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A.I.D. Project No. 538-0032

PROJECT GRANT AGREEMENT

Dated August 25, 1979

Between

The Caribbean Devélopment Bank ("Grantee")

And
The United States of America, acting through the
Agency for International Development ("A,I.D,")
Article 1: The Agreement

The purpose of this Agreement is to set out the understandings
of the Parties named above ("Parties") with respect to the undertaking
by the Grantee of the Project described below, and with respect to the
financing of the Project by the Parties.

Article 2: The Project

SECTION 2.1. Definition of Project. The Project, which is
further described in Annex 1, will establish an institutional
capability in the Caribbean region for strengthening national energy
planning. It includes condurting country energy needs assessments,
conservation studies and renewable energy resource assessments; and
the designing, testing, adapting and disseminating of alternative
energy technologies. Annex 1, attached, amplifiec the above
definition of the Project. Within the limits of the above definition
of the Project, elements of the amplified description stated in Annex 1
may be changed by written agreement of the authorized representatives
of the Parties named in Section 8.2, without formal amendment of this
Agreement.

SECTION 2.2. Incremental Nature of Project

(a) A.I.D.'s contribution to the Project will be provided in
increments, the initial one being made available in accordance with
Section 3.1 of this Agreement. Subsequent increments will be subject
to availability of funds to A.I.D. for this purpose, and to the mutual
agreement of the Parties, at the time of a subsequent increment, to
proceed.

(b) Within the overall Project Assistance Completion Date stated
in this Agreement, A.I.D., based upon consultation with the Grantee,
may specify in Project Implementation Letters appropriate time periods
for the utilization of funds granted by A.I.D. under an individual
increment of assistance.

Article 3: Financing

Section 3.1. The Grant. To assist the Grantee to meet the
costs of carrying out the Project, A.T1.D., pursuant to the Foreign

!
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Assistance Act of 1961, as amended, agrees to grant the Grantee under
the terms of this Agrcement not to excced One Million United States
("U.s.") Dollars ($1,000,000) ("Grant"). As shown in the budget
contained in Annex 1, A.I.D. plans to provide future increments of
funding to the project up to a total of $3,002,700. Such funding is
subject to availability of funds to A.I.D. for the project and mutual
agrecment of the Parties to proceed with the project. The Grant may
be used to finance foreign exchange costs, as defined in Section 6.1
and local currxency costs, as defined in Section 6.2. of goods and
services required for the Project. '

SECTION 3.2. Grantee Pesources for the Project

(a) The Grantee agrees to provide or cause to be provided for
the Project all funds, in addition to the Grant, and all other resources
required to carry out the Project effectively and in a timely manner.

(b) The resources provided by Grantee for the Project will be
not less than the equivalent of U.S5.$395,000, including costs borne
on an "in-kind" basis.

SECTION 3.3. Project Assistance Completion Date.

(a) The "Project Assistance Completion Date" (PACD), which is
August 31, 1984, or such other date as the Parties may agree to in
writing, is the date by which the Parties estimate that all services
financed under the Grant will have been performed and all goods
financed under the Grant will have been furnished for the Project as
contemplated in this Agreement.

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will
not issue or approve documentation which would authorize disbursement
of the Grant for services performed subsequent to the PACD or for goods
furnished for the project, as contemplated in this Agreement, subsequen!
to the PACD.

(c) Requests for disbursement, accompanied by necessary
documentation prescribed in Project Implementation Letters are to be
received by A.I.D. or any bank described in Section 7.1 no later than
nine (9) months following the PACD, or such other period as A.I.D.
agrees to in writing. After such period, A.I.D., giving notice in
writing to the Grantee, may at any time or times reduce the amount
of the Grant by all or any part thercof for which requests for
disbursement, accompanied by necessary supporting documentation
prescribed in Project Implementation Letters, were not received
before the expiration of said period.

Article 4: Conditions Precpdent_;9>Disbursement

SECTION 4.1. First Disbursement. Prior to the first disburse-
ment under the Grant, or to the issuance by A.I.D. of documentation
pursuant to which disbursement will be made, the Grantee will, except
as the Parties may otherwise agree in writing, furnish to A.I.D. in
form and substance satisfactory to A.I.D. a statement of the name of
the person holding or acting in the office of the Grantce specified
in Section 8.2., and of any additional representatives, together with

a specimen signature of each person specified in such statement.
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"SECTION 4.2 Additional Disburscment: Prior to disbursement
under the Grant, or to issuance by A.I.D. of documentation pursuant
to which disbursement will be made, for any purpose other than Technical
Assistance and professional staff salaries with supporting administrative
costs, the Grantee will, except as the Parties may otherwise agree in
writing, furnish to A.I.D. in form and substance satisfactory to A.I.D.:

(a) Evidence that the Grantee has planned for an adequately
staffed Energy Unit or Group and has a detailed plan governing its
operation including permanent staffing arrangements, and a time-phased
work plan governing the use of project funds for the Policy, Training,
Communications and Technical Programs.

(b) A contract for technical services to provide both CARICOM
and CDB with expertise necessary for program development and implementa-
tion.

SECTION 4.3. Notification. When A.I.D. has determined that
the conditions precedent specified in Section 4.1 and 4.2. have been met,
it will promptly notify the Grantee.

SECTION 4.4. Terminal Dates for Conditions Precedent.

(a) If all of the conditions specified in Section 4.1 have not
been met within 90 days from the date of this Agreement, or such later
date as A.I.D. may agree to in writing, A.I.D., at its option, may
terminate this Agreement by written notice to Grantee.

(b) If all of the conditions specified in Section 4.2 have not
been met within 150 days from the date of this Agreement, or such
later date as A.I.D. may agree to in writing, A.I.D., at its option,
may cancel the then undisbursed balance of the Grant, to the extent
not irrevocably committed to third parties, and may terminate this
Agreement by written notice to the Grantee.

Article 5: Covenants:

SECTION 5.1. Project Evaluation. The Parties agree to
establish an evaluation program as part of the Project. Project funded
evaluations will be conducted during the second and fifth years of Project
Implementation. Except as the Parties otherwise agree in writing, the
program will include, during the implerentation of the Project and at
one or more points thereafter:

(a) evaluation of progress toward attainment of the objectives
of the Project;

(b) identification and evaluation of problem areas of
constraints which may inhibit such attainment;

(c) assessment of how such information may be used to help
overcomg such problems;

(4) evaluation, to the degree feasible, of the overall develop-
ment impact of the Project; and

(e) evaluation during the second year of the potential

utility and cost effectiveness of creating a national, or regional,
energy center to continue alternative energy development after
completion of the Project. This evaluation will also identify potential
institutions to carry ouat this function.

(
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SECTION 5.2 Additional Covenants. Except as the Parties may
.otherwise agree in writing, Grantee agrees to:

(a) Maximize communications between the energy groups in CARICOM
and CDB throygh consultations on work plans, sub-projects and terms of
reference;

(b) Utilize guidelines developed by the Project's Advisory Committee;

(c) Report periodically to the Advisory Committee regarding project
implementation;

d) Use every effort to secure funds from regular budgetary sources
to support the continuation of the energy group staffs beginning in the
third year of the Project; and .

(e) Use its best efforts to procure goods and services from Eligible
Source Countries, as defined in Section 6.1 of this Agreement, prior to
procuring from code 899 countries.

Article 6: Procurement Source

SECTION 6.1 Foreign Exchange Costs. Disbursement pursuant to
Section 7.1 will be used exclusively to finance the costs of goods and
services required for the Project having their source and origin in the
United States and Caribbean Member Countries of Grantee. ("Eligible
Source Countries"), except that goods and services having a cumulative
value of not to exceed $500,000 may be procured in A.I.D. Geographic
Code 899 countries assuming that best efforts to procure them in eligible
source countries have been unsuccessful. Marine Insurance shall be pro-
cured as provided in the Project Grant Standard Provisions Annex, Section
C.1 (b). Ocean transportation costs will be financed under the Grant
only on vessels under flag registry of the United States except as
A.I.D. may otherwise agree in writing. If A.I.D. determines that there
are no vessels under U.S. flag registry available, A.I.D. in a Project
Implementation Letter may agree to finance under the Grant ocean trans-
portation costs on vessels under flag registry of another country.

SECTION 6.2 Local Currency Costs. Disbursements pursuant to
Section 7.2 will be used exclusively to finance the costs of goods and
services required for the Project having their source and, except as
A.I.D. may otherwise agree in writing, their origin in the country where
the activity is located ("Local Currency Costs"). '

Article 7: Disbursement

SECTION 7.1 Disbursement for Foreign Exchange Costs.

(a) After satisfaction of conditions precedent, the Grantee may
obtain disbursements of funds under the Grant for the Foreign Exchange Costs
of goods or services required for the Project in accordance with the terms
of this Agreement, by such of the following methods as may be mutually
agreed upon:

(1) by submitting to A.I.D., with necessary supporting documentation
as prescribed in Project Implementation Letters, (A) requests for reimburse-
ment for such goods or services, or, (B) requests for A.I.D. to procure
commodities or services in Grantee's behalf for the Project; or

(2) by reqguesting A.I.D. to issue Letters of Committment for
specified amcunts (A) to one or more U.S. banks, satisfactory to
A.I.D., committing A.I.D. to reimburse such bank or »anks for pay-
ments made by them to contractors or suppliers, under Letters of

-
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Credit or otherwise, for such goods or services, or (B) directly to
one or mdre contractors or suppliers, committing A.I.D. to pay such
contractors or suppliers for such goods or services.

(b) Banking charges incurred by Grantee in connection with
Letters of Commitment and Letters of Credit will be financed under the
Grant unless Grantee instructs A.I.D. to the contrary. Such other charges
as the Parties may agree to may also be financed under the Grant.

SECTION 7.2. Disbursement for Local Currency Costs.

(a) After satisfaction of conditions precedent, the Grantee
may obtain disbursements of funds under the Grant for Local Currency
Costs required for the Project in accordance with the terms of this
Agreement, by submitting to A.I.D., with necessary supporting documenta-
tion as prescribed in Project Implementation Letters, requests to finance
such costs.

(b) The local currency needed for such disbursements may be
obtained:

(1) by acquisition by A.I.D. with U.S. Dollars by purchase or
from local currency already owned by the U.S. Government; or

(2) by A.I.D. (A) requesting the Grantee to make available the
local currency for such costs, and (B) thereafter making available to
the Grantee, through the opening or amendment by A.I.D. of Special Letter1
of Credit in favor of the Grantee or its designee, an amount of U.S.
Dollars equivalent to the amount of local currency made available by the
Grantee, which dollars will be utilized for procurement from the United
States under appropriate procedures described in Project Implementation
Letters.

The U.S. dollar equivalent of the local currency made available
hereunder will be, in the case of subsection (b) (1) above, the amount
of U.S. dollars required by A.I.D. to obtain the local currency, and
in the case of subsection (b) (2) above, an amcunt calculated at the
rate of exchange specified in the applicable Special letter of Credit
Implementation Memorandum hereunder as of the date of the opening or
amendment of the applicable Special Letter of Credit.

SECTION 7.3. Other Forms of Disbursement. Disbursements of
the Grant may also be made through such other means as the Parties may
agree to in writing.

SECTION 7.4. Rate of Exchange. Except as may be more
specifically provided under Section 7.2, if funds provided under the
Grant are introduced into a Participating Country by A.I.D. or any
public or private agency for purposes of carrying out obligations
of A.I.D. hereunder, the Grantee will make such arrangements as may be
necessary so that such funds may be converted into local currency at the
highest rate of exchange which, at the time the conversion is made, is
not there unlawful.

Article 8: Miscellaneous

SECTION 8.1. Communications. Any notice, request, document,
or other communication submitted by either Party to the other unider

this Agreement will be in writing or by telegram or cable, and will
be deemed duly given or sent when delivered to such party at the

following addresses: )




To.the Grantee;

Mail Address: Caribbean Development Bank
' P.O. Box 408
Wildey, St. Michael
Barbados, W.I.

Alternate address for CARIBANK
cables: Telex WB 287

To A.I.D.:

Mail Address: AID Representative
USAID Barbados
C/o U.S. Embassy .
Bridgetown, Barbados, W.I.

Alternate address for USAID/American Embassy
cables: Bridgetown, Barbados

All such communication will be in English, unless the Parties
otherwise agree in writing. Other addresses may be substituted for
the above upon the giving of notice.

SECTION 8.2. Representatives. For all purposes relevant to
this Agreement, the Grantee will be represented by the individual hold-
ing or acting in the office of President and A.I.D. will be represented
by the individual holding or acting in the office of AID Representative,
each of 'whom, by written rnotice, may designate additional representatives
for all purposes other than exercising the power under Section 2.1 to
revise elements of the amplified description in Annex 1. The names of
the representatives of the Grantee, with specimen signatures, will be
provided to A.I.D., which may accept as duly authorized any instrument
signed by such representatives in implementation of this Agreement,
until receipt of written notice of revocation of their authority.

SECTION 8.3. Standard Provisions Annex. A "Project Grant
Standard Provisions Annex" (Annex 2) is attached to and forms part of
this Agreement.

IN WITNESS WHEREOF, the Grantee and the United States of America,
each acting through its duly authorized representative, have caused this
Agreement to be signed in their names and delivered as of the day and
year first above written.

UNITED ATES OF AMERICA CaRIBBEAN DEVELOPMENT BANK

D

ooy Ll 4 e

B AL/ .
11y A. Shelton William G, Demas
Titl :’ assador Title: President

Wl (3 (Wl

William B. Wheeler'’

Title: AID Representative



AXNEX 1

PROJECT DESCRIPTION

I. PROJECT OBJECTIVES

The goal of the project is to develop a capability to utilize
renewable energy sources in the Caribbean as alternatives to imported
fossil fuels and to encourage energy conservation measures. This
goal can be achieved by introducing cost effective, renewable energy
technologies and conservation programs. The project responds to
the desires of the MDCs and LDCs of the region to reduce energy
dependency and to alleviate the balance of payments problems
nearly all of them face because of rising petroleum prices.

The purpose of the project is to establish an institutional
capability in the Caribbean region for carrying out energy planning,
including conducting country energy needs assessments, and for
designing, testing, adapting and disseminating alternative energy
technologies. Participating countries will be the Caribbean member
countrie5 of the CDB,

II PROJECT DESCRIPTION

A. Executing Agencies

The executing agencies for the project will be CARICOM and

the CDB. 'These organizations will have overall responsibilities

for planning and management under the project while specific activites
(field testing and applied research, training, and assessments) will
be carried out by regional and national institutions.

Due to the specialized abilities of CARICOM and CDB, the
principal project components will be divided as follows:
CARICOM
- Policy planning/energy assessment component

- Training component

CDhB
- Communications/energy information network component

- Energy technologies component

In addition, an Energyv Advisory Committee will be established.
Its purpose will be to ensure that all project activities are under-
taken in a coordinated fashion and to provide policy and project
advice to both the CDB and CARICOM. It will be chaired by CARICOM
and Consist of representatives of the member countries of CARICOM
plus the Bahamas, Dominican Republic, Haiti and the CDB. Representative



of the Committee will be selected by the participating governments
and institutions of the region. Technical support to this
committee may be provided by the Commonwealth Science Council or
outside consultants as is required.

During the project's initial phase of implementation and
to support technical advisory activities, a joint contract for
five person years of consulting services will be executed between
CARICOM/CDB and a U.S. consulting firm. This joint contract will
be financed with A.I.D. Grant funds and provide CARICOM and CDB
with technical expertise in support of program execution and assis-
tance in the coordination of the program as agreed to by CDB and
CARICOM.

B. CARICOM Project Components
1. Policy Planning and Energy Assessments

Grant funds will be used to establish and strengthen
the regional and national capabilities in energy planning and policy
formulation. CARICOM will negotiate and finance technical assis-
tance to the region and the countries for the preparation of energy
assessments, programs of energy conservation, and energy policy
review and development. Grant funds will support activities to
be carried out by institutions, firms and individuals aimed at
improving energy policies and developing energy assessments.

2. Technical and Analytical Training

Grant funds will be used to develop within the region a
cadre of trained personnel in energy planning, assessment, and
renewable energy technology design, project development and main-
tenance. The training program includes two training areas (1)
policy, and (2) technical. CARICOM will utilize experienced
regional institutions such as the Center for Energy and Environment
Research (CEER) and the University of the West Indies (UWI) to pro-
vide both policy and technical training. 1In areas where no regional
expertise exists, professionals will be sent outside the region
to obtain the training. The program will utilize institutions with-
in the region as much as possible to expand and improve the avail-
ability of regional training. Individual candidates will be selected
for the program based upon governmental and institutional recommen-
dations to the training program coordinator of CARICOM. Grant funds
will also provide for the training of two energy specialists to
work with CARICOM.

C. CDB Project Components
+ 1. Communication and Energy Information Network

The communications activities funded under this grant
will be directed at strengthening CDB's existing networks and
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capabilities for dissemination of renewable energy information.

The communication program supports and will be administered by the
CDB Technology Information Unit, Specific activities include

country visitation, alternative energy worxshops, and special
comnunications activities such as seminars, abstracts and newsletters,

2. Field Testing of Applied Energy Technologies

Grant funds will finance field testing of a variety
of small scale renewable energy technologies arpropriate for
community or individual applications. These tests are a key step
in the acceptance and commercialization of renewable energy syvs-
tems in the region. The CDB will contract with various regional
institutions and outside contractors for applied technolocy cesign and,
purchase and installation of existing non-conventional erergy
svystems. 1In each participating country, up to two demonstration
sub-projects that meet criteria related to the country's energy
policy, technical and economic situation, possible cormercializa-
tion, and social andg environmental requirements will be fundeg
uncer the grant.

D. Program Support

The Staffs of both the CAPICON and the CDB will be augmented
t¢ vrovide for management of the brocram. The Grant to CARICOM
will firance approximately thrity-eicght person yYears of staff and
ccnsul'tant sppoort while the Grant to CDE will finance about forty
rs ol staff and nine berson vears of ccnsultant services. Both
~FICCM and CDB will in mos+ Cases utilize gther insti‘ytions anc
sultants for implementing rroject activities,

111 FINANCIAL PLAN

he total estimated cost of the prciect i $8,126,000. 7The esti-
treandown of costsof the preoject by CoLponent i1s shown in
following table. The CARICOM, CDE &ni o untries are provicding
000 of in-kind Support. The project will be implerented over
ive vear periogd commencing on the cate of sicning the Grant
gment.
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PLANNED FINANCING FOR PROJECT

U.S. S$S000's

AID CARICOM CDB COUNTRIES TOTAL

Policy Program $ 938 $ 938
Training Program 1,324 56 1,350
Communication Program 613 613
Technical Program 2,326 320 2,646
Institution Building

CARICOM 985 105 395 1,090
CDB 1,064 - 1,459

$7,250 105 395 376 8,126




ANNEX 2

Project Grant Standard

Provis{ons Anncx

Definitions: As used in this Annex, the Agrezw~nt refers to the
Project Grant Agreecent to which this Annex iz attached and =i vhich
this Arnnex for=s a part. Terms used {n this Anrex have the saoe
meaning or reference as in the Agreement.

Atticle A: Project Icplementation Letters

To assist Crantee in the izplementation of the Project, A.1.D., froa
time to time, vill issue Project Icplezentat{ion letters that will
furnish additional {nformation about =atters stated {n this Agree=ent.
The parties may also use jointly agreed-upon Project Izplemenzation
letters to confirm and record the!r zutual underetanding oa aspects

of the {mplementation of this Agreesent. Project lmplezentalica
Letters will not be used to azend the teat of the Agreesent bdut can

be used to record revisions or exceptions vhich are permitted by the
Agreezent, including the revision of elezents of the awplified
description of the Project {n Annex 1.

S
Article B: , General Covenants

SECTION B.l. Corsultaticn. The Parties wvill cocperate to
assure that the purpose of “this Agreesent will be asccezplished. To
this end, the Parties, at the request of efther, vill exchznze vievs on
the progress of the Project, the performance of oblizations under this
Agrecement, the performance of any consultants, contracters, or suzpliers
engaged on the Project, and other rmatters relsting to the Project.

SECTION B.2., Execution of Proleczt. The Crantee will:

(a) carry cut the Project cr cause it to dbe carried out with
due diligence and efficiency, in conform{ty with scund technical,
financial, ond managemcnt practices, and in confor=ity with those
documents, plans, specificatfons, contracts, schedules or other
arrangenents, and with any rodif-cations therein, approved by A.1.D.
pursuant to this Agreccrent; and r

(b) provide gualified and experienced canagezent for, and
train such stalf{ as ray be appropriate for the xaintenance and
operatfon of the Project, and, as applicable for continuing activities,

cause the Project.to be operated and caintained {n such manner as to
assure the continuing and successful achievesint of the purpeses of

the Project.
BT AVAILAZLE DOCUIaT
B RiLf bu. UU’LU Vik ‘*id
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Article B: Ceneral Converants (Centinued)

SECTION B.). Utilizazion ef Coods and Services,

(a) Any recsources financed under the Crant will, unless othet-
wvise agreed {n wrfting by A.1.D., be devcted to the Project unzil the
corpletion of the Project, and thereafter wvill de used 30 as to
further the objectives sought In carryin; out the Project,

© == - ¢b)- Coods or services financed under the Crant, excest as

A.1.D. may othervise agree in writing, wvill not be used to prozote .

or assist a foreign ald project or activity associated vith or financed
by a country not included fo Code 935 of the A.1.D. Ceographic Code
Eook as in effect at the time c¢f such vuse.

SECTION B.4. Taxatiom. ' )

(a) Tnis Agreement and the Crant vill Se free {roc 0y taxacion
or feces impesed under lavs in effezt in the tecritory of partici{raring
countries.

(b) To the extent that (l) any cosntractor, {ncluding any
consulting [ir=, any personnel of such contractor firanced undar the
Cram, and any property or transaction relating to such contracts and
(2) any curmodity procurement transaczion financed under the Crant,
sre not cxe=pt from {dentiffable taxes, tariffs, duties or other
levies imposcd urder lavws {n effect in the territory of participating
countries, the Grancee will, 2s and o the extent provided in and
pursuant to Project Implusentation letters, pay or reicburse the
sar€ with funds other than those provided under the Crant.

SECTION B.5. Reports, Records, Imsoect{oms, Auvdic.

Tne Grantce will:

.(a) ftumisk A.I.D. suck Irnforzati{on znd reports relating to
the Project and to this Agreezent as A.1.D. cay resscnably request;

(b) rmalintain or cauvse to te zaintained, n'‘sccordance with
gencrally accepted accounting principles and practices cons{stently
arplied, Look and records relating ro the Prclect and to this
Agreement, advquate to show, virhou: lizftaticn, the receipt and
vse of goods and services acquired .nder the GranZ. Suzh bocks
anc records will be audfred re;ulzrly, {n acccrdance vith gencrally
accepted auditing steordards, 2ad raintained for three vears after
the date of last disburscront by A.I1.D.; such books and records will
aTso be adequate to shov the nature and extent of solicitations of
prospective suppliers cf goods and services scquired, the basis of
a-ard of coniracts and orders, and the overall progress of the Project
tovard cozpletion; and
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frticle 5: Generzl Covenants (Cuntinued)

(c) afford authorized representstives of a Party the oppor-
tunity at all reascnable times to inspect the Project, the utilization
of grods und servicas firanced by such Party, snd dooks, records, and
other docuzents relating to the Project and the Crant.

SECTION B.6 Completeness of Infor=ation. The Crantee Confirms:

(a) that the facts and circurstances of which it has inforred
A.1.D., or cause A.1.D. to be informed, in the course of reaching
agreement vith A.I.D." on the Crant, are accurate and coxplete, and
include all facts and circimstances that might vaterially affect
the Project and the discharge of responsibilities under this
Agrcesent; '

(b)  that it will inform A.1.D, in tixely ferhion of any sub-
sequent facts and circumstances that wight caterially affect, or
that it is reasorable to believe might so affact, the Project or
the discharge of responsibilities under this fgreexent,

SECTICN B.7. Other Paswents. Crezntce affirms that no Fayoents
have bren or vill be received by any officiel of the Grantee in
connection vwith the procuresent of grods or services financed under
the Grant, except fees, or sizilsr pavments legally establizhed in the
Jarticipating country vhere rade.

SECTION B.E. Infurmation and Yarting. The Crantee will pive
eppropriate publicity t6_?2;“E;;;?—};E~?E:'?roject AL & pragrax te
vhich the United States hes cortributed, identify the Project site,
and zetk goods financed by A.1.D., o5 descrited in froject Izple-
twniation letters, '

Article C: Procurecent Previsions

SECTICN C.1 Special Rules,

(a) The source znd orizin of ocean znd air shipping vill Se
ceered 1o be the ocean vessel's or sircraft's eountry of registry
at the time of shipment.

b d

(b) Premiums for carine insurarcze placed in the territery
cl a participating country vill be de-ced an eligidble Fereign Exchange

Cost, if othervise eligible under Sec ion C.77a).

"(c)  Any poter vehicles financed under the Grant will be
of United States zanufacture, excepl as A.1.D, tay Othervise agree
ir writing. e Gonn Lty
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Article C: Procurement Fravisions (Continued)

(d) Transpertatfon by atr, financed under the Grant, of

" property or persons, will be on carrfers holding United States certifi-
cation, to the extent service by such carriers 1s avsiladble. Decatlls
on this raquirement will be described {n 8 Project Implerenzation
letter.

SECTION C.2. Elfeibiliry Date. Ko goods or services cay be
financed under the Crant which arve procured pursuant to crders or
contracts firmly placed or entered into prior to the date of this
Agreement, except 2s the Parties vay othervise agree in writing.

SECTION C.3. Plans, Specifications, 2nd Coatracts. In order
for there to be mutual agreesent on the folloving matters, and except
as the Farties =ay othervise agree in writing:

(8) The Crantee vill furnish to A.1.D. upon preparation,

(1) eny plans, speciffcaticns, procurerent or ccrstruction

schedules, contracts, or other documentation relating to goods or
seyvices to be financed under the Crant, includins docuzentation
relating to the pregualifficatfcn and selection of contractors and to
the solfcitation of bids and propcsais. Material ood{ficazions {n
such docurentation vill likevise te furnished A.1.D. oa previration;

(2) such documentation will also be furnisched to A.1.D.,
upon preparation, relating to any goods or services, vhich, theough
not [inanced under the Crant, are deened by A.1.D. to te of vajor
importance to the Project. Aspects of the Project involving ratters
under this subsection (a)(2) vill be identified §n Project Ixplecenta-
tion letters;

(b) Docu=ents related to the prequalification of contractors
arnd to the sclicitation of bids or proposals for gocds and services
financed uncer the Grant will be approved by A.1.D. {n writing prior
to thelr issuance, and thefr terrs will 1nc1u*c Tni{ted States
standards and tcasurerents; S

(c) Contracts and contrs:tors financed under the Crant for
enginecring and other professiond”. services, for construction
scrvices, and for such other services, equipzent or materials as ezay
be specificé in Project Implcn:intation letters, will be approved by
*A1.D. dn vriting prior to execution of the contract. Material
modifications {n such contracts vill also be apyroved {n vriting
by A.I.D. prior o execution; and

)
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Article C: TFrocurerent Frovisions (Cortinged)

(d) Consulting firms ured by the Grantce for the Froject but
not financed under the Grant, the score of their cservices and such
of their personnel arsigned to the Project s A.I.D. =1y specifiy,
and construction contractors used by the Crantee for the Project but
not firarced under the Crant, shall be acccptadble to A.1.D.

SECTION C.4. Peasonable Price. XNo more than reascnsble
prices w111 be patd. for any goods or services financed, {n vhole or in-
rert, vnder the Crant. Scuh fte=s vill Se Fiocured on a2 fair and, to
the raximun extcnt‘%racticable, 09 a cozpetitive basig,

SECTION C.5., Notifi{cation to Fotent{al Supplieis. To permit
all Unfted States firws to have the oprertunity to participate in
furnishing goods and services to be fimsnced urder the Crent, the
Grantee vill furnish 4.1.D. such {nfor~aricn wvith regard thereto,
and at such times, as A.1.D. =ay request in Irolect Izplezentation
latters,

SECTION C.6. Shipping.

(a) " Coods which are tc be transported to the territory of
rticipating contrics rmay not be f{nanced under the Crant 1f trans-
ried efther: (1) on an ocean vessel or sircraft uader the flag of

a country wvhich fs not included in A.1.D, Gcogrzzhic Code 93% as in
fe
1

ra

no

ct at the ti-ze of shiyrent, or (2) cn ap ccera versel WNich

Doy by written notice to the Grantee %as Cosignated a5 fnelipidle;
4

r (3) under an occan or air charter “hich Nas wot rrco
A.1.D. approval,

(b) Costs of ozcan or sir tre=zs;or {
and related delivery services nay not be {iranced un
if suth goods er perscns are carried: (1) cz an ocean vess
the [lag of a country not, at the time of rhipzent, (dentif!
e paragraph of the Agreement entitled "Frocureoent Source: Fereign
Iancrange Costs”, without prior writien A.1.D. approval; or (2) on
a0 efcan vesse]l vhich A.1.D., by writter rotice to the Crantee, %as
cesignated as Inelig!ble; or (37 under am ceean vessel or atr charter
vhich has not received prior A.1.D. approvel.

() Unlvss A.1.D. determ{ es that Frivetely oamed United
States-flag commercial orcan veeseos o6 ot zvz{lable at fair a-d
reasensble rates for such ves-els, (1) at lerst fifty rerceat (5072
of the gress toennage cf all 8°0ts (cozpure? serarately for diy Sulk
cgrriers, dry carzo liners and tankers) firanced by A.1.D. vhick =ay
be transported on ocean vessels vill bde :r

el

anrpcrted on privetely
s, 2n¢ (2) at least fifty
rercent (503) of the gross frefpht revenus grrerzted Ly a1l shipments



Article C: Precurcrent Provisicns (Contlnuad)

financed by A.1.D. and transcportaticn on dry cargo liners shall be paid
to or for tha bencfit of privately cwvned United Stastes-{lag commercial
vessels., Compliance with the requirerents of (1) and (2) of this
sutsection mus? be achleved with respect to doth any cargo transported.
from U.S. ports ard any cargo transposted froz acn-U.S. ports, co=puted
scparately.

SECTION C.7. Insurance.

(a) Marire {nsurance on goods {{nanced by A.1.D. =ay be
financed as a Toreigo Exchange Cost under this Agrectent provided (1)
such {nsurance {s placed at the lcvest ave{ladle ccrmpetizive rate, and
(2) clains thereunder are payadie in the currency {n vhich such goods
vere financed or In any freely convertible currency. 1I¢ a country
by statute, decree, rule, rezulation, or practice discrizi{nates vith
resnect to A.I.D.-finarced procure-ent against zny emarine {nsurance
company authorired to de business ‘n any State of the Unfted Ststes,
then all goods financed by A.1.D. hercurnder vill b2 insured against
marine risks and such insurance will Se placed (n the United States
with a company or companics authorired to do a =ar!ne {nsurance
business in a State of the Unfted States.

(b) Except as A.1.D. may othersise agree {n wvriting, the
Crantee will insure, or cause to be {nsured, goods f{inanced urdcr
the Grant izported for the Prolect agains: risis {ncilent to thelr
transit to the point cof thei{r use in the 7rolect, such irsurance
vill te issued on terms and conditions coengistent with scurd corvercial
practice and vill {nscre the full value of the goods. Any indernifi-
catfon recelved by the Cranter under such fasurance wi{ll be used tc
replace or repalr any raterfal dazmize or 2ay lecss of the goods {nscred
or vill be used to reirnburse the Crantee for the repiacesent or repair
of such gnods. Any such replace-erts vill be of source and origin
of countrics listed in A.1.D. Cecgraphic Cole 935 es {n effect at
the time of repiacezent, and, except as the Parties zay agree in
vriting, w11l be othervise subject te the provisions of the
Agreenent.

SECTION C.8. U.S. Cevernment-Ovred Ixcess Pregerty.  The
Grantec agrces that whercver practic Sle, Unfted States Covermveni-ovned
cexcess personal property, in lfcu of nev fte=s [inanced unler the
CGrant, should be vtilized. Fuads under the Srant may be used to

{inance the costs of obtaining zuch proferty for the Project.

Article D: Ternination: Renedies.

SECTION D.1. TJermiration. Either Party =ay terninate this

Agreenent by giving the other Party 30 days written notice. Terzlra-
tion of this Aprcement vill terzirate any odligations of the Partics
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Article D: Tersination; Rewodies (Centinued)

to provide financial or other resources to the Prcject pursuant to this
Apreement, except for payrent vhich they are comitted to cake

pursuant to noncancellable cormitments entered into with third parties
prior to the terzination of this Agreement. Io additiosm, upon such
termination A.1.D. nay, at A.I.D.’s expense, direct that title to
gcods financed under-the Crant be transferred to A.I.D. if the goods
ate from a source ou;side participating nc<ler countries; are ¢n a
deliverable state and have not teen officaded in ports of entry.

SECTION D.2. Fefunds. ;

(a) 1In the case of any disburserent vhich {s rot supported by
valid documentation in accordance with this Agreem2at, or vhich {s not
r.ade or used in accordance vith this Agreement, or vhich vas f{or
goods or services not used in accordance with this Agreement, A.1.D.,
not=ithstancing the avallability or exercise of agy other recedies
uncer this Agrcecent, cay require the Grantee to refund the amount
of such disburcenent {n U.S. Dollars to A.I1.D. with‘n s{xty ($0)
days after reécipt of a request therefor.

)

(b) 1 the failure of Crantee to cc=ply with ary of its
ctiigatiecns under this Agreioent has the result that gocds or services
{inenced vnder the Crant are not used effectively fn accerdance with
this Agreement, A.1.D. may require the Crantee to refund all or any
part of the amount of the disturremcnts uader this Agreerent for such
gcids or services in U.S. Dcllars to A.1.D. within Fixty days after
receipt of a reguest therefor.

(c) Tne right under sutsection (2) or (d) to require a refund
of a disburscment will continue, not-ithstanding cny other srovision
ol this Agreesent, for three years fros the date of the last d{sturse-
z2nt under this Agrecment.

(d) (1) ‘rny refund under subsectfcn (3) or (b), or (2) any
refund to A.1.D. f1eo 2 contractor, supplier, tank or other third
rarty vith respect to goods or services fi-anced under the Crant,
vhich refund rclates to an unreascnable trice for or errcneous
nvoicing of goods or services, or t- giols tNat 65 not conform to

¢~

A pa.

-cifications, e~ t~ services that z2re ‘nzlecnste, wvill (A) Se

‘1

. A

cie svailarle first for the coust ¢f gonds end services required for
ve.Troject, to the extent Justifind, and (2) the recainder, {{ any,
w11l be“applied to reduce the zsount of the Grast.

LA |
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Article D: Termination; Remedies (Continuad)

(e) Any interest or other earningse ce Grant funds disbursed
by A.I.D. to the Crantee under this Agree=ent pricr to the suthorized
use of such funds for the Project vill be returnied to A.I.D. {n U.S.
Dollars by the Grantee. '

SECTION D.3. Nonwaiver of Rem2dies. Xo delay {a exerclising
any right or remedy accruing to a Party in connection with {ts {inan-
cing under this Agrcement vill te consirued as a waiver of such right
or rcnmedy. ’

SECTION D.&4. Assign-<ont. The Crantee sgrees, upon request,
to cxecute an aosignment to A.1.D. cof any cruse of scticn vhich ray
accrue to the Grantee in connection with or arising out of the contrac-
tual performance or breach of perfor=ance by a party to a direct U.S.
Dollar contract with A.T1.D. finanted {n vhole o7 {= part out of funds
granted by A.1.D. under this Agrecm>:nt.



