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PROJECT DESCRIPTION

Background and PUrpose

The Agency for Intcrnational Development is collaborating
witn the Government of Lcuador in the implementation of g
Project entitled "Macroeconomic Policy Analysis Program”, the
objective of which is to strengthen the Government of Ecuador's
capability to decign and implement sound economic policies
witich support Ecuador's process of structural adjustment and
encourage increased investment, employment and productivity in
the private gector.

The purpose of this Grant with SRI International is to
finance a bre-feasibility study of restructuring the
outstanding public debt of the Republic of Ecuador in the form
of long term bonds.

Detailed Description of Project

The objzctive of this Pre-feasibility study will consist
of two parts. First, iEcuador's prospective credit standing
must be analyzed by comparing data on its outstanding public
debt and necessary debt service with that of other issuers of
long term bonds. Second, the information and reporting
requirements for a bond issue by a nation of Ecuador's credit
stanaing must he gpecificd and the availability of such
information and reporting must be analyzed. fThis study is not
meant to determine whether long term Ecuadorean bonds will be
solad.

The availanta data on Ilcuador's outstanding and projected
public debt will be analyzed, comparing debt service
requirements with economic putential. 1This information will
then be comparcd with similar information for other debt
iesuers in order to rank Ecuador's credit standing. The
information usually necessary For the prospectus of a bond
issue by a country of tiiat credit standing will then be
specified. Since such information requirements are expected to
be in excess of that information currently available on the
Republic of Ecuador in the United States, Grantee personnel
will visit Fcuador in order to survey the government and
private agencies capabhlc of supplying the information. An
estimate will then be prepared on the time and effort required
o compile and analyze the data and information necessary for a
Procpectus for a bond sale by the Republic of Ecuador.
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Staffing: The staffing necessary for the pre-feasibility study
will include one senior economist, one junior economist, one
consultant in Ecuadorean public affairs, and one consultant in
accounting. Dr. John Newton will serve as the project leader
and senior economist for this effort. The two SRI economists
and the consultant will take part in the surveys conducted in
Ecuador, and the two economists will prepare the final report
of the study. The accounting consultant will analyze the
financial statements of the Republic of Ecuador in order to
determine the level of development and audit necessary for a
bond sale, the conclusions of which will also be included in
the final report.

Time of Performance: Approximately 28 workdays.
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BUDGET

The estimated cost for the performance of this Grant is
$15,049, according to the following summary:

Personnel Us$
Sr. Professional 80 hours at $21.15 1,692.00
Professional 64 hours at $16.46 1,053.00
Clerical 40 hours at $ 7.21 288.00
Total Contractor Labor 3,033.00
‘Staff Benefits at 37% 1,122.00

Total Labor and Staff Benefits

Researcin Overiiead at 95.60 of
Labor and Benefits

G&A at 25.90% of Labor and Benefits

support Cost

Travel and Subsistence 3,828.00
Communications 500.00
Consultant, 5 days at $250 1,250.00

Total Support Cost

Support Cost Burden at 4.8%
of Support Cost

TOTAL LESTIMATAD COST

4,155.00

3,972.00
1,076.00

5,578.00

268.00
15,049.00
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