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A.1.D. Project No, 535-0029

Project Grant Agreement

Dated June 27 » 1979

Between

The University of the West Indies ("Grantee')
And

The .United States of America, acting through the

Agency for International Development ("A.I.D.").

Article 1: Tie Agreement

The purpose of this Agreement is to set out the understandings
of the parties named above (''Parties") with respect to the undertaking
by the Grantee of the Project described below, and with respect to the
financing of the Project by the Parties.

Article 2: The Project

SECTION 2.1. Definition of Project. The Project, which is
further described in Annex 1 will improve the quality of the learning
environment for the primary school age group (7 - 11), and enable the
UWI to expand and extend its assistanc~ to the territories in improving
their educational systems. The Project will include the development of
curriculum and instructional materials, and the training of teachers
and administrative staff. Annex 1, attached, amplifies the above
definition of the Project. Within the limits of the above definition
of the Project, elements of the amplified description stated in Annex 1
may be changed by written agreement of the authorized representatives
of the Parties named in Section 8.2, without'formal amendment of this
Agreement,

SECTION 2.2. Incremental Nature of Project.

(a) A.I.D.'s contribution to the Project will be provided in
increments, the initial one being made available in accordance with
Section 3.1 of this Agreement. Subsequent increments will be subject



Article 2: The Project (Continued)

to avallability of funds to A.I.D. for this purpose, and to the mutual
agreement of the Parties, at the time of a subsequent increment, to
proceed.,

(b) Within the overall Project Aseietance Completion Date
stated in this Agreement, A.I.D., based upon consultation with the
Grantee, may specify in Project Implementation Letters appropriate
time periods for the utilization of funds granted by A.I.D. under
an individual increment of assistance.

Article 3: Financing

SECTION 3.1. The Grant. To assist the Grantce to meet the
costs of carrying out the Project, A.I.D., pursuant to the Foreign
Assistance Act of 1961, as amended, agrees tou grant the Grantce under
the terms of this Agreement not to exceed Two Hundred Sixty-eight Thousand
United States ("U.S.") Dollars (5268,000) ("Grant"). The Crant may be
used to finance foreign exchange costs, as defined in Section 6.1, and
local currency costs, as defined in Section 6.2, of goods and services
required for the Project.

SECTION 3.2. Grantee Resources for the Project.

(a) The Grantee agrees to provide or cause to be provided
for the Project all funds, in addition to the Grant, and all other
resources required to carry out the Project effectively and in
a timely manner.

(b) The resources provided by Grantee for the Project will
be not less than the equivalent of U.S.$457,800, including costs borne

on an "in-kind" basis.

SECTION 3.3. Project Assistance Completion Date.

(a) The "Project Assistance Completion Date' (PACD), which is
May 31, 1984, or such other date as the Parties may agree to in writing,
is the date by which the Parties estimate that all services financed under
the Grant will have been furnished for the Project as contemplated in this
Agreement.

(b) Except as A.I.D. may otherwise agree in writing, A.1.D.
will not issue or approve documentation which would authorize disburse-
ment of the Grant for services performed subsequent to the PACD or
for goods furnished for the project, as contemplated in this Agrecment,
subsequent to the PACD.



Article 3: Financing (Continued)

(¢) Requests for disbursement, accompanied by necessary sup-
porting documentation prescribed in Project Implementation Letters
are to be received by A.1.D. or any bank described in Section 721
no later than nine (9) months following the .PACD. or such other *
period as A.1.D. agrees to in writing. After such period, A.I1.D.,
giving notice in writing to the Grantee, may at any time or times
reduce the amount of the Grant by all or any part thereof for which
requests for disbursement, accompanied by necessary supporting
documentation prescribed in Project Implementati.n lLetters, were not
received before the expiration of said period.

Article 4: Conditions Precedent to Disbursement

SECTION 4.1. First Disbursement. Prior to the first dis-
bursement under the Grant, or to the issuance by A.L.D. of
documentation pursuant to which disbursement will be made, the
Grantee will, except as the Parties may otherwise agree in writing,
furnish to A.I1.D.. in form and substance satisfactory to A.Il.D.:

- (a) A statement of the name of the person holding or acting
in the office of the Grantee specified in Section 8.2., and of any
additional representatives, together with a specimen signature of
each person specified in®such statement; and --

(b) The name of the individual appointed as project coordinator
for the Project.

SECTION 4.2. Additional Disbursement. Prior to disbursement
under the Grant, or to issuance by A.I.D. of documentatiocn pursuant
to which disbursement will be made, for any purpose other than technical
assistance the Grantee will, except as the Parties may otherwise agree
in writing, furnish to A.I.D. in form and substance satisfactory to
A.1.D.:

An implementation plan for the first year of the project
and a general plan for the life of the project. Such
plan will (a) include the responsibilities of core staff,
the Project Advisory Group, Project Implementation
Officers, and (b) provide evidence that pilot schools
have been selected and that procedures have been
established for workshops.

SECTION 4.3. Notification. When A.I.D. has determined that
the'conditions precedent specified in Section 4.1 and 4.2 have been
met, it will promptly notify the Grantee.




Article 4: Conditions Precedent to Disbursement (Continued)

SECTION 4.4. Terminal Dates for Conditions Precedent.

(a) If all of the conditions specified in Section 4.1 hadé
not been met within 90 days from the date of this Agreement, or®
such later date as A.I.D. may agree to in wrjting, A.I.D., at its
option, may tcrminate this Agreement by written notice tu Grantee.

s .

(b) If all of the conditions specified in Section 4.2 have
not been met within 180 days from the date of this Agreement, or
such later date as A.I.D. may agree to in writing, A.I.D., at its
option, may cancel the then undisbursed balance of the Grant, to the
extent not irrevocably committed to third parties, and may terminate
this Agreement by written notice to the Grantee.

Article 5: Special Covenants

SECTION 5.1. Project Evaluation. The Parties agree to estab-
lish an evaluation program as part of the Project. Except as the
Parties otherwise agree in writing, the program will include, during
the implementation of the Project and at one or more points there-
after:

(a) evaluation of progress toward attainment of the objectives
of the Project o

(b) identification and evaluation of problem areas of con-
straints which may inhibit such attainment;

(c) assessment of how such information may be used to help
overcome such problems; and

(d) evaluation, to the degree feasible, of the overall develop-
ment impact of the Project.

SECTION 5.2. Country Commitments. Except as the Parties other-
wise agree in writing, prior to any disbursements to a participating
country, other than UWI staff visits/technical assistance to take place
in that country, UWI will obtain from that country a commitment that
it will provide adequate space and facilities for workshop activities,
and that it will appoimt and release from other duties appropriate
teachers for workshops and other education personnel for related super-
visory/administrative functions related to the project.

Article 6: Procurement Source

SECTION 6.1. Foreign Exchange Costs. Disbursements pursuant




Article 6: Procurement Source (Continued)

to Section 7.1. will be used exclusively to finance the costs of
goods and services required for the Project having their source and
origin in the United States or in participating countries other

than the country where the activity is located ("Foreipn Exchange
Costs'"), except as A,I.D. may otherwise agree in writing, %nd except
as provided in the Project Grant Standard Provisions Annexr, Section C.1(b)
with respect to marine insurance. Ocean transportation costs will be
financed under the Grant only on vessels under flag registry of the
United States except as A.1.D. may otherwise agree in writing, 1f A.1.D,
.determines either than there are no such vessels generally available,
A.1.D. in a Project Implementation Letter rnay agree to {inance under

the Grant ocean transportation costs on vessels under flag registry of
another country,

SECTION 6.2. Llocal Currencv Costs, Disbursements pursuant
to Section 7.2. will be used exclusively fo finance the costs of
goods and services required for the Project having their source and,
except as A.I.D. may otherwise agree in writing, their origin in the
country where the activity is located,

Article 7: Disbursement

SECTION 7.1. Disburscment for Foreign Exchange Costs.

(a) Afrer satisfaction of conditions precedent, thée Grantee
may obtain disbursements of funds under the Grant for the Foreign
Exchange Costs of goods or services requirced for the Project in
accordance with the terms of this Agreement, by such of the
following methods as mav be mutually agreed upon:

(1) by submitting to A.1.D., with necessary supporting
documentation as prescribed in Project Implementation Letters,
(A) requests for reimbursement for such goods or services, or,
(B) requests for A.I.D. to procure ceommodities or services in
Grantee's behalf for the Project; or,

(2) by requesting A.I.D. to issue Letters of Cemmitment
for specified amounts (A) to one or more U.S. banks, satisfactory
to A.1.D., committing A.I.D. to reimburse such bank or barks for
payments made by them to contractors or suppliers, under Letters of
Credit or otherwise, for such goods or services, or (BE) directly to
ont or more contractors or suppliers, committing A.1.D. to pay such
contractors or suppliers for such goods or services.

(b) Banking charges incurred by Grantee in connéction with
*Letters of Commitment and Letters of Credit will be financed under



Article 7: Disbursement (Continued)

the Grant unless Grantee instructs A.I.D. to the contrary. Such
other charges as the Parties may agree to may also be financed
under the Grant. <

SECTION 7.2. Disbursement for Local Currency Costs.

(a) After satisfaction of conditions precedent, the Grantee
may ‘obtain disbursements of funds under the Grant for local Currency
Costs required for the Project in accordance with the terms of this
Agreement, by submitting to A.I.D., with necessary supporting
documentation as prescribed in Project Implementation Letters,
requests to finance such costs.

(b) The local currency needed for such disbursements may be
obtained: '

(1) by acquisition by A.I.D. with U.S. Dollars by
purchase (or from local currency already owned by the U.S,
Government); or

(2) by A.1.D. (A) requesting the Grantee to make avail-
able the local currency for such cost-, and (B) thereafter raking
available to the Grantee, through the opening or amendment by A.I.D.
of Special Letters of Credit in favor of the Grantee or its designee,
an amount of U.S. Dollars equivalent to the amount of local currency
made available by the Grantee, which dollars will be utilized for
procurement from the United States under appropriate procedures
described in Project Implementation Letters.

The U.S. dollar equivalant of the local currency made avail-
able hereunder will be, in the case of subsection (b) (1) above,
the amount of U.S. dollars required by A.1.D. to obtain the local
currency, and in the case of subsection (b)(2) above, an amount
calculated at the rate of exchange specified in the applicable
Special Letter of Credit Implementation Memorandum hereunder as of
the date of the opening or amendment of the applicable Special
Letter of Credit.

SECTION 7.3. Other Forms of Disburscment. Disbursements
of the CGrant may also be made throuph such other means as the
Parties may agree to im writing.

SECTION 7.4. Rate of Exchange. Except as may be more
specifically provided under Section 7.2, if funds provided under
the® Grant are introduced into a participating country by A.I.D.
or any public or private agency for purposes of carrying out
oblipgations of A.I.D. hereunder, the Grantee will make such arrange-
ments as may be necessary so that such funds may be converted into
currency of that country at the highest rate of exchange which, at
the time the conversion is made, is not there unlawful.




Article 8: Miscellaneous

SECTION 8.1. Communications. Any notice, request, document,
or other communication subumitted by either Party to the other under
this Agreement will be in writing or by telegram or cable, and-will
be deemed duly given or sent when delivered to such party at the
following addresses:

To the Grantee:

Mail Address: Dean, School of Education
University of the West Indies
Mona

Kingston 7, Jamaica

Alternate address for cables: UNIVERS, Jamaica

To A.I.D.:

Mail Address: AID Representative
USAID/Barbados
c/o U.S. Embassy
Bridgetown, Barbados

Alternate address for cables: USAID/American Fmbassy
Bridgetown, Barbados

All such communications will be in English, unless the Parties
otherwise agree in writing. Other addresses may be substituted for
the above upon the giving of notice.

SECTION 8.2. Pepresentatives. For all purposes relevant to
this Agreement, the Grantee will be represented by the individual
holding or acting in the office of Dean, School of Education and A.I.D.
will be represcnted by the individual holding or acting in the office of
AID Representative, USAID/Barbados, each of whom, by written notice,
may designate additional representatives for all purposes other than
exercising the power under Section 2.1 to revise clements of the amplified
description in Annex 1. The names of the representatives of the Grantee,
with specimen signatures, will be provided to A.I.D., which may accept as
duly authorized any instrument signed by such representatives 1in inplementation
of this Agreement, until receipt of written notice of revocation of their
authority.

SECTION &.3. Standard Provisions Annex. A "Project Grant Standard
Provisions Annex" (Annex 2) is attached to and forms part of this Agreement.

SECTION 8.4. Amendments. This Agrecment, and Annex 2 thereto, may
be amended by mutual written agreement of the Parties designated in Section 8.2
of this Agreement.

1



IN WITNESS WHEREOF, the Grantee and the United States of America,
each acting through its duly authorized representative, have caused this
Agreement to be signed in their names and delivered as of the day and
year first above written.

GRANTEE

By: L/quc’f(—dﬁ" K/K\Q%

Sidney L. Martig
Pro-Vice Chancellor for

Title:Vice-Chancellor, University of the West Indies

Sally A. Shélton
Title:AmbassadoT of the United States of America

/WA

William B. WhEelor

Title:AID Representative



Annex 1

Project Description

The purpose of this project is to improve the quality of the
learning environment for the primary school age group (7 - 11) and
enable the University of the West Indies (UWI) to expand and extend
its assistance to the territories in improving their educational
systems. To accomplish this objective grant assistance will be
given to the School of Education of UWI through this Agrcement with
RDO/C. The University will have overall responsibility for planning,
implementing and evaluating all aspects of the project in cooperation
with the Ministries of Education of participating territories.

Curriculum and materials development activities will produce
revised syllabi, curriculum units, tcachers guides and related materials
for teachers and students in language arts, mathematics, social studies
and science (up to 3 of these subjects in any one territory). The
curriculum and instructional materials will be collected, studied and
revised in workshops and then tested in pilot schools (up to 5 per
territory) to determine their effectiveness and to modify as appro-
priate. ;

- Teachers will be taught methods emphasizing project work and

. .other child centered activity and to develop continuous classroom
evaluation and testing. Headteachers will receive administrative
training which focuses on their role in furthering curriculum development.

First year activities will include organizing the core staff at
the Uwl; staffing, organizing and planning the territorial operations;
the gathering of baseline data; the development of a more detailed
life-of-project implementation plan; the design of the evaluation
system; and concluding arrangements for reproducticon of materials for
pilot schools.

A total of eleven territories will be involved in this project.
Ten territories are expected to participate fully: Antigua, British
Virgin Islands (with reduced nuwbers of personnel and pilot schools),
Belize, Dominica, Grenada, Montserrat, St. Kitts-Nevis, St. Lucia,
St. Vincent and Barbados. Jamaica will participate only in the
administrative training portion of the project.

Each Ministry of Education will name the pilot schools, designate
subject matter leaders for the program, name members for a Project
A Implementation Unit and select a full-time Project Implementation Officer
ta coordinate efforts at the territorial level, including monitoring
'lproject progress and providing liaison with the UWI coordinator and
consultants.



Each ministry will also agree with the UWI School of Education
to provide staff with released time for workshop participation,
necessary office or meeting space, and on resources to be supplied
by the ministry to support the program. ..

-

r

A major vehicle for accomplishing project implementatﬂbn is a
differentiated series of workshops at the regional, territorial and
local levels.

Two regional workshops will be held annually beginning in August
1980 -- one two-week workshop in the summer and a one-week workshop
during Easter vacation. Participants will be two subject matter leaders
from cach subject area covered by cach territory. The regional work-
shops are skill-building workshops using syllabus revision, curriculum
unit development and teacher and student materials development as the
content for building skills in each area. Upon conclusion of these
workshops, the subject matter leaders will have revised the materials
mentioned above for one grade level per year.

Two territorial workshops are planned for each of the.last four
years of the project. Each would follow the summer and Faster regional
workshops. The focus of these workshops will be the transmission of
the materials developed and the procedures, skills and teaching methods
learned at the regional workshops to the teachers and principals of the
pilot schools. The subject matter leaders, assisted by UWI consultants,
will lead these workshops. Teachers will then apply and test the
revised materials and practices.

Territorial training for administrators is also planned with Jamaica
holding a six week workshop each year for four years and the LDCs and
Barbados holding a one week workshop each year.

Provision for local workshops has alsc been made since the major
regional and territorial workshops can only transmit materials developed
to that point and, in addition to assessing these materials, local level
activity must continue the process of completing syllabus revision and
developing teaching guides, curriculum units and other teacher and student
materials. UWI consultants will serve as resource persons for the local
workshops which are expected to require one day per mcuth.

During the first year of the project facilities will be identified
for the reproduction of materials for the workshops and of revised
materials for the pilot schools. By the second vear of the project
an analysis will be made as to how best to proceed with dissemination
of project materials beyond the pilot schools.

The Dean of the School of Education of UWI will serve as Project
Director. The total core staff to be supported from this grant will consist
of a full-time Project Coordinator and five full-time education consultants,

—
l\\:.



one in each of the four curriculum areas in the project and one in

evaluation. In addition, as a UWI contribution, the regular School
of Education (Cave Hill) staff will assume approximately half-time

responsibilities within the project.

A Project Advisory Group will be established by the Project
Coordinator, composed of the Chief Education Officers from each parti-
cipating territory which will meet at least annually to review project
progress and propose future year activities in light of the review.

Flfty—two months of shovt term technical assistance are provided
to assist UWI {in the development, implementation and evaluation of

the project. Also, $100,000 has been included to assist the territories

in developing an educational planning capability and refining their
educational plans.

The U.S. Agency for International Development plans in accordance
with Section 2.2 and Section 3.1 of this agreement, life of project
grant assistance in the amount of $3,795,990. Contribution from the
UWI over the life of project will be $457,800 on an in-kind basis.
Contribution from partlcipating countries over the life of project
will be $2,415,000 on an in-kind basis.

~
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Otner - - 13,500 18,300 1€, 500 18,500 74,000
iocZ]l worrsnops “TI300 6,508 =% 308 <, 300 27,20C
Censulzent ) . .
ACTAVATY © 37,681 . 58,3522 56,522 . 56,522 56,522 263,769
Reriacezept Stell 57,000 114,000 214,000 114,000 114,000 . 532,000
TwziuzTicn JEEE .- 11, 500 . 13,500 12500 34,500
Trolect AFVisOT)
Lr oo 4,160 £,320 £.320 T.320 £,320 37,460
Cenzral Staii N
Czizries 100,186 °21C,500 210,501 210,502 220,502 951,192
CiZice Supplies .
etc : - 4,000 4,000 4,000 4, 000 4,000 20,000
Trzvel 3,,000 3,000 . 3,000 3,000 3,000 15,000
TurrpirueTe 14,750 L= - - .- 14,750
Comirad Mapsiisis - 13,000 .14,000° 14,000 14,000 4,000 50,000
Jecrnnical - ) . . : ' i -
Lecistzpce - - - 76,250 56,250 46,250 21,250 210,000

S

. */
©33 824 ,L5¢L 500, 45¢ . 2,754,081

Jotal -242,777 ©h4, 343 022, 2
infiztion (1CL cormomfes snnualliv) __605.900
' 3 250,095
. . st sy 7™
séministrzrtiop and Commwon Services,10% -355,202
 Total .3,£95,290

100,000(pla:

-_

}1/No line item in thig hudget shall be increased or decreased

" by more than 157 without the :agreement of the authorized T32,795 ,290

. _representatives as specified in Sections 2.1 and 8.2 of the Agreement. :
/1
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Project Grant Staq@igg

Provisions Annex

Definitions: As used:in this Annex, the "hgreement" refers t% the
Project Grant Agreement to which this Annex is attached and of which
this Annex forms a part. Terms vused in this Annex have the same

weaning or reference as in the Agreoement,
Article A: Project Implementation letters

To azssist Grantee in the implementation of the Project, A.1.D., from
time to time, will issue Project Implementation letters that will
furnish additional information about matters stated in this Agreoment.
The parties may also use jointly agrceed-upon Project Implementation
Letters to confirm and record their mutual understanding on aspects

of the implementation of this Agreecment. Project Implenentation
letters will not be used to amend the text of the Agreement but can

be used to record revisions or exceptions which are permitted by the
hgreement, including the revision of elements of the amplifiead
description of the Project in Amnex 1.

Lrticle B: ancraluCQvena_gs

SLCTION B.1. Censultation. 7Tne Fartics will coupui@te to

-

sesure that the purpose of this Agreement will be accomplisied. To
this end, the Parties, at the request of either, will exchunge views oun
the progress of the Froject, the performance of obligations under this

Agreement, the performance of any consultants, contractoers, or suppliers

engaged on tne Project, and other matters relating to the Project.
L]

SECTION B.2. Execution of Project. The Grantece will:

(a) cdrry out the Project or cause it tc be carried out with
due diligence and efficiency, in conformity with souné technical,
fin.ncial, and management practices, and in conformity with those
documents, plans, specificatioens, contraits, scheduvies or other
arrangements, and with any modifications therein, approved by A.1.D.
pursuant to this Agreement; and

(b) provide gnalified and cxperienced menagement for, and
train such staff as may be appropriate for the maintenance and
operation of the Froject, and, as applicable for continuing activities,
cause the Project to be operated and maintained in such manner as to
ass®re the continuing and successful achievement of the purposes of
the Project.

—
. ~
",
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Article B: General Convenants (Continued)

SECTION B.3. Utiljzation of Guods and Services.

(a) Any resources {inanced under the Grant will, unless¥other-
wise agreed in writing by A.1.D., be devoted to the Project until the
completion of the Project, and thereafter will be used so as to
further the objectives sought in carrying out the Project.

" (b) Goods or services financed under the Grant, except as
A.1.D. way otherwise agree in writing, will not he used to premote
or assist a foreign qid project or activity avsociated with or financed
by a country not included in Code 935 of the A.1.D. Geographic Code
Book as in effect at the time of such use.

SECTION B.4. Taxation.

(2) This Agreement and the Grant will be free {from any tazation
or fees imposed under laws in effect in the territory of participating
countries.

+7(b) To the extent that (1) any contracter, including any
consulting Tirm, any perscnnel of cuch contractor financed under the
Grant, ané any property or transaction relating to such contracts and
(2)  any coemndity procurenent (ronnaction fimanced under thg Trant,
are not cxempt from identifiatle tames, tariifs, duiies or oluer
levies imposed under laws in effect in the territory of participating
countries, the Grantee will, as and to the extent provided in and
pursuant to Project Tmplementation lTetters, pay or reimburse the
seme with funds other than those provided under the Grant.

SECT1ON B.S. Reports, Records, Inspections, Audit.

The Grantee will?,

(a) furnish A.I.D. such info ~ation and reports reiating to
the Froiect and to this Agreement as A.1.D. way T asonably requesty
J )

(b) maintain or cause Lo be maintained, in accordance with
penerally accepted accounting principles and practices consistently
applied, book and records relating to the Froject and to this
Agrecmuﬁt, adequate to show, without limituation, the receipt and
use of goods and services acquired under the Grant. Such books
and recoerds will be audited regularly, in accordance with -generally
acceated auditing standards, and maintained for three years after
the date of last disbursement by A.I1.D.; such books and records will
alsc be adeguate to show the nature and extent of solicitations of
prospective suppliers of goods and services acquired, the rasis of
mweard of contracts and orders, and the overall progress of the Project
toward completion; and
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Article B: General Covenants (Continued)

(c) afford authorized representatives of a Party the oppor-
tunity at a&ll reasonable times to inspect the Project, the utilization
of poods and cervices Tinanced by such Party, and books, recordg;. and
other documents relating to the Project and the Grant.

SECTION B.6  Completencss of

ln(glgéljgp. The Grantce Confirms:

(a) that the facts and circumstances of which it has informed
A.1.D:, or cause A.1.D. to he informed, in the course of reaching

agrecment with A.1.D. on the

Grant, &are

snclude all facts and circunstances that
the Project and the discharge of recponsibilitics under this

Agrecment;

accurate and complete, and
might materially affect

(b) that it will inform A.1.D. in timely fashion of any sub-

sequent facts and circumstances that mig

ht materially affect, or

that it is reasonable to believe might so affect, the Project or
the discharge of responsibilities under

SECTION B.7. Other

huve: been or will be received by ar

this Agreement.

Pavments. Grantee affirms that no payments

copnection with the procurement ¢$ poods
the Grant, uxcept fees, Or ¢imilar pavments legally ¢etablished in the

participating Couniiy whiere made.

SECTION E.E. lﬁfﬁ§m§£éfﬁ_f”fiji_~____

appropriate publicity to The Grant and the Froject as & progranc to
which the Unitcdé States has contributed,

anc mark goods financed by A

meptatiorn Letters.

.1.D., as de

Article C: Procurement Provisions
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SECTIOK €.1 Special Rules.

(a) The source and origin of
deemed to be the ocean vessel's or airer

at the rime of shipment.

(b) Premiums for marine insur

of @ participating couniry w

i11 be deeme

Cost, if otherwise eligible under Sectio

v official of the Gramtec in

or services financed under

arking. The Grantec will give

jdentify the Project site,
ceribed in froject Imple-

ocean ané air snipping will be
aft's country of registry

ance placeé in the territory
¢ an eligible Foreign Exchange
n C.7(a).

. (o) Any motor vehicles financed under the Grant will be
of -Unj ted States manufacture, except as.

in writing.

A.1.D. may otherwise agree


http:might.so

Article 4: Conditions Precedent to Disbursement (Continued)

SECTION 4.4. Terminal Dates for Conditions Precedent.

(a) If all of the conditions specified in Section 4.1 hade
not been met within 90 days from the date of this Agreement, or
such later date as A.I.D. may agree to in writing, A.1.D.; at its
option, may tcrminate this Agreement by written notice tuv Grantee.

s :

(b) 1f all of the conditions specified in Section 4.2 have
nct been met within 180 days from the date of this Agreement, or
such later date as A.I1.D. may agree to in writing, A.I.D., at its
option, may cancel the then undisbursed balance of the Grant, to the
extent not irrevocably committed to third parties, and may terminate
this Agreement by written notice to the Grantee.

Article 5: Special Covenants

L}

SECTION 5.1. Project Evaluation. The Parties agree to estab-
1ish an evaluation program as part of the Project. Except as the
Parties otherwise agree in writing, the program will include, during
the implementafion of the Project and at one or more points there-
after:

(a) evaluation of progress toward attainment of the objectives
of the Project T

(b) identification and evaluation of problem areas of con-
straints which may inhibit such attainment;

(¢) assessment of how such information may be used to help
overcome such problems; and

(d) evaluation, to the degree feasible, of the overall develop-
ment impact of the Project.

SECTION 5.2. Country Cormitments. Except as the Parties other-
wise agree in writing, prior to any disbursements to a participating
country, other than UWI staff visits/technical assistance to take place
in that country, UWI will obtain from that country a commnitment that
it will provide adequate space and facilities for workshop activities,
and that it will appoimt and release from other duties appropriate
teachers for workshops and other education personnel for related super-
visory/administrative functions related to the project.

Article 6: Procurement Source

SECTION 6.1. Foreipgn Exchange Costs. Disbursements pursuant




Article C: Procurement Provisions (Continued)

(d) Consulting firms used by the Grantee for the Projpct but
not financed under the Grant, the scope of their services and guch
of their personnel assigned to the Project as A.I.D. may specifiy,
and construction contractors used by the Grantee for the Project but
not financed under the Grant, shall be acceptable to A.I.D.

SECTION C.4. Reasonable Price. No more than reasonable
prices will be paid for any goods or services financed, in whole or in
part, under the Grant. Scuh items will be procured on a fair and, to
the maximum extent practicable, on & competitive basis.

SECTION C.5. Notification to Potential Suppliers. To permit
all United States firms to have the opportunity to participate in
furnishing goods and services to be financed under the Grant, the
Grantee will furnish A.I.D. such information with regard thereto,
and at such times, as A.1.D. may request in Project Implementation
Latters. '

SECTION C.6. Shipping.

(a) Goods which are to be transported to the territory of
participating contries may not be financed under the Grant if trans-
ported either: (1) on an ocean vessel or aircraft under the flag of
a country which is not included in A.1.D. Geographic Code 935*as in
effect at the time of shipment, or (2) on an ocean vessel which ’
A.1.D., by written notice to the Grantez has designated as ine%}gibie;
or (3) under an ocean or air charter which has not received prior
A.I1.D. approval.

(b) Costs of ocean or air transportation (of goods or persons)
and related delivery services may not be financed under the Grant,
if such goods ot persons are carried: (1) on an ocean vessel under
the flag of a country not, at the time of shipment, identified under
the paragraph of the Agreement entitled "Procurement Source: Foreign
Exchange Costs', without prior written A.I.D. approval; or (2) on
an ocean vessél which A.I.D., by written notice to the Grantee, has
designated as ineligible; or (3) under an ocean vessel or air charter
which has not received prior A.I.D. approval.

(c) Unless A.1.D. determines that privately owned United
States-flag commercial ocean vessels are not available at fair and
reasonable rates for such vessels, (1) at least fifty percent (50%)
of the gross tonnage of all goods (computed separately for dry bulk
carriers, dry cargo liners and tankers) financed by A.I.D. which may
be transported on ocean vessels will be transported on privately
owned United States-flag commercial vessels, and (2) at least fifty
percent (50%) of the gross freight revenue generated by all shipments
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Article C: Procurement Provisions (Continued)

financed by A.I.D. and transportation on dry cargo liners shall be paid
to or for the benefit of privately owned United States-flag commercial
vessels. Compliance with the requirements of (1) and (2) of this
subsection must be achieved with respect to both any cargo tran%ﬁorted
from U.S. ports and any -cargo transported from non-U.S. ports, computed
separately.

SECTION C.7. 1Insurance.

(a) Marine inshrance on goods financed by A.I1.D. wmay be
financed as a Foreign Exchange Cost under this ‘Agreement provided (1)
such insurance is placed at the lowest available competitive rate, and
(2) claims thereunder are payable in the currency in which such goods
were financed or in any freely convertible currency. If a country
by statute, decree, rule, regulation, or practice discriminates with
respect to A.I.D.-financed procurement against any marine insurance
company authorized to do busincss in any State of the United States,
then all goods financed by A.I1.D. hereunder will be insured against
marine risks and such insurance will be placed in the United States
with a company or companies authorized to do a marine insurance
business in a State of the United States.,

(b) Except as A.I.D. may otherwise agree in writing, the
Grantee will insure, or cause to be insured, goods financed under
the Grant imported for the Project against risks incident to théir
transit to the point of their use in the Project, such insurance
will be issued on terms and conditions consistent with sound commercial
practice and will insure the full value of the goods. Any indemnifi-
cation received by the Grantee under such insurance will be used to
replace or repair any material damage or any loss of the goods insured
or will be used to reimburse the Grantee for the replacement or repair
of such goods. Any such replacements will be of source and origin
of countries listed in A.1.D. Geographic Code 935 as in cffect at
the time of replacement, and, except as the Parties may agree in
writing, will be ‘otherwise subject to the provisions of the
Agrecment.

SECTION C.8. U.S. Government-Owned Excess Property. The
Grantee agrees that wherever practicable, United States Government-owned
excess personal property, in lieu of new items financed under the
Grant, should be utilized. Funds under the Grant may be used to
finance the costs of obtaining such property for the Project.

Article D: Termination; Remedies.

SECTION D.l. Termination. Either Party may terminate this
Agreement by giving the other Party 30 days written notice. Termina-
tion of this Agrcement will terminate any obligations of the Parties

H



Article D: Termination; Remedies (Continued)

to provide financial or other resources to the Project pursuant ¥o this
Agreement, except for payment which they are committed to make

pursuant to noncancellable commitments entered into with third parties
prior, .to the termination of this Agreement. In addition, upon such
termination A.I1.D. may, at A.1.D.'s expense, direct that title to

goods financed under the Grant be transferred to A.1.D. if the goods
are from a source outside participating member countries; arc in a
deliverable state and have not been offloaded ‘in ports of entry.

SECTION D.2. Refunds.

(a) 1In the case of any disburscment which is not supported by
valid documentation in accordance with this Agreement, or which is not
made or used in accordance with this Agreement, or which was for
goods or services not used in accordance with this Agrecment, A.I.D.,
notwithstanding the availability or exercise of any other remedies
under this Agreement, may require the Grantee to refund the amount
of such disbursement in U.S. Dollars to A.1.D. within sixty (60)
days after receipt of a request therefor.

(b) 1f the failure of Grantee to comply with any of its™~
obligations under this Agrecment has the result that goods or gervices
financed under the Grant are not used effectively in accordance with
this Agreement, A.I.D. may require the Grantee to refund all or any
part of the amount of the disbursements under this Agreement for such
goods or services in U.S. Dollars to A.I.D. within sixty days after
receipt of a request’ therefor.

(¢) The right under subsection (a) or (b) to require a refund
of a disbursement will continue, notwithstanding any other provision
of this Agreement, for three years from the date of the last disburse-
ment under this Agreement.

(d) (1) Any refund under subsection (a) or (b), or (2) any
refund to A.I.D. from a contractor, supplier, bank or other third
party with respect to goods or services financed under the Grant,
which refund relates to an unrcasonable price for or erroneous
invoicing of goods or services, ar to goods that do not conform to
specifications, or to services that were inadequate, will (A) be
made available first for the cost of goods and services required for
the Froject, to the extent justified, and (B) the remainder, if any,
will be applied to reduce the amount of the Grant.

Dy
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Article D: Termination: Remedies (Continued)

(e) Any interest or other earnings on Grant funds disbursed
by A.I.D. to the Grantee under this Agreement prior to the authorized
use of such funds for the Project will be returned to A.I.D. in U.S.
Dollars by the Grantee.

SECTION D.3. Nonwaiver of Remedies. No delay in exercising
any richt or remedy accruing to a Party in connection with its finan-
cing under this Agreemefit will be construed as a waiver of such right
or renedy. S |

SECTION D.4. Assignment. The Grantee agrees, upon request,
to execute an assignment to A.I.D. of any cause of action which may
accrue to the Grantee in connection with or arising out of the contrac-
tual performance or breach of performance by a party to a direct U.S.
Dollar contract with A.I.D. financed in whole or in part out of funds
granted by A.I1.D. under this Agreement.



