POLCXK 2R

1. THIS CONTRACT

e E—
. ¥ AWARD/CONTRACT UNDER DPAS (15

RATING PAGE OF PAGES

1 30

IS A RATED ORDER
CFR 350)

>

D Ty —
2. CONTRACT (Proc. Inst Ident.) NO,

3. EFFECTIVE DATE

See block 20C below

4. REQUISITION/PURCHASE REQUEST

180-00023-0183107

/PROJECT NO,

ANE~0002~-C-00-0047-00
5P ————

5 CODE L 6. ADMINISTE than ftem 5) CODE L
Agency for International Development
0ffice of Procurement, MS/OP/0S/ANE
Washington, D.C. 20004-1424
7. NAME AND ADDRESS OF CONTRACTOR (N7, street, clty, county, State and ZIP Code) 8. DELIVERY
Leloitte & Touche o
1001 Pencsylvania Avenue, N.W. [ ] Fosoricin [_] OTHER (sec betow)

Suite 350

Washington, D.C. 20004-2505

TIN:
DUNS:

13-5133500
001664820

9, DISCOUNT FOR PROMPT PAYMENT

10. SUBMIT INVOICES
(4 copics unless other-
wise specified) TO THE

!ITEM

CODE FACILITY CODE

ADDRESS SHOWN IN

11. SHIP TO/MARK FOR

CODE

12, PAYMENT WILL BE MADE 8Y CODE
Agency for International Development
PFM/FM/CMPD/DCB
Washington, D.C. 20523-0209

Ia_;TlengomNF USTNG OTHER THAN FULU AND OPEN COMPETrI-

[ ] 10usc 2308 ) Du USC 253ic) )

14, ACCOUNTING AND APPROPRIATION DATA
Appropriation: 72-1101021.5
BPC QDEA-90-37180-1G-12

15A, ITEM NO. 158. SUPPLIES/SERVICES 15C. QUANTITY 150 UNIT| 15E UNIT PRICE 16F. AMOUNT

Technical Assistance to the State Property

Agency of Hungary.

This contract incorporates by referénce Deloitte &| Touche

technical and cost proposal dated September 10, 1990 and

revised proposal (as corrected) datéd September 17{ 1990.

15G. TOTAL AMOUNT OF CONTRACT P[$3849,753
16. TABLE OF CONTENTS
v [sec | DESCRIPTION [Pace(s)[ w) [sec ] DESCRIPTION [paGE(s!
PART | — THE SCHEDULE PART Il — CONTRACT CLAUSES

X | A |SOLICITATION/CONTRACT FORM 1 x| ! JcoNTRACT cLAUSES { 9c_2n
X | B | SUPPLIES OR SERVICES AND PRICES/COSTS 2-6 PART It — LIST OF DOCUMENTS, EXHIBITS AND OTHER ATTACH.
X | C | DESCRIPTION/SPECS /WORK STATEMENT 7=-11 [ 4 [ LIST OF ATTACHMENTS |
X | D { PACKAGING AND MARKING 12 PART IV — REPRESENTATIONS AND INSTRUCTIONS
X | € | INSPECTION AND ACCEPTANCE 13 K | REPRESENTATIONS, CERTIFICATIONS AND
X | F ] DELIVERIES OR PERFORMANCE 14-16 OTHER STATEMENTS OF OFFERORS
X | G _[CONTRACT ADMINISTRATION DATA 17 L | INSTRS ., CONDS , AND NOTICES TO GFFERORS
X | H | SPECIAL CONTRACT REQU’ 1EMENTS 18-24 | M | EVALUATION FACTORS FOR AWARD

iy

CONTRAC

OFFICERWILL COMPLETE ITEM 17 OR 18 AS APPLICABLE

17 X| CONTRACTOR'S NEGOTIATED AGREEMENT (Contractor Is re-

ufred to sign this document and returmn _____ coples to lssuing office.)

ontractor agreas to furnish and d-.liver all items or perform ali the services sat
forth or otherwise Identified above and on any continuation sheets for the
consideration stated herein. The rights and obligations of the parties to this
contract shall be subject to and governed by the foliowing documents: (a) this
awasrg/contract, (b) the solicitation, if any, and (c) such provisions, represanta-
tlons, certifications, and specifications, as are attached or incorporated by
referance hurein (Attachments are listed herein )

18. D AWARD (Contractor {s not required o sign this document.) Your

offer on Solicitation Number
including the additions or changes made by you which
are set forth in full above, s hereby accepted as to the items listed above and
on any continuation sheets. This award consummates the contract which con-
sists of the following documents: 1a) the Government's solicitation and your
offer, and (b) this award/contract. ivu further contractual document is neces-

additions or changes

19A. NAME AND TITLE OF SIGNCR {T'ype or print)

RTF MOPPF‘LHL} inpa«(

198 NAME OF C 19C, DATE SIGNED

8y

{8ignatyre of person authorized (o sign)

20A. NAME OF CONTRACTING OF FICER

Judith D. Johnson

203, UNITED STAT, F ERICA
BYC Ao

\/ (Slgnature of Con tracting Officer)

sary.
20C. DATE SIGNED
7/ 17 &

L

» U S. GOVERNMENT PRINTI

NSN 7540-01-152-8069
PREVIOUS EDITION UNUSABLE

AM 2{(REV. 4-85)
SA

107 STANDARD F
FAR (48 CFR} 53.214(a) l

Prescribed by G
NG OFFICE 1989 241175



Contract No. ANE-0002-C-00-0047-00
Page 2 of 30 Pages

SECTION B SERVICES AND COSTS

B.l. SERVICES

For the period specified in Section F of this contract, the
Contractor shall provide the services described in Sections C,
D, F, and H of this contract, for the estimated cost plus fixed
fee shown below.

B.2. ESTIMATED CONTRACT COST AND FINANCING

(a) The total estimated cost for performance of the work
required hereunder is $801,654. The fixed fee is $48,099. The
total estimated cost plus fixed fee is $849,753.

(b) The amount of funds currently obligated to this
contract for performance hereunder is $500,300. This amount is
anticipated to be sufficient through approximately 05/31/1991,
The Contractor shall not exceed this amount unless authorized
by the Contracting Officer pursuant to the clause of this
contract entitled "Limitation of Funds" (FAR 52.232-22) (see
Section I of this contract).

(c) Additional funds up to the total estimated amount of
the contract shown in B.2.(a) above may be obligated by A.I.D.
subject to the availability of funds. See clause entitled
"Limitation of Funds" (FAR 52.232-22).

(d) Payment of zllowable costs hereunder shall be made in'
accordance with the clause of this contract entitled "Allowable
Cost and Payment" (FAR 52.216-7).

B.3. BUDGET -

(a) The fnllowing itemized budget sets forth the estimates
for reimbursement of dollar costs for individual line items of
cost and the fixed fee. Without the prior written approval of
the Contracting Officer, the Contractor may not exceed the
total estimated cost set forth in the budget hereunder or the
obligated amount (see part 2 above), whichever is less.

Without the prior written approval of the Contracting Officer,
the Contractor may not exceed the estimated dollar cost for any
individual line item of cost shown below by more than 15% of
such line item, except for (i) indirect costs, which are
governed by Parts 4 & 5 of this Section B; and (ii) salaries
and wages, which may not be exceeded unless approved by the
Contracting Officer. The fee is fixed.
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(b) Itemized Budget
£09/24/1990 ~ 10/01/1991)
Category Budget Amount °
Salaries and Wages $114,420
Fringe Benefits $ 28,445
Overhead $171,438
Consultants . $ 13,024
Allowances $ 65,989
Travel, Transportation, & Per Diem $ 80,080
Nonexpendable Equipment $ -0-
Subcontract(s) $220,106
Other Direct Costs (Includes DBA) $ 27,215
G&A . . $ 80,937
TOTAL ESTIMATED COST \ $801, 654
Fixed Fee $ 48,099

TOTAL ESTIMATED COST PLUS FIXED FEE $849,753

(c) The inclusion of a dollar amount for subcontract(s)
and/or consultants in the above budget does not obviate the
requirements of the clause of this contract entitled
"Subcontracts Under Cost-Reimbursement and Letter Contracts"
(FAR 52.244-02), or Part 4(a)(5) of Section H of this contract
for prior written approval by the A.I.D. official indicated
therein.

(d) The Contractor also agrees to furnish data which the
Contracting Officer may request on costs expended or accrued
under this contract in support of the budget information
provided herein.

B.4. ESTABLISHMENT OF INDIRECT COST RATES

(a) Pursuant to the clause of this contract entitled
"Allowable Cost and Payment" (FAR 52.216-07), and, if
applicable (see Section I. of this contract), the clause of
this contract entitled "Predetermined Indirect Cost Rates" (FAR
52.216~15), an indirect cost rate or rates shall be established
for each of the Contractor's accounting periods which apply to
this contract. Pending establishment of revised provisional,
final, or predetermined indirect cost rates for each of the
Contractor's accounting periods which apply to this contract,
provisional payments on account of allowable indirect costs
shall be made on the basis of the following negotiated
provisional or predetermined rate(s) applied to the base(s)
which is (are) set forth below:

3
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1/ 1/ 1/

Overhead 120% — — —
G &A . 2/ 2/ 2/
11.23%  ___ _ —

1/ Base of Application: Direct Labor .
Type of Rate (Provisional/Predetermined): Provisional
Period: Until Amended

2/ Base of Application: Total Cost Input ‘ .
Type of Rate (Provisional/Predetermined): Provisional
Period: Until Amended

(a) Notwithstanding any other clause of this
contract, for each of the Contract's accounting periods
during the term of this contract, the parties agree as
follows: ,

(1) The distribution base for establishment of
final overhead rates is Direct Labor.

(2) The distribution base for establishment of
final G&A rates is Total Cost Input.

(b) The Contractor shall make no change in his
establish2d method c¢f classifying or allocating indirect
costs without the prior written approval of the Contracting
Officer.
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(c) Reimbursement for indirect costs shall be at
final negotiated rates, but not in excess of the follow1ng
ceiling rates:

For Accounting G&A Overhead Rate
Period Ending Rate
Life of Contract 11.23% . 120%

(d) The Government shall not be obligated ‘to pay any
additional amount on account of indirect costs above the
ceiling rates established herein.

This advance understanding shall not change any monetary
ceiling, cost limitation, or obligation established in the

contract.
B.6. COST _REIMBURSABLE, FIXED FEE, PAYMENT AND LOGISTICAL
SUPPORT

(a) United States Dollar Cost

Reimbursement of United States dollar costs incurred under
this contract shall be paid to the Contractor as described in
the clauses of this contract entitled "Allowable Cost and
Payment” (FAR 52.216-07) and "Payment" (AIDAR 752.7003,
Alternates 70 and 71), and shall be limited to reasonable,
allocable, and necessary costs determined in accordance with
the clause of this contract entitled "Allowable Cost and
Payment” (FAR 52.216-07).

(b) Fized Fee

In addition to reimbursement of costs pursuant to Section (a)
above, the Contractor shall, if the clause entitled "Fixed Fee"
(FAR 52.216-08) is applicable to this contract (see Section I.
for applicability), be paid a fixed fee in accordance with said
clause. If said clause applies to this contract, at the time
.0f each payment to the Contractor on account of allowable
dollar costs, the Contractor shall be paid a dollar amount
which is in the same ratio to the total fixed fee as the
related payment being made on account of allowable dollar costs



Contract No. ANE-0002-C-00-0047~00
Page 6 of 30 Pages

is to the total estimated cost, as amended from time to time;
provided however, that whenever in the opinion of the
Contracting Officer such payment would result in a percentage
of fee in excess of the percentage of work completion, further
payment of fee may be suspended until the Contractor has made
sufficient progress, in the opinion of the Contracting Officer,
to justify further payment of fee up to the agreed ratio;
provided further, that after payment of eighty-five percent
(85%) of the total fixed fee, the provisions of the clause of
this contract entitled "Fixed Fee" (FAR 52.216-08) shall be
followed.

(c) Payment

(1) Payment shall be in accordance with the clauses of
this contract entitled "Allowable Cost and Payment" (FAR
52.216-07), "Fayment" (AIDAR 752.7003), and, if applicable, the
clause entitled "Fixed Fee" (FAR 52.216-08).

(2) Payment shall be made by the payment office designated
in Section G. of this contract.

(d) Logistical Support
The cooperating country will provide office space and

office equipment. No other logistical support will be provided
to the contractor under this contract.

End of Section B
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SECTION C - STATEMENT OF WORK

TECHNICAL ASSISTANCE TO THE
STATE PROPERTY AGENCY OF HUNGARY

I. BACKZGROUND

In January, 1990, two A.I.D. funded advisors, Alexander
Tomlinson and John Schermerhorn, participated in the planning
phase of the Government of Hungary's (GOH) soon to be launched
official privatization vehicle, the National Property Agency
(NPA). They gave conceptual guidance, outlined a recommended
organizational framework and set out the steps which the
proposed NPA should take to make itself quickly and
professionally functional. One of the recommendations, to
which the GOH agreed, was that the NPA should procure the
services of a privatization specialist to advise the Director
of the NPA during the organization and implementation phase.

Beginning in March 1990, Mr. Chick Twyman of Deloitte & Touche
was hired through PRE's contract with the Center for
Privatization to be the Privatization Advisor. Mr. Twyman is
now working with the Director of the NPA, since renamed the
State Property Agency (SPA) to help structure an organization
that will achieve the objectives of the Hungarian privatization
process. Throughout his tenure as the Privatization Advisor,
Mr. Twyman has been instrumental in l.elping the SPA to
determine and refine its policies in a timely manner thereby
enabling the privatization process to move alono quickly.

The SPA is now in the critical organization stage of its
development and the services of a privatization advisor are
crucial to ensure that the SPA is properly structured and
staffed and that appropriate policies are adopted. Because of
the exemplary job Mr. Twyman has done and the strong preference
to maintain continuity, the GOH has formally requested (letter
attached) that the United States Government (U.3.G.) continue
to fund the services of Mr. Twyman through a coantract with his
employer, Deloitte & Touche. As one of the "Big Six"
accounting and consulting firms, Deloitte & Touche has
demonstrated capacity to field short-term technical assistance
and training in the area of privatization quickly and
effectively.

In order to maintain the momentum that the SPA has gathered
over the past few months, the decision has been made to waive
full and open competition (see attached justification) and to
enter into a direct contract with Deloitte & Touche. Because
of the important role Mr. Twyman has played in the
privatization process, he has been designated as key personnel
to the contract.
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I1. OBJECTIVE

The objective of the institutional contract is twofold: 1) to
provide one long term advisor to the State Property Agency who
will serve as the senior Advisor on the privatization process
and in restructuring and privatizing individual enterprises and
2) to provide short-term assistance to facilitate the
privatization process.

III. SCOPE OF SERVICES FOR TECHNICAL ASSISTANCE
A. Level of Effort

The contractor will provide (a) a Long-Term Advisor
(LTA) for 12 months and (b) short-term consultants and
or short-term training of up to 24 person months to be
provided over a 12 month period.

B. Coordinati 1§ ting Requi !

The Long-Term Advisor will work with the Director of
the State Property Agency and have reporting
responsibilities to ANE/EUR. The Long Term Advisor
will be required to provide monthly progress reports
and a final report encompassing the specific areas
mentioned below. The LTA will also arrange for the
institutional contractor to provide short term
advisors and trainers to assist with specific problems
related to the restructuring and privatization process.

Work with the Director of the SPA and GOH officials to
bring together the various legislated, legal, and Executive
orders that establish the guidelines and framework for the
activities of the SPA.

-Deliverable: A part of the final report will outline the
parameters of the SPA and define areas that require
clarification or appear to be problems.

2. Help Prepare a Funding Strategy for the SPA's
Activities: :

Work with the GOH and the Director of the SPA to prepare an
execution oriented workplan that will attract the support
of appropriate donor agencies. Assist as appropriate by
laying the groundwork with the relevant agencies and assure
the various agencies are coordinating their privatization
activities with the SPA.

<
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-Deliverable: Part of the final report will outline
contact activities initiated and the most likely components
of the GOH's funding strategy with appropriate
recommendations.

3. . Cas
EHgl2Tggﬁfgg_t?3_QLgﬁ?lzgtzgnﬁl_Needs_nﬁ_thg

Work with the GOH and the Director of the .-SPA to define the
short and long term organizational needs of the
privatization process. Assist then in institutionalizing
the decision making apparatus in support of the
privatization program.

-Deliverable: The final report will outline the policy and
decision making apparatus that is envolving to support the
privatization process wit!i appropriate recommendations.

4. . ‘o
?el2_pg£%ge_:?gEfn;&%al_an%_??nggfi$ezm

Work with the GOH and the Director of the SPA to help
structure an organization that will achieve the objectives
of the Hungarian privatization process without
institutionalizing a bureaucratic barrier to market
activity.

-Deliverable: Part of the final report will consist of an
outline of the structural framework that is evolving for
the SPA with appropriate recommendations.

5. 1{ ] D E. !l QEE. 1 E . ! B [3 !’ ,
of the SPA:

Work with the GOH and the Director if the SPA to help
define the physical space, communications, computer and
transportation requirements of the SPA so as to assist them
in analyzing their funding needs.

-Deliverable: Part of the final report will incorporate a
basic equipment and facilities needs 1list.

6. Help Define the Personnel Requirements of the SPA:

Work with the GOH and the Director of the SPA to help
define the type of staffing needs that the SPA will have
and work with them to establish likely sources for the
needed skills and a recruitment plan.

-Deliverable: Part of the final report will outline the
basic recruitment strategy to be followed by the SPA.
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7. . o
IHQMMWDMMI.! E iate Training B ;

Work with the GOH and the Director of the SPA to help
define the likely types of training that will be needed by
the staff and policy makers involved in the privatization
process. Try to establish those areas where training
should be formalized and scheduled.

-Deliverable: Part of the final report will address the
projected training needs of the privatization process.

8. . o ies e bt ah
EHf;2%%gi1?g_Lhg_En1QL1t1zatlgn_9£_2111ahlz§h19n

Work with the GOH and the Director of the SPA to analyze
available information on Government owned entities and
begin to systematize them with the objectives of creating
prioritization lists that will be the objectives of the
initial SPA activities.

-Deliverable: Part of the final report will detail the
progress made in defining candidates for immediate
privatization activity.

9. Help Defi the Critical Privatizati p
Linkages in the Economy:

Work with the GOH and the Director of the SPA to understand
the critical role the privatization program plays in a
broad range of other national activities; capital market
development, enlargement of the tax base, retraining
workers, expanding export earnings, expanding political
linkages in the EC and the rest of the world.

-Deliverable: Part of the final report will detail the
linkages viewed as critical at the outset of the program.

10. Help Establish a Plan to Define and Manage the
Wﬂw. tizats - :

Work with the GOH and the Director of the SPA to help them
define their technical assistance needs and schedule that
that TA so that it progresses logically and appropriately
and be integrated into and support the program.

~Deliverable: Immediate assistance will be given to help
prepare terms of reference for technical assistance in the
areas of: Legal and regulatory matters, and training needs
in accounting/valuation assistance, systems assistance,
legal assistance, Merchant banking assistance, consultancy
and other team assistance. Part of the final report will
detail efforts undertaken in these areas.

10
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o o .
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Work with the GOH and the Director of the SPA to define a
strategy for bringing value, systematic assistance and

process definition to the spontaneous privatizatio
phenomena. \ ‘

-Deliverable: The final report will outline progress in
this area.

12. Help the GOH and _the NPA Understand the Role of
ESOP's and Specialized Tools That May Have a
Suitable Role in the Privatization :

-Deliverable: The final report will outline the status of
such issues as ESQP's and will make recommendations as to
the required followup.

D.  Short-Term Technical Asist 3 Traini

The contractor will provide on a timely basis
short-term technical assistance and training as )
requested by the SPA. The TA will be provided in such
areas as legal and regulatory matters, accounting,
valuation assistance, and assistance in merchant
banking and systems. Training will most likely be in
such areas as systems,

E. Key Personnel

Because of the exemplary job Mr. Twyman has done and
the strong preference to maintain continuity, the GOH
has formally requested that the United States
Government (U.S.G.) continue to fund the services of
Mr. Twyman through a contract with his employer,
Deloitte & Touche. Mr. Twyman's academic
credentials, practical experience, credibility and the
fact that he is a "proven product”, make him the ideal
candidate to provide the requested services. He is in
a unique position to quickly and effectively continue
the work he has begun. As it is clear that, without
Mr. Twyman, the SPA would lose much of the critical
momentum it has gathered over the past few months, Mr.
Twyman is being designated as "key personnel" under
this contract.

End of Section C
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SECTION D PACRAGING AND MARKING

D.1l. Reports

Pursuant to the clause of this contract entitled "Reports" (AIDAR
752.7026), the cover page of all reports prepared by the Contractor
(see Section F of this contract) shall include the project name, the
project number, and the contract number.

End of Section D
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SECTION E INSPECTION AND ACCEPTANCE
E.l. RESPONSIBLE OFFJCIAL

In accordance with the clauses of this contract entitled
“Inspection of Services - Cost-Reimbursement" (FAR 52.246-05) and
"Limitation of Liability - Services" (FAR 52.246-25 ), inspection
and acceptance of all services and supplies required hereunder shall
be made only by the cognizant AID Project Officer. Inspection and
acceptance of services and supplies by the cognizant AID Project
Officer shall form the basis for payments to the Contractor.

End of Section E
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SECTION F DELIVERIES OR PERFORMANCE
F.1. PERIOD OF CONTRACT

The effective date of this contract is the date of the
Contracting Officer's 51gnature on the cover page, and the
estimated completion date is twelve months thereafter.

F.2. TECHNXCAL DIRECTIONS

Performance of the work hereunder shall be subject to the
technical directions of the cognizant A.I.D. Project Officer.
As used herein, "Technical Directions" are directions to the
Contractor which fill in details, suggest possible lines of
inquiry, or otherwise complete the general scope of the work.
*Technical Directions" must be within the terms of this
contract, shall not change or modify them in any way, and shall
not constitute changes (as described in the clause of this
contract entitled "Changes - Cost Reimbursement" (FAR
52.243-02, Alternate II), which may only be accomplished by the
Contracting Officer. The Contractor shall comply with the
clause of this contract entitled "Notification of Changes"” (FAR
52.243-07).

F.3. REPORTS

The contractor will be required to provide monthly progress
reports and a final report. The final report will encompass
the specific areas discussed in the scope of work (See Section

C).
F.4. KEY PERSONNEL

a) The key.personnel which the Contractor shall furnish
for the performance of this contract are as follows:

N , Positi Tit]
Mr. Chick Twyman Senior Advisor

b) The personnel specified above are considered to be
essential to the work being performed hereunder.
Prior to diverting any of the specified individuals to
other programs, the Contractor shall notify the
Contracting Officer reasonably in advance and shall
submit Justlflcat1on (including proposed
substitutions) in sufficient detail to permit
evaluation of the impact on the program. No diversion
shall be made by the Contractor without the written
consent of the Contracting Officer; provided, that the
Contracting Officer may ratify in writing such
diversion and such ratification shall constitute the
consent of the Contracting Officer required by this
clause. Proposed substitutions must be submitted
simultaneously to the Contracting Officer and the

It
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A.I.D. Project Officer not later than 30 days after the
diversion of any of the specified individuals. Failure to do
so may be considered nonperformance by the Contractor. The
listing of key personnel may, with the consent of the
contracting parties, be amended from time to time during the
course of this contract to either add or delete personnel, as
appropriate.

F.5. LEVEL OF EFFORT

a) The total estimated level of effort for the
performance of this contract is approximately 36
person months (consisting of 12 person months
long-term technical advisor and 24 person months for
short-term consultants and/or short-term training) of
direct employees, consultants, and subcontract labor.

b) The estimated composition of the total person months
of direct labor is as follows:

— Category No. of Person Months
Long-Term Advisor . \ 12 .
Home Office Support 1
Short-Term Consultants a/o Training 24

TOTAL PERSON MONTHS 37

NOTE: The provision of some or all of this effort may be
previded threugh subcontracts and/or consultants. However,
subcontracts may require the consent of the Contracting
Officer pursuant to the clause of this contract entitled
"Subcontracts Under Cost-Reimbursement and Letter
Contracts" (FAR 52.244-02) and the use of consultants may
require the prior written approval of the cognizant A.I.D.
Project Officer pursuant to part H.4(a)(5) of Section H of
this contract.

c) Unless otherwise approved by the cognizant A.I.D.
Project Officer in writing, it is understood and
agreed that, with the exception of Key Personnel, the
rate of person days per year may fluctuate in pursuit
of the technical objective, provided that such
fluctuation does not result in the utilization of
total person days of effort prior to the expiration of
the term hereof. It is further understood and agreed
that the number of person days of effort for any labor

15
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classification, may, with the written consent of the
cognizant A.I.D. Project Officer, be utilized by the
Contractor in any other labor classification listed
above if necessary in the performance of the work,
provided that the total person days of effort
specified above is not exceeded.

The Contracting Officer may, by written order, direct
the Contractor to increase the average daily rate of
utilization of effort to such an extent that the total
person days of effort specified above would be
utilized prior to the expiration of the term hereof.
Any such order shall specify the degree of
acceleration required, and the revised term hereof
resulting therefrom.

For the purpose of this contract, a person day is
defined as one person worklng eight hours and a
person-month of effort is defined as one person
working 22 days, eight hours per day.

End of Section F

[
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SECTION G CONTRACT ADMINISTRATION DATA

G.1. The cognizant AID/W Project Officer (also referred to
’ as the cognizant A.I.D. Project Officer) is the
Director of the Office of European Affairs, Bureau for
Asia, Near East, and Europe (ANE/EUR), or his designee.

G.2. The payment office is the Program Accounting and
Finance Division, Office of Financiai Management,
Bureau for Management (PFM/FM/CMPD/DCB), AID/W.

G.3. The contract administration office is the Asia, Near
East and Europe Branch, Overseas Division, Office of

- Procurement, Directorate for Program and Management
Services, Bureau for Management (MS/OP/OS/ANE), AID/W.

G.4. Funds for this contract are chargeable as follows:

180-0002-3-0183107
72-1101021.5
045-63-180-00~-69-01
QDEA-90-37180-IG~12

PIO/T
Appropriation
Allotment

Budget Plan Code

Obligated Amount, $500,300
Total Estimated Amount $849,753
Contractor's DUNS No. : 001664820

End of Section G
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In accordance with each of the above clauses of this contract,
whereunder the Contractor must obtain the Contracting Officer's
prior written approval for all international travel under this
contract, the Contracting Officer does, hereby, provide said
approval for those individuals required to travel outside the United
States; provided, however, that concurrence with the assignment of
any and all said individuals outside the United States is obtained
by the Contractor, in writing, from the cognizant AID Project
Officer prior to their assignment abroad. Such approval must be
within the terms of this contract, is subject to availability of
funds, and should not be construed as authorization to increase the
total estimated cost or the obligated amount (see Section B.2.),
whichever is less, which is subject to the clauses of this contract
entitled "Limitation of Funds" (FAR 52.232-22) (see Section I of
this contract). A copy of each approval issued pursuant to this
paragraph shall be retained by the Contractor for audit purposes.

H.2. DEFENSE BASE ACT (DBA) INSURANCE

Pursuant to the clause of this contract entitled "Insurance -
Worker's Compensation, Private Automobiles, Marine, and Air Cargo"
(AIDAR 752.228-70, Alternate 70), the insurance carrier currently
under contract with AID to provide DBA insurance is Insurance
Company of North America; Wright & Co.; 1400 I Street, N.W. Suite
1100; Washington, D.C. 20005; telex 440508; telephone (202)
289-0200, or (800) 424-9801 outside the Washington area (toll-free).

H.3. EMERGENCY LOCATOR INFORMATION

The Contractor agrees to provide the following information to the
cognizant Project Officer on or before arrival in the Cooperating
Country of every contract employee or dependent: ‘ ‘

(a) The individual‘'s full name, home address, and éelephone
number.
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(b) The name and number of the contract, and whether the
individual is an employee or dependent.

(c) The contractor's name, home office address, and
telephone number, including any after-hours emergency number(s), and
the name of the Contractor's home office staff member having
administrative responsibility for the contract.

(d) The name, address, and telephone number(s) of each
individual's next of Kkin.

(e) Any special instructions pertalnlng to emergency
situations such as power of attorney designees or alternate contact

persons.
H.4.  PERSONNEL COMPENSATION
(a) Limitations

Compensation of personnel which is charged as a direct cost under
this contract, like other costs, will be reimbursable in accordance
Section B of this contract, and the clause of this contract entitled
"Allowable Cost and Payment" (FAR 52.216-07) and other applicable
provisions of this contract, but subject to the following additional
specified understandings whlch set limits on items which otherwise
might be reasonable, allocable, and allowable.

(a)(1) Approvals
Salaries and wages may not exceed the Contractor's established
policy and practice, including the Contractor's established pay
scale for equivalent classifications of employees, which will be
certified to by the Contractor, nor may any individual salary or
wage, without approval of the Contracting Officer, exceed the
employee's current salary or wage or the highest rate of annual
salary or wage received during any full year of the immediately
preceding three years. There is a ceiling on reimbursable salaries
and wages paid to a person employed directly under the contract of
the maximum salary rate of FS-1 (or the equivalent daily rate of the
maximum FS-1 salary, if compensatlon is not on an annual basis),
unless advance written approval is given by the Contracting Officer.

(a)(2) Salaries During /Jraveil

Salaries and wages paid while in travel status will not be
reimbursed for a travel period greater than the time required for
travel by the most direct and expeditious air route.
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(a)(3) Return of Overseas Employees

Salaries and wages paid to an employee serving overseas who is
discharged by the Contractor for misconduct, inexcusable
nonperformance, or security reasons will in no event be reimbursed
for a period which extends beyond the time required to return him
promptly to his point of origin by the most direct and expeditious
air route.

(a) (1) Annual Salary Increases

Annual salary increases may not exceed those provided by the
Contractor's established policy and practice. With respect to
employees performing work directly under this contract, one annual
salary increase of not more than 5% of the employee's base salary
may, subject to the Contractor's established policy and practice, be
granted after the employee's completion of each twelve month period
of satisfactory services under the contract. Annual salary
increases of any kind exceeding these limitations or which cause the
employee's salary to exceed the maximum salary of FS-1 may be
granted only with the advance written approval of the Contracting
Officer.

(a)(5) Consultants

No compensation for consultants shall exceed, without specific
approval of the rate by the Contracting Officer, (1) the current
compensation or the highest rate of annual compensation received by
the consultant during any full year of the immediately preceding
three years or (2) the maximum daily salary rate of FS-1, whichever
is less.

(a)(e6) Thixd Country and Cooperating Country Nationals

No compensation for third country or Cooperating Country nationals
will be reimbursed unless their use under the contract has the prior
written approval of the Contracting Officer. Salaries and wages
paid to such persons may not, without specific written approval of
the Contracting Officer, exceed either the Contractor's established
policy and practice; or the level of salaries paid to equivalent
personnel by the USAID Mission in the Cooperating Country; or the
prevailing rates in the Cooperating Country, as determined by AID,
paid to personnel of equivalent technical competence. 1In no event
shall compensation for such persons exceed the FS-1 rate, unless
approved in advance by the Contracting Officer.

NOTE: The daily rate of FSO Class 1 (FS-1) is determined by
dividing the annual salary by 260.

20
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(a)(7) Initial Salaries

The initial starting salaries of all employees whose salaries are
charged as a direct cost to this contract must be approved, in
advance and in writing, by the Contracting Officer. Subsequent
salary increases shall be in accordance with Section H.4(a)(4)
above. See also Sections H.4.(a)(5) and H.4.(a)(6).

NOTE: Any approvals issued pursuant to Sections H.4.(a)(5), H.4(a)
(6) and H.4.(a)(7) above shall be retained by the Contractor for
audit purposes. Approvals issued pursuant to the above must be
within the terms of this contract, and shall not serve to increase
the total estimated cost of this contract.

(a)(8) Work Week
(a)(8)(A) Non-overseas Employee. The work week for the

Contractor's non-overseas employees shall not be less than the
established practice of the Contractor.

(a)(8)(B) Overseas Employee. The work week for the

Contractor's overseas employees shall not be less than 40 hours and
shall be scheduled to coincide with the work week for those
employees of the AID Mission and the Cooperating Country associated
with the work of this contract.

H.(b) Definitions

As used herein, the terms "Salaries," "Wages," and "Compensation"
mean the periodic remuneration received for professional or
technical services rendered, exclusive of any of the differentials
or allowances defined in the clause of this contract entitled
"Differentials and Allowances" (AIDAR 752.7028), unless otherwise
stated. The term "compensation®" includes payments for personal
services (including fees and honoraria). It excludes earnings from
sources other than the individual's professional or technical work,
overhead, or other charges (see also the clause of this contract
entitled "Personnel Compensation" [AIDAR 752.7007]).
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H.S Personnel Commitments

The Contractor shall secure from all personnel engaged in the
performance of his contract commitments adequate to assure that the
Contractor will be able to discharge its obligations under this

contract
H.6 PROCUREMENT . AND SUBCONTRACTING

(a) AID Geographic Codes

AID Geographic Codes are defined in Appendix D of AID
Handbook 19

(b) Approvals

All purchases of nonexpendable equipment (i.e., property which is
complete in itself, does not lose its identity or become a component
part of another article when put into use, is durable with an
expected service life of two years or more, and which has a unit
cost of more than $500) will require approval of the Contracting
Officer. Any approvals given pursuant to this paragraph must be
within the terms of this contract, and shall not serve to change
them in any way. The Contractor shall retain copies of all such
approvals for audit purposes.

(c) Competition and Subcontracting

The Contractor shall secure competition to the maximum practical
extent, as required by the clause of this contract entitled
"Competition in Subcontracting” (FAR 52.244-05). Notwithstanding
any approvals issued by the cognizant AID/W Project Officer pursuant
to Section H.7.(b) above, the Contractor shall obtain the
Contracting Officer's consent for purchases/subcontracts, if
required by the clause of this contract entitled "Subcontracts
(Cost-Reimbursement and Letter Contracts)" (FAR 52.244-02).

(d) Anticipated Purchases

It is anticipated that the Contractor shall purchase the
following items of nonexpendable equipment: )

(1) None

Notwithstanding the foregoing, prior to purchasing any
nonexpendable equipment, the Contractor shall perform an analysis of
the cost of purchasing such equipment vs. the cost of leasing such
equipment, and shall submit such analyses to the Contracting
Officer, together with the request to lease or purchase. The
Contracting Officer must approve each purchase or lease.

PR
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(e) Reporting

The contractor shall comply with all reporting requirements of the
clause of this contract entitled "Government Property -- A.I.D.
Reporting Requirements" (AIDAR 752.245-70).

H.7. Small Business and Small Disadvantaged Business
Subcontracting
The contractor shall comply with the requirements of the clauses of
this contract entitled "Utilization of Small Business Concerns and
Small Disadvantaged Business Concerns" (FAR 52.219-08 and AIDAR
752.219-08), "Small Business and Small Disadvantaged Business
Subcontracting Plan" (FAR 52.219-09), and "Subcontracting with
Disadvantaged Enterprises" (AIDAR 752.226-2). With respect to the
latter clause, reporting requirements are as follows:

(a) Standard Form 294 entitled "Subcontracting Report for
Individual Contracts", shall be prepared by the Contractor
semi-annually for this contract and submitted to the Contracting
Officer.

(b) Standard Form 295, entitled "Summary Subcontract Report",
shall be prepared quarterly by the Contractor for all contracts
subject to Public Law 95-507 (i.e., with the clause entitled "Small
Business and Small Disadvantaged Business Subcontracting Plan®" [FAR
52.219-09 pr FPR Temp. Reg. 50]) and submitted to the AID/W Office
of Small and Disadvantaged Business Utilization (OSDBU).

H. 8. LANGUAGE REQUIREMENTS

The primary language requirement for this contract is English.
However, it is pessible that additional language capability may be
requested for specific short term consultancies. 1In these cases
references to S-3, R-3 language capability refer to the Definitions
of Absolute Language Capability, as defined by the Foreign Service
Institute (FSI). AID reserves the right to test proposed
individuals to ensure that they have the required language
capability. In the event that the individual(s) possess(es) the
required language capability, expenses for language testing shall be
an allowable charge to this contract. However, if the individual(s)
do(es) not have the required languvage capability, expenses for
language testing for such individual(s) shall be borne by the
Contractor.

H.9. ORDINARY COURSE QOF BUSINESS

With respect to the clauses of this contract entitled "Allowable
Cost and Payment" (FAR 52.216-07) and "Documentation for Payment"
(AIDAR 752.7003), it is understood and agreed that the Contractor
may, in some circumstances, invoice and be paid for recorded costs
for items or services purchased directly for this contract, even
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though the Contractor has not yet paid for those items or services;
provided, that such costs are paid in the ordinary course of
business. "The ordinary course of business" is defined in
accordance with the principles established by the Prompt Payment
Act, Public Law 97-177 (96 Stat. 85, 31 USC 1801), i.e. within 30
days after the Contractor's receipt of payment from A.I.D. for such
costs. In those instances where the Contractor properly invoices
and is paid for recorded costs which have not yet been paid by the
Contractor, the Contractor agrees to pay all such costs, and
especially employee compensation, consultants, subcontractors,
suppliers, support of participants, and costs incurred in the
Cooperating Country, in the ordinary courxse of business. Failure to
do so may be considered nonperformance by the Contractor.

H.10.  TRAVEL EXPENSES

(a) Notwithstanding any other provision of this contract, if
any of the personnel utilized hereunder are discharged by the
Contractor for misconduct or inexcusable nonperformance, travel and
transportation costs associated with the assignment of substitute
personnel therefore shall not be an allowable cost under this
contract.

(b) Misconduct shall be defined as the deliberate and/or
repeated disregard for the laws and regulations of the Cooperating
Country or of AID, the uontinued existence of conflict of interest
after advice that such conflict exists, or general behavior
unbecoming a professional serving as a part of the U.S. foreign
assistance program (see also the clause of this contract entitled
"Personnel” [AIDAR 752.7027, Alternate 711).

(c) Inexcusable nonperformance shall be defined as
unauthorized absences or failure to undertake and/or complete
assigned tasks which are within the scope of this contract, when
such absences or failures are within the control of the individual.

H.1l. SUBMISSION OF COMPLETION VQUCHER

The clause of this contract entitled "Allowable Cost and Payment"
(FAR 52.216~07) provides in paragraph (h)(1) that "...the Contractor
shall submit a completion invoice or voucher, designated as such,
promptly [emphasis added] upon completion of the work...". The term
"promptly” is not defined in the clause. 1In order to avoid
ambiguity, and to ensure expeditious closeout of completed
contracts, the term "promptly" is defined as 60 days from the actual
completion date of the contract, unless otherwise approved in
writing by the Contracting Officer. The Contractor shall have up to
one year after completion of the contract effort (or longer, as the
Contracting Officer may approve in writing), or until a mutually
acceptable final release has been signed, to submit a revised
completion voucher, should circumstances warrant. Upon receipt of
the final voucher, the Contracting Officer shall begin actions
necessary to properly close the contract. Processing of the final
voucher for payment shall not begin until compliance by the
Contractor with all terms and conditions of the contract.

End of Section H
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Contract Clauses
IHE_EQLLQﬂIuG_QLAnSES_AEEL!;IQ_Iﬂlﬁ_SQHiBACI

The following Federal Acquisition Regulation (48 CFR Chapter 1)
and A.I.D. Acquisition Regulation (48 CFR Chapter 7) clauses
apply to this contract.

ALIEBAIIQHS_1H_CQNIRAQIS4_EAB_§24252:A_1828_12ﬂ41
Portions of this contract are altered as follows:

(a) In the clause entitled "Notlflcatlon .0f Changes" (FAR
52.243-7), insert "14 days" in the blank in paragraph (b).

(b) In the clause entitled "Payment for Overtime Premiums"
(FAR 52.222.2), insert "zero" in the blank in paragraph (a).

(c) 1In the clause of this contract entitled "Taxes-Forelgn
Cost Reimbursement Contracts" (FAR 52,229-8), insert
"...host country government", and "...host country...".

End of Clause

CLAUSES INCORPORATED BY REFERENCE, FAR 52,252-2 (JUN 1988)
This contract incorporates one or more clauses by reference,
with the same force and effect as if they were given in full

text. Upon request, the Contracting Officer will make their
full text available.

End of Clause

52.202-1 Y Definitions (APR 1984)

52.203~-1 Officials Not to Benefit (APR 1984)

52.203-3 Gratuities (APR 1984)

52.203-5 Covenant Against Contingent Fees
(APR 1984)

52.203-6 Restriction on Subcontractor Sales
to the Government (JUL 1985)

52.203-7 Anti-Kickback Procedures (OCT 1988)

52.203-10 Remedies for Illegal or Improper
- Activities (MAY 1989)



52.203-12

52.204-4
52.209-6

52.212-13
52.215-~1

52.215-2
52.215-22

52.215-24
52.215-27
52.215-30

52.215-31

52.215-33
52.216-7

52.216-8
52.219-8
52.219-9

52.219-13
52.219-16
52 220-1
52 220~ 3
52.220-4

¢

& Alternate I

Contract No. ANE-0002-C-00-0047-00
Page 26 of 30 Pages

Limitation on Payments to
Influence Certain Federal
Transactions (JAN 1990)
Contractor Establishment Code (AUG
1989)

Protecting the Government's
Interest when Subcontracting with
Contractors Debarred, Suspended,
or Proposed for Debarment (MAY
1989)

Stop-Work Order (AUG 1989) and
(APR 1984)

Examination of Records by
Comptroller General (APR 1984)
Audit-Negotiation (DEC 1°89)
Price Reduction for Def.utive Cost
or Pricing Data (APR 19&4&)
Subcontractor Cost or Pricing Data
(APR 1985)

Termination of Defined Benefit
Pension Plans (SEP 1989)
Facilities Capital Cost of Money
(SEP 1987)

Waiver of Facilities Capital Cost
of Money (SEP 1987)

Order of Precedence (JAN 1986)
Allowable Cost and Payment (APR
1984)

Fixed Fee (APR 1984)

Utilization of Small Business
Concerns and Small Disadvantaged
Business Concerns (FEB 1990)
Small Business and Small
Disadvantaged Business
Subcontracting Plan (APR 1984)
Utilization of Women-Owned Small
Businesses (AUG 1986)

Liquidated Damages-~Small Business
Subcontracting Plan (AUG 1989)
Preference for Labor Surplus Area
Concerns (APR 1984)

Utilization of Labor Surplus Area
Concerns (APR 1984)

Labor Surplus Area Subcontractlng
Program (APR 1984)



52.222-2
52.222-3
52.222-26
52.222-28
52.222-29

52.222-35

52.222-36
52.222-37
52.223-2
52.223-6
52.225-13
52.227-1

52.227-2
52.227-11
52.227-14

52,226-3
52.228-4

52.228-7
52.,229-8

52.230-3,
52.230-4,

52.230-5,

52.232-17
52.232-22
52.232-23
52.232-25

see note 1

see note 1

see note 1
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Payment for Overtime Premiums (JUL
1990)

Convict Labor (APR 1984)

Equal Opportunity (APR 1984)

Equal Opportunity Pre-award
Clearance of Subcontracts (APR
1984)

Notification of Visa Denial (APR
1984)

Affirmative Action for Special
Disabled and Vietnam Era Veterans
(APR 1984)

Affirmative Action for Handicapped
Workers (APR 1984)

Employment Reports on Special
Disabled Veterans and Veterans of
the Vietnam Era (JAN 1988)

Clean Air and Water (APR 1984)
Drug-Free Wockplace (JUL 1990)
Restrictions on Contracting with
Sanctioned Persons (MAY 1989)
Authorization and Consent (APR
1984)

Notice and Assistance Regarding
Patent and Copyright Infringement
(APR 1984)

Patent Rights-Retention by the
Contractor

(Short Form) (JUN 1989)

Rights in Data - General (JUN 1987)
Workers' Compensation Insurance
(Defense Base Act) (APR 1984)
Workers' Compensation and
War-Hazard Insurance Overseas (APR
1984)

Insurance-Liability to Third
Persons (APR 1984)

Taxes~-Foreign Cost-Reimbursement
Contracts (MAR 1990)

Cost Accounting Standards (SEP
1987)

Administration of Cost Accounting
Standards

(SEP 1987)

Disclosure and Consistency of Cost
Accounting Practices (SEP 1987)
Interest (APR 1984)

Limitation of Funds (APR 1984)
Assignment of Claims (JAN 1986)
Prompt Payment (APR 1989)
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52.232-28

52.233-1 & Alternate 1
52.233-3 & Alternate 1

52.237-3
52.237-8

52.242-1
52.243-2 & Alternate II

52.243-7
52.244-2

52.244-5
52.245-5

52.246-3
52.246-5

52.246-23
52.246-25

52.247-1
52.247-63
52.247-64

52.249-6

52.249-14
52.251-1

752.202-1, Alternate 70

752.202-1, Alternate 72
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Electronic Funds Transfer Payment
Methods (APR 1989)

Disputes (APR 1984)

Protest After Award - (AUG 1989)
and (JUN 1985)

Continuity of Services (APR 1984)
Severance Payments to Foreign
Nationals Employed Under a Service
Contract Performed Outside the
United States (MAR 1989)

Notice of Intent to Disallow Costs
(APR 1984)

Changes-Cost Reimbursement (AUG
1987) and (APR 1984)

Notification of Changes (APR 1984)
Subcontracts (Cost-Reimbursement
and Letter Contracts) (JUL 1985)
Competition in Subcontracting (APR
1984)

Government Property (Cost
Reimbursement, Time-and-Material,
or Labor-Hour Contracts)

(JAN 1986)

Inspection of Supplies-Cost
Reimbursement (APR 1984)
Inspection of Services -
Cost-Reimbursement (APR 1984)
Limitation of Liability (APR 1984)
Limitation of Liability-Services
(APR 1984)

Commercial Bill of Lading
Notations (APR 1984)

Preference for U.S.-Flag Air
Carriers (APR 1984)

Preference for Privately Owned
U.S.-Flag Commercial Vessels (APR
1984)

Termination (Cost-Reimbursement)
(MAY 1986)

Excusable Delays (APR 1984)
Government Supply Sources (APR
1984)

A.I.D, Definitions Clause ~-
General Supplement for Use in All
A.I.D. Contracts (JAN 1990)

A.I.D. Definitions Clause --
Supplement for A.I.D. Contracts
Involving Performance Overseas
(DEC 1986)



752.219-8

752.226-2
752.228-3
752.228-7
752.245-70
752.245-71

752.7001
752.7002

752.7003
752.7004
752.7005
752.7006
752.7007
752.7008

752.7009
752.7010

752.7011
752.7013
752.7014

752.7015
752.7017

752.7020
752.7022
752.7025
752.7026
752.7027, Alternate 71
752.7028

752.7029
752.7031
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Utilization of Small Business
Concerns and Small Disadvantaged
Business Concerns (FEB 1990)
Subcontracting with Disadvantaged
Enterprises (FEB 1990)

Worker's Compensation Insurance
(Defense Base Act) (APR 1984)
Insurance--Liability to Third
Persons (APR 1984)

Government Property-A.I.D.
Reporting Requirements (JAN 1986)
Title to and Care of Property (APR
1984)

Biographical Data (DEC 1988) _
Travel and Transportation (JAN
1990)

Documentation for Payment (APR
1984)

Source and Nationality
Requirements (APRIL 1989)
Language, Weights, and Measures
(APR 1984)

Notices (APR 1984)

Personnel Compensation (AUG 1984)
Use of Government Fazilities or-
Personnel (APR 1984)

Marking (APR 1984)

Conversion of U.S. Dollars to
Local Currency (APR 1984)
Orientation and Language Training
(APR 1984)

Contractor-Mission Relationships
(OCT 1989)

Notice of Changes in Travel
Regulations (JAN 1990)

Use of Pouch Facilities (APR 1984)
Local Cost Financing with U.S.
Dollars (APR 1984)

Organizational Conflicts of
Interest (MAR 1985)

Conflicts Between Contract and
Catalog (APR 1984)

Approvals (APR 1984)

Reports (OCT 1989)

Personnel (APR 1984)
Differentials and Allowances (DEC
1988)

Post Privileges (APR 1984)

Leave and Holidays (OCT 1989)
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752.7032 International Travel Approval and
Notification Requirements (JAN
1990)
Notes:

1. Applicability to be determined. The clauses entitled "Cost
Accounting Standards" (FAR 52.230-3) and "Administration of
Cost Accounting Standards" (FAR 52.230.4) shall apply if the
Contractor is not exempt from Cost Accounting Standards (CAS)
(see Section K of the solicitation). The clause entitled
"Disclosure and Consistency of Cost Accounting Practices" (FAR
52.230-5) shall apply if the Offeror is not exempt from CAS but
is eligible for modified CAS coverage (see Section K of the
solicitation).

End of SECTION I
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are hereby agreed to

Sgnature

Date

17 for the for International Development

Signature

Title

Tate  Robert Nachtrieb, Direct
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or, ANE/PD
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