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AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

SEP 7 1990 

Mr. Jack Supplee
 
Associate Director
 
Office of Fiscal Affairs and
 

Sponsored Projects Administration
University of Kentucky Research Foundation)
 

Lexington, Kentucky 40506-0057
 

Subject: Grant No. DAN-5060-G-00-0069-00
 

Dear Mr. Supplee:
 

Pursuant to the authority contained in the Foreign Assistance
Act of 1961 and the Federal Grant and Cooperative Agreement Act
of 1982, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D.") hereby provides to the
University of Kentucky (hereinafter referred to as "U of K" or
"Grantee") the sum set forth in Section 1C.2. of Attachment 1
of this Grant to provide financial support for the program
described in Attachment 2 of this Grant entitled "Program

Description."
 

This Grant is effective as of the date of this letter and funds
obligated hereunder shall be used to reimburse the Grantee for
allowable program expenditures for the period set forth in
Section lB. of Attachment 1 of this Grant.
 

This Grant is made to the Grantee on the condition that the
funds will be administered in accordance with the terms and
conditions as set forth in the attachments listed under my
signature below, which together constitute the entire Grant
document and have been agreed to by your organization.
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Please acknowledge receipt and acceptance of this Grant by
signing all copies of this Cover Letter, retaining one copy for
 your files, and returning the Original and remaining copies to
 
the undersigned.
 

Sincerely yours,
 

Jay M. Bergman
 
Grant Officer
 
Chief, Food and Agriculture Branch
 
A.I.D./W Projects Division
 
Office of Procurement
 

Attachments:
 

1. Schedule
 
2. Program Description

3. Standard Provisions
 

ACKNOWLEDGED:
 

University of Kentucky
 

BY: @ 

TYPED AME:
 

TITLE:
 

DATE: '?1!1 ' 
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FISCAL DATA
 

A. GENERAL 

A.1. Total Estimated A.I.D. Amount: $99,918 
A.2. Total Obligated A.I.D. Amount: $99,918 
A.3. Cost-Sharing Amount: $157,362 
A.4. Project Number: 936-5060 
A.5. A.I.D. Project Office: S&T/RUR, David Rakes 
A.6. 
A.7. 

Funding Source: 
Tax Identification Number: 

A.I.D./W 
616-03-3693 

A.8. DUNS Number: 03-890-6368 
A.9. Letter of Credit Number: 72-00-1393 

B. SPECIFIC
 

B.1.(a) PIO/T Number: 936-5060-0361228
 
B.1.(b) Appropriation Number: 72-1101021.3
 
B.1.(c) Allotment Number: 043-36-099-00-20-01
 
B.1.(d) Budget Plan Code: DDNA-90-13600-KGll
 
B.1.(e) Amount: $99,918
 



ATTACHMENT 1
 

SCHEDULE
 

IA. PURPOSE OF GRANT 

The purpose of this Grant is to provide financial support for
the program described in Attachment 2 of this Grant entitled
 
"Program Description."
 

IB. PERIOD OF GRANT
 

The effective date of this Grant is the date of the Cover 
 9.j
Letter anO the estimated completion date is September 15, 199A.
Funds obligated hereunder (see Section 1C.2. below) shall be
used to reimburse the Grantee for allowable program
expenditures incurred by the Grantee in pursuit of program
objectives during such period. 
Funds obligated hereunder are
anticipated to be sufficient for completion by the Grantee of
the program described in Attachment 2 of tIis Grant by the

estimated completion date.
 

lC. AMOUNT OF GRANT AND PAYMENT
 

1C.1. The total estimated amount of this Grant for its full
period, as set forth in Section lB. above, is $99,918.
 

lC.2. A.I.D. hereby obligates the amount of $99,918 for the
 purposes of this Grant during the indicated period set forth in
Section lB. above, thereby fulfilling A.I.D.'s funding
requirements. 
A.I.D. shall not be liable for reimbursing the
Grantee for any costs in excess of the obligated amount, except
as specified in paragraph (f) of the Standard Provision of this

Grant entitled "Revision of Grant Budget."
 

lC.3. 
 Payment shall be made to the Grantee in accordance

with procedures set forth in the Standard Provision of this
Grant entitled "Payment - Letter of Credit," as shown in
 
Attachment 3.
 

IC.4. 
 The total estimated amount of the program described in
Attachment 2 of this Grant is $257,280, of which A.I.D. may
provide the amount specified in Section 1C.l. above, and the
Grantee will provide $157,362 in accordance with Section 1L.
 
below.
 

ID. GRANT BUDGET
 

ID.I. The following is the Budget for the total estimated
 
amount of this Grant (see Section 1C.l. above) for its full
period (see Section lB. above). The Grantee may not exceed the
total estimated amount or the obligated amount of this Grant,
 
whichever is less (see Sections 1C.l. and 1C.2., 
respectively,
 



above). 
 Except as specified in the Standard Provision of this
Grant entitled "Revision of Grant Budget," as shown in
Attachment 3, the Grantee may adjust line item amounts as may
be reasonably necessary for the attainment of program
objectives. 
Revisions to the budget shall be in accordance
with Section 1C. above and the Standard Provisions entitled
"Revision of Grant Budget" and "Cost Sharing (Matching)."
 

1D.2. Budget 

Cost Element A.I.D. 
Grantee/Others
(Non-Federal) Total 

Salaries and Wages
Fringe 
Int'l Travel & Per Diem 
Domestic Travel & Per Diem 
Other Direct Costs 
Indirect Costs 

$ 14,884 
3,054 

52,188 
10,800 
18,992 

0 

$ 95,498 
17,212 

0 
0 
0 

44,652 

$110,382 
20,266 
52,188 
10,800 
18,992 
44,652 

Total $99,918 $157,362 $257,280 

ID.3. Inclusion of any cost in the budget of this Grant does
not obviate the requirement for prior approval by the Grant
Officer of cost items designated as requiring prior approval by
the applicable cost principles (see the Standard Provision of
this Grant set forth in Attachment 3 entitled "Allowable
Costs") and other terms and conditions of this Grant, unless

specifically stated in Section 1I. 
 below.
 

1E. REPORTING
 

1E.1. Financial Reporting
 

1E.l.(a) 
Financial reporting requirements shall be in
accordance with the Standard Provision of this Grant entitled"Payment - Letter of Credit," as shown in Attachment 3.
 

lE.l.(b) All financial reports shall be submitted to A.I.D.,
Office of Financial Management, PFM/FM/CMPD/DCB, Room 700 SA-2,
Washington, D.C. 20523-0209. In addition, three copies of all
financial reports shall be submitted to the A.I.D. Project

Office specified in the Cover Letter of this Grant,
concurrently with submission of the Quarterly Technical Reports

(See Section 1E.2. below).
 

7 
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lE.I.(c) The frequency of financial reporting and the due dates
of reports shall be as specified in the Standard Provision of

this Grant referred to in Section lE.l.(a) above.
 

lE.l.(d) The Grantee's financial reports shall include
expenditures of A.I.D. Grant funds provided hereunder, as well
 as non-federal matching funds in accordance with Section 
L.
 
below.
 

1E.2. Program Performance Planning and Reporting
 

iE.2.(a) Quarterly Reports
 

The Grantee shall submit five (5) copies of brief quarterly

program performance reports, which coincide with the financial
reporting periods described in Section 1E.1. above, to the
A.I.D. Project Office specified in the Cover Letter of this
Grant. In addition, two copies shall be submitted to A.I.D.,
PPC/CDIE/DI, Washington, DC 20523-1802. 
These reports shall be
submitted within 30 days following the end of the reporting

period, and shall briefly present the following information:
 

lE.2.(a)(1) 
 A comparison of actual accomplishments with the
goals established for the period, the findings of the
investigator, or both. 
If the output of programs can be
readily quantified, such quantitative data should be related to
 cost data for computation of unit costs.
 

iE.2.(a)(2) Reasons why established goals were not met, if
 
applicable.
 

1E.2.(a)(3) Other pertinent information including the status
of finances and expenditures and, when appropriate, analysis

and explanation of cost overruns or high unit costs.
 

iE.2.(b) Special Reports
 

Between the required program performance reporting dates,

events may occur that have significant impact upon the
 program. In such instances, the Grantee shall inform the

A.I.D. Project Officer as soon as the following types of
 
conditions become known:
 

iE.2.(b)(1) 
 Problems, delays, or adverse conditions that will
materially affect the ability to attain program objectives,

prevent the meeting of time schedules and goals, or preclude
the attainment of work units by established time periods.

disclosure shall be accompanied by a.statement of the action

This
 

taken, or contemplated, and any A.I.D. assistance needed to
 
resolve the situation.
 

\ 
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IE.2.(b)(2) Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work units
 to be produced than originally projected.
 

iE.2.(b)(3) If any performance review conducted by the
Grantee discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this Grant entitled "Revision of Grant Budget,"
the Grantee shall submit a request for budget revision to the
Grant Officer and the A.I.D. Project Officer specified in the
Cover Letter of this Grant.
 

IE.2.(c) Care of Laboratory Animals
 

If the Standard Provision entitled "Care of Laboratory Animals"
applies to this Grant (see Section IK. for applicability), the
Grantee shall include the certificate required by paragraph (c)
of said Standard Provision in all of its reports which pertain
to the use of laboratory animals.
 

IE.2.(d) Research Involving Recombinant DNA
 

If any research involving recombinant DNA is being funded
hereunder, the Grantee shall comply with the reporting
requirements set forth in Section lI.2.(d) of this Grant.
 

IE.2.(e) Final Report
 

Within 90 days following the estimated completion date of this
Grant (see Section lB. above), the Grantee shall submit five
(5) copies of a final report to the A.I.D. Project Office
specified in the cover letter of this Grant. 
In addition, two
copies shall be submitted to A.I.D., PPC/CDIE/DI, Washington,
DC 20523-1802. 
 It will cover the entire period of the Grant
and include all information shown in Sections lE.2.(a) through

1E.2.(d) above.
 

IF. TITLE TO PROPERTY
 

Title to property acquired hereunder shall vest in the Grantee,
subject to the requirements of the Standard Provision of this
Grant entitled "Title To and Use of Property (Grantee Title)"
regarding use, accountability, and disposition of such
property, except to the extent that disposition of property may
be specified in Section 1I. below.
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IG. PROCUREMENT AND (SUB)CONTRACTING
 

1G.1. Applicability
 

This Section 1G. applies to the procurement of goods and
services by the Grantee (i.e., contracts, purchase orders,
etc.) from a supplier of goods and services (see the Standard
Provisions of this Grant entitled "Procurement of Goods and
Services" and "AID Eligibility Rules for Goods and Services"),
and not to assistance provided by the Grantee (i.e., 
a subgrant
or [sub]agreement) to a subrecipient (see the Standard
Provision of this Grant entitled "Subagreements").
 

1G.2. Requirements
 

In addition to other applicable provisions of this Grant, the
Grantee shall comply with paragraph (b)(1) of the Standard
Provision of this Grant entitled "AID Eligibility Rules for
Goods and Services," concerning total procurement value of less
than $250,000 under this Grant. 
 If, under the order of
preference set forth in paragraph (b)(1)(i) of said Standard
Provision, the Grantee procures goods or services from
cooperating country sources, the Standard Provision of this
Grant entitled "Local Cost Financing" shall also apply.
However, paragraph (b)(1) of the Standard Provision entitled
"AID Eligibility Rules for Goods and Services" does not apply
to: the restricted goods listed in paragraph (a)(3) of said
Standard Provision and paragraph (e) of the Standard Provision
entitled "Local Cost Financing," which must be specifically
approved by the Grant Officer in all cases, except to the
extent that such approval may be provided in Section 1I. below;
or to paragraph (d) of said Standard Provision pertaining to
air and ocean transportation, to which the Standard Provisions
entitled "Air Travel and Transportation" and "Ocean Shipment of
Goods" apply, respectively. Paragraph (b)(2) of the Standard
Provision entitled "AID Eligibility Rules for Goods and

Services" does not apply.
 

1G.3. Approvals
 

Inclusion of costs in the budget of this Grant for the purchase
of nonexpendable equipment obviates neither the requirement of
Section J.13. of OMB Circular A-21 (for educational

institutions) or Section 13 of Attachment B of OMB Circular
A-122 (for nonprofit organizations other than educational
institutions) for prior approval of such purchases by the Grant
Officer, nor any other terms and conditions of this Grant,
unless specifically stated in Section 1I. below.
 

t) 
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1G.4. Title to Property
 

See Section 1F. above.
 

1H. INDIRECT COST RATES
 

1H.1. No indirect costs will be charged to this Grant. 
The
Grantee understands and agrees that indirect costs attributable
to this Grant will be absorbed by the Grantee and considered
 
cost sharing.
 

iI. SPECIAL PROVISIONS
 

11.1. 
 Limitations on Reimbursement of Costs of Compensation
for Personal Services and Professional Service Costs
 

1I.l.(a) Employee Salaries
 

Except as the Grant Officer may otherwise agree in writing,
A.I.D. shall not be liable for reimbursing the Grantee for any
costs allocable to the salary portion of direct compensation
paid by the Grantee to its employees for personal services
which exceed the highest salary level for a Foreign Service
Officer, Class 1 (FS-1), 
as periodically amended.
 

1I.l.(b) Consultant Fees
 

Compensation for consultants retained by the Grantee hereunder
shall not exceed, without specific approval of the rate by the
Grant Officer: either the highest rate of annual compensation
received by the consultant during any full year of the
immediately preceding three years; 
or the maximum rate of a
Foreign Service Officer, Class I (FS-l) (as periodically

amended), whichever is less. 
A daily rate is derived by
dividing the annual compensation by 2,087 and multiplying the

result by 8.
 

11.2. 
 Compliance With Federal Guidelines and Regulatory

Procedures Pertaining to Recombinant DNA
 

1I.2.(a) The Grantee shall implement any research activities
under this Grant which involve recombinant DNA in accordance
 
with:
 

I.2.(a)(1) 
 The National Institutes of Health Guidelines for
+Research Involving Recombinant DNA Molecules;
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1i.2.(a)(2) Procedures issued by the U.S. Department of
Agriculture (USDA), the Environmental Protection Agency (EPA),

or other appropriate Federal agency;
 

1I.2.(a)(3) A.I.D.'s environmental procedures; and
 

1I.2.(a)(4) 
 Such other Federal guidelines and procedures as
 
may apply during the course of research.
 

1I.2.(b) The Grantee cannot commence testing in any foreign

location until written approval for such testing is obtained
from the A.I.D. Project Officer and the government of the
country where testing is planned. Testing shall be conducted

in accordance with all applicable regulations of that country.
 

iI.2.(c) In addition, and prior to commencement of any such
testing, the Grantee shall make a judgement and communicate
 
same to the A.I.D. Project Officer as to whether the

regulations, procedures, or facilities of the country in
question are adequate to ensure testing in an environmentally

sound manner. In the event such judgement is that they are
not, the Grantee and the A.I.D. Project Officer will consult
and agree on the conditions to be applied to the testing which

will have such environmental effect.
 

iI.2.(d) Reports submitted to A.I.D. under this Grant will
address regulatory issues as noted above related to the
 
activity.
 

11.3. Publications
 

I.3.(a) The Grantee agrees to provide one copy of the
manuscript of any proposed publication to the A.I.D. Project
Officer not later than submission to the publisher, and to give
serious consideration to any comments received from the A.I.D.
 
Project Officer.
 

iI.3.(b) In the case of publication of any of the reports
described in Section 1E.2. of this Grant, A.I.D. reserves the
right to disclaim endorsement of the opinions expressed.

other publications, A.I.D. reserves the right to dissociate

For
 

itself from sponsorship or publication. In both cases, the
Grantee will consult with the A.I.D. Project Officer as to the
nature and extent of any A.I.D. disclaimer of endorsement or

dissociation from sponsorship or publication.
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lI.3.(c) If A.I.D. does not choose to disclaim endorsement or
dissociate itself from sponsorship or publication, the Grantee
shall, in accordance with the Standard Provision of this Grant
entitled "Publications," acknowledge A.I.D. support as follows:
 

"This publication was made possible through support

provided by the Office of Research and University

Relations, Bureau for Science and Technology, U.S. Agency

for International Development, under Grant No.
 
DAN-5060-G-00-0069-00.,,
 

1I.3.(d) In addition to providing one copy of all published
works and lists of other written work produced under this Grant
to the A.I.D. Project Officer, as required by paragraph (b) of
the Standard Provision of this Grant entitled "Publications,"

the Grantee shall also provide two copies of such publ~cations
and lists to A.I.D., PPC/CDIE/DI, Washington, D.C. 2052.-1802.
 

11.4. 
 Equipment and Other Capital Expenditures
 

iI.4.(a) Requirement for Prior Approval
 

Pursuant to Sections ID.3. and 1G.3. above and the Standard
Provisions of this Grant entitled "Allowable Costs" and
"Revision of Grant Budget," and by extension, Section J.13. of
OMB Circular A-21, the Grantee must obtain A.I.D. Grant Officer
 
approval for the following:
 

iI.4.(a)(1) 
 Purchase of General Purpose Equipment, which is
defined as an article of nonexpendable tangible personal

property, the use of which is not limited only to research,

medical, scientific, or other activities [e.g., 
office

equipment and furnishings, air conditioning equipment,

reproduction and other equipment, motor vehicles, and automatic
data processing equipment, having a useful life of more than
two years and an acquisition cost of $500 
or more per unit);
 

Ii.4.(a)(2) 
 Purchase of Special Purpose Equipment, which is
defined as an article of nonexpendable tangible personal
property, which is used only for research, medical, scientific,
or other technical activities, and which has a useful life of
 more than two years and an acquisition cost of $1,000 or more
 
per unit); and
 

1I.4.(a)(3) Other Capital Expenditures, which is defined as
the cost of the asset, including the cost to put it in place).
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11.4.(b) Approvals
 

In furtherance of the foregoing, the Grant Officer does hereby
provide approval for the following purchases, which shall not
be construed as authorization to exceed the total estimated
amount or the obligated amount of this Grant, whichever is less

(see Section 1C. above):
 

N/A
 

lI.4.(c) Exception for Automation Equipment
 

Any approval for the purchase of automation equipment which may
be provided in Section lI.4.(b) above or subsequently provided
by the Grant Officer is not valid if the total cost of
purchases of automation equipment (e.g., computers, word
processors, etc.), software, or related services made hereunder
will exceed $100,000. The Grantee must, under such
circumstances, obtain the approval of the Grant Officer for the
total planned system of any automation equipment, software, or
related services.
 

I.4.(d) Compliance with A.I.D. Eligibility Rules
 

Any approvals provided in Section lI.4.(b) above or
subsequently provided by the Grant Officer shall not serve to
waive the A.I.D. eligibility rules described in Section 1G. of
this Grant, unless specifically stated.
 

lI.4.(c) Exception for Automation Equipment
 

Any approval for the purchase of automation equipment which may
be provided in Section iI.4.(b) above or subsequently provided
by the Grant Officer is not valid if the total cost of
purchases of automation equipment (e.g., computers, word
processors, etc.), software, or related services made hereunder
will exceed $100,000. The Grantee must, under such
circumstances, obtain the approval of the Grant Officer for the
total planned system of any automation equipment, software, or

related services.
 

II.4.(d) Compliance with A.I.D. Eligibility Rules
 

Any approvals provided in Section iI.4.(b) above or
subsequently provided by the Grant Officer shall not serve to
waive the A.I.D. eligibility rules described in Section 1G. of
this Grant, unless specifically stated.
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11.5. Restricted Goods
 

Pursuant to Section 1G. above, paragraph (a)(3) of the Standard
Provisions of this Grant entitled "AID Eligibility Rules for
Goods and Services," and, if applicable (see Section 1K. below
for applicability), paragraph (e) of the Standard Provision of
this Grant entitled "Local Cost Financing," the Grant Officer's
approval is required for purchase of the restricted goods
described therein. In furtherance thereof, the Grant Officer
does hereby provide such approval to the extent set forth
below. 
The Grant Officer's approval is required for purchases
of such restricted goods if all of the conditions set forth
below are not met by the Grantee. Any approval provided below
or subsequently provided by the Grant Officer shall not serve
to waive any terms and conditions of this Grant unless

specifically stated.
 

iI.5.(a) Agricultural Commodities
 

Agricultural commodities may be purchased provided that they
are of U.S. source (generally, the country from which the
commodities are shipped) and origin (generally, the country in
which the commodities are mined, grown, or produced) and
purchased from a U.S. supplier, except that wheat, rice, corn,
soybeans, sorghums, flour, meal, beans, peas, tobacco, hides
and skins, cotton, vegetable oils, and animal fats and oils
cannot be purchased under any circumstances without the prior
written approval of the Grant Officer.
 

lI.5.(b) Motor Vehicles
 

Motor vehicles, if approved for purchase under Section lI.4.(b)
above or subsequently approved by the Grant Officer, must be of
U.S. manufacture and must be of at least 51% U.S. componentry.
The origin of the motor vehicles, and the nationality of the
supplier of the vehicles, must be in accordance with Section
1G.2. above. 
Motor vehicles are defined as self-propelled
vehicles with passenger carriage capacity, such as highway
trucks, passenger cars and busses, motorcycles, scooters,
motorized bicycles, and utility vehicles. 
Excluded from this
definition are industrial vehicles for materials handling and
earthmoving, such as lift trucks, tractors, graders, scrapers,

and off-the-highway trucks.
 

II.5.(c) Pharmaceuticals
 

Pharmaceuticals may be purchased provided that all of the
following conditions are met: 
(1) the pharmaceuticals must be
safe and efficacious; (2) the pharmaceuticals must be of U.S.
 source and origin (see Section 1G. above); (3) the
pharmaceuticals must be of at least 51% U.S. componentry (see
 

(-i
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Section 1G. above); (4) the pharmaceuticals must be purchased
from a supplier whose nationality is in the U.S. (see Section
1G. above); (5) the pharmaceuticals must be in compliance with
U.S. Food and Drug Administration (FDA) (or other controlling
U.S. authority) regulations governing United States interstate
shipment of pharmaceuticals; (6) the manufacturer of the
pharmaceuticals must not infringe on U.S. patents; and (7) the
pharmaceuticals must be competitively procured in accordance
with the procurement policies and procedures of the Grantee and
the Standard Provision of this Grant entitled "Procurement of

Goods and Services."
 

II.5.(d) Pesticides
 

Pesticides may only be purchased if the purchase and/or use of
such pesticides is for research or limited field evaluation by
or under the supervision of project personnel. 
Pesticides are
defined as substances or mixtures of substances: intended for
preventing destroying, repelling, or mitigating any unwanted
insects, rodents, nematodes, fungi, weeds, and other forms of
plant or animal life or viruses, bacteria, or other
micro-organisms (except viruses, bacteria, or other
micro-organisms on or living in man or other living animals);
or intended for use as a plant regulator, defoliant, or

dessicant.
 

1I.5.(e) Rubber Compounding Chemicals and Plasticizers
 

Rubber compounding chemicals and plasticizers may only be
 
purchased with the prior written approval of the Grant Officer.
 
iI.5.(f) Used Equipment
 

Used equipment may only be purchased with the prior written
 
approval of the Grant Officer.
 

1I.5.(g) Fertilizer
 

Fertilizer may only be purchased with the prior written
 
approval of the Grant Officer.
 

IJ. RESOLUTION OF CONFLICTS
 

Conflicts between any of the Attachments of this Grant shall be
resolved by applying the following descending order of
 
precedence:
 

Attachment 1 - Schedule
 
Attachment 3 -
Standard Provisions
 
Attachment 2 - Program Description
 

1. 



- 12 

1K. STANDARD PROVISIONS
 

The Standard Provisions set forth as Attachment 3 of this Grant
consist of the following Standard Provisions denoted by an "X",
which are attached hereto and made a part of this Grant:
 

1K.1. 	 Mandatory Standard Provisions For U.S.,
 
Nongovernmental Grantees
 

( X ) 	 Allowable Costs (November 1985)

( X ) 	 Accounting, Audit, and Records (January 1988)

( X ) 	 Refunds (January 1988)

( X ) 
 Revision of Grant Budget (November 1985)

( X ) 	 Termination and Suspension (May 1986)

( X ) 	 Disputes (November 1989)

( X ) 	 Ineligible Countries (May 1986)

( X ) 
 Debarment, Suspension, and Other Responsibility
 

Matters (March 1989)

( X ) 	 Nondiscrimination (May 1986)

( X ) 	 U.S. Officials Not to Benefit (November 1985)

( X ) 	 Nonliability (November 1985)

( X ) 	 Amendment (November 1985)
( X ) 	 Notices (November 1985) 

1K.2. 	 Additional Standard Provisions For U.S.,
 
Nongovernmental Grantees
 

( X ) Payment - Letter of Credit (November 1985)
( ) Payment - Periodic Advance (January 1988)
( ) Payment - Cost Reimbursement (November 1985)
( X ) 	 Air Travel and Transportation (November 1985)( X ) 	 Ocean Shipment of Goods (May 1986)( X ) 	 Procurement of Goods and Services (November 1985)( 	X ) AID Eligibility Rules for Goods and Services
 
(November 1985)


(X ) 	 Subagreements (November 1985)

( X ) 	 Local Cost Financing (November 1988)

( X ) 	 Patent Rights (November 1985)

( X ) 	 Publications (November 1985)

( X ) 	 Negotiated Indirect Cost Rates 
- Predetermined
 

(May 1986)

( X ) 	 Negotiated Indirect Cost Rates 
- Provisional (May
 

1986)

( X ) 	 Regulations Governing Employees (November 1985)

( X ) Participant Training (May 1986)
( ) Voluntary Population Planning (August 1986)
( ) Protection of the Individual as a Research
 

Subject (November 1985)
( X ) Care of Laboratory Animals (November 1985)
( ) Government Furnished Excess Personal Property

(November 1985)
 

1% 
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( X ) Title To and Use of Property (Grantee Title)

(November 1985)
( ) Title To 	and Care of Property (U.S. Government
 
Title) (November 1985)
( ) Title To and Care of Property (Cooperating

Country Title) (November 1985)
( X ) 	 Cost Sharing (Matching) (November 1985)( X ) 	 Use of Pouch Facilities (November 1985)( 	X ) Conversion of United States Dollars to Local 
Currency (November 1985) 

1L. COST SHARING
 

IL.I. 
 The Grantee agrees to expend from non-federal funds an
amount (a) 
not less than the amount shown in the budget of this
Grant for financing by the Grantee and/or others 
(see Section
1D.); and/or (b) the amount of indirect costs indicated in

Section 1H.
 

1L.2. The Standard Provision of this Grant entitled "Cost
Sharing (Matching)" makes reference to project costs. 
 "Project
Costs" are defined in Attachment E of OMB Circular A-110 as all
allowable 	costs 
(as set forth in the applicable cost principles
[see the Standard Provision of this Grant entitled "Allowable
Costs"]) incurred by a Grantee and the value of in-kind
contributions made by the Grantee or third parties in
accomplishing the objectives of this Grant during the program

period.
 



ATTACHMENT 2
 

PROGRAM DESCRIPTION
 

The Grantee's proposal entitled, "University of Kentucky
Matching Support Grant" (Principal Investigator: Dr. Milton
Coughenour) is attached hereto as the Program Description

(Attachment 2) and is made a part of this Grant.
 



MATCHING SUPPORT GRANT PROPOSAL
 

I. Institution: University of Kentucky
 

II. Program Coordination: Milton Coughenour
 

III. 	 Proposed Project Title: Uni',ersity of Kentucky Matching
 

Support Grant
 

IV. Proposed Duration: 1/1/90 - 6/30/92 

V. Grant Amount Requested: $50,000 per year for 2 years
 

VI. Proposed Objectives:
 

The University of Kentucky Matching Support Grant Proposal
 

has the objectives of:
 

A. Improving the capacity of the University of Kentucky to
 

provide advanced assistance to LDC's and support USAID
 

missions by enabling the faculty to obtain broader and/or
 

more in depth hands on experience for faculty.
 

B. Enhancing the work of the University of Kentucky on
 

overseas contracts or grants by providing additional
 

services, supplementing or following up on contract or
 

grant activities.
 

C. Strengthen the USAID/University of Kentucky Partnership
 

through seminars or workshops which improve our awareness
 

of USAID developmental programs and plans and help focus
 

the interests of the University in participating in these
 

programs.
 

2
 



VII. Description of Proposed Project:
 

A. The University of Kentucky Matching Support Grant
 

proposal addresses the three program objectives through
 

three types of activities:
 

(1) Sustainable Agriculture activities will include
 

support for seminars and workshops on sustainable
 

agriculture in Southeast Asia, including the role
 

of women and food security in sustained development,
 

and participation in collaborative research in
 

Indonesia on Upland farming systems, sustainable
 

beef production, vegetable crop production, pepper
 

propagation, and constraints to sustained
 

development. The Matching Support Grant will
 

provide support for speakers and related expenses
 

for the sustainable agriculture seminar sessions.
 

For the collaborative research activities the
 

Matching Support Grant will provide travel funds
 

and very limited research funds' from the USAID
 

contribution and faculty salaries from the
 

University of Kentucky contribution. It will be
 

necessary to provide salary support from USAID funds
 

for one professor who is on a 9 month appointment.
 

This activity primarily supports objectives A and
 

B.
 

(2) Farming Systems Research and Consumption activities
 

will largely support activities in farming systems
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research, and the place of food security in
 

sustained development in Southeast Asia. Support
 

will be provided for participation in appropriate
 

conferences (FSR/E and AWID) and partial support of
 

visiting scientists. Support from USAID funds will
 

include travel expenses'of visiting scientists. The
 

University will contribute faculty salaries. This
 

activity primarily supports objectives B and C.
 

B. Schedule of Activities
 

YEAR
 

1 2
 

Activity 1
 

a. Seminar Series 
 X X 

b. Upland Farming Research 	 X X
 

c. Sustainable Beef Production 
 X X
 

d. Vegetable Production in Lampung, 	 X X
 

e. Plant propagation with Tissue Culture 	 X
 

f. Constraints to Sustainable Production X
 

Activity 2
 

a. FSR/E Symposium 	 x X
 

b. AWID Conference 	 X X
 

C. 	Detailed Description of Year 2i ctivities
 

(1) 	Sustainable Agriculture
 

1-a. Seminar Series on Sustainable Agriculture in
 

Southeast Asia. This Seminar Series will draw upon and expand
 

4
 



faculty expertise in this area. Thailand and Indonesia will be
 

emphasized because the University of Kentucky has the most
 

experience in these areas, but we feel that it is appropriate to
 

consider the entire region. Particular attention will be paid to
 

the role of women and of food security issues in sustainable
 

development. Seminars will be presented by University of Kentucky
 

faculty and students and by invited outside speakers. During the
 

first year eight seminars will be presented, 5 by local faculty and
 

students and 3 by outside speakers.
 

1-b. Upland Farming Systems. This activity will
 

support continued collaborative research by Indonesian scientists
 

and University of Kentucky scientists on upland farming systems
 

with emphasis on developing practices which reduce soil and water
 

loss and enhance sustainability of the system. The activity builds
 

upon the base of WUAE returned participants, WUAE research support
 

funds, and research support funds from other sources. The Matching
 

Support Grant will provide travel and very minor additional
 

research support funds. That is, the Matching Support Grant will
 

not support the research in Indonesia or at Kentucky but will
 

support the collaboration of University of Kentucky and Indonesian
 

scientists. This activity will improve the research being done by
 

returned participants. It will enable the University of Kentucky
 

scientists to learn more about 
the problems of sustainable
 

agriculture in the tropics, make them ore cognizant of the
 

scientific questions relevant to the tropics that might be
 

addressed in their research in Kentukcy, and improve their ability
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to direct the thesis or dissertation research of USAID
 

participants. It will increase the number of faculty with first
 

hand experience in tropical agriculture. During the first year,
 

two faculty members will travel to Indonesia to work with
 

University of Kentucky team members and Indonesian scientists to
 

implement research plans which have been developed. Agreement of
 

Indonesian authorities to cooperate in this activity already has
 

been obtained.
 

1-c. Sustainable Beef Production in Aceh Province.
 

This activity will continue the support of a collaborative research
 

and extension effort to improve beef production in Aceh
 

province. It is based on a farming systems approach. The project
 

involves University of Kentucky scientists, University of Kentucky
 

team members and Indonesian scientists (largely returned USAID
 

participants). 
 The activity attempts to a) design and demonstrate
 

an effective set of administrative procedures to increase
 

effectiveness and extend extension service to improve beef
 

production; b) develop through research and demonstrate alternative 

systems for increasing beef production and c) design and 

demonstrate effective' educational materials. Matching Support 

Grant funds will be used to make it possible for University of
 

Kentucky scientists to participate in this activity. Primary
 

funding for the activity will come from other sources. During the
 

first year, two University of Kentucky scientists will travel to
 

Indonesia to consult with Indonesian scientists, evaluate the
 

progress of the research and extension effort, and develop annual
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research plans.
 

1-d. Horticulture crop research in Lampung
 

Province. This activity includes collaborative research to improve
 

horticulture crop production in Lampung province of Indonesia. 
The
 

collaboration involves of the
University Kentucky scientists, 


University of WUAE- project members,
Kentucky team 
 and and
 

scientists at the University of Lampung. Horticultural crops are
 

of increasing importance in Lampung province not only for local use
 

but also for shipment to the nearby large urban Jakarta market.
 

The University of Lampung wishes to improve its capabilities in
 

this area of work. Its faculty members with expertise in this area
 

are relatively young and inexperienced. The University of Kentucky
 

has more specialized and more experienced faculty and many of the
 

horticultural crops grown in Lampung are the same as those grown
 

in Kentucky. The University of Lampung is interested in this
 

activity and initial research planning has been undertaken. The
 

first project year will be devoted to following up the research
 

plans. The Matching Support Grant will primarily provide travel
 

expenses to allow continuing research -collaboration of two
 

University of Kentucky research scientists.
 

l-e. Plant propagation with tissue culture. Under
 

the WUAE project, University of Kentucky scientists have trained
 

Indonesian scientists in tissue culture methodology and assisted
 

them in the development of laboratories for this work. Tissue
 

culture propagation offers promise of a methodology to provide high
 

yield disease free planting material if appropriate technique is
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developed. 
 This activity will provide for periodic consultation
 

of University of 
Kentucky scientists on the plant propagation
 

research Indonesian scientists have undertaken. Consultation of
 

University of Kentucky scientists, who have experience in
 

successful micropopagation using tissue culture, should enhance the
 

rapidity with which the Indonesian scientists can obtain useful
 

results. Familiarity with the plant propagation objectives of
 

Indonesian scientists will increase the effectiveness of University
 

of Kentucky scientists in training Indonesian graduate students.
 

Matching Support Grant funds will be used for travel expenses to
 

allow research collaboration and consulting. No travel is planned
 

during the first year of the project, but is planned for the second
 

year of the project.
 

1-f. Constraints to'Sustainable Production in Sugar
 

Land Cropping Systems. The sugar growing area is shifting from
 

lowland to upland areas. The shift raises the issue of the
 

inclusion of sugar cane in traditional upland cropping systems and
 

the sustainability of the production. The Indonesian Sugar
 

Research Center has socioeconomic, agronomic, and soil scientists
 

interested in crop production but lacks 
farming systems methods
 

with which to assess constraints to sustainable farming systems.
 

University of Kentucky scientists with experience in farming
 

systems research methods will collaborate with returned Indonesian
 

scientists to study 
 constraints to sustainable production. In
 

the first 
year of the project, interest of the Sugar Research
 

Center.in this collaborative research will be determined, and if
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cooperation is obtained, a University of Kentucky scientist will
 

collaborate in planning and conducting the study. 
 The Matching
 

Support Grant will primarily provide travel and field expenses of
 

the University of Kentucky scientist.
 

(2) Farming Systems Research and Consumption.
 

2-a. Support for FSR/E. Two faculty will
 

participate in the FSR/E Symposium at Michigan State University.
 

2-b. Women and Nutrition. Support will be provided
 

for two individuals to attend the AWID Conference in Washington,
 

D.C.
 

VIII. 	Relationship of Proposed Project to Ongoing Title XII Funded
 

Overseas Activities:
 

The University of Kentucky's major on-going Title XII
 

activity is the Western University Agricultural Education (WUAE)
 

Project in Indonesia. This 21.4 million 
dollar technical
 

assistance and training project was started 
in 1981 and is
 

scheduled to be completed in 1991. 
In addition, the University is
 

involved in the INTSORMIL CRSP and through a joint cooperative
 

agreement with the University of Arizona, in a Farming Systems and
 

Consumption research project. Recently completed contracts include
 

the Northeast Rainfed Agricultural Development Project in Thailand
 

and the Natural Resources management Project in the Dominican
 

Republic.
 

As the WUAE project is our major activity at the present
 

time, most of the Matching Support Grant will be directed towards
 

this project. Activities 1-b, 1-c, l-d, and 1-e relate directly
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to this on-going project. The University of Kentucky hopes to
 

establish a linkage project following the WUAE project termination
 

in May of 1991. If this is possible and if other planned or on

going projects need support at that time, some Mtching Support
 

Grant funds may be shifted to these newer activities. Such changes
 

will be requested in the Annual Work Plans.
 

The University's participation in INTSORMIL has been greatly
 

reduced in recent years due to budget constraints. The University
 

of Kentucky is involved in the INTSORMIL Soicial Science (Farming
 

Systems and Technology Adoption) research. This reasearch was
 

critical to initiation of INTSORMIL work overseas but is not as
 

essential during the technology development stage. Now that some
 

usable technology has been developed the INTSORMIL External
 

Evaluation Panel has strongly recommended that INTSORMIL reinstate
 

Social Science Service research in its program particularly with
 

respect to evaluation of new technology and technology adoption.
 

If reinstatement occurs, Matching Support Grant funds may
 

be diverted in Annual Work Plans to 
support planning for our
 

involvement in INTSORMIL activities.
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Appendix I. List of Current Title XII Projects.
 

1. 	Western Universities Agricultural Education Project.
 

(Indonesia) Contract
 

497-0297-C-00-1034-00
 

2. INTSORMIL CRSP Subcontract with University of Nebraska
 

3. 	Cooperative Agreement in Nutrition and Agriculture
 

USDA/OICD
 

58-319R-7-010
 

Appendix II. FTE data for past three years. (Submitted
 

with original Proposal.)
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ATTACHMENT 3
 

STANDARD PROVISIONS
 

Note: Only those Standard Provisions indicated in Section 1K.
 
of this Grant apply to this Grant.
 



AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON. D.C. 20523 
 ATTACHMENT 3 

STANDARO PROVISIONS 

OSS Control No. 012.0510 
Expiration Date: 12/31/90 

lhUATMY STAEMM MISJWS FOR U.S., 01S0m1mgc AL EANTEES I/ 

IN= OF liINATMY STAMM PIUTSIMS 

1. Allowable Costs 
2. 

8. Debaent, Suspension, and Other Responalblifty MattersAccounting, Audit, end Records_ 
 9. Nondiscrimination

3. Ref unds -'" I. .. \ 10. U.S. Officials Not to Benefit4. Revision of Grant ludget 11. Nontiability

5. Termination and Suspension 
 12. Amandewnt
 
6. Disputes 13. Notices 
7. Ineligible Countries 

1. ALLMBLE COSTS (NOVEMBER 1985) 

The grantee shall be reimbursed for costs incurred in carrying out the purposes of this grant which are determined bythe grant officer to be reasonable, allocable, and allowable In accordance with the terms of this grant,negotiated advance understanding on particular cost items, 
any

and the applicable* cost principles in effect on the date 
of this grant.
 

* NOTE: For Educational Institutions use 0MB Circular A-21; for all other non-profits use 01 Circular A-122; and for
profit making firms Lae FAR 31.2. and AIDAR 731.2. 

2. ACComITIN., A DIT. AN RECRDS (JANUARY 1988) 

(a) The grantee shall maintain books, records, documents, and other evidence in accordance with the grantee's usualaccounting procedures to sufficiently substantiate charges to the grant. 
The grantee's financial management system
 
shall provide for the following:
 

(1) Accurate, current, and complete disclosure for each A.I.D.-sponsored project or program in accordance withthe reporting requirements of this grant. While A.I.D. requires reporting on an accrual basis, the grantee shall notbe required to establish an accrual accounting system but shall develop such accrual data for its reports on the basis
 
of an analysis of the documentation on hand.
 

(2) Records that identify adequately the source and application of funds for A.1.D.-sponsored activities. Theserecords shall contain information pertaining to Federal awards, authorizations, obligations, unobLigated balances,
 
assets, outlays, aid Inome.
 

(3) Effective control over and accountability for all funds, property, and other assets. Grantee shaltadequately safeguard alt Such assets and shall ensure that they are used solely for authorized purposes. 

(4)Comperison of actual outtays with budget amounts for each grant. Financial information should be related to
perforamnce and unit-cost data whenever appropriate. 

(5) Procedures to minimize the time elapsing between the transfer of funds fra the U.S. Treasury and thedisbursent by the recipient, awenever funds are qivanced by the Federal Government. 

1/ lhen these Standard Provisions are Loed for cooperative agreements, the following term apply: ,Grantee" means"lecipient," "Grant" means *Cooperative Agreement," nW "A.I.D. Grant Officer" means "A.I.D. Agreement Officer." 

(Rev. 034 2/90:7M13:55) 



(6) Procedures for determining the reasonablens , atLowabltity, and attocabiLity of costs in accordance with theprovisions of the applicable Federal cost principles and the term of the grant. 

(7) Accounting records that are supported by documentatIon that at a mini ueu ill identify, segregate,accuiulate, and record all costs incurred under a grant and which fully disclose (i) the amount and disposition by thegrantee of the proceeds of such assistance, (ii) the total cost of the project or undertaking in conmction with NIichsuch assistance Is given or used, (ifI) the amount of that portion of the cost of the project or undertaking suppliedby other sources, and (iv) such other records as wilt facilitate an effectiv e audit. 

(8) Examinations in the form of audits or internal audits shall be mode by qualified Individuals that aresufficiently independent of those that authorize the expenditure of A.i.D. furds to produce unbiased opinions,conclusions, or judgments. They shall meet independence criteria aLong the lines of Chapter IV, Part I of the U.S.General Accounting Office Publication Standards for Audit of Governmental Organizations. Programs Activities, and
Functions (1961 Revision). These exminations are 
Intended to ascertain the effectiveness of the financial managementsystem and internal procedures that have been established to meet the terms and conditions of the grant. it is notintended that each grant awarded to the grantee be examined. Generally, examinations should be conducted on anorganization-wide bess to determine whether the institution has imptemented and utilizes appropriate financial andadministrative system and controls Ir accordance with the uniform administrative requirements of ON Circular A-110
and the applicable cost principles spec'fld in the "Allowable Costs" 
 standard provision of this grant, and to test
the fiscal integrity of financial transactions, 
 including accuracy and reliability of financial reports submitted toA.I.D. and other Federal agencies under agreements to which the term of Attachment Gof OMB Circular A-110 apply, aswelt as compliance with the term and conditions of the A.I.D. grant. Such tests would include an appropriatesanpling of A.I.D. and other Federal grants and agreements. Examinations wil be conducted with reasonable frequency,on a continuing basis or at scheduled Intervals, usually anruatly, but not Less frequently than every two years.
copy of the audit report shall be furnished to the A.I.D. grant officer who 
A
 

shall make appropriate distribution withinthe Agency. The frequency of these examinations shall depend upn the nature, size, and the complexity ofactivity. These grantee self-examinations do not relieve A.I.O. 
the 

of its audit responsibilities, but may affect the

frequency and scope of such audits.
 

(9) A systematic method to ensure timely and appropriate resolution of audit findings and recommendations. 

(b) The grantee shall preserve and mike available such records for examination and audit by A.I.D. and the 
Comptroller General of the United States, or their authorized representatives: 

1) until the expiration of three years from the date of termination of the grant; 

(2) for such longer period, if any, as is required to complete an audit to resolve alt questions concerningexpenditures unless written approval has been obtained from the grant officer to dispose of the records. A.I.D.follows generally accepted accounting practices in determining that there has been proper accounting and use of grantfunds. The grantee agrees to make available any further information requested by A.I.D. with respect to any questions
arising es a result of the audit; and 
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(3) If any litigation, claim, or audit is started before the expiration of the three year period, the recordsshall be retained until all litigations, claims or audit findings Involving the records have been resolved. 

Cc) The grantee shall require subrecIplents to adopt the standards in paragraphs (a) and (b) above except thatportion of subperagraph (a) I that would require specific financial reporting forms and frequencies in accordance with
the paemnt provisions of the grant. 

3. R CJANJARY 1988) 

(a) The grantee shall remit to A.I.D. all interest earned on funds provided by A.I.D. at least qcarterly, except thatinterest amounts p to $100 per year my be retained by the grantee for administrative expense. 

(b) Funds obligated by A.I.D. but not disbursed to the grantee at the time the grant expires or is terminated shallrevert to A.I.D., except for such funds encuibered by the grantee by a Legally binding transaction applicable to thisgrant. Any funds advanced to but not expended by the grantee and not encumbered by a legally binding transaction
applicable to this grant at the time of expiration or termination of the grant shall be refunded 
to A.I.D. 

(c) If, at ay time during the life of the grant, or as a ;sult of final audit, it is determined by A.I.D. thatfunds it provided under this grant have been expend d for purpoase not in accordance with the terms of this grant, the 
grantee shaLL refund such amount to A.I.D. 

4. RIvlSIN OF GANT KDGET (NOVEMBER 1985) 

(a) The approved grant budget is the financial expression of the grantee's program as approved during the grant award 
process. 

(b) The grantee shall i-mmediatety request approval from the grant officer when there is reason to believe that withinthe next 30 calendar days a revision of the approved grant budget will be necessary for the following reasons: 

(1) Changes in the scope or the objectives of the program and/or revisions in the funding allocated anoN program
objectives. 

(2)The need for additional funding. 

(3) The grantee expects the amo t of A.I.D. authorized funds to exceed its needs by more than 55,000 or five 
percent of the A.I.D. award, whichever Is greater. 

(4) The grantee plans to transfer funds budgeted for indirect costs to absorb increases in direct costs or vice 
verse. 

(5)The grantee intends to contract or subgrant any of the substantive programmatic work under this grant, andsuch contracts or sbgrants were not included in the approved grant budget. 

(6) The grantee plans to incur an expenditure which would require advance approval in accordance with theapplicable Federal coat principles and was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training allowances to other categories of expense. 
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(c) when requesting approval for budget revisions, the grantee shall use the budget formats that were used in the 
application unlesa a letter request will suffice. 

(d)Within 30 calender days from the date of the receipt of the request for budget revisions, the grant officer shaltreview the request and notify the grantee whether the budget revisions have be approved. If the revisions are stiltunder consideration at the end of 30 calendar days, the grant officer shall Inform the grantee In writing of the datewhen the grantee my expect the decision. 
The grant officer shall obtain the project officer's clearance on all such 
requests prior to comumncation with the grantee. 

(e) if the requested budget revision requires the obligation of aWtionst funding, and, if after notificationpursuant to this standard provision, AID determines not to provide additional funds, the AID grant officer will, uponwritten request of the grantee, terminate this grant pursuant to the standsrl provision of thils'grant, entitled
 
"Termination and Suspnaion.0
 

(f) Except as required by other provisions of this grant specificalty stated to be an exception from this provision,the Government shall not be obligated to reimburse the grantee for costs incurred in excess of the total amountobligated under the grant. The grantee shall not be obligated to continue performance under the grant (includingactions under the "Termination and Suspension" provision) or otherwise to incur costs in excess of the amountobligated under the grant, unless and until the grant officer has notified the grantee in writing that such obligatedamount has been Increased and has specified in such notice the new obligated grant total amount. 

5. TEMINATICI AN RJWMsIu (MAY 1986) 

(a) For Cause. 
This grant my be terminated for cause at any time, in whole or in pert, by the grant officer uponwritten notice to the grantee, whenever it Is determined that the grantee has failed to comply with the conditions of 
the grant.
 

Cb) For Convenience. This grant my be terminated for convenience at any time by either perty, in whole or in pert,if both parties agree that the continuation of the grant would not produce beneficial results commensurate with thefurther expenditure of funds. Both prties shall agree tpon termination conditions, including the effective date and,In the case of partial terminations, the portion to be terminoted. The agreement to terminate shalt be set forth in a 
letter from the grant officer to the grantee.
 

Cc) Suspension: Termination for ChangedCircustances. If at any time AID determines that continuation of fundingfor a progran should be suspended or terminated because such assistance is not in the national interest of the United
States or that it 
 would be in violation of an applicable tw, then AID my, following notice to the grantee, suspendthis grant and prohibit the grantee from incurring additional obligations chargeable to this grant other thennecessary and proper costs in accordance with the terms of this grant during the period of susponslon. If thesituation causing the suspension continues for 60 days or more, then AID may terminate this grant on written notice tothe grantee and cancel that portion of this grant which has not bean disbursed or irrevocably committed to third 
perties. 
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(d) Termination Procedures. Upon receipt of and in accordance with a termination notice as specified in eitherparagraph (a) or (b) above, the grantee shalt take imediate action to minimize all expenditures ad obligationsfinanced by this grant and shall cancel such untiquidted obligations haenever possible. Except as provided below, nofurther relaburseent shall be rade after the effective date of termination. The grantee shall within 30 calendardays after the effective date of such termination repay to the Guverrmnt all unaxpended AID funds which are nototherwis, obligated by a legally binding transaction applicable to this grant. iould the funds paid by theGoverrment to the grantee prior to the effective date of the termination of this grant be insufficient to covr thegrantee's obligations in the legally binding transaction, the grantee my sbimit to the Government within 90 calendardays after the effective date of such termination a written claim covering such obligations. The grant officer shalldetermine the mount(s) to be paid by the Gover mant to the grantee under such claim in accordance with the applicable 
cost principles. 

6. 111 (NOVEMBER 1989) 

(a) Any dispute under this grant shalt be decided by the AID grant officer. The grant officer shall furnish the
 
grantee a 
written copy of the decision. 

(b) Decisions of the AID grant officer shall be final unless, within 30 days of receipt of the decision of the grantofficer, the grantee appeals the decision to AID's Deputy Assistant to the Achnistrator for Management Services.ode under this provision shall be in writing and addressed to the Deputy Assistant to 
Anyappeal 

the Administrator forManagement Services, Agency for International Developuent, Washington, D.C. 20523. A copy of the appeal shall be
 
concurrently furnished to the grant officer.
 

(c) In order to facilitate review on the record by the Deputy Assistant to the Aduinistrator for Management Services,the grantee shall be given an opportunity to submit written evidence in suport of its appeal. No hearing will be
 
provided.
 

(d) A decision under this provision by the Deputy Assistant to the Administrator for Managemnt Services shall be
 
final.
 

7. INELIGIBLE COLXTRIES (MAY 1966) 

Unless otherwise approved by the AID grant officer, funds will only be expended for assistance to countries eligible
for assistance under the Foreign Assistance Act of 1961, 
 as mended, or under acts appropriating funds for foreign 
essistance. 

8. DEVARMEWT. SI NSJO. AND OTHER IESKOUSIBILITY NATTERS (MARCH 1989) 

(a) The grantee certifies to the best of its knowledge and belief, that It and its principals: 

(1) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded

fran covered transactions by any Federal department or agency;
 

(2) Have not within a three-year period preceding this proposal been convicted of or had a civil judgment
rendered against them for commission of fraud or a criminal 
offense in connection with obtaining, atteepting toobtain, or performing a public (Federal, State, or local) transaction or contract under a public transaction; " violation of Federal or State antitrust statutes or comilssion of embezzlment, theft, forgery, bribery, .=ification 
or destruction of records, making false statements, or receiving stolen property; 

(3) Are not presently indicted for or otherwise criminally or civilly charged by a governmental entity (Federal,State, or local) with cmission of any of the offenses enunerated in paragraph (a)(2) of this certification; and 

(4) Have not within a three.year period preceding this apticatiorproposal had one or more public transactions(Federal, State, or local) terminated for ouse or default. 
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(b) The grantee agrees that, unLess otherwise authorized by the Grant Officer, It willsubegreemnts or contracts under this grant with a person 
not knowingly enter into any 

or entity that is included on the "Lists of Parties Excludedfrom Federal Procurement or Norprocuremmnt Progranm.0 The grantee further agrees to include the following provision
in any subagreements or contracts entered into under this grant: 

OEBARMENT, SUSPENSION. INELIGIBILITY. AND VOLUNTARY EXCLUSION (MARCH 1989) 

The recipient/contractor certifies that neither it not its principals is
presently debarred, aupended, proposed for debarment, declared Ineligible, or
voluntarily excluded from participation in this transaction by any Federal, 
department or agency. 

(c) The policies and procedures applicable to debarment, suspension, and ineligibility under AID-financed
 
transactions are set forth in 22 CFR Part 208.
 

9. MON)ISIMINATION (MAY 1986)
 

(This provision it apLicabLe 
khan work under thegrant Is performed in the U.S. or when emplo-ees are recruited in
 
theU.S.)
 

No U.S. citizen or legal resident shall be excluded 
 from participation In, be denied the benefits of, or be otherwisesubjected to discrimination under any program or activity funded by this grant on the bases of race, color, nationaL
 
origin, age, handicap, or sex.
 

10. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 198)
 

No mee r of or delegate to the U.S. Congress 
or resident U.S. Commissioner shall be acitted to any share or part of
this grant or to any benefit that may arise therefrom; but this provision shall 
not be construed to extend to thisgrant ifmade with a corporation for its general benefit. 

11. .. mLIAILITY (NOVEMBER 198S) 

AID does not assume liabiLity for any third party claimefor damages arising out of this grant. 

12. A (NOVEMBER 1985) 

The grant my be amended by formal modifications to the basic grant document or by means of an exchange of letters
between the grant officer and an appropriate official of the grantee. 

13. NOTICE (NOVEMBER 1965) 

Any notice given by AID or the grantee shall be sufficient only if In writing and delivered in person, mailed, or 
cabled as follows:
 

To the AID grant officer, at the address specified in the grant.
 

To grantee, at grante"s address shom in the grant 
or to such other address designated within the grant. 

Notices shall be effective waen delivered In accordance with this provision, or on the effective date of the notice,
 
hlichever Is Later.
 

(END OF MANDATORY STANDARD PROVISIONS)
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ADOITIONAL STAMARD PMISI0IS FM U.S., rmiBMEffAL IUTEES 2/ 

IMEi OF ADDITIONAL ITNDAM PROVISIONS 

1. Payment - Letter of Credit 14. Regulations Governing Employees
2. Payment - Periodic Advance 15. Participant Training
3. Payment • Coat Reimbursement 16. Voluntary Population Plaming4. Air Travel and Transportation 17. Protection of the Individual a Research Subjectas 
5. Ocean Shipeint of Goods 18. Care of Laboratory Animals
6. Procurement of Goods and Services 19. Government Furnished Excess Personal Property
7. AID EligibilityRules for Goods and Services 20. Title to and Use of Property (Grantee Title)8. Subegreements 21. Title to and Care of Property (U.S. Goverment Title)9. Local Cost Financing 
 22. Title to and Care of Property (Cooperating Country
tO. Patent Rights 
 Title)
 
11. Publications 23. Cost Sharing (Hatching)

12. Negotiated Indirect Cost Ntes • Predetermined 24. Use of Pouch Facilities
13. Negotiated Indirect Cost Rates . Provisional 25. Conversion of United States Dollars to Local Currency
 

1. PATIHEN - LETTER OF CREDIT (NOVENBER 1985) OW Approval No. 0412.0510 

Expiration Date: 12/31/90 

(This provision is applicable only when the following conditions are met: (i) the total advances under all thegrantee's cost-reilabarsement contracts and assistance instruments with AID exceed S120,000 per arnun, (i) AID has, orexpects to have, a continuing relationship with the grantee for at least one (ii)year; the grantee has the abilityto maintain procedures that will minimize the time eLapsing between the transfer of funds and the disbursement
thereof; (iv) the 'jrantee's financial mnagement system meets the standards for fund control and accountabiflityrequired under th atarndard provision of this grant, entitled *Accounting, Audit, and Records" and, either (v) theforeign currency portion of the total advance under this grant is tess than 50%or (vi) the foreign currency portion
of the total advance under this grant is more than 50% but more than one foreign currency country is involved.) 

(a) Payment under this grant shal be by means of a Letter of Credit (LOC) in accordance with the term andconditions of the LOC and any instructions issued by AID's Office of Financial Management, Program Accounting and 
Finance Division (M/FM/PAFD). " 

(b) As tong as the LOC is in effect, the term and conditions of the LOC and any instructions issued by M/FM/PAFDconstitute payment conditions of this grant, superseding and taking precedence over any other provision of this grant 
concerning payment. 

./ Applicability of these edditionat standard provisions Is set forth in the Schedule (Attachment 1) of this grant
or cooperative agreement. 

3 



(c) Reporting: 

(1) A "Financala Status Report" SF-269, shall be prepared on an accruat basi, and submitted quarterly no laterthan 30 days after the end of the period, in an original and two copies to AID/1/FM/PAFO, Washington, D.C. 20523. Ifthe grantee's accounting records are not normally kept on the accrual basis, 
 the grantee shall not be required to
convert its accounting system, but shall develop such accrusl information through best estimates based on an analysisof the documentation on hand. The final report must be subitted within 90 days after the conclusion of the grant toM/FN/PAFD. in cases where grants are Mission funded, the Grantee will forward an information copy to the AID issionaccounting station at the same time the original and one copy are nailed to M/FM/PAFD, AID/Washngton. 

(2) The grantee shall ssmit an original and one copy of SF-272, "Federal Cash Transactions Report," within 15working days following the end of each quarter to K/Fl/PAFO. Grantees receiving advances totaling more than S1million per year shall sumit the SF-272 on a monthly basis within 15 working days following the close of the month.Grantees shall report all cash advances in the remarks section of SF-272. Those cash advances In excess of imnrdiatedisbursement requirements in the hands of subrcipients or the grantee's field organizations shall be supported by
short narrative explanations of actions taken by the grantee 
to reduce the excess balances. 

Cd) Revocation of the LOC is at the discretion of the authorized LOC certifying officer of H/FM/PAFD
consultation with the grant officer. after

Notification of revocation must be in writing and must specify the reason forrevocation. M/FMIPAPD shatl 
provide the grant officer a copy of the revocation notice and a reconmendation for an
alternative method of payment (periodic advance or cost reimbursement) based upon the reasons for the revocation. Thegrant officer shall Immadiately amend this agreenant to provide for an appropriate alternative method of payment. 
The


recipient nay appeal any such revocation to the grant officer.
 

2. 	 PAYIENT - PERIODIC ADVANX (JANUARY 198) 
 ON5 Approval No. 0412-0510
 

Expiration Date: 12/31/90 
(This provision is applicable when the conditions for use of tatter of credit cannot be met (including those
pertaining to mixed dotter and local currency advances) and wen the grantee mots the requirements of paragraph 1.0.6 
of Handbook 13.) 

Ca) Periodic advances shall be limited to the minimu amounts needed to meet current disbursement needs and shall bescheduled so that the funds are available to the grantee as close as is administratively feasible to the actualdisbursements by the grantee for progrm costs. Cash advances made by the grantee to secondary recipientorganizations or the grantee' field organizations shall conform sibstantially to the same standards of timing and 
amount as apply to cash advances by A.I.D. to the grantee. 

Cb) Grantees shalt mintain advacs in interest bearing accounts. Advances of A.I.D. funds to subgrantees shat bemaintained In interest bearing accounts. 

(c) Grantees shall subit requests for advances at least monthly on SF-270, "Request for Advance or Reinursement,*in an original and two copies, to the address specified in the Schedule of this grant. 
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d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions Eeport,u 15 working days following theend of each quarter to the payment office address specified in the schedule. Grantees receiving advances totalingmore then S1 million per year shall submit SF-272 on a monthly basis within 15 working days following the close of themonth. Grantees shall report In the Rlarks section of SF.272 the amunt of cash advances in excess of thirty daysrequirement in the hands of sulbsciplents or the grantee's overseas field organizations and sholl provide shortnarrative explanations of actions taken by the grantee to reduce the excess balances. 

(e) A OFinsncial Status Report," gF-269, shalt be prepared on an accrul basis by the grantee and submitted quarterLyno later then 30 days after the end of the period in an original and two copies to the payment office specified in theschedule. If the grantee's accounting records are not normlly kept on the accrusl basis, the grantee shall not berequired to convert its accounting system, but shall develop such accrui Information through best estimates based onan analysis of the docutentation on hand. The final SF-269 ant be sumitted to the payment office within 90 days

after the conclusion of the grant.
 

f) If at any time, the A.I.D. Controller determines that the grantee has demonstrated an unwlIlingnesu or Inabilityto: (1) estabLish procedures that wilt minimize the time elapsing between cash advances end the disbursement thereof,(2) timely report cash disbursements and balences as required by the term of the grant, and (3) impose the m
standards of timing of advances and reporting on any sUbrecfpient or any of the grantee's overseas 
fieldorganizations; the A.I.D. Controller shall advise the grant officer who my suspend or revoke the advance payment

procedure.
 

3. PAIENT - COST mEINRE (NOVEMER 1985) OM Approval No. 0412-O510
 

Expiration Date: 12/31/90
 
(This provision is applicable to grants for constrtction, 
or to grants where the grantee does not meet the conditions
for either a totter of credit or periodic advance payment.) 

(a) At the end of each month of this grant, the grantee shalt submit en original and two copies of SF-270, 4equest
for Advance or Reimtursement,e 
 to the payment office address specified in the schedule of this grant. 

(b) A final SF-270, shaLl be submitted within 60 days after the conclusion of the grant to the payment office. 

(c) The reports wilt be prepared on a cash basis. However, if the grantee'* accounting records are not norwaLty kepton a cash basis, the grantee shall not be required to convert its accounting system to meet this requirment. 

(d) Asuigrment of Claim (otherwise known as assignment of proceeds) is authorized under this grant and wilt be

processed by the payment office.
 

4. AIR TRAVEL AN TRASP0TATIN (OVEBER 1965) ONG Approval No. 0412"0510 

Expiration Date: 12/31/90 
(This provision is applcable when a•w costs for air travel or transportation are included in the budget.) 

(a) The grantee is required to present to the project officer for written approval an itinerary for each plannedfnternational trip financed by this grant, which shows the niame of the traveler, purpose of the trip,origin/destination (and intervening stops), and dates of travel, as far in advance of the proposed travel as possible,but in no event at least three weeks before travel Is ptned to comnence. At least one week prior to commencement ofqproved internatonl travel, the grantee shall notify the cognizant U.S. Mission or Embassy, with a copy to theproject officer, of planned travel, identifying the travelers and the dates and times of arrival. 
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(b) Travel to certain countries shaLl, at AID's option, be funded froa U.S..owred local currency. When AID intendeto exercise this option, AID will, after receipt of advice of intent to travel required above, either Issue aU.S.Goverrmsnt S.F. 1169, Transportation Request CGTR) which the grantee may exchange for tickets, or AID will Issuethe tickets directly. Use of such U.S.-orad currenclej will constitute a dotter charge to this grant. 

(c) A tair travel and shipmnti under this grant are required to be mede on U.S. flag air carriers to the extentservice by such carriers Isavailable. A U.S. flag air carrier is defined as an air carrier which has a certificateof p blic convenience and necessity Issued by the U.S. Civil Aeronautics Board authorizing operations between the
United States and/or its territories and one 
 or more foreign countries.
 

d) Use of foreign air carrier service my be deemed necessary if a U.S. 
 fl.g air carrier otheame aveitobe catItprovide the foreign air transportation needed, or If use of such service will nt ecconplish the agency's mission.Travel and transportation on non-free world air carriers are not reinburseabLe under this grant. 

(e) U.S. flag air carrier service is considered avaiLable even though: 

(1) ComparabLe or a different kind of service can be provided at Less cost by a foreign air carrier; 

(2) Foreign air carrier service is preferred by or is more convenient for the agency or traveler; or 

(3)Service by a foreign air carrier can be paid for in excess foreign currewc, unless U.S.decline to accept excess or near 
flog air carriers
 excess foreign currencies for transportation payable only out of such monies.
 

f) Except as provided in paragraph (b) of this section, U.S. flag air carrier service must be used for allGovernm't.financed commercial foreign air travel 

availability of a U.S 

if service provided by such carriers is available. In determining
flag air carrier, the following scheduling principles should be followed unless theirapplication results in the last or first lag of travel to or from the United States being performed by foreign air 
carrier:
 

(1) U.S. flog air carrier service available at point of origin should be Lsed to destination or in the absence ofdirect or throth service to the farthest interchange point on a usually traveled route; 

(2) Where an origin or interchange point Is not served by U.S flag air carrier, foreign air carrier serviceshould be used only to the nearest Interchange point on a usually traveled route to comect with U.S. flag air carrier 
service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler via a foreign air carrier the foreign aircarrier may be used notwithstanding the availability of alternative U.S. flag air carrier service. 

Cg) For travel between a gateway airport in the United States (the last U.S. airport from which the traveler'sdeparts or the first U.S. flightairport at khich the traveter's flight arrives) and a gatemey airport abroad (that airportfrom which the traveler last erfrbrke enroute to the U.S. or at which the traveler first debarks Incident to travelfrom the U.S.), passenger service by U.S. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad Is the traveler's origin or destination airport, and the use of U.S. flagair carrier service would extend the time in a travel status, including delay at origin and accelerated arrival atdestination, by at Least 24 hours more then travel by foreign air carrier: 



(2) Where the gateway airport abroad is an Interchange point, and the use of U.S. flag air carrier service wouldrequire the traveler to wait six hours or more to make corvections at that point, or delayed departure from or
accelerated arrival at the gateway airport in the U.S. 
 would extend the time in a travel status by at least six hours 
more than travel by foreign air carrier. 

(h) For travel between two points outside the U.S. the rules in paragraphs (d) through Cf) of this section will beapplicable, but passenger service by U.S. flag air carrier will not be considered to be reasonably available: 

(1) If travel by foreign air carrier would eliminate two or more aircraft changes enroute; 

(2) Where one of the two points abroad is the gateway airport (as defined in paragraph {g) of this section)nroute to or from the United States, if the use of a U.S. flog air carrier would extend the time in a travel status
by at least six hours more than travet by foreign air carrier including accelerated arrival at the overseas

destination or delayed departure from the 
overseas origin as well as delay at the gateway airport or other Interchange 
point abroad; or 

(3) Where the travel is not pert of a trip to or from the United States, if the use of a U.S. flag air carrierwould extend the time in a travel status by at Least six hours more than travel by foreign air carrier including delay
at origin, delay enroute and accelerated arrival at destination. 

(I) When travel under either paragraph Cg) or (h) of this section involves three hours or less between origin and
destination by a foreign air carrier, U.S. 
 flag air carrier service wilt not be considered available when it involves 
twice such travel time or more. 

(J) Nothing in the above guidelines shall preclude nd no penatty shall attend the use of a foreign air carrier whichprovides transportation under en air transport agreement between the United States and a foreign goverrment, the terrsof which are consistent with the international aviation policy goals set forth at 49 U.S.C. 1502(b) and provide
 
reciprocal rights and benefits.
 

(k) Where U.S. Government funds are used to reiviburse the grantee0s use of other than U.S. flag air carriers forintemotonal transportation, the grantee will include a certification on vouchers involving such transportation which 
is essentially as follows: 

*CRTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby certify that the transportation service forpersonnel (and their personal effects) or property by certificated air carrier was unavailable for the following
 
resson(s).u (State appropriate reason(s) setas forth above). 

() International Travel
 

(1) As used herein, the term "international travel" means travel to all countries other then those within the
home country of the traveler. Travel 
outside the United States includes travel to the U.S. Trust Territories of the 
Pacific islands. 

(2) The grantee wilt be reimbursed for travel and the reasonable cost of subsistence, post differentials andother allowances paid to eMployees in en international travel status in accordance with the grantee's establishedpolicies and practices which are uniformly applied to federally financed and other activities of the grantee. Thestandard for determining the reasonableness of reimbursement for overseas allowance is the Standardized Regulations(Goverrment Civilians, Foreign Areas), published by the U.S. Department of State, as from time to time aended. Themost current subsistence, post differentials, and other allowsnes may be obtained from the grant officer. 
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(m) This provision will be Included In all subgrants and contracts which require air travel and transportation under 
this grant. 

5. C.m SNIPIUT OF GOWS (NAY 1986) 
OMB Approval No. 0412-0510 

Expiration Dateg 12/31/90 
(This provision is applicable Whon goods purchased with funds provided under this grant are transported to cooperatinl 
countries an ocean vessels.) 

(a) At least 502 of the gross tonnage of all goods purchased under this grant and transported to the cooperatingcountries shall be made on privately owed U.S. flag onearcit ocean vessels, to the extent such vessels are

available at fair and reasonable rates 
for such vessels. 

(b) At least 501 of the gross freight revenue generated by shipnmts of goods purchased under this grant and
transported to the cooperating countries on dry cargo liners shall 
be paid to or for the benefit of privately ownedU.S. flag comnercla ocean vessels to the extent such vessels are available at fair and reasonable rates for such 
vessels.
 

Cc) When U.S. flag vessels are not available, or their use would result in a significant delay, the grantee may
request a deterination of non-availability from the AID Transportation Division, 
Office of Procurement, Washington,D.C. 20523, giving the basis for the request which will relieve the grantee of the requirement to use U.S. fltgvessels for the amount of tomage included in the determination. Shipmnts made on non-free world ocean vessels are 
not reifftrseabl* under this grant. 

(d) Vouchers sumitted for reimbursemnt which Include ocean shipment costs shall contain a certification essentialLy 
as follows: 

" hereby certify that a copy of each ocean bill of lading concerned has been submitted to the U.S. Department ofTransportation, Maritime Administration, Division of National Cargo, 400 7th Street, S.W., Washington, D.C.20590, and that such bills of lading state all of the carrier's charges including the basis for calculation such 
as weight or cubic msurement., 

(e) 	 Shipnnts by voluntary norrofIt relief agencies (i.e., PVOs) shall be governed by this standard provision nd byAID Regulation 2, "Overseas Shipments of Supplies by Voluntary Noprofit Relief Agencies, (22 CFR Part 202). 

6. PRao.EmEX OFGO CNOVEMBERDMS SS ( 1985) On Approval No. 0412.0510 

Expiration Date: 12/31/90 
(This provision is applicable when goods or services are procured under the grant.) 

The grantee may use Its own procurement policies and practices for the procurement of goods and services under thisgrant, provided they conform to all of AID's requirements Listed below and the standard provision entitled "AID 
Eligibility Rules for Goods and Servicas." 

bio
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(a) General awe amirints: 

(1) The recipient shall maintain a code 
officers, employees 

or standards of condcxt that shall govern the perforance of itsor agents engaged in the awrding and adeinistration of contracts using AID funds. No mployee,officer or agent shall participate in the selection, award or achiniatratfon of In which AID funds area contractLed, tere, to that individual's knowledge, the individual or the indivicual's Iiadiate family, partners, ororganization in which the Individual or the individual's imediate fruily or partners has a financial interest or withihom that Individual is negotiating or has any arrangsement concerning prospective uploymnt. The recipients'officers, eployees or agents shall neither solicit nor ccept gratuities, favors or anything of monetary value fromcontractors ornpotentlal contractors. Such standrds shall provide for disciplinary actions to be applied for
violations of such standards by the recipients' officers, employees or agents.
 

(2) All procurement transactions shall be conducted in a manner to provide, to the mximn extent practical, openend free capetition. The recipient should be alert to organizational conflicts of interest or noncannetitivepractices amongcontractors that may restrict or eliminate cauretition or otherwise restrain trade. In order toensure objective contractor performvnce and eliminate unfair caqpetitive advantage, contractors that develop or draftspecifications, requirements, statements of work, invitations for bids and/or requests for proposals should beexciuded from ca peting for such procurements. Awards shall be made to the bidder/offeror whose bid/offer isresponsive/responsible to the solicitation and is moast advantageous to the recipient, price and other factorsconsidered. Solicitations shall clearly set forth all requfrements that the bidder/offeror must fulfill in order to
be evaluated by the recipient. Any and all bide/offers my be rejected When 
 It is in the recipient's interest to do
 
So.
 

(3) All grantees shall establish procurement procedures that provide for, at a miniu, the following proceduralrequirements: 

Ci) Proposed procurement actions shall follow a procedure to assure the avoidance of purchasinguLecessary or duplicative items. Where appropriate, an analysis shalt be made of lease and purchase alternatives todetermine which would be the mst economical practical procurement. 

(ii) Solicitations for goods and services shall be based upon a clear and accurate description of thetechnical requirements for the material, prodct or service to be procured. Such a description shall not, incoapetitive procurements, contain features which unduly restrict competition. "Brandname or equal* descriptions mybe used as ameans to define the performance of other salient requirements of a procurement and when so used thespecific features of the named brard'which mut be met by bidders/offerort shall be clearly specified. 

(iII) Positive efforts shalt be made by the recipients to utilize sailt business and minority-ownedbusiness sources of supplies and services. Such efforts should allow these sourcesto campete for contracts utilizing AID 
the mxmL feasible opportunity

funds. To permit AID, in accordance with the smat business provisions of theForeign Assistance Act of 1961, as amended, to give United States smatbusiness firm an opportunity to participatein supplying camdiltes and services procured under this grant, the grantee shalt to the maximum extent possible 
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provide the following Information to the Office of Smail Disadvantaged Business Utilization, AID, Washington, D.C.20523, at Least 45 days prior (except here a shorter time is requested of and granted by the Office of Small andDisadvantaged Business Utilization) to placing any order or contract in excess of $25,000: 

(A) Brief general description and quantity of goods or services; 

(C) Closing date for receiving quotations, proposals, or bids; and 

(C) Address where solicitations or specifications can be obtained. 

(iv) The type of procuring Instruments used, e.g.
purchase orders, 

fixed price contracts, cost reimabursable contracts,incentive contracts, shall be determined by the recipient but must be apropriate for the particularprocurewt and for promoting the best interest of the progri involved. The "cost.plus.a.prcentge.of.cost* method
of contracting shall not be used. 

v) Contracts shall be mde only with responsible contractors who poess the potentiat ability toperform successfully under the ternm and conditions of a proposed procurement. Consideration shalL be given to suchmatters as contractor integrity, record of past performance, financial and technical resources or accessibility to

other necessary resources.
 

(vi) All proposed sate source contracts or where only one bid or proposal is received in which the
aggregate expenditure 
 Is expected to exceed SS,000 shall be subject to prior approval by an appropriate official

within the grantee's organization.
 

(vii) Sane form of price or cost analysis should be made in connection with every procurement action.Price analysis may be accoopifshed in various ways, 
 including the conparison of price quotations submitted, market
prices and similar indicia, together with discounts. Cost analysis is the review and evaluation of each element of
cost to determine reasonableness, attocabltity and aLLowabiLity.
 

(viii) Procurement records and fles for purchases in excess of $10,000 shall include the foLtow ng: 

CA) Basis for contractor selection; 

(3) Justification for lack of competition when competitive bids or offers are not obtained; 

(C) Basis for award cost or price.
 

ix) A system for contract administration shalt be maintained to 
ensure contractor confonmance withterms, conditions and specifications of the contract, and to ensure adequate and timely fottowp of all purchases. 

Cb) Each contract shall contain, in addition to provisions to define a sound and conpLete contract, the followingcontract provisions, if applicable, as well as any provision within this grant which requires such Inclusion of thatprovision. Whenever a provision is required to be inserted in a contract under this grant, the grantee shall insert astatement In the contract that in all instances here the U.S. Goverrment or AID is mentioned the grantee's name shall 
be substituted.
 



. 15 •
 

(1) Contracts in excess of 110,000 shall contain contractual provisions or conditions that will allow for
administrative, contractual or legal raadies 
 in instances in which contractors violate or breach contract terms, and
provide for such rmedial actions N my be aropriate. 

(2) All contracts In excess of 110,000 shahtcontain suitable provisions for termination by the recipientincluding the mnnaer by ihich termination wilt be affected and the basis for settlement. In addition, such contractsshall describe conditions under which the contract my be terminated for default as well as conditions where the
 
contract my be terminated because of circmtatnces beyond 
 the control of the contractor. 

(3) In lit contracts for construction or facility Improvement awarded for more then $100,000, recipients shaltl 
observe emwrally accepted bonding requirements. 

(4) All contracts awarded by the grantee or suLgrantee to be performed in the United States having a value ofwore then 110,000, shall contain a provision requiring capllance with Executive Order 1126, entitled mEqual
Employment OpportuntyN s mended, 
 and as ippLemented in Department of Labor Regulations (41 CFR, Part 60). 

(5) Alt contracts and subgrants In excess of $2,000 for construction or repair to be performed in the United
States awarded by the grantee or subgrantee shall include a provision for coptli 
 ce with the Copeland bAnti-KickSack" Act (18 U.S.C. 874) as supplemented !;t Department of Labor Regulations (29 CFR, Part 3). This Act provides thateach contractor or subgrentee shalt be prohibited from inducing, by any eans, any person employed in theconstruction, completion, or repair of pxblic work, to give up any part of the compensation to which that individual

is otherwise entitled. The grantee shall report 
all suspected or reported violations to AID. 

(6) When required by the Federal program legislation, all construction contracts to be performed in the UnitedStates awarded by the grantee or subgrante of more than $2,000 shall include a provision for compliance with the
Davis8acon Act (40 U.S.C. 276a to a-7) as supplemented by Deparlment of Labor Regulations (29 CFR, Part 5). Underthis Act, mcitractors shall be required to pay wages to laborers ad mechanics at a rate not Less than the minimumwages specified in a wage determination ade by the Secretary of Labor. In addition, contractors shall be required topay wages not less than once a week. The grantee shall pLace a copy of the current prevailing wage determination

issued by the Department of Labor In each solicitation rend the award of 
a contract shall be conditioned upon theacceptance of the wage determination. The grantee shall report all suspected or reported violations to AID. 

(7) Where applicable, all contracts awarded by the grantee or subgrntees in excess of $2,000 for constructioncontracts to be performed in the United States and its territories ad in excess of $2,500 for other contracts thatinvolve the employment of mechanics or laborers, shall include a provision for comtplance with sections 103 and 107 ofthe Contract Work Hours and Safety Standards Act (40 U.S.C. 327-330) as sLupplemented by Department of LaborRegulations (29 CFR, Part 5). Under section 103 of the Act, each contractor shall be rewured to compute the wages ofevery mechanic and laborer on the basis of a standard work day of 8 hours and a standard workweek of 40 hours. Workin excess of the standard workday or workweek Is permissible provided that the worker is compensated at a rate of notless than 1 1/2 times the basic rate of pay for all hours worked In excess of 8 hours in any calendar day or 40 hours
in the workweek. section 107 of the Act is appilcable to construction work and provides that no laborer or mechanic 
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shall be required to work in surroundings or under working conditions that are unsanitary, hazardous, or dangerous tothe worker's health and safety as determined under construction safety and health standards prawtoated by theSecretary of Labor. These requiremants do not apply to the purchases of sppLies of materials or articles ordinarilyavailable on the open market, or contracts for transportation or transmission of intelligence. 

(8) Contracts, the principal purpose of which is to create, develop or improve products, processes or methods; orfor exploration into fields that directly concern public health, safety or welfare; or contracts in the fields of
science or technology in which there has been little significant experience outside of work funded by Federal
assistance, shall contain a notice to the effect that matters regardirig rights to inventions and materials generatedunder the contract are subject to the regulations Included in these grant provisions. The contractor shall be advisedas to the source of additional information regarding these matters. 

(9) All negotiated contracts over $10,000 awarded by the grantee shall include a provision to the effect that thegrantee, AID, the Conptrotter General of the United States, or any of their duty authorized representatives, shalthave access to any books, documents, papers and records of the contractor which are directly pertinent to the specificprogram for the purpose of making audits, examinations, excerpts and transcriptions. 

(10) Contracts in excess of $100,000 to be performed in the United States shall contain a provision that
requires the contractor to agree to comply with all applicable standards, 
 orders or regutationm issued pursuant to theClean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution Control Act (40 CFR 15) as amended. Violationsshall be reported to AID and the Regional Office of the Enviromenta Protection Agency. 

(11) Contracts which require performance outside the United States shalt contain a provision requiring
Workman's Compensation Insurance (1.2 U.S.C. 
 1651, at seq.). As a general rule, Department of Labor waivers wilt beobtained for persons employed outside the United States who are not United States citizens or residents providedadequate protection wilt be given such persons. The grantee should refer questions an this subject to the AID grant

officer.
 

7. AID ELIGIILITY MJJ FOR GO= AN SElVICES (NOVEMBER 1985) OND Control No. O412-051O 

Expiration Date: 12/31/90 
(This provision isapplicable when goods or services are procured under the grant.) 

(a) Ineligible and Restricted Gods and Services: If AID determines that the grantee has procured any of therestricted or ineligible goods and services specified below, or has procured goods and services from unauthorizedsources, and ham received reimbursement for such purpose without the prior written authorization of the grant officer,the grantee agrees to refund to AID the entire amount of the reintursemant. AID's policy on ineligible and restrictedgoods and services is contained in Chapter 4 of AID Handbook 1, SuppLement 1, entitled "Procurement Policies". 

(1) IneLigible Goode and Services. Under no circumstances shalt the grantee procure any of the foLlowing under 
this grant: 

i) Military equipment,
 
(if) Surveltlance equipment,

(ilf) Comdtles and services for s-.;,ort of police or other 
law enforcement activities, 
(iv) Abortion squpmen', and services, 
(v) 
 Luxury goods md gatling equipmi';, or
 
v) Weather modification equipment.
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(2) Ineligible Supliers. Funds provided under this grant shall not be used to procure any goods or servicesfurnished by any firm or Individuals whose name aPpears on the AID Consolidated List of Debarred, Suspended,Ineligible Awardees under AID Regulation 8, 
nd

entitled "Debsrment, Suspension and Ineligibility" (22 CFA 208). AID will
provide the grantee with a copy of this list upon request. 

(3) Restricted Goods. The grantee shall not procure any of the following goods and services without the prior
written authorization of the grant officer: 

(I) Agricultural commodities,
 

01i) Motor vehicles,
 
(iii) Pharmcuticals,
 
CIv) Pesticides,
 
Cv) Rubber compourding chemicals and plasticizers, 
(vi) Used equipment, 
(vii) U.S. Government-owmed excess property, or
 
Cvfi) Fertilizer.
 

(b) Source, Origin, and Nationality: The eligibility rules for goods and services are based on source, origin, andnationality and are divided into two categories. One applies when the total procurement during the life of the grantIs over $250,000 and the other applies when the total procurement element during the life of the grant is not over$250,000. The total procurement element includes procurement of all goods (e.g., equipnent, iterials, supplies) andservices. Guidance on the eligibility of specific goods or services my be obtained from the grant officer. AIDpolicies and definitions on source, origin, mnd nationality are contained in Chapters 4 and 5 of AID Ned ook I,

upplement I, entitled "Procurement Policies".
 

(1) When the total procurement elament during the life of this grant is valued at $250,000 or less, the following
rules apply: 

i) All goods and services, the costs of which are to be reimbursed under this grant and which will be
financed with U. S. dollars, shall be purchased in and shipped AID
from only "Special Free World" countries (i.e.,
Geographic Code 935) in accordance with the following order of preference: 

(A) The United States (AID Gcographic code 000), 
(I) The Cooperating Country, 
(C) wSelected Free World " countries (AID Geographic Code 941), and 
(D) "Special Free World" countries (AID Geographic Code 935). 

(ii) Application of Order of Preference: Wien the grantee procures goods and services fram other than U.S.sources, under the order of preference in paragraph b(l)(i) above, the grantee shall document its files to justify
each such instance. The documentation shall set forth the circumtances surrowidIng 
the procurement and shall bebased on one or more of the following reasons, -hich will be set forth in the grantee's documentation: 

(A) The procurement was of an emercency nature, which would not allow for the delay attendant to 
soliciting U.S. sources, 

(I) The price differential for procurement from U.S. sources exceeded by 50% or more the delivered
price frm the non-U.S. source, 

(C) lmpelling local political considerations precluded consideration of U.S. sources, 



(0) The goods or services were not aval able frm U.S. sources, or 

E) Procurement of locally avalLable goods and services, es opposed to procurement of U.S. goods andservices, would best promote the objectives of the Foreign Assistance program under the grant. 

(2)When the total procurement element exceeds 52O,000, the following
ruL applies: Except M may be specificaty approved 
or directed in advance by the grant officer, all goods andservices, which will be reimbursed under this grant and financed with U. S. dollars, shall be procured in and shippedfrom the U. S. (Code 000) and from any other countries within the authorized geographic code as specified in the 
schedule of this grant.
 

(c) Marine Insurance: The eligibility of marine insurance Is determined by the country in whichinsurance it Is placed.is placed in a country if poeet of the Insurance premium is made to, and the insurance policy is issued by,an insurance corpny located In that country.

geographic code, except that if Code 941 

ELigible countries for placement are governed by the authorized

i.authorized, the Cooperating Country is also eLigible. Section 604(d) ofthe Foreign Assistance Act reuires that If a recipient country discriminates by statute, decree, or practiceruLe,with respect to AID-financed procurement against any marine insurance company authorized to do business in the U. S.,then any AID-financed comodity shipped 


be placed in the U. S. with 
to that country shaLL be Insured against marine risk and the insurance shaLl
 a coopany or companies authorized to do marine insurance business in the U. S.
 

(d) Ocean and air transportation shaLl be In accordance with the appLIcabte provisions contained within this grant. 
(C) Printed or Audo-Visual TeachingMaterials: 
depends upon their being In the 

If the effective use of printed or audio-visuaL teaching materialslocal language and if such materiaLs are Intended for technicaL assistance projects oractivities financed by AID in whote or in pert and if other funds including U.S.-owned or U.S.-controLLed localcurrencies ore not readily available to finance the procurement of such materials, local language versions may beprocured from the following sources, Inorder of preference:
 

(1)The United States (AID Geographic Code 000),
 
(2)The Cooperating Country,

(3) "SeLected Free World" countries (AID Geographic Code 941), and
(4) "Special Free World" countries (AID Geographic Code 899). 

f) Special Restrictionson the Procurement of Construction or 
 ngineerng Services: Section 604(g) of the Foreign
Assistance Act provfidn that AID funds may not be used for "procuremnt of construction or engineering services froadvanced developing countries, eLigibLe under Geographic Code 941, which have attained a competitive capability ininternationel markets for construction services or engineering services." 
 In order to insure eligibility of a Code
941 contractor for construction or engineering services, the grantee shaLL obtain the grant officer's prior approval
for any such contract.
 

B. SUZAMBEM (iowMEut 195) 

(This provision Is applicable when subgrents or cooperative agreements are financed under the grant.) 

(a) Funs provided under this grant shall not be used to support any subreclpfent whoseConsolidated List of Debarred, Suspended, 
name appears on the AID or Ineligible Awardees under AID Regulation 8, entitled "Debarment,Suspension and IneligiblLitym (22 CFR 208). AID will provide the grantee with a copy of this list upon request. 

1-/I 
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(b) Alt subagrements shall as a minimum contain, in addition to provisions to define a sound and caOplet. agreement,the following provisions as well as any that are specifically required by ny other provision in this grant.a provision within this grant is required to be inserted in 
Mienever 

a msgreement, the grantee shalt a statementinsert Inthe suegreement that In alt instances where the U.S. Goverment is mentioned, the grantee's nie will be substituted. 

(1) Subagrements in excess of $10,000 shall contain provisions or conditions that will allow for adiiinistrativeor legal remedies in Instances where airecipfnts violate subagrment term and provide for such rmedfal action as 
my be appropriate. 

(2)All obagremets in excess of $10,000 shall contain suitable provisions for termination by the recipientincluding the mier by which termination wilt be affected and the basis for settlement. In addition,mabegraemmnts shall describe conditions under 
such 

iihfch the aubegreement my be terminated for default as wltl asconditions where the subegrement my be terminated because of circumstances beyond the control of the subrcIpient. 

(3) Subgrements, the principal purpose of which Is to create, develop or improve products, processes ormthod; or for exploration into fields that directly concern public health, safety or welfare; or sibagreaments inthe field of science or technology in which there has been little significant experience outside of work funded byFederal assistance, shall 
contain a notice to the effect that mtters regarding rights to inventions and materials
generated under the subegreesment are subject to the regulations contained in the provisions of this grant. 
 The
subrocipient shall be advised as to the source of additionat Information regarding these matters. 

(4) All subagreaments over 10,000 issued by recipients shalt Include a provision to the effect that therecipient, AID, the Comptroller General of the United States, or any of their duly authorized representatives, shallhave access to any books, documents, papers and records of the subreciplent which are directly pertinent to thespecific program for the purpose of making auits, exainnstions, excerpts and transcriptions. 

9. LOCAL COST FIUCING (NOVEMBER 1988)
 

(This provision applies only when 
 local costs are authorized by the grant, and must be used with the standard

provision entitled "Procurement of Goods and Services.")
 

(a) Costs qalifying as local costs are eligible for financing under the grant in accordance with the term of thisstandard provision. Local costs are defined as (1) indigenous goods, (2) Imported shelf items, and (3) servicesprovided by supliers meeting the requirements contained in sulparagraph (b). Indigenous goods are those that havebeen mined, grown or produced in the cooperating country through manufacture, processing or assembly. In the case ofproduced goods containing imported components, to qualify as indigenous a conmerciaLly recognized new com oity mustresult that is substantially different in basic characteristics or in purpose or utility from its conponents.Imported items are eligible for financing under the following situations: (1) Imported itens available in thecooperating country Witch otherwise meet the source/origin requirements of the grant my be financed in unlimitedquantities, regardless of dottr value, up to the total amount available for local procurement under the term of thegrant agreement. (2) Imported items from GeograhIc Code 941 countries which are available in the cooperating countrycan be funded in unlimited quantities, regardless of dollar value, up to the total amount available for local 

L/:J
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procurement under the terms of the grant. (3) imported item from any Free World country which are available locally,or imported specifically for the grant, my be financed if the cost of the transaction, excluding the cost of the
transportation, 
 does not exceed the local currency eqivalent of $5,000. 

(b) To qualify as local costs, goods and services mAt also meet the following additional reqifrwants: 

(1) They mat be paid for in local currency. 

(2) The supplier nmt be located in the cooperating country and mast be of cooperating country nationality as
defined In AID Handoock 11, Chapter 5.
 

(3) Any caponmt from a country not Incltuded in AID geograp ic code 935 renders a com odity ineligible for
 
financing.
 

(c) Ineligible Goods and Services: Under no circunstances shall the grantee procure any of the following Lmder this 
grant: 

(1) Military equipment, 

(2) Surveiltace equipnnt, 

(3) Comodities and services for support of police or other law enforcement activities, 

(4) Abortion equIpumnt and services,
 

C5) Luxury goods and gaifnli equilpmnt, or
 

(6) Weather modification equipimnt. 

(d) Ineligible Suppliers: Funds provided under this grant shall not be used to procure any goods or servicesfurnished by any firm or Indiviual hdoe name apears on AID's Consolidated List of Debarred, Suspended,Ineligible Awerdee (AID Regulation 8, (22 CFR 2083). 
or 

AID will provide the grantee with this list upon request.Ce) Restricted Goods: The grantee shall not procure any of the following goods and services without the prior 

written authorization of the grant officer: 

(1) Agricultural comnoltlees, 

(2) Motor vehicles, 

(3) Phsarmceuticals, 

(C)Pesticides,
 

(5) Rubber compoudfng chmicats and plasticizers, 

(6) Used equipment, 

(7) U.S. Goverrmntr-owned excess property, or 

(8)Fertilizer.
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Mf) If AID determines that the grantee has procured any of the restricted or Ineligible goods and services specifiedin subparagraphs Cc) through (e) above, or has received reimburment for such purpose without the prior written
authorization of the grant officer, the grantee agrees 
 to refund to AID the entire amount of the reibursmaient. 

10. PATE19 IlUTS (NOVEMBER 1965)
 

(This provision Is applicable whanever patentable processes or practices are 
financed by the grant.) 

(a) Definitions.
 

(1) Invention mens any Invention or dlecow.,y which is or my be patentable or otherwise protectabte uder Title 
35 of the United States Code. 

(2) Subject invention mons any invention of the recipient conceived or fIrst actually reduced to practice InPh2
performance of work wider this agreement. 

(3) PracticaL aplication means to mnufacture in the case of a cupoestion or product, to practice In the caseof a process or method, or to operate in the case of a machine or system; end, in each case, urider such conditions asto establish that the Invention is beirg utilized and that its benefits are, to the extent permitted by low or
Government regulations, available to the pIutic an reasonable term. 

(4) Nade when used in relation to any Invention means the conception or first actual rection to practice of
 
such invention.
 

(5) Sult business fire means a domestic matl busiftss concern as defined at Section 2 of Public Low 85.536 (15U.S.C. 632) and liptementing regulations of the Administrator of the Strll lusiness Adninistration. For the purpose
of this clause, the size standards for salt business concerns 
 involved inGovernrnent procurement and subcontracting
at 13 CFR 121.3.8 and 13 CFR 121.3-12, respectively, shall be used. 

(6) Norrofit organization means a domstc university or other institution of higher education or anorganization of the type described in Section 501(c)(3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) andxiopt from taxation urder Section 501(a) of the Internal Revenue Code (26 U.S.C. 501(a)) or any domestic nonprofit
scientific or any educational organization qualified under a state norprofit organization statute.
 

(b) Allocation of Principal Riohts:" The recipient my retain the entire right, title, and interest throughout the
world to each subject invention subject to the provisions of this clause and 35 U.S.C. 
 203. With respect to anysubject invention in which the recipient retains title, the Federal Goverrmnt shall have a non-exclusive,non-transferable, irrevocable, paid.up license to practice or have practiced for or on behalf of the United States the
eubJect invention throughout the world. 

Cc) Invention Disclosure. Election of Title. and Filing of Patent 
Aclications by Recpient: 

(1) The recipient shall disclose each subject Invntion to AID within two months after the Inventor discloses Itin writing to recipient personnel responsible for patent The disclosure to AID shall bemtters. In the form of awritten report and shalt identify the agreement wider Wilch the Invention m usde aid the inventor(s). It shall beaufficiently conplete in technical detail to canvey a clear understanding, to the extent known at the time of the 
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disclosure, of the nature, purpose, operation, and tho physical, chmical, biological or electrical characteristics ofthe invention. The disclosure shalt also identify any publication, on sale or public use of the invention and whether a monuscript describing the invention has been submitted for publication and, if so, whether it has been accepted forpublication at the time of disclosure. In addition, after disclosure to AID the recipient shall pronptly notify AID
of the acceptance of any manuscript describing the invention for publication or of any on sale public use plammdor 

by the recipient.
 

(2) The recipient shall elect in writing whether or not to retain title to any such Invention by notifying AIDwithin twelve months of disclosure to the recipient, provided that in any case where publication, on sale, or pbtfeuse has initiated the one-year statutory period wherein valid potent protection can still be obtained in the UnitedStates, the period of election of title my be shortened by AID to a date that is no more than 60 days prior to the
 
end of the statutory period.
 

(3)The recipient shall file its initial patent application on an elected invention within two years after

election or, 
 if earlier, prior to the end of any statutory period wherein valid patent protection can be obtained In
the United States after a publication, on sale, or public use. The recipient shall file patent applications inadditional countries within either tan months of the corresponding initial patent application or six months from the
date permission Isgranted by the Conuissolner of Patents and Trademarks 
 to file foreign patent applications where 
such filing has been prohibited by a Secrecy Order.
 

(4)Requests for extension of the time for disclosure to AID, election, and filing my, at the discretion of AID, 
be granted. 

(d) CditionsWien the Governwent May Obtain Title; The recipient shall convey to AID uon written request, title 
to any subject invention: 

(1) If the recipient felts to disclose or elect the subject invention within the times specified in (c)above, orelects not to retain title. 
AID nay only request title within sixty days after learning of the recipient's failure to
 
report or elect within the specified times.
 

(2) In those countries in which the recipient fels to file patent applicatlons within the times specified in Ccabove; provided, however, that if the recipient has filed a patent application ina country after the times specified
in(c)above, but prior to its receipt of the written request of AID the recipient shall continue to retain title in 
that country. 

(3)Inany country in which the recipient decides not to continue the prosecution of any application for, to pay 
the maintenance fees on, or defend in reexamination or oppoition proceeding on a patent on a subject invention. 

Ce) Minima Rghts to Recipient: 

(1)The recipient shall retain a nonexclusivs, roylty-free tce throuihout the world In each subjectinvention to which the Goverrmant obtains title except If the recipient falls to disclose the subject invention within
the times specified In (c)above. The recipient's license extends to its domestic subsidiaries and affiliates, if any, within the corporate structure of which the recipient is a party and Incltudes the right to grant sublicenses ofthe same scope to the extent the recipient was legally obligated to do so at the time the agreement ws awarded. The

license is transferable only with the approval of AID except then transferred to the successor of that party of the 
recfpient's bIsines to which the invention pertains. 
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(2) The recipient's domestic license my be revoked or modified by AID to the extent necessary to achieveexpeditious practical application of the subject invention pursuant to an application for en exclusive license
submitted in accordance with applicable provisions in the Federal 
 Property anagement Regulations and agency licensingregulations (if any). This license shall not be revoked in that field of Lae or the geographical areas in which therecipient has achieved practical application and continues to make th benefits of the invention reasonably accessibleto the public. The license In any foreign country may be revoked or modified at the discretion of AID to the extentthe recipient, its licensees, or its domestic subsidiarie or affiliates have failed to achieve practical application
inthat foreign country.
 

(3) Before revocation or modification of the license, AID shall furnish the recipient written notice of itsintention to revoke or modify the license, end the recipient shall be allowed thirty days (or such other time asbe authorized by AID mayfor good cause shown by the recipient) after the notice to show cause why the license should notbe revoked or modified. The recipient has the right to appeal, in accordance with applicable agency licensingregulations (if any) and the Federal Property Management Regulations concerning the licensing of Governent-ond
inventions, any decision concerning the revocation or modification of Its license. 

f) Recipient Action to Protect the Government's interest: 

(1) The recipient agrees to execute or to have executed end promptly deliver to AID all nstruments necessary toMi)establish or conform the rights the Government has throughout the world in those subject inventions to which therecipient elects to retain title, end ii) convey title to AID when requested under paragraph (d) above, and to enablethe Government to obtain patent protection throughout the world in that subject invention. 

(2) The recipient agrees to require, by written agrement, its employees, other than clerical and nontechnicalemptoyees, to disclose promptly in writing to personnel identified as responsible for the administration of patentmatters and in a format suggested by the recipient each subject invention made under agreement In order that therecipient can comply with the disclosure provisions of paragraph (c) above, and to execute all papers necessary tofit patent applications on subject inventions and to establish the Government's rights in the subject inventions.This disclosure format should require, as a minium, the information required by (c)(1) above. The recipient shallinstruct such employees through employee agreements or other suitable educational program on the Importance ofreporting inventiors in sufficient time to permit the filing of patent applications prior to U.S. or foreign statutory
bars. 

(3) The recipient shall notify AID of ay decision not to continue the prosecution of a patent application, paymintenance fees, or defend in a reeoamination or opposition proceeding on a patent, in any country, not less than 30days before the expiration of the response period required by the relevant patent office. 

(4) The recipient agrees to Include, within the specification of any United States patent application and anypatent issuing thereon covering a subject Invention, the following statement: "This invention was made withGovernment squport under (identify the agreement awrded by AID). The Government has certain rights in this 
invention." 
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(g) Subagreements and Contracts: The recipient shall include this standard provision suitably modified to identifythe parties, in all subegrements and contracts, regardless of tier, for experimental, developmental,to be performed by a small or research workbusiness fire or nonprofit organization. The subrecipient or contractor shall retain allrights provided for the recipient in this standard provision, and the recipient shalt not,consideration for awarding as part of thethe contract or subegreamnt, obtain rights in the contractor's or subreciplent*s subject
Inventions. 

(h) Reportina Utilization of Sublect Inventions: The recipient agrees
frequently than annually 

to sualt on request periodic reports no moreon the utilization of a subject Invention or on efforts at obtaining such utilization thatare being made by the recipient or Its licensees or assignees. Such reports shall include Information regarding thestatus of developrsant, date of first commrcial sale or use, gross royalties received by the recipient, and such otherdata and Information as AID may reasonably specify. The recipient also agrees to provide additional reports may beasrequested by AID in co rction with any morch-in proceedings undertaken by AID in accordance with paragraph (J) ofthis provision. To the extent date or information supplied under this section isLicensee or assignee 
considered by the "recipient, itsto be privileged and confidential and is so marked, AID agrees that, to the extent permitted bylta, it shell not disclose such information to persons outside the Government. 

(I) Preference for UnitedStates Idustry: Notwithstanding any other provision of this clause,that neither the recipient agreesit nor any assignee will grant to any person the exclusive right to use or sell any subject Invention inthe United States unlesa such person agrees that any products embodying the sibjectsubstantially In the United States. 
Invention shall be manufactured

However, in individual cases, the requirement for such an agreemnt may be waivedby AID upon a showing by the recipient or its assignee that reasonable but unsuccessful efforts have been madegrant licenses on similar toterms to potential Licensees that would be likely to manufacture substantially in the UnitedStates or that under the circumstances domestic manufacture is not comuarcially feasible. 

M)) Narch-inRights: The recipient agrees that with respect to any subject invention in which it has acquired title,AID has the right to require the recipient, an assignee or exclusive licensee of
non-exttusive, partially exclusive, 
a subject invention to grant a
 or exclusive license In any field of use to a responsible applicant or applicants,upon term that are reasonable under the circumtances, and if the recipient, assignee, or exclusive licensee refusessuch a request, AID has the right to grant such a license Itself if AID determines that: 

(1) Such action is necessary because the recipient or assignee has not
reasonable time, taken or Is not expected to take within a
effective steps to achieve practical application of the subject invention In such field of use; 

(2) Such action is necessary to alleviate health or safety needs wdich are not reasonably satisfied by the

recipient, assignee, 
 or their licensees; 

(3) Such action is necessary to meet reqirements for public use specified by Federal regulations and suchrequirements are not reasonably satisfied by the recipient, assignee, or licensees; or 

(4)Such action Is necessary because the agreement required by paragraph (i) of this clause hasor waived or because a not been obtainedlicense of the exclusive right to use or sell any subject Invention in the United States Is
breach of such agreement. 

in 
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(k) Special Provisions for Agreements with Nonorofit Organizations: If the recipient is a nonprofit organization, it 
agrees that: 

(1) Rights to a subject nwntion in the United States my not be assigned without the approval of AID, exceptwhere such assignment is mde to on organization which has as oe of its primary functions the management ofinventions and which is not, Itself, engaged in or does not hold a substantial Interest in other organizations engagedin the mmiecture or sale of products or the use of processes that might utiLize the invention or be in cometitionwith eIbodiments of the invention provided that such asigne shall be subject to the same provisions as the recipient. 
(2) 	 The recipient my not grant exclusive licenses under the United States patents or patent applications in 

subject inventions to persons other then satl business firm for a period in excess of the earlier of: 

i) Five years from first commercial sale or use of the invention; or 

(if) Eight years from the date of the exclusive license excepting that time before regulatory agencies
necessary to obtain prmeurket clearance, unless on a case-by-case basis, AID 
 approves a longer exclusive License. Ifexclusive field of use licenses are granted, comarcial sale or use in one field of use shall not be demed comnerciatsale or use as to other fields of use and a first comercial sale or use with respect to a product of the inventionshall not be deeod to end the axclusive period to different subsequent products covered by the imntion. 

(3) The recipient shall share royalties collected on a subject invention with the inventor; and 

(4) The belance of any royalties or income earned by the recipient with respect to subject Inventions, afterpayment of expenses (including paymnts to inventors) incidentat to the administration of subject inventions, shall be
utilized for the support of scientific research or education. 

(i) Chommications: Comunication concerning this provision shall be addressed to the grant officer at the address 
shown in this agreement. 

11. 	 PUBLICATIahs (NOVEMBER 1985) 

0mB Control No. 012-0510
 

Expiration Date: 12/31/90
 
(This provision is applicable when pIblications are financed under the grant.)
 

(a) If It is the grantees Intention to identify AID's contribution to any pIublication resulting from this grant, thegrantee shall consult with AID on the nature of the cknowlement prior to publication. 

(b) The grantee shall provide the AID project officer with one copy of all published works developed under this grant

and Ith 
 lists of other written work produced under the grant. 

(c) In the event grant funds are used to underwrite the cost of publishing, in lieu of the publisher assuming thiscost as is the normal practice, any profits or royalties up to the amont of such cost shall be credited to the grantunless the schedule of the grant has identified the profits or royalties as program Income. 

(d) Except as otherwise provided in the term and conditions of the grant, the author or the recipient is free tocopyright any books, publications, or other copyrightable materials developed in the course of or under this grant,but AID reserves a royalty-free nonexclusive and Irrevocable right to reproduce, p lblish, or otherwise use, and to
authorize others to use the work for Goverment purposes. 
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12. EGOTIATE IIDIRECT COT RAE PRETER (MAY 1986) 0I Control No. 0412-0510
 
Expiration Date: 12/31/90
 

(This provision is applicable to organizations whose indirect cost rate(s) Under this grant are 
on a predetermined
basi.) 

(a) The allowable indirect costs under this grant shall be obtained by applying predetermined indirect cost rate(s)to the base(s) agreed pcn by the parties, as specified In the schedule of this grant. 

(b) Not later than 90 days after the close of the grantee's fiscal year, the grantee shall submit to the cognizant
Goverrmnt Audit Activity in accordance with 01U Circular A.88 a proposed predetermined indirect cost rate(s) and
supporting cost data. in the event AID is the cognizant agency or no cognizant agency has been designated, thegrantee shall stblt a copy of the proposed predetermined Indirect cost rate(s) and spporting cost data to the AIDInspector General, Washington, D.C. 20523, and to the Overhead and Special CostsProcurement, Washington, D.C. 
- Contract Closeout Branch, Office of20523. The proposed rate(s) shall be based on the grantee's actual cost experienceuring that fiscal year. Negotiations of predetermined Indirect cost rate(s) shall begin as soon as practical after

receipt of the grantee's proposal. 

(c) ALtowabitity of costs and acceptability of cost allocation methods shaLl be detemined in accordance with the
provisions of the applicable cost principte 
 In effect on the date of this grant. 

(d) Rates for subsequent periods shall be negotiated and the results of each negotiation shall be set forth in awritten indirect cost rate agreement executed by both parties. Such agreemnmt shall be automticatLy incorporatedinto this grant upon execution and shalL specify (1) the agreed upon predetermined rate(s), (2) the base(s) to whichthe rate(s) apply, (3) the fiscal year (unless the parties agree to a different period) for which the rate(s) apply,and (4) the specific item treated as direct costs or any changes in the Items previously agreed to be direct costs.The indirect cost rate agreement shaLL not change any monetary ceiling, grant obligation, or specific cost slLowance or disatLowence provided for in this grant. 

(e) Pending establishment of predetemined indirect cost rate(s) for any fiscal year or different period agreed to bythe parties, the grantee shall be reimbursed either at the rate(s) fixed for the previous fiscal year or other periodor at billing rate(s) acceptable to the AID grant officer subject to appropriate adjustment when the final rate(s)the fiscal year or other period are 
for 

established. 

(f) Any failure by the parties to agree on any predetermined indirect cost rate(s) under this provision shall not beconsidered a dispute within the meaning of the "Disputes" provision of this grant. If for any fiscal year or otherperiod specified in the grant the parties fil to agree on a predetermined indirect cost rate(s), it is agreed thatthe altowebte indirect costs under this grant shall be obtained by applying negotiated final indirect cost rate(s) inaccordance with the term of the standard provision of this grant entitled "Negotiated indirect Cost Rates -
ProvisionLt. 
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13. EOTIATED INDIRECT CST RATES - PNISInAL (KAY 1966) OMB Control No. 0412-0510 

Expiration Date: t2/31/90 
(This provision Is applicable to any organization hich does not have predetermined Indirect cost rate(s); however,shall also be included when the NEGOTIATED INDIRECT COST RATES - PREDETEIINED standard provision is used.) 

it 

(a) A provisional indirect cost rate(s) Shall be established for each of the grantee's accounting periods during theterm of this grant. Pending establishment of a final rate(s), the parties have agreed that provisional paymentsoccount of allowable Indirect costs shalt on
be at the rate(s), on the base(s), aid for the periods shown in the schedule 

of this grant. 

(b) Not tater than 90 days after the close of the grantee's fiscal year, the grantee shall subit to the cognizantGovernment Audit Activity In accordance with 018 Circular A-88 proposed final indirect cost rate(s) and supportingcost data. In the event AID is the cognizant agency or no cognizant agency has ben designated, the grantee shallsubmit a copy of the proposed final indirect cost rate(s) and SJporting cost data to the AID Inspector General,Washington, D.C. 20523, and to the Overhead and Special Costs • Contract Closeout Branch, Office of Procurement,Wshington, D.C. 20523. The proposed rate(s) shall be based on the grantee's actual cost experience during thatfiscal year. Negotiation of final indirect cost rate(s) soonshall begin as as practical after receipt of the 
grantee's proposal.
 

(c) ALlowability of costs and acceptability of cost allocation methods shalt be determined in accordance with the
applicable cost principles in effect 
on the date of this grant. 

d) The results of each negotiation shell be set forth in a written indirect cost rate agremenit executed by bothparties. Such agreement shalt specify (1) the agreed upon final rate(s), (2) the bese(s) to which the rate(s) apply,and (3) the period for which the rate(s) apply. The indirect cost rate agreement shall not change any monetary
ceiling, grant obligation, 
or specific cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of final indirect cost rate(s) for any period, the grantee shall be reimbursed either atnegotiated provisional rate(s) as provided above or at billing rate(s) acceptable to the grant officer, subject toappropriate adjustment when the final rate(s) for that period are established. To prevent substantial over or under
payment, the provisional or billing rate(s) 
my, at the request of either party, be revised by mjtual agreement,either retroactively or prospectively. Any such revision of negotiated provisional rate(s) provided in this standard

provision shall be set forth in a modification to this grant.
 

f) Any failure by the parties to agree on final rate(s) under this stardard provision shall be considered a disputewithin the meaning of the standard provision of this grant entitled "Disputes" and shall be disposed of in accordance 
therewith. 

14. INMUTINS mVEMoING EL OM (NOVEPBER 1965) 

(The following applies to the grantee's employees who are not citizens of the cooperating country.) 

(a) The grantee's employee shall maintain private status and my not rely an local U.S. Government offices or 
facilities for support while under this grant.
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(b) The sate of personat property or automobiles by grantee employees and their depandents in the foreign country towhich they are assigned shalt be subject to the same Limitations and prohibitions which apply to direct-hire AIDpersonnel employed by the Nisslon except as this may conflict with host govermnnt reguLations. 

(c) Other than work to be performed under this grant for which an eployee is assigned by the grantee, no efployea ofthe grantee shalt engage directly or indirectly, either In the Individual's ow nam or in the name or through anagency of another person, in any business, profession, or occuption in the foreign countries to which the Individualis assigned, nor shalt the individual make tons or Investments to or in any business, profession or occupation in the 
foreign countries to which the Individual isassigned. 

(d) The grantee's employees, while in a foreign country, are 
and 	

expected to shqw respect for Its .conventions, custom,institutions, to abide by its applicable law and regulations, and not to interfere in Its Internat political
 
affairs.
 

(e) In the event the conduct of any grantee employee is not in accordance with the preceding paragraphs, thegrantee's chief of party shalt consult with the AID Mission Director and the emptoye involved and shalt recommend
the grante; 	

to 
a course of action with regard to such employee.
 

Cf) The parties recognize the rights of the U.S. 
 Ambassador to direct the removal from a country of any U.S. citizen or the discharge from this grant of any third country national when, in the discretion of the Ambessador, the 
interests of the United States so require. 

(g) If it is determined, under either e) or (f) above, that the services of such employe, shall be terminated, thegrantee shalt ue its best efforts to cause the return of such employee to the United States, or point of origin, as 
appropriate.
 

15. 	 PARTICIPANT TRAININ (MAY1986) 

OHS Control No. 0412-0S10
 

Expiration Date: t2/31/90 

(This provision Is applicable when any participant training is financed under the grant.) 

(a) 	 Definition: A participant is any non.U.S. Individual 
 being trained under this grant outside of that indivicual's

home country. 

(b) Application of Handbok10: Participant training under this grant is to be conducted according to the policiesestablished in AID Hancxook 10, Participant Training, except to the extent that specific exceptions to HaNclook 10have been provided In this grant with the concurrence of the Office of International Training. (Handbook 10 may beobtained by sumitting a request to the Office of International Training (ST/IT), Agency for InternationalDevelopment, Washington, D.C. 20523.) Except for paragraph (h) on orientation, the following paragraphs in this
standerd provision are not subject to waiver except a specifically stated. 

Cc) Participant Trainfng Information System: All grantee shalt ensure that participants trained in the UritedStates or in a third country are Included in the Agency's Participant Training Information Syste. 
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The grantee shall fill out form AID 1381.4 entitled "Participant Data" and send it to the addresses indicated on theback of the form. The grantee can obtain a suply of these form. and additional instructions for completing them fromthe Office of International Training. Date should be sumitted prior to the initiation of participant travel. Ifthis Is 
not possible, the forms should be prepared and submitted immediately after arrival of the prticipant(s). The
grantee shalt also sunbit to the Office of International Training a blue copy of the form when subesqJent changes inthe participant's training program are made and at termination of participant's training program, ensuring that theoriginal participant number (pre-printed on the form) is used. 

(d) Visa Neojiremnts for Training Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance Act, AID-sponsored participants are adeittedto the United States under the Departmnt of State/USIA Exchange Visitor Program and are issued J-1 visas. The 
program identification number is0.2-0263. 

(2) J-1 visas are issued by the U.S. Embassy or Consulate for AID-sponsored participants upon submission by theparticipant of Form IAP-66A which my be obtained only from the AID Nission. The Mission retains one copy of the
JAP.66 and forwards one copy to AID/S&T/IT. 

(3) Holders of J-1 visas are suJect to the Immigration and Nationality Act, as amended, and my not apply for anImmigrant or an H or L nonimmigrant visa until 2 years'residency Iscompleted In their hom country, after completion 
of training.
 

(4) Participant passports and visas should normally be valid for six months beyond the duration of the proposed
program to allow for program readjustments if necessary. This may not be regarded as 
 an opportunity to encourage

program extensions.
 

(C) fMaintenance and Other Allowances: Grantees at observe the maintenance and other allowances forA.I.D.-sponsored participants in the United States and third country as set forth in Handbook 10. 
 No exceptions or
variations are permissable except with the advance concurrence of the Office of International Training. 

(f) ktlth and Accident Coverage (HAC) Program for Training Within The Untee States:participants training in the United States in A.I.D.s MAC 
The grantee shalt onroll all

Program. MAC Program coverage for an enrolled participantbegin at the moment of departure from the host country to the United States until the moment of return to the host
country, providing, however, that th. - is not substantial unapprovd delay between completion of training under this
grant and the return, and that thereis tio layover at any point to or from the United States except the minial amount
 
rcessary for plans connections. 

(1) The MAC Program enables the participant, or the provider of medical services,costs resulting from illness and accident to the MAC Claim Office which pays 
to submit bills for medical 

all reasonable and necessary medicalcharges for covered services not otherwise covered by other insurance programs (see paragraph 6 below), in accordance
with the standard coverage established by A.I.D. under the MAC Program. 

(2)The grantee shalt, as early as possible and no later than the initiation of travel to the United States byeach participant financed by A.I.D. under this grant, fill out form A.I.D. 1381-4 entitled *Participent Data" and WaitIt to the addressees indicated on the back of the form. The grantee can obtain a supply of these form andInstructions for coamplting them from the Office of International Training at the address indicated in suction (b)
above.
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(3) Enrollment fees shalL be submitted thirty days prior to the beginning of each new enrollment period.Payments will be made via check made payable to A.I.D.- and submtted to: 

Agency for International Devetopment
 
Office of Financatl Management
 
Central Accounting Division-Cashier (FN/CAD)
 
Washington, D.C. 20523
 

(I) The enrollment fee shall be accomlned by a letter which Lists the nans of the participants (Identicalto that on the Participant Date Form), participant I.D. nuders free the Participant Data Form,fee anount paid, period of coverage,grant rurher, name of grantee, host country, and the U. S. Government appropriation number as shows 
on the grant. 

(if) The enrollment fees shall be calculated on 

period. 

the basi@ of fixed rates per participant par each 30 day
The enrollment fees may not be prorated for fractionsl periods of Loss
current training period for which 
than 30 days and should cover the
funds are obligated under the grant. Currant rates are found in Handbook 10 

Participant Training Notices.
 

(4) The grantee shall assure that enrollment begins immediately upon the participant's departure for the UnitedStates for the purpose of participating in a training program financed or sponsored by AID,continues in full force and and that enrollmenteffect until the participant returns to his or her country of origin orAID's responsibility, whiche*vr is released fromoccurs first. The grantee shall
departure Is delayed due 

continue enrollment coverage for participants whoseto medical or other compelling reasons, with the written concurrence of the grant officer. 

(5) The grantee shall provide each partfcipnt with a copy of the HAC brochure, copies of which are availablefrom S&T/IT at the address Indicated in section (b) above. 

(6) If the grantee has a mandatory, nryeivabte health and accidentof such insurance wilt 
insurance program for participants, the costsbe allowable under this grant. 

unds 
Any claims eligible under such insurance will not be payable. ' HAC plan or under this grant. However, even though the participant

nonwaivabLe health and accident 
is covered by the grantee's mndatory,.insurance program, the participant must be enrolled in AID's HAC Program. Inaddition, a copy of the mandatory insurance policy nmAt be forwarded to the HAC Claim Office. 

(7) Medical costs not covered by the grantee's health service program or mandatory, nonwaivabte health andaccident insurance program, or AID's HAC Program shall not be reirbursabte under this grant unless specific writteoapproval from the grant officer has been obtained. 

(g) Participant Counseling For Training Within The United States: Problem involving participants such msphysical or emotional illness, accident or 
serious

injury, arrest, death, the voluntary or involuntary early termination of aprogram, and the refusal of a participant to return to the hone country upon capletion of the program should bereferred to the AID Participant Counselor at the Office of International Training. 

The Counselor can be reached by calling the Office of International Training during workdays and the AID Duty Officer(202.647-1512) at other times. In referring cases, give the Counelor the name, country, and current location of theparticipant as wall as a brief description of the problem with nme 
attorneys, etc. Fot~owing verbal 

and telephone nurbers of hospitals, physicians,
referral, the participant's name, home address, andtraining should be sent to 

next of kin, and location ofthe grant officer, who will traruant the information to the S&T/IT Counselor. 
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Ch) Orientation: In addition to the above mandatory reqiulrments for all participants, grantees are stronglyencouraged to provide, in collaboration with the Mstion training officer, predeparture orientation (see Chapter 13 ofNandsook 10) and orientation in Washington at the Washington International Center (see Chapter 11) of Nanxook 10).The latter orientation program also provides the opportunity to arrange for hoe hospitality in Washington andelsewhere in the United States through liaison with the National Council for International Visitors (MCIV). If theWashington orientation is determined not to be feasible, ham hospitaLity can be arranged in most U.S. cities ifrequest for such ais directed to the grant officer, who will transmit the request to NCIV through S&T/IT. 

16. MLUITART PImlATION PUNNING (AUGUST 1966)
 

(This provision is applicable to alt 
 grants Involving any aspect of veluntary population planning activities.) 

(a) Voluntary Participation: 

(1) The grantee agrees to take any stp necessary to ensure that funds made availtable under this grant wilbe used to coerce any individual notto practice methods of family planning Inconsistent with such individuaL's moral,philosophical, or religious beliefs. Further, the grantee agrees to conduct its activities in a mvnnr whichsafeguards the rights, health and welfare of all individuals who take part in the program. 

(2) Activities which provide family planning services or Information to individuaLs, financed in whole or inpartuder this agreement, shall provide a broad range of family planning methods and services available in the country Inwhich the activity is coucted or shall provide information to such individuals regarding where such methods and 
services my be obtained. 

(b) Voluntary Participation Requirements For SterilizationPrograims: 

(1) None of the funds mode available under this grant shalt be used to pay for the performence of Involuntarysterilization as a method of family planning or to coerce or provide any financiaL incentive to any person to practice
sterilization. 

(2) The grantee shall ensure that any surgical sterilization procedures supported inwhole or in part by fundsfrom this grant are performed only after the individual has voluntarily gone to the treatment facility and has given
Informed consent to the sterilization procedure. 
 Informed consent means the voluntary, knowing assent from theindividual after being advised of the surgical procedures to be followed, the attendant discomforts and risks, thebenefits to be expected, the evallabrlIty of aLternative methods of family planning, the purpose of the operation andits irreversibility, and the option to withdraw consent anytime prior to the operation. An individual's consent isconsidered voluntary If it is based upon the exercise of free choice and is not obtained by any special Inducement ortement of force, fraud, deceit, duress,any or other form. of coercion or misrepresentation. 

(3) Further, the grantee shall document the patient's Informed consent by Ci) a written consent document in alanguage the patient understands ard speaks, which explains the basic elements of informed consent, as set out above,and which is signed by the individual and by the attending physician or by the suthorized assistant of the attendingphysician; or (if) when a patient is unable to read adequately a written certification by the attending physician orby the authorized assistant of the attending physician that the besic elements of Informed consent above were orally 

VPr
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presented to the patient, and that the patient thereafter consented to the performance of the operatfon.The receipt of the oral explanation shalt be =knowledged by the patient's mark on the certification aind by thesignature or mark of a witness who shell be of the same
1 sex and speak the sam language as the patient. 

(4)Copies of Informed consent form and certificeaton documents for each voluntary sterilization procedure must 
be retained by the grantee for a period of three years after parformance of the sterilization procedure. 

(c) Prohibition on Abortion.Retated Activities: 

(1) No funde made avelable uder this grant wItl be used to finance, stpport, or be attributed to the followingsctivities: (i) procurement or distributon of equapment Irtended to be used for the purpose of Inducing abortions asa method of family planning; 01i) special feea or incentives to women to coerce or motivate them to have abortions;(ili) payments to persons to perform abortions or to solicit persons to undergo abortions; Civ) Information,eckication, training, or councation progras that seek to promote abortion as a method of family planning; and Cv)
lobbying for abortion. 

(2) No funds made available under this grant will be used to pay for any biomedical research hich relates,whole or in part, to methods of, or the performnwce of, abortions or 
in 

Involuntary sterilizations as a means of familyplaiing. Epidemiologic or descriptive research to assess the incidence, extent or consequences of abortions is not
 
precluded.
 

Cd) Inetigiblity of ForeignNongovernmnts Organizations That Perform or Activety Promote Abortion As AMethod oft 

FamilyPMlarin: 

(1) The recipient agrees that it will not furnish assistance for family planning under this grant to any foreignnongovermental organization whfch perform 
 or actively promotes abortion as a method of family plarnving In
AID-reciplent countries or which provides financial support to any other foreign nongovernmental organization thatconducts such activities. For purposes of this paragraph Cd), a foreign nongovernmental organization is anongoverrmental organization which is not organized under the taws of any State of the United States, the District of
Columbia or the Commonwealth of Puerto Rico. 

(2) Prior to furnishing funds provided under this grant to arother nongovernmental organization organized underthe laws of any State of the United States, the District of Coluibia, or the Commonwealth of Puerto Rico, the
recipient halt obtain the written agreement of such organization that the organization shall not furnisl assistancefor family prning unver this grant to any foreign nngovernmentat organization except under the conditions andrequirements that are applicable to the recipient as set forth in this paragraph Cd).
 

C3) The recipient may not furnish assistance for family planning under 
 this grant to a foreign nongovernmentalorganization (the sw.recfpient) unless; 

Ci) the sLrcipient certifies In writing that It does not perform or actively promote abortion as a methodof family planning In AID-recipient countries and does not provide financl support to any other foreign
nongovernmental organization that conducts such activities, and 

(Ci)the recipient obtains the written agreement ifthe subrecipient containing the undertakings described insubparagraph C'), below.
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(4) Prior to furnishing assistance for family planning under this grant to a suiracipient, the subraciplent must 
agree in writing that: 

(I) The subreciplent wllt not, Awile receiving assistance under this grant, perform or actively promoteabortion as a method of family planning in AID-recipient countries or provide financial support to other foreign

nongovermmtal organizations that conduct such activities.
 

(C1) The recipient and iuthorlzed representatives of AID my, at any reasonable time, (A) inspect thedocuments and meterials maintained or prepared by the subrecipient in the usual course of its operations that describe
the family planning activities of the surecipient, including reports, brochures and service statistics; (B) observethe family planning activity conducted by the subrcipient; (C) consuLt with family planning personnel of the
subreciplent; and (D) obtain a copy of the audited financia statement or report of the subrecIpient, if there Is ane. 

(iMi) In the event the recipient or AID has reasonable case to beLieve that a subrecipient my haveviolated its uidertaking not to perform or actively promote abortion as a method of family planning, the recipientshaLl review the famiLy ptanning program of the subreipient to determine whether a violation of the undertaking he.occurred. The subrecipient shall make available to the recipient such books and records and other Information as mmybe reasonsbty requested in order to conduct the review. AID my also review the family planning program of thesubrecipient under these circumstances, and AID shall have access to such books and records and Information for
 
Inspection upon request.
 

Civ) The subreciplent shall refund to the recipient the entire amount of assistance for family planningfurnished to the subrecipient under this grant in the event it is determined that the certification provided by the
 
subreciplent under subperagraph (3), above, is false.
 

v) Assistance for family planing provided to the subrecipent under this grant shall be terminated if-the subrecipient violates any undertaking in the agreement required by subperagraphs (3) and (4), and the subrecipient
WI.ll refund to the recipient the value of any assistance furnished under this grant that is used to perform or
 
actively promote abortion as 
a method of family planning. 

(vi) The subreciptent my furnish assistance for family planning under this grant to another foreignnongovermmtal organization (the sub.subrecipient) only If (A) the au.fsubrocipient certifies in writing that it doesnot perform or actively promote abortion as a method of family planning in AID-recipient countries and does notprovide financial support to any other foreign nngoverrmentaL organization that conducts such activities and (B) thesubrecipient obtains the written agreement of the sub-subreciplent that contains the same undertakings and obligations
to the subreciplent as those provided by the subreciplent to the recipient as described in subparagraphs (4)i)-(v), 
above.
 

(5) Agreements with subrecipients and sub-subrecipients required under suptregraphs (3) and (4) shall contain
the definitions set forth in subparagraph (10) of this paragraph Cd). 

I V 
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(6) The recipient shall be liable to AID for a refund for a violation of any requirement of this peragrph (d)only if (i) the recipient knowingly furnishes assistance for family planning to a subrecfpint who performs oractively promotes abortion as a method of family planning, or (t1) the certification provided by a subrecIpient is
false and the recipient failed to mke 
 reasonable efforts to verify the validity of the certification prior to
furnishing assistance to the subreciplent, or (ifI) the recipient knows or has reason 
to know, by virtue of themonitoring which the recipient Is required to perform under the terms of this grant, that a suA'rciplent has violatedany of the undertakings required under subparagraph (4) and the recipient falls to terminate assistance for familyplanning to the sureciplent, or fails to require the ub-ocIpint to terminate such assistance to a sub-subrecIplentwhich vioLates ay undertakirg of the agreemmt required under s.ubpragraph (4)(v), above. If the recipient finds,in exercising its monitoring respomrlbiltty under this grant, that a subrelplent or slub-subrctptent receivesfrequent requests for the Information described In sulparagraph (1)(III)(A)(11), below, the recipient shall verifythat this Information is being provided property In accordance with subparagrapLh'(1O)(lii)(A)(II) and shall describe 
to AID the reasom for reaching its conclusion. 

(7) In submitting a request to AID for approval of a recipient's decision to furnish assistance for family
planing to a subrcipient, the recipient shall Include 
a description of the efforts made by the recipient to verifythe validity of the certification provided by the subrecipient. AID may request the recipient to make a litional
efforts to verify the validity of the certification. AID 
 will Inform the recipient in writing when AID Is satisfiedthat reasonable efforts have been made. If AID concludes that thes" efforts are reasonable within the meaning ofsubaragraph (6) above, the recipient shalt not be liable to AID for a refund In the event the subrecfpientiscertification is false unless the recipient knew the certification to be false or misrepresented to AID the efforts

made by the recipient to verify the validity of the certification.
 

(8) It is understood that AID also may make Irdependent Inquiries, in the commuity served by a subrecipIent orsub-sureclpient, regarding whether it perforn or actively promotes abortion as a method of family planning. 

(9) A subrecipient ut provide the certification required under subparagraph (3) and a sub-subreciplent mustprovide the certification required under subperagraph (4)(v) each time a new Agreemnt Is executed with the
subrecIpient or sub-ulroctplent furnishing assistance for family ptannrng under the grant. 

(1O)The following definitions apply for purposes of this paragraph (d): 

i) Abortion Is a method of family planning when it
includes, but is not limited to, abortions performed 

is for the purpose of spacing births. This 
for the physical or mental health of the mother but does notInclude abortions performed if the life of the mother would be endangered if the fetus were carried to term orabortions performed following rape Incest (sinceor abortion under these circumtances is not a family planning act). 

(if) To perform abortions means to operate a facility where abortions are performed as a method offamily planning. Excluded from this definition are clinics or hospitals which do not Include abortion In their family
pLanning program. 

(ii) To actively promote abortion mane for an organization to commit resources,a substantial financial or'other, inor continuing effort to Increase the evalsbiltty or use of abortion as a method of family planning. 



-
- 35 

(A) This includes, but is not Limited to, the following: 

(I) Operating a family planning counselirg service that includes, s part of the regularprogram, providing advice and informetion regarding the benefits aid availability of abortion as a method of family 
planning; 

(11) Providing advice that abortion is an aveltable option in the event other methods offamily planning are not used or are not successfu or emcouraging wmen to consider abortion (pessively repndinga uestion regarding where a safe, 
to 

legal abortion my be obtained is not considered active promotion if the €uestionis specifically asked by a wmn who is already pregnant, the women clearly states that she has already decided tohave a legal abortion, and the family planning counselor reasonably believes that the ethics of the medical profession
in the country require a response regarding where it my be obtained safely); 

(II1) Lobbying a foreign goverrmnt to legalize or mke available abortion as a method offamily planning or lobbying such a govrriment to continue the legality of abortion as a method of family planning; 

(IV) Conducting a public Informtion campaign in AID-recipIent countries regarding the

benefits and/or evaliability of abortion 
as a method of family planning. 

(I) Excluded from the definition of active promotion of abortion as a method of failLy planningare referrals for abortion as a result of rape, Incest or If the Life of the mother would be endangered If the fetus
 
mere carried to tem.
 

CC) Action by an individual acting in the indivicdal's capacity shal not be attributed to anorganization with which the individual is associated, provided that the organization neither endorses nor provides
financial support for the action and takes reasonable St" to ensure that the individual does not ImproperLy
 
represent that the Individual 
 is acting on behalf of the organization. 

Civ) To furnish assistance to a foreign nongover.mental organization means to provide financial supportunder this grant to the famity ptanninp program of the organization, end includes the transfer of funds made availablewider this grant or goods or services financed with such funds, but does not include the purchase of goods or services
from an organization or the participation of an individual in the gnrat training programs of the recipient,
 
surecpfent or subsubrecIplent.
 

Cv) To control an organization means the possession of the power to direct or cane the direction of 
the mnagement and policies of an organization. 

(11) In determining whether a foreign nongoverrmental organization is eligible to be a subrecipient orsub-subrecipient of assistance for family planning under this grant, the action of separate nongovernmental
organizations shall not be Imputed to the subreclpient or subsubrecipient, unless, in the judument of AID, a separate
nongovernmental organization is being used as a sham to avoid the restrictions of this paragrapdh (d). Separate
hangover netat organizations are those that he" distinct legal existence in accordance with the lam of thecountries in which they are organized. Foreign organizations that are separately organized shaLl not be considered 
separate, however, if one Is controlled by the other. The recipient my request AID's approval to treat as separate
the family planing activities of two or more organizations, which would not be considered separate under thepreceding sentence, if the recipient believes, and provides a written Justification to AID therefor, that the family
planning activities of the organizations are sufficiently distinct as to warrant not imputing th-, activity of one to 
the other. 
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(12) Assistance for family planning may be furnished under this grant by a recipient, subrelpient orsu-subrec1pient to a foreign govermnimt even though the government Includes abortion in Its family planning program,provided that no assistance nay be furnished In support of the abortion activity of the goverwient and any fundstransferred to the government shall be placed in a segregated account to ensure that such funds my not be used tosupport the abortion activity of the goverment. 

(13) The reqmirmmnts of this paragraph are not applicable to family planning assistance furnished to aforeig nngoverrmantaL organization wich is engaged primarily in providing heat h services if the objective of theassistance is to finance Integrated health care services to mothers and children and birth spacing or family planningIs one of several health care services being provided by the organization ampart of an integrated s*yti of health 
service delivery. 

(e) The grantee shall insert paragraphs (a), (b), (c), and (e) of this provision in all subsequent subegreamts andcontracts involving family planning or population activities which will be supported in whole or part from funds underthis grant. Paragraph (d) shall be Inserted In subgrements and sub-subegreements In accordance with the term ofparagraph d). The term subegreemnt means subgrants and subcooperative agreements. 

17. PROTECTION OF THE INDIVIDUA AS A RESaRi MEECT (NOVEMBER 1985) O04 Control No. 0412-0510 

Expiration Doate: /31/90 
(This provision is applicable Wian hunm subjects are Involved in research financedby the grant.) 

(a) Safeguarding the rights and welfare of human subjects involved in research supported by AID Is the responsibilityof the organization to which support is awarded. it Is the policy of AID that no work shall be initiated under anygrant for the support of research involving humn subjects unless the research is given initial and continuing reviewand approval by an appropriate comittee of the applicant organization. This review shall assure that (1) the rightsand welfare of the individuls Involved are adequately protected, (2) the methods used to obtain informed consent areadecuate and appropriate, and (3) the risks and potential medical benefits of the Investigation are assessed. 

(b) The organization must provide written assurance to AID that it will abide by this policy for all researchinvolving humn subjects supported by AID. This assurance shall consist of a written statement of coMliance with therequirements regarding initial and continuing review of research involving human subjects and a description of theorganization's review comittee structure, its review procedures, and the facilities and personnel available toprotect the health and safety of human subjects. In addition to providing the assurance, the organization must atocertify to AID for each proposal involving huma subjects that Its commttee has reviewed and approved the proposed
research before any work may be initiated. 

Cc) Since the welfare of the subject individjaL Is a matter of concern to AID as well as to the organization; AIDadvisory groupe, consultants, and staff may ifdeperdently review all research Involving human subjects, end prohibitresearh which presents unacceptable hazards. This iroviseon, however, shall not derogate In any nmer from theresponsibility of the organization set forth herein. 

(d) All of the above provisions apply to any research involving humn subjects conducted outside of the United Statesand, In addition, such overseas research will conform to legal and other requrments governing humn research In thecountry dere they are conducted. 

6Y
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(a) In addition to the procedures set forth above, studies with unmrketed
drugs wit( be carried out in accordance with provisions applicable in the country where the study is conducted.
the United States, 
 the regulations of the Food and Drug Administration will be followed and evidence of such 

In 

colpliance provided to AID. 

(f) Guidance on procedures to safeguard huron subjects involved in research is found in Title 45, Part 46, of the
Code of Federal Regulations. Compliance procedures,with these except as mdified above, is required. 

18. CARE OF LAIATURY MINMAL (NOVEMBER 1985) 0 Control No. 0412.0510 
%. 

Expiration Date: 12/31/90 

(This provision Is applicable when laboratory animats are involved in research financed by the grant.) 

(a) Before undertaking performance of any grant involving the use of laboratory anils, the grantee shall registerwith the Secretary of Agriculture of the United States in accordance with Section 6, Public Law 89.54, LaboratoryAnimal Welfare Act, August 24, 1966, as minded by Public Law 91-579, Animat Welfare Act of 1970, Decener 24, 1970.
The grantee shall furnish evidence of such registration to the grant officer. 

(b) The grantee shall acquire animals used in research under this grant only from dealers licensed by the Secretary
of Agriculture, or from exempted sources in accordance with the Public Laws enumerated in (a) above. 

(c) In the care of any live animals used or intended for use in the performance of this grant, the grantee shall
adhere to the principles eurzciated in the Guide for Care and Use of Laboratory Animals 
 prepared by the Institute ofLaboratory Animals Resources, National Academy of Sciences - National Research Council, and in the United States
Department of Agriculture's (USDA) regulations and standards issued under 
 the Public Laws enumerated In (a) above. Incase of conflict between standards, the higher standard hall be used. The grantee's reports on portions of the grantin which animals were used shall contain a certificate stating that the animats were cared for in accordance with theprinciples erunciated in the Guide for Care and Use of Laboratory Animate prepared by the Institute of Laboratory

Animal Resources, NAS'NRC, and/or In the regulations and standards as 
promulgated by the Agricultural ResearchService, USDA, pursuant to the Laboratory Animal Welfare Act of 24 August 1966, as aenred (P.L. 89-5" and P.L. 91-579). NOTE: The grantee may request registration of the grantee's facility and a current 
 tisting of licenseddealers from the Regional Office of the Animal and Plant Health Inspection Service (APHIS), USDA, for the region inwhich the grantee's research facility is located. The location of the appropriate APHIS Regional Office as wetl asinformation concerning this program my be obtained by contracting the Senior Staff Office, Animal Care Staff,
USDA/APHIS, Federal Center luIldng, Hyattsville, Narylond 20782. 

19. SIREW TRENISHE EXCSSPERSMA. PKOERTY (NOVEMBER 1965) 

(This provision applies when personal property is furnished under the grant.) 

The policies and procedures of HNobocok 16, "Excess Property," and the appropriate provisions of 41 CFR 101-43 apply
to the Goverrment furnished excess property under this grant. 
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20. TITLE TO AM WE OF OPROERITCOITE TITLE) (NOMBER 1985)
 

(This provision is appLicable Wien the Goverrmat vests title to property in the grantee only.)
 

Title to all property financed under this grant shall 
vest in the grantee, subject to the following conditions: 

(a) The grantee shalt not charge for any depreciation, iortization, or use of any property, title to which rainingin the grantee under this provision under this grant or any other U.S. Govermant agreement, subagreasnt, contract, 
or subcontract. 

(b) The grantee agrees to use and maintain the property for the purpose of the grant in accordance with thereqJIrements of paragraphs (c), (d), (e), and f) below. 

(c) Rest Property: 

(1) Real property means land, inctuding land Improvenents, structures and appurtenances thereto, but excluding
mvable machinery and equipsent. 

(2)Use of Rest Property:
 

(i) The grantee shall use the real property for the authorized purpose of.the project, as long as it Is
 
needed.
 

(Ci) The grantee shall obtain approval from AID for the use of real property in other projects khan thegrantee determines that the property Is no 
program 

longer needed for the purpose of the original program. Use in othershall be limited to those under other federally sponsored program (i.e., grants or other agreements) that
have purposes consistent with those authorized for support by AID.
 

(3) Disposition of Real Property: Wien the real property is no longer needed as provided In (2) above, thegrantee shall request disposition instructions from AID or its successor Federal sponsoring agency. AID or thesuccessor Federal sponsoring agency shall observe the foltowing rules in the disposition instructions: 

(I) The grantee may be permitted to retain title after it caiens=ates the Federal Government in anamnt comlpted by applying the Federal percentage of participation in the cost of the original program to the fair
nmrket valus of the property. 

(if) The grantee may be directed to sell the property under guidelines provided by the Federalspomorfng agency and pay the Federal Governmnt an amount computed by applying the Federal percentage ofparticipation In the cost of the original program to the proceeds from sale (after deducting actusl and reasonablesetting and fix-up expanses, if any, from the sates proceeds). hen the grantee is authorized or requaired to sel theproperty, proper sates procedures shall be established that provide for conpetition to the extent practicable and 
result in the highest possible return. 

(if) The grantee may be directed to transfer title to the property to the Federal Govenmnt providedthat in such caes the grantee shall be entitled to coopensation caoputed by applying the grantee's percentage ofparticipation in the cost of the progra to the current fair market value of the property. 
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(d) 	 Nonexpendable Property: 

(1) 	NonexpendabLe personal property sers 	 tangible personal property having a useful life of more than two years 
and an acquisition cost of $500 or more per unit. 

(2) 	 Use of Nonexoendable Personal Property:
 

I) The grantee shall use the property in the program for which 
itms acquired as tong as needed,
whether or not the program continues to be supported by Federal funds. 11hen no longer needed 
 for 	the originalprogram, the grantee shalt use the property in coonection with its other federally sponsored activities in the
 
following order of priority:
 

(A) Activities sponsored by AID. 

(B) Activities sponsored by other Federal agencies.
 

(ii) Shared use - During the time that nonexampt nonexpendable personal property isheld for use on theprogram for which it was acquired the grantee shalt wke it avaiLabLe for use on other programs If such other use wilLnot Interfere with the work on the program for which the property was originally acquired. First preference for suchother use shalt be given to other programs sponsored by AID; second preference shalt be given to progrs sponsored by
other Federal agencies. User 	charges should be considered if appropriate. 

(3) Disposition Of Nonexpendabte Personal Property -With A Unit Acuasition Cost Of Less Than $1,000:
grantee my use the property for other activities without reisnurament to the Federal Government 
The
 

or sell the property
and retain the proceeds. 

(4)DispositionOf Nonexpendabte Personal PropertyWith A Unit Acguisition Cost Of S1,000 Or Nore:
 

i) The grantee agrees to report such ites to the grant officer from time to time as they are acquired
and 	 to maintain a control systam which will permit their 	ready identification and location. 

(ii) 

The 

The grantee may retain the property for other uses provided that compensation Is made to AID or itssuccessor. amount of conpensation shalt be conputed by applying the percentage of Federal participation in thecost of the original program to the current fair market value of the property. If the grantee has no need for the
property and the property has furtheF use vatue, 
 the grantee shalt request disposition instructions from AID. 

(Iii) AID 	shall determine whether the property can be used to meet AID requirements. Ifno requirementexists within AID the availability of the property shall be reported to the General Services Administration by AID todetermine whether a requirement for the property exists In other Federal agencies. AID shall issue instructions tothe recipient no later then 120 days after the grantee's request and the following procedures shall govern: 

(A) 	 If so instructed or if disposition instructions are not 	Issued within 120 calendar days after thegrantee's request, the grantee shalt selt the property and reifnurse AID an amount carputed by applying to the satesproceeds that percentage of Federal participation in the cost of the original program. However, the grantee shalt bepermitted to deduct and retain from the Federal share $100 or ten percent of the proceeds, whichever is greater, for 
the grantee's selling end handling expenses. 
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(8) If the grantee Is Instructed to ship the property elsAhere, the grantee shall be refibursed by thebenefiting Federal agency with an amount which Is computed by applying the percentage of the recipient's participationin the cost of the original grant progrwm to the current fair market value of the property, plus any reasonable
 
shipping or 
interim storage costs Incurred. 

(C) If the grantee Is Instructed to otherwise dispose of the property, the grantee shalt be reifnbursed 
by AID for such costs incurred in Its disposition. 

Ce) Expendable Personal Property: 

(1) Expendable personal property means all tangible personal property other .than nonexpeb te property. 

(2) The grantee shall use the expendable personal property for the authorized purpose of the grant program, as
 
Long as it Is needed.
 

(3) if there is a residual inventory of such property exceeding 51,000 In total aggregate fair market value,termination or conpTetion of the grant and the property 
upon 

isnot needed for any other federaty sponsored program, thegrantee shall retain the property for use on nonfederatly sponsored activities, or sell it, but must In either case,compensate the Federal Goverrment for its share. The mao.nt of compensation shall be computed in the same manner as
nonexpendable personal property. 

(f) The grantee's property management standards for nonexpetdale personal property shall include the following

procedural requiramants:
 

(1) Property records shall be maintained accurately and shalt Inctude: 

(i) A description of the property. 

(i) Manufacturer' serial number, model number, Federal stock number, national stock nauter, or other 
identification number.
 

(I1) Source of the property, Including grant or other agreement number.
 

Civ) Whsthr title vests 
In the grantee or the Federal Oovernment.
 

v) Acquisition date and cost.
 

v) Percentage (at the and of the budget year) of 
Federal participation in the cost of the project or 
program for which the property was acquired.
 

Cvii) Location, use, and condition of the property and the date 
 the information was reported. 

(viii) 	 Unit acquisition cost.
 

ix) Ultimate disposition data, including date of disposal and sales price 
or the method used todetermine currant fair market value tere the grantee compensates AID for its share. 
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(2) A physical inventory of property shall be taken and the results reconciled with the property records at least once every two years. Any differences between quantities determined by the physical inspection end those shown in the
accounting records shall be investigated to dtermina the causes of the difference. The grantee shall in connection
with the inventory, verify the existence, current utilization, and continued need for the property. The inventory

listing shall be retained as documentation in accordance with the standard provision of this grant entitled
 
"Accounting, Audit, end Records."
 

(3) A control system shall be in effect to Insure adequate safeguards to prevent loss, damage, or theft of the
 
property. Any loss, damge, or theft of nonexpendable property shall be investigated and fully documted.
 

(4) Adequate maintenance procedures shell be Implemnted to keep the property in good condition. 

(5) WAere the grantee Is authorized or required to sell the property, proper sales procedures shalt be

established which would provide for competition to the extent practicable and result In the highest possible return. 

21. TITLE TO AND CAN OF IOFENTY (U.S. IMMEMI TITLE) (IMOVEBER 1985) 

(This provision is applicable when title to property is vested in the U.S. Government.)
 

(a) Property, title to which vests in the Government under this grant, whether furnished by the Government or
 
acquired by the grantee, is 
 subject to this provision and is hereinafter collectively referred to as RGovernment
 
property." Title to Government 
 property shall not be affected by the incorporation or attachment thereof to any
property not owned by the Government, nor shall su Government property, or asy pert thereof, be or become a fixture 
or lose its identity as personal property by reascon of affixation to any real property. 

(b) Use of Govemmt Property: Goernmment property shall, unless otherwise provided herein or approved by the grant 
officer, be used only for the performnce of this grant.
 

Cc) Control.Maintenance and Repeir of Government Property: 

(1) The grantee shall mintain and administer in accordance with sound business practice a program for the 
waintenance, repair, protection, and preservation of Government property so as to assure its full availability and
usefulness for the performance of this grant. The grantee shall take all reasonable steps to comply with all 
appropriate directions or instructions which the grant officer my prescribe as reasonably necessary for the 
protection of the Government property. 

(2) The grantee shall submit, for review and written approval of the grant officer, records system for propertya 
control and a program for orderly maintenance of Government property; however, if the grantee's property control and
maintenance system has been reviewed and approved by another Federal department or agency pursuant to Attachment N of 
01B Circular No. A-110, the gr'&antee shall furnish the grant officer proof of such approval in lieu of another approvat 
submission.
 

(3) propertyControl: The property control system shall Include but not be limited to the following: 

I /
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C1) Identificstion of each item of GoverrMt property acquired or furnished under the grant byserialLy controlled identification numer and by description of item. Each item must be clearly marked "Property of
U.S. Goverrment." 

(i) The price of each itam of property acquired or furnished under this grant. 

(iii) The location of each item of property acquired or furnished under this grant. 

(iv) A record of any usable caq nte which are permanently removed from Item of Governent propertyas a result of modification or otherwise. 

(v) A record of disposition of each item acquired or furnished under the grant. 

(v) Oate of order and receipt of any Item acquired or furnished under the grant. 

(vii) The official property control records shalt be kept
completion of the work uder this grant, 
In such condition that at any stage of
the status of property acquired or furnished under this grant may be reedilyascertaired. A report of current status of all items of property acquired or furnished under the grant shall
submitted yearly concurrently with the arruet 

be
 
report. 

(4) Maintenance Program: The grantee's maintenance program shall be consistent with sound business practice, theterms of the grant, and provide fors 

(i) disclosure of need for and the performance of preventive maintenance, 

(i) disclosure and reporting of need for capital type rehabilitation, and 

(iii) recording of work accamplIshed under the program: 

(A) Preventive maintenance Preventive =mintennce Is maintenance generally performedregutarLy scheduled basis on ato prevent the occurrence of defects and to detect and correct minor defects before they
result in serious consequences.
 

(B) Records of maintenance The grantee's maintenance progrm shell provide for recordssufficient to disclose the maintenance actions performed and deff iencies discovered as a result of inspections. 
(C) A report of status of maintenance of Governmnt property shall be submitted annually 

concurrently with the asual report. 

(d) Risk of Loss:
 

(1) The grantee shaLl not be liable for any Loss of or damage to the Government property,incidentat to such or for expensesloss or damge except that the grantee shatl be responsible for any such tose or damge (includingexperes incidental thereto): 

i) 
 Which results from willful misconduct or Lack of good faith ondirectors or officers, the pert of any of the grantee'sor on the part of any of its managers, msuerintendents, or other equivalent representatives,who have supervision or direction of alt or substantially all -,f the grantee's business, or atl or substantially altof the grantee's operation at any one plant, laboratory, or separate location in which this grant is being performed; 
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(if) Which results from a failure on the part of the grantee, due to the willful misconduct or lack ofgood faith on the part of any of Its directors, officers, or other representatives mentioned In (I) above: 

(A) to mintain end administer, in occordnce with sound business practice, the program formintenance, repair, protection, and preservation of Government property as required by (f) above, or 

(C) to take it reasonabte steps to comply with any appropriate written directions of the grant
officer under Mc)above; 

(11). 
 For which the grantee is otherwise resonsiblo under the express term designated in the schelute 
of this grant; 

(iv) lich results from a risk expressly required to be insured under som other provision of thisgrant, but only to the extent of the insurance so required to be procured and mintained, or to the extent of

Insurance actually procured and mintained, whichever is greater; 
or 

v) Which results from a risk which is in fact covered by insurance or for which the grantee isotherwise reimbursed, but only to the extent of such insurance or reimbursement; 

(vO) Provided, that, if more than one of the above exceptions shalt be appLicable in any case, the 
onegrantee's liabilityunder any exception shalt not be Limited by any other exception. 

(2) The grantee shall not be reimtursed for, and shall not include as an item of overhead, the cost of insurance,or any provision for a reserve, covering the risk of less of or danee to the Government property, except to theextent that the Goverrmmnt my have required the grantee to carry such insurance under any other provision of this
 
grant.
 

(3) Upon the happening of loss or destruction of or damage to the Goverrment property, the grantee shalt notifythe grant officer thereof, shalt take alt reasonable steps to protect the Government property from further damage,separate the damaged and undamaged Government property, put alt the Government property In the best possibte order,

and furnish 
to the grant officer a statement of: 

(i) The lost, destroyed, or damaged Government property; 

(ii) The time and origin of the loss, destruction, or dmage; 

(iii) All known interests in commingled property of which the Government property Is a part; and 

(iv) The insurance, If any, covering any part of or interest in such commingled property. 

(4) The grantee shalt make repairs and renovtions of the dmaged Government property or take such other action 
as the grant officer directs.
 



(5) In the event the grantee Is indemnified, refirbirsed, or otherwise copna ated for any toes or destruction ofor damage to the Ooverrnment property, it shall use the proceeds to repair, renovate or repLace the Covermnt propertyinvolved, or shall credit such proceeds against the cost of the work covered by the grant,rafeurse the overrim t, as directed by the grant officer. 
or shall otherwise
 

The grantee shall do nothing to prejudice the
Government's right to recover against third parties for any such Loss, destruction, or damage, and upon the request ofthe grant officer, shall, at the Coverrmants expanse, furnish to the Government all reasonable assistance andcooperatIon (Inctuding assistance in the prosecution of suits and the execution of Instrumnts or assigwmwts in favor
of the Government) in obtaining recaery. 

(e) Access: The Govermmt, and any persons designated by It, shall at all reasonable times have access to thepromises wherein any Government property Is located, for the purpose of Inspecting the Government property. 

(f) Final Accounting and Oi-0soitIon of Government Property: Upon coopetion of this grant,as or at such earlier datesmay be fixed by the grant officer, the grantee shall es*ht,in a form acceptableschedules covering all item 
to the grant officer, inventoryof Government property not consumed in the performance of this grant or not theretoforedelivered to the Government, aid shall prepare, deliver, or make such other disposition of the Government property as may be directed or authorized by the grant officer. 

(g) Commuications: All conuuincations issued pursuant to this provision shall be in writing. 

22. TITLE TOAND CARE OF PROFE TYV( PIf TIRII _mTY TITLE) (NOVEMSR 1985)
 

(This provision is aplipcable to property titled in the 
nam of the cooperating country or such pItlic or privateagency as the cooperating country goverment may designate.) 

(a) Except as modified by the schedule of this grant, title to all equipment, materials and supplies,which is reinbursable to the cost ofthe grantee by AID or by the cooperating country, shall at ill times be in the namecooperating country or such public or private agency 
of the 

as the cooperating country may designate, unless title tospecified types or classes of equipment is reserved to AID under provisions set forth in the schedule of this grant.All such property shall be uder the custody and control of grantee until the ownercompletion of work under this grant 
of title directs otherwise or or its termination, at which time custody and control shall be turned overowner to theof title or disposed of in accordance with Its instructions. ALL performance guarantees and warranties obtainedfrom supptliers shall be taken in the name of the title owner. 

(b) The grantee shall maintain and administer in accordance with sound birinesa practice a program for themointenance, repair, protection, and preservation of Government property so as to assure its full availability andusefulness for the performance of this grant. The grantee shall take all reasonable steps to comply with altappropriate directions or instructions which the grant officer may prescribe as reasonably necessary for theprotection of the Government property. 
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1c) The grantee shall preopre aid eatliah a program, to be approved by the apprpriate AID Mission, for the
,+ceipt, use, mintenance, protection, custody and care of equipment, has
mterias ad supplies for which it
custodial responsbibilty, including the eatbliahment of reasonable controls to enforce such program. The grantee
shall be guided by the followlng requirements: 

(1) Property Control: The property control system shall Include but not be limited to the following: 

I) Identification of each Item of cooperating country property acquired or furnished under the grantby a serially conrtrolled idmntificatfon nim Ir and by description of itim. Each Itm ast be clearly marked Property
of (insert noie of cooperating country).* 

(11) The price of sech Item of property acquired or furnished under this grant. 

(III) The location of each Item of property acquired or furnished under this grant. 

(iv) A record of ny usable coponents which are permanently removed from items of cooperating country 
property as a result of modification or otherwise.
 

Cv) A record of disposition of each item acquired or furnished under the grant.
 

vi) Date 
of order and receipt of any Itm acquired or furnished under the grant.
 

vii) The official property control records shall be kept 
 in such condition that at any stage ofcmpletion of the work under this grant, the status of property acquired or furnished under this grant my be readily
ascertained. A report of current status of all item of property acquired or furnished nider the grant shall be
 
submitted yearly concurrently with the amual report.
 

(2) Maintenance Program: The grantee's maintenane program shall be consistent with sound business practice, the 
terms of the grant, and provide for:
 

(i) disclosure of need for and the performance of preventive mantenonce,
 

(il) 
 disclosure and reporting of need for capital type rehabilitation, and
 

(III) recording of workaccmplIshed under the program:
 

(A) Preventive mintenance -
Preventive mintenance is maintenance generally performed on aregularly scheduled basis to prevent the occurrence of defects and to detect and correct minor defects before they 
result In serious consequences.
 

(I) Records of maintenance - The grante's minteac progrm shall provide for recordssufficient to disclose the minteanca actions performed and deflcfencfes discovered as a result of Inspections. 

(C) A report of status of maintenance of cooperating country property shalt be submitted annually
concurrenuty with the anat report. 



d) Risk of Lose:
 

(1)The grantee shalt not be liable for any loss of or damage to the cooperating country property,expenses incidental to such tos or damage 	 or for 
except that the grantee shall be responeible for any such loss or damage(including expmnms Incidental thereto): 

(I) 
 Whtch results from wlltful misconduct 
directors or officers, 	

or lack of good faith on the pert of any of the grantee'sor on the part of any of its managers, superintndents, or other equivalent representatives,who have supervision or directidn of all or substantially all of the grantee's business, or all or substantially allof the grantee's operation at any one plant, laboratory, or separate location in which this grant is being performed; 

(Ci) lich results from a failure on the pert of the grantee, e to the willfutlmisconduct orgood faith on 	 lack ofthe pert of any of its directors, officers, or other representatives mentioned in (i)above: 

(A) to maintain and administer, In accordance with sound bisiness practice, the program formaintenance, 	 repair, protection, and preservation of cooperating country property as 
 required by (i)above, 
 or 

(B) to take all reasonable steps to compLy with any appropriate written directions of the grant officer
under b)above;
 

(Cii) 
 For which the grantee is otherwise responsibte uider the express-terms designated in the schedule 
of this grant;
 

(iv) lich results from a risk expressly required to be insured under some other provision of thisgrant, but only to the extent of the insurance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or
 

v) Which results from a risk which is in fact covered by insurance or for which the grantee isotherwise reimbursed, but only to the extent of such insurance or reimrbursement;
 

Cvi) Provided, that, if more than one 
of the above exceptions shall be applicable in any case, thegrantee's liability under any one exception shall not be limited by any oth-,r exception.
 

(2)The grantee shalt not be reimbursed for, and shall not include as anor any provision for a reserve, 	
item of overhead, the cost of insurance,covering the risk of Loss of or damage to the cooperating country property, except tothe extent that AID my have required the grantee to carry such Insurance under any other provision of this grant. 

(3)Upon the happening of loss or destruction of or damge to the cooperating country property, the grantee shalLnotify the grant officer thereof, shall take all reasonable steps to protect the cooperating country property fromfurther damage, separate the damaged and udmaged cooperating country property, put all the cooperating countryproperty inthe best possible order, and furnish to the grant officer a statement of: 

i) The Lost, destroyed, or damaged cooperating country property;
 

(if) The time and origin of the tos, destruction, or damage;
 

(M1i) All known 
 interests in comngted property of which the cooperating country property Is a pert; ard 

Civ) The insurance, if any, covering wy part of or Interest in such commingled property. 

-22 
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(4) The grantee shall make repairs and renovations of the damaged cooperating country property or take such other 
action as the grant officer direct@. 

(5) In the went the grantee is irAenified, reimbursed, or otherwise cmpensated for w loss or destruction ofor damage to the cooperating country property, it shall Lae the proceeds to repair, renovate or replace thecoopersting country property involved, or hall credit such proceeds against the cost of the work covered by the
grant, or shalt otherwise reimbJrse AID, 
 as directed by the grant officer. The grantee shall do nothing to prejudiceAID's right to recover against third parties for any such loss, destruction, or damge, and upon the requast of thegrant officer, shall, at the Governments expense, furnish to AID ali reasonable assistance ard cooperation (includingassistance in the prosecution of suits arid the execution of instrumsnts or assigrmsnts in favor of the overrnent) in 
ebtaining recovery. 

(e) Access: AID, ard sny persons designated by it, shall at all reasonable times have access to the premises whereinany cooperating country property Is located, for the purpose of inspecting the cooperating country property.
 

f) Final Accounting and Disposition of Cooperating Country Property: 
 Within 90 dys after completion of this grant,or at such other date as my be fixed by the grant officer, the grantee shall submit to the grant officer an Inventoryschedule covering all items of equipment, materials and siupplies under the grantee's custody, title to which is in thecooperating country or public or private agency designated by the cooperating country, which have not been consumed inthe performnce of this grant. The grantee shalt also Indicate what disposition has been made of such property. 

(g) Camunications: All comunications Isaued parsuant to this provision shalt be in writing. 

23. MIST DARING (MATCHING) (NOVEMBER 1985)
 

(This provision is appLicable when the recipient Is reqired to cost share or provide a mtching share.)
 

(a) For each year (or funding period) under this grant, the grantee agrees to expend from non-FederaL funds an amountat least "At to the percentage of the total expenditures under this grant specified in the schedule of the grant.The schedule of this grant my also contain restrictions on the application of cost sharing (matching) funds. The

schtclute takes precedence over the term of this provision.
 

(b) Eligibility of non.Federal funds applied to satisfy cost sharing (matching) requirements under this grant are set 
forth below: 

(1) Charges Incu-,.d by the grantee as project costs. Not all charges require cash outlays by the grantee duringthe project period; examples are depreciation and Lie charge6 for buildings and equipment. 

(2) Project costs financed with cash contributed or donated to the grantee by other non.Federat psbtic agencies(may Include public international organizations or foreign goverrents) and institutions, and private organizations
and indivickats, and 

(3) Project costs represented by services and reel and personal property, or ue thereof, donated by othernon.Faderal public agencies and institutions, and private organizations and IndividuaLs. 

Cc) All contributions, both cash and In-kind, shaltl be accepted as part of the grantee's cost sharing (atching) when
auch contributions meet all of the following criteria: 

(C) Are verifiable fros the grantee's records; 
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(2) Are not included to contribution for any other Federally assisted program; 

(3) Are necessary and reasonable for proper and efficient accompllshnnt of project objectives; 

(4) Are types of charges that would be allowable under the applicable Federal cost principles; 

(S)Are not paid by the Federal Goversent under another grant or agreement (unless the grant or agreement isauthorized by Federel taw to be used for cost sharing or matching); 

(6) Are provided for in the approved budget uhen required by AID; and 

(7)Conform to other provisions of this paragraph. 

(d) Values for grantee In-kind contributions wilt be established in accordance with the applicable Federal cost
 
principles.
 

(e) Specific procedures for the grantee In establishing the value of in-kind contributions from non-Federal third 
parties are set forth below, 

(1)Valuation of vounteer servcs: Volunteer services may be furnished by professional and technicalpersonnel, consultants, and other skilled and unskilled labor. Volunteer services may be counted as cost sharing ormatching if the service Is an integral and necessary part of an approved program: 

CI) Rates for vounteer services: Rates for votunters should be consistent with those paid forsimilar work inthe grantee's organization. Inthose Instances in which the required skills are not found inthe
grantee's organization, rates should be consistent 
with those paid for similar work inthe labor market inwhich the grantee competes for thi kind of services Involved. 

(ii) Volunteers employed by other organizations: when an amployer other than the grantee furnishes theservices of an emptoyse, these services shall be valued at the employee's regular rate of pay (exclusive of fringebenefits and overhead costs) provided these services are of the same skill for which the employe" Is normalty paid. 

(2) VaLuation of doatec expendable personal proprt-y: Donated expandable personat property includesas expendable equipment, such itemoffice s4plies, laboratory suqplies or workshop and classroom supplies. Value assessed toexpendable personal property included Inthe cost share (match) should be reasonable and should not exceed the market
value of the property at the time of the donation. 

(3)Valuation ofdonatednonexpendable personal property budngs. 
and and or use thereof: 

Mi) The method used for charging cost sharing or atching for donated nonexpndaobte personat property,buildings and land my differ according to the purpose of the grant s follows 

(A) ifthe purpose of the grant Isto assist the recipient inthe acquisition of equipment, buildingsor land, the total value of the donated property my be claimed se cost sharing or matching.
 

(C) Ifthe purpose 
 of the grant is to support activities that require the use of equipment, buildings,or land; depreciation or use charges for equpmnt and buildings may be made. The full value of equipment or othercapital assets and fair rental charges for land my be allowed provided that AID has approved the charges. 
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(Ci) The value of donated property will be determined in accordence with the usual accounting policies
of the grantee with the following qatlificatfons: 

(A) tand and buildings: The value of donated land wid buildings my not exceed its fair mrket value,
at the tim of donation to the grantee as established by an Independant appraiser; and certified by a responsible 
official of the grantee.
 

(1) Moncenrdabla personl orocerty: The value of donated naonxpandeble personal property shall not

exceed the fair mrket value of equipment and property of the am age and condition at the ties of donation. 

(C) Use of swe: The value of donated space shall not exceed the fair rental value of caosrable 
opce m established by an Indspedent appraisal of cosperable space and facitlitles in a privately owed building in 

the same locality.
 

(0) lorrowed ecupent: The value of borrowed equipeent shall not exceed Its fair rental value. 

(f) The fotlowing requirements pertain to the grantse's supporting records for in-kind contributions from non.Federal 
third parties:
 

(1)Volunteer services mst be documnted and, to the extent feasible, supported by the sane mthods used by the 
grantee for its wiptoyee. 

(2)The basis for detemining the valuation for personal services, noterial, equiplent, buildings and land oust 
be documnted. 

(g) Individuasl expenditures do not have to be shared or matched provided that the total expenditures incurred during
the year (or funding period) are shered or setched in accordance with the agreed upon percentage set forth In the
 
chodle of the grant.
 

(h) If at the ewi of any year (or funding period) hereurder, the grantee has expended an anount of non-Federal funds 
less than the agreed upon percentage of total expenditures, the difference my be aptlIed to reduce the amount of AID 
funding the following year (or funding period), or, ifthis grant his expired or been terminated, the difference shell
 
be refunded to AID.
 

(i) Failure to met the cost sharir (matching) requirmnts set forth inparagraph (a)above shall be considered
 
sufficient reasons for ternination of this grant for cause inaccordance with paragraph Ca) entitled -For Cause" of
 
the standard provision of this grant entitled "Temination and Suspension".
 

() The restrictions on the use of AID grant funds set forth inthe standard provisions of this grant are applicable
to expenditures incurred with AID funds provided ider this grant. The grantee will account for the AID funds in 
accordance with the standard provision of this grant entitled "Accounting, Audit, and Records.

(k) Notwithstanding paragrp 
(b)of the standard provision of this grant entitled "Refunds, the parties agree that 
inthe event of any disallowance of expnditures from AID grant funds provided hereunder, the grantee my substitute 
expenditures made with funds provided from non-Federal sources provided they are otherwlse eligible inaccordnce with
 
paragraph (b)of this provision.
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24. Uf OF MJCN FACILITIES (OYWMER 1965)
 

(This provision is •licableb activities under the grant will take place outsid of the United State.)
 

(a) Use of dilomatic pouch Is controlled by the Department of State. The Department of State has authorized the useof pouch facilities for AID grantee and their eptoys s a general policy, se detailed in Itees (1) through (6)below. However, the final decision regarding use of pouch facilities rest with the Emassy or AID Mission.conefidertion of the use of pouch facilities, the grantee and Its 
In 

ltoyies agre, to iudmify aid hold hanmeas, theDepartmn of State and AID for tos or de occurring in pouch tranemission: 

(1) Grantees and their employees we authorized use of the pouch for tremission and receipt of up to a mxulnof two pounds per ehipsmnt of correepondence ard documnts needd in the adinistration of asaistate program. 

(2) U.S. citzen loyees ae authorized use of the pouch for porsons mitLip to a mxadu of one pound per

shipmnt (but see Ca)(3) below).
 

(3) Mrchandie, parcels, maguines, or newspapers are not considered to be personal ml for purposes of thisatandard provision and are not authorlzod to be sent or received by pouch. 

(4) Official and personal ml Ipurant to ()0t) rid (2) above sent by pouch should be addressed as follows: 

Mam of Individual or organization (followed by
 
letter sywbol "0 )
 

an of post (USAID/ _)
 
Agency for Internatiort Developuent
 
Wahington, D.C. 20523
 

(5) ail sent via the diplomatic pouch my not be in violation of U.S. Postal tws and my not contain auterial

ineligible for pouch transmisalon.
 

(6) AID grantee personnet are not authorized use of military postal facilities (APO/FPO). This is an AdjutantGenerat's decision based on existing aw and regulations governing military postal facilities and I* being enforced
wortchdde. Posts having aces to APO/FPO 
 facilities and using such for diplometic pouch dispatch, my, however,
accept the grantee's official and parsonat 
 wil for pouch, provided of course, adeqate postage is affixed. 

(b) The grantee shall be remsponsibte for advising its employsm of this authorization, these guidetlrm, and 
Ilmiltatlons on use of pouch facilities. 

(c) Specific additionat guidence on grantee use of pouch facilities in accordance with this standard provision Isavaltable from the Post Cowauication Center at the Ebassy or AID Mission. 

2. WIMMIOM OF UNITm STATES IXXLM TOLOCAL _CU1 (WNONER 1985) 

(This provision Is aptfible ien activities under the grant mitt take place outside of the United States.) 

Upon arrival In the Cooperating Country, and from tim to tim as aW prate, the grantee's chief of party shallconsult with the Mission Director who shalt provide, in writing, the procedure the grantee ard its eptoye shattfollow In the conversion of United States dollars to local currency. This my Include, but is not limited to, theconversion of currency through the cognizant United States Disbursing Officer or Mission Controller, as propriste. 
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Attachment 4 

SPECIAL PROVISION 

NESIlzCraIS ON LWIHG 

(a)Definitions. As used in this clause, 

"Agency," as defined in 5 U.S.C. 552(f), includes Federal executive departments and agencies as well as
 
independent regulatory coinmasions and Government corporations, as defined in 31 U.S.C. 9101(1).
 

"Covered Federal action" means any of the following Federal actions: 

(1) The awarding of any Federal contract; 
(2) The making of any Federal grant; 
(3) The making of any Federal loan; 
(4) The entering into of any cooperative agreement; and 
(5) The extension, continuatfon, renewal, amencment, or modification of any Federal contract, grant, loan, or 
cooperative agreement. 

Covered Federal action does not include receiving from an agency a commitment providing for the United States to 
Insure or guarantee a loan. 

01ndian tribe" and "tribal organizationW have the meaning provided in section 4 of the Indian Self-Determination 
and iducation Assistance Action (25 U.S.C. 4508). Alaskan Natives are included under the definitions of Indian tribes 
in that Act. 

"Influencing or attempting to infltence" means meking, with the intent to influence, any communication to or
 
appearance before an officer or employee of any agency, 
 a Member of Congress, an officer or employee of Congress, or
 
an employee of a Member of Congress in connection with any covered Federal action.
 

"Local goverrnent" means a unit of goverrment in a State and, if chartered, established, or otherwise recognized

by a State for the performance of a governmental duty, Including a local public authority, a special district, an
 
int. istate district, a council of governments, a sponsor group representative organization, and any other
 
instrumentality of a local goverrment.
 

*Off leer or employee of an agency"l Includes the following Individuals who are employed by an agency: 

(1) An individual who is appointed to a position in the Goverrment under title 5, U.S. Code, including a position 
under a temporary appointment; 
(2) A member of the uniformed services as defined in section 101(3), title 37, U.S. Code; 
(3) A special Goverrment employee as defined in section 202, title 18, U.S. Code; and 
(4) An Individual who is a muI or of a Federal advisory comtittee, s defined by the Federal Advisory Committee 
Act, title 5, U.S. Code, appendix 2. 

PC:LOuBYPRV (pp.2-6)/Ce Interim Final Guidance dtd 12/23/89 



"Person" means an individual, corporation, company, association, authority, firm, partnership, society, State, andlocal government, regardless of whether such entity is operated for profit or not for profit. This term excludes anIndian tribe, tribal organization, or any other Indian organization with respect to expenditures specifically
permitted by other Federal law. 

"Reasonable conpensation" means, with respect to a regularly employed officer or employee of any person,compensation that is consistent with the norml coimesatlon for such officer or emtployee for work that is notfurnished to, not fuled by, or not furnished in cooperation with the Federal Governe t.
 

"Reasonabtie payment" means, with respect 
to professional and other technical services, a paymnt in an amount thatis consistent with the amount normally paid for such services in the private sector.
 

"Recipient" includes all 
contractors and sLucontractors at any tier in connection with a Federal contract. Thetern excludes an Indian tribe, tribal organization, or any other Indian organization with respect t expenditures

specifically permitted by other Federal 
 law.
 

"Regularly enployed' 
 means, with respect to an officer or employee of a person requesting or receiving a Federalcontract, an officer or employee who is employed by such person for at least 130 working days within one year
immediately preceding the date of the submission that initiates agency consideration of such person for receipt of
such contract. An officer or employe who is employed by such person for less than 130 working days within one yearimmediately preceding the date of the submission that initiates agency consideration of such person shalt beconsidered to be regularly employed as soon as he or she isemployed by such person for 130 working days.
 

"State" means a state of the United States, the District of Columbia, the COmnnwrealth of Puerto Rico, a territoryor possession of the United States, an agency or instrunentatity of a State, and a multi-State, regional, or 
interstate entity having gover.-atat duties and powers.
 

Cb) Prohibitions.
 

(1) Section 1352 of title 31, U.S. Code, provides in part that no appropriated funds nay be expended by therecipient of a Federal contract, grant, loan, or cooperative agreement to pay any person for Influencing or attempting
to influence an officer or employee of any agency, a Nember of Congress, an officer or enptoyee of Congress, or anemployee of a Memtber of Congress In connection with any of the following covered Federal actions: the awarding of anyFederal contract, the making of any Federal grant, the making of any Federal Loan, the entering into of anycooperative agreement, and the extension, renewal, amendment, or modification of any Federal contract, grant, loan, or
 
cooperative agreement.
 

(2) The prohibition does not apply as follows:
 

(I) Agency and legislative liaison by Own Employees. 

(A) The prohibition on the use of appropriated funds, in paragraph (1) of this section, does not apply
in the case of a payment of reasonable compensation made to an officer or employee of a person requesting or receivinga Federal contract if the payment is for agency and legislative Liaison activities not directly related to a covered 
Federal action. 

CB) For purposes of paragraph (A)of this section, providing any information specifically requested byan agency or Congress is allowable at any time. 
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(C) For purposes of paragraph (A) of this section, the following agency and legislative liaison

activities are allowable at any tim only where they are not related to a specific solicitation for any covered
 
Federal action:
 

(i) Discussing with an agency (including Individual demonstrations) the qualities and
characteristics of the person's products or services, conditions or terms of sale, and service capabilities; and 

i) Technical discussions and other activities regarding the application or adaptation of the 
person's products or services for an agency's Lae. 

(D) For purposes of paragraph (A) of this section, the following agency and legislative liaison 
activities are allowable only where they are prior to formal solicitation of any covered Federal action: 

(I) Providing any information not specifically requested but necessary for an agency to make 
an Informed decision about initiation of a covered Federal action; 

(if) Technical discussions regarding the preparation of an unsolicited proposal prior to its
 
official sublssion; and
 

(iii) Capability presentations by persons seeking awards from an agency pursuant to the
 
provisions of the Smat l Business Act, amended by Pub.
as L. 95-507 and other subsequent mmdbm ts. 

(E) Only those activities expressly authorized by paragraph () of this section are allowable under
 
paragraph (1).
 

0i1) Professional and technical services by Own EmpLoyees. 

(A) The prohibition on the use of appropriated unds, in paragraph (1) of this section, does not apply

in the case of a payment of reasonable compensation made to an 
officer or employee of a person requesting or receiving 
a Federal contract or an extension, continuation, renewal, amerdment, or modification of a Federal contract if payment
is for professional or technical services rendered directly In the preparation, submission, or negotiation of any bid,
proposal, or application for that Federal contract or for meeting requirements imposed by or pursuant to law as a
 
condition for receiving that Federal contract.
 

(B) For purposes of paragraph (A) of this section, uprofessional and technical services" shall be

Limited to advice and analysis directly applying any professional or technical discipline. For example, drafting of 
a 
legal document accompanying a bid or proposal by a lawyer is allowable. Similarly, technical advice provided by an
engineer on the performance or operational capability of a piece of equipment rendered directly In the negotiation of 
a contract is allowable. However, conmunications with the intent to influence made by a professional (such as a 
ticensed lawyer) or a technical person (such as a licensed accountant) are not allowable under this section unless 
they provide advice and analysis directly applying their professional or technical expertise and unless the advice or
analyss is rendered directly and solely in the preparation, submission or negotiation of a covered Federal action. 
Thus, for exanple, communications with the intent to influence made by a lawyer that do not provide legal advice or 
analysis directly and solely related to the legal aspects of his or her client's proposal, but generally advocate one 
proposal over another are not allowable under this section because the lawyer Is not providing professional legal
services. Similarly, communications with the intent to influence mde by an engineer providing an engineering
analysis prior to the preparation or submission of a bid or proposal are not allowable under this section since the 
engineer is providing technical services but not directly In the preparation, sumission or negotiation of a covered 
Federal action. 



(C) Requirements Imposed by or pursuant to taw as a condition for receiving a covered Federal actioninclude those required by taw or regulation, or reasonably expected to be required by law or regulation, and any other
requirements in the actual award documents. 

(D) Only those services expressly authorized by paragraph (if) of this section are allowable under
 
paragraph (ii).
 

Oiif) Reporting for Own Eaptoyees.
 

Wo reporting is requirements 
 with respect to peyments of reasonable coviensetion made to regularly eaptoyed officers 
or employees of a person. 

Civ) Professifont and technical services by Other then Own Employees. 

(A) The prohibition on the use of appropriated funds, in paragraph (7) of this section, does not applyIn the case of any reasonable payment to a person, other than an officer or employee of a person requesting orreceiving a covered Federat action, if the payment is for professional or technical services rendered directly inpreparation, submission, negotiation of any bid, proposal, 
the 

or or application for that covered Federal action or formeeting requirements iTposed by or pursuant to law as a condition for receiving that covered Federal action. 

(B) For purposes of paragraph (A) of this section, "professional and technical services" shell belimited to advice and analysis directly applying any professional or technical discipline. For example, drafting of alegal document accompanying a bid or proposal by a lawyer is altowable. Similarly, technical advice provided by anengineer on the performance or operational capability of a piece of equipnent rendered directly in the negotiation ofa contract is allowable. However, communications with the intent to influence made by a professional (such as a
ticensed lawyer) or a technical person (such 
 as a licensed accountant) are not allowable under this section unless
they provide advice and 
 analysis directly applying their professional or technical expertise and unless the advice oranalysis Is rendered directly and solely in the preparation, submission or negotiation of a covered Federal action.Thus, for example, communications with the intent to influence made by a lawyer that do not provide legal advice oranalysis directly and solely related to the legal aspects of his or her ctient's proposal, but generally advocate oneproposal over another are not allowable under this section because the lawyer is not providing professional legalservices. Similarly, communications with the intent to influence made by an engineer providing an engineering
analysis prior to the preparation or submission of a bid or proposal are not allowable under this section since theengineer is providing technical services but not directly in the preparation, submission or negotiation of a covered
 
Federal action.
 

CC) Requirements Imposed by or pursuant to law as a condition for receiving a covered Federal actionInclude those required by taw or regulation, or reasonably expected to be required by taw or regulation, and any other 
requirements in the actual award documents. 

(D) Persons other than officers or aployaess of a person requesting or receiving a covered Federal 
action include consultants and trade associations. 

(E) Only those services expressly authorized by paragraph (iv) of this section are allowable under 
paragrah (iv). 



Wc) Disclosure. 

(1) Each person who requests or receives from an agency a covered Federal action shat file with that agency acertification that the person has not made, and will not make, any payment prohibited by paragraph (b) of this
 
provision.
 

(2) Each person who requests or receives from an agency a covered Federal action shall file with that agency adisclosure form, disclosure form, Standard Form-LLL, Visclosure of Lobbying Activities," if such person has made or
has agreed to sake any peyment using nonappropriated funds (to include profits from any covered Federal action), which
would be prohibited under paragraph (b) of this provision If paid for with appropriated funds. 

(3) each person shatt fIle a disclosure form at the end of each calendar quarter in which there occurs any eventthat requires disclosure or that aterialty affects the accuracy of the Information contained in any disclosure form
previously filed by such person under paragraph (2) of this section. An event that materialty effects the accuracy of 
the informtion reported includes: 

(I) A cumulative Increase of $25,000 or more in the amount paid or expected to be paid for inftuencing 
or attempting to influence a covered Federal action; or
 

(if) A change in the person(s) or individuat(s) influencing or attempting to influence a covered Federat
 
action; or
 

Oiif) A change 
 in the officer(s), emtoyee(s), or Mamber(s) contacted to inftluence or attempt to
 
Influence a covered Federal action.
 

(4) Any person who requests or receives from a person referred to In paragraph (1) of this section a subcontract
exceeding $100,000 at any tier under a Federal contract shat fit a certification, and a disctosure form, if
 
required, to the next tier above.
 

(5) Alt disclosure forms, but not certifications, shalt be forwarded from tier to tier unfti received by the person referred to in paragraph (1) of this section. That person shalt forward all disclosure form to the agency. 

(d) Agreement. In accepting any covered Federal action resulting from this soticitation, the person submitting the
 
offer agrees not to ake any payment prohibited by this clause.
 

e) Penalties. 

(1) Any person who makes an expenditure prohibited under paragraph Cb) of this clause shalt be subject to a civil
penalty of not less than $10,000 end not more than $100,000 for each such expenditure. 

(2) Any person who falls to file or amend the disclosure form to be filed or mended if required by this clause,shat be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such expenditure. 

(3) Contractors my rely without liability on the representation ade by their subcontractors in the 
certification and disclosure form. 

(f) Cost attowability. Nothing in this clause is to be interpreted to mke allowable or reasonable any costs which
would otherwise be uallowabte or unresonable in accordance with Part 31 of the Federat Acquisition Regulation.
Conversely, costs made specifically unaatownbte by the requirements in this clause will not be made allowable under 
any of the provision of Part 31 of the Federal Acquisition Regulation. 
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