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PROJECT PAPER 

EGYPT: 	 TECHNICAL AND FEASIBILITY STUDIES IV 

SUMMARY AND RECOMMENDATIONS 

1. 	 Grantee: The Government of the Arab Republic of Egypt (GOE). 

2. 	 Implementinx Agency: Ministry of Economy and Economic Cooperation. 

3. 	Amount: U.S. $12.0 million in FY 1978.
 

4. 	 Terms: Grant from Security Supporting Assistance funds. 

5. 	 Project Purpose: Assist the GOE to identify, develop, evaluate and
 
execute priority reconstruction and development projects.
 

6. 	 Project Description: The grant will finance the foreign exchange cost 
of technical advice, feasibility studies, and other consulting services, 
plus commodities related directly to these services. Services will be 
carried out by U.S. individuals, consulting firms, and other appro­
priate institutions. 

7. Grantee Contribution: Ths GOE will provide or fund office space,
 
clerical help, drivers and vehicles, and the cost ol private Egyptian
 
firms assisting U.S. contractors.
 

8. Grant Application: The GOE has requested A.I.D. to finance the foreign
 
exchange cost of these studies. See Annex A.
 

9. Mission Views: USAID/Egypt has recommended authorization of the proposed
 
grant.
 

10. 	 Source of U.S. Funds: Security Supporting Assistance.
 

11. 	 Statutory Reauirements: All statutory criteria have been met. See 

Project Statutory Checklist, Annex E. 

12. 	Recomendations: Authorization of a grant of $12.0 million in FY 1978­

13. 	 Project Comittee: USAID/Egypt: PRM:Robert J. Maushaer
 
CDE:Robert N. Bakley
 
LEG:James R. Phippard
 
ECON:James A. Norris
 

AID/W: 	 NE/CD:William A. Fraser
 
NE/DP:Larry Crandall
 
NE/EI:James Roberts
 
GC/NE:Gary Bisson
 



L. BACKGROUND
 

A. A.I.D. Program
 

The goal of U.S. assistance to Egypt is to foster economic and 
social development within Egypt and thereby support efforts to 
achieve a durable peace in the Middle East. These goals are served 
by short-term balance of payments assistance which are supportive 
of Egypt's efforts to reform, rehabilitate and reshape the economy 
and by capital and technical assistance aimed at achieving longer 
term U.S. objectives. These are: 

- To help Egypt overcome financial, technological, 
managerial and institutional constraints to 
sustained growth; 

- To address social and economic concerns as they 
relate to equity considerations, including
 
particularly efforts to control population
 
growth and to increase participation by the 
urban and rural poor in the development 
process.
 

It is expected that the overall level of U.S. assistance will
 
not diminish in the near future and may well increase. (The 
prospect of peace, which now appears in reach, brings with it
 
increased pressures on the Egyptian Government for rapidly
 
improved economic conditions and growth.) While direct balancs 
of payments assistance will most likely continue into the early
 
1980s, increasingly more funding will be devoted to project 
assistance. During FY 1978 project funding is expected to be 
in the order of $500 million. The assumption central to this 
paper is that project funding of this order of magnitude or 
higher will continue at least for the foreseeable future. 

B. Egyptian Prolect Development Capability
 

In 1974 an A.I.D.-Treasurey Department Team conducted a 
survey of Egyptian project development capability. Particular 
attention was directed to the capability of Egyptian ministries 
to carry out project feasibility studies and to select and 
evaluate projects suitable for foreign public and private 
lenders as well as for domestic investors. The survey found 
that Egyptian ministries generally lacked full understanding
 
of the true nature of a feasibility study and had only
 
limited capability to meet the qualitative standards routinely
 
expected by international lending organizations. No examples
 
of acceptable feasibility studies prepared by the GOE were
 
found. When, as was often the case, technical content of a
 
study was adequate, essential cost estimation and economic
 
evaluation elements were Inadequate.
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The team concluded that there was an immediate need for
 
increased capability on the part of the Egyptian ministries
 
to conduct professional project feasibility studies, and that,
 
until the results of a long-term training program could improve
 
Egyptian capability, the Government would have to contract with
 
foreign consultants to produce urgently needed project feasi­
bility studies. It was suggested, however, that the foreign
 
consultants shoul6 work closely with their Egyptian counter­
parts and utilize Egyptian technical and economic staffs to the 
maximum practicable degree. 

C. Experience to Date 

Several Mission activities have had the effect of increasing
 
the ability of the GOE to undertake or manage feasibility studies.
 

First, the GOE has gained experience from studies already
 
undertaken under prior-year A.I.D. feasibility studies grants.
 
To date, about 30 completed studies have been carried out in
 
cooperation with about 20 ministries and GOE agencies; about
 
20 additional studies are now underway. Technical and
 
executive personnel in these ministries and agencies have 
become more familiar with professional-quality studies as 
well as with the procedures for maximizing the probabijity 
that such studies will be of high quality, such as the
 
careful preparation of scopes of work, technical reviews of
 
proposals, etc.
 

Second, the Mission has been funding a pilot activity 
carried out by the Massachusetts Institute of Technology (MIT) 
and Cairo University in an attempt to build up expertise 
locally that the GOE can draw upon in conducting technical 
and feasibility studies. In conjunction with Cairo University, 
MIT has embarked upon 11 sub-project activities, each of which 
is in areas of priority concern to the Government. In each 
instance relevant GOE ministries have been involved and, in 
addition to knowledge gained from the studies involved, 
valuable experience in the metriodology and implementation of 
feasibility studies has been gained. An institutional rela­
tionship between University of Cairo/MIT and the Government 
appears to be rapidly developing. The Government has indi­
cated a willingness to assume increasing funding 
responsibilities for future University of Cairo/MIT activities. 
The pilot activity has shown this approach to be sufficiently 
attractive to move to a full project (Number 263-0061, 
Development Planning Studies ) starting this fiscal year. 
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I. THE PROJECT
 

-The orooosed oroject will continue grant assistance
 
initiated by the three previous grants in FY 1975 ($1 million),
 
1976 ($15 million) and 1977 ($18 million). The primary purpose
 
of the project is to finance the U.S. dollar costs of GOE project
 
feasibility and technical studies and to identify and prepare
 
development projects which could be considered for A.I.D.
 
financing. Prior year grants have resulted in identifying 
approximately $1.5 billion worth of potentially viable projects, 
many of which either have been funded and are now underway or 
are contemplated for funding in the near future. 

. A.I.D. intends to use a portion of the proposed grant to fund 
services for evaluation of projects, and to support accelerated 
implementation of the A.I.D. program when that course of action 
is feasible and appropriate. Funds may also be used to 
strengthen operations of GOE organizations concerned with imple­
mentation of A.I.D. programs, although we expect to use U.S.­
owned local currency for this purpose usually. The predominant­
share of funds, however, will continue to be used for feasibility 
studies related to the identification and design of viable
 
projects for subsequent A.I.D. funding. 

In addition to the development of projects for A.I.D. funding,
 
however, we anticipate that feasibility studies developed under
 
this grant will result in shared funding arrangements (parti­
cularly in instances where A.I.D. has funded master plans) with
 
other multilateral and bilateral donors and, in rare instances
 
when A.I.D. subsequently decides not to finance a proposal, in
 
projects funded entirely by other donors. While primary emphasis
 
of the grant will continue to be development of viable projects
 
for U.S. funding, it is clear that the U.S., of all the other
 
donor nations, has by far the strongest capability for project
 
development. This capability should be used as appropriate to
 
attract other donor support until such time as the GOE has
 
developed a stronger project development capability itself.
 

In proposing this project, the Mission contemplates funding
 
at $8.0 million in FY 1979. The amount actually requested in FY 79
 
may be higher or lower than the amount projected above, depending on
 
a detailed review of requirements at that time. At the beginning of
 
FY 1979, we propose to forvqrd to kID/W an estimRte of projected
 
needs. This will be similar to the following list which outline
 
studies currently receiving funding under the FY 1977 grant. It is
 
anticipated that a PP facesheet, marked ,,change,,, and citing
 
Project 263-0042, will accompany such list and that it will be
 
processed as an amendment (increase) to this Project Paper.
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A. 	Utilization of the FY 1977 Grant for Technical and 
Feasibility Studies 

The following data, as of January 11, including banking charges 
where relevant: 

1. 	Sub-Obligated
 

a. 	Suez Port Study $1,635,000
 

The study includes a Master Plan for the
 
port's expansion, a feasibility study of initial de­
velopment and final designs for rehabilitation of existing
 
facilities. The contract, signed on April 6, 1977, with
 
a joint venture of Parsons Brinkerhoff International and 
Kaiser Engineers, will be completed by August 1978. 

The study will support a FY 79 project under 
the _ $20. million funding which has been earmarked for 
Canal Cities Port Development Programs. 

b. 	Cairo Water Study $2,980,000
 

Contract for the preparation of a Master Plan 
for the phased development of Greater Cairo waterworks to 
meat water demands through the year 2000. Consultant will 
also identify high impact works for immediate improvement 
and establish a modern waterworks laboratory. The contract 
was signed on April 27, 1977, with a joint venture between 
Engineering-Science, Inc. and Parsons Corporation. 

c. 	East of aadi Cement Plant Study $ 612,660 

A technical/economic feasibility study of the 
proposed establishment of a 1,000,000 ton/year Portland 
cement plant or expansion of an existing plant. A 
contract was signed with H. K. Ferguson Company on 
April 27, 1977; work began in May 1977. 

d. 	Port Said Salt Plant Study $ 91,398
 

A technical/economic feasibility study of the 
reconstruction of a 250,000 ton/year aodium chloride pro­
duction facility.
 

This study supported an FY 1977 capital grant
 
project of $13 million. 

-7 
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e. 	Massachusetts Institute of Technology/Cairo
 
University $ 983,500
 

This activity combines MIT and Cairo University
 
personnel with personnel from development-oriented ministries 
in Egypt to develop in those ministries an improved capa­
bility to supervise and conduct sector and sub-sector studies, 
to make comprehensive analyses of medium-to long-term problem 
areas and to plan development projects. 

f. 	 Housing Prolect Design $ 220,500 

Preliminary design of the proposed low cost 
housing and community development project proposed for 
FY 1978 and FY 1979. Services are being provided by 
the Foundation for Cooperative Housing, the National 
Savings and Loan League and PADCO. 

S. 	Development Industrial Bank $ 14,497
 

A personal services contract for a procurement
 
advisor to assist in improving sub-loan procurement pro­
cedures, establish a commercial library, and develop
 
relationships with potential American suppliers.
 

The services are in support of our $32 million 
loan (FY 76) to the Development Industrial Bank and possible 
follow-on loans. 

h. 	Agriculture Development Systems $ 270,000 

Partial funding for horticulture/vegetable and
 
agricultural planning and economic3 sub-projects under the 
technical assistance project started in FY 1977.
 

i. 	Suez Water and Sewage $1,364,516
 
Port Said Water and Sewage 1,439,368
 
Ismailia Water and Sewage 1.347,061
 

Master planning and technical/economic feasi­
bility studies of water treatment and sewage systems. 
These studies support three proposed FY 78 projects that 
total $60 million. 

J. 	Health Sector Review $ 223,407
 

The Institute of Medicine of the National Academy
 
of Sciences is undertaking a review of A.I.D. and GOE efforts
 
in the fields of health, population, and nutrition with a view
 
to suggesting how they might be improved.
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k. Farm Mechanization $ 236,000
 

Technical economicy study of the advisability 
of increasing GOE support to farm mechanization versus 
other ways of increasing land productivity, plus design of 
a s'stem to deliver recommended equipment (ifthe project 
is feasible) to users. This study supports an FY78-FY79 
pyoject now estimated at about $21 million. 

1. Alexandria Sewer System $ 765,000 

This extension of the Camp Dresser McKee 
contract finance; (a)oceanographic study work to 
evaluate technically and environmentally the least cost 
proposal to discharge wastewater through outfalls in the 
Mediterranean and (b)a small extension in scope and area 
to be studied. 

m. Miscellaneous Project Development $ 165,661
 

Technical studies and development of 
techluical assistance and capital development projects, 
as follows:
 

University Instructional Materials $21 934 
Developmeut Decentralization 5,500 
Railway Rolling Stock (Add-On) 14,088 
DMT/Paraxylene 35,000 
Aquaculture 43,000 
Development Seminar 27,160 
Development Information Systems 3,825 
Agribusiness Development 8,100 
Menia University 7,054
 

TOTAL SUB-OBLIGATIONS $12,348,568
 

2. Reservations.
 

a. Lake Quarun Chemical $ 750,000 

Technical/economic feasibility study of con­
structing a plant to produce various industrial salts and
 
thereby also stabilizing salinity in the lake. This is a (shelf)
 
proposed FY 79 project, estimated at $30 million.
 

b. Low Cost Housing $ 629,500 

Architectural/engiqeering design study for
 
the proposed FY 78 project.
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c. 	Water and Sewage Management and Tariff $2,000,000
 
Study
 

A study covering the management and rate 
systems in Cairo, Helwan, Alexandria, Ismailia, Port 
Said and Suez in support of A.I.D. projects already 
being implemented (in the case of Cairo, Helwan and 
Alexandria) or proposed :or FY78-80 (in the case of 
the Canal Area cities). 

d. 	Flat Glass Plant $ 783,300 

A technical/economic feasibility of a
 
proposed flat glass manufacturing plant of a 60,000
 
to 100,000 ton/year capacity. A contract was signed
 
November 17, 1977, with GE-Tempo, who will use several
 
sub-contractors for portions of the work.
 

The 	 study is in support of an FY 78 projiac 
valued at $30 million.
 

a. Miscellaneous Prolect Development and $ 291'346 
Technical Studies 

Technical studies and project development as
 
follows: 

Development Industrial Bank $15,000 
MISR Rayon 	 1,750
 
Macroeconomic Model 6,000
 
University Instructional Materials 25,000
 
Urban Health 75,625 
Mania University 4,946 
Agr~tcultural Mechanization 40,000 
Aquaculture 27,000 
Major Cereals 	 40,000 
Development Information Systems 26,025
 
Development Decentralization 30,000
 

SUB-TOTAL - RESERVATIONS 	 $4,454,146
 

3. 	Unencumbered Balance $1 197,286
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B Proposed Uses of the FY 1978 Grant
 

We believe the following list of activities will require
 
funding during FY 78. Funds remaining in the FY 1977 grant 
will finance a portion of these activities, and the balance
 
will be funded from the FY 1978 grant. We stress that the
 
following projection is illustrative, and is subject to
 
change as to components and amounts.
 

1. Environmental Impact - Alexandria 380p000 

This study consists of an environmental impact in­
vestigation of proposed ocean disposal of sewage in Alexandria. 
It is required by A.I.D. Reg. 16 - Environmental Procedures, 
and will be conducted under an amendment to the Camp Dresser 
and McKee/MOHR contract for planning of the Alexandria sewerage 
system. The study is supportive of a proposed FY 79 loan 
project of estimated value of $40.0 million. 

2. Damietta Port Study $ 100,000
 

This study constitutes an expansion of the ongoing
 
investigation of alternative sites for a new Egyptian sea­
port on the eastern Mediterranean to supplement Port Said
 
facilities. Amendment of the existing F. R. Harris/MOHR
 
contract for the master planning of alternative new port
 
sites will permit adequate study of this highly-attractive
 
site. Overall study is in support of proposed FY 79 loan
 
for port development valued at $20.0 million.
 

3. Cairo Groundwater Supply $ 3.000,000
 

This study, as part of the ongoing A.I.D.-funded
 
,master planning of Cairofs water system, provides for a
 
detailed investigation of the expanded utilization of
 
groundwater resources for potable water supply. Such
 
utilization, rather than continuing use of low-quality
 
Nile River water, could result in substantial water
 
treatment cost savings. Study will include installation
 
of test wells and trial pumping, said installation being
 
later capable of regular water production. Overall study
 
will support proposed future assistance. 
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4. Suez Area Water Supply $ 150,000
 

The master planning of the City of Suez area in­
cludes a proposed water pipeline from Suez southward along
 
the western shore of the Gulf of Suez to serve planned 
indtwtrial development. As early construction of this
 
pipeline is vital to the operation of the Suez Cement
 
Company (A.I.D. Grant No. 263-0012), plant located 40 
kilometers south of Suez, planning and final design of 
this pipeline will be accomplished under an amendment to 
the ongoing Pirnie-Harris/MOHR contract for master planning 
and feasibility study of the Suez water and sewage systems.
 

5. Edfu Pulp and Paper Mill $ 600,000
 

This feasibility study is supportive of a proposed 
FY 79 loan project valued at $40.0:.million involving the 
expansion of the existing, A.I.D.-funded sugar cane bagasse 
pulp mill at Edfu together with the addition of a paper ._ 
production line. Two U.S. A/E firms were prequalified and 

jthJ e__iukmitted detai led technicalI proposa ls_ for
 
consL _dg .
ation. ......
 

6. Suez Power Plant (600 MW) $ 750.000 

This study will: (1) investigate alternative energy 
sources (thermal and hydro) for generation of an additional 
600 megawatts of electric power; and (2) include preparation 
of a full engineering/economic feasibility study of the selected 
plant type. It will be used to help support a proposed $100.0 
million loan project in FY 79, said project being multi­
donor-funded. Project title is not necessarily indicative 
of final plant site location. 

7. Canal Cities Oceanographic Studies $ 400.000
 

These studies will be amendments, as necessary, to
 
the ongoing A.I.D.-funded master planning and feasibility
 
study contracts relative to water/sewer systems in Suez,
 
Ismailia and Port Said. These studies will be required
 
for further detailed investigation of any proposals for 
the disposal of sewage into the waters of the Gulf of Suez,
 
Lake Timsah or the Mediterranean Sea, and will include
 
additional environmental impact reviews. The overall studies
 
are su Uortive of proposed FY 78 grant projects valued at
 
$60.0 million.
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$ 700.0008.. Telecomnunications "Quick Fix" 

Under this amendment to the existing CTC/TRC 
contract for master planning and feasibility studies of 
Egypt's telecom system, professional advisory services 

will be provided to ARETO for the detailed planning and 

initial implementation of specific system improvement 
packages which have been identified as high priority sub­

projects in the overall master development plan. This 
work will be supportive of and integrated into the proposed 
FT 78 loan of $20.0 million for telecom system improvements. 

9. Provincial Wa-er and Sewer Systems $ 1.500,000 

This study will consist of initial planning, pre­
liminary engineering and feasibility study relative to
 
improvement of water and sewer systems in a. numbed._o_.__ 
small urban communities throughout Egypt. __ 

10. Provincial Electrification $ 2,000.000 

This study will support a proposed FY 79 grant
 
project of $50.0 mill-on to assist the Egyptian Rural
 
Electrification Autho.ity implement its second five-year
 
rural electrification program which includes provision
 
of electricity to 38 towns, 2,000 villages and 25,000
 
hamlets. The study will include initial broad-scale
 
planning, preliminary engineering and feasibility studies
 
for the initial project specific towns and villages.
 

1., Secondary Irrigation Pumping 35,"000 

-This study will be supportive of a new project to 
be proposed Eor later financing which will involve: 
(1) the replacement of animal and human-powered lifting
 
devices with electric motor-driven pumps for raising water
 
from primary irrigation canals to the fields; and (2)assis­
tance to local manufacturing firms to expand production of
 

small, low-lift pumps. (Properly-sized electric motors are
 
currently being manufactured in Egypt.) The study will
 

supplement a preliminary project study now being conducted
 

by the Ministry of Irrigation assisted by a U.S. consulting
 
firm. 



12. 	 National Urban Growth Policy - Phase I $ 1,000,000 

The Government of Egypt is faced with broad policy
 
issues relative to the structural development of urban areas
 
to accomodate its growing population. The proposed study
 
will be designed to illuminate the social, financial and
 
economic costs and trade-offs between alternative courses
 
of action. The first phase of this sutdy will focus on
 
urban growth strategies involving, primarily, new "grass­
roots"t cities, smnaller satellite towns, and/or urban re­
habilitation/expansions. The study may be later expanded
 
to provide detailed analyses and feasibility studies of
 
the most attractive candidate projects.
 

13. 	 Pre-Feasibioity Studies $ 1,000,000
 

This 	item consists of four or five separate pre­
feasibility studies of potential industrial projects which
 
are considezed particularly suited for development by
 
private sector and appear to be attractive for foreign
 
provate sector investment. Follow-on feasibilicy studies,
 
if warranted, would be carried out by prospective investors.
 
Potential projects presently considered as likely candidates
 
include: petro-chemical plant - naphtha cracker, sponge
 
iron plant, ferro-manganese process plant and a phosphate
 
exploitation proposal.
 

14. 	 Technical Assistance Project Development $ 3009000
 

15. 	 Sub-Sector Studies, Technical Studies and $ 3009000
 
Project Evaluations
 

16. 	 Contingencies $ 667,286
 

TOTAL - New Uses 	 $13tl97r286
 

Available From Prior Giant -" 	 $ 1,197,286
 

New Grant Requirement 	 $12,000,000
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C. The FY 1979 Grant 

We ha%. projected a need for $8.0 million in FY 1979 for this
 
activity. This projection is based on the assumption that the
 
United States will continue to provide assistance in the same 
level of magnitude or higher in FY 1980 and FY 1981 and that 
preparation to provide such assistance will require detailed
 
financial, technical and economic studies. 

We anticipate that A.I.D. support will continue ro be re­
quired for project development, particularly in the social 
sector as our program strategy increasingly shifts to greater 
emphasis on the poor majority and equity considerations. A 
requirement for $8 million is projected-a reduction over. 
previous years-on the assumptions that (a) the GOE capability 
for conducting feasibility studies will have improved by this 
time and (b) a "shelf" of viable projects will have been 
developed which will decrease the need for additional studies.
 

III. PROJECT IMPLEMNTATION
 

A. The Ministry of Economy and Economic Cooperation 

The GOE Ministry of Economy and Economic Cooperation (MEEC) 
is the GOE coordinating body for foreign assistance anid for 
implementation of economic policy. It assists in identifying 
services to be financed with grant funds, and reviews study 
requests from other ministries. This ministry will be 
responsible for administration of this proposed grant. Past 
experience with A.I.D.'s Feasibility Studies grants indicates 
that the MEEC is fully capable of carrying out this 
responsibility in a satisfactory manner. 

B. Implementation Procedures
 

Requests for studies or services will normally originate 
within a GOE ministry. They will subsequently be forwarded 
to A.IoD. through MEEC. After A.I.D.'s agreement in principle 
to finance the requested study or services, USAID and the 
requesting GOE organization jointly will prepare a draft scope 
of work. Upon approval by both parties of the scope of work, 
contractual services will be obtained in accordance with 
country contracting procedures in A.I.D. Handbook 11, 
Chapter I, or other applicable procedures. Participating 
Agency Service Agreements (PASAs), direct A.I.D. contracts or 
work orders under existing direct A.I.D. contracts may also be 
utilized. Contracts will be executed by the implementing GOE 
organization. In the case of contracts of under $200,000, direct 
contracts will normally be used (see Anne% D). In addition, 
PASA and IQCs are by their nature not executed by the GOE. 
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Where Egyptian currency is required to implement successfully
 
the activities financed under this project, we expect the GOE
 
ordinarily to utilize its own budgetary resources. However, in
 
the case of PASAs and other direct A.I.D. arrangements, we expect
 
to utilize Egyptian pounds made available under A.I.D. Grant 263-0005,
 
Local Cost Project Support.
 

C. implementation Schedule 

This grant is expec'.ed to be authorized in February 1978.
 
Execution of an agreermnt for FY_978 funding is also expected in
 
that month. Conditions precedent to initial disbursement should be
 
mat within 30 days of execution of the grant agreement. Initial sub­
obligations are expected to occur by March 1978 and disbursements
 
shortly thereafter. The Project Activity Completion Date will be
 
36 months from the date of execution of the grant agreement; all sub­
obligations are expected to be made within 15 months of the date of
 
the project agreement.
 

D. Eligible Services and Commodities
 

Services and, in some cases, related commodities of U.S. source
 
and origin approved by A.I.D. and the HEEC in accordance with the pro­
cedures described above will be eligible for financing from the proceeds
 
of this grant. As needed for successful and expeditious achievement of
 
the project purpose, other costs may be allowed, such'a travel of GOE
 
personnel to confer on feasibility studies.
 

A firm selected to perform a feasibility study may, upon
 
satisfactor completion of the stt,-' and at the option of the
 
host government/owner be requesLed to provide, under a contract
 

extension or a new contract, subsequent services relative to the
 
project including, for example, final planning, detailed design,
 
procurement assistance, supervision of erection/construction, or
 
any combination of such services.
 

E. Covenants and Conditions Precedent
 

1. Covenants
 

The Grant Project Agreement will contain all applicable standard
 
covenants given in A.I.D. Handbook 3.
 

2. Conditions Precedent
 

The GOE will be required to fulfill satisfactorily the following
 
conditions:
 

http:expec'.ed
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a. Prior to the first disbursement under the Grant, or 
to the issuance by A.I.D. of documentation pursuant to which 
disbursement will be made, provide 

(1) A statement of the name of the person or 
persons acting as GOE representatives, plus a specimen 
signature of each such person; and
 

(2) Such other information and documents as A.I.D. 
may reasonable r'equest; and 

b. Prior to any disbursement for a particular activity 
proposed for financing under the Grant, provide an identification of 
the activity, its purposes, the organizition"in charge of its­
implementation, and its estimated costs, including both the
 
amounts proposed for A.I.D. financing and for financing from
 
other sources.
 

IV. EVALUATION PROCEDURES
 

Evaluation of this grant will follow the same lines as the 
previous grants as the purpose remains the same. The evaluation 
of the overall impact will be quantified in terms of the projects 
which were prepared as the direct or indirect result of studies 
funded hereunder. The Mission also plans to evaluate each sub­
activity under this project as it is completed.
 

The Mission office in charge of tho activity will evaluate 

it and submit a memo to the files covering the following points; 

a. The quality of the study or service provided; 

b. The results of the study or services, i.e., did it
 
fulfill the scope of work, provide a required piece of information,
 
or allow a decision to recommend (or not recommend) funding of a
 
proposed project:
 

c. General observation concerning contractor performance.
 
This will be in addition to any contractor performance reporting 
required by Agency regulations; and
 

d. Any special problems encountered with implementation, 
funding or general administration management procedures under the 
activity. 

A summary of these memoranda will be included with the overall 
impact evaluation when the next evaluation is conducted. 
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These overall evaluations have been prepared on activities
 
financed under the grants in FY 1975 (Project 263-0003) and 
FY 1976 (Project 263-0013). Each was submitted with the project 
paper for the grant in the following fiscal year. A similar 
evaluation of the FY 1977 grant (Project 263-0025) is now sched­
uled for completion in the spring of 1978. It is expected that 
enough activities carried out under the FY 77 grant will be 
completed by then to allow a meaningful evaluation of the 
impact of the project. 



: 135 fLVST TDT 

Cable: flT=T.AZT 

office of Lh - Deputy ChaL"=-2n 

ACTION TOL'N OAT 

Do.d .	 •'r.- A,,, 
-.1AN ______IJITIALSAID W-i2-stort 

U.S. : ).z.tO 

1b Dec-, 19772ar 


Dear Sir* 
Last year the Governmentof the United States extended'
 ..

f inance a number of economlic 
to. 	Egypt a grat 6fS 14illiOn to 

n~n Projects

*and.ralated .techn~ical studies neddfrbt 

This gra~nt has- served a very.
.-as well -as; nse.proTposed-pr -ec. 

fee. that we uill ut.ad a new Grant forand vie,important, purpose 

the next two years lor the same use. The 
estimated azotint for 

this grantI is 5 20 M1illion, consisting of $ 12 Miiilion'.this year 

e are ready to provide the local.a-d $ 8 Million e t year. 


support the project activities as we did
 
aurrancl required to 


in 	 the *yGvious grant* 

Best re 
Sincerely yourss• n£rlaetuis"ecnca eee 'o~bt" ngig rjet 

* 	 GAiHAL EI-IAZER 
Deputy Chairman. 

" For InveStsnl. Authority
 
Economic Cooperati.In Ceargeof 
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HMORADUM
 

TO . AA: Mr. 	Joseph Wheeler DATE: 1 

FROM : Director, Donald S. Brown, USAID/Egypt
 

SUBJECT: Initial Environmental Examination 

Prolect Location: 	 Arab Republic of Egypt
 

Prolect Title : 	Technical and Feasibility Studies IV
 
Project 263-0042
 

AID Funding (Fiscal Year and Amount):
 

FY 78 Grant $12 Million 
FY 79 Grant 8 Million 

Additional funding 	will be supplied from U.S.-owned 
local excess currency over the twO -year life of
 
project.
 

Life of Project: Three years following signing of
 
the Grant Agreement.
 

IEE Prepared By:
 

Environmental Action Recommended: Negative
 
determination.
 

Drafted: PRM:RJMauammer:gjm 

Concurrence:
 
PRM:CFWeden (draft) 
CDE: (EnvironOff):PSLewis (draft)
 
LEG: RPhippard (draft)
 
DD:JROleson (draft)
 

Approved
 

Disapproved
 

Date___________ 
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Contents of Initial Environmental Examination:
 

1. 	Examination of Nature, Scope and Magnitude of Environmental
 
Impacts
 

A. 	Description of Project
 

The purpose of this project is to provide the Govern­
ment of Egypt with technical and feasibility studies for
 
projects that A.I.D. might consider financing. Minor amounts
 
of money are also used to finance pre-implementation actions
 
for other A.I.D. projects.
 

B. 	Identification and Evaluation of Environmental
 
Impacts
 

As described in the Rules and Regulations, 216.2, Vol.
 
41, No. 127, June 30, 1976, Federal Register, "Not every A.I.D.
 
activity...will be a major action significantly affecting the
 
human environment for purposes of these procedures. For
 
example, the following general ctasses of activities will not
 
normally require the filling of an Environmental Impact
 
Statement or the preparation of an Environmental Aspects:
 

1. Education or training programs not designed to
 
result in activities directly affecting the environment;
 

2. Controlled experimentation exclusively for the
 
purpose of research which is confided to small areas and
 
carefully monitored;
 

3. Analyses, studies, academic or investigative
 
research, workshops and meetings;
 

4. Projects where A.I.D. is a minor donor to a
 
multi-donor project and there are no potential effects
 
upon the environment of the U.S. or areas outside the
 
nation's jurisdiction;
 

5. 	Document and information transfers."
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Since this project fits into areas 2 or 3 above,
 
according to the sub-activitics expected to be carried out 
under this project, the requirement for an environmental
 
impact statement or an environmental assessment does not apply
 

at this time. An initial environmental examination and
 

threshold decision to this effect is attached.
 

C. Sub-Activities
 

Should indivjAuual sub-activities to be funded from
 
this project be likely to have an impact on the environment,
 
the Mission Environmental Officer will prepare an assessment
 
in accordance with applicable regulations.
 

II. Recommendation:
 

This project should receive a "Negative Deteraination"
 
because its likelihood of having any significant deleterious
 
impact on the environment will be negligible. Therefore, no
 
further analysis is required at this time.
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IMPACT'IDENtIFICATION AND EVALUATION FORM 

Impact 
Identification 
and 21 

Impact Areas and Sub-Areas_ Evaluation-

A. Land Use 

1. Changing the Character of the Land Through:
 

a. Increasing the Population N 

b. Extracting Natural Resources N
 

c. Land Clearing N 

d. Changing Soil Character N 

2. Altering Natural Defenses N 

3. Foreclosing Important Uses N
 

4. Jeopardizing Man or His Works N 

5. Other Factors
 

B. Water Quality 

1. Physical State of Water N 

2. Chemical and Biological States N
 

3. Ecological Balance N
 

4. Other Factors ,__ _ 

1/ See Explanator! Notes for this form.
 
Use the following symbols: N - No environmental impact.,
 

L - Little environmental impact.
 
M - Moderate environmental impact.
 
H - High environmental impact.
 
U - Unknown environmental inpact.
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IMPACT IDENTIFICATION AND EVALUATION FORM
 

C. 	Atmospheric
 

N

1. 	Air Additives 


N

2. Air Pollution 


N

3. Noise Pollution 


4. Other Factors
 

D. Natural Resources
 

1. Diversion, Altered Use of WaterN
 N 

2. Irreversible, Inefficient Commit-	 N
 
ments 	 .... 

3. Other Factors
 

E. Cultural
 

1. Altering Physical Symbols 	 N
 

2. Dilution of Cultural Traditions 	 N 

3. Other Factors
 

F. Socio-Economic 

1. Changes in Economic/Employment 

Patterns N­

2. Changes in Population N 

3. Changes in Cultural Patterns N 
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IMPACT IDENTIFICATION AND EVALUATION FORM
 

4. Other Factors
 

N 

N 

G. Health
 
N 

1. Changing a Natural Environment 

2. ElimInating an Ecosystem Element' N 

3. Other Factors
 

H. General
 

1. International Impacts N
 

2. Controversial Impacts N
 

3. Larger Program Impacts N
 

4. Other Factors
 

1. Other Possible Impacts (Not Listed Above)
 

J '75
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DETERMINATION: MODE OF IMPLEMENTATION OF 
PROJECT 263-0042, TECHNICAL AND FEASIBILITY STUDIES IV 

DISCUSSION: 

By its nature, this project will include the provision of technical
 
services to many GOE cooperating institutions by many U.S. sources 
(personal, corporate, institutional and U.S. Government agencies) and 
the accomplishment of large-scale, long-term feasibility studies, 
including sector and sub-sector studies. Some contricts could be for 
the provision of services for only a week, while others could be for 
two-year studies. Because the Mission has to use available staff time 
to best advantage, it is clear that not all contracts should be A.I.D. 
direct contracts, nor should all contracts be of the host country 
variety. Host country contracting becomes less attractive as the 
period of services decreases. For small value, short-term contracts 
the time and effort expended on a host country contract would be totally 
disproportionate to the result obtained. For these, direct A.I.D. 
contracts would be preferable. In addition, many of the activities 
financed under this grant will require a quick response. The approval 
process for Egyptian contracts ( required by Egyptian law ) takes 
several months at best. Host country contracts in Egypt are only 
suitable for larger, longer term contracts. In addition, a substantial 
proportion of contracting under this grant will be through established 
Indefinite Quantity Contracts or Participating Agency Service Agreements. 
In these cases, host country contracting is not appropriate. 

DETERMINATION:
 

I therefore determine, in accordance with applicable A.I.D. regulations
 
and policies, most recently :iet forth in the attachment to AIDTO CIRCULAR
 
A-564 of 10/27/76, that direct contracts will be the normally preferred
 
mode of implementation for PASAs, IQCs and contracts of $200,000 or less
 
of dollar funding from this project. Nevertheless, when conditions so
 
warrant, the Mission will endeavor to have the GOE contract needed
 
services to be financeduader this project. It is anticipated that all
 
large long-term studies will be implemented using GOE contracts, unless
 
a specific determination is made to the contrary.
 

Donald S. Bros 
Director, U /E 

APPROVED:
~~DISAPPROVED:- / 

DATE:__________ 
Drafted :PRH:RJMaushazmer 

Clearances: PRM:CFWeden AA 
DD:JROleson 
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6C(2) - PROJECT CHECKLIST 

Listed below are, first, statutory cniteria applcabl1 generally to projects with FAA funds, and
 
then project .riteria applicable to indi dual fund sources: Development Assistance (with a sub­
category for criteria applicable only to loans); and Security Supporting Assistance.funds. 

CROSS REFERENCES: 	 ISCOUNTRY CHECKLIST UP TO DATE? 

REVIEAF. FOR THIS PROJECT?
 

GENERAL CRITERIA FOR PROJECT.
A...


1. Apo. Unnumbered; FAA Sec. 663(b) 


(a)Describe how Committees on Appropria-

tions of Senate and House have been or 

will 6e notified concerning the project;
 
(b)isassistance within (Operational 
Year Budget) country or international 
orqanization allocation reported to 
Congress (or not more than $1million


' over that figure 	plus 10%)? 
o afl 

2. FAA Sec. 611(a)(11. Prior to obligation
iniecess of there be (a)$TI,000,will 

engineering, financial, and other plans 

necessary to carry 	out the assistance and 

(b)a reasonably firm estimate of the 

cost to the U.S. of the assistance? 


3. PAA Sec. 611 a)(2 . Iffurther legis-
lative action isrequired within recipient 


-country, what isbasis for reasonable 

Sexpectation that such action will be 

completed in time to permit orderly 

accomplishment of purpose of the assis-
tance? 


4. FAA Sec. 611(b); Aoo. Sec. 101. Iffor 

,wate" or water-related land resource 

construction, has project met the stan-

dards and criteria as per Mermrandum of 

.the President dated Sept. 5, 1973 

(replaces Memorandum of May 15, 1962;


* see Fed. Register, Vol 38, No. 174, Part 
III, Sept. 10, 1973)?
 

S.: FAA Sec. 611(el. Ifproject iscapital 

assistance (e.g., construction), and all 

U.S. assistance for itwill exceed
 
$1million, has Mission Director certified
 
:	the country's capability effectively to 
maintain and utilize the project? 

IDENTIFY. HAS STANDARD" ITECOflECXLIST BEEiJ 

-

..
 

(a) An "Advance -of Pro*0ram"Chane 
has been prepared fo.r transmittal 

to Congress Obligation's for the
 
project in e aess of $6.0.million
 
will not take'placeprior to 15 days

after date of delivery of thisafe aeo elvr fti

notification. (b) The Lntended 

obligation for tb.L roject is within 
the level of funds app.ropriated for 
Egypt for FY 78.
 

" '
 
es.(b).es .. 

Ca" Yes. (b)*Yes.
 

o further lege-'!-Etion 	 is. 
ured t lesu te p g .
 

required to implement'the program.1
 
" ' 

. * • . . 

. . '"'..." '. ... : : 
"{ .." 

7F r 
Nor-'"applic.able. Pro.j.ect Is not tor
 
water or water-related land resource
 

. construction. 
. .- . 

Not applicablea'. Not a"capital
 
assistance pro.ject.'.. 

http:es.(b).es


A. 
6. FAA Sec. 209, 619. Is project susceptible

of execution as part of regional oi nulti-
lateral project? Ifso why isproje:t not 
so executed? Information and conclusionlwhether assistance wi-li encourage ,
regional development programs. If 
assistance is for newly independent
ccuntry, is it furnishIed through multi-
-lateral organizations.or plans to the
maximum extent appropriate?
 

7. FAA Sec. 601a); (and Sec. 201(f) for 
- eveloment loansi. Information andconclusions whether project will encourage
efforts of the country to: (a)increase 
the flow of international trade; (b)Jos-

ter private initiative and competition;
4(c)-
encourage development and use of 


cooperatives, credit unions, and savings

and loan associations; () discourage

monopolistic practices; (e)improve

technical efficiency of industry, agri-
cultUre-and commerce; and (f)strengthen 

- free-labor-unions. 
:p'roJ 

8. FAA Sec. 601(b). Information and con­
c Ion on how project will encourage
U.S;. private trade and Investment abroad
and-encourage private U.S. participation
in foreign assistance programs (including 
use of private trade channels and:the 
services of L.S.-private enterprise). 


9, FAA e 512(b);,Sec. 636(h). Describe 
3teps taken -to assure tnat, to the

" miximunextent 'pos'sible, the country is
contributuig- loca-currencies to meet 
te; cost of contactual and other
 
services, and foreign currencies owned 

by the U.S. are utilized to meet the cost 


_ of contractual znd other services. 
10. FAA Sec. 612(d). Does the U.S. own -xcess

foreign currency-and, ifso, what arrange-

ments nave been made for its release? 

B. FUNDING CRITERIA FOR PROJECT 

1. Develoowent Assistance Project Criteria 

a. FAA Sec. 1021c), Sec. 111; Sec. 281a. 
Extent to wnicn acvity will (a)effec­
tively involve the poor indevelopment,

by extending access to economy at local
 
level, increasing labor-intensive pro­
ducf.ion, spreading investment out from
 
cities to small towns and rural areas;

and (b)help develop cooperatives,

Uspecially.by technical assistance, to

assistv rural and urban poor to help
themselves tcward better life, and other­
wise encourage de-icratic private and
 
local governmental institutions?
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The project -- a-ot susceptibla of 
execution as part of a regional or

multilateral project. However, 

,activities financed under the project
may' enable regional caoperation in
Egypt's development. Egypt is rot a 
newly indepeldent counEry. 
epc 

'This projec by-- as -t s ag-- -E-77e-i-n­
long term ecoio-fEfck wth wi-ll
 
encourage efforts of the country to
 
increase the flow of internat ional

.trade, foster competition and
 
dinourage monopolistic practices.
 

poaee wi llimr e techical
The project will improve technical 
effidiency of industry as most
 
prbject funds will f-in ce studies
 

aeeded for industrial investment 
acts. 

-Project funds will be expended for 

%goods and services from private
'U.S. concerns. The project,'ill
"result in the furnishing of goods'
"and services of U.S. source and 
origin by .S-.priva .enterprise 
f7im numerous follow-on- technital
 
'.and capital assistance, projects and
will stimulate U.S, trade and invest 

-eMnt. - -. ,- " " 
- - "" " 

The project agreement will so provide. 

Zes. * Ralease 5 tie GOE is not a 
problem at present;-. 

Not appIl.cahl . ­

http:Uspecially.by
http:organizations.or


105 106,
b. FAA Sec. 103 103A, i 

107.--is assistance eing TAce aw'.llaole:
 

Lrincluce only applicdble paragraph -­
e.o.,a, b, etc. -- which corresponds to
 
source of funds used. 
 If more than one
 
fund source is used for projec:, 4-icluoe
 
relevant paragraph for each fund source.]
 

(1) [103] for aqrlculture, rura'l develop­
ment or nutrition; if so. extent to
 
wnich activity is specifically

designed to increase productivity
 
and income of rural poor; [103A]
 
If for agricultural research, is

full account taken of needsof small 
farmers;
 

(2) [104] for population planning or
 
health; If so, extent to which
 
activity extends low-cost, int&g-ated
 
delivery systems to provideheaZh
 
and family planning services,
 
especially to rural areas and poor;
 

(3) [105] for education, public admin.
 
istration, or human resources
 
development; if so, extent to which 
activity strengthens nonfornal 
education, makes formal education 
more relevant, especially for rural
 
families and urban poor, or •
 
strengthens management capability
 
of institutions enabling the, poor to
 
participate in development; ,
 

(4) (106] for technical assistance,
 
energy, rese&rch, reconstruction, 
and selected development problems;

if so, extent activity is:
 

(a) technical cooperation and develop­
ment, especially with U.S. prvwte

and voluntary, or regional and inter­
national development, organizations;
 

(b) to help alleviate energy.problem
 

(c)research into, and evaluation of,
 
economic development processes and
 
techniques;
 

(d) reconstruction after natural 
or
 
manmade disaster;
 

(e) for special development problem,

and to enable proper utilization of
 
earlier U.S. infrastructure, etc.,
 
assistance;
 

(f)for progran of urban development,

especially small labor-intensive
 
mKterprtses, marketing systems, and
 
financial or other institutions to
 
help urban poor participate In
 
economic and social development.
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(5)C1071 by grants for coordinated
 
private effort to develop and
 
disseminate intermediate technologies

appropriate for developing countries.
 

. FAA Sec. ll0(a); Sec. 208(e)., Isthe 
recipient country willing to contribute 
funds to the project, and inwha manner 
has or will itprovide assurances that it 
will provide at least 25% of the costs of 
the program, project, or activityiwith 
respect to which the assistance isto be 
furnished (or has the latter cost-sharing 
requirement been waived for a "relatively 
least-developed" country)? 

d. FAA Sec. 110(b. Will grant capital
assistance be disbrsed for project over 
more than 3 years? Ifso, has justifi­
cation satisfactnry to Congress been made, 
and efforts for other financing? C 

e. FAA Sec. 207; Sec. 173. Extent to
 
which assistance reflects appropriate

emphasis on; 0$) encouraging development
 
of democratic, economic, political, and
 
social lNstitutions; (2)self-help in
 
meeting the country's food needs; (3)
 
improving availability of trained:vrker­
power inthe country; (4)proqrams

designed to meet the country's hee]th
 
needs; (5)other important areas of
 
economic, political, and social develop­
ment, including industry; free labor 
unioas, cooperatives, and Voluntary 
Agencies; transportation and communi:a­
tion; planning and public administration; 
urban development, and modernization of 
existing laws; or (6)integrating women 
into the recipient country's national 
economy. 

f. FAA Sec. 281(b). Describe extent to
 
which program recognizes the particular
 
needs, desires, and capacities of the
 
people of the country; utilizes the
 
country's intellectual resources to
 
encourage institutional development;
 
and supports civic education and training
 
inskills required for effective partici­
pation ingovernmental and political
 
processes essential to self-government.
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g. FAA Sec. 201 ba(2)-(4) and - Sec.oe 

2 1-3-n K.De 

the activity glve reasonable promise of 

contributing to the development: of 
economic resources, or to the itcrease of 
productive capacities and self-sustaining 
economic growth; or of educational or 
other institvtions directed toward soclal 
progress? Is it related to and consis-
tent with other development activities, 
and will it contribute to realizable 
long-range objectives? And does project 
paper provide information and con:lusion 
on an activity's economic and tecnnical 
soundness? 

h. FAA Sec. 201(b)(6); Sec. 211(a)(5), (6).
 
Information and conclusion on possible
 
effects of the assistance on U.S. economy,
 
with special reference to areas of sub­
stantial labor surplus, and extent to
 
which U.S. commodities and asstance 
are furnished in a manner consistent with 
improving or safeguarding the!U.S. balance. 
of-payments position. f 

2. Development Assistance Project Criteria,
 
(Loans only) 

a. 'AA Sec. 201(b)(). Information 
and conclusion on availability of financ­
log from other free-world sources,
 
including private sources within U.S.
 

b. FAA Sec. 201(b)(2); 201(d). Infor-


mtion and conclusion on (I) capacity of 

the country to repay the loan, including 

reasonableness of repayment prospects,
 
and (2) reasonableness and legality
 
(under laws of country and U.S.) of
 
lending and relending terms of the loan.
 

c. FAA Sec. 201(e). If loan is not
 
made pursuant to a multilateral plan, 
and the amount of the loan exceeds 
$100,000, has country submitted to AID 
an application for such funds together
 
with assuranres to indicate that funds
 
will be usea in an economically and
 
technically sound manner?
 

d. FA Sec. 201(f). Does project paper 
describe how project will promote the 
country's economic development taking 
into account the country's human and 
material resources requirements and 
relationship between ultimate objectives. 
of the project and overall economic 
development? 

Pa ..5 ..-9.. 
.-. ,&)- -. 

., 

- . 

.. 

Not'applicabli., 

,
 

' . .. 
: .,"'
 

*., . 

' i 
 i
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mone7ner loanwhc isgoing di-ectly
 
to private enterprise, is going tc
 
intermediate credit institutions c"
 
other borrowers for use by private
 
enterprise, isbeing used to finan.e
 
imports from private sources, or is
 
otherwise being used to finance procure­
ments from private sources?
 

f. FAA Sec. 6209d. If assistan e is
 
for any proiuc7ive enterprise which will
 
compete in the U.S. with U.S. enterprise,
 
is there an agreement by the recipient
 
country to prevent export to the U.S. of
 
more than 20% of the enterprise's annual
 
production during the life of the loan?
 

3 omots
3.-Project Criteria Solely for Security This assistace all:.-
Suportin... .and st&bi-4 7-bY identifyingAssistance political 

FAA:5ec. 531, How will this assistance !future development.projects which,.. 
support promote economic or political in turn, when-i'iifiinented will 
stablity? -" j :foster economic and social development 

which are viewed as preconditions for
4. Addi tonai Crteria for Alliance for 

-Proaress a j-ust and 1i-id -pi-Fir r--rh-w-M ddle 
- lEast.
 

CNote: Alliance for Progress projects
 
should add the following two items to a
 
project checklist.] 'Not applicable.
 

a. FAA Sec. 2l1b)(1), -(8). ,Does
 
assisanet-ake'into account principles
 
Of the Act of Bogota and the Charter of
 
Punta del Este; ind to what extent will
 
the activity contribute to the economic
 
or political integration of Latin
 
America?
 

b. FAA Sec. 25l(b)(8)",25(h. For 
loans, has there been taken into tccount
 
the effort made by recipient nation to
 
repatriate capital invested inother
 
countries by their own citizens? Is
 
loan consistent with the findings and
 
recomendations of the Inter-American
 
Committee tor the Alliance for Progress
 
(now "CEPCIES-" the Permanent Executive
 
Comittee of the OAS) inits annual
 
review of national development activities?
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6C(3) - STANDARD IT4 CHECXLIST-


Listed below are statutory items which ormally will be covered routinely in those provisions of an
 
assistance agreement dealing with its implementation, or covered in the agreement by exclusion (as
 
wnere certain uses of funds are permitted, but other uses not).
 

These items are arranged under the general headirgs of (A)Procurement,' (B)Construction, and
 
(C)Other Restrictions.
 

A. 	Procurement
 

1. 	FM Sec. 602. Are there arrangements to Procuramaumt -of-goads and services
 
permit U.S. small business to pArticipate .will be pursuant to established
 

-	 equitably in the furnishing of goods and 'i:AD regulatteoas.bls 
services financed? A . 

2. FAA See. 6044. Will all commodity Yes. 
procurr',,ent financed be from thq U.S. 
except as otherwise determined oy the 
President or under delegation from him? 

3. FAA See. 604(d). Ifthe cooperating Yes. 
country dtscriminates against U.S. 
marine insurance companies, will ar*e-" 
ment require that marine insurance .: 
olaced Inthe U.S. on commodities 
financed? 

.' FAA Sec. 604(e).: Ifoffshore prcure. There will be no such procurimeut. 

ment of agricultural commodity or 
product is to be financed, is there " 
provision against such procurement 'when 
the domestic price of such commodity is . . . 
less than parity? , . • 

5. FAA Sec. 608(a). Will U.S. Government Conaiderai9 4-ri -be given to te 

excess personal property be utilized 
wherever practicable inlieu of the 

use.oE .excesd-pr6:pr'.ty when 
practical. 

procurement of new items? . . 

6. IVA Sec. 9Olb. 
requirement tha 

( ) Compliance with 
at least 50 per centum . . • . 

of the gross tonnage of conmodities 
(computed separately for dry bulk 

, . . . . • .. 

carriers, dry cargo liners, and tankers) 
financed shall be transported on privately 
owned U.S.-fla3 commercial vessels to the I. 

extent that such vessels are available . . ' " 
at fair and reasonable rates. . . 

7. FAA Sec. 621. If 
T fSinanced,' will 

technical assistance 
such assistance be fur­

"-a) ye ;1 (-.,- . 

nished to the fullest exterc practicable 
as goods and professional ind other 
services.froir private enterprise on a 
contract basis? Ifthe facil.ities of 
other Federal agencies will be utili.ed, 



AI
 

are they particularly suitable, not 

competitive with private enterprise,
 

and made available without undue ipter­

ference with domestic programs?
 

8. International Air Transport.1974
Competitive Practices Act, Fair
 

If air transportation of persons or
 

property isfinanced on grant 
basis, will
 

provision be made that U.S.-flag carriers
 

will be utilized to the extent sudh 

service isavailable? 


B, Construction 

1. FAA Sec. 601(d. If a capital (e.g., 
construction} project, are engineering 
and professional services of U.S.j firms 

and their affiliates to be used to the 


maximum extent consistent with the 

national interest? 


2. FAA Sec. 611(c). If contracts for 


construction are to be financed, will
 

they be let on a competitive basis to
 

maximum extent practicable?
 
4 " 

. If for costruct3. FAASec. 620 k 
of productive enterprise, will aggregate 

value of assistance to be furnished by 

the U.S. not exceed $100 million?
 

C. Other Restrictions
 

1. FAA Sec. 201(d). Ifdevelopment loan, 
annum
r% interest rate at least 2% per 


during grace period and at least 3% per 

annum thereafter?
 

Iffund is established
Sec.31 dFAA, 
solelybU contributions and adminis -Not 

internatinnal organization,
tered by an 

does Comptroller General have audit 

rights?
 

3. FAA Sec. 620 h . Do arratigements 
preclude promoting or assisting the 

foreign aid projects or activities of 
Communist-Bloc countries, contrary to 

the best interests of the U.S.?
 

6ec. is financing not per-4, FA S 
mittd be used, without waiver, for 


purchase, long-term lease, or exchange
 

of motor vehicle manufactured outside
 

the U.S. or guaranty of such transaction?
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Y
le.
 

, 
"
 

*. 

Not;appl~cabl-.. 

I 
. 

.
 

ies 

Not applicable. 

Not-'applicable. 

.
 

,. 
applcable.l.
p.c,
N ..

4 
*q 

.", . 
o 

.. 

i. 
iIo 

I o e w . l .eo
.The project agreem' t 

.stipulate.. 
°
 "
 ..' 
' , ' 


A-
Yes. 

3q
 



S. 	 Will arrangements preclude use of 
financing: 

a. 	 FAA Sec. 114. to pay for perforTance 
of abortions or to motivate or coerce
 
persons to practice abortions?
 

b. 	FAA Sec. 620(g). to compensate 
owners for expro riated nationalized
 
property?
 

c. FAA Sec. 660. to finance police
 
training or other law enforcement 

assistance, except for narcotics
programs?, 


d. 	FAA See.. 662. for CIA activities? 


e. A0o. Sec. 103. to pay pensions, etc,, 
for military personnel? 

I 

f. Aoo. Sec. 106. to pay U.N. fssess-
ments? 

g. 	App. Sec. 107. to carr out',provi-

sions o FAA Sctions 209(d) and 251(h)? 
(transfer to ulctilateral organization 
for lending). 

h. AoR. Sec. 501. to be used for 
publicity or propaganda purposes. 
within U.S. not authorized by Congress? 

Yes. 
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Yes. 

Yea. 
.' 

Yea . ."___ :_.. 

1 

Y4,a. _ 

"_'
Yes. .. 

_ 

Yes. 
_ 


