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AGENCY FCR INTERNATIONAL DEVELOPMENT
WASHINGTON. D C 20523

AJG: 3 1 1830

Mr. William Brockschmidt
Vice President Finance

ll: ~to-People Health Foundation, Inc.
(Project HOPE
Millwood, VEA™%2646

Subject: Cooperative Agreement No.: LAC-0301-A-00-0036-00
Economic Growth and Developﬁéhf -

0

Dear Mz. Brockschmidt:

Pursuant to the authority contained in the Foreign Assistance
act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "A.I.D." or Grantor")
hereby provides to The People-to-People Health Foundation,

Inc. (Project HOPE) (hereinafter referred to as "Project HOPE"
or Recipient") the sum of two million, five hundred thousand,
($2,500,000) in support of a project entitle the "Economic
Growth and Development: Immediate Impact Activities, as more
fully described in Attachment 2 entitled "Program Description".

This Cooperative Agreement is effective and obligation is made
as of the date of this letter and shall apply to commitments
made by the Recipient in furtherance of program objectives
through the estimated ccmpletion date of July 31, 1992. Funds
disbursed by A.I.D. but uncommitted by the Recipient at the
expiration of this period shall be refunded to A.I.D.

This Cooperative Agreement is made to the Recipient on
condition that the funds will be administered in accordance
with the terms and conditions as set forth in Attachment l, the
Schedule, Attachment 2, the Program Description, and Attachment
3, the Standard Provisions, which have been agreed to by your
organization.
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Please acknowledge receipt and acceptance of this Cooperative
Agreement by signing all copies of this Cover Letter, retain
one set for your files, and return the remaining copies to this
office.

Sincerely,

o
Judith D. Johnson
Grant Officer
Overseas Division
Office of Procurement

Attachments:
1. Schedule
2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

Hohlth Foundation, Inc. (Project HOPE)

The Pebple-to-Peo

BY:

TYPED NAME: William L. Brockschmidt

TITLE: Vice President, Finance

DATE: September 10, 1990




PIO/T No.:
Appropriation No.:
Budget Plan Code:
Total Obligation:

Total Estimated Amount
of Grant:

Technical Office:
Duns No.:

TIN No.:

FISCAL DATA

' 3-0653608
72-110/11037
LESO 90;355;4—1615
$2,500,000

$2,500,000
LAC/DR/HPN
098661135

530242962



Attachment I

SCHEDULE - TABLE OF CONTENTS

ARTICLE I Purpose of Agreement and Program
Description

ARTICLE II Key Personnel

ARTICLE I1I Funds Obligated, Payment, And Estimated
Cost .

ARTICLE IV Substantial Involvement

ARTICLE V Period of Agreement |

ARTICpE VI Reporting Requirements

ARTICLE VII Establishment of Overhead Rate

ARTICLE VIII Financial Plan

ARTICLE IX Special Provisions

ARTICLE X Standard Provisions

The Standard Provisions applicable to the Coopététive Agreement
are A.I.D. 14220-51 entitled, U.S. Grantees and U.S.
Sub-grantees, dated 12/31/89.
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The objective of this Agreement is to decrease morbidity and
mortality in children under 15 years of age and pregnant women
by delivering immediate hospital care for the targeted
populations and providing critically needed pharmaceuticals,
medical supplies, basic equipment and materials and with
specialized health manpower.

A detailed description of the scope of work is attached as an
excerpt from the proposal submitted by PrOJect Hope.

Article 11 - Rey Personnel

A. 1In performance of this Agreement, the following personnel
to be furnished by the Recipient are considered to be Key
Personnel:

Project Director (Vacant)
Materials Manager (Vacant)
Cour. *ry Manager (Vacant)

B. The personnel specified above are considered to be
essential to the work being performed hereunder. Prior to
making any change in the key personnel, the recipient shall
submit justification (including proposed substitutions) in
sufficient detail to permit evaluation of the impact of the
program. The listing of key personnel may, with the consent of
the parties to this agreement, be amended from time to time
during the course of the agreement to either add or delete
personnel, as appropriate.

C. The Recipient will obtain the A.I.D. Project Officer and
Agreement Officer's concurrence prior to hiring the Key
Personnel.

A. Funds Obligated' The amount obligated by this Agreement is
$2,500,000. It is anticipated that this amount will support '

Recipient performance of the Program Description through July
31, 1992.



B.. Payment: Payment shall be made to the Recipient in
accordance with the procedures set forth in Attachment 3,
Standard Provision No. 1, entitled "Payment - Letter of
Credit." Submission of Standard Forms, supported by a summary
of expenses incurred by line item through the previous period,
the current period, and total to date to the A.I.D. Controller

shall be directed as follows:

PFM/FM/CMPD/DCB
Room 700, SA-2
Washington, D.C. 220523-0209

C. Total Estimated Costs: The total estimated cost of this
Agreement is $2,500,000.



It is understood and agreed that A.I.D. shall be substantially
involved during the implementation of this Cooperative
Agreement, as follows:

A.

The A.I.D. Project Officer will receive, review, and.
approve (or recommend changes) the initial Implementation
Plan. (The Master List of drugs for procurement and/or
shipment using A.I.D.'s funds shall be submitted
simultaneously.)

Key personnel shall be approved by the Project Officer and
the Agreement Officer prior to being assigned to this
Cooperative Agreement.

Approval of international travel.
Approval of international consultants.

The A.I.D. Project Officer shall review and approve in
advance any change proposed in which community hospitals
will receive assistance from Project Hope under this
Agreement.

The A.I.D. Project Officer shall review and approve in
advance, individual items of equipment valued at $2,500 or
more.

The A.I.D. Project Officer will review and approve in
advance any sub-agreements to be entered into by Project
Hope utilizing Cooperative Agreement funds. Sub-agreements
over $25,000 must be approved by the Agreement Officer.

All pharmaceuticals to be purchased or shipped using funds
from this Cooperative Agreement shall be approved in
advance by A.I.D.

Article V - Period of I !

The effective date of this agreement is the date of the
Agreement Letter and the estimated expiration date is July
31, 1992.

Funds obligated hereunder are available for program

- expenditures for the estimated period from the effective

date until July 31, 1992 as shown in the Financial Plan in
Article VIII below.



Article VI - I ting Requi !

An implementation plan, in form and substance acceptable to
the A.I.D. Project Officer, will be due 60 days following
the effective date of the Cooperative Agreement. A
response will be provided by A.I.D. within 15 days; in the
absence of such response, Project HOPE may follow that
Implementation Plan for 6 months or until otherwise
notified in writing by A.I.D.

An updated implementation plan, in form and substance
acceptable to the A.I.D. Project Officer, will be due 8
months following the effective date of the Cooperative
Agreement. A response will be provided by A.I.D. within 15
days; in the absence of such response, Project HOPE may
follow the updated Implementation plan for the remainder of
the Cooperative Agreement or until otherwise notified in
writing by A.I.D. Project HOPE and the A.I.D. Project
Officer may mutually agree in writing that an updated
implementation plan should be done at a different date, or
not at all.

Technical and financial reports will be submitted by
Project HOPE to the A.I.D. Project Officer at monthly
intervals, within 15 days of the end of the month for
technical reports (and 30 days for financial reports).
After six months, the A.I.D. Project Officer may change
this interval in writing. The technical reports will
relate project activities to progress in achieving
objectives. The financial reports will indicate
expenditures during the period, cumulative expenditures,
and remaining funds by budget line item.

A final report and summary shall be submitted to the A.I.D.
Project Officer 45 days after the expiration date of thi
Agreement, in English and Spanish (six copies each). ’

v E i n ver

Pursuant to the Standard Provisions of this Cooperative
Agreement entitled "Negotiated Overhead Rates - Provisional," a
rate or rates shall be established for each of the Recipient's
accounting periods during the term of the Cooperative Agreement:,



Pending establishment of final overhead rates for the initial
period, provisional payments on account of allowable indirect
costs shall be made on the basis of the follow1ng negotiated

provisional rate applied to the base which is set forth below:

Type Rate Base Period

Provisional . 55% * 7/1/90 until
amended

* Base: Salaries and wages excluding all fringe benefits.

Article VIII Fi ial Pl .

The following is the Financial Plan for the Agreement.
Revisions to this Plan shall be made in accordance with the
Standard Provisions of this Agreement, entitled "Rev1s:on of
Financial Plan."

Total
8/31/90 - 8/31/91 - 8/31/90 -
8/30/91 1/31/92 1/31/92
Salaries $318,936 $295,616 $614,552
Travel $133,232 $127,012 $260,244
Supplies & Equip. $596,287 $379,957 $976, 244
Other Direct Costs $125,433 $111,644 $237,077 .
Evaluation i $ 6,360 $ 6,360
Total $1,382,776 $1,117,224 $2,500,000

ticle IX - § ial Provisi
A. Title to Property
Title to all property financed under this Agreement shall vest
in the Recipient, subject to the conditions of the Standard

Provisions entitled, "Title to and Use of Property (Grantee
Title)."



B. Authorized Geographic Code for procurement of goods and
services under this Agreement is "000."

C. Logistic Support

All authorized logistic support will be provided by the
Recipient with the exception of office space, and office
equipment (partial), which will be provided by the Cooperating

Country. ‘

D. pI tical Purcl 1 Shippi

All pharmaceutical products to be procured and shipped must be
U.S5. sourced and origin and in compliance with all applicable
U.S. laws and regulations governing the interstate shipment of
these products, and shall be approved in advance by the A.I.D.
Agreement Officer.

The list of pharmaceuticals provided shall contain product
description, i.e., trade name, dosage form,
potency/concentration, and package size, lot number, and
expiration date.

E. Direct compensation of personnel will be reimbursable in
accordance with the established policies, procedures and
practices of the Recipient and the provisions of the applicable
cost principles, entitled, "Compensation for Personal
Services". Such policies, procedures and practices shall be
the same as used in contracts and/or grants with other
Government agencies and accepted by the cognizant U.S.
Government agency assigned primary audit responsibility, shall
be in writing and shall be made available to the Agreement
Officer, or his/her designated representative, upon request.
Compensation (i.e., the employee's base annual salary) which
exceeds the maximum level of the Foreign Service 1 (FS-1) (or
the equivalent day rate), as from time to time amended, will be
reimbursed only with the approval of the Agreement Officer.

F. Pre-Adgreement Costs

The allowable cost of performance of this agreement shall
include all allowable and allocable costs which have been
incurred by the Recipient in anticipation of this agreement on
and after, August 22,1990, but prior to the execution date
hereof, and which, if incurred after such date, would have been
considered as items of allowable and allocable under Article
III of the Schedule of this agreement; provided however, that
such pre-agreement costs shall not exceed $3,780 unless such
amount is subsequently increased in writing by the Agreement
Officer. Costs associated with travel undertaken prior to the
execution date of this agreement are subject to the concurrence
of the A.I.D. Project Officer.
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The Standard Provisions contained in Attachment 3 are
applicable to this Agreement. -

25416
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Unsolicited Proposal

To Revitalize Specific Key Hospitals
in Nicaragua :

Submitted to

The United States Agency for International Development
Washington, D.C.

by
The Peopié-to-People Health Foundation, Inc.
o . (Project HOPE) ’
Health Sciences and Education Center
Millwood, Virginia 22646

‘William B. Walsh, Jr.
Vice President, Operations

Phone - 703/837-2100

GEIVED
By‘ﬁo /DR/HN

JUN 29 WU

June 1990 '9‘\3910“ 401234 56
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EXECUTIVE SUMMARY

Project HOPE proposes to work with USAID in the development and
implementation of a 2 year program to assist Nicaragua in the
restoration of its health sector. The program will bring medical
care to children and mothers by providing urgently needed medical
supplies, equipment, and technical assistance to community
hospitals serving the areas of Esteli, Matagalpa, Juigalpa, and
Boaco. The proposed budget is $2.5 Million U.S. Dollars

Project HOPE was invited to work in Nicaragua by President
Violeta de Chamorro, as well as, the two private sector
institutions, La comision Permanente de Derechos Humanos de
Nicaragua (CPDH), and the Instituto Nicaraguense de Desarrollo
(INDE). In response to this invitation, a Project HOPE teanm
visited Nicaragua in May 1990 and was received by President de
Chamorro and the Minister of Health, Dr. Ernesto Salmeron. The
team visited health facilities throughout the country and
together with the Ministry of Health developed the concept for
this proposed program.

Nicaragua's current health problems can be attributed to the
Years of civil strife and its socio-economic consequences.
Crippling injuries and burns, communicable disease outbreaks,
shortages of medical specialists outside of urban centers, severe
shortages of medical supplies and pharmaceutical products, and
non-functioning medical equipment are among the most urgent
problems. Conditions are particularly desperate outside of
Managua and Leon.

The hospitals in Esteli, Matagalpa, Juigalpa, and Boaco were
selected as focal points because of the urgent needs of the area
population and their strategic location as major resettlement
areas for Nicaraguan Resistance members and their families. They
have virtually none of the medical supplies necessary to provide

even a minimum level of care, not even have enough food to feed
their patients. Yet, each hospital has a dedicated staff and the
Ministry of Health and Project HOPE believe they can become an
example of what can be accomplished, utilizing outside
cooperation to wnable the Nicaraguans to help themselves.

The USAID/Project HOPE program will provide necessary medical
supplies, selected equipment, and equipment repair services. It
will bring medical specialists to the hospitals through
cooperation with the La Mascota Children's Hospital in Managqua
and the utilization of visiting medical specialist from
outstanding medical centers in Panama, Costa Rica, and the United
States.

The program also emphasizes cooperation with the private sector
of Nicaragua. "INDE" is assisting Project HOPE with the storage

-1-
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and distribution of medical supplies. "CPDH" will provide case

finding assistance.

Dr. Burris Duncan, a Professor ci Pediatrics at the University of
Arizona, with extensive international experience in Latin America

will be the initial dire

ctor of the proposed program and is

prepared to serve for a three month period beginning August 1. We
will replace him with another spanish speaking physician by early
October. Mr. Andres Calderin, a materials management specialist,
will be on-site July 2, 1990 and has committed to serve at least

for one year.

Project HOPE, with other resources will be carrying out
activities complementary this community hospital project. Project
HOPE will be donating at least US$3.5 million of medical supplies
to Nicaraguan institutions over and above what is presented in
this proposal's budget. We will provide short-term fellowships
for Nicaraguan professionals in the United States. Arrangements
for severely injured Nicaraguans to receive care in the United

States or neighboring rLat

in American countries are also being

made. Other components will be added as circumstances change.

Thus, this proposed program would be one component of a long term
commitment that Project HOPE has made to President de cChamorro

and the Nicaraguan people.
children because of their
old) of the total populati
extreme medical need and

large percentage (56% under 15 years
on and pregnant women because of their
the strong relationship of maternal’

The program will focus on the care of\‘>

health to pregnancy outcome. Additionally, providing health care

for children will be an
wounds caused by the years

activity that can unify and heal the
of intense civil strife, regardless of

political affiliation. To quote President de Chamorro: "the

children of today, who

have been the innocent victinms of

conflict, will be the leaders of tomorrow,"
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INTRODUCTION & BACKGROUND

Shortly after her election, President Violeta de Chamorro invited
Project HOPE to Nicaragua to assist her government revitaliza the
health sector. In response to this invitation, a Project HOPE
team visited Nicaragua in May 1990 and was personally received by
President de Chamorro and the Minister of Health, Dr. Ernesto
Salmeron. The team visited health facilities throughout the
country and together with the Ministry of Health developed the
zconcept for this proposed progran.

During that visit Project HOPE also signed an Agreement with the
Ministry of Health (see Attachment 1) and initiated activities in
Nicaragua with the delivery of critically needed medicines and
100,000 pounds of Vectobac to the Ministry for their malaria and
dengue fever control project. The Department of Defense's
Humanitarian Assistance Program provided an able team of its own
to quickly and efficiently deliver this material by a C-5B
aircraft to Managua.

This internationally experienced and bilingqual team was headed
by the Vice President of Project HOPE's International Division
and consisted of a trauma surgeon from Harvard University and the
Massachusetts General Hospital, a family practice physician with
a graduate degree in epidemiology and experience in conducting
health programs for refugees, a hospital administrator, and a
materials management specialist. This team worked closely with
the Minister of Health and his staff and had the opportunity to
visit hospitals and healtn centers in Nicaragua.

In meetings with President de Chamorro and the Minister of
Health, Project HOPE was strongly supported in the formulation of
a plan of action that would address the critical need of
supplies, materials, service, and training in the facilities
outside the capital city. It was because of this unity of
purpose that Project HOPE was able to sign a five year agreement.

CURRENT SITUATION

Nicaragua has an estimated (1990) population of 3.8 million and a
high annual growth rate of 3.3% (Latin American Demographic
Center [CELADE], personal communication). A meaningful statistic
is that 56% of the population is under 15 years old.

Many of the health probiems facing Nicaragua today can be
attributed to the civil strife that it has experienced during the
past 15 years. There are severe shortages of medical supplies,
drugs, equipment, and even food in the hospitals. Of the 320
standard medications in the National Formulary, 158 are not
available currently and very limited quantities of the remaining
medications are available. (See Attachment 3.)

-3-

/6



Many Nicaraguan physicians have left their country, creating
manpower shortages, particularly in specialty categories outside
of Managua and Leon. The majority of the Cuban and other foreign
personnel have left Nicaraqua.

The Infant Mortality Rate (IMR) is 64.5/1000 live births and the
Maternal Mortaliity is 8-10/10,000 live births (United Nations
Fund for Population Activity [UNFPA)). Additionally, the IMR has
either remained the same or increased slightly over the past 2-3
Years. These rates are some of the highest in Central aAmerica.

Since 1985 the percentage of children (under 1 Year) who have
received the four essential vaccines (BCG, Polio, DPT, Measles)
has been steadily dropping or shown 1little increase. This is
especially evident by the rates of coverage of DPT3 and measles.
In 1985 the coverage of DPT3 and measles was 38.9% and 51.4%
respectively. In 1988 the coverage was 46.7% and 38.7%
(Nicaragua Ministry of Health [MOH], courtesy of Pan American
Health Organization [PAHO]). As can be seen, the rates are low
for both years compared to other Central America countries and
measles coverage has decreased. This explains the recent measles
epidemics in Nicaragua and the deaths from measles as noted in
various areas of the country the past two years.

Significant numbers of patients, both combatants and non-
combatants, especially children, suffer chronic disabilities such
as chronic osteomyelitis, untreated burns and fractures, and open
amputations from war injuries. Specialized facilities such as
specialty orthopedic, burn, and rehabilitation units are not
ava%lable in the defined geographic location selected for this
project.

During the military conflict, combatants consumed a
disproportionate share of health resources secondary to the
urgent nature of their injuries. Although economic constraints
impacted on the adequacy of medical care to all segments of the
population, a large population base of non-combatants, children
and mothers, received a disproportionately small share of health
resources during the years of civil strife.

Finally, it is projected by the Ministry cf Health that
approximately 100,000 people will be repatriated back to
Nicaragua when the resistance and their dependents return. This
nurber would represent approximately 3.8% of the total population
of the country. Little is known about their overall health
status, but in speaking with the chief physician for the
Nicaraguan Resistance we can conclude that it is very poor. For
example, measles has been documented in all their camps and
deaths have occurred.
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PROBLEM STATEMENT/TARGET REGIONS

While visiting the target hospitals of Esteli, Juigalpa, Boaco,
and Matagalpa, the Project HOPE team observed first hand that
they had few or none of the drugs that are essantial for the
general care of patients. The list of needed drugs may be found
in Attachment 3.

It was also consistently found that while the structure,
staffing, and major equipment were in place to provide patient
care, patients were not present in many hospital beds because the
basic medical materials were not available. Patients were
observed to be without bedsheets and many sheets were being used
to cover major extremity wounds for lack of sutures to close the
wounds or proper dressings to cover them.

While there was certainly variability in the equipment available
in the four hospitals (from very good to outdated) they all
shared the comnonality of not being able to use what they did

h:ve for lack of supplies, such as laboratory reagents and X-ray
£ilm,

The team also identified substantial needs in the target
hospitals for additional specialty patient care and training of
health professionals to be better able to diagnose and treat the
type of war-related injuries non combatant patients are
presenting to them. Hospitals of this level are not normally
expected to manage children suffering the major orthopedic damage
and burn wounds being found in these facilities. This proposal
offers that kind of training. The availability of rehabilitation
care is another area of deficiency.

SITE AND PROGRAM SELECTION

The proposed program will be conducted in the community hospitals
in Esteli, Juigalpa, Matagalpa and Boaco (see Attachuent 2). The
following principle factors were considered in making the
selection of these sites:

© Medical need.

© Hospital physical plants adequate for the provision of
patient care. '

© Availability of basic medical and support personﬁel.

© Accessibility to large populations in thgse areas.
The cities of Esteli, Juigalpa, and Boaco are strategically
located in terms of providing care to the population most
severely affected by past civil strife and to the population that

-5-
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is being repatriated into the Nicaraguan mainstrean. According to
Ministry of Health estimates, the hospital in Esteli serves a
population of approximately 377,000. The Juigalpa and Boaco
hospitals serve approximately 349,000 people combined. The
community hospitals in Esteli, Boaco, and Juigalpa have 120, 68,
and 170 beds respectively.

The city of Matagalpa is close to Esteli and the hospital there
is relatively new, of good construction, and is adequately
staffed. It serves a population of approximately 477,000. and
has a has 277 beds.

The proposed program will focus on the revitalization of the four
selected community hospitals. More comprehensive 1long-term
assessments should be made to determine how to contribute further
to the long-term restoration of the Nicaraguan health system.

Though the hospitals have the commonality of being almost devoid
of supplies, there are disparities. For instance, the hospital
in Boaco has a reasonable level of equipment but is located in a
building recently vacated by an electric company and not well
suited for use as a hospital. On the other hand, Juigalpa has a
reasonable building structure but has much less in the way of
serviceable equipment than Boaco. It was most startling to the
team to observe a perfectly clean kitchen facility 4in the
Juigalpa rospital. It was virtually empty of any food!

GOAL AND OBJECTIVES
Goal:

The project goal is to decrease morbidity and mortality in
children under 15 Years of age and pregnant women by delivering
immediate hospital care for the targeted populations and
providing critically needed pharmaceuticals, medical supplies,
basic equipment and materials and with specialized health
manpower.

Objectives:

l. To revitalize the emergency services, the pediatric
services, the delivery services, and the clinical
laboratories of the four selected hospitals.

2. To provide essential medicines, medical supplies, and basic
equipment to the four selected hospitals.

3. To provide the selected sites with short-term surgical teams
and other specialists in areas such as:
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Pediatric Surgery Pediatric Specialties

General Nephrology

Orthopedics Neurology

Trauma Cardiology

Plastic Oncology
Anesthesia Infectious Disease
Perinatology Neonatology
Clinical Laboratory Rehabilitation Specialists

Biomedical Engineering Technology

4. To provide continuing education and professional support in
Managua for selected physicians at the four rural community
hospitals.

5. To provide specialty services as needed for the 4 target
community hospitals utilizing the specialists from the Ila
Mascota Children's Hospital in Managua and Project HOPE.

oJ ES (o]

l. Procurement and Materials Management

The first phase of the program is to deliver medical supplies and
basic equipment to the four target hospitals to give the existing
staff the ability to provide patient care. Project HOPE has an
established rapid procurement capability that will enable the
forwarding of supplies and equipment in a timely manner.

An onsite assessment of the essential medicines, medical
supplies, and materials has been made.

The initial procurement will focus on the 158 medications in the
National Formulary that are currently out of stock (see
Attachment 3). The solutions to be obtained immediately are 5%
dextrose in water, normal saline 0.9%, ringers lactate, and
hypertonic saline.

An illustrative 1list of supplies and basic equipment includes:

sutures (silk 1-0 to 5-0, chromic 1-0 to 5=0, and nylon 2-0

to 6-0)

syringes and needles

bandages

gauze

disposable gloves

gowns

Bp cufrs/manometers/stethogcopes

speculunms o .

intravenous kits, chest tubes, foley catheters, nasogastric
tubes ‘ ' :

vediatric defibrillator
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Anesthesia Infectious Disease

Perinatology Neonatology

Clinical Laboratory Rehabilitation Specialists
Biomedical Engineering Technology

These specialists will be selected in Managua to the maximum
extent possible. Selection of national specialists will be made
in coordination with the Ministry of Health, the lLa Mascota
Hospital, the Nicaraguan Association of Professionals, and the
Medical School, if possible. Per diem and professional fees will
be provided from grant funds. To a large extent, scarcity of
specialists in the rural areas results from maldistribution of
manpower rather than production of manpower.

An important component of this proposed program is the provision
of volunteer physicians, nurses, and other specialists to work in
solidarity with Nicaragquan counterparts to reach the victims of
the civil strife. Project HOPE will use its established
relationships with leading medical centers and universities in
the United sStates and Central America to provide those
specialists who can not be recruited in Managua.

3. Continuing Education for Staff of the Rural
Community Hospitals

Lommunity Hospitals

There is a critical need to begin to resolve the issues of
professional isolation and continuing education for staff in the
rural community hospitals. Avenues of professional support need
to be established linking rural based professionals with urban
specialists. This linkage should enhance continuity of patient
care at both levels of care. Every health system requires a
scientific center and catalyst to provide practical field
solutions to local problems and to advance the level of medical
competence and performance.

Fellows from each of the four sites will be selected to study for
short periods in Managua. Specific objectives will be defined
for each of these fellowships and the individuals selected will
be responsible to return to their community institutions to
perform specific functions.

PROGRAM MANAGEMENT AND COORDINATION
OG G
1. Organization:
Project management capability is established in Project HOPE's
International Division. Our management structure in Nicaragua

will be established by August 1, 1?90.
-9-
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Overall project direction will be the responsibility of a full
time Program Director. In order to have a Director on site in
the shortest possible time, Dr. Burris Duncan has agreed to
provide initial direction to the program for 90 days. He will be
replaced by a permanent director after that time. We are in the
final selection stage for this position.

Reporting to the Program Director will be a full time Materials
Manager, Mr. Andres Calderin who will be on site in Nicaragua on
July 2, 1990. . Calderin was in Nicaragua in May of this year
managing the early shipment of medical materials Project HOPE
brought to Nicaragua.

Mr. W. Jeff waller, M.H.A., is the Regional Director at Project
HOPE headquarters in Millwood Virginia responsible for our
Nicaragua operations. Mr. Don Weaver, Vice President, Project
HOPE, International Division, has general accountability for the
program performance and will be responsible for 1liaison with
USAID at the central level. The project staff is proficient in
Spanish and have considerable experience working in lLatin
America. The Administration Division of Project HOPE will be
responsible for the procurement and shipment of commodities to
Nicaragua.

Professional monitoring and support will be provided by two
members of Project HOPE's Medical Advisory Board, Dr. John
Remensnyder of Harvard University and the Shriners Burns
Institute, Boston and Dr. Burris Duncan, Professor of Pediatrics,
University of Arizona School of Medicine, Tucson, Arizona. In
addition, Dr. Susan Briggs, Trauma Surgeon, Massachusetts General
Hospital, Boston who was a member of the Project HOPE team in
Nicaragua will provide monitoring and support for this program.

Dr. E. Croft Long will serve periodically as a technical advisor
to the program, concentrating his efforts in its early stages.
Dr. Long is a medical educator, health administrator, and health
manpower planning specialist who resides in Guatemala. He has
had extensive experience in basic science and clinical medical
education, particularly in the field of primary care, community
health and preventive medicine. Dr. Long is a graduate of St.
Mary's Hospital School of Medicine of the University of London
and received his post-graduate training there and at Duke
University. He received his Ph.D. in Physiology at the
University of London. Dr. Long has extensive experience working
with both Project HOPE and USAID and has published numerous
scientific articles in basic sciences, preventive medicine,
international health, and operational research.

By agreement with the Ministry of Health, Project HOPE will
establish its central office in Nicaragua at the Ministry of
Health building in Managqua.
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In addition to cost considerations, we believe that having the
central office in this location will be more efficient to
effectively plan and manage the program with the Ministry of
Health and to coordinate the movement of materials and personnel
to the target hospitals. Also, all medical materials and
supplies will enter Nicaragua customs in Managua and be
warehoused there. Transportation to the outlying facilities can
also be best facilitated from Managua.

The Project HOPE warehouse is located in nearby Winchester,
Virginia, and serves as the Distribution Center of medical
supplies, equipment and pharmaceuticals for Project HOPE's
worldwide programs, A long relationship with an extensive
network of manufactures and suppliers of these items was
established with the S.S, HOPE in 1960 and has grown steadily
over the years. This valuable asset has enabled the Foundation
to procure materials, both rapidly and at low cost.

The full resources of the HOPE Center in Millwood Virginia,
including the computer center, 1library, information retrieval
system, word processing, finance division, personnel department
andj procurement department is made available to support this
project.

2.  Program Reporting

Detailed progress reports will be submitted to USAID on a semi-
annual basis or as may otherwise be requested by USAID. The final
report will be submitted to USAID within 90 days following the
termination of the grant.

3. Evaluation

In order to monitor program progress, the program director,
his/her staff, and the national counterparts at each of the
targeted hospitals will develop indicators for the activities
undertaken under this project. Hospital mortality and morbidity
information will be collected in accordance with governmental
guidelines and regqulations. Each hospital will aggregate this
information manually on a monthly basis and submit a copy to the
program director. The thus derived disease and mortality profile
for each hospital will be used to guide the supply requirements,
as well as the specific needs for technical assistance from
short-term surgical teams, other specialists, and continuing
education.

Program progress will also be monitored by collecting and
documenting the primary program inputs and outputs, including:
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INPUTS: '

= number of drugs, medical equipment, etc. supplied to each
hospital; ,

= number of visits of surgical and other specialist teams at
each hospital; .

= number of continuing educatiqn workshops and meetings.

OUTPUTS : . ‘ ,

= humber of hospital emergency, pediatric care, and delivery
units adequately supplied;

= number of patients treated by visiting teams;

= number of health professionals who have participated in
continuing education opportunities. ’

Inputs and outputs will be monitored continuously, and
performance indicators for the level of outputs will be developed
early on in the project. Reports will be produced for USAID on a
semi-annual basis.

4. m mentatio a

The Project HOPE materials manager will be on site in Managua on
July 2, 1990 to oversee the receipt, storage and distribution of
the materials we have designated for Nicaragua. We expect to have
a program director in place by early August.

The technical assistance teams will be scheduled to begin as soon
as the target facilities are prepared to deliver the proposed
support services.

Further details of our implementation schedule please see
Attachment 4.
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STAFFING PATTERN Person Months

Year 1 Year 2
PERSONNEL
ADMINISTRATIVE PERSONNEL
Program Director - Expatriate 12 12
Materials Manager - Expatriate 12 -
Subtotal 24 18

TECHNICAL PERSONNEL

Total

24
i8
42

Short Term National Fellows for the cOmmﬁnity Hospitals

Surgical Specialists 12 12
Other Specialists 24 24
Subtotal 36 36

24
ﬁ,
22

Short Term Expatriate Fellows for the Community Hospitals

Surgical Teams 12 12
Rehab. Specialists (P.T.) 3 3
Biomedical Engineer Techs 3 3
Other specialists 6 6
Technical Advisor 1 0.5

Subtotal 25 24.5
Short Term National Fellows to Study inYManagda

Specialists C8 - _8
Subtotal 8 . 8

ADMINISTRATIVE - NATIONAL {
Administrative Assistant 10 12

Secretary (2) 20 24 .
Computer Operator .6 6 .
Drivers (2) 22 24
Subtotal 58 66

ADMINISTRATIVE - HOPE CENTER

Country Manager ‘6 6

Secretary -3 -

Subtotal 9. 9"
TOTAL 169 161.5

24
6
¢
12
—1.5
3.5

s
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ATTACHMENT 1

AGREEMENT OF COOPERATION BETWEEN
THE MINISTRY OF HEALTH AND PROJECT HOPE

Ernesto Salmeron .Bermudez, of legal age, married, physician and
resident of Managua -in his position of Minister of Halth,
hereinafter designated as MINSA and Donald G. wWeaver, of legal
age, married, hospital administrator and currently in Managua in
his position of Vice/President of the International Division of
The People-to-People Health Foundation, Inc. hereinafter
designated as Project HOPE, agree to celebrate the following
colaborative Agreement.

ARTICLE I
OBJECTIVES

MINSA and Project HOPE are desirous of Joining their efforts to
expand the delivery of health services and to promote and develop
education programs 1in the health sector for the purpose of
improving the delivery of health services for the people of
Nicaragua.

Speciflc programs will be mutually agreed upon in writing by
MINSA and Project HOPE. These programs will reflect the priority
needs of Nicaragua, the health policies and plans of the
government of Nicaragua, and the capabilities of Project HOPE.

ARTICLE II
OBLIGATIONS

The parties to this Agreement will have the following
obligations. n

- atio

A. Provide technical assistance in the development and
implementation of programs as mutually defined and agreed upon
with MINSA. These programs will be consistent with the
purpose documented in article I of this Agreement. ‘

2 . o
B. Provide appropriately qualified health personnel to assist in
the implementation of these programs. ’ B

C. Pay all Salaries, emoluments, and transportation for Project
‘ HOPE staff.

D. Observe the laws of Nicaragua in the implementation of this
’ Agreement. The laws of the United States of North America
will control Project HOPE‘s contracts with personnel who are
not citizens of Nicaraqua. " )
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Provide counterparts and trainmess asS necessary for the
implementation of the joint programs. These personnel shall
be the financial and legal responsability of MINSA or their
respective organization or institution. MINSA guarantees,
within its budgetary Capabilities, the employment of these
Pérsons in health programs after their graduation so that the
sti%%s acquired during their training program will be

u zed. :

Provide, by mutual agreeﬁent, offices for Project HOPE with
water, electricity, and telephone services.

Guarantee the effective and rapid élearancé“from customs of
all of the equipment, drugs, and materials to be utilized in
the programs.

Provide for the granting of all the hécessary documents,
licenses, and permits for the normal functioning of Project
HOPE personnel and their dependents in Nicaragua.

Guarantee that all of the personnel of Project HOPE shall
receive the same treatment as national personnel in relation
to the cost of services and to seek pPreferential treatment in
the charges for such services.

Considering the current economic situation in Nicaragua,
MINSA‘s economic support to the program shall be reconsidered
by MINSA and Project HOPE one Year following the effective
date of this Agreement. '

ARTICLE III

AGREEMENTS

Project HOPE is authorized to enter into Agreements with private
and public institutions in Nicaragua for the development of
Specific programs in accordance with the objetives of this
Agreement, and with the priox knowledge and written approval of
MINSA. ’

ARTICLE 1V
AMENDMENTS

implementation of the Program by means of an addendum {n
accordance with the health needs.
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ARTICLE V
ANNULMENT

This Agreement may be rescinded by either of the parties when one
party does not comply with the obligations established. Notice
of such action shall be given to the other party ninety days
prior to the date the annulment will become effective. Also,
either of the parties may resind this Agreement at any time for
reasons beyond their control.

ARTICLE VI
DURATION

This Agreement shall remain in full force for a period of five
Years from the date of its subscription.

In witness whereof, the representatives of MINSA and Project HOPE
sign this Agreement in eight copies in Spanish and two copies in
English, with both translations of equal value.

Signed in the city of Managua on the 25th day of May of 1990,

Ceden

DONALD G. WEAVER
VICE PRESIDENT
INTERNATION DIVISION
THE PEOPLE-TO-PEOPLE HEALTH
FOUNDATION, INC.
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OB Control No. 0412-0510
Bpiration Date: 12/31/8¢% -

MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES!?

INDEX OF
MANDATORY STANDARD FROVISIONS

1. Allowable Costs 7. Ineligible Countries

2. Accounting, Audit, and Records 8. Nondiscrimination

3. Refuds 9. U.S. Officials Not to Benefit
4. Revision of Grant Budget 10. Nonliability

S. Termination and Suspension 11. Amendment

6. Disputes .. 12. Notices

d. ALLOWABIE COSTS (NOVEMEER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reascnable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
2pplicable* cost principles in effect on the date of this grant.

+ NOTE: For Educational Institutions use OMB Circular A-31; for all other
nen-profits use (B Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

24 ACCOUNTING, AUDIT, AND RECORDS (JANUARY 1988)

(2) The grantee shall maintain books, records, documents, and other evidence
in accordance with the grantee's usual accounting procedures to sufficiently
substantiate charges to the grant. The grantee's financial management system
shall provide for the following:

(1) Accurate, cwrrent, and complete disclosure for each A.I.D.-
sponsored project or program in accordance with the reporting requirements of
this grant. While A.I.D. requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but ghall
develop such accrual data for its reports cn the basis of an analysis of the
decumentation on hard.

<When these Standard Provisions are used for cooperative agreements, the
following terms apply: "Grantee" means "Recipient," "Grant" means .
“'Cocperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement
Officer."
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(2) Records that identify adequately the source and application of
funds for A.I.D.-sponsored activities. These records shall conba;n
information pertaining to Federal awards, authorizations, cbligations,
uncbligated balances, assets, outlays, and income.

(3) Effective control over and accountability for all funds,
property, and other assets. Grantee shall adequately safeguard all such
assaets ard shall ensure that they are used solely for authorized purposes.

(4) Comparison of actual outlays with budget amounts for each grant.
Financial information should be related to perforrance and unit-cost data
whenever appropriate.

. (5) Procedures to minimize the tima elapsing between the transfer of
fuxds from the U.S. Treasury and the disbursement by the recipient,
whenever funds are advanced by the Federal Goverrment.

(6) Procedures for determining the reasonableness, allowability, anmd
allocability of costs in accordance with the provisions of the applicable
Federal cost principles and the tarms of the grant.

(7) Accounting records that are supported by documentation that at a
minimm will identify, segregate, accumulate, and record all costs
incurred under a grant and which fully disclose (i) the amount and
disposition by the grantea of the proceeds of such assistance, (ii) the
total cost of the project or undertaking in comnection with which such
assistanca is given or used, (iii) the amount of that portion of the cost
of the project or undertaking supplied by other sources, and (iv) such
other records as will facilitate an effective audit.

(8) Examinations in the form of audits or intermal audits shall be
rade by qualified irdividuals that ars sufficiently indeperdent of thcsa
that authorize the experditure of A.I.D. funds to produce urbiased
cpinions, conclusions, or judgments. They shall meet independenca
criteria along the lines of Chapter IV, Part B of the U.S. Gereral
Accounting Office Publication Standards for Audit of Govermrental

zations s, Activities, and Functiors (1981 Revision). Thesa
examinations are intended to ascartain the effectiveness of thae financial
ranagerent systems and internmal procedures that have been established ta
meet the terms ard corditions of the grant. It is not intended that each
grant awarded to the grantee be examined. Generally, examinations shauld
bae conducted on an organization-wide basis to determine whether the
institution has irplemented and utilizes appropriate financial and
administrative systems and controls in accordance with the uniform
administrative requirements of OMB Circular A-110 ard the applicable cost
principles specified in the "Allowable Costs" standard provision of this
grant, and to test the fiscal integrity of financial transactions,
including accuracy and reliability of financial reports submitted to
A.I.D. ard other Federal agencies under agreements to which the terms of
Attachment G of OMB Circular A-110 apply, as well as compliance with the
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terms and conditions of the A.I.D. grant. Such tests would include an
appropriate sarpling of A.I.D. and other Federal grants and agreements.
Baninations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently
than every two years. A copy of the audit report shall be furnished to
the A.I1.D. grant officer who shall make appropriate distribution within
the Agency. The frequency of these examinations shall depend upon the
rature, size, and the complexity of the activity. These grantee
self-examinations do not relieve A.I.D. of its audit responsibilities, but
may affect the frequency and scope of such audits.

(9) A systematic method to ensure timely and appropriate resolution
of audit findings and recamendations.

(b) The grantee shall preserve ard make available such records for -
exanination and audit by A.I.D. and the Carptroller General of the United
States, or their authorized representatives:

(1) until the expiration of three years from the date of termination
of the grant;

(2) for such lenger pericd, if any, as is required to corplete an
audit to resoclve all questions concerning expenditures unless written
approval has been cbtained from the grant officer to dispose of the
records. A.I.D. follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further information requested by
A.I.D. with respect to any questions arising as a result of the audit; and

(3) If any litigatien, claim, or audit is started before the
expiration of the three year peried, the records shall be retained until
all ii:‘i’gations, claims or audit findings involving the records have been
resolved.

{c) The grantee shall require subrecipients to adept the standards in
paragraphs (a) and (b) above except that porticn of subparagraph (a) 1
that would require specific financial repoerting forms and frequencies in
accordance with the payment provisions of the grant.

3. RETUNDS (JANUARY 1988)

(a) The grantee shall remit to A.I.D., all interest earnmed on funds
provided by A.I.D. at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.

(b) Funds cbligated by A.I.D. but not dishursed to the grantee at the
time the grant expires or is terminated shall revert to A.I.D., except for
such funds encunbered by the grantee by a leqully binding transaction
applicable to this grant. Any funds advanced to but not expended by the
grantee amd not encumbered by a2 leqally binding txansaction applicable to
this grant at the time of expiration or termination of the grant shall be
refunded to A.I1.D.
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(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by A.I.D. that funds it provided uder this grant
have been expended for purposes not in accordance with the terms of this
grant, the grantee shall refund such amount to A.I.D.

4. REVISION OF GRANT BUDGET (NOVEMBER 198S5)

(a) The approved grant budget is the financial expression of the
grantea's program as approved during the grant award process.

(b) The grantee shall immediately request approval from the grant officer
when there is reason to believa that within the next 30 calendar days a
ravision of the approved grant budget will be necessary for the following
reasons:

(1) Changes in the scope or the cbjectives of the program and/or
revisions in the funding allecated among program cbjectives.

(2) The need for additional funding.

(3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A.I.D. award,
whichever is greater.

(4) The grantee plans to transfer funds budgated for -indirect costs
to absorb increases in direct costs or vica versa.

(3) The grantes intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants ware not included in the approved grant budget.

(6) Tha grantes plans to incur an experditurs which would require
advance approval in accordance with the applicable Federal cost principles
ard was not included in the approved grant budget.

(7) Ths grantee plans to transfer funds allotted for training
allowances to cther categories of expensa.

(¢) When requesting approval for budget revisions, the grantea shall use
the ndget formats that wers used in the application unless a letter
recquest will suffica.

(d) Wwithin 30 calendar days from the data of the receipt of the request
for budget revisions, the grant officer shall review the request and
notify the grantee whether the budget revisionsz have been approved. If
the revisions are still urder consideration at the end of 30 calerdar
days, the grant officer shall inform the grantee in writing of the date
when the grantes may expect the decision. The grant officer shall cbtain
the project officer's clearance on all such requests prior ta
camunication with the grantea.
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- () 1If the requested budget revision requires the cbligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant
pursuant to the standard provision of this grant, entitled "Termination
and Suspension."

(f) Except as required by other provisions of this grant specifically
stated to be an exception from this provision, the Govermment shall not be
cbligated to reimburse the grantee for costs incurred in excess of the
total amount cbligated under the grant. The grantee shall not be
cbligated to continue performance under the grant (including actions under
the "Termination and Suspension" provision) or otherwise to incur costs in
excess of the amount cbligated under the grant, unless and until the grant
officer has notified the grantee in writing that such cbligated amount has
tombeen increased and has specified in such notice the new cbligated grant
anount.

S. TERMINATION AND SUSPENSION (MAY 1986)

(2) TFor Cause. This grant may be terminated for cause at any time, in
whole or in part, by the grant officer upon written notice to the grantee,
vhenever it is determined that the grantee has failed to comply with the
corditions of the grant. :

(b) Tor Comvenience. This grant may be terminated for cenvenience at any
time by either party, in whole or in part, if both parties agree that the
continuation of the grant would not produce beneficial results
comensurate with the further experditure of funds. Both parties ghall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the grant
pfficer to the grantee.

(c) jon: Termination for Changed Circumstances., I¢ at any time
AID determines that continuation of funding for a program should be
suspended or terminated because such assistance is not in the national
interest of the United States or that it would be in vioclation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee fram incwrring additional cbligaticns
chargeable to this grant other than necessary and proper costs in
accordance with the terms of this grant during the pericd of suspension.
If the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant vhich has not been disbursed or
drrevecably committed to third parties.

() Termination Procedures. Upcn receipt of and in accordance with a
termination notice as specified in either paragraph (a) er (b) above, the
grantee shall take immediate acticn to minimize all expenditures and
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cbligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
reirbursement shall ba made after the effective date of termination. The
grantea shall within 30 calendar days after the effective date of such
ternination repay to tha Goverrment all unexpended AID funds which are not
otherwisa obliqated by a leqally binding transaction applicable to this
grant. Should the funds paid by the Government to the grantee prior to tha
effectiva date of tha tarmination of this grant be insufficient ta cover
the grantee's cbligations in the legally binding transaction, the grantee
may submit to the Goverrment within 90 calendar days after the effective
date of such termination a written claim covering such cbligations. The
grant officer shall determine the amount(s) to be paid by the Goverrment
to j.g? T.-antao under such claim in accordance with the applicablae cost
principles.

6. DISPRUTES (MARCH 1987)

(a) Any dispute urder this grant shall be decided by the AID grant
:ﬁiga:risim grant officer shall furnish the grantee a written copy of
ecision.

(b) Decisicns of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee appeals
the decision to AID's Associate Assistant to the Administrator for
Management. Any appeal made under this provision shall be in writing and
addressed to the Associate Assistant to the Administrator for Managerment,
Agency for International Develogment, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

() In order to facilitata review an the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given
an cpportunity to sumit written evidence in support of its appeal. No
hearing wil), ba provided.

(d) A decision under this provision by the Associate Assistant to tha
Adninistrator for Management shall be final,

. 7. INELIGIBLE QXNIRIES (MAY 1986)

Unless otherwise approved by the AID grant officer, funds will only be
experded for aseistance to countries sligible for assistanca uder the
Foreign Assistanca Act of 1961, as amended, or under acts apprepriating
funds for foreign assistancs. -

8. NONDISCRIMINATION (MAY 1986)

(This provision is applicable when work under the grant is perfon:ai in
the U.S. ar when employees are recruited in the U.S.) :
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No U.S. citizen or leqal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrirination
under any program or activity funded by this grant on the basis of race,
color, national origin, age, handicap, or sex.

S. V.S OFFICIALS NOT TO BENEFIT (NOVEMEER 105%2)

No member of or delegate to the U.S. Congress or resident U.S.
Camissioner shall be admitted to any share or part of this grant or to
any benefit that may arise therefram; but this provision shall not be

construed to exterd to this grant if made with a corporation for its
general benefit.

0. NONLIABILITY (NOVEMEER 1985)

AID does not assume liability for any third party claims for damages
arising out of this grant.

al. AMENDMENT (NOVEMEER 1985)

The grant wmay be amended by formal modifications to the basic grant
document or by meAns of an exchange of letters between the grant officer
and an appropriate official of the grantee.

a2. NOTICES (NOVEMEER 1985)

Any notice given by AID or the grantee shall be sufficient only if in
writing and delivered in persen, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such other
adiress designated within the grant.

Notices shall be effective when delivered in accordance with this
provisicn, or on the effective date of the notice, vhichever is later.

(END OF MANDATORY STANDARD FROVISIONS)



ADDITIONAL STANDARRD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES

The following standard provisions which have been checked are hereby
dncorporated into the grant/agreement.

d. Payment - letter of Credit

2. Payment - Pericdic Advance

3. Payment - Cost Reimbursement

4. Air Travel ard Transportation

5. Ocean Shipment of Goods

6. Procurement of Goods and Services v

7. AID Eligibility Rules for Goods ard -
Services

B. Subagreements

9. local Cost Financing v

10. Patent Rights

11. Publications

J2. Negotiated Indirect Cost Rates =
Predetermined

3. Negotiated Indirect Cost Rates =
Provisiocnal

14. Requlations Governing Employees

5. Participant Training

16. Voluntary Fopulation Plaming

17. Protection of the Individual as a
Research Subjecc

18. Care of laboratory Animals

19. Govermment Furnished Excess Perscnal

_Property

20. Title to and Use of Property (Grantee
Title)

21. Title to and Care of Property (U.S.
Govermment Title)

22, Title to and Care of
(Cocperating Country Title)

23. Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars

to local Qurrency

NI AR RNIR

w
Y
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OB Approval No. 0412-0510
Popiration Dete: 12/31/89

3. Payrent - letter of Cradit (NOVREER 1985)

(This provision is applicable cnly whan the following conditions are met: (i)
the total advances under all the grantse's cost-reinmbursement contracts and
assistance instruments with ATD exceed $120,000 per anmmn, (ii) AID has, or
expects to have, & contiming relationship with the grantee for at Jeast one
year; (iii) the grantee has the ability to maintain procedures that will
pinimize the time elapsing between the transfer of funds and the disbursement
therect: (iv) the grantee's financial management system meets the standards
for furd control and accomtability required under the standard provision of
this grant, entitled "Accomting, Audit, and Records" and, either (v) the
foreign currency porticn of the total advance under this grant is less than
50t or (vi) the foreign currency portion of the total advance under this grant
is zore than 50% but zore than cne foreign currency camtry is involved.)

(2) ?aymntwﬂarthisgrammnbebymofauth&adit (10C)
in accordance with the terms and corditions of the 10C axd amy instructions
dssued by AID's Office of Financial Management, Program Accounting and Finance
Division (M/RY/FAID).

(b) As long as the 10C is in effect, the terms and corditions of the 10C and
amy instructions issued by M/FY/PAFD constitute payment conditions of this
grant, superseding and taking precedence over any other provisien of this
grant concerning payment. .

(c) Reporting:

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted guarterly no later than 30 days after the end of the
pericd, in an original and two copies to AIDNY/FY/PATD, Washingten, D.C.
20523, 31f the grantee's accoanting records are not normally kept on the
accrual basis, the grantee ghall not be reguired to convert its accoumting
system, but shall develep such sccrual information through best estimates
based on an analysis of the docuamentation on hand. The final repcrt must be
siritted within 90 days after the conclusion of the grant to M/RY/PATD. In
cases vhere grants are Mission funded, the Grantee will forvard an information
copy to the AID Mission accounting station at the same time the criginal and
cne copy are mailed to M/RY/PAFD, AlD/Washington.

(2) The grantee shall submit an criginal and cne copy of SF-272,
wfFederal Cash Transactions Report," within 15 working days following the end
of each quarter to M/MM/PAFD. Grantees receiving advances totaling more than
$1 million per year shall sukmit the 5F-272 on & monthly basis within 15
working days following the clese of the ronth. Grantees shall report all cash
advances in the remarks sectiocnm of §F-272. Those cash advances in excess of
dmmediate disbursement requirements in the hands of subrecipients or the
grantee's field crganizations ghall be supported by short narrative
explanations of actions taken by the grantes to recuce the excess balancas.

BEST AVAILARLE DOCLWENT



Revocation of the 10C is at the discretion of the autherized 1OC

fficer of M/RY/PATD after consultation with the grant officer.

in writing and must specify the reason for
de the grant officer a copy of the

()
certifying o
Notification of revocation must be

sevocation. M/RY/PAFD ghall provi
yevocation notice and a recamendation for an alternative method of payment

(pericdic advance or cost reinbursement) based upon the reasons for the
revccation. The grant officer shall immediately amend this agreement to
provide for an appropriate alternative pethed of payment. The recipient may

appeal any such revecation to the grant officer.

(BXD OF STANDARD PROVISION)

BEST AVAILABLE DOCUMENT
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OB Approval No. 0412-0510
Bepiration Date 12/31/89

2. PAYMENT = PERIODIC ADVANCE (JANUARY 1$88)

provision is applicable when the conditions for use of letter of cradit
cannct be met (including those pertaining to mixed dollar and local currency
advances)sn;! when the grantse reets the requirements of paragraph 1.0.6 of

(a) Pericdic advances ghall be 1imited to the minimm amounts nasdad to meet
amntdisbamrmtmedsMMIbeMedthtmeMm
available to the grantee as close as is adninistratively feasitle to the
actual dishurserents by the grantee for progran costs. Cash advances

made by the grantee to secondary recipient organizations er the grantes's
field organizaticns shall conform gubstantially to the same standards of
timing ardmtuapplytocaﬂmadewbya.z.b. to the grantse.

(b) Grantees ghall maintain advances in interest bearing accounts. Advances
of A.1.D. funds to subgrantees ghall be maintained in interest bearing
accounts.

(c) Grantess ghall submit requests for advances at least menthly en §F-270,
"Request for Advance Or Reinbursement," in an original and two copies, to the
adiress specified in the Schedule of this grant.

(@) The grantee ghall sutmit one Copy of ST-272, "Federal Cash Transactions
Report," 15 working days following the exd of each quarter to the payment
office address gpecified in the schedule. Grantees receiving advances
totaling more than $1 million per year ghall submit SF-272 on a monthly basis
within 15 working days following the close of the month., Grantees shall
report in the Rerarks soction of SF-272 the amount of cash advances in excess
of thirty days reguirement in the hands of subrecipients or the grantee's
overseas field organizations and shall provide short rarrative explanations of
actions taken by the grantee to reduce the excess balancas.

(e) A “"Financial Status Report," SF-269, shall be prepared on an accrual
tasis by the grantee and gobmitted quarterly no later than 30 days after the
end of the pericd in an original and two copies to the payment office
specified in the schecule. 1f the grantee's accounting records are nct
normally kept on the accrual basis, the grantee shall not be required to
corvert its accounting system, but ghall develop such accrual information
through best estimates based on an analysis of the documentation on hand. The
£inal SF-269 mist be sutmitted to the payment office within 90 days aftar the
conclusion of the grant.

(£) If at any time, the A.I1.D. Controller determines that the grantee has

deonstrated an wrwillingness or inability to: (1) establish procedures that
will minimize the time elapsing between cash advances and the disbursement

BEST AVAILABLE DOCUNENT



thereo?, (2) timely report cash disbursements and balances as required by the
terms of the grant, and (3) hwscﬂ\esamem:ﬂa.rdsottimimofaavuw
and reporting on any subrecipient or any of the grantee's overseas field
organizations; the A.I.D. Controller shall advise the grant officer who may
suspend or revoks the advance payment procedure.

(BD OF STANDARD PROVISION)

BEST AVAILABLE DOCURIENT
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oMB Approval No. 0412-0510
Expiraticn Date 12/31/89

3. PAYVENT = COST REIMBURSEMENT ‘(NOVEMEER 1%85)

(This provision is applicable to grants for construction, or to grants vhere
the grantee does not meet the conditions for either a letter of credit or

pericdic advance payment.)
(2) At the end of each month of this grant, the grantse ghall submit an

criginal and two copies of SF-270, "Request for Advance or Reinbursement," to
the payment office address specified in the schedule of this grant.

(b) A final SF-270, shall be gubmitted within €0 days after the conclusicn
of the grant to the payment office.

(c) The reports will be prepared cn & cash basis. Hosever, if the grantes's
accomting remrdsmmtmmulyuptmaashmis,mqmmmn
mtbereqﬁndtoconvertitsamtmgtymtomtthism.

() Assigmment of Claims (othexwise known as assigrment of proceeds) is
actherized under this grant and will be processed by the payment office. .

(END OF STANDARD PROVISION)

BEST AVAILARLE DOCUMENT

of3



oB No.-D412-0530
Dopiration Date 22/31/89
4. ATR TRAVEL AND TRANSFORTATION (NOVR'EER 1985)

(This provision is applicable when any costs for air travel er transpertaticn
are included in the budget.)

(a) The grantee is required to present to the project officer for written
L) an itinerary for each plamned internaticnal trip financed by this
grant, which shows the name of the traveler, purpose of the trip,
erigin/destination (and intervening stops), and dates of travel, as far in
advance of the proposed travel as possible, but in no event at least three
weeks before travel is planned to cormence. At least one weeX prior to
camencerent of approved intermational travel, the grantee ghall notify the
cognizant U.S. Mission or Enbassy, with a copy to the project officer, of
planned travel, identifying the travelers and the dates and times of arrival.

Travel to cersain comtries ghall, at AID's optien, be funded from
V.5.-ovned local currency. ¥hen AID intends to exercise this optien, AID
will, after receipt of advice of intent to travel reguired above, either issue
a U.S.Govermment S.F. 1169, Transportation Request (GIR) vhich the grantee may
excharge for tickets, or AID will {ssue the tickets directly. Use of such
U.S.-o-ned cwrencies will constitute a dollar charge to this grant.

{c) All air travel ard shiprents under this grant ave required t5 be made on
V.5. flag air carriers to the extent se—vice by such carriers is available. A
U.S. flag air carrier is defined as an air carrier vhich has a certificate of
pablic cormvenience and necessity issued by the U.S. Civil Aercnavtics Board
authorizing cperaticns between the Unitad States and/or its territories and
cne or rore foreign countries.

(d) Use of foreign air carrier service may be dezred necessary if a U.5.
flag air carrier ctherwise available cannct provide the foreign air

rtation needed, or if use of such service will not accorplish the
agency's mission. Travel and transportation on non-free world air carriers
are not reirburseable under this grant.

(e) V.5. flag air carrier gervice is considersd available even though:

(1) Ccrparable or @ .ditfcnnt kind of sexrvice can bs provided at less
cost by a foreign air carrier;

(2) Foreign air carrier gervice is preferred by or is rore corvenient
for the agency or traveler; or

(3) Servicebya foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess Or near
excess foreign currescies fer transportation payable enly aut of such ronies.

BEST AVAILABLE DOCUNMENT
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Sf) Bxcept as providad in paragraph (b) of this section, U.S. flag air
carrier service must be used for all Goverrment-financed commercial foreign
air travel if service provided by such carriers is available. In determining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of travel to or from the Unitad States being performed by foreign air carrier:

(1) U.S. flag air carrier service available at point of erigin should
be used to destination or in the absence of direct or through service to the
farthest interchange point on a usually traveled route;

(2) Where an origin or interchange point is not sarved by U.S flag air
carrier, foreign air carrier service should be used only to tha nearest
interchange point on & usually traveled route to connect with U.S. flag alr
carrier service; or

(3) Where a U.5, flag air carrier involuntarily rercutes the traveler
via a foreign air carrier the foreign air carrier may be used notwithstanding
the availability of alternative U.S. flag air carrier service.

(g) For travel between a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S. airport at
which the traveler's flight arrives) and a gateway airport abroad (that
airpert from which the traveler last embarks enroute to the U.S. or at vhich
the traveler first debarks incident to travel from the U.S.), passenger
service by U.S. flag air carrier will not be considered available:

(1) where the gateway airport abroad is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would extend
the time in a travel status, including delay at origin and accelerated arrivil
at destination, by at least 24 hows rore than travel by foreign air carrier:

(2) ‘here the qateway alrport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait six
hours or rere to make connections at that point, or delayed departure from or
accelerated arrival at the qatewvay airport in the U.S. would extend the time
in aitnvel status by at least six hours more than travel by foreign air
carrier.

(h) For travel between two points cutside the U.S. the rules in paragraphs
(d) through (f) of this section will be applicable, but passenger service by
U.S. flag air carrier will not be considersd to be reascnably available:

(1) If travel by foreign air carrier would eliminate two or more
changes enrouts;

(2) Where cne of the two points abroad is the gateway alrport (as

defined in paragraph (g) of this section) anrcuts to or from the United

States, if tha use of a U.S. flag air carrier would extend the time in a
travel status by at le~st six hours rore than travel by foreign air carrier
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including accelerated arrival at the overseas destination or delayed departure
£rom the overseas origin as well as delay at the gateway airport or other
interchange point abroad; or .

(3) Where the travel is not part of a trip to or from the United
States, if the use of & U.S. nagaircarriumndmﬂt.hetimina
trave) status by at least six hours more than travel by foreign air carrier
ﬁm Mti delay at origin, delsy enroute and accelerated arrival at

on.

(i) When travel under either paragraph (g) or (h) of this section involves
¢hree hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considersd available when it
involves twice such travel time or more.

(J) Nething in the above guidelines shall preclude and no penalty ghall
attend the use of a foreign air carrier which provides transportation under an
air transport agreement between the United States and a foreign goverrment,
the terms of wvhich are consistent with the {international aviatien policy goals
set forth at 49 U.S.C. 1502(b) ard provide reciprocal rignts and benefits.

(x) Where U.S. Goverrment furds are usad to reimburse the grantee's use of
other than U.S. flag air carriers for international transportation, the

tee will include & certification on veuchers inveolving such transportation
which is essentially as follows:

WCERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
certify that the transportaticn service for personnel (and their
perscnal effects) or property by certificated air carrier was
unavailable for the following reason(s)." (State appropriate reason(s)
as set forth above).

(1) Internaticnal Travel

(1) As used herein, the term nintermational travel" means travel to all
countries other than those within the home country of the traveler. Travel
outside the United States includes travel to the U.S. Trust Territories of the
Pacific Islands.

(2) The grantee will be reimbursed for travel and the reascnable cost
of subsistence, post differentials and other allowances paid to esployees in
an intermational travel status in accordance with the grantee's established
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. The standard for determining the
reascrableness of reimbursement for overseas allowance is the Standardized

Requlations (Goverrment Civilians, Foreign Areas), published by the U.S.
Department of State, as fra sime to time amended. The mest current
subsistence, post different! 1s, and cther allowances may be cbtained from the

grant officer.

(m) This provision will be included in all subgrants and contracts which
require air travel and transportation under this grant.

(END OF STANDARD PROVISION)
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o3 No. 0412-0510
Bxpiration Dete 12/31/89

S. OCEAN SHIPMENT OF GOODS (MAY 1986)

(This provision is applicable when gocds parchased with funds provided under
this grant are transported to cocperating countries on ocean vessels.)

(a) At least 50% of the gross tormage of all gocds purchased under this
grant and transported to the cooperating comtries shall be made en privately
owned U.S. flag cammercial ccean vessels, to the extent guch vessels are
available at fair and reascnable ratss for such vessals.

(b) At least 50% of the gross freight reverue generated by shipments of
qaodspardnsedmﬂerthisgnntuﬂmnsporwtomcoopentimmtries
en dry cargo liners shall be paid to er for the benefit of privately owned
V.S. flag comercial ocean vessels to the extent such vessels are available at
fair and reascnable rates for such vessels.

(¢) When U.S. flag vessels are not available, cr their use would result in a
significant delay, the grantee may request a determination of nen-availability
from the AID Transpertation Divisien, Office of Proaurenent, Washingten, D.C.
20523, giving the basis for the request vhich will relieve the grantee of the
requirement to use U.S. flag vessels for the amount of tonnage included in the
determination. Shipments made on non-free world coean vessels are not
reirburseable under this grant.

(d) Vouchers submitted for reirbursement which include occean shipment costs
ghall contain a certification essentially as foliows:

"I hereby certify that a copy of each ooezn BI11 of lading concerned has
been submitted to the U.S. Department of Transportaticn, Maritime
Adninistration, ~ivision of National Carge, 400 7th Street, 5.W,,
vashington, D.C. 20550, and that such blls of lading state all of the
carrier's charges including the basis for calculation such as weight or
cubic measurement.”

(e) Shipments by voluntary narprofit relief agencles (i.e., POs) ghall be
governed by this standard provision and by AID Regulation 2, "Overseas
Shiprents of Supplies by Voluntary Nerprofit Relief Agencies" (22 CFR Part
202).

(END OF STANDARD PROVISION)
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OB Approval No. 0412-0510
Ppiraticn Date 12/31/89

€. PROCURDMINT OF GOODS AND SERVICES (Novimber 1985)

—_—__————'—

(This ;)::whim is applicable vhan goods or services are procursd under the

The grantse may use its wnprmmtponcisudpncum for the
pmnmtoqudsmﬂu.rvixmdermsqm, prwidcdmeyemfmto
a1l of AID's requirements listad belows and the standard provision entitled
"AID Eligibility Rules for Goods and Services.”

‘(a) General Requirements:

(1) The recipient MlliadeorMuﬂsofmmt
shall govern the pexrformance of {ts officers, eployees or agents engaged in
the awarding ard adninistraticn of contracts using AID furds. No cployee,
officer or agent shall participate in the selecticn, award or adninistration
of & contract in vhich AID funds are usad, vhere, to that irdividual's
nowledge, the individual or the individual's immediate family, partners, or
organization in which the {miividual or the individual's {mmediate family or

5 has a financial interest or with vham that individual is negotiating
or has any arrangement concerning prospective employment. The recipiemts'’
officers, =ployees or agents shall neither solicit mor accept gratuities,
favors or anything of monetary value £rom contractors or potentiel
_ contractors. Such standards ghall provide for disciplinary actions to be

epplied for viclations of such standards by the recipients’ officers,
&ployees or agents.

(2) All procurement transactions shall be conducted in a manner to
provide, to the maximm extent practical, open and free copetition. The
recipient should be alert to organizational conflicts of interest or
noncerpetitive practices among contractors that may restrict or eliminate
ccpetition or othervise restrain trade. In order to ensure cbjective
contractor performance and eliminate unfair corpetitive advantage, centyactors
that dsvelop or draft gpecifications, requirements, gtatements of work,
{rvitations for bids and/or requests for proposals ghould be excluded from
competing for such procurements. awards shall be made to the bidder/offercr
whose bid/offer is responsive/respensible to the solicitation and is most
asvantagecus to the recipient, price and cther factors censidered.
Solicitations shall clearly set forth all requirerents that the bidder/offercyr
st ful£311 in order to be evaluated by the recipient. Ay and all
bids/offers may be rejectad when it is in the yecipient's interest to do 80.

(3) All grantees ghall establish procurement procedures that provide
for, st a minimm, the following P requiremants:

BEST AVAIL AP E noptierys
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(1) Preposed procurement actions shall follow & procedure to
assure the avoidance of purchasing unnecessary Or duplicative items. Where
appropriate, an analysis shall be made of lease and purchase alternatives to
deternine which would be the most economical practical procurement.

(1) solicitations for goods and services shall be based upon 2
clear and accurate descripticn of the technical requirements for the material,
product or service to be procured, Such a description shall not, in
corpetitive procurements, contain features vhich unduly restrict corpetition.
"Brard-name or equal" descriptions may be used as a means to defins the
performance of cother salient requirements ctapmwmmtudstnnwusd
the specific features of the named brand which must be met by bidders/offercrs
shall be clearly specified.

(144) Positive efforts shall be made by the recipients to utilize
small business and minority-cwned business sources of supplies and services.
Such efforts shou'd allow these sources the maximm feasible opportunity to
corpete for contracts utilizing AID funds., 70 permit AID, in accordance with
the small business provisicns of the Foreign Assistance Act of 1961, as
amerded, to give United States small business firms an cpportunity to ‘
participate in supplying commodities amd services procured under this grant,
the grantee shall to the maximm extent possible provide the following
dnformation to the Office of Small Disadvantaged Business veilization, AID,
washington, D.C. 20523, at least 45 days prior (except vhere a shorter time
is requested of and granted by the Office of Small and Disadvantaged Business
vtilization) to placing any crdar or contract in excess of $25,000:

(A) Erief general description and quantity of goods or

services;

bids (B) Clesing dats for receiving quotations, preposals, er
.. (C) Address where sclicitations or specitications can be

cbtained.

(iv) Tha type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, incentive contracts,
ghall be determinad by the recipient but sust be appropriate for the

cular procurerent and for promoting the best interest of the program
{volved. The "cost-plus-a-percentage-of-cost! method of contracting shall
not be used.

(v) Contracts ghall be made cnly with respensible contractors who
possess the potential ability to perform successfully under the terms and
corditions of a proposed procurement. Consideration shall be given to such
patters as comtractor integrity, yecord of past performance, financial and
technical resaurces or accessibility to other necessary resources.



(vi) All proposed sole source contracts or vhere cnly one bid or
mlhmimmmmmamumﬂmh to exceed
$5,000 shall be subject to prier approval by an sppropriste official within
the grantse's crganization. .

(vii) Some form of price or cost analysis ghould be made in
connection with every procurement action. Price analysis may be accarplished
4n various ways, including the campariscn of price quotations submittad,
parket prices and similar indicia, together with discomts. Cost analysis is
the review and evaluation of each element of cost to deterzine reascnableness,
allecability and allowability.

(viil) Procurement records and files for purchases in excess of
$10,000 ahall inclute the following:

. (A) Basis for contracter selection:

(B) Justification for lack of capetition vhen capetitive
pids or offers are not cbtained;

(C) Basis for award cost or price.

(ix) A system for contract administraticn shall be maintained to
ensure contractor conformance with terms, conditions and specifications of the
contract, and to ensure adequate and timely followp of all purchases.

(b) Each contract shall contain, in sddition to provisicns to define a sound
and corplete contract, the following contract provisions, if spplicable, as
wvell as any provision within this grant which reguires such inclusion of that
provisien. Whenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a gtatement in the contract that in
all instances where the U.S. Goverrment or AID is mentioned the grantee's name
shall be substituted.

(1) Centracts in excess of $10,000 shall contain contractual provisicns
or conditiens that will allew for administrative, contractual er legal
remedies in instances in which contractors viclate or breach contract terms,
and provide for such remedial acticns as may be appropriatse.

(2) All contracts in excess of $10,000 ghall contain suitable
provisicns for terminstion by the recipient including the manner by which
termination will be effected and the pasis for settlement. In addition, such
contracts shall describe conditions under which the contract may be
for default as well as conditions where the contract may be terminated because
of circumstances beyend the control of the contracters.

(3) 1In all contracts for construction or facility improvement awarded
for yore than $100,000, recipients shall cbserve generally accepted bonding
Tequirements.

0F ! 3
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(4) A1l contracts awvarded by the grantee or subgrantes to be performed
4n the United States having a value of zore than $10,000, ghall contain a
provision requiring cormpliance with Executive Order 11246, entitled "Equal
Brployment Oppertunity," as amended, and as supplenented in Department of
1akor Regulations (41 CFR, Part 60).

(S) A1l contracts and subgrants in excess of $2,000 for construction or
repair to be performed in the United States awvarded by the grantee or

tee shall include a provision for ccrpliance with the Copelarnd
mAnti-Kick Back” Act (18 U.S.C. 874) as supplemented in Department of lakor
Requlations (29 CFR, Part 3). This Act provides that each contracter or
subgrantse shall be prehibited from inducing, by any means, any person
«ployed in the constructien, capletion, or repalr of public work, to give up
any part of the campensation to which that {rdividual is ctherwise entitled.
The grantee shall report all suspected cr reported viclations to AID.

(6) %hen required by the Federali progran legislation, all construction
wntractstobeperfomedinthevniwdsuwawam&bymeqmmor
subgrantee of rore than $2,000 shall include a provision for corpliance with
the Davis-Bacon Act (40 U.S.C. 276a to 2-7) as supplemented by Department of
Labor Requlations (29 (FR, Part 5). Under this Act, contractors shall be
zaqu.trndtopayvago_stolabomxsandmdmnimataratenotlessthanthc
minimm wages specified in a wage determination rade by the Secretary of
labor. In addition, contractors shall be requirad to pay wages not less than
cnce a week. The grantee shall place a copy of the current prevailing wage
determination issued by the Department of Laber in each solicitation and the
award of a contract shall be conditioned upon the acceptance of the wage
gt:gimtion. The grantee ghall report all suspected or reported viclations

(7) there applicable, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for construction contracts to be performsd in
the Unitad States and its territories and in excess of $2,500 for other
ccntracts ‘that involve the erployment of mechanics or lakorers, ghall include
a provision for ccrpliance with sections 103 and 107 of the Contract Work
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by

t of Iabor Regqulaticns (29 CTR, Part 5). Under section 103 of the

Act, each contractoer ghall be required to coarpute the wages of every mechanic
ard laborer en the basis of a standard work day of 8 hours and a standard
workweek of 40 hours. Work in excess of the standard workday or workweek is

{ble provided that thas worker is corpensated at a rate of not less than
11/2timsﬂmebasicratabfpayforanhmworkedinexcessof.shoursin
wcale:ﬂardayordominmwrmeek. Section 107 of the Act is
applicable to constructicn work ard provides that no laborer or mechanic shall
be required to work in surroundings or under working corditions that are
unsanitary, hazardous, or dangercus to the workar's health and safety as

Secretary of labor. These requirements do not apply to the purchases of
supplies of materials or articles ordinarily available on the open market, er
certracts for transpertation er transmission of intalligence.
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(8) Comtracts, the principal purpese of vhich is to create, develop Or
dmprove products, processes or pethods; or for expleration into fields that
directly concern public health, gafety or welfare; or contracts in the tields
of science or technolegy in which-there has been little significant experience
outside of work funded by Federal assistance, ghall contain a notice to the
effect that matters regarding rights to irventions and materials generated
under the contract are subject to the requlations included in these grant
provisions. The contractor shall be advised as to the source of additional
information reqarding these matters.

(9) All negotiated comtracts over §10,000 awarded by the grantee shall
include a provision to the effect that the grantse, AID, the Camptroller
General of the United States, or any of tnheir auly authorized representatives,
shall have access to any books, docurments, papers and records of the
centractor which are directly pertinent to the specific program for the
parpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 to be performed in the United
States ghall contain a provision that requires the contractor to agree to
coply with all applicable standards, orders or requlations issued pursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) ard the Federal Water Pollution
Control Act (40 CFR 15) as amended. violations shall be reported to AID and
the Regional Office of the Pvirormental Protection Agency.

(11) Contracts which require performance outside the United States ghall
contain a provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seg.). As a general rule, Department of labor waivers will be
chtained for persons erployed cutside the United States who are not United
States citizens or residents provided adequate protection will be given such

vy . ‘The grantee should refer questicns on this subject to the AID grant
pificer.

(END OF STANDARD PROVISION)
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B Control No. 0412-0510
Depiration Date: 22/31/89

<. AID ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVRMEER 1985)

mh;)::uvhimhamliﬂl;%;ﬁ:wm:smmmm

(a) Ineligible and Restrictad Goods ard Services: If AID determines that
the has procured any of the restricted or ineligible gocds and
services specified below, or has procured goods and services from unauthorized
scurces, and has received reinbursenent for such purpose without the prier
written suthorization of the grant officer, the grantee agrees to Tefurd to
AID the entire amount of the reinbursement. AID's policy en ineligible and
restricted gocds ard services is contained in Chapter 4 of AID HandbooX 1,
Supplement B, entitled "Procurement Policies".

- (1) Ineligible Goods and Services. Under mo circumstances ghall the
grantee procure any of the following under this grant:

(1) Mitary equipmert,

(1) Surveillance equipment,

(i4i) Comcdities and services for support of
police or other law enforcement activities,

(iv) Avortion ecuipment and services,

v) Luxury goods and gambling equipment, or

(vi) Weather medification equipment.

(2) Ineligivle Suppliers. Fuds provided under this grant shall nct be
xused to procure any gocds or services furnished by any fivms or individuals
whose name appears cn the AID Consolidated 1ist of Debarred, Suspended, and
Ineligible Awardees under AID Regulation 8, entitled "Debarment, Suspensicn
and Ineligibility" (22 CTR 208). AID will provide the grantes with a copy of
this list upon request.

(3) Restricted Goods, The qram.ae shall not procure any of the
£cllowing gocds and services without the prior writtan authorizaticn of the
grant officer:

1) Agricultural commedities,

(44) Motor vehicles,

(i4i) Pnarmaceuticals,

(dv) Pesticides,

(v) Rubber capounding chemicals and plasticizers,
(vi)  Used equipment,

(vil) U.S. Goverrmant-owned axcess property, or
(viil) Fertilizer.
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{b) Socurce, Origin, and Naticnality: The eligibility rules for gocds and
services are based on source, origin, and naticnality and are divided into two

categories. One applies when the total procurement during the life of the
grant is over $250,000 and the cther applies when the total procurement
elerent during the life of the grant is not over $250,000. The total
procurement element includes procurement of all gocds (e.g., equipment,
materials, supplies) and services, Guidance on the eligibility of specitic
gocds or services may be cbtained from the grant officer. AID policies and
definitions on source, origin, and nationality are containsd in Chapters 4 amd
S of ATD Handbook 1, Supplement B, entitled "Procurement Folicies'.

(1) ¥hen the tota) procurement element during the 1ife of this grant is
valued at £250,000 or less, the following rules apply:

(1) A1l goods ard services, the costs of vhich are to be
reirbursed urder this grant and which will be financed with U. S. dollars,
shall be purchased in and shipped from enly "Special Free World" camntries
(1.:., AID Gecgraphic Code $35) in accordance with the following order of
preference:

(A) The United States (AID Gecgraphic code 000),

(B) The Cocperating Country,

(C) “Selected Free World" countries (AID
Gecgraphic Code 941), and

(D) "Special Fres World" countries (AID
Geographic Cods 935).

(14) Application of Order of Preference: When ths grantee
procures and services from other than U.S. sources, under the crder of
preference in paragraph b(1) (1) above, the grantee shzll document iis files to
Justify each such instanca. The docrmentation shall set forth the
cmmmmmmmpmtmﬂmnbebasdonomormnof
the following reascns, which will be set:forth in the grantes's documantation:

(A) The procurerent was of an emergency nature, vhich would
not allow for the delay attendant to soliciting U.S. scurces,

(B) Tha price differential for procurement from U.S. scurces
exceeded by 50t or rore the delivered price frem the en-U.S. sourcs,

(C) Irpelling local political considerations precluded
consideration of U.S. sources,

(D) The gocds or services were not available from U.S.
sources, or

(E) n-c?nwt of 1::11}' a\imnabh q:cds and u.wic:;; as
opposed to procurement © U.S. goods services, would best prumote
cbjectives of the Foreign Assistance progran wder the grant.
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(2) When the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in advance
Yy the grant officer, all gocds and services, which will be reimbursaed under
this grant and financed with U. §. dollars, shall be procured in and ghipped
from the U. §. (Code 000) and from any other countries within the authorized
gecgraphic ccde as specified in the schadule of this grant.

(c) Marine Insurance: The eligibility of parine insurance is determined by
the camtry In which it is placed. Insurance is placed in a contry if
payment of the insurance premium is made to, and the insurance policy is
issued by an insurance campany located in that camtry. Eligible comtries
for placement are governad by the authorized gecgraphic code, except that if
Code 941 is authorizes), the Cooperating Country is also eligible. Section
604 (d) of the Foreign Assistance Act requires that if a recipient countxy
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance ccrpany authorized to do
business in the U. 8., ﬁmenarwub-ﬁmncedcamcdityshippedtot.hatwmtxy
ghall be insured against marine risk and the insurance ghall be placed in the
th;’ f.he with a corpany or carpanies authorized to do marine insurance business
U. s.

(@) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant.

(e) Printed or Avdio-Visual Teaching Materials: 1If the effective use of
printed or audio-visual teaching Taterials depends upon their being in the
local language and if such materials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other funds
including U.S.-owned or U.S.-controlled local currencies are not readily
available to finance the procurement of such materials, local language
versicns may be procured fram the following sources, in order of preference:

(1) The United States (AID Gecgraphic Code 000),

(2) The Cooperating Country,

(3) "Selected Free Werld" countries (AID Geographic
Code 941), amd

(4) "Special Free World" countries (AID Geographic
Code 899).

() Special Restrictions on the Procurement of Construction or Engineering

Services: Secticn 604(g) of the Foreign 7ssistance Act provides that AID
funds may not be used for 'procurement of construction or engineering services
from advanced developing countries, eligible under Geographic Code 941, which
have attained a corpetitive capability in international markets for
construction services or engineering services," In order to insure
eligibility of a Code 941 contracter for construction or engineering services,
the grantee shall cbtain the grant officer's prior approval for any such
contract.

(END OF STANDARD FROVISION)
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8. SUBAGREEMENTS (NOVEMEER 1985)

(This provision is applicable when subgrants or cooperative agreements are
financed under the grant.) .

(2) nnﬂsprwidadurﬂe:thisqmtmnmtbeusedtompportw
subrecipient whose name appears on the AID Consolidated List of Debarred,
Suspended, or Ineligible Awardees under AID Regulatien 8, entitled "Debarment,

ion and Ineligibility" (22 CFR 208). AID will provide the grantee with
a copy of this list upon request.

® A gubagreements shall as a minimum contain, in addition to provisions
¢o define a sound and carplete agreement, the #olloving provisicns as well as
any that are specifically required by any cther provisien in this grant.
wheneveraprwisionwiminthisgnnthnq\n:edtobeinserudma
subagreement, Mgmmmllmm;mwmmmmmmmtin
glel i.nsti:w vhere the U.S. Goverrment is menticned, the grantee's name will

(1) Subagreements in excess of $10,000 shall contain provisicns or
conditions that will allow for adninistrative or legal remedies in instances
vhere subrecipients violate subagreement terns ard provide for such remedial
acticn as may be appropriats.

(2) All subagreements in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by which
termination will be effected and the basis for settlerent. In addition, such
subagreeents shall describe conditions under which the subagreerment may be
terminated for default as well as conditions where the subagreement may be
terminated because of circumstances beycrd the control of the subrecipient.

(3) Subagreements, the principal purpose of vhich is to create, develop
er improve preducts, processes Or metheds; or for exploration into fields that
directly concern public health, safety or welfare; or subagreements in the
field of science or technology in which there has been little significant
experience outside of work funded by Federal assistance, shall contain a
notice to the effect that matters regarding rights tc irventions and materials
generated under the subagreement are subject to the requlations contained in
the provisions of this grant. The subrecipient shall be advised as to the
source of additional information regarding these matters.

(4) All subagreements over $10,000 issued by recipients shall include a |
provision to the effect that the recipient, AID, the Comptroller General of
the United States, or any of their duly suthorized representatives, shall have
access to any books, documents, papers and records of the subrecipient which
are directly pertinent to the specific program for the purpose of making
audits, examinations, excerpts and transcriptiens.

" (DD OF STANDARD FROVISICN)

L
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9. 1OCAL COST FDUWCING (MAY 1$36)

(This provision applies enly when local costs are avthorized by the grant, and
mstibe usad with the standard provision entitled "Procurement of Goods and
services.")

(a) Costs qualifying as local costs are eligible for financing under the

maccomwmmﬂnumofmism:dprwnim. 1ocal eosts
are definad as (1) indigenocus goods, (2) impo ghelf items, and (3)
services provided by suppliers meeting the requirements contained in
subparagraph (b). Indigencus gocds are those that have been mined, grown or
procuced in the cocperating country through manufacture, processing or
assenbly. In the case of produced goods containing imported crponents, to
qualify as indigencus a commercially recognized new cammodity mst result that
.4 substantially different in basic characteristics or in purpose OF utility
from its compenents.  Imported shelf items are gocds that ars norinally
imported and kept in stock, in the form in which imported, for sale to meet 2
general demand in the country for the itam.

Irported shelf itens are eligible in unlimited quantities if they have their
erigin in a country included in AID Gecgraphic Code 941, Imported ghelf items
having their erigin in any country included in Code 899 but not in Code 941
are eligible if the price of one unit does not exceed $5,000. For goods sold
by units of quantities; e.g., toms, barrels, etc., the unit to vhich the lecal
currency equivalent of §5,000 is applied that vhich is customarily used in
quoting prices. The total amomt of irported shelf items purchased frem
countries included in Code 899 but not in Code 941 may not exceed $25,000 or
10% of the total local costs financed by AID for the grant, whichever is
higher: however, in no case may the total amoant of such purchases exceed
$250,000 without first chtaining a specific gecgraphic source waiver.
Irported shelf jtems produced in or irported from countries not included in
Gecgraphic Code 899 are ineligible for AID financing.

(b) To qualify as local costs, gocds ard services must also meet the
following additional requirements:

(1) They rust be paid for in local currency.
(2) They must not be specifically imported for this grant.

(3) The supplier mst be located in the cooperating country and must be
of cocperating country naticnality as defined in AID Handbook 1B,

Chapter 5.

4) Any ccrponent from a country not included in AID gecgraphic
“ code 935 renders a camodity ineligidle for financing.
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() Ineligible Gocds and Services: Under no ciraumstances shall the grantee
grocure any of the following under this grant: :

1) Military equipment,

[2) Surveillance squipment,

{3) Camcdities and services for suppert of police or other daw
enforocement activities, o

{4) 2bortion equipmant and servicss,

(5) Lisowry goods and gandbling equiprmant, or

(6) Weather mxdification equipment.
{d8) Ineligible Suppliers: Runds provided under this grant shall not be used
€0 procure any goods or services furnished by any fim or individual vhose
name appears en AID's Consolidated List of Debarred, Susperded, or Ineligible

Awardees (AID Requlation 8, (22 CFR 208)). AID will provide the grantss with
4this list upon requast. ‘

(e) Restricted Goods: The grantse shall not procure any of the following
gggswam services without the prior writtan authorization of the grant

(1) Agricultural comcdities,

{2) Motor vehicles,

(3) Pharmaceuticals,

(4), Pest’cides,

(5) Rubber corpounding chemicals and plasticizers,

(6) Usad equ'~ment,

(7) V.S. Goverrment-cwned excess property, or

(8) Fertilizer.
{f) If AID determines that the grantee has procured any of the restricted cr

ineligible goods and services specified in subparagraphs (c) through (e)
above, or has received reimburserment for such purpose without the prier

written authorization of the grant officer, the grantes agrees to refund to
AID the entire amunt og the reirbursemant.

(END OF STANDARD PROVISION)
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30. PATENT RIGHTS (NCVEMELR 1985)

(This provisicn is spplicable whenever patentable processes or practices are
Zinanced by the grant.)

(a) Definitions.

(1) Invention means any invention or discovery which is or may be
patentadble or otherwise protectable under Title 35 of the United States Code.

(2) Subject irnventicn means any inventicn of the recipient concelived or
2irst actually reduced to practice in the performance of work uder this
agreexent.

(3) Practical application maans to mamufacture in the case of a
exrposition or product, to practice in the case of a process or method, or to
cperste in the case of & machine or systen; and, in each case, under such
conditions as to establish that the irventicn is being utilized and that its
benefits are, to the extent permitted by law or Goverrment regulations,
available to the public on reascnable tarms.

(4) Made vhen usad in relation to any invention means the conceptien or
2irst actual reduction to practice of such inventien.

(3) Small business firm means a damestic small business concern as
definad at Section 2 of Public law B5-536 (15 U.S.C. €32) and irplementirg
requlations of the Adninistrator of the Small Business Administration. For
the purpcse of this clause, the size standards for small kusiness concerns
involved in Goverrmernt procurement and subcontracting at 13 CFR 121.3-8 and 13
CR 12103.12' IISM‘JVGJ}', ml u ‘wc

(6) Nomprofit organization means a domestic university or cther
institution of higher education or an organization of the type described in
Secticn 501(c) (3) of the Internal Reverme Code of 1954 (26 U.S.C. 301(c)) and
exept from taxation under Section 501(a) of the Internal Revenue Code (26
V.S.C. 501(a)) or any domestic nonprofit scientific or any educaticnal
crganization qualified under a stats nomprofit crganizatien statute.

) Allocation of Principal Rights: The recipient may retain the entire
right, title, and interest throughout the world to each subject inventien
subject to the provisions of this clause and 35 U.5.C. 203. With respect to
any subject invention in vhich the recipient retains title, the Faderal
Goverrment shall haver a non-exclusive, non-transferable, irrevecable, paid=up
license to practice or have practiced for or on behalf of the United States
the subject invention throughout the world.

(¢) Invention Disclosure, Election of Title, and Filing of Patent
Arplications by Recipient:

BEST AVAILABLE DOCURENT
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(1) The recipient shall disclcse each subject invention to AID within
4o ronths after the inventor discloses it in writing to recipient personnel
responsible for patent patters. The disclosure to AID shall be in the form of
a written report and shall identify the agreement under vhich the invention
was made and the inventor(s). It shall be sufficiently corplete in technical
detail to corvey a clear urderstanding, boﬂncxtznt)cumatthctimoft.he
disclesure, Of the nature, pupose, operation, and the physical, chemical,
biclogical or electrical characteristics of the invention. The disclosure
shall also identify any publicaticn, on sale or public use of the invention
and vhether a manuscript describing the {rmvention has been sumitted for
publication and, if 20, vhether it has been accepted for puablication at the
time of disclosare. In additicn, after disclosure to AID the recipient shall
proptly notify AID of the acceptance of any maruscript describing the
inv;:xgﬁ for publication or of any on sale or public use planned by the
Tecip .

(2) The recipient shall elect in writing whether or not to retain title
to any such invention by notifying AID within twelve ponths of disclosure to
the recipient, provided that in any case vhere publication, on sale, or pablic
use has initiatad the one-year statutory pericd wherein valid patent
protection can still be cbtained in the Unitad States, the pericd of electicn
of tit.leuaybemortenedbymtoadau that is no more than 60 days pricr
€5 the end of the statutory pericd.

(3) The recipient shall file its initial patent application on an
electad invention within two years atter election or, if earlier, proor to the
end of any statutory pericd vherein valid patent protection can be chtained in
the United States after a publication, on sale, or public use. The recipient
ghall file patent applications in additional countries within either ten
yonths of the corresponding initial patent application or six months from the
date permission is granted by the cormissioner of Patents and Tradenmarks to
£ile foreign patant applications where guch £iling has been prohibited by &

) for axtension of the time for disclosure to AID, election,
and £iling may, at the discretion of AID, be grantad.

(d) Corditions When the Government May Obtain Title: The vecipient shall
corvey to AID upon written request, title to any subject invention:

(1) It the recipient fails to disclose or elect the subject invention
within the times specificd in (c) above, or elects not to retain titie. AID
gay enly request title within sixty days after learning of the recipient's
failure to report or elect within the specified times.

(2) In those coutries i{n vhich tha vecipient fails to file patant
applications within the times specified in (c) above: provided, however, that
4f the recipient has f£iled a patent application in a country after the tires
specified in (c) above, bat prior to its receipt of the writtan request of AID
mwxmmmwnumuu-mm:m.
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(3) In any camtry in vhich the recipient decides not to contime the
prosecution of any application for, to pay the maintenance fees on, or defend
in reexamination or opposition preosading on a patent on 8 subject {rvention.

(e) Minimm Rights ¢o Recipient:

(3) The recipient shall yetain a ncnexclusive, royalty-free licanse
the werld in each subject invention to which the Goverrment cbtains
title except if the recipient fails to disclose the subject inventien within
the times specified in (c) above. The recipient's license extends to its
domestic subsidiaries and affiliates, if any, within the corporate structure
of vhich the recipient is a party and includes the right to grant sublicenses
of the same scope to the axtent the recipient was leqally cbligated to do 80
at the time the agreement was awarded. The license is transferable enly with

. the approval of AID except when transferred to the guccessor of that party of
the recipient's business to which tha irnvertion pertains.

(2) The recipient's damestic 1icense may be reveked or moditied by AID
<0 the extent necessary to achieve expediticus practical arplication of the
subject inventicn parsuant to an application for an exclusive licanse
suritted in accordance with applicable provisions in the Federal Property
Management Regulations and agency 1icensing requlations (if any). This
Jicense shall not be revcked in that field of use or the geographical areas in
which the recipient has achieved practical application and contimues to make
the benefits of the invention reascnably accessible to the public. The
ljcense in any foreign country may be revokad or medified at the discretion of
AID to the extent the recipient, its 1icensees, or its domestic subsidiaries
or affiliates have failed to achieve practical application in that foreign

country.

(3) Before revecation o medification of the license, AID ghall furnigh
the recipient written notice of its intention to revoke or modify the license,
and the recipient shall be allowed thirty days (or such other time as may be
authorized by AID for good cause shown by the recipient) after the notice to
show cause vhy the license should not be revoked or mdified. The recipient
has the right to appeal, in accordance with applicable agency licensing
regulations (if any) and the Federal Property Management Requlations
concerning the licensing of Govermment-owned irnventions, any decision
conceraing the revocation or modification of its licensa.

() Recipient Action to Protect the Govermment's Interest:

(1) The reciplent agrees to execute or to have evecuted and pramptly
deliver to AID all instrurments nacessary to (i) estadlish or conform the
rights the Goverrment has throughout the werld in those subject inventions to
which the recipient elects to retain title, and (i) corvey title to AID vhen
requestad under parsgraph (d) abova, ard to enable the Goverrment to cbtain
patent protection throughout the world in that subject invention.
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(2) The recipient agrses to require, by written agreement, its
eployses, other than clerical and nontechnical erployees, to disclose
promptly in writing to personnel identified as responsible for the
adninistration of patent matters and in a format suggested by the recipient
each subject invention made under agreement in order that the recipient can
ccrply with the disclosure provisions of paragraph (c) above, and to execute
all papers necessary to file patent applicaticns on subject irventions and to
establish the Goverrment's rights in the subject inventions. This disclosure
format should require, as a minimm, the information required by (c) (1)
above. The recipient ghall instruct such erployees through employee

ts or other suitable educational programs on the importance of
veporting inventions in sufficient time to permit tha £iling of patent
applications prior to U.S. or foreign statutory bars.

(3) The recipient shall notify AID of any decision not to continue the
prosecstion of a patent application, pay maintenance fees, or defard ina
reexaminaticn or oppositicn proceeding on a patant, in any country, not less
ﬂm:o&y:befomtheu@mumotﬂumpampumquuirdbym
relevant patent office.

(4) The recipient agrees to include, within the specitication of any
United States patent applicaticn and any patent issuing thereon covering a
subject invention, the following statement: *This invention was made with
Govermment support wder (identify the agreement awarded by AID). ™ha
Govertment has certain rights in this invention.®

(9) Suba onts and Contracts: The recipient shall include this standard
provision r.:u.xE tably modified to identify the parties, in all subagreements and

contracts, regardless of tier, for experimental, developmental, or research
work to be performed by a small business firm or nonprofit organization. The
subrecipient or contractor shall retain all rights provided for the recipient
dn this standard provisicn, and the recipient ghall not, as part of the
cansideration for awarding the contract or subagreement, cbtain rights in the
contracter's or subrecipient's subject inventions.

(h) Reportirg Utilization of Subject Inventions: The recipient agrees to
guinit on request per C reports no more frequently than annually on the
utilization of a subject invention or cn efforts at cbtaining such utilization
that are being made by the recipient or its licensees or assignees. Such
reports ghall include information the status of development, date of
first camercial sale or use, qross royalties received by the recipient, and
such cther data and information as AID may reascnably specify. The recipient
2150 agrees ¢o provide additional reports as may bs requested by AID in
connection with any march-in proceedings urdertaken by AID in accordance with
paragraph (j) of this provision. To the extent data or informaticn supplied
under this sacticn is considered by tha recipient, its licensee or assignee to
be privileged and confidential and is 60 marked, AID agrees that, to tha
extent permitted by law, it shall not disclose such informatien to perscns
outside the Goverrzant.
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(i) Preference for United States Pm: Notwithstanding any other
provision of this clause, the recipient agrees that neither it nor any
assignee will grant to any person the exclusive right to use or sell any
subject inventicn in the United States unless Such person agrees that any
products enbadying the =ubject invention shall be mamufactured substantially
{n the United States. However, in individual cases, the requirement for such
magmmmyummwmmamwﬁgbymmipimtoriu
assignee that reascrable but unsuccessful efforts have been made to gramt
licenses cn similar terns to potential licensees that would be likely to
pamufacture substantially in che United States or that under the ciramstances
dorestic marufacture is not caumercially feasible.

() March-in Richts: The recipient agrees that with respect to any subject
invention ch thasaaquh-adtitle,mhntherightquuinm
vecipient, an assignee or exclusive licensse of 2 subject invention to grant a
non-exclusive, partially exclusive, or exclusive license in any field of use
to a respensible applicant or spplicants, upon temns that are reascnable under
the circumstances, and if the recipient, assignee, or exclusive licensee
refuses such a request, AID has the right to grant such a license itself if
AID determires that:

(1) Such acticn is necessary because the recipient or assignee has not
taken or is not expected to take within a reascrable time, effective steps to
achieve practical application of the subject dnvention in such £ield of use;

(2) Such acticn is necessary to alleviate health or safety needs which
are not reascnably satisfied by the recipient, assignee, or their licensees:

(3) Such acticn is necessary to meet requirements for pablic use
specifiud by Federal regqulations and such reqiirements are not reascnably
satisfied by the recipient, assignee, or licensees; or

(4) Such action is necessary because the agreement required by
paragraph (i) of this clause has not been cbtained or waived or becauss a
license of the exclusive right to use or sell any subject invention in the
United States is in breach of such agreemant.

(k) Special Provisions for Agreements with Nomprofit Organizations: If the
recipient is a nonprofat corganizaticn, it agrees that:

(1) Rights to a subject inventicn in the United States may not be
assigned without the approval of AID, except where such assigrment is made to
an organization which has as cne of its primary functions the management of
drventions and which is not, itself, angaged in or does not hold a substantial
interest in othor organizations engaged in the marufacture or sale of products
or the use of processes that might utilize the invention or be in capetition
vith esbodiments of the invention provided that such assignee shall be subject
to the same provisicns as the recipient.

BEST AVAILARLE DOCUMENT

L


http:ranagEe.nt

{2) Thes recipient may not t exclusive licenses under the United
States patents or patant applications in subject inventions to persons other
than small business firms for a pericd in excess of the earlier of:

(3) Five years from first camercial sale or use of the irnvention:
or

(11) Eight years from the date of the exclusive license excepting
that time before requlatory agencies necessary to cbtain premarket clearance,
unless cn & case-by-case basis, AID approves a longer exclusive license, 1f
exclusive £ield of use licenses are granted, camercial sale or use in one
£ie1d of use shall not be deemed comercial sale or use as to cther tields of
use and a f£irst camercial sale or use with respect to a product of the
invention shall not be deemad to end the exclusive pericd to diffsrent
subssguent products covered by the inventien.

(3) The recipient shall share zoyalties collectsd on a subject
invention with the inventoz: and

(4) The balance of any royalties or income earned by the recipient with
to subject inventions, after payment of expenses (including payments
40 inventors) incidental to the adninistration of subject invantions, shall be
utilized for the support of scientific research or ecucation.

(1) Commications: Communications concerning this provision shall be
addressed to the grant officer at the address shown in this agreement.

(YD OF STANDARD PROVISION)
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OB Control No. 0412-0510
PBopiration Dete: 12/31/89

91. FUELICATIONS (NOVEMEER 1985)
(This provision is applicable when publications are financed under the grant.)

) If it is the grantee's intertion to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID en
the nature of the acknowledgement pricr to publication.

(t) The grantee shall provide the AID project officer with cne copy of all
published works developed under this grant and with lists of other writtan
werk produced under the grant.

©) mmwmmmmﬁsmumwmiumwstofwblm.
in 1ieu of the publisher assuming this cost as is the normal practice, any
profits or royalties us; to the amount of such cost shall be creditad to the
grant unless the schecule of the grant has jdentified the profits or royalties

as program income.

(8) Except as cthervise provided in the terms and conditions of the grant,
¢he auther or the recipient is free to copyright any books, publications, or
cther copyTightable materials developed in the course of or under this grant,
but AID reserves a royalty-free nonexclusive and irrevecable right to
reproduce, publish, or othervise use, and to authorize others to use the work
for Goverrment Purposes.

(EXD OF STANDRRD PROVISION)
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OB Control No. 0412-0510
Ppiration Dete: 12/31/89

922, NEGOTIATED INDIRECT COST RATES - PRIDETERIINED (MAY 1986)
(This provisien is applicable to crganizations vhose indirect cost rate(s)
uﬂerﬂﬁsgruﬁmmnprﬁetz.mimmh.)

(a) mmwamcmmmmqmm1umw
applying predeterminad indirect cost rate(s) to the base(s) agreed upcn by the
parties, as specified in the schedule of this grant.

(b) Not later than $0 days after the close of the grantee's Ziscal ysar, the

shall submit to the cognizant Goverrment Audit Activity in accordance
with OB Circular A-88 & proposed predetermined indirect cost rate(s) and
supporting cost data, In the event AID is the cognizant agenCy or 1o
cognizant agency has been designated, the grantee ghall sulmit a copy of the
proposed predetermined indirect cost gate(s) and supporting cost data to the
AID Inspector General, Washingten, D.C. 20523, and to the Overhaad and Special
Costs - Contract Closeout Branch, Office of Proaurenent, Washingten, D.C.
20523. The proposed rate(s) shall be basod on the grantee's actual cost
experience during that fiscal year. Negotiations of predetermined indirect
cost rate(s) shall begin as soon as practical after receipt of the grantee's
proposal.

(c) Alloability of costs axd acceptability of cost allccation methods shall
be determined in accordance with the provisions of the applicable cost
principles in effect on the date of this grant.

(4) Rates for subsequent pericds shall be negotiatad and the results of aach
negotiation shall be set forth in a written indirect cost rate agreement
executed by both parties. Such agreement ghall be autcrmatically incorporated
into this grant upon executicn and shall specify (1) the agresd upen
predetermined rate(s), (2) the base(s) to which the rate(s) apply, (3) the
fiscal year (unless the parties agres to a different pericd) for which the
rate(s) apply, and (4) the specific items treated &s direct costs or any
ghanges in the items previously agreed to be direct costs. The indirect cost
rate agresment shall not change any monetary ceiling, grant cbligation, or
specific cost allowance or disallowance provided fer in this grant.

(e) Pending establishment of predetermined indirect cost rate(s) for any
fiscal year or different pericd agreed o by the parties, the grantee shall be
yeirbursed either at the rate(s) fixed for the previous fiscal year or other
pericd or at billing rate(s) acceptable to the AID grant officer subject to
appropriate adjustment vhen the £inal rate(s) for the fiscal year or other
pericd are established,
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{f) any failure by the parties to agree on any predetermined indirect cost
Tate(s) under this provision shall not be considered & dispute within the
peaning of the "Disputes" provision of this grant. If for any fiscal year or
other pericd specified in the grant the parties fail to agree on a
predetermined indirect cost rate(s), it is agreed that the allowable indirect
costs under this grant shall be obtained by applying negotiated final indirect
cost rate(s) in accordance with the tarms of the standard provision of this
gramt entitled *Negotiated Indirect Cost Rates - Provisional”.

(BD OF STANDARD PROVISION)
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OB Control No. 0412-0510
Ppiration Date: 3:2/31/89

33. NBGOTIATED INDIRECT COST RATES = PROVISIONAL (MAY 1986)
(This provision is applicable to any organization which does not have
predetermined irdirect cost rate(s); however, it ghall also be included when
mmmmmm-mmmmpmmmuw.)

(a) A provisional indirect cost rate(s) shall be established for each of the
grantee's accounting pericds during the term of this grant. Pending
establishment of a final rate(s), the parties have agreed that provisional

yments on account of allowable indirect costs shall be at the rate(s), on
the base(s), mﬂforﬂmepericdsmwninmsdwdulcofﬂﬁsqnnt.

(b) Not later than 0 days after the close of the grantee's fiscal year, the

ghall submit to the cognizant Goverrment Audit Activity in accordance
with OMB Circular A-88 proposed final {ndirect cost rate(s) and supporting
cost data. 1In the event AID is the cognizant agency O no cognizant agency
has been designated, the grantee shall sutmnit a copy of the proposed f£inal
indirect cost rate(s) and supporting cost data to the AID Inspector General,
washington, D.C. 20523, ard to the Overhead and Special Costs = Contract
Closecut Branch, Office of Procurement, Washington, D.C. 20523, The proposed
rate(s) shall be based on the grantee's actual cost experience during that
fiscal year. Negotiations of final indirect cost rate(s) shall begin as soon
as practical after receipt of the grantee's proposal.

(c) Allowability of costs and acceptarility of cost allocation methods shall
be determined in accordance with the applicable cost principles in effect on
the date of this grant.

(d) ‘The results of each negotiation shall be set forth in a written indirect
cost rate agreement executed by both parties. Such agreement ghall specify
(1) the agreed upen £inal rate(s), (2) the base(s) to vhich the rate(s) arply,
and (3) the pericd for vhich the rate(s) apply. The indirect cost rate
agreement shall not change any monetary ceiling, grant chligation, or specitic
cost allowance or disallowance provided for in this grant.

(e) Pending establishment of £inal indirect cost rate(s) for any pericd, the
grantee shall be reimbursed either at negotiated provisional rate(s) as
provided above cr at pilling rate(s) acceptable to the grant officer, subject
to eppropriate adjustment when the final rate(s) for that periocd are
established., To prevent substantial over or under payment, the provisicnal or
billing rate(s) may, at the request of either party, be revised by mitual
agreenent, either retroactively or prospectively. Any such revision of
negotiated provisional rate(s) provided in this standard provision ghall be
set forth in a mdification to this grant.

(f) Any failure by the parties to agree on £inal rate(s) under this
standard provision shall be considered a dispute within the meaning of the
standard provision of this grant entitled upDisputes" and shall be disposed of
in accordance therewith.

(EYD OF STANDARD PROVISICON)
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1¢. REGULATIONS GOVERNDIC DMPLOYEES (NOVEMEER 1985)

(The following applies to the grantse's erployses who are not citizens of the
cocperating comtry.) .

(a) ‘The grantse's eployees ghall maintain private status and may nct rely
en local U.S. Government offices or facilities for support while under this

®) mmcofpumlpropertyurautambnesbyqnnmmlayosuﬂ
their dependents in the fomignmtrytommﬂwymassigmd ghall be
subject to the same limitaticns and prohibitiens which arply to direct-hire
AID perscnnel mpluyadbymnissimoceptnthismymnctwithmt
goverrment regulaticns.

(c)° Other than work to be performad under this grant for which an erployee
is assigned by the grantes, no employee of the grantee shall engage directly

an agency of another person, in any business, professien, er ccoupation in the
foreign countries to which the {rdividual is assigned, ncr shall the
{ndividual make loans or investments to or in any business, professien or
pccupation in the foreign countries to which the individual is assigned.

(d) The grantee's eployees, wvhile in a foreign country, are expectad to
ghow respect for its cornventions, custams, and institutions, to abide by its
applicable laws and regulaticns, and not to interfere in its intermal
political affairs.

(e) ZIa the event the conduct of any grantee erployee is not in accordance
with the preceding paragraphs, the grantee's chief of party ghall consult with
the AID Mission Director and the eployee {rvolved and shall recammend to the
grantee a cowse of action with regard to such eployee.

(f) ‘The parties recognize the rights of the U.S. Anbassader to direct the
removal from a country of any U.S. citizen or the discharge frem this grant of
any third country national vhen, {n the discretion of the Ambassador, the
interests of the United States so require.

(g) 1Ifitis determined, under either (e) or (f) above, that the services of
such erployee shall be terminated, the grantee ghall use its best efforts to
cause the return of such employee to the United States, or point of crigin, as
apprepriate. .

(END OF STANDARD PROVISION)
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(3) Holders of J-1 visas are subject to the Immigration and Nationality
Act, as amended, and may not apply for an imigrant or an H or'L nonimmigrant
visa until 2 years'residency is copletad in their hame country, after
copletion of training. ’

(4) Participant passports and visas should normally be valid for six

the duration of the proposed program ¢o allow for program
readjustments if necessary, This pay not be regurdad as an cpportunity to
encoursge progran extansions.

(e) Maintenance and Other Allowvances: mmwmmw
ard other allowances for A.l.D.-sponsored participants in the United States
and third country as set forth in Handbook 10. No excepticns or varistions
are pernissable mﬁmmmm of the Office of
Internaticnal Training.

(£) Health and Accident Coverage (EC} Progranm_for Training within The
tra

United States: 1Ihe grantee shall ercoll all participants the
United States in A.I.D.'s HAC Program. HAC Program coverage for an anrclled
participant begins at the mament of departure from the host country to the
United States until the moment of return to the host cauntry, providing,
however, that there is not substantial unapproved dalay between completion of
training under this grant and the return, and that there i3 no layover at any
point to or from the United States exceptthemmimlanomtmmssa:ytor
plane connections. e

. (1) The KAC Program enables the participant, or the provider of medical
services, to sumit bills for padical costs resulting from {1lness and
accident to the HAC Clainms Offics which pays all reasonable and necessary
pedical charges for covered services not cthervise covered by other insurance
prograns (ses paragraph 6 below), in accordance with the stardard covarage
established by A.I.D. under the HAC Program,

(2) The grantee shall, as early as possible and no later than the
initiation of travel to the United States by each participant financed by
A.1.D. under this grant, 2411 out form A.I.D. 1381-4 entitled "participant
Data" and mail it to the addressees {rdicated on the back of ths form. The
grantee can cbtain a supply of these forms and instructions for capleting
them from the Office of International Training at the address irdicated in
sectioen (b) above.

(3) Exvcllment fees shall be sutmitted thirty days pricr to the
beg ol each new enrollment pericd. Payments will be made via chack made
payable to A.I.D. and sutmitted to:

Agercy for International Develcrmant

oftice of Financial Management

Central Accouting pivision-Cashier (F¥/CAD)
Washington, D.C. 20523
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MR Control No. 0412-0510
Bpiration Date: 12/31/89

15. PARTICIPANT TRAINING (MAY 1986)

(This provision is applicable whan any participant training is financed under
the grant.)

(2) Definition: A participant is any nen=U.5. individual being trained
wunder this grant cutside of that irdividual's hare cortry.

. () Application of Handbock 30: Participant training under this grant is to
be ccnducted according to the policies established in AID Hardbook 10,
Participant Training, except to the extent that specific exceptions €0
HandbooX 10 rmvcbeenpmidedinﬂﬁsqnntwithmmmotﬂn
Office of International Training. (Handbock 10 may be cbtained by sumitting
a request to th» Office of Internaticnal Training (S4T/IT), Agency fer
International Develcgment, Washington, D.C. 20523.) Except for paragraph (h)
en orientatien, the following paragraphs in this standard provision are not
subject to waiver except as specifically statad.

(c) Partici% m%jg Information System: All ghall ensure that
participants tra the United States or in a contry are included
in the Agency's Participant Training Informaticn System.

The grantee shall £i11 out form AID 1381-4 entitled rparticipant Data" and
serd it to the adiresses indicated on the back of the form. The grantse can
obtain a supply of these forms and additional instructions for corpleting then
from the Office of International Training. Data should be submitted prier to
the initiaticn of participant travel. 1f this iz not possible, the forms
should be prepared and sutmitted irmmediately after arrival of the
participant(s). The grantee shall also sutmit to the Office of Internaticnal
Training a blue copy of the form when subsequent changes in the participant's
training program are made ard at termination of participant's training
prcgnm‘ : ‘; me that the original participant mmber (pre-printed on the
arm .

{4) Visa Requirements for Training Within The United Statas:

(1) Under the authority of Section €35(f) of the Foreign Assistance
Act, AID-sponsored participants are admitted to the United States under the
Department of State/USIA Exchange Visitor Program and are issued J-1 visas.
The progran jdentification mumber is G-2-0263.

(2) J-1 visas are issued by the U.5. Erbassy or Consulate for
AID-sponsored participants upon sumission b{ the participant of Form IAP-66A
wvhich may be cbtained enly from the AID Mission. The Missicn retains one copy

of the IAP-66A and forwards cne copy to AID/SET/IT.

o AT T e
BEST AVANLANLE DOGHISENT

’

(0



(i) The exvollment fee ghall be accampanied by a letter which

Form), participant 1.D. mmbers from the Participant Data Form,.pericd of
coverage, fee amomt paid, grant momber, name of grantee, host coantry, and
the V. §. Wmmtwhummw”ﬂmnmmmm.

(44) The enrollment fees ghall be calculated on the pasis of fixed
rates per participant per each 30 day pericd. The enrclirent fees ma
prorated for fracticnal pericds of less than 30 days and should cover
current training pericd for vhich furds are cbligated under the grant.
Qurrent rates are found in Handboek 10 Participant Training Notices.

(4) The grantee ghall assure that enrollment begins {mmadiotely Wpen
the participant's departure for ths United States for the purpose of
participating in a training program financed or spensored by AID, ard that
errollment contimes in full force and effect until the participant returns to
his or her comtry of erigin or is released fram AID'S responsibility,
whichever cocurs first. The grantse shall contime enrollment coverage for
participants vhose departure i3 delayed due to medical or other carpelling
reasons, with the written concurrence of the grant officer. .

(5) The grantee ghall provide each participant with a copy of the HAC
brochure, copies of which are available from S8T/IT at the address indicated
in section (b) above.

(6) If the grantee has 8 mandatery, nemaivable health and accident
insurance program for participants, the Costs of such insurance will be
alloable under this grant. Any claims eligible under such insurance will nat
be payable under AID's HAC plan or under this grant. However, even though the
participant is covered by the grantee's mandatory, noraivable health and
axcident insurance program, the participant mst be enrolled in AID's HAC

-,  In a3dition, a copy of the mandatory insurance policy must be
forwarded to the HAC Clains Office.

(7) Medical costs not covered by the grantee's health service progran
or mardatory, normaivable health and accident insurance program, Or AID's HAC

= ghall not be reirbursable under this grant unless specific vritten
approval from the grant officer has been cbtained.

or injury, arrest, death, the voluntary or irvoluntary early terminaticn of a
rogram, and the refusal of a participant to retumn to the home country upon
corrletion of the progran ghould be referred to the AID Participant Counselor

at the Office of Internaticnal Training.

The Counselor can be reached by calling the Office of Internaticnal Training

during workdays and the AID Duty Officer (202-647-1512) at other times. In
referring casass, give the Comselcr the name, country, and curent locaticen of
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the participant as well as a brief description of the problem with names and
telerhone murbers of hospitals, physicians, attormeys, etc. Following verbal
Teferral, the participant's name, home address, and next of kin, and lecation
of training should be sent to the grant officer, who will transmit the
dnformation to the SLT/IT Counsalor.

) Orientation: In addition to the above mandatory requirements for all
participants, grantees a.e strongly encouraged to provide, in collaboration
with the Mission training officer, predeparture orientation (see Chapter 13 of
Handbook 10) and crientation in Washington at the Washington International
Center (soe Chapter 18D of Handbook 10). The latter crientaticn program also
provides the opportunity to arrange for home hospitality in Washington ard
elsehere in the United States through liaison with the National Council for
Internaticnal Visitors (NCIV). If the Washington crientation is determinad
ot to be feasible, home hospitality can be arranged in most U.S. cities if a
Tequest for such is directsd to the grant officer, who will transnit the
request to NCIV through 5&T/IT.

(END OF STANDARD PROVISION)



316. VOIUNTARY FORULATION FIANNING  (AUGUST 193‘)
(This provision is applicable to all grants dnvolving any aspect of voluntary
population planning activities.)

(a) Voluntary Participation:

(1) mmammmwmwwmmtm
made available under this grant will not be usad to
practice methcds of family planning inconsisient with such individual's poral,
philoscphical, or religious beliefs, Further, the grantee agrees to conduct
its activities in a manner vhich safequaris the rights, health and welfare of
all individuals who take part in the program.

(2) Activities which provide family planning services or informatien to
individuals, financed in whole or in part under this agrecment, shall provide
a broad range of family planning rethods and services available in the country

¥
%
3
;
E
g

() Voluntary Participation Recuirements For Sterilization Programs:

(1) Neme of the funds made available under this grant shall be usad to
pay for the performance of imvoluntary sterilization as a methed of famlly
planning or to coerce or provide any financial incentive to any perscn to
practice sterilization.

(2) The grantee shall ensure that any surgical sterilizaticn procedurss

rted in whole orinpanbytmﬂsfmmisgnntmperronmdmlyafur
the individual has voluntarily gone to the treatment facility and has given
informed consent to the sterilizaticn p . Informed consent means the
voluntary, knowing assent from the irdividual after being advised of the
surgical procedures to be followed, the atterdant discomforts and risks, the
benefits to be expected, the availability of alternative methods of family
planning, the parpose of the cperation and its irreversibility, and the cptien
¢o withdraw consent anytime prier to the cperatioen. An individual's consent
{g considered voluntary if it is based upon the exercise of free choice and is
not cbtained by any special inducement or any elament of force, fraud, deceit,
duress, cr cther forms of coercion or misrepresentaticn.

(3) Further, the grantee ghall doament tha patient's informed consent |
by (i) a written consent doament in & language the patient understands and
speaks, vhich explains the basic elements of informed consent, as set out
above, and which is signed by the {rdividual and by the attending physician or
by the authorized assistant of the attending physician: or (ii) when a patient
{3 unable to read adequately a written certification by the attending
physician or by the authorized assistant of the attending physician that the
basic elements of informed consent above were orally presented to the patient,
ard that the patient thereafter consented to the performance of the cperation.
The receipt of the oral explanation shall be acknowledged by the patient's mark
on the certification and by the signature or park of a witness who ghall be of
memuxmspeakmmlmgeumpaum.

(4) Copies of informed consent forms and certification documents for

each voluntary sterilization procedure mist be retained by the grantee for a
pericd of three years after performance of the sterilization procedure.
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(c) Prohibition on Abortion-Relatad Activities:

(1) No Arnds made availeble under this grant will be used £o finance,
suppert, or be attributed to the following activities: (i) procurement or
distribution of equipment intended to be used for the purpose of inducing
abortions as a methed of family planning: (ii) special fees or incentives to
women to coerce or motivate then to have abortions; (iil) payments to persons
to perform abortions or to solicit persons to undergo abortions: (iv)
dnformation, education, training, or commmnication programs that seek to
proncte atortion as a method of family planning: amd (V) lctbying for abortien.

(2) Noﬁnﬁsmdamnablemﬂe:thismntwulbeuudtopaytor
ary biamedical research vhich relates, in whole or in part, to methods of, or
the performance of, abortions or involuntary sterilizations as a means of
fanily planning. Epidemiclegic er descriptive research to ascess the
dncidence, extent or consequences of aborticns is not precluded.

(4) Ineligibility of Forelgn N overrmental {zaticns That Perform or
Actively Prorote Abortion As A Method of rﬁly Planning:

(1) The recipient agrees that it will not fnnish assistance gor family
planning under this grant to any foveign nongovertmental organization which
performs or actively promotes abortion as a methed of family planning in
ATD-recipient countries or which provides ginancial support to any cther
foreign nongoverrmental organization that conducts such activities. For

of this paragraph (d), & foreign nongoverrmental organization is a
nongoverrmental organization which is not organized urder the laws of any

State of the United States, the District of Columbia or the Cormorwealth of
Puerto Rico.

(2) Prier to furnishing funds provided under this grant to ancther
nongovermmental organization organized under the laws of any State of the
United States, the District of Colurbia, or the Commorwealth of Puerto Rico,
the recipient shall cbtain the written agreement of such crganization that the
organization ghall not furnish assistance for family planning under this grant
to any foreign nongovernmental organization except under the conditions and

ts that are applicable to the recipient as sat forth in this

paragraph (d).

(3) Tha recipient may not furnigh assistance for family planning under
this grant to a foreign nongoverrmental crganization (the subrecipient) unless:;

(1) the subrecipient certifies in weiting that it does not perform
or actively promote sbortion as a methed of family planning in AID-recipient
countries and does not provide ginancial support to any cther foreign
noogovermmental organization that corducts such activities, and

(31) the recipient cbtains the written agreement of the
subrecipient conteining the undertakings described in subparagraph {4), below.
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(4) Prier to furnishing assistance for fanily planning under this grant
<o a subrecipient, the subrecipient sust agree in writing that:

(1) The subrecipient will not, svhile receiving assistance under
this grant, perform or actively proncte abortion as a method of family
planning in AID-recipient coumntries or provide ginancial suppert to
foreign nongoverrmental crganizations that ccnduct such activities.

(i) The recipient and authorized representatives of AID may, at
any reascnable tire, (A) inspect the documents and materials paintained or
prepared by the subrecipient in #he usual corse of its cperations that
describe the fanily plamning activities of the subrecipient, inciuvding
yeports, brochures and service statistics; (B) cbserve the fanily plarning
activity conducted by the gubrecipient: (C) consult with fanily pl

of the subrecipient; amd (D) cbtain a copy of the audited financial
mtmntcu:nportofﬂwmbtwipim, if thare is ons.

(113) In the event the vecipient or AID has veascnable cause to
beiieve that a subrecipient may have viclated its undertaking not to perform
or actively promote abortion as @ methed of family planning, the recipient
ghall zeview the fumily planning progran of the subrecipient to determine
vhether a viclation of the undertaking has eccurred. The gubrecipient shall
make available to the recipient such bocks and records and other information
as may be reasonably requested Lnorﬁertowﬂuctthemiw. AID may also
veview the family planning progran of the subrecipient under these
ciramstances, a:ﬂubshallhavcawstomdmbooksardncordsw
informaticn for inspection upon request.

(iv) The subrecipient ghall yefund to the reclpient the entire
amount of assistance for family planning furnished to the s.uorecipient under
this grant in the event it is determinad that the certification provided by
the subrecipient under subparagraph (2), ebove, is falss.

(v) Assistance for gamily planning provided to the subrecipient
under this grant shall be terninated if the subrecipient vioclatss any
undertaking in the agreement required by subparagrephs (3) and (4), and the
subrecipient shall refund to the recipient the value of any assistance
surnished under this grant that {s used to perform or actively prancte
aborticn as a method of famdly planning.

(vi) The subrecipient may furnish assistance for family planning
ander this grant ¢o another foreign nongoverrmental crganization (the
sub-subrecipient) only if -(A) the sub-subrecipient certifies in writing that
it does not perform or actively prcmote abortion as a methed of family ‘
planning in AID-recipient comtries ard does not provide financial cupport to
any other foreign nongovexrtmental crganization that conducts such activities
and (B) the gubrecipient cbtains the written agreement of the sub-subrecipient
that contains the sam2 undertakings and ebligations to the subrecipient as
those provided by the gubrecipient to the recipient as described in

gubparagraphs (4) (4)=(v), above.
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(5) with subrecipients and sub-subrecipients raquired under
subparagraphs (3) and (4) shall contain the definiticns set forth

subparagraph (10) of this paragraph (d). .

(6) The recipient shall be liable to AID for a refund for a violation
of any requirement of this paragraph (d) only if (i) the recipient knowingly
furnishes assistance for family planning to a subrecipient who performs or
actively promotes abortion as a method of family planning, or (ii) the
certification provided by a subrecipient is false and the recipient failed to
make reasonable efforts to verify the validity of the certification prior to
fumnishing assistance to the subrecipient, or (iii) the recipient knows or has
yeason to know, by virtue of the menitering vhich the recipient is required to
perfornm uxder the terms of this grant, that a subrecipient has viclated any of
the undertakings required under gubparagraph (4) and the recipient falils to
terminate assistance for family plarning to the subrecipient, or falls to
Tequire the subrecipient to terminate such assistance to a sub-subrecipient
which violates any urdertaking of the agroement required under subparagraph
(4) (vi), above. If the recipient finds, in exercising its monitoring
yespensibility under this grant, that a subrecipient or sub-subrecipient
Teceives frequent requests for the information described in subparagraph
(10) (141) (A) (II), below, the recipient ghall verify that this information is
being provided properly in accordance with subparagraph (10) (444) (A) (31) and
shall describe to AID the reascns for reaching its conclusion.

(7) In sumitting a request to AID for approval of a recipient's
decision to furnish assistancs for family plannirg to a subrecipient, the
recipient shall include a descxiption of the efforts made by the recipient to
verify the validity of the certification provided by the subrecipient. AID
may request the recipient to make »iditional efforts to verify the validity of
the certification. AID will inform the recipient in writing when AID is
satisfied that reascnable efforts have been made. If AID concludes that these
efforts are reascnable within the meaning of subparagraph (6) above, the
vecipient shall not be liable to AID for a refurd in the event the
subrecipient's certification is false unless the recipient knew the
certification to be false or misrepresented to AID the efforts made by the
recipient to verify the validity of ths certificatien.

(8) It is understocd that AID also may make independent inquiries, in
the camunity served by a subrecipient or sub-subrecipient, regarding whether
it performs or actively pramotes aborticn as a mathod of family planning.

(9) A subrecipient must provide the certification required under
subparagraph (3) and a sub-subrecipient must provide the certification
under subparagrapt. (4) (vi) each time a new agreement is executed with
the subrecipient or sub-subrecipient furnishing assistance for family planning
under the grant.

) (10) The following definitions apply for purposes of this
paragraph (d)3

it : g -
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(1) Avortien is a method of family planning when it is for the
of spacing births. This includes, but is not 1imited to, aborticns
ormed for the physical or mental health of the mother but does not include
abortions performed if the life of the pother would be endangered if the fetus
were carried to term or abortions performed £ollowing rape or incest (since
aborticn under these ciramstances is not a fanily planning act).

(ii) To perfornm abertions seans to cperata a facility vhere
ebortions are performed as a method of family planning. Excluded from this
definiticn are clinics or hospitals which do not include abortion in their
family planning programs.

(ii4) To actively proncts abertion means for an erganization to
camit resources, financial er cther, in a substantial or contimiing effort o
. increase the availability cr use of abortion as a pethod of family planning.

(A) This includes, but is not limited to, the following:

(I) Opersting a family planning caunseling service
that includes, as part of the regular progranm, providing advice and
informaticn regarding ths benefits and availability of abortion as a methcd of

fanily plamning:

(II) Providing advice that aberticn is an svailable
opticn in the event other methods of family planning are not used or ars not
successful or encouraging wemen to consider abortion (passively responding to
2 question reqarding where a safe, legal akortion may be cbtained is not
cansidered active promotion if the question is gpecifically asked by a woman
who is already pregnant, the worman clearly states that ghe has already decided
to have a legal abertion, and the fanily planning counseler reagcnably
believes that the ethics of the medical profession in the country require a
response regarding where it may be cbtained safely)?

e (III) Lekbying a foreign goverrment to legalize cr make
available abortion as a method of family planning or lokbying such a
govermment to continue the legality of aberticn as a mathad of family planning:

(IV) conducting a public information campaign in
AID-recipient comtries reqarding the benefits and/or availability of abortien
as a methad of family planning.

(B) Excludad from the definiticn of active prometion of

abortion as a method of family planning are referrals for abortion as a result,
of repe, incest or if the life of the mother would be erdangered if ths fetus -

were carried to tarm.

(C) Action by an individual acting in the individual's
capacity shall not be attribated to an organization with vhich the indivicual
{s asscciated, provided that the organization neither endorses nor provides
financial support for the action and takes reascnable steps to ensure that the
{rdividual does not improperly represent that the individual is acting on
behalf of the ocrganizatien.
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(iv) To furnish assistance to a foreign nongoverrmental
organization means to provide financial support under this grant to the family
planning program of the organizaticn, and includes the transfer of funds made
available wder this grant or goods or services financed with such funds, but
does not include the purchase of gocds or services from an crganizaticn or the
participation of an individual in the general training programs of the
recipient, subrecipient or sub-subrecipient.

(V) To control an erganization means the possession of the power
to direct or cause the directicn of ths managemant and policies of an

crzanization.

*° (11) In deternmining vhather a foreign nongoverrmental crganization is
eligible to be a subrecipient or sub-subrecipient of assistance for family
planning under this grant, the action of separats nongov

organizations shall not be imputed to the subreciplent or sub-subrecipient,
unless, in the judgment of AID, a separate nengoverrmental crganizetion is
being used as a ghan to avoid tha restrictions of this paragraph (4).
Separate nongovertmental organizations are those that have distinct legal
existence in accordance with the laws of the countries in vhich they are
organized. Foreign organizations that are separately organized ghall not be
considered separate, however, if one is controlled by the other. The
vecipient may request AID's approval to treat as separnte the family planning
activities of two or rore organizations, which would not be considered
separate under the preceding sentence, if the recipient believes, and provides
a written Justification to AID therefor, that the family planning activities
of the crganizations are sufficiently distinct as to warrant not dmputing the
activity of cne to the othar,

(12) Assistance for family plamning may be furaished under this grant by
2 recipient, subrecipient or sub-subrecipient to a foreign goverrment even
though the goverrment includes aberticn in its family planning program,
provided that rno assistance may be furnished in support of the abortien
activity of the govermment and any funds transferred to the goverrment shall
beplacedinasegregatedamnttoemunthatmm'dsmymthuudto
suport the aborticn activity of the goverrment.

(13) The requirements of this paragraph are not applicable to family
planning assistance furnished to a foreign norgovermmental organizatien which
is encaged primarily in providing health services if the cbjective of the
assistance is to finance integrated health care services to pothers and
children ard birth spacing or family planning is one of several health care
services beﬂqprwidedbyﬂnozqaniuumuparto!mhwnwmmot
health servica delivery.

(¢) The Z:ant&shan {nsert paragraphs (a), (), (c), and (e) of this
provision in all subsequent subagreements and contracts involving family
plarning or popalation activities vhich will ba supported in whole or part
tmﬁnﬂswﬂerthh?;mt. Paragraph (d) shall be inserted in subagreements
and sub-subagreements accordance with the terms of paragraph (@). The tern
subagreenent peans subgrants and subcocperative agreemants.

(END OF STANDARD PROVISICN)
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OMB Control No. 0412-0510
PBpiration Date: 1/31/87

17. PROTECTION OF THE mmumxs A RESEARCH SURJECT (NOVEMEER 1985)
(This provision is applicable when muman subjects are involved in research
financed by the grant.)

(a) Safequarding the rights and welfare of hunan subjects involved in
research supported by AID is the responsibility of the organizaticn to which
support is awarded. It is the policy of AID that no work shall be initiated
under any grant for the mupport of research involving human gubjects unless
the research i given initial and contimuing review and approval by an
appropriate camittee of the applicant organization, This review shall assure
that (1) the rights and welfare of the {irdividuals irvolved are adequately
protected, (2) the methods used to cotain informed consent are adequate and
appropriate, and (3) the risks and potential medical benefits of the
dnvestigation are .

(b) The crganization must provide written assurance to AID that it will
abide by this policy for all research involving huran subjects supportad oy
AID. This assurance shall consist of a written statement of corpliance with
the requirements regarding initial and continuing review of research invelving
human subjects and a description of the organization's review camittee
structure, its review procedures, and the facilities and personnel available
to protect the health and safety of human subjects. In addition to providing
the assurance, the crganization must also certify to AID for each proposal
invelving huran subjects that its camittes has reviewed and approved the
proposed research before any work may be initiated,

(c) Since the welfare of the subject individual is a matter of concern to
AID as well as to the crganization; AID advisory groups, consultants, and
staff may independently review 2ll research involvirg human subjects, and
prohibit research which presents unacceptable hazards. This provisien,
however, shall not dercgate in any manner from the respensibility of the
erganization set forth herein.

(@) All of the above provisions apply to any research involving human
subjects conducted outside of the United States and, in addition, such
overseas research will conform to legal and other requirements governing huan
research in the country where they are conducted.

(e) In addition to the procedures set forth above, studies with urmarketed
drugs will be carried out in accordance with provisions applicable in the
country where the study is conducted. In the United States, the regulations
of the Food and Drug Administration will be followed and evidence of such
capliance provided to AID.

(f) Guidance on procecures to safequard human subjects involved in research
{3 found in Title 45, Part 46, of the Code of Federal Requlations.
Campliance with these procedures, except as modified above, is required.

(BXD OF STANDARD PROVISION)
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oMB Control No. 0412-0510
Bepiration Date: 12/31/89

48. CARE OF LABORATORY ANDMALS (NOVEMEER 1985)

(This provision is spplicable when laboratery animals are inmvolved in research
financed by the gramt.)

(a) Before undertaking performance of any grant involving the use of
laboratory animals, the grantee shall register with the Secretary of
Agriculture of the Unitad States in accordance with section 6, Public law
85-544, laboratory Animal Welfare Act, August 24, 1966, as amended by public
law 91-579, Animal Welfare Act of 1970, December 24, 1970. The grantee ghall
furnish evidence of such registraticn to the grant officer.

(®) The grantee ghall acqummuswummmmmy
from dealers licensed by the Secretary of Agriculture, or frum exerpted
sources in accordance with the Public laws ermumeratad in (a) above.

(c) 1In the care of any live animals used or intended for use in the
performance of this grant, the grantee ghall adhere to the principles
enunciated in the Guide for Care and Use of laboratory Animals prepared by the
Institute of laboratory Amirals Resources, National Academy of Sciences -
Naticnal Research Council, and in the United States Department of
Agric:lture's (USDA) regulations and stardards §ssued under the Public 1aws
enmerated in (a) above. In case of conflict between gtandards, the higher
standard shall be used., The grantee's reports on portions of the grant in
which snirals were used ghall contain a certificate stating that the animals
were cared for in accordance with the principles enunciated in the Guide for
Care and Use of laboratory Animals prepared by the Institute of laboratory
Jriral Resoarces, NAS-NRC, and/or in the requlations and standards as
promalgated by the Agricultural Research Service, USDA, pursuant to the
laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. B9-544 and
P.L. 91-579). NOTE: The grantee may recuest registration of the grantee's
facility and a current listing of licensed dezlers from the Regicnal Office of
the Animal and Plant Health Inspection Service (APHIS), USDA, for the region
in which the grantee's research facility is located. The location of the
appropriate ARIS Regional office as well #s information concerning this
program may be cbtained by contracting the Senior Staff Office, Animal Care
Staff, USDA/APHIS, Federal Center Building, Hyattsville, Maryland 20782.

(END OF STANDARD PROVISION)
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49. GOVERMENT FURNISHED EXCESS PERSONAL PROPERTY (NOVEMEER 1985)

(This provision applier when perscnal property is furnished under the grant.)

The policies and procedures of Handbook 16, "Excess Property,” and the
appropriate provisions of 41 CFR 101=43 apply to the Govermment furnished
excess property under this grant.

(END OF STANDARD PROVISICN)
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20. TITLE TO AND USE OF PROPERTY [W'ﬂ'ﬂz) (NOVD/EIR 1985)

mummn.mxmummmmumwmm
the grantes cnly.)

ﬁuewn1pmzmmmmm1mmmmm,
subject to the following corditions:

(2) The grantee shall not charge for any depreciation, amertization, or use
of any property, title to vhich remains mﬂnqnnt-ewﬁuthhprwhim
wder this grant or any other U.S. Goverrment agreament, subagresment,
contract, or subcentract.

() mm-mumwmwmmmmwcf
%mmnm with the requirenents of paragraphs (€), (@), (e), and

{c) Real Property:

(1) Real property means land, including land irprovenents, structures
and appurtenances thereto, Bt excluding movable machinery and equipment.

(2) Use of Real Property:

() The grantse shall use the real property for the authorized
paxpose of the project, as long as it is nesded.

(i4) The grantee shall cbtain approval from AID for the use of
yeal property in other projects when the grantee determines that the property
is no longer nexded for the pupose of the criginal program. Use in other
prograns shall be 1imited to those under other federally spensored prograns
(i.e., grants or cther agrectments) that have purposes consistent with those
authorized for support by AID.

(3) Dim.,itian of Real Proverty: When the real property is no longer
neaded as provided (2) above, the grantee shall request dispesition
4nstructions from AID or its successor Federal sponscring agency. AID or the

successer Federal sponsoring agency ghall cbserve the following rules in the
disposition instructicns:

(i) The grantee may be permitted to retain title artar it
corpensates the Federal Goverrment in an amoant caputed by applying the .
Federal percentage of participaticn in tha cost of the original program to the
£air market value of the .

(14) mmntaemybodkactedtoun the property under
guidelines provided by the Federal sponsoring agency and pay the Federnl
Goverrment an amount camputed by applyirg the Federal percentage of
participation in the cost of the eriginal progran to the proceeds from sale
(after deducting actual ard reascnable selling and fix-p expenses, it ay,

BEST AVAILARLE DOSUMERT
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fram the sales procesds). When the grantee is autherized or required to sell
the property, proper sales procedures shall be established that provide for
ccrpetition to the extent practicable and result in the highest possible
Teturn.

(1i1) The grantee way be directed to transfer title to the
property to the Federal Goverrment provided that in such cases the grantee
shall be entitled to campensation corputed by applying the grantee's

ge ofpanicipauminthcmotmprwmtommmnthk
market value of the property.

(4) Nomexpendable Property:

(3) Nonexpendable personal property means tangible personal property
having a \:&:\.\1 1ife of xore than &o years and an acquisition cost of §500 or
zoTe per .

(2) Use of Nomexpendable Personal Propertcy:

(1) The grantee ghall use the property in the program for which it
was acquired as long as needed, vhether or not the program continues to be
supported by Federal furds. When no longer needed for the original program,
the grantse shall use the property in connection with its cther federally
sponscred activities in the following order of priority:

(A) Activities sponscred by AID.

(B) Activities sponsored by other Fedaral
sgancies.

(11) &mﬁm-mmtmmtwmmwﬂabh
is held for use on the program for which it was acquired the

grantse shall pake it available for use on other prograns if such cther use
will not interfere with the work on the program for which the property was
originally acquired. First preference for such other use shall be given to
other programs spensored by AID; second preference shall be given to programs
sponscred by other Federal agencies. User charges should be considersd if
apprepriate.

(3) Disposition Of Nonexpendable Personal Property = with A Unit
igition Cost Of Less Than §1,000: The grantee may use the property for
Other activities without mﬁﬁm to the Federal Goverrment or sell the
property ard retain the proceeds.
(4) D ition O N ndable Personal with A Unit
{t{ion Cost Of 51,000 Or More:

i mm.;:auran-@imuhm&ﬂar
mmé%m“mmammummmamlmmm
will permit their ready identification and locatien.

8’?8? .'{‘}i\:’ﬂ‘gf_ﬂf)i{: f"t,f“;hi T
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21. TITLE TO AND GARE OF PROPERTY .S, COVERMIENT TITLE) (NOVRZEER 1985)

(This provision is applicable vhen title to property is vestad in the U.S.
Goverrment.)

(a) Property, title to vhich vests in the Goverrmmant under this grant,
mwmwmcwmmnoruchndbymm, is subject to
this provision and is hereinafter collectively referred to as "Goverrment

M 'I‘ithtocwermentpmpertymllwtbeaﬁecwbym
incorperation or attackment thereof to any property not owned by
Govermment, nor shall :udmcavemrentpruperty.oranypartthenof.htw
bmeatbmnwloseiuidmutyupemlm
atfixation to anmy real property.

(b) Use of Government Property: Goverrgent property shall, unless otherwise
provided herein or approved by the grant officer, bs used enly for the

performance of this grant.
(c) Control, Maintenance and ir of Goverrment H

(1) The grantee shall raintain ard adninister in accordance with sound
pusiness practice a progran for the paintenance, repair, protection, ard
preservation of Goverrment property 80 &S to assure its full availability and
usefulness for the performance of this grant. The grantee shall take all

%

E

which the grant officer may prescribe as reascnably necessary for the
protecticn of the Goverrment proparty.

(2) The grantee ghall gutmit, for review and written approval of the
grant officer, a yecords system for property control and & progran for erderly
maintemance of Goverrment property: however, if the grantee's property centrol
ardmintemnce:ystemhasbeenrwiewedmdapprwedbyamthuhdml
department or agency pursuant to Attachment N of OB Circular No. A=110, the
grantee ghall furnish the grant officer proof of such approval in lieu of
ancther approval sumission.

(3) Property Control: 'nnpx-upa:tymtrolsym:han include ot
not be 1imited to the following:

(i) Identificaticn of each item of Goverrment property acquired or
furnished under the grant by a serially controlled identification ramber and
by dscriptim of itam. Each itam rust be clearly marked "propexty of U.S.
Goverrmert,

(11) The price of each iten of property acquired or firnished
wunder this grant. .

(i38) The location ef each iten of property acquired or furnished
under this gramt.
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(iv) A vecord of any usable conponents wtich are permanently
Teroved hircn items of Goverrment property as a result of modification or

W) Amﬂofﬂmiﬁmotu&iﬁmawﬂﬁww
under the grant.

(vi) uuo!uwuumiptotwitMamwormM
uwnder the grant.

(vii) The official property control reccrds shall be kept in such
cocrdition that at any stage of capletion of the work under this grant, the
status of property acguired or furnished under this grant may be readily
ascertained. A report of current status of all ‘tams of property acquired or
furnished under the grant shall be submitted yearly concurrently with the

(4) Maintenance Program: The grantee's maintenance progran shall be
‘um {stent With sound Dusiness practice, the terms of the grant, and provide
or:

(1) disclosure of need for and the performance of preventive

(1) disclosure and reporting of need for capital type
rehabilitation, and

(414) vecording of work accarplishad under the program:

(A) Preventive maintenance = Preventive paintenance is
gaintenance generally performed on a regularly scheduled basis to prevent the
cccurrence of defects and to detect and correct minor defects before they
zesult in sericus consequences.

(B) Records of maintenance = The grantee's maintenance
pregran shall provide for records sufficient to disclose the maintenance
actions performed and deficiencies discovered as a result of inspections.

(C) A report of status of raintenance of Govertment
Pproperty shall e sutmitted anmaally concurrently with the annual repert.

{6) Risk of lcas:

Q) The grantse shall not be 1iable for any lcss of cr damage to the
Govermment , or for expenses incidental to such loss or damage except
that the ghall be respensible for any such loss or damage (including

expenses idental thereto):

- 'f\ ‘\! g
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22. TTTLE TO AND CARE OF PROPERTY COOPERATING CONTRY TTILE (NOVEMEER 1985)

(This provision is applicable to property titled in the name of the
gocperating country or such pablic or private agency as the cocperating
coumntry govermment may designate.)

(a) bc&ptusucditidbymwnﬁtﬂoofthisqrm,uﬂctonl
equipment, mwmsmmlis,mwttofmimunmmabhtom
bymorbyunqumm.mutunusnmm
mmoftbecocpuatirgwmtrywwd\pmncorpﬂvauagmnm
cooperating country may designate, unless title to specified types or classes
ofqai;mntisrese:vadtomwﬂerprwnimsuttorthmmadmncot
this grant. Julcudmpmperw:mnbammamw}ymmlot
w&nmﬁlmmofﬁucd&mwwuwmleﬁmofmwer
thisqnntoritstemimtim,atmid\umumwywﬂww:mMIhl
mmedwertommoftitleordispwedotinaccor&mwiﬂxiu
instructiens. All pufomnmqumntmarﬂwanmtiw cotainad from
mlimﬂullbctﬂmninmmofmtiucm.

(®) The grantee ghall maintain and aéminister in accordance with sound
tusiness practice a program for the maintenance, repair, protectiom, axd
preservaticn of Govermment property 50 as to assure {ts full availability and
usefulness for the performance of this grant. The grantee ghall take all
ressorable steps to corply with all appropriate directions o instructions
vhich the grant officer may prescribe as reascnably necessary for the
protection of the Goverrment property.

(c) The grantee Mlpmpanmﬂesublmsaprmm, to be approved by the
appropriate AID Mission, for the receipt, use, raintenance, on,
custedy ard care of equipment, materials and supplies for which it has
custedial responsibility, including the establishment of reascnable controls
to enforce such program. The grantee ghall be guided by the following
requiremants:

(1) Property Control: The property control systen ghall include but
et be limited to the following:

() Identification of each iten of cocperating country property
acqaired or furnished under the grant by a serially controlled identification
surber and by description of item. Each item ust be clearly marked "Property
of (insert narme of cooperating comtry).”

(1) The pric.-'ot each itam of property acquired or furnished
wrder this grant.

(111) The lecation of each iten of property acquired er furnished
under this grant.

BEST AVAILARLE DOCUMENT
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(iv) A record of any usable caponents which are permanently
renoved from items of cooperating country property as a result of acdification
or ctherviss. )

A record of disposition of sach item fArnished
the (V). sposition of ea acquired or

Dats of crdar and £ tem furnishad
he M). ° receipt of any item acquired or

(vil) The official property control yecords shall be kept in such
cendition that at any stage of corpletion of the work under this grant, the
status ofmammormmmmmtnyumuly
ascertained. A report of current status of all items of proparty acquired or
mmm$ummmumwm1y concurrently with the

(2) Maintenance : The 's maintenance program shall be
:misunt with sound bus practice, the terms of tha grant, and provide
ors

(i) disclosurs of need for and the performance of preventive

’

(3) disclosure and reperting of need for capital type
rehabilitaticn, and

(114) zecording of work accerplished under the program:

(A) Preventive maintanance - Preventive maintenance is
maintenance generally performed on a regularly scheduled basis to prevent the
cccurrence of defects and to detect and correct mincr defects before they
result in serious consequences.

(B) Recor of maintenance = The grantee's maintenance
progran shall provide for records sufficient to disclose the maintenance
acticns performad and deficiencles discovered as a result of inspecticns.

(C) A report of status of maintenance of cocperating country
property shall be submitted anmually concurrently with the annual report.

(8) Risk of lces:
(1) The grantse shall not be liable for any loss of or damage to the

cocperating country property, or for expenses incidental to such less or
dmgecmtmthmMIummlcfcrwmlmu

damage (including expenses incidental thareto)s

SO AVERY B ALY
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(i) The lost, destroyed, or danaged Goverrment property;
(44) The tine and crigin of the lcss, destruction, cr damage;

(311) nimmunmsnmmmmczmmﬂn
Govermment property is a part; and

(iv) The insurance, if any, cover of or Literest in
mdzmhqlc?lprepu.rty. v ing any part

(4) 'J!ngrantenshanm)urepainu'dwmtions of the damaged
propertyormmmracua\umqnnto!tiwm.

(3) In ths event the grantes is {rdemified, reinbursed, or othervwise

ted for any loss cr destruction of or damage to the Goverrmant

, it ghall use the procesds to repair, rencvate or replace the
Govermment property involved, or ghall credit such proceeds against the cost
of the work covered by the grant, or shall ctherwise reimburse the Goverrment,
as directed by the grant officer. The grantee ghall do nothing to prejudice
the Goverrment's right to recover against third parties for any such loss,
destructicn, or damage, &and upon the request of the grant officer, shall, at
the Govermments expense, furnish to the Goverrmant all reascnable assistance
ard cocperation (including assistance in the prosecution of suits and the
execstion of instruments or assigrments in favor of the Goverrment) in

cbtaining recovery.
(e) Access: The Goverrment, and any persons designated by it, shall

O ——

at all reascnable times have access to the premises wherein any Goverrment
property is locatad, for the purpose of inspecting the Govermment property.

(¢) Final Accounting and Disposition of Goverrment Property

: Upon
cxpletion of this grant, or at such earlier dates as may be fixed by the
grant officer, the grantee shall submit, in a form acceptable to the grant
officer, inventory schedules covering all items of Goverrment property not
consumed in the performance of this grant or not theretofore deliversd to the
Goverrment, and shall prepare, deliver, or raks guch cther disposition of the
Goverrment property as pay bs directed or guthorized by the grant officer.

(g) Cormunications: All camunications issued pursuant to this provision
ahall Be in writing.

(EXD OF STANDARD PROVISION)
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(i) which results from willful misconduct or lack of good faith on
tbepﬂofwotﬂan'sMoroztiun. or on the part of any
of its mana , superintendents, or other equivalent repreberitatives, who
have supervision er direction of all er substantially all of the grantee's
business, or all or substantially all of the grantee's cperation at any one

plant, laboratory, or separate Jocation in which this grant is being performed;

(41) Wmmnutmafaummmepanofﬂnmnw, due
tomwnltulmimﬂuctwlackotqwdtaiﬂ\mﬁmepartofwotiu
Airectors, officers, or other representatives pentionad in (i) above:

(A) to maintain and administer, in sccorance with saund
tusiness practice, the progran for maintenance, repair, protection, and
prmwatimotawmpmpartyumukvdby (i) adove, o

(B) £0 take 211 reascnable stzps to carply with any
appropriate written directions of the grant officer under (c) above;

(411) mwdamqmmeummmmm.mm
mmmswwmmMeozmm:

(dv) Wwhich results tmariskmcpmslynquindtobem\nd
under scme other provision of this grant, bt enly to the extent of the
insurance 80 tobepman'udandnahmm,ortomm:tot
insurance actually procured and paintained, wvhichever is greater: o

(v) Which results from & risk which is in fact covered by
immcrtor%ﬁﬂaﬁmeqrantuhaﬂnwiunm,mwytom
ecant of such insurance or reimbursement:

(vi) Provided, that, if rore than cne of the above excepticns
shall be applicable in any case, the grantee's liability under any cne
unptimshnlmuliniwbywmm.

(2) The grantes ghall not e reinbursad for, and shall not include as
an iten of overhead, the cost of insurance, or any provision for a resarve,
covering the risk of less of or damage to the Goverrment property, &xcept t0
the extent that the Goverrment may have required the grantse to carry such
dnsurance under any cther provision of this grant.

(3) Upen the happening of loss or destruction of or damags to the
Goverrment property, the grantee shall notify the grant officer therect, shall

davage, separate the damaged and undamaged Goverrment property, put all the

Goverrment property in the best possible order, and furnish to the grant
off{icer a statement of:

BEST AVAILARLE NUGIRMERT
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(1) which results from willfu) misconduct or lack of gocd faith on
mpartofwofmqramne'sMorofﬁm, or on the part of any
of its mama , Superinterdents, or other equivalent representatives, who
have supervision or directicn of all or gubstantially all of the grantee's
business, or all or substantially all of the grantee's operaticn at any one
plant, laboratory, or separate Jocaticn in which this grant is being performed;

(48) M&multstrmataﬂmmﬂw;mtofthemme, due
toﬂnwinmnimwlacxofgcodfait.hmﬂnpnrtotmycfiu
directors, officers, or other representatives gentionad in (i) above:

(A) to maintain and adninister, {n eccordance with soud
business practice, the progran for maintenance, repair, protaction, and
mﬂmofmmmmummw (i) above, CT

(B) to taka all reascmable steps to camply with any
appropriate vritten directions of the grant officer under (b) above;

(441) mmmmmummm-mm
o@:mtmdsigmudinﬂnwheduhotmcmntt

(iv) wumrsmusmamkmnymmwum
uﬂarmoﬂnrpmisimo!ﬂﬁsgnnt,wtaﬂytoﬂwmum
memﬂd&hpMmﬁmmm.wwmuWof
insurance actually procured &nd paintainad, whichever is greatar; &

v) midanmntstrmarisk\mid\hinfactwwndby
imnmortormmtbemmaehmbexwiQreinmned,butaﬂytom
axtent of such insurance or reirbursanent;

(vi) Provided, that, if more tran cne ©f the above exceptions
ghall be applicable in any case, tha grantoe's liability under any one
uuptimmllmtbelmwbywctmrmmpum.

(2) anteemﬂlmunhmﬁfor,mm1mmmu
an iten of overhead, the cost of insurance, O any provisien for a resarve,
covering the risk of less ofurdamgetothecoope:atingw\tryprm.
except to the extent trat AID may have required the grantee to carry such
insura:umderanyome:prwisimotthisgm.

(3) Upn the happening of less or destruction of or damage to the
cocperating country property, the grantee shall notify the grant ofticer
thereof, shall take ali reasonable steps to protect the cocperating country
P from further damage, separate the damaged and undamaged cocperating
country property, wtanthecooperatmgco\mtrypmpertyinthem
possible order, and furnish to the grant nfficer a statement ofs

BEST AVAILABLE DCCUIENT
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() The lost, destroyed, or damaged cooperating country property:
(44) The time and origin of tha lcss, dastruction, ot damage;

(i14) All known interests in comingled property of which the
mthqmmhapmuuﬂ

. iv) Thea insurance, if £ or interest in
i e 1640 eonced iy it ©

(1) 'Ihnmntusmnmkcmkludmtim of the damaged
mthumnvpmrtyozmmwarwumnmcmtoznm

- (S) 1In the event the grantee {s irdernitied, reimbursed, or otherwise
ccrpensated for any less or destruction of or damage to the ceoperating
country property, it shall use the proceeds to repair, renovate or replace the
cocperating country property {rvolved, or shall credit such proceeds against
4he cost of the work covered by the grant, or ghall otherwise reimburse AID,
as directed by the grant officer. The grantee shall do nothing to prejudice
AID's right to recover against third parties for any such loss, destructien,
or damage, and upen the request of the grant officer, shs” i, at the
Goverrments expense, furnish to AID 21l reasonable assistance and cooperation
(including assistance in the prosecution of suits and the execution of
instrnuments or assignments in favor of the Sovermment) in cbtaining recovery.

(e) 2Access: AID, and any persons designated by it, shall at 2ll reasonable
tires have access to the prenises wherein any cocperating country property is
loccated, for the purpose of inspecting the coocperating country property.

(¢) Final Account an? Di ition of rat Count s
Within 90 days after corpletion of & grant, or at such other date as may be
fixed by the grant officer, the tee ghall submit to the grant officer an
irventory schedule covering all iters of equiprent, materials and supplies
under tha grantee's custody, £itle to which is in the cocperating country or
public or private agency designated by the ccoperating country, vhich have not
been consumed in the perfornance of this grant. The grantee shall also
{rdicate what disposition has been pade of such property.

(g) Commmications: All camunications issued pursuant to this provision
shall be in writing. X

(BD OF STANDARD PROVISION)
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23. COET SIDRDG_(ATCHING) (NOVEEER 1983)

(This provision is applicable whan the recipient is reguired to cost ghare or
provide a matching ghare.)

grant.
application of cost gharing (matching) funds. The schadule takes precsdence
over the terms of this provision.

) Eligibility of non-Federal funds applied to gatisfy cost sharing
(matching) requirements wder this grant are set forth below:

Q) memmummm. Not all charges
mdncaﬂmwuaysbytheqmnusdurimthepmjwt pericd; exarples are
depreciation and use charges for buildings and equipment.

(2) Project costs ﬁmncadwiﬂ\cashcmtrmordonatdtom
grattee by other non-Federal public agencies (may include public internaticnal

organizations or foreign goverrments) and institutions, and private
prganizations and individuals, and

(3) ?mjectcostsrepresentadby;ervimudmlmipenml
property, or use theredf, donated by other non-Federal public agencies and
institutions, and private organizations and individuals..

(¢) A1l contributicns, both cash and in-kind, shall be acceptad as part of
the grantee's cost sharing (matching) when such contribations meet all of the
following critaria:

(1) Are verifiable from the grantee's recorus)

(2) Are nct included as centributions for any other Federally assisted
progTan;

(3) Ave necessary and reascnable for proper and efficient
accorplishment of project cbjectives;

(4) Are types of charges that vould be allowable under the applicable
Federal cost principles; .

(5) mmtpaidbymrcdmlawmtuﬂerm::mntw
agreement (unless the grant or agreenent is authorized by Federal law to be
used for cost sharing or matching)s

(6) Mpmiddzuinﬂuamwﬁhngummmhﬁwmaw

(7) Conform to other provisions of this paragraph.

BEST AVAILADLE BUCUMENT

gax



(@) Values for grantee in-kind cortributions will be established
accordance with the applicable Faderal cost principles. .

(e) Specific procadures for the grantes in establishing the value of in-kind
contributions from non-Federal third parties are set forth below:

' (1) Valuation of volunteer services: Volunteer services may be

furnished by professional and technical personnel, consultants, ard other
skilled and unskilled labor. Voluntser services may be counted as cost
mmormmumuwimummwmmnussawpano!m
approved program:

(1) Rates for volunteer gervices: Rates for volunteers should be
consistent with those pald for similar work in the grantee's organization. In
those instances inmimmnquk‘dsXHhmmttm&nmqmm'l
crganization, rates should be consistent with thoce paid for similar work in
the labor market in which the grantse conpetes for the kind of services

(1) Volunteers E.:glgxed by other erganizations: When an employer
other than the grantee hes the services of &n expicyee, these services
ghall be valued at the employes's regular rate of pay (exclusive of fringe

benefits and overhead costs) providad these services are of the sams skill for
shich the eployee is normally paid.

{2) Valuation of donated experdable %gnal property: Dorated
expendable perscnal property Tudes such itens as expendable equipment,
office surplies, laboratory supplies or workshep and classroom supplies.
value assessed to expendable perscnal property included in the cost share
(match) should be reasonable and should net exceed the markat value of the
prcpe.rty;tmtimofﬂudmum.

(3) . Valuation of donated no le nal build
and land or use thereof:

(1) Tha method used for charging eost sharing er matching for
donated nonexperdable personal property, buildings and land may differ
according to tha purpose of the grant as follows:

()] Iffhewrposeetthegnntistoassistthemipimtin
<has acquisition of equipment, buildings or lard, the total valus of the
donated property may b2 claimed as cost sharing or matching.

(B) If the purpcse of tha grant is to support activities that
Teoquire the use of equiprent, buildings, or land; depreciation or use charges
for equiprent and buildings vay be made. The full valus of equipment or other
capital assets and fair rental charges for land may be allowed provided that
AID has approved the charges.

BEST AVAILABLE BOCURRT
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(31) The valus of donated property will be determined in
sccordance with the usual sccanmting policies of the grantae with the
following qualitications: )

(A) 1and amd buil s 'Ihevalueo!dautadluﬂmd
buildings may not exceed its Zair market value, at the time of donation to the
grantee as establishad by an lppniur:andurtiﬁdbya
responsible official of tha grantes.

X (B) rM%MM=mmﬁwﬁdﬁw
¢ perscnal property 1 not excead the fair market value ©
Oquip‘rentlrdpmpertyof.ﬂumngenﬁwﬂiﬁmntmtmo!dnﬁm.

(C) Use of space: The value of donated space ghall not
cxuaedﬂwetaj:mmvuueotcmpanblcspaaeuestablmwdbyan
independent appraisal of caparable space and facilities ina privately owned
puilding in the same locality.

(D) EBorrowed {pment: The value of horrowed eguipmant
ghall not exceed its fair Tental value.

(£) The followirg requirenents pertain to the grantae's spporting records
for in-kind contributicns from nen-Foderal third parties:

(1) Volunteer services mist be documented and, to the extent feasible,
spportad by the sane petheds used by the grantee for its erployess.

(2) The basis for determining the valuation for personal services,
material, equipment, buildings and land rust be documented.

( Irdividual expenditures do not have to be shared or matched provided
¢hat the total experditures incurred during the year (er furding pericd) are
sghared or matched in accordance with the agreed upcr percentage set forth in
+he schatule of the grant.

() If at the exd of any year (or Arding pericd) hereunder, the grantee has
expended an amount of non-Federal funds less than the agreed upen percentage
of total experditures, the difference may be applied to recuce the amount of
AID furding the following year (or funding pericd), or, if this grant has
expired or been terminatad, the difference shall be refundsd to AID.

(i) Fallure to meet the cost sharing (matching) requirements set forth in
paragraph (a) above ghall be considered sufficient reasons for termination of

this grant for cause in accordance with paragraph () entitled "For Cause" of
the standard provision of this grant entitled »Termination and Suspension".

BEST AvAlLARLE
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t funds set forth in the standard

{J) The restrictions on the use of AID gran
provisions of this grant are applicable to expenditures incurred with AID

funds provided under this grant. The grantee will account for the AID funds
in accordance with the standard provision of this grant entitled "Accounting,

Aundit, and Racords".

() Notwithstanding paragraph (b) of the stardard provision of this grant

entitled "Refurds", the parties agree that in the event of any disallowance of
tures from AID grant funds provided hereunder, the grantee may

eperdi
substitute expenditures made with funds provided from non-Federal sources
provided they are otherwise eligible in accordance with paragraph (b) of this

pxovision.
(DD OF STANDARD PROVISION)
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26. USE OF POUCH FACTLITIES (NOVEMEER 1985)
provision is spplicable when activities under the grant will take place
outside of the United States.)

(a) Use of diplamatic pouch is controlled by the Department of state. The
Department of State has authorized the use of pouch facilities for AID
grantees and their employees &s 8 general policy, as detailed in items (1)
through (6) below. However, the £inal decision regarding use of pouch
facilities rest with the Exbassy or AID Mission. In considerstion of the use
of pouch facilities, the grantee and its erployees agree to irdermify and hold
harmless, mwpammtofsuuammtorlossorm;emmwm
pouch transmission:

(1) Grantees and their «ployses are autherized use of the pouch for
tran:nisstmudnceiptofuptoamadmmofu»pamdspershipmntot
correspondence and documents madedinmam.'mistratim of assistance
prograns.

(2) U.S. citizen eployees are authorized use of the pouch for perscnal
miluptoamthofmepunﬂpershimmt (bt see (2) (3) below). ..

(3) Merchandise, parcels, magazines, Or NEWSPAPETS Are not considered
¢o be personal mail forpurpcsasofthisswﬂudprwisimmﬂmmt
authorized to be sent or received by pouch.

(4) Official and perscnal mail pursuant to (a) (1) and (2) above sent by
pouch should be addressed as follows:

Name of individual or organization (fcllowed by
letter symdol "G")

Name of post (USAID/ )

Agency for Internaticnal Develcpment
Washington, D.C. 2052

(5) Mail sent via the diplematic pouch may not be in violatien of U.S.
Postal laws and may not contain raterial ineligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military postal
facilities (AFO/FFO). This is an aAdjutant General's decision based on
existing laws and requlations governing military postal facilities ard is
being enforced worldwide, Posts having access to AFO/FFO facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's K
ogicial and perscnal mail for pouch, provided of course, adequate postage is
affixed.

(®) The grantee shall be responsible for advising its eployees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available fren the Fost
Cammunication Center at the Enbassy or AID Mission.

(EYD OF STANDARD PROVISION)
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25, CONVERSION OF UNITED STATES DOLLARS TO 1OCAL CURRENCY (NJVEMEER 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.)

Upen arrival in the Cocperating Country, and from time to time as appropriate,
grantee's chief of party shall consult with the Mission Director who shall
provide, in writing, the procedure the grantee ard its employees ghall follow
in the conversion of United States dollars to local currency. This may
include, but is not limited to, the cerversion of currency through the
cognizant United States Dishursing Officer or Missicn Ccontroller, as
appropriate.

(END OF STANDARD PROVISION)

BEST AVAILABLE poothsmng
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OPTIONAL STANDARD PROVISIONS FOR
NON-U.S., NONGOVERNMENTAL GRANTEES

The standard provisions contained in this Form are required to be used when applicable. Applicability statements are
contained in the parenthetical statement preceding the standard provision as set forth below. When a standard provision
is determined to be applicable in accordance with the applicability statement. the use of such standard provision is man-
datory unless a deviation has been approved in accordance with Paragraph 1E of Chapter | of Handbook 13. Each
grant is required to have a payment provision. Since not all of the standard provisions will be used in each grant, the
standard provisions selected should be numbered to follow consecutively with the mandatory standard provisions con-
tained in AID 1420-53.

INDEX OF OPTIONAL STANDARD PROVISIONS

1. Payment—Periodic Advance AID 1420-54A
2. Payment—Cost Reimbursement AID 1420-54B
3.  Air Travel and Transportation AID 1420-54C
4. Ocean Shipment of Goods AID 1420-54D
5. Procurement of Goods and Services AID 1420-54E
6. Ineligible and Restricted Goods and Services AID 1420-54E
7.  Subagreements AID 1420-54F
8. Local Cost Financing with U.S. Dollars AID 1420-54G
9. Publications AID 1420-54H
10. Patent Rights AID 1420-541

11. Regulations Governing Employees AID 1420-54)

12. Participant Training AID 1420-54K
13. Voluntary Population Planning AID 1420-54L
14, Protection of the Individual as a Research Subject AID 1420-54M
15. Negotiated Overhead Rates—Provisional AID 1420-54N
16. Government Furmished Excess Personal Property AlD 1420-540
17. Title To and Use of Property (Grantee Title) AID 1420-54P
18. Title To and Care of Property (U.S. Government) AID 1420-54Q
19. Title To and Care of Property (Cooperating Country Title) AID 1420-54R
20. Cost Sharing ’ AID 1420-545

AlID 1420-54 (1-85)
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PAYMENT—PERIODIC ADVANCE INOVEMBER
1984)

tThis provision 1s applicable when (1) the grantee has an
aceeptable accounting system (2) the grantee has the ability
o maintain procedures that will minimize the nme claps-
ng between the cransfer of funds and the dishursement
thereot. and (3) the grantee's financial management
sy stem meets the standards for tund control and dceoun-
ubility required urder the standard provision of this agree-
ment enuitled **Accounting. Audit and Records™*.)

t0) AID funds ~hall not be commingled with other
grantee owned or controlled tunds. The grantee shail
deponit all AID cash advances 1n a separate bank account
and shall make all disbursements for goods and services
lrom this account,

tb) Euach quarter. after the inial cash ddvance, the
grantee shall submit to the AID Controller. identified in
the schedule. voucher SF 1034 tonginal) and SF 1034-A
(three copies). entitled **Public Voucher tor Purchases
and Services Other Than Personal ", coptes of which'are
attached.

(¢) Each Voucher shull be idenutied by the apy. opriate
grant number and shall be accompanied by an onginal
and three copres of a report in the following format;

FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W-245)

A.  Period covered by this report;
FROM (Month. day. year)
TO (Month. day. year)
Period covered by the next report
FROM (Month. duy. year)
TO (Month, day, year)
B. Cash Advance Use and Needs:
I. Cash advance on hand at the
beginming of this reporting period . . ... S
2. U.S. Treasury check advancets)
received during this reporting period .. S
3. Interest carned on cash advance
during this reporting period ... ....... S
+. GROSS cash advance avasjable
during this reporting period (Lines 1.
R ) S
5. LESS. interest remutted to AID
duning this reporting perid . . . . .. e S

AID 1420-54A (1-85)

OMB Approval No. 0412.0510
Expiration Date: [,31°87

6. NET cash advance available Jur-
g this rzporting period (Line 4 minus -
LineSr.. ... ... S

7. Total disbursements during this
reporting period. including subadvances
(see footnote |)

8. Amount ot cash advances
avatlable at the end of thiy reporting
period (Line 6 nunus Line 7v.. ... .. §

9 Projected disbursements. in¢luding
subadvances. for the next reporting
peried (see footnote 2) |

10. Additnonal cash advance re-
yuested for the next reporung perind
(Line 9 minus Line 8). .

I'l. Towl nterest car.ed on cash ad-
sance trom the start ot the grant to the
end of this reporting period. but not
remited to AID.................... S

12. Total cash advances to
subgrantees. 1t any. as of the end of
this reporting period . ............. L
FOOTNOTES:

I. The grantee shall submit a cumulative detailed repon
of disbursements by BUDGET Line item quarterly.

2. The grantee shall attach a Summary. by BUDGET line
item. of its projected disbursements for the next report-
ing period.

-

C. Cenification:

The undersigned hereby certifies: (1) that the amount in
paragraph B.9 above represents the best estimate of funds
needed for the disbursements to be incurred over the
period described. (2) that appropriate refund or credit to
the grant will be made in the event of disallowance in ac-
cordance with the terms of the grant. (3) that appropnate
refund or credit to the grant will be made n the event
funds are not expended. and (4) that dny 1merest accrued
on the funds made available herein will be retunded to
AID.

BY
TITLE

DATE
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PAYMENT - COST REIMBURSEMENT
(NOVEMBER 1984)

(This provision is applicable to grants for construction or

to grants not qualified to receive periodic advances.)
(1) The grantee shall submut to the AID Controller an

original and 3 copies of SF 1034, **Public Voucher for

AID 1420-548 (1-85)

BEST Al

OMB Approval No. 0412-0510
Expiration Date: 1/31/87

Purchases and Services Other Than Personal® and SF
1034A. Continuation of SF 1034, on a monthly basis and
in no event no later than on a quarterly basis. Each
voucher shall be identified by the grant naumber and shall
state the total costs tor which reimbursement 1s being

requested. .
(b) Copies of SF 1034 and SF 1034A are antached.

At T Dyt ey
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AIR TRAVEL AND TRANSPORTATION
(NOVEMBER 1984) ’

(This provision 1s applicable when any costs for air travel
or transportation are included in the budget. )

() The grantee 1s required to present to the project of-
ficer for written approval an inerary tor each planned
international trip financed by this grant. which shows the
name of the traveler. purpose of the rp. origin/destina-
tion (and intervening stops). and dates of travel, as far
in advance of the proposed travel as possible, but in no
event less thun three weeks betore travel s planned to
commence. At least one week prior to commencement of
Jpproved internationai travel. the grantee shall notify the
cognizant misson. with a copy to the project officer. of
planned travel. idenufying the travelers and the dates and
times of arrival,

(b) Travel to certain countries shall. at AID"s option,
be tunded trom U S. -owned local currency. When AID
intends to exercise this option. AID will, atter receipt of
advice of intent to travel required above. either issue a
Government Transportation Request (GTR) which the
grantee may exchange for tickets. or AID will issue the
tickets directly. Use of such U.S. -owned currencies will'’
constitute a dollar charge to this grane.

(€) All air travel and shipments under this grant are re-
quired to be made on United States Mlag wir carriers to
the extent service by such carriers 1s available. A us.
flag air carrier 15 defined as an air carner which has a
certiticate of public convenience and necessity issued by
the U.S. Civil Aeronautics Board authonizing operations
between the United States and/or its territories and one
or more loreign countries.

(d) Use of foreign air carrier service may be deemed
necessary if a U.S. flag air carrier cannot provide the
foreign air transportation needed. or if use of such service
will not accomplish the agency's mission. Travel and
transportation on non-free world air carriers are not reim-
burseable under this grant.

() U.S. flag air carrier service is considered available
even though:

(1) Comparable or a different kind of service can be
provided at less cost by a foreign air carrier:

(2) Foreign air carmier service is preferred by or is
more convenient for the agency or traveler: or

(3) Service by a foreign air carrier can be paid for
in excess foreign currency. unless U.S. flag air carriers
decline to accept excess or near excess foreign curren-
cies for transportation payable only out of such monies.

() Except as provided in paragraph (b) of this section.
U.S. flag air carrier service must be used for ail
Government-tinanced commercial foreign air travel (f

AID 1420-54C (1-85)

OMB Approval No. 0412-0510
Expiration Date: 1/31/87

service provided by such carriers is available. In deter-
mining availability of a U.S. tlag air carrier. the follow-
ing scheduling principles should be followed unless their
application results in the last or first leg of travel to or
from the United States being performed by a foreign air
carrier: .

(1) U.S. Nag air carrier service available at point of
origin should be used to destination or in the absence of:
direct or through service to the farthest interchange point
on a usually traveled route:

(2) Where an origin or interchange point is not served
by U.S. flag air carrier. foreign air carrier service should
be used only to the nearest interchange point on a usually
traveled route to connect with U.S. flag air carrier serv-
Ice: or

(3) Where a U.S. flag air carrier wvoluntarily re-
routes the traveler via a foreign air carrier the foreign air
carner may be used notwithstanding the availability of
alternauve U.S. flag wir carner service.

(g) For travel between a gateway airportin the United
States (the last U.S. airport trom which the traveler's flight
departs or the first U.S. airport at which the traveler's
flight arrives) and a gateway airport abroad (that airport
from which the traveler last embarks enroute to the U.S.
or at which the traveler first debarks incident to travel
from the U.S.) passenger service by U.S. flag arr carrier
will not be considered available:

(1) Where the gateway airport abroad is the traveler's
origin or destination airport. and the use of U.S. flag air
carrier service would extend the time in a travel status.
including delay at ongin and acceleruted arrival at destina-
tion. by ut least 24 hougs more than travel by foreign air
carrier:

(2) Where the gateway airport abroad is an inter-
change point, and the use of U.S. flag air carrier service
would require the traveler to wait six hours or more to
make connections at that point, or delayed departure from
or accelerated arrival at the gateway airport in the United
States would extend the time in a travel status by at least
six hours more than travel by foreign air carrier.

(h) For travel between two points outside the United
States the rules in paragraphs (d) through (f) of this sec-
tion will be applicable. but passenger service by U.S. flag
air carrier will not be considered to be reasonably
available:

(1) If travel by foreign air carrier would eliminate
(WO or more aircraft changes enroute:

(2) Where one of the two points abroad is the
gateway airport (as defined in paragraph (g) of this sec-
tion) enroute to or from the United States. if the use of
a U.S. flag air carrier would extend the ume 1n a travel
status by at least six hours more than travel by foreign

1
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air carnier incieding accelerated arrnvad al the oveseus
aestnation or deiay ed departure trom the overseas ortgin
a~ well as deluy at the guteway airpon or ather interchange
pomt abroad. or .

(31 Where the travel 1 net pan of a trip 1o or from
the United States. 1t the use of a U.S. flag air carrier would
extend the time in a travel status by at least six hours more
than travel by foreign air carrier including délay a1 origin.
delay enroute and accslerated arrival ap desunation.

11} When travel under either paragraph (g) or (h) of this
section involves three hours or less between orgn and
destination by 2 foreign air carrier. U.S. flag air carrier
service will not be considered available when it involves
twice such travel ume or more. ‘

(j» Nothing in the above guidelines shall preciude and
no penalty shall attend the use of a foreign air carrier
which provides transponation under an arr transport agree-
ment between the United States and a foreign government.
the terms of which are consistent with the international
aviation policy goals set forth a1 49 U.S.C. 1502 (b) and
provide reciprocal rights and benefits. -

(k) Where U.S. Government funds are used to reim-
burse the grantee’s use of other than U.S. flag air car-
riers for international transportation. the grantee will in-
clude a centification on vouchers involving such transpor-
tation which is essentially as follows:

OMB Approva! i (312.0814
Expirauon Date | 31'§°

CERTIFICATION OF UNAM AILABILITY OF LS.
FLAG AIR CARRIERS .

I hereby cerufy that the transportation service for per-
sonnel tand their personal effects) or property by cer-
tificated air carrier was unavailable for the following
reasonis): state appropriate reasonts) as set forth above),

() International Travel

(1) As used herein. the term **international travel**
includes travel to all countries other thun travel within
the home country of the grantee. :

(2) The grantee will be reimbursed for travel and
the reasonable cost of subsistence. post differentials and
other allowances paid to employees in an iniernational
travel status in accordance with the grantee’s established
policies and practices which are uniformly applied 10
federally financed and other activities of the grantec. The
standard for determining the reasonableness of reimburse-
ment for overseas allowance 1s the Standardized Regula-
tions (Government Civilians. Foreign Areas). published
by the U.S. Department of State. as from lime to time
amended. The most current subsistence. post differentials.
and other allowances may be obtained from the gram
officer. .

(m) This provision will be included in all
subugreements and contracts which require air travel and
transportation under this grant.

BEST AVAILARLF DOOCLIGENT
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OCEAN SHIPMENT OF GOODS (NOVEMBER 1984)

(This provision is applicable when goods purchased with
funds provided under this grant are transported to
cooperating countries on ocean vessels.)

ta) A least 50 of the gross tonnage of all goods pur-
chased under this grunt and transported to the cooperating
countries shall be made on privately owned U.S. flag com-
mercial acean vesses. 1o the extent such vessels are
avatlable at knr and reasonable rates tor such vessels.

(hy Atleast S0 ot the gross treight resenue generated
by stipments ot goods purchased under this grant and
transported to the cooperating countries on dry cargo
liners shall be puid to or tor the benetit of privately owned
L.S. flag commercial vcean vessels to the extent such
vessels are availuble at tair and reasonable rates for such
vessels,

(¢) When U.S. flag vessels are not avaslable. or ther
use would result in a sigmificant delay. the grantee may

BEST AYAl
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request a determination ot non-availability from the AID
Transportation Support Division. Office of Commodity
Management. Washington, D.C. 20523, gving the basis
for the request which will relieve the grantee of the re-
quirement to use U.S. flag vessels tor the amount of ton-
nage included in the determination. Shipments made on
non-free world ocean vessels are not reimburseable under
this grant,

(d) Vouchers submitted for reimbursement which in-
clude ocean shipment costs shall contain a certification
essentially as follows:

"L hereby ceruty that a copy of each ocean bifl of lading
concerned has been submutted to the U.S. Department of
Transporation. Mariume Adminitration. Division of Na-
tional Cargo. 400 7th Street. S.W.. Washington. D.C.
20590. and that such bills ot ladmu state all of the car-

rier’s charges including the basis tor calculation such as

werght or cubie measurements., ™
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PROCUREMENT OF GOODS AND SERVICES
(NOVEMBER 1984)

(This provision 1s applicable when goods or services
are procured under the grant.)

The grantee may use its own procurement policies and
practices for the procurement of goods and services under
this grant. provided they contorm to all of AID"s re-
quirements listed below and the standard provision en-
titled “Ineligible and Restricted Goods and Services™.

(a) General Requirements:

(1) The recipient shall maintain a code or stundards
ut conduct that shall govern the pertormance of its of-
ficers. employees or agents engaged 1n the awarding and
administration  of contracts using AID tunds. No
employee. otficer or agent shall participate in the selec-
ton. award or administration ot a contract in which AID
funds are used. where. to his/her knowledge. he:she or
hissher immediate tamily. partners. or orgamzation n
which hershe or his/her immediate tamily or partners has
a financial interest or with whom he/she 1s negotiating,
or has any arrangement concerning prospect:ve employ-
ment. The recipients’ otficers. employees or agents shall
neither solicit nor accept gratuities. favors or anything
ot monetary value trom contractors or potential contrac-
tors Such standards shall pravide for disciplinary actions
to be applied for violations of such standards by the reci-
pients” officers. employees or agents.

(2) All procurement trunsactions shall be conducted
in a manner to provide. to the maximum extent practical.
open and free competition. The recipient should be alert
t organizational conflicts of interest or noncompetitive
practices among contractors that may restrict or eliminate *
competition or otherwise restrain trade. In order to en-
sure objective contractor performance and eliminate un-
fair competitive advantage. contractors that develop or
draft specifications, requirements. statements of work. in-
vitations for bids and/or requests for proposals should be
excluded from competing for such procurements. Awards
shall be made t0 the bidder/otferor whose bid/offer is
responsive/responsibie to the solicitation and 1s most ad-
vantageous to the recipient. price and other factors con-
sidered.  Solicuations shall clearly set forth all re-
yuirements that the biddersotferor must tulfil! in order to
be evaluated by the recipient. Any and all bids/otfers may
be rejected when 1t 1s 1n the recipient’s interest to do ~o.

(3) All grantees shall establish procurement pro-
cedures that provide for. at a mimmum. the following pro-
cedural requirements:

(1) Proposed procurement actions shall follow
d procedure o assure the avoidance ot purchasing un-
necessary or duplicative items. Where appropriate. an
dnaly sis shall be made of lease and purchase ulternatives ;

AlD 1420-54E (1-85) 1
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to determine which would be the most economical prac-
tical procurement. Such an analysis shall not be required
for motor vehicles. _

(i) Solicitations for goods and ser ices shall be
buased upon a clear and accurate description of the
technical requirements for the material. product or ser-
vice to be procured. Such a description shall not. in com-
petitive procuremients. contuin teatures which unduly
restrict compeuition. **Brand-name or equal” Jdescripuons
may be used as u means to define the performance or other
sdlient requirements ot a procurement and when so used
the specific features ot the named brand which must be
met by bidders;ofterors shull be clearly specitied.

(iii) Positive efforts shall be made by the reci-
pients to utilize small business and minority-owned
business sources of supplies and services. Such efforts
should allow these sources the maximum teasible oppor-
tunity to compete for contracts utilizing AID tunds. To
permit AID. in accordance with the small business pro-
visions of the Foreign Assistance Act of 1961, as amend-
ed. to give United States small business firms an oppor-
tunity to participate in supplying commodities and ser-
vices procured under this yrant. the grantee shall to the
maximum extent possible provide the following informa-
tion to the Otfice of Small Disudvantaged Business Utiliza-
tion. AID/Washington. D.C. 20523, at least 45 days prior
{except where a shorter ime is requested of and granted
by the Office of Small and Disadvantaged Business
Utilization) to placing any order or contract in excess of
$25.000:

(A) Brief general description und quantity
ot goods or services:

(B) Closing date for recenving quotations.
proposals. or bids: and

(C) Address where invitations or specifica-
lions can be obtained. )

(iv) The type of procuring instruments used. e.p.
fixed price contracts. cost reimbursable contracts. pur-
chase orders. incentive contracts. shall be determined by
the recipient but must be appropriate for the particular
procurement and for promoting the best interest of the
program involved. The ""cost-plus-a-percentage-ot-cost'*
method of contracting shall not be used.

{v) Contracts shall be made only with respon-
sible contractors who possess the potential ability to per-

* form successtully under the terms and conditions of pro-

\

posed procurement. Consideration shall be given to such
matters as contractor integrity. record ot past perfor-
mance. tinancial and technical resources or acceswibility
to other necessary resources, '

tvi) All proposed vole source contructs or where
only one bid or proposal 1y received in which the uggregute

.
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SADSIUIUTS 1v enpected e eveees S3.000 snali pe sub-
IECL L Prios i pproval by an appropriate ofticial within the
graniee ~ orgamizanon
\1n Some torm ol price or cost analy sis should

D¢ Made In connection with every procurement action
Price analysis may be accomplished 1n various way s, n-
cluding the comparivon of price quotations submitted.
marhet prices and similar indicia. together with discounts.
Cost analysis 18 the review and evaluauon of each ele-
ment of cost 10 determine reasonableness, allocability and
allowability . ' .

(viti) Procurement records and files for purchases
In excess of $10.000 shall include the foliowing:

' (A) Basis tor contractor selection:

(B) Justification for lack of competition
when compeutive bids or offers are not-obtained:

(C) Basis for award cost or price.
A system for contract administration shall be maintained
to ensure contractor conformance with terms. conditions
and specifications of the contract. and 10 ensure adequate
and timely followup of all purchases.

(b) Each contract shall contain the following contract
Provisions as well as any provision within this grant which
requires such inclusion of that prowsion. Whenever a pro-
vision is required 10 be insented ina contract under this
grant. the grantee shall insen s statement in the contract
that in all instances where the U.S. Government 1s men-
uoned the grantee’s name shall be substituted.

(1) Contracts in excess of $10.000 shall contain
contractual provisions or conditions that wil) allow for
administrauve. contractual or legal remedies 1n instances
in which contractors violate or breach contract terms. and
provide for such remedial actions as ma)y be appropriate.

(2) All contracts 1n excess of $10.000 shall contain
surtable provisions for terminanon by the recipient in-
cluding the manner by which terminatinn will be effected
and the basis for settlement In addition. such contracts
shall describe conditions under which the contract may
be terminated for detault as well as condtions where the
contract may be terminaied because of circumstances
beyond the control of the contractor.

(21 In all contracts for construction or faciliy 1m-
provement awarded for more than $100.000. recipients
shall observe generally accepted bonding requirements.

(4) Contracts. the principal purpose of which is 1o
create. develop or mprove products. processes or
methods: or for exploration into fields that directly con-
cern public health. safets or welfare: or contracts in the
fields of science or technology in which there has been
htle significant experience outside of work funded by
Federal assistance. shall contain a notice 10 the effect that
matiers regarding rights 1o inventions and materials
generated under the contract are subject to the regulations
included in these gram provisions. The contractor shall

AID 1420-54E (1-85)
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B auvy ned as 1o the souree of addiiona) mlormanon regar-
ding these mauers.

(51 All negouated contracts mer $10.000 awarded
by recipients shall include o prosision 1o the oftect that
the recipient. AID. the Comptrolier General of the United
States. or any of their duly authorized representanves.
shall have access 10 any books. documents. papers and
records of the contractor which are directly perunent to
the specific program for the purpose of making audus,
examinations. excerpls and transcriptions.

INELIGIBLE AND RESTRICTED GOODS AND
SERVICES (NOVEMBER 1984,

(This proyision s upplicable when goods or sen ices are
procured under the grant.)

(8) Ineligible and Restricted Guoeds and Services: It
AID determines that the grantee has procured any of the
restricted or ineligible goods and services specified below .
or has procured goods and services from unauthorized
sources. and has received reimbursement for such pur-
pose without the prior written authorization of the grant
officer. the grantee agrees 10 refund 10 AID the entire
amount of the reimbursement. .

(1) Ineligible Goods and Services. Under no cir-
cumstances shall the grantee procure any of the tollow-
ing under this grant:

(i) Military equipment,

(ii) Surveillance equipment. o

(iii) Commoditics and services for support of
police or other law enforcement activities,

(iv) Abortion cquipment and services.

(v} Luxury goods and gambling equipment. or

(vt) Weather modification equipment,
' Q) Ineligible Supphers Funds provided under this
grant shall not be used 10 procure any commodity or
commodity-related services furnished by any suppher
whose name appears on the List of Inehigible Suppliers
under AID Regulation 8. **Supphiers of Commodities and
Commodity -Related Services Ineligible for AID Financ-
ing™* (22 CFR 208). The grantee agrees 10 review said
hst prior to undertaking any procurement under this grant
AID will provide the graniee with this It

(3) Restricied Goexds. The grantee shall not procure
any of the following goods and services without the prior
writien authorization of the gramt officer:

(1) Agricultural commodiuies. .

(i) Motor vehicles.

(iii) Pharmaceuticals.

(iv) Pesticides. o

(v) Rubber compounding chemicals and
plasticizers. ’

(vi) Used equipment.

(vii) U.S. Government-owned excess propenty. or

(viii) Fenilizer.
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tbr Source, Origin. und Nationaliry: The el igibility of
the source. origin. and nationality of the goods and ser-
vices is divided into the following categories of under and
over $250.000 for the total procurement element during
the life of the grant. The total procurement element in-
cludes procurement ot all goods (c.g. cquipment.
materials. supplies) and services. Guidance on the
cligibility of specitic goods or services may be obtained
trom the grant otficer AID policies on source. origin,
and nationality are contained 1n Chapters 4 und S of AID
Hundbook 1. Supplement B. (Procurement Policies).
t1) When the total procurement element during the
life of this grant 1s valued at $250.000 or less. the tfollow-
ing rules apply:

(i) All goods and services. the costs of which are
t be reimbursed under this grant and which will be finane-
ed with United States dollurs. shall be purchused 1 and
shipped from only **Special Free World' countries ti.e.,
AID ‘Geographic Code 935) in accordance with the follow-
ing order of preference:

(A) The United States (AID Geographic code’
000),

(B) The Cooperating Country,

(C) **Selected Free World™ countries (AID
Geuographic Code 941),

(D) **Special Free World'" countries (AID
Geographic Code 935)."

(1i) Application ot Order of Preference: When the
grantee procures goods and services from other than U.S.
saurces. under the order of preference 1n paragraph b(1)
above. the grantee shall document its files to justify each
such instance. The documentation shall set forth the cir-
cumstances surrounding the procurement and shall be bas-
¢d on one or more of the following reasons. which will
be et forth in the grantee's documentation:

(A) The procurement was of an emergency
nature. which would not allow for the delay attendant to
soliciting U.S. sources.,

(B) The price differential tor procurement trom
U.S. sources exceeded by 50% or more the delivered price
from the non-U.S. source.

(C) Impelling local polincal  considerations
preciuded consideration of U.S. sources.

tD) The goods or services were not available
tfrom U.S. sources. or

1E) Procurement of locally available goods and
NETVICES. ds opposed to procurement of U.S. goods and
WIVICes., would best promate the objectives of the Foreign
Aswistanee program under the grant.

t2) When the ol procurement clement exceeds
N2SOUNN0, the tollowing rule applies: Except ds may he

AID 1420-54E (1-85)
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specifically approved or directed 1n advance by the grant
otficer. all goods and services. which will be-reimbursed
under this grant and financed with United States dolfars.
shall be procured in and shipped from the United Stites
(Code 000) and from any other countries within the
authorized geographic code as specificd in the Schedule
of this graat.

() Marme Insurunce The ehgibiliy of manne in-
surance 1s determned by the country in which 1t 1s placed.
Insurance is placed in a country 1f pavment of the in-
surance policy is issued by an insurance cumpany located
n that country Ehgible countries tor placemen: are
governed by the authorized geographic code. except that
1 Code 941 15 authorized. the Cooperating Country 1s also
cligible. Section 604(d) of the Foreign Assistance Act re-
quires that 1f a reciprent country discriminates by statute.
decree, rule. or practice with respect o AID-tinunced pro-
curcment against any marine insurance company author-
1zed 10 do business in the United States. then any AlD-
financed commodity shipped to that country shall be in-
sured against marine rish and the insurance shall be placed
in the United States with company or companies
authorized 10 do marine insurance business 1n the United
States.

(d) Ocean and air transportation shall be in accordance
with the applicable provisions contained within this grant.

e. Printed or Audio-Visual Teaching Materials: If the
etfective use of printed or audio-visual teaching materials
depends upon their being 1n the local language and if such
materials are intendedfor technical assistance projects or
activities tinanced by AID in whole or in partand if other
funds including U.S.-owned or U.S.-controlled local cur-
rencies are not readily available to finance the procure-
meni of such materals. local language versions may be
procured from the following sources. n order of
preference: '

(1) Code 000. United States.

(2) The Cooperating Country.

(3) Code 941. Selected Free World. -
(4) Code 899. Free World.

(0 Special Resinction on the Procurement of Construc-
tion or Engineenng Services: Section 604 g) of the
Foreign Assistance Act provides that AID tunds may not
be used for **procurement of construction or cngineering
services from advanced developing countries., ehigible
under Geugraphic Code Y41. which have attained o com-
petiive capability 10 international markets tor Construe-
ton sérvices or engineering services. " In order to insure
cligibility of a Code 941 contractor tor construction or
engineering services, the grantee shail obtain the srunt
officer’s prior approval tor any such contract

* BEST AvAl Apr ™~ -
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SUBAGREEMENTS (NOVEMBER 1984)

(This provision is applicable when subgrants or
cooperative agreements are financed under the grant.)
All subagreements shall as a minimum contain the
tollowing provisions as well as any that are specitically
required by any uthe provision in this grant. Whenever
a provision within this grant s required to be inserted in
4 subagreement. the grantee shall insert a statement 1n the
subagrecment that in all instancss where the U.S. Govern-
ment 1» mentioned. the grantee s name will be substituted.
t4) Subagreements in excess ot $10.000 shall con-
tun provisions or conditions that will allow tor ad-
ministrative or legal remedies 1n instances where subreci-
pients violate subagreement terms and provide for such
remedial actuon as may be appropriate
by All subagreements 1n excess of $10.000 shall con-
tain suitable provisions tor ternunation by the recipient
including the manner by which the termiation will be
effected and the basis for settlement. In additon. such
subagreements shall describe conditions under which the
subugreement may be terminated for default as well as
conditions where the subagreement may be terminated

BEST AYAILABLE i
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because of circumstances beyond the control of the
subrecipient. -

f¢) Subagreements. the principal purpose of whith is
to create. develop or improve products. processes or
methods: or for exploration into tields that directly con-
cern public health. safety or weltare: or subagreements
in the field of science or technology 1n which there has
been little sigmificant experience outside of work tunded
by Federal assistance. shall contain a notice to the etfect
that matters regarding rights to inventions and materials
generated under the subagreement are subject to the
regulations contained in the provisions of this grant. The
subrecipient shall be advised as to the source of additional
information regarding these matters.

td) All subagreements uver $10.000 issued by reci-
pients shall include a provision to the ettect that the reci-
pient. AID. the Comptroller General of the United States.
orany of therr duly authorized representatives. shall have
dceess 1o any books. documents. papers and records of
the subrccipient which are directly perz:ient to the specific
program for the purpose of making audits. examinations.
excerpts and transcriptions.
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LOCAL COST FINANCING WITH U.S.
DOLLARS (NOVEMBER 1984)

tThis Provision s applicuble when local tinuncing 1s
authorized under the grant and must be used n conjune-
tion with the provisions entitled **Procurement of Guaods
Jnd Services™ and **Ineligible and Restricted Goods and
Services™ )

141 Local ¢ost financing is the use of appropriated
LS. dollars to finance the procurement of goods and ser -
wes paid tor with local curre ncy 0 the cooperating country
tor turtherance ot grant parposes. Local cost tinuncing
must be specifically authorized 1n the Schedule of the
grant. The amount ot U S. dollars which may be used
must be specitied 12 the authorization. together with uny
special restrictions on thetr use

tby Procurement ot goods and services under Jocal
oSt financing 15 subject to the restrictions listed 1n the
grant provisions entitled **Procurement of Goods and

AlD 1420-54G (1-85)

Services™ and “Ineligible and Restricted Goods and
Services,

(¢) Authorization ot local cost tinancing mahes the
cooperating country. in additon to the United States and
any other country included in the authorized geographie
code for the project. an eligible source tor the purchase
of gouds or services in the vooperanung country. Goods
or services purchused under local cost financing must be
locuted 1n the couperating countrs Jt the tme they are
purchused: they cannot be imported specitically tor the
project being implemented by this grant. The supplier
from which goods ur services are purchased under local
cost financing must also be 1n the cooperaung country,
Suppliers ot goods or services under local cost financing
must meet the nattonality eligibility tests prescribed in
Chapter 5 ot AID Hundbook 1. Supplement B.

{d) Unless otherwise specifically authorized. the
puhicies in Chapter 18 ot AID Handbook | . Supplement
B ure applicable to all local cost financing.
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PUBLICATIONS (NOVEMBER 1984)

(This provision is applicable when publications are
finunced under the grant.)

(a) It 1t is the grantee's intention to identify AID"s
contribution to any publication resulting from this grant.
the grantee shall consult with AID on the nature of the
acknowledgement prior to publication.

tb) The grantee shall provide the AID project ofticer
with one copy of all published works developed under this
grant and with lists ot other written work produced under
the grant.

AR
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() In the event grant funds are used to underwrite
the cost of publishing. in lieu of the publisher assuming
this cost as is the normal practice. any protits or royalties
up to the amount of such cost shall be credited to the grant,

(d) Except us otherwise provided i the terms and
conditions of the grant. the author or the recipient is free
to copyright any books. publications. or other
copyrightable materials developed in the course of or
under this grant. but AID reserves a rovalty-tree nonex-
clusive and irrevocable night to reproduce. publish. or
otherwise use. and to authorize uthers to use the work
for Government purposes.
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PATENT RIGHTS (NOVEMBER 1984)

(This provision is applicable whenever patentable pro-
cesses or practices are tinanced by the grant).
ta) Defimnons.

(1) **Invention™ means any inventuon or discovery
which is or may be patentable or otherwise protectable
under Title 35 of the United States Code.

12) **Subyect Invention'*. means any invention of the
recipient conceived or first actually reduced to practice
in the performance of work under this agreement,

(3) **Practical Application’* means to manufacture i
the case of a composition or product. to practce n the
vase ot a process or method. or to operate in the case of
4 machine or system: and. in each case. under such con-
ditions as to establish that the invenuon 1s being utilized
and that its benefits are. to the extent permutted by law
or Government regulations. available tw the public on
reasonable terms.

(4) ““Made™" when use n refanion 1 any nvention
means the conception or tirst actual reduction to practice
of such invention.

'K}
(5) **Small Business Firm'* meuans a small business .

voncern which meets the vize standards for small business
concerns involved in Government procurement and sub-
contracting at 13 CFR 121.3-8 and 13 CFR 121.3-]2.
respectively.

(6) "*Nonprotit Orgamzation™* means a univensity or
other institution of higher education or an organization
which is not orgamized for protit as described in the laws
of the country in which 1t was organized.

(b) Allocation of Principal Rights.

The recipient may retain the entire right. title. and in-
terest throughout the world to each subject invention sub-
ject to the provisions of this clause and 35 U.S.C. 203.
With respect to any subject invention 1n which the reci-
pient retamns ttle. the Federal Government shall have a
non-exclusive. non-transferable. irrevocable. paid-up

license to practice or have practiced for or on behalf of:

the United States the subject invention throughout the
world.

(C) Invention Disclosure. Election of Title und Filing

of Patent Applicanons by Recipiens,

t1y The recipient shall disclose each subject inven-
tion 1o AID within two months atter the inventor discloses
it in writing to recipient personnel responsible for patent
matters. The disclosure to AID shall be in the form of
Jd written report and shall idenuty the agreement under
which the invention was made and the inventorts). It shall
be sufticiently complete n technicz! detail to convey a
clear understanding. to the extent hnown at the ume of
the disclosure. ot the nature. purpose. vperation. and
phy sical, chemical. biological or slectrical characteristics
of the invention The disclosure shall also identity amy
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publication. on sale or public use of the invention and
whether a manuscript describing the invention has been
submitted for publication and if so, whether it has been
dccepted for publication at the ume of disclosure™ In
addition. after disclosure to AID the recipient shall
promptly notity AID of the acceptance of any manuscript
describing the invention for publication or of any on sale
or public use planned by the recipient.

(2) The recipient shall elect in writing whether or not
to retain title 1o any such invention by noutving AID
within twelve months ot disclosure to the recipient. pro-
vided that in any case where publication. on sale. or pubhic
use has initiated the one-vear stawutory period wherein
valid patent protection can sull be obtained in the United
States. the period of election of ttle may be shortened
by AID to a date that 15 no more than 60 days prior to
the end of the Matutory period.

13) The recipient shall file us imual patent applica-
ton on an elected invention within two vears after elec-
ton or. 1 earlier. prior to the end of any statutory period
wherein valid patent protection can be obtained in the
United States after a publication. on sale. or public use.
The recipient shail file patent application in additional
countries within either ten months of the corresponding
imtial patent application or six months from the date per-
mission is granted by the Commussioner of Patents and
Trudemarks to file foreign patent apphication where such
filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the ime for disclosure
to AID. election. and tiling may. at the discretion of AID.
be granted. . )

(d) Conditions When the Government May Obrain Title.

The recipient shatl convey to AID upon written re-
quest. title to any subject invention: ‘

(1) If the recipient fails to disclose or elect the sub-
ject invention within the umes specified in ¢. above, or
elects not to retain title. AID may only request title within
sixty days after learning of the recipient’s tailure to report
or elect within the specified times.

(2) In those countries in which the recipient fails to
file patent applications within the times specitied in c.
above: provided. however. that if the recipient has filed
d patent applicaticn in a country after the nmes specified
inc.. above. but prior to its receipt of the written request
of AID the recipient shall continue to retain utle in that
country,

(3) In any country in which the recipient decides not
to continue the prosecution of any application for. to pay
the maintenance fees un. or defend in reexamination or
upposition proceeding on a patent on a subject invention.

() Mintmum Righrs 10 Recipient.

(1) The recipient shall retain a nonexclusine. rovalty -
tree license throughout the world 1n each subject mven-
ton o which the Gosernment obtuins ttle eveept if the

. 1
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TeLIPIENT Tulis 10 dIsCioNe TNE SUDICCT INvention W ithin the
umes specined in o above The recipient s jicense en-
tends 10 it~ subsidiaries und affiliates. 1f any. within the
+OTparate structure o which the recipient 1s g party und
includes the right o grant sublicenses of the same scope
1o the extent the recipient was legaly obligated 10 do o
di the ume the agreement was awarded The license 1

transterable only with the approval of AID eacept when

transterred 10 the successor of that party of the recipient’s
business 10 which the invention pertains,

(2) The recipient’s license may be revoked or
maoditied by AID 10 the extent necessan 1o achieve e-
peditious practical application of the subject inyention pur-
suant to an apphcation for an exclusive license submitied
In accordance with applicable provisions in the Federal
Property Management Regulations and agenc) licensing
regulanions (if any ). This license shall not be revoked in
that field of use or the geographical areas in which the
recipient has achieved practical application and continues
to make the benefits of the practical application and con-
unues to mahe the benefits of the invenuon reasonably
accessible 1o the public. The hicense in any foreign country
may be revoked or modified at the discretion of AID to
the extent the recipient. 1ts licenvees. or its subsidianes
or affiliates have tailed 10 achieve practical application.

(3) Before rexacation or modification of the license.
AID shall furnish the recipient written notice of its imien-
tion to revohe or modify the license. and the recipient shall
be allowed thirty days (or such other tme as may be
authorized by AID tor good cause shown by the recipient)
after the notice 10 show cause why the licénse should not
be revohed or modified The recipient has the night 10
appeal. in accordance with apphcable agency licensing
rcgulations (1 any ) and the Federal Propenty Management
Regulauons concerning the licensing of Government-
owned inventions, any decision concerning the revocy-
tion or modification of its license.

1y Recipiemt Acuon 10 Protecr the Govenment *s
Interes:,

(11 The reciment agrees 10 execute or to have executed
and promptly delnver 1o AID all instruments necessary 1o
(11 establish or conform the rights the Government has
throughout the world 1n those subject inventions 1o which
the recipient elects to retain title. and (1) convey utle 1o
AID when requested under paragraph d. above. and 10
enable the Government 10 obtain patent protection
throughout the world in that subject invention,

(2) The recipient agrees to require. by written agrec-
ment. its employees. other than clerical and nontechnical
employees. to disclose promptly 1n writing to personnel
idenufied as responsible for the administration of patent
matters and 1n a format suggested by the recipient each
subject invention made under agreement in order that the
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fecipient can comply With the disciosure provisions o1
Parazraph . abme, and 1 evecute all papers neccessan
1 file patent applications on subieet 1mvenuons and 1o
establish the Government” rights 1n the subject imventions
This disclosure format should requirc. as 4 mmimun. the
Intormation required by ¢. (1) above The recipient shall
instruct such.emplo ees through employ ee agreements or
other sunable educauonal programs on the importance o1
reporting nventions in sutficient ume to permnt the fil-
ing of patent application priorto LS. or foreign stawon
bars. - ‘

(3) The recipient shall noufy AID of any decision not
W continue the proaccution of a patent apphcation. pay
mainienance fees., or defend in a recaanunation or OppOsi-
tior. proceeding on a patent. in any country. not less than
30 dieys before the expiration of the response period re-
quired by the relevant patent office.

(3) The recipient agrees 10 include. within the
specification of any United States patent applicauon and
dny patent 1ssuing thereon covering a subject invention.
the following statement: **This invention was made with
Govérnment suppont under tidentify the agrecment
awarded by AID). The Government has certain rights in
this invention.*”

(g1 Subagreements and Contracs,

The recipient shall include this clause suitably modified
to identify the panies. in all subagreements and contracts.
regardiess of tier. for experimental. developmental or
rescarch work to be performed by a small bustness firm
or nonprofit orgamzation. The subrecipient or contrac-
tor shall retain all rights provided for the recipient in this
clause. and the recipient shall not. as part of the considera-
"tion for awarding the contract or subagreement obtain
rights n the contractor's or subrecipient’s  subject
nventions.

thy Reportng Urilization of Subject Inventions,

The recipient agrees 10 submit on request periodie
reports no more frequently than annually on the wiliza-
uon of a subject invention or on efforts at obtaining such
utilization that arc being made by the recipient or its
hcensees or assignees. Such reports shall include snfor-
mation regarding the status of development. date of first
commercial sale or usc. gross rovalues 1ocerved by the
recipient. and such other data and information as AJD ma)
reasonably specify . The recipient also agrees 1o provide
additional reports as ma) be requested by AID in con-
nection with any march-in procecdings undertaken by AID
in accordance with paragraph j. of this provision. To the
extent data or information supplied under this section is
considered by the recipient. its hicensee or assignee 1o be
privileged and confidential and 15 s0 marked. AID agrees
that, 1o the extent permitied by law. 1t shall not disclose
such information to persons outside the Government.
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tir Preference tinr United States Indusiry,

Notwithstanding any uther provision of this clause, the
recipient agrees that nerther 1t nor Jany assignee will grant
W any person the exclusive right (o use or sell uny sub-
lect vention in the United States unless such person
agrees that any products embady ing the subject invention
shall be manutactured substantially in the United States.
However. 1n indiv idual cases., the requirement for such
Jn agreement may be waived by AID upon u showing by
the recipient or ats assignee that reasonable but unsuc-
vesstul etforts have been made to grant licenses on similar
termy o potential licensees that would be likely 1o
manuracture substantially in the United States or that
under the circumstances manutacture in the United Stutes
v not commercially feusible.

(i) March-in Rights

The recipient agrees that with Fespect o Jny subject
imention in which thas acquired utle, AID has the right
tn accordance with the procedures in OMB Cireular A-124
to require the recipient, an assignee or exelusi e licensee
ot a4 subject iavention grant 4 non-exclusive, partially
exclusive, or exclusive license 1n any tield of use to o
responsible applicant or applicants., upon terms that are
reasonable under the circumstances. and if the recipient.,
dsaignee. or exclusive Licensee retuses such o request, AID
hus the right w grant such a license iselt 1t AlID deter-
mines that:

(1) Such action 1y nAecessary because the recipient or
dsvignee has not taken or 1s not expected to tahe within
 reasonable ime, ettectve Steps to achieve practucal ap-
plication of the subject invention 1n such field ot use:

12y Such action 1s necessars o allestate health or
satery needs which are not reasonably satistied by the regi-
pient. assignee. or their licensees.

3 Such action is necessary 10 meet requirements for
public use specitied by Federal regulations and such re-
yuirements are not reasonably satistied by the recipient.
dsignee. or licensees: or

) Such action s necessary because the agreement
required by paragraph 1. of this clause has not been ob-

wined or waived or because a license of the exclusive right .

to use or sell any wibject invenuon in the United States
is 1n breach of such agreement.
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(%) Special Provisions for Agreements with Nonprofit
Oreamzations.
If the recipient 1 a nonprotit organization. it agrees
that: )
t1 Rights to a subject invention may not be assigned
without the approval ot AID. except v.here such assign-

ment 1» made to an orgamization which has as one of ity .

primary tunctions the management of nventions and
which is not. itself. engaged 1 or does not hold a substan-
ttal interest in other orgamzations engaged in the manutac-
turc ur sale of products or the use of processes that might
utlize the invention or be 1 competitton with em-
bodiments ot the invention tprovided that such dasignee
shail be subject to the same prosisions gy the recipient.
12) The recipient may not grant exclusive licenses
under the United States patents or patent applicarions in
subtect inventions to person uther than small business
firms tor 4 period 1n excess of the earlier of:
t Five years trom fiest commercial sale or use ot
the invention: or
iy Eights yeurs from the date ot the exclusive
heense excepting that time before regulatory agencies
nAccessary to obtain premarket clearance. unless on a case-
by -case basis. AID approves a longer exclusive license.
It exclusive ticld ot use licenses are granted. commercial
sale or use 1n one field ot use shall not be deemed com-
mercial sale or use as 1o other tields of use and a first
vommercial sale or use with respect to a product of the
mvention shall not be deemed to end the exclusive period
to different subsequent products covered by the invention.

13) The recipient ~hifl share royalties collected on a
subgect imvention with the inventor: and

t4) The balance of uny royalties or income earned by
the recipient with respect to subject inventions. after pay-
ment of expenses (ncluding payments to inventors) in-
cudental to the administration of subrect inv entions. shall
be utiized tor the support ol scienutic research or
education,

th Communicatims,
- Communications voncerning this provision shal! be gd-
dressed to the grant otficer ut the address shown on the
face of this agresment,
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REGULATIONS GOVERNING EMPLOYEES
INOVEMBER 1984)

(The following applies to the grantees employees who
are not citizens of the cooperating country.)

ta) The grantee’s employees shall maintain private
status and may not rely on local U.S. Government oftices
or tacilites for support while under this grant.

tby The sale of personal property or automobles by
grantee employees and their dependents in the foreign
country to which they are assigned shail be subject to the
same limitations and prohibitions which apply to direct-
hire AID personnel employed by the Mission except as
this may conflict with host government regulations.

1¢) Other than work to be pertormed under this grant
tor which an emplovee or consuttant 1y assigned by the
grantee. no employee or consultant ot the grantee shall
engage directly or indirectly. erther in the individual’s own
name or in the nume or through an agency of another per-
son. in any business. profession. or occupation in the
toreign countries to which the individual 1s dssigned. nor
shall the individual make loans or investments to or in

BEST AVAILAD
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any business. protession or occupation in the foreign coun-
tries to which the individual is assigned.

{d) The grantee’s employees. while ina foreign coun-
try. are expected to show respect for its conventions.
customs. and institutions. to abide by 1ts applicable laws
and regulations. and not to intertere in its internal poluu.nl
atfairs,

(¢) In the event the conduct of any grantee employee
1> not accordunce with the preceeding paragraphs. the
grantee’s chiet ot party shall consult with the AID Mis-
sion Director and the employee involsed and shall recom-
mend to the grantee 4 vourse of action with regard to such
employee,

() The parties recogmize the rights of the U.S. Am-
bassador to direct the removal from a country ot any U.S.
citizen or the discharge tfrom this grant ot any third coun-
try national when, 1n the discretion of the Ambassador.
the interests of the United States >0 require.

(2) 1111y determined. under either () or (1) above.
that the services of such employee shall be terminated.
the grantee shall use its best efforts to cause the return
ot such employee to the United States. or point of origin.
4 dppropriate.,
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PARTICIPANT TRAINING (NOVEMBER 1984)

(This provision is applicable when any participant train-
ing is financed under the grant.)

fa) Defimitions:

(1) Participant training 1 the training of any non-U.S,
individual vutside ot his or her home country using AID
funds or under AID sponsorship,

(2) A participant 1 uny non-U.S. individual being
trained under this grant outside of his or her home country.

th) Applicanan of Handbook 10;

Participant training under this grant 1s to be conducted
according to the policies established in AID Handbook
10. Participant Tramming, except to the extent that specific
exception to Handbook 10 have been provided in this grant
with the concurrence ot the Oftice of Internattonal Train-
ing. (Handbook 10 may be obtained by submitting a re-
quest to the grant utticer.: The tollowing provisions sum-
marized trom Handbook 10. however. may not be
excluded trom uny grant.

te) Parncipamt Traumine Information Svstem:

All grantees shail ensure that participants trained in the
United States or in g third country are included in the
Ageney’s Participant Traiming [ntormation System,

For participants trained 1n the Unuted States, data is sub-
mitted by means of the form AID 13814, **Participant
Dat Form™, simultaneously with enrollment in the Health
and Accident Coverage Program (see Section (1) below).
For participants trained in third countries, grantees shall
subnut to the grant officer only the top white sheet of the
Participant Data Form (and blue copies 1 subsequent
changes in the participant s training program are made).
Copies of the Participant Data Form may be obtained from
the grant officer. The grunt officer will submut the com.
pleted forms to the Office of International Traning
(S&TIT). Washington. D.C. 20523.

States .

{1y Under the authornty of Section 635(1) of the
Foreign Assistance Act. AID-sponsored participants are
admitted to the Umited States under the Department ot
State. UISA Exchange Visitor Program und are 15-yed J-1
visas. The program wdenutication number 1y G-2-0263

(21 J-1 visas are issued by the U.S. Embassy or con-
sulate for AID-sponsored participants upon submission
by the participant of tform [AP-66A which may be ab-
tned only trom the AID Misson.

(31 Holders ot J-1 visas are subject to the Immagra-
tion and Nutionality Act. as amended. and may not appls
tor an immugrant or o nomimnngrant visa unol 2 years’
residency s completed in their home country , after com-
pletion ot truning.

AID 1420-54K (1-85)

(d) Visa Requirements For Trainng Within The United
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14) Participant passports und visas should normally
be valid for six months beyond the duration of the pro-
posed program to allow for program readjustments if
necessary. This may not be regarded as an opportunity
to encourage program extensions.

te) Mantenance and Other Allowances:

Grantees must observe the maintenance and other
allowances for AID-sponsored participants in the United
States and third countries as et forth Handbook 10.
No excepuons or varations are pernussible except with
the advance concurrence of the Office of International
Training.

(N Health and Accrdent. Coverage (HAC) Program For
Traimne Witlhin The United States

The grantee shall enroll ail participants traiming in the
United States in AID's HAC Program,

(1) The HAC Program enubles the participant. or the
provider of medical services. to submut bills for medical
costs resulting from illness and accident to the HAC
Claims Office which pavs all reasonable and necessary
medical charges for covered services not otherw ine
covered by other insurance programs (see paragraph 3
below). in accordance with the standard coverage
established by AID under the HAC Program,

(2) The grantee shall. us carly as possible and no later
than the imtation ot travel 1 the Umited States by cach
participant finunced by AID under this grant. till out form
AID 13814 entitled “*Participant Data Form®* and mai
it to the grant officer. who shall transmut It to the ad-
dressees indicated on the.back of the torm. The grantec
cun obtain a supply ot these torms and instructions for
completing them trom the grant otticer.

(3) Enroliment fees shall be submutted, thirty days
prior to the beginning of cach new enrofiment period. The
current enroliment fee amount shall be obtained from the
grant officer. Payments will be made via check made

. payable to AID and submutted to:

Agency for International Development
Office of Financiat Development
Central Accounting Division-Cashier
(FM/CAD)
Washington. D.C. 20523
(i) The enrollment tee shall be accompanied by a lot-
ter which lists the names of the enrollees tidentical to that
un the Participant Data Form) period of coverage. tee
dmount paid. grant number. and the U S. Government
4ppropriation number as shown on the grant cover lotter
() The enrollment tees shall be calculated on the
basis ot tixed rates per parucipant per cach ) day pernwd
The enrollment tees may not be prorated tor tractional
periods o less thun 30 day s and should cover the CWTent
training period tor which tunds are ubhiguted under the
drant,
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t41 The grantee shall avsure that enroliment begins im-

mediately upor the participant’s departure for the United’

Statex tor the purpose o parucipating 1n a training pro-
gram financed or sponsored by AID. and that enroliment
“continues 1n full force and effect until the parucipant
returns to his or her countsy of origin or s released from
AID’s responsibility. whizhever occurs first.

(%) The grantee shall provide each parucipant with a
copy of the HAC brochure. copies of which are available
trom the grant officer.

(6) If the grantee has a mundaton . nonwaivable health
and accident insurance program for participants. the costs
of such insurance will be allowable under this grant. Any
claims ehgible under such insurance will nor be payable
under AID"« HAC plan or under this grant. However.
even though the parucipant 1 covered by the grantee's
mandatory. nonwaivable health and accident insurance
program. the participant must be enrolled n AID's HAC
Program. In addition. a cnpy of the mandatory insurance
policy must be forwarded to the grant officer. who will
forward it to the HAC Claims Office.  °

(7) Medical costs not covered by the grantee’s health
service program. or mandatory . norfwaivable health and
accident insurance program. or AID's HAC Program shall
not be reimbursable under this grant unless specific writ-
ten approval from the grant officer has been obtained.

(e) Participant Counseling For Traming Within The
United Siares.

Problems involving participants such as serious physical
or emotional illness. accident or injury ., arrest. death. the
voluntary or involuntary carly termination of a program,

AID 1420-54K (1.85)
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and the retusal of a partcipant 10 return 10 the home coun-
try upon completion of the program should be reterred
to the AID Parucipant Counselor at the Office of Inter-
national Traiming. .

The Counselor can be reached by calling the Office of

International Training during workdays and the AID Duny
Otficer (202-632-1512) at other times. In referring cases,
gne the Counselor the name. countr). and current loca-
tion of the participant as well as a brief description of the
problem with names and telephone numbers of hospitals.
Physicians. attorneys. etc. following verbal referral. the
parucipant’s name. home address. and next of kin. and
location of training should be sent 10 the grant officer,
who will transmit the informauon to the S&T/IT
Counselor. .

th) Oriemation: .

In addition to the above mandatory requiremaents for
all parucipants, grantees are strongly encouraged 1o pro-
vide. 1n collaboration with-the Mission training officer.
predepanure orientation (see Chapter 13 of Handbook 10)
and orientation 1n Washington at the Washington Inter-
national Center (See Chapter 18D of Handbook 10). The
latter orientauion program also provides the opporntunity
to arrange for home hospitahity 1n Washington and
eisewhere 1n the United States through haison with the
Nauonal Council for International Visstors (NCIV). If the
Washington orientation 1s determined not 1o be feasible.
arrangements for home hospitality can be arranged in most
U.S. cities if a request for such is directed to the grant
officer. who will transmut the request to NCIV through
S&TIT.
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VOLUNTARY POPULATION
INOVEMBER 1Y84)

PLANNING

(This provision 1s applicable to all grants involving uny
aspect of voluntary population planning activities.)

(ay Veluntary Parncipation

The grantee agrees w take any steps necessary to en-
sure that funds made available under this grant will not
be used w coerce any individual t practice methods of
tamuly plunning inconsistent with such individual®s moral.
philosophical. or religious beliefs. Further. the grantee
agrees 0 conduct ity activities in 4 manner which
sateguards the nights, health and weltare ot all individuals
who tahe part in the program.

(b) Protbinon on Abornon-Related Acnvites

(1) No funds made availuble under this grant will be
used 10 finance. support. or be attributed to the follow-
Ing acuvities: (a) procurement or distribution ot cquip-
ment intended to be used tor the purpuse of inductng abor-
tions as a method of famuly planning: (b) special tees or
incentives to women to coerce or motivate them to have
abortions: (c) payments to persons to perform abortions
or to solicit persons to undergo abortions: (d) inforina-
tion. education. traiming. or communication programs that
seek to promote abortion as a method of family planning:
and (e) lobbying for abortion.

(2) No funds made available under this grant will be
used to pay tor any biomedical research which relates.
in whole or in part. to methods of. or the performance
of. abortions or involuntary sterilizations as a means of
family planning. Epidemiologic or descriptive research
to assess the incidence. extent or consequences of abor-
tion is not precluded.

(¢) Voluntary Purticipanion Requirements Fur Sterilizu-
tion Programs

(1) None of the funds made available under this grant
shall be used to pay for the pertormance of involuntary
sterilization as a method of family planning or to coerce
or provide any financial incentive to any person to prac-
tice sterilization.
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(2) The grantee shall ensure that any surgical steriliza-
tion procedures supported in whole or in part by tunds
from this grant are pertormed only atter the individual
has voluntarily gone to the treatment factlity and has given

informed consent to the sterilization procedure. Informed.

consent means the voluntary, knowing assent from the 1n-
dividual atter being advised ot the surgical procedures to
be tollowed. the attendant discomforts and risks. the
benetits to be expected. the availability of alternative
methods of family planning. the purpose of the operation
and its irreversibility. and the option to withdraw con-
»ent anytime prior to the operation. An individual’s con-
sent is considered voluntary 1f 1t 1s based upon the exer-
cise of free chowce and 1s not obtained by any special in-
ducement or any element of force. fraud. deceir. duress.
or other torms of coercion or misrepresentation.

t3) Further. the grantee shall document the pauent s
informed consent by ta) a written consent document n
a language the patient understands and speaks. which ex-
plains the basic elements of informed consent. as set out
above. and which s signed by the individual and by the
attending physician or by the authorized assistant of the
attending physician: or (b) when a patient 1s unable to read
adequately a written cerutication by the attending physi-
c1an or by the authorized assistant of the arntending physi-
¢1an that the basic elements of informed consent above
were orally presented to the patient. and that the patent
thercafier consented to the performance of the operation.
The recespt of the oral explantation shall be acknowledg-
ed by the patient’s mark.on the certification and by the
signature or mark of a witness who shall be of the same
sex and speak the same language as the patient,

(4) Copies of informed consent forms and certifica-
tion documents for each voluntary sterilization procedure
must be retained by the grante: fora period of three vears
after performance of the sterilization procedure.

(d) The grantee shall insert this provision in all subse-
quent subgrants and contracts involving family planning
or population activities which will be supported in whole
or part from funds under this grant.
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PROTECTION OF THE: INDIVIDUAL AS A
RESEARCH SUBJECT (NOVEMBER 1984)

1 This provision 1s applicable when human subjects are
involved in research financed by the grant.)

ta) Safeguarding the rights and welfare of human sub-
Jects involved in research supported by AID 15 the respon-
stbtlity of the organization to which support 1s awarded.
It 15 the policy of AID that no work shall be intiated under
any grant for the support of research nvolving human sub-
Jects unless the research 1s given 1mmal and conuinuing
review and approval by an appropriate commuttee of the
applicant orgamzation. This review shall assure that th
the rights and welfare of the individuals involved are ude-
quately protected. (2) the methods used to obtain informed
consent are adequate and appropriate. and (3) the risks
dand potential medical benefits of the investigation are
assessed.

tb) The orgamization must provide written dssurance
to AID that it will abide by this pulicy tor all research
involving human subjects supported by AID. Thi
assurance shall consist of a written statement of com-
pliunce with the requirements regarding iniial and conti-
nuIng review of research involving human subjects and
a description of the organization’s review committee strue-
ture. its review procedures. and the facilities and person-
nel available to protect the health and satety of human

BEST AVAILA
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“with provisions applicable in the countrv

OMB Appronval No . 04120510
Expiration Date: | 31 87

subjects. In addition to providing the assurance. the
organization must also ceruty to AID for each proposal
involving human subjects that its committee has reviewed
and approved the proposed research betore any work may
be initiated. :

(c) Since the welture of the subject individual 1» a marter
of.concern to AID as well ay to the organization: AID
advisory groups. consultants. and statf may independently
review all research involving human subjects. and pro-
hibit research which presents unacceptable huzards. This
provision. however. shall not derogate 1n anv manner
from the responsibility of the organizaton set torth herein.

(d) All of the above provisions apply to any research
involving human subjects conducted outside ot the United
States and. 1n addition. such overseas research will con-
torm to legal and other requirements governing human
research in the country where they are conducted.

te) Inaddition to the procedures set forth above. studies
with unmarketed drugs will be carried out in accordance
where the study

1> conducted.

() Guidance on procedures to safeguard human sub-
Jects involved in research 15 found 1n Title 45, Part 46.
of the Code of Federal Regulation. Compliance with these
procedures. except as modified above. 1s required.

)
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NEGOTIATED OVERHEAD RATES~—
PROVISIONAL (NOVEMBER 1984)

(This provision is applicable to all recipients who have
an established provisional overhead rate.)

(2) An overhead rate shall be established for each of
the grantee’s accounting periods during the term of this
grant. Pending establishment ot a final rate, provisional
overhead payments shail be at the rate(s). on the bases).
and for the period(s) shown in the Schedule of this grant.

tb) The grantee. not later than 6 months after the close
"ot cach ot 1ty dccounting pertods during the term ot this
grant. shall submut to the grant otficer a proposed final
ratets) for the period. together with supporting cost data.
Negotiation of final overhead rate(s) by the grantee and
the grant otficer shall be undertaken as promptly as prac-
ticuble after receipt of the grantee's proposal.

BEST AvalLA
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(¢) The results of each negotiation shall be set forth in
4n amendment to the grant and shall specity (1) the agreed
upon final rate(s), (2) the base(s) to which the rate(s)
apply. and (3) the period for which the rates apply. The
overhead rate amendment shall not change any monetary
celling. grant obhgation. or specific cost allowance or
disallowance provided for n this grant.

(d) To prevent substantial over or under payvment. the
provisional or billing rates may. Jt the request of etther
party. be revised by mutual ugreement. either retroactively
or prospectively  Any such revision ot negotiated provi-
sional rates provided in this provision shall be set torth
In an amendment to this grant.

(¢} Any failure by the parues to agree on any final
rate(s) under this provision shall be considered a dispute
within the meaning of the standard provision of the grant,
entitled “*Disputes™”,

Jo¥



GOVERNMENT FURNISHED EXCESS PERSONAL

The policies and procedures of Handbook 16, **Excess
PROPERTY (NOVEMBER 1984)

Propenty.”* and the appropriate provisions of 4! CFR

10143 apply to the Government furnished excess property

(This provision applies when personal property is fur- under this grant.

nished under the grant.)

BEST AVAILABLE BOCUMENT -
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TITLE TO AND USE OF PROPERTY (GRANTEE
TITLE) (NOVEMBER 1984)

(This provision is applicable when the Government vests
title in the grantee only.)

Title to all property financed under this grant shall vest
in the grantee. subject to the following conditions:

(a) The grantee shall not charge for any depreciation,
amortization. or use of any property. ttle to which re-
mains 1n the grantee under this provision under this grant

or any other U.S. Government grant, subagreement. con-
tract. or subcontract.

(b) The grantee agrees to use and maintain the property
for the purposes of the grant in accordance with the re-
quirements of paragraph I T of Chapter | of Handbook 13.

(¢) With respect to nonexpendable property having an
acquisition cost of $1.000 or more. title to which vests
in the grantee. the grantes agrees (o report such items to
the grant officer tfrom time to ume as they are acquired
and to maintain a control svstem which will permut their
ready identification and location.

BEST AVAILABLE DOCLEAINT
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TITLE TO AND CARE OF PROPERTY
(U.S. GOVERNMENT) (NOVEMBER 1984)

(This provision is applicable when title to property is
vested in the U.S. Government.)

(2) Property. title to which vests in the Government
under this grant. whether furnished by the Government
or acquired by the grantee. is subject to this provision and
18 herematter collectively referred to as **Government
property.* Title to Government property shall not be af-
fected by the incorporation or attachment thereof to any
property not owned hy the Government. nor shall such
Government property. or any part thereot', be or become
a fixture or lose its idenity ss personality by reason of
affixation to any realty

(b) Use of Government Properry

Government property shall. unless otherwise provided
heren or approved by the grant officer. be used only for
the performance of this grant.

(¢) Control. Maintenance und Repair of Government
Property .

The grantee shall maintain and administer in accordance
with sound business practice a prograrn for the
maintenance. repair. protection. and preservation: of
Government property s0 as to assure its tull availability
and usetulness for the performance of this grant. The
grantee shall take all reasonable steps to comply with all
appropriate directions or instructions which the grant of-
ficer may prescribe as reasonably necessary for the pro-
tection of the Government property.

The grantee shall submut. for review and written ap-
proval of the grant officer. a records system for property
control and a program for orderly maintenance of Govern-
ment property: however. if the grantee's property con-
trol and maintenance system has been reviewed and ap-
proved by another Federal department or agency pursuant
to Attachment N of OMB Circular No. A-110 (see
paragraph IT of Chapter 1. Handbook 13). the grantee
shall furnish the grant officer proof of such approval in
lieu of another approval submission.

(1} Properry Control
The property control system shall include but not
be limited to the following:

(i) ldenufication of each item of Government
sproperty acquired or furnished under the grant by a
serially controlled identitication number and by descrip-
tion ot stem. Each item must be clearly marked **Property

of U.S. Government.”™*

' (ii) The price of each item of property-acquired
or turmished under this grant,

* i) The location of each item of property ac-,
quired or turnished under this grant.

AlD 1420-54Q (1-6.,
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(iv) A record of any usable components which
are permanently removed from items of Government pro-
perty as a result of modification or otherwise. .

(v) A record of disposition of each item acquired
or furnished under the grant. .

(vi) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall be kept
in such condition that at any stage of completion of the
work under this grant, the status of property acquired or
furmished under this grant may be readily ascertained. A
report of current status of all items of property acquired
or furmished under the grant shall be submitted vearly con-
currently with the annual report.

(2) Maintenance Program

The grantee’s maintenance program shall be con-
vistent with sound business practice. the terms of the grant,
and provide for:

(i) disclosure of need for and the performance of
preventuive maintenance.

(i) disclosure and reporting of need for capital type
rehabilitation. and

(iii) recording of work accomplished under the
program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on a
regularly scheduled basis to prevent the occurrence of
defects and to detecs and correct minor defects before they
result in serious consequences.

(B) Records .of maintenance—The grantee's
maintenance program shall provide for records sufficient
to disclose the maintenance actions preformed and defi-
ciencies discovered as a result of inspections.

A report of status of maintenance of Government
property shall be submitted annually concurrently with
the annual report.

(d) Risk of Loss
(1) The grantee shall not be liable for any loss of or
damage 1o the Government property. or for expenses in-
cidental to such loss or damage except that the grantee
shall be responsible for any such loss or damage (including
expenses incidental thereto):

(i) Which results from willful misconduct or lack
of good faith on the part of any of the grantee’s directors
or officers. or on the part of any of its managers,
superintendents. or other equivalent representatives. who
have supervision or direction of all or substantially all of
the grantee's business. or all or substantially all of the
grantee’s operation at any one plant. Jaboratory. or
separate location in which this grant 1s being pertormed:

tit. Which results from a failure on the part ot the
grantee. due to the willtul misconduct or lack ot goad taith

JHX



on the part of any of s directors, officers. or other
representatnes mentioned 1n (1) above:

(A) 10 mamtain and administer, 1n accordance
with sound business pracuce. the program for
Maintenance. repair. protection. and preservation of
Government property as required by (i) above. or

(B) 10 take all reasonable steps 10 comply with
any appropriate written directions of the grant officer
under (c) above:

(iiis For whichthe grantee i otherwise responsi-
ble under the express terms designated in the Schedule
of this grant;

(iv) Which results from a risk expressly required
to be insured under some other provision of this grant,
but only to the extent of the insurance so required to be
procured and maintained. or to the extent of insurance
actually procured and maintained. whichever is greater; or

(v) Which results from a risk which s In fact
covered by insurance or for which the grantee is other-
wise reimbursed. but only to the extent of such insurance
or reimbursement; -

Provided. that. if more than oné of the above excep-
tions shall be applicable 1n any case, the grantee's liabili-
ty under any one exception shall not be limited by any
other exception.

(2) the grantee shall not be reimbursed for. and shall
not include as an item of overhead. the cost of insurance.
Or any provision for a reserve, covering the rish of losy
of or damage to the Government property. except to the
extent to the Government may have required the grantee
to carry such insurance under any other provision of this
grant.

(3) Upon the happening of loss or destruction of or
damage 10 the Government propeny. the graniee shall
notify the grant officer thereof. shall tahe all reasonable
steps to protect the Government property from further
damage. separate the damaged and undamaged Govern-
ment property . put all the Government property in the best
possible order. and furnish 10 the gramt officer a state-
ment of: *

(i) The lost. destroved. and damuged Government
property:

"AID,1420-54Q (1-85)

tn) The ume and origin of the loss., destruction.
or darnage: .

tiin: All known interests 1n commingled property
of which the Government property 1s a part: and

(iv! The insurance.-if any . covering any pan of or
interest in such commungled propery . )

The grantee shall make repairs and renovations of the
damaged Government propenty or take such other action
as the grant officer directs.

(4) In the event the grantee is indemnified. reim-
bursed. or otherwise compensated for any loss or destruc-
tion of or damage to the Government property. 1t shall
use the proceeds to repair, renovate or replace the Govern-
ment propenty involved. or shall credit such proceeds
against the cost of the work covered by the grant. or shall
otherwise reimburse the Government. as directed by the
grant officer. The grantee shall do nothing to prejudice
the Government's right to recove. against third parties
for any such loss, destruction. or damage. and upon the
request of the grant officer. shall. at the Government's
expense. furnish 1o the Government all rcasonable
assistance and cooperation (ncluding assistance in the pro-
secution of suits and the execution of instruments or

assignments in favor of the Government) 1n obtaining

recovery.

(e) Access

The Government. and any persons designated by it.
shall at all reasonable times have access to the premises
wherein any Government property 1 located. for the pur-
pose of inspecting the Government propenty.

(N Final Accounting and Disposuion of Governmens
Properry

Upon completion of this grani. or at such earlier dates.
as may by fixed by the grant officer. the grantee shall sub-
mit. 10 a form acceptable 10 the grant officer. inventory
schedules covering all nems of Government propeny not
consumed n the performance of ths grant or not
theretofore delivered 1o the Government. and shall
prepare. deliver. or make such other disposal of the
Government property as may be directed or authorized
by the grant officer.

(g)Communications

All communications issued pursuant to this provision
shall be in writing.

BEST AVAILABLE DOCUMENT
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TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)
INOVEMBER 1984)

{This provision is applicable to property titled in the
name of the cooperating country or such public or private
ageney as the cooperating country government may
designate.)

ta) Exeept as moditied by the Schedule of this grant.
title to all eyuipment. materials and supplies. the cost ot
which s reimbursable to the grantee by AID or by the

vooperating country. shall at all tmes be in the name of

the conperating country or such public or private agency
as the cooperating Government may designate, unless n-
tle 1o specificd types or classes ot cyuipment s reserved
0 AID under provisions set torth in the Schedule of this
grant: but all such property shall be under the custody
and control of grantee unt! the owner of title directs other-
wise or completion of work under this grant or ity ter-
mination. at which tume custody and control shall be

BEST AvAILARLE DO
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turned over to the owner of title or disposed of in accor-
dance with its instructions. All performance guarantees
and warranties obtained from suppliers shall be taken in
the name of the title owner.

(b) The grantee shall prepare and establish a program.
to be approved by the Mission. for the receipt. use.
maintenance, protection. custody and care of equipment.
materials and supplies for which it has custodial respon-
sibility. including the establishment of reasonable controls
to enforce such program. The grantee shall be guided by
the requirements of paragraph IT ot Chapter 1. Hand-
book 13,

(¢) Within 90 days after completion of this grant. or
at such other date as may be fixed by the grant officer,
the grantee shall submit an inventory schedule covering
all iems ot equipment. materials and supplies under the
grantee’s custody. title to which s in the cooperating coun-
try of public or private agency designated by the
cooperating country. which have not been consumed 1n
the performance of this grant. The grantee shall also in-
dicate whut disposition has been made of such property.

24

VENT

13



COST SHARING (NOVEMBER 1984)

(This provision is applicable when the recipient is either
voluntarily cost sharing or is required to provide a match-
ing share.)

() For each vear (or tunding period) under this grant.
the grantee agrees to expend trom non-Federal funds an
amount at least cqual to the percentage of the total ex-
penditures under this grant specitied in the schedule of
the grant. The schedule of this grant may also contain
restrictions on the application of cost sharing/marching
tunds. The schedule takes precedence over the terms of
this provision.

(b) Eligibility of non-Federal funds applied to satisty
cost sharing/matching requirements under this grant are
set forth below:

(1) Charges incurred by the grantee as project costs.
Not ail charges require cash outlays by the grantee dur-
ing the project period: examples are depreciation and use
charges for buildings and equipment.

(2) Project costs financed with cash contributed or
donated to the grantee by other non-Federal public agen-
cies and institutions. and private organizations and in-
dividuals, and

(3) Project costs represented by services and real and
personal property. or use thereot, donated by other non-
Federal public agencies and institutions. and private
organizations and individuals.

(c) All contributions. both cash and in-kind. shall be
accepted as part of the grantee's cost sharing and match-
ing when such contributions meet all of the following
criteria:

(1) Are verifiable from the grantee's records:

" (2) Are not included as contributions for any cther
Federally assisted program:

(3) Are necessary and reasonable for proper and ef-
ficient accomplishment of project objectives:

(4) Are types of charges that would be allowable
under the applicable Federal cost principles:

(5) Are not paid by the Federal Government under
another grant or agreement (unless the grant or agreement
is authorized by Federal law to be used for cost sharing
or matching): -

(6) Are provided for in the approved budget when
required by AID: and

(7) Conform to other provisions of this paragraph.

(d) Values for grantee in-kind contributions will be
established 1n accordance with the applicable Federal cost
principles.

(e) Specitic procedures for the grantee in establishing
the value ot in-kind contributions trom non-Federal third
parties are set forth below:

AlD 1420-54S (1-85)

th Valuanon of volunteer services Volunteer ser-
vices may be turnished by protessional and technical per-
sonnel. consultants. and orher shilled and unskilled Iab@r.
Volunteer services may be counted as cost sharing or
matching if the service 1 an integral and necessary part
of an approved program. )

) Rates for volunteer services. Rates for
volunteers should be consistent with those paid for similar
work in the grantee’s organization. [n those instances in
which the required skills are not tfound 1n the grantee’s
urgamzation. rates should be consistent with those paid
for simular work in the lubor market in which the grantee
competes tor the hind of services involved

ui) Volunteers emploved by other oreamzanions.
When an employer other than the grantee turnishes the
services of an emplovee. these services shall be valued
at the employee s regular rate ot pay rexclusive of fringe
benetits and overheud costs) provided these services are
of the same skill tor which the emplovee is normally paid.

(2) Valuation of donated expendable personal prop-
erry. Donated expendable personul propenty includes such
itemy Js expendable equipment. oftice supplies. luboratory
supplies or workshop and classroom supplies. Vaulue
assessed 1o expendable personal property included 1n the
cost/matching share should be reasonable and should not
exceed the market value of the property at the time of the
donanon.

(3) Valuation of donated nonexpendable personal
property, buildings, and land or use thereof.

(i) The method used for charging cost sharing or
matching for donated nonexpendable personal property.
buildings and land may differ according to the purpose
of the grant as follows:

(A) If the purpose of the grant is to assist the
recipient in the acquisition of equipment. buildings or
land. the total value of the donated property may be claim-
ed as cost sharing or matching.

(B) If the purpose of the grant 1s to support ac-
tivities that require the use of equipment, buildings. or
land. depreciation or use charges for equipment and
buildings may be made. The full value of equipment or
other capital assets and fair rental charges for land may
be allowed provided that AID has approved the charges.

tii) The value of donated property will be deter-
mined in accordance with the usual accounting policies
of the grantee with the following qualifications:

(A) Lund and buiidings. The value of donated
land and buildings may not exceed its fair market value.
at the ime of donation to the grantee as established by
an tndependent appraiser: and certified by a responsible
offictal of the grantee.

(B) Nonevpenduble personal properry. The value

8EST AVAILABLE D0oUyeNT
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01 donated nonexpendable personal property shall not ex-
ceed the tair market value of equipment and property of
tne same age and condition at the tme of donation.

(Cy Use of space The value of donated space
shall not exceed the tair rental value ot comparable space
as established by an independent appraisal of comparable
space and tacilities 1n a privately owned building in the
same localiny. '

(D) Borrowed equipment. The value of bor-
rowed equipment shall not exceed its fair remal value.

(f) The following requirements pertain to the grantee's

supporung records for in-kind contributions from non-
Federal third parties.

(1) Volunteer services must be documented and. to
the extent feasible. supported by the same methods used
by the grantee for its employees.

(2) The basis for determining the valuation for per-
sonal services, material. equipment. buildings and land
must be documented. .

(2) Individual expenditures do not have to be shared
or matched provided that the total expenditures incurred
during the vear.(or funding period) are shared or matched
in accordance with the agreed updn percentage set forth
in the schedule of the grant.

(h) If at the end of any vear (or funding period)

A{D 1420-54S (1-85) 2

hereunder. the grantee has expended an amount of non-
Federal funds less than the agreed upon percentage of 1otal
expenditures. the difference may be applied to reduce the
amount of AID funding the following vear (or funding
period). or. if this grant has expired or been terminated.
the difference shall be refunded to AID.

(1) Failure to meet the cost sharing/matching re-

quirements set forth in paragraph (a) above shall be con-
stdered sufficient reasons for termination of this grant for
cause in accordance with paragraph (a) entitled **For
Cause™ of the standard provision of this grant entitied
**Terminauon."* '

() The restrictions on the use of AID grant funds
hereunder set forth in the standard provisions of this grant
are applicable to expenditures incurred with AID funds
provided under this grant. The grantee will account for
the AID funds in accordance with the standard provision
of this grant entitled “*Accounting. Audit and Records*".

(k) Nonwithstanding paragraph (b) of the standard pro-
vision of this grant entitled **Refunds"*. the parties agree
that in the event of any disallowance of expenditures from
AID grant funds provided hereunder. the grantee may
substitute expenditures made with funds provided from
non-Federal sources provided they are otherwise eligible
in accordance with paragraph (b) of this provision.
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*PIO/T

AGENCY FOR
INTERNATIONAL DEVELOPMENT

PROJECT IMPLEMENTATION
ORDER/TECHNICAL
SERVICES

4, Project/Activity No. and Title

524-0301

1. Cooperating Country
NICARAGUA Page 1 off Pages
2. PIO/T No. Orioinal
riginal or
524-0301-3-0653608 Orginalor

Economic Growth and Development:
Immediate Impact Activities

DISTRIBUTION

13. Mission
References

5. Appropnation Symbol
72-110/11037

6. Budget Pian Code

LES090-35524-1G15

7. Obligation Status

Administrative Reservation

D Implernenting Document

{Mo., Day, Yt.)

8. Project Assistance Completion Date

7/31/92

9 Authonzed Agent

AID/W/MS/0P/0/LAC

Approved by AA/LAC

10. This PIO/T is in full conformance with PRO/AG No

Pae Aug 8, 1990

11a Type of Action and Governing AID Handbook

AID Contract AlD Grant or
(HB 14) Cooperative Agreement
(HB 13)

PASA/RSSA
(HB 12}

D Other

11b. Contract/Grant/Cooperative Agreement/
PASA/RSSA Reference Number (If this is
an Amendment)

To be determined.

12. Estimated Financing (A detalled budget in support of column (2} 1s attached as Aniachment No

Maximum {11 Previous Total (2) increase {3) Decrease {4) Tota! to Date
AID A. Dollars
Financing
Available 2 L) 500 ) 000 2 'y 500 ’ 000
B U.S.-Owned
Local Currency

14A. instructions to Authorized Agent

Enter into a Cooperative Agreement with Project Hope to carry out the
project described in their unsolicited proposal (Attachment 2) as
amended by their letter to Fred Schieck of July 20 (Attachment 1).

14B. Address of Voucher Paying Office

AID/¥/FM/PAFD Room 700 SA-2

15. Clearances—Include typed name, office symbol, telephone number and date for all clearances.

A ThehProject Officer cerfies that the specfications Phone No 8. The statement of work or program d;scupti:n hes Date
52 the satalememu :( work or program d; on ate 7_51 36 w“hr:'v;heam;:\v:e“; 'of :22‘ ismtiat office an

LACTBRIER"E . Dabbs @/ T el M/J-aﬁ
LAC/DR/CEN, L. Odle ED, #-30-2p |LAC/DP, C. Williams lUA)

Ch LAC /DR , J. Evan S'_’ W Date zl, i O |D Funds for the services requested are available Date

LAC/CEN, T. Chris%ég\_-mlm __%2@
E. Date
LAC/DR/PSS. S. Buag 9% $-L 0
16 For the Cooperating Country The terms and conditions set forth herein

are hereby agreed to

Signature

Date

Title

17. For the Agency for International Development

Signature C‘z’/ ,

eha L. bBrineman

Title

nema
Acting Director, LAC/DR

Date m

*See HB 3, Sup. A, App. C, Att B, for preparation instructions. Note: The com

an employee to disciphnary action

pleted form contains sensitive information whose unauthorized disclosure may subject



