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A.I.D. Project No. 538-0032
 

PROJECT GRANT AGREEMENT 

Dated August 25, 1979
 

Between
 

The Caribbean Development Bank ("Grantee")
 

And
 

The United States of America, acting through the
 
Agency for International Development ("AI.D.")
 

Article 1: The Agreement
 

The purpose of this Agreement is to set out the understandings
 
of the Parties named above ("Parties") with respect to the undertaking
 
by the Grantee of the Project described below, and with respect to the
 
financing of the Project by the Parties.
 

Article 2: The Project
 

SECTION 2.1. Definition of Project. The Project, which is
 
further described in Annex 1, will establish an institutional
 
capability in the Caribbean region for strengthening national energy
 
planning. It includes conducting country energy needs assessments,
 
conservation studies and renewable energy resource assessments; and
 
the designing, testing, adapting and disseminating of alternative
 
energy technologies. Annex 1, attached, amplifies the above
 
definition of the Project. Within the limits of the above definition
 
of the Project, elements of the amplified description stated in Annex 1
 
may be changed by written agreement of the authorized representatives
 
of the Parties named in Section 8.2, without formal amendment of this
 
Agreement.
 

SECTION 2.2. Incremental Nature of Project
 

(a) A.I.D.'s contribution to the Project will be provided in
 
increments, the initial one being made available in accordance with
 
Section 3.1 of this Agreement. Subsequent increments will be subject
 
to availability of funds to A.I.D. for this purpose, and to the mutual
 
agreement of the Parties, at the time of a subsequent increment, to
 
proceed.
 

(b) Within the overall Project Assistance Completion Date stated
 
in this Agreement, A.I.D., based upon consultation with the Grantee,
 
may specify in Project Implementation Letters appropriate time periods
 
for the utilization of funds granted by A.I.D. under an individual
 
increment of assistance.
 

Article 3: Financing
 

Section 3.1. The Grant. To assist the Grantee to meet the
 
costs of carrying out the Project, A.T.D., pursuant to the Foreign
 



Assistance Act of 1961, as amended, agrees to grant the Grantee under
 
the terms of this Agreement not to exceed One Million United States
 
("U.S.") Dollars ($1,000,000) ("Grant"). As shown in the budget
 
contained in Annex 1, A.I.D. plans to provide future increments of
 

funding to the project up to a total of $3,002,700. Such funding is
 

subject to availability of funds to A.I.D. for the project and mutual
 
agreement of the Parties to proceed with the project. The Grant may
 
be used to finance foreign exchange costs, as defined in Section 6.1
 
and local currency costs, as defined in Section 6.2. of goods and
 
services required for the Project.
 

SECTION 3.2. Grantee Resources for the Project
 

(a) The Grantee agrees to provide or cause to be provided for
 
the Project all funds, in addition to the Grant, and all other resource:
 
required to carry out the Project effectively and Jn a timely manner.
 

(b) The resources provided by Grantee for the Project will be
 
not less than the equivalent of U.S.$395,000, including costs borne
 
on an "in-kind" basis.
 

SECTION 3.3. Project Assistance Completion Date.
 

(a) The "Project Assistance Completion Date" (PACD), which is
 
August 31, 1984, or such other date as the Parties may agree to in
 
writing, is the date by which the Parties estimate that all services
 
financed under the Grant will have been performed and all goods
 
financed under the Grant will have been furnished for the Project as
 
contemplatqd in this Agreement.
 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will
 
not issue or approve documentation which would authorize disbursement
 
of the Grant for services performed subsequent to the PACD or for goods
 
furnished for the project, as contemplated in this Agreement, subsequen
 
to the PACD.
 

(c) Requests for disbursement, accompanied by necessary
 
documentation prescribed in Project Implementation Letters are to'be
 
received by A.I.D. or any bank described in Section 7.1 no later than
 
nine (9) months following the PACD, or such other period as A.I.D.
 
agrees to in writing. After such period, A.I.D., giving notice in
 
writing to the Grantee, may at any time or times reduce the amount
 
of the Grant by all or any part thereof for which requests for
 
disbursement, accompanied by necessary supporting documentation
 
prescribed in Project Implementation Letters, were not received
 
before the expiration of said period.
 

Article 4: Conditions Precedent to Disbursement
 

SECTION 4.1. First Disbursemcnt. Prior to the first disburse­
ment under the Grant, or to the issuance by A.I.D. of documentation
 
pursuant to which disbursement will be made, the Grantee will, except
 
as the Parties may otherwise agree in writing, furnish to A.I.D. in
 

form and substance satisfactory to A.I.D. a statement of the name of
 

the person holding or acting in the office of the Grantee specified
 
in Section 8.2., and of any additional representatives, together with
 

a specimen signature of each person specified in such statement.
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Prior to disbursement
Additional Disbursement: 

under the Grant, or to issuance by A.I.D. of documentation pursuant
 

for any purpose other than Technical
 

SECTION 4.2 


to which disbursement will be made, 

Assistance and professional staff salaries with supporting administrative
 

the Parties may otherwise agree in
costs, the Grantee will, except as 

writing, furnish to A.I.D. in form and substance satisfactory to A.I.D.:
 

adequately
(a) 	 Evidence that the Grantee has planned for an 

a detailed plan governing its
staffed Energy Unit or Group 	and has 


operation including permanent staffing arrangements, and a time-phased
 

work plan governing the use of project funds for the Policy, Training,
 

Communications and Technical Programs.
 

(b) A contract for technical services to provide both CARICOM
 

and CDB with expertise necessary for program development and implementa­

tion.
 

SECTION 4.3. Notification. When A.I.D. has determined that
 
have been met,
the conditions precedent specified in Section 4.1 and 4.2. 


it will promptly notify the Grantee.
 

Terminal Dates for Conditions Precedent.
SECTION 4.4. 


(a) If all of the conditions specified in Section 4.1 have not
 

been met within 90 days from the date of this Agreement, or such later
 

date as A.I.D. may agree to in writing, A.I.D., at its option, may
 

terminate this Agreement by written notice to Grantee.
 

(b) If all of the conditions specified in Section 4.2 have not
 

been met within 150 days from the date of this Agreement, or such
 

later date as A.I.D. may agree to in writing, A.I.D., at its option,
 

may cancel the then undisbursed balance of the Grant, to the extent
 

not irrevocably committed to third parties, and may terminate this
 

Agreement by written notice to the Grantee. 

Article 5: Covenants: 

SECTION 5.1. Project Evaluation. The Parties agree to 
Project fundedestablish an evaluation program as part of the Project. 


second and fifth years of Projeclevaluations will be conducted during the 
as Parties 	 writing,Implementation. Except the otherwise agree in 	 the 

program will include, during 	the implementation of the Project and at
 

one or more points thereafter: 

(a) evaluation of progress toward attainment of the objectives
 

of the Project;
 
(b) identification and evaluation of problem areas of
 

constraints which may inhibit such attainment;
 
(c) assessment of how such 	information may be used to help
 

overcome such problems; 
(d) evaluation, to the degree feasible, of the overall develop­

ment impact of the Project; and 
(e) evaluation during the second year of the potential
 

utility and cost effectiveness of creating a national, or regional,
 

energy center to continue alternative energy development after
 

completion of the Project. This evaluation will also identify potential 

institutions to carry ouit this function. 
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Except as the Parties may
SECTION 5.2 Additional Covenants. 

-otherwise agree in writing, Grantee agrees to:
 

(a) Maximize communications between the energy groups in CARICOM
 

and CDB throuigh consultations on work plans, sub-projects and terms of
 

reference;
 
(b) Utilize guidelines developed by the Project's Advisory Committee;
 

(c) Report periodically to the Advisory Committee regarding project
 

implementation;
 
d) Use every effort to secure funds from regular budgetary sources
 

to support the continuation of the energy group staffs beginning in the
 

third year of the Project; and
 
Use its best efforts to procure goods and services from Eligible
(e) 


defined in Section 6.1 of this Agreement, prior to
Source Countries, as 

procuring from code 899 countries.
 

Article 6: Procurement Source
 

SECTION 6.1 Foreign Exchange Costs. Disbursement pursuant to
 

Section 7.1 will be used exclusively to finance the costs of goods and
 

services required for the Project having their source and origin in the
 

United States and Caribbean Member Countries of Grantee. ("Eligible
 

Source Countries"), except that goods and services having a cumulative
 
to exceed $500,000 may be procured in A.I.D. Geographic
value of not 


Code 899 countries assuming that best efforts to procure them in eligible
 

source countries have been unsuccessful. IMarine Insurance shall be pro­

cured as provided in the Project Grant Standard Provisions Annex, Section
 

C.l (b). Ocean transportation costs will be financed under the Grant
 

only on vessels under flag registry of the United States except as
 

A.I.D. may otherwise agree in writing. If A.I.D. determines that there
 

are no vessels under U.S. flag registry available, A.I.D. in a Project
 

Implementation Letter may agree to finance under the Grant ocean trans­

portation costs on vessels under flag registry of another country.
 

SECTION 6.2 Local Currency Costs. Disbursements pursuant to
 

Section 7.2 will be used exclusively to finance the costs of goods and
 

services required for the Project having their source and, except as
 

A.I.D. may otherwise agree in writing, their origin in the country where
 

the activity is located ("Local Currency Costs").
 

Article 7: Disbursement
 

SECTION 7.1 Disbursement for Foreign Exchange Costs.
 

(a) After satisfaction of conditions precedent, the Grantee may
 
funds under the Grant for the Foreign Exchange Costs
obtain disbursements of 


of goods or services required for the Project in accordance with the terms
 

of this Agreement, by such of the following methods as may be mutually
 

agreed upon:
 

(1) by submitting to A.I.D., with necessary supporting documentation
 

as prescribed in Project Implementation Letters, (A) requests for reimburse­

ment for such goods or services, or, (B) requests for A.I.D. to procure
 
or
commodities or services in Grantee's behalf for the Project; 


(2) by requesting A.I.D. to issue Letters of Committment for
 

(A) to one or more U.S. banks, satisfactory to
specified amounts 

pay-
A.I.D., committing A.I.D. to reimburse such bank or banks for 


ments made by them to contractors or suppliers, under Letters of
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Credit or otherwise, for such goods or services, or (B) directly to
 

one or mcre contractors or suppliers, committing A.I.D. to pay such
 

contractors or suppliers for such goods or services.
 

(b) 	 Banking charges incurred by Grantee in connection with 
of Credit will be financed under theLetters of Commitment and 	 Letters 

Grant unless Grantee instructs A.I.D. to the contrary. Such other chargeE 
the Parties may agree to may also be financed under the Grant.as 


SECTION 7.2. Disbursement for Local Currency Costs.
 

(a) After satisfaction of conditions precedent, the Grantee
 

may obtain disbursements of funds under the Grant for Local Currency
 

Costs required for the Project in accordance with the terms of this
 

Agreement, by submitting to A.I.D., with necessary supporting documenta­

tion as prescribed in Project Implementation Letters, requests to finance
 
such costs.
 

from local currency already owned by the U.S. Government; or
 

(b) The local currency needed for such disbursements may be 
obtained: 

(1) by acquisition by A.I.D. with U.S. Dollars by purchase or 

(2) by A.I.D. (A) requesting the Grantee to make available the
 

local currency for such costs, and (B) thereafter making available to
 

the Grantee, through the opening or amendment by A.I.D. of Special Letter!
 

of Credit in favor of the Grantee or its designee, an amount of U.S.
 

Dollars equivalent to the amount of local currency made available by the
 

Grantee, which dollars will be utilized for procurement from the United
 

States under appropriate procedures described in Project Implementation
 
Letters.
 

The U.S. dollar equivalent of the local currency made available
 

hereunder will be, in the case of subsection (b) (1) above, the amount
 

of U.S. dollars required by A.I.D. to obtain the local currency, and
 

in the case of subsection (b) (2) above, an amount calculated at the
 

rate of exchange specified in the applicable Special Letter of Credit
 
of the date of the opening or
Implementation Memorandum hereunder as 


amendment of the applicable Special Letter of Credit.
 

Other Forms of Disbursement. DisbursEments of
SECTION 7.3. 

the Grant may also be made through such other means as the Parties may
 

agree to in writing.
 

SECTION 7.4. Rate of Exchange. Except as may be more
 
if funds provided under the
specifically provided under Section 7.2, 


Grant are introduced into a Participating Country by A.I.D. or any
 

public or private agency for purposes of carrying out obligations
 

of A.I.D. hereunder, the Grantee will make such arrangements as may be
 

that such funds may be converted into local currency-at the
 necessary so 

highest rate of exchange which, at the time the conversion is made, is
 

not there unlawful. 

Article 8: Miscellaneous 

Any notice, request, document,
SECTION 8.1. Communications. 
or other communication submitted by either Party to the other under 

this Agreement will be in writing or by telegram or cable, and will 

be deemed duly given or sent when delivered to such party at the
 

following addresses:
 



-6­

To..the Grantee;
 

Caribbean Development Bank
Mail Address: 

P.O. Box 408
 
Wildey, St. Michael
 
Barbados, W.I.
 

CARIBANK
Alternate address for 

Telex WB 287
cables: 


To A.I.D.:
 

Mail Address: 	 AID Representative
 
USAID Barbados
 
C/o U.S. Embassy
 
Bridgetown, Barbados, W.I.
 

Alternate address for USAID/American Embassy
 
cables: Bridgetown, Barbados
 

All such communication will be in English, unless the Parties
 
Other addresses may be substituted for
otherwise agree in writing. 


the above upon the giving of notice.
 

SECTION 8.2. Representatives. For all purposes relevant to
 

this Agreement, the Grantee will be represented by the individual hold­

ing or acting in the office of President and A.I.D. will be rep-esented
 

by the individual holding or acting in the office of AID Representative,
 

each of-whom,, by written notice, may designate additional representatives
 
to
for all purposes other than 	exercising the power under Section 2.1 


revise elements of the amplified description in Annex 1. The names of
 

the representatives of the Grantee, with specimen signatures, will be
 

provided to A.I.D., which may accept as duly authorized any instrument
 

signed by such representatives in implementation of this Agreement,
 

until receipt of written notice of revocation of their authority.
 

SECTION 8.3. Standard Provisions Annex. A "Project Grant 

Standard Provisions Annex" (Annex 2) is attached to and forms part of 

this Agreement. 

IN WITNESS WHEREOF, the Grantee and the United States of America, 

each acting through its duly authorized representative, have caused this 
and delivered as of the day andAgreement to be signed in their names 


year first above written.
 

C4RIBBEAN DEVELOPMENT BANKUNITED ATES OF AMERICA 


sWilaV7DYl
 
-11 A. Shelton 


Title: President
Titl : assador 


By _ __ __ __ __ __ __ 

William B. Wheeler'
 

Title: AID Representative
 



PROJECT DESCRIPTION
 

I. PROJECT OBJECTIVES
 

The goal of the project is to develop a capability to utilize
 
renewable energy sources in the Caribbean as alternatives toiimported
 
fossil fuels and to ehcourage energy conservation measures. This
 
goal can be achieved by introducing cost effective, renewable energy
 
technologies and conservation programs. The project responds to
 
the desires of the MDCs and LDCs of the region to reduce energy
 
dependency and to alleviate the balance of payments problems
 
nearly all of them face because of rising petroleum prices.
 

The purpose of the project is to establish an institutional
 
capability in the Caribbean region for carrying out energy planning,
 
including conducting country energy needs assessments, and for
 
designing, testing, adapting and disseminating alternative energy
 
technologies. Participating countries will be the Caribbean member
 
countries of the CDB.
 
II PROJECT DESCRIPTION
 

A. Executing Agencies
 

The executing agencies for the project will be CARICOM and
 
the CDB. 'These organizations will have overall responsibilities
 
for planning and management under the project while specific activites
 
(field testing and applied research, training, and assessments) will
 
be carried out by regional and national institutions.
 

Due to the specialized abilities of CARICOM and CDB, the
 
principal project components will be divided as follows:
 

CARICOM
 

- Policy planning/energy assessment component
 

- Training component
 

CDB 

- Communications/energy information network component 

- Energy technologies component 

In addition, an Energy Advisory Committee will be established.
 
Its purpose will be to ensure that all project activities are under­
taken in a coordinated fashion and to provide policy and project
 
advice to both the CDB and CARICOM. It will be chaired by CARICOM
 
and Consist of representatives of the member countries of CARICOM
 
plus the Bahamas, Dominican Republic, Haiti and the CDB. Representativ
 

ILI
 



of the Committee will be selected by the participating governments
 
and institutions of the region. Technical support to this
 
committee may be provided by the Commonwealth Science Council or
 
outside consultants as is required.
 

During the project's initial phase of implementation and
 
to support technical advisory activities, a joint contract for
 
five person years of consulting services will be executed between
 
CARICOM/CDB and a U.S. consulting firm. This joint contract will
 
be financed with A.I.D. Grant funds and provide CARICOM and CDB
 
with technical expertise in support of program execution and assis­
tance in the coordination of the program as agreed to by CDB and
 
CARICOM.
 

B. CARICOM Project Components
 

1. Policy Planning and Energy Assessments
 

Grant funds will be used to establish and strengthen

the regional and national capabilities in energy planning and policy

formulation. CARICOM will negotiate and finance technical assis­
tance to the region and the countries for the preparation of energy
 
assessments, programs of energy conservation, and energy policy

review and development. Grant funds will support ectivities to
 
be carried out by institutions, firms and individuals aimed at
 
improving energy policies and developing energy assessments.
 

2. Technical and Analytical Training
 

Grant funds will be used to develop within the region a
 
cadre of trained personnel in energy planning, assessment, and
 
renewable energy technology design, project development and main­
tenance. The training program includes two training areas (1)

policy, and (2) technical. CARICOM will utilize experienced
 
regional institutions such as the Center for Energy and Environment
 
Research (CEER) and the University of the West Indies (UWI) to pro­
vide both policy and technical training. In areas where no regional
 
expertise exists, professionals will be sent outside the region
 
to obtain the training. The program will utilize institutions with­
in the region as much as possible to expand and improve the avail­
ability of regional training. Individual candidates will be selected
 
for the program based upon governmental and institutional recomnen­
dations to the training program coordinator of CARICOM. Grant funds
 
will also provide for the training of two energy specialists to
 
work with CARICOM.
 

C. CDB Project Components
 

1. Communication and Energy Information Network
 

The communications activities funded under this grant

will be directed at strengthening CDB's existing networks and
 



capabi-iities for dissemination of 
renewable energy infor:-ation.
The communication program supports and will be administered by the
CDB Technology Information Unit. 
 Specific activities include
country visitation, alternative energy workshops, and special
comnmunications activities such 
as 
seminars, abstracts and newsletters.
 

2. 
Field Testing of Applied Energy Technologies
 

Grant funds will finance field testing of a variety
of small scale renewable energy technologies appropriate for
com"munity 
or 
individual applications. 
 These tests are
in a key step
the acceptance and commercialization of renewable energy
teMs in the region. svs-
The CDB will contract with various reoional
institutions and outside contractors 
for applied technoocv design and)
purchase and installation of existing non-conventional
systems. energy
In each participating country, up to two demonstration
sub-projects that meet criteria related to the country's energy
policy, technical and economic situation, possible co.mmercializa­tion, and social and environmental requirements will be funded
under the grant.
 

D. Program Support
 

The Staffs of both the CAPICOM and
tc 1.rovide for manacement the CDB will be aucmentedof the procram.
wl finance approximately thrit:.-eight 
The Grant to CARICO.M 

personccnsul-tant sppport while the Grant 
years of staff and
 

to CD_ will finance about forty
years of staff and nineC-.,.CC:.: and 
person years of consultant services.CB will in Both 

ccnsu2tants 
most cases ut-ilize other institutions andfor imnlementinc project 
 t
 

.i2: ... AN.CI.AL PLAN 

The total estimated cost
.mated hreakdown 

of the prciectis $8,126,OO0. The esti­of cosztof the Drojecz bv c.cpenent -s shownthe fo1!owinQ table. The inCAFTco.:,$876,090 of 
CDE and countries are providincin-kind support.


five 
The project will be implemented overa year period commencing on the date of sicning the Grant

Ag r .­men t. 

? .1/ V,B 4 
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PLANNED FINANCING FOR PROJECT
 

U.S. $OOO's 

AID CARICOM CDB COUNTRIES TOTAL' 

Policy Program $ 938 $ 938
 

Training Program 1,324 
 56 1,380
 

Communication Program 613 
 613
 

Technical Program 2,326 
 320 2,646
 

Institution Building
 
CARICOM 985 
 105 395 1,090
 

CDB 1,064 - 1,459
 

$7,250 105 395 376 8,126
 



ANNEX 2
 

Pr1uect Grant Standard
 

Provisions Ann-cx
 

Definitions: As used in this knnex, the "Agree.nt" refers to the
 

Project Grant Agreecent to vhich this krtnex is attached and .' vhich
 
this Annex forms a part. Ters used in this Annex have the same 
meaning or reference as in the Agreewent. 

Article A: Project Imilementation Letters
 

To assist Grantee in the imple-kntation of the Project. A.I.D., fro3
 
time to time, vill issue Project I-?le=-entatioa Letters that vii
 
furnish additional infor-mition about m-atters stated in this Asree~ent. 
The parties may also use jointly agreed-umon Project =ple-entatlon 

Letters to confirm and record Lheir zutual underetanding on aspects
 
of the Implementation of this Agreemnr. Project 1 pee=entazion
 
Letters will not be used to auend the text of the Agreezent but can
 
be used to record revisions or exceptions vhich are per-Mitted by the
 
Agreeent, including the revision of ele=zents of the a-plifled 
description of the Project in knnex I.
 

Article B: General Covenants
 

SECTIOS B.l. Consultatlcn. The Parties wii cocperde to
 
assure that the purpose of this Agreez.ent vill be occo:plished. To
 

this end, the Parties, at the request of either, %ril exchznie views on
 

the progress of the Project, the perfor-ance of obligations under this
 
Agreement, the performance of any consultants. contractors., or sutpliers
 
engaged on the Project, and other matters relstinm to the Project.
 

SECTION B.2. Execution of Proiect. T'e Grantee will:
 

(a) carry out the Project or cause it to be carried out v!th
 
due diligence and efficiency, in confo-mity with sound technical,
 
financial, and managertnt practices, And in confor'mIty vith those
 

docunents, plans, specifications, contracts, schedulcs or other
 
arrangcmcnts, and vith any modif:cacions therein, approved by A.1.D.
 
pursuant to this Agrecrent; and
 

(b) provide qualified and experienced =.argezent for, and
 

train such staff as r.ay be appropriate for the m.eintenance and
 
oi'erat!on of the Project, and, as applicable for continuing activities,
 

cause the Project. to be operated and r-aintained in such .aruer as to
 

assure the continuing and successful achieveznt of the purpeses of
 

the Project.
 

http:Agree.nt


Art.icle B: Cvroeal Convor.ants (Cc',zir..?-) 

SECTION B.3. Utilization cf Coods and Services.
 

(a) Any resources financed under t.e Crant will, unless other­
vise agreed in v.riting by A.I.D., be devcted to the Project until the 
com-pletion of the Project, and thtrea!ter will be used so as to 
further the objectives sought In carryin- out the Project.
 

....-(b)-
 Goods or services financed under the Crant, except as 
A.I.D. may otrhcrvise agree in writing, will not be useJ to procote 
or assist a foreign all, project or activity assoclated vith or financed 
by a country not included In Code 935 of the A.I.D. Ceographlc Code 
Book as in effect at the time of such use.
 

SECTION B.4. Taxation.
 

(a) This Agree.-ent and the Grant will be free from any taxatloo 
or fees Irpsed under laws In effect in the te:rltory of participaring 
countries.
 

(b) To the extent that (1) any co.ntractor, including any 
consulting fir-, any personel of such contractor firi--nced ur-r the 
Cranit, and any property or trarsaction relatr.g to such cortracts and 
( ) any cu!-.odIty procjreent transaction financed under the Crant, 
arc not cxc.=pt fron identifiable taxes, tariffs, duties or other 
levies i.posed ur.der laws in effect In the territory of participating 
cuntries, the Grantce will, as and to the exten pro--ie. n and 
pursuant to Project lrplc'.entat ion Letters, pay or rvirurse the 
sa-: with funds other than those provided under the Crant. 

SECTION B.5. , Audit. 

The Grantee will:
 

.(a) furnish A.I.D. such ir.for-nion and reports relating to 
the Project and to this Agreezent as A.I.D. may reasoriably request; 

(b) r.int2in or cause to 'e ".aintAined, in'accor.a.nce with
 
gcnerally accr.pted accounting principles and practices consistently
 
applied, book and records relating to the Frcject and to this
 
Agree-,cnt, adetquate to show, v!rhoa: limitatic'n, the receipt and 
use of goods and services acquired .nder tlne Grant. Such books 
and records u-ill be audited reculzrly. in accordance vith ger.crally 
accepted auditing str.dards, -:id "'aintalred for three ycars after 
the date of last disburs.r-cnt by A.I.D.; such books and records vil 
nTso be anequnte to sho the nature and extent of solicitations of
 
prospective suppliers cf goods and services scquired, the basis of
 
a-'ard of coneracts and orders, and the overall progress of the Project
 
tnoard coz-pletior,; and
 

n) W r tip 
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I.rti-clc 5: General Covenants (Cuntinued)
 

(c) afford authorized representatives of a Party the oppor­
tirity at all reasonable tiz-es 
to inspect the Project, tht utilization
 
of goods and services financed by such Party,
 .and books, records, and
 
other docu.ents reliting to. the Project and 
the Grant.
 

SECTION B.6 
 Completeness of Infor-.atiern. 'The Grantee Confirt":
 

(a) that thi facts and circrstances of which it has inforred
 
A.I.D., or cause A.1..J' to be inform.ed, in the course of reaching
 
agreement with A.I.D. on are
the Grant, accurate and co--plete, and
 
itclude all facts and circtrstances that right ,uterially affect
 
the Project and the -discharge of responsibilities urder this
 
Agrce.ent;
 

(b) that it viii inform A.!.D. in tizaly fathion of any sub­
sequent facts and rirc"-stances that might taterially affect, or
 
that it is reaqor,able to believe m.ght 
so affect, the Project or
 
the discharge of re.ponsibilities under this .greetzmnt.
 

SECTI ,.B.7. Other Paoents. Crentee &ffir.s that no pa,%-3ents 
have been or'viii be received by any official of the Grantee in 
conrnection 'iteh the procure.-,ent of Ernods or Fervices financed under 
the %rant, except fees, or sizila: pa-cnsr,- legally established in the 
jar~icipating c,untr-y where r.ade. 

SECTION B.B. Infc,.ation and .!ar.jj. the 'rantee will Five
 
appropriate publicity to the Grant and 
the Freject as a pr:1ra. to 
'hich zhe United States has cuntributed, identify the Project site,
a-)d =ark goods financed by A.I.D., as descri'ee in Project !=le­
rb,!n ation Letters. 

Article C: Procurer.,ent Previsions
 

svrCTICN C.1 Special Rules.
 

(a) The source and origin of ocean tnd air shipping viii be
 
.vLr 
.d to be the ocean vessel's or aircraft's co-intry of registry 

at the time of shipm'.ent. 

(b) Pre-ru-ns for =arine inlrarce paced in the tcrritcrv 
of a participazing CornLry will be de:,d a.n eligible Forei.n Zxchange 
Cost, if other..ise eligible under Sec ion C.7Ya). 

"(c) Any Dote-r ".cticles firnanced under the Cr;nt viii be
 
of United States r=anJufacture, except as A. I.D. -ayb Ae.vise agree 
ir .riting. 

%L~ 
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Article C: ?rocure-cnr Provisons (Continued)
 

(d) Transportation by air, financed under the Grant, of 
property or persons, will be on carriers holding United States certifi­
cation, to the e.xtent service by such carriers Is available. Details 
on this rzquire-ent will be described in a Project Ipler-enta:ion 
Letter.
 

SECTION C.2. El~iibilty Date. No gc-c!s or services tay be
 
financed under the Grant which are procured pursuant to orders or
 
contracts firmly placed or entered into prior to the date of this
 
Agree.nt, except as the Parties may othervise agree In vriting.
 

SECTION C.3. P!las, Secifications, en4 Contracts. In order
 
for there to be mutuai agree7ment or, the folloring .atters, and except
 
as the ?a:ties =ay otherwise agree in writing:
 

(a) The Grantee will furnish to A.I.D. upon preparation,
 

(1) any plans, specificAions, prore:-ent or ccr.struction
 
,schedulcs, contracts, or other docunentatlon relatin to goods or
 
services to be financed under the Grant, incl"in- docu=entation
 
relating to the prequalificaticn and selection of cnctractors and to
 
the solicitation of bids and propcsals. Material no--lfictions in
 
such docu-.entatlon will likewise be furnished A.I.D. on preprarion;
 

(2) such docu.-enration vill also be furnished to A.I.D.,
 
upon preparation, relating to any goods or services, vh!ch, though
 
not financed under the Grant, are derred by A.I.D. to be of rajor
 
importance to the Project. Aspects of the ?roject involving ratters
 
under this subsection (a)(2) will be identified in Project hiplenenta­
tion Letters;
 

(b) Docu-ent related to the prequalificatlon of contractors
 
and to the solicitation of b!ds or propospls for goods and services
 
financed unecr the Grant will be apprcvL±d byA;.I.D. in writing prior
 
to their Issuance, and their ter-.s will, include VnIted States
 
standards and r=easure-erts; 

(c) Contracts and contrr:tors financed under the Grant for
 
engineering and other professions'. serv-ices, for construction
 
services, and for such other se. vlccs, eGuipent or --aterials as may
 
be specified in Project pcr.:ntation Letters, will be approve2 by
 

*A.I.D. In -riting prior to execution of the contract. Material
 
modificatlons in such contracts will also be approved In writing
 
by A.I.D. prior to executlon; and
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Article C: Procurement Provisions (C.r:!nued) 

(d) Consulting fin-s used by the Crizntce for the Froject but not financed under the Grant, the scope of their elrvices and such

of their personnel assigned to 
the Project is A.I.D. may speclfiv,
and construction ccntractors ued by 
the Crantee for the Project but
 
not 
financed under the Grant, shall be acccptable to A.I.D.
 

SECTION C.4. Reasonable Price. 
 No core than reascnable

prices di1 be paid.'or any 
,oods or services financed, %n or
whole In-

Fart, u.der the Crant. 
 Scuh ites willi be procured on a fair and, to 
the r.aximum extent $ractlcable, on a co-zpetitlve basis. 

SECTION C.5. Notification to 
'otential Su'pllets. To permnit
all United States finrs to have the op-ortiunIty to participate

furnishing goods and services to be financed, urder 

in
 
the Crent, the
Grantee vill furnish A.I.D. such Infor-taric. 
with ri!Sard thereto,


and at such tlfr-s, 
as A.I.D. may requjest ,n Froiect :rp'e ntatfon
 
L.at ters.
 

SECTION C.6. Shpp I nF. 

(a)' Coods vhich are tc be tran.-orted to the territory of
partcipating contrics mav not be financed under the Grant if trans­ported 
 an
either: (I) on ocean vessel or sircraft under the flag of
 a country which is not 
incluecd in A.I.D. 
-Cozr.;hc ee 935 as in
dffect at ofthe tA-.e sh'Ir-ent, or (2) cr, xz ccern 6e;eh i.<chA.I.D., by %.ri-ttennot'ce to t'e GCan'ee 1%as eznteds 3; !neI!g1be;

or (3) undEr an occar, cazter -­or air chic.s -jot r ... prior

A.-.D. approval.
 

(b) Cos:s of o:ean oT sir tr-.:.Crcr, (of jZ- s or -ersc-ns)
and related dellvery s-e-,ices %ay not be fir-ncc-d vndtr t C.e;t,if such goods cr perscns are carried: (1) c: an ocean "cssel under
the flag of a cnuntr?, not, at of
the ti..r, rhip-tt, .denti..ed under
the pa., raph of the Agrrrr.-ent entitled "F.ocurtc-nt Source: Tcreign

-,z.arje Costs", rrcor
prIEhoutrt A.I.D. approval; or (2) on:in ocean vessel vhich A.I.D., by 6-ritter. ntice to the Crntee, has
 

s
•-. ,a.e beI or (3 uneer 
a.n, rc.can vessel or air charter 
%.vtich has not received prior A.I.D. apt:evl. 

(c) tnA,.ss A.I.D. detcr.I es -:h_ ;rivrtelv c-,'ed 2r.lted-:us-flag c :-vrcal ocean -.
rise-s ;:C r.o - at:v:I-1%ble fair andr,':sr.r.ble r ftsur such (I) a: :crt fi-fty 7ercent (5011)or :he grcss tunr.ge c[ ill g~o's (cc-.%,ee so-7rate1Y for dry bulkcqrx.+r~s, dry c!Fo !Iners and tankers) firaced by A.I.D. vhich =aybe trznsported on ocean vessels vill be tra-,.,crted on privetelyc'-Ted United S:atrs-flag cc-erc!E! vczsel.., 
 --d (2) at leest fifty
E.erccnt (50%.) 
 of the gross rre!Zht rc;'%-".e --. e7red .y all Ipr.nts 
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Article C: ?rcc%.re-,irnt P:zvisIcns (Ccntwnu'.d) 

financed by A.I.D. and transportat!cn on dry cargo liners shall be paid 
to or for the benefit of pri%'2tely ened tited States-flag co..ercial
 
vessels. Cenpliance with the requirerr:s of (1) and (2) of this
 
subsection m.ls: be achieved with respect to both any cargo transported.
 
from U.S. ports and any cargo transported froc- ncn-U.S. ports, coopS:ted
 
separately.
 

SECTION C.7. Insurance.
 

(a) Marine insurance c-n goods financed by A.I.D. m.ay be 
financed as a Foreigo Exchange Czst un',er this Agrec:ent provided (1) 
such Insurance is placed at the lcvest av'ilable ccipetitive rate, and 
(2) claLms thereunder are payable in the currency in whtich such'oods 
were financed or In any freely convertible currency. If a country 
by statute, decree, rule, regulation, or practice discri=intes vith 
respect to A.I.D.-f!n3nced procure-men a-ainst z-ny r-artne Insurance 
company authorized to do business in any State of the United Stztes, 
then all goods financed by A.!.D. herc-'ner v-will be insured against 
narinc risks and such insurance vill be placed in the United States 
with a company or companics authorfed to do a zarlne insurance 
business in a Stare of the United States. 

(b) Except as A.I.D. 7-ay ot)er-ise agree in vrlting. the 
Grantee will insure, or cause to be insured, goods financed urdcr 
the Grant i.ported for the ?rciect aSainst risks incident to their 
transit to the point of their use ir the ?roect, su.ch Insurance 
will te issued on teros ;%nd conditlons ccnsistent vith scund cc-..e:clal 
practice and will insure the full value of the goods. Ay In.Wnfi­
cation rece!ved by the Crantet un !r such insurance will be used cc 
replace or re;'air any -ca:erfal 7a;,- or any lcss of te goods insured 
or will be used to reir-burse the Zrantee for the r~p ce:~nt or re-air 
of such goods. Any such replact-.erts v-11 be of source and origin 
of countries listed in A.I.D. Cecgraphlc Co-ee 935 es In effect at 
the'tire of rcplacement, and, except as the ?arti~s ray agreQ in 
writing, will be otherwise subject te the p:7oVi's0rs Cf the 
Agreozent. 

SECTION C.8. U.S. Ccverr.cnc-Cvne4_tmcess Prertv. The 
Crantee agrees that wherever pract c ble, United States Cove ent-o'.ed 
excess personal property, in lieu of .iev itens financed unJer the 
Crant, should be utilized. Tun-s cn:cr Crant ray be tori, used 
finance the costs of ebtaisng zuch prorerty for the Project. 

Article D: Tvr.inatlon; Noredies. 

SECTION D.I. Ter-.i nation. Tither Party =.ay terminate this 
A~reenent by Fiving the other ?arty 30 days urritten notice. Terminra­
tion of this Agree..ent vii tewi-llte any obligations of the Parties 
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Article D: Tera.,Iation r7jr:vdies (Cc-ntinue4)
 

to provide financial or other resources to the Project pursuant to this
 
Areertment, except -.ke
for pay'nt vhIch they are coiuItted to 

;,urn jant to no'ncaacellable cor"=t.-.-nts entered into with third parties
 
prior to the termination of this Agreement. I addition. upon such
 
terr.natlon A.I.P. ".ay, at A.I.D.'s expense. direct that. title to
 
&c(,ds financed unde.r:the CranZ be transferred to A.I.D. if the goods
 
are froim a source outside participating rce-.'%r cc untrles; are in a
 
deliverable state :j-d have not Leen offieaded in ports of entry.
 

SECTION D.2. Refunds.
 

(a) In the case of any dIsburse-,ent 'h~c is not supported by
 
valid docu.-.entation in Accordance vith this AgrPerat, or vhich Is not 
7.ade or used In accordance vith this Agrce::-nt, or v/hch va for 
Loods or services not used in accordance vith this Agreeent. A.I.D.,
no:-'-ths:aneing the availability or exercis-e of any other recedies
 
under this Agrc,:cnt, cay require the Crantee to refund the 
a.nount
 
of such dlsbir-,.nt in U.S. Do]lars to A.I.D. u,'th.. sixty (60) 
days after receipt of a request therefor.
 

(b) If the failure of .'rantee to cc-=ply with &,y of its
 
G Ijaolns ur'er this A r., .as the r-s-jlt t, t g, ,s or services
fanced :r. er the GCarnt are riot used effectively im ac.crd~nce vIth 
this ALrur.ent, A.I.D. z.ay require the Crantee to refund all or any 
par: of the a?.,unt of the dls ur.f7Ents uner thi,2 AS.rerent for such 
lcods or services in U.S. tcllars to A.I.D. vithiM EIxty days after 
r-reipt of a rc;ucst the:efor. 

(c) ITe right tnder subsection (2) or (b) to rmq'uire a refund 
of a dlsbur ,c."ent w'll continue, not'.rithstandini ny other ;rovision 
of this AgrL.e.ent, for three years fro= date of th.ethe last disburse­
:.rmt under this AEruc:.ent.
 

(d) (1) Lny refund uner !u.&ecticn (a) or (b), or (2) any
rcfund to A.I.D. fxc'm a ccintractor, supplIer, -'ak or other third 
7hrty ith r(!.-.ect to goods or services f!'-.anced under the Grant, 
-h1,ch refund relA:es to an ures.-ahle 7rice for or errc'-ous 
!,-vtic:,n, o! goods or services, or t- EcD-s t",3t do ri,,t ccnform to
 
...cificari:.s, r- t- services t,1t are .- dec,:ate, 
 vill (A) be 
-.-e ava icale fi:st for ,hecrs' z:sd s forr 'rvicesrequired 
the .Troject, to the exten: justIf±.:d, ;,id (3) the re.aLnder, If any, 
will be'applied to red6uce the ;-mount of the Crant. 
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Article D: Tein.ation; Re.-wdes (Centinu..d) 

(e) Any interest or other earnirt ce Grant funds dishursed
 
by A.I.D. to the Crantee under this Agree-ent pricr to the authorized
 
use of such funds for the Project 611.1 be returred to A.I.D. in U.S. 
Dollars by the Crantee.
 

SECTION D.3. .Nonviver of Re-:..dies. N~o delay in exercising 
any right or re.medy accruing to a Party in ccnnection vith its finan­
cing under this Agrceent vill be cons:rued as a waiver of such right 
or rcmedy.
 

SECTION D.4. Assl n.-.ont. The Crantee agrees, upon request. 
to execute .n anslivrLent to A.I.D. cf any ciuse of action which tray 
accrue to the Grantee in connection with or arising out of the contrac­
tual perfor ,ance or breach of perfor--ance by a party to a direct U.S. 
Dollar contract with A.T.D. finan:ed in %*.ole oz in pzrt out of funds
 

Xranted by A.I.D. under this A)grec.->:!nt. 


