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1P B NTATION AGREBEN]

Implementstion Agreement (the "Agreement"), dated as of ’
betveen the Kingdom of Morocco (the "Borrower"), actirg throwugh tre Mim stry
ot Finarce (MOF) and the Ministry of Housing and Regional Dewelopment (MHAT),
ard the United States of America, actirg throwgh the Agercy for Intemat ional
Dewelopment ("A.1.D.").

RRTICLE 1

THE AGREEMENT

Section 1.0l. Backarourd ard Purpose. Refererce is made to a series of
relsted agreemnents, dated as stated therein, whereurder Borrmower agmres to
borow a sum as specafied in Article 111 from a pnivate U.S. lerder
("Investor"), A.1.D. shall agree to guararty the Borrower's repayment
obligations to the Inwestor, and the Borrower agrees to reamburse A.1.D." for
any losses that A.I1.D. may ancur by virtue of the A.1.D. guamnty to tre
Investor. , These agreements are called, reoectively, the "Loan Agreemert”,
the "Contract of Guaranty", the “"Morocco Guammty Ryreement"”, and the "Payaing
and Transfer Agercy Agreemert". The purposes, Trespectivaly, of this
Implementation Agreement (the "Agreement") and the agreements l1s.ed above are
to state tn> urderstardirgs bestween the Borrower ard A.1.0. with regard to the
project describzd below (the "Program") and to facilitate the finemrcang of the
Progrem.

Sct._- 1.C2. ~=fi-.ticne. The tems used harein stell Fzv: the gome
meenirg as in the Loan Aglesment, the Faying &nd ¥rancfer Agsrcy AQreenent,
the Cortiect of Guararty, ard the Morocco Guararty Rereemert, unles., otherw?se
cefined herean. ihe following tems are defineo as-follovs: .

A.1.D. -Age:rty for International Develcpmert.

B8CP Banque Cent.rle Populaare.

Eligible Senefaciary As def.ned in Section 6.04.

Eligible Experdatures As defined in Section 5.02.

GOM The Governmert of the Kimgdom of Morocco.

MOF The Ministry of Finarce.

MHAT The Mimstry of Housing ard Regional Develmmert.
Note A Promssory Note executed by the Bormwer,

guararteed by AR.1.D., ard registered by the
Paying Agent in the Note Remster an xcoxarce
with the temms of the Payirg ard Transfer Agercy
Agreements.

Nateloloes A Perty toldirg a Note.

Q
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Partaes Signatores to this Agreement.

P13 “Petit et Moyen Bidopwalles" (small ard medium
sized slums).

Program - A joirt A.I.D. ard GOM effort to provide a rame
of PMB Wgreding &nd Urban Stelter Projects to
ircrease the availshility of low cost stelter ard
related services to low-ircome families. -

Subp rogram Each of the three major Program comporerts,
including Technical Swport, PMo Upgradirg, and
Urban Core Housimg.

Project A site specific constnction activity either for
the PM3 Upgradimgy or the Urban Core Housimg

Projects, or specific swpport as parxt of the
Technical Support.

ARTICLE 11
THE FROGRAM

Section 2.01. Description of the Program. . The Program. is a joirt
R.1.D.Xiympoom of Morocco effort designed to assist in the dewlomment and
amlemercztion of the GOM's PMB ard urban core hausirg programs, ircludirg
soc:al end econom~_.1n“z=stncture, and to stFrgaen the GOi's capar‘lty,. to
provide affordable steltéer for low ircome families.= The Program wili consist

of ths foliowing sutprogrems, as further descrited 1n"Amex A attacted heret®:

R. Upgradirmg of Small arg Medium Sized Bidonwalles (PM3 Upgradirg):
Bidonwilles of oetween eproxamately 500 and 5,000 intetatants (or as
otherwise mutually agreed won in writimg) ioccated thmughout Morocco
may be pgreded. Projects will prowde basic infmstnrcture and
community facilities as appropriste amd where apropriste will
provide for legalized land tenure and swport for dislocated families
in the context of the implemertation of the Projects.

B. Urban Core Housimg: Project will provade minunum core lousing units
ancludirg related infrastructure ard community facilities affordable
to low ircome families in selected cities of Morocco.

C. Technical Swport: Swport will be provided to stremgthen the
capscaty of the implemertimg agercies in the dewlopment and
amplementation rf this Program ard other possible stelter programs.
Swport may inciude but 1s not limted te surweys ard stuaes,

trainirg, equipmert, architectuwral amd eroineerirg services, ard .

finarcang for the recruitment of personnzl to assist in dewlopment
ard implementation of Projects.

v
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-Wittan th2 limats of the description of the Program in this Szction,
geta1ls of thz Program as set forth in Annex A may bz chamged by wnitten
ajreement pursuant to the procedure set forth in Section 7.01.

ARTICLE 111
FINANC ING

Section 3.01. A.I1.D. Respurces for the Program.

A.

Tha A.I1.D. Guarartied Loan. To assist the Borrower in meetirg the
costs of carixying out the Program, the Bormwer will borrow w to
Severteen Million United States Dollars ($17,00,000), (the "Loan"),
from the Inwestor. A.I.D. will guamnty to the Inwstor the
repayment of the Loan ard all outstarding interest thereon by

Borrower; prowided that, except as A.1.D. may otherwise agree in
writirmg, swh Loan is cortracted no later than September 30, 1584.D

The selection of the Inwestor and the tems and corditions of the
Loan Agreemert are subject to approval by A.I.D.

Rbditional A.I.D. Resources. To further stremtren the capaity of|

implement irg agercies, A.1.D. has made grart furdirg available urder -

a separate egreement with MHAT and,
budget, would consider providirg addztlonal furding for this purpose.

Section 3.02. Borrower Resoures for the Proaoran.

A.

Thz SJ°CJf1” T2 SQUIC ™S pIlvioed by ths Bor:‘:mer or that the aormxax
v1l]l cause to be provadec for the Prooram 111 be approxlmately the:
equivalert of Five Million Six Hurdred Thousard United Sistes Dollzrs
($5,600,000), imcluwdang costs borne on af "an-kind" baSlS and the

cost of lard adjusted for inflation.

Bormower will prowvade or cause to be prowded finarcing necessary to
complete the PMB8 Uparadirg ard Urban Core Housirg Projects sirce no
more than 70% of these Program costs will be eligible for
reimbursemert to the Borrower, as provided in Sectioms 5.02 (B) ard
(C). The Borrower, communes and local authorities and beneficiaxies
will provide at least the equivalert of approxamstely $3,500,000 for
PMB Wbgreding Projects and $1,700, 000 for Urban Core Housing Project.

Notwithstandimg ary of the above, the Borrower agrees to provide or
cause to be provaded for the Program all funds, in audition to tre
Loan, ard 2all other resources required to carry out the Program
ef fectively and 1n a timely manner. Such funds and rmsources shall
be zpplied to housirg construction, ainfrastructure, water, sewer, ard
electrical servaces to Project sites. The Bormwers shall assure
cortinued mairtenarce of swh servaces ain accordarce with ths

requirements of Moroccan law.

within the lamitations of its
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Section 3.03. Final Disbursement Date.

A. The Final Disbursemert Date' is the date specafied in the Loan
Agreement for the final disbursement, ‘or such other date as the
Parties may agree to in writamg. ;

B. After the Final Disbursement Date, except as A.I.D. may othemwise
agree in writimg, A.I.D. will not guararty additional bormwirgs
urder the Loan Agreement.

ART1CLE 1V
PAYING AND TRANSER AGENCY AGREEMENT

Section 4.01. Payim ard Transfer Agercy Agreemert. As a cordition to
participsting in the A.1.D. Fousing Guaraniy Progrem and receiving the A.I.D.
Guaranty for the Loan, the Bormower shsll erter irto a stardard Payimg ard
Transfer ARgercy Agreement with The Riggs National Bank of Washirgton, D.C.
(the "Payirg Agert") at the tame of signirg the Loan Agreemert. The cost for
the services of the Paying Agent shell be borne by the Bormwer. The Payirmg
Agert shell distribute the Bormower's repaymerts on the Notes, transmit
periodic A.1.D. fee payments, transfer Notes to new Notehplders, and othemwise
provide the necessary servicim of swch Notes. N

-~

Section 4.02. Payment of A.I.D. Fées. The Bormwer shell pay to A.I.D.
thz followirg fees: -

A.  Disbursement Fee. The Borrower shell=~pay to A.I.D. a fixed
disbursement fee equal to one percent (1%) of each Loan a< definsg an
the Loan Agreemer: adproved by A.I.D. for the Program. Such fee
shell be paid to A.I.D. uwon the first disbursement of the A.1.D. -
Cuerertied Loan. This fee shall be non-refurdable, notwithstardimg
the failure of the Bormwer to subseguently receive additional
disbursemerts of the full amourt of the Loan. Tre fee is payable by
electronic fund tmnsfer to the Federal Reserve Bank of New York by
specifyirg "credit to the U.S. Treasury, New York City, A.1.D. Agercy
Location Code 72000001, A.I1.D. project number 608-HG-002, in payment
of the A.I.D. Fee". The fee may be deduwcted from the amount
disbursed wpon instnction to the Investor by the Borrower in the

"Request for Bormowirg" as recuired by the Loan Agreemert.

B. Guammty Fee. In addition, the Bormwer shall pay to A.1I.D. 3
Cuararty Fee calculated at the rate of one-half of ore percert (1/2%)
per annum of the agregate urnpaio prircipal amourt of all
R.1.0.-guarart jed Notes issued ard outstardirg urder the Loan
Rgreement. This Fee shall accrue from the date each guarartied Note

is 1ssued urder the Loan Agreemen:, ard shall be payable to A.I.D. on -

the same oue oates as provided on the Notes until each Note is fully
Tepaid.
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© Seclion 4.03%. Feyments by Sorrower to Inwestor and A.1.0.. In oxder to
Tfcilitete prarcapal snd anterest repsymertis due the lnwesi ol ard the paymert
of the A.1.D. Guaranty fee to A.1.D., the Borrower zgmes to remit all such
sums to the Payirg Agert, at thz address specified herein, or as otherwise
provided in the Paying and Transfer Agercy Agreement. Other fees due the
Investor, such as the Inwstor's commitmert fee, shell be paid as agreed
between-the Inwstor and Bormwer. It 1s understood that ths Paying Agent
shall apply such remttarces 1n accorosrce with the Loan Agreemert, the Payimg
ano Trensfer Agsrcy Agreement and this Agreement. '

4

Section 4.04. Late Paymert Charae. In the evert of late paymeri of
amounts cdue A.I.D. under Sectaon 4.02, or any sums due A.I.D. by way of
reimbursemert urder Section 4.05, a Late Paymert Charge will accrue on the
unpaid installment. This Late Payment Charge on the umpaid installment will
accrue to A.1.D. on a sem-annual basis at the interest rate of the Loan ard
will be calculated from the date 1t was due to the date it was received by
A.I.D. The Late Paymert Charge will be computed as if each year consisted of

three hundred sixty-five (365) days.

Section 4.05. Reimbursemert ard Submagation.

A. 'The Bormower agmes that 1f A.1.D. males any payment on its betelf to
the Inwestar pursuart to the Cortract of Guararty, wrether or not the
Investor tes eplied to A.I.D. for such payment and whether or not an
Evert of Default has occurred urder the terms of the Loan Agreemert,
the Berower will reamburse A.I.D. for such payment. ~

B. In tré evert the Borrower defaults urder. the tlems of tre Loen
Boreement ano A.l1..v m.&s Payment to th&EInwestor on beledT oftke
Borrowsr pursuart to the Cormtrect of Cunferiy, P.I1.D., 5y opiralion
of tris-Pgreenent and any exictimg “gopliceble~ccimon law Tiglts as
may exist, sfell become subrogated to all the rights of the Inwestor
2o2inst the Bormower. -t .

ARTICLE V

DISBRSEMNTS

Section 5.01. General Basis for Disbursemert. Advarces, progress
payments and retertions:

A. Refererce is made to the Loan_Agreemert which_ sets forth certain
cornitions to be met before the Inwestor_is_ obligated to_make

disbursements. Except 2s A.1.D. may otherwise agree, all of the
corditions. precedent to_disbursement 1in_ the Loan Agzeement WUSE pe”
met to Inwestor's and A.1.D.'s satasfaction.. In addition, A.I1.D.
requires that certain corditions precedent rlating to the Progmm be
met as specafied below.

B. All documerts requirarg A.1.D. @aoproval as a cordition for a
disbursement being guamartied shall be delivered to A.I.D. far emowgh
in advarce of dasbursemert’ to pemmit proper review, but in no event

less than twenty (20) calendar days prior to a disbursement.

7
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Disbursements may be made uwon mutually acceptable tems to the
Parties as follows:

1.

Advarces:

Upon the wrnitten request of the Eormower ard after review arg
gproval of Delivery Plans accoming to Section 6.02, A.I.D.
will consider disbursemert  for advarces  for Eligible
Experditures as prowded in Section 5.02, wp o0 thhrty percent
(30%)_of the Loan allocation for Technical Support, ard (0 to
thirty percent (30%) of the Loan allocation for PMB bgrading
Projects ard wp to thirty percert (2%) of the Loan allocation
for Urban Core Housing Projects. ~Asaditionzl zdvarces may be
made after review ard approval by A.I.D. of wdated Delavery
Plans and upon the liquidation of any outstarding advarces.
Notwithstardirng ary of the above, total advaices may not at any
time exceed Ffour Million United States Dollars ($4,000,000)

except as A.1.D. ard the borrower may otherwise agree.

Progmess Payments:

A.1.D. shall approve disbursemerts for progress paymerts for
Eligible Expenditures as set forth in Section 5.02 on work
completed af ter proper certification by the Bormower.

rRetercions:

L Except as A.1.D. mey otherwise agEe, not more than saveriy
percent (70%) of the estimated costs a@proved by A.I1.D. -plisuEw
to Section 5.03 for ary of the PMB Ypgradimy -or Urban Ce=e
Housing Projects may be disbursed =s-adverce ard/or PIrogess
paymerts, ard not mors than Seven Million United States Dollars
($7,000,000) shall b: disbursed as advarces ard/or progress
paymerks, for PM3 Upcradarg Projects amd not more than Thiee
Million United States Dollars ($3,000,000) shall be disbursed as
advarces ard/or progress paymerts for Urban Core Housimg
Projects. Wrenever a total of Sewven Million Uruted States
Dollars (£7,000,000) shall have been disbursed for the PM3
borading Prjects, no further disbursement shall be made for
that Sutprogram until all the cordition precedert for the Final
Disbursement shall have bsen met as set forth in Section 5.07,
and whenever a total of Thme Million Umited States Dollars
($3,000,000) shall have been disbursed for Urban Core Housimg
Projects, no further dasbursemert shell be made for that
Sutprogrem urtil all the cordations precedent for the Final
Disbursemert shall have been met as set forth in Section 5.07.

(b). As may be mutually agreed, the retertions set forth above
ard in Section 5.07 may be redwed after review of the Program

Delivery Plan.
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Sr_-::tlon 5.0z. Eligible Expardaiures for Each Subproarsrm. Eligible
xperditure s sheJJ 1rclude reasonable, a-tual Borrower's fees associated wath
he Loan, any fees set forth in this Agreement, and the following:

A.

Technical Suwpport: Eligible Experditures shall irclude costs
gPproved by AID for reasonable anc actual experditures to hire staff
ard consultarts for studies to design, finarce, ard implement the PMB
Wgreding and Urban Core Housing Subtprograms. Expenses shall also
1rclude approvad costs for studies ard surweys for the develommert of
trese and similar progmms and for the dewelopment of rousing policy;
costs for the oesign ard develmmert of rural housirg programs ard of
pmjects to Ppgmde large bidonwvalles; costs of tminimg:
participation 1n ard swpport of seminars ard confererces relevart to
low income tousing and upgrading; costs of equipment and matenal to
improve the managemert capahbilities of amplementarg agen:ies; costs
of public infomnation and communaty paItlcmatlon in low income
housimgprojects; the costs of develgpimg savirgs programs for low
ircome families; and any other such costs as” the GOM and A.I.D. may
agree to in writimg. Eligible Experdicures paid for this Subprogram
will be one hundred perent (100%) reimbursable. Expenses incurred
af ter September 30, 198 with respect to this Subprogram shall be
eligible for reimbursement. _

PMB Upgradirg: Eligible Experditures shall irclude reasonable ard
actual expzrditures for the design and construction of rew or
improved surface waster drasinage, potesble water disribution,
electnczl dastribution, ano other urban infrmstrucuture systens, the

purchzss of mumaciwwzl equiprmert to be used t's mairtaan Projects, Lhs.

prowsion of commumty facilities,-the prowsion of compsnsation for
dislacated famiiies ard/or the construction of core housirp units ard
such othzr costs as A.I.D. and the Goverrment “of Morocco may agree to
An wnitaimg. Eligible Experditures for this Subprogrem shell be
reimbursable up to sewerty percent (70%). Expanses incurred safter
September 30, 1981 shall bte eligible for reambursemert.

Urban Core housing Project: Eligible Experditures shell include the
Treasonable ard actual experditures for the design ard construction of
umts described for such Urban Core dwelling units and the mlated
infrastructure ard facailities thereto, ard suwch other costs as A.1.D.
and the Borrower may agree to in writing. Eligible &xfenditures for
this Subprogram shell be reimbursable w to seventv percert (7().
Expenses imcurred after September 30, 1981 shall be eligible for

reimbursemert.

Section 5.03. Allocation of Funds.

A.

The followirg sums shall be allocated to the thee Sutprogrems within

the Program:
1. Techmcal Support ard Studies Subprogram: The &pprosimzte-sum
of Four Million United States Dollars. ($4,000,000)_shell be

alloceted from the Loan for this Project.

o
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2. PWYB lbgrading Sutprogram: The gproximate sum of Nine Million
United States Dollars (§9,000,000) shtell be allc.ated from the

e

Loan for this Project. .

3. Urban Core Housirg Sutprogram: The approximate sum of Four
Million Umated Ststes Dollars ($4,000,000) shall be allocated
from the Loan for this Project.

B. Revision of the Allocation of Funds. The sums sllocated above for
the various Sutprograms represert the best estimates of Sulprogram
needs. Trese sums may be adjusted between each Sulprogram by mutual
agreemen. of the Parties. Further, these sums may be mutually
adjusted as a revision to Amnex A accoming to the procedures as
provided in Section 7.Ql, so lorg as: (1) the total amount of the
Loan to be disbursed for the Program is not exceeded, and (2) no
sirgle category is. increased or decreased_ by more than a_factof of
twenty percent (20%). T

J Section 5.04. Cordition Precedert to Inwestor Selection. Promp tly after
% execution of this Agreement, and prfor to Bormwer's commercement of its
nescor selection activaties, the Bormower, with the assistarce of A.1.D.
©ll prepare a Program Delivery Plan in fom and substarce acceptable tn both_
iTt1es, as set forth in Section 6.02 of tras Agreemert. .

V Section 5.05. Corpitions Precedent to A.I.D.'s Guarmnty of First
isborsemerts. Prior to A.1.D.'s guararty of additional oisbursemerts urder
2 Loan, and except gs A.I.D. may otherwise agree in wntirg, the Bormwer
121l oeliver to A.1.D., an form ard subs’tjlre'iatisfactorg to A.1.D.:

!
-

R.  alegal opinion of the Secretary General of the Govermment -of Morozco
with Tegect to those matters set forth im the Loan Agreemnert
corcerniny the velidaty of the loan” Agreement; and the Morocco
Guarary Agreemert, ard that swh Agreemerts have been duly
authorized, executed and delivered by the Govermment, and constitute
a legal, valid and birdim obligation of the Kingdom of Morocco.

" B. all documents required by the temns of the Loan Agreement to satisfy
corditions precedert cortained therein;

C. a Reguest for visbursement and Certificate in the fom of Annex B,
duly completed ard signed, ircluding ary schedules irdicatimg the
gplication of the funds requested;

d.  zn uposted Program Delivery Plan prepared in ac’cordarce with Section
6.02;

/E. & plan for thz mamagemert ard inplemertation of the Program;

/f'. the tems of refererce, scopes of work and 1elsted budpet for the
Technical Suwpport Subprogram;

/4. the tems of refererce ard timirg for a cost recovery study for the
Program;
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|_H.x/.1f part of the first disbursement is to be used for constrnsction
activities, the Bormower shall provide A.I1.D. with the followirg:

A1) eviderce that the cost recovery studies have been completed;

y) an uwdsted Program Delivery Plan showirg the projected
. construction activity for this disbursement;

43)" description of the coordinatimg mechanisns as set forth in
Szction 6.05;

v(24) eviderce of legal steps initisted to secure title to all lard
and all rights of way necessary for the Project activities;

~(5) a Project desription pursuart to Section 6.03, for ary Project
to be fanarced by this disbursement;

»(6) unless A.I1.D. otherwise agrees, eviderce of separate written
agreements~with the Banque Centmle Populaire (BCP), and/or such
other finarcial institutions as may be necessary, which shell
define the 1msponsimlities of the BCP and such other finamcial

+ institutions to make ard service loans to Eligible Beneficiaries

urder the Program. -

1. ary other swplimertary information with regerd to the decumert s
noted 1n this Section.

Section 5.06. Corditions Precedert to A.I1.D.'s Guerarty of Additional
Disbursements, Excent for the Final Misbursement. Pmor tn A.J.D.'s giammiy

of additional dasbursemerts urder the’Loan except far the' Final Disburseneis; -

and except as A.I.D. may -otherwise agme in writrrg, the Bormwer shel
deliver to A.1.D., in form ard-substarce satisfactory to A.I.D.:

A. all oocuments required by the Coan Agreement to satisfy the
corditions preceden: contained tterein;

-

B. a Reguest for Disbursement and Certificate in the fomm of Annex B;
duly signed amd completed cortainimg schedules which irdicate the
gplication of funds;

C. an updeted Program delivery Plan as stated in section 6.02 indicating
the Project activities to be finarced from the disbursement;

D. eviderce of prugress of the Program as a wiole ard exh of the
Projects in eccordance with Section 6.09;

E. a Project oessription pursuart to Section 6.03 for each Subproject to
be finarced by such disbursement; and

F. ary other swpplemertary information with regard to the decument noted
in ths Section.

)2



- 10 -

- Section 5.07. Corditions Precedent to A.I.D. Guamnty of the Final
Dasbursemert Urnder the Loan. Prior to A.1.D.'s guaramy of the final
disbursement, which shall not be less than Two Million Unmited States Dollars
($2,,000,000) for the PMB Upgradirg Subprogram ard One Million United States
Dollars ($1,000,000) for the Urban Core Fousing Sutprogram, the Borrower shall
deliver in fomm ard substarce satisfactory to A.I.D., except as the Parties
may otherwise agree in writing:

AR.  all documerts required by the tems of the_Loan Agreement to satisf
comitions precedent for the final disbursement; ’

B. a request for Disbursement ard Certificate in the form of Annex B,
duly completed and signed, ard any Scledules irdicating the
@plication of furds from the final disbursemert ; ’

C. eviderce that all  advarces for each Sutprogram have been liquidated,
with eviderce that eah Sutproject activity has been completed in
accordance with the Program Delivery Plan to the satisfaction of
A.1.0.;

D. eviderce, accentable to R.1.D., that the Special Covenarts set forth
in this Agreement have been met; and

E.  ary other documerts or eviderce as A.I.D. may reasonably request.

- Section 5.08. Teminal Date for Conditions Precedent.

A. If 2l of the cordat: = _precedert specified in Sections .5.05, .06

T -8fd=5:07 Rave Thot ber . me¢t 3s™of the daies specified in the Toan
" Agreemert for thre. dic_ursemerts,_or swh dater dates.as R.1.D.-may
egree to in wntimg, A.I.D.; -at ats ptien, may temninate its own
obligations urder this Agreemert by written notice to the Borrower.-

B. In cese of temination pursuant to subparagraph A above, A.1.D. shall
have no further obligation to guararty the Notes issued by the
Borrower to the Inwstor, excebt wrenever such Notes are issued
pursuant to that section of the Cormtract of Guararty, providimg for
the assignment and replacement of_Notes. A.I.D. may require the
Borrower to prepay immediately to the Inwestor all or arny part of the
unpaid prircapal on such Notes with accrued interest and the Guamnty
Fee to the date such paymert is made, as well as any Late Paymert

Charge which may have acc rued.

Section 5.09. Excharge Rate. The rate of excharge used for the purpose
of preparing a Request for Disbursement and Certificate shall be the of ficial
rate of excharge i1n Morocco on a date to be chosen by Bormwer within
forty-five (45) days prior to the submission of the Request for Disbursement
ard Certaficate, ard this date shall be specafied therean.
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ARTIOLE VI

SPECIAL COVENANTS

Section 6.01. Use of Loan Proceeds. The Borrower shall use the proceeds
of the Loan, includang any curremies exchanged for the United States Dollars
received, for the sole pumose of fimancimg the Project in the manner
prescribed in this Agreement. .

Section 6.02. Program Delivery Plan. Pronptly after the execution of’
thhs Agreement, the Bormwer, with the assistarce of A.I.D. shll prepare a
Project Delivery Plan as described in Annex A.

Section 6.03. Project Description. The Bormwer shell submit to A.I.D.
Project Descriptions as outlined ain Annex A, which shell summarize each
pmject for which a Loan disbursement is requested. Except as otherwise
mutually agreed in writimg, thz Borrower shall rnot imclude a Project within
the Program finmarced by -the Loan urtil A.I.D. hes provided written gproval
therefor. Projects may not be substartively chamed without A.1.D. approval
of rewisions to the Project Description.

Section 6.04. Stardards, Affordshility ard Eligil lity. U.S. Legislation
governing A.1.D. requires that the benefits of the Program be af fordable by
households earmimg less than the median 1rcome in the applicable area. Such
ousetnlds are referred to in this Agreement as "Eligible Beneficizdies". It
is mutually agreed that the median-urpzn arcome an the Kingdom of Morocco is
thet which 1s retained in the sector analysis of the World Bank as aproved by
tne Goverrmeri of Morocco. The Bor—wer w1ll mange the Project so thzt.ithe
benefits fIow to"the Eligible Bereficiames. Costs=all be kept at-a—=2wel to
insure that the benefits of these activities are af fordable to the Elagible
Beneficiames. The median ircome figure may be revised from time to time by
mutual agreemert of the Parties to “"this_ Agreemert. thmowh Project
Implementation Letters which would reflect such chamges. The procedures for
selectimg the actual beneficiaries from amorg Eligible Beneficiarres shell be
descraibed in the Master Project Delivery Plan. It is also mutually agreed
that in addition to meetirg the crateria for Eligible Beneficiaries, costs
will be kept to the minimum acceptable so as to prowade stelter for as many
households as possible.

Section 6.05. Coordinmation ard Program Budget.

A. Coomination. Because of the number of different ertities inwlwed
in the plannirmg ard execution of the Program, local courdimatimg
mechanisms shell be established in adwme of disbursement for
specific PMB Upgradirmg or Urban Core Housimg Projects.

B. The expanses of the Program shall be budgeted and spent in accordarce
with GOM finarcial regulations curmemntly in effect. The above
refererced cooxdinating mechanisms shall assure coomination of trese
matters amorg the various inwlved ministries ard a other applicable
ertities. The above notwithstarding, Bormwer will budget or cause
to be budgeted all furds necessary to carry out the Program
ef fectively and in a timely manner.

J4K
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. Szction  6.06. Project  Implementation. The responsibility for
implemerlarg the Program for the Bormwer 1s held by MHAT ard its regionzl
of fices in conjurction with other concerned Ministdes. The rmesponsibility
for implemert ing this Program for A.1.D. is delegated to the RHUDO/Tunis. The
Borrower shall communicate with the local USAID Mission and the RHIDO/Tunis
corcernirg ary issues of anplemertataon.

Section 6.07. Primary Infrastructure. The Borrower will assume full
resporsibilaty  for ~ assuring the operation and paintenarce of ary
infrastructure finarced urder this Program, as well as comtinuved furdirg ard
supervasion of such infmstnecture established urder this Project.

Section 6.08. Community Serwvices. It is mutually urderstood that PMB
Ubgrading and Urban Core Fousing Projects will depend in part on continued
services swh as schools ard health facalities. The Borrower agrees to assure
the maintenarce and supervision of the services and facilities established to
swpport this Program. )

Section 6.09. Fommal Program Review. During the implemertation of the
Program, and at the reguest of A.1.D. at least semi-annually, the Parties
stall comdict a Program Review. The progress towards completion of eech
Project wrll be compared against the tren current Project Description and
Program Delavery Plan duramg each Program Review. In the event that progress
on any Project is not beimg achieved in a manner that is mutwally
satisfactary, it is agreed that A.I.D. may decline to pemit furtrer
disbursement for any Project umtil such time as there is mutuel satisfaction
as to progress mage on swh perdirg issues.

" “"‘v

Section 6.10. Land Acowsition and Land Tenure.

A. Lard Acquisition. Bormwer will secure ard make available all larg
needs -for developnent of the Program and will assure clear title for
lards needed for Project purfoses. ~

B. Land Tenure. Security of land tenure shall be provided to Pmoject
Beneficiaries for existimg lots in the PMB ard for new lots in the
Urban Core tbusing Pmjects by the Borrower and shall tmnsfer title,
either leasehold or freehold, to swh lard to Eligible Beneficiaries
by means of sale or lease contracts acceptable to A.I.D. .

Section 6.11. Dislacemert ard Relocation Policy. Where residerts must
be oisplaced for the purposes of wpgrading PMB Projects the Bormwer will
ercourage the wvoluntary transfer of residerts ard will provide suitable
compensation and/or relocetion to available Urban Core Housing. Bormwer will
msircain a policy of minimal displecemert of Bidonville residents for purposes
of PMP Wbgreding Projects. Such policies will he described in the Program
Delivery Plan, Section 6.02.

Section 6.12. Employmert Generation. The Borrower stall demonstrate to
A.1.D.'s satisfaction that all oontractors, subcontractors, and other
orgamzations urdertaking or havrg resonsibilaty for urdertalkdmg
construction work under the Progrmam have made provision to accord prdornty to
residerts of the specific Subproject areas for employmert in such const ruc tion
work for which the residents are qualified.
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Szctaon 6.13. Contractino and Consultants

A. Thz Program Delivery Plan will desiribe cortractimg procedures
and estimated contract amounts for the Program. Contracting for the Progrem
w1l)l be carried out 1n accordarce with swch procedures. Cortracts that exceed
10% of the original estimate prowded in the Project Celivery Flan must be
approved by AID bezfore award.

B. AID shall have the right to spprove cortracts for recruitmert of
foreign experts and advisors urder the Technical Swpport Subprogram.

Section 6.14. Cos Recovery. The Bormwer ajrees to be committed to a
policy of effective cost recovery for the Program. In omer to meet the
Program goal of effective cost recovery, Bormwer will first urdertzle the
study referred to -n Section 5.05(G) of cost recovery issues and shall
comlete such study within the tame frame to be mutually agreed wpon by the
Parties, and shall thereafter prepare a cost recovery plan for the ertire
Program accep table to A+I.D. prior to the connection of urban services for the
PMB bgrading or the sale of Urban Core Housing Units.

Ssction 6.15. Site Selection Criteria. The Program Delivery Plan shell
list the sites selected or describe Bormwer's site selection crteria
ircludarg physical, enviromertal, ard socio-economic criteria. Borrower
sjrees to follow such critema in site selection and A.1.D. shall have the
. nnght to approve ths selection of each Project sate umtil swch time as more
"programmetic" procedures and selection critena have been agreed won.

ARTICLE VII

ENERAL COVENANTS ~

Section 7.Q1. Project Implemertation Letters. To assist the Bormower in
the Implemertation of the Project, A.I1.D. may from time to time issue Project
Implemert ation Letters that will furnish addational information about matters
stated in this Agreement. The Parties may also jointly agree to Project
Implemen:ation Letters to confim amd record their mutual urderstarmdim on
aspects of the Implementation of this Agreement. Project Implementation
Letters signed unilaterally by A.I.D. will not be used formally to amerd the
text of the Implemsrtation Agreement. lowever, they may be used to record:
the revaision of details of the Project as set forth in Annex A, pursuant to
Section 2.Ql; revisions of the other Annexes or Schedules attached to this
Rgreemert ; waivers of rights by Parties for wiose berefits suwch nghts exist
or excedtions which are permissible urder the tems of the Agreement.

Section 7.02. Prooram Evaluation. The Parties agree to establish an
evaluation program as an 1rntegml part of the Program. Exceot as the Parties
otherwase agree in writimg, A.I.D. shall be responsible for cordwtimy the
evaluation program in close consultation with the Bormower in accordance with
AR.1.D.'s Evalustion ard Monitorimg Guadelires, ard ths Borrower shell be
responsible for prowvading such oata concerning the Prmoject as A.I.D. may
request. Durimg the implemertation of the Project ard at ons or more poarts
therea'ter, the program will include:

I
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an evslustion of progress toward attainment of the objectives of the
Program;

the idert ification ard evaluation of problem areas or constraints
which may inhibit such attainment; '

an assessmert of how such information may be used to help overcome
such problems in this or other Programs;

an assessmert of the weaknesses ard the stner'gths of the Program; ard,

an evaluation of the owemmll dewlopnental impact of the Program to
the degree feasible.

Section 7.03. Consultation. The Parties will cocperate to assure that
the purpose of this Agreement 1s accomplished. To this end, the Parties, at
the request of either, will excharge views on the progress of the Program, the
perfomarce of obligations urder this Agreement, the perfomarce of any
consultants, contractors, or swpliers emaged in the Program, ard ary other
metters relating to the Program.

Sectign 7.04. Execution of the Prograr The Borrower shall:

A.

carry out the Program or cause it to be carred out with due
diligece ard efficiercy, in conformity with sourd technical,
firarcial, and management practices, in conformty with those
documerts, plans, soecafications, cortracts, schedules or other
arrangsnents, and with any modifications therin, rewired to bz
epprovzd by A.I1.D. pursuant to this Agreemed, -ard
» = =

prowde qualified and expenerced management; and train such staff as
may be sppropriate for the maintenarnce ard ovperetion of the Program,

*and cause the Program to be operated and maintained in such manner as.

to assure the-cominuirg achievemert of the purposes of the Program.

Section 7.05. Reports, Books and Records, Audit and Inspection.

A.

The Bormower shell fumish reports amd information to A.I.D. as
follows:

l. Progrem Finarcial Status Reports siowimg the status of finamcimg
of the Program to be submitted with and refererced to each
wdate of the Program Delivery Plan until the Program is
completed and the Loan is fully disbursed to the Bormwer.

2. durimg the Program ard urtil the Loan is fully disbursed ard
repaid, such other reports and infomation mlating to the
Program, the Loan ard this Agreemert as A.I.D. may reasonably

request.
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The Boryower shell maintain, or csuse to be mai.tained, in accordarce
with gens1ally eacceoted accountimg primciples ard practices
consastently eplied, books and records relating to the Program, the
Loan, armo this Agreemert, adequate to stow without limitstion, the
receapt and use of funds, the relerding of such funds, and the use of
goods ard servaces acquired urder the Loan. Such books ard records
shall also establish the nature and extent of solicatstfons of
prospective swppliers of goods ard services, the bases of awards of
oontracts and omers, and the ovemll progress of the Progmm toward
completion. These books ard records shell be maintained (1) with
respect to the Program for three (3) years after the date of Project
completion, amd (2) with respect to the Loan, for three (3) years
after the Loan has been fully repaid by the Bor rower.

Until the Loan is fully repaid, the Borrower shell armmge to have
such books and records audited annually by Ministryy of Fimance
auditors in accordarce with generally accepted auditimg stardards.
Such auoit shell provide segregated accounting and comments for the
Loan ard shall be submitted annually to A.I1.D.

The Bormower shsll provide suthorized repmsentatives of A.I.D. the
porturaty at all reasonable times to ingpect the Program, books,
records and other documents relating to the Progmm, to the Loan, and
to thas Agreemerk.

Section 7.06. Compbleteness of Information. The Borm\wer confime that:

A.

th= farts and circumstarces of which It “tes infommed A.7 D, _—or
caised” A.I.D. to be informed, in th= course of remhlrg this-
Agreement are eccurste and complete, and anclude 211 facts and
circumstarces that maght materially affect the Program, the Loan, ard
the discharge of the Bormwer's Iesponsmllltles urder this
Agreemerx, ard -

the Bormower shall inform A.I.D. in timely fashion of any subsegquerc
crarge of fact or circumstarce that maght materially affect, or that
it is reasonable to believe might so affect, the Program, the Loan,
or the discharge of responsibilaties urder this Agreement.

Section 7.07. Publicity. The Boimwer stall give gppropriate publicity
to the Loan and to the Program as a progmm to which the United States las
cortributed.

ARTICLE VII1
RIGHTS OF A.1.D.

Section 8.01. Suspension and Accelerataon.

A.

In the evert that the Bormwer materially brmeaches (i) this
Agreement, the Paying and Tmnsfer Agercy Agreement, or any escrow
agreement, or Morocco braches the Morocco Guararty Agreemert, (ard
such breach is not a breach under the Loan Agreement) and such breach

%
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is not rectified within a period of ninety (90) calendar days from
the delivery of notice by A.I.D. with respect thereto, or (1i) the
Loan Agreement and such breach is not rectified before it becomes an
Event of Default urder the Loan Agreement, ‘then A.I.D. may take ary
or all of the following actions:

1. Decline to execute an A.I.D. Guaranty Legerd on ary additional
Notes for disbursemermts urder the Loan Agreement or the Contrsct
of Guararty, except wten such Notes are issued pursuart to the
provisions for assigmment or replacement of Notes urder the
Cortract of Guaranty, ard or

2. Require the Bormwer to prepay immediately to the Inwestor all
or ary part of the urpaid prircipal of the Notes with accrued
interest and any Guamnty Fee due to the date such payment is
made, as well as ary Late Payment Charge which may have accrued.

- B. In the ewent that the guaranty of further Notes is contrazy to U.S.
leglslatlon govemirg A.I.D., then A.I.D. may exercise the remedy
sp=c1f.1ed in paragraph (R)(1) above.

C. In the evert the Bormwer fails to pay when due ary interest or
installment of prircipal or other payment required urder any other
loan, guararty, or other zgreement between the= Bormwer or ary of its
aoercies and A.I.D. or any of its precedessor agercies, tren A.I1.D.,
after notice to the Bormwer, may exercise the zemedy specafied in
paragreph (A)(1) shove. .

Section £’02.%“Non-Waiver of Remedies. The mzrkaig- of ary Note by A.1.0%;
the psyment by A.1.D. to the Inwestor of any amounts pursuant .to the Contract
of Guararly, the delay or failure of A.I.D. to make ary claim for paymert, or
the delay or‘f‘cllure of A.I.D. to cive its written gproval to an acelerrtion
of such Notes by the Investor sheil.not operate as a waiver by A.I.D. of ary
rights accring to A.1.D. urder this Agreement, the Loan Agrreement, the
Cortract of Guararty, or the Morocco Guararty Agreement.

RRTIOLE IX
MISCELLANEQUS

Section 9.01. Communications. Any notice, request, documert, or otrer
communication submitted by either Party to the other under this Agreement
shell be in writim or by telegram or cable, shall refer to the Morocco A.I.D.
fousing Project Number 608-HG-002, and shall be deemed duly given or sent when
delivered to swch Party at the followirg address:

To Borrower:
Mzil Address:
Ministere de 1'Habitat et de 1'Amenegement
du Territoire
Quart ier Administrat if
Rabat, Morocco

Attention:
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Geble Aadress:
Miristere de 1'Hahitat et de 1'Amenagement du
Ternitoire
Rabat-Chz1lah, Morocco

Telex Nos.: 32744M

To A.I.D.:
Mail Address: .

A.1.D. Office of Housing ard Urban Devé 1opment
Regional Office, Near East '
USAID/Tunisia
144 Avenue de 1a Liberte
American Embassy
Tunis, Tumsia

Cable Address:
RHUDO
American Embassy
Tunis, Tunisia

Telex No.: AM3 TUN 13379

Copy to:
Mail Address:
United States A.I.D.
.Mission to Morocco
127, Awenue Allal Ben Abdallah
"B.P. 120 )
"sbap,. Moro.co

Cable Address:
Directar, USAID
Amtmbassy Rabat

Telex No: 31005M

To Payimg ard Transfer Agert :
Mail Address:

The Riggs National Bank
Cormporate Toust Administration
P.0. Box 2651
Washimgton, D. C. 20013
Attention: Corporate Twst Admini st ration
A.1.D. Housirg Guararty Project 608-HG-002

Cable Address:
RIGGS BANK WASH

Telex Nos.
ITT: 44-01-03: “Answer Back - RIGGS BX

RCA: 2B8-83-63: Answer Back - RIGGS UR
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A1l communications shall be in English, unless the Parties otherwise ajree
in writirmg. Other addresses may be substituted for the above upon the givamg
of notice to each Party. .

Section 9.02. Tem of Agreemert. The temm of this Agreenent shall be
from the-date hereof umil the psyment of all sums due urder this Agreement
srd the Loan Agreemert. All the tems cortained herein shall survive until
such temnation. L,

Section 9.03. Headims. The headimgs for the Sections of this Agreemernt
are for conwvenierce of reference only and are not a part of this Agreement.

Section 9.04. Amerdmerts or Modifications. This Agreemert may be charged
only by a wnitten instrument executed by the Parties hereto.

Section 9.05. Int egration. This Agreement swpersedes all prior
agreements and understamdings oml or_written if any, between the Parties
tereto which relste to the subject matfer hereof. The agreemerts described in
Section 1.01, are incorporated by refererce into this Agreement.

Sectior'w 9.06. Gowernim Law. This Agreemert she'l be construed in
accordarce with the law of the United States of America gplicable to
cortTacts ard commercial transactions of the United States Govermment.

Section 9.07. Lsnouaae of Aoreement. This Agreement is prepared in both
Erglish ard Frerch. 1n the evert of ambiguity or conflict between the two
versions, the English version shall contml.

Section 9.08. .Severahilaty Clause. In ths evert ary provaision of “tkes
Agreem 1t 1s determined to contrawene any law or public policy of the United
Statec or of Morocco, such provision shall bz deemed null ard void, armd the
remain. ig provisions hereof shall corcinue and remain in full force and effect
ard shall be construed to implemert, to the maximum extert possible, the
intent of the Parties hereto.

Section 9.09. Courterparts. This Agreemert may be executed in ary number
of counterparts each of which shall be deemed to be an original, but all of
which together stell constitute one ard the same instrumert.

IN WITNESS WHEREOF, the Bormwer and the United States of Anerica, each
sctirg thmowh its fully authorized represencatives, have caused this
Agreement to be signed in their names and delivered as of the day and year
first above written.
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ANNEX A

Proarsm Description

Program Objectives

A $22.5 million Program has been designed to assist the GOM in
implemerting stelter Projects to increase the availahility of low cost
stelter ard related services for below median ircome households. The
Program to which AID is providing furding will endourage the GOM to design
ard implemert cost-recovery mechanisms to gensrate resources to replicate
future low ircome projects.

This Program consists of three Projects ircludimg: (1) technical swport
incluaing studies, contracts for services and other activities to
strergthen the Program amd the capacity of implemertirg agercies; (2) the
provision for pgrading of essential infmstruwcture and community
facilities in small ard medium sized bidonvilles, (PMB Upgradirg), ard (3)
an urban core lousing oconstnuction pmwject, including on-site
infrastructure ard community facilities.

Program Inouts

Tre U.S. cortribution, to this.Program will be a $17 million Housim
Guaranty Loan and certain gmnt furded activities authorized separately.
Later U.S. cortributions, if ary, will deperd-won the Bormowsr's progress

0o A.I.D.'s satisfaction, toward this Program's goals and objectiwes. ‘

Th2 HG loan will be used to finarce UL.ganc<Core Housimg related
infrastruweture and pgrading of . infmstnfture in  low ~ imcgpe’
neighbortooos. The GOM, communes, ard Project Beneficiaries will finare
- total of Five Million Six Hindred® Thousand United States Dollars

,600,000) in swport of the Program activities to be-finarced by A.1.D.

Tt+ HG loan will also finarce mlated Technical Swpport.

Proaram Comporents

The initial HG 1loan of Seventeen Million United States Dollars
($17,000,000) will finarce .the following comporiefits of the GOM srelter
program.

A. Technical Support: -

R substantial Program of Technical Support totallirg Four Million
United States Dollars ($4,000,000) will be provided:

(a) Technical Support: Support will be provided to stremgthen the
cepcaty of the implementing agemcies in the dewelopment and
implemencation of this Program amd possible future programs
including wuml housing and Ppgmding of large bidonvilles.
Swport may imclude but 1s not limited to surwys ard studies,
treanirg, equiment, architecturml and engineering services, and
contracts fc the servaces of personnel to assist in development

and implementation of Project.
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the following studies will be included in oxer to carry out the
Program.

(1) Bidonville Socio-Ecoromic Surweys: ' In e&h of the
bioonvilles agreed upon for PMB lbgrading Projects, MAT
will codwct surweys to detemine population
characted stics, demand and need for services in an effort
to maximize the posative impact of the Project on
Beneficiaries. S

(2) Urban Core Housirg Demand: In ezch of the cities agreed
upon for Urban Core Housing Projects MHAT may urdertake
studies to detemire the effective demard for core housimg
units affordable to houselplds eaming less than the median
urban ircome.

(3) Cost Recovery: To optimize cost recovery mechanisms ard to
ationalize subsidies in—the stelter sector by the GOM,
MHAT will urdertake a study to fomualte the policy issues
and analyze the interrelationships between cost recovery
and strategy, sector subsidization and rent cortrol
regulations, intemst mte policies, public utility mtes
ard their ampact on this Program ard its irdividual
Projects. The services of tre 7tesident Iousing policy
advisor to the MHAT, who is presently 1n Morocco, furded
urder the Project Agreement 608-0156, may be used for this
ard other studies.

Petit et Moyen Bidonville (PMB Warading)

Project finarcimg will be utilized fo wgrade approximately ten
(10) bagonvilles thmughout the country. The Project will focus
on low ircome neighbortoods of between five hurdred (500) to
five thousand (5,000) inhabitants eproximately, unless
otherwise agreed to by the Bormower ard A.I.D.; the Projects
will include Toads, water and sewerage systems and electricity.
Lard terure will be legalized ard community facailities will be
provided as apropriate. Project finarcing will, whenever
aopropraiate, also be used to swpport persons digplaced by the
P¥B lbgrading Project referred to above. Displacement for each
Project, however, will be 1imited to max .mum percertages of
existing units to be agreed upon with A.I1.D. prior to approval
of site selection. It is estimated that Nine Million United
States Dollars ($9,000,000) will be allocated to this component
of thz Frogram; approximately twerty-seven thousard (27,000)
persons will benefit fiom this prese of the Program. The GOM
will provide an additional Thee Million Nine Hurdred Thousard
Umted States Dollars ($3,900,000) in Pmject famarcing.

YK
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(C) Urban Core Husing Pmiject

Project finarmcing will be provided to construct seven hurdred
ano fifty (750) minimal housimg solutions and related resources
in response to a major gap in the MHAT programs servirmg the low
ircome population areas as agreed to by the Borrower and A.1.D.
It is estimated that Four Million Unmited States Dollars
($4,000,00) will be allocated from the Loan to this component
of the Program. The GOM ard Benefiaciaries will provide an
additional One Million Sewen Hundred Thousand United States
Dollars ($1,700,000). It is estimated that approximately five
ttousand two hundred and fafty (5,250) persons will benefit from
tha s phase of the Program.

The Prooram Delivery Plan:

Such Plan shell irdicate the expected cost estimastes armd cash flow
sctedules for the Program. The Plan shall include a chart to indicate
expected progress on the mgective projects. It <=1l cortain a
description of procedures establisted by the Sormwer for site selection,
bzreficiary selection, cortractimg for work ard selection of consultants,
st recovery mettods, interest rste policies, or any resale regslations,
as well as a oescraption of the lejal requiremerks ard procedures to be
followed to operate and mairtain the infmstncture omce such facilities
have bzen constructed. The Plan should specafy the gereral stasrdards for

oesign and construction of any .nfmstructure improvements, including but

not limited to, waste treatmert, potable water swpply, sewerage nisposal,
electncel swply, and socizl” anfmstructure aimprowvements, such _as
schools. wWith regect to PM3 Upgradimg ti>=isen ell irdicate -zhe
staroard procedures for displacement and relocation _policies and cntens
for upgradimm. The Plan shall cortain publicaty_plans pursuamt to Section
7.07. The Bormwer agrees to inform A.I1.D- of substantial chamges in
procedures,- criteria or other data whhch would affect-the accuracy of the
Plan dunnng the implemertation of the Program. Updated Program Delivery
Plars will slow complete revased cash flow schedules and progress charts
and will indicate any changes to the descriptions and procedurms first
submitted in the Program Delivery Plan.

Project Descrintions: The Bormwer shall subnit to A.1.D. Pmject
Descraptions which shell summarize eah project for which a Loan
oasbursement is requested. Except as otherwise mutually agreed an
writarg, the Bormower shall not imclude a Pro;oct within the Program
finarced by the Lloan until A.I1.D, has provic=d @eproval therefor.
Projects may not be substarmtively chamged without A.I.D. approval of
rewisions to the Project Description. These descriptions stould include
tne followirg:
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(A) Technical - (a) site selection of a particular Sutpmject finarced by
the particular daisbursenert showimg that the residerts of the
selected site are Eligible - Beneficiames as defined in the
Imlementation Agreemenrt; (b) copies of* stardard documerts or model
agreements used between MAAT and the actual implemerting entities,
ircludimg builders, temms for ascquisition of buildimg materials ard
installation of infmstncture, and timetables for preparstion ard
review of pereral site plan ard specaficstions; (c) procedures for
site supervision and, sate inspection; (d) a detziled cash flow chart
srowirg cash needs armd procedures ard tametaoles for liguidation of
advarces, coordinating with each phese of constnction or each stage
of the developmert of s particular sate; (e) plans for conwersion of
construction finarcing to long-term finarcing as monthly payments by
Eligible Beneficiaries untal subscription cortracts commerce; ard (f)
the prototypes for the Urban Core Housing subprojects will be
submtted for A.1.D. approval. °

(B) Finarcial - (a) eviderre _that the cost of the Sutproject at a
particular -site is affordable to the Eligible Beneficiaries as
defined in the Implementation Agreemert; ard (b) a cost recovery plan
.and strategy, such as recovery of capital costs amd user charges.

Inst itutional Outputs

The Program seeks to stxergthenNard inprove the MHAT's capacity to develm
its rousing progrems from the planning and implementation standpoint on a
self-susteanirg basis. )

—
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Afforoability and Eliaible Beneficiades s

For the Urban Core Housimg Programs- the umits finarced will bz-affordable
by families earning less than the median vrban housetnld ircome. This
ircone will be that which is retained in the Sector -Analysis of the World
Bank as oproved by the Govermment of Morocco. The maxumum that will be
required with regard to loan repaymerts is set at 25 percemt of morthly
ircome. Bzneficiaries, however, wishing to make an extra effort may go to
higher repaymert levels than thet required. Dowrpaymertis by Beneficiaries
will be at least 10 perment.

For. costs to be 1recovered from Beneficiaries of PMB Upgradimg,
affordabilaty will be based on the surweys discussed in paragraph 3(b)(1)
above.

Elioible Experditures:

Eligaible Experditures shell irclude reasonable, actuzl Bormwer's fees
essociasted with the Loan, any fees set forth in this Agreement, and the

followirg:


http:aopro.ed
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A. Technical Swport: Eligible Expenditures shall include reasonable
ard actual experditures as approved by A.l1.D. to hire staff ard
consultants for studies to design, finarce, and implement the PM3
Upgrading amd Urban Core Housimg Sutprograms. Expenses shall also
include sproved costs in accordarce with Section 6.13 for studies
ard surveys for the develpmernt of these ard similar programs ard for
the dewlopment of |tousing mlicy; costs for the design and
develomment of rural housim programs ard of projects to upgrade
large bidonwalles; costs of training, participatign in and swpport of
seminars ard confererces rmlevant to low imome tbhousimg ard
wpgrading; costs of equapnent and matenal to improve the management
capahilities of implemerting agercies; costs of public information
and comunity participstion in low imcome fousing projucts; the costs
of develmimg savirgs programs for low ircome families; ard ary other
such costs as the GOM and A.I.D. may agree to in wmting. Eligible
Experditures paid for this Subprogram will be one lurdred percert
(100%) reimbursable. Expenses incurred after September 30, 1981 with
respect to this Subprogram shell be eligible for reimbursement.

B. PMB lbgrading: Eligible Experditures shall include 1easonable and
actual experditures for the design ard construction of new or
improved surfsce water drainage, potcble water distribution;
electrical distribution, ard other urban infrastrucuture systems, the
purctese of municipal equipment to be used to maintain Prmojects, the
provasion of community facilaties, the provision of compensation for
dislocated families and/or the constructicn of core housing units and
such other costs as A.I.D. ard ths Borrower may agree to in writaimg.
Elicible Expzroatures for this Sutproaram shgll be reimbursable uwp To

severty percert (FO%). Expenses ircurreo &Ter September 30, 158 -

shall be eligible for reimbursement. - - -
C. Urban Core Housang Project: Eliglbie Exparditures shall irclude tre
reasonable and actual expsrditures for the design and construction of
units described for sweh Urban Core dwellimg units ard the related
infm=structure and facilities thereto, and such other costs as A.I.D.
ard the Borrower may agree to in writimg. Eligible Experditures for
this Sutprogmam shall be rmimbursable w to sewenty pexent (70%).
Expenses jimcurred after Septemer 30, 1981 stell be eligible for

reimbursement.

Host Country Cortribution

The HG loan provides finarcim for a part of the overall GOM stelter
program. The HG loan will finance one_ hundred percent (100%) of Technicsl
Suwpport amd Studies, ard wall only finarce severty percert (70%) of the
Projects' Eligible Experditumres for the PMB lbgrmding and urban Core
Housirg Projects as refererced in Section 5.02(B) ard 5.02(C) of the
Implementation Agreement, and the Host Country contribution including the
GOM, comnunes, local authoraties amd Beneficiaries will bs the thirty
percent (30%) of the Eligible Experditures for the PMB lpgrading and Urban
Core Housimg Projects, imcludimg costs bome on an "in-kimd basas".

X
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In addation on the thirty percent (30%) of direct Project costs for PMB
Upgradirg ard Urban Core Housirg units, the GOM will assure as needed the
exparditures relative to off site basic infmstrngture necessary for the

projects.

10. Summary” of Project Finarcimg ($Millions)

HG  GOM Bzneficiaries _'Communes Total
PMB Program 5.0 2.6 .5 .8 12.9
Uroan Core Housing .
Program 4.0 1.1 .6 Y - 5.7
Total 13.0 3.7 1.1 .8 18.6
Share (%) 70 Zz0 6 4 100
Technical Sipport 4.0 - = —_— 4.0
Share (%) 100 - - - 100
Grand Total 17.0 3.7 1.1 .8 22.6
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ANNEX B
THE KINDOM 5 MOROCCO
608-HG-002

REQUEST FOR DISBLRSEMENT AND CERTIFICATE

The Ministry of Finarce of the Kingdom of Morocco (Borrower) hereby
certifies to the United States Agercy for International Dewvelopment (A.I.D.)
uroer the Project Agreement dated as of (INSERT DATE) that:

1.  $U.S. from the A.1.D.-Guamantied
Loan (HG) is requested for disbursement ard Bormwer's request for
such disbursement is in accord with the tems of the Inwestor Loan
Rgreemert ard the Implemertation Agreemert. :

Borower is in full compliarce with all the tems and corditions of
the Investor Loan Agreemert and the Implemertation Agreemert.

N

3. The Schedules attached hereto for -wurposes of Jjustifying the
requested disbursemert have been completed accurately ard fully
reflect the facts existing as of the date of this Reguwest and
Certaficate.

4, The rate of excharge, closen in accordarce with Section 5.09 of the

Implementstion Agreement, is U.S. $1.00 = _
oirhams as of - = . (DATE OF RATE

QUO D). -

* _THE KINGDOM OF _MORDCOO
THE MINISTRY OF FINANCE

BY:
TITLE:
) DATE:
Attactments:
Schadule 1

DOC N3. 0546P

2



