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for
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BETWEEN

AND

AL.D. ProjEEt Number 272-0103

PROJECT LOAN AGREEMENT

FIRST AMENDMENT
Dated 7 April 1984
The Sultanate of Oman

The United States of America, acting through thélAgency

for International Development (A.I.D.)

WHEREAS, on September 25, 1983, the Sultanate of Oman and

the United States of America, acting through A.I.D. ("Parties")

entered into a Project Loan Agreement whereby A.l.D. lent to the

Sultanate of Oman Twelve Million Five Hundred Thousand United States

Dollars ($12,500,000) to finance local currency costs, as defined in

Section 7.1, of goods and services required for the Project; and

WHEREAS, the Parties now wish to amerd the Loan Agreement to

provide- an additional Ten Million United States Dollars ($10,000,000)

for the purposes set out in the Loan Agreement and this amendment

thereto;

NOW THEREFORE, the Parties hereby agree as follows:



1. Section 3.1, "The Loan" of the Loan Agreement is amended by

deleting the phrase Twelve“Milllon Five Hundred Tﬁousand
United States (U.S.) Dollars ($12,500,000) ("Loan") and
subétituting therefore the phrase Twenty-Twp Million Five -
Hundred Thousand United States (U.S.) Dollars ($22,500,000)

(“Loan").

Annex I, Section II. D. "Schedule for Meeting Conditions Precedent

in Section 5.2" is amended by deleting "“first A.I.D. Loan

($12,500,000) approyved by 2/29/84" and substituting "amended

A.1.D. Loan ($22,500,000) approved by 5/31/84."

Annex I, Section IIT. A. "Financial Plan" of the Loan Agreement 1is

amended by deleting the phrase "and it is anticipated that,
subject to the av;ilébility of funds and to the agreement of the
parties to proceed, that A.I.D.'s U.S. Fiscal Year 1984
contribution will be’$10.0 million"” and substituting the phrase
"and A.1.D.'s second contribution is $10.0‘million of the Fiscal

Year 1984 funds."”

Except as specifically amended hereby, the Loan Agreement dated
September 25, 1983; between the Sultanate of Oman and the United

Stétgs of America shall remain in full force and effect.



IN WiTNESS WHEREOF, the Sultanate .ot Oman and the United States

of America each act1ng thrdugh‘its dulj authorf;ed representatives, have

causged tﬁis First Amendment to be signéd in thelir names and delivered as of
the day and year first above written.

FOR THE SULTANATE OF OMAY . = X
. —
By \a" -
NV
Depufy Chairman SOOI

Finfincial Affairs Council

Undersecretary
Directorate General of Flnance

IMPLEMENTING AGENCY

Minisgter

Ministry of Education and Youth Affairs

FOR THE UNITED STATES OF AMERICA

-\
BY/’/ . /;'A; P By L/ S e ‘ —\
(/ﬁmbassador of the U;}£ed States

A.LI.D. Representativ
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A.I.D. Project Number 272-0103

PROJECT LOAN AGREEMENT

Dated September 25, 1983’

BETWEEN
- Thé Sulpanate of Oman ("Borrower"), represented by)the Dirgcﬁorate
General of Finance, with the Ministry oflEducation an& fduéh
Affairs as implementing agency,
AND
The United States of Aﬁerica, apfing through the Agency for

Inkernational Development ("A.I.D.").

ARTICLE 1 THE AGREEMENT

The purpose of this Agreement is to seét out the understandings
. of the parties named above ("Parties") with respect to the undertaking by.
+ the Borrower of the Project described below, and with respect to the’

financing of the Project by the Parties.

ARTICLE 2 THE PROJECT

SECTION 2.1. Definition of the Project

:

The Project, which is further described in Annmex 1, will
consist of design, supervision, and construction of approximétel& 48
schools in the Sultanate of Oman. Annex 1, attached, amplifies the above

definition of the Project.
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Within the 1imits of the above definition of the Project,
elements of the amplified description stated in Annex 1 may be changed by
written agreemert of the authorized representatives of the Parties named in

Section 9.3, without formal amendment of this Agreement.

Section 2.2 Incremental Nature of Project

A.I.D.'s contribution to the project will be provided in
increments, the initial one being available in accordance with Section 3.1

of this Agreement. Subsequent increments will be subject to availability
of funds‘to A.I.D. for this purpose, and to the mutual agreement of the

Parties, at the time of a subsequent increment, to proceed. .

ARTICLE 3  FINANCING

SECTION 3.1. The Loan

(a) To assist the Borrower to meet the costs of carryiné
out the Project, A.I.D., pursuant to the Foreign Assistance Act of 1961, as
amended, agrees to lend the Borrower under the terms of this Agreement ﬁota
to exceed Twelve Million Five Hundred Thousand United States (”U.S."y
Dollars ($12,500,000) ("Loan"). The aggregate amount of disbursements
under the loan is referred to as “Principal.”

(b) The Loan may be used to finance local currency costs,

as' defined. in Section 7.1, of goods and services required‘for,the Projéct.

SECTION 3.2. Borrower Resources for the Project

(a) The Borrower agrees to provide or cause to be provided
for the Project all funds, in addition to the Loan, and all other resources

required to carry out the Project effectively and in a timely manner.
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(b) The funds provided by Borrower for the Project will be

not lesg than the amount disbursed from this loan.

SECTION 3.3. Project Assistance Completion Date

(a) The "Project Assistance Completion Date"” (PACD), which

is September 30, 1986, or such other date as the Parties may agree to in
writing, is the date by which the Parties estimate that all porticns of the
Project financed jointly by them on a Fixed Amount Reimbursement (FAR)
basis will have been completed, as contemplated in this Agreement.

z:}zéﬁg_ (b) Except as A.I.D. may otherwise agree in writing,
A.I.D. will not issue or approve documentation whicy would guthorize
diebursement'of the loan for FAR portions of the Project éompleted
subsequent to the PQCD. ) '

(¢) Requests for disbursement, accompanied by necessary
supporting docqmentation prescribed in Project Implementation Letteré, are
to be réceived by A.I.D. or any bank described in Section 8.1 noylater phan
nine (9) montﬁs followiég tﬁe PACD,‘or such other period as A.I.D. agrees
to in writing. Aféer'such period, A.I.D., giving notice in writing to the
Borrower, may at any time or timés reduce the amount of the Loan by all or
any part thereof for which requests for disbursement, accbmpanied by
necessary supporting documentation prescribed in Project Implementation

Letters, were not received before the expiration of said period.

ARTICLE 4 LOAN TERMS

SECTION 4.1. Interest

~

The Borrower will pay to A.I.D. interest which will‘accfue

at the rate of five percent (5%) per annum on the outstanding balance of
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-Principal and on any due and uppaid interést. Interest on the outqtanding
balance will accrue from the date (as defined in Section 8.4) of each
respective disbursement, and will be payable semi-annually. The first
payment of interest will be due and payable no latef than sixX(G)‘mdnfhs

after the first disbursement hereunder, on a date to be specifiedjbi A.i.D;

SECTION 4.2. Repayment

The Borrower will repay to A.I.D. the Priphfpal within®"
twenty (20) years from the date of the first disbursement of the Loan in
thirty-one (31) approximately equal semi-annual installments of Principal

and interest. The first installment of Principal will be payable four and

one-half (4%&) years after the date on which the first interest payment is

due in accordance with Section 4.1. A.I.D. will provide the Borrower with
an amortization schedule in accordance with this Section after the final
disbursement under the loan.

SECTION 4.3. Application, Currency, and Place of Payment

All payments of interest and Principal hereunder will be

made in U.S. Dollars and will be applied first to the payment of interest

due and then to the repayment of Principal. Except as A.I.D. may otherwise”

specify in writing, payments will be made to the Controller, Office of . .
Financial Management, Agency for International bevelopment, Washington, .
D.C. 20523, U.S.A., and will be deemed made when received by the Office of

Financial Managment.

SECTION 4.4. Prepayment

Upon payments of all interest ‘and any refunds then due, the

Borrower may prepay, without penalty, all or any part of the Principal.
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Unless A.I.D. otherwise agrees in writing, any such prepayment will be
applied to the installmen#é‘of Principal in the inverse order of their

maturity.

SECTION 4.5. Renegotiation oy Terms

(a) The Borrower and A.I.D. agree to negotiate; at such
time or times as either may request, an acceleration of the repayment of
the Loan in the event that there is any significant and continuing
improvement in the internal and external economic and financial position
and proépeéts of the Sultanate of Oman, which enables the Borrower to repay
the Loan on a shorter schedule. |

(b) Any request by either Party to the other to 80 '
negotiate will be made pursuant to Section 9.23 and will give tﬁé‘qame and
address of the person or persons who‘wili represent the requésting Party in.
sucp negotiations. .

(c) Within thirty (30) days after delivery of a request to
negotiate, the requested Party will communicate to the other, pursuant to:
Section 9.2, the ndame and address of the person or persons who will
represent the requested Party in such negotiations.

(d) The representatives of the Parties will meei to cérry
on negotiations no later than thirty (30) days after deliyerf éf the '
requested Party's communication under Subsection (c). The negotiationb will
take place at a location mutually agreed upor by the represen;atives of Eﬁq
Parties, provided that, in the absence of mutual agfeement,)the‘
negotiations will take place at the office of Borrower's Undersecretary of

the Ministry of Finance in the Sultanate of Oman.
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Section 4.6. Termination of Full Payment

Upon payment in fu11 of the Principal and any accrued
interest, this Agreement and all obligations of the Borrower and A.I. D.

under it will cease.

JARTICLE 5 Conditions Pracedent to Disbursement

'SECTION 5.1. First Disbursement

Prior to the first disbursement under the Loan, or to the .
issuance,by A.I.D. of documentation pursuant to which disbursement will be
made, ‘the Borrower will, except as the Parties may otherwise agree in
writing, furnish to A.I.D. in form and substance satisfactory to A.I.D.:

(a) An opinion of counsel acceptable to A.I.D. that this .
Agreement has been duly authorized and/or ratified‘by, anC executed on
behalf of, the Borrower, and that it constitutes a valid and legally
binding obligation\of the Borrower in accordance with all of its terms;

.(b) A statement of the name of the person holding or
acting in the office of the Borrower specified‘in Section 9.3., and of any
additional'representatives, together with a specimen signature of each
person specified in such statement; .

‘ (c) Evidence that the Project has been approved by the’two‘
Co-Chairmen of the Omani-American Joint Commission for Econonic and o
Techilcal Coooeration established by an’Agreement of August: 19, 1980;

between the United States of America and the Sultanate of Oman (the "Joint

Commission");

SECTION 5.2. Specific Disbursements

Prior to any disbursement under the Loan, or to the
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issuance by A.I.D. of documentation pursuant to which disbursement will be
made, for any particular school, the Borrower shall,: except as the parties
may otherwise agree 'in yriting, furnish to A.i.p. 1n form and substance’
satisfactory to A.I.D.:

rThe design and construction package for such schopl,

including plans and technical specifications, and a detailed cost‘estimate;

SECTION 5.3 Notification

When A.I.D. has determined that the conditions precedent
specified in Section 5.1 and Section 5.2 have been met, it will promptly

notify the Borrower.

SECTION 5.4  Terminal Dates for Conditions Precedent

(a) 1If all of the conditions specified in Section 5.i have
not been met within 90 days from the date of this Agreement, or such leter
date as A.I.D. may agree in writing, A.I.D., at its option, may terminate
this Agreement by written notice to the Borrower.

(b) If the conditiohs specified in Section 5.2 have not
been met within the time periods contained in Annex 1‘hereto, or such other
dates as A.I.D. may agree to in writing, A.I.D. at its'option may cancel
the theh undisburged balance of the assistance to the extent not
irrevocably committed to third parties and may‘terminate this Agreement by
written notice to the Borrower. In the event of such termination the
Borrower will repay immediately the Principal then outstanding and any
accrued interest. On receipt of such payment in full, this Agreement and

all obligations of the Parties hereunder will terminate.

[A



ARTICLE 6 SPECIAL COVENANTS

SECTION 6.1. Project Evaluation

The Parties agree to establish an evaluation program as
part of the Project. Except as the Parties otherwise agree in writing, the
program wiil include, during the implementation of the Project and at one
or mo}e'points thereafter:

(a) evaluation of progress toward attainment of the
objectivés of th; Project;

'éb) identification and evaluation of problem areas or
constraints which may inhibit such attainment;

(c) assessment of how such information may be used to help
ovefébme such problems; and

(d) evaluation, to the degree'feasible, of the overall

development impact of the Project.

SECTION 6.2. Land

The Borrower shall ensure that the land on which projéct

schools are located is ﬁublicly owned.

SECTION 6.3. Maintenance and Equipment

The Borrower shall ensure that adequate maintenance and

teaching materials will be provided for each school.

ARTICLE 7 PROCUREMENT SOURCE

Section 7.1. Local Currency Costs

Disbursements pursuant to Section 8.1 wil} be used
exclusively to finance the cost of goods and services reﬁuired for the

Project having their source and, except as A.I.D. may otherwise agree in

A3
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writing, their origin in the Sultanate of Oman (“local curréncy costs"”).
To the extent ﬁrovided under this Agreement "Local Currency Costs" may also
include the provision of local currency rescurces required féf‘theLproject.

P

ARTICLE 8 DISBURSEMENTS

Section 8.1. Disbursement for Local Currency Costs

Upon satisfaction by the Borrower of the conditions
precedent set forth in Article 5, the Borrower, from time tﬁ gime, may
request disbursement by A.I.D. of the United States Dollars in éccordance
with procedures set forth in Annex 1 hereto or in implementation letters.
Such disbursement shall be made to reimburse the Borrower for local
currency costs of eligible items procured‘for the Project in accordance
with the terms and conditions of this Agreement, upon submission to A.I.D.
of such supporting documentation as A.I.D. may prescribe in Annex 1 or in

implementation letters.

Section 8.2. ‘Other Forms of Disbursement

Disbursements of the loan may also be made through, such

other means as the Parties may agree to in writing.

Section 8.3. Rate of Exchange

The rate of exchange for determining the dollar equivalent

of thé approved amount for'reimbprsement shall béythe highest rate of

1

exchange which, at the time the conversion is made, is not unlawfﬁl in the

¢

Sultanate of Oman.

Section 8.4. Date of Disbursement

Disbursements by A.I.D. will be deemed to occur on the date '
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on which A.I.D. makes a disbursement to the Borrower or its designee, or.to
a bank, contractor or supplier pursuant to a letter of commitment,

contract, or purchase order.

ARTICLE 9 MISCELLANEQUS

SECTION 9.1. Investment Cuaranty Project Approval

Construction work to be financed under this Agreement is
_agreed to be a project approved by the Sultanate of Oman pursuant to the
Agreement between it and the United States of America on the subject of
iﬁ?eg;ménq,guaranties, and no further approval hy the Sultanate of Oman
willybe required fo permit the United States to issue investment guarantie:

‘under that Agreement covering a contractor's investment in that project.

SECTION 9.2, Communicétions
| Any notice, réquest, document, or other communication
submitted by either Party to the other under this Agreement will be in
writing ‘'or by telegram or cable, and will be deemed duly given or sent when
delivered to such party at the following address:
To the Borrower:
Relating to all resﬁonsibilities of the Borrower under the i;;h:
Maii Addfeps: Directorate General of Finance
P. 0. Box 506
'Mﬁscat, Sultanate of Omén

Cable Address:f‘5333'MALIYA MB, Muscat, Oman

-
NN
[t ¥
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Relating to thg implementation and technical matters:
Mail Address: Ministry of Education and Youth Affairs
| P. 0. Box 3
Muscat, Sultanate of Oman
Cable Addre;as: 3369 MB EDUOMAN, Muécat,‘ Oman
To A.I.D. : | |
Mail Addregs: United States Agency for International
Development
c/o Omani-American Joint Commission' -
P. 0. Box 6001
Ruwi, Sultanate of Oman
Attn: United States Representative
(‘9§b1e Address: Omani-~American Joint Commission
P. 0. Box 6001
Ruﬁi, Sultanate of Oman
All such gqmmunications will be in English, unless Fhe part;es
otherwise agrée in writing.‘ Other addresses may\be spbstitufed fof‘thé

above upon the giving of notice.

SECTION 9.3. Representatives

For all purposes relevant to this Agreement thé Borrower
will be represented by the individual holding or acting in the office of
the Undersecretary of the Directorate General of Finance, with the |
individual holding or acting in the office of Ministry of Education and
Youth Affairs designa;ed ags the representative responsible for
implementation of the Project. A.I.D. will be represented by the United

States Representative to the Omani-American Joint Commission. Each of

6
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these may, by written notice, designate additional representati?es for all
purposes other than exercising the powef under Sectioﬂ Z.i to revise
elements of the amplified Project description in Annex 1. The names of the
representatives of the Borrower, with specimen signatures, will'be provided.
A.I.D., which may accept as d.:ly authorized any instrument aigﬁed by suéﬁ -
representatives in implementétion of this Agreement, until feceipt of

written notice of revocation of their authority.

SECTION 9.4 Standard Provisions Annex

A "Project Loan Standard Provisions Annex" (Annex 2) is
attached to @nd forms part of this Agreement. o
IN WITNESS WHEREOF, the Sultanate'of Oman and the ﬁnited States
of America each acting through its duly authorized representatives;~have
caused this Agreement to be signed in their éames and delivered as of the
day and year first above written.

FOR THE SULTANATE OF OMAN

- gl S B~
¥

Chairman Undersecretary
Financial Affairs Council Directorate General of Finance

IMPLEMENTING AGENCY

By C:be‘éalsl oL —~ ‘

Minister
Ministry of Education and Youth Affairs

FOR THE UNITED STATES OF AMERICA

B, ,Q’{ K (ij/"‘ﬂ“‘* By

bassador of the Unitled States

A.I.D. Representa




ANNEX I

SCHOOL CONSTRUCTION PROJECT

Loan No. 272-0103

I. PROJECT DESCRIPTION

A.

General Description

The Project will consist of the design, supervision, and
construction of approximately 606 classrooms in approxinately 48
primary and intermediate schools. In general, each of the
schools will have from 6 to 26 classrooma. All schools will
have the usual ancillary services besides the standard (typical)
and special (multi-purpose) classrooms: administration,
teachers' room and lounge, first aid station, gate house and
custodians' quarters, toilets, etc. The school yards will have
outdoor sports facilities: basketball and volleyball courts and
a soccer field. Access to utilities (electricity, water and
sewer) will be provided by the municipalities, if available, or
at the more remote locations included in the design (generator,
well and septic tank) as part of the construction contract.

All schools to be built under this ﬁroject will be similar to
those built by the Ministry of Education and Youth Affairs
(MOEYA) in the 1981 and 1982 school construction programs,
except that a somewhat less expensive design/construction
approach will be used in 1983. This less costly "economic"
school will utilize less costly materials and less elaborate

interior treatment, e.g. walls will be painted only, rather than

plastered and painted, etc.

The proposed project schools will be located as follows:

Area No. of Schools
Capital 11
Batinah 10
Rustagq 6
Al-Wasta 5
Dakhliyah 6
Dhahira 8
Sharqiah 2
Total " 48

Table 1 lists the schools and their exact locations.

The above schools constitute part of MOEYA's program for
construction of 67 primary and secondary schools in 1983. 1In
the event that A.I.D. is unable to disburse the full amount of
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the A.I.D. loan(s) for the 48 schools identified in Table 1,
other 1983 schools from the list of "alternate schools" in
Table 1 will be selected for reimbursement up to the loan
amount.

II. IMPLEMENTATION PLAN

A.

Administrative Arrangements

The MOEYA will be the implementing agency with its Projects
Department (MOEYA/PD) having primary responsibility for
technical approvals. Architectural/engineering design and
construction supervision will be done by private architectural
and engineering (A&E) firms operating locally. Construction
will be carried out by pre-qualified general contractors
operating locally. All contracts will be awarded in accordance
with normal Government of Oman contracting procedures.

The A.I.D. Loan will be disbursed on a Fixed Amount
Reimbursement (FAR) basis. Under the FAR disbursement system,
A.I.D. agrees to disburse, directly to the Borrower, a "fixed
amount,” which is determined before the construction of a
facility begins. The Fixed Amount, or a portion thereof, is
paid when the Borrower affirms to A.I.D. that certain physical
objectives have been attained (see section III.C. below).

Project Monitoring

The FAR method involves monitoring and inspection for project
certification. This monitoring and inspection will be
accomplished by an engineer, who is a direct hire employee of
A.I.D., vigiting and inspecting each school project on a
periodic basis. The A.I.D. engineer will ascertain that work is
progressing in accordance with the Loan Agreement, and will
certify requests for disbursements for each school.

Project Approval of Each School '

The MOEYA must submit the design and construction "package"” for
each school to A.I.D. to meet the requirement of condition
precedent 5.2 of the Loan Agreement. This package will consist
of plans, technical specifications, and a final detailed cost
estimate. Upon satisfactory submigsion of this design and
construction package, A.I.D. will igsue a Project Implementation
Letter ("PIL") for the school, approving the package and
designating the exact amount of A.I.D. participation, which will
be 50 percent of the approved final cost estimate. This design
and construction package should be approved before award of the
construction contract.

/9
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Schedule for Meeting Conditiopns Precedent in Section 5.2

It is estimated that detailed plans and c&st,estimates will be
approved according to the following schedule:

First 16 school projects approved by 1/31/84.

Remaining school projects funded by the first
A.I.D. Loan ($12,500,000) approved by2/29/84-

III.  FINANCIAL PLAN

A,

c.

Financial Plan

The total estimated project cost of $45,000,000 is as showa in
Table 2. A.I.D.'s first contribution is $12.5 million, of U.S.
Fiscal Year 1983 funds, and it is anticipated that, subject to

- the availability of funds and to the agreement of the parties to

proceed, that A.I.D.'s U.S. Fiscal Year 1984 contribution will
be $10.0 million. A.I.D. will finance up to fifty perceant of
the estimated cost of design, supervision and construction of
individual schools. The Government of Oman will finance all
remaining costs of design, supervision and construction and one
hundred percent of the land.

Local Currency Costs

Commodities used in the project will be indigunous to Oman

(i.e. of Omani source and origin), except that they may be
imported shelf items in an amount up to fifty percent of the
total cost of commodities for the project. Imported shelf
items, which are items normally kept in stock for resale and are
not imported specifically for this project, may have their
origin in any country included in A.I.D. Geographic Code 899.

Construction Reimbursement Plan and Procedures

A modified Fixed Amount Reimbursement (FAR) method will be
followed in financing the school construction projects.
Reimbursement will be made for each school building upon the
completion of certain stages of work. These stages are:

1. First Forty Percent on completion of construction of the
school's shell in conformance with the approved plans and
specifications.

2. Next Forty-Five Percent oa completion of construction of the
school building in conformance with the approved plans and
specifications; and

20
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3. Final Fifteen Percent upon the school's becoming
operational, i.e. teaching and administrative staff are
assigned, and furnishings, teaching materials and equipment

are provided.

The completion of each stage of work shall be certified by the
MOEYA and shall be verified by an A.I.D. direct-hire engineer.
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LIST OF PROJECT SCHOOLS

ANNEX I — page 5

LOCATTON EIG EDIC m QOST IN R.0.

NO.  REGIQN LOCATION QDE  NAME OF SCHOOL KIND TYPE LEVEL SEX ROMS THULDOGC AGE TOTAL
1  Cipital  Mabela 1 Mabela Ness O P M 15 350,000 17,50 367,500
2  Capital AlKhsmir  Q® Al-Rhovair Nesw O P M 16  3%7,50 18375 385875
3  Capital Al-Aamirat @3 Al-Aanirat New 0 P M 15 350,000 17,500 367,500
4 Capital Yity o4 Yity Alternative E I. M 12 31550 15775 331,275
5 Capital  Wadl Hattat 05  Wadi Hattat Alternative o P B 16 37,50 13,375 385,875
6 Copital  Vadl Kabir = 006 Wadi Kabir ReduckDensity O P B 16  3%7,50 18,375 385,875
7  Capital  Quriyat o7 Rashid Ibn Al-¥alid ReduceDensity - E . P B 12 237,500 11,875 249,375
8 Capital  Al-Khoud 08 Al-Mtanabht SeparateGirls 0 . I G 12 360,000 18,000 378,000
9 . Capital  Al-Khairan 009 Al-Rhairan New B P - M 9 197,000 9,850 206,850
10 Capital  Sifa C10 Sifa New E P M 9 197,000 9,85 206,85
11  Capital  Missy c11 Missy Alternative E I M 12 315,500 15,775 331,275

’ sunm 3,425,000 171,250 3,696,250

12 Rostag Masana'a ROL Salt hin Malik Alcem.:au{ae E P B 12 k 237,500 11,875 249,375

13 Rostm Barka RO2 Barkat bin Mohamed Alternative o P - B 16 37,500 18,375 335,875

14 Rostay  Musama'a RO3 Widam-al-Ghaf Altemative E I G .9 262,000 13,100 275,100

15 FRostay  Musana'a “RO4 Widam-as-Sahil Alterpative E P .G .9 197,000 9,850 206,85

16 FRostagy  Rostag ROS5 Jama Alternative E I. 6 9 2200 13100 275100

17, Rostaq  Wadi Sahtan  RO6 Ung Alternative E I G 9 22000 13,100 275,100
QB TOTAL.  1.588 000 79 400 1 667 40 L.
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NO. OF
LOCATION BELDG EDUC QLASS~ - ST IN R.0.

NO.  REGION LOCATION OME  NAME OF SCHOOL KIND TIPE LEVEL S.X FOOS TOLDIG A GE TOTAL
18  Batim  Swaiq BoL Sur Hayam Nesw E P M 12 237,50 11,875 249,375
19 Batina  Sohar B2 Al-Surehra Altermative O I B 20 510,000 25,500 535,500
20 Batima Suwaiq BO3 Dayyan Al-Busaid Alternative O I. B 16 435000 21,750 456,750
21 Battna  Swalq BO4 Al-Tharmd Wal Manfash Alternative @0 I B 20 510,000 25,500 535,500
22 ‘Batina  Suvaiq _BOS Al-Khadhra Separate Girls E P - G 12 237,50 11,875 209,375
23 Batina  Khaboura B06  Qasailut Separate Grls B P G ‘12 237,500 1L875 269,375
24  Batima Majis 7 Hallat Al-Shafkh New E P M 9 197,000 9,850 206,850
25 Batim  Maiis 508 Al-Shafa Buit Abdulla Altermative O P 6 16 W50 1835 385875
26 Batina  Shinas msl sa’ad Tin Abi Vaqas Mtematie ©0° P B 20 440,000 2,000 42,000
27 " Batima  UmAlA'ma B0 UmAl-A'ma Altemative 0 I B 20 _ 510,00 25500 535,500
- . sqs‘mr ©3,682,000 184,100 3,866,100

28 Vusta Tbra o Al-Yahuidi, Alternative - E° P M 12 237,50 11,875 249,375
29  Wusta Al-Qabil w2 Al-bhftiar:l..cmn Alternative “E P M 9 197,000 9,850 206,850
30 Wusta Al-¥udhaitd W03 : Al-Uyam Alternatie E . I M 12 - 31550 15775 33,25
31  Wsta Ml-thaiti W04 Ru'd Mremative E I M 9 - 274,500 13,725 288,225
32 Wsta  Al-Madhafhd W5 - Lizg Mternattve - E P . M 9 - _ 197,000 - 9,850 206,850
| SUB TOTAL - 1,221,500 61,075 1,282,575

2.3
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LOCATION BOG  EDUC s ®ST I RO-
.  REGION LOCATION CODE  NAME OF SCHOOL KIND PE LEVEL SEX ROOMS WIDIG AGSE TOTAL
33  Dahliysh Iz Dol Sim Wal Magzah ~ Altermative E 1 B -9 262,000 13,100 275,100
3  Dediliyah Imty ) Tty Alternative e 1 M 9 27500 13,750 288,750
35 Dahliysh Al-fara D3 Al-Hama Altemative o I B 26 590,000 29,50 619,50
36  Dekhliyah Tamif DO Noor-al-Deen Atematie E I - B 9 262,000 13,00 275,100
As Salami : oL
E 1 B 9 262000 13,100 275100
37  Dakhliyah Wadi Mahram D05 Wadi Mahram Alternative .

38 Dadiliyah Vedl Al-A'la D06 Vadl A-a'la Altermative E. I B 9 _262,00 13,100 27510
SUB TOTAL . 1,913,000 95,650 2,008,650
39  Dhehirsh Tbrd L Tt RedweDensity © I G. 16 435,000 21,750 456,750
40 Thehirsh . Thark ‘BR . Dhark Separate Girls - 0 I G - 16 435000 2,750 43,730
41 Dhshirsh Thel B8 = Baat Alternative g P M 9. 197,00 9,85 206,850
52 Dhahirsh  Tbrl % Sulaif Separate Girls O P G 9 245,000 12,250 257,250
43 Dhehirsh Tbri M5 Maskm Alternative E P. M- 2 23,50 ILE5 269,375
44 Dhahirsh Thrl 6 Al-¥laqbeh Altermatie = E I '3 1 2,50 15125 317,625
45 Dhahirsh  Yamul o7 e AL Favaris  Altermative . E- I B9 262,000 13,100 275100
46 Dhehirsh Tbri e Al-fiajr Atermtie E P M 12 _ 237,50 11,875 209,375
’ SUB TOTAL 2,351,500 117,575 2,469,075

47 Sharqiya Tivi so1 Tiwd Al:émaciye g 1 M 1 3550 15775 33,375
48 srmﬁiya‘ Bilad Bani S02 Ruwais Alxém:a'cive' E I B 12 302,500 15,125 317,625
B A SIB TOIAL 606 618,000 30,000 648,900

PQUIVALENT U.S. DOLLAR AVDUNT FOR THE TOTAL (DSTS TOTAL 14,799,000 739,950 15,538,950

R.0. 15,538,950 @ 2.92 = $45,374,000

LY
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LOCATION ‘ EDG EDUC m ST IN R.0.
NO.  REGION LOCATION QDE  NAE OF SGHDOL KIND TPE LEVEL SEX ROMS BOIDIG A GE TOTAL
1  FRostay  Nekhal Wadi Mastal Nesi E P M 6 161,50 8,000 169,575
2  Rostag ~ Nekhal Tow New E P M 6 161,50 8,000 169,575.
3  Rostay  Rostag Tabaqa Val Khadra = New B P M 6 16,50 8,000 169,575
4 TRostag Nekhal Khalil bin Shadhan Alternative E I ¢ 9 26,500 11,325 237,825
5 Wasta -Al-Mudhaibi Al-Fat'h New E P M 6 161,50 8,000 169,575 .
6 Wusta Taien Mahlah Alternative E I B 12 302,50 15125 317,625 °
7 Wusta Al-Hajir Al-Hajir Alternative E I M 9 274,500 13,725 288,225
8 Wista Dimaa Al-Ghumsa Alternative E I M 9 27450 13,725 288,225 -
9  Dakhlysh Tzzi Tzt Alternative B p - M € 16,50 8,00 169,55
10 Dhshira  Mahdha Wadi al-Hayuul Nesv E P M 6 161, 500 8,070“ 169,575
11 Dhahira  Mshdha Al-Juralf Nesv E -P M 6 161,500 8,070 169,575 ‘
12  Sharqish  Bild Bani Bu Al4 Wadl Shagla Nesv E- P M - 6 . 161,500 8,00 169,575
13  Sharqizh  Sur Ifta New E I Ju’ 6 239,500 11,975 251,475 .
TOTAL 2,600,500 130,435 2,739,935 -
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TABLE 2

SUMMARY COST ESTIMATE AND FINANCIAL PLAN

(U S. Dollars 000)

LOCAL COSTS

. COST ITEM AMOUNT-
A & E Service - (Designl& Suﬁerﬁision) T ‘$X i,161‘
Construction - _42,839
Total $ 45,000

|

NOTE: A contingency factor of approximately 12 percent is included in
the construction cost.
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Loan No. 272-0103

Project Loan Standard

Provisions Annex

Definitions: As used in this Annex, the "Agreement" refers to the Project ,

'Loan Agreement to which this Annex is attached and of which this Annex

forms a part. Terms used in this Annex have the same meaning or reference

as in the Agreement.

'ARTICLE A. . _Project Implementation Letters

To assist Borrower in the implementeffon of fhe Project,
A.I.D., from time to tihe, will issue Project Imrlementaitén Letters that
will furnisﬁ additional information about matters stated in this Agreement.
The parties may also use jointly agreed-upon ?roject Implementation Letters
to confirm and recore their mutual understaeding on aspects of the
imylementation of this Agreement. Project Implementation Letters will not
be used to amend the text of the Agreement, but can be used to record
revisions or exceptions which)are permitted by the Agreement, 1nciuding the

revision of elements of the amplified description of the Project in

Annex 1.
ARTICLE B. General Covenants
Section B.1l. Consultation

The Parties will cooperate to assure that the purpose of
this Agreement will be accomplished. To this end,\the Parties,ler the
request of elither, will exchange views on the progress of the Projecr; the
performance of obligations under thislAgreement, the performance of any
consultants, contractors, or suppliers engaged on the Project, and other

matters relating to the Project.

2.5
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Section B.2. Execution of Project

The Borrower will: R S

(a) carry out the Project or cause it to be‘cerried,putli
with due d;}igence and efficiency, in conformity with sound teehnical,'*
financial, and management practices, and in conformity with those )
documents, pians, specifications, contracts, sehedulee, or other
arrangementé} and with any modificat#ons thefein, apppoved ey A.I.D.
pursuant to this:Agreement; and

| | (b) provide qualified and experienced management for, and .

train such staff as may be appropeiate for the maintenance and operation of
the)Projecf;'and, as applicable for continuing activities, cause the

Project to be operated and maintained in such manner as to assure the: .

continulegyapd successful achievement of the purposes of the Project. ’

Section B.3. Utilization of Goods a.d Services ' ..,“:

x

(a) Any resources financed under the Loan wil}; un%ees
otherwise agreed in writing by A.I.D., be devoted to the Project‘uetfilthe
completion of the Project, and thereafter will be used eo as to ferqhefithe
objectives sought in carrying out the Project.

(b) Goods or services financed under the Loen, except as
A.I.D. may otherwise agree in writing, will not be used to promote or
eeeist a foreign aid project or activity aseociated with ornfinanced by a
ceuntry not included in Code 935 of the«A.I.D. Geographic,Code'Bbok as in

'

effect at the time of such use.

Section B.4. Taxation
(a) This Agreement and the Loan will be free from, and
the Principal and interest will be paid free from, any taxation or fees

imposed under laws in effect in the territory of the Borrower.
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(b) To the extent that‘(l) any contractor, includiﬁg any
consulting firm, any personnel of such contractor financed under the Loan,
and any property or transactions relating to such contracts and (2) any
commodity procurement transaction financed under the Loan are not exempt
from identifiable taxes, tariffs, duties, or other levies imposgd under
laws in effect in the territory of the Borrower, the Bo;rower wiii, as and
to the extent provided in and pursuant to Project Implementatign Letters,
pay or'reimburse the same with fﬁnds other than fﬁdse ﬁrovided ugdér thé

Loan.

Section B.5. Reports, Records, Inspections, Audit
' The Borrower will:

(a) furnish A.I.D. such information and peportquelaéing
to the Project and to this Agreement as A.I.D. may réagonably feduést;

(b) maintain or cause to be maintained, in accor&ance with
generally accepted accounting principles and practices»pongisténtly
applied, books ;na records relating to the Project‘énd to this Agreement,
adequate to show,'without limitation the receipt and use of goods and
services acquired under the Loan. Such books and records will be audited
regularly, in accordance with generally accepted auditing standards, and
maintained for three years after the Qate of last disbursement by A.I.D.j.
"such books and records will also be adequate to show the nature aﬁq exéeht
of solicitations of prospective suppliers of goods and services agqui;éd,v
the basis of award of contracts and orders, and the overall progress of thg
Projéct toward completion; and

(c) afford authorized representatives of a Party the

opportunity at all reasonable times to inspect the Project, the utilization
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of goods and services financed by such Party, and books, records, and other
documents relating to the Project and the Loan.

Section B.6. Completeness of Information

The Borrower confirms:

(a) that the facts and circumstances of whiéh‘it has
informed A.I.D., or caused A.I.D. to be inforped; in the ;ourse of reaching
agreement with A.I.D. on the Loan, are accurate and complete; andjiﬁelng‘“
all facts and circumstances that might materially affect the Projecflaﬁd ,Z
the discharge of responsibilities under this Agreement; |

(b) that it will inform A.I.D. in timely fashion of any
subsequent facts and circumstances that might materially affect, or that it
18 reasonable to believe might so affect, the Project or the diecharge ;f'

responsibilities under tﬁis Agreement.

- Section B.7. Other Payments

Borrower affirms that no payments have been or will be

P A

received by any official of the Borrower in connection with the procurement
of goods or services financed under the Loan except fees, taxes, or similar

payments legally established in the country of the Borrower.

- Section B.S8. Information and Marking

The Bofrower will give appropriate publicity to- the Loan
and the Pfoject as a program to which the United States has’éontriﬁuted ‘
identify the Project site,‘and mark goods financed by A.I. D., ‘as described

in Project Implementation Letters. ’ .

ARTICLE C. Procurement Provisions

éectibn C.1. Special Rules

(a) The source and origin of ocean and air shipping will

3]
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%e deemed to be the ocean vessel's or aircraft's country of registry at the
time of shipment.

o (b) Premiums for marine insurance placed in the territory
of the Borrower will be deemed an eligible Foreign Exchange Cost, if
otﬁerwise eligible under Section C.7. (a).

| (;) ‘Any motor vehicles financed under the Loah will b;lof

' United States manufacture, except as A.I.D. may otherwise agree in ﬁriting.

Section C.2. Eligibility Date
No goods or services may be financgd under the Loan which
are procured pursuant to orders or édntracts firmly placed or entered 1nt6

prior to‘the date of this Agreement, exceﬁt as the Parties may 6therwise

agree in writing.

Section C.3. Plans, Specifications, and Contracts

In order for theré to be mutual agreement on thg“fqllowing
matters, and except as. the Parties may otherwise agree in wrifing;’ A
| (a) The Borrower will furnish to A.I.D.yupon‘pre;arqtion:
(1) any plans, specifications, procurement or
construction scﬁedules, contracts, or oéher dopumentation relating to goods
or gervices to be.financed under fhe Loan; including documentation relating
to the prequalification and selection of contractors and to the .
gsolicitation of bids and proposals. Material modifications in such
documentation will likewise be furniéhed A.I.D. on preparation;
(2) such documentation will alsaabe furnished to
A.I.D., upon preparation, relating to any goods or services which; though
n;t financed under the Loan, are deemed by A.I.D. to be of major importance

to the Project. Aspects of the Project involving matters under this

subsection (a) (2) will be identified in Project Implementation Letters;

32
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(b) Documents related to fhe prequalification of
contractors, and to the solicitation of bids or proposals for goods and
services financed under the Loan will be approved by A.I.D. in wgiting
prior to théir issuaﬁce, and their terms will include United Staées.
standards and measufements; |

(c) Confracts and contractors financedlunder ;he Loan for
engineering and other professiqnal gervices, for construction ser-rices, and
for such other services, equipment, or materials as may be speci’' .ed in
Project. Implementation Letters, will be approved by A.I.D. in writing prior
to execution of the contract. Material modifications in such contracts
will also be approved in writing by A.I.D. prior to execution; and

(d) Consulting firms used by the Borrower for the Project
but not financed under the Loan, the scope of their gervices and’ such of
their personnel assigned to the Project as A.I.D. may specify,aénd'
construction contracfbrs used by the Borrower for the Project but nof

financed under the Loan shall be acceptable to A.I.b.

Section C.4. - Reasonable Price

No more than reasonable prices wiii‘be paid for any goods
or services financed, in whole or in part, under the Loan. Such items will
be ppocufeg on a fair and, to the maximum extent ptacticable,'bh’a

competitive basis.

Section C.5. Notification to Potential Suppliers

To permit all United States firms to have the opportunity
to parﬁicipate in furnishing goods and services to be financed under the
Loan,)the Borrower will furnish A.I.D. such information with regard
thereto, and at such times, as A.I.D. may request in Project Implementation

Letters.

2
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Section C.6. Shipping

(a) Goods which are to be transported to the territory of

the Borrower may not be financed under the Loan 1f transported either:f
| (1) on an ocean vessel or aircraft under the flag -of
a country which 1s not included in A I D. Geographic Code 935 as in- effect ‘
at the time‘of shipment; or
) | (2) on an ocean vessel which A.I.D., bylwritten
notice to the Borrower has designated as ine1igib1e, or |

b . ,k (3) under an ocean or air charter which'has not
received prior A.I.D. approval.

(b) éosta of ocean or air transoortation (of goods or
persons) andlrelated deliyer}‘services may not be financed undér the Loan,
if such’goods or persons are carried: ' |

) on an ocean vessel or aircraft under the flag of
a country not, at the time of shipment, identified under the paragraph of
the Agreement entitled,"Procurement Source: Foreign Exchange Costa, |
without prior written A.I.D. approval; or

‘ (2)‘ on an ocean'vessel which A.i.D.,,by written’

notice to the Borrower, has designated as ineligible, or

(3) under an. ocean vessel or air charter which has
notlreceived prior A.I.D. approval. ‘ ’ ’ - IR ltﬂ

(¢) Unless A.I.D. determines that/priwately ownedwﬁnited
Statesrflag commercial ocean vessels are not available at fair and
reasonable rates for such vessels,

(1) at least fifty percent (50%) of the groaa

tonnage of all goods (computed separately for dry bulk carriers, dry cargo

3¢



lNNEx 2 - page 8

liners and tankers) financed by A.I.D. which may be transported on ocean .
vessels will be transported‘on,privately‘owned United States-flag
commercial vessels, and |

(2) at lesst'fifty,percent (59%) of the gross
freight revenue generated byvalllshipments financed by A.I.D. and‘
transported to the territory of the ﬁorrower on dry cargo liners shali be
paid to or for the benefit of privately owned United States—flaglcommercial
vessels. Compliance with the requirements of (1) and (2) of this
subsection must be achieved with respect to any cargo transported from U.S.

ports and also any cargo transported from non-U.S. ports, computed

separately.

‘Section C.7. Insurance

’(a) Marine insurance on goods financed by A.I D. which
are to be transported to the territory of the Borrower may be financed as a
Foreign Bxchange Cost under this Agreement provided,

3

(1) such insurance is placed at the lowest available
competitive?rate, and’ 1
| IY (2) claims thereunder are payable in U.S. Dollars
or, as A.I D. may agree in writing, the currency in which such goods were
:financed or in any freely convertible currency. If the Borrower (or '
government of Borrower), by statute, decree, rule, regulation, or practice»
discriminates with respect to A.I.D.-financed procurement against any
marine insurance company authorized to do business in any State of the
United States, then all goods shipped to the territory of the Borrower
financed by A.I.D. hereunder will be insured against marine risks and such

insurance will be placed in the United States with a company or companies

authorized to do a marine 1lnsurance business in a State of the United

States.

3.
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(b) Except as A.I.D. ﬁay otherwise agree in writing, the
Borrower will insure, or cause to be insured, goods financed under the Lo;n
imported fof the Pfoject against risks incident to their transit to the’
point of fﬁeir use in the Pr;ject; such inesurance will.be issued on terms
and conditions consistent with sound commercial practice and wiil insu?e'(
the full value of the goods. Any indemnification received by fhe ﬁoffowef
under such insurance will be used to repiace or repalr any m&te:iai damage
or any loss of the goods insured or will be used to reimb;rse the Borrower
for the replacement or repair of such goods. Any such replacement will be
of source and origin of countries listed in A.I.D. Geographic Code 935 as
in effect at the time of replacement, and, except as the Parties may agree

in writing, will be otherwise subject to the provisions of the Agreement.

Section C.8. U.S. Government-Owned Excess Property

- The Borrower agrees that wherever practicable United
States.Government-owned excess property, in lieu of new items financed
under the L&an, should be utilized. Funds under thg Loan may be used to
finance the costs of obtaining such properfy fo; the Project.

i

ARTICLE D Termination; Remedies

Section D.l. Cancellation by Borrower

The Borrower may, by giving A.I.D. 30 .days written notice,
cancel any part of the Loan which has not been disbursed or committed for

disbursemqni to third parties.

Section D.2. Events of Default; Acceleration
It will be an "Event of Default" if Borrower shall have

failed:

3¢
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(a) to pay when due any interest or installment df
Principal required under this Agreement, or
(b) to comply with any other provieidn of tnis Agreeuent,
or’ '
(c) to pay when due an; interest or installment af
Principal or other payment required under any other loan, guaranty or’other
agreement between the Borrower or any of its agencies and A.I.D. or any of
its predecessor agencies. If an Event of Default shall have occurred, then
A.I.D. may giye the Borrower notice that all or any nart of the unrepaid
Principal will be due and payable sixty (60) days thereafter, and unless
such Event of Default is cured within that time:
(1) such unrepaid Principal and accrued interest
hereunder will be due and payable immediately, and ‘
(2) ' the amount of any further disbursements made
pursuant ta then outstanding commitments to third parties or otherwtse §111

" become due and payable as soon as made.

Section D;3. Suspension

If at any time: o

(a) An Event of Default has occurred; or

(b) An event occurs that A.I.D. determines to be an
ektraordinary situation that makes it improbable either that. the purpose of
the Loan will be attained or that the Borrower will be able to perform its
obligations under this Agreement; or

(c) Any disbursement by A.I.D. would be in violation of
the legislation governing A.I.D.; or ’

(d) The Borrower shall have failed to pay when due any

interest, installment of principal or other payment required under any

37
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othef”loan, guaranty, or other agreement between the Borrower or any of its
agencies and the Government of the United States or any of its agencies;

Then A.I.D. may : |

* (1) suspend or cancel outstanding commitment

documents to the extent they have not been utilized through irrevocable
commitments to third parties or otherwise, giving prompt notice thereof to
the Borrower;

(2) decline to. issue additional commitment documents
or to make disbursements other ‘than under existing ones, and

(3) at A.I.D.'s expense, direct that tit1e to goods
financed under the Loan be transferred to A.I. D. if the”goods are from a
source outside Borrower 8 country, are in a de1iverab1e state and have not
been offloaded in ports of entry of Borrower's country. Any disbursement
made under the Loan with respect to such transferred goods will be deducted

from Principal.

Section D.4. - Cancellation by A.I.D.

If, within sixty (60) days from the date of any suspension
of disbursements pursuant to Section D.3., the cauge or causes thereof have
not been corrected, A.I.D. may cancel any part of the Loan that is not then

disbursed or irrevocably committed to third parties.

Section D.S5. Continued Effectiveness of Agreement

Notwithstanding any cancellation, suspension of
disbursements, or acceleration of Tepayment, the provisions of this
Agreement will continue in effect until the payment in full of all

Principal and accrued interest hereunder.



