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AI.D, Project Wo, 664-0327
(RUNT AGREEMENT

L

DETVEEN

The Republic of Tunisia ("Tunisia™ or ‘Grantee')
A

The United States of .merica, acting through the Agency foz; |
International Development ( ‘4A.I.D.').

VHERE:LS, the Republic of Tunisie and the United States of
Zmerica entered into an /greement for Econdmic, Technical and
Related /issistance dated lMarch 25, 1957 pursuant to which this
sgreement 1s entered into by Tunisia and A.T.D,

NOi/ THEREFORE, it is agreed as follows:

ARTICIE 1: The [Lgreement

The purpose of this ngreement is to set out the understandings
of the Parties named above ( 'Parties") with respect to the under-
teling by Tunisia of the Project described below and the financing
thereof by the Parties,

LATICIE 2: The Project

SECTIQM 2.1, Definitipn of Project. The Project, vhich is
further described in ,~.mex 1 will consist of agricultural research
activities, the provision of technical assistance and commodities
related thereto and participant training in agricultural research
subjects, The purpose ol the Project is to develop and carry out
ap;ilot program of research on mixed farming production practices
and technology in Tunisia, Jnnex 1, attached, contains the detailed
project description cited in this Section and identifies those

elements of the Project for vhich grant fineaneing 1[ill be employed.
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Within the limits of the above definition of the Project, elements
of the descriiiion contained in Jnnex 1 may be changed by written
agrecment of the authorized rcpresentatives of the Parties named
in Seetion 8,2, vithout formol amendmant of this Agreement,
ARTICIE 3: Finencing

SECTION 3.1, The Grent., To essist Tunisia to meet the costs
of carrying out the Project, 4.I.D,, pursuant to the Joreign
Asslstance Act of 1961, as amended, agrees to grant Tunisia under
the terms of this Agreement not to exceed Three Million Five
Hundred Thousand United States ('U.S8.") Dollers ($3,500,000) (the
“Grant"). The Grant may be used to finance foreign exchange costs,
as defined in Sectlon 5.1, and local currency costs as defined in

Section 6.2 of goods ' and services required for the Project.

SECTION 3.2. Tunisian Resources for the Project,

(a) Tunisia agrces to provide or cause to be provided for
the Project all. funds, in addition to the Grant, and all other
resources required to carry out the Project effectively and in a
timely mnnner,

(b) The resources provided by Tunisia over the life of fhe
Project are estimcted to be approximately the equivalent of
Three Million Sixty-Two Thouscnd U,S, Dollars ((3,052,000),
including costs borne on an ‘in-kind’ basis, but in no event less

than twentv-five percent (25%) of the total cost of the Project,

NN
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SECTION 3.3. ZProject Assistence Completion Date.

(a) The Project Assistance Completion Date (PACD"), which
is September 30, 1986, or . ich other date as the Parties may agree
to in writing, is the date by which the Parties estimate that all
services financed under the Grent will have been performed for the
Project as contemplated in this Agreement,

(b) Except as A,I.D, mey otherwise agree in writing, A,I.D.
will not issue or approve documentation which would authorize dis-
bursement of the Grant for services performed subsequent to the
PACD or for gneds furnished for the Project, as contemplated in
this Agreement, subsequent to the PACD,

(e) Requests for disbursement, accompenied by necessary
supporting documentation prescribed in Project Implementation
Letters, are to be received by A,I,D, or any bank described in Section
7.1, no later than nine (9) months following the PACD, or such other
veriod as A.I.D, agrees to in writing, After such period, A.I.D.,
by giving notice in wvriting to Tunisia, may at any time or times
reduce the amount of the Grant by all or any part thereof for which
requests for disbursements, acco:menied by necessary supporting
documentation prescribed in Project Implementation Letters, were
not received before the expiration of said period.

ARTICIE 4: Conditions Precedent to Disbiwsement,

SECTION 4,1, Iirst Disbursement, Prior to the first disburse-

ment under the Grant or to the issuance by A,I,D, of documentation
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pursuant to vhich disbursement will be made, Tunisia will, except
as the Parties may otherwise agree in writing, furnish to A.I.D.
in form and substance satisfactory to A.I.D.: (a) a statement of
the name of the person holding or acting in the office of Tunisia
specified in Section 8.2, and of any additional representatives,
together with a specimen signature of each person specified in such
statement; and (b) a statement of the name of the person appointed
to serve as the Tunisian PFrojecit Director,

SECTION 4,2, Additional Disbursements. Prior to disbursement
under the Grant or to the issuance by A.I.D. of documentation pursuant
to vhich disbursement will be made as described below, Tunisia will,
except as the Parlies may othervise agree in writing, Turnish to
A.I.D, in form end substance satisfactory to A.I.D.:

(a) for research operations or for the procurement of research-
related commodities: (1) evidence of the establishment of & finan-
cial accounting and disbursement procedure to permit the agglomeration
of the various Tunisian funds ascribed to the Project and the prompt
procurement of goods and services for approved research activities,
including the name of the person responsible for managing the funds
for those goods and services; (2) evidence of the establishment

of the Research ilanagement Team within the Direction de Enseignement
Recherci.e et Vulgarisation (DERV); and (3) evidence that the research
program and related budget requirements are sufficiently developed
and economicelly justified, thabt available resources are properly
teken into account and are adequate to complete the research program
objectives, that the research program demonstrates a concentrated

focus on a limited number of selected {topics and that the criteria
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for approving individual research projects has been established;
and
(b) for the second and third years of research operations, evidence
that Tunisian funds in the amounts of one-third and two~thirds of
the expected project operations costs for the second and third years,
respectively, are being made available through the financial accoun-
ting and disbursement procedure described in Section k,u(a) (1)
above,

SECTION 4.3, Notification., *hen A.I,D, has determined that

the conditions precedent specified in Sections 4.1 and 4,2 have
been met, it will promptly notify Tunisia,

SECTION 4,4. Terminal Dates for Conditions Precedent,

(a) If all of the conditions specified in Section 4.1 have
not been met within 90 days from the date of this Agreement, or
such later date as A.I.D. may agree to in writing, 4.I.D, at its
option may terminate this Agreement by written notice to Tunisia,

(b) If the conditions specified in Section 4,2(a) and (b)
have not been met, respectively, within 275 and 700 days from the
date of this Agreement, or such later date as A.I.D. may agree to
in writing, A.I.D. at its option may cancel the then undisbursed
balance of the Grant, to the extent not irrevocably committed to
third parties, and may terminate this Agreement by written notice
to Tunisia,

ARTICIE 5: Special Covenants,

SECTION 5.1, Use of Project Commodities. Tunisia agrees that

during the life of the Project, all project-Tunded commodities
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(including vehicles) will be used exclusively for direct project
purposes, except as may othefwiée be agreed in writing, and that
thereafter they will be used for purposes xelosely related to project
objectives,

SECTION 5.2, Continuation of Research Program, Tunisia

agrees that it will continue and develop further the research program
initiated by the Project for a reasonable period alter its completion,

SECTION 5.3. Project Evaluation, The Parties agree to
establish en evaluation program as part of the Project, Exzcept as
the Parties otherwise agree in writing, the prograa +ill include,
during the implementation of the Project and at periodic points
thereafter: (a) evaluation of Progress toward attainment of the
objectives of the Project; (b) identification and evaluation of pro-
blem ereas or constraints which may inhibit such attainment; (c) re-
commendations as to how such problems or constraints should be add-
ressed, and (d) evaluation, to the degree feasible, of the overall
development impact of the Project.,

ARTICIE 6: Procurement Source,

- o o

SECTION 6,1, Foreipn Exchange Costs, Disbursements pursuant

to Section 7.1 will be used exclusively to finance the cost of goods
and services required for t¥;. Project having their source and origin
in the United States (Code 000 of the A.I,D. Geographic Code Book

a8 in effect at the time orders are placed or contracts entered into
for such goods or services) ("Foreign Exchange Costs"), except as
£..I.D. may otherwise agree in witing, and except as provided in the
Project Grant Standard Provisions Annex, Section C,1, (b) with respect

to marine insurance,
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Ocean transportation costs will be financed under the Grant
only on vessels under flag registry of the United States or Tunisia,
except as A.I.D. may otherwise agree in writing. If 5,I,D, determinea
either that there are no vessels under flag registry of Tunisia
generally available for ocean transportation, or that Tunisia has
no access to U.S, {lag service, A.I.D. in a Project Implementation
Letter may agree to finance under the Grant ocean transportation
costs on vessels under flag registry of any country included in AILD;
Geographic Code Book 9Li,

SECTION 6.2, ILocal Currency Costs, Disbursements pursuant

to Section 7,2. will be used exclusively to finance the costs of
goods and services required for the Project having their source and,
except as A.I,D, may otherwise agree in writing, their origin in
Tunisia ("'Local Currency Costs'),

ARTICIE 7: Disbursement

SECTION 7.1, Disbursement for Foreign Exchange Costs,

(a) After satisfaction of conditions Precedent, Tunisia may
obtein disbursements of funds under the Grant Tor the Foreign Exchange
Costs of goods or services required for the Project in accordance »
with the terms of this .\greement, by such of the folloving nethods
&s may be mutually agreed upon:

(1) by submitting to A,I,D., with necessary supportirg docu-
mentation as prescribed in Project Implementation Letters, (a) requeshs
for reimbursement for such goods and services or (b) requests for AI,D,

to procure commodities or services in Tunisid & behalf for the Project
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or.(2) by requesting A.I.D, to issﬁe letters of Comnitment for speci-
fied amounts (a) to one or more U,S, banks, satisfactory to £.I.D.,
committing A,I.D. to reimburse such bank or banks for payments made
by them to contractors or suppliers, under Letters of Credit or other-
wise, for such goods or services, or (b) directly to one or more con-
tractors or suppliers, committing A,I.D, to pay such contractors or
suppliers for such goods or services,

(b) Danking charges incurred by Tunisia in connection with
Letters of Commitment and Letters of Credit will he Ifinanced under
the Crent unless Tunisia instructs £..1.D. to the contrary. Such
other charpes as the Parties may agree to may also e linanced under

the Crant,

SECTION 7.2. Disbursement for Iocal Currency Costs,

(a) After satisfaction of conditions precedent, Tunisia may
obtain disbursenents of funds under the Grant ior Local Currency Costs
required for the Project in accordange with the terms of' this hpreement
by submitting to A,I.D., vith necessary supporting documentation as
prescribed in Project Implementation Letters, requests to finance
such costs,

(b) The local currency needed for such disbursements may be
obtained:

(1) by acquisition by A.I,D, with U.S. Dollars by purchase; or

(?) by A.I.D, (A) requesting Tunisia to make available the
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local currency for such coats, and (B) thereafter making aevailable
to Tunisia, through the opening or amendment by A.I.D, of Special
Letters of Credit in favor of Tunisia or its designee, an amount
of U,8. Dollars equivalent to the amount of local currency made
availsble by Tunisia, which dollars will be utilized Tor précurement
from the United States under appropriate procedureé described in
Project Implementation Letters,

The U.S, Dollar equivalent of the local currency made aveil-
able hereunder will be, in the case of subsection (b) (1) above,
the amount of U,S. Dollars required by A.I,D, to obtain the local
currency, and in the case of subsection (b) () above, an amount
calculated at the rate of e.:change specified in the applicable
Special Letter of Credit Inmlementetion memorandwa hereunder as of
the date of tke opening or amendment of the opplicable Special Letter
ol Credit.

SECTION 7.3, Other torus of Disbursement,

Disbursements of the Crant may also be made through such
other means as the Parties may agree to in writing.

SECTION 7.h, Rate of E:change,

Except as may be more specifically provided under Section
72, 1if funds provided under the Grant are introduced into Tunisia
by A.I.D. or any public or Private agency for purposes of carrying
out ohligations of A.I.D. hereunder, Tunisia will make such arrange-
ments as may be necessary so that such funds mas be converted into
currency of Tunisia at the highest rate of exchange vhich, at the

time the conversion is made, is not unlavful in Tunisia,
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ARTICIE (it Miscellaneous,

SECTION ©.l. Communications.,

Any notice, request, document or other coamunication submitted
by either party to the other under this .greement will be in vriting
or by telegram or cable, and will be deemed duly given or sent ‘
when delivered to such party at the folloving address:

To Tunisia:

Ministtre des Alfaires Etrangdres
Direction de la Coopération Internationale
ALvenue Mohamed v
Tunis, Tunisia
To 4,I.D.:
Agency for Internationel Development
¢/o American Embassy
1hl, Avenue de la Tiberté 1002 Belvidere
Tunis, Tunisia
Alternate Address for cables : Director, USAID
Amembassy TUWIS

All such communications 1ill be in English or French, Other
addresses may be substituted for the above upon the giving of notice,

SECTION 5.2, Representatives.

For all purposes relevant to this Agreement, Tunisia will
be represented by the individual holding or acting in the office
of Minister of Foreign Affairs and A.I.D. will be represented by
the individual holding or acting - in the office ol Director, USAID
to Tunisia, each of whom, by written notice, may designate additional

representatives for all purposes other than exercising the power
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under Section 2,1 to revise elenents of the detailed description
in Annex 1, The names of the representatives of Tunisia, wvith
specimen signatures, will be provided to A,I.D,. vhich may accept
as duly authorized any instrument signed by such representatives
in implementation of this Agreement, until receipi of written
notice of revocation of their authority.

SECTION 6.3,  Standard Provisions Anne::,

A "Grant Stendard Provisions Annex' (Annex ) is attached
to and forms pert of this Agrecment,

SECTION u.4. Language of Jigreement,

This Agreenent, its /Annexes and Project Implementation Letter:
are prepared in both Englisl. and French, In the event of ambiguity
or conflict Letween the two versions, the English language version

will control,
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IN VITNESS UHEREOF, the Republic of Tunisia and the United States

of fmerica, each acting through its duly authorized representative(s),

have caused this fgreement to be signed in their names and delivered

as of the day and year first above written.

UNITED STATES Or AVERICA
" chGil\\AL J tatD BY "

{1 BE e

Dy: Valter L. Cutler
Ambassador of the
United States of Aaerica

"ORG:AL [ "D oBY"

Dy: Gerald R, "ein T
Acting Director
USAID/Tunis

RETUBLIC OF TUNISI..

AR TS | ey -
T e |

" ORIGINAL < romny gy ’

Dy: Ahmed Len .ria
Director General of
International Cooperation
Ministry of Foreign Affairs

~N\



ANNEX 1

PROJECT DESCRIPTIOHN

I. OBJECTIVES
This project supports achievement of the Tunisian VIth Plan (1982-1986)
goals for increases in agricultural production and improvements in the quali-

ty of rural life for small and medium-scale farmers.

The Project will do this through the implementation of a program that
coordinates and carries out interdisciplinary research on mixed farm pro-
duction systems. The innovative organization of this program will provide a
model for an effective system of coordination and management of research by
objectives in Tunisia. The program will be defined and carried out coopera~
tively by the researchers of the Mational Agronomic Institute of Tunisia
(INAT), the National Agronomic Research Institute of Tunisia (INRAT) and the
Ecole Supérieure d'Agriculture du Kef (ESAK) to strengthen these teaching and
research institutions, direct their research to meeting farmer needs and pro-

vide a solid foundation for extension of the system.

By the end of the project. a continuing interdisciplinary "production
systems" research program will be underway under the effective control of

the researchers involved, supported by the llinistry of Agriculture'’s research

managers, with the active involvement of researchers and students from the three

institutions, and focussed on farmer problems. The research management system
developed will be established as an effective method of research coordinatica

in Tunisia, leading to its application to other research areas.
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II, PROJECT INTERVENTIONS

1, Establishment of a Research Management System

The primary project output is the establishment of a research
menagement system throuch the application of management by objectives
to a specific program of research,

To achieve this objective, the project will include two
elements:

a Research Management Team (RMT)
and a Technical Program Team

The RMI', chaired by the Director of Research, Extension and
Education Directorate (DERV), will include the directors of the three
perticipating institutions, the Proje. t Director and one or more of
the researchers participating in the project, The RMI sets the over-
all directions of the prograa and monitors its implementation., It
acts on the recommendation of the IPT,

The TPT chaired by the Project Director, includes all resear-
chers active in the project. The TPT develops the research program
as well as the related budget and implements the program after it
is approved by the RMI., It will then have the authority to approve
individual activities, to make adjustments within approved budget
limits and in general to menage the execution of research projects,

The key element of the system howvever, and the wain factor
differentiating it from other coordinating committees lies in the

existence of an implementation team vhich will enable the resgearchers

)
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to develop and implement:a cgherent prosram of their owm,

A second major element of the system is the allocation of
funds by objective and not by institution, which will pernit a
greater flexibility in the utilization of resources, iurthermore,
the establishment of a {lexible management mechanism 1ill facilitate
project uperation through the prompt procurement of goods ana services,

The establishment of the RMI', is expected to provide a practical
means of coordination, to build inter-institutional ties at the
menagement level with representation by the researchers, The TPT
will provide a practical means of coordination to b®ild inter-
institutional ties at the operational level, and to create a mechanism
for developing interdisciplinery research programs clearly focussed
on identifiable farmer needs and national goals,

To reinforce these improvements in research management at the
three institutions, the project will conduct training seminars, provide
technical assistance, and undertake other activities designed to extend

the project's management improvements to other research activities.

2. A Program of Production Systems Research in the Northern

Drylands
The second major projec, output is an interdisciplinary progran
of research directed at increasing production in the northwestern
semi-arid region,
This program extends and integrates two ongoing research programs:
1) a program of socio-economic research by an INAT/INRAT group to
define the production systems of this region, and 2) a program of

cereal breeding and

|9
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other agronomic research.

By integrating the two programs, redefining the scope and priorities
of the combined program, and adding a stronger component of livestock and
forage crop resecarch, the scientists of the three institutions will build,

in effect, a Production Systems Research Program (PSR) for Zone II.

The PSR program itself will proceed in three stages., First, the
socio-economic survey work will be broadened to include agronomic and live-
stock components, leading to a definition of the major priduction systems
used by farmers in the agroclimatic sub-zones of the region with particular
emphasis on farm management problems and opportunities. Second, specific
interventions fitting within the current system will be identified based on
the work in stage 1 as likely to increase production and incomes and will
be tested on~farm in close cooperation with the farmers themselves. Third,
the research group will develop and test more significant departures from
the current system, based on their improved understanding of farmer goals,
risk and production variation in the area, and the potential for more pro-

ductive uses of the area‘s land and water resources.

These stages are conceptual rather than strictly chronological. The
analytic work begun in stage one does not cease when technology trials begin
in stage two, nor does the rethinking of current systems in stage three wait

until all marginal changes to that system have been tested in stage two.
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3. Increased Capacity in Interdisciplinary Research llethodologies

and Research llanagement

The program will strengthen and institutionalize the current system of
informal cooperaticn by Tunisian researchers across disciplines and institu-

tional boundaries.

This capacity will be reinforced by the project's training activities;
both in-country and overseas. Through the project, researchers will receive
advanced training in specific methodologies needed to carry out a program of
interdisciplinary, applied research on farms and in particular aspects of
research management, such asdevelopment of project budgets and formulation

of research proposals.

4. Strengthened Agricultural Training and Research Institutions

The project will reinforce the three institutions’ participation in the

research program. Incorporation of graduate student research by INAT

(s° cycle") students will both strengthen the research program and make their

training more relevant to the farmeér's needs. The improved integration of
teaching and research activities at INAT and ESAK through the active involve-
ment of the students in the research program will build these institutions'
capacity to produce aqgricultural professionals who are receptive to farmer
perspectives and who have a field orientation to their work. The participa-
tion of extension personnel in the implementation of research projects and in
the annual seminars to review research results and further define and direct
the research program will be mutually beneficial to both the research and

extension institutions.

7
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III.  ADMINISTRATIVE ARRANGEMENTS

The project administrative structure recognizes the dual
responsibility of researcher and manager for the development of
balanced research programs serving national needs, The structure
developed has three main commonents: 1) the Research Management
Tean, including both management-level and researcher representatives
of the TPT; 2) the Technical Program Team, made up of the researchers,
and 3) the day-to-day administration and management mechanism
made up of a Project Director selected from among the research
members of the RMT supported by the resident advisor and a professional
administrator to handle logistical matters.,

1. The Research Managemgpt Team

The RMI' will set the overall puidelines and policies of the
research program,upon recommendation [rom the TPT, anc will approve
research projects for Tfunding under the project, after they have
been reviewed and developed by the TPT. The RMT is expected to
meet on a quarterly basis,

In selecting projects for funding, the RMT will follov an
agreed-upon set of criteria, to be developed with the assistance of
the technical assistance tean working vith the TPT and the Project
Director, Proposals for interdisciplinary research conducted on-Ffarm
with the active involvement of students and researchers drawn from
more than one of the participating institutions will receive pre-

ference over proposals not meeting these criteria,

9]
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2. The Technical Program Team

The researcher-members who form the Teclmical Program Team, will have
primary responsibility for developing and implementing the research prograﬁ
funded. Working together, they will develop the program priorities andx
criteria for selection of activities, review specific research proposals,

and monitor the progress of the research.

3. The Project Director

One of the members of the RIT will be selected.to serve as Project

Director upon appointment by the Minister.

The Project Director will be the counterpart of the long~term advisor
as well as the individual responsible on a continuous basis for the manage-
ment of the project. The Director will carry out the decisions of the RIT
and the TPT, in accordance with the responsibility and authority delegated
to him by the Chalrman of the RIT, the Director of the DERV. 1If the Project
Director is a researcher from ILIAT and INRAT, allowance will be made for the
time requirements of the position by reducing that person's regular teaching

and/or research load.

A project administrator will be hired and assigned to the project on a

full~-time basis. The duties of the administrator will be tc assist the
Project Director with the logistical, financial, and other administrative
matters related to implcmentation of the project. The administrator will

in particular be responsible for local procurement, for supervising operation
of the “regie’ to ensure rapid disbursement of research operating expenses
and proper accounting, and for overseeing the scheduling of project-funded

resources, particularly vehicles,
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The administrator will also assist the Project Director and
resident advisor in administrative matters relating to participant
training, the holding of conferences and seminars, short-term
technical assistance, etc,
The administrator will be assisted by a staff ol secretaries
drivers, and other support stall assisned to the project office

by the GOT.

L,  Project Disbursement Mechanism for Research Operation

Disbursement of project monies, both AID and GOT, will in
general follow the acdepted procedures Tollowed in other AID-agsisted
Tunisian projects, Disbursements for research operating expenses,
however, wlll utilize a financial mechanism selected to provide
the speed and flexibility with which Tunds need to be disbursed to
effectively carry out agricultural research activities,

A process that permits expenditures to be made rapidly against
approved line items in the budget ill be established,

An accountant or administrative officer wlll be assigned to
handle the account, He mey meke disbursements up to a Tixed arovunt

for the agreed-upon purposes.
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IV. PROJECT FINAMCING

1. A.I.D. Financing

Assistance in the form of A.I.N. grant funds are provided for the
following:
(000 U.S. Dollars)

Technical Assistance 692
Participant Training 230
Commodities 1,100
Research Projects Expenses 365
General Operating Expenses 130
Evaluation 75
Subtotal 2,592
Inflation 656
Contingency __252

TOTAL 3,500

The above budget items may be shifted by the written apreement of the
narties hereto, in an amount up to fifteen percent without formal amendment

of the Project Agreement.
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2, Government of Tuni sia _Finan.c_ipg

In kind and Tunisian Dinar Contributions are provided for the

followding:
{900 U.S. Dollars equivalent)
1D e GLT

Personnel 836
Training 115
Commodities 53k
Research Project Funds 206
General Operating Expenses 192
Subtotal 2,123
Contingency 217

InTlacion 2t
TOTAL 3,002

3. Details of A,T.D, Financing

(1) Technical Assistance

The technical assistance {inanced by A.I.D. will be for one
resident advisor for up to three years and short-term consultants
for up to 30 person months, The Ministry of Agriculture vill negotiate
a contract acceptable to A.I.D. with o U.S. universit: or consortium
of universities to provide these services, The contractor should
have experience in procurement of commodities and services in accordance
with A.I.D. regulations.

The*long-term advisor will be responsible for assisting the RMT
to put together an integrated, well designed research program on pro-
duction systems in the semi--arid region, for advising the team on the
management of the research progran and Tor asaisting the DERV in

designing an improved system of agricultural research coordination,

He will be supported in 2 (
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commodity procurement, placement of participants, and arranging for the
services of short-term consultants by the university or consortium awarded

the éechnical assistance contract.

#

Short-term technical assistance will provide: a) specialized management
advice and conduct workshops in research management (approximately 8 person
months), and b) assist the Tunisian sclentists in the design and implementa-

tion of the individual research Projects (approximately 22 person months).

(2) Training
The participant training financed by A.I.D. will include approximately

30 person months of U.S. short-term courses to upgrade researchers' skills

in particular areas related to the coordinated research plan. It will also
include training for approximately 16 junior researchers and research techni-
clans in agricultural research methodologies and specific subject matter
areas for 6 months each in the United States or at one of the -International

Agricultural Research Centers.

(3) Commodities

U.S. financed commodities will have their source and origin in the
United States except for 'shelf items" in Tunisia as allowed under standard
A.I.D. regulations. They will include up to six automobiles (to be procured
in accordance with the USAID/Tunisia project vehicle standardization plan),
research laboratory and field equipment, computer terminals, and library
reference and resource books and journals. Detailed commodity list will be
developed by the TPT and approved by the RMI. Priority will be given to those
commodities needed to promote, facilitate and carry out on~farm research in

the project area.
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(4) Research Project Expense

Since the research activities of this project will represent an increase
over currently budgeted research activities, A.I.D. will co-finance the
operating expenses with the GOT. A.I.D. will provide 100 percent of the
operating expenses in the first year (1983-84) up to $90,000, 66 percent in
the second year (1984~85) up to $225,000 and 33 percent in the third year
(1985-86) up to $210,000.

(5) Other Expenses

Other inputs financed partially by A.I.D. will include in-country con-
ferences and seminars, and participation of Tunisian researchers in inter-

national seminars related to this project.,

4. GOT Inputs

a. Personnel
The GOT will finance the researchers, students, and other professional
and support staff necessary for project implementation. In addition to the
management staff and researchers from INAT, INRAT, and ESAK active in the
research program and/or working with the management team, the GOT will
finance a project administrator who will handle the administraqtive details
of the project under the direction of the Project Director and additional

drivers and support staff needed by the project.

b. Participant Training

The GOT will finance international transportation and staff salaries
in support of the project's training program., All short-term participants,
including students, will continue to receive their salaries (or student

stipends, as appropriate) during training.
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c. Commodities
To prémote establishment of aregularized research investment budget, the
GOT will contribute a share of the commodities budget ranging from a low of
aroﬁnd 20 percent in the case of basic research equipment and documentation
(exclusive of current facilities available to the project), to over 50 per-
cent in the case of vehicles. The GOT will purchase research equipment using
local currency and will provide mopeds and heavier vehicles to supplement the

AID~funded vehicles.

d. Research Project Expenses

The GOT share of research expenses, as described above, will increase
from zero in the first year to 67 percent in the third year and 100 percent

thereafter.

e. Other Expenses

The GOT will finance vehicle operations and the in-country expenses
assoclated with operation of the project office, the management team, and

in-country seminars and conferences.

They will fund the participation of GOT officials in.the two external

evaluations planned for the project as their contribution to the evaluations.
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V. PROJECT EVALUATION

Both internal and external evaluations will be conducted as part of
the project. An internal evaluation mechanism will be developed within
the project itself and will take the form of regular workshops and
seminars organized by the institutions concerned to discuss project pro-
gress, air problems on a timely basis and identify actions needed at the

management level.

Two external evaluations, one at the project mid point and one at
the end of the project, will be carried out under the joint responsibility
of A.I.D. and the GOT. They will measure the progress of development of
the project through discussion with the researchers and others. They will
address the essential questions of wheth_r interdisciplinary work has been
effective and supportive of research, vhether the research program is
demonstrably directed to farmers and whether useful results have been ob-

tained through field-oriented research.

The four year life of project should allow sufficient time to permit
the end of project evaluation to address the following questions:

1. To what extent is research conducted under this Project providing
useful information to improve production in the target area?

2. To what extent have research and teaching become more closely
linked to each other at INAT and ESAK?

3. To what extent has communication been improved between re-
searchers, teachers, ex.ension agents and farmers?

4. To what extent has the project's approach created the necessary
interest for replication in different research areas and teaching

departments?
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ANNEX 2

PROJECT GRANT STANDARD

PROVISTIONS ANNEX

(1]
Definitions: As used in this Annex, the "Agreement" refers to the Project
Grant Agreement to which this Annex is attached and of which this Annex
forws & purt., Terms used in this Annex have the game meaning or reference
a8 in the Agreement,

Article A: Project Tmplementation letters

To susgist Gruntee in the iuwplementation of the Project, A.1.D., from time
to tiuwe, will issue Project Tuplementation Letters that will furnish addie
tional inforuwstion about matters stated in this Agreement. The parties nay
also use jolutly agreed-upon Project Implemcntation Letteras to confirm and
record thedr mutusl understunding on aspects of the iwplewsntation of this
Agreenent. Project Implewentation Letters will not be used to amend the
text of theAgrecment, but cun be used to record revisions or exceptions
which are peruitted by the Agreement, including the revision of elemenis of
the saplified deacription of the Project in Annex 1.

Article B: Generusl Covenuants

SECTION B.l. Consultation. The Parties will cooperate to assure that 2
the purpose of thia Aurcewent will be accouwplished. To this end, the Purties
8t the request of either, will exchange views on the Progress of the Freject,
the performance of obligations under this Agreement, the performance of any

eonsultents, contractors or suppliers engaged on the Praject, and othey
matters reluting to the Project.

SECTION B.2. Execution of Project. The Grantee will:

(a) curry out the Project or cause it to be carried out with due
diligence and efficieacy, in coaformity with sound technical, financial,
und mansgement practices, and 4in confarmity with those documents, Plans,
specifications, contracts, schedules or other arrangements, and with

eny modificaticng therein, approved by A.X.D. pursuant to this Agree=
ment; end

(b) yrovide quulified ana experienced management for, and trein such
stuff us way be appropriate for the maintenance and operation of the
Project, and, us applicable for continuing activities, cause the
Project to be operated und msintuined in such munner as to assure the
ccatinuing and successful achicvement of the purposes of the Project.
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SECTION B.3. Utilization of Goods and Services.,

: g otherwise
a) Any resources financed under the Crant will, unlesg o
agreeé in writing by A.I.D., be devoted to the Project untilithe campletion
of the Project, and thereafter will be used so as to further.the objectives
sought in cerryilng out the Project,

(b) Gocds or services financed under the Grant, except.as A,I.D, may
otherwise agree in writing, will not be used to pramotc or assist a foreign
aid project or activity associated with or financed by a country not included
in Code 935 of the A.I.D. Geographic Code Book aa in effect at the time of
such use.

SECTION B.4, Taxation.

(a) This Agreement and the Grant will be free from any taxation or feea
imposed under laws in effect in the territory of the Grantee,

(b) To the extent that (1) any contractor, including any consulting
firm, any personnel of such contractor financed under the Grent, and any pro~
perty or transaction relating to such contracts and (2) any coumodity pro-
curewent transaction financed under the Crant, are not exempt from identi-
fieble taxes, turiffs, dutics or other levies inposed under laws in effect
in the territary of the Gruntee, the Grantee will, a3 and to the extent
provided in and pursuant to Project Implementation letters, Pay ar reimburge
the same with funds other than those provided under the Crant. :

SECTICH B.5. Reports, Records, Inspections, Audit.

The Crantee will:

(a) furnish A.I.D. such information and reports relating to the Project
and to this Agreement as A.I.D. may reasonably request;

(b) waintein or cause to be msintuined, in uccordance with generally
accepted accounting principles and practices consistently applied, books and
records relating to the Project and to this Agreewent, udequate to show, withe
cut liujtation, the receipt and use of goods and services acquired under the
Grant. Such books and records will be audited regularly, in accardance with
génerally accepted auaiting standards, and naintained for three yeurs after
the date of last disbursewent by A.I.D.; such books and records will also be
adequatc to show the nature and extent of solicitations of prospective
suppliers of goodg and services acquired, the basis of award of contracts
and orders, and the overall brogress of the Project toward caupletion;

(e) urrord authorized rerpesentatives nf a Party the opportunity at
&Ll reasonable times to inspect the Project, the utilizatien of gooda and

services finunced by such Party, and books, records and other docuuents
relating to the Project and the Crant,

NN
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SECTION B.6. Coupleteness of Information.

The Crantee confirws:

(a) that the facts und circumstances of which it has informed A.I.D.,
or caused A,I.D, to be inforucd, in the course of reaching agreement with -
A.I.D. on the Crant, are accurate and couplete, and include all facts and
circumstances that wmight materially affect the Project and the discharge of
responsibilities under this Agreement;

(b) thst it will inform A.I.D. in timely fashion of any subsequent
facts and circumstences that might materially affect, or that it is reasone
able to belleve might so affect, the Project or the discharge of respanai-
bilities under this Agreement.

SECTION B.7. Other Payments. Grantee affirwsg that no payments have
been or will be received by uny official of the Crantee in cannection with
the procurement of goods or services financed under the Grant, except rfees,
taxes, or similar puywents legally established in the country of the Grantee,

SECTION B.8, Information und Marking. The Grantee will give appro=
priate publicity to the Grant and the Project as a program to which the
United States hus contributed, identify the Project site, and wmurk goods
financed by A.I.D., as described in Project Implementation letters,

Article C: Procurement Provisions

SECTION C.1. Special Rules,

(s) The gource and origin of ocean and air shipping will be deemed to
be the oceun vesuel’s or aircruft's country of registry at the time of
shipaent.

(b) Premiums for marine insurence Placed in the territory of the

Grantee will be deemed an eligible Foreign Exchange Cost, if otherwise
eligible under Section C.7 (a%.

(e) Any wotor vehicles tinanced under the Grant will be of United
States menufucture, except ss A.I.D, may otherwise sgree in writing,

(d) Trunsportation by air, finsnced under the Crant, of property or
pereons (and their personal eftects) will be on carriers holding United
States certification, to the extent service by such carriers ig available,

f:::ila on this requirement will be described in e Project Implementation
cl'y,

SLCITON C.2, Elipibilit Date, No gooda or services may be fin
| Suet g Y . anced
widur the Grant which are Procured pursuant to orders or contigcta firmly

Pluced or cntered into mrior to the date of
Purtics wsy otherwise agree in writing this Agreement, except as the

: : -4 D -
| /n.gﬂhaMnf%P&
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SECTION C.3. Plans, Specifications, and Contracts. In order for
there to be mutual agreement on the following matters, and except as the
Partles may otherwlse ugree in writing:

(a) The Grantee will furnish td A.I.D. upon prepe.ratiox.z,

(1) any plans, specifications, procuremwent or constructicm
schedules, contracts, or other docwnentation relating to goods or services
to be financed under the Grant, including documentation relating to the pre=-
qualificution and selection of contractors and to the solicitation of bids
und proposuls. Materisl modifications in such documentation will likewise
be furnished A.I.D, on preparution;

(2) such documentation will elso be furnished to A.1.D., upon
preparation, relating to any goods or services which, through not financed
under the Grant, are deemed by A.I.D. to be of major iuportance to the
Project. Aspects of the Project involving watters under this subsection (a)
(2) will be identified in Froject Iwplementution Letters;

(b) Documents related to the prequalification of contractors, and to
the solicitation of bids or proposels tor goods and services financed under
the Grant will be epproved by A.I.D. in writing mrior to their issuance,
and their terms will include United Stutes standurds and weasureuents;

(¢) Contracts and contractors financed under the Grant for englnsering
&nd other professional services, for construction services, and for such
other services, equipment or waterials ag may be specified in Project Imples
mentation Letters, will be approved by A.I.D. in writing prior to execution
of the contract, Muterlal wodirications in such contracts will elso be
approved in writing by A.I.D. prior to execution; and

(d) Consulting firmg used by the Grantece for the Project but not
financed under the Grant, the scope of thelr services and such of their
personnel assigned to the Project ag A.I.D, nay specify, and construction

contructors uscd by the Grantee for the Project but not financed under the
Craat, shull be aceeptable to A.I.D.

SECTION C.4. Reusonsble Price. No more then reasonuble prices will be
paid for any goods or servicen finunced, inwhole or in part, under the Grant,

Such itews will be procured on a tfair and, to the waximum extent practi-
cable, on 8 cowpetitive busis,

SECTION C.5. Notificution to Potential Suppliers. To permit all United
Stutes firas to have the oppcertunity to participate in furnishing goods and
services to be finunced under the Grant, the Crantee will furnich 4A.1.D,
such information with regard thereto, and at such times, as A.I.D, may re-
quest in Frojeet Iwplementution Letters,

N



SECTION C.6. Shipping.

(a) Goods which are to be transported to the territory,of the Grantee
mey not be finunced under the Grant if transported either: (1) oa an ocean
vessel or aircrart under the flug of & country which is not included in
A.L,D. Geographic Code 935 a5 in effect at the time of shiyment, or (2) on_
un ocean vessel which A.I.D., by written notice to the Grantee hag de-
signuted as ineligible; or (3) under an ocean or air charter which has not
recelved prior A.I.D. approval.

(b) Costs of ocean or air transportation (of goods or persons) and re-

lated delivery services way not be finunced under the Grant, if such goods

or persons are carried: (1) on an occan vessel under the flag of a country
not, at the time of shipucat, identiried under the parograph of the Agreement
entitled "Procuremcnt Source: Forelgn Exchange Costs," without prior written
A.I.D. upprovel; or (2) on un oceun vessel which A.I.D., by writtea notice to
the CGrantec, hes designated as ineligible; or (3) under an ocean vegsel or
air charter which hue not received prior A.I.D. approval.

(¢) Unless A.I.D. determines that privutely-owncd United States-flag
cowscrceial ocean vessels ure not avuileble at falr and reusonuble rates for
such vessels, (1) ot lewnt ritty percent (504) of the gross tonnage of all
gecds (cowputed separstely tor dry bulk curriers, dry cargo liners and
tepkers) financed by A.I.D. which muy be transported on ocean vesgels will
be traneported on privetely-owned United States-rleg coumsercisl veasels, and
(2) at leaot firty percent (504) of tha gross freight revenue generated by
all shipucnts finunced by A.I.D. and transported to the territary of the 3
Crantee on dry cargo liners shull be paid to or for the benefit of privatelye
owned United States-rlug commercial vessels. Cauplience with the require-
ments of (1) and (2) of this subsection wust be achieved with respect to
both any curygo transposted rrcam U.S, Ports and any curgo transported traam
non-Y.S. ports, couputed seperately.

BECTION C.7. Insurance.

(a) Marine inpwrance on goods financed by A.L.D. which are to be transe
ported to the territory of the Grantec way be finunced as a Foreign Exchange
Cost under this Agreement provided (1) such insurance 1o pluced at the lowest
avalluble cowpetitive rate, and (2) claima thercunder are payuble in the
currency in which such goods were financed or in any freely convertiblas

cwrrency. If the Grantce (or governwent of Grentee), by gtatute, decree, rule,

regulation, or practice discriminates with respect to A.I.D.-financed procure=
went egadnst wny warine incuronce cowpany authorized to do business in any
Stute or the United Stutes, then all goods shipped to the territory of ¢

ve w

Cruntee finunced by A.I.D. hercunder will be insured againgt wurine risks and
such ingurunce will be placed in the United Stutes with o cowpeny or companies
uuthiorized to do & marine insurance buginess in a State of thu United States.

(b) Excupt us A.XI.D may otherwise u will
J.D, gree in writi the CGrant
:g:u;:édgztczzﬁg tg b; ;ga:fed, goods tinanced under thzgarant imggr::d for
nct riu icldent to their transit to the 2
Wi¢ in the Project; guch insurance will be issued on termy Eggn:o:§1:::i§

N
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consistent with sound coumercial practice and will insure the full value
of the goods, Any indewnification rececived by the Crantece under such ine
purance will be used to repluce or repuir any material dumsge or any loss
of the goods insurcd or will be used to reimburse the Grantee far the ree
plucement or repuir of such goods. Any such replacewents yill be of source
and origin of countries listed in A.I.D, Geographic Code 935 us in effect
at the tiwe of replacement, and, except aa the Partles way agree in writing,
will be otherwise subject to the provisions of the Agreement:

!

SECTION C.8. U.S. Governuent-Owned Excess Property,

The Gruntee agrees that wherever practicable United States Goveramente
ownced exceas personal property, in lleu of new items finunced under tha
Grant wuy be used to finance the costs of abtaining such property for the
Froject.

Article D: Termination ; Remedies,

SECTION D.l. ZTermination. Either Party may terminate this Agreement
by glving the other Purty 30 days written notice. Terumination of this
Agreement will terminute any obligationa:qr the Purties to provide financial
or other resourced to the Project pursuunt to this Agrecuent, except for
baywents which they are comudtted to muke pursuant to non-cancelluble
coudtucnty entered into with third perties prior to the terminstion of
this Agreewent. In addition, upon such terwinution A.I.D, way, at A I.D.'s
expense, direct that title to goods tinenced under the Grant be transferred -
to A L.D. 1f the gecols are rrom a source outuide Grantee's country, are in 2
& deliverable state and have not been orfloaded in ports of entry of
Groentee's country.,

SECTION D.,2., Retunds.

(8) In the case of any disbursement which is not supparted by valid
documcntation in accordunce with this Agreenent, or which is not made ar
used in accordance with this Agreement, or which was far goods or services
not used in accordance with this Agreewent, A.I.D., notwithutanding the
avallability or exercise of any other remcdies under this Agrecuent, may
reéquire the CGrantee to rerund the amount of such disbursewent in V.S,
dollurs to A.I.D. within gixty days ufter receipt of a request therefor,

(b) It the fuilure of Gruntee to couply with any of its obligutions
wider this Agrcecuwent hus the result that goods or services finuanced under
the Grant are not uged efrectively in accordance with this Agreewent, A.I.D,
woy require the Grantee to refund all or any purt of the amount of the dige
burtcucnts under this Agreement for such goods or services in U,.S. dollars
to A.I.D, within sixty duys sfter receipt of a request therefor.
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(c) The right under subsection (a) ar (b) to require alrefund of a
disburseuent will continue, notwithstanding any other rrovision of this
hgreenent, for three years frow the date of the last disbursement under

this Agreenment,

(@) (1) Any refund under subsection (a) or (b), or (2) ‘any refund to .
AJJ.D. from & contractor, supplier, bank or other third party with respect
to goods or services financed under the Crant, which refund relates to an
unressonuble price for or ercroncous invoicing of goods or gervices, or to
goods that did not conforu to specifications, or to services thut were
inudequate, will (A) be wade uwvulluble first for tle cost of goods and
servicey required for the Project, to the extent Jutifled, and (B) the
rexsinder, if any, will be upplied to reduce the awount of the Grant.

(e) Any interest or other eurnings on Grant funds dishursed by A.1.D,
to the Grantee under this Agrcewent prior to the authorized use of guch
funds for the Project will be returned to A.I.D. in U.S. Dollarg by the
Grantec.

SECTION D.3. Nonwaiver of Rcuedies. No delay in excrcising any right
or remcdy accruing to u Party in connection with its financing under thisg
Agrecuent will be construed as a wuilver or such right or rewedy.

SECITON D.4. Assipnment. ‘The gruntee ugrecs, upon request, to exe=
cute an assipgament to A.I.D, of any cause of action which ay accerue to
the Gruntee in connection with op erlsing out of the cantructuul per-
foruance or breuch of performance by a party to & direct U.S. Dollar
centract with A.I,D, financed in whole or 1n Part out of funds granted by
A.I.D. under this Agrecucnt.



