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I ILL )oN AI] ON AGRE DI, 

Implementation Agreement (the "Agreement"), dated as of 
betv.een the Kingdom of Morocco (the "Borrower"), acting through the Ministry 
of Finarce (MO-) and the Ministry of Hbusing and Regional Dee1npment (MHAT), 

the United States of America, acting through the Agercy for InternationalardDe re ]opment ("1A.I .D."). 

ARTICLE I 

THE AGFEEENT 

Section 1.01. Backgrourd ard Purpose. Refererce is made to a series of 

related agremnents, dated as stated therein, %hereurder Borrower agiees to 
lerderborrow a sum as specified in Article IIl from a private U.S. 

shel agree to guaranty the Borrower's repayment("lnestor"), A.I.D. 
agrees to reimburse A.I.D.*forobligations to the Inestor, and the Borrower 

A.I.D. guaranty to the any losses that A.I.D. may incur by virtue of the 
Inestor. . These agreements are called, reaectively, the "Loan Agreemert", 
the "Contract of Guaranty", the "Morocco Guaianty Agreement", and the "Paying 

and Transfer Agency Agreement". The purposes, resp ectav-ly, of this 
listed above areimplementation Agreenent (the "Agreenent") and the agreements 

regardto state tne. understandings between the Borrower ard A.I.D. with to the 

project described below (the "Program") and to facilltate the finarcang of the 
Program. 

S t:t .2. f a- 1.taons. The terms used in s a I the sn 
and -fiansfer Ao=rcy AgTrm~eAft,meanirg as in th, Lzsan AgieT ent, the Paying 

Morocco Guarari.y Apreemert, urles., otreir sethe Corstia-t of Guararty, and the 
following terms defineo as-follows:oefaried herein. he are 

A.I.D. Agency for International Develcpment. 

Banque Centiale Populaire.BCP 

Eligible Beneficiary As de"-ried in Section 6.04. 

Eligible Experditues As defined in Section 5.02. 

The Government of the Kingdom of Morocco.GOM 

MOF The Ministry of Finance. 

The Ministry of Housing ard Regional Developmert.MV-Al 

Note A Promissory Note executed by the Borrower, 
gu arart.eed by A.I.D., ard registered by the 

Paying Agent in the Note Register in accoridance 
with the terms of the Paying ard Transfer Agercy 
Ag reements. 

A Party 1-olding a Note.Not fIIoaei 

'IX
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Patr . es 	 Signatoies to this Agreement. 

FI.1B 	 "Petit et Moyen Bidonvilles" (small ard medium 
sized slums). 

Program - A joirt A.I.D. ard 6OM effort to provide a range 
of PMB Lgrading bnd Urban Shelter Projects to 
Increase the availability of low cost shelter ard 
related services to low-incom'e families. 

Subprogram Each of 
including 
Urban Core 

the three major 
Technical Support, 
Housing. 

Program conponerts, 
PML, Upgrading, and 

Project A site specific constnrtion 
the PMB Upgrading or the 
Projects, or specific sLpport 
Technical Support. 

activity either for 
Urban Core Housing 

as part of the 

ARTICLE II 

THE PROGRAM 

Section 2.01. Description of the Prooram.. The Program- is a joirt 
A.l.D.-Kargoom of Morocco effort desiogned to assist in the de'elopment and 
i-mroemerzation of the GOM's PMB and urban core hausing programs, ircludir9 
so:zal and econoni- .ar 9-structure, and to strengtn the G.1's capacity to 

-=provide affordable selt&r for low ircome families. The Program %illconisist 
of the folloving sutprograms, as further described ih-Arnex A attachad heret. 

A. 	 Upgrading of Sm all and Medium Sized Bidonvlles (PM3 Upgrading): 
Bidonvilles of Detween ipproximately 500 and 5,000 inhabitants (or as 
otherwise mutually agreed upon in writing) located thmoughout Morocco 

may be Lpgraded. Projects will provide basic infiastruture and 
community facilities as appropriate and where appmpriate will 
provide for legalized land tenure and sLpport for dislocated families 
in the context of the irplementation of the Projects. 

B. 	 Urban Core Housing: Project will provide minimum core tousing units 
ircludirg related infrastructure ad community facilities affordable 
to low ircame families in selected cities of Morocco. 

C. 	 Technical Support: Support will be provided to strengthen the 
capacity of the implementLing agercies in the deelopment and 
arplementation rf this Program and other possible selter programs. 
Support may inc.ude but is not limited tr% surveys and studies, 
training, equipment, architetural and engo.neering services, and 
financing for the recruitment of personnel to assist in development 
and inplemertation of Projects. 
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-Wittan tha limits of the description of the Program in this Sction, 
Oettails of tha Program as set forth in Annex A may be charged by %ritten 
agreement pursuant to the procedure set forth in Section 7.01. 

ARTICLE III 

FINANC IG 

Section 3.01. A.I .D. Resources for the Program. 

A. 	 The A.I.D. Guarartied Loan. To assist the Borrower in meetirg the 
costs of carrying out the Prog-m, the Borrower will borrow LP to 
Severteen Million United States Dollars ($17,000,000), (the "Loan"), 
from the In estor. A.I.D. will guaranty to the Investor the 
repayment of the Loan and all outstardig interest thereon by 
Borrower; provided that, except as A.I.D. may otherwise agzee in 
%ritirg,_such Loan is cortracted no later than September 30, 1984) 
The selection of the Investor and the terns a-nd corditi-ns- 6f _te 
Loan Agreement are subject to approval by A.I.D. 

B. Aditional A.I.D. Resources. To further stregthen the capacity of 
irrplementirg agercies, A.I.D. has made grant furdirg available urder 
a separate agreement with JIAT and, within the limitations of its 
budget, would consider providing additional furdirg for this purpose. 

Section 3.02. Borrower Resources for the Prooran'. 

A. 	 The specafic resourc-s pr.vioeo-by the Boriwer or that the ormozz 
will cause to be provideb for the Prooram will be approximately the, 
ecpJvalert of Five Million Six Hudred Thousard United Ststes Do112Ei 
($5,600,030), including costs borne on an "'in-kind" basis and the 
cost 	of lard adjusted for inflation. 

B. 	 Borrower will provide or cause to be provided finarcing necessary to 
complete the PMB Uporading ard U]rban Core Hlousing Projects sirce no 
more than 70% of these Program costs will be eligible for 
reimbursement to the Borrower, as provided in Sections 5.02 (B) ard 
(C). The Borrower, communes and local authorities and beneficiaries 
will provide at least the equivalert of approximately $3,900,000 for 
PMB Lgrading Projects and $1,'00,W0 for Urban Core iousing Project. 

C. 	 Notwithstanding ary of the above, the Borrower agrees to provide or 
cause to be provided for the Program all funds, in audition to the 
Loan, ard all other resources required to carry out the Program 
effectively and in a timely manner. Such funds and resources shall 
be applied to housirg construction, infrastructure, water, sewer, ard 
electrical services to Project sites. The Borrowers shall assure 
continued mairtenarce of such services in accordarce with the 
requirements of Moroccan law. 
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Section 3.03. Fina] Disbursement Date. 

A. The Final Disbursement Date' is the date specified in the LoanAgreement for the final disbursement, 'or such other date as theParties may agree to in writing. 

B. After the Final Disbursement Date, except as A.I.D. may otherwise agree in writirg, A.I.D. will not guaranty additional borrowirgsunder the Loan Agreement. 

ARTICLE 1V 

PAYING AND TRANSFER AGENCY AGREEMENT
 
Section 4.01. 
 Payirn and Transfer Aaercy Aoreement.Participating As a condition toin the A..D. ousang GuaranLy Program and receivingGuaranty for the the A.I.D.Loan, the Borrower stall erter
Transfer Agercy Agreement with The 

into a staard Payirg ard
 
(the 

Riggs National Bank of Washington, D.C."Payirg Agent") at the tame of signirgthe services of the Paying Agent 
the Loan Agreement. The cost forshall be borne by the Borrower.Agernt stall distribute the Borrower's repaymerts 

The Paying 
periodic A.1.D. on the Notes, transmitfee payments, transfer Notes to new Noteholders, and otheriseprovide the necessary seivicirg of such Notes. 

Section 4.02. Payment of A.I.D. Fees. The Borrower shall pay to A.I.D.the followirg fees: 

A. Disbjrsement Fee. The borrower shall-pay to aA..D. f~xeddisbursement fee equal to one percent (1%) of each Loan a defined inthe Loan Aoreement approved by A.I.D. -for the Program. Suchshell be paid to A.I.D. pcon the first disbursement of 
fee 

the A.I.D. -Guarantied Loan. This 
the 

fee shall be non-refundable, notwithstardigfailure of the Borrower to subsequently receive additionaldisbursements of the full amount of Loan.the Theelectronic fund transfer to the Federal 
fee is payable by

Reserve Bank of N4ew York byspecifyirg "credit to the U.S. Treasury,Location Code 72000001, A.I.D. project 
New York City, A.I.D. Aoercynumber 608-HG-002, in paymentof the A.I.D. Fee". The fee may be deducted from the amountdisbursed upon instruction to the In~estor by the Borrower in the"Reqjest for Borrowing" as reouired by the Loan Agreement. 

B. Guaranty Fee. In addition, the Borrower shall pay to A.I.D. aGuararty Fee calculated at the rate of one-half of one percent (1/2%Yper annum of the aggregate unpazo prircipal amount ofA.i.D.-guarartied allNotes issued and outstardirg under the LoanAgreement. This Fee shall accrue from the date each goartied Noteis issued under the Loan Agreemer., ard shall be payable to A.I.D. on*the sare oue cates as provided on the Notes until each Note is fullyrepaid. 

i7
 



Sectjon 4.03. Fayments by Borrower to In vstor and A.] .D.. In order to 
.,'2)2tate prircapa) ad jnterest repaymerts due the invest o ard the payment 

of the A.I.D. Guaranty Fee to A.I.D., the Borrower agrees to remit a]] such 
sums to the Paying Agert, at the address specified herein, or as otherwise 
provided in the Paying and Transfer Agercy Agreement. Other fees due the 
Investor, such as the Investor's commitment fee, shall be paid as agreed 
between-the Investor and Bormower. It is understood that the Paying Agent 
shall apply such remttarces in accomarce with the Loan Agreement, the Paying 
ano Transfer Agercy Agreement and this Agreement. 

Section 4.04. Late Payment Charoe. In the event of late paymert of 
amounts due A.I.D. under Section 4.02, or any sums due A.I.D. by way of 
reimbursement urder SectLon 4.05, a Late Payment Charge will accrue on the 
unpaid installment. This Late Payment Charge on the unpaid installment will 
accrue to A.l.D. on a semi-annual basis at the interest rate of the Loan ard 
will be calculated from the date it was due to the date it %as received by 
A.I.D. The Late Payment Charge will be conputed as if each year consisted of 
three hundred sixty-five (365) days. 

Section 4.05. Reimbursemert and Subjoqation. 

A. Uhe Borrower agrees that if A.I.D. makes any payment on its behalf to 
the Investor pursuant to the Contract of Guaranty, whether or not the 
Investor has applied to A.I.D. for such payment and whether or not an 
Evert of Default has occurred urder the terms of the Loan Agreement, 
the Borrower will reimburse A.I.D. for such payment. 

B. In the event the Bo.:--cr defaults urd_.the ters of te Loan 
Aoreement ano A.!.,.: mns fayment to th-lnvestnr on b-I"1f of-it-*e 
Bozrcr pursuart to the -Contract of Cii,_7Brty, . _. opr-.un 
of this -P mient and any existing '-app cable--cv., on law -rnijtt as 
may exist, spall become subrogated to all the rights of the Inuestor 
against the Borrower. 

ARTICLE V 

DIS B..R SENTS 

Section 5.01. General Basis for Disbursement. Advarces, progmess 
payments and retentions: 

A. 	 Refererce is made to the Loan Agreemert which sets__fQrth__e.9tain 
cooations to be met before the_ Investor,_is_ oligated tormake 
disbursemens. Except as A.I.D. may otherwise agree, all of the 
corditlons. precedent to disbu ement_ in- the Loan -Agemern-_m-t--daE­

met to Investor's and A.I.D.'s satisfaction. In ad-ion A.I.D. 
requires that certain corditions precedent relating to the Program be 
met as specified below. 

B. 	 All documents reqjirirg A.I.D. approval as a cordition for a 
disbursement being guarantied shall be delivered to A.I .D. far enough 
in advance of disbursement' to permit proper review, but in no event 
less than twenty (20) calendar days prior to a disbursement. 
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C. 	 Disbursements may be made upon mutually acceptable terms to the 
Parties as follows: 

1. 	 Advarces: 

Upon the written reques of the Borrower ard after review ard 
approval of Delivery Plans accorbing to Section 6.02, A.I.D.
will consider disbursement for advarces for EligibleExpendituxes as pNro\ded in Section 5.02, Lp zothl-ypecent 
(2 __of the Loanallocaonfor -echnial Support, ard ---to
thirty pexcen-t O) of the Loan allocation for PMB Lgrading
Projects and up to thirty percert (30C)--of the- Loan allocation 
for Urban Core busing Projects. Aodtional advarces may bemade after review ard approval by A.I.D. of updated Delivery
Plans and upon the liquidation of any outstarding advarces.
Notwithstardirg any of the above, total advaices may not at any
time exceed Four Million United States Dollars ($4,000,000) 
except as A.I.D. ard the borrower may otherwiseagree. 

2. 	 Progress Payments:
 

A.I.D. shall approve disbursemerts for progress paymerts for
Eligible Expenditures as set forth in Section 5.02 on work 
completed after proper certification by the Borrower.
 

3. 	 Retentions:
 

. Except as A.I.D. may otherwise aoie, not more than severty

pircent (70%) of the estimated costs roved by A.I.D. -puzsufrt­
to Section 5.03 for ay of the PMB -Upgradirg -or Urban Ceee­
1ousing Projects may be -disbursed -as-advanme ar/pr progress
paymets, ard not mo.e than Seven Iillion Urated States Dollars
($7,000,000) shall b -disbursed as advarces and/or progress
payments, for P1B Upgradirg Projects 
ard not more than Three
 
Million United States Dollars ($3,000,000) shall be disbursed as
 
advances ard/or progress 
payments for Urban Core Hbousirg

P.rojects. Whenever a total of Seven Vllion United 
States

Dollars (S7,000,000) shall have been disbLrsed for the PMB 
Upgrading Projects, no further disbursement shall be made for
that 	Subprogram until all the cordition precedert for the Final
Disbursement shall have been met as set forth in Section 5.07,
and whenever a total of Thiee Million United States Dollars
($3,000,000) shall have been disbursed for CoreUrban -busing
Projects, no further dasbursenert shall be made for that
Sutprogram until all the corditions precedent for the Final
Dasbursemert shall have been met as set forth in Section 5.07. 

(b). As may be mutually agreed, the retentions set forth above
ard in Section 5.07 may be reduced after review of the Program
Delivery Plan. 



-7­

9-ction 5.02. Elioible Exondjtures for Each Suroomra. Eligible 
xp=ditures shall include reasonable, actual Borrower's fees associated with 
he Loan, any fees set forth in this Agreement, and the following: 

A. 	 Technical Support : Eligible Expenditures shall include costs 
approed by AID for reasonable ann actual expenditures to hire staff 
ard consultarts for studies to design, finarce, and implement the PMB 
Lpgrading and Urban Core Housing Subprograms. Expenses shall also 
include approved costs for studies and surveys for the develqpmert of 
these and similar programs and for the development of housing policy; 
costs for the oesign and develcpmert of rural housing programs and of 
projects to Lpg ade large bidon valles; costs of training: 
participation in and sLpport of seminars ard confererces relevant to 
low income housing and upgrading; costs of equipment and matenal to 
iriprove the managemert capabilities of inplementirg agercies; costs 
of publac information and carrunity participation in low income 
housirgprojects; the costs of develcpirg savings programs for low 
ircome families; and any other such costs as' the GOM and A.I.D. may 
agree to in writing. Eligible Experdicures paid for this Subprogram
will be one 1unded percent (100%) reimbursable. Expenses incurred 
after September 30, 1981 with resect to this Subprogram shall be 
eligible for reimbursement.-

B. PMB Upgadirg: Eligible Expenditures shall irclude reasonable ard 
actual expenditures for the desigrL and construction of new or 
irro vd surface water drainage, potable water distribut ion, 
electn.al distribution, ano other urban infrastrucuture syst-s, the 
puichase of nunlcioal eqJ2pert to be used tT mairtain Fzo'eztt, thi. 
provson of conmunity facli'taes,-the provion of compensation foj 
dislocated families and/or the construction of'core housrng units ard 
such other costs as A.I.D. and the Government of Morocco may agree to 
jn .wrtinrg. Eligible Expenditures for this Subprogram shall be 
reimbursable up to seventy percent (70%). Expenses incurred after 
September 30, 1981 shall be eligible for reimbursemert. 

C. 	 Urban Core Iousing Project: Eligible Experditures shall include the 
reasonable ard actual expenditures for the design and construction of 
units described for such Urban Core dwelling units and the related 
infrastructure and facilities thereto, and such other costs as A.I.D. 
and the Borrower may agree to in writing. Eligible Expend.tures for 
this Subprogram shall be reimbursable up to seventy percent (7).
Expenses incurred after September 30, 1981 shall be eligible for 
reimbursement. 

Section 5.03. Allocation of Funds. 

A. 	 The following sums shall be allocated to the three Subprograms within 
the Program: 
1. Technical Support and Studies Subprogram: The approximate-sun 

-f-Four Iallioiin U hite-StesF-- llars ($4, O00,.00 )-shall be 
allocated from the Loan for this Project. 

http:electn.al
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-2. 	 PMB Lgrading Subprogram: The approximate sum of Nine Mallion
United States Dollars (t9,000,000) shall be ailrated from the 
Loan for this ProjeCt. 

3. 	 Urban Core Housing Subprogram: The approximate sum of Four 
Million United States Dollars ($4,000,000) shall be allocated 
from the Loan for this Projet. 

B. 	 Revision of the Allocation of Funds. The sums allocated above for 
the various Subprograms represent the best estimates of Sutprogram
needs. These sums may be adjusted between each Subprogram by mutual 
agreement of the Parties. Further, these sums may be mutually
adjusted as a revision to Annex A accomding to the procedures as 
provided in Section 7.01, so lorg as: (1) the total amount of the
Loan to be disbursed for the Program is not exceeded, and (2) no 
single catepry is- xcreased ordr a factof oF 
tw-htyfercent (20%). 

Section 5.04. Condition Precedent to Investor Selection. Prorrptly after 
-e execution of this Agreement, and prior to Boriower's commercement of its 
-vestor selection activities, the Borrower, with the assistarce of A.I.D. 
all prepare a "Program Delivery Plan in form and substance acceptable to both. 
irtaes, as set forth in Section 6.02 of tha s Agreement. 

%JSection 5.05. Conoitions Precedent to A.I.D.'s Guaranty Firstof 

isbJrsemerts. Prior to A.l.D.'s guaranty of additional disbursements under
ie Loan, and except .s A.I.D. may otherwise agree in wting, the Borrower 
-ell oeliver to A.1.0. , in form and substarce satisfactorfto A.I.D.: 

A. 	 a legal opinion of the Secretary Genera-l of the Goverment -of -Morocco 
with Tespect to those matters set forth in- the Loan AgreeTient
concerning the validity of the Loan-- Agreement; and the Morocco 
Guaranrty Agreement, and that such Agreemerts have been duly
authorized, executed and delivered by the Governent, and constitute 
a legal, valid and bindip obligation of the Kingdom of Morocco. 

B. 	all docurnents required by the terms of the Loan Agreement to satisfy 
conditions precedent contained therein; 

C. 	 a Request for Uisbursement and Certificate in the form of Annex B,
duly copleted and signed, ircluding ary schedules indicating the 
application of the funds requested; 

D. an upoated Program Delivery Plan prepared in ac'cordame with Section 
6.02;
 

/E. 	a plan for the management and inplementation of the Program; 

/F. 	 the terms of reference, scopes of work and related budget for the 
Technical Support Subprogram; 

/c. 	 the terms of reference and timirg for a cost recovery study for the 
Program ;
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,.H.V/if part of the first disbursement is to be used for construction 
activities, the Borrower shall provide A.I.D. with the following: 

vl) evidence that the cost recovery studie have been completed; 

2) 	an updated Program Delivery Plan showing the projected
construction activity for this disbursement; 

L-4) 	 description of the coordinating mechanisms as set forth in 
Section 6.05; 

2) 	eviderce of legal stps initiated to secure title to all lard
and all rights of way necessary for the Project activities; 

-(5) 	 a Project description pursuant to Section 6.03, for ary Project
to be financed by this disbursement; 

/(6) 	 unless A.I.D. otherise agrees, eviderce of separate written 
agreements-wath the Banque Centrale Populaire (BCP), and/or such
other financial institutions as may be necessary, which shall
define the iesponsibilities of the BP and such other finarcial 
institutions to male and service loans to Eligible Beneficiaries 
under the Program. 

I. 	 ary other sLpplimertary information with regard to the documerts
noted in this Section. 

Section 5.06. Conditions Precedert to -A.I.D. 's Guaranty of Additional
Disbursements, Exceot for the Final Qisbursement. For tr) A.J.D.'s gJarar y
of additional disbrsements unier the Loan; except fex the' Final-Dzsburseme ,.and except as A.I.D. may -otherwise agree in writirg, the Borrower ste-l
deliver to A.I.D., in form ard-substarce satisfactory to A.I.D.: 

A. 	 all oocuients required by the Coan" Agreement to satisfy the 
conditions precedent contained therein; 

B. 	 a Request for Disbursement and Certificate in the form of Annex B;
duly signed and completed cortainirg schedules which indicate the 
application of funds; 

C. 	 an updated Program delivery Plan as stated in section 6.02 indicating
the Project activities to be finarced from the disbursement; 

D. 	 eviderce of progress of the Program as a whole and each of the 
Projects in eccordance with Section 6.09; 

E. 	 a Project oescriptaon pursuant to Section 6.03 for each Sutproject to 
be finarced by such disbursement; and 

F. 	 ary other sLpplementary information with regard to the dccument noted 
in this Section. 
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Section 5.07. Conditions Precedent to A.I.D. Guaranty of the FinalDasbursemert Under the Loan. Prior to A.I.D.'s guaranty of the finaldisbursement ch shall not be less than Two Mllion United States Dollars($b2000,00t) for the PMB Upgradirg Subprogram a'rd One Killion United StatesDollars ($1,000,000) for the Urban Core ibusing Subprogram, the Borrower shalldeliver in form 	 and substance satisfactory to A.I.D., except as the Parties 

may otherwise agree in writing: 

A. 	 all documents required by the terms of the Loan Agreement to satisfy
coroitions precedent for the final 	disbursement; 

B. 	 a request for Disbursement ard Certificate in the form of Annex B,duly completed and 	 signed, and any Sctedules indicatirg the
application of funds from 	the final disbursement; 

C. 	 evidence that all- advarces for each Subprogram have been liquidated,
with eviderce that each Sutproject activity has been corrpletedaccordance with_ the Program Delivery Plan 	

in 
to the satisfaction of

A.I.D.; 
D. 	 evidence, acceptable to A.I.D., that the Special Covenants set forth 

an this Agreement have been met; and 

E. 	 ary other documents or eviderce as A.I.D. may reasonably request. 

Section 5.08. Terminal Date'for Conditions Precedent. 

A. If all of. the cordit; -. pr-.edert specified in Sections -5.05, -.. 06 ---- a5-O? Have not-be, , me," as of the d~es specified in the -oan"Agreement for the. diz.ursements,_or latersuch dates-as A.!.D.-may
agree to in writirg, A.I.D. f-at -its cptien, may terminate its own
obligations under thi's Agreement by written notice to the Borrower.-

B. 	 In case of termination pursuant to subparagraph A above, A.I.D. shall
have no further obligation to guaranty the 	 Notes issued by theBorrower to the Investor, except whenever such Notes are issuedpursuant to that section of 
the 	

the Contract of Guaranty, providirg forassignment and replacement of.Notes. A.I.D. may require theBorrower to prepay immediately to the Investor all or ary part of theunpaid prirclpal on such 	Notes with accrued interest and the GuarantyFee to the date such paymernt is made, as well anyas Late PaymentCharge which may have accrued. 

Section 5.09. Excharge Rate. The rate of excharge used 	for the purposeof preparing a forRequest Disbursement and Certificate shall be the officialrate of excharge in Morocco on a date beto chosen by Borrower ithinforty-five (45) days 	prior to the subission of the Request for Disbursementand Certificate, and this date shall be specified therein. 



ARTIOE VI 

SPEIAL CVENANTS 

Section 6.01. Use of Loan Proceeds. The Borrower shall use the proceeds
of the Loan, including any currencies exchanged for the United States Dollars 
received, for the sole purpose of finarcirg the Project in the manner 
prescribed in this Agreement. 

Section 6.02. Prooram Delivery Plan. Prorrptly after the execution of 
this Agreement, the Borrower, with the assistance of A.I.D. shall prepare a 
Project Delivery Plan as desribed in Annex A. 

Section 6.03. Project Description. The Borrower shall subnit to A.I.D. 
Project Descriptions as outlied in Annex A, which shall summarize each 
project for which a Loan disbursement is recpested. Except as otherwise 
mutually agreed in writing, the Borrower shall not include a Project within 
the Program finarced by.the Loan until A.I.D. has provided written Epproval
therefor. Projects may not be substartively charged without A.I.D. approval 
of revisions to the Project Description. 

Section 6.04. Stardards, Affordability ard EliQibility. U.S. Legislation
governing A.I.D. requires that the benefits of the Program be affordable by
households earnirg less than the median income in the applicable area. Such 
households are referred to in this Aoreement as "Eligible Beneficiaries". It 
is mutually agreed that the median'uroan ircome in the Kinmdom of Morocco is 
that which is retained in the sector analysis of the W1orld Bank as approvelby 
tna Govern-errt' of Mlorocco. The Bor-ower will man-'ethe Poject so thatthe 
benefits fr6,, to'the Eligible BerFefic'ainji. Costs-'ll be kept at-a-&s]e to 
insure that the benefits of- these actiities are affordable to the Lliag-1le
Beneficiaaes. The median ircome figure may be revised from time to time by
mutual agreemert of the Farti es to --this Agreemert through Project
Implementation Letters which would reflect such chanes. The procedures for 
selectig the actual beneficiaries from among Eligible Beneficiaries shall be 
described in the Mster Project Delivery Plan. It is also mutually agreed
that in addition to meeting the criteria for Eligible Beneficiaries, costs 
will be kept to the minimum acceptable so as to prowde shelter for as many 
households as possible. 

Section 6.05. Coordination ard Program BudQet. 

A. 	 Coomination. Because of the number of different rtities inoled
 
in the plannir and execution of the Program, local courdinatirg

mechanisms shall be established in advance of disbursement for 
specific PMB Upgrading or Urban Core Housing Projects. 

B. 	 The expenses of the Program shall be budgeted and spent in accordace
 
with GOM financial regulations currently in effect. The above
 
referenced coordinating mechanisms shall assure cooidination of these
 
matters amorg the various inolNed ministries ard a other applicable
 
entities. The above notwithstarding, Borrower will budget or cause
 
to be budgeted all furds necessary to carry out the Program
 
effectiv-ly and in a timely manner.
 

1/q 
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Section 6.06. Project Imoementation. The responsibility for 
implemertirg the Program for the Borrower is held by MHAT ard its regional 
offices in conjurction with other concerned Ministries. The responsibility 
for :rplemerting this Program for A.I.D. is delegated to the RHUDO/Turds. The 
Borrower shall communicate with the local USAID Lssion and the RHJDO/Tunis 
corcernirg any issues of irrplementataon. 

-

Section 6.07. Primary Infrastructure. The Borrower will assume full 
responsibility for assuring the operation and Inaintena rce of aiy 
infrastructure financed under this Program, as well as continued furdirg and 
superwasion of such infrastructure established under this Project. 

Section 6.08. Community Services. It is mutually understood that PHB 
Upgrading and Urban Core Fiousing Projects will depend in part on continued 
services such as schools and health facilities. The Borrower agrees to assure 
the maintenance and supervision of the services and facilities established to 
sipport this Program. 

Section 6.09. Foimal Program Review. During the irrplerrentation of the 
Program, and at the reqJest of A.I.D. at least semi-an oaly., the Parties 
shll corduct a Program Review. The progress to-ards conpletion of each 
Project will be compared against the then current Project Description and 
Program Delivery Plan during each Program Review. In the ever that prog'Tess 
on any Project is not being achieved in a manner that is mutually 
satisfactory, it is agreed that A.I.D. may decline to permit further 
disbursement for any Project until such time as there is mutual satisfaction 
as to progress maoe on such pending issues. 

Section 6.10. Land Acojistion and Land Tenure.
 

A. 	 Lard Acquisition. Borro-wer wi-ll secure and mare available all lard 
needs-for deelopment of the Program and -ill assure clear title for 
lards needed -for Project purposes. "_ 

B. 	 Land Tenure. Security of land tenure shall be provided to Project 
Beneficiaries for existirg lots in the PMB ard for new lots in the 
Urban Core i-busing Projects by the Borrower and shall tansfer title, 
either leasehold or freehold, to such lard to Eligible Beneficiaries 
by means of sale or lease contracts acceptable to A.I.D. 

Section 6.11. Diso.laement ard Relocation Policy. Where residents must 
be oisplaced for the purposes of Lpgradxng PMB Projects the Borrower will 
encourage the volurtary transfer of residents ard will provide suitable 
compensation and/or relocation to available Urban Core Itusirg. Borrower will 
mairain a policy of minimal displacement of Bidonville residents for purposes 
of PMP Upgrading Projects. Such policies will be described in the Program 
Delivery Plan, Section 6.02. 

Section 6.12. Employmert Generation. The Borrower shall demonstrate to 
A.I.D. Is satisfacton that all contractors, subcontractors, and other 
organizations urdertaking or having iemonsibi lity for urdertaking 
constnrution work under the Program have made provision to accord priority to 
residents of the specific Subproject areas for eaployment in such construction 
work 	for which the residents are qjalified. 

1_5
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Section 6.13. Contractino and Consultants 

A. The Program Delivery Plan will describe cortractirg procedures
and estimated ontract amounts for the Program. Contracting for the Program 
will be carried out in accordarce with sch procedures. Cortracts that exceed 
10% of the original estimate provided in the Project Dlivery Plan must be 
approved by AID before award. 

B. AID shall have the right to approve cortracts for recnjitmert of 
foreign experts and advisors under the Technical SLpport Subprogram. 

Section 6.14. Cost Recovery. The Borrower agrees to be committed to a 
policy of effective cost recovery for the Program. In omder to meet the 
Program goal of effective cost recovery, Borrower will first urdertake the 
study referred to 'n Section 5.05(G) of cost recovery issues and shall 
corplete such study within the time frame to be mutually agreed upon by the 
Parties, and shall thereafter prepare a cost recovery plan for the entire 
Program acceptable to .-I.D. prior to the connection of urban services for the 
PMB Upgrading or the sale of Urban Core tousing Units. 

Section 6.15. Site Selection Criteria. The Program Delivery Plan shall 
list the sites selected or desribe Borrower's site selection critexia 
arcludarg physical, envirormertal, ard socio-economic criteria. Borrower 
agrees to follow such criteria in site selection and A.I.D. shall have the 
raght to approve the selection of each Project &ite util sunh time as more
"programmatic" procedures and selection crtena have been agreed upon. 

ARTICLE VII 

ENERAL COVENANTS 

Section 7.01. Project Implementation Letters. To assist the Borrower in 
the lmplemertation of the Project, A.I.D. may from time to time issue Project
lmplemertation Letters that will furnish addational information about matters 
stated in this Agreement. The Parties may also jointly agree to Project
Implemertation Letters to confirm and record their mutual urderstardirg on 
aspects of the Implementation of this Agreement. Project Implementation
Letters signed unilaterally by A.I.D. will not be used formally to amerd the 
text of the Implementation Agreement. [bwever, they may be used to record: 
the revision of details of the Project as set forth in Annex A, pursuant to 
Section 2.01; revisions of the other Annexes or Schedules attached to this 
Agreemert; waivers of rights by Parties for whose benefits such rights exist 
or exceptions which are permassible under the terns of the Agreement. 

Section 7.02. Prooram Evaluation. The Parties agree to establish an 
evaluation program as an integial part of the Program. Except as the Parties 
otherwise agree in writirg, A.I.D. shall be responsible for cordctarg the 
evaluation program in close consultation with the Borrower in accordance %ith 
A.I.D.'s Evaluation ard Monitorirg Guidelines, ard the Borrower shall be 
responsible for providing such oata concerning the Project as A.I.D. may 
reje.st. Durirg the irplemertataon of the Project and at one or more poirts 
thereafter, the program will include: 
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A. 	 an evaluation of progress toward attainment of the objecties of the 
Program;
 

B. 	 the idertifacation and evaluation of problem areas or constrairts 
which may inhibit such attaiment; 

C. 	 an assessment of how such information may be used to help overcome 
- such problems in this or other Programs; 

D. 	an assessment of the weaknesses ad the strengths of the Program; and, 

E. 	 an evaluation of the overall developmental impact of the Program to 
the degree feasible. 

Section 7.03. Consultation. The Parties will cooperate to assure that 
the purpose of this Agreement is accomplished. To this end, the Parties, at
the request of either, will excharge views on the progress of the Program, the 
perfomarce of obligations under this Agreement, the perfornarce of any
consultars, contractors, or sLppliers engaged in the Program, and an other 
m-'tters relating to the Program. 

Section 7.04. Execution of the Proorar The Borrower shall: 

A. 	 carry out the Program or cause it to- be carded out with due 
diligence and effaciercy, in conformity with sound technical,
fnarclal, and management practices, in conformity with those 
documents, plans, soecifications. contracts, schedules or other 
arrang-ents, and with any modifications therein, rewuired to be 
approved by A.I.D. pursuant to this Agreeme&, -and 

2. 	 provde cpalified and expenerced management- and train such staffle 
may be appropriate for' the maintenance ard operation of the Pragram,

,and 	cause the Program to be operated and maintained in such manner as. 
toassure the -continuirg achievement of the purposes of the Program. 

Section 7.05. Reoorts, Books and Records, Audit and Inspection. 

A. 	 The Borrower shall furnish reports and information to A.I.D. as 
follows: 

1. 	 Program Finarcial Status Reports showing the status of finarcing 
of the Program to be subnitted with and referenced to each 
update of the Program Delivery Plan until the Program is 
completed and the Loan is fully disbursed to the Bormower. 

2. 	 during the Program and until the Loan is fully disbursed and 
repaid, such other reports and infornation relatang to the 
Program, the Loan and this Agreement as A.I.D. may reasonably 
request. 



B. The Borrower shall maintain, or cause to be maitained, in a:cordarce 
with genera Ily acepted accout irg prirciples ard practices 
consistently applied, books and records ,elating to the Program, the 
Loan, ar this Agreemert, adequate to show without limitation, the 
receipt and use of funds, the relerding of such funds, and the use of 
goods ad services acquired under the Loan. Such books ard records 
shall also establish the nature and extent of solicitat'ons of 
prospective sLppliers of goods and services, the bases of awards of 
contracts ard orders, and the overall progress of the Program toward 
coapletion. Tese books and records shall be maintained (1) with 
respect to the Program for three (3) years after the date of Project 
conpletion, and (2) with respect to the Loan, for three (3) years 
after the Loan has been fully repaid by the Borrower. 

C. Until the Loan is fully repaid, the Borrower shall arrarge to have 
such books and records audited annually by Ministry of Finance 
auditors in accordarce with generally accepted auditirg standards. 
Such auoit shall provide segregated accounting and comments for the 
Loan ad shall be submitted annually to A.I.D. 

D. ' The Borrower shall provide authorized repisentathes of A.I.D. the 
cpporturty at all reasonable times tjo inspect the Program, books, 
records and other documents relating to the Program, to the Loan, and 
to this Agreement. 

Section 7.06. Comoleteness of Information. The Borrower confirms that: 

A. 	 thz_ fats and circumstarces of which it -has infomed A.. JD '.-or 
caused' A.I.D. to be informed, in th= course of reahing - this-
Agreement are accurate and complete, -nd include -all fazts'-and 
circumstarces that might materially affect the Program, the Loan, and 
the di§harge of the Bormower's respons'ibilities under this 
Agreement, and 

B. 	 the Borrower shall inform A.I.D. in timely fashion of ary subsequer 
change of fazt or circumstarce that might materially affect, or that 
it is reasonable to believe might so affect, the Program, the Loan, 
or the discharge of responsibilities under this Agreement. 

Section 7.07. Publicity. The Boirower shall give appropriate publicity 
to the Loan and to the Program as a program to which the Unit&d States has 
cortributed. 

ARTICLE VIII
 

RIGHTS OF A.I.D. 

Section 8.01. Suspension and Acceleration. 

A. 	 in the event that the Borrower materially biewhes (i) this 
Agreement, the Paying and Transfer Agercy Agreement, or any escrow 
agreement, or Morocco beaches the Morocco Guaranty Agreement, (and 
such breach is not a bmach under the Loan Agreement) and such breach 
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is not rectified within a period of ninety (90) calendar days from 
the delivery of notice by A.I.D. with respect thereto, or (ii) the 
Loan Agreement and such breach is not rectified before it becomes an 
Event of Default urder the Loan Agreement, 'then A.I.D. may tare any 
or all of the following actions: 

I. 	 Decline to execute an A.I.D. Guaranty Legerd on ay additional 
Notes for disbursements under the Loan Agreement or the Contract 
of Guaranty, except wh-n such Notes are issued pursuart to the 
provisions for assignient or replacement of Notes under the 
Contract of Guaranty, ard or 

2. 	 Require the Borrower to prepay immediately to the Investor all
 
or any part of the urpaid prircipal of the Notes with accrued
 
interest and any Guaranty Fee due to the date such payment is
 
made, as well as any Late Payment Charge which may have accrued.
 

B. In the event thet the guaranty of further Notes is contrary to U.S.
 
legislation governirg A.I.D., then A.I.D. may exercise the remedy 
specified in paragraph (A)(1) above. 

C. 	 In the event the Borrower fails to pay when due an interest or 
installment of principal or other paymett reqJired under any other 
loan, guaranty, or other agreement between the Borrower or ay of its 
agercies and A.I.D. or any of its precedesso: aencies, ten A.I.D., 
after notice to the Borrower, may exercise the emedy specified in 
paragraph (A)(1) above. 

Section !D2.-Non-Waiver of Remedies. The ma-kLof any Note by .A.I.D-i­
the payment by A.I.D. to the Investor of any amounts -pursuant -to the Contract­
of Guaranty, the delay or failure of A.I.D. to make any claim for paymert, or 
the delay or-failure of A.I.D. to dive its written epproval to an acceleration 
of such Notes by th-e'Inestor shail.not operate as a waiver by A.I.D. of arn 
rights accruing to A.I.D. under this Agreement, the Loan Agreement, the 
Cortract of Guararty, or the Morocco Guaranty Agreement. 

ARTICLE IX 

MISCELLANEOUS 

Section 9.01. Communications. Any notice, request, documert, or other 
communication submitted by either Party to the other under this Agreement 
shell be in writing or by telegram or cable, shall refer to the Morocco A.I.D. 
1ousing Project Nujmber 608-HG-02, and shall be deemed duly given or sent when 
delivered to such Party at the following address: 

To Borrower:
 
Mail Address:
 

Ministere de 1'Habitat et de l'Amenagement
 
du Territoire
 

Quartier Administratif
 
Rabat, Morocco
 

Attention: 
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Cable Aodress: 
Mirdstere de l'Habitat et de l'Amenagenient du 

Territoire 
Rabat-Chillah, Morocco 

Telex Nos.: 32744M 

To A.l.D.: 
Mail Address: 

A.I.D. Office of Housing ard Urban Devdlcpment
Regional Office, Near East 
US4ID/Tunisia
144 Avenue de la Liberte 
American Embassy
Tunis, Tunisia 

Cable Addmss: 
RHUDO 
Amexican Embassy 
Tunis, Tunisia 

Telex No.: AMB TUN 13379 

Copy to: 
Mail Address: 

United States A.I.O. 
-Mission to Morocco 
137, Avenue Allal Ben Abdallaft 
B.P. 	 120 
'ba r. Moronco 

Cable Addxess: 
-Director, 4JSAID 
AnErbassy Rabat 

Telex No: 31005M
 

To Payirg ard Transfer Agert: 
mail 	Addiess: 

Tte Riggs National Bank
Corporate Tiust Administration 
P.O. Box 2651 
Wasirgton, D. C. 20013Attention: Corporate Trust Administration
A.I.D. Housirg Guararty Project 608-HG-002 

Cable Address: 
RIGGS BANK WASH 

Telex Nos. 
ITT: 
RCA: 

44-01-03: 
28-83-63: 

'Answer Back 
Answer Back 

- RIGGS S< 
- RIGGS UR 

7f>\
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All communications shall be in English, unless the Parties otherwise agree 
in writirg. Other addresses may be substituted for the above upon the giving 
of notice to each Party. 

Section 9.02. Term of Agreement. The term of this Agreement shall be 
this Agreementfrom the-date hereof until the payment of all sums due urder 

and the Loan Agreemert. All the terms contained herein shall survive until 
such tenmination. 

Section 9.03. Headings. The headings for the Sections of this Agreement 
of this Agreement.are for convenience of reference only and are not a part 

Section 9.04. Amendments or Modifications. This Agreement may be charged 

only by a wn:tten instrument executed by the Parties hereto. 

Section 9.05. Integration. This Agreement sLpersedes all prior 

agreements and urderstandings oal or written if any, between the Parties 

hereto which relate to the subject mattfer hereof. The agreemerts described in 

Section 1.01, are ircorporated by refeierce into this Agreement. 

Section 9.06. Governing 
accordance with the law of 

Law. This 
the United 

Agreement 
States of 

shU!1 be 
America 

construed 
applicable 

in 
to 

contracts and cokmercial transactions of the United States Government. 

Section 9.07. LanoJaoe of Aoreement. This Agreement is prepared in both 
English and French. In the event of ambiguity or conflict between the two 

versions, the English version shall control. 

Section 9.08. -Severability Clause. In the event ar-y provision of t-V& 
Agreern it is determined to contra'ene any law or public policy of the United 

Statei or of Morocco, such provision shall tb deemed null ad void, ard the 

remain. ig provisions hereof shall continue and remain in ful-i force and effect 

and shall be construed to inplerernt, to the maximum ext&rt possible, the 

intent of the Parties hereto. 

Section 9.09. Counterparts. This Agreement may be executed in any number 
be an original, but all ofof counterparts each of which shall be deemed to 

which together shall constitute one ard the same instrument. 

IN WITNESS WHEREOF, the Boriower and the United States of Anexica, each 

actirg through its fully authorized representatives, have caused this 
as of the day and yearAgreement to be signed in their names and delivered 

first above written. 



Klt..ajom oF MOROCCO 
k]N.P1STRY OF HCXJS14C, A1D 

DEVELOPIXENT 
REiGCAL UNITED STATES OF AtERICA 

BY: __ 

N: 

ITLE: r Ir , 
TITE:E:-

BEST AVAILABLE DOCUMENT
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ANNEX A
 

Prooram Description 

1. 	 Prooram Objectives 

A $22.5 million Program has been designed to assist the GOM in 
implementing shelter Projects to increase the availability of low cost 
shelter and related services for below median ircome households. The 
Program to %hich AID is providing funding will enourage the GON4 to design 
and iuplemert cost-recovery mnEhanisms to generate resources to replicate 
future low ircome projects. 

This Program consists of three Projects ircludirg: (1) technical support 
incluoing studies, contracts for services and other activities to 
strengthen the Program and the capacity of irrplemertirg agercies; (2) the 
provision for Lpgrading of essential infmastmucture and community
facilities in small and medium sized bidonvilles, (PMB Upgradirg), and (3) 
an urban core ousing const-uction project, including on-site 
infrastructure an community facilities. 

2. 	 Program Inouts 

Tte 	 U.S. cortribution, to this, Program will be a $17 million Hiousirg
Guaranty Loan and certain grant funded activities authorized separately.
Later U.S: contributions, if any, will deperd-upon the Borrower's progress 

o A.I.D.'s satisfaction, toward this Program's goals and objectives. 

Tie HG loan will be used to finarce b_5n. - Core Housing relaed 
infrastructure and Lpgrading of. intiastrncture in low " irq " 
neighborhooos. The GOM, communes, and Project B.eneficiaries will finarre 

total of Five Million Six HJndred' Thousand United States Dollars 
,600,000) in swoport of the Program activities to be-finarced by A.I.D. 

Tt, 	 HG loan will also finance zelated Technical Spport. 

3. 	 Prooram Comoorents 

The initial HG loan of Seventeen Million United States Dollars 
($17,000,000) will finance the follo'in componefits of the GOM shelter 
program.
 
A. Technical Support: 

A substantial Program of Technical Support totalling Four Million 
United States Dollars ($4,000,000) will be provided: 

(a) 	 Technical Support: Support will be provided to strengthen the 
capacity of the implemerting agercies in the development and 
irrplementation of this Program and possible future programs 
including rural housing and Lpgmding of large bidonvilles. 
Soport may irclude but is not limited to surveys and studies, 
training, ecp-ment, architectural and engineering services, and 
contracts fc the services of personnel to assist in development 
and implementation of Project. 
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order to carry out theGb) the following studies will be included in 
Program. 

of the(1) 	 BidonAIle Socio-Economic Surveys: ' In each 
PMB Upgrading Projects, "-AT

bioonvilles agreed upon for 
surveys to determine populationwill corduc t 

for services in an effortcharacteristics, demand and need 
to maxamize the positive irrpact of the Project on 

Beneficiarie s. 

(2) Urban Core Housirp Demand: 	 In each of the cities agreed 

upon for Urban Core Hiousing Projects KHAT may undertake 
for corestudies to determine the effective demand housirg 
than the median

units affordable to households earning less 
urban ircome. 

optimize cost recovery mechanisms and to
(3) Cost Recovery: To 

sector by the GEM,
rationalize subsidies in--the shelter 

MHAT will urdertake a study to formualte the policy issues 
cost recoveryand analyze the interrelationships between 

and rent cortroland strategy, sector subsidization 
interest rate policies, public utility rates

regulations, 
and its individual

and their iarpact on this Program 
the 	 htousing policy

Projects. The services of resident 
the wto presently in Morocco, funded

advisor to MHAT, is 
under the Project Agreement 608-0156, may be used for this 

and other studies. 

Moyen Bdonville (PMB Uborading)(B) Petit et 

utilized to uporad-e approximate-y ten
Project financing will be 

the country. The Project will focus
(10) bidonvilles throughout 	

tofive (500)
on low ircome neighborhoods of between huridea 

inha bita nts approximately, unless
five thousand (5,000) 

A.I.D.; Projectsto the Borrower and theotherwise agreed by 
roads, water and sewerage systems and electricity.

will include 
Lard tenure will be legalized and community facilities will be 

provided as aopropriate. Project fanarcing will, whenever 
persons displaced by the

appropriate, also be used to sLpport 
referred to above. Displacement for each

PXB Upgrading Project 
be to max mum percertages of

Project, however, will limited 
upon with A.I.D. prior to approval

existing units to be agreed 
is 	 that Nine Million United

of site selection. It estimated 
will be allocated to this component

States Dollars ($9,000,000) 
thousand (27,000)

of the Program; approximately twenty-seven 
phase of the Program. The GOM 

persons will benefit from this 
Million Nine Hundred Thousand

will provide an additional Three 

United States Dollars ($3,900,000) in Project finarcing.
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(C) 	 Urban Core ibusing Project 

Project finarcing will be provided to construct seven hundred 
ano fifty (750) minimal housing solutions and related resources 
in response to a major gap in the MHAT programs serving the low 
ircome population aieas as agreed to by the Borrower and A.I.D. 
it is estimated that Four Million United States Dollars 
($4,000,000) will be allocated from the Loan to this component 
of the Program. The GOM and Beneficiaries will provide an 
additional One Million Seven Kindred Thusand United States 
Dollars ($i,700,000). It is estimated that approximately five 
thousand two hundred and fifty (5,250) persons will benefit from 
this phase of the Program. 

4. 	 The Prooram Delivery Plan: 

Such Plan shall indicate the expected cost estimates and cash flow 
schedules for the Program. The Plan shall include a chart to indicate 
expected progress on the Tesp c-tive projects. It s rll cortain a 
description of procedures established by the Borrower for site selection, 
benefi.ciary selection, cortractirg for work and selection of consultants, 
cost recovery methods, interest rate policies, or any resale regulations, 
as well as a oescription of the Jegal requirements and procedures to be 
followed to operate and maintain the infiastnucture orce such facilities 
have been constructed. The Plan should specify the general standaris for 
oesign and construction of any .nfrastructure improvements, inclu.ing but 
not limited to, Yaste treatment, potable %ater sLpply, sewerage rjsposal, 
electrical sLoply, and social- infnstructure, improvements, such -as 
schools. With respect to PVG Upgradirg t--en ll indicate "-he 
stanoard procedures for displacenent and elocationpolicies and' cnten 
for upgradirn. The Plan shall cortain publicity.plans pursuant to Section 
7.07. The Borrower agrees to inform A.I.Dr of substantial changes in 
procedures,- criteria or other data wfuch would affect-th accuracy of the 
Plan during the implementation of the Program. Updated Program Delivery 
Plans will show coaplete revi'sed cash flow schedules and progress charts 
and will irdicate any changes to the descriptions and procedures first 
subnitted in the Program Delivery Plan. 

5. 	 Projlect Descriotions: The Borrower shall subnit to A.I.D. Project 
Descriptions which shall summarize each project for which a Loan 
o sbursement is requested. Except as otherwise mutually agreed in 
writarg, the Borrower shall not irclude a Pro2_,'t within the Program 
finarced by the Loan until A.I.D. has provictd approval therefor. 
Projects may not be substantively "charged without A.I.D. approval of 
revasions to the Project Description. These descriptions should include 
tne 	followirg: 

7>
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6. 

7. 

8. 

(A) 	 Technical - (a) site selection of a particular Sjbproject financed by 
the particular disbursemnert showing that the residents of the 
selected sate are Eligible - Beneficiaries as defined in the 
Implemertation Agreement; (b) copies of' standard documets or model 
agreements used between MH4T and the actual implementing entities, 
ircluding builders, terms for acquisition of building materials and 
installation of infrastrcture, and timetables for preparation and 
review of gereral site plan and specifications; (c) procedures for 
site supervision and, site inspection; (d) a detailed cash flow chart 
smowii- cash needs and procedures and tametaoles for lipidation of 
advarces, coordinating with each phase of construction or each stage
of the development of a particular site; (e) plans for con\ersion of 
construction finarcing to long-term fanarcing as monthly payments by
Eligible Beneficiaries until subscription contracts commerce; ard (f) 
the prototypes for the Urban Core 1ousing subprojects will be 
subitted for A.I.D. approval." 

(B) 	 Finarcial - (a) eviderce that the cost of the Sutprojet at a 
particular -site is affordable to the Eligible Beneficiaries as 
defined in the Implementation Agreement; and (b) a cost recovery plan

.and strategy, such as recovery of capital costs and user charges. 

Institutional Outputs 

The Program seeks to strengthen and irprove the MHAT's capacity to develop 
its Iouaing programs from the planning and implementation standpoint on a 
self-sustainig basis. 

Afforoabilty and Elaoible Beneficiaries -p .	 " 2 " 

For the Urban Core Housing Program,- the units finarced will te- afford able 
by families earning less than the median urban household income. This 
income will be that which is retained in the Sector -Analysis of the World 
Bank as aopro.ed by the Government of Morocco. The maximum that will be 
required with regard to loan repayments is set at 25 percent of monthly 
ircome. Beneficiaries, owever, wishing to make an extra effort may go to 
higher repaymert levels than that reqjired. Dowrpayments by Beneficiaries 
will be at least 10 percent. 

For - costs to be recovered from Beneficiaries of PMB Upgrading, 
affordability will be based on the surveys discussed in paragraph 3(b)(1) 
above. 

Eligible Expenditures: 

Eligible Expenditures shall irciude reasonable, actual Bormwer's fees 
associated with the Loan, any fees set forth in this Agreement, and the 
following:
 

http:aopro.ed
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- .	 Technical Support: Eligible Expenditures shall incude reasonable 
and actual expenditures as approved by A.I.D. to hire staff and 
consultants for studies to design, finance, and implement the PM3 
Upgrading ard U'ban Core Housing Subprograms. Expenses shall also 
include zpproved costs in accordarce with Section 6.13 for studies 
ard surveys for the develcpment of these and similar programs and for 
the developnent of tousang policy; costs for the design and 
develooment of rural housing programs and of projects to upgrade 
large bidonvilles; costs of training, participatiQn in and sLpport of 
seminars and confererces relevant to low iroe housing and 
Lpgrading; costs of eqjapnent and material to improve the management
capabilities of implemerting agencies; costs of public information 
and community participation in low income housing proje.cts; the costs 
of developing savings programs for low ircome families; and ary other 
such costs as the GOM and A.I.D. may agree to in writing. Eligible 
Experditures paid for this Sutprogram will be one hundred percent 
(100%) reimbursable. Expenses incurred after September 30, 1981 with 
respect to this Sutprogram shl1 be eligible for reimbursement. 

B. 	 PMB Upgrading: Eligible Expenditures shall include reasonable and 
actual expenditures for the design and construction of new or 
irr rov-d surface water drainage, potcble water distribution; 
electrical distribution, and other urban infrastrucuture systems, the 
purchase of municipal eqjapment to be used to maintain Projects, the 
provision of community facilities, the provision of corrpensation for 
dislocated families and/or the constructio5 of core housing units and 
such other costs as A.I.D. ard the Borrower may agree to in writing.
Eliogible Experotures for this Subprogram _sh ] be reimbursable up To 
severty percrt %170). Expenses ircurrea a Ter September _30, 157­
shall be eligible for reinbursement. - -	 -

C. 	 Urban Core Fbusing Project: Eligible Exerditures shall irclude the 
reasonable and actual experditures for the design and'construction of 
units desrited for sch Urban Core dwelling units and the related 
infrastructure and facilities thereto, and such other costs as A.I.D. 
and the Borrower may agree to in writing. Eligible Expenditures for 
this Subprogram shall be reirrbursable Lo to seventy pemcent (70%). 
Expenses incuried after Septeroer 30, 1981 shall be eligible for 
rei mburseme nt. 

9. Host Country Contribution 

The 	 HG loan provides finarcirg for a part of the overall GOM selter 
program. The HG loan will finance one. tundred percent (100%) of Technical 
Support and Studies, and will only finarce seventy percent (70) of the 
Projects' Eligible Expenditumes for the PMB Logzading and urban Core 
Hlousirg Projects as referenced in Section 5.02(B) and 5.02(C) of the 
Implementation Agreement, and the Hbst Country contribution including the 
GOM, communes, local authorities and Beneficiaries will be the thirty 
percent (304) of the Eligible Expenditures for the PMB Lgrading and Urban 
Core 	 Fbusing Projects, including costs borne on an "in-kind basis". 
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In addition on the thirty percent (30%) of direct Project costs for PMB 
Upgradirg ard Urban Core -busirg units, the GOM will assure as needed the 
experditures zelative to off site basic infrstructure necessary- for the 
projects. 

10. Summary'of Project Finarcing ($Millions) 

HG GOM Be-neftciaries Coumunes Total 

PMB Program 9.0 2.6 .5 .8 12.9 
Uroan Core Ibusing 
Program 4.0 1.1 .6 - 5.7 

Total 13.0 3.7 1.1 .8 18.6 
Share () 70 20 6 4 100 

Technical SLpport 4.0 - - - 4.0Sha re (.%) -fO0 - - - 10O0-O 
Grand Total 17.0 3.7_ 1.1 .8 22.6 



- 26 -

ANNEX B 

TWE KJN2)OM CF ,'.ORO0CO
 

608-HG-002
 

REOJEST FOR DISBLRENT AND CER'IFICATE
 

The Ministry of Finarce of the Kingdom of Morocco (Borrower) hereby 
certifies to the United States Agercy for International 'Development (A.I.D.) 
uroeT the Project Agreement dated as of (INSERT DATE) that: 

1. 	 $J.S. from the A.1.D.-Guamntied 
Loan (HG) is requested for disbursement ard Borrower's request for 
such disbursement is in accord with the teins of the Inestor Loan 
Agreemert and the Implementation Agreemert. 

2. 	 Borrower is in full compliance with all the terms and corditions of 
the In~estor Loan Agreee-rt and the Implemertation Agreemert. 

3. 	 The Schedules attached heieto for iurposes of justifying the 
requested disbursement have been conpleted accurately ard fully 
reflect the facts existing as of the date of this Request and 
Certificate. 

4. 	 The rate of exchaFge, chosen in accordarce with Section 5.09 of the 
Imple-mentation Agreement, is U.S. $1.00 = 
oirhams as of ____ . (DTE CF RATE 
QUOT ED). 

--THE KINGDOM .F.WOROCCO 
ITE MINISTRY OF FINANM 

BY: 

TITLE: 

DATE: 

Attac-ments: 
Schedule 1 

DOC NO. 0546P 
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