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PROJECT AGREEMENT, dated Pagust 30, 1977 (the "Agreement"), between 

the Republic of Bolivia ("Bolivia") and the United States of America,
 

actihg through the Agency for International Development ("A.I.D.")
 

ARTICLE 1: THE AGREEMENT
 

The purpose of this Agreement is to set out the understandings of the
 

parties named above with respect to the undertaking by Bolivia of the
 

project described in Section 2.1 (the "Project") and the financing of
 

the Project by the parties.
 

ARTICLE 2: THE PROJECT
 

SECTION 2.1. Definition of Project. The Project, which is further des

cribed in Annex 1, will consist of (1) training professors at the
 

Institute of Higher Education (ISER) in Tarija along with rural normal
 

school teachers and rural school professors; (2) developing the ISER
 

and rural normal school curricula; (3)preparing teaching materials for
 

ISER and the Rural Normal Schools; (4) improving the facilities of the
 

six consolidated Rural Normal Schools and the facilities of the ISER;
 

and 
(5) improving the administrative system and managerial capability
 

of the rural normal school system at the national, ISER and rural normal
 

school levels. The Implementing Agency for the Project will be the
 

Ministry of Education and Culture.
 



Anrex 11, atil-- 'c -:..tqined in 

.
this e..:on 2 Withi te .. ' ... ie ief i' o: of i-e Project in 

o -this Section 2.1. e'leme'nts of' the amp.if-.e-i es-rip, ' st.ated in Annex 

1 may be changel, by written agreement of the authorz representatives 

of the parties . med - Section 9.3 witho: t formnal amer .me:.t of the 

Agreement. Arnex I iie-Iifies those elemn-zs of' the Project which are 

Grant-finan::e! an-i those which are Loan-financi. 

ARTICLE 3: FINATICING 

SECTION 3.1. The Gran:; The Loan. , Bolivia to meet the costs
 

of carrying out the Project, A.I.D., in furtherance of the Alliance for
 

Progress and pursuant to the Foreign Az,istsnce Act of 1961, as amended, 

agrees to grant to Bolivia under tl> terms of this Agreement not to 

exceed Five Hundred Thousand Lited.States Dollars ($500,000) (the 

"Grant") and to lend to Bolivia under the terms of this Agreemert not to 

exceed Ten Million j1ited States Dollars ($10,000,000) (the "Loan").
 

The aggregate amount of disbursements under the Loan constitutes the
 

Loan principal.
 

The Loan may be used to fizaance US. dollar costs (as defined in Section 

7.1) and Bolivian -pesocosts (as defined -'. ection 7.2) of goods and 

services required for the Project. The Grant may be used to finance 

only U.S. dollar costs from the United States (as defined in Section 

7.3).
 



T.CN :,.2. 3olivian Rcsources for the Project. 

( ) olivia rgrees to provide or cruse to be provided f'cr the 

Projyct nll funds, in addition to the Loan rand Grant, and till other 

resources reasonably required to carry out the I-rojcct effectively rnd 

in a timely manner, in tccordance with the objectives of this Agreement. 

(b) The resources provided by Bolivia for the Project will be
 

not less than the equivalent of U.S $5,25 million, including costs borne
 

on Dnr "in-kind" basis. 

SECTION 33. Project Assistance Completion Date
 

(a) The Project Assistance Completion Date ("PACD") which is
 

Aigust '0, 1982, or such other date as 
the parties may agree to in
 

writing, is the date by which the parties estimate that all services
 

financed under the Loan and Grant will have been performed and all goods
 

financed under the Loan and Grant will have been furnished for the Pro

ject as contemplated in this Agreement.
 

(b) Except as A I.D. may otherwise agree in writing, A.I.D.
 

will not issue or approve documentation which would authorize disburse

ment under the Loan or Grant for services performed after the PACD or
 

for goods furnished for the Project, as contemplated in this Agreement,
 

after the PACD.
 

(c) Requests for disbursement, accompanied by necessary sup

porting documentation prescribed in Project Implemention Letters, 
are
 

to be received by A.ID, or any bank described in Section 8.1 no later
 

than nine (9) months following the PACD, or such other period as A.I.D.
 



ogrees to in w'itintg. After such period, A.1.D., giving notice i-i 

writing to Bolivia, may at any time or times reduce the Pirount of the 

Loan or Grant by all or any part thereof for which requests for dis

bursement, accompanied by necessary supporting docunientation prescribed
 

Froject Implerentation Letters, were not received before expirationthe 

of said period.
 

ARTICLE 4: LOAN TERMS 

SECTION Ii.l. Interest. 
Bolivia will pay to A I.D. interest on the Loan
 

which will accrue Pt the rate of two percent (2%) per annum for ten years
 

following the date of the first disbursement of the Loan hereunder and 

tt the rate of three percent (3%) per tnnum thereafter on the outstand

ring bal[nce of principal and on any due and unpaid interest. Interest
 

on the outstanding principal balance will accrue from the date (as de

fined in Section 8.5) of each respective disbursement, and will be pay

able semi-annually. The first payment of interest will be due and pay

able no later than six (6) months after the first disbursement of the
 

Loan hereunder, on a date to be specified by A.I.D.
 

SECTION 4.2, Repayment. 
Bolivia will repay the principal to A.I.D. 

within forty (ho) years from the date of the first disbursement of the
 

Loan in sixty-one (61) approximately equal semi-annual installments of
 

principal and interest, The first installment of principal will be
 

payable nine and one-half (9-1/2) years after the date on which the first
 

interest payment is due in accordance with Section 4.1. A.I.D. will
 



provide t3olivit with on tizortiz, tic:n schedule in ticcordance with this 

Section after the fintil disburseent, as projected in Annex 1, under 

the Loa n. 

SECTION 4.3. Application, Currency, and Place of Payment. All pay

ients of interest and principal hereunder will be ade in U.S. Dollars 

and will be applied first to the payment of interest due and then to 

the repayment of principal. Except as A.I.D. may otherwise specify in 

writing, payments will be made to the Controller, Office of linancial 

Managemnpit, Agency for International Development, Washington, DC, 

20523, UoS.A,, and will be deemed made when received by such office. 

SECTION 4 4. Prepayment. Upon payment of 9ll interest and any refunds
 

then due, Bolivia may prepay, without penalty, all or any part of the
 

principal. Unless A.I.D. otherwise agrees in writing, any such prepay

ment will be applied to the installments of principal in the inverse
 

order of their maturity.
 

SECTION 4.5. Renegotiation of Terms.
 

(a) Bolivia and A.I.D. agree to negotiate, at such time or 

times as either may request, an acceleration of the repayment of the 

Loan in the event that there is any significant and continuing improve

ment in the internal and external econonic and financial position and 

prospects of Bolivia, which enable Bolivia to repay principal and 

interest on a different schedule. 



(b) Any request by either party to the other to so negotiate
 

will be made pursuant to Section 9.2 and will give the name and address
 

of the person or persons who will represent the requesting party in such
 

negotiations.
 

(c) Within thirty (30) days after delivery of a request to
 

negotiate, the requested party will communicate to the other, pursuant
 

to Section 9.2, the name and address of the person or persons who will
 

represent the requested party in such negotiations.
 

(d) The representatives of the parties will meet to carry on
 

negotiations no later than thirty (30) days after delivery of the
 

requested party's communication under sub-section (c). 
 The negotia

tions will take place at a location mutually agreed upon by the repre

sentatives of the parties; provided that, in the absence of mutual
 

agreement, the negotiations will take place at the office of the
 

National Institute of Finance, or successors, in Bolivia.
 

SECTION 4.6. Termination on Full Payment. 
 Upon payment in full of the
 

principal and any accrued interest, this Agreement and all obligations
 

of Bolivia and A.I.D. relating to the provisions of this Agreement will
 

terminate except for any obligations under Sections B.3 or D.6 with
 

respect to Grant funds.
 



ARTICLE : CONDITIONS PRECIDENT TO DISBURSI11I
 

SECTION 5.l. Conditions Precedent to Initial Disbursement. Prior to
 

the first disbursenent of the Loan or Grant, or to the issuance by
 

AJI.D. of docurentation pursuant tc which disbursement will be made,
 

Bolivia will, acting through the Ministry of Education and Culture,
 

except as AI.D. may otherwise agree in writing, furnish to A.I.D. in
 

form ard substance satisfactory to A.I.D.:
 

(a) a legal opinion of the Attorney General of Bolivia or
 

other counsel acceptable to A.I.D. that this Agreement has been duly
 

authorized and/or ratified by, and executed on behalf of, Bolivia and
 

that it constitutes a valid and legally binding obligation of Bolivia
 

in accordance with all of its terms; and
 

(b) a statement of the name of the person for Bolivia holding
 

or acting in the office specified in Section 9.3, and of any additional
 

representatives, together with a specimen signature of each person
 

specified in such statement.
 

SECTION 5.2. Conditions Precedent to Disbursements Other Than for Tech

nical Assistance. Prior to disbursement of the Loan or Grant, or the
 

issuance by A.I.D. of documentation pursuant to which disbursement will
 

be made, for any purpose other than to finance technical assistance
 

services, the Ministry of Education and Culture will, except as A.I.D.
 

may otherwise agree in writing, furnish to A.I.D. in form and substance
 

satisfactory to A.I,D.:
 



(a) s financial plan for the Project specifying tLU VDIouC Liand 

tin.irt of Bolivia's contributions during the life of the Project;
 

(b) an orgvnization pln for the Office of the Coordinator for
 

Rural Education;
 

(c) 
evidence of the appointment of a subdirector in the Office
 

of the Coordinator for Rural Education who will act 
as project manager
 

for the Froject;
 

(d) a maintenance plan for vehicles and equipment to be pro

cured with Loan funds;
 

(e) 
a plan for providing non-monetary incentives aimed at re

taining qualified rural teachers;
 

(f) 
a plan for the conversion to alternative educational uses
 

of the four rural normal schools to be phased out as 
a result of the
 

Iroject; and
 

(g) a legal disposition which establishes that Normal Rural
 

Schools included in Rural Education to Project II, 
are of an experimental
 

nature and are capable of introducing new work techniques and modifica

tions in administration, organization and curriculum.
 

SECTION 5.3. 
Conditions Precedent to Disbursement for Construction Sub

projects. 
Except as A.I.D. may otherwise agree in writing, prior to any
 

disbursement of the Loan or Grant or the issuance by A.I.D. of documenta

tion pursuant to which disbursement will be made for any individual con

struction subproject, the Ministry of Education and Culture will, except
 

as A.I.D. may otherwise agree in writing, furnish to A.I.D. in form and
 

substance satisfactory to A.I.D.:
 

(a) evidence of clear title to the land upon which construction
 

is to take place;
 

(b) final plans and specifications, bid documents, bid awards
 



i 

c 2t iv'' r ; L ctio of the indi vidual subf)roj ,I 

c) a maitenance plan for the facilities to be constructed; 

i) deposit of a preagreed txmount into I joi-t fund to cover a 

' : cw o' Bolivia's share of the costs of the construction contract. 

2,i;<TIOi 5.4. Notification of Yeeting Conditions Precedent. When the
 

4 .. prcedent specified in Sections 5.1, 
5.2 and 5.3 have been 

f:,crzily met, AI.D. will notify Bolivia within twenty-one (21) 

O .Terminal Dates for Conditions Precedent. 

(a) If all of the conditions specified in Section 5.1. have
 

. 1 ;en met within 90 days from the date of this Agreement, or such 

;,'tatr ±e as A.I.D. may agree to in writing, A.I.D., at its option, 

my :.rxrinate this Agreement by prior written notice to Bolivia. 

(b) If all of the conditions specified in Section 5.2. have 

1-oer ni'et within 120 days from the date of this Agreement, or such 

ate'r date as A.I.D. may agree to in writing, A.I.D., at its option, 

mriy cance ! the then undistursed balances of the Loan and Grant to the 

ext.>'t rot irrevccably committed to third parties, and may terminate 

t >1. Au<rnemit by prior written notice to Bolivia. In the event of 

*crm2iirator., Bolivia will repay immediately the principal then 

oThstarding and any accrued interest. 



ARTICLE 6: SPECIAL COVENANTS
 

SECTION 6.1. Project Evaluation. 
The parties agree to establish an
 

e-aliafion program as 
part of the Project. Except as the parties
 

otherwise agree in writing, the evaluation program will include
 

arrually during the implementation of the Project and at one or more
 

poirts thereafter: 
 (a) evaluation of progress toward attainment of
 

the objectives of the Project; 
 (b) identification and evaluation of
 

prcblem areas or constraints which may inhibit such attainment; (c)
 

assessment of how such information may be used to help overcome such
 

pr-oblems; and (d) evaluation, to the degree feasible, of the overall
 

development impact of the Project.
 

SECTION 6.2. Operating and Maintenance Budgets. The Ministry of Edu

cation and Culture and the Ministry of Finance covenant that they shall
 

provide adequate operational and maintenance budgets for the Instituto
 

Superior de Educaci6n Rural and the six normal school facilities to be
 

constructed under the Loan.
 

SECTION 6.3. Rural Education Budget. 
The Ministry of Education and
 

Culture and the Ministry of Finance covenant that they shall provide
 

budget support to rural education on a continuing basis at levels re

quired to implement the improvements in rural teaching achieved under
 

this Project.
 

SECTION 6.4. Incentives Plan. 
The Ministry of Education and Culture
 

covenants that implementation of the incentives plan for rural teachers
 

will be carried out on a timely basis.
 



ARTICLE 7: PROCUREMENT SOURCE
 

SECTION 7.1. U.S. Dollar Costs (Loan). Disbursements under the Loan
 

pursuannt to Section 8.1. will be used exclusively to finance the costs
 

of gools and services required for the Project having their source and
 

origin in countries included in Code 941 of the A.I.D. Geographic Code
 

Book az in effect at the time orders are placed or contracts entered
 

into for such goods and services ("Dollar Costs"), except as A.I.D.
 

may otherwise agree in writing, and except as provided in the Standard
 

Lrovisions Annex, Section C.l(b) with respect to marine insurance.
 

SECTION 7.2. Bolivian Peso Costs (Loan). Disbursements under the Loan
 

pursuant to Section 8.2 will be used exclusively to finance the costs
 

of goods and services required for the Project having their source and,
 

:xcept as A.I.D. may otherwise agree in writing, their origin in Bolivia
 

("Bolivian Peso Costs").
 

SECTION 7.3. U.S. Dollar Costs from the United States (Grant). Disbur

se-ments under the Grant pursuant to Section 8.1 will be used exclusively
 

to finance the costs of goods and services required for the Project
 

having their source and origin in countries included in Code 000 of the
 

A.ID, Geographic Code Book as in effect at the time orders are placed
 

or contracts entered into for such goods and services ("Grant Dollar
 

Cozt's): except as A.I.D. may otherwise agree in writing, and except as
 

provided in the Standard Provisions Annex, Section C.l(b) with respect
 

to marier insurance.
 

(U
 



ARTICLE 8: DISBURSFENTS
 

SECTION 8.1. Disbursement for Dollar Costs.
 

(a) After satisfaction of conditions precedent, Bolivia may
 

obtain disbursements of funds under the Loan for the Dollar Costs or
 

the Grant for the Grant Dollar Costs of goods or services required for
 

+he Project in accordance with the terms of the Agreement, by such of
 

the following methods as may be mutually agreed upon:
 

(1) by submitting to A.I.D., with necessary supporting
 

documentation as prescribed in Project Implementation Letters, requests
 

for reimbursement for such goods or services, or requests for A.I.D. to
 

procure commodities or services on behalf of Bolivia for the Project; or
 

(2) by requesting A.I.D. to issue Letters of Commitment
 

for specified amounts to one or more U.S. banks, satisfactory to AoI.D.,
 

committing AMI.D. to reimburse such bank or banks for payments made by
 

them to contractors or suppliers, under Letters of Credit or otherwise,
 

for such goods or services; or directly to one or more contractors or
 

suppliers, committing A.I.D. to pay such contractors or suppliers,
 

through Letters of Credit or otherwise, for such goods or services.
 

(b) Banking charges incurred by Bolivia in connection with
 

l.etters of Commitment and Letter of Credit will be financed under the
 

Loan unless Bolivia instructs A.I.D. in advance to the contrary.
 

SECTION 8.2. Disbursement for Bolivian Peso Costs.
 

(a) After satisfaction of conditions precedent, Bolivia may
 

obtain disbursement of funds under the Loan for Bolivian Peso Costs
 



required for the Project in accordance with the terms of this Agreement,
 

by submitting to A.I.D., with necessary supporting documentation as
 

prescribed n Project Implementation Letters, requests to finance such
 

costs.
 

(b) The Bolivian Pesos needed for such disbursement hereunder
 

may be obtained by acquisition by A.I.D. with U.S. dollars by purchase.
 

(c) The U.S. dollar equivalent of the Bolivian pesos made
 

available hereunder will be, in the case of subsection (b) above, the
 

amount of U.S. dollars required by A.I.D. to obtain the Bolivian pesos
 

in accordance with the provisions of Section 8.4.
 

SECTION 8.3. Other Forms of Disbursement. Disbursements of the Loan
 

or the Grant may also be made through such other legal means as the
 

parties may agree to in writing.
 

SECTION 8.4. Rate of Exchange. Except as may be more specifically pro

vided under Section 8.2, if funds provided under the Loan or the Grant
 

are introduced into Bolivia by A.I.D. or any public or private entity
 

for purposes of carrying out obligations of A.I.D. hereunder, Bolivia
 

will make such arrangements as may be necessary so that such funds may
 

be converted into Bolivian pesos at the highest beneficial rate of ex

change which, at the time the conversion is made, is not unlawful in
 

Bolivia.
 

SECTION 8.5. Date of Disbursement. Disbursements of the Loan or Grant
 

by A.I.D. will be deemed to occur (a) on the date on which A.I.D.
 



makes a disbursement to Bolivia or its designee, or to a bank, contractor
 

or supplier pursuant to a Letter of Commitment or Letter of Credit; (b)
 

on the date on which A.I.D. disburses to Bolivia or its designee Bolivian
 

pesos acquired in accordance with Section 8.2(b) or (c) in the case of
 

disbursements pursuant to Section 8.3, on the date specified in the
 

other form of disbursement documents.
 

ARTICLE 9: MISCELLANEOUS 

SECTION 9.1. Investment Guaranty Project Approval. Construction work to
 

be financed under this Agreement is agreed to be a project approved by
 

Bolivia pursuant to the Agreement on Investment Guaranties between Boli

via and the United States of America, dated September 23, 1955 and no
 

further approval by Bolivia will be required to permit the United States
 

to issue investment guaranties under that agreement covering a contract

orts investment in that project.
 

SECTION 9.2. Communications. Any notice, request, document or other
 

communication submitted by either party to the other under this Agree

ment will be in writing or by telegram or cable, and will be deemed
 

duly given or sent when delivered to such party at the following address:
 

To Bolivia:
 

Mail Address: Ministry of Finance 
c/o INDEF 
La Paz, Bolivia 

Cable Address: MINFINANZAS 
La Paz, Bolivia 



To A.I.D.: 

Mail Address: United States AID Mission to Bolivia 
c/o United States Embassy 
La Paz, Bolivia 

Cable Address: USAID, AmEmbassy 
La Paz, Bolivia 

All such communications will be in English unless the parties otherwise
 

agree in writing. Other addresses may be substituted for the above upon
 

the giving of prior notice.
 

SECTION 9.3. Representatives. For all purposes relevant to this Agree

ment, Bolivia will be represented b the individual holding or acting in
 

the Office of the Executive Director of INDEF and A.I.D. will be repre

sented by the individual holding or acting in the Office of Mission
 

Director, each of whom, by written notice, may designate additional re

presentatives for all purposes other than exercising the power under
 

Section 2.1. to revise elements of the amplified description in Annex 1.
 

The names of the representatives of Bolivia, with specimen signatures,
 

will be provided to A.I.D., which may accept as duly authorized any
 

instrument signed by such representatives in implementation of this
 

Agreement, until receipt of written notice of revocation of their autho

rity.
 

SECTION 9.4. Standard Provisions Annex. A "Combined Loan and Grant
 

Standard Provisions Annex" (Annex 2) is attached to and forms part of
 

this Agreement.
 

IL
 



....Z) .5.. . Language, This Agreement is executed in both: 

the English an.d Spanish languages. In case of inconsistency or conflict 

between the two versions, the English version shall control. 

IN WITNESS WHEREOF, the Republic of Bolivia and the United 

States of Armerica, each acting through its duly authorized representa

tivesp hare caused this Agreement to be signed in their names and deli

vered as of t,he day and year first above written. 

UNITED STATES OF AMERICA THE GOVERNMENT OF BOLIVIA
 

/s/ Frank B. Kimball /s/ Carlos Calvo 
Frank B. Kimball Lic. Carlos Calvo G. 

USAID/Bolivia Director Minister of Finance 

/s/ JN de Guzman Q
 

Col. Jaime Nifio de Guzm6n
 
Minister of Education and Culture
 

\1I
 



ANNFX 1 

DETAILED PROJECT DESCRIPTION
 

SUMARY
 

The Project will seek to improve the professional capability of rural
 

teachers to meet the educational needs of their students through:
 

(1) training professors at the Institute of Higher Education (ISER) in 

Tarija along with rural normal school teachers and rural school 

professors; 

(2) developing the ISER and rural normal school curricula; 

(3) preparing teaching materials for ISER and the Rural Normal Schools; 

(4) improving the facilities of the six consolidated Rural Normal 

Schools and the facilities of the ISER; and
 

(5) 	improving the administrative system and managerial capability of 

the rural normal school system at the national, ISER and rural 

normal school levels.
 

A. 	 Introduction
 

Financing for the Project will be principally from three sources:
 

The AID loan ($10 million), the GOB contribution ($5,294 million) and a
 

grant ($1.7 million).
 

The expenditure of Project monies will focus on increasing and bet

tering the educational services provided to the rural normal schools and
 

ISER in order to improve the professional capability of rural teachers
 

to meet the educational needs of rural students. The direct recipient
 

of the Project activities are ISER professors, rural normal school
 



hool teachers who will have their s-_.. ;pgraded 

A. : n....Fashool students who will receive better qiality 

-.- .......... . idirect beneficiaries will be the students in rural 

S..s- '.e r.:ral population in general who will be served by a 

r: :I I. school system which provides a better quality education more res

ponrlveo-tLjir needs.
 

TT--
 £roj2,t is further described by definition of project components
 

out9.i:eI 
1. Section 1.02 of the Loan Agreement.
 

P. Project Components
 

The Project consists of five discrete tomponents: (1) Teacher Train

:".4 '2) Cur:riulum Development; (3)Teaching Material Development;
 

~S*,lo Consolidation and Improvement; and 
(5)Administrative Impro

ve:ne~t.
 

1. Teacher Training
 

Tra:-,Thng activities are aimed at four groups of teachers: ISER
 

pri)fessors; ru .a_, normal school teachers; rural school trainers; and
 

r z schoc,, teachers. 

a. ISER Professors
 

T
-I ojct will provide funds for overseas training for ap

pr, x.mat . 2?prcf ssors to be recruited to work at ISER. Courses of
, 

... w .. rural education administration and supervision, plan

_r.g and evall--a on., research, program design, curriculum development 

a:::.i i.nmp&enta tin, riral education techniques and methodologies, commu

* /ior f:,ria1 ed.u2ation, bilingual education and teaching materials.,
 



--
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:-;9 4 a a. I d.i- s-miLationr 	 0 as well as subject matter fields. 

. Rurai Normal School Teachers 

Th7 following groups of rural normal school teachers will
 

tre,?:.7 r;-i.--i 	g urder the Project. 

i) 	 Approximately twelve rural normal school teachers will
 
z >. 	 ,c::rriim)lnm development and implementation, rural education techni-

Jues 9!"d m2.hodologies, community/non-formal education, bilingual educa

. a,. 
 courses in subject matter fields for a school year in a foreign
 

ii) Project funds will be used to train about 40 underqua
fi-d r-.ral normal school teachers at ISER in rural education techniques
 

a i 	, .hodologies, community/non- formal education, bilingual education
 

and 
taching materials preparation for a school year.
 

ili) 	 One month summer school courses for three years will be
 

f..ese-.
 d for about 80 qualified rural normal school teachers. 
These
 
"o-::ses will include rural education techniques, community/non-formal
 

e1x-a.oy.b, bilingual 
education and teaching materials preparation. 

iv) Approximately 24 qualified urban normal school teachers
 

wi... be s,L.ected to work at the rural normal schools. 
They will be 

4rianed in rural education techniques and methodologies, community/non

formal educatI.on. bilingual education and teaching materials preparation
 

as well as introductory courses in agriculture, health and hygiene, and 

sanitation at ISER.
 

v) Approximately 44 rural school teachers will be trained
 

http:educatI.on
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as rural normal school teachers at ISER. They also will study rural edu

cation, bilingual education and teaching materials preparation.
 

The teacher training program will be supported by a visiting
 

professor program consisting of seminars and workshops. The visiting
 

professors will. include rural community development technicians as well
 

as professional. educators. They will bring information to Bolivia on
 

the latest advances and experiments in rural education and rural commu

nity development in order to infuse new ideas into the rural education
 

iystem and inspire the staffs of ISER and the rural normal schools.
 

_hree visiting professors per year for four years will give seminars and
 

training courses at ISER and the rural normal schools.
 

c. Rural School Trainers
 

Each rural normal school will be assigned two full time
 

teams of about 5 members each to provide in-service training to rural
 

teachers. Six of the teams will study abroad; and six will study at
 

ISER. Course content will be directed toward rural education needs.
 

d. Rural School Teachers
 

Approximately 900 teachers will study for two months each
 

summer for three years at the Rural Normal Schools. Teacher trainers
 

and rural normal school professors will provide instruction in rural
 

education techniques and methodologies, community/non-formal education,
 

bilingual education, teaching materials preparation and teaching in the
 

multigrade setting. The in-service training will be reinforced by 

training teams during visits to the rural primary schools. 



In addition, the National Staff of Rural Education will re

ceive training in Bolivia, or abroad, as necessary for project imple

mentation,
 

An illustrative Financial Plan follows:
 

Teacher Development
 

Component Loan 
 Grant GOL 
 Total
 

Technical Assistance 
 92 323 
 415
 

Training 1,328 148 1,476 

Equipment and Materials 
 204 
 204
 

Personnel 
 792 792
 

Operating Expenses 
 185 185
 

Total 1,624 323 1,125 
 3,072
 

2. Curriculum Development
 

In order to properly serve rural Bolivia, thle rural normal school
 

and rural school curricula must reflect the different conditions and
 

needs of the diverse regions of the country. This situation leads to a
 

dlivision of the curriculum into two parts, a core curriculum which does 

not change with the geographic area and a specialized curriculum which
 

changes from region to region. 
The rural normal school core curriculum
 

includes areas such as pedagogy, community/non-formal education, teaching
 

materials preparation, child development, and subject matter content.
 

Area 
specific curriculum would include such as indigenous language skills
 

(bilingual education), agriculture, health, hygiene, sanitation, home
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:3or.om1cs nmtritior., industrial arts and cottage industry courses. 

New urricula at ISER and the Rural Normal Schools will be dev-

eloped under the Project. At ISER, rural normal school teachers,
 

narioral_ l.vel supervisors and ISER professors will work toward a new, 

redesigred curriculum. Their efforts will be supported by a curriculum
 

and 	teaching materials development specialist who will be assigned to
 

i'EP for 48 months. Project funds also will provide a total of 15 work

er mo:7±hs of short term assistance to support curriculum development
 

actiritles in library science, rural education methodologies and tech

z-:i.-es, community/non-formal education and bilingual education.
 

Rural normal school directors, rural normal school teachers,
 

ISER professors, District Education Development Center personnel and
 

national supervisors also will help to develop the new rural normal
 

-chool curricula.
 

The ISER curriculum and materials development specialist will
 

work with the personnel in developing the new curricula; an additional
 

19 worker months of short-term technical assistance in pedagogy, child

development, sociology, health, hygiene, sanitation, animal husbandry
 

and i:.ustrial arts will be provided to work with education personnel in
 

the 	development of the new curricula. 

An illustrative financial plan for this component is inclided
 

under three (3.) below.
 

3. 	Teaching Material Development
 

Teaching materials will be developed to support the new
 

/73
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,rriculum that will be introduced at ISER and the Rural normal Schools.
 

A .w 
operational system of teaching materials preparation in support of
 

the curriculum development process will be introduced at ISER and the
 

Riiual Normal Schools. This system will be responsible for reproduction
 

a..1 dissemination of rural normal school and rural school curriculum
 

mnte-rials as they become available to ISER professors and rural normal
 

Thbool teachers. Materials for ISER and the Rural Normal Schools' 
core
 

cv.rriculum will be prepared and reproduced at ISER. 
Area specific mate

r:al.s for each geographic region will be prepared at the respective
 

rural normal schools.
 

The curriculum and teaching materials specialist will work with
 

ISER and rural normal school personnel to develop new teaching materials.
 

A "aort-term media specialist will work with ISER and rural normal school
 

personnel to help prepare illustrations, charts, photographic layouts,
 

films and slides for the new materials.
 

An illustrative financial plan is as follows:
 

Curriculum and Teaching Material Development
 

Component Loan Grant 
 GOB Total
 

Technical Assistance 252 323 
 575
 
EuJipment and Materials 225 
 225
 

Per,orel 
 458 458
 

Operating Expenses 
 107 107 

Total 477 323 565 1,365 



4o :h:o.l Consolidation and Improvement 

The provision of efficiently run and adequate facilities is
 

n-,:cssary to provide a quality education and to enable selected institu-


Sio:.: to attract more highly qualified teachers and students. Therefore 

' GOB has decided to concentrate efforts on 8 selected normal schools.
 

3Lx of the eight rural normal schools plus ISER are included in this
 

project. They are: Portachuelo, Caracollo, Villa Serrano, Canasmoro, 

Cem-za D and Riberalta. Two other schools, Warisata and Vacas, form part
 

,f the World Bark and Rural Education I Projects respectively.
 

At ISER the Project will provide funds for equipment needs such
 

as }.Ibrary:, laboratory, specialized courses, audiovisual, workshop and
 

_l equipment and finance the purchase of library books, instructional 

ms ria~s, secretarial equipment and furnishings for the school buildlings. 

At six rural normal schools, the following construction activi

ti s will be done: Repairs will be made to existing structures, e.g.,
 

cltassrooms, water tanks, and dormitories; new facilities will be cons

r-:a+el to accomodate the new curriculum, e.g., workshops and home eco

romics centers; teachers housing will be provided, where needed; potable 

water N1il be assured, and irrigation will be provided where practicable. 

Such meas'zres are to be taken consistent with the enrollment of the 

stdiert body, the curriculum, and the overall school program. New con

>tr.:..tion such as classrooms and dormitories will be built to support 

project activities. 

An illustrative financial plan follows:
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Facilities Improvement
 

Component Loan Grant GOB Total 

Technical Assistance 123 - 123 

Equipment and Materials 973 - 147 1,120 

Construction 5,067 - 2,574 7, 641 

Personnel. 170 170 

Operating Expenses 41 41 

TotL 6,163 - 2,932 9,095 

5. 	Administrative Improvement
 

Effective administration of ISER and the rural normal schools is
 

important to the Project's success. Therefore, the Project will invest
 

significant resources at the national, ISER and rural normal school level
 

to improve the administration of the rural normal school system.
 

At the national level, technical assistance will be provided to
 

work with the Director of Rural Education and. Rural Teacher Training
 

Coordinator. Advice and assistance will be provided in all matters rela

ted to the implementation and monitoring of the Project. In addition
 

Project funds also will provide 7 short-term advisors in educational
 

sociology, educational statistics, and rural learning needs to develop
 

baseline data for use in evaluating the Project.
 

Project administrative improvement efforts at ISER will focus on 

planning ISER's role in Bolivia's education system including its rela

tionship with the rural normal schools. Efforts will be made to improve 
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i:: =.i management system, record keeping system., and evaluation 

r,- at ISER. funds will be provided to initiate aog.-ram In addition, 

.-atlonal rural education journal at ISER serving the rural education
 

fl1.L7...iy. 

!he Project will provide the services of an education planner
 

-w.i aJministration specialist to work at ISER and will provide advanced
 

f2ig.n traipsing for ISER personnel in administration and management.
 

Long-term foreign training for National and ISER p:rsonnel and
 

-. ormal school professors will include course work in educational
 

±i.:.:..istration and management. In addition, the Visiting Professor
 

Program will include seminars and workshops which focus on improved
 

.ministrative and management practices at ISER and the rural normal
 

An illustrative financial plan follows:
 

Admini strative Improvement
 

Component Loan Grant GOB Total
 
eU-:ical Assistance 178 858 1,036
 

i" .':ng 98 98 

.ipme:tt and Materials 155 155 

Personnel 160 160 

Operating Expenses 37 37 

Total 431 858 197 1,1486 



.rinical. Assistance 

Planring and Administration Specialist
 

Approximately 48 worker months of technical assistance will be
 

p-)vided to the Rural Normal Schools Directorate in La Paz. The
 

3p-aL.st will provide advice and assistance in: (1) overall rural
 

o system planning; (2) rural education project identification, 

L='eJopment, implementation, monitoring and evaluation; (3) budgetary 

i>r.an-ni-g; (4) management practices; (5) personnel management- (6) 

'vral planning and monitoring of rural education curriculum and teach

.-- development activities; and (7) overall direction of rural education 

resea-fch and statistical development. 

2. 	Education Logistics Advisor
 

The advisor will work for approximately 48 months with the Coor

lirator for Rural Education in La Paz on all matters related to the
 

mp~ementation and monitoring of the Project. Assistance will be pro

vired in arranging overseas contracting for long and short term technical 

e'~s'sance, procuring commodities and contracting for design and construc

"ion activities. 

3. 	Education. Planning and Administration Specialist - ISER
 

Approximately 36 worker months of assistance will be provided to
 

the ISER Director in: (1) planning of ISER's role in Bolivia's rural
 

e.itcation system including its relationship with rural normal schools;
 

(2) selection of curriculum and development of ISER courses; (3) devel

opment of rural education personnel management systems; (4) record 

http:3p-aL.st


keeping; (5) evaluation studies of rural education persoi:_e managemerts,
 

systems; (6) rural education research and statistical development; and
 

(7) development of a national rural education journal.
 

4. Training Advisor 

Approximate!y 48 worker months of assistance will be provided to
 

advise and acsist the rural normal school directors on the operation of
 

the teams of trainers providing in-service training to rural school
 

taachrs. Th-is advisor will,be located at Portachuelo.
 

5. Curriculua and Teaching Materials Development
 

Approximately 48 worker months of technical assistance will be
 

provided in curriculum and materials development activities to provide
 

advice and assistance to GOB personnel working on curriculum development
 

activities at ISER and the rural norinal schools.
 

6. Short-Term Technical Assistance
 

The Project provides for a total of 78 worker months of short

term technical assistance including: (1) 12 worker months for the 

Visiting Professor Program; (2) 15 worker months for ISER curriculum 

development activities; (3) 17 worker months for rural normal school 

curriculum development activities; (4) 6 worker months for ISER teach

ig materials development; (5) 28 worker months for administrative
 

improvement activities.
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SUMMARY FINANCIAL PLAN 

Component Loan Grant GOB Total 

Technical Assistance 645 ,50o4 - 2,149 

Trairh::.g 1,425 - 148 14573 

Equipment and Materials 1,558 - 147 1,705 

Cons;truction 5, 067 - 2, 574 7, 641 

Personnel - - 1,580 1.580 

Operating Expenses - - 370 370 

Sub-Total 8,695 1,504 4,819 15, 018 

Inflation (5%) 435 75 143 653 

Contingencies (10%) 870 150 287 .,307 

Total US$ 10,000 1,729 5;249 16,978 
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The Table below represents the Current Estimate of Annual GOB Contribu

tions to the Project: 

GOB PROJECT COSTS (US$) 

CY CY CY CY CY CY 
Activity 1977 1978 1979 1980 1981 1982 Total
 

Training (Travel & Per Diem) 2 39 41 43 23 148 

Equipment and Materials 147 147 

Construction 515 515 772 772 2,574 

Personnel 4 149 253 321 418 435 1,580 

Operating Expenses 4 49 59 77 89 92 370 

Sub-Total 8 200 1,013 954 1,322 1,322 4,819 

Inflation (5%) 11 53 79 143 

Contingency (10%) __ 287 287 

Total 8 200 1,013 965 1,375 1,688 5,249 



ANNEX 2 

C0MBINED .i.OAI AI']D GRANT
 
PROJECT STANDABD PROVISIONS ANNEX
 

Definitions: As used in this Annex, the "Agreement" xefers to the Loan 

and Grant Agreement to which this Annex is attached and of which this 

Annex forms a part. Terms used in this Annex have the same meaning or
 

reference as in the Agreement.
 

Article A: Project Implementation Letters. To assist Bolivia in the
 

implementation of the Project, A.I.D., from time to time, will issue
 

Project Implementation Letters that will furnish additional information
 

about matters stated in this Agreement. Ti]e parties will. also use
 

jointly agreed-upon and signed Project Implementation Letters to confirm
 

and record their mutual understanding on aspects of the implementation
 

of this Agreement. Project Implementation Letters will not be used to
 

amend the text of the Agreement, but can be used to record revisions or
 

exceptions which are permitted by the Agreement, including the revision
 

of elements of the amplified description of the Project in Annex 1.
 

Article B: General Covenants
 

SECTION B.I. Consultation. The parties will cooperate to
 

assure that the purpose of this Agreement will be accomplished. To this
 

end. the parties, at the request of either,, will exchange views on the
 

progress of the Project, the performance of obligations under this
 

Agreement, the performance of any consultants, contractors or suppliers
 

engaged on the Project, and other matters relating to the Project.
 



____ 

2LCTION B.2. Execution of Project. Te Mi:i 0r _Iaia'. 

. . e will: 

(a) carry out the Project or cause it to te carrie . out with due 

...-_iaer.,,e and efficiency, in conformity with sound tec) nical, f:'ncial, 

a. ma:.gement practices, and in conformity with those -.ocL-ment.s, plar.

z.ftations, contracts, schedules or other arrangeme:t, a,.d with any 

moiLfications therein, approved by A.I.D. pursuant to this Agreement; and 

(b) provide qualified and experienced management for, ar trair
 

" -taff as may be appropriate for the maintenance and operation of
 

4e Project, and, as applicable for continuing activities, cai3,-z.e the
 

'"rojectto be operated and maintained in such manner as to assire the
 

'.r.iuirng and successful achievement of the purposes of the Project.
 

SECTION B.3. Utilization of Goods and Services.
 

(a) Any resources financed under the Loan or Grant will. unless
 

oiherwi-se agreed in writing by A.I.D., be devoted to the Project until
 

-completionof the Project, and thereafter will be used so as to
 

." ,<'the objectives sought in carrying out the Project.
 

(b) Goods or services financed under the Loan or Grant, except 

a; .AT.. may otherwise agree in writing, will not be used to promote or 

- a foreign aid project or activity associated with or financed by 

a ,-,,.,r.ot included in Code 935 of the A.I.D. Geographl:c Code Book as 

-n effect at the time of such use. 

s3
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SECTION B.4. Taxation.
 

(a) This Agreement, and the Loan or Grant will be free from,
 

and the principal and interest of the Loan will be paid free from, any
 

taxation or fees imposed under laws in effect in Bolivia.
 

(b) (1) Any foreign contractor, including any consulting firm,
 

any foreign personnel of such contractor financed under the Loan or
 

Grant, and any property or transaction relating directly to such con

tracts and (2) any commodity procurement transaction financed under
 

the Loan or Grant, are exempt from identifiable taxes, tariffs, duties
 

or other levies imposed under laws in effect in Bolivia.
 

(c) To the extent any such contractor or commodity may not be
 

exempt from such taxes in Bolivia, Bolivia will, as and to the extent
 

provided in and pursuant to Project Implementation Letters, pay or reim

burze the same with funds other than those provided under the Loan or
 

Grant.
 

SECTION B.5. Reports, Records, Inspections, Audit. Ministry of
 

Ed2cation and Culture will:
 

(a) furnish A.I.D. such information and reports relating to the
 

Project and to this Agreement as A.I.D. may reasonably request;
 

(b) maintain or cause to be maintained, in accordance with
 

generally accepted accounting principles and practices consistently
 

applied, books and records relating to the Project and to this Agreement,
 

adequate to show, without limitation, the receipt and use of goods and
 

services acquired under the Loan or Grant. 
Such books and records will
 

cW
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be vudited regularly, in accordance with generally accepted aulitig
 

rt-andards, and maintained for three years after the date of last 
 . 

bursement by A.I.D.; such books and records wilS also be adequate to
 

show the nature and extent of solicitations of prospective suppliers of
 

goods and services acquired, the basis of aware, of contracts and orders,
 

and the overall progress of the Project towari completion; and
 

(c) afford authorized representatives of A.I.D. the opportunity
 

at 
all reasonable times to inspect the Project, the utilization of goods
 

and services financed by A.I.D., 
and books, records and other documents
 

relating to the Project and the Loan or Grant.
 

SECTION B.6. 
Completeness of Information. 
Bolivia confirms:
 

(a) that the facts and circumstances of which it has informed
 

A.I.D., or caused A.I.D. to be informed, in the course of reaching
 

agreement with A.I.D. on the Loan or Grant, are accurate and complete,
 

and include all facts and circumstances that might materially affect the
 

Project and the discharge of responsibilities under this Agreement, and
 

(b) that it will inform A.I.D. in timely fashion of any sub

sequent facts and circumstances that might materially affect, or that it
 

is reasonable to believe might so affect, the Project or the discharge
 

of responsibilities under this Agreement.
 

SECTION B.7. Other Payments. Bolivia affirms that to the best
 

of its knowledge no payments have been received and that Bolivia will
 

take every reasonable measure to assure that 
none will be received by
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an.y official of Bolivia in connection with the procurement, of goois or 

,ervices financed under the Loan or Grant except fees, taxes, or similr
 

payments legally established in Bolivia.
 

SECTION B.8. Information and Marking. The Ministry of Educa

tiin and Culture will give appropriate publicity to the Loan and Grant
 

and the Project as a program to which the United States has contrilb.te,!
 

identify the Project site, and mark goods financed by A.I.D , as des

cribed in Project Implementation Letters.
 

Article C: Procurement Provisions.
 

SECTION C.l. Special Rules.
 

(a) The source and origin of ocean and air shipping will be
 

deemed to be the ocean vessels's or aircraft's country of registry at
 

the time of shipment.
 

(b) Premiums for marine insurance placed in Bolivia will be
 

deemed an eligible DoLlar Cost, if otherwise eligible under Section C.7.
 

(a).
 

(c) Any motor vehicles, (defined as automobiles, motorcycles,
 

and trucks), financed under the Loan or Grant will be of United States
 

manufacture, except as AoI.D. may otherwise agree in writing.
 

(d) Transportation by air, financed under the Grant, of property
 

or persons (and their personal effects) will be on carriers holding
 

United States certification, to the extent service by such carriers is
 

available.
 

http:contrilb.te


SECTION C.2. Eligibility Date. No goods or servifces may be
 

f.anced under the Loan or 
Grant which are procured pursuant to orders
 

or contracts firmly placed or entered into prior to the date of this
 

Agreement, except as the parties may otherwise agree in writing.
 

SECTION C.3. Plans, Specifications, and Contracts. Except as
 

f e parties may otherwise agree in writing:
 

(a) Ministry of Education and Culture will furnish to AoI.D.
 

upon preparation:
 

(1) any plans, specifications, procurement or construc

tion schedules, contracts, or other documentation relating to goods or 

services to be financed under the Loan or Grant, including documentation 

relating to the prequalification and selection of contractors and to the
 

solicitation of bids and proposals. 
Material modifications in such
 

documentation will likewise be furnished to A.I.D. on preparation;
 

(2) such documentation will also be furnished to A.I.D.,
 

uprn. preparation relating to any goods or services which, though not
 

financed under the Loan or Grant, are deemed by A.I.D. to be of major
 

importance to the Project. 
Aspects of the Project involving matters
 

under this subsection (a)(2) will be identified in Project Implementation
 

Letters; 

(b) Documents related to the prequalification of contractors,
 

and to the solicitation of proposals for goods and services financed
 

under the Loan or Grant will be approved by A.I.D. in writing prior to
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their issuance, and their terms will include United States and Bolivian 

standards andmeasurements ohen applicable; 

(c) Contracts and contractors financed under the Loan or Grant
 

for engineering and other professional services, for construction ser

vices, and for such other services, equipment or materials as may be
 

6pecified in Project Implementation Letters, will be approved by A.I.D.
 

in writing prior to execution of such contracts. Material modifications
 

in such contracts will also be approved in writing by AJI.D. prior to
 

execution;
 

(d) Consulting firms used by Bolivia for the Project but not
 

financed under the Loan or Grant, the scope of their services and such
 

of their personnel assigned to the Project as A.I.D. may specify, and
 

construction contractors used by Bolivia for the Project but not financed
 

under the Loan or Grant, shall be acceptable to AID; and
 

(e) Bidding, contracting and procurement under the Loan and
 

Grant shall be carried out in accordance with Bolivian laws and regula

tions except where A.I.D. regulations and procedures with respect to
 

international project agreements (including A.ID. Handbook 11, copy of
 

which has been provided to Bolivia), are applicable.
 

SECTION C.4. Reasonable Price. No more than reasonable prices
 

will be paid for any goods or services financed, in whole or in part,
 

under the Loan or Grant. Such items will be procured on a fair and, to
 

the maximum extent practicable, on a competitive basis.
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SECTION C.5. Notification to Potential Suppliers. To permit a-',
 

United States firms to have the opportunity to participate in furnishing
 

goods and services to be financed under the Loan and Grant, Bolivia will
 

fuarnish A.I.D. such information with regard thereto, and at such times,
 

as A.I.D. may request in Project Implementation Letters.
 

SECTION c.6. Shipping.
 

(a) Goods which are to be transported to Bolivia may not be
 

financed under the Loan or Grant if transported either: (1) on an ocean
 

vessel or aircraft under the flag of a country which is not included in
 

A.I.D. Geographic Code 935 as in effect at uhe time of shipment, or (2)
 

on an ocean vessel which A.I.D., by written notice to Bolivia, has
 

designated as ineligible; or (3) under an ocean or air charter which
 

hap not received prior A.I.D. approval.
 

(b) Costs of ocean or air transportation (of goods or persons)
 

and related delivery services may not be financed under the Loan or Grant 

if such goods or persons are carried: (1) on an ocean vessel under the 

flag of a country not, at the time of shipment, identified under the 

Arti'cle and Sections of the Agreement entitled "Procurement Source: 

U.S. Dollar Costs (Loan)" or "Procurement Source: U.S. Dollar Costs 

from the United States (Grant)", without prior written A.I.D. approval
 

or (2) on an ocean vessel which A.I.D., by written notice to Bolivia,
 

has designated as ineligible; or (3) under an ocean vessel or air
 

charter which has not received prior A.I.D. approval.
 

367 



(c) Unless A I.D, determines that privately-owned U;iited States

flag commercial ocean vessels are not available at fair and reasonable 

rates for such vessels, (1) at least fifty percent (50%) of the gross 

tonnage of all goods (computed separately for dry bulk carriers, dry 

cargo liners and tankers) financed by AoI.D. which may be transported on
 

ocean vessels will be transported on privately-owned United States-flag
 

commercial vessels, and 
 (2) at least fifty percent (50%) of the gross
 

freight revenue generated by all shipments financed by A.I.D. and trans

ported to Bolivia on dry cargo liners shall be paid to or for the
 

benefit of privately-owned United States-flag commercial vessels. Com

pliance with the requirements of (1) and (2) of this subsection must be
 

achieved with respect to both any cargo transported from U.S. ports and
 

any cargo transported from non-U.S. ports, computed separately.
 

SECTION C.7. Insurance.
 

(a) Marine insurance on goods financed by A.I.D. which are to
 

be transported to Bolivia may be financed under the Loan or Grant, 
as a
 

Dollar Cost or Grant Dollar Cost under this Agreement provided (1) such
 

insurance is placed at the lowest available competitive rate, and (2)
 

claims thereunder are payable in the currency in which such goods were
 

financed or in any freely convertible currency. If the government of
 

Bolivia, by statute, decree, rule, regulation, or practice 
 discrimi

nates with respect to A.I.D.-financed procurement against any marine
 

insurance company authorized to do business in any State of the United
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States, than all goods shipped to Bolivia financed by A.I.D. LereunjAer 

will!be insured against marine risks and such insurance will be placed ...n
 

the United States with a company or companies authorized to do a marine
 

insurance business in a State of the United States.
 

(b) Except as A.I.D. may otherwise agree in writing, Bolivia
 

-dill insure, or cause-to be insured, goods financed under the Loan or
 

Crant imported for the Project against risks incident to their transit
 

to Lhe point of their use in the Project; such insurance will be issued 

an terms and conditions consistent with sound commercial practice and
 

will 	insure the full value of the goods. Any indemnifIcatIon -eceived 

y Bolivia under such insurance will be used to replace or repair ary 

material damage or any loss of the goods insured or will be used to reim

bzr~e Bolivia for the replacement or repair of such goods. Any such 

replacement will be of source and origin of countries listed in A.I.D. 

Geographic Code 935 as in effect at the time of replacement, and, except 

as the parties may agree in writing, will be otherdise subject to the
 

prov-ision.s of the Agreement. 

SECTION C.8. U.S. Government-owned Excess Property. Bolivia 

agrees that wherever practicable United States Government-owned excess 

personal property, in lieu of new items financed under the Loan or Grant 

may be utilized. Funds under the Loan oi &rant may be used to fimnce 

the costs of obtaining such property for the Project. 
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Article D: Termination; Remedies.
 

SECTION D.l. Cancellation by Bolivia. Bolivia may, by giving
 

A.I.D. 30 days' written notice, cancel any part of the Loan or the Grant
 

which has not been disbursed or committed for disbursement to third
 

parties,
 

SECTION D.2. 
Events of Default; Acceleration. It will be an
 

"Event of Default" if Bolivia shall have failed: 
 (a) to pay when due
 

any interest or installment of principal required under thi,; Agreement;
 

(b) to comply with any other provision of this Agreement, or (c) to
 

pay when due any interest or installment of principal or other payment
 

required under any other loan, guaranty or other agreement between Boli

via or any of its agencies and A.I.D. or any of its predecessor agencies.
 

If an Event of Default shall have occurred, then A.I.D. may at its option
 

give Bolivia notice that all or 
any part of the unrepaid principal will
 

be due and payable sixty (60) days thereafter, and, unless such Event of
 

Default is cured within that time:
 

(1) such unrepaid principal and accrued interest hereunder will
 

be due and payable immediately, and
 

(2) the amount of any further disbursements made pursuant to
 

then outstanding commitments to third parties or otherwise will become
 

due and payable as soon as made.
 

SECTION D.3. Suspension. If at any time:
 

(a) An Event of Default has occurred; or
 

L/2?
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(b) An hvent or events occur which in the judgment of A.I.D.
 

create an extraordinary situation that makes it improbable either that the
 

purpose of the Loan or Grant will be attained or that Bolivia will be able
 

to perform its obligations under this Agreement; or
 

(c) Any disbursement .y A.I4 D, would be in violation of the
 

legislation governing A.I.D.; or
 

(d) Bolivia shall have failed to pay when due any interest,
 

installment of principal or other payment required under any other loan,
 

guaranty, or other agreement between.Bolivia or any of its agencies and
 

the Government of the United States or any of its agencies;
 

then A.I.D. may:
 

(1) suspend or cancel outstanding commitment documents to
 

the extent they have not been utilized through irrevocable commitments to
 

third parties or otherwise, giving prompt notice thereof to Bolivia.
 

(2) decline to issue additional commitment documents or to
 

make disbursement other than under..existing ones; and
 

(3) at A.I.D.'s expense, direct that title to goods financed
 

under the Loan or Grant be transferred to A.I.D. if the goods are from a
 

source outside Bolivia, are in a deliverable state and have not been off

loaded in ports of entry of Bolivia. Any disbursement made under the
 

Loan with respect to such transferred goods will be deducted from prin

cipal.
 



SECTION D.4. Cancellation by A.I.D. if, withi.:.x:- (6r) c1ay 

f:- m 'h date of any suspension of disbursements pursuar. to Sectio.o:- Do,
 

t-.- cause or causes 
thereof have not been corrected, A.I.D. may cancel
 

a,v
v part of the Loan or Grant that is not then disbursed or irrevocably 

cmrnmitte--d to third parties with prior notice to INDEF a*:. the MEC.
 

SECTION D.5. Continued Effectiveness of Agreement. Notwit'hc,tard

'ng a7:-y cancellation, suspension of disbursement, or acceleration of
 

r-payemt , the provisions of this Agreement will continue in effect until
 

!hepayment in full of all principal and accrued interest hereunder.
 

SECTION D.6. Refunds.
 

(a) In the case of any disbursement which is not supported by
 

valid documentation in accordance with this Agreement, or which is not
 

made or used in accordance with this Agreement, or which was for goods or
 

services not used in accordance with this Agreement, A.I.D. may require
 

Bolivia to refund the amount of such disbursement in U.S. Dollars to
 

A.I.D. within sixty days after receipt of a request therefor.
 

(b) If the failure of Bolivia to comply with any of its obliga..
 

..... ..
under.this Agreement has the result that goods 
or services financed
 

under the Loan or Grant are not used in accordance with this Agreement,
 

A.I.D. may require Bolivia to refund all or any part of the amount of
 

f1-e disbursements under this Agreement for such goods or 
services in
 

U.S. dollars to A.ID. 
within four months after receipt of a request
 

_hr ,=for .
 



c) The right under subsection (a) or (b' to rT.: 

of a -.isbirsement will continue, notwithstai.di: L ar,; :ot.hir p"ow:_, .... 

- Agreement, for three years from the date of +1e L. di-htseme:: 

.r this Agreement.
 

(d) Any refund under subsection (a) or (b), or ary refund Io
 

AI.D. from a contractor, supplier, bank or other third party with ra;

.pe,t : goods or services financed under the Loan or Grant., which r-f,_n.
 

r <..-to to an unreasonable price for or erroneous invoicing of g- J.- or
 

rvce., or to goods that did not conform to specificatio!., or to 

-rvaces that were inadequate, will be made available first for the cost 

of goods and services required for the Project, to the extent justifie,., 

a.. the remainder, if any, (i) will be applied to the insta_.,_n- -t.4.. of 

; rc'a? in the inverse order of their maturity if derived from Loan 

fa-ids and the amount of the Loan reduced by the amount of such remainder; 

a ::.d (ii) will be applied to reduce the amount of the Grant if derived
 

from Grant funds. 

(e) Ary interest or other earnings on Grant funds disbuarsed by
 

A.I.Do to Bolivia under this Agreement prior to the authorized use of
 

1 f-ds for the Project will be returned to A.I.D. in U.S. DoJlars by
 

SECTION D.7. Nonwaiver of Remedies. 
No delay in exercisi.ng ary 

-__g't or remedy accruing to a party in connection with its finac..ng 

under this Agreement will be construed as a waiver of such right or 

http:exercisi.ng
http:notwithstai.di
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..redy within the terms of the Agreement. 

SECTION D.8. Assignment. Bolivia agrees, upon rea-ona -.
"e re

"maest.,to execute an assignment to A.I.D. of any cause of action± which 

.nMa accrue to Bolivia in connection with or arising out of the contract

,.. Performance or breach of performance by a party to a direct U.S. 

T-Iar contract with A.I.D. financed in whole or in part out of f-:.n-s 

gty>nnted by A.I.D. under this Agreement. 


