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33ET11. M11E 

The Republic of Tunisia ("Tunisia" or 'Grantee") 

The United States of ,merica, acting through the Agency for 

International Development (A.I.D.'). 

biFJEA-S, the Republic of Tunisia and the United States of 

LmAerica entered into an Lgreement for Economic, Technical and 

Related Assistance dated Iarch 26, 1957 pursuant to ihch this
 

;,greement is entered into by Tunisia and A.I.D.
 

NOT ThEREFIE, it is agreed as follows:
 

TICLE 1: The Lxreement
 

The purpose of this igreement is to set oat the understandings 

of the Parties named above (Parties') vith respect to the under

tadng by Tunisia of the Project described beloir and the financing 

thereof by the Parties. 

,N.TICLE 2: The Project 

SECTIMI 2.1. Definition of Project. The Project, uhich is 

further described in ;-.)nex 1 iti consist of agricultural research 

activities, the provision of technical assistance and commodities 

related thereto and participant training in agricultural research 

subjects. The purpose of the Project is to develop and carry out 

ap~lot progrea of research on mixed farming production practices 

and technology in Tunisia. Annex 1, attached, contains the detailed 

project description cited in this Section and identifies those 

elements of the Project for ibich grant financing viil be employed. 
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Within the limits of the above definition of the Project, elements 

of the descriKUion contained in Annex 1 may be changed by written 

agreement of the authorized reoresentatives of the Parties named
 

in Section 8.2, without formal amendm-nt of this Agreement. 

ARTICLE 3: F.Mtnacing 

SECTION 3.1. The Gra.nt. To assist Tunisia to meet ti'e costs
 

of carrying out the Project, L..I.D., pursuant to the foreign
 

Assistance Act of 1961, as amended, agrees to grant Tunisia under
 

the terms of this Agreement nob to exceed Three Million Five
 

Hundred Thousand United States ("U.S.") Dollars (3,500,000) (the
 

"Grant"). The Grant may be used to finance foreign exchange costs,
 

as defined in Section 6.1, and local currency costs as defined in
 

Section 6.2 of goods, and services required for the Project.
 

SECTION 3.2. Tunisian Resources for the Project.
 

(a) Tunisia agrees to provide or cause to be provided for
 

the Project all. funds, in addition to the Grant, and all other
 

resources required to carry out the Project effectively and in a
 

tiLely manner. 

(b) The resources provided by Tunisia over the life of the 

Project are estima.ted to be approximately the equivalent of 

Three l1llion Sixty-n.To Thousond U.S. Dollars (%",3,062,000), 

including costs borne on an in-kind' basis, but in no event less 

than twenty-five percent (25") of the total cost of 'the Project. 

ee'
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SECTION 3.3. Project Assistance Completion Date.
 

(a) The Project Assistance Completion Date ("PACD"), ihich
 

is September 30, 1986, or ach other date as the Parties may agree
 

to in writing, is the date by whilch the Parties estimate that all 

se-rvices financed under the Grrnt will have been performed for the 

Project as contemplated in this Agreement.
 

(b) Except as il.I.D. may otherise agree in writing, A.I.D. 

ill not issue or approve documentation which would authorize dis

bursement of the Grant for services performed subsequent to the 

PACD or for g,'ds furnished fot' the Project, as contemplated in 

this Agreement, subsequent to the PACD.
 

(o) Requests for disbursement, accompanied by necessary 

supporting documentation prescribed in Project Implementation 

Letters, are to be received by A.I.D. or any bank described in Section 

7.1, no later than nine (9) months following the PACD, or such other 

period as A.I.D. agrees to in uriting. After such period, A.I.D., 

by giving notice in i-riting to Tunisia, may at any time or times 

reduce the amount of the Grant by all or any part thereof for which 

requests for disbursements, acconimanied by necessary supporting 

documentation prescribed in Project Implementation Letters, were 

not received before the expiration of said period. 

ARTICLE 4: Conditions Precedent to Disbeirsement. 

SECTION 4.1. First Disbursement. Prior to the first disburse

ment under the Grant or to the issuance by A.I.D. of documentation
 



l4
pursuant to which disbursement vi.-1 be made, Tunisia will, except 

as the Parties may otherwise agree in writing, furnish to A.I.D.
 

in form and substance satisfactory to A.I.D.: (a) a statement of
 

the name of the person holding or acting in the office of Tunisia 

specified in Section 8.2, and of any additional representatives, 

together ith a specimen signature of each person specified in such 

statement; and (b) a statement of the name of the person appointed 

to serve as the Tunisian Project Director. 

SECTION 4.2. Additional Disbursements. Prior to disbursement 

under the Grant or to the issuance by A.I.D. of documentation pursuant 

to which disbursement will be iiiade as described below, Tunisia -ill, 

except as the Parties may otherise agree in writing, furnish to 

A.I.D. in form and substance satisfactory to A.I.D.:
 

(a) for research operations or for the procurement of research

related commodities: (1) evidence of the establishment of a finan

cial. accounting and disbursement procedure to permit the agglomeration 

of the various Tunisian funds ascribed to the Project and the prompt 

procurement of goods and services for approved research activities, 

including the name of the person responsible for managing the funds 

for those goods and services; (2) evidence of the establishment 

of the Research ilanagement Team irthin the Direction de Enseignement 

Recherche et Vulgarisation (DEIW); and (3) evidence that the research 

program and related budget reqLuirements are sufficiently developed 

and economically justified, that available resources are properly 

taken into account and are adequate to complete the research program 

objectives, that the research program demonstrates a concentrated 

focus on a limited number of selected topics and that the criteria 



for approving individual research projects has been established, 

and
 

(b) for the second and third years of research operations, evidence 

that Tunisian funds in the amounts of one-third and two-thirds of 

the expected project operations costs for the second and third years, 

respectively, are being made available through the financial accoun

ting and disbursement procedure described in Section L:..(a) (1) 

above. 

SECTION 4.3. Notification. Then A.I.D. has determined thab 

the conditions precedent specified in Sections 4.1 and 4.2 have 

been met, it will promptly noti:j Tunisia. 

SECTION 4.4. Terminal Dates for Conditions Precedent. 

(a) If all of the conditions specified in Section 4.1 have 

not been met within 90 days from the date of this Agreement, or 

such later date as A.I.D. may agree to in writing, A.I.D. at its
 

option may terminate this Agreement by written notice to Tunisia.
 

(b) If the conditions specified in Section 4.2(a) and (b)
 

have not been met, respectively, within 275 and 700 days from the
 

date of this Agreement, or such later date as A.I.D. may agree to
 

in iriting, A.I.D. at its option may cancel the then tundisbursed 

balance of the Grant, to the extent not irrevocably cormitted to 

third parties, and may terminate this Agreement by iritten notice
 

to Tunisia.
 

ARTICLTE 5: Secial Covenants. 

SECTION 5.1. Use of Project Coamodities. Tunisia agrees that 

during the life of the Project, all projectfunded commodities 
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(including vehicles) w:ll be used e:,clusively for direct project 

purposes, e:ccept as may otherise be agreed in witing, and that
 

thereafter they will be used for purposes .elosely related to 
project 

objectives.
 

SECTION 5.2. Continuation of Research Progam. Tunisia 

agrees that it will continue and develop further the research program 

initiated by the Project for a reasonable period after its completion. 

SECTION 5.3. Project Evaluation. The Parties agree to 

establish an evaluation prograi as part of the Project. Except as 

the Parties otherwise agree in writing, the prograni -Allinclude, 

during the implementation of the Project and at periodic points 

thereafter: (a) evaluation of progress toward attainment of the 

objectives of the Project; (b) identification and evaluation of pro

blem areas or constraints which may inhibit such attainment; (c) re

commendations as to how such problems or constraints should be 
add

ressed, and (d) evaluation, to the degree feasible, of the overall 

development impact of the Project. 

AMTICLE 6: Procurement Source. 

SECTION 6.1. ForeinEchange Costs. Disbursements pursuant 

to Section 7.1 will be used exclusively to finance the cost of goods
 

and services required for ti;. Project having their source and origin 

in the United States (Code 000 of the A.I.D. Geographic Code Book 

as in effect at the time orders are placed or contracts entered into 

for such goods or services) ("ioreign Exchange Costs"), except as 

A.I.D. may otherwise agree in in'iting, and except as provided in the 

Project Grant Standard Provisions Amnex, Section C.. (b)with respect
 

to marine insurance. 
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Ocean transportation costs will be financed under the Grant
 

only on vessels under flag registry of the United States or Tunisia,
 

except as A.I.D. may otherwise agree in -riting. 
If ;*.I.D. determines
 

either that there are no vessels under flag registry of Tunisia
 

generally available for ocean transportation, or that Tunisia has
 
no access to U.S. flag service, A.I.D. in a Project Implementation
 

Letter may agree to finance under the Grant ocean transportation
 

costs on vessels under flag registry of any country included in A.I.],
 

Geographic Code Book 941.
 

SECTION 6.2. 
Local Currency Costs. Disbursements pursuant
 

to Section 7,2. will be used exclusively to finance the costs of
 

goods and services required for the Project having their source and,
 

except as A.I.D. may otherwise agree in writing, their origin in
 

Tunisia ('Local Currency Costs").
 

ARTICLE 7: Disbursement
 

SECTION 7.1. Disbursement for Foreign Exchane Costs. 

(a) After satisfaction of conditions precedent, Tunisia may
 

obtain disbursements of funds under the Grant for the Foreign Exchange
 

Costs of goods or services required for the Project in accordance
 

with the terms of this Agreement, by such of the followirng methods 

as may be mutually agreed upon:
 

(1) by submitting to A.I.D., with necessary supportigg docu

mentation as prescribed in Project Implementation Letters, (a) reqns!cs
 

for reimbursement for such goods and services or (b) requests for A.I.D.
 

to procure commodities or services in Tunisitsbehalf for the Project
 



or (2) by requestiAig A.I.D. to issue Letters of Comaiitment for speci

fied amounts (a) to one or more U.S. banks, satisfactory to A.I.D.,
 

committing A.I.D. to reimburse such bank or banks for payments made
 

by them to contractors or suppliers, under Letters of Credit or other

wise, for such goods or services, or (b) directly to one or more con.

tractors or suppliers, committing A.I.D. to pay such contractors or
 

suppliers for such goods or services.
 

(b) Danlking charges incurred by Tunisia in connection with 

Letters of Commitment and Letters of Credit rill be financed under 

the Grant unless Tunisia instructs i,.I.D. to the contrary. Such 

other charges as the Parties may azTee to may also be financed under 

the Grant. 

SECTION 7.2. Disbursement for Local Currency Costs. 

(a) After satisfaction of conditions precedent, Tunisia may 

obtain disburse.ients of funds uncler ±he Grant for Local Currency Costs 

required for the Project in accordanoe -ith the terms of this irgreement 

by submitting to A.I.D., with necessary supporting documentation as 

prescribed in Project Implementation Letters, requests to finance 

such costs. 

(b) The local currency needed for such disbursements may be
 

obtained:
 

or
(1)by acquisition by A.I.D. writh U.S. Dollars by purchase; 


(°2) by A.I.D. (A) requesting Tunisia to make arailable the 



local currency for such costs, and (B) thereafter making available 

to Tunisia, through The opening or amendment by A.I.D. of Special 

Letters of Credit in favor of Tunisia or ibZ designee, an amount 

of U.S. Dollars equivalent to the amount of local currency made 

available by Tunisia, which dollars iill be utilized for procurement 

from the United States under appropriate procedures described in 

Project Implementation Letters. 

The U.S. Dollar equivalent of the local currency made avail

able hereunder will be, in the case of subsection (b) (1) above, 

the amount of U.S. Dollars required by A.I.D. to obtain the local 

currency, and in the case of subsection (b) (2) above, an amount 

calculated at the rate of e,:change specified in the applicable 

Special Letter of Credit Inplementation memorandL hereunder as of 

the date of the opening or aendment of the applicable Special Letter 

of Credit. 

SECTION 7.3. Other 2orias of DisbUrsement. 

Disbursements of Lhe Grant may also be made through such 

other means as the Parties ,aay agree to in writing. 

SECTION 7.)i. Rate of E.:change. 

Except as may be more specifically provided Linder Section 

7.2, if funds provided under the Grant are introduced into Tunisia 

by A.I.D. or any public or private agency for purposes of carrying 

out obligations of .A.I.D. hereunder, Tunisia ill make such arrange

ments as may be necessary so that such funds maV be converted into 

currency of Tunisia at the highest rate of e,:change rlich, at the 

time the conversion is made, is not unlawful in Tunisia. 
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ARTICLE I: Miscellaneous. 

SECTION i.l. Communications.
 

Any notice, request, document or other communication submitted 

by either party to the other under this Agreement ill be in writing 

or by telegram or cable, and will be deemed duly given or sent
 

when delivered to such party at the following address:
 

To Tunisia:
 

Ministbre des fIfaires Etrangbres
 

Direction de la Coopration Internationale
 

Avenue Mohamed '
 

Tunis, Tunisia
 

To A.I.D. :
 

Agency for International Development
 

c/o American Embassy
 

14., Avenue de la TAbert6 1002 Belvbdere
 

Tunis, Tunisia 

Alternate Address for cables : Director., USAID 

Amembassy TUTT S 

1l such communications will be in English or French, Other 

addresses may be substituted for the above upon the giving of notice. 
SECTION ".2. flejresentatives. 

For all purposes relevant to this Agreement, Tunisia ill 

be represented by the individual holding or acting in the office 

of Minister of Foreign Affairs and A.I.D. will be represented by 

the individual holding or acting.' in the office of Director, USAID 

to Tunisia, each of whom, by written notice, may designate additional 

representatives for all purposes other than exercising the power 

1, 
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under Section 2.1 to revise elemients of the detailed description
 

in Annex 1. The names of the representatives of Tunisia, rith
 

specimen signatures, rill be provided to A.I.D., which may accept
 

as duly authorized any instrument signed by such representatives
 

in implementation of this A~reement, until receipb of written
 

notice of revocation of their authority.
 

SECTION 6.3. Standard Provisions Anne-,. 

A "Grant Standard Provisions Annex (Anne: 2) is attached 

to and forms part of his Agreement. 

SECTION 6.4. Language of greement. 

This Agreenenb, its Annexes and lhoject Inplementation Letterg 

are prepared in both English and French. In the event of ambiguity
 

or conflict between the two versions, the English language version
 

will. control. 

vil
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3N 17ITNESS WHREOF, the Republic of Tunisia and the United States 

of America, each acting through its duly authorized representative(s), 

have caused this Agreement to be signed in their names and delivered
 

as of the day and year first above i-witten. 

0MERICAUNITED STATES OF REPUBLIC OF TUIJISIA 

RAAL , o--10 BY" ~c~ 

y: Walter L. Cutler .... y: Ahmed -en 'rfa 
Ambassador of the 
 Director General of
 
United States of AP.erica International Cooperation
 

Ministry of Foreign Affairs 

IDBy"LIOR..G AAL 
fly: Gerald R. :'ein 

Acting Director
 
USAID/Tuni s 

ell
 



ANNEX 1 

PROJECT DESCRIPTION
 

I. OBJECTIVES
 

This project supports achievement of the Tunisian Vlth Plan (1982-1986)
 

goals for increases in agricultural production and improvements in the quali

ty of rural life for small and medium-scale farmers.
 

The Project will do this through the implementation of a program that
 

coordinates and carries out interdisciplinary research on mixed farm pro

duction systems. The innovative organization of this program will provide a
 

model for an effective system of coordination and management of research by
 

objectives in Tunisia. The program will be defined and carried out coopera

tively by the researchers of the National Agronomic Institute of Tunisia
 

(INAT), the National Agronomic Research Institute of Tunisia (INRAT) and the
 

Ecole Supirieure d'Agriculture du Kef (ESAK) to strengthen these teaching and
 

research institutions, direct their research to meeting farmer needs and pro

vide a solid foundation for extension of the system.
 

By the end of the project, a continuing interdisciplinary "production
 

systems" research program will be underway under the effective control of
 

the researchers involved, supported by the 1linistry of Agriculture's research
 

managers, with the active involvement of researchers and students from the three
 

institutions, and focussed on farmer problems. 
The research management system
 

developed will be established as an effective method of research coordination
 

in Tunisia, leading to its application to other research areas.
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II. PROJECT INTERVENTIONS 

1. Establishment nf a Research Management System 

The primary project output is the establishment of a research 

management system throwh the application of management by objectives 

to a specific program of research. 

To achieve this objective, the project iill include two 

elements:
 

a Research Management Team (11111) 

and a Technical Program Team 

The PBIT, chaired by the Director of Research, EXtension and 

Education Directorate (DERV), will include the directors of the tbree
 

participating institutions, the Proje.t Director and one or more of
 

the researchers participating in the project. The Ri~vJ
sets the over

all directions of the progra~ and monitors its implementation. It
 

acts on the recommendation of the TPT.
 

The TPT chaired by the Project Director, includes all resear

chers active in the project. The TPT develops the research program 

as vell as the related budget and implements the program after it 

is approved by the R1,N. It will bhen have the authority to approve 

individual activities, to make adjustments within approved budget 

limits and in general to manage the execution of research projects. 

The key element of the system howTever, and the m.ain factor 

differentiating it from other coordinating committees lies in bhe 

existence of an implementation tema which ill enable bhe researchers 

12
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to develop and implement-a coherent program of their o~m, 

A second major element of the system is the allocation of 

funds by objective and not by institution, which wi.l permit a 

greater flexibility in the utilization of resources. Avxthermore, 

the establishment of a flexible management .Mechanism Irill facilitate 

project uperation through the prompt procurement of goods and services. 

The establishment of the RIP, is expected to provide a practical 

means of coorCination, to builOi inter-.institutional ties at the 

management level ith representation by the researchers. The TPT 

will provide a practical means of coordination to b~ild inter

institutional ties at the operabional level, and to create a mechanism 

for developing interdisciplinaxy research programs clearly focussed
 

on identifiable farmer needs and national goals,
 

To reinforce these improvements in research management at the
 

three institutions, the project vl-3l conduct training seminars, provide
 

technical assistance, and undertake other activities designed to extend 

the project's management improvements to other research activities.
 

2. A Program of Production Systems Research in the Northern 

Drylands 

The second major projec, output is an interdisciplinary progrma 

of research directed at increasingZ production in the northwestern
 

semi-.arid region.
 

This program extends and integrates two ongoing research programs:
 

1) a program of socic..economic research by an INAT/IlaT gToup to 

define bhe production systems of this region, and 2) a program of
 

cereal breeding and
 



ANNEX 1
 

Page 4
 

other agronomic research.
 

By integrating the two programs, redefining the scope and priorities
 

of the combined program, and adding a stronger component of livestock and
 

forage crop research, the scientists of the three institutions will build,
 

in effect, a Production Systems Research Program (PSR) for Zone I.
 

The PSR program itself will proceed in three stagee. First, the
 

socio-economic survey work will be broadened to include agronomic and live

stock components, leading to a 
definition of the major priduction systems
 

used by farmers in the agroclimatic sub-zones of the region with particular
 

emphasis on farm management problems and opportunities. Second, specific
 

interventions fitting within the current system will be identified based on
 

the work in stage 1 as likely to increase production and incomes and will 

be tested on-farm in close cooperation with the farmers themselves. Third,
 

the research group will develop and test more significant departures from
 

the current system, based on their improved understanding of farmer goals,
 

risk and production variation in the area, and the potential for more pro

ductive uses of the area's land and water resources.
 

These stages are conceptual rather than strictly chronological. The
 

analytic work begun in stage one does not cease when technology trials begin
 

in stage two, nor does the rethinking of current systems in stage three wait
 

until all marginal changes to that system have been tested in stage two.
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3. 
Increased Capacity in Interdisciplinary Research lethodologies
 

and Research Ilanagement
 

The program will strengthen and institutionalize the current system of
 

informal cooperation by Tunisian researchers across disciplines and institu

tional boundaries.
 

This capacity will be reinforced by the project's training activities,
 

both in-country and overseas. 
Through the project, researchers will receive
 

advanced training in specific methodologies needed to carry out a program of
 

interdisciplinary, applied research on farms and in particular aspects of
 

research management, such asdevelopment of project budgets and formulation
 

of research proposals.
 

4. Strengthened Agricultural Training and Research Institutions
 

The project will reinforce the three institutions' participation in the
 

research program. Incorporation of graduate student research by INAT
 
°(" cycle") students will both strengthen the research program and make their 

training more relevant to the farmer's needs. The improved integration of
 

teaching and research activities at INAT and ESAK through the active involve

ment of the students in the research program will build these institutions'
 

capacity to produce aqgricultural professionals who are receptive to farmer
 

perspectives and who have a field orientation to their work. 
The participa

tion of extension personnel in the implementation of research projects and in
 

the annual seminars to review research results and further define and direct
 

the research program will be mutually beneficial to both the research and
 

extension institutions.
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III. ADMINISTRATIVE ARMRNGEIVENTO 

The project administrative structure recognizes The dual
 

responsibility 
of researcher and manager for the development of
 

balanced research programs 
 serving national needs. The structure
 

developed has three main components: 1) the Research Management
 

Teau, including both management-level and researcher representatives
 

of the TPT; 2) the Technical Program Team, made up of the researchers, 

and 3) the clay-to-day administration and management mechanism 

made up of a Project Director selected from among the research 

members of the RPdT supported by the resident advisor and a professional 

administrator to handle logistical matters. 

1. The Research Management Team 

The RIMC will set the overall guidelines and policies of the 

research program,upon recorimendation from the TPT, and will approve 

research projects for funding under the project, after they have 

been reviewed and developed by the TPT. The RYN is e:pected to
 

meet on a quarterly basis. 

In selecting projects for funding, the R1T will follor an 

agreed.upon set of criteria, to be developed with the assistance of 

the technical assistance team working ith the TPT and the Project 

Director. Proposals for interdisciplinary research conducted on-farm 

with the active involvement of students and researchers draim from 

more than one of the participating institutions will receive pre-. 

ference over proposals not meeting these criteria. 
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2. The Technical Program Team
 

The researcher-members who form the Technical Program Team, will have
 

primary responsibility for developing and implementing the research program
 

funded. 
Working together, they will develop the program priorities and
 

criteria for selection of activities, review specific research proposals,
 

and monitor the progress of the research.
 

3. The Project Director
 

One of the members of the RIT will be selected~to serve as Project
 

Director upon appointment by the IUnister.
 

The Project Director will be the counterpart of the long-term advisor
 

as well as the individual responsible on a continuous basis for the manage

ment of the project. 
The Director will carry out the decisions of the MIT
 

and the TPT, in accordance with the responsibility and authority delegated
 

to him by the Chairman of the RUT, the Director of the DERV. 
If the Project
 

Director is a researcher fron IIIAT and INRAT, allowance will be made for the
 

time requirements of the position by reducing that person's regular teaching
 

and/or research load.
 

A project administrator will be hired and assigned to the project on a
 

full-time basis. The duties of the administrator will be tc assist the
 

Project Director with the logistical, financial, and other administrative
 

matters related to implementation of the project. The administrator will
 

in particular be responsible for local procurement, for supervising operation
 

of the "regie" to ensure rapid disbursement of research operating expenses
 

and proper accounting, and for overseeing the scheduling of project-funded
 

resources, particularly vehicles.
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The admainistrator will also assist the Project Director and
 

resident advisor in administztive matters 
relating to participant
 

training, the holding of conferences and seminars, short..term
 

technical assistance, etc.
 

The administrator will be assisted by a 
staff of secretaries 

drivers, and other support staff assigqned to the project office 

by the GOT. 

4. .ProjectDisbursen i s for Research_0eration 

Disbursement of project monies, both AID and GOT, wdll in 

general follow the acdepted procedures followed in other AID-assisted 

Tunisian projects. Disbursements for research operating expenses,
 

however, will utilize a financial mechanism selected to provide 

the speed and flexibility with which funds need to be disbursed to 

effectively carry out agricultural research activities. 

A process that permits expenditures to be made rapidly against 

approved line items in the budget 
ill be established. 

An accountant or administrative officer will be assigned to 

handle the account. He may make disbursements up to a fixed ammant 

for the agreed-upon purposes. 
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IV. PR.OJECT FINAIICING 

1. A.I.D. Financing
 

Assistance in the form of A.I.T. 
grant funds are provided for the
 

following:
 

(000 U.S. Doll3rs)
 

Technical Assistance 
 692
 

Participant Training 
 230
 

Commodities 
 i,100
 

Research Projects Expenses 
 365
 

General Operating Expenses 
 130
 

Evaluation 
 75 

Subtotal 

Inflation 

2,592 

656 

Contingency 252 

TOTAL 32500 

The above budget items may be shifted by the iritten agreement of the
 
parties hereto, in 
an amount up to fifteen percent without formal amendment
 

of the Project Agreement.
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2. Govermentof Tunisia Finencin. 

In kind and Tunisian Dinar Contributions are provided for the
 

following:
 

P00 U.S.Dollars equivalrnt) 

Personnel 996 

Training 
 115
 

Commodities 64 

Research Project Funds 2996 

General Operating E'xpenses 1M2 

Subtotal 2,123
 

Contingency 212
 

Inflation _ 727
 

TOTAL 3062
 

3. Details of A.T.D. Financing 

(1) Technical Assistance
 

The technical assistance financed by A.I.D. will be for one
 

resident advisor for up to three years and short-.term consultants
 

for up to 30 person months. The 4inistry of Agriculture will negotiate 

a contract acceptable to A.I.D. with o U.S. university or consortium 

of universities to provide these services. The contractor should 

have experience in procurement of coinmoclities and services in accordance 

with A.I.D. regulations. 

The long-term advisor will be responsible for assisting the ME 

to put together an integrated, well designed research program on pro

duction systems in the semi..arid region, for advising the team on the
 

management of the research prograii 
and for assisting the DERV in 

designing an improved system of agricultural research coordination. 

He rill be supported in 
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commodity procurement, placement of participants, and arranging for the
 

services of short-term consultants by the university or consortium awarded
 

the technical assis:ance contract.
 

Short-term technical assistance will provide: 
 a) specialized management
 

advice and conduct workshops in research management (approximately-8 person
 

months), and b) assist the Tunisian scientists in the design and implementa

tion of the individual research projects (approximately 22 person months).
 

(2) Training 

The participant training financed by A.I.D. will include approximately
 

30 person months of U.S. short-term courses to upgrade researchers' skills
 

in particular areas related to the coordinated research plan. 
It will also
 

include training for approximately 16 junior reaearchers and research techni

cians in agricultural research methodologies and specific subject matter
 

areas for 6 months each in the United States or at one of the International
 

Agricultural Research Centers.
 

(3) Commodities
 

U.S. financed commodities will have their source and origin in the
 

United States except for "shelf items" in Tunisia as allowed under standard
 

A.I.D. regulations. 
They will include up to six automobiles (to be procured
 

in accordance with the USAID/Tunisia project vehicle standardization plan),
 

research laboratory and field equipment, computer terminals, and library
 

reference and resource books and journals. 
Detailed commodity list will be
 

developed by the TPT and approved by the MIT. 
 Priority will be given to those
 

commodities needed to promote, facilitate and carry out on-farm research in
 

the project area.
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(4) Research Project Expense
 

Since the research activities of this project will represent an increase
 

over currently budgeted research activities, A.I.D. will co-finance the
 

operating expenses with the GOT. 
A.I.D. will provide 100 percent of the
 

operating expenses in the first year (1983-84) up to $90,000, 66 percent in
 

the second year (1984-85) up to $225,000 and 33 percent in the third year
 

(1985-86) up to $210,000.
 

(5) Other Expenses
 

Other inputs financed partially by A.I.D. -ill include in-country con

ferences and seminars, and participation of Tunisian researchers in inter

national seminars related to this project.
 

4. GOT Inputs
 

a. Personnel
 

The GOT will finance the researchers, students, and other professional
 

and support staff necessary for project implementation. In addition to the
 

management staff and researchers from INAT, IN AT, and ESAK active in the
 

research program and/or working with the management team, the GOT will
 

finance a project administrator who will handle the administraqtive details
 

of the project under the direction of the Project Director and additional
 

drivers and support staff needed by the project.
 

b. Participant Training
 

The GOT will finance international transportation and staff salaries
 

in support of the project's training program. 
All short-term participants,
 

including students, will continue to receive their salaries (or student
 

stipends, as appropriate) during training.
 

I2
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c. Commodities
 

To promote establishment of aregularized research investment budget, the
 

GOT will contribute a share of the commodities budget ranging from a low of
 

around 20 percent in the case of basic research equipment and documentation
 

(exclusive of current facilities available to the project), to over 50 per

cent in the case of vehicles. 
The GOT will purchase research equipment using
 

local currency and will provide mopeds and heavier vehicles to supplement the
 

AID-funded vehicles.
 

d. Research Project Expenses
 

The GOT share of research expenses, as described above, will increase
 

from zero in the first year to 67 percent in the third year and 100 percent
 

thereafter.
 

e. Other Expenses
 

The GOT will finance vehicle operations and the in-country e penses 

associated with operation of the project office, the mangement team, and 

in-country seminars and conferences. 

They will fund the participation of GOT officials in-the two external
 

evaluations planned for the project as their contribution to the evaluations. 
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V. PROJECT EVALUATION 

Both internal and external evaluations will be conducted as part of 

the project. An internal evaluation mechanism will be developed within 

the project itself and will take the form of regular workshops and
 

seminars organized by the institutions concerned to discuss project pro

gress, air problems on a timely basis and identify actions needed at the
 

management level.
 

Two external evaluations, one at the project mid point and one at
 

the end of the project, will be carried out under the joint responsibility
 

of A.I.D. and the GOT. 
They will measure the progress of development of
 

the project through discussion with the researchers and others. They will
 

address the essential questions of wheth.r interdisciplinary work has been
 

effective and supportive of research, whether the research program is
 

demonstrably directed to farmers and whether useful results have been ob

tained through field-oriented research.
 

The four year life of project should allow sufficient time to permit
 

the end of project evaluation to address the following questions:
 

1. To what extent is research conducted under this project providing
 

useful information to improve production in the target area?
 

2. To what extent have research and teaching become more closely
 

linked to each other at INAT and ESM?
 

3. To what extent has communication been improved between re

searchers, teachers, exLension agents and farmers?
 

4. To what extent has the project's approach created the necessary
 

interest for replication in different research areas and teaching
 

departments?
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PROJECT GRANT STANDARD 

PROVISIONS AU14EM 

Definitions: As used in this Annex, the "Agreement" refers to the Project 
Grant Agreement to which this Annex is attached and of which this Annex 
for. a purt. Terma used in this Annex have the same meaning or refernco 
aa in the Agreement. 

Articla A: Project implementation letters 

To aalut Grantee in the iwplementation of the Project, A.I.D.0 from time 
to time, will iuaue Project Implementation Letters that will furnish addi.
tional information about matters stated in this Agreement. The parties my
allo use joiutly ugreed-upon Project Implementation Letters to confirm and
record their mutul underatanding on aspects of the implementation of this
Agreeuent. Project Implementation Letters will not be used to mend the 
text or thereezent, but can be used to record revisions or exceptions
which arc permitted by the Agreement, including the revision of elements of 
the umplifted dcacription of the Project in Anae 1. 

trticle B: General Covenants
 

SCfTION B... Consultation. The Parties will cooperate to assure that )
the purpoae of this Aereeennt will be accomplished. To ths end, the Parties 
at the request of either, will exchange views on the prngreas of the Project,
the performance of obligations under this Agreemeat, the performance of any
cosultant s, contractors or uuppliers engaged on the Project, and other 
matters relating to the Project. 

SECIOji B.2. Execution of Project. The Grantee will: 

(a) carry out the Project or cause it to be carried out with due 
diligence and efficiency, in conformity with sound technicals financil,
and maniagement practices, and in conformity with those doctuents, planas
ffecificationj, contracts, schedules or other arrangementa, and with 
any modificatiocn therein approved by A.Z .D. pursuant to this Agree
ment; and
 

(b) provide qtzlafied ana experienced management for, and train such 
staff as may be appropriate for the maintenance and operation of the 
Project, and, s applicable for continuing activities, cause the 
Project to be operatcd and maintuined in uch manner an to assure the
ccntinuing and succesful achievement of the purposes of the Project. 
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SECTION B.3. Utilization of Goods and Services. 

(a) Any resources financed under the Grant will, unleso otherwise 
agreed in writing by A.I.D., be devoted to the Project until: the completion
of the Project, and thereafter will be used so as to further the objectives 
sought in carrying out the Project. 

(b) Gocds or services financed under the Grant, except:as A.I.D. may
otherwise agree in writing, will not be used to promoto or assist a foreign
aid project or activity associated with or financed by a country not included
in Code 935 of the A.I.D. Geographic Code Book as in effect at the time of 
such use. 

SEIMON B.4. Taxation. 

(a) This Agreement and the Grant will be free from any taxation or ?res 
imposed under laws in effect inthe territory of the Grantee.
 

(b) To the extent that (1) any contractor, including any consultingfirm, any personnel of such contractor financed under the Grant, and any pro
perty or transaction relating to such contracts and (2) any commodity pro
curement transaction financed under the Grant, are not exempt from identifiable taxes, tariffs, duties or other levies imposed under laws in effect
in the territory of the Grantee, the Grantee will, as and to the extent

provided in and pursuant to Project Implementation letters, pay or reimburse
the same with funds other than those provided under the Grant. 

SEC'IO B.5. Reports, Records, Inspections, Audit. 

%be Grantee will: 

(a) furnish A.I.D. such information and reports relating to the Project 
and to this Agreement as A.I.D. may reasonably request; 

(b) maintain or cause to be maintained, in accordance with generally
accepted accounting principles and practices consistently applied, books andrecords relating to the Project and to this Agreement, adequate to show, without limitation, the receipt and use of goods and services acquired under the
Grant. Such books and records will be audited regularly, in accordance withgenerally accepted awaiting standards, and aintained for three years afterthe date of last disburseent by A.I.D.; such books and records will also beadequatv to show the nature and extent of solicitations of prospective
suppliers of goodo and services acquired, the basis of award of contracts
and orders, nd the overall progress of the Project toward completion; 

(c) afford authorized rerpesentatives nf a Party the opportunity atall ruisonablu times to inspect the Project, the utilization of goods andsurvict, financed by such Party, and books, records and other documents 
relating to the Project and the Grant. 

31 
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SEC71ON B.6. Cowleteneas of Information. 

The Grantee confirms: 

(a) that the facts and circumstances of which it has iiformed A.I.D.,or caused A.I.D. to be inforued, in the course of reaching agreement with
A.I.D. on the Grant, are accurate and complete, and include all facts and
circumstances that might materially affect the Project and the discharge of 
responsibilities under this Ageement;
 

(b) that it will inform A.I.D. in timely fashion of any subsequentfacts and circumstance, that might materially affect, or that it is reasonable to believe might so affect, the Project or the discharge of responsi
bilities under this Agreement.
 

SEIO B.7. Other Payments. Grantee affirms that no payments havebeen or will be received by 
ny official of the Grantee in connection with
the procurement of gooda or services financed under the Grunt, except fees,taxes, or similar puyuents legally established in the country of the Grantee. 
SECTION B.8. Information and Marking. The Grantee will give appropriate publicity to the Grant and the Project 
an a program to which the
Unittd States has contributed; identify the Project site, and mark goods
financed by A.I.D., as described in Project Implementation Letters.
 

Article C: Procurement Provisions 

SECTION C.l. Special Rules. 

(a) The source and origin of ocean and air shipping will be deemed tobe the ocean vesuel's or aircraft's country of registry at the time of 
ahimawnt. 

(b) Premiums for marine insurance placed in the territory of theGrantue will be deemed an eligible Foreign Echange Cost, if otherwise

eligible under Section C.7 (a). 

(c) Any motor vehicles financed under the Grant will be of UnitedStaten nAnufacture, except as A.I.D. may otherwise agree in writing. 

(4) Transportation by air, financed under the Grant, of property orperons (and their peronal efrect) will be on carriers holding UnitedStates certification, to the service by such carriersextent is available.Details on this requirement will be dcscribed in a Project Implementation
Lettcr. 

SL'71 C.2. Eligibility Date. No goods services may be financedorndur the Grant which are procurad- pursuant to orders or contracts firmlyplced or ntered into prior to the date of this Agreement, except as thePartioe may otherwise agree in writing. 
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SECTION C.3. Plans, Specifications, and Contracts. In order for
 
there to be mutual agreement on the following matters, and except as the
 
Parties may otherwise agree in writing:
 

(a) The Grantee will furnish t6 A.I.D. upon preparation, 

(1) any plans, specifications, procurement or consitructica 
schedules, contracts, or other documentation relating to gooda or services 
to be financed under the Grant, including documentation relating to the pre
qualification and selection of contractors solicitation of bidsand to the 
and proposals. Material modifications in such documentation will likewise

be furnished A.I.D. on preparation;
 

(2) such documentation will also be furnished to A.I.D.,
preparation, relating to any goods or services which, 

upon 
through not financed

under the Grant, are deemed by A.I.D. to be of major importance to theProject. Aspects of the Project involving mtters under this subsection (a)
(2) will be identified in Project Implementation Letters; 

(b) Documents related to the prequalification of contractors, and to
the solicitation of bids or proposals for goods and services financed under
the Grant will be approved by A.I .D. in writing prior to their issuance,
and their terms will include United States atandards and measurements; 

(c) Contracts and contractors financed under the Grant for engineeringand other professional services, for construction services, and for suchother services, equipjent or wterials as may be specified in Project Imple%mentation Letters, will be approved by A.I.D. in writing prior to execution
 
of the contract. Material modifications in such contracts will also be
 
approved in writing by A.I.D. prior to execution; and
 

(d) Consulting firms used by the Grantee for the Project but not
financed under the Grant, the ,cope of their services and such of their
personnel abiianed to the Project as A.I.D. may specify, and construction 
contractors used by the Grantee for the Project but not financed under the 
Grat, shall be acceptablu to A.I.D. 

SCTIC C.4. Reasonable Price. No more than reasonable prices will bepaid for any goods or &ervices financed, lnwhole or in part, under the Grant.
Such itema will be procured on a fair and, to the maximum practiextent 
cable, on a compQtitive basis. 

SEWIT C.5. Notificution to Potential Suppliers. To permit all United
States firs to have the ojiportunity to participate furnishing goodsin and
servicwa to be financed under tho Grant, the Grantee will furnish A.I.D.
such infiorUAtion with regard thereto, and at such times, as A.I.D. may re
quest in Project Implementation Letters. 
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sECmou c.6. Shipping. 

(a) Goods which are to be transported to the territory;of the Grantee
 
may not be financed under the Grant if transported either: (1) on an ocean
 
vea~ul or aircraft under the flag of T country which is not included in
 
A.1,D. Geographic Code 935 as in effect at the time of shipwnt, or (2)on.
 
an ocean vessel which A.I.D., by written notice to the Grantee has de
signuted as ineligible; or (3)under an ocean or air charter which has not
 
received prior A.I.D. approval.
 

(b) Costa of ocean or air transportation (of goods or persons) and re
lated dilivery services may not be financed under the Grant, if such goods 
or peraons are carried: (1)on an ocean veasel under the Itag of a country
not) at the time of shipm(4t, identified under the paragraph of the AWreement 
entitled "Procureuent Source: Foreign Exchange CoLts," without prior written
A.I.D. approval; or 
(2)on an ocean vessel which A.I.D., by written notice to

the Grantee, has designated as ineligible; or (3)under an ocean vessel or

air charter which hu& not received prior A.I.D. approval.
 

(c) Unless A.I.D. determines that privately-owned United States-flag

cou, rcial ocean ve-sel are at
not available fair and reasonable rates for
such vessels, (1)at least fifty percent (504) of the gross tonnage of all
goods (computed aeparately for dry bulk carriers, dry cargo liners and
tankers) financed by A.I.D. which may be transported on ocean vessels will
b transported on privately-owned United States-flag cowuercial vessels, and
(2) at leaat fifty percent (5U4) of the gross freight revenue generated byall uhipw.cnts financed by A.I.D. and transported to the territory of the

Grantee on dry cargo iera shall be paid to or for the benefit of privatelyowrnd Unitd States-flag commercial veacaAs. Compliance with the require
maens of (1)and (2)of this subsection must be achieved with respect to
both any cargo transported from U.S. ports and any cargo transported from

non-U.S. ports, couputed separately.
 

PECTIO14 C.7. Insurance. 

(a) Marine inaurance on goods financed by A.I.D. which are to be transported to the territory of the Grantee may be financed as a Foreign Exchange

Cost under this Agreement provided (1) such insurance ia placed at the lowestavailable coupetitive rate, and (2) claima thereunder are payable in the 
currency in which such goods were financed or in any free4. convertible 
currency. If the Grantee (or govtrnment of Grentee), by tatute, decree, rule,
regulation, or practice discriminatus with respect to A.I.D.-financed procureu4nt auginat any merinu infurance company authorized to do business in awy
State of the United States, then all goods shipped to the territory ef theGrantee financed by A.I.D. hereunder will be inured against marine risks and
auch inauLvrnca will bw placed in the United States with a company or companienauthorized to do a marine insurance business in a State of tho United States. 

(b) Except as A.I.D. may otherwise agree inwriting, the Grantee willinuaux, or cause to be insured, goods financed under the Grant iported forthe Projuct against rinks incident to their transit to the point of theiru410 in the ProJect; such insurance will be issued on teraw and conditions 

if 



consistent with sound commercial practice and will insure the full value 
of the goods. Any indemnification ruesived by the Grantee under such in. 
surance will be used to replace or repair any material damage or any loss 
of the goods insured or will be used to reimburse the Grantee for the re
placemant or repair of such goods. Any such replacements will be of source 
and origin of countries listed in A.I .D. Geographic Code 935 us in effect 
at the time of replacement, and, except as the Parties may agree in writing, 
will be otherwise subject to the provisions of the Agreement. 

SECTION C.8. U.S. Government-Owned Excess. Property. 

The Grantee agrees that wherever practicable United States Government
owned excess personal property, in lieu of new items financed under th 
Grant may be used to finance the costs of obtaining such property for the 
Project. 

Article D: Termination ; Remedies.
 

SECTION D.l. Termination. Either Party may terminate this Agreement
by giving the other Party 30 days written notice. Termination of this 
Agreemvnt will terminate aiy obligations -qf the Parties to provide financial 
or other reuourcwj to the Project pursuazit to this Agreement, except for 
paymwnts which they aru commi-ttud to make pursuant to non-cancellable 
comituanta entered into with third parties prior to the termination of 
this A tewnt. In addition, upon such termination A.I.D. may, at A.I.D.'a 
e,-no, direct that title to goods financed under the Grant be transferred 
to A.I.D. if the gcolu are from a source outside Grantee's country, are in > 
a deliverable state and huve not been offloaded in ports of entry of 
Grantee's country.
 

SECTION D.2. Refunds. 

(a) In the caue of any disbursement which is not supported by vl 
documentation in accordance with this Agreement, or which is not wade or 
used in accordance with this Agreement, or which was for goods or services 
not used in accordance with this Agreement, A.I.D., notwithstanding the 
availability or exercise of any other remedies under this Agreement, may 
reqaire the Grantee to refund the amount of such disbursement in U.S. 
dollars to A.I.D. within sixty days after receipt of a request therefor. 

(b) If the failure of Gruntee to comply with any of its obligations
under this Agreement has the result that goods or services financed under 
the Grant are not used effectively in accordance with this Agreement, A.I.D. 
may require thuGrantee to refui all or any part of the amount of the di
burscawztu under this Agreement for such goods or services in U.S. dollars 
to A.I.D. within sixty cays after receipt of a request therefor. 
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(c) The right under subsection (a) or (b) to require a 1re±'und of a
 
disburceeRt will continue, notwithstanding any other yrovisoa of this
 
greeent, for three yearn from the date of the last disburs .nt under
 

thi Agreetment.
 

(d) (1) Any refund under subsection (a) or (b), or (2) any refund to. 
A.V.D, from a contractor, supplier, bank or other third partI with respect 
to goods or servicea financed under the Grant, which refund relates to an 
unreuaonable price for or erroneous invoicing of goods or services, or to 
gooda that did not conform to vpecificationu, or to servicea that were
 
inuaquate, will (A)be "ade avuilable firut for the cost of goods and 
gervicCu requirud for the Project, to the extent ju'tified, and (B)the 
rewinder, if any, will be applied to reduce the awount of the Grant. 

(e) Any interest or other earnings on Grant funds dishursed by A.I.D. 
to the Grantee under this Agreement prior to the authorized use of such 
funds for the Project will be returned to A.I.D. in U.S. Dollars by the 
Grantec.
 

SECTOLW D.3. Nonwaiver of Remedies. No delay in exercising any right 
or re4vdy accruing to u Party in connection with its financing under this 
Agreeument will be construed au a waiver of' such r164t or remedy. 

SWC1'ON D.4. Assiiznw~nt. The grantee agrees, upon requeat, to exe
cute an afsignmaent to A.I.D. of any cause of action which amy accrue to
 
th:Grntee in connection with or ariing out of the cctractual per
foriance or breach of prformance by a prty to a direct U.S. Dollar 
contract with A.I.D. financed in whole or in part out of funds grunted by 
A.I.D. under this Agreement. 


