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UNITED STATES OF AMERICA
AGENCY FOR INTERNATIONAL DEVELOPMENT
REGIONAL DEVELOPMENT OFFICE/CARIBBEAN

k> S

i

P, O. BOX 302
Uniteg Sister OF Amerkcs BRIDGETOWN

BARBADOS
TTHEL | A

August 27, 1982

Mr. John Stanley Goddard

President

Caribbean Association of
Industry and Commerce

Barclays Bank Building

Wildey Plaza, Wildey

ST. MICHAEL

SUBJECT: Private Sector Investment Assistance .
Cooperative Agreement (538-0043)
Amendment No. 2

Dear Mr. Goddard:

In response to your letter dated July 7, 1982, the purpose of this Amend-
ment No. 2 is to provide additional financial support for the subject
Cooperative Agreement.

The following changes are hereby made to the aforementioned Agreement:

Pursuant to the Foreign Assistance Act of 1961, as amended, AID hereby -
grants an additional Seven Hundred Thousand Dollars (US$700,000) to the
Grantee to assist the Grantee in meeting the costs of carrying out the
Project. This additional financing brings the total AID support to the
Project to US$1.1 million.

This Amendatory Agreement is effective and obligation is made as of the
date of acceptance of this letter and shall apply to commitments made by
the Grantee in furtherance of program objectives from June 4, 1981 through
December 4, 1983. Funds disbursed by AID but uncommitted by the Grantee
at the expiration of this period shall be refunded to AID.

Attached hereto is a revised "Attachment I" which details activities
eligible for financing. "Attachment I" contained in the original agree-
ment and modified as in Amendatory Agreement No. 1 dated June 8, 1982 is
deleted in its entirety and the new "Attachment I" attached hereto is
substituted in lieu thereof.

Except as herein amended all other terms and conditions of the original
..Cooperative Agreement remain in full force and effect.

/2

RECORD COPY

|



Mr. John Stanley Goddard -2 -

Please sign and return the original and seven (7) copies of this
Amendatory Agreement to acknowledge your acceptance of the con-
ditions under which thes® additional funds have been granted.

Sincerely yours,

Rel -tz

Mi D. Bish . William B. Wheeler
Ambassador Director

Attachment: a/s

Accepted: Caribbean Association of Industry & Commerce

. %@Mg Molf

hn Stanley Goddard ' Pattersin A. Thompson ..

Title : President Title : Executive Director

Date  : August 27, 1982 Date : August 27, 1982




ATTACHMENT I

A. PURPOSE OF AGREEMENT

The purpose of this Agreement is to strengthen the capacity of the
Caribbean Association of Industry and Commerce ?"CAIC") to promote private
investment and stimulate productive employment in the countries of the
Caribbean {primarily but not limited to the English-speaking Caribbean).

B. PROGRAM DESCRIPTION

The goal of the project financed under this Agreement is to mobilize
the indigenous private sector in the Caribbean for increased production and _
productivity so as to improve the economic base of the Region. CAIC will
be the vehicle through which assistance is provided to affiliate national
Chambers of Commerce, industrial associations and small to medium-sized
businesses. To permit CAIC to effectively promote higher levels of employ- °
ment and investment, CAIC must become a viable regional association. There-
fore, an important objective of this Agreement is to revitalize CAIC itself
by providing its new leadership and management team with the financial
resources it needs to undertake operations and extend services.

Eight prograﬁ activities are envisioned under the project. The
following may be modified by mutual agreement:

1. Organizational Affairs

This activity will aim to enhance the effectiveness of CAIC by
updating the bylaws and charter, defining member functions, identi-
fying and recruiting new members, and implementing a sound sub-
scription structure to meet budget requirements. A further focus
will be the strengthening of the institutional capacity of national
private sector bodies to enhance their ability to act in a unified
way in representing their specific interests.

2. Business-Government Relations

This activity will aim to enhance the public-policy and community-
image climate for business effectiveness by developing positive work-
ing relationships with public officials at the local, national and
international levels; developing policy positions and identifying
concensus action priorities for tﬁe organization and its members, and
maintaining ongoing liaison with decision-makers in key areas such
as legislation and regulation,

" 3. Economic Development

In the area of economic development, CAIC will aim to provide new
and expanded business activity to create jobs and raise income levels
by identifying and recruiting new industry, and working closely with
them on any development problems. CAIC also will promote exports of
Caribbean industries and trade barrier reductions, help identify
opportunities for entrepreneurship within the Region, and assist
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Caribbean countries to become more effective and competitive within
the Region.

4, Research, Data Collection and Technical Assistance

This activity will ajm to allow CAIC to monitor trends in the
Region's economy, undertake analyses related to such areas as trade,
and public sector policies and to manage the technical assistance
fund.

5. Technical Assistance Fund

This activity will be a pilot program whereby technical assistance
needs will be provided for under the general program management of
research, data collection and technical assistance. The fund will
provide the financial means to meet specific technical assistance
needs of small, medium and large manufacturers on a cost-sharing basis.

6. Training

CAIC will identify private sector training needs and serve as an -..

administrative coordinating center and funding conduit for the
provision of training programs to businesses and business associations. .
in the Caribbean. A major objective of this activity will be to

assist in upgrading the skill-base available to the Region's private
sector, both in terms of improving ongoing business performance, as
well as providing better human resources for potential industries.

7. National Private Sector Support Fund

This activity will be a pilot program whereby select national
institutions such as the Chambers of Commerce and Manufacturing
Associations will be assisted in their overall institutional strength-
ening and in carrying out specific programs supportive of the private
sector.

8. Junior Achievement

This activity will provide for the expansion of the Junior Achieve-
ment Program in Barbados and select LDCs.

C.  FUNDING

AID grant funds will be Timited to the support of six of the major
activities discussed above: economic development; research, ‘data collection
and technical assistance; technical assistance fund; training; national
private sector support fund; and junior achievement.

Eligible items will include short-term technical assistance, training,
travel, a portion of CAIC's salary and other administrative and support costs
which can be attributed to these activities, and specific activity costs such
as scholarships, management skills for youth and small business, a U.S./

“



-3-

Caribbean Chambers of Commerce network and industrial research. A1l other
costs will be borne by CAIC whose contribution may include funding provided
by other donors. :

AID will contribute a maximum of $1,100,000 and CAIC $653,000 (including
cash and in-kind contributions) during the project.

The financial plan is contained under Section F below.

D. PERIOD OF AGREEMENT

The maximum implementation period of the project from the date of the
execution of the project will be thirty months from the date of the original
grant, unless the parties otherwise agree,

E.  REPORTS AND EVALUATIONS

1. Reports

CAIC will submit quarterly reports on the progress of the project
in triplicate to the Regional Development Office/Caribbean (RDO/C) to
the attention of the Chief, Private Sector Division. Reports will be
submitted within fifteen calendar days of the close of the reporting
period. The first report will be submitted for the period ending
September 1982 and quarterly thereafter. The report should contain a
brief resume of the major events of the reporting period and a work
plan and projected budget for the coming period.

2. Financial Statement

An audited financial statement should be submitted on a semi-
annual basis beginning with the period ending June 1981 and semi-
annually thereafter. The report should be submitted within sixty
days of the close of the reporting period.

3. Evaluation

CAIC shall prepare an internal evaluation of progress under the
project after six months. The results and conclusions of the initial
evaluation will be submitted to RDO/C for review and discussion.

A detailed, in-depth evaluation will be conducted after the
initial twelve months of project implementation. The evaluation will
be conducted by an external consultant using funds made available
under this Agreement.

A final report summarizing the results of the project will be
submitted within thirty days of the final date of the project. The
cogtint of the report will be determined by mutual agreement of CAIC
and AID. . :
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"FINANCIAL PLAN

Non-Program Staff ' & Administration
Capital Expenses
Programs
Organizational Affairs
Business-Government Relations
Training
Economic Development
.Research, Data Collection & TA

Technical Assistance Fund
National Private Sector Fund

.Evaluation

Contingency

- (US$000}
AID  CAIC  TOTAL
240 270 510

- 63 63
10 142.5  152.5

- 89 8¢
335 21.5 356.5

. 159 r- 159

140 - 140

100 50 150

100 10 10
1107 - 1]07
4.3 - 4.3

1

»100.0 646.0 1,746.0

Any modification.which results in a change in AID funding or more than fifteen
* 'percent in any line item other than No. 1 will require prior AID qpproval.. Item No. 1
" cannot be modified without prior approval of AID. CAIC contributions are in cash and

SPECIAL PROVISIONS

1.

--submitted thereto for the pr

AID shall reserve the right to 1imit reimbursement of expenditure claims

oject activity to an amount which shall not

exceed a ratio of 2:1 based on CAIC and member contributions to the project.

2. Except as AID may otherwise agree in writing, no more than $240,000 of
AID funds will be expended for non-program staff and administration costs
‘of CAIC beyond that staff employed full-time in the areas of economic

3.

-dlevelopment, research and data collection and training.

Disbursements to CAIC will be made in U.S. dollars on a cost reimbursement
basis upon submission of documented requests from CAIC.
advance covering projected expenditures for initial project costs.-will be

-provided subject to mutual agreement of AID and CAIC.

In addition, an

. 4. Prior to disbursement of funds for other than administrative costs

-of the National Private Sector Fund, CAIC shall submit, in form and

‘substance satisfactory to AID, a detailed implementation plan for the
-use of grant funds being provided for this activity.

$. Prior to disbursements for expenditures after January 15, 1983,

“CAIC will submit, in form and substance satisfactory to AID, a detailed
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self-sufficiency plan for CAIC which shall include, but not be limited
to, projected revenues and expenditures of the organization and how
CAIC will finance its operations following the termination of this
grant assistance.

6. In carrying out training activities, CAIC will recover a minimum
of 25% of costs incurred through fees, donated services, and any other
attributable in-kind support.

7. Prior to disbursement of funds under the Economic Development
Program for the Micro-Business Project, CAIC shall submit, in form and
substance satisfactory to AID, a detailed work plan covering the
activities envisioned for this project.

8. Prior to disbursement of funds under the Economic Development
Program for each export promotion activity, CAIC shall submit, in form -
and substance satisfactory to AID, a description and justification for
the activity being proposed.
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ATTACHLIELNT T

A. ' PURPOSE OF AGREEMENT

The purpose of this Agreement is to strengthen the capacity of the
Caribbean Association of Industry and Commerce ("cAIC") to promote private
investment end stimulate productive employment in the comntries of the
Caribbean (primarily but not limited to the English-speaking Caribbean).

B.  PROGRAM DESCRIPTION

The goal of the project finenced under this Agreement is to mobilize
the indigenous private sector in the Caribbean for increzsed production and
productivity so as to improve the economic base of the Region. CAIC will be
the vehicle through which assistance is provided to affiliate neational
Chambers of Commerce, industrial associations and small to medium-sized
businesses. To permit CAIC to effectively rrcmote hizher levels of employ-~
ment and investrment, CAIC must first become a viable regional association.
Therefore, the major objective of this Agreemernt is to revitalize CAIC
itself by providing its new leadership and menagerent teem with the financial
rasources it needs to start operations and extend services.

Five major program activities are envisioned under the project. The
following descriptions are illustrative end may be modified by mutual

apreement.

1. Orgenizational Affairs

This ectivity will aim to enhance the effectiveness of CAIC by
updating the bylaws and charter, defining member functions,
identifying and recruiting new members, and implementing a
sound subscription structure to meet budget requirements.

2. Business-Government Relations

This activity will aim to enhance the public-policy and comnunity-
image climate for basiness elfectiveness by leveleping positive
working relationships with public officiels et the local,
netional and iniernztionzl levels; developing policy rositions
end identifying ccnsensus action priorities for <he orgenization
end its members, and meaintaining ongoing liaisor with decision-
makers in key areas such as legislation and regulation.

3. Economic Develor—ent

In the area of ecoromic develepment, CAIC will aim to provide
new end expmded business activity to create jobs end raise
Sncome lcwels by identifying end recruiting new incusiry, end
vorking closely with them on eny development protiems. CAIC
also will promote exports of Caribbean industries and trade
barrier reductions, help identify cpportunities for entrepre-
neurship within the Region, and assist Caribbean cowntiries to
become more effective and competitive within the Region.

4, Research and Data Collection

Under this activity, CAIC will monitor the Region's economy,

1



2. Financiel Statement

An audited financisl statement should be submitted on a semiannual
basis beginning with the period ending June 1981 end semiannuelly
thereafter., The report should be submitted within thirty days
of the close of the reporting period.

3. Evaluetion

CAIC shall prepare an internal evaluation of progress under the
project after six months. The results and conclusions of the
initial evaluation will be submitted ito RDO/C fqr review and
discussion.

A detailed, in-depth evaluation will be conducted after twelve
months of project implementation. The eveluation will be
conducted by an external consultant using funds made available
under this Agreement.

A finael report summarizing the results of the project will be
submitted within thirty days of the final date of the project.
The content of the report will be determined by mutual agree-
ment of CAIC end AID.

F. FINANCIAL PLAN

($000)

AID CAIC TOTAL
Non-Program Staff and Administration "120.0 60.0 180.0
Capital Expenses - 50.0 50.0

Progrens . '
Organizational Affairs C - 45,0 " k45,0
Business~Government Relations - 45,0 45,0
Economic Development 105.0 - *105.0
Research and Data Collection 65.0 - 65.0
Training 5.0 - 75.0
TrAlultion 20.0 - 20.0
Lecounting and Auditing 15.0 - 15.0

L00.0 200.0 600.0

Iny modificeticn which results in a change in AID funding of more than
fifteen percent in any line item .will require prior AID approvel.

G. SPECIAL PROVIGIONS

1. Prior to first disbursement, CAIC shall submit to AID:

(a) Amended Articles of Association or other evidence of the

Lo
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reorgenization of CAIC together with evidence of their
edoption by the CAIC membership.

(b) Specimen signatories of the indjviduals authorized to repre-

sent the CAIC pursuant  to the Grant.

(c¢) Sutmission of a signed contract with a firm to assist in
development of adequate accounting system for CAIC and
+ to audit its accounts.

(d) Evidence that at least $50,000 of the total first year
contribution of CAIC has been paid in by" its members
and firm commitments are in hand for the remaining funds.

Prior to disbursements for expenditures after six months, CAIC
will submit a revised project budget for the balance of the
project including a source and application of funds.

AID shall reserve the right to limit reimbursement of expendi-
twre claims submitted thereto for the project activity to an
amount which shall not exceed a ratio of 2:1 based on CAIC
disbursements for project activities.

Except for disbursements of AID funds for technical assistance,
and such other costs as AID may specifically approve, dis-
bursements for program-related expenses in economic development,
research and data collection, and training will be conditional
upon submission of Program Implementation Plens for each of the
three programs to RDO/C for AID approval.

Except as AID rzy otherwise egree in writing, no more than
$120,000 of AID funds will be expended for non-program staff
and cdniniciraticn cosis of CAIC beyond that stafl ezployed full-
time in the areas of economic development, research and data
collection and training.

Prior to the expenditure of Project funds for the contract with
& firm to assist in the development of an adequate accounting
system for CAIC, CAIC will cubmit the contract to IT0/C for
AID approval.

Disbursements to CAIC will be made in U.S. dollars on a cost
reimbursement basis upon submission of documented requests
from CAIC. 1In addition, an advance covering projected expen-
ditures for the Tirst sixty duys of implementation will be
provided to offset start-up cogts if required.

I/








http:participat.oh

-3-

(d) Except as required by other provisions of this Grant specifically
citing and stated to be an exception from this provision, the U.S. Government
shall not be obligated to reimburse the Grantee for costs incurred in excess
of the total emount obligated under the Grent, and the Grantee shall not be
obligated to ccntinue performence under the Grant (including actions under
the "Termination" provision) or otherwise to incur costs in excess of the
amount oblipgated under the Grent, unless and until the Grant Officer has
notified the Grantee in writing that such obligated amount has been increased
and has specified in such nctice an increased amount constituting the total
amount then obligated under the Grant. To the extent the zmount cbligated
erceeds the estimated cost set forth in the Schedale, such e¢suimated cost
shall be correspondingly increased. Io notice, commuicztion or represen-
tation in eny other form or from any person other than the Grant O.ficer
shell affect the amount obligeted under this Grent. In the absence of the
specified notice, the U.S. Government shall not be obligzted to reimburse the
Grantee for any costs in excess of the total emount then obligated under the
Grant, whether those excess costs were incurred during the course c¢f the
Gront or os a resWlt of te:..inaticn., When and to the exient hat tae smount
obligated under the Grant has been increased, any costs incurred by the
Grantee in excess of the amcunt previously obligated shall be zllowable to
the same extent as if such costs had been incurred after such increase in
the emownt obligated, unless the Grant Officer issues a terminziion or other
notice end directs that the increase is solely for the purpose of covering
termination or other specified expenses.

(e) Nothing in this provision shall affect the right of the U.S.
Government to terminate this Grant. In the event, this Grant is terminated,
the U.S. Government and the Grantee shall negotiate an equitable dlstrlbutlon
of all property produced or purchased under the Grant based upon the share
of cost incurred by each.

6. PAYMENT - PERIOLIC ADVilICE

"(e) Each month (or quarter, if the Grantee is on a quarterly ba51s)
after the initial advance, the Grantee shall submit to the AID Con roller an
c»izral and 2 copies ¢ ST 272, "Federel Cash Transactions Report'.as follows:
(l) The Grantee shall submit the SF 272 within 15 working days after the end
of the reporting period, and (2) The Grentee's cash needs for the ensulng

period (i.e., quarter or mwonth) shall be explained under the "Remzrks section
g

ro, )
QL vi.o Ll Do

(b) Along with e&ch S 272 submission: the Graentee shall submit an
original and 3 copies cf SF 1034, "Public Voucher Zor Purchiascs znd Services
Cther Then Perso nnl', each voucher shall be identified by the CGrant number end
shall stole the tot a* actual cxpenditures for the rerorting period.

(¢) Each qunrtcrlv voucher (i.e., éF 1034) or third monthly voucher,
if the Grantee is on a ronthly busis, shall elso be supported by en originel
and 2 copies of a SF 209, "Financial Status Report". The SF 269 shall be
submitted witnin 30 days after the end of the reporting quarter and may be
submitted separately from the SF 1034 end the SF 272 ; however, the SF 269
shell cover the some quarterly period as the SF 103h(s) end the SF 272(s).

[


http:Feuort".as

.

(&) Refund of Excess Funds.

(1) If all costs have been settled under the Grant end the
Grantee fails to comply with the Grant Officer's request for repayment of
excess advance funds, the Government shall have the right, on other con-
tracts or grants held with the Grantee, to withhold reimbursements due to the
Crantee in the amount of the excess being held by the Grantee.

(2) 1If the Grantee is still holding excess advance funds on &
grant, contract, or similar instrument under which the work has been com-
pleted or terminzted but all costs have not been settled, the Grantee agrees
to: (A) Provide within 30 days after requested to ¢o so by the Grant
Officer, a brezkdown of the dellar amewnts +hich have not been settled
between the Government and the Grantee. (The Grent Officer will assume no
costs are in dispute if ‘the Grantee fails to reply within 30 dcys)y  (B)

Upon written request of the Grant Officer, return to the CGovermment the

sum of dollars, if any, which represents the difference between (i) the
Grantee's maximum position on tleimed costs which have not been reimbursed

end (ii) the total amowit of unexpended Zunds which have been zdvanced under
the Grant; and (C) If the Grantee fails to cemply with the Grant Officer's
request for repaynent of excess advance funds, the Government shall have the
right, on other contracts, grants or similer instruments held with the Grantee,
to withhold payment of other advances and/or withhold reimbursements due the_ =
Grantee in the amount of the excess being held by the Grantee.

Te TRAVEL AD TRANSPORTATION

(a) A1l international air travel end ell international air shipments
under this Grant shall be made on United States flag carriers. Exceptions
to this rule will be allowed in the following situations, provided that the
Grentee certifies to the facts in the voucher and other dccuments retained
as part of his Grant records to support his claim for reimbursement and for
post audit:

(1) Where the traveier, while enroute, has to wait 6 hours or
more to transfer to a U.S. flag air cerrier to proceed to the intended
destination, or

(2) Where a flight by a U.S.-flag air carrier is interrupted
bty & stop anticipated to be 6 hours or more for refueling, reloading, repairs,
etc. and no other flight by a U.S. flag air carrier is available during the
6 hour period, or

(3) Where by itself or in combination with other U.S. flag air

(1¢ U.S. flag oir cerriers are "wiavalloble") it tekes 12 hours or
lonrer from the original eirport to the deatjination eirpert to accomplish
the Crentec's progsram than would service by e nen-U.S. fleag air caerrier, or

(4) When the elepsed travel tine on o scheduled flight from
origin to destination airports by non-U.S. flag air carrier(s) is 3 hours
or less, and services by U.S. flag air cerrier(s) would involve twice such
‘travel time. ‘

NOTE: Where U.S. Government funds are used to reimburse Grantee's )
use of other than U.S. flag air cerriers for international transportetion,
the Grantee will include a certification on vouchers involving such trans-
portation which is essentially as follows: .

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
I hereby certify that the trunsportation service for personnel (and their

carriers

/e
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personal effects) or property by U.S. flag air carrier was unavailable for the
following reeson(s): (State appropriate reason(s) as set forth above; see
41 CFR 1-1.323-3 for further guidance).

. (b) Trevel allowances shall be reimbursed in accordance with the
Federal Travel Regulations (FTR); however, if the Grantee's domestic and
international travel allowance policies and procedures have been reviewed and
approved by A.I.D. or another Federal department or egency pursuant *o the
epplicable Federal cecst principles, the Grantee may use its travel allowance
system in lieu of the rTRs after it has furnished the Grant Officer with a
" copy of such zpproval.

8. - QCEAN SHIPMENT CT GCODS

(a) Fifty percent (50%) of all international ocean shipment made by
the Grantee, to be financed hereunder, shall be made on U.S5. flag vessels.
VWhere U.S. flag vessels are not availeble, or their use would result in a
significont deley, the Grantee may request a relezse from this reguirenment
from the Transportation Support Division, Office of Commodity Management,
A.I.D., Washington, D.C. 20523, giving the basis for ithe reguest.

(b) when the A.I.D. Transportation Support Division mekes and
issues a determination to the Grantee that U.S. flag vessels are not avail-
eble, the ocean shipment costs on foreign flazg vessels, as named in the
determinaticn, will be eligible for reimbursement under tne Grant. In all
instances, Grantee vouchers submitted for reimbursement under the Grant
vwhich include ocean shipment costs will incluce a certification essentially
as follcws: "I hereby certify that a copy of each oceazn bill of lading
concemed has been submitted to the Maritime Administration, Cargo Preference
Control Cen;er, Commerce Building, Washington, D.C. 20523, and that such
pill(z) of lading state 21l of the carrier's charges including the basis for
calcu_,:;:* sach 2s m=1g;u or cubic nsasurerent, and indicate the zpplicable
A.I.D. Grent umber".

(¢) Shipments by voluntary non-profit relief agencies (i.e., PVO's)
shall be coverned by paragraphs (a) and (b) above and by A.I.D. Regulation
2, "Overseas Shipments of Supplies by Voluntary Nonprofit Relief Agencies"
(22 CFR 202).

. ErOCURSCNT OF 31055 AND SERVICES UNIER $250,000

(2) Inelipible Goods and Services

Under no circumstences shell the Grentee procure eny of the
. following under this Grant:

) military equipment;

) surveillance equipment;

) commodities and services for support of police or
other law enforcement activities;

) abortion equipment and services;

) luxury goods and gambling equipment; or

) weather modification equipment.

QAW & w
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If A.I.D. determines that the Grantee has procured any of the
ineligible goods and services specified above under this Grent, and has
received reimbursement for such purpose, the Grantee agrees to refund to
A,I.D. the entire amount of the purchase.

(b) Restricted Goods

‘The Grantee shall not procure any of the following goods or
services from,a non-U.S. source (i.e., other than A.I.D. Geographic Code
000) without the prior written authorization of the Grant Officer:

(1) agriculturel commodities;

(2) motor vehicles;

(3) pharmaceuticals;

(4) pesticides;

(5) plasticizers}

(6) used equipment; or

(7) U.S. government-owned excess property.

If A.I.D. determines that the Grantee has procured any of the
restricted goods specified azbove under this Grant, without the prior written
authorization of the Grant Officer, and has received reimbursement for such
purpose, the Grantee agrees to refund to A.I.D. the entire amount of the
purchase,

(c) Geographic Source and Order of Preference

(1) Except as may be specifically approved or directed in
advance by the Grant Officer under paragraph 10(b) above, all other goods
(e.z., equipnent, materials, and supplies), the costs of which are to be
reirbursed under thic front and whish will e financ=3d with United States
dolluzs, sholl have tucir source and origin in the Uanited Stetes cr in
cowmtries which are r.zmbers of CAIC.

(2) A1l services, the costs of which are to be reimbursed
under this Grant end which will be financed with United States dollars,
shall be precured from suppliers whose naiionality shall be of the United
States, or countries which are members of CAIC.

(d) fThe Grentee's Procurement Svstem

(1) The Grantee mey use its own procurerent policies and pro-
cedures provided they conform to the Gecgraphic source aznd order of prefe-
rence requirements of inis provision end paragraph 1 U.3 of Chapter 1,
A.I.D. Handbook 13. .

. (2) If the Grantee's procurement policies and procedures have
been reviewed egainst the procurement requirements of paragraph 1 U.3 angd .
have been approved by A.I.D. or another Federal department or agency, the
Grantee shall furnish the Grant Officer a copy of such approval; otherwise
the Grantee's procurcment policies and procedures shall conform to those
specified in paragraph 1 U.3 of Chapter 1, A.I.D. Handbook 13.

(e) Small Business

To permit A.I.D., in accordance with the small business provisions

>
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of the Foreign Assistance Act of 1961, as amended, to give United States small
business firms an opportunity to participate in supplying commodities and
services procured under this Grant, the Grantee, shall, to the maximum extent
rossible, provide the following informztion to the Small Business Office,
A.I.D., Washington, D.C. 20523 at least 45 deys prior (except where a shorter
time is requested of, and granted by the Smell Business Offite) to placing
any order or contract in excess of $25,000:
(1) Brief general description and quantity of goods or services;
(2) Closing date for receiving quotations, proposals, or bids; and
(3) Address where invitations or specifications can be obtained.

(f) Ineligible Suvpliers

Funds provided under this Grant shall not be used to procure any
commodity or commodity-reclated services furnished by any supplier whose name
appears on the List of Ineligible Suppliers under A.I.D. Regulation 8,
"Suppliers of Cormodities and Cormodity-Relzsted Services Ineligible for A.I.D.
Financing" (22 CFR 208). The Gruntec agrees to review said list prior to
undertaking any procurcment the cost of which is to be reimbursable under
this Grant. A.I.D. will provide the Grantee with this list.

10. GOVERNIZENT FUINIICHED EXCESS PERSQNAL PROPZETY

The policies and procedures of Heandbook 16, "Excess Property", end the
appropriate provisions of 41 CFR 101-43 apply to any Government furnished
excess property under this Grant.

11. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE)

Title to all property financed under this Grant shall vest in Grantee,
subjeet to the fellesing conditions: '

(=) Crantez c1.023 not charge for eny depreciation, amertization, or
use of-any property, title to which remains in Grantee under this provision
under this Grant or any other U.S. Government grant, subgrant, contract or
subcontract, :

(b) Grantee agrees to use and maintain the property for the purpose
of the Grant in accordence with the requirerents cof paragraph 1T of Chapter 1,
Handbook 13.

(¢) With respect to ncn-expencsble property having en scquisition cost
of $l,000 or more, title Lo which vests in Grentee, Grantee agrees:

(1) To report such items tc the Graat Officer from time to
time as they are required and to meintain a control system which will permit
their ready identification and location.

(2) To trwnsier title to eny such items to the U.S. Government
in accordance with any written request therefor issued by the Grant Officer
at any time prior to final payment under this Grant.

12, TERMINATION

(2) For Cnuse. This Grant may be terminated for cause at any time,
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in whole or in part, by the Grant Officer upon written notice to the Grantee,
vhenever for any reason he/she shall determine that.such termination is in
the best interest of the U.S. Government.

(b) For Convenience. This Grent may be terminated for convenience
at any time by either party, in whole or in part, if both parties agree that
the continuation of the Grant would not produce beneficial results commen-
‘surate with the further expenditure of funds. Both parties shall agree upon
termination cqnditions, including the effective dete and, in the case of
partial terminetions, the portion to be terminated. The agreement to
terrinate shall be cet forth in a letter from the Grant Officer to the Grantee,

(¢) Terminaticw Frocedures. Upon receirt of and in accordence with a
termination notice as specilied in either paragraph (a) or (b) above, the
Grantee shall forthwith take immediate action to minimize all expenditures
and obligations financed by this Grant, and shall cancel such unliquidated
obligalicns whenever possible. Except as provided below, no Zfurther reim-
burserent shall te made after thz effective date of terminztion, &ad the
Grentece shall within 30 calendar days after the effective date of such
termination repay to the U.S. Goverament all unexpended portions of funds -
theretofore paid by the U.S. Government to the Grantee which are not otherwise
chlizated by a2 legally binding transaction aprlicable to this Grant. Should
the funds peid by the U.S. Government to the Grantee prior to the effective
dete of the terrinetion of this Grant be insufficient to cover the Grantee's
obligations pursuant to the aforementioned legally binding trensaction, the
Grantiee nmay submit to the U.S. Governrent within 90 calendar dzys after the
¢fTeetive date of such terminaticn a written cleim covering such obligations,
end, subject to the limitations contained in this Grant, the Grant Officer
shall determine the amount or amounts to be paid By the U.S. Government to
the Grantee under such claim in accordance with the applicable Federal cost
princinles.

13. PUBLICATICHS

(2) If it is the Grentee's intention to identify A.I.D.'s contribution
toc any publication resulting from this Grant, the Grantee shall consult with
A.I.D. on the nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager with one copy of
all published works develored under the Grent. The Grantee shell provide
e Droject Manogor with lists of other written work procduced undéer the Grant.

(¢) 1In the event Grant funds ere used to underwrite ihe cost of
publishing, in lieu of the publisher assuming this cost as is the normal
_practice, any profits or royalties up to the emount of such cost shall be

credited to the Grant.

(d) The Grantce is permitted to secure copyright to eny publicetion
produced or composed under the Grant in accordance with paregraph 17T8.b of
Chapter 1, Handbook 13, provided the Grantee apgrees to and does hereby grant
to the U.5. Government a royalty-free, non-exclusive and irrevocable license
throughout the world to use, duplicate, disclose, or dispose of such publi-
cations in any manner and for any purpose and to permit others to do so.

/1



1k, PATENTS

(a) The Grantee'agrees to notify the Grant Officer, in writing, of
any invention or discovery conceived or first actuelly reduced to practice in
the course of or under this Grant. The Grant Officer will determine the
patent rights to be afforded the Grantee in accordance with the Presidential
Memorandum and Statement of Government Patent Policy (36 FR 16889) and para-
graph 1T8.a. of Chapter 1, Handbook 13.

' (b) Nothing contained in this provision shall imply a license to the

U.S. Governrment under cny ratent or be construed as affecting the scope of
any license or other right otherwise granted to the U.S. Government under any
patent, ’

15. SUBORDINATE AGREEMENTS

The placement of subordinzte agreements (e.g., leases, options, etc.),
grants, or contracts wiih other organizations, firms or institutions and the
provisions of such subordinate agreements are subject to prior written consent
of the Grant Officer if they will be funded hereunder, unless the Grantee's
procurement system has been reviewed and approved pursuant to the appropriate
secticn(s) of paregraph 1U, Chapier 1 of A.I.D. Handbook 13. In no event
shell any such subordinate agrecrent, grant, or contract be on a cost-plus-a-
percentzge-of-cost basis., Subordinate conirsctors (including suppliers) shall
be selected on a competitive basis to the meximum practicable extent consis-
tent with the obligations and requirements of this Grant.

16. U.S. OFFICIALS NCT TO BENEFIT

No member of or delegate to the U.S. Congress or resident U.S.
Cormigrioner sh=11 be adrmitt=2d to any share or part of this Crant or to any
benefit that rzy arise therefiom, but this provision shall not be construed
to extend to this Grant if made with & corporation for its general benefit.

17. NONLIABILITY

A.I.D, does not assume lisbility with respect to any third party
claims for damages arising out of work supported by this Grant.

18, AENDMERT

The Grant may be amended by formel modificetion to the basic grant
document or by ricans ol en exchange of letters between the Grant Officer and
an appropricte official of the Grantee.
" 19, THE GRAN

The cover sheet signed by the Grant Officer, the Program Description
end the Stundard Provisions which have been reviewed and agreed to by the
Grantee, constitute the Grant.

20, KOTICES

Any notice given by any of the parties hereundc~ shall be sufficient
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only if in writing and delivered in person or sent by telegraph, cable,
registered or regular mail as follows:
To the A.I.D. Grant Offiéer at the eddress specified in
the Grant.

To Grentee - At Crantee's address shown in the Grant, or
‘o such other address as either of such parties shall
designate by notice given as herein required.

. Notices hereunder shall be effective when delivered in accordance

with this provision, or on the effective date of the notice, whichever is
leter.

L



