EXPLANATORY NOTES/COMMENTS:

The target for 1987 may be revised depending on developments resultinh\ffom,
the expected IMF technical assistance.



¥

MEASURES: 2, 3 and 4

TARGET FOR 1987:

CALENDAR :

June 30, 1987

+ 28.

2b.

3.

4.
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DEVELOP AND IMPLEMENT A BUDGET CONTROL SYSTEM IN
EACH DECENTRALIZED INSTITUTION.

QUARTERLY SUBMISSION TO THE CENTRAL GOVERNMENT OF
FINANCIAL OPERATION STATEMENTS IN ACCORDANCE WITH
GENERALLY ACCEPTED ACCOUNTING PRACTICES.

DEVELOPMENT AND SUBMISSION TO THE CENTRAL
GOVERNMENT BY DECENTRALIZED INSTITUTIONS OF
QUARTERLY REPORTS ON ECONOMIC EFFICIENCY.

INDEPENDENT ANNUAL AUDITS OF DECENTRALIZED
INSTITUTIONS.

Systems approved and implemented.

1.

2.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Presentation of the GOH Program of Economic
Measures to the decentralized public sector by
the Commission for Evaluation and Financial
Control of the Decentralized Institutioms,
including:

8. general purpose of the Program,

b. intent of these measures to rationalize
decentralized public sector operations,

c. activities to be developed to comply with
the Program,

d. the Technical Group that will advise the
personnel assigned by each decentralized
institution on the implementation of the
measure,

e. assistance to be provided by the Technical
Group to the decentralized entities for the
implementation of their tasks, and

f. role of the boards of directors of the
decentralized institutions according to
their responsibility to the people and the
mHl

The presentation will be preceded by the
following activities:

a. designation ofyspeakera, and

Y{D?



July 15, 1987

August 15, 1987

3.
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1.

2.
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b. selection of participants in the
presentation, assuring that the boards of
directors, executive management and the
responsible accounting and budget units of
the decentralized institutions be fully
represented.

Adoption by the boards of directors and/or
executive officers, of the decentralized
institutions of the following:

a. definition of all activities related to the
measure considered as prioritary for the
institution,

b. approval of actions to be implemented
according to the work plan prepared by the
Technical Group with the participation of
the decentralized institutions and approved
by the Commission,

c. designation of personnel that will be
responsible for the implementation of the
measure, and

d. approval and implementation of a work plan
and calendar.

Preparaticn by the Technical Group of a
complementary calendar for the other necessary
activities required to achieve the goal.

Design and approval of the formats to be
utilized in the implementation of the measures
and delivery, together with the approved
contents for the gudit reports, to the boards of
directors of the decentralized institutions,
President of the Republic, Ministry of Finance
and Public Credit and Ministry of Planning,
Coordination and Budget.

Introduction of the formats for the budgetary
control systems, quarterly financial operations
statements, and quarterly reports on operational
and economic efficiency of the decentralized
institutions.



August 30, 1987

September 30, 1987

October 15, 1987

December 15, 1987 '

December 30, 1987

1.

2.

1.

2.

1.
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Design by the Technical Group and approval by
the corresponding boards of directors of a
relationship system between the audit firms and
institutions to be audited that will be capable
of ensuring independence, objectivity and
impartiality of the audits.

Contracting of audits with independent firms.

Presentation to the Commission by the Technical
Group of the first reports based on the approved
formats on:

a. budgetary control,
b. financial operations, and
c. operational and economic efficiency.

Presentation to the Commission by the Technical
Group of the first progress report regarding
independent audits of the decentralized agencies.

Revision by the Commission of the initial
results which will be used to test the
effectiveness of actions.

Incorporation of adjustments and recommendations
to improve the quality of work.

Presentation to the Commission by the Technical
Group of the second reports based on the
approved formats on:

a. budgetary control,
b. financial operations, and
c. operational and economic efficiency. .

Presentation to the Commission by the Technical
Group of the following:

a. second progress report regarding independent
audits, and

b. reports of the first audits delivered to the
decentralized institutions,

Review of the Measures by the Commission
together with the decentralized institutions to
evaluate results.

Incorporation of adjustments and recommendations’
to improve the quality of work.

Y~
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MEASURE: 5
TARGET FOR 1987:

CALENDAR :

July 15, 1987

September 15, 1987

October 30, 1987

November 30, 1987

December 15, 1987

Annex II
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EXPANSION OF MUNICIPAL TAX BASE.
Issuance of the new legislation for municipal income

and/or head tax; production, consumption and sales
taxes; real estate tax; and charges for improvements.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Expected approval by the National Congress of the
municipal income and/or head tax; production,
consumption and sales taxes; real estate tax; and
charges for improvements.

Draft of the proposed implementing regulations for the
application of the different taxes.

Expected approval by the Executive Branch of the
implementing regulations for the application of- the
different taxes.

95



MEASURE: 6

TARGET FOR 1987:

CALENDAR :

July 15, 1987

Augqat 30, 1987

September 15, 1987

October 15, 1987

October 30, 1987

December 15, 1987
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TRANSFER TO THE PRIVATE SECTOR OF STATE PARTICIPATION
IN ACTIVITIES THAT CAN BE RUN BY THE PRIVATE SECTOR, -

Minimum of seven djvesgtiture actions.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Complete package for the divestiture of four
enterprises including appraisal; legal and financial
clean-ups, i.e., freeing of encumbrances; and drafting
of prospectusgesg.

Approval by the Assessment Commission, the

Privatization Commission, and the board of directors
of each respective institution of the appraisal and
conditions of sale for each of the four enterprises.

Complete package for the divestiture of three
additional enterprises including appraisal; legal and
financial clean-ups, i.e., freeing of encumbrances;
and drafting of prospectuses,

Approval by the Assessment Commission, the
Privatization Commission, and the board of directors
of each respective institution of the appraisal and
conditions for sale for each of the three additional
enterprises.

Divestiture of at least seven enterprises expected.
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MEASURE: 7 TARIFF SYSTEM. |

TARGET FOR 1987: Approval of the new tariff system.

IMPLEMENTATION PROGRAM

CALENDAR ; ACTIONS TO BE IMPLEMENTED:
April 30, 1987 Conclude negotiations between the Executive Branch:of the
GOH with the private sector. o

May 30, 1987 Presentation to the National Congress of the revised
legislation for the new tariff system.

July 15, 1987 Meeting of the Executive Branch technical working
comnittee with the Congressional advisory committee,

August 30, 1987 Expected approval by the Mational Congress of the new
tariff system.

October 15, 1987

December 15, 1987

EXPLANATORY NOTES/COMMENTS:

On March 26, 1987 the tariff negotiations between the technical working groups
of the Executive Branch and the private sector were concluded. At that time,
the only line items for which full agreement between the two groups had not
been reached were textiles and starch products.

1)



MEASURE: 8

TARGET FOR 1987:

CALENDAR:

May 30, 1987

July 15, 1987

August 30, 1987

September 30, 1987

October 15, 1987

November 30, 1987

December 15, 1987
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CUSTOMS VALUATION LAW,

Issuance and application of the new Customs Valuation
Law and its respective implementing regulations.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Presentation of the revised version of the new Customs
Valuation Law to the National Congress.

Meeting of the Executive Branch technical working
comnittee with the Congressional advisory committee.

Expected approval of the new Customs Valuation Law by
the National Congress,

Draft of the proposed implementing regulations for the
Law.

Expected approval of the impLeménting‘regulatioﬁé by
the Executive Branch. o ;

V‘bz_])



MEASURE: 9

TARGET FOR 1987: °

CALENDAR ¢

May 30, 1987

July 15, 1987
August 30, 1987
September 30, 1987

October 15, 1987

November 30, 1987

December 15, 1987
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CUSTOMS PROCEDURES LAW

‘ Issuance and application of the new Customs Procedures

P

Law and its respective implementing regulations.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Presentation of the revised version of the uew‘Customs
Procedures Law to the National Congress.

Meeting of the Executive Branch technical working
comnittee with the Congressional advisory committee.

Expected approval of the new Customs Procedures Law by
the National Congress.

Draft of the proposed implementing regulations for the
Law.

Expected approval of the implementing regulations by
the Executive Branch.



MEASURE: 10

TARGET FOR 1987:

CALENDAR :

May 30, 1987

June 1, 1987

July 15, 1987

August 1, 1987

Octdﬁer 1, 1987

October 15,1987

November 1, 1987

December 15, 1987
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INTRODUCTION OF TOLLS ON IMPROVED ROADS.

Toll collection implemented in eight selected at&éiohsﬂ

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Determination of toll
Implementation of the

a. Cerro de Hule,
b. Thmara.

Implementation of the

' Implementation of the

a. Zamorano, and
b. Choloma.

Implementation of the

a. La Lima,
b. Tela, and
c. Caracol.

rates to be charged.
toll system in:

and

toll system in Olancho.

toll system in:

toll system'in:



MEASURE: 11

TARGET FOR 1987:

CALENDAR:

May 30, 1987

July 15, 1987

October 15, 1987

December 15, 1987
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s

CONTINUE WITH THE IMPROVEMENT IN TAX ADHINISTRATION
SYSTEM. fu

1

Action plan prepared and 1mp1emented for the principal
taxes.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Design specific work plans and calendars to reduce the
differences between the potential and realized
collections of the following: (1) taxes on
international trade, (2) the income tax, and (3) the
production, consumption and sales taxes.

Implementation of the scheduled measures according to
the work plans mentioned above.

Implementation of the scheduled measures according to
the work plans mentioned above,

1. Implementation of the scheduled measures according
to the work plans mentioned above.

2. Evaluation of additional tax revenues obtained as a
result of the measures implemented,

M



MEASURE: 12

TARGET FOR 1987:

CALENDAR :
May 30, 1987

July 15, 1987

October 15, 1987 '

Decemﬁer 15, 1987
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‘ TEMPORARY IMPORT LAW.

Issuance of the 1mp1ementing regulations for the
Temporary Import Law.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

1

Approval by the Executive Branch of the 1mp1ementing
regulations for the Temporary Import Law. ) )

Ny



MEASURES: 13, 14, 15

TARGET FOR 1987:

CALENDAR:

June 15, }987

June 30, 1987

July 15, 1987

October 15, 1987

December 15, 1987

Annex II
page 70 of 86 pages

13. EXPORT PROMOTION LAW, (
14. INDUSTRIAL (EXPORT) PROCESSING ZONE LAW. ‘
15. BANANA EXPORT INCENTIVES LAW.

Issuance and application of the three laws and their
respective implementing regulations.

IMPLEMENTATION PROGRAM

ACTTONS TO BE IMPLEMENTED:

Expected approval by the National Congress of:
a. the Export Promotion Law,
b. the Industrial (Export) Processing Zone Law, and
¢, the Banana Export Incentives Law.

Draft of the implementing regulations for each of the
three laws.

Executive Branch approval of the respective

implementing regulations for each of the three laws. o

W



MEASURE: 16

TARGET FOR 1987:

CALENDAR:
May 31, 1987

June 30, 1937

July 15, 1987

October 15, 1987
October 31, 1987

November 30, 1987

December 15, 1987
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SUBMIT TO THE ECONOMIC CABINET PERIODIC EVALUATIONS OF
EXPORT PERFORMANCE AND PRICE COMPETITIVENESS.

Discussions within the Economic Cabinet and policy
recommendations. 7

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED: .

Delivery to the Economic Cabinet of the first evaluation
for 1987.

1. Discussions within the Economic Cabinet on the first
evaluation for 1987.

2. Policy recommendations.

Delivery to the Economic Cabinet of . the second -
evaluation for 1987. \

2

1. Discussion within the Economic Cabinet on the second
evaluation for 1987.

2. Policy recommendations.



MEASURE: 17
TARGET FOR 1987:

CALENDAR ;
April 30, 1987

i

May 30, 1987
June 30, 1987

July 15, 1987

July 30, 1987
August 30, 1987

September 30, 1987

October 15, 1987

October 30, 1987

November 15, 1987

November 30, 1987

December 15, 1987
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"YEAR OF THE EXPORTER 1987".

Development of an institutional structure and economic
policy favorable to exports.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

1. Creation of the one-stop center for completion of

required export documents.

2, Creation of the National Council for the Promotion
of Exports and Investment (CONAFEXI),

3. First "Congress for Exporters” in San Pedro Sula
and initiation of the "Contest for Exporters".

Preparation of the outline for the National Plan for
Exports.

Marketing course oriented to exports conducted in
Tegucigalpa.

Second Congress for Exporters conducted in Tegucigalpa.
Forum for Exporters conducted in Tegucigalpa.

Trade fair/exposition of Honduran export products
conducted in San Pedro Sula.

Trade fair/exposition of Honduran export products
conducted in Tegucigalpa.

Forum for Exporters conducted in San Pedro Sula.

“Contest for Exporters” completed' prizea awarded to
the best exporters.



MEASURE: 18

TARGET FOR 1937:

CALENDAR :

July 15, 1987

October 15, 1987

December 15, 1987

Annex II
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REDUCTION OF PREFERENCES ACCORDED TO THE PUBLIC SECTOR IN
FISCAL AND MONETARY MATTERS.,

Develop information base and calendar for elimination of
exemptions from income tax of income earned on GOH bonds.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Study completed; calendar developed and approved,

b



MEASURE: 19
TARGET FOR 1987:

CALENDAR:

May 30, 1987
June 15, 1987

July 15, 1987

July 30, 1987
August 15, 1987

September 30, 1987

October 15, 1987

December 15, 1987

Annex I1
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INVESTMENT TAX CREDIT.
Issuance of legislation to provide for investment tax'

credit,

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Revision of the proposed law by the Executive Branch.

Presentation to the National Congress of the taviséﬁ
version of the proposed law.

Expected approval by the National Congress:of the
Investment Tax Credit Law.

Draft of the proposed implementing regulations for the
Investment Tax Credit Law.

Approval by the Executive Branch expected of the
implementing regulations for the Investment Tax Credit
Law.
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MEASURE: 20 TAX LOSS CARRY-OVERS,

TARGET FOR 1987: Isguance of legislation that modifies the Income Tax Law
to permit tax loss carry-overs.

IMPLEMENTATION PROGRAM

CALENDAR: ACTIONS TO BE IMPLEMENTED:
May 30, 1987 Revision of ;he proposed law by the Executive Branch,
June 15, 1987 Presentation of the revised version of the proposed law

to the National Congress.,

July 15, 1987

July 30, 1987 . Expected approval by the National Congress of legislation
to provide for tax loss carry-overs.

October 15, 1987

December 15, 1987

N3
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MEASURE: 21 ‘ DEVELOPMENT OF A CAPITAL MARKET,

TARGET FOR 1987: Delivery of the final report and recommendations of
the Capital Markets Commission to the President,
National Congress, and private sector organizations;
initiation of negotiations between the Executive
Branch, Congress and the private sector based on the
recomnendations.

IMPLEMENTATION PROGRAM

CALENDAR : ACTIONS TO BE IMPLEMENTED:
May 30, 1987 1. Table of contents and outline of final report of

the Capital Markets Commission developed and
approved by Commission members.

2, Calendar of meetings/hearings/deliberations keyed
to issues to be addressed/resolved in final report
developed and approved.

3. Individual and/or committee drafting assignments
for issues to be addressed in final report
established. Schedule set for review of drafts by
Commission as a whole.

4. Budget developed and approved for activities of
the Commission.

5. Staff director and support staff hired.
6. President/chairman of Commission named.
7. Budget Committee established.

July 15,1987

July 30, 1987 1. Initial drafts of all chapters in final report
, completed, o

“

§

2. Review of initial drafts by Commission as a’wﬁole
begun. o

I



August 15, 1987

September 15, 1987

October 15, 1987

November 15, 1987

December 15, 1987

¥
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Initial round of hearings, completed with testimony
provided by key potential private sector capital:
market participants. .

Initial draft of final report ready for review By
Commission.

Hearings held on initial draft of final report with
key representantives of the private sector, Congress,
the executive branch, the judiclal branch,
international organizations, and the foreign private
sector.

Revise draft of final report.
Delivary of final report and recommendations to the

President, National Congress and private sector
organizations.



MEASURE: 22

TARGET FOR 1987:

CALENDAR:

July 15, 1987

October 15, 1987

December 15, 1987

Annex II
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ENHANCE PRIVATE SECTOR PARTICIPATION IN EXPORT
MARKETING OF LUMBER.

Complete transfer to the private sector of GOH
maragement of export marketing of lumber (except for
those operations currently run by the Olancho Forestry
Corporation (CORFINO)).

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Terminate all GOH operations associated with the export
marketing of lumber products in the northern zone (of
Honduras) through the sale or lease of Servicios
Madereros, S.A. de C,V, (SEMSA) lumberyards.

2\



MEASURE: 23

TARGET FOR 1987:

CALENDAR:

June 15, 1987

July 15, 1987

August 30, 1987

September 30, 1987

October 15, 1987

December 15, 1987

Annex II
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FINAL STUDY ON EFFECTIVE TARIFF PROTECTION; REDUCTION
IN THE AVERAGE RATES OF EFFECTIVE TARIFF PROTECTION AND
IN THE DISPERSION ABOUT THE AVERAGE RATES.

Determine and analyze the average rate and dispersion
about the average rate of effective tariff protection.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

First seminar on effective protection for
representatives of the Honduran Private Enterprise
Council (COHEP), the Executive Branch and the National
Congress to analyze the impact of tariff reform on
resource allocation.

Presentation of the revised study on effective
protection.

l. Second seminar on effective protection for the
representatives of the Honduran Private Enterprise
Council (COHEP), the Executive Branch and the
National Congress to analyze the impact of tariff
reform on resource allocation.

2. Progress report on the work related to the ;
calculation and analysis of the rates of effective
protection.

Determination and analysis, within an economic context,
of the existing rates of effective protection and the
existing level of dispersion about the average rates.



MEASURE: 24

TARGET FOR 1987:

CALENDAR:

June 30, 1987

July 15, 1987

September 30, 1987
October 15, 1987

October 30, 1987

November 30, 1987

December 15, 1987

Amnex II
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" PROMOTION OF FOREIGN DIRECT INVESTMENT IN TOURISM IN

SEACOAST AREAS.

Issuance of the necessary legislation that permits
foreign direct investment in tourism in seacoast areas.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Presentation to the National Congress of the‘propoééd
legislation.

Expected approval by, the Nétionhl Congress.

‘Draft of the proposed implementinglregulatidns for the

law,
Executive Branch approval of the impieméhfing
regulations. .



MEASURE: 25

TARGET FOR 1987:

CALENDAR:

June 30, 1987

July 15, 1987

Annex II
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. CONSOLIDATION, ELIMINATION AND RATIONALIZATION OF THE
, CURRENT SYSTEM OF TAX EXEMPTIONS.

Complete study with the appropriate recommendations and
the draft legislation required to implement the measure.'.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

1. Naming of the technical inter-institutional
comnission which will be responsible for the
completion of actions required by this measure.

2. Formation of groups of specialists that will
prepare the necessary technical studies required

prior to selecting alternatives to rationalize the
current system of tax exemptions.

1. Identification of the legal bases on which the
present system of tax exemption reliles.

2. Preparation of matrices describing in both a
qualitative and quantitative form the exemptions of
the following taxes:

a. 1income tax,

b. sales tax,

c. real estate tax,
d. import duties,

e. exporf duties, and

f. taxes on petroleum products,

Septémber 30, 1987 1. Quantification for a five-year period, where

sufficient information is available, of the annual
fiscal sacrifice resulting from each tax exemption
and indicating its impact on:

Y \l



October 15, 1987

October 30, 1987

i}

November 30, 1987

2.
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a, income tax revenue (total or partial exemption,
special deductions, and deductions from net
income for reinvestment of profits), and

b. dimport tax revenue.

Quantification for a five-year period, where
sufficient information is available, of the annual
fiscal sacrifice resulting from exemptions and/or
reductions of customs charges due to provisions of
bilateral treaties.

Compare the present tariff exemption system that
permits the duty-free importation of inputs which
would normally be subjected to relatively high
tariff rates with a new system which eliminates
exemptions and simultaneously reduces tariff rates
on imported inputs to levels that would permit the
profitable operation of affected enterprises.

Comparative analysis of past and present fiscal
incentives policies of Honduras and Central America.

Identification of the ineffective laws and
duplicate incentives that could be modified or
rescinded.

Identify those laws, regulations and instructions
granting fiscal exemptions that were issued for
social, political or international reciprocity
reasons and which could be removed.

Quantification for a five-year period, where
sufficient information is available, of the fiscal
sacrifice resulting from the substitution of taxed
imports with domestically produced goods.

Presentation of the study that evaluates the
benefit to the country's economy of the fisgcal
incentives. The analysis of such benefits should
be done by economic sector (agriculture,
manufacturing, tourism, transportation, etc.), and,
when sufficient information is available, quantify
the benefits during the last 5 years in terms of
the following variables:

a. level and composition of total investment,

\29



December 30, 1987

1.

2,
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b. gross value of production and value-added
measured at factor cost,

¢. value of production of national origin,

identifying the portion that represents use of
national raw material,

'd.’ production according tc use (consumption,

intermediate goods and exports),

" e, " net foreign exchange savings, and

f. employment.

Based on the study of the fiscal sacrifice and the
economic benefits, prepare the cost-benefit
analysis of fiscal incentives. The analysis 1s to
present the implications for rationalizing the
system of exemptions according to the following
criteria:

a. economic efficiency,
b. equity, and
c. administrative agility.

Drafts of the proposed législation required to
rationalize the current system of tax exemptions,



MEASURE: 26
TARGET POR 1987:

CALENDAR:
June 30, 1987

July 15, 1987

July 30, 1987

September 30, 1987

October 15, 1987

December 15, 1987

Annex II
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ESTABLISHMENT OF A CAREER JUDICIAL SYSTEM.

Implementation of the Career Judicial System Law.

IMPLEMENTATION PROGRAM

ACTIONS TO BE IMPLEMENTED:

Analysis of the budgetary impact of the establishment
of the career judicial system.

Resolution from the Commission of the Supreme Court on
the regulations for the Career Judicial System Law,

Expert contracted to advise on the implementation
process of the Career Judicial System Lav,

Approval expected by the Supreme Court of Justice of
the regulations for the Career Judicial System Law.
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MEASURE: 27 RENEGOTIATION OF EXTERNAL DEBT.
TARGET FOR 1987: Continue with good faith negotiations.

IMPLEMENTATION PROGRAM

CALENDAR: ACTIONS TO BE IMPLEMENTED:

June 30, 1987 Continue with good faith negotiations.

July 15, 1987

October 15, 1987

December 15, 1987
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ANNEX 3
ADDITIONAL STRUCTURAL REFORM MEASURES UNDER STUD&
A report on the progress in the implementation of these measures is expected

to be presented during the second half of December. Drafts of the reports and
respective recommendations are also expected during that period.

OBJECTIVES ACTIONS
I. Rationalize public 1, Establishment of a work plan to
sector operatilons rationalize the pricing of public

services (water, electric energy,
telephone) provided to the Central
Government.

2. Conduct a study of the economic and
financial viability of the Honduran Social
Security Institute (IHSS).

3. Conduct a study of the economic and
financial viability of National
Agricultural Development Bank (BANADESA)

4. Continue with the rationalization and
simplification of the current structure of
Central Bank credit lines.

5. Continue with the process of gradual
elimination of the automatic re-purchase
guarantee for Central Government bonds.

II. Promote private sector 1. Develop recommendations designed to
investment enhance the security of income and job
producing real private sector capital
formation in the agricultural sector
of the economy.

2. Study the gradual elimination of in-
come tax exemptions for interest
earned on Central Government bonds.
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ESF PROGRAM HISTORY THROUGH 1986

A. Economic Recovery Program (522-0230)

In September 1982, the GOH and AID signed the first ESF assistance
agreement between the two countries for $35'million of FY82 ESF funds. By
providing balance-of-payments support to Honduras, the program aimed at:
(1) maintaining an on-going policy dialogue between the GOH and the
Mission, (2) sustaining key portions of the GOH's public investment
program, and (3) ensuring the availability of credit to private sector
producers. The Program was instrumental in substantially achieving the
above objectives. A significant portion of the local currency generated by
the ESF program was utilized to provide much needed private sector credit,
and the rest supported public investment projects financed by AID, as well
as other donors.,

The initial success of the program was reinforced by amendments in 1983 and
1984 which provided $56 million and $40 million of FY83 and FY84 funds,
respectively. These amendments continued to support achievement of those
objectives specified in the first agreement, and were instrumental in
obtaining the following important reforms:

(1) Enactment of the Export Incentive Law which provides tax credit
(for indirect taxes) to exporters of nontraditional products.
Subsequent further efforts were needed to enhance such incentives
as reflected in the FY 1986 and FY 1987 ESF programs.

(2) The implementation of a moratorium on Central Government
guarantees on external loane to private sector firms. In
addition, a limitation on Central Government guarantees on
external loans granted to autonomous public sector institutions.

(3) The formation of an AID/GOH task force which studied impediments
to U.S. disbursements and recommended actions to overcome them.
The GOH expanded this effort by initiating similar pipeline
reviews with other donors. .

(4) The implementation of key tax administration reforms designed to
streamline the processing of tax returns by eliminating some
steps and redesigning others., These reforms have resulted in
significantly greater revenues and improved tax compliance,
although subsequent further efforts have been needed as reflected
in the FY 1986 and FY 1987 ESF programs.

(5) Establishment of a Joint Economic Working Group (JEWG), with USG
participation in an advisory capacity, to develop a comprehensive
economic program and discuss the policy reforms necessary to
undertake the program.



(6)

(7)

(8)
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Honduran Congressional approval of Decree Law 85-84 which
constituted a comprehensive stabilization package aimed at
lowering the Central Government's fiscal deficit and reducing
excess liquidity in the banking system.

Enactment of a Temporary i« port Law end its implementing
regulations to promote the development of nontraditional exports.

Approval of a memorandum of understanding which contains the
Principal terms for the partial renegotiation of the country's
external debt.

B. Economic Stabilization Facility (522-0283)

On March 25, 1985 an agreement was signed which established the conditions

Precedent and covenants linked to the disbursement of $72.5 million of FY84
supplemental ESF. It provided for the following:

An immediate $35 million disbursement.

$20 million to be disbursed upon the establishment by the GOH of
a Special Payments Regime for Central America (SPRCA) designed to
promote exports by permitting Honduran exporters to Central
America to maintain deposits in the national banking system
denominated in currencies of the particular countries to which
they exported.

$17.5 million disbursement upon GOH adoption of a structural
reform package including: (1) improved government domestic debt
instruments, (2) banking legislation designed to improve access
to agricultural credit, (3) passage of laws facilitating the
divestiture of public sector enterprises, (4) increasing private
sector participation in the marketing of forestry products, and
(5) tariff reform.

The program was amended on May 21, 1985 adding $75 million of FY85 ESF and

providing

for:
An immediate disbursement of $25 million.

Two subsequent $Z5 @illion disbursements linked to GOH compliance
with: (1) meusures to reduce public sector involvement in
specific commercial activities, and (2) July 30 and October 30,
1985 targets for: (a) limits on net domestic credit expansion,
and (b) increased coverage of international trade covered by the
SPRCA and/or the parallel “"autofinanciamiento” foreign exchange
market.

5\
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Prior to the January 27, 1986 inacguration of the Azcona Administration, of
the $147.5 million obligated under the Economic Stabilization Facility, $80
million had been disbursed in accordance with the terms arnd conditions
established in the Original Agreement and in Amendment No. 1.

Disbursements totaling $67.5 million had been withheld ($17.5 million from
the Original Agreement and $50 million from Amendment No. 1) due to GOH

noncompliance.

On January 30, 1986 the remaining $67.5 ml1lion was renegotiated to provide
$35 million once the Azcona Administration made a firm commitment to
develop a comprehensive stabilization program and $32.5 million once the
GOH submitted to AID an acceptable comprehensive economic stabilization
program. The $35 million was disbursed on January 31, 1986 and the $32.5
million was dishursed in May 1986.

On June 18, 1986 Amendatory Agreement No. 3 was signed obligating an
additional $61,248,000 to be disbursed in three separate tranches in
support of the COH's 1986 economic program of stabilization, recuperation
and structural retorm. The program consisted of two components. The
monetary program component established an overall ceiling on the expanfion
of banking system credit to hold credit creation down to levels consistent
with containing pressures on inflation and the balance of payments while
simultaneously permitting moderate economic growth to be achieved. A
subceiling on credit to the public sector was set to reserve the ma jority
of available credit to finance private sector credit and investment, and
quarterly targets were set for increases in net international reserves.
Complementing the monetary program and directly related to creating the
conditions for a sustainable recuperation in economic activity over the
medium term, the GOH economic program also contained 29 structural

ad justment measures. These measures were designed to improve economic
performance beyond 1986 by: (1) rationalizing public sector operations;
(2) enhancing export competitiveness; (3) promoting private sector
investment; and (4) restoring internal and external confidence 1in the
Honduran economy. Based on successful GOH compliance with the program, all
461,248,000 in obligated funds were disbursed in three tranches over the
August 1986 through January 1987 period.

The following table provides a detailed account of all ESF obligations and
disbursements under the Economic Recovery Program and the Economic
Stabilization Facility.



USAID/HONDURAS
ESF OBLIGATIONS BY DATE
GRANT
PROJECT 522-0230
Original Agreement September 24, 1982
Amendment No. 1 March 29, 1983
Amendment No. 2 July 30, 1983 12,750,000
Amendment No. 3 September 30, 1983 6,800,000
Amendment No. 4 September 30, 1983 25,500,000
Amendment No. 7 July 9, 1984 25,500,000
Amendment No. 8 September 29, 1984 8,500,000
Agreement Totals 79,050,000
PROJECT 522-0283
Original Agreement March 25, 1985 72,500,000
Ameridment No. 1 May 21, 1985 69,000,000
Amendment No. 2 July 25, 1985 6,000,000
Amendment No. 3 June 19, 1986 61,248,000
Agreement Totals 208,748,000
GRAND TOTALS $287,798,000
USAID/HONDURAS
ESF DISBURSEMENTS BY DATE
GRANT
PROJECT 522~0230
September 29, 1982
April 29, 1983
August 1, 1983 12,750,000
March 7, 1984 10,200,000
June 13, 1984 22,100,000
August 22, 1984 25,500,000
February 11, 1985 8,500,000
Agreement Totals 79,050,000
PROJECT 522-0283
April 1, 1985 35,000,000
April 18, 1985 20,000,000
June 19, 1985 25,000,000
January 31, 1986 35,000,000
May 7, 1986 32,500,000
August 7, 1986 20,000,000
December 17, 1986 20,000,000
January 20, 1987 21,248,000
Agreement Totals 208,748,000

GRAND TOTALS

Annex III
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LOAN TOTAL
35,000,000 35,000,000
3,000,000 3,000,000
2,250,000 15,000,000
1,200,000 8,000,000
4,500,000 30,000,000
4,500,000 30,000,000
1,500,000 10,000,000
51,950,000 131,000,000
72,500,000
69,000, 000
6,000,000
61,248, 000
208,748,000
351,950,009 $339,748, 000
LOAN TOTAL
35,000,000 35,000,000
3,000,000 3,000,000
2,250,000 15,000,000
1,800,000 12,000,000
3,900,000 26,000,000
4,500,000 30,000,000
1,500,000 10,000,000
51,950,000 131,000,000
35,000,000
20, 000, 000
25,000,000
35,000, 000
32,500,000
20, 000, 000
20,000,000
21,248, 000
208,748,000

$287,798,000 $51,950,000 $339,748,000

)22
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SUMMARY RECORD OF GOH PROGRESS
ON FY 1986 STRUCTURAL REFORM MEASURES

CATEGORY/MEASURE

A. Rationalize Public Sector Operations

1.

2.

3.

4,

5.

6.

8.

Introduction of zero base budgeting.

Development/implementation of
systems of budget control for
decentralized institutions,

Development and submission of
reports on efficiency from
decentralized institutions.

Independent annual audits of
decentralized public institutions,.

Expansion of municipal tax base,

Transfer to private sector of
activities that can be run by
private sector.

Introduce legislation for
adopting Customs Co-operation
Council Nomenclatue and
converting the current system
of specific and mixed rates to
ad valorem rates.

Introduce legislation for
customs valuation changes.

Introduce legislation
to improve customs
administrative procedures.

SPECIFIC ACTIONS COMPLETED

Executive order issued.
Implementation for three

agencies begun.

Executive order issued.
Reporting formats cdeveloped.

Executive order issued.
IMF technical assistance
requested by GOH.

Executive order 1ssued.
1987 budget includes line
item funding for audits.

Legislation submitted to
Congress. Seminars and
discussions to build private
sector and municipal support
held.

One divestiture completed.
Unforeseen technical and
legal problems resolved.

Legislation submitted in
December.

Legislation submitted in
December. :

Legislation submitted in’
December. .



B.

c.

10, Introduction of tolls
on improved roads.

11, Improve control/management of
gsoclal security and pension funds.

12, Improve collection of taxes
already on the books.

Enhance Export Competitiveness

13, Introduce legislation to
amend Export Promotion Law
to improve incentives.

14. Introduce legislation reducing
bureaucratic procedures required
by Temporary Import Law.

15. Introduce legislation to modify
Banana Export Incentive
Law/Regulations.

16. Submit to Joint Economic Working
Group periodic assessments of
export performance.

17. Introduce legislation for export
processing zones.

18. Inaugurate and implement

"Year of the Exporter"”
Program.

Promote Private Investment

19, Analysis of need to eliminate
monetary and fiscal preferences
accorded to the public sector.
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Plan and implementing
regulations approved.
under construction.

Toll booths

Comnission report done.
Recommendations adopted which will
change Central Bank reserve
requirements to encourage banks to
offer long-term instruments and
funds to invest in them.

Implementation plan completed.

Legislation drafted and
introduced.

Legislation introduced and
passed, Implementing
regulations drafted.

Legislation drafted and
introduced.

First semi-annual report
reviewed.

Legislation introduced last
December and passed April 1987.

Pregident Azcora inaugurated
program in Miami speech

Nov. 17 at Caribbean Conference.
Awards program established.

Report completed and submitted
to economic cabinet for
policy actions.



D.

20.

21,

22,

23.

24,

25.

26.

Introduce legislation to provide
for investment tax credit,

Introduce legislation to provide
for tax loss carry-overs.

Establish private sector
comnigsion on capital market
development.

Enhance private sector
participation in export
marketing of lumber.

Completion of study
on effective rates of
tariff protection.

Initiate discussion with private
sector leading to legislation to
reduce tariff protection.

Review options to permit foreign
direct investment in sea coast
tourism and industrial development.
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Legislation introduced last
December.

Legislation introduced last
December.

Commission establishoad. Work
plan, calendar and budget

are ready for consideration by
Board.

GOH parastatal sold off its
lumber inventory to private
sector in preparation for
divestiture,

Study completed.
help in meeting
protectionist arguments against
new tariff legislation.

Study will

Formal discussions held.

Commission review completéd{

Restore Internal and External Confidence in Economy

27.

28.

29.

Consolidation, elimination
and rationalization of current
system of tax exemptions -
submit scope of wori for
detailed study of impact of
exemptions on economy

and revenues.

Establishment of a career
Judicial system.

Renegotiation of externaly
private debt.

Work plan submitted,

Assessment of system completed.
Implementing regulations issued.

Negotiations continued
in good faith.
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ECONOMIC RATIONALE FOR FY 1987 STRUCTURAL REFORM MEASURES

MEASURE BY MAJOR CATEGORY

A. Rationalize Public Sector Operatilons

1,

2a.

2b.

Introduction of zero base budgeting
by the GOH including decentralized
institutions.

Develop and implement a budget

control system in each decentralized

Institution.

Submission to the Central Government

by decentralized institutions of
quarterly financial operation
statements in accordance with
generally accepted accounting
practices.

EXPLANATION/DISCUS SION

Attempt by the GOH to experiment
with a budget technique that may
be promising from the
perspective of efficiently
prioritizing budget goals and
requirements. As such could
eliminate waste in expenditure
decisions.

Budget control systems designed
to ensure that expenditures
conform to the line items and
amounts reserved in the budget

, throughout the year. In

effect, forces execution of the
budget to conform to the
priorities in the budget.

Provision of fundamental
financial information required
to assess operations, particu-~
larly from the perspective

of taking such remedial action
as may be required on an
anticipatory basis, Such
information would include,

inter alia, operational income,

adequacy of revenue to cover
operating costs, external and
internal financing, overall
composition of expenditures and
revenues, and current savings.
Reports of individual agencies
will be in a format which would
facilitate their use in the
development of a consolidated
financial statement of the
nonfinancial public sector.

%]



3.

4.

3.

6.

Development and submission to the
Central Government by decentralized
institutions of quarterly reports
on economic efficiency.

Independent annual audits of
decentralized institutions.

Expansion of municipal tax base.

Transfer to the private sector of
state participation in activities
that can be rua by the private
sector,

Annex V
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Development and submission

of quarterly reports providing
information on the economic
efficiency with which public
sector operations are

per formed, e.g., rate of return
on invested capital and a
variety of measures covering
the real resource cost per unit
of output. Reporte would
provide the basis for taking
action to reduce inefficient
use of resources.

Facilitate rational decision-~
making process through assuring
the timely availability of
financial and management
audits. Reduce possibilities
for waste and abuse of public
sector funds through public
dissemination of financial and
management information.

Permit decentralized
decision—making both with
regspect to the generation of
local tax revenue and the
programming of that revenue for
public services that are
desired locally.

Place enterprises under

more efficient management
contriubting to expanded
income, more efficient
production and increased
productive employment
opportunities. Reduce the
current drain on limited fiscal
resources required to keep
inefficient firms in operation.



7. Replacement of the current tariff
nomenclature with the Customs
Co-operation Council Nomenclature
(CCCN) and the conversion of the
presgant system of specific and
mixed rates to ad valorem rates.

8. Custoﬁs Véluation Laﬁ.

9, Customs Procedures Law,

10. Introduction of tolls on
improved roads.
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Adoption of a tariff nomen-
clature uniformly and throughout
the world and which clearly
defines the classification of
imported merchandise.
Conversion to ad valorem rates
will prevent the loss of fiscal
revenues as the result of
inflation. Adoption of CCCN
and conversion to ad valorem
rates represents a necessary
first step toward the
subsequent reform of the
existing tariff structure,
i.e., the reduction in average
rate of effective tariff
protection and the dispersion
about the average rate.

In sum,these two mecasures,
along with measure 7, will
serve to minimize fraud, waste
and abuse associated with lack
of clear rules with respect to
tariff classification,
valuation and regime under
which goods enter the country.
These measures will ensure
greater objectivity and
consistency in the valuation
and classification rules that
are applied by custcms
personnel, and by doing so will
significantly reduce the high
degree of uncertainty that is
currently associated with ;
importing goods into the
country,

Establish principle of fees

for services where such fees
can be effectively charged;
also ensure source of financing
for the maintenance of an
important part of Honduras'
transportation system
infrastructure.



11, Continue with the improvement in
tax agministration system,

B. Enhance Export Competitiveness

12, Temporary Inport law.

13. E;pbr; Promotlon Law.

14.  Industrial Export Processing
Zone Law,

15. Banana Export Inceng{ves Law.

Annex V
Page 4 of 7

Improve revenue collection
without changing the existing
legal tax rates or tax base.

Establishes exemption from
import duties of imports
destined to be imputs into the
production of nontraditional
exports, mainly of Section 807
drawback industries. Reduces
bureaucratic impediments to the
production of nontraditional
exports,

Provides tax credit for
producers of nontraditional
exports in amounts equal to the
indirect taxes paid on inputs
used in production.

Promotes increased foreign and
domestic investment in the
production of nontradiiional
exports through establishing
geographic locations where
legal framework covering
operations in Honduras does not
contaln provisions which
inefficiently preclude such
investment.

Contributes to expanded
investment and production in
Honduras through moving toward
the elimination of inefficient
taxes on exports. Designed to
reduce the marginal tax rate on
an individual firm basis for
exports over specific amounts
for each firm.

Y9



16.

17.

Submit to the Economic Cabinet
periodic evaluations of export
performance and price
competitiveness.

"Year of the Exporter - 1987."

C. Promote Private Investment

18.

Reduce preferences accorded to
the public sector in fiscal and
monetary matters.

19. Investpent tax credit.

Annex V
Page 5 of 7

Provides a key part of the
information base required for
intelligent policy making; keeps
the issue of export
competitiveness and export
policy under consideration at
the highest levels of decision
making.

Encourage public and private
sector leaders to focus more
closely on the importance of
export development. Provide
for a private sector group to °
effectively lobby GOH for
improved economic policies
almed at enhancing export
competitiveness and expanding
exports.

Promote equality of treatment
between public and private
sactors with respec: to taxes
and the access to and price
paid for credit. Improve
efficiency of public sector
operations by establishing an
effective price system for
public sector erpenditures
which more accurately reflects
the true scarcity value of the
goods and services consumed by
the public sector

Contributes to the expansion
and modernization of Honduras'
existing capital stock through
providing a specific stimulus
to private sector investment by
permitting a percent of
eligible investment cogts to be
deducted from income tax
liabilities. Desigued as a
temporary of fset to the high
risk perceived by the private
sector.
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20. Tax loss carry-overs.

21, Developmen; of a cépital market,

22, Enhance private sector
participation in export marketiug
of lumber.

23. Final study on effective tariff
Protection; reduction in the average
rate of effective tariff protection
and in the dispersion about the
average rate,

Annex V
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Avoidance of the arbitrariness
of a year in determining
logses, and, thus, properly
enables losses in one year to
be deducted against future
profits. Should provide strong
stimulus to firms and
individuals seeking to invest
in activities which require
egpeclally long gestation
periods. Presently, the
slzeable losses expected over
the first few years make
investment in such activities
prohibitive.

Expand supply of both debt and
equity funds that would be
available for private sector
investment in the commodity and
service producing sectors of
the economy. Expands menu of
financial instruments which may
be purchased by private
domestic investors, and should
result in increased domestic
savings.

Elimination of inefficient
public sector participation in
the export marketing of lumber,
particularly with respect to
price regulation. Also helps
minimize incidence of fraud,
waste and abuse in the lumber
industry.

Lays out parameters for a
tariff system which would
reduce the anti-export

bilas present in the existing
system; would lower levels of
protection accorded inefficient
industries and thereby reduce
misallocation of scarce
resources,
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24.

Foreign direct investment in
seacoast tourism,

D. Restore Internal and External

Confidence to the Honduran Economy

25.

26. Establishment of a career judicial

27,

Cor.solidation, elimination and
rationalization of the current
system of tax exemptions.

system.

Renegotiation of external debt.

Annex V
Page 7 of 7

Promote private investment
through elimination of current
prohibition against foreign
equity participation in tourism
and other industries located
within 40 kilometers of the
Honduran seacoast/national
boundary.

Provide the data base required
to effectively assess the
economic benefits and cost of
the existing system of tax
exemptiens, Should result in
improving the economic
efficiency of the current
gystem of exemptions by
eliminating a number of
anti-export, pro-import biases
in the existing tax system.
Also should enhance
administrative ease and equity
of current systems.

Measure will provide greater
assurances on the protection of
human and property rights.

This will reduce the perceived
risk of private sector
investment in Honduras leading
to expanded foreign and
domestic investment in Honduras.

Successful renegotiation of
Honduras' publicly guaranteed
private external debt will
measursbly enhance Honduras'
creditworthiness in the eyes of
the international financial
community, As a result,
Honduras would be eligible to
receive additional loans on
more favorable terms.
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ESF PROGRAM IMPACT ON BASIC NEEDS: MACROECONOMIC AND
MICROECONOMIC DIMENSIONS

A. Summary

While the ESF Program is popularly called a "balance-of-payments” assistance
program, this is a short hand expression which increasingly does not
adequately suggest the broad benefits, content, impact and intent of the
resource transfers so provided. The Houduras ESF program amply illustrates
this statement.

B. Macro Impacts on Production and Employment

One primary objective of the ESF program is to raise the levels of GDP and
employment over and above levels that would be attained without the additional
import financing provided by quickly dishursing ESF cash transfers. This
objective reflects a fundamental fact about the structure of the Honduran
economy -- imports are the binding constraint on the level of GDP that can be
attaiped because of the very heavy direct and indirect import content of
production. That 1s, imported intermediate inputs need to be combined with
domestic resources in order to produce final outputs. Honduran resources are
not being fully used because financing is not availlable in sufficient
quantities to meet the ilmport requirements of fully utilizing them,
Reflecting this dependence on imports, the empirical evidence suggests that
Honduras' GDP can fairly reliably be forecast as equal to approximately 3
times the level of imports. Thus, the ability to finance imports is key.
Without ESF, the ability to finance imports is simply equal to the sum of
export earnings, net external capital inflows and the change in net
international reserves. With ESF included as an additional source of import
financing, the GDP level that can be attained, and the level of employment
supported by that GDP, will be correspondingly higher. Table 1 summarizes
this impact for Honduras over the period from 1982, when the program began,
through 1986. In 1986, for example, $107.5 million in ESF resources financed
an equivalent value of additional imports of intermediate goods, spare parts
and raw materials, which, in turn, permitted the attainment of a level of GDP
approximately $368 million higher than would have been the case without these
ESF financed imports. As shown in Table i, had ESF not been available in
1986, GDP would have been about 10 percent lower than the level recorded.
Moreover, the higher GDP levels supported the employment of an estimated 81
thousand workers. With ESF, 1986 average per capita GDP was raised by about
8. dollars. This was attained at an ESF cost of 26 dollars per capita,
clearly reflecting the cost effectiveness of ESF transfers as a means to
generate relatively immediate and favorable inpacts on employment and income.

>\
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TABLE 1

HONDURAS: IMPACT OF ESF ON GDP, EMPLOYMENT AND THE UNEMPLOYMENT RATE

Prel,
1982 1983 1984 1985 1986
ESF Assistance in Millions of Dollars 35 18 68 90 107.5
ESF Disbursements as a Percent of
Merchandise Imports, CIF 7% 2,22 7.12 9.42 11.02
Income Generated/Supported by ESF , . ‘
in Millions of Dollars 121 . 59 206 . 295 ' 368
Jobs Generated/Maintained by ESF a1 15 49 3‘ R Qé ( 81
(thousands) ’ I (

Increase in Unemployment Rate without ESF 2,1z 1,02 3.1%: 4.02 4.6

Average Per Capita GDP in Current Dollars 718 733 766 800° 834
Without ESF 688 718 717 732 752
Difference 30 15 49 68 82

NOTES: 1. Based on the traditional relationship between imports and GDP.
2. Based on an employment/income elasticity of .6.

C. Relation of Macro Statement of Impacts to Impacts on Everyday Life in
Honduras

The observations above have looked at the impact of quickly disbursing ESF
resources on production, income and employment at the level of the
macroeconomic aggregates. As such it is highly abstract and clearly needs to
be brought down to a more human level. There are literally thousands of
examples.

The itinerant Honduran shoemaker who charges 20 lempiras to resole a pair of
shoes uses leather which, while originating from Honduran cattle, was tanned
with imported chemicals. The soles were applied with imported glue. In round
numbers the 5 lempiras that represent the import content of the shoemaker's
materials produces the equivalent of 15 lempiras in net income. Thus, without
those imports there would be a corresponding loss in income of this amount.
The numerous Honduran shops that repair tires use imported rubber patches,
glue and tools to perform their repair operations. The approximately 0.50
lempiras in import content produces L1.50 in net income to the repairman.

Many small farmers are able to double and, in some cases, even triple and
quadruple their yields and incomes using imported fertilizer and pesticides.

ms



Annex VI
Page 3 of 4

Schools depend on imported textbooks, pencils, paper, pens, chalk, and
blackboards to provide instruction at levels of effectiveness which otherwise
would not be attained and which enable Hondurans to meet the educational

requirements of higher paying jobs.

The shops on virtually every street corner in Honduras which sell general
supplies and which have an extremely low investment per unit of employment,
derive about one-half of their income from the sale of products directly
imported or which have a high import content. Honduras' packaging industry,
which produces and sells for both the local and export markets, imports about
twenty five percent of its production inputs. The Honduran apparel industry,
which combines imported buttons, polyester synthetics, machinery and equipment
with Honduran cloth and labor represents one of the largest single sources of
manufacturing employment in the country. For every dollar's worth of products
they produce, they need intermediate imports that cost $.33. Looked at from
the opposite direction, for every $.33 worth of imported inputs, the textile
industry produces $1.00 worth of output.

These are only illustrative, as distinct from exhaustive, of the channels
through which imports financed by the ESF program have a multiplier impact on
production, income and employment in Honduras both at the macroeconomic and
personal levels. They illustrate the basic point. The ESF Program has the
broadest and most immediate impact of all assistance programs on the everyday
lives of the Honduran people.

D. Development and Implemtentation of Policies for Improving Economic
Performance

A second objective of the ESF program is to support the development and
implementation of sound and coherent economic policies. This 18 an essential
complement to the first goal of immediately raising income and employment.
The ESF program would do little permanent good if it were only an
international welfare program. Thus, the ESF program is used as a vehicle for
policy discussions leading to mutual agreement on an appropriate set of
macroeconomic and structural reform measures. The content of these measures
is designed to improve economic performance both in the near and midterm.
Usually disbursements take place pari passu with the implementation of the
agreed policy program. In the case of Honduras, the agreed policy reform
program includes improving fiscal discipline, moving towards market
determination of the exchange rate, maintenance of real rates of interest and
a set of structural reforms designed to: (1) rationalize public sector
operation, (2) promote private sector investment, (3) enhance export
competitiveness, and (4) restore internal and external confidence in the

economy.

E. Programming Local Currency Generation for Basic Needs

¢

The final objective of the ESF program relates tn the programming of local
currency resources. For every dollar that is transferred under

b
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-an ESF grant, a deposit of two lempiras, reflecting the current legal exchange
rate, is created. Those lempira deposits are programmed, or if you will,
projectized, toward the achievement of specific objectives relating to
agriculture, nutrition, health, education and employment, and simultaneously
toward the development of additional physical infrastructure, improved
management practices and the adoption of improved appropriate technology
nackages which contribute toward laying the basis for sustained economic
growth through the medium and longer term. The ability to influence the
selection among the competing possible uses for local currency provides an
important means through which total expenditures can be allocated towards
objectives within the framework of the GOH budget.

Since the Mission's ESF program was initiated in 1982, 50% of local currency
deposits have been programmed to finance high priority public sector
activities, This includes the local currency counterpart of AID projects as
first priority, and, as a second priority, local currency costs of IBD and
IBRD projects. This complements the foreign exchange resources provided by
IDB and IBRD in a manner which accelerates the completion of income and social
benefit generating investments in Honduras. Thus, for example, the local
currency deposits have financed the labor costs of building roads,
constructing 3chools, laying sewage pipe and extending electric transmission
lines.

It 1s true that to the extent these projects are undertaken with the Honduran
Government, and are hence included in the Government's budget, they could be
financed out of either tax revenue or borrowing. However, financing them
through these alternative routes obviously would require increased taxes
and/or reduced credit available to support private sector investment and
production. The other alternative would be doing nothing at all.

The other 50 percent of ESF local currency resources has been used to support
USAID objectives for enhancing the role of the private sector which is broadly
defined as including private education, private voluntary organizations
(PV0s), as well as private sector entities which produce and sell services for
a profit. Two of these institutions in Honduras, for example, are designed to
provide technical assistance in production, marketing, and quality control in
product areas where Honduras shows potential for exporting to extra-regional
markets.

In addition, a portion of ESF local currency resources is programmed through
Central Bank rediscount lines toward speclalized private sector areas. Such
lending 1is provided within the context of a 8lobal credit ceiling, and is
intended to produce a demonstration effect to prove to both bankers and policy
makers that borrowers in these areas are indeed bankable. That 1s, that the
actual risk in lending to, say, vegetable producers is substantially lower
than the risk currently perceived.
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15.0 41 16.3 16.0 9.4 413 M -l .G

10,6 .2 6.0 (2) 6.2 6.0 491 -8 001 08

156.2 18,5 no1e "o -6.93 518 R B )

1.0 -4 no-a 3.0 3.0 - -~ .8
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1359 -0 6280 -4 -616.3 .05 -l L5 UL
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§OTBS: (1) Basned on the Ceatral Govarasest Dadget for 1937 as approvad by the Batisnsl Congress and adjusted te reflect

artes-budgetary expeaditures, revaned estinstes for the export tazes sa coffee, aad other adjustaeats.
(3) Inclades L 2.1 aillion for tas robates to exporters (CBIRL) grasted durrag 1936,
(3} Coasiots of transfers fren 4.1.0., EBC and Bvitserland.
SOUXCE: Ninistey of Pinsace sad Public Credit, Contra] Bask of Neaduras aad cajenlations of the Techarcal Brpport Btaff of the

Jeist Boonenic Werking Growp (JBVG).
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TADLE & ¢
DETAJLED ACCOUNTS OF THL CINTRAL BANK DF MONDURAS, 1983-198¢
{Mallions of Leapiras)

Aosolute “.ajes

Relatyve Changet

"” ---------- wwr  smeeme® @essssnmesssccammmssremueTES
13 198¢ 1985 1986 1903/0¢ V0, 85 1985/86 1983/be  )9BAJEY  198Y/B0
INTERNATIONAL RES/AVLS (NT) «J61.2 240, 3 -209.9 -1°0.8 -N.) A 3. @3 -0t -5 08
Foraign Assetr W4 WG BT U o -1 15.1 1.8 i LR 1
Mot INF posision ~293.0  -209.8  -246.0 -104.) 40 $.3 5.9 LI PY LS L T | Y T8 1)
short-tors Laabilitres =139.% =194 <l)Y ;0 -33.9 301 -1 ¢ 068 clet w8 0d
Saposits for arraars Ced, 3 85,8 =853 <208 -85.2 0.2 3.0 - W 2N
BOMESTIC ASSETS 141,01 1339.7  MWIB.9  1565.3 1926 1.2 .4 16.88 & .8
Creait to public sactor {mat), of which 6106 4459 6900 69 3.3 52,2 .2 i [ IR LN )
Credit to Contral Governaent (net) S16,)  S03.3  409.9  590.% 0.2 !t.b ce)9.4 LAt} [ 10 L IR P4 }
Cratit 631.0  687.1 0.0 242} 5.1 LA I R (B 1) 1.8 2.4
beposits ~114.9  -J23.8 4505 ~I51.8 4% u7 =13 mnm 2.6 0,Nn
Cracit to rest of pudlie sector (net) ’°0.s 2.4 8.2 33.4 -11.9 56 -5 -12.68 o0 -6
Croait 6.2 13 WL2 12600 -1l &1 A2 0.0 ’ 2.9 -l
beposats “49.7  -60.% -39.0 -85.% ~10.8 1.5 -5 AN 2.5 4N
Other Obligations 00 0.0 0.0 =1l 0.0 0.0 1)
Contral Coverneent trust Fund 0.0 00 00 3.3 0.0 00 -38.3
0ff1c1a) Capital anc Reserves +205.2  -230.6 -280.2 ~323.2 2.4 96 -0 1.8 2.9 IR
Cragat to Private Sector 0.5 0.5 0.3 0.5 0.0 0.0 0.0 0.08 0.00 0oy
N3l Crodit to BANFINAX 529 29 5.9 32.4 0.0 00 0.3 on 0.08  -~0.6%
Cregit to Danks ey 046 760,0  399.9 139,70 1884 19 30.0% (N e
Cosnercial Sanks FIT % B Y 11 % R Y N} "ne 12 9i.7 0.n 38,48 219\
SANADESA 2001.0 2460 29,5 30! a.0 4.5 9.4 3.4 17.5% In
COnAD] 10.8 9.5 [ R [ 9] =13 0.7 =0.7 *12.08 7.8 ~B.0%
BANKR 0.7 17 2.6 1 1.0 0.9 -0.9 2.0 92,9t 3.8
Savings ang Loan Institutions na 4.9 38.4 1.6 5.2 4.5 0.2 13,80 <105 loen
Subscriptions to International Agencies (net) 9.0 16l 130y 130 25.0 u.i 6.1 8.8 n “n
Subcriptions to Iaternstional Agencies 143.0 3615 1Y I .5 .2 5.0 1.1 .9 2.0
Doposits of Internationa] Agencies =539 -83.4 %8 -9 0.5 b 11 0.9 4.9 -2t
Unclassified assats (net) 1363 1.3 e U2y 18,0 -35.6 %.2 134 -6 1’48
AID/GON Trust Fung - Pravate Sector Progras =20.6 N3 -10.% -182.8 331 <. W 0.1 9.3 an
FOY1 {Mousing Fund 1n Central 8ank) 0.0 0.0 0.0 8.8 0.0 0.0 5.8
Others 1549 2.6 2.4 WY n.a 1.0 1L [T ] 0.48 5.5
COUNTERPABT UMREQUITED FOREIGN EXCHANGE =311 o584 <530 640 1.3 S.¢ 110 |18 1 4.8 20.8%
Allscation of SPds TR A I X w00 S SR 00
Valuation Adjstaent Fund Accounts 5.y 188 -182 -2 8.6 3 -l0 %N - e
FOREIGK LIMMILITIES (MEDIUR- AND 1 o PR
LONG-TERN) 80,5 8.1 N2 N He 4D 3.8 2.8 2.8 1.5
LIAILITIES TO BANKS 144 8.5 ns YIIOJ , *26.1 0.0 3,2. -n.m '0.9\ R X
Cash §n vauits m? an3 0.3 "3 101,30 %0 nn % IIn
Deposits N4 1.2 N2 6.4 3.2 30 N2 -0 LB N
LIABILITIES TO PRIVATE SECTOR AND NONBANK ] ‘ !
PRIVATE FINAKCIAL JNTERMEDIARIES 3.7 3 Y _us.r 1.7 3.8 208 4 [} 5.0
nonsy 1Y WS w0 nd .4 14,0 5.4% Ln lLa
Currency 1A cireulation B N0 WY 4l 22 N3 13.4 (R 0 LN
Signt deposits 1.3 3.3 34 40 -3.0 0.1 0.6 -53.5% L 1n.e
Tioe and savings Gapesits 1.8 3.1 1.2 LR | 1.3 [N} -l nA 2R -
Other Dbligations 0.0 0.0 0.0 8.2 0.0 0.0 8.2

SOURCE: Cantral Bank of Monduras and calcwlations by the Teohnical Suppert Staff of the Joant Econoasc Morkimg Group (JEWG). J4-Mar-37 03:06 M



TP BN
DETAILED ACCOUNTS OF YRB COMSULILATEL BAMEINC $T3TBE, 1043-1006
(Ellscar of Lespitas)

dbsolute Changes Belative Changes

/118 .

117 I [T LR T O LT {1 1 U LI V7 L 1T 103/00 19408 1905706

IRTBREAYIONAL RESNRVES (NBT) TR RS [T RS} [ N (T R} T S T B T | I S NSRS

Toreigs assets My w0 6 7% T |1 S L | VT Y Y { S 4 1

et IBF positicn «31,0 <3050 CUED .16 O P Y B 1K | Y} SRS T | QY T8 1

Shert-ters Lisblitios R R TR L LTI TN T R TR 2008 L3 5.3

Deposite for arrears 1T BT 1 Y8 B | 1% R (1t <853 [ S I 1 o 0,43 61,93

DONRITIC ASSITS ixs].z 3669 NS 41N 8.1 25 e 13,08 .8 L

Credit to pablac sector (aet) 9.3 1000, 0.0 Y (170 O T B Y | .43 LT S S

Credit Lo Ceatral Goveraseat (net] 0.1 1033 JISNE 10et FT 7% S 7% I 1118 NI } 7% | SN 1%} SR E Y}

Credit 102888 JI6LLY 13109 14650 IFI A1 1% B 118} 1.4 WIS

Depoalts ST T £ I X T {78 I L Y 3.0 -2 0 DT 7% S S 1%} S % ¢

Credit to rest of pablic sector {aet) ' 3.2 1.0 <001 -190.0 S ATV RS 1} <188 12603 DL

Credit 6.8 N6 6D 290 180 -84 R (1} S B S W

Deposits D11 ) 3 S {{ 1Y B [ H Y TN S 1% B V1 2% FITR St ¥} S 8 1)
BT RS | 15 B 1 % BN 1 N A A ] 1.1 :

Trust fand of the Ceatral Coversaeat <1411 <1805 1700 150 <10, 183 -l 1151 S N TS K1)

Credit to asabanl private framacial

isteacdianies
Credit to private sector 19662 110 280 262 L6 MLE I 'S J V1Y S 1Y §
Net credit to SAVPLUAK 1.9 1.9 §1.9 L.t 0.0 0.0 «0.9 0.08 0.08  <0.03
Subscription to 1ateraations] sgescies {uet) 10! 1M Ny 5.0 160 6.1 H H 1.1 1

Subscription to 1ntersational sgeacies AR TN I U A A " 5.0 1nu LIS S Y}

Deposats of interastions] agencies 53,9 SR oS0 -l 0.5 8] 1 098 -8 LD
official capital aad reserves 366,200 <629 NI £ ] 1 T {15 R 1 (5 I 1 B T
Usclassifaed s ets {setl ST TN 1% S L) (TSI N Bt B 1.0 i N

410/CON Trast fuad - pruivate sector progran 306 143 -110.0 1910 T8 S | 1 Y [ B 00,3 U 1L

rovl 80 0.0 0.0 158 0.0 0.0 35 .

Others 53,0 0030 0GR p0L1.8 TT I Tt I 1 K 3.0 [ SN}
Isterbaad Float CY U B[ B | (]} 310 BB 1A I T2 1 I T £ S N1
COUNTBRPART VNEBQUITRD PORSICE RICHANCY 1 S 1 Y Y T Y B { oA T I Ui . WIS <IN AL
dllecation of 300 RTTS S | 18 B 1 Y S 1 | 1 1.1 0.0 At 4 LB
Valuation adjustenst Fuad sccousts SR I 1% IS [ N S { 11§ 4.6 1.9 -1 0.9 -0 NN
PORBIGY LIABILITIBS (NDIVE- ARD ' .

L0UG-T1RE) 61,6  B0.4 9864 10018 UL TR 1 TP B 1 1 P9I SR | 18 SO MY}
LLABILITIRS YO PRIVATR SBCTOR AND BOEBAMK : !

PRIVATS PIUABCLAL INYRRNRDLADIEY 1. ML B NS ma s ma 8.5 §.65 1093
ey 1.0 ML ML 006 13 B N P “n 1} S N 1)

Carrency ia circulstin B M Y b IS S 1 1.4 6.3 93 S 8}

Bight deposlits Wea o s s T J0E0 | 7% B | I L4 8 NI
Quuai-snany 1801 13100 1308, 1668 13y, 8y M 1.2 (18 IR ¢

Tine aad savings depesite M. RS 10 16T [ 11 S [ N I [ 11 10,88 5.5 WS

Specrnlised depnaits 7% B { 7% N 1% B 1 6.6 (S I | 13 L L

Other deposite in Jocal currancy 8.4 LN} 1.9 ({8} id . -3 U1} S (11 S B}

Deporits U foreigs exchaage 314 SO 1 7% R B 1 N | b4 1.6 1.1 35,0 08 1608

bads (T S {1 I (Y N [T IR 1% B [ 1 T8} ST Y S T 8 H

Other obligation "6 80 ML 1kl T 1% S 115 B P (78] S TSI O 8 ¢
Off1cial capital ead resarvon FITI I (119 B L N R | 1% T 1 1Y S (] 171 S 19 S B}

(1) Inclades the followiag special socouats ia suppert of the private setter:
. L1 I U [}

Inter-dsericae Developaent Bank (M) (R . 3.1
Yorld Baak (FOWDII, WPCA) (10 B TS I (] Y
Otbers (AID-10CaFB) §d 5.0 1.4

SOURCE: Cestral Buak of Resduras asd calculations by the Technical Support Btaff of the doist Benaic Borking Group(JBuG), O3-dpr-81 84344 PR {
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Tl b0, SONVLL. AERCHANDISR BIPORTS FOB TRRWOS - - VOLUNR, PRICE AN MEBYBNUR, 1975 threagh 198¢

MY L Berchadine Baports an Constant 1906 Prices (Veluas Treods)

ni

(4 Billions) 19951006 190 Q00 8T 000 Q9EE 1982 198 190 1985 1906
833z 233 B3t seas  wrsr gIsT Sz oSt gess @sid spr osas

DAKANAS LS I8 3250 230.4 200.0 100 B40.0 2621 205.1 24 S 9.6
Coress 1364 M8 90,0 340 1010 NES 1060 85 1096 1156 285.1 205.0
wor L% N % T VTS I N 2 Y DN 1% % N 1 7% JO VS B Y B [ Y B 1 Y
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ALY IR NN 1S S E 7% N % O (% N X R % SN Y 2 15 S VIS B { 10 2 N
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L TP R L P S (YT [ Y S TS R 3% O P 9 O 2% R [ PO [ 7% S | PR [ )
SUCs (P JO % Z 1Y S S N IS O (Y S 1S B 7% B | PSS [ 1% B YR I Y
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T084CC0 (175 SN 0% T 7% S 7% JO 1% TN X T 7% A 1Y J P AN IR 1% N I8
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ge3iseasesic: PTITIT S2233T SIo5233 2TIEST SISIST 232D Se2232 252833 233332 20233 saser Il
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P! I° Brport Price lnder 1/}
vome mni
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a3k -4 +H ssd2 t 1144 s 44 434 14144 F 1134 3444 a2 - 114
LY 5.0 B8 BE8 61.) 6.0 ALY 060 83,0 D68 95.) 10,8 102.)
corenl 5.0 000 0810 LY LIS 1Y S 1001 19.1 86.) 100.0 1666
w00 [ 37% T 1 % JO { 7% IO 7 1% HOONR 1 7 HN [P I % I % A 7% N 1% O 11 IS 1 39
{11} 7 2% S 1 7% 1 7 ) IO [ 7% T P TN I T 2% B T 19 Y [ Y LI B T8}
L}A) ] 155 6.1 150 001 120.8 336.5 MM2.0 JOL.1 MOELE 131L9 1000 91.)
[* 11 16,1 16,9 1000 110 8.9 48 105, 1203 1055 120.2 100.0 1088
3] 4 86,0 4.0 80,0 60,5 8.0 0.8 ML) 1.1 Q040 1213 1800 M
wei LT L0 1000 1S4 1030 00,3 31T OLNLY M50 1EDLD 100.0 100.)
SIBINF 0 0 A B0 T6.8 606 61 658 10,6 JOL.1 M00.0 1103
T034CC0 §5.1 46,8 B4.6 BS.Y 1.1 k0.0 10T 908 9T B8 00 N
asssss2sasizse LSS323 223200 252250 S80IIC I8IoscT 233o0 IIooNc St N2 IRIsal 2oIiss gsoosr iz
1oriL ¢ B30 606 009 055 005 1030 962 S 4 03,0 100.6 100.8 1190
OTENE 3/1, 84 §3.8 631 1.0 B0.5 1.2 100.0 100.5 891 065 M40 BB 01
%L B1M0ITS $5.0 G040 TR0 5.1 8K 2026 811 810 0T om0 900 1N
Aaaaal Percest Chaage 16,68 2198 048 483 1513 518 <48 0B 608 0.0 1003

TABLE 3: Brpert Bevenne
ni

(¢ Carrent allions) INE 1906 00T 10T aane IMD0 IS0l 0%02 108) 104 1086 1006
=23 =3z @oaz ems: semd SIs: ks sEIr Zser San ssEr gsas
BUS CLE 1067 130.3 140.2 1900 3100 210 3103 2833 3310 QNG B6AL
corns §6.9 1000 160, 3110 196.8 0.0 1129 1830 1810 1680 153 ML)
wol b T8 T P DN P S % DO 90 S 1% SO 1% SN T B { PR (% B [ PO 1 18}
me TR I N O IS B TP B TP R (N B R L R IR T SR Y (B
sl I T S LS I PR T P L % S ) PR 0 O S X 1 5 O (1 A B
w XY D U N Pt I PY B Y Ty [y X R % RO % A 7% N 1% 2 N1 |
e U R Y1) R 3 B b Y R VP R [ Y R P S I PV e {1 S T I [ R I Y
ki (T3 I 15 S N S S S R P T U I P 4% O T P B STV IR B
mie 100 130 162 168 O D4 S 0 0 00 1 16
10840C0 (TYJN XS NN P N % T 7 2% R 1S B U (U B | 1Y B PR % B B |
...... 34385 SS2I53 PRI322 SI2DI2 22322 ISSIND S23INS pIIsss goiiis sz

SUBTOTAL m.x 3.6 4200 00 NG ST B0 BB SR BN BUL 1360
o s/1 S04 060 1005 1000 16R.4 2010 1065 L40.8 1BELF 14DLE 1601 ING
S32333 SI223% EITITD ZTOSI22 222222 228327 J232lf 2I3a3 pasil? i

lll‘ S1L.Y 200 6206 MR NS TR0 6R6LE 600.1 1ITL0 BILL DG

074 RIPORTE
N1 WIE 10 W 1L 1l AN BB 0T UL

dasua} Parceat Change

Aversge fnounl
Percaat Chasge
1§00 0.0 006
22388 S22 23t
1.8 4.1 1
L L1
-10.08 -0.93 -5.03
11.43 -10.83 -10.08
4.0 0.l -1.08
4.8 L1 -08
+4.08 16.58 -1.08
1.3 L8 -l
.8 .0 0.1
10.98 <11.93 -20.08
t H4H s 1444
1.1 L8 1L
1.5 0.1 O.ll

Aversge sl
Poreent Chaage

17500 80-00 0-06

1.8 65 1
a1 U0
1 Lis .18
11 -8 -0.0
3591 -18.08 20,08
e 1Le
L3 LN An
123,23 -10.08 -11.08
14 L1 159
1.5 WL l."

3 =358 B
LIPS SR N |
1.1

Average dnaeel
Perzuat Chaage
15-00 00-05 03-0¢
gzssz s s
1.0 .08 LB
1,13 -0.65 .18
-3 L1 L
1h15 -10.08 <1448
23,43 -11.9% -21.38
10.08 128 -4.08
.01 36.68 -0.13
0.6 -L1 -1
1.0 5.8 L93
.68 -1.63 2148
E 1S £+ 1144
.08 <513 10,18
.8 4.3 L

3.0 4.8 LB

WTIS: 1. Prisarily aea-trsditionn] experte, aleo includes other products, re-ozports and other adjustamts.

1. Veluse obtained by dividing export ravesne {n Table 3 by the price Indor in Table €.
3, Based o0 prices 20 carrant 0.3, Dellars.

§. Based o» price fnder for maaslactaring wait valae obtained fron IBRD's Comaodity Price Perecasts fos Octeber 1986,
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TaoLE 8.3, DONDURAS:

PASY 1. Berchaadlse Imports ia Ceastast 1985 Prices (Voluae Indes)

{nilions of Doliars) 5 1906 11 1 sy
S35 S22: siar drsr sk

Pood Products 3.0 4.9 61 865 1
Beverages and Tobscco I T Y O 75 B 19 O % §
Lav Nateraals (Noa-luel) 1.1 08 1§ 100 82
Paels asd Labricants 14,0 180.0 153.0 164,68 161.2
Vogetable/hainal Fats/0ile o 5.0 6.0 5.9 48
Chesicals 8.6 110.9 125.0 136.3 1W4.2
Iateraedinte Baasloctared drticles 1304 170.0 180.1 1451 305.3
Rachioery and traasport Bputpaeat 163.3 106.3 343.9 313.0 2503
Other Baasfactured drticles 1.0 40.5 610 505 600
Live dnimsla/Biscelloneces Berchundise 1.0 L9 00 4.0 1.0
sdjustonate and Not Bleewhere Classified 6.8 6.6 300 104 309

652.2 131.6 860.3 907.0 920.2

Tota! Rerchandine laports, ClF
Asaual Growth Bate

PARY 3. laport Price lndes /)
1915

(1905 = 108) g3

e un o

823 EE3T 333 2

VOLUND, PBICE AND VALUB 3BBNDS FOB NERCHANDIRD [EPORTS, C.L.F., 1815 threwgh 1008

1

-------------

(A i1
1601 14

61

1.0 1) 4
18,8 133.7 1671 160,90 104.8 1030

10 NRUNBURBIIARIINRIIRNIIN
2360 13,0 1401 190.0 303.2 2010

B 65,6 400 .2 46 406 B0
(PR I % I P Y e 1Y I 11 I
19,3 1LY 350 108 666 65 ] 62.1

9060 807.5 605.0 001.0 9384 ’Sl 4 ll!.l

13,35 10,63 6,43 2,03 3,09 -5.03-31.13 16,33 10,13 <060 <103

ni
100 1901 100 1903 I9M0 1085 1006

110.3 130.1 111.0 116.4 102.7 106.0 103, l
100.7 81,4 830 04,6 1086 100.0 135.0
135.0 110,85 105.0 110.0 111.) 100.0 1013
110.9 124.1 113.0 100,90 98.3 0000 63.4
132.0 136.7 102.1 121,38 1420 d00.0 1120
104.7 105.2 103.0 101.0 99.3 loo.0 113.0
104.7 105.2 100.0 101.0 99.) 100.0 113.0
184,17 105.2 1030 101.0 95.3 106.0 133.0
104,9 105.2 103.0 1010 93,3 100.0 113.0
164.7 105.2 103.0 101.0 93.3 1000 113.0
1047 105.2 103.0 1010 95.0 100.0 113.0

Arerage bl
Perceat Chaage
UL eeececccene. reeses .
1500 80-85 03-6

“n
1.1
1.8
.4
1.3
nn
.08
1.1
1.8
-6.08
1.4
E12£14

1.1

enes
4344

Lo
-1.n
1.4
1,43
.1
8
-1.41
-30.08
151
10.03
(N}
g2

5.4

1.08
.
.4
-1.08
0.9
L3
0.03
1
(R}

Averege Auaesl
Percest Chaage

1500

01

.............

0.63 -12.11 -1.08
1.3 -4 1008

10.1
1.0
8.1
1.1
.18
.1
0
.1
1.8

-6.6
.0
-0
-1
-1.1
18
-l
-1

n
14,63
-13.03

.1
1.1
.8
1.0
i
t N H

L 14 S S2322 22222 S2I22 JT220 25022 22000 SSTST 20020 To220 20025 S2odd ossRe osens sanss

Food Products 130 069 6.1 20,4 1100
Beversges aad Yobacco 9.5 90,6 1602 110.0 1228
Sav Materiols (Mos-fuel) $1.0 3.8 110.0 J05.0 106.)
Puels sad Labricosts 1P I} ST (P I [ I 1 Y}
Vegetable/dalnal Pats/01ls 80,0 06,0 1107 1340 100
Chesicals 6.0 66,7 133 843 958
latersediate Rassfactured drticies §5.0 66,1 133 8L 856
Bachinery asd Trassport Bgulpacat 5.0 667 1.3 LY 9SS
Other Basufoctured Articles 5.0 667 13,0 B 958
Live dnimals/Mascellancons Rerchandise 5.0 66,7 13.3 0.3 058
sdjustacats sad Not Blsesbere Clasmified 65,0 6.7 13,3 M) 958
Necchandase laport Defloter (llls-lﬂl) 6.9 8.2 Sl ¢ N ll 1

Assna] Growth Rate

198 843 12,63 10,08 1063

109.9 100.9 106.3 103.6 100.0 100.0 1044
0,13 =338 <043 <103 -0.08 403

PARY 3. Berchasdise laports, C.1.1. Ml
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EANCO CENTRAL DE HONDURAS

DEPTO. DE ESTUDIOS ECONOMICOS

CUADRO E.S (A)

t

ESTINACIDN DE LA DEUDA EXTERNA DEL SECTOR OFICIAL DE HONDURAS A MEDIA* é
NO Y LARGO FLAZD POR USUARIO FINAL ‘ .

1986
(Miles de lempiras)

!

e e o e o

UTILIZACION  AMORTIZACION INTERESES
GORIERNO CENTRAL . 143,034 49,316 34,340
GOHIERNDS LOCNLES 6,803 4,484 5,040
MSFS 4,000 1,484 4,200
CMDC 2,803 3,000 840
INST.PUELICAS NO FINANCIERAS 203,691 118,375 126,662
FROY.HIDROELEC. “EL CAJON" 100,584 47,093 66,548
ENEE 1,419 34,114 17,116
SHNAA 8,036 2,598 1,772
HONDUTEL 51,854 9,164 6,532
INA 6,779 3, 096 1,898
INVA 3,500 998 1,438
ENF 1,532 7,220 10,054
UNAH 0 448 40
FNH 0 112 330
COHDEFOR 4,860 4,372 3,152
CORFINO 14,000 by 220 6,580
1 HMN 5,646 2,044 alzl
EDUCREDITO 1,000 92 308
COIHBANA 0 0 5,600
IHCAFE 4,481 800 4,017
INST. FUBLICAS FINAMNCIERAS 8,525 12,494 18,028
BANADESA 7,052 5,976 2,866
EANIHA 1,260 2,176 486
FOVI 213 2,514 2,559
CONADI 0 3,630 12,178
T OT A L 362,053 184,870 184,080
UTIL.TZACION NETA 177,183
Tegucigalpa,D.C. ,Novienbre 29,1986.
oT



CUADRD B.5 (B}

BANCO CENTRAL OE HONDURAS
Depto. Estudyzs Econonicos

ESTINACION DZUDA EXTERNA DEL SECTOR OFFCiw\. DE HONDURAS A MEDIAND Y LARED

POR LAUROA
{En miles.8n Jempiras)

________ 1986
BTILIZACION ANORTIZACION  INTERESES
GOBIERND CENTRAL ' 39,426 110,454 109,902
BOBIERNOS LOCALES 0 1484 116
NSPS 0 1,484 ne
INST, PUBLICAS NO FINANCIERAS 12,627 65,164 59,692
PROY. HIDROELELC. *EL CAJCN® 2,263 23,824 24,554
ENGE 0 2,354 13,050
SANAR 0 370 30
HONDUTEL 8,532 2,872 1,684
INA 0 898 0
ENP £,532 6,138 8,890
ONEH 0 Mg 40
FNH 0 12 330
COHDEFOR 0 800 300
COHBANA 0 0 5,600
THCAFE 0 800 3,890
INVA 0 504 738
THKA 0 2,04 186
INST. PUBLICAS FINANCIERAS 0 7,768 13,770
BANADESA 0 2,766 39
BARMA y 0 11,800 ‘N
FOVI .0 2,308 2,360
CONADI 0" 1,094 10,942
TOTAL C 3582453 184,870 184,080
UTILIZACION NETA Lot

Tegucigalpa,D.C. Noviesbre 4,1986,

o7
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CUADRD B.S {C)

' BANCO CENTRAL DE HONDURAS
DEPTO.. DE ESTUDIOS ECONONICOS

* PROYECCION DEUDA EXTERNA DEL SECTOR OFICIAL DE HONDURAS A MEDIANO Y LARGO PLAZD
POR DEUDOR
{NILES DE LENPIRAS)

* ‘ , 1987

UTILIZACION AMORTIZACION INTERESES

GOBIERND CENTRAL 372,478 190,59 119,134
GOBIERNDS LOCALES 0 1,484 648
NSPS 0 1484 . b4
CHDC : 'y 00
INST.PUBLICAS NO FINANCIERAS - 35,737 70,254 60,788
PROY. HIDRDELEC. "EL CAJON® 25,650 7,00 0 B
ENEE C 10,087 21,984 9,707
SANAA S T s
HONDUTEL 0 4,21 1,724
INA ' 932 338
ENP -0 4,700 5,800 .
UNAH 0 a8 35
FNH 0 330 W
COHDEFO8 0 o 130
COHBANA 0 0 5,600
THCAFE 0 0. .2,7%,
INVA ) 2 W
THHA 0 o am
INST.PUBLICAS FINANCIERAS 0 e mum
BANADESA 0 304 . 473
BANNA 0 o ST ]
FovI 0 228 - BN
CONADI 0 1,105 20,342
ToOTAL 408,215 . 189,73 202,247
UTILIZACION NETA e o

Tegucagalpe,D.C. ,Enero 28,1987,

01



CURDRO B.5 (D)

BANCO CENTRAL DE HONDURAS
Depto. Estudios Economicos

PROYECCION DEUDA EXTERNA DEL SECTOR OFICIAL DE HONDURAS A MEDIAND Y LARGD PLA2D
POR DEUDOR Y PRESTAMISTA
{En a1les de lempiras)

____________ 1987

UTILIZACION AWORTIIACION  INTEFESES

GOBIERND CENTRAL 372,478 113,596 $18,134
AlD | 36,888 5,900 18,933
108 , 0 1,480 851
BID 9,907 23,704 38,942
BIRF 14,529 17,114 13,977
BCIE 35,47 32,219 22,140
0TRDS 186,977 30,831 31,491
GOBIERKOS LOCALES 0 1,484 . g
HSPS 0 i, 484 4o
BID 0 B4 )
BCIE 0 1,400 608
INST.PUBLICAS NO FINANCIERRS ' 35.7\:71 70,254 44,568
PORY. HIDROELEC. "EL CAJON® /25,450 37,093 33,322
BID o 0 0
BIRF 0 15,000 17,325
DTROS 25,650 22,093 15,997
ENEE 10,087 21,984 9,707
AID 0 384 16
BIRF 0 5,930, 5,350
BCIE 4,118 478 213
0TROS 5,949 15,212 4,128
SANAA 0 &8 5
AlD 0 &8 5
BID 0 0 0
HONDUTEL 0 . m 1,724
0TROS 0 4,2M 1,724
1N 0 932 B8
01RO N 3 S
ENP 0 4,700 &,800
BIRF ) 2,850 3,145
BCIE 0 580 438
OTROS 0 1,210 4,507

) b2


http:PORY.HIDROELEC.EL

UNAH

" BID
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BCIE
COHDEFOR

OTROS
COHBANA
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IHCAFE
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INVA
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BCIE
THHA

OTROS

INST.PUBLICAS FINANCIERRS

BANADESA

BID

BCIE

DTROS
BANKA

0TROS
Fovl

BCIE
DTROS
CONADI
BCIE
0TROS
TOTAL

UTSLIZACION HETA

_____________ 1987
GTILTTACION AMORTIZACION ~ INTERESES
0 e 35
0 48 35
0 30 %
0 W .
0o o, 130
0 . 0. 5 130
0 0 5,600
(O 0 5,600
0, 0 2,724
0 0 2,724
0 22 "3
0 06
0 114 T
0 ‘0 Cm
0 o m
) 8003 22,47
0 oM
- im0
T DRI ¥
0 I 366
0 0. . e
o 0
o z2am R
S TR
0 1,0 )
0 105 20,342
0 900 100 -
0

25 20,242

s

08,215 . 189,737 22,47

218,478

Tegucigalpa,D.C. Cnero 26,1967, -

or
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CUADKD B.5 (E)

BANCO CENTRAL DE HONDURAS
Depto, de Esludics Economicos

PROYECCION DEUDA EXTERNA DEL SECTOR OFICAL DE HONDURAS
A MEDIAND Y LARGD PLAID POR USUARID FINAL
(H1les de leepiris)

, 1 9 8 7
UTILIZACION ANORTIZACION  INTERESES
PRESUPUESTADA  AJUSTADA e

SECTOR OFICIAL 483,231 408,215 189,737 202,247
GOBIERND CENTRAL 182,215 163,994 54,465 51,9
GOBIERNDS LOCALES 21,300 17,040 1,484 2,518
NSPS 21,300 17,040 1,484 1,908
CHOC , o 0 3,000 670
INSTITUCIONES AUTONOMAS 237,904 208,256 120,705 120,275
PROY, *EL CAJON" 66,500 59,850 58,953 47,149
ENEE 38,945 35,051 29,460 13,569
SARA 52,935 42,348 2,917 2,409
HONDUTEL 36,100 32,490 12,497 5,922
INR 13,388 12,049 4,253 2,603
INVA 3,400 2,958 562 609
ENP 2,750 2,b13 5,909 7,39
UNAH 0 0 B 35
FNH ‘ 0 0 330 9%
COHDEFOR 5,000 4,800 3,305 2,902
CORFIND 12,052 10,937 720 7,211
THNA 180 162 1,125 A8
EDUCREDITD 156 1o 286 2
CONBANA 0 0 0 5,600
THCAFE 5,398 4,858 0 3,064
INST.PUBLICAS FINANCIERAS S 2,818 18,925 10,083 27,428
BANADESA 10,895 9,262 5,265 3,780
BANA 10,385 9,320 113 1,152
FOv1 S B 2,284 1,000
CoNADI . A T T 5 ' TN 1
UTILIZACION NETA - 218,478 :

Ieguthalpa,b.c.,ﬁﬁero 28,1987,

0.1



CUADRD B.5 (F)

BANCO CENTRAL DE HONDURAS
DEFTD. DE ESTUDIOS ECONDMICOS

MOVIMIENTO DE LA DEUDA EXTERNA DEL SISTEMA BANCARID
A NEDIANO Y LARGD PLAZD
(RILES DE LEMPIRAS)

© ! 9 8 6 a/ | 9 8 7l
o Utilizacion PRaortizacion Intereses Utilizacion Rsortizacion Intereses

BANCD CENTRAL DE HONDURAS ‘ 159,129 104,884 31,734 90,736 93,38 50,721
CONPENSATOR10S B4,005 93,133 11,299 14,252 31,557 19,107
Fondo Monetario Internacional 0 6,524 0 0 © 948 0
Fondo de Inversiones de Venezuela B,824 22,776 3,820 14,252 17,281 5,793
Banco de Mexico 2,558 3,833 487 0 4,623 12
AID(Cuenca del caribe)522-K-46 0 0 2,099 0 ‘ 0 2,084
First Kational City Bank 60,000 60,000 4,884 0 0 6,268
BCIE 12,623 0 0 0 0 4,19
NO COMPENSATORIOS 64,140 5,229 20,43 15,006 14,997 23,858
1DA-434 0 80 29 o 132 255
10A-179 0 20 105 "0 4,688 105
1DA-828 0 0 124~ 0 0 244
1DA-1005 S0 0 3 0 0 400
BIRF-1673 4,320 1,376 b33 0 2,600 412
BIRF-1659 0 1,895 1,013 0 2,000 1,518
BIRF-1633 590 1,320 2,731 0 3427 3,891
BIRF-2075 5,140 0 4,158 2052 . 2000 b0
ATD-522-016 0 288 35 0 0 0
BID-449 13,460 0 6,928 T 0 0 3,418
BIRF-2284 34,630 0 2,3 32,318 0 5,550
EXPORT AND INPORT BANK TAIPEI 0 250 16 0 50 M7-
BIRF-2703 6,000 0 0 v - 10,29 0 .85
LIGUIDACION CONVENIOS 10,984 6,522 S0 3,418 5,800 BI85
Banco Central de Costa Rica 10,98 52 - 0 0 3,621 b,b12
Banco Central de Guatemala 0 hZWar o -0 . 31,418 ' 10.{77 {,QSI
RESTO DEL SISTENA BANCARID . 10,418 13;965 " T 2,9%3 - 5000 000 2,319

a/ Prelisinar
p/ Proyeccion

Tegueagalpa,0.L. ,Fedbreso 18,1987,

o1
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U

D CENTFL TE ROMDUFAS CUAZED 0.5 1)
vesia. ce Estudans Econonicos
PRDYECCICH DE LA DEUDA EITERND A FETIEND Y LARSD PLAID 1963-1530
(Mzles de US doiares)

' y (] H t ' 8 oy 1 L] ] 7 S T B | ]

Utilizacien Asortizeciea  Intereses Ulrlizacses  Asortizacabn  Iatereses Utidizacion Aeoelizaciss  Intereses Otilizacion inrmuii: Iateteses

Aeltilateral 182,3%7 45,471 $2,0%8 103,003 a,m 78,788 117,304 72,884 67,855 103,794 nm 47,08
hilateral 136,380 44,453 21,328 .27 25,347 4,321 98577 31,897 ane 4,010 o aan
Frestass éirecto 131,99 43,758 17,681 90,213 22,933 2,480 91,803 28,088 3,014 53,348 2,288 3,38
Prestasa aseguraso ) 13,843 S8 2,685 8,202 YY) 3,188 3,592 3,40 2,608 a2 Loun 2,3
Creasto asequraso a proveedores 10,5a8 12 1,182 213 77 613 7848 1m 1%0 s1? 419 1
Ratcas canercrales 13,072 11,250 27,783 h{1Ys > 37,608 17,083 4,588 8,862 30,888 §,5% ﬂ.w 21,%%
Frestinos en resejiciatan 0 0 Is,721 0 [ 11,420 [ 5,910 17,310 é },8% 18,850
PLa3s. excluidss ce renesstidzion .00 11,2 8,042 3,50 37,008 5,403 4,668 2992 13,20 4,5% 1, 14,010
Froveedores % 7 3,818 - 11,120 3,129 816 17,654 12,787 4,3 44 | 1,0 4,118

1874 374,933 101,992 105,005 FLYN M 115,202 121,181 35,205 185, 150 131,314 165,851 159,002 128,998

pr Frezininag . )
FoentesTablas del banco sundial del _l de Oclubre de 1985 y 3justadas por e} Depto. ¢e Estudios Econosicos del Banco Ceniral de Monduras.

Teguc133ipa,D.C.,21 de Esera de 1787,
_or
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BANCO CENTRAL DE HOHDURAS
Depto. de Estudios Econoricos CUADRD B.S (W)

PROYECCION DE LA DEUDA EXTERNA & MEDIAND Y LARGO PLAZO0 1985-1990
{Niles de US dolares)

1 9 8 9 | 9 9 0
Utilizacion Amortizacion Intereses (Utilizacion Asartizacion Intereses-

fultilateral - - 81,910 85,5629 8,485 20,506 85,442 54,537

Bilateral ‘ 17,302 32,b74 26,383 4,784 33,089 24,983
Prestamo directo 17,801 29,884 24,429 5,713 30,202 23,328
Prestano asequrado 0 2,588 1,775 0 2,448 1,496
Credito asegurado a proveedores J101 419 179 3 419 139

Bancos coserciales 2,603 24,820 25,188 417 9,827 22,7183
Prestasos en renegociacion 0 7,370 16,260 0 T 530 15,670
Ptaos. excluidos de renegociacion 2,603 17,4350 8,928 817 9,897 7,113

Proveedores : ) - 3,039 10,781 3,476 0 10,685 2,449

TOTAL ’ . . . 85'454 < - 154,081 123,52 25,687 138,543 114,752

fuente:Tablas del banco aundial del ‘6 de Octubre de 1985 Y ajustadas por el Depto. de Estudios Economicos del Banco Central de
Honduras. . - :

Tegucigalpa,D.C.,21 de Enero dg 1987.

or



BANCO CENTRAL DE HDNDURAS
DEPTO. DE ESTUDICS ECONOMICOS

CUADRD B.5 (1)

DEUDA EXTERNA DEL SECTOR BANCARIOD PRIVADD
A NEDIAND Y LARGD PLAZD

(Hiles de lespiras)

{ 9 8 ] | 9 8 b p/
Btili-  Asorti- Utili-  Asorti-
zacion  zacion Intereses zacion  zacion Intereses
BANCAHSA - 190 3 - 125 5
Banzo de Occidente 4,327 282 0 1,789 4,932 27
Ranco Continental ,Sih, 1,850 752 309 4,133 4,714 33
La Corctannra - 429 13 - 643 58
kanco Sogerin - 79 - - 21 145
Banco Atlantida - 5102 3 - - -
L2 Vivienda de Sula 1,655 34 845 &% 434 801
Casa Fropia - 30 i - . 8 10
La Vivienda,S.h, - 1,618 587 - 883 301
Banco de los Trabajadores - 15 1 - 80 bb
" Banco de Cosercic 30 - 10 - 310 35
Panco del Ahorro Hondureno .- L - - 12 - -
TOTAL 14,142 3,991 2,100 4,591 12,356 1,999

p/ Prelimnar

*Tegueigalpa,D.C.,6 de Novieabre de 1986

Lc

EY



CUADRD B.&

HONDURAS:DISTRIBUCION REGIONAL DE LAS EXPCRTACIONES FOB

( MILES DE LEMPIRAS )

1975 1976 1971 i278 1979 1980 1981 1982 1983 1984 1985 p/ 1986 o/

#NERICA 437,216 591,521 647,226 834,770 1,044,730 1,085,548 1,027,520 847,943 911,282 919,825 877,703 948,300
MCRTEAMERICA 307,806 453,125 392,217 676,497 843,334 B39, 163 824,881 680,064 730,474 761,703 744,383 B56,700
Estados Unidos 307,547 451,549 502,031 675,790 883,074 B35, 403 817,273 671,415 725, 140 755,752 739,000 854, 100
Canada 59 1,576 228 817 240 3,762 7,408 2,589 5,33t 5,951 3,383 2,800
LATINIANERICA 129,610 138,396 164,949 178,343 181,396 226,383 202,639 187,879 180,811 158, 122 133,340 91,5600
CENTRDANERICA 93, 184 71,451 Bs,B17 98,398 119,939 167,778 131,824 103,733 122,683 95, M43 51,000 45,900
Euateaala 22,505 3139 45,172 51,467 63,504 76,196 61,221 49,515 561443 23,384 7,900 16,200
Nitaragua 20,223 25,050 27,702 23,712 26,280 58,509 36,783 14,404 194326 2%,215 13,000 5,000
focta Rica 10,454 13,262 18,003 23,219 28,135 33,073 29,294 19,774 19,210 15,321 14,100 10,900

€} Salvador 0 0 0 9 0 0 4,546 20,058 27,484 27.583 16,000 14,800
Nexico 1,479 4,570 322 463 2,034 1,226 657 B,708 150 226 14,563 1,300
Teinidad y Tobago 3.199 5,383 8,917 10,114 10,408 16,941 20,896 28,810 31,258 28,695 20,383 8,400
Verzzuela 3,921 10,734 13,162 13,342 11,553 6,152 16,224 12,708 240 1,499 1,503 100
Cclosbia 1,999 1,030 1,793 4,837 2,832 2,445 3,827 2,841 2,354 3,094 3,324 2,300
Brasil 1,020 0 92 8 877 1,705 1,049 B3 184 2 149 300
Argentina 2,747 0 2 518 83 624 Ry 87 0 0 448 0
Rep. Dosinicana 30,475 21,372 23,121 9.815 8,080 5,159 3.672 4,456 730 212 388 900
kesto L. A. 31,674 23,836 30,663 40,826 25,408 24,353 30,453 26,420 23,022 28,849 41,179 31,000
EURQEA 126,732 180,741 300,072 322,583 385,097 433,429 364,337 32,221 309,418 390,387 544,485 582,300
Alesania Occ. 66,103 97,088 188,254 133,987 146,081 191,537 123,245 117,919 8,334 85,664 117,463 222,200
Holanda 25,681 21,478 48,038 84,982 87,611 85,480 31,512 35,228 30,083 47,806 47,343 43,800
Belgica 14,597 28,240 14,172 15,110 20,503 31,347 59,078 719,155 571,118 74,512 102,236 10,100
Frarcia B892 4,528 3,658 25,938 16,507 7,990 9,394 12,043 8,021 3,766 6,520 11,000
Espana 6,211 6,744 15,053 15,331 21,785 22,918 39,076 43,823 40,048 37,155 40,667 34,300
Italia 6,916 11,244 17.480 18,970 30,040 30,932 30,650 29,975 28,425 85,970 121,094 128,100
Feino Unido 3,5 2,819 - 3,54 11,622 22,817 40,5671 17,445 11,4698 21,343 31,854 39,982 16,700
Dircs Europa 2,821 8,420 11,633 14,¢€83 20,153 42,553 33,759 22,320 56,046 40,520 49,180 35, 100
dapen 23,492 24,455 93,705 29,815 47.898 706,554 92,750 73,404 19,630 116,460 102,812 187,200
Resto Mundo . 2,360 I, A28 - 5,93 1,949 7,301 34,564 22,617 15,646 43,028 24,015 35,100 30,000
T0TAL 590,000 800,185 1,026,934 1,215,118 1,465,026 1,644,195 1,507,244 1,309,214 1,343,558~ 1,450,687 1,560,100 1,727,800

Tegucagalpa D.C. & marzo 1987

p/ Preligrnar
e/ Estisacien
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CUADRD B.7

HONDURAS:DISTRIBUCION REGIONAL DE LAS INPORTACIONES CIF

{ MILES DE LEMPIRAS )

1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985/ 1386 e/

ATERICA 610,668 488,784 833,462 1,040,209 1,270,857 1,519,380 1,M3,487 1,107,081 1,218,771 1,357,163 1,327,835 1,307,800
HGRTEANERTCA 8,176 425,382 51,785 64,429 742,461 BBB.I90  BIS,3B3  S6A,B61  &16,55( 690,331 855,449 £84,700
Estados Unidos 5,21 3%,331 497,399 585,656 716,251 BS2,MB 77076 SAT,010 596,759 648,319 636,000 884,700
Canada 4,50 27,031 4,38 20,773 28,200 35,742 37,20 17,851 19,797 42,012 19.449 20,000
LATINDAYERICA 22,49 25,402 31,877 425,780 S2B,3% 63N A90 628,084 542,220 602,215 666,832 672,386 623,100
CEXTRCARERICA 103,927 116,832 12,366 183,17 195,269 200080 256,763 73,631 209,483 197,917 191,000 170,000
Buateaala Vo31b o ShaA2 58 87,959 100,000 11S.454 122,097 96,088 117,420 82,547 88,100 73,500
N:caragua a2 33517 3704 43,957 36,201 28,924 26,528 17,752 7,105 8,403 8,400 1,000
Costa Rica 6,89 30,5 784 5,200 5,91 62,702 85,0% 52,189 48,461 89,188 75,000 65,900

€1 Salvador 0 0 0 0 0 0 3,082 1,672 15,490 17,781 21,500 26,600
Fexico 16,510 19,625 28,365 34,350 40,060 45,166 49,024 30,370 57,100 105,570 92,000 122,400
Trinidad y Tobago 1,68 67,195 S3,B35 5,625 56,3 79,74 IST.ET0 215,54 65,429 . 43,514 3,670 0
Venszuzla 18,400 29,705 bs,b71 BT, 411 133,280 222,274 80,854 53898 137,360 177,136 233,429 160,600
Celaabia 4,189 7,239 6,873 8,23 10,187 9,413 7,513 5,795 10,738 11,148 12,574 15,600
Brasii 11,981 13,504 16,615 28,99 41,516 35,861 32,571 16,885 20,235 28,701 29,413 28,500
Argentina 1,408 1,710 1,523 7.869 6.908 5,775 5,162 2,081 2,195 3,052 5,480 3,400
Rep. Dominicana 17 156 190 165 497 676 1.253 953 1.382 2,559 28200 1,900
Rasta L. A 5,048 B 24T M0 IR B3 309 A0 97,998 77,255 112,000 120,600
EUZ0PA 14,8 13/,245 16,917 196,641 230,434 270,392 305,387 18,250 280,955 290,128 281,43 314,000
Alesania Dcc. 27,535 A,429 41,247 48,563 44,681 57,339 88,111 15,853 55,877 4,315 69,995 75,000
Hcianda 12,350 17,568 13,513 20,94 27,859 37,18 41,389 25,198 45,829 33,916 40,971 45,300
Belgica (1,813 14,175 13,258 11,867 15,955 19,129 20,859 11,451 14,705 12,413 16,035 15,500
Francia 7,058 7,376 8,644 16,541 17,99 28,99 29,036 13,211 45,204 22,50 27,000 40,100
Espana 1719 q,278 8,908 13,217 13,449 16,557 17,981 9,693 10,901 16,796 21,48 20,500
a1z 7,891 8,73 10,713 13,411 21,280 19,998 35317 27,004 29,19 35,928 26,023 29,000
Peino Unido 23,546 19,258 28,800 36.B5 39,739 45,943 35,132 28,053 30,75 30,402 31,021 32,300
Otros Eurcpa 19,418 16,429 29,834 35,313 49,502 w089 57,562 26,357 48,888 63,378 48,983 55,500
Japan S[AT THED 17,158 123661 120,04 198,677 126,022 90,409 73,401 67,619 103,497 115,000
Resto Muado 10,430 1,63 -2,5 3,230 4,58 50,12 45,M3 3,992 32,00 S4,893  &3,432 77,700
TGTAL T2 97,522 1,162,313 1,391,765 1,663,883 2,038,603 1,920,019 1,417,732 1,805,203 1,766,803 1,775,200 1,814,500

Tegucigalpa D.C. 4 Marz0 1587

g+ Frelisinar
e/ Estimacion
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2226, e ZetuZiss Sroncaizes

Table B.8.

EXPCRTICIONSS IE EINIVFAS FCR FRINCIPALES FRODUCTOS I/
ul1les f2 vmecadas y Mileaes de eapirss)

:1333-1533 )

- 1380 it 381 {1 98 2 19833 1 98¢ 1 98 S
Unidad Valueen Valor Volusen Valor VYolusan  Valor VYolusen  WYalor Volusen  Valor Volusen  Valor

Proficisos tradiziorales 1,232.3 1,225.4 5,033.5 1,107.1 1,215.5 1,318.7
Bzmavp ) . Cajas de 43 1bs. 47,450  435.0 42,258  426.6 44,735 4366 35,095  406.3 41,250  Ab2.0 45,580  547.0
Cafe - Sacos de 60 kgs. 946  403.2 1,133 345.7 956 362 1,38 J02.4 1,130 338.2 4,152 3.4
Y:lza ) n 269 72.% 292 86.3 301 89.3 262 g0.8 231 7 9.7 213 £2.2
ta-ze refricorada Yilos 28,805 121, 23,888 - 92.9  1&,.155 67.8 15,474 82.7  9.519 82.4  B,b%35 3.3
fleta ) Onzas troy 1,824 63.5 1,574 3.5 L21 18.6 1,823 5.1 2,022 31.0 2,754 32.90
fizaz ) Libras 26,E43 19.9  2%,2%% 168 19,034 8.5 25,531 9.3 30,361 12.6 81,455 13.4
ii~¢ -0 Libras 32,347 19.9 W17 28,5 32,390 3.9 5L,118 408 43,502 83.5 104,49 79.4
C222+2r23 y langostas Kilos 3,273 4.9 3,845 52.5 3,860 8.0 4,286 72,0 3,944 99.8 3,473 B1.?
£iz22on desactedo Yilos 8,775 - 2.9 7.784 25, 3,684 13.0 2,939 8.4 4,519 15.4 5,034 13.6
siuzar sia-refimar . ¥ilos 81,473 58.7 83,053 3.1 '87.47% 43.2 106,145 33.7 89,832 55.3 119.222 £2.9
TaSzze : Kilzs 4,586 . 27.4 $,433 25.7 3,170 2L 3,125 21.6 2,507 16.7 2,319 17.3
Eanala vacuno en pie de racza ordimaria  Kiles o . 0 0 0 0 0 0 0 430 0.9 158 0.3
Pieles y cueres Kilos 2,221 3.4 2,302 2.8 2,835 2.7 2,88 45 1,259 2.6 336 0.7
Chatesras y 1:s2duras de setal cosun no . ) .
ferrosc Kilos 0 0 57 0.3 0 0 0o - 0 352 0.2 274 0.4

* Levsvadzs ce pelroled Kiles . 22,329 1.7 10,43 4.3 -4%5 © L2 19,624 7.9 31,306 9.4 38,504 11.9

Froductos ro tradicionales ) : 3.9 2717.8 220.7 . 238.5 233.2 243.4
2372105 area Ceniroaeericana Kilos 0 0.0 0 0.0 - 10,937 1.4 14,552 1.3 12,484 0.9 3,33 0.2
Jez para laver Yilos 19,781 £1.0 13,848 25.9 11,868 19.5 12,264 22.1 6,203 12.0 2,418 4.7
Frytas e cCrcorva Kilos 13,583 - 8.9 12,392 10.8 15,241 9.4 B.412 7.8 10,804 10.1 10,778 1.6
£o3au2zles 0rg2nices n.e.p. Kilos 732 3.7 1,647 66 1084 - 31 LTS 0.7 750 2.6 0 0.0

X Frijoies Kilos . 0 0.0 2,197 £3 2,415 3.8 2,962 13,393 3.3 842 0.8
®a12 Kiles 0 0.9 360 0.2 5,403 .8 3,190 1.3 7,85 2.8 21,132 1.2
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Table B.8. (Cont.)

19309 19814 1 932 197863 19834 i98S

Uaizad Voluzen Valer Vslvaza-  Valor Vclueen  Valor Voluzen  Valor Volcaen  Valer Vaialen' valor
L=iafenia Kilos 7,138 12.% 7,283 13.3 7,187 8.5 3,458 3.1 A3n 3.3 4,088 2.9
Binzfiziuras de ealera n.e.p. Kilos 38,575 2.4 27,522 3.7 25,135 13.7 22,628 13.7 23,187 17.2 20,252 11.4
floctoe de puas Xilos 1,614 1.6 £02 1.9 507 1.4 BI15 1.9 %2 1.2 280 0.6
Purss c© cizareds files U2 ¢.3 357 2.7 834 ILS 590 12.5 58 13.0 423 €0
Pirzz Kilos 25,3235 15.9 2,827 1.2 35,143 17.6 32,917 4.3 W, 5.3 30,844 23.0
F.2i Ze abc:a2 y olras sieies caturales  Kiles 1,955 1.6 9711 .3 1381 1.9 658 1.2 o3l 1.9 113 .5
Tri29 2v2~a y otres zereales oondadas
e1 *2yueias esisdss o cocides Kilos §,208 1.9 1,438 22 1,437 2.9 1,3 1.6 ] 0.9 0 0.0
Tz o1y Kilos 10,574 8.3 11,207 6.8 8,851 3.2 10.597 .2 1o,im 8.3 9,975 5.2
Plate-cs fuera da) area L.A, Kilos 1,157 0.4 =59 0.2 989 0.3 725 0.3 1,510 0.4 12,019 3.0
Flalancs cor tratedo Kilos 13,053 .5 13,85 4,2 14,305 .1 15,205 2.4 12,03 1.} 15,35 1.0
Folz-2s Kiles 2,075 1.6 1,827 0.9 2,025 1.4 3.3 28 3,59 2.6 5,23 3.7
fz225 £1n c2csats Yilos 2,785 1.1 3,737 1.8 2,245 i 2075 L}, 2,659 i1 1,543 2.7
€:1-2:1cs 2o fruta Alos 0 0.0 0 00 L2 Le 96 xS A% 3 47
fizizzr2g cosestidles de maiz Yalos 3,543 3.4 2,676 3B 2,8% A4S s 48 2,307 5.1 |,iff 2.5
Y:i2zae 6y coseslables Kilos 31,631 3.5 3483 1.6 40,830 5.3 41,004 3.1 45,60 6.2 40,743 4.5
Lzriz en jravs Kiles 77 1.9 457 1.6 341 3.4 922 3.7 1,545 6.2  f,527 8.3
T2t200 elalzrado en forses nu2.p. ¥ilcs i 1.4 282 I.6 154 2.4 FLd! 4.8 13 2.2 3 8.9
d,22m2r2e dp zelma Kiles k7 0.3 500 0.2 §52 c.t 3.022 1.3 L,E% 1.3. 1,09 0.9
Szeiil2z 2 3yojoli o sesamo ¥iles 3,558 3 2,153 2.5 714 1.2 131 1.0 1,008 1.8 Lau 2.8
cesperziciss €2 pasel y papel vsado Kilss 6,452 1.4 7.359 .6 7,155 1.3 5,873 1.2 7,24 1.9 5,838 1.4
Se21lla para seghrar,buldos,tuberculos .
v rizctas de planlas’ ) Kilos 2,007 2.8 1,936 .2 2,51 5.6 2,149 4,2 1,889 .6 2,508 4,3
fzzite Zo palz: Yiles 0 0.0 0 0.0 0 0.0 ° 5,945 8.4 15,613 2.5 19,873 18.%
FYeorzzr:anlos ='°;a-aias para usop peren- ‘
lerizo-ingeziabie Kilos 418 0.7 . 3I7 0.6 0 0.0 0 0.0 3 ‘17 928 2.1
fee1le de ligaidashar Kilos -239 1.1 3 0.8 93 0.8 . %% - 1.1 -19 1.1 84 1.3
#le:2t-es y f2culzz no comasiibles - Kilos 1,686 1.4 2,752 - 2.7 1,344 1.6 2,52b .6 2,383 2% 1,351 1.5
M:de-as e chzpzs eobresueslas ) T ' ) = )
~e-Flvvizle-- Kilos ‘2,88 3.4 0 2,780 3.2 L,53% - 15 £22 1.4 1,11 2.6 1,457 2.9 -
fiertlas,vertiznas ¢ sus marcos areados g ) : - LT ,
r.,.-n o sin harrajes Kilos !,743 - 3,850 3.3 2,892. 2.4 3,3 23 2,716 1.8 1,584 1.0

clzaz €2 pipel,para cualquier uso impre- ) . - ’ T -

€25 9 5 Kilas fl 594 2.3 1,275 2.0 333 L1 ,000 2.2 4/9- . 1.1 349 0.7



Table B.8. (Cont.)

1 520

+ cas ave~d

1 3 8.1 1 5 8 2 1 9683 1 98 1% 1788
Laidad Volusan Vslor WYsliean Valsr Voluzen  Valar Voluzen  Valer Volusen  Valcr Veluaen  Valor
L2;32 22 ca~ten pata cualquiar uso con - .
irz-esicaes Kilos 4,353 4.0 3,680 3.8 3,232 3.3 2,49 .1 L& 1.6 1,003 1.1
Tazooes sclalicos,tapas,cazsulas o casgue-
tes taa tolelles Kiles 1,137 3.1 249 2.1 87 0.8 83 1.2 &3 ‘1.4 13 0.%
Xslirzs ce caf2,pic. de caene,elc, para ’
ved ¢or238.,a2 elecirico Xilcs 0 0.0 -Q 0.0 191 0.9 189 1.0 23 1.3 183 1.0
ttres z.alee ce saZ2ra ace.p. 2rs2des o ) -
Cicatraiss Filts 2,744 Ay 2,47 7.0 85 33 se0 2.2 820 2.4 559 2.3
¥_cles de tzehu,de canz,“e juaso,le mie- . R . : .
br2 o slaslico Kilos 230 3.0 334 3.2 719 2.5 35 3.2°  -5B% 0. W 44
Co-sats,brassieres,postizos,etc. de cual- . - - )
saz0 fiira teslil Kilos 230 5.2 257 5.5 17} 49 - 103 .9 65 2.9 30 1.4
¢oizas,bolisitas, frasces,etc. ¢» papel ce- . . - .
et “Kiles £57 2.7 5,830 2.6 691 1.8 253 1.8 17 1.1 204 0.8
Gleas produclos 103.5 88.9 .Y .0 45.7 B7.5
TOTAL GSNERBL 16442 ;5072 . L3092 1,343:4 L4507 L L
Ex3EaEs EFI3673 STeEES SXTETI EFwTeAL me=scN
AP IRR A SASTIPR VAY. o N A0 Yy A ST Tt TeamlAPTRCT : b PRI PRRLT AT TIIIITI -

74

11 Yajares de Los. un(i) aillsn.
" af Prelisinar



CUADRO C.1.

TRANSFERENCIAS DE CAPITAL DEL GOBIERNO CENTRAL

A ORGANISMOS DESCENTRALIZADOS

(En miles de lempiras)

b

LA
Proyect, -

Est.
1984, 1985 1986 1987 .

EDUCREDITO 3,705 1,346 1,300 -
™A 13,227 3,794 5,120 4,200
SANAA 13,945 15,662 14,926 15,708
INVA 1,656 2,183 2,268 2,972
COHDEFOR - 1,959 2,988 1,840
IIMA 9,326 3,227 6,778 5,468
THCAFE 8,830 3,472 1,422 1,220
ENEE 142,321 80,910 18,184 16,500
CDI 180 - - ‘ -
HONDUTEL 4,201 - - -
JNBS - - = -
INFOP - - 11,612 1,300
UNAR - - - -
SUB-TOTAL 197,391, 112,553 54,398 | 49,208
' OTROS, INCL. o o
GOBIERNOS LOC. - 9,309 30,947 47,102 . (43,892
TOTAL: - 206,700 143,500 101,500 93,100

Fuente: Banco Central de Honduras y cllculos por el Apoyo Tégnico &elﬂ

Grzupo Conjunto Econdmico de Trabajo.



CUADRO C.2

TRANSFERENCIAS CORRIENTES DEL GOBIERNO CENTRAL A

ORGANISMOS DESCENTRALIZADOS

(En miles de lempiras)

Est, l;royec . |
1984 1985 1986 1987
INBS 9,095 9,287 13,200 12,300
INA 25,405 30, 481 38, 500 39, 600
cp1 5,387 6,955 6,300 7,940
UNAH 48,112 57,884 70, 500 75,100
THMA 5,800 - - .-
INPREMA 1,265 - 1,100 1,290
COHBANA - - 457 457 -
DIFOCOOP - - 1,950 1,740
SUB-TOTAL 95,064 104,607 132;007. 138,427
‘ - ]

OTROS 7,636 24,393 24,393 24,173
TOTAL: 102,700 129,000 156,400 - 162,600

-

Fuente: Banco Central de Honduras y c8lculos por &l Apoyo Téenico del

Grupo Conjunto Econbaico de Trabajo.

1715



CUADRO C.3
CONCESION DE PRESTAMOS DEL GOBIERNO CENTRAL
CON FONDOS EXTERNOS
(En miles de lempiras)

Est. Proyec.
1984 1985 1986 1987
ENEE 157,932 100,998 40,000 35,000
COHDEFOR 3,424 1,093 4,000 3,600
INVA ' 7,832 1,498 7,000 7,900
ENP 8,292 8,886 - -
HONDUTEL 3,407 1,400 25,000 27,400
SUB-TOTAL ORG.
DESC. 180,887 113,915 76,000 73,900
CcMDC 6,170 3,831 5,000 7,000
MSPS 650 2,190 6,000 6,000
SUB TOTAL GOB. ,
LOCALES 6,820 6,021 11,000 13,000
CORFINO 10,537 4,145 6,000 4,100
FINAVI 1,917 2,164 A - -
MINIST.DE ED. v - : 910 - -
BANMA - . 2,500 4,000 3,900
COAPALMA - 12,658 - -
HONDUPALMA | - - .5,000. 6,000
SUB-TOTAL ‘
OTROS 12,454 22,377 ©." 15,000 14,000
OTROS 40,339 39,387 39,500 24,100
- TOTAL: 240, 500 181,700 © 141, 500 125,000
RECUPERACIONES
(VER CUADRO C.4) 6.467 25,399 23,000 20, 000
CONCESION NETA
DE PRESTAMO3 234,033 156,301 118, 500 105, 000

Fuente: Banco Central de Honduras y c8lculos por el Apoyo Técnico del Grupol
Conjunto EconBmico de Trabaj~. ‘ '
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CUADRO C.4
RECUPERACION DE CREDITOS DEL GOBIERNO CENTRAL
(En miles de lempiras)

Est. Proyec.
1984 1985 1986 1987
ENEE 2,210 19,618 17,400 14,500
COHDEFOR 1,852 3,004 1,500 1,600
INVA 102 206 200 200
ENP 707 1,315 1,300 1,200.
1 N ’ Vi
SUB TOTAL ORG.DES. 4,871 ' 24,143 20,400 - 17,500
INCEESA 1,596 1,256 2,600 " 2,500
OTROS - , L= \ - C -
SUB TOTAL OTROS 1,596 1,25 . 2,600 2,500
. SR . Y o
TOTAL 6,467 25,399 - 23,000 20,000

- ] 1
1

Fuente: Banco Central de Honduras y cglcqlos por el Apoyb,?écnfco del Grqp&
Conjunto EconSmico de Trabajo.
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CUADRO C.5.

CLASIFICACION ECONOMICA DE LOS INGRESOS DEL GOBIERNO CENTRAL
(Millones de lempiras)

Prel. Est. 1987

1984 1985 1986 Presupuestp Pres A yc-
1. INGRESOS CORRIENTES 977.3 1,091.1 1,177.0 1,270.0 1,25:.9
Ingresos Tributarios B81.3 985.8 997.2 T1,119.8 1,077.c
Directos 241.9 249,14 258.7 ... 280.0 . 2Et.0
Tmocto. s/la Renta 233.9 230.9 250.2 .0 /2 J
impto. s/1a Propiedad 8.0 8.8 8.5 10.0 10.0
inairectos 638.6 73E.5 737.6 838.9 79..°
imcto. s/Produc. Consumo y ventas 292.5 326.4 332.9 388.3 329.4
Sobre Ventas 116.0 . 110.8 . 120.0
rabricacién de Cerveza 43.9 47.7 46.0 50.5 50.5
Fabricaci16n de aguardiente 26.3 28.6 28.9 32.7 32.7
Fabricaci6n de Azlcar 3.5 3.5 3.3 4.0 1.0
Productos Derivados del Petrdleo 17.1 17.0 17.4 17.9 17.9
Venta de Cigarrillos 31.8 33.3 34.6 38.7 38.7
Fabricacién Aguas Gaseosas 11.2 12.3 13.0 15.3 15.3
Otros 42.7 78.5 78.9 89.2 80.3
Imptos. y Cargos s/Importacién 258.8 316.6 301.2 335.9 332.3
Imptos. y Cargos s/Exportacidn 87.3 92.5 103.5 114.7 100.0
Banano 36.8 41.3 35.2 3E.8 41.2
Café 42.8 45.3 62.6 69.7 52.1
Otros 7.7 5.9 5.7 6.2 6.7
Impuestos- Varios 0.8 0.9 0.9 0.9 0.9
Inaresos no Tributarios 33.1 36.8 27.7 26.4 29.0
Venta de Bienes y Servicios 19.4 17.6 17.2 16.2 18.0
Intereses y Dividendos - 9.0 - 2.0 2.0
Otros Cargos y Derechos 1/ 13.7 10.2 10.5 8.2 8.0
Transferencias Corrientes 44.8 45.9 46.9 25.3 52.7
Del Sector Privado 2.6 3.4 3.3 3.3 3.3
Del Resto del Sector Pdblico 40.6 42.5 43.6 22.0 49.4
Del Sector Externo 1.6 - - - -
Otros Ingresos Corrientes 18.1 22.6 105.2 98.5 96.6
I1. RECUPERACION DE CREDITOS 6.5 25.4 23.0 - 20.0
T11. INGRESOS DE CAPITAL 1,074.8 962.1 959.3 662.0 996.0
Transferencias 122.3 . . 117.6 .6
Del Resto del Sector Piblico 0.3 0.1 - - -
Del Sector Externo 122.0 115.0 125.0 117.6 117.6
Otros Ingresos de Capital 14,3 8.2 - - -
Endeudamiento 938.2 838.8 834.3 544.4 881.4
rédito Interno 180.2 4372 564.3 401.8 581.4
Lrédito Externo 478.0 39]1.6 270.0 142.6 300.0

énc]uye transferencias por servicios de los Organismos Descentralizados al Gobierno
entral

Tegucigalpa, D.C., 17 de febrero de 1987
FF/150.
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TABLE D.3
HONDURAS: OPEN UNEMPLOYMENT RATES

By Major Cities
(in percent)

March September
city 1985° 1986
Tegucigalpa, D.C. 13.6 12,3
San Pedro Sula 13.2 11.9
Comayagua N/A 11.5-
Siguatepeque ,H}A 9.3
La Paz ‘N/A 1;;6 |
la Ceiba N/A 15,4
El Progreso " N/A i3.7
Choluteca N/A 12.16
San Marcos de Colon | H/A 5.9
Nacaome N/A | 8.8
Danli - ‘ N/A - 13.1
Juticalpa ,5ﬁ/§t 7.6
Olanchito F/A 6.1
Santa Rosa de Copan N/{\\ 8."3 .
Ocotepeque : N/A 8.81
Santa Barbara N/A 12.1

Source: Based on a March 1985 survey of San Pedro Sula and Tegucigalpa
and preliminary information from a September 1986 urban
workforce survey of 16 major cities conducted by SECPLAN (GOH
Planning Secretariat) Department of Human Resources.



TABLE D. 4
HONDURAS: EMPLOYMENT AND UNEMPLOYMENT RATES
BY REGION, MAJOR CITIES AND SEX
(in percent)

RATES FOR:
OVERALL RATES MEN WOMEN
Region and City E* Uk E U E U
A. Central Degion 88.1 11.9  87.1 12.9 89.5 10.5
1. Comayagua 88.5 11.5 87.4 12.6 90.3 9.7
2. Siguatepeque 90.7 9.3 91.3 8.7 89.4 10.6
3. Tegucigalpa, D.C. 87.7 12.3  86.7 13.3 89.1 10.9
4. la Pa:z 88.0 12.0  84.7 163 -93.8 6.2
B. Northern Reglon 7.1 12.0 86,2 13.8 88.1 11.9
5. La Cefba 84.6 15.4  82.9 17.1 87.1 12.9
6. San Pedro Sula 88.1 11.9 88.2 11.8 .87.9 .12,1
7. El Progreso 86.3 18.7 844 15.6 89.5 10.5.
C. Southern Region 89.9 10.1 84.4 15.6 89.5 10.5
8. Choluteca 87.4 12.6 84.0 16.0 92.6 7.4
9. San Marcos de Colon 94.1 5.9 92.7 7.3  96.5 3.5
10. Nacaome ©91.2 8.8° ' 87.3 12.7 97.0 3.0
D. Eastern Region 88.0 12.0 . 87.1 12.9 £9.3 1io0.7
11. Danlt 86.9 ' 13.1  85.8 '14.2 88.8 11.2
12, Juticalpa 92,4 . 7.6 90.1 9.9 95.0 5.0
13. Olanchito 93.9 6.1 ' 85.9 141 841 15.9
E. Western Region 90.4 9.6  88.3 11.7 93.2 6.8
14, Santa Rosa de Copan 91.7 8.3  90.9 ' 9.1 92.7 7.3
15. Ocotepeque 9i.2 8.8  90.1 9.9 93,9 . 7.1,
16. Santa Barbara 87.9 12.1 83.6 16.4 94.2 5.8
Total 87.9 12,1  36.9° 13,1 89.1 10.9

*E = Eaployment
*% = Unemployment

Source: Based on preliminary information from a Sebtember 1986 ﬁrbaﬁ:
vorkforce survey conducted by SECPLAN (GOH Planning
Secretariat) Department of Human Resources.
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TABLR B.1
HONDURAS: SUMNARY OF CBANGBS IN PRICE INDICES

(1978 = 100) Annual Crowth Rates
t

Teight 1979 1980 1981 1982 1983 1984 1985 1986  79/18 80/19 81780 82/81 83/82 84/83 85/84 86/85

Consuzer Price Isder 1006 1121 132.4 1408 157.8 170.9 118.9 184.9 193.0 1213 1813 943 9.03 83X 493 34T 4.8
Poods (.2 1104 130.4 13%.9 1482 151.4 158.1 160.5 154.9 1147 11,13 133 5,93 6.28 048 1.5 2.1%
Nootradables 6 1139 1315 M50 155.3 1T0.6 185.9 194.6 206.4 13,95 15.5% 10.5% 6.9% 1043 8.8 473 §.0%
Tradables 2.2 110.5 131.6 156.0 181.1 196.4 201.6 215.8 0.2 1053 20.6% 11.55 18.03 8.1% 5.13 3.9% .93

Vholesale Price Index 100.0  109.8 124.6 135.1 148.1 159.6 160.9 162.1 164.4 9.63 13.1% 8.9% 9.63 .33 0.0T 0.13 1.4%
Domestic §1.2 1105 120.2 135.5 1407 152.5 153.1 156.5 159.3 10.53 16,93 4.95 €.8% 5.3 o0.8% 1.85 1.8

Agricultural .2 100.7 1205 1268 Q2.2 135.3 1321 1341 191.9 1.13 15,65 1.8% 0.3 603 -2.43 .53 2.8%
Industrisl 3.1 124 1326 118 1513 165.0 169.3 172.1 1M4.8 12.43 1801 6.9% 10.9% 4.9% 2,63 2.0%5 1.2
Inports 3.8 100 11501 135.9 156.9 174.0 19S.7 173.1 14.8 .13 6.9% 1813 15.5% 10.9% 1.08 -1.13 0.6%

CDP Deflators

By Sector of Origin 1000 100.4 124.9 130.8 1417 148.0 154.8 162.0 168.8 $.41 128 103 5.9 4T 468 47T 2
Primary Productioa 6.0 10,3 183 16T UL 186 1204 125.1 129.4 .38 973 073 263 2.3 155 308 3.5%
Secondary Production 0.1 110.9 120.2 1409 152.9 157.8 160.9 167.2 173.4 1095 15.63 9.93 8,51 3.28 208 3.95 3.1
Services LY 112.6 130.9 142.8 152.3 162.1 113.1 183.8 191.8 12.63 16.28 S.13 6.63 6.53 1.2 5.8% 4.3
Net Indirect Tazes 1.2 105.5 120.8 133.9 1418 148.1 154.8 163.3 170.5 0.0 0.05 0.05 0.08 0.035 0.08 0.05 0.08

By Sector of Fisal Demand 108.4 120.9 130.8 1.7 1480 150.8 162.0 168.8 $.4T 1423 T3 598 44T 463 473 4.2
Consunption 5.4 10..8 149.5 157.0 168.7 173.3 1718.8 183.4 1545 1428 1343 5.3 148 213 3,28 2.6%
Investsent 108.8 122.6 136.1 156.1 145.6 145.9 154.6 158.4 9.8 11.5% 1113 1483 -6.71% 0.2 6.0%5 2.5%
=Zports 100.4 1.0.3 108.8 107.7 100.0 107.9 110.% 111.] 1.4 18.6%3 -9.63 -1.0% -7,28 1.9 2.8% .51
Iaports 1H2.9 132.3 M1.6 150.0 140.1 142.3 141.3 140.1 12.93 17,28 103 5.9 -6.6%5  1.65 -0.7% -0.5%

S0URCE: Central Bank of Roaduras asd calcalations by the Technical Support Siaff of the Joiot Bcovomic Vorkisg Group (JEVG)
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BORDURAS* CONSUNER PRiCH INDED (CPI) 1978 - 19C
Detatled by Prodact and Coatribution to Inflation
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TABLE B.4.a. HONDURAS: GROS3 DONESTIC PRODUCT DEPLATORS -- By Sector of Origin, 1978 - 1986

GDP at Harket Prices

Less Wet Indirect Tazes

GDP at Pactor Prices

Primary Productioa

Agricalture aad Belated Sectors
Niniag

Secondary Prodection

Naaufcctaring
Coustraction
Utilities

Services
Traasportioa aad Coamweicatioas
Conmercial Services
Financial Services
Bousing
Public Administration
Other Services

Teight

1.000

6.112
0.888

0.268
0.249
0.019

0.207
0.137
0.059
0.011

0.413
0.060
0.127
0.051
0.049
0.03§
0.090

(1318 = Y00)

Annual Growth Rates

1918

100.0

100.0
108.0

100.0
100.0
100.0

100.0
100.0
100.0
100.0

100.9
100.0
100.0
100.¢
100.0
100.0
100.0

1979

108.5

103.3
100.9
136.4

110.9
109.4
113.9
115.2

112.6
118.1
108.1
114.3
112.1
111.9
114.3

124.9

124.8
14.9

113.3
111.3
145.5

128.2
121.7
128.8
130.6

130.9
128.8
130.9
133.1
119.8
132.3
1.6

1881

11.8

133.9
1.8

14.1
1.7
155.0

140.9
138.0
H1.Y
144.9

142.8
134.8
143.3
146.4
126.4
144.5
155.8

1982

1¢1.7

141.8

1.6

111.1
114.7
15114

152.9
151.1
156.0
156.0

152.3
128.5
158.3
152.1
135.8
158.0
171.6

1983

8
148.0

148.1

141.9

119.§
111.3
150.0

151.8
156.1
158.3
1.0

162.1
1264
1§8.2
170.4
151.8
170.¢
183.4

154.8

154.8
154.8

121.4
119.0
150.6

160.9
158.0
161.7
190.4

1131
128.1
115.9
114
188.6
118.3
198.1

1985

162.0

163.3

161.9

125.1
122.5
156.2

161.2
163.9
161.9
198.2

183.8
1333
184.5
188.7
198.4
185.2
g

< 1986

168.3

170.5
168.6

128.4
121.0
161.2

113.4
169.3
115.0
208.8

191.8
138.8
188.;
196.5
209.5
193.1
2.0

81/80 82/81 83/82 84783 85/84 86/85

1.1%

1.

1.13

0.73
.43
6.5

9.9%
.13
14.78
10.9%

s.13
L4
9.9%
3.0
5.6%
.4
16.6%

.68
.68
'20"

3.5
9.51
5.61
.1

f.6x
-4.43
10.1%
5.8
1.43
9.3%
10.13

.13
1%}
00.”

.2
3.3
1.5%
11.5%

6.5¢
-1.8%
6.2%
11.5%
11.8%
8.03
§.9%

.03
1.28
.
’."

1.28
1.31
.61
1.8%
.2
.51
.63

(18}

3.0
.08
:.1’

1.9
3.0
E H
{15

5.8%
.13
1.9
8.8
£.2
1.9
6.6%

Source: Ceatral Bask of Nonduras and calealations

08-apr-81 02:47 PN

by the Techaical Support Staff of tze Joint Bcomonsic Yorking Group.
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3.5%
.6
L.

3.1
3.3%
{28
5.3%

{41
1.13
.
.13
5.6%
.33
5.51
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TADLE B.4.b. HONDUBAS:- GROSS DONBSTIC PRODUCT DEFLATORS -- By Sector of Pimal Demand, 1978 - 981

GDP at Earket Prices

Gross Donestic Bxpenditure

Coasaapticn 3zpenditares

Private Beetor
Peblic Sector

Het Domestic Iavestaeat .

Gross Fired Copits] Porastion
Private Sector
Pablic Jector

Chaages in Inveatories

Net Rrports

Bxports of Goeds and Hoafactor Services 100.0
Inports of Goods aad Noafactor Services 100.0

Het Pactor Payueats

Cross National Product at Earket Prices

1498 = 100 Aoawal Growth Rates

1978 1979 1980 1981 1982 1983 isdd 985 1986 1987 B1/80  82/81 83/82 04/83 85/84 BG/85  B/86

100.0 109.4 126.9 133.8 141.7 148.0 150.8 162.0 168.8 176.4 .08 5.9% 43 46T 41T 620 488

100.6 114.0 129.6 146.6 156.9 185.0 167.7 174.3 178.2 186.5 3.2 108 528 1.6 39 2.9 (I%

100.0 115.6 131.8 149.5 157.0 168.7 173.3 1v3.9 183.4 190.§ 13,48 5.3 143 218 3.3 6% 398

100.0 116.1 131.7 150.4 156.9 168.3 172.2 171.3 181.3 131.9 1.2 L. \ 1.3 2,3 9T 2.3 .68

100.0 152.1 132.4 144.7 150.8 171.0 175.9 186.8 194.2 203.9 .28 I3 AN LTE 448 4.0 S5.08

100.0 109.8 122.5 136.1 156.1 145.6 145.9 154.6 158.4 167.3 1118 1838 -6.73  0.23  6.08  2.5%  5.6%

100.0 109.7 122.4 136.3 153.1 146.0 145.9 154.8 158.8 1671.8 143 12,38 -4.68 -0.13  6.0%  2.68  5.7%

100.0 109.9 120.3 132.4 1501.0 137.2 138.3 148.4 152.% 160.4 10,08 1413 -9.28 0.0% 7.3 .13 5.3%

100.0 109.5 125.9 141.9 154.8 153.3 150.8 159.8 165.1 1lia.6 1213 9.13 -1.03 -1.63 5.8  3.8%  6.5%
100.0 110.4 130.0 133.3 141.8 147.8 150.0 145.5 151.5 151.5

101.4 120.3 108.8 107.7 100.0 107.9 110.9 117.1 122.0 -9.68  -1.0% -1:2! .95 2.8%  5.51 (.2

2.9 132.3 1.6 150.0 140.1 142.3 141.3 140.7 148.8 1.8 5,93 -6 1.63 -0.7% ‘1,51 5.1%

- 7,
100.0 11,3 135.5 153.7 160.4 156.0 156.3 151.4 155.3 157.¢ 13,53 448 .18 0.y -3 2.6 1.8
100.0 109.0 124.¢ 132.9 140.5 147.6 150.7 162.6 169.6 111.5 6.9  5.73  S.0% .83 5.8 4.3 468

Jource: Central Bask of Noaduras aad calculations by the Techoicsl Support Staff of the Joiat Beononic

04-apr-87 02:41 P
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