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Project Grant Agreement
 

Dated June 15,1979
 

:.etween
 

Jamaica ("Grantee"), acting through the Ministry of Finance and
 
Planning
 

And
 

The United Statls of America, acting through the Agency for
 
International Development ("A.I.D.").
 

Article 1: The Agreement
 

The purpose of this Agreent is to set out the understandings of
 
the parties named above ("Parties") with respect to the undertaking by
 
the Grantee of the Project described below, and with respect to the
 
fir:'ancing of the Project by the Parties.
 

Article 2: The Project
 

SECTION 2.1 Definition of Project. The Project, which is further
 
described in Annex 1, is designed to assist the Ministry of lealth and
 
Environmental Control to inplement an integrated primary health care sys
tem based on the concept of community health teams. The project will have 
a national focus as well as concentrated efforts in Cornwall county in 
conjunction with the implementation of the IBRD "JPP II" heIlth and popu
lation loan project in Cornwall. Both long-term and short-Lvrm issistance 
will be provided in such areas as curriculum development, t .1ilil, eva
luation, management, plannin,, development of policy and procedure manuals, 
and information system developrienL. Annex 1, .LLMilced, i,,1ifl IIf I .:i lI1 
above definition of the Project. Within the limits of the above definition 
of the Project, elements of the amplified description stated in Annex 1
 
may be changed by written agreement of the authorized represent-itives of
 
the Parties named in Section 7.2, without formal amendment of th~s Agree
.aen t. 

SECTION 2.2 Incremental Nrture of Project.
 

(a) A.I.D.'s contribution to the Project is being provided in incre
ments, the current one being made available in accordance with Section 3.1
 
of this Agreement. Subsequent increments will be subject to availability
 
of funds to A.I.D. for this purpose, and to the mutual agreement of the
 
Parties, at the time of a subsequent increment, to proceed.
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Ar icle 2: The Project (Continued)
 

(h) Previously A.I.D. contributed US$275,000 to the Project (US

$178,000 under Project Agreement 76-4 and US$97,000 under Project Agree
ment 78-3).
 

(c) Within the overall Project Assistance Completion Date stated
 
in this Agreement, A.I.D., based upon consultation with the Grantee, may

specify in Project Implementation Letters appropriate time periods for
 
the utiliza.:ion of funds granted by A.I.D. under an individual incremenr
 
of assistance.
 

Article 3: Financin'
 

SECTION 3.1 The Grant. 
To assist the Grantee to meet the costs
 
of carrying out the Project, A.I.D., pursuant to the Foreign Assistance
 
Act of 1961, as amended, and the General Agreement for Economic, Techni
cal, and Related Assistance of October 24, 1963, agrees to grar.,- the
 
Grantee under che terms of this Agreement not to exceed ninety-seven

thousand United States 
("U.S.") Dollars ($97,000) ("Grant"). The Grant
 
mar be used to finance foreign exchange costs, as defined in Section 6.1,

and local currency costs, as defined in Section 6.2, of goods and services
 
required for the Project.
 

SECTION 3.2 Grantee Resources for the Project.
 

(a) The Grantee agrees to provide or cause to be provided for the

Project all funds, in addition to 
the Grant, and all other resources
 
required to carry out the Project effectively and in a timely manner.
 

(b) The resources provided by Grantee for the Projec- will be not
 
less than the equivalent of U.S. $480,000, including costs 
borne on an
 
""in-kind" basis.
 

(c) Previously the Grantee contributed to tLic' I'ro)v ctl LL (it1Vwi
lent of U.S.$692,000 (U.S.$370,000 under Project Agreement 76-4 and U.S.
 
$322,000 under Project Agreement 78-3).
 

SECTION 3.3 .Project Assistance Completion Date.
 

(a) The "Project Assistance Completion Date" (1ACD), which is
 
December 31, 1980, or srch other date as 
the Parties may agree to in vr
ting, is the date by which the Parties estimate that all services financeo
 
under the Grrnt will have been performed and all goods financed under the
 
Grant will have been furnished for the Project as contemplated in this
 
Agreement.
 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will
 
no" issue or approve documentation which would authorize disbursement of
 



Article 3: Financing (Continued)
 

Lhe rant for services performed subsequent to the PACD or for goods fur
nished for the project, as contemplated in this Agreement, subsequent to
 
the PACD.
 

(c) Requests for disbursement, accompanied by necessary supporting
 
documentation prescribed in Project Implementation Letters are to be
 
received by A.I.D. no later than nine (9) months following the PACD, or
 
such other period as A.I.D. agrees to in writing. After such period,
 
A.I.D., giving notice in wuiting to the Grantee, may at any rime or
 
times reduce .hc amounI of the Grant by ;ll. or any part tl, -,.(fIor wl.IIII
 
requests for disburscement, accompanied by necessary suirporting doccitLa
tion prescribed in P-oject Implementation Letters, were not received
 
before the expiration of said period.
 

Article 4: Special Covenants
 

SECTION 4.1 Project Evaluation. The Parties agree to establish an
 
evaluation program as part of the Project. Except as 
the Parties other
wise agree in writing, the program will include, during the implementation
 
of the Project and at one or more points thereafter:
 

(a) evaluation of progress toward attainment of the objectives of
 
the Project;
 

(b) identification and evaluation of problem areas or constraints
 
which may inhibit such attainment;
 

(c) assessment of how such information may be used to help over
come such problems; and
 

(d) evaluation, to the degree feasible, of the overall development
 
impact of the Project.
 

Article 5: Procurement Source
 

SECTION 5.1 Foreign Exchange Costs.
 

(a) Disbursements pursuant to Section 6.1 will be used exclusively
 
to finance the costs of goods an( services required for the Project having
 
their source and origin in the United States (Code 000 of the A.1.0. Cc,; 
graphic Codc Book as 
in ,[fect at the time orders are placed or contracLL 
entered into for such gods or services) ("Foreign Exchange Costs"), 
except as A.I.D. may otherwise agree 4n writing, and except as provided in 
the Project Grant Standard Provisions Annex, Section C.l(b) with respect 
to marine insurance.
 



Article 5: Procurement Scirce (Continued)
 

"kb) Ocean transportation costs will be financed under the Grant
 
only on vessels under flag registry of the United States or Jamaica, i.e.
 
Grantee, except as A.I.D. may otherwise agree in writing. If A.I.D.
 
cetermines either that there are no vessels under flag registry of
 
Jamaica generally available for ocean transportation, or that Jamaica has
 
no access to U.S. flag service, A.I.D. in a Project Imriementation Letter
 
may agree to finance under the Grant ocean transportation costs on vessels
 
under flag registry of any c-ountry included in A.I.D. Geographic Code
 
Book 941.
 

SECTION 5.2. Local Currency Costs. Disbursements pursuant to
 
7ection 6.2. will be used exclusively to finance the costs of goods and
 
services required for the Project having their source and, except as A.I.D
 
may otherwise agree in writing, their origin in Jamaica ("Local Currency
 
Costs").
 

Article 6: Disbursement
 

SECTION 6.1 Disbursement for Foreign Exchange Costs.
 

The Grantee may obtain disbursements of funds under the Grant for
 
the Foreign Exchange Costs of goods or services required for the Project in
 
accordance with the terms of this Agreement, by submitting to A.I.D., with
 
necessary supporting documentation as prescribed in Project Implementation
 
Letters, (A) requests for reimbursement for such goods or services, or,
 
(B) requests for A.I.D. to procure commodities or services in Grantee's
 
behalf for the Project.
 

SECTION 6.2 Disbursement for Local Currency Costs.
 

(a) The Grantee may o'.tain disbursements of funds undcr the Grant 
for Local Currency Costs required for the Project in accordance with the 
terms of this Agreement, by submitting to A.I.D., with necessary supporting 
documentation as prescribed in Project Implementation lcLLers, rqueutu to 
finance such costs. 

(b) The local currency needed for such disbursements may be obtained
 
uy acquisition by A.I.D. with U.S. Dollars by purchase or from local cur
rency already owned by the U.S. Government.
 

(c) The U.S. dollir equivalent of the local currency made availdah.,
 
hereunder wi.L be the atiunt of U.S. dollars required by A.I.D. to obt.I,..
1 


the local cu-rency.
 

SECTION 6.3 Other Forms of Disbursement. Disbursements of the
 
Grant may also be made through such other means as the Parties may agree
 
to in writing.
 



Article 6: Disbursement (rontinued)
 

SECTION 6.4 Ria.e of Exchange. Except as may be more specifically 
provided under Section 6.2, if funds provided under the Grant are intro
duced .nto J,"aaica by A.I.D. or any public or private agency for purposes
 
o.7 carrying oUt obligations of A.I.D. hereunder, the Grantee will make
 
such arrangements as may be necessary so that such funds may be converted
 
Into currency cf Jamaica at the highest rate of exchange which, at the
 
time the con:ver~ion is made, is not unlawful in Jamaica.
 

Article 7: MLce.laneou.s 

SECTION 7.1 Co..munications. Any notice, request, document, or other
 
communication submitted by either Party to the other under this Agreement
 
will be in writing or by telegram or cable, and will be deemed duly given
 
or sent when delivered to such party at the following addresses:
 

To the Grantee: The Permanent Secretary 
Ministry of Health & Environmental Control 

.Mail and Cable Address: 10 Cal~donia Avenue 
Kingston 5, Jamaica. 

To A.I.D.: The Director
 
USAID Jamaica
 

Mail and Cable Address: 2 Oxford Road
 
Kingston 5, Jamaica.
 

All such communications will be in English. Other adC'.esses may be
 
substituted for the above upvn the giving of notice. The Grantee, in
 
addition, will provide the USAID Mission with a copy of each communication
 
sent to A.I.D. Washington.
 

SECTION 7.2 Representatives. For all purposes relevant t( this 
igreement, the Grantee will be represented by the individual holding or 
acting in the office of Permanent Secretary, MOHEC and A.I.D. will be 
represented by the individual holling or acting in the office of Director 
USAID/Jam-aica, each of whom, by written notice, may designate additional 
representati%:s for all -;rposes other than exercising the power i,,lner 
Section 2.1 to revise elements of the amplified description in Annex I. 
The names of the representatives of the Grantee, with specimen signatures, 
will be provided to A.I.D., which may accept as duly authorized any instru
ment signed by such representatives in implementation of this Agreement, 
until receipt of written notice of revocation of their authority. 



J.rticle 	7: Miscel?.aneous (Continued.)
 

.,i :;TON4 7.3 Standar-i Provisions Annex. A "Project Grant Standard 
Provisiono Annex" (Annex 2, is attached to and forms part of this Agree
me- t. 

SECTION 7.4 Language of Agreement. This Agreement is prepared in
 
,;nglish. 

IN WITNESS WHEREOF, the Grantee and the United States of America,
 
each acting through its duly authorized representative, have caused this 
Agreement to be signed in their names and delivered as of the day and
 
year first above written.
 

JAMAICA
 

By: __ 	 _ __ _ _ __ _ _ _,_, 
4 

Title: )ty. +, ./: J-. 
Minisir' of Ilealth and 

Environmental Control
 

By: _0 

Title: 
Mi istr of Finance and 

Planning
 

UNITED STATES OF AMERICA
 

By: LL ,?, 

Title: 	 Director
 

USAID Jamaica
 



ANNEX 1
 

A .j'rojet Description
 

The goal of the project ii to assist the GOJ to develop a national health
 

;are delivery system designed to reach the rural population of Jamaica.
 

The sub-goal and purpose of this project are to improve the primary health
 

care delivery system withiN the County of Cornwall as a prototype for
 

replication islandwide.
 

The project will assist the Cornwall rounLy llcalih AdinII tL;iLIlv (1IAl, 

in implementing a primary health care delivery system by developing rev !$d
 

curricule and training programs for health care providers, management and
 

data collection systems, and increasing the efficiency of jupport services
 

within Cornwall County. Simultaneous to the work in Cornwall County, the
 

project will assist the Training Branch of the Ministry of Health and
 

Environmental Control to prepare for implementation of the primary health
 

care system islandwide by revising curriculum and developing training plans
 

and parish training coordinators to implement the training programs.
 

II. .Objectives
 

The objectives at the central level (MOHEC) are to develop training plans,
 

procedures, and teams and to improve management and data collection systems
 

related to implementation of the primary health care sysLCIn. lit Curniwall
 

County, the objectives are to establish a training unit at the Cornwall
 

County Health Administrative Office, to improve and decentralize the h!',
 

management system and toj evaluate the training and performance of hethIL!a
 

team members under the primary health care system and the efficiency of
 

services provided under the system.
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T11. coject Components
 

*. AID
 

- Long-term U.S. technical assistance in curriculum design and training.
 

- Short-tdrm U.S. technical assistance in health system related areas,
 

especially curriculum design.
 

- Local technical assistance in management, evaluation, and production
 

of policyland procedure manuals.
 

- Participant training in primary health care management.
 

- Other support costs.
 

- Project evaluation.
 

- Local training, commodities and related equipment.
 

B. 	GPJ
 

- Salaries of staff involved in implementing the primary health care pro

gram.
 

- Administrative and operating costs of the program.
 

- Necessary logistic support for Jamaican staff and U.S. and local tcch

nicians.
 

- Training facilities.
 

- Local costs associated with specific training and evaluation activities.
 

IV. 	 Implementation 

The project will be implemented by tLe CenLral Tralulg Brauch alld Ulu 

Cornwall County Health Administrative Office of MOHEC. Technical assistance 

will be provided throurh one or more contracts with appropriate indivi.I 

and/or institutions with demonstrated capability in primary health care
 

service delivery and training. The contractor(s) will assist in develop

ing the capacity and expertise of the MOHEC Training Branch and the Corn



w-11 County Health Administrative Office (CCHAO) by providing operational
 

guidance and on'the-job training to MOHEC health workers.
 

V. 	Evaluation 

There will be two project evaluations. The first will cover the first 18 

months of project implementation and will provide GOS.and AID project 

managers with an indication as to the direction and progress of the pro

ject and recommendations for revised project outputs and remedial actions, 

if necessary. The second evaluation will cover the necond 18 moli,; (f 

project and will examine achievement of project outputs, purpose, and goal 

and whetner the estimated project completion date, now set at December 31, 

1980, should be extended. 

VI.. 	Financial Contributions
 

A. 	U.S. Contribution
 

AID agrees to contribute from FY 79 funds an amount not to exceed $97,000
 

for the following purposes: services and technical assistance, $80,000;
 

training, $10,000; and other costs, $7,000.
 

I.. 	GOJ Contribution 

The GOJ agrees to contribute during the year covered by this agreement the 

equivalent of U.S.$480,000 for salaries of Cornwall County health lpLrnonnel., 

operating and logistic support, medicine and equipment connected with the 

primary health care del-ivery system in Cornwall County, training and oitl 

costs. In rne previous two Agreements, the GOJ contributed the equivalent 

of 	U.S.$692,000 for a total life of project contribution of U.S.$1,172,000.
 



As of May 1979 


PROJECT.T''DUTS 


Services 


Training 


Other Costs 


TOTAL 


Attachment 1 to Annex 1 to
 
Project Agreement 79-4
 

ILLUSTRATIVE PROJEC: FINANCIAL PLAhN 

(Source and Application of Funding - $ Thousands) 

Project No. 532-0040
 

AMOUNT FOR AN INCREMENTALLY FUNDED PROJECT
 

Cumulative Obligations/ This Agreewent Total
 
Commitments
 

A.I.D. Grantee A.I.D. Grantee- A.I.D. Grat.tee
 

270 600 80 300 350 900
 

.5 80 10 150 10.5 230
 

4.5 12 7 30 11.5 42
 

275 692 97 480 372 1,172
 



ANNEX 2 
Project Grant Standard 

Provisions Annex
 
D*ifinitions: 
 As used in this Annex, the "Agreement" refers to the

Project Grant Agreement to which this Annex is attached'and of which
 
this Annex forms a part. 
 Terms used in this Annex have the same
meaning or reference as 
in the Agreement.
 
Article A: 
 Proj
 

To assist Grantee in the implementation of the Project, A.I.D., f,
 
to tii'ie, willtime 

issue Project ImPlementatiofurnish additional infonnation Letters that wiflThe parties about,ILLr,may also use t iL edJointly agreed-ul)on tein Lei, a wr,,Letters to confir. and Project ..,, ',' ' record ionof the imPlementot their mutual understanding
Letters be uf this Agreemet.- oi ... ,towill Project Implementationbe used 


not be used to amend the text of the Agreement, but can
Agreement, 
to record revisions or exceptions which are permitted by theincludinig the revisi6n of elementsdescription of the Project in Annex 1. 

of the amplified 

Article B: 
 General Covenants
 
SECTION 13.1. 
 Consultation.
that the purpose of t-isi-S 

The Parties will cooperate to
nent will assurebe accomplished. To this end,
 
the Parties, at the request of either, will exchange views on the
 
progress of the Project,
Agreement, tile performance of obligations undertile lperfonance of any consultants, contractors, 

thissuppliers engaged on the Project, and other matters relating 

or
 

Project. to the
 

SECTION 8.2. 
 Execution of ProJect. 
 The Grantee will:
(a) carry out the Project or cause it 
to be carried out with
 
due diligence and efficiency, in conformity with sound 1 chnical,

financial, and management practices, and in conformity with those
 
documents, plans, specifications,
arrangements, contracts, schedules or otherand with any modifications theeoii, a)proved by A.I.11.
pursuait to-this Agreement; 
 and 

(b) provide .luatrain *such staff i ie(iand experienced management*, way be appropriate for, andoperation of tile Project, for the maintenance andactivities, and, as applicable for continuingcause the Project to
manner as to assure be operated and maintained in suchthe continuing and successfulthe purposes of the Project. 
achievement of 

-3 



ArLicle B:. General Covenants (Continued)
 

SECTION B.3 Utilization of Goods and Services.
 

.(a) Any resources financed under the Grant will, 
unless other
wise agreed inwriting by A.I.D., be devoted to the'Project until
the completion of the Project, and thereafter will be used so as 
to
further the objectives sought incarrying out the Project.
 

(b) Goods or services financed under the Grant, except as

A.I.6". may otherwise agree inwriting, will 
not be used to promote
or assist a.
foreign aid project or activity associated with or

financed by a country not included inCode 935 of the A.I.D.

graphic Code Book as ineffect at the time of such use.
 

SECTION B.4. Taxation.
 

(a) This Agreement and the Grant will 
be free from any taxation
 or fees imposed under laws ineffect inthe territory of the Grantee.
 

(b) To the extent the.t (1)any contractor, including any consulting firm, any personnel of such contractor financed 'under the
Grant, and any property or transaction relating to such contracts

and (2)any conmiodity procurement transaction financed under the
Grant, are not exempt from identifiable taxes, tariffs, duties
 
or other levies imposed under laws in effect in the territory of
the Grantee, the Grantee will, 
as and to the extent provided inand
pursuant to Project Implementation Letters, pay'or reimburse the
 
same with funds other than those provided under the Grant.
 

SECT.ION B.5. Reports, Records, Inspections, Audit.
 

The Grantee will:
 

(a) furnish A.I.D. such information and reports relating to
 
the Project and to this Agreement as A.I.D. may reasonably request;
 

(b) maintain or cause to be maintained, inaccordance with
generally accepted accounting principles and practices (.onsistently

applied, books and records relating to the Project and to this
Agreement,- adequate to show, without limitation, the receipt and
 use of go(:ds and servicer acquired under the Grant. 
 Such book!',

and records will be audited regularly, inaccordadc(! with gen(,.:'
accoted auditi. -ctandards, and maintained for three ye1rs .,the date of la. disbursement by A.I.D.; such books an(] reco-i., wil,alsc be adequate to show the nature and extent of solicitations ofprospective suppliers'of goods and services acquired, the basis of
award of contracts and orders, and the overall progress of the
 
Project toward completion; and
 

'Y
 



Article B:, General Covenants (Continued)
 

(c) affor: authorized representatives of a Party the opportunity
 

at all reasonable t.nes to inspect the Project, the utilization of
 
goods and services financed by such Party, and books, records, and
 
other documents relating to the Project and the Grant.
 

SECTION B.6. Completeness of Infonation. The Grantee confirms:
 

(a.) that the facts and circumstances of which it has informed 
A.I.D., or cause A.I.J. to be informed, in the course of reaching 
agreement with A.I.D. en the Grant, are accurate and complete, and 
include-all facs and circumstances that might materially affect 
the Project and the discharge of responsibilities under this 
Agreement; 

(b) that it will inform A.I.D. in timely fashion of any sub
sequent facts and circumstances that might materially affect, or 
tha': it is reasonahle to hel ieve miqhL so affect, Lhe llroj(,cL or 
the discharge of responsiLilities under this Agreement.
 

SECTION B.7. Other Pajmnents. *Grantee affirms that no payments
 
have been or will be received by any official of the Grantee in
 
connection with the procurement of goods or services financed under
 
the Grant, except'fees, taxes, or similar payments legally established
 
in the country of the Grantee.
 

SECTION B.8. Information and Marking.. The Grantee will give 
appropriate publicity to the Grant and the Project;as a program to 
which the United States has contributed, identify the Project site, 
and mark goods financed by A.I.D., as described in Project Imple
mentation Letters. 

Article C: Procurement Provisions
 

SECTION C.l. Special Rules.
 

(a) The source and origin of ocean and air shipping will be
 
deemed to be the ocean vessel's or aircraft's country of registry
 
at the time of shipment.
 

(b) Pre,-iums for marine insurance placed in the territory of 
the Grantee sill be deemed in eligible Foreign Exchange Cost, if 
otherwise eligible under Section C.7(a). 

(c) Any motor vehicles financed under the Grant will be of 
United States manufacturle, except as A.I.D. may otherwise agree 
in writing. 



Article C: Procurement Provisions (Cosiinued)
 

(d) Transpirtation by air, financed under the Grant, of property
or persons, will 
be on carriers holding United States certification,
tothe extent service by such carriers is available.
requirement will be described in 
Details on this
 

a Project Implementation Letter.
 
SECTION C.2. 
 Eliqjbility Date.financed under th 

No goods or services may beG-ranti %ic- areprocured pursuant to orders or
co.itracts firmly placed or entered into priorAgrecinent, except as to the date of thisthe Parties may otherwise agree in writing.
 
SECTION C.3. 
 Plans, Specifications, and Contracts.
for there In or:to be mutual agreement on the following matters, at
as the Parties may otherwise agree in writir.g:
 

(a) The Grantee will 
furnish to A.I.D. upon preparation,
 

(1) any plarns, specifications, procurement or constructioij
schedules, contracts, or other documentation relating to goods or
services to be financed under the Grant, including documientationrelating to the prequalification and selection of contractors and to
the solicitation of bids and proposals.
such documentation will 
Material i',odificationis in
likewise by furnished A.ID. on preparation;
 

(2) such docu,:,ntation will also be furnished Lo A.I.D.,upon preparation, relating to any goods or services, which, though
not financed under the Grant, are deemed by A.ID. to be of major
importance to 
the Project. 
 Aspects of the Project involving matters
under this subsection (a)(2) will be ideriLified in Project Implementation Letters;
 

(b) Documuents related to the prequalificatio 
-f contractors,
and to the solicitation of bids or proposals for gouds and services
financed under the Grant will be approved by A.I.D. inwriting prior
to their issuance, and their terms will 
include United States
standards and measurements;
 

(c) Contracts and contractors financed under the Gr.'nt for
engineering and other professional services, for construction services, 
 and for such other services, equipment or materials as may be
specified irn 
Project Irlplementation Letters, will be approved by
A.I.D. in writing prior t,, execution of the contract.
modifications Materialin. .urh con:.,c- wil also be ulppruve'J ill wriLin,by A. .U.prior o uxccuLiorn; and 



Article C: Procurement ProVisions (Continued)
 

(d) Conilting firms used by the Grantee for the Project but
 
not financed under the Grant, the scope of their services and such
 
of their personnel assigned to the Project as A.I.D. may specify,
 
and construction contractors used by the Grantee for the Project but
 
not financed under the Grant,,shall be acceptable to A.I.D.
 

SECTION C.4. Reasonable Price. No more than reasonable prices
 
will be paid for any goods or services financed, inwhole or in part,
 
under the Grant. Such items will be procured on a fair and, to the
 
maximuw extent practicable, on a competitive basis.
 

SECTION C.S. Notification to Potential Suppliers. To penmit
 
all United States firms to have the opportunity to participate
 
furnishing goods and services to be financed under the Grant, i..
 
Grantee will furnish A.I.D. such information with regard thereto,
 
and at such times, as A.I.D. may request in Project Implementation
 
Leters.
 

SETION C.6. S1hiIpiai.
 

(a) Goods which are to be transported to the territory of the
 
Grantee may not be financed under the Grant if transported either:
 
(1)on an ocean vessel or aircraft under the flag of a country which
 
is not included in A.I.D. Geographic Code 935 as in'effect at the
 
time of shipment, or (2)on an ocean vessel which A.I.D., by wriLtn
 
notice to the Grantee has designated as ineligible; or (3)under an
 
ocean or air charter which has not received prior'A.I.D. approval.
 

(b) Costs of ocean or air transportation (of goods or persons)
 
and related delivery services may not be financed under the Grant,
 
if such goods or persons are carried: (1)on an ocean vessel under
 
the flag of a country not, at the time of shipment, identified
 
under the paragraph o' the Aoreement entitled "Procuiecicnt -Source: 
Foreign Exchange CosLs," without prior written A.I.D. approval; or 
(2)on an ocean vessel which A.I.D., by written notice to the
 
Grantee, has designated as ineligible; or (3)under an ocean vessel
 
or air charter which has not received prior A.I.D. approval.
 

(c) Unless A.I.D. determines that privately owned United 
States-flag commercial ocean vessels are not available at fair and 
reasonable rates for such vessels, (1)at least fifty percent (50%) 
of tile gross tonnage of al: goods (computed separately for dry bulk 
carriers, dry car,;o liners and tankers) financed by A.I.D. which 
may bL transporl(. on ocean vessels will be transported on 
privat,;ly owned United States-flag coJuiiercial vessels, ,nd (2) at 
least fifty percent (50%) of the gross freight revenue generated by 



Article C: Procurement Provisions (Continued)
 

all shipments financed by A.I.D. and transported to the territory of
the Grantee on dry cargo liners shall 
be paid to or for the benefit
of privately owned United States-flag conuercial vessels. 
 Compliance
with the requirements of (1)and (2)of this subsection must be
achieved with respect to both any cargo transported from U.S. ports
and any cargo tralisported from non-U.S. ports, computed separately.
 

SECTION. C.7. Insurance.
 

(a) Marine insurance on goods financed by A.I.D. which
be transported to the territory of the Grantee may be fit.,
a Foreign Exchange Cost under this Agreement provided (1) .,
insurance is placed at the lowest available competitive rate, and

(2)claims thereunder are payable in the currency inwhich such

loods were financed or in any freely convertible currency. 
If the
Grantee (or government of Grantee), by statute, decree, rule,

regulation, or practice (is(criminaLes. with rer.lict [o A.I.0.
financed procuremenL aJin; ts 
lykinr ilLe insurance comIIIJarly auLhurized
to do business in any State of the United States, then all 
goods
shipped to the territory of tie Grantee financed by A.I.D. hereunder

will be insured against warine risks and such insurance will be
placed in the United States with a company or companies authorized
to do a marine insurance business in 
a State of the United States.
 

(b) Except as A.I.D. may otherwise agree in writing, the
Grantee will 
insure, or cause to be insured, goods financed tinder
the Grant imported for the Project against risks incident to their
transit to the point of their use 
in the Project; such insurance
will be i.ssued on terns and conditions consistent with sound commercial practice and will insure the full 
value of the goods. Any
indemnification received by the Grantee under such 
insurance will
be used to replace -x repair any material dama,;w or any loss of the
goods insured or will be used to 
reimburse the Grantee for' the
replacement or repair of such goods. 
 Any such replacements will be
of source and origin of countries listed in A.I.D. Geographic Code
935 as in effect at the time of replacemcent, and, excelj as the
Parties may agree in writing, will be otherwise subject to the
 
provisions of the Agreement.
 

SECTI.N C.8. U.S. G(-vernment-Owned Excess ProLert. 
 The Grant,agrees that whereve-ar- (-t -i- .-caibUt---d States Government-owned

exce's personal :,,!r)erty, in newlieu of ite;s financed under U:.Grant, should be utilized. Funds under the Grant may be used to

fina,,ce the costs of obtaining such property for the Project.
 

I 



Article D: Termination; Remedies.
 

SECTIO. D.l. Termination. Either Party may terminate this Agree
ment by giving the other Party 30 days written notice. Termination of
 
this Agrcement will terminate any obligations of the Parties to provide
 
financial or other resources to the Project pursuant to this Agreement,
 
except for p~yment which they are coiiviitted to make pursuAnt to noncan
cellable commitments entered into with third parties prior to the
 
terininat;on of this Agreement. In addition, upon such terinination
 
A.I.D. ,:',y, at A.I.D.'s'expense, direct that title to goods financed
 
under the Grant be transferred to A.I.D. if the goods are from a source
 
outside Grizntee's country, are ina deliverable state and have not been
 
offloaded in ports of entry of Grantee's country.
 

SECTION D.2. Refunds.
 

(a) In the case of any disbursement which is not supported by

valid documentation in accordance with this Agreement, or which is not
 
made or used in accordance with this Agreement, or which was for goods
 
or services not used in accordance with this Agreement, A.I.D., not
withstanding the availability or exer(:ise of any other reoiedi(.*s indr 

'this Agreement, iwaiy require the Grantee to refund the ,,tlUUuiL of such 
disbursement in U.S. Dollars to A.I.D. within sixty (60) days'after
 
receipt of a request therefor.
 

(b) If the failure of Grantee to comply with any of its obligations

under this Agreement has the result that goods or services financed
 
under the Grant are not used effectively in accordance with this Agree

4
ment, A.I.D. may require the Grantee to refund all or any part of the
 
amount of the disbursements under this Agreement for such goods or
 
services in U.S. Dollars to A.I.D. within sixty days after receipt of
 
a request therefor.
 

(c) The right under Subsection (a)or (b)to requir., a refund of
 
a disbursement will cont,ne, notwithstanding any other provis-ion of
 
this Agreement, for three years from the date of the last disbursement
 
under this Agreement.
 

(d) (1) Any refund under subsection (a)or (b), or (2)any
 
refund to A.I.D. from a contractor, supplier, bank or other ;hird
 
party with respect to goods or services financed under the Grant,
 
which refund re.lates to an unreasonable price for or erroneous invoicing

of goods or services, or Lo goods that did not conform to specifications,
 
or to services that were inadequate, will (A) be made available first
 
for the .. services required for the Project, th,
cost of good infi to 

extent justified, am, (B3) the remainder, if any, will be applied Lu
 
reduce th:2 amount of the Grant.
 



A. 1icle 0: Termination; Remedies (Continued) 

(e) Any interest or othor earnings on Grant funds disbursed by A.I.D. to
 
the Grantee under this Agreement prior to the authorized use of such funds for
 
the Project will be returned to A.I.D. in U.S. Dollars by the Grantee.
 

SECTION D.3. Nonwaiver of Remedies. No delay in exercising any right or
 
remedy accruing to a Party in connection with its financing under this Agree
ment will be construed as a waiver of such right or remedy.
 

SECTION D.4. Assiqnment. The Grantee agrees, upon request, to execute 
an assignment to'A. . f any cause of action which may accrue to the 
Grntee in connection with or arising out of the contractual performance or 
brrich of performance by a party to a direct U.S. Dollar contract with A.1. 
financed in whole or in part out of funds granted by A.I.D. under this 
igreement.
 


