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Mr. Maxk McCambridge

Director of Foundation Services

California State Polytechnic
Universj<y-Pomona

3801 West Temple Avenue

Pomona, California 91768-4058

Subject: Grant No. DAN-5060~G-00<0071-00...
Dear Mr. McCambridge:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961 and the Federal Grant and Cooperative Agreement Act
of 1982, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D.") hereby provides to
California State Polytechnic University-Pomona (hereinafter
referred to as "CSPU-P" or "Grantee") the sum set forth in
Section 1C.2. of Attachment 1 of this Grant to provide
financial support for the program described in Attachment 2 of
this Grant entitled "Program Description."

This Grant is effective as of the date of this letter and funds
obligated hereunder shall be used to reimhurse the Grantee for
allowable program expenditures for the period szt forth in
Section 1B. of Attachment 1 of this Grant.

This Grant is made to the Grantee on the condition that the
funds will be administered in accordznce with the terms and
conditions as set forth in the attachments listed under my
signature below, which together constitute the entire Grant
document and have been agreed to by your organization.

DIRECTOR oF
FUUNDAWONSERWCES

OCT 1 19g9g

CAL PoLy gy
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Please acknowledge receipt and acceptance of this Grant by
signing all copies of this Cover Letter, retaining one copy for
your files, and returning the Original and remaining copies to
the undersigned.

Sincerely yours,

Jay M. Bergman

Grant Officer

Chief, Food and Agriculture Branch
A.I.D./W Projects Division

Office of Procurement

Attachments:
1. Schedule

2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

California State Polytechnic University-Pomona

TYPED NAME: KARKE. Mc CAMB
DIRECTOR OF FOUNDATION SERVICES

TITLE:

DATE: [0 - (]~ g0




FISCAL DATA

A. GENERAL

A.l. Total Estimated A.I.D. Amount: $100,000

A.2. Total Obligated A.I.D. Amount: $100,000

A.3. Cost-Sharing Amount: $185,076

A.4. Project Number: 936-5060

A.5. A.I.D. Projecct Office: S&T/RUR, David Rakes
A.6. Funding Source: A.I.D./W

A.7. Tax Identification Number: 952-41-7645
A.8. DUNS Number: 02-892-943¥8
A.9. Letter of Credit Number: N/A

B. SPECIFIC

B.l.(a) PIO/T Number: 936-5060-0361237
B.1l.(k) Appropriation Numb:r: 72-1101021.3
B.1l.(c) Allotment Number: 043-36-099-00-20-01
B.1l.(d) Budget Plan Code: DDNA-90-13600~KG11
B.1.(e) Amount: $100, 000



ATTACHMENT 1

SCHEDULE

1A. PURPOSE OF GRANT

The purpose of this Grant is to provide financial support for
the program described in Attachment 2 of this Grant entitled
"Program Description."

1B. PERIOD OF GRANT

The effective date of this Grant is the date of the Cover
Letter and the estimated completion date is September 29, 1992.
Funds obligated hereunder (see Section 1C.2. below) shall be
used to reimburse the Grantee for allowable program
expenditures incurred by the Grantee in pursuit of program
objectives during such period. Funds obligated hereunder are
anticipated to be sufficient for completion by the Grantee of
the program described in Attachment 2 of this Grant by the
estimated completion date.

1C. AMOUNT OF GRANT AND PAYMENT

1c.1. The total estimated amount of this Grant for its full
period, as set forth in Section 1B. above, is $100,000.

1C.2. A.I.D. hereby obligates the amount of $100,000 for the
purposes of this Grant during the indicated period s:2t forth in
Section 1B. above, thereby fulfilliry A.I.D.'s funding
requirements. A.I.D. shall not be liable for reimbursing the
Grantee for any costs in excess of the obligated amount, except
as specified in paragraph (f) of the Standard Provision of this
Grant entitled "Revision of Grant Budget."

1c.3. Payment shall be made to the Grantee in accordance
with procedures set forth in the Standard Provision of this
Grant entitled "Payment - Periodic Advance," as shown in
Attachment 3.

1C.4. The total estimated amount of the program described in
Attachment 2 of this Grant is $285,076, of which A.I.D. may
provide the amount specified in Section 1C.1. above, and the
Grantee will provide $185,076 in accordance with Section 1L.
below.

1D. GRANT BUDGET

iD.1. The following is the Budget for the total estimated
amount of this Grant (see Sectioa 1C.1. above) for its full
period (see Section 1B. above). The Grantee may not exceed the
total estimated amount or the obligated amount of this Grant,
whichever is less (see Sections 1C.1. and 1C.2., respectively,



above).

Except as specified in the Standard Provision of this
Grant entitled "Revision of Grant Budget," as shown in

Attachment 3, the Grantee may adjust line item amounts as may
be reasonably necessary for the attainment of program

objectives. Revisions to
with Section 1c.
"Revision of Grant Budget"

above and t

the budget shall be in accordance
he Standard Provisions entitled
and "Cost Sharing (Matching)."

1D.2. Budget
Grantee/Others

Cost Element A.I.D. (Non-Federal) Total
Salaries and Wages $ 0 $102,930 $102,930
Fringe 0 36,026 36,026
Consultants 28,308 0 28,308
Travel and Per Diem 66,492 0 66,492
Materials and Supplies 1,000 1,000 2,000
Equipment 0 4,800 4,800
Other Direct Costs 4,200 1,000 5,200
Indirect Costs 0 39,320 39,320

Total $100,000 $185,076 $285,076

1D.3.

not obviate the requirement for

Inclusion of any cost in the budget of this Grant does
prior approval by the Grant

Officer of cost items designated as requiring prior approval by
the applicable cost principles (see the Standard Provision of
this Grant set forth in Attachment 3 entitled "Allowable
Costs") and other terms and conditions of this Grant, unless
specifically stated in Section 1I. below.

1E. REPORTING

1E.1. Financial Reporting

1E.1l. (a) Financial reporting requirements shall be in
accordance with the Standard Provision of this Grant entitled
"Payment - Periodic Advance," as shown in Attachment 3.

1E.1.(b) All financial reports shall be submitted to A.I.D.,
Office of Financial Management, PFM/FM/CMPD/DCB, Room 700 SA-2,
Washington, n.C. 20523-0209. In addition, three copies of all
financial reports shall be submitted to the A.I.D. Project
Office specified in the Cover Letter of this Grant,
concurrently with submission of the Quarterly Technical Reports
(See Section 1E.2. below).



1E.1l.(c) The frequency of financial reporting and the due dates
of reports shall be as specified in the Standard Provision of
this Grant referred to in Section 1E.1. (a) above.

1E.1.(d) The Grantee's financial reports shall include
expenditures of A.I.D. Grant funds provided hereunder, as well
as non-federal matching funds in accordance with Section 1L.
below.

1E.2. Program Performance Planning and Reporting

1E.2.(a) Project Implementation Plan

Not later than sixty (60) days from the effective date of this
Grant (see Section 1B. above), the Grantee shall prepare and
submit to the A.I.D. Project Officer specified in the Cover
Letter of this Grant five (5) copies of a project
implementation plan, with critical path indicators (as
described in A.I.D. Handbook 2), for the full term of this
Grant.

1E.2. (a) Quarterly Reports

The Grantee shall submit five (5) copies of brief quarterly
program performance reports, which coincide with the financial
reporting periods described in Section 1E.1. above, to the
A.I.D. Project Office specified in the Cover Letter of this
Grant. 1In addition, two copies shall be submitted to A.I.D.,
PPC/CDIE/DI, Washington, DC 20523-1802. These reports shall be
submitted within 30 days following the end of the reporting
period, and shall briefly present the following information:

1E.2. (a) (1) A comparison of actual accomplishments with the
goals establijshed for the period, the findings of the
investigator, or both. If the output of programs can be
readily quantified, such quantitative data should be related to
cost data for computation of unit costs.

1E.2. (a) (2) Reasons why established goals were not met, if
applicable.

1E.2. (a) (3) Other pertinent information including the status
of finances and expenditures and, when appropriate, analysis
and explanation of cost overruns or high unit costs.

1E.2. (b) Special Reports

Between the required program performance reporting dates,
events may occur that have significant impact upon the



program. In such instances, the Grantee shall inform the
A.I.D. Project Officer as soon a3 the following types of
conditions become known:

1E.2. (b) (1) Problems, delays, or adverse conditions that will
materially affect the ability to attain program objectives,
prevent the meeting of time schedules and goals, or preclude
the attainment of work units by established time periods. This
disclosure shall be accompanied by a statement of the action
taken, or contemplated, and any A.I.D. assistance needed to
resolve the situation.

1E.2. (b) (2) Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work units
to be produced than originally projected.

1E.2. (b) (3) If any performance review conducted by the
Grantee discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this Grant entitled "Revision of Grant Budget,"
the Grantee shall submit a request for budget revision to the
Grant Officer and the A.I.D. Project Officer specified in the
Cover Letter of this Grant.

1E.2.(c) Care of Laboratory Animals

If the Standard Provision entitled "Care of Laboratory Animals"
applies to this Grant (see Section 1K. for applicability), the
Grantee shall include the certificate required by paragraph (c)
of said Standard Provision in all of its reports which pertain
to the use of laboratory animals.

1E.2.(d) Research Involving Recombinant DNA

If any research involving recombinant DNA is being funded
hereunder, the Grantee shall comply with the reporting
requirements set forth in Section 1I.2.(d) of this Grant.

1E.2. (e) Final Report

Within 90 days following the estimated completion date of this
Grant (see Section 1B. above), the Grantee shall submit five
(5) copies of a final report to the A.I.D. Project Office
specifled in the cover letter of this Grant. 1In addition, two
copies shall be submitted to A.I.D., PPC/CDIE/DI, Washington,
DC 20523-1802. It will cover the entire period of the Grant
and include all information shown in Sections 1E.2. (1)) through
1E.2. (d) above.



1F. TITLE TO PROPERTY

Title to property acquired hereunder shall vest in the Grantee,
subject to the requirements of the Standard Provision of this
Grant entitled "Title To and Use of Property (Grantee Title)"
regarding use, accountability, and disposition of such
property, except to the extent that disposition of property may
be specified in Section 1I. below.

1G. PROCUREMENT AND (SUB)CONTRACTING

1G.1. Applicability

This Section 1G. applies to the procurement of goods and
services by the Grantee (i.e., contracts, purchase orders,
etc.) from a supplier of goods and services (see the Standard
Provisions of this Grant entitled "Procurement of Goods and
Services" and "AID Eligibility Rules for Gocds and Services"),
and not to assistance provided by the Grantee (i.e., a subgrant
or [sub]agreement) to a subrecipient (see the Standard
Provision of this Grant entitled "Subagreements").

1G.2. Requirements

In addition to other applicable provisions of this Grant, the
Grantee shall comply with paragraph (b) (1) of the Standard
Provision of this Grant entitled "AID Eligibility Rules for
Goods and Services," concerning total procurement value of less
than $250,000 under this Grant. If, under the order of
preference set forth in paragraph (b)(1)(i) of said Standard
Provision, the Grantee procures goods or services from
cooperating country sources, the Standard Provision of this
Grant entitled "Local Cost Financing" shall also apply.
However, paragraph (b) (1) ¢f the Standard Provision entitled
"AID Eligibility Rules for Goods and Services" does not apply
to: the restricted goods listed in paragraph (a)(3) of said
Standard Provision and paragraph (e) of the Standard Provision
entitled "Local Cost Financing,” which must be specifically
approved by the Grant Officer in all cases, except to the
extent that such approval may be provided in Section 1I. below;
or to paragraph (d) of said Standard Provision pertaining to
air and ocean transportation, to which the Standard Provisions
entitled "Air Travel and Transportation" and "Ocean Shipment of
Goods" apply, respectively. Paragraph (b) (2) of the Standard
Provision entitled "AID Eligibility Rules for Goods and
Services" does not apply.



1G.3. Approvals

Inclusion of costs in the budget of this Grant for the purchase
of nonexpendable equipment obviates neither the requirement of
Section J.13. of OMB Circular aA-21 (for educational
institutions) or Section 13 of Attachment B of OMB Circular
A-122 (for nonprofit organizations other than educational
institutions) for prior approval of such purchases by the Grant
Officer, nor any other terms and conditions of this Grant,
unless specifically stated in Section 1I. below.

1G.4. Title to Property

See Section 1F. above.

1H. INDIRECT COST RATES

1H.1. No indirect costs will be charged to this Grant. The
Grantee understands and agrees that indirect costs attributable
to this Grant will be absorbed by the Grantee and considered
cost sharing.

1I. SPECIAL PROVISIONS

iTr.1. Limitations on Reimbursement of Costs of Compensation
for Personal Services and Professional Service Costs

1I.1.(a) Employee Salaries

Except as the Grant Officer may otherwise agree in writing,
A.I.D. shall not be liable for reimbursing the Grantee for any
costs allocable to the salary portion of direct compensation
paid by the Grantee to its employees for personal services
which exceed the highest salary level for a Foreign Sexvice
Officer, Class 1 (FS-1), as periodically amended.

1I.1.(b) Consultant Fees

Compensation for consultants retained by the Grantee hereunder
shall not exceed, without specific approval of the rate by the
Grant Officer: either the highest rate of annual compensation
received by the consultant during any full year of the
immediately preceding three years; or the maximum rate of a
Foreign Service Officer, Class 1 (FS-1) (as periodically
amended) , whichever is less. A daily rate is derived by
dividing the annual compensation by 2,087 and multiplying the
result by 8.



1I.2. Compliance With Federal Guidelines and Requlatory
Procedures Pertaining to Recombinant DNA

1I.2.(a) The Grantee shall implement any research activities
under this Grant which involve recombinant DNA in accordance
with:

1I.2.(a) (1) The National Institutes of Health Guidelines for
Research Involving Recombinant DNA Molecules:

1I.2.(a) (2) Procedures issued by the U.S. Department of
Agriculture (USDA), the Environmental Protection Agency (EPA),
or other appropriate Federal agency:;

1I.2.(a) (3) A.I.D.'s environmental procedures; and

1I.2.(a) (4) Such other Federal guidelines and procedures as
may apply during the course of research.

1I.2.(b) The Grantee cannot commence testing in any foreign
location until written approval for such testing is obtained
from the A.I.D. Project Officer and the government of the
country where testing is planned. Testing shall be conducted
in accordance with all applicable regulations of that country.

1I.2.(c) In addition, and prior to commencement of any such
testing, the Grantee shall make a judgement and communicate
same to the A.I.D. Project Officer as to whether the
regulations, procedures, or facilities of the country in
question are adequate to ensure testing in an environmentally
sound manner. In the event such judgement is that they are
not, the Grantee and the A.I.D. Project Officer will consult
and agree on the conditions to be applied to the testing which
will have such environmental effect.

1I.2.(d) Reports submitted to A.I.D. under this Grant will
address regulatory issues as noted above related to the
activity.

1I1.3. Publications

1I.3.(a) The Grantee agrees to provide one copy of the
manuscript of any proposed publication to the A.I.D. Project
Officer not later than submission to the publisher, and to give
serious consideration to any comments received from the A.I.D.
Project Officer.



1I.3.(b) In the case of publication of any of the reports
described in Section 1E.2. of this Grant, A.I.D. reserves the
right to disclaim endorsement of the opinions expressed. For
other publications, A.I.D. reserves the right to dissociate
itself from sponsorship or publication. In both cases, the
Grantee will consult with the A.I.D. Project Officer as to the
nature and extent of any A.I.D. disclaimer of endorsement or
dissociation from sponsorship or publication.

1I.3.(c) If A.I.D. does not choose to disclaim endorsement or

dissociate itself from sponsorship or publication, the Grantee
shall, in accordance with the Standard Provision of this Grant
entitled "Publications," acknowledge A.I.D. support as follows:

"This publication was made possible through support
provided by the Office of Research and University
Relations, Bureau for Science and Technoliogy, U.S. Agency
for International Development, under Grant No.
DAN-5060-G-00-0071-00."

1I.3.(d) In addition to providing one copy of all published
works and lists of other written work produced under this Grant
to the A.I.D. Project Officer, as required by paragraph (b) of
the Standard Provision of this Grant entitled "Publications,"
the Grantee shall also provide two copies of such publications
and lists to A.I.D., PPC/CDIE/DI, Washington, D.C. 20523-1802.

11.4. Equipment and Other Capital Expenditures

1I.4.(a) Requirement for Prior Approval

Pursuant to Sections 1D.3. and 1G.3. above and the Standard
Provisions of this Grant entitled "Allowable Costs" and
"Revision of Grant Budget," and by extension, Section J.13. of
OMB Circular A-21, the Grantee must obtain A.I.D. Grant Officer
approval for the following:

1I.4.(a) (1) Purchase of General Purpose Equipment, which is
defined as an article of nonexpendable tangible personal
property, the use of which is not limited only to research,
medical, scientific, or other activities [e.g., office
equipment and furnishings, air conditioning equipmert,
reproduction and other equipment, motor vehicles, and automatic
data processing equipment, having a useful life of more than
two years and an acquisition cost of $500 or more per unit);

1I.4.(a) (2) Purchase of Special Purpose Equipment, which is
defined as an article of nonexpendable tangible personal
property, which is used only for research, medical, scientific,
or other technical activities, and which has a useful life of
more than two years and an acquisition cost of $1,000 or more
per unit); and

(1



1T.4.(a) (3) Other Capital Expenditures, which is defined as
the cost of the asset, including the cost to put it in place).

1I.4.(b) Approvals

In furtherance of the foregoing, the Grant Officer does hereby
provide approval for the following purchases, which shall not
be construed as authorization to exceed the total estimated
amount or the obligated amount of this Grant, whichever is less
(see Section 1C. above):

N/A

1I.4.(c) Exception for Automation Equipment

Any approval for the purchase of automation equipment which may
be provided in Section 1I.4.(b) above or subsequently provided
by the Grant Officer is not valid if the total cost of
purchases of automation equipment (e.g., computers, word
processors, etc.), software, or related services made hereunder
will exceed $100,000. The Grantee must, under such
circumstances, obtain the approval of the Grant Officer for the
total planned system of any automation equipment, software, or
related services.

1TI.4.(d) Compliance with A.I.D. Eligibility Rules

Any approvals provided in Section 1I.4.(b) above or
subsequently provided by the Grant Officer shall not serve to
waive the A.I.D. eligibility rules described in Section 1G. of
this Grant, unless specifically stated.

1I.5. Restricted Goods

Pursuant to Section 1G. above, paragraph (a) (3) of the Standard
Provisions of this Grant entitled "AID Eligibility Rules for
Goods and Services," and, if applicable (see Section 1K. below
for applicability), paragraph (e) of the Standard Provision of
this Grant entitled "Local Cost Financing," the Grant Officer's
approval is required for purchase of the restricted goods
described therein. 1In furtherance thereof, the Grant Officer
does hereby provide such approval to the extent set forth
below. The Grant Officer's approval is required for purchases
of such restricted goods if all of the conditions set forth
below are not met by the Grantee. Any approval provided below
or subsequently provided by the Grant Officer shall not serve
to waive any terms and conditions of this Grant unless
specifically stated.

&
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1I.5. (a) Agricultural Commodities

Agricultural commodities may be purchased provided that they
are of U.S. source (generally, the country from which the
commodities are shipped) and origin (generally, the country in
which the commodities are mined, grown, or produced) and
purchased from a U.S. supplier, except that wheat, rice, corn,
soybeans, sorghums, flour, meal, beans, peas, tobacco, hides
and skins, cotton, vegetable oils, and animal fats and oils
cannot be purchased under any circumstances without the prior
written approval of the Grant Officer.

1I.5. (b) Motor Vehicles

Motor vehicles, if approved for purchase under Section 1I.4. (b)
above or subsequently approved by the Grant Officer, must be of
U.S. manufacture and must be of at least 51% U.S. componentry.
The origin of the motor vehicles, and the nationality of the
supplier of the vehicles, must be in accordance with Section
1G.2. above. Motor vehicles are defined as self-propelled
vehicles with passenger carriage capacity, such as highway
trucks, passenger cars and busses, motorcycles, scooters,
motorized bicycles, and utility vehicles. Excluded from this
definition are industrial vehicles for materials handling and
earthmoving, such as lift trucks, tractors, graders, scrapers,
and off-the-highway trucks.

1I.5. (c) Pharmaceuticals

Pharmaceuticals may be purchased provided that all of the
following conditions are met: (1) the pharmaceuticals must be
safe and efficacious; (2) the pharmaceuticals must b2 of U.S.
source and origin (see Section 1G. above); (3) the
pharmaceuticals must be of at least 51% U.S. componentry (see
Section 1G. above); (4) the pharmaceuticals must be purchased
from a supplier whose nationality is in the U.S. (see Section
1G. above); (5) the pharmaceuticals must be in compliance with
U.S. Food and Drug Administration (FDA) (or other controlling
U.S. authority) regulations governing United States interstate
shipment of pharmaceuticals; (6) the manufacturer of the
pharmaceuticals must not infringe on U.S. patents; and (7) the
pharmaceuticals must be competitively procured in accordance
with the procurement policies and procedures of the Grantee and
the Standard Provision of this Grant entitled "Procurement of
Goods and Services."

1I.5.(d) Pesticides

Pesticides may only be purchased if the purchase and/or use of
such pesticides is for research or limited field evaluation by
or under the supervision of project personnel. Pesticides are
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defined as substances or mixtures of substances: intended for
preventing destroying, repelling, or mitigating any unwanted
insects, rodents, nematodes, fungi, weeds, and other forms of
plant or animal life or viruses, bacteria, or other
micro-organisms (except viruses, bacteria, or other
micro-organisms on or living in man or other living animals);
or intended for use as a plant regulator, defoliant, or
dessicant.

1I.5. (e) Rubber Compounding Chemicals and Plasticizers

Rubber compounding chemicals and plasticizers may only be
purchased with the prior written approval oi the Grant Officer.

1I.5.(f) Used Equipment

Used equipment may only be purchased with the prior written
approval of the Grant Officer.

1I.5.(g) Fertilizer

Fertilizer may only be purchased with the prior written
approval of the Grant Officer.

1J. RESOLUTION OF CONFLICTS

Conflicts between any of the Attachments of this Grant shall be
resolved by applying the following descending order of
precedence:

Attachment 1 - Schedule

Attachment 3 - Standard Provisions
Attachment 2 - Program Description

1K. STANDARD PROVISIONS

The Standard Provisions set forth as Attachment 3 of this Grant
consist of the following Standard Provisions denoted by an "XV,
which are attached hereto and made a part of this Grant:

1K.1. Mandatory Standard Provisions For U.S.,
Noncovernmental Grantees

Allowable Costs (November 1985)

Accounting, Audit, and Records (January 1988)
Refunds (January 1¢88)

Revision of Grant Budget (November 1985)
Termination and Suspension (May 1986)
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Disputes (November 1989)

Ineligible Countries (May 1986)

Debarment, Suspension, and Other Responsibility
Matters (March 1989)

Nondiscrimination (May 1986)

U.S. Officials Not to Benefit (November 1985)
Nonliability (November 1985) %
Amendment (November 1985)
Notices (November 1985)

Additional Standard Provisions For U.S.,

Nongovernmental Grantees

Payment - Letter of Credit (November 1985)
Payment - Peviodic Advance (January 1988)
Payment - Cost Reimbursement (November 1985)
Air Travel and Transportation (November 1985)
Ocean Shipment of Goods (May 1986)

Procurement of Goods and Services (November 1985)
AID Eligibility Rules for Goods and Services
(November 1985)

Subagreements (November 1985)

Local Cost Financing (November 1988)

Patent Rights (November 1985)

Publications (November 1985)

Negotiated Indirect Cost Rates - Predetermined
(May 1986)

Negotiated Indirect Cost Rates - Provisional (May
1986) '
Regulations Governing Employees (November 1985)
Participant Training (May 1986)

Voluntary Population Planning (August 1986)
Protection of the Individual as a Research
Subject (November 1985)

Care of Laboratory Animals (November 1985)
Government Furnished Excess Personal Property
(November 1985)

Title To and Use of Property (Grantee Title)
(November 1985)

Title To and Care of Property (U.S. Government
Title) (November 1985)

Title To and Care of Property (Cooperating
Country Title) (November 1985)

Cost Sharing (Matching) (November 1985)

Use of Pouch Facilities (November 1985)
Conversion of United States Dollars to Local
Currency (November 1985)



1L. COST SHARING

1L.1. The Grantee agrees to expend from non-federal funds an
amount (a) not less than the amount shown in the budget of this
Grant for financing by the Grantee and/or others (see Section
1D.); and/or (b) the amount of indirect costs indicated in
Section 1H.

1L.2. The Standard Provision of this Grant entitled "Cost
Sharing (Matching)" makes reference to project costs. "Project
Costs" are defined in Attachment E of OMB Circular A-110 as all
allowable costs (as set forth in the applicable cost principles
[see the Standard Provision of this Grant entitled "Allowable
Costs"]) incurred by a Grantee and the value of in-kind
contributions made by the Grantee or third parties in
accomplishing the objectives of this Grant during the program
period.



ATTACHMENT 2

PROGRAM DESCRIPTION

The Grantee's proposal entitled "University Technical
Assistance Strengthening Project (UTASP)" (Principal
Investigator: Gary A. Cretser, Ph.D.) is attached hereto as

the Program Description (Attachment 2) and is made a part of
this Grant.



PROPOSAL FOR A
MATCHING SUPPORT GRANT

1. Institution:

Fiscal Agent:
2. Program Coordinator:
-3. Proposed Project Title:

4. Proposed Project Duration:

5. Grant Amount Requested:

(REVISED)

California State Polytechnic
University, Pomona '

Cal Poly Kellogg Unit
Foundation, Inc.

3801 West Temple Avenue
Pomona, CA 91768

Gary A. Cretser, Ph.D.
Acting Director
International Center
University Technical

Assistance Strengthening
Project (UTASP)

2 years

$ 50,000/Year



6. Proposed Project Objectives

Overall Goals

Cal Poly Pomona is proposing a two year program of faculty training,
internships, language instruction and research. At the end of the project,
itis expected that the university will have further developed the capacity

of regular faculty to serve on USAID short term funded projects in such
varied roles as team member, project team leader, campus backstop, chief
of party, and project design and evaluation team member, and as providers
of short term training in modern management techniques applicable to
both the public and private sectors. As a polytechnic university with an
applied, hands on philosophy of education, Cal Poly Pomona is ideally
suited to help USAID missions and projects in the fields of private sector

development, management, agriculture, and rural development.

We are committed to broadening the depth and scope of our involvement in
Title XIl funded overseas activities. Faculty who have undergone training
will be prepared to work with two on-going AID funded projects ir which

the university is directly involved: the Cameroon Agricultural Planning

and Policy project (CAPP), the Senegal Agricultural Research Project
(SAR), and a linkage agreement with the Management Development and
Productivity Institute (MDPI) in Ghana. We also expect to have
opportunities for faculty involvement in th.e AID sponsored Water

Research Center project in Egypt and projects in Latin America through
our membership in the Consortium for International Development (CID) and

the Consortium for Service to Latin America (CSLA).



Interns may also be involved in some of our short term training programs
in the U.S. and overseas. Currently we are planning a private sector
development and small business training workshop in Bangui for
participants from the Central African Republic. Preliminary plans are
underway for short courses in management to be offered in the Cote
D'lvoire and Korea. These training courses are joint efforts of the Colleg*e
of Business and the International Center. Our regular program of
management workshops in French, Spanish and Arabic will provide
additional opportunities for faculty to gain experience with L.D.C
participants while reinforcing management capacity in those countries.

In addition to the many activities we began under our previous Matching
Support Grant, which included intensive language training for faculty, a
USAIb introductory workshop, the development of educational materials
and faculty internships, we propose to undertake applied research
activities directly linked to the existing USAID projects in which we are

directly involved.
Objectives and Expected Accomplishments

Obijective A: To support faculty in producing applied research and training
materials on public administration practices in selected African and
Middle Eastern countries and develop instructional materials to be
employed in the USAID workshops as well as in support of existing

o\ urseas projects.
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Expected Accomplishments:

-The existing database at Cal Poly on administrative practices in
selected African countries; Senegal, Zaire, Chad, Mali, CAR, the nine
SADCC countries and Yemen will be expanded. Recently produced
monographs on decentralization of management in Senegal (Vengroff and
Johnston, 1989) and the administration of extension services in Yemen
(Belhaj, 1989) will serve as a base for this comparative study.

-One monograph, and three papers, based on the expanded database will
be produced during the two years of funding.

-There will be at least four modules of WID resource materials for use
by team members, team leaders and campus backstop personnel in
analyzing the actual contribution of women in development projects and
encouraging their increased participation.

-An AID "primer" (two modules) for campus orientation workshops for

regular faculty will be developed and printed.

With this research as a point of departure appropriate management

training modules will be developed. These will consist of case studies,
simulations, structured role playing and other activities which can be

used in an action training format. These materials will be tested and
evaluated in actual workshops currently offered for AlD participants both

in the U.S. and in their respective countries. These revised modules will
then be integrated with existing management training documents produced
at Cal Poly (Vengroff, Belhaj, N'Diaye, Johnston, Diop and Wills) and a set
of custom designed management training volumes produced and distributed
to AID missions, other U.S. training organizations and management

training institutions in developing countries.

Al



Objective B: To increase the capability of tenured and tenure track
university faculty to participate in current USAID - funded projects in
Senegal, Cameroon, Ghana, Egypt and CID projects in Latin America
through a linked program of workshops in project skills and intensive

language training.

Expected Accomplishments:

- Approximately twenty-four regular faculty will have learned USAID
organization, operation, implementation processes, project design
management skills, and cross cultural adjustment techniques. In addition
we propose to develop a workshop, in conjunction with the International
Business Institute in the College of Business, on micro-enterprise,
sustainable small business development, and entrepreneurship in the rural
sector. We expect twelve regular faculty to participate and learn to apply
their expertise in the various business and agribusiness disciplines in
these areas and to eventually serve as trainers for short courses and
workshops in small business enterprise to be offered to participants from

francophone African and Latin American countries.

Participation in this program in combination with participation in the
intensive language training will prepare faculty to serve in programs

| designed to advance AID objectives in the rural sector. These activities
will also strengthen the institutional response capacity of this university.
For example, we anticipate AID will be requiring skills of this type in
order to implement micro-enterprise rural development projects.

- By the end of the two years, a minimum of twenty-four facuity will

Aot



have participated in intensive language training in French, Spanish,
Portuguese and Arabic. We will, thereby, increase the number of regular
facuity who have functional fluency in these languages. In addition to the
more generic intensive language training we will organize and implement
three language workshops emphasizing technical terminology in
management, business, agriculture, engineering and computer information
systems. These technical workshops will constitute a second tier of
language training for regular faculty in technical fields. It has been our
experience that technical specialists who have some "generic” foreign
language training have not been familiarized with basic technical usage in
that foreign language. These workshops will enable faculty to become

familiar with the specialized vocabularies in French, Spanish or Arabic.

- Twenty faculty will participate in workshops designed to prepare
them to serve as advisors to sponsored students (both degree and
non-degree participants). A minimum of six regular faculty will have
participated in specific country orientation programs for Senegal,
Cameroon, Egypt, Chad, C.A.R. and Latin America.

Objective C: To provide additional faculty with preliminary international
work experience so they can be considered for long term overseas
positions as development project team members, team leaders, and for
campus backstop positions, through' internships in Cameroon, Egypt, Chad
and the Central African Republic and projects in Latin America through

CiD.
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Expected Accomplishments:

- Two faculty will have served as project interns for a minimum of six
weeks on existing Title XII projects in Senegal and Cameroon.

- Two faculty will have served as project interns in Egypt, Chad, CAR
or Latin American countries.

- The development, preparation, a.nd dissemination of several sets of
educational materials will have been completed. One set will address the
key management issues associated with AID projects. A reference booklet
on Women in Development will include relevant bibliographies, suggested
methods for integration of these materials into Cal Poly courses, an
inventory of existing WID resources on and around the Cal Poly Pomona
campus and audiovisual materials. These materials will be designed to
sensitize Cal Poly faculty to gender issues in the development of their
course materials.

- An AID primer will be developed and disseminated as part of the
teaching materials for the faculty orientation workshops on AID prdjects,

policies and procedures.

7. Description of the Proposed Project

The»project consists of a series of linked activities which are closely
related to the on-going brojects. Their cumulative effect will create a
self-sustaining institutional capacity to achieve the objectives stated
above. Each component of the project is elaborzted below. The final

section describes the management plan for the project.

At



A. Eaculty Internships

The faculty internship program is designed to overcome the lack of
international work experience that presents a major barrier to faculty
participation on technical assistance projects. Each year two faculty
who have participated in the USAID training sessions and intensive
language training will be placed in project assignments consonant with
their technical specialties in Senegal, Egypt and Cameroon and other
selected countries in which Cal Poly is involved. For example, a
specialist in citrus production from Cal Poly might spend an internship
period in Yemen training a Yemeni counterpart in citrus propagation
techniques. Similarly a Cal Poly specialist in institutional analysis
could do an internship in Cameroon assisting Ministry of Planning

officials to develop policy analysis and management skills.

The internships will last a minimum of six weeks, usually during the
summer. Each intern will be required to return with materials (written
and pictorial) from his or her experience that will form the basis for
the production of educational materials in that specialty. On return to
Cal Poly, the intern will work with the university staff in the media
resources, graphics, and art departments to prepare curricula, syllabi,
booklets, slide shows, or other teaching tools deemed appropriate for

the ongoing country specific workshops (see page 10, no. 3).

B. Iraining Program

The training program includes three sub-components: informational
workshops, intensive language training, and country-specific

orientation seminars.



1. Two informational workshops at progressive levels of involvement

are planned each year. The first level, or beginners workshop, is
designed to develop a basic understanding of USAID organization, the

project cycle, project design, and cross cultural adjustment

techniques. Cal Poly successfully presented a workshop of this type -

previously. The second level, or intermediate workshop, will focus
on specific skills needed for team leadership, campus backstopping,
project monitoring, and evaluation. In both workshops, specific
examples from actual AID projects in which the university has been

or is currently involved will be used as illustrations.

Participants for the workshops will be identified from faculty who

are known to be interested in international assignments and who
possess skills identified as necessary for the Cameroon and Senegal
projects (i.e. economic planning, animal science, agricultural
planning, data analysis, computer hardware and software, women in
development, human resource development, horticuiiure, etc.). Each
training group will be limited to twelve. Incentive for participation

will be in the form of modest monetary remuneration or release

time, certificated recognition of completion of the workshop, credit
for faculty development in retention, tenure and promotion rules,

and the anticipation.of an early opportunity to apply the skills in a

project context.

The workshops will be offered by university personnel experienced
in international and USAID assignments, and augmented by
off-campus professionals and consultants. The training will be

(‘x
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conducted in an action format, emphasizing participation through the
use of case studies and simulations.

. Faculty undergoing language training must agree to participate in at
least one USAID workshop. A minimum of two of these faculty will
complete both the USAID workshops and the intensive language
training each year. Language training will be offered first to faculty
who have the most potential for conducting applied research,
providing relevant short term training (especially in management
and related fields) and project placement, and for attaining language
facility at the FSI 3 level. Training will last for at least six weeks,
and will take place off-campus at an accredited language training
institute. Arabic language training is a key consideration for
potential team members in the Middle East. French capability,
required for involvement in francophone Africa, specifically
Cameroon, is consistent with USAID needs and projected activities.
Spanish will be necessary for project participants in Latin America
and Portuguese for activities in Brazil and Lusophone Africa. This
language competency will enable faculty to organize and implement
short term management workshops and conduct applied research.

. Country orientation programs on Senegal, Egypt and Cameroon and
predeparture seminars will be keyed to individuals selected for
internship assignments, though other interested workshop
participants may attend. The process of preparing materials for
these seminars wili involve participation by a broad range of faculty

representing the multidisciplinary resources of the university. The

Q‘J_\
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training materials employed will constitute a part of the permanent
development of university resources relating to praparation for
international work and international topics in education.

In addition to basic information about each country and its culture,
the orientation programs will focus on the organization and work of
the specific projects in these countries in order to provide interns
with a complete picture of CID, the university and USAID

involvement in the country.

A training program in rural micro-enterprise development focusing
on Francophone Africa and Latin America will enable faculty
members at this institution to become workshop trainers. These
workshops would be offered to actual and potential operators of

small businesses from the target areas.

Management Plan for the Matching Support Grant

The proposed program will be directed from and coordinated by Cal
Poly's International Center. The training workshops and identification
of potential interns will be coordinated by a committee consisting of

the Director and Associate Director and Training Coordinator of the
International Center, the Deans of the Colleges of Agriculture and
Business Administration, and campus coordinators for the Senegal and
Cameroon projects. This planning committee will also ensure that

evaluations from the workshops and internship experience are

11
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incorporated into the training workshops and other aspects of the
program as it continues its cycle. The Director of the International
Center will be responsible for ensuring the coordination and
implementation of the project components, and for preparing annual
reports and annual work plans. International Center staff will provide
financial oversight of grant funds and secretarial assistance for

production of workshop and educational materials.

8. Relationship of Proposed Project to On-Going Title Xll-Fu}lded
Overseas Activity

The components of the program described above will enhance Cal Poly's

performance in on-going projects. All are closely linked to current

project activities in the field. '

A. Iraining Program
Training continues to be an important factor in Cal Poly's involvement
in all of its projects. The applied management research program and
the training materials derived from it will insure that participants
will have the opportunity to develop the management skills so
necessary for the successful implementation of development programs.
This will further reinforce Cal Poly's existing program of management
workshops already offered in French, Arabic and English; and soon to be
offered in Spanish. With the implen:entation of the CAPP project Cal
Poly will be managing the training of twenty long term (degree)
sponsored participants and twenty-five short term (non-degree)
participants over a period of five years. Slightly larger numbers of
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participants are expected under the Senegal Agricultural Research
Project. Knowledge of AID mission organization and procedures (e.g.
writing the annual work plan, approval processes, commodity
procurement, budgeting), will enable new team members and interns to
begin productive work immediately and effectively. Cross cultural
orientation programs that convey an understanding of local culture and
social institutions will enrich the foreign experience of new team
members and interns and make their transition to sensitive project
environments more efficient. Academic advisors for participants from
Cameroon and Senegal will benefit from having some introduction to
the operation of AID missions and projects as well as to the culture

and society of these countries.

. Internships

The internship program will complete the training and orientation
programs by giving potential team replacements a preliminary
experience in Senegal, Cameroon or Egypt. The internship assignments
will supply potential faculty team members with the initial

international experience that is virtually required for project team
selection (see section 9 below). The internships are also a way of
adding short term specialists to CAPP project activities in order to
augment training in specific fields. For example, an intern with
expertise in data gathering and tabulation could make a significant
contribution during a short term assignment in Cameroon by presenting
a training module for enumerators in the field. Finally, the irternship
experience will give the participant a chance to explore the type of

educational materials that will be most effective in conveying

A\‘
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information about his or her specialty, and to gather in-country
information needed to make those materials relevant to the training.

9. Relationship of Proposed Project to Increasing the Capacity -
of Regular University Employees to Undertake Title
Xll-Funded Overseas Technical Assistance Activities

The components of the proposed project are complementary.
Cumulatively, they will significantly increase the number and capability
of regular university faculty to participate in technical assistance

activities.

vercoming the experien
We are attempting to increase the pool of Cal Poly faculty with overseas
work experience and/or significant training experience and contact with
AID participants. We recognize that this is a major barrier to placing
faculty members on project teams. Priority for selection as a team
member is almost always given to those who have some international
project experience. The internship program is designed to help overcome
the experience barrier. At the same time it is meant to provide the
project team with special and useful expertise. The applied management
research, material development and training program will greatly increase
the core of faculty who can be called on to provide support in this vital
area for AID projects, and in general human resource development.

Institutionalizing international wor fessional devel :



Faculty have expressed. hesitancy about participating in international
assignments unless they are assured that they will receive professional
recognition for career development. This grant will enable Cal Poly to
institutionalize the training and experience required for participation.
The repetition of the cycle for two additional years gives credibility to

the university-AID connection (i.e. faculty participation in overseas
projects is an on-going activity, not an intermittent' occurrence). The
applied research and training component being emphasized readily fits in
with existing personnel evaluation criteria. Recognition of the continuing
connection provides the impetus for departments and school Retention,
Tenure and Promotion committees to further incorporate recognition of
international work experience into their professional development

criteria.

Easing the cross-cultural transitions:

Acquisition of language skills, cross cultural adjustment techniques, and
an understanding of USAID organization and processes will make faculty
better trainers and ease the transition of faculty to a foreign environment

and make for earlier, more effective contributions t the project.

i ili
Finally, faculty who work on the development of educational materials
resulting from their internship experience will have a more realistic
perception of the level and type of tools needed for conveying information
to trainees in Senegal, Cameroon, Egypt, and other L.D.C's. An
understanding of the context in which the materials will be used will !3ad

to better teaching and to better instructional aids.
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ATTACHMENT 3

STANDARD PROVISIONS

Note: Only those Standard Provisions indicated in Section 1K.
of this Grant apply to this Grant.

3/



AGENCY FOR INTERNATIONAL DEVELOPMENT

WASHINGTON. D C. 20523 ATTACHMENT 3
TANDARD PROVISIONS

OM8 Control No, 04120510
Expiration Date: 12/31/90

MUDATORY STADARD PROVISIONS FOR U.S., NOMCOVERMENTAL GRANTEES 1/

TIDEX OF RANDATORY STANDARD PROVISIONS

>
1.  Allowsble Costs 8. Debarment, Suspension, snd Other Resporsibility Matters
2. Accounting, Audit, end Records 9. Nondiscrimination ;
3. Refunds 10. U.8. Officials Not to Benefit
4. Revision of Grant Budget 11. Wontfsbility
5. Terminstion and Suspension 12. Amendment
6. Disputes 13. #dotices

7. Imeligible Countries
1. ALLOMABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs fncurred in carrying out the purposes of this grant which are determined by
the grant officer to be reasoneble, allocable, snd allowsble in accordance with the terms of this grant, any
negotiated edvance understanding on particular cost ftams, and the applicable* cost principles in effect on the date
of this grant. '

* NOTE: For Educational Institutions use OMB Circular A-21; for all other non-profits use OM8 Circular A-122; ard for
profit meking firme use FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AMD RECORDS (JANUARY 1988)

(a) The grantee shall meintein books, Tecords, documents, snd other evidence in accerdance with the grantee’s usual
accounting procedures to sufficiently substantiste charges to the grant. The grantee's financial management system
shall provide for the following:

(1) Accurate, current, and cprrpfetc disclosure for esch A.1.D.+sponsored project or program in sccordsnce with
the reporting requirements of this grant. While A.1.0. requires reporting on sn accrual basis, the grantee shall not
be required to esteblish an accrual accounting system but shall develop such sccrual data for #ts reports on the basis
of an snalysis of the documentation on hand.

(2) Records that fdentify adequately the source and spplication of funds for A.1.D.-sponsored activities. These
records shall contain informetion pertaining to Federsl swards, suthorizations, cbligatfons, unobl {gated balances,
assets, outleys, and income,

(3) Effective control over and accountebi ity for all funds, property, and other assets. Grantee shall
sdequately safeguard all such assets snd shall ensure that they are used solely for suthorized purposes.

(4) Comparfson of actusl ocutlays with budget amounts for each grant. Financial information should be related to
performance and unit-cost dats whensver appropriate.

(5) Procedures to minimize the time elapsing between the trensfer of funds from the U.§. Treasury snd the
disbursement by the recipient, whenever furds are ‘ydvanced by the Federsl Goverrment.
~

Y/ When these Stendard Provisions are used for cooperative agresments, the following terms apply: “Grantee® means
"Recipient,® “Grant* means “Cooperative Agresment,® and “A.1.0. Grant Officer" mesns “A.1.D. Agreement Officer.®

(Rev. 03/22/90:TH13:55)



(6) Procedures for determining the ressonsbleness, allowabitity, and sllocabitity of costs in accordance with the
provisions of the spplicable Federal cost principles and the terms of the grant.

(7) Accounting records that are supported by documentation that at a minimum will {dentify, segregate,
sccumulate, and record all costs incurred under s grant and which fully disclose (i) the smount and disposition by the
grantee of the procesds of such assistance, (1) the total cost of the project or undertaking in connection with which
such assistance (s given or used, ¢ii{) the amount of that portion of the cost of the project or undertaking supplied
by other sources, and (iv) such other records as will facilitate an effective sudit.

(8) Examinations in the form of audits or internsl sudits shall be mede by qualified individuals that are
sufficiently independent of those that authorize the expenditurs of A.1.0. funds to produce unbiased opinions,
conclusions, or judgments. Thay shall meet {ndependence criteria along the Lines of Chapter IV, Part B of the U.S.
General Accounting Office Publication Standards for Audit of Goverrmental Organizations, Programs, Activities, and
functions (1981 Revision). These examinations are intended to ascertain the effectiveness of the financisl management
systems and internal procedures that have been established to meet the terms and conditions of the grant. It {2 not
fntended that each grant awarded to the grantee be examined. Generally, examinations should be conducted on an
organization-wide basis to determine whether the fnstitution has implemented and utilizes appropriate financial and
adninistrative systems and controls in accordsnce with the uniform adninistrative requirements of OMB Circular A-110
and the applicable cost principles specified in the "Allowsble Coats™ standard provision of this grant, and to test
the fiscal integrity of financial transactions, including sccuracy and retisbility of £inancial reports submitted to
A.1.0. and other Federal sgencies under agreements to which the terms of Attachment G of OMB Circular A-110 apply, as
well as compliance with the terms and conditions of the A.1.D, grant. Such tests would include an appropriate
sampling of A.1.0. and other Federal grants and agreements. Examinations will be conducted with reasonsble frequency,
on # continuing basis or at scheduled Intervals, usuaily emnually, but not less frequently than every two yesrs. A
copy of the sudit report shall be furnished to the A.1.0. grant officer who shall make sppropriate distribution within
the Agency. The ¢ cquency of these examinations shall depend upon the nature, size, and the complexity of the
activity, These grantes self-examinatfons do not relieve A.1.D. of fts sudit responsibilities, but may affect the
frequency and scope of such sudits.

(9) A systematic method to ensure timely and sppropriate resolution of sudit findings and recommendations.

(b) The grantee shall preserve and make available such records for examination and sudit by A.1.0. and the
Comptroller General of the United States, or their authorized representatives:

(1) until the expiration of three years from the date of termination of the grant;

(2) for such longer period, if any, as is required to complete an audit to resolve all questions concerning
expenditures unless written approval has been obtained from the grant of ficer to dispose of the records. A.l.D.
follows generally sccepted sccounting practices in determining that there has been proper sccounting and use of grant
funds. The grantee agrees to make available any further information requested by A.1.0. with respect to any questions
arising ss a result of the audit; end
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(3) 1t any Litigation, claim, or sudit fs started before the expiration of the three year period, the records
shall be retained until att {itigations, claims or eudit findings invalving the records have been regolved.
(c) The grantee shall require subrecipients to adopt the standards in paregraphs (a) snd (b) above except that

portion of subperagraph (a) 1 that would require specific finencisl reporting forms and frequencies in sccordance with
the payment provisions of the grant,

3. EERADS (JAWARY 1988)

(8) The grantes shall remit to A.1.D. sli fnterest earned on funds provided by A.1.D. at least quarterly, except that
interest amounts up to $100 per year may be retained by the grantee for administrative expense.

(b) Funds obligated by A.1.D. but not disbursed to the grantee at the time the grant expires or {s terminated shaltl
fevert to A.1.D., except for such funds encunbered by the grantee by a legatlly binding transaction spplicable to this
grent. Any funds sdvanced to but not expended by the grantee and not encurbered by a legally binding transaction
spplicable to this grant at the time of expiration or termination of the grant shall be refunded to A.1.0.

(c) If, ot ony time during the life of the grant, or as o result of final audit, it 1s determined by A.1.D. that
funds it provided under this grant have been expended for purposes not in sccordance with the terms of this grant, the
grantee shall refund such amount to A.1.D.

&. REVISION OF GRANT BUDGEY (NOVEMBER 1985)

(e) The approved grant budget fs the financial expression of the grantee's program es spproved during the grant sward
process.

(b) The grantee shall fmmedistely request spproval from the grant officer when there 1s reason to believe that within
the next 30 cslendsr days a revision of the spproved grant budget will be necessary for the following reasons:

€1) Changes in the scope or the objectives of the program and/or revisions fn the funding sllocated smong program
objectives,

(2) The need for sdditional funding.

(3) The grantee expects the amoint of A.1.0. suthorized funds to excesd fts needs by wore than 85,000 or five
percent of the A.1.D. awerd, whichever is grester,

€4) The grantee plans to transfer funds budgeted for indirect costs to sbsorh fncreases in direct costs or vice
verss.

(5) The grantee intends to contract or subgrant any of the substantive programmatic work under this grant, end
such contracts or subgrants wers not {ncluded in the approved grant budget.

€(€) The grantee plans to incur an expenditure which would require sdvance spproval in sccordsnce with the
opplicable Federal cost principles and wes not Inctuded in the spproved grent budget.

(7) The grantee plans to transfer funds allotted for training allowances to other categories of expense.
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(c) When requesting opbrml for budget revisions, the grantes shall use the budget formats that were used in the
spplication unless & letter request will suffice.

(d) Within 30 calender days from the date of the receipt of the request for budget revisions, the grant officer shatlt
review the request and notify the grantee whether the budget revisions have been approved. If the revisions sre still
under consideration at the end of 30 calendsr diys, the grant officer shall inform the grantee in writing of the date
shen the grantee may expect the dectsion. The grant officer shall obtain the project officer's clearance on all such
requests prior to commnication with the grantee.

(e) If the requested budget revision requires the obligation of additionsl furding, and, If after notification
pursuant to this standard provision, AID de“ermines not to provide sdditional funds, the AID grant officer will, upon
written request of the grantee, terminate this grant pursusnt to the standard provision of thfn'gnnt. entitled
“Termination and Suspension,®

() Except as required by other provisions of this grant specifically stated to be an exception from this provision,
the Government shall not be obligated to reimburse the grantee for costs incurred in excess of the total amount
obligated under the grant. The grantes shall not be obligated to continue performance under the grant (including
actions under the "Termination and suspension® provision) or otherwise to incur costs in excess of the amount
obligated under the grant, untess and until the grant officer has notified the grantee in writing that such obligated
amount has been increaced snd has specified in such notfce the new obligated grant total amunt.

5. TERMINATION AMD SUSPENSION (MAY 1986)

(a) For Cause. This grant mey be terminated for cause at any time, fn whole or in part, by the grant officer upon
written notice to the grantee, whenaver it is determined that the grantee has failed to comply with the conditions of
the grant.

(b) For Convenience. This grant mcy be termineted for corvenience at sny time by either perty, in whole or In part,
it both parties agree that the continustion of the grant would not produce beneficisl results commensurate with the
further expenditure of funds. Both perties shall agres upon terminstion conditions, including the effective date and,
in the case of partial terminations, the portion to be terminated. The sgresment to terminate shall be set forth ina
letter from the grant officer to the grantes.

(c) Suspension: Termination for Changed Circumstances. If at any time AID determines that continuation of funding
for a program should be suspended or terminated because such assistance Is not in the national interest of the United
States or that it would be in violation of an applicable lew, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from fncurring additfonal obligations chargeable to this grant other than
Recessary and proper costs in sccordance with the terms of this grant during the period of suspension. If the
situation ceusing the suspension continues for 60 deys or more, then AID may terminate this grant on written notice to
the grantee and cancel that portion of this grant which has not been disbursed or frrevocably committed to third
parties.



(d) Yermiration Procedures. Upon receipt of and in sccordence with & termination notice as specified in efther
peragraph (s) or (b) above, the grantee shall teke immediate action to minimize all expenditures and obligations
finenced by this grant and shall cancel such unl fquidated cbligstions whenever possible. Except as provided betow, no
further reimbursement shall be made after the effective date of terminatfon. The grantee shall within 30 calendar
days after the effective date of such termination repay to the Goverrment all unexpended AID funds which are not
otherwise obligated by & legally binding transaction applicable to this grant. Should the funds peid by the
Government to the grantee prior to the effective date of the termination of this grant be fnsufficient to cover the
grantee’s obligations in the tegally binding transaction, the grantes mey submit to the Comrnment within 90 calendar
deys after the effective date of such termination & written claim covering such obligations., The grant officer shall
determine the amount(s) to be paid by the Government to the grantee under such clsim in accordance with the spplicable
cost principles.

6. DISPUTES (NOVEMBER 1989)

(8} Any dispute under this grant shall be decided by the AID grant officer. The grant officer shall fumish the

grantee & written copy of the decision. «

(b) Decisfons of the AID grant officer shall be finel unless, within 30 days of recefpt of the decision of the grant
officer, the grantee appeals the decision to AID's Deputy Assistant to the Adninistrator for Management Services, Any
sppeal made under this provision shell be in writing and addressed to the Deputy Assistant to the Adninistrator for
Management Services, Agency for International Development, Washington, D.C. 20523. A copy of the sppest shall be
concurrently furnished to the grant officer.

€c) 1In order to facilitate review on the record by the Deputy Assistant to the Administrator for Management Services,
the grantee shall be given an opportunity to submit written evidence in support of ts appeal. No hearing will be
provided.

(d) A decision under this provision by the Deputy Assistant to the Administrator for Management Services shali be
final. '

7. IMELIGIBLE COUNTRIES (MAY 1984)

Unless otherwise approved by the AID grant officer, funds will only be expended for assistance to countries eligible
for assistence under the Foreign Au.uuncc Act of 1961, as amended, or under acts sppropristing funds for foreipn
assistance.

8. DERARMENT, SUSPENSION, AMO OTHER RESPOMSIBILITY MATTERS (MARCH 1989)

(8) The grantee certifies to the best of its knowledge and belief, that it and its principals:

(1) Are not presently deberred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded
from covered transactions by any Federal depsrtment or agency;

(2) Have not within & three-yesr period preceding this proposal been convicted of or had a cfvil Judgement
rendered against them for comnission of fraud or a criminal offense in connection with obtaining, attempting to
obtain, er performing a public (Federal, State, or tocal) transaction or contract under a public transaction;
violation of Federsl or State entitrust statutes or comission of exbezzlement, theft, forgery, bribery, falsitication
or destruction of records, meking false stetements, or receiving stolen property;

(3) Are not presently indicted for or otheruise criminally or civilly charged by s goverrmental entity (Federal,
State, or local) with commission of any of the offenses enunersted in peragraph (a)(2) of this certificatfon; end

(4) Heve not within a three-yeer period preceding this spplication/propoeal had one or more public transections
CFederal, State, or local) termineted for cause or default.

BN
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(b) The grantee agrees that, unless otherwise authorized by the Grant Officer, ft will not knowingly enter into any
subagreements or contracts under this grant with a person or entity that is included on the "Lists of Parties Excluded
from Federal Procurement or Nonprocurement Programs.” The grantee further agrees to include the following provision
in sny subagreements or contracts entered into under this grant:

DEBARMENT, SUSPENSION, INELIGIBILITY, AND VOLUNTARY EXCLUSION (MARCH 1989)

The recipient/contractor certifies that neither it not its principals fs
presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any Federal
department or agency.

(c) The palicles and procedures spplicable to debarment, suspension, and fnelfgibility uxder AID-finenced
transactions are set forth in 22 CFR Part 208.

9. NODISCRIMINATION (MAY 19858)

(This provision Is applicable when work under the grant is performed in the U.8. or when employses are recruited in
the U.S.)

No U.S. citizen or legal resident shall be excluded from participation In, be denfed the benefits of, or be otheruise
subjected to discrimination under any program or activity funded by this grant on the basis of race, color, national
orfgin, age, handicep, or sex.

10. U.S OFFICIALS MOT TO BENEFIT (NOVEMBER 198S)

No member of or delegate to the U.S. Congress or resident U.S. Comissioner shall be admitted to any share or part of
this grant or to any benefit that may arise therefrom; but this provision shall not be construed to extend to this
grant if made with a corporation for its genersl benefit.

11, MONLIABILITY (NOVEMBER 1985)

AID does not sssume Liability for any third party claims for dameges arising out of this grant.
12, AMENDMENT (NOVEMBER 198%)

The grent may be smended by formal modifications to the besfe grant document or by mesns of an exchange of letters
between the grant of ficer and an appropriate official of the grantee.

13. WOTICES (NOVEMBER 1985)

Any rotice given by AID or the grantee shall be wufficlent only if in writing end delivered In person, meiled, or
cabled as follows:

To the AID grant officer, at the address specified in the grant.
To grantes, at grantee's address shown In the grant or to such other address designated within the grant.

Notices shall be effective when delivered In accordence uith this provision, or on the effective date of the notice,
shichever is later, !

(ENO OF MANDATORY STANDARD PROVISIONS)
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AOOITIONAL STANDARD PROVISIONS FOR U.S., SNONGOVERMMENTAL GRANTEES &

INDEX OF ADDITIONAL STANDAN) PROVISIONS

9. Psymnt - Letter of Credit 16, Regulstions Governing Employees

2. Paymnt - Periodic Advance 15. Perticipant Training

3. Payment - Cost Reimbursement 16. voluntery Population Plamning

4. Air Trevel and Transportation 17. Protection of the Individual as & Resesrch Subject
S. Ocean Shigment of Goods 18. Care of Laboratory Animls

6. Procurement of Goods end Services 19. Government Furnished Excess Personal Property

7. AID Eligibitity Rules for Goods and Services 20. Title to snd Use of Property (Grantee Title)

8. Subegresments 21, Title to and Care of Property (U.§. Government Title)
9. (Local Cost Financing 22. Title to and Cere of Property (Cooperating Country
10. Patent Rights Title)

11. Pubtications 23. Cost Sharing (Matching)

12. Kegotiated Indirect Cost Rates - Predetersined 24. Use of Pouch Facilities

13. #egotiated Indirect Cost Rates - Provisfonal 25. Corwersfon of Unfted States Dotlars to Local Currency
1. PAMENT - LETTER OF CREDIT (NOVEMBER 198S) OMB Approval No. 0412-0510

Expiration Date: 12/31/90

CThis provision is applicable only when the following conditions are met: (f) the totsl edvances under sl the
Srantee's cost-reimbursement contracts and assistance fnstruments with AID exceed $120,000 per annum, () A1D has, or
sxpects to have, o cont’nuing relationship with the grantes for at lesst one year; (11i) the grantee has the sbility
to meintain procedures that will minimize the time elapsing between the transfer of funds snd the disbursement
thereof; (iv) the grantee's financis! management system meets the stendards vor fund control and accountability
required under the standard provision of this grant, entitled “Accounting, Audit, and Records” and, either (v) the
foreign currency porticn of the total sdvance under this grant is less than 50X or (vi) the foreign currency portion
of the total advance under this grant s more then 50% but more than one foreipn currency country is involved.)

(a) Payment under this grant shall be by means of & Letter of Credit (LOC) in sccordance with the terms and
conditions of the LOC end any fnstructfons fssued by AlD's Office of Financial Management, Program Accounting and
finonce Division (M/FM/PAFD). *

(b) As tong as the LOC {3 in effect, the terms and conditions of the LOC and sny instructions fssued by M/FM/PAFD
constitute psyment conditions of this grant, superseding and teking precedence over any other provision of this grant
concerning peyment. '

&/ Applicability of these additional stendard provisions is set forth in the Schedule (Attachment 1) of this grent
or cooperative agresment,


http:cost-rei*,urser.nt

al

(c) Reportingt

(1) A "Financial 'tatus Report® SF-269, shall be prepared on an sccrusl basis and submitted quarterly no later
then 30 days after the 1nd of the perfod, tn an original and two copies to AIO/M/FN/PAFD, Washington, D.C. 20323, 1¢
the grantee's account! ¢ records are not normally kept on the accrual basis, the grantee shall not be required to
convert its sccounting system, but shall develop such accrual information through best estimstes based on an smalysis
of the documentation on hand. The final report must be submitted within 90 days after the conclusion of the grant to
M/FH/PAFD. In casea where grants are Mission funded, the Grantee will forward sn information copy to the AID Mission
accounting station at the same time the orfginal and one copy are mailed to M/FM/PAFD, AlD/Washington.

(2) The grantee shall sunit an originel and one copy of SF-272, “Federal Cash Transactions Report,” within 1%
working days following the end of each cuarter to M/FM/PAFD. Grantees recelving advances totaling more than 81
million per year shall submit the SF-272 on a monthly basis within 15 working days following the close of the month,
Grantees shall report all cash advances In the remerks section of SF-272. Those cash advsnces in excess of {mmediate
disbursement requirements in the hands of subrecipients or the grantes's field organizations shull be supported by
short narrative explanations of sctions taken by the grantes to reduce the excess batances.

(d) Revocation of the LOC fs at the discretion of the suthorized LOC certifying officer of M/FM/PAFD after
consultation with the grant officer. Notification of revocation must be in writing and must specify the reason for
revocation. M/FM/PAFD shall provide the grant officer s copy of the revocation notice and a recamendation for an
alternative mathod of payment (periodic advance or cost reimbursement) based upon the reasons for the revocation. The
grant officer shall {rmedistely amend this sgreement to provide for an sppropriate alternstive method of paymnt. The
recipient my appeal any such revocation to the grant officer.

2. PANENT - PERIGDIC ADVANCE (JAKUARY 1988) OMB Approval Mo. 0412-0510
Expiration Date: 12/31/90

(This provision 18 applicable when the conditions for use of Letter of credit canmnot be met (Including those
pertaining to mixed dollar and local currency advances) and when the grantee meets the requirements of paragraph 1.0.6
of Handbook 13.)

(8) Periodic advances shall be Limited to the minimm emounts needed to meet current disbursement needs snd shall be
scheduled 50 that the funds are avallable to the grantee as close as {s administratively feasible to the sctust
disbursements by the grantee for program costs. Cash sdvances made by the grantee to secondary recipient
organizations or the grantee's field organizations shall conform substantially to the same standards of timing and
amount ss apply to cash advances ¥, A.5.0. to the grantee.

(b) Grantees shall meintain advances In interest bearing accounts. Advences of A.1.D. funds to subgrantees shalt be
maintained in interest bear'ng sccounts.

(c) Grantees shall submit requests for advances at lesst monthly on SF-270, "Request for Advance or Reirbursement,*
in an orfginal and two copies, to the address specified In the Schedule of this grant.
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(d) The grantee shall submit one copy of $F-272, “Feders! Cash Transactions Report,* 15 working days following the
ond of esch quarter to the payment office sddress specified in the schedule. Grantees receiving advances totaling
vore then $1 million per yesr shall submit $¢-272 on o monthly besis within 15 working days following the close of the
wonth, Grantees shall report in the Remerks section of §F-272 the smount of cesh advarces in excess of thirty deys
requirement fn the hands of subrecipients or the grantee's overseas field organizations snd shall provide short
narrative explanatfons of ections teken by the grentee to reduce the excess beslances.

(e) A "Financisl Status Report,® $F-269, shall be propered on sn accrual besis by the grantee and submitted quarterly
no later then 30 deys after the end of the period in an originel end two copies to the payment office specified in the
schedule, 1f the grantee's accounting records are not normally kept on the sccrus! besis, the grantee shall not be
required to convert {ts sccounting system, but shal! develop such sccrual fnformation through best estimetes based on
an snelysis of the documentation on hand. The final $F-269 must be sutmitted to the payment office within 90 deys
sfter the conclusion of the grant.

(f) If at eny time, v A.1.D. Controller determines that the grantes has demonstrated en uwillingness or inabitity
to: (1) esteblish procedures that witl minimize the time elapsing betwesn cash advances and the disbursement thereof,
€2) timely report cash disbursements snd balances as required by the terms of the grant, and (3) {spose the same
standards of timing of advances and reporting on sny swbrecipient or any of the grantee’s oversess field
orgenizations; the A.i.D. Controller shall advise the grant officer who mey suspend or revoke the sdvance peyment
procedure.

3. PAYMENT - COST REIMBURSEMENT (NOVEMBER 1925) OMB Approval No. 0412-0510
Expiration Date: 12/31/90

(This provision is spplicable to grants for construction, or to grants where the grantes does :wt meet the conditions
for either & letter of credit or periodic advence payment.)

(8) At the end of each month of this grent, the grantee shall submit an original end two coples of $F-270, "Request
for Advance or Refrbursenent ,* to the payment office address specified in the schedule of this grant.

(b) A final $F-270, shall be submitted within 60 deys after the conclusion of the grant to the payment of fice.

€c) The reports will be prepered on a cash besis. Howaver, {f the grantee’'s accounting records are not normally kept
on & cesh besis, the grantee shail not be required to corvert its accounting system to meet this requirement.

(d) Assigrment of Claims (otherwise known as sssignment of proceeds) fs suthorized under this grent and will be
processed by the pe/ment office.

4. AIR TRAVEL AD TRANSPORTATION (NOVEMBER 1985) OM8 Approval No. 0412-0510
Expiration Date: 92/31/90

(This provision Is spplicable when any costs for air travel or transportstion are fncluded fn the budget.)

€8) The grantee s required to present to the project officer for uritten approval an tinerary for esch plenned
fnternational trip financed by this grant, which shows the name of the traveler, purpose of the trip,

. origin/destination (and {ntervening stops), and detes of travel, ss far {n sdvance of the proposed travel ss possible,
but in no event st least three weeks before travel (s planned to commence. At least one week prior tu commencement of
approved international travel, the grantee shall notify the cognizant U.S. Missfon or Erbassy, with e copy to the
project ofticer, of plenned travel, fdentifying the travelers and the detes and times of arrival,
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(b) Travel to certain countries shall, at AlD's option, be funded from U.S.-owned local currency. When AID intends
to exercise this option, AID will, sfter receipt of sdvice of fntent to travel required above, either issue »
U.S.Government S.F. 1169, Transportation Request (GTR) which the grantes may exchange for tickets, or AID will issus
the tickets directly. Use of tuch U.S.-owwd currencies will constitute s dollar charge to this grant.

(c) ALl air travel and shipments under this grant are required to be made on U.8. flag afr carriers to the extent
service by such carriers is avaitable., A U.S. flag air carrier is defined as an air carrier which has a certificate
of public convenlence and necessity Issued by the U.S. Civil Aercnautics Board authorizirg: operations between the
Unfted States and/or its territories and one or more foreign countries.

(d) Use of foreign air cerrier service may be deemed necessary if a U.S. flag alr carrier otherwise available cennot
provide the foreign air transportation needed, or {f use of such service will not accomplish the agency's mission.
Travel and transportation on non-free world alir carriers are not reimburseable under this grant.

() U.S. flag air carrler service Is considered avallable even thoughe
(1) Comparable or a different kind of service can be provided at less cost by a foreign air carrfer;

(2) Foreign alr carrier service is preferred by or is more convenient for the agercy or traveler; or
(3) Service by a foreign afr carrfer can be paid for in excess forefgn currench, unless U.S. flag alr carriers
decline to accept excess or near excess foreign currencies for transportation paysble only out of such maies.

() Except as provided {n paragraph (b) of this section, U.S. flap afr carrier service must be used for all
Government-financed commercial forefgn air travel if service provided by such carriers is available. In determining
aveilability of & U.S flag air carrier, the following scheduling principles should be followed unless their
spplication results n the lest or first leg of travel to or ‘rom the United States being performed by foreign air
carriers

(1) U.S, flag air carrier service available at point of origfn should be used to destination or in the absence of
direct or through service to the farthest fnterchange point on a usually traveled route;

(2) Where an origin or interchange point fs not served by U.S flag air carrier, foreign air carrier service
should be used only to the nearest interchange point on a usually travaled route to cornect uith U.S. flag air carrier
service; or

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler vis o foreign alr carrier the foreign air
carrier may be used notwithstanding the availability of alternative U.S. flag afr carrier service.

(9) For travel between a gateway sirport in the United States (the last U.S. afrport from which the traveler's flight
departs or the first U.S. airport at which the traveler's flight arrives) and a gateway airport sbroad (that afrport
from which the traveler last embarks enroute to the U.S. or at which the travelar first deberks incident to ‘travel
from the U.5.), passenger sarvice by U.S. fleg alr carrler will not be considered availables

(1) Where the gatewsy alrport abroad is the traveler's origin or destination afrport, snd the use of U.S. fleg
sir carrier service would extend the tine In s travel status, including delsy st origin and sccelerated arrivel at
destination, by at lesst 24 hours more than travel by foreign air carrier:
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(2) Where the gatewsy airport sbroed {s an interchange point, and the use of U.S. flsg air carrier service would
require the traveler to wait six hours or more to make connections at that point, or delsyed departure from or
accelerated arrival at the gateway airport in the U.§. would extend the time in a travel status by at least six hours
more than travel by foreign air carrier.

(h) For travel between two points outside the U.§. the rules in paregraphs (d) through (f) of this section will be
appticable, but pessenger service by U.§. fleg alr carrier will not be considered to be rossonably avaflable:

€1 1f travel by forefgn air carrier would eliminate two or more aircraft changes enroute;

(2) where one of the two points abroad fs the gatessy afrport (as defined in peragraph (g) of this section)
enroute to or from the United States, if the use of a U.5. flag air carrier would extend the time in a travel status
by at lesst six hours more than travel by foreign afr carrier 1ncluding sccetersted srrival at the overseas
destination or delayed departure from the overseas orfgin as well as delay at the gatewsy afrport or other fnterchenge
point abroad; or

(3) Where the trovel fs not part of a trip to or from the United States, if the use of o U.S. flag air carrier
would extend the time in & travel status by at least eix hours more than travel by foreign sir carrier including delay
at origin, delay enroute and accelerated arrival at destination,

C1) When travel under either peragraph (g) or (h) of this sectfon frwvolves three hours or less between origin and
destination by a foreign air carrier, U.S. flag air carrier service will not be considered available when it fnvolves
tuice such travel time or more.

€}) WNothing in the above guidelines shatl preclude and no penalty shall attend the use of & forefon air carrier which
provides transportation under an air transport agreement between the United States snd o foreign goverrment, the terms
of which are consistent with the international aviation policy goals set forth at 49 U.S.C. 1502(b) and provide
reciprocel rights end benefits.

Ck) Uhcre U.S. Government funds are used to reirburse the grantes's use of other then U.§. flag air corriers for
international transportation, the grentes will fnclude o certification on vouchers involving such transportation which
is essentially as follows:

®CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. 1 hersby certify that the transportation service for
persornsl (and their personal effects) or property by certificated afr carrier uas unavailsble for the following
resson(s).* (State sppropriate reason(s) as set forth above),

(1) International Travel

(1) As used herein, the term "internstional travel™ mesns travel to all countries other than those within the
home country of the traveler. Travel ocutside the United States includes travel to the U.S. Trust Territories of the
Pacific islands.

(2) The grantee will be reisbursed for travel and the ressorable cost of subsistence, post differentisls and
other allowances paid to employ ‘s in an nternationst travel status fn accordance with the grantee's established
policies and practices which are ~iformly applied to federally financad and other sctivities of the grantee. The
stondard for determining the reas. bleness of reixbursement for overseas sllowance is the Standardized Regulations
(Goverrment Civiliens, Foreipn Aress), published by the U.5. Department of State, 83 from time to time amended. The
Sost current subsistence, post differentials, and other allowances mey be cbtained from the grant officer.
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(m) This provision will be included n all subgrants and ¢ A racts vhich require sir travel and transportation under
this grant.

5. OCEAN SHIPWENT OF CODS (MAY 1986) oM Approval No. 0412-0510
Expiration Dates 12/31/90

(This provision is applicable when goods purchased with funds provided under this grant are transported to coopersting
countries on ocean vessels.)

(a) At lesst 50% of the gross tornage of all goods purchased under this grant and transported to the cooperating
countries shall be mede on privately owned U.S. flag cormercial ocean vessels, to the extent such vessels are
svailable at fair and reasonable rates for such vessels.

(b) At lesst 50X of the gross freight revenus generated by shipments of goods purchased under this grant and
transported to the coopersting countries on dry cargo liners shall be paid to or for the benefit of privately owned
U.8. flag comercial ocean vessels to the extent such vessels are availabte at fair and ressonable rates for such
vessels.

(c) When U.S. flag vessels are not available, or their use would result in a significant delay, the grantee mesy
request s determination of non-availability from the AID Transportation Division, office of Procurement, Washington,
D.C. 20523, giving the basis for the request which will relieve the grantee of the requirement to wse U.S. flag
vessels for the amount of tomnage included in the determination. Shipments made on non-free world ocean vessels are
not reimburseable unde: this grent.

(d) Vouchers submitted for refmbursement which inctude ocesn shipment costs shall contain a certification essentislly
as follows:

"1 hereby certify that a copy of each ocean bill of lading concerned has been submitted to the U.S. Department of
Transportation, Maritime Adninistration, Division of National Cargo, 400 7th Street, $.W., Washington, 0.C.
20590, snd that such bills of (eding state all of the carrier's charges including the basis for calculation such
a8 weight or cubic measurement.®

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs) shall be governed by this standard provisfon and by
AID Regulation 2, "Overseas Shipments of Supplies by Voluntary Nonprofit Relief Agencies® (22 CFR Part 202).

6. PROOREMENT OF GOODS AMD SERVICES (NOVEMBER 1985) OMB Approval No. 0412:-0510
Expiration Date: 12/31/90

(This provision s epplicable when goods or se~:‘ces are procured under the grant.)

The grantee may use its own procurement policie. and practices for the procurement of goods snd services under this
grant, provided they conforu to all of AID's requirements Listed below and the standard provision entitted “AlD
Eligibility Rules for Goods and Services.®
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C(a) General Requirements:

€1) The recipient shall maintain a code or standards of conduct that shall govern the performance of its
officers, employses or sgents engaged in the awarding and adninfstration of contracts using AID funds. No erployee,
officer or agent shall participste in the selection, award or sdministratfon of e contract in which AlD furds are
used, shere, to that {ndividual‘s knowledge, the individual or the individusl's fmmediste femily, partners, or
organizetion in which the individual or the Individuel's fmmediste family or partners has s financial interest or with
shom thet individusl s negotiating or hes &ny arrangement concerning prospective employment. The reciplents!
officers, employees or agents shall neither solicit nor eccept gratuities, favors or snything of monetary value from
contractors or.potential contractors. Such stendards shall provide for disciplinary actions to be applisd for
violations of such standards by the recipients' officers, employees or sgents.

€2) All procurement transsctions shall be conducted in a memer to provide, to the meximm extent practical, open
and free competition. The recipient should be alert to organizational conflicts of interest or noncampetitive
practices among contractors that mey restrict or eliminate competition or otherwise restrain trade. In order to
ensure cbjective contractor performance and eliminate wunfair competitive advantege, contractors that develop or draft
specifications, requirements, statements of work, fnvitations for bids and/or requests for proposals should be
excluded from competing for such procurements. Awsrds shall be wade to the bidder/offeror whose bid/offer s
responsive/responsible to the solfcitation and s most advantageous to the recipient, price and other factors
considered. Sclicitations shall clearly set forth atl requirements that the bidder/offeror must fulfill in order to
be evslusted by the recipfent. Any and all bids/offers may be rejected when it is in the recipient's {nterest to do
80.

C3) ALl grantees shatl establish procurement procedures that provide for, at a minimum, the following procedural
requirements:

(43) Proposed procurement sctfons shatl follow o procedure to assure the avoidance of purchasing
unnecessary or duplicotive ftems. Where sppropriste, an anslysis shall be made of {ease and purchase alternatives to
determine which would be the most sconomical practical procurement,

N Solfcitations for goods and services shall be based upon & clear and accurate description of the
technical requirements for the material, prodict or service to be procured. Such a description shall not, in
competitive procurements, contain features which unduly restrict competition. “Brand-name or oquel® descriptions mey
be used o3 & mears to define the performence of other sa.iont requirements of o procurement and when 80 used the
specific features of the named brand ‘which must be met by bidders/offerors shall be clearly specified.

Citi)y Positive efforts shall be mede by the recipients to utilfze small business and minor{ty-ouned
tusiness sources of supplies and services. Such efforts should sllow these sources the meximun feasible opportunity
to compete for contracts utilizing AID funds. To permit AID, fn accordarce with the small business provisions of the
Forelgn Assistence Act of 1961, as amended, to give United States small business firms an opportunity to participate
in supplying commodities and services procured under this grant, the grantee shall to the maximum extent possible



ok

[2es

TR

provide the following Information to the Office of Smell Disadvantaged Business Utilization, Al1D, Washington, D.C.
20523, at least 43 days prior (except where s shorter time s requested of and granted by the Office of Smatl and
Disadvantaged Business Utflization) to ptacing any order or contract In excess of $25,0003

(A) Brief general description snd quantity of goods or services;
(8) Closing date for receiving quotations, proposals, or bids; and
(C) Address where solicitations or specificat’ons can be cbtained.

Civ) The type of procuring instruments used, e.g. fixed price contracts, cost refmbursable contracts,
purchase orders, incentive contracts, shall be determined by the recipient but must be appropriate for the particular
procurement and for pramoting the best interest of the program Involved. The “cost-plus:a-percentage-of -cost® method
of contracting aiizl! not be used.

(v) Contracts shall be rx:de only with responsible contractors who possess the potentisl abilfty to
perform successfully under the terms and conditions of o proposed procurement. Consideration shall be given to such
matters as contractor integrity, record of past performance, financial and technicat resources or accessibility to
other necessary resources.

(vl) ALl proposed sole source contracts or where only one bid or proposal s received In which the
aggregate expenditure fs expected to exceed 35,000 shall be subject to prior approval by an sppropriate official
within the grantee's organization.

(vif) Scme form of price or cost analysis should be mede 1n connectfon with avery procurement actfom,
Price analysis may be accomplished in various ways, including the corparison of price quotations submitted, market
prices and similar indicle, together with discounts. Cost anslysis is the review snd evaluation of each element of
cost to determine reasonableness, altocabilfty and allowability,

Cvit) Procurement records and files for purchases in excess of $10,000 shall inctude the followings
(A) Basis for contractor selection;
(8) Justification for lack of competition when conpetitive bids or offers are not obtafned;
(C) Basis for award cost or price.

Cix) A system for contract adwninistration shall be mefnteined to ensure contractor conformence with
terms, conditions and specifications of the contract, and to ensure adequate and timely followp of all purchsses.

(b) Each contract shall centain, In addition to provisions t= define & sound and corplete contract, the following
contract provisions, i applicsble, as well se any provision within this grant which requires such inclusion of that
provision, Whenever a pravision is required to be fnserted In a contract under this grant, the grantee shell insert »
statement fn the contract that In sll instances where the U.$. Goverrment or AID is mentioned the grantee's nase shalt
be substituted,
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1) Contracts in excess of $10,000 shall contain contractusl provisions or conditions that will allow for
adninistrative, contractual or legal remedies In instances in which contractors violate or breach contract terms, and
provide for such remedial sctions as may be appropriate.

€2) All contracts {n excess of 310,000 shall contain suitable provisions for termination by the recipient
incliding the manner by which termination will be effected and the basis for settiement. In sddition, such contracts
shall describe conditions under which the contract mey be terminated for default as well as conditions where the
contract mey be terminated because of circumstances beyord the control of the contractor.

(3) In all contrects for construction or facility {mprovement swarded for more than $100,000, reciplents shall
observe generally accepted bonding recuirements, .

(4) All contracts ewarded by the grantee or subgrantee to be performed in the United States having a value of
wore then 810,000, shall contain a provision requiring camplisnce with Executive Order 11246, entitled "Equel
Erployment Opportunity,” as smended, ard as supplemented {n Department of Labor Regulations (41 CFR, Part 80).

(5) All contracts and subgrents in excess of $2,000 for construction or repsir to be performed in the United
States swarded by the grantee or subgrantee shall include o provision for complisnce with the Copeland "Anti-Kick
Back® Act (18 U.S.C. 874) as supplemented in Department of Labor Regulations (29 CFR, Part 3), This Act provides that
each contractor or subgrantee shall be prohibited from {nducing, by any mesns, any person employed in the
construction, completion, or repair of public work, to give up sny parx of the compensation to which that individus!
is otherwise entitled. The grantee shall report all suspected or reported violstfons to AID.

(6) When required by the Federsl program legislation, all construction contracts to be performed in the United
States auarded by the grantee or subgrantee of more than $2,000 shall fnclude a provision for compliance with the
Davis-Bacon Act (40 U.S.C. 276a to »-7) as supplemented by Department of Labor Regulations (29 CFR, Part 5). Under
this Act, contractors shell be required to pey Wages to laborers and mechanics st a rate not less than the minimum
wages specified in o wage determination mede by the Secretary of Lsbor. In addition, contractors shall be required to
pay wages not less than once a week. The grantee shall place a copy of the current prevalling wege determination
fssued by the Department of Labor in each solicitation and the award of a contract shell be conditioned wpon the
scceptance of the wage determination. The grantee shall report sll suspected or reported violations to AID,

(7) there applicable, all contracts swarded by the grantee or subgrantees in excess of $2,000 for construction
contracts to be performed {n the Unfted States and fts territories snd fn excess of $2,500 for other contracts that
involve the employment of mechanics er laborers, shall include a provision for camplfence with sections 103 and 107 of
the Contract Work Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by Department of Labor
Regulations (29 CFR, Part S). Under section 103 of the Act, sach contractor shall be required to compute the wages of
every mechanic and lsborer on the besis of a standard work day of 8 hours snd e standard workweek of 40 hours. Work
in excess of the standard workday or workweek {s permissible provided that the worker {s conpensated at @ rate of not
less than 1 1/2 times the besic rete of pay for all hours worked in excess of 8 hours {n any calendar day or 40 hours
in the workweek. Section 107 of the Act is applicable to construction work and provides that no Lsborer o mechanic

U
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shall be required to work in surroundings or under working conditions that are unsanitary, hazardous, or dangerous to
the worker's heslth and safety as determined under construction safety and health standards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of supplies of materials or articles ordinarily
available on the open market, or contracts for tronsportation or t.snsmissfon of Intellfgence.

(8) Contracts, the principsl purpose of which is to create, develop or improve products, processes or methods; or
for exploration Into flelds that directly concern public health, safety or welfars; or contracts in the flelds of
science or technology In which thers has been (ittle significant experience outside of work funded by Federal
assistance, shall contain a notice to the effect t'.at metters regarding rights to (nventions and materials genersted
under the contract are subject to the regulations Included in these grant provisions. The contractor shall be advised
88 to the source of additional {nformation regarding these matters,

. *

(9) AlLL negotisted contracts over $10,000 awarded by the grantee shall include a provision to the effect that the
grantee, AID, the Comptroller General of the United States, or any of their duly authorized representstives, shail
have access to any books, documents, papers and records of the contractor which are directly pertinent to the specific
program for the purpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts In excess of $100,000 to be performed in the United States shall contain & provision that
requires the contractor to agree to comply with all spplicable standsrds, orders or regulations issued pursuant to the
Clean Alr Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution Control Act (40 CFR 15) as amended. Violations
shall be reported to AID and the Regional Office of the Envirormental Protection Am;.

(11 Contracts which require performance outside the United States shall contain a provision requiring
Workmen's Compensation !nsurance (42 U.S.C. 1651, et seq.). As a general rule, Department of Labor waivers will be
cbtained for persons employed outside the United States who are not United States citizens or residents provided
&dequate protection will be given such persons. The grantee should refer questions on this subject to the AID grant

officer,
7. AID ELIGISILITY RULES FOR GOOJDS AND SERVICES (NOVEMBER 1985) 0MB Control No. 0432-0%10

Expiration Date: 12/31/90

(This provision is applicable vhen goods or services are procured under the grant.)

(a) lIneligible and Restricted Goods and Services: If AID determines that the grantee has procured any of the

restricted or ineligible goods and services specified below, or has procured goods and services from unauthorized
sources, and has received refmbursement for such purpose without the prior written authorization of the grant officer,
the grantes egrees to refund to AID the entire smount of the reimbursement. AlID's policy on freligible and restricted
goods and services 18 contained in Chapter & of AID Hendbook 1, Supplement B, entitled "Procurament Policies®.

(1) Ineligible Goods and Services. Urder no circunstances shall the grantes procure any of the following under
this grant:

h Militery equipment,

(N Surveillance equipment,

i) Camoditics and services for support of police or other lew enforcement activities,
tiv) Abortion equipment and services,

) Luxury goods and ganbling equipment, or

(i) Weather modificatfon equipment,
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(2) Ineligible Suppliers. Funds provided under this grant shatl mot be used to procure any goods or services
furnished by any firws or individuals whose name appears on the AID Consolidated L{st of Dabarred, Suspended, and
Ineligible Awardees under AID Regulation 8, entitled “Deberment, Suspension and Inelipibility® (22 CFR 208), AID will
provide the grantee with a copy of this list upon request.

(3) Restricted Goods. The grantee shall not procure any of the following goods and services without the prior
uritten suthorization of the grant officer:

) Agricultural commodities,

({1} Motor vehicles,

(i Pharmeceuticals,

¢iv) Pesticides,

) Rubber compounding chemicals and plasticizers,
(i) Used equipment,

(vit) U.S. Goverrment-owned excess property, or
Cviil) Fertilizer.

(b) Source, Origin, end Nationality: The eligibility rules for 9oods and services are besed on source, origin, and
mationality and are divided fnto two categories. One applies when the totel procurement during the life of the grant
is over $250,000 and the other applies when the trtal procurenent element during the Life of the grant fs not over
$250,000. The total procurement element fncludes procurement of all goods (e.g., squipment, meterials, supplies) and
services. Guidance on the eligibility of specific goods or services may be cbtained from the grant officer. AID
policies and definitions on source, origin, and rationality are contained {n Chapters 4 and 5 of AID Handbook t,
Supplement B, ontitied Procursment Policies™.

(1) When the total procurement element during the Life of this grent is valued at $250,000 or less, the following
rules apply:

(1) ALl goods end services, the costs of which are to be reimbursed under this grant and which qlll be
finenced with U. S. dollars, shall be purchesed: in and shipped from only "Special Free World" countries (f.e., AID
Geographic Code 935) In accordance with the foluowing order of preference:

(A) The United States (41D Geographic code 000),

(8) The Cooperating Country,

(C) “Selected Free World" countries (AID Geographic Code %41), and
(0) ®Special Free World" countries (AID Geographic Code 935).

Ci1) Apptication of Order of Preference: When the grantee procures goods and services from other than U.S,
sources, under the order of preference in paragraph b(1)¢i) sbove, the grantes shall document its filas to justify
sach such instance, The documentation shall set forth the circumstances surrounding the procurement and shall be
based on one or more of the following ressons, which uill be set forth in the grantee's documentetfon:

(A) The procurement wes of an esergency nature, which would not allow for the delay attendent to
solfeiting U.S. sources,

(B) The price aifferentiul for procurement from U.S. sources excesded by 50X or more the delivered
price from the non-U.$. source,

(C) lImpetling local political considerations precluded consideration of U.§. sources,
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(D) The goods cr services were not available from U.§. sources, or

(E) Procuremsnt of locally avallable goods and services, es opposed to procurement of U.S. goods and
services, would best promote the objectives of the Foreign Assistance program under the grant.

(2) When the total procuremsnt element exceeds $250,000, the following
rule applies: Except ss mey be specifically spproved or directed in advance by the grant officer, all goods and
services, shich will be reimbursed under this grant and finsnced with U. 8. dotlars, shall be procured fn and shipped
from the U. 8. (Code 000) and from any other countries within the suthorized geographic code as specified in the
schedule of this grant.

(c) Marine Insurences The eligibility of merine fnsurence is determined by the country fn which it {s placed.
Insurance fs placed (n a country 1f payment of the insurance premiun Is mede to, and the insurance policy fs (ssued by
an insurence canpany located in that country. Elfgible countries for placemsnt are governed by the asuthorized
geographic code, except that if Code 941 s suthorized, the Cooperating Coun.ry Is also eligible., Section 404(d) of
the Foreign Assistance Act requires that if a recipient country discriminates by statute, decres, rule, or practice
with respect to AID-financed procurement against sny marine insurance company suthorized to do business in the U. s.,
then any AlD-financed commodity shipped to that contry shall be insured sgainst marine risk and the insurance shall
be placed in the U. 8. uith a company or campenies authorized to do merine insurance business in the U. §.

(d) Ocean and air transportstion shall be in accordance with the applicable provisfons contained within this grant.

(e) Printed or Audio-Visuat Teaching Materials: (f the effective use of printed or audio-visual teaching materisls
depends upon their being 1n the local language and 1f such materfals are intended for technics! sssistance projects or
sctivities financed by AID In whole or In pert and if other funds inctuding U.S.-owned or U.S.-controtled local
currencies are not readily availusble to finance the procurement of such materials, locsl language versions may be
procured from the foltowing sources, In order of preferences

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,

(3) "Selected Free World® countries (AID Geographic Code %%1), and
(4) "Special Free World* countries (AID Geographic Code 899).

(f) Special Restrictions on the Procurement of Corstruction or Engineering Servicest Secticn (S4(y5 of the Forelgy
Assistance Act provides that AID funds may not be used for “procurement of construction or enginesring services from
advanced developing countries, eligible under Geographic Code ML, which have attained a competitive capability in
international markets for construction services or enginesring services.® In order to insure eligibitity of a Code
964 contractor for construction or engineering services, the grantee shall obtsin the grant officer's prior spproval
for any such contract.

8. SUBAGREDEWTS (NOVEMBER 1965)

(This provision fs applicable vhen subgrants or cooperative agresments are financed under the grant.)

() Funds provided under this grant shall not be wsed to support any subrecipient (4wse nave sppears on the AID
Consol idated List of Osbarred, Suspended, or Ineligible Awardess trder AID Regulation 8, entitled "Debarment,
Suspension and Inetigibilicy® (22 CFR 208). AID will provide the grantee with & copy of this List upon request.
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(b) ALl subagreements shall as & minimum contein, fn addition to provisions to define & sound and complete agreement,
the following provisions as well as any that are specitically required by any other provision in this grant. Uhenever
@ provision within this grant is required to be inserted in o subsgreement, the grantee shall insert o statement in

the subsgreement that in sll instances where the U.S. Government fs sentioned, the grantee's name will be substituted.

€1) Subsgreements in excess of $10,000 shall contsin provisions or conditions that will allow for administrative
or legsl remedies in instances where subrecipients violate subsgreement terms and provide for such remedis! ection as

say be sppropriate.

(2) Atl subegreements fn excess of $10,000 shall contain suitable provisions for termination by the recipient
inctuding the manner by which termination will be effected anct the besis for settlement. In sddition, such
subsgreements shall describe conditfons under vhich the subsgreement may be terminated for default es well as
conditions where the subagreement may be terminsted becouse of circumstances beyond the contro! of the subrecipient.

(3) Subsgreements, the principal purpose of which s to create, develop or improve products, processes or
methods; or for exploration into fields that directly concern public health, safety or welfare; or subagreements in
the field of sclence or techmology in which there has been little significant experionce outside of work funded by
federal sssistance, shall contain a notice to the effect that matters regarding rights to inventions snd materiols
generated under the subsgreement sre subject to the regulations contsined in the provisions of this grant. The
subrecipient shall be advised as to the source of additional fnformation regarding these matters.

€4) ALl subsgreements over $10,000 issued by recipients shall include a provisfon to the effect that the
recipient, AID, the Comptroller General of the United States, or eny of their duly suthorized representatives, ghall
have access to any books, documents, papers and records of the swrecipient which sre directly pertinent to the
specific program for the purpose of making sudits, examinations, sxcerpts end transcriptions.

9. LOCAL COST FINANCING (NOVEMBER 1988)

(This provision spplies only when local costs are suthorized by the grant, and must be used with the stendard
provision antitled "Procurement of Goods and Services,”)

(8) Costs qualifying as local costs are eligible for financing under the grant in sccordance with the terms of this
standard provision. Local costs are defined as (1) indigenous goods, (2) fmported shelf ftems, and (3) services
provided by suppliers meeting the requirements contsined in subparagreph (b). Indigenous goods are those that have
been mined, grown or produced in the ’coopernirq country through menufacture, processing or assembly. In the case of
produced goods containing imported components, to quslify as indigenous & commercially recognized new commodity must
result that is substentially different fn besic cherscteristics or {n purpose or utility from its components.,
imported ftems are eligible for financing under the following situations: (1) Imported items svailsble in the
cooperating country which otherwise meet the source/origin requirements of the grant mey be financed in unlimited
quentities, regardiess of dollar value, up to the total amount availeble for local procurement under th» terms of the
orant agreement. (2) Imported {tems from Geographic Code 941 countries which sre available in the coopersting country
can be funded (n unlimited quantities, regardiess of dollar velue, Up to the total amount availsble for local
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procurement under the terms of the grant, (3) Imported items from eny Free World country which are available tocally,
or imported specitically for the grant, my be financed if the cost of the transaction, excluding the cost of the
transportation, does not exceed the local currency equivalent of 85,000,
(b) To qualify as local costs, goods and services must also mest the following additional requirements:

(1) They must be paid for fn local currency.,

(2) The supplier must be located in the cooperating country and must be of cooperating country netionality ss
defined (n AID Handbook 18, Chepter S,

(3) Any component from a country not Included in AlD geographic code 933 renders & commodity inelfgible for
financing.

(c) 1neligible Goods and Services: Under no circumstances shall the grantes procure any of the following under this
grant:

(1) Nilitary equipment,
(2) Surveillance equipment,
.« o

(3) Commodities and services for support of police or other law enforcement activittes,

(4) Abortfon equipment and services,

(3) Luxury goods and garbling equipment, or

(6) Weather modification equipment.
(d) Inetigible Suppliers: Funds provided under this grant shall not be used to procure any goods or services
furnished by any firm or individuia' whose name appears on AlD's Consol idated List of Debarred, Suspended, or
Ineligible Awardees (AID Regulation 8, [22 CFR 208]). AID will provide the grantes with this List upon request.

(®) Restricted Goods: The grantes shall not procure any of the following goods and services without the prior
written authorization of the grant officer:

(1Y Agricultural commodities,

(2) Notor vehicles,

(3) Pharmaceuticals,

(&) Pesticides,

(5) Rubber compaunding chemicals and plasticizers,
(6) Used oquipment, )

(7) U.S. Government-owned excess property, or

(8) Fertilizer,
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(f) 1€ AID determines that the grantee has procured ony of the restricted or fneligible goods snd services specified
in subperagraphs (c) through (e) above, or hes recefved reimbursement for such purpose without the prior written
suthorization of the grant officer, the grantee agrees to refund to AID the entire amount of the relmbursement.

0. PAVENT RIGNTS (NOVEMBER 1985)

{This provision {is spplicsble whenever patenteble processes or practices sre financed by the grant,)

(8) Ppefinitions.

(1) trvention meenu any {rvention or discovery shich {s or may be patentsble“or otherwise protectable under Title
35 of the United States Code.

(2) Subject invention meens ary invention of the recipfent conceived or first actuslly reduced to practice in the
performance of work under this agreement.

(3) Prectical application means to sanufacture in the case of s composition or product, to practice in the case
of & process or method, or to operate in the case of & mechine or system; and, {n eech case, under such conditions as
to establish that the invention is being utilized snd that fts benefits sre, to the extent permitted by law or
Government regulations, evailable to the public on ressonable termo.

(%) Mac'e when used in relation to any fnvention means the conception or first sctusl reduction to practice of
such {iwention.

(5) Somit business firm means a domestic small business concern ss defined at Section 2 of Public Lew 85-536 (15
U.8.C. 632) and implementing regulations of the Adninistrator of the Smell Business Administration. For the purpose
of this clause, the size standards for small business concerns frvolved in Government procurement and subcontracting
at 13 CFR 121.3-8 and 13 CFR 121.3-12, respectively, shatl be used.

(6) Norprofit organization means & domest!c unfversity or other {nstitution of higher education or an
organization of the type described in Sectfon 501(c)(3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) and
exempt from taxation uder Sectfon 501(s) of the Internal Revenue Code (26 U.S.C. 501(8)) or any domestic nonprofit
scientific or eny educstionsl organization quslified under & state nonprofit orgonization statute.

(b} Altocation of Principal Rights:” The recipient may retain the entire right, title, and intersst throughout the
world to each subject {nvention subject to the provisions of this clause and 35 U.S.C. 203. With respect to any
subject fnvention In which the recipient retains title, the Federal Government shall have a non-exclusive,
fon-trensfersble, irrevocsble, paid-up License to practice or have practiced for or on behalf of the United States the
subject invention throughout the world.

(c) Jmwention Disclosure, Election of Title, and Filing of Patent
Applications ty Recipient:

(1) The recipient shall disclose sech subject invention to AlD within two months after the fnventor discloses it
in uriting to recipfent personnel responsible for patent metters. The disclosure to AID shall be fn the form of a
written report end shall {dentify the sgresment under which the fnvention was mede and the frwentor(s). It shall be
sufficiently conplete in technical detail to convey 8 clear understanding, to the extent known at the tise of the
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disclosure, of the nature, purposs, cperation, and the physical, chemical, biotogical or electrical charscteristics of
the invention. The disclosure shall also identify sy publication, on sale or public use of the invention and whether
o manuscript describing the Invention has besn submitted for publication and, if so, whether it has baen sccepted for
publication at the time of disclosure. In addition, after disclosure to AID the recipient shall promptly notify AlD
of the acceptance of any manuscript describing the invention for publication or of sny on sale or public use planned
by the recipient.

(2) The reciplent shall elect in writing whether or not to retain title to eny such {nvention by notifying AlD
within twelve months of disclosure to the recipient, provided that in any case where publication, on sale, or publie
use has initiated the one-yesr statutory period sherein valid patent protection can still be obtained in the United
States, the period of election of title mey be shortened by AID to a date that s no more than 60 days prior to the
end of the statutory period. <L o '

(3) The reciplent shall file fts Initial patent spplication on an elected invention within two years sfter
election or, if earller, prior to the end of any statutory period wherein valid patent protection can be cbtained fny
the Unfted Stutes after a publication, on sale, or public use. The recipient shall file patent spplications in
asdditional countries within either ten months of the corresponding Initial patent application or six months from the
date permission {s granted by the Commissionsr of Patents and Trademarks to file foreign patent applications where
such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to AID, election, and filing my, at the discretion of AID,
be granted,

(d) Corviitions When the Goverrment May Obtain Title: The recipient shall convey to AID upon written request, title
to any subject invention:

(1) 1f the reciplent fails to disclose or elect the subject invention within the times specified in (c) sbove, or
slects not to retain title. AID may only request title within sixty days after learning of the recipient's failure to
report or elect within the specified times.

(2) In those countries in which the recipient faiis to file patent applications within the times specified in (c)
sbove; provided, however, that {f the reciplient has filed o petent spplication in a country after the times specified

fn (c) above, but prior to its receipt of the written request of AID the recipient shall contirue to retain title in
that country.

(3) In any country in which the recipient decides not to continue the prosecution of any spolication for, to pay
the maintenance fees on, or defend in reexamination or opposition proceeding on & patent on a subject invention.

(e) Minimm Rights to Recipients

(1) The reciplent shall retain o nonexclusive, royalty:-free License throughout the world in each subject
{nvention to which the Goverrment cbtains title except if the recipient fafls to discloss the subject invention within
the times specified In (c) sbove. The recipient's license e:*~.' to its domestlc subsidiaries and affiliates, if
any, within the corporate structure of which the reciplent is o party and includes the right to grant sublicenses of
the same scope to the extent the recipient wes Legally obligated to do so at the time the agreement wes swarded. The
license is transferable only with the spproval of AID except when transferred to the successor of that party of the
recipient's business to which the fnvehtion pertains,



(2) The recipient's domestic License may be revoked or modified by AID to the extent necessary to achieve
expeditious practicatl application of the subject frwentfon pursusnt to an application for an exclusive license
sutmitted in accordence with epplicable provisfons in the Federsl Property Mansgement Regulations end agency licensing
regulations (if any). This license shall not be revoked in that field of use or the geographical areas {n which the
recipiont has achieved practical application snd continues to meke the benefits of the frwention reasonably sccessible
to the pblic. The license in any foreign country may be revoked or modified at the discretion of AID to the extent
the recipient, fts Licensees, or its damestic subsidiaries or affiliates have failed to achieve practical application
in thet foreign country,

(3) Sefore revocation or modification of the Licerme, AID shall furnish the recipfent written notice of fts
intention to revoke or modify the ticense, and the recipient shall be aliowed thirty days (or such othur time as mey
be authorized by AID for good cause shown by the recipient) after the notice to show cause why the License should no?
be revoked or modifiad. The recipient has the right to oppeal, fn accordsnce with applicable sgency Licensing
regulations (if any) and the Federal Property Management Regulations concerning the licensing of Goverrment-owned
fnventions, any decision concerning the revocation or modification of its license.

(f) Recipient Actfon to Protect the Goverrment's Interest:

(1) Thu recipient sgrees to execute or to have axecuted snd promptly deliver to AID atl fnstruments necessary to
(1) establish or conform the rights the Goverrment has throughout the world {n those subject frwventions to which the
recipient elects to retain title, and (il) convey title to AID when requested under paragraph (d) above, and to enable
the Goverrment to obtain patent protection throughout the world in that subject invention.

(2) The recipfent ugrees to require, by written agreement, {te employees, other than clerical and nontechnicat
employses, to disclose pramptly n writing to personnel dentified as responsible for the sdministration of patent
matters and in a formet suggested by the recipient esch subject invention made urder agreement in order that the
teciplent can comply with the disclosure provisions of paragragh (¢, sbove, and to execute all papers mecassery to
file patent epplications on subject fnventions and to establish the Goverrment's rights in the subject inventions.
This disclosure format should require, as o minimum, the information required by (c)(1) sbove. The recipient shall
fnstruct such etployees through employee agreements or other suitable ecucational programs on the {mportence of
reporting fnventions in sufficient time to permit the filing of patent applications prior to U.S. or foreign statutory
bars.

(3) The recipient shall notify AID of any decision not to continua the prosecution of a patent spplication, pay
maintanance fees, or defend in s reexsmination or opposition proceeding on a patent, in eny country, not less than 30
days before the expiraticn of the_response period required by the relevant patent office.

{4) The recipfeni agrees to include, within the specification of eny Unfted States patent applicstion and any
patent fssuing thereon covering a subject frvention, the following statement: *This frwention was made with
Goverrment support under (fdentify the sgreement awerded by A10). The Goverrment has certain rights in this
frvertion.»
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(9) Subagreements and Contracts: The recipient shall include this stenderd provision suitsbly modified to identify
the parties, in atl subsgreements and contracts, regardiess of tier, for experimental, developmental, or research work
to be performed by a smell business firm or rorprofit organizetion. The subreciplent or contractor shall retain atl
rights provided for the recipient In this atandard provision, and the recipient shall not, as part of the
consideration for swarding the contract or subsgreement, obtsin rights in the contractor's or subreciplent's subject
inventions.

(h) Reporting Utitization of Subject Inventions: The recipient agrees to submit on request perfodic reports no more

frequently than annually on the utilization of o subject invention or on efforts at obtafning such utilizstion that
are being made by the recipient or its Licensees or sssignees. Such reports shall Inctude Information regarding the
status of development, date of first conmercisl sale or use, gross royalties received by the recipient, and such other
data snd information as AID may ressonably specify. The recipient also sgrees to provide sdditional reports as may be
requested by AID in connection with any march-in proceedings undertaken by AID in accordance with peragraph (]) of
this provision. To the extent data or inforration suppl fed under this section s considered by the recipifent, Its
Licenses or assignee to be privileged and confidential and I8 50 marked, AID agrees that, to the extent permitted by
law, it shall not disclose such Information to persons outside the Goverrment.

(1) Preference for United States Industry: Notwithstanding any other provision of this clause, the recipient agrees
that neither it nor any assignee will grant to any person the cxclusive right to use or sell sny subject invention in
the United States unless such person agrees that any products embodying the subject invention shalt be menufactured
substantially In the United Status, However, in irdividusl cases, the requirement for such an agreement may be waived
by AID upon a showing by the recipient or its sssignee that reasonsble but unsuccessful efforts have been made to
grant licenses on similar terms to potential licensees that would be likely to manufacture substantislly in the United
States or that under the circumstences domestic marufacture fs not commercially feasible.

(}) March-in Rights: The reciplent agrees that with respect to any subject invention in which it has scquired title,
AlD has the right to require the recipient, an assignee or exclusive licenses of a subject fnvention to grant a
non-exsiusive, partially exclusive, or exclusi v license in any field of use to a responsible applicent or spplicents,
upon te.me that are reasonable under the circunstances, and {f the recipient, assignes, or exclusive Licensee refuses
such & request, AID has the right to grant such a License itself If AID determines that:

(1) Such action 1s necessary because the recipient or assignee hss not taken or ts not expected to take within a
reasonable time, effective steps to schieve practical application of the subject invention In such fleld of use;

(2) Such action fs necessary to alleviate health or safety nesds which are not reasonably satisfied by the
reciplent, sssignee, or thelr licensees;

(3) Such action {s necessary to meet requirements for public use specified by Federal regulations and such
requirements are not reasonsbly satisfied by the recipient, assignes, or Licensees; or

(4) Such action fs necessary because the sgreement required by paragraph (i) of this clause hes not deen cbtained
or waived or because a license of the exclusive right to use or sell sny subject frvention in the United States is in
breach of such agreement.



(k) Special Provisfons for Agresments with Norprofit Organizations: If the recipient s o norprofit organizetion, ft

agrees thats

(1) Rights to a subject frvention in the United States ®ay not be sssigned without the approval of AlD, except
where such assigrment 1s made to en orgenization which has as one of its primery functions the management of
fnventfons end which is not, ftaelf, engaged in or does not hold s substantisl interest in other orgenizetions engaged
in the menufacture or sale of products or the use of processes that might utilize the invention or be fn competition
with esbodiments of the fnvention provided that such assignee shall be subject to the same provisions as the recipient,

(2) The recipient mey not grant exclusive licenses under the United States patents or patent applications in
subject inventions to persons other than a»=i{i{ business firms for a perfod in excess of the esrlier of:

C1) Five yesrs from first commercisl sale or use of the {nvention; or

Ci1) Eight years from the date of the exclusive License excepting that time before regulatory agencies
necessary to obtain premarket clearance, unless on o cese-by-cese basis, AID approves a longer exclusive ticense., 1f
exclusive field of use Licences are granted, conmercial sale or wse in one field of use shall mot be deemed commercial
sale or use o3 to other fields of use and & first commercial sale or use with respect to a product of the invention
shall not be deemed to end the exclusive period to different subsequent products covered by the invention,

€3) The recipient shall share royalties collected on & subject frvention with the {rventor; and

(4) The balance of any roysities or income esrned by the reciplent with respect to subject fnventfons, after
peyment of expenses (including payments to inventors) Incidental to the administration of subject inventions, shall be
smtilized for the support uf scientific research or education.

(1) Communications: Communications concerning this provision shall be addressed to the grant officer at the address
shown {n this agreement.

1. PUBLICATIONS (NOVEMBER 1985) OMB Control No. 0412-0510
Expiration Date: 12/31/90

(This provision 1s spplicable when publications are finsnced urder the grant.)

(8) 1f it {s the grantee's {ntention to fdentify AID's contribution to any publication resulting from this grant, the
grantee shall consult with AID on-the nature of the acknowledgement prior to publication.

(b) The prantee shall provide the AlD project officer with one copy of ell published works developed under this grant
and with Lists of other written work produced under the grent.

(c) In the ovent grant funds ere used to underwrite the cost of puwolishing, in tfeu of the publ isher sssuming this
cost a8 {s the normal prectice, any profits or royalties up to the smount of such cost shall be credited to the grant
unless the schedule of the grant has {dentified the profits or roysities as program incoms.

(d) Except as otherwise provided in the terms cnd conditions of the grant, the author or the recipient fs free to
copyTight any books, publications, or other copyrightable meterials developed in the course of or under this grant,
St AID reserves & royalty-free nonexclusive and {rravocable right to reproduce, publish, or otherwise use, and to
oithor{ze others to use the work for Goverrment purposys.
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12. NEGOTIATED IMDIRECT COST RATES - PREDETERMINED (MAY 1986) OM8 Control No. 0412-0510
SRR L UBT RATES - PREDETERNINED
Expiration Date: 12/31/90

(This provision is applicable to organizations whose fndirect cost rate(s) under this grant are on & predetermined
basis.)

(a) The allowsble indirect costs under this grant shall be obtained by spplying predetermined indirect cost rate(s)
to the base(s) agreed upon by the parties, as specified in the schedule of this grent.

(b) Not later than 90 days wfter the close of the grantes's fiscal year, the grantee shall submit to the cognizant
Government Audit Activity In acce dence with OMB Circular A-88 o proposed predetermined indirect cost rate(s) snd
supporting cost date. In the event AID {3 the cognizant agency or no cognizant agency has been designated, the
grantee shall submit & copy of the proposed predetermined Indirect cost rate(s) and supporting cost data to the AlD
Inspector Genersl, Washington, D.C. 20523, and to the Overhead and Special Costs - Contract Closecut Branch, Office of
Procurement, Washington, D.C. 20523, The proposed rate(s) shall be based on the grantee's sctusl cost experience
during thet fiscal year. Negotiations of predetermined Indirect cost rate(s) shall begin as soon as practical after
receipt of the grantee's proposal,

(c) Allowsbility of costs and acceptability of cost allocation methods shall be determined in accordance with the
provisions of the spplicable cost principles in effect on the date of this grant, -

(d) Rates for subsequent periods shall be negotiated and the results of each negotiation shall be set forth ines
written indirect cost rate agreement executed by both parties. Such agreement shall bs automatically incorporated
fnto this grant upon execution and shalt specity (1) the agreed upon predetermined rate(s), (2) the base(s) to which
the rate(s) spply, (3) the fiscal yesr (unless the parties agree to a different period) for which the rate(s) apply,
and (&) the specific items treated as direct costs or any changes in the items previously agreed to be direct costs.
The indirect cost rate agreement shall not change any monetary ceiling, grant obligation, or specific cost allowance
or disallowance provided for in this grant,

(e) Pending establishment of predetermined indirect cost rate(s) for any fiscal year or different period agreed to by
the parties, the grantee shall be reimbursed either at the rate(s) fixed for the previous fiscal year or other period
or at billing rate(s) scceptable to the AID grant officer subject to sppropriate adjustment when the final rate(s) for
the fiscal year or other period are establ {shed. .
() Any failure by the parties to agree on any predetermined indirect cost rate(s) under this provision shall not be
considered s dispute within ths meaning of the "Disputes® provision of this grant. 1f for any fiscal year or other
period specified in the grant the parties fail to agree on a predetermined indirect cost rete(s), it is agreed that
the allovable indirect costs under this grant shali be obtained by applying negotiated final §ndirect cost rate(s) in
accordance with the terms of the standard provision of this grant entitled “Negotisted Indirect Cost Rates -
Provisionals,
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GOVIATED 355iRECT COST RATES - PROVISIONAL (MAY 1985) OMB Control Mo, 0412-0510
Expiration Date: 12/31/90

(This provision {s applicable to oy organizetion which does not have predetermined indirect cost rate(s): however, {t
shall also be included when the NEGOTIATED INDIRECT COST RATES - PLEOETERMINED standard provisfon is seed,)

(8) A provisional fndirect cost rate(s) shall be sstebl {shed for esch of the grantee's sccounting perfods during the
term of this grant. Pending estsblishment of s finel rate(s), the parties have agraed that provisional poyments on
account of allowsble indirect costs shall be at the rete(s), on the bese(s), and for the parfods shown in the schecule
of this grant, .

(b) WNot later than 90 days after the close of the grentee's ficcal year, the grantes shall submit to the cognizent
Goverrment Audit Activity fn sccordance with OMB Circular A-88 proposed final fndirect cost rate(s) and supporting
cost data, In the event AID {s the cognizant agency or mo cognizant sgency has been des{gneted, the grentee shall
sutmit & copy of the proposed finel indirect cost rate(s) and supporting cost dats to the AID Inspector General,
Weshington, D.C. 20523, and to the Overhead and Speciat Costs - Contract Closecut Branch, Office of Procurement,
Washington, D.C. 20523. The proposed rate(s) shall be based on the grantee's actusl cost experience during thet
fiscal year. WNegotiations of finsl indirect cost rate(s) shall begin as soon as practical sfter receipt of the
grantee's proposal,

(c) Atlowability of costs and acceptability of cost allocation methods shall be determined in accordance with the
spplicable cost principles in effect on the date of this gront,

(d) The results of each negotiution shall be set forth in e written indirect cost rate sgreement executed by both
perties. Such agreement shail specify (1) the spreed upon final rate(s), (2) the bese(s) to which the rete(s) spply,
and (3) the period for which the rate(s) apply. The indirect cost rate agreement shall not change any monetary
ceiling, grant obligation, or specific cost allowance or disallowance provided for fn this grant.

() Pending establishment of final indirect cost rate(s) for any perfod, the grantee shall be reimbursed either at
negotisted provisional rate(s) as provided above or at billing rate(s) acceptable to the grant officer, subject to
appropriate adjustment when the final rate(s) for thot perfod are esiablished. To prevent substantial over or under
payment, the provisional or billing rate(s) mey, at the request of either party, be revised by mutusl agreement,
either retroactively or prospectively. Any such revision of negotiated provisional rate(s) provided in this stendsrd
provision shatl be set forth in & modification to thia grent.

(1) Any fellure by the parties to ogree on final rate(s) under this standard provision shall be considered a dispute
sfithin the meaning of the standard provision of this grant entitied *Oisputes” and shall be disposed of in sccordsnce
therewith.

4. BREGRAYIONS GOVERNING D®LOYEES (NOVEMBER 198%5)
(The following spplies to the grantee's employees who are not citizens of the cooperating country. )

(8) The grantee’s saployess shall maintain private status and mey not rely on local U.§. Goverrment offices or
facilities for support while under this grant,
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(b) The sale of personsl property or automobiles by grantes employees and their dependents in the foreign country to
which they are assigned shall be subject to the same Limitations and prohibitions which apply to direct-hire AlD
parsonnel employed by the Mission except as this may conflict with host government regulatfons.

(c) Other than work to be performed under this grant for which an erployee s assigned by the grantee, no employee of
the grantes shall engage directly or indirectly, either in the individual's own name or In the name or through an
agency of another person, in any business, profession, or occupation in the forefgn countries to which the fndividust
fs assigned, nor shall the individual make loans or fnvestments to or in sny business, profession or occupation in the
foreign countriss to which the individusl is assigned.

(d) The grantee's employses, while in & foreign country, sre expected to show respect for its conventions, customs,
and institutions, to abide by its applicable laws and regulations, and not to Interfere In its internal political
affairs,

(¢) In the event the conduct of sny grantee employee is not in accordance with the preceding psragraphs, the
grantee's chief of party shalt consult with the AID Mission Director and the employee involved and shall recommend to
the grantee & course of sction with regard to such enployee.

(f) The parties recognize the rights of the U.S. Anbassador to direct the removal from a country of any U.S. citizen
or the discharge from this grant of any third country national when, in the discretion of the Ambassador, the
{nterests of the United States so require. ¢

(9) 1f it is determined, under either (@) or (f) above, that the services of such employee shall be terminated, the
grantee shall use ts best efforts to cause the retumn of such erployes to the United States, or point of origin, as
sppropriate.

15. PARTICIPANT TRAINING (MAY 1986) OMB Control No, 0412-0510
Expiration Date: 12/31/90

(This provision is spolicable when any participent training Is tinanced under the grant.)

(8) Detinftion: A participant 1s any non-U.8. Individual being tralned under this grant outside of that Individual's
home country, :

(b) Application of Handbook 103 Participant training under this grant is to be conducted acculing to the policies
established in AlD Hendbook 10, Participsnt Traini o Gxcept to the extent that specific exceptions to Handbook 10
have been provided In this grant with the concurrence of the Office of International Training, (Hendbook 10 may be
cbtained by sutmitting & request to the Office of International Training (S&T/1T), Agency for International
Development, Washington, 0.C. 20523.) Except for paragraph (h) on orientatfon, the following paragraphs in this
standerd proviston are not subject to weiver except as specificolly stated,

(c) Participant Training Information Systems All grantees shall ensure thet participants trained fn the United
States or in & third country sre included in the Agency's Participant Training Information System.



The grantee shatl fill out form AID 1381-4 entitled "Participant Data” and send ft to the addresses indicated on the
back of the form. The grantee cen obtain » supply of these forms end additional fretructions for completing them from
the Office of Internationsl Training. Dats should be submitted prior to the Initistion of participent travel. if
this s not possible, the forms should be prepared and submitted {smediately after srrival of the perticipent(s). The
grantee shall also submit to the Office of Internat{onal Training a blue copy of the form when subsequent chonges in
the perticipent’s training program are mede and st termination of participent's training program, ensuring that the
original participsnt number (pre-printed on the form) {e used.

(d) Vise Requirements for Training Within The United States:

€1) Under the suthority of Section 635(1) of the Foreign Assistance Act, AlD-sponsored perticipants are acinftted
to the United States under the Department of $tate/USIA Exchange Visitor Program end are fssued J+1 visas. The
program {dentification rurber is G-2-0263.

(2) J-1 visas are {ssued by the U.§. Exbessy or Consulate for A1D-sponsored participants upon submission by the
participant of Form 1AP-66A which way be obtained only from the AID Mission. The Mission retains one copy of the
JAP-66A and forwsrds one copy to AID/SRY/IT.

(3) Holders of J:1 visas sre subject to the Immigration and Nationslity Act, as smended, and mey not apply for an
tamigrant or an H or L nonimmigrant viss until 2 years'residency s completed in their home country, after campletion
of training.

€4) Participant pessports snd visas should normally be valid for six months beyond the durstfon of the proposed
program to sllow for program readjustments {f necessery. This may not be regarded as an opportunity to encourage
program extensfons.

(e) Waintenance and Other Allowsnces: Grantees muct observe the meintenance and other o!lowences for
A.1.D.-sporsored participants fn the United States and third country as set forth in Handbook 10, No exceptions or
varistions are permissable except with the sdvance concurrence of the Office of International Training.

(f) Health end Accident Coverage (HAC) Program for Training Within The Unfted States: The grentee shall enroll all
perticipancs training in the United States in A.1.D.'s KAC Program. HAC Program coverage for an enrolled perticipant
begins et the moment of departure from the host country to the United States until the moment of return to the host
country, providing, however, that there is not substantisl unspproved delay between completion of training under this
grant and the return, end that there‘is no leyover st sny point to or fram the United States except the minimsl amount
necessary for plane connections. -

€1) The HAC Program ensbles the participent, or the provider of medical services, to submit bills for medical
costs resulting fram {liness end accident to the HAC Cleims Office which pays all ressonable and necessary medical
charges for covered services not otherwise covered by other Insurance programs (see peragraph 6 below), in accordsnce
with the standard coverage established by A.1.0. under the KAC Program.

(2) The grantes shell, ss early os possible and no Later than the fnftfation of travel to the United States by
oach participant financed by A.1.D. unc. - this grant, fill out form A.1.D. 13814 entitled “Participant Data® and mail
it to the eddressees indicated on tne w.ck of the form. The grantee can obtain s supply of these forms and
fnstruction. for conpleting them from iha Office of International Training at the address indicated fn section (b)
sbove,

o



(3) Encollment fees shall be submitted thirty deys prior to the beginning of each new enroliment pericd.
Payments will be mede vis check made paysble to A.[1.D. and submitted tos

Agercy for International Develnpment

Office of Financisl Managemant

Central Accounting Division-Cashier (FM/CAD)
Vashington, D.C. 20523

(i) fhe enroliment fee shall be sccompanied by a Letter which lists the names of the participants (fdentical
to that on the Perticipsnt Data Form), participent 1.0. rumbers from the Participant Dats Form, period of coversge,
fee amount paid, grant nurber, name of grantee, host country, and the U. S. Government appropriation nurber as shown
on the grant.

(ii) The enrollment fees shall be calculated on the besis of fixed rates per participant per esch 30 dey
perfod. The enrollment fees may not be prorated for fractionsl perfod: of less than 30 days and should cover the
current training perfod for which funds are obligated under the grant. Current rates sre found in Handbook 10
Participant Training Notices.

(4) The grantee shall assure that enrol lment begine immediately upon the perticipant's depsrture for the United
States for the purpose of participsting In a training program financed or sponsored by-A1D, and that enrol(ment
continues in full force snd affect until the participent returns to his or her com.try of origin or s released from
AID's responsibility, whichever occurs first. The grantee shall continue enroliment coverage for participants whose
departure {s delayed due to medical or other campelling reasons, with the written concurrence of the grant officer.

(5) The grantee shall provide each participant with & copy of the HAC brochure, copies of which are aveilable
{rom SAT/IT at the address Indicated In section (b) above.

(6) 1f the grantee hes a mardatory, rorwaivable health snd accident insurance program for participents, the costs
of such {nsurance will be allowable under this grant. Any claims eligible under such insurance will not be payable
under AID's HAC plan or under this grant. However, even though the participant is covered by the grantee's mandatery,
norwalivable health and accident insurance program, the participent must be encolled fn AlD's HAC Program. In
sddition, a copy of the mandatory Insursnce policy must be forwerded to the HAC Claims Offire.

(7) Medical costs not covered by the grantes's health service program or mendatory, nonwaivable heslth and
sccident Insurance program, or AID's HAC Program shall not be reimbursable under this grant unless specific written
spproval from the grent officer has been cbtained.

(3) Participant Counseling For Training Within The United States: Problems frvolving perticipants such as serfous
physical or emotional {ilness, accident or injury, srrest, desth, the voluntary or involuntary early termination of &
program, and the refusal of a perticipant to return to the hame country upon campletion of the program should be
referred to the AID Participant Counselor st the Office of International Training.

The Counselor can be reached by calling the Office of Internationsl Training during workdays snd the AID Outy Officer
(202-647-1512) at othar times. In referring coses, give the Counselor the name, country, snd current location of the
participant ss well as a brief description of the problem with names snd telephone rumbers of hospitals, physiciane,
sttorneys, ete. Following verbel referral, the participant's name, home address, snd next of kin, and location of
training should be sent to the grant officer, who will tranemit the Informetion to the S&T/IT Counselor.
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th) Orfentation: In addition to the above merdatory requirements for il perticipsnts, grantees are strongly
encouraged to provide, in collaboration with the Missfon treining of ficer, predeparture orfentation (see Chapter 13 of
Mandbook 10) and orfentation {n Washington st the Washington International Center (ase Chapter 180 of Handbook 10).
The latter orfentation program siso provides the opportunity to arrenge for home hospitelity in Washington snd
elsevhere in the United States through tiafson with the National Council for Internstional Visitors (NCIV). 1f the
Weshington orfentation {s determined not 1o be fessible, home hospitslity can be arranged in most U.§. cities if o
request for such is directed to the grant officer, who will transmit the request to NCIV through $8T/1T7,

16. YOLUNTARY POPLRATION PLAMNING (AUGUST 1984)

-

(This provision fs applicable to sll grants involving any aspect of voluntsry pop]lotlcn plaming sctivities.)

(a) Yoluntery Perticipstion:

(1) The grantee agrees to take eny steps necessery to ensure that funds mede available under this grant will not
be used to coerce any individual to practice methods of family plaming fnconsistent with such individust's moral,
philosophical, or religious belfefs. Further, the grantee sgrees to conduct fts activities in a menner which
safeguards the rights, heaith snd welfare of sll individusls who teke part in the program,

€2) Activities which provide family planning services or information to individusls, finenced In shole or in part
under this agreement, shell provide s brosd range of femfly plamning methods and services svaflable in the cantry in
shich the sctivity {s conducted or shall provide {nformetion to such individuals regerding where such methods and
services may be obtained.

(b) Voluntery Participetion Requirements For Sterilization Progrems:

(1) Mone of the funds made avaflable under this grant sh.tl be used to psy for the performence of fnvoluntary
sterflization as a method of family planning or to coerce or provide any financial incentive to any person to practice
sterflizetion.

(2) The grantee shall ensure thet ony surgical sterilization procedures supported in whole or in part by funds
from this grant sre performed only after the individus! has voluntarfly gone to the treatment facility snd has given
informed consent to the sterilization procedure, Informed consent means the voluntery, knowing assent from the
individusl after being sdvised of the surgicel procedures to be followed, the attendant discomforts snd risks, the
benefits to be expected, the availab{iity of alternative methods of family plamning, the purpose of the operation and
fts frreversibility, and the optlc;n to withdraw corcent anytime prior to the operation. An individual's consent §g
corsidered voluntary if 1t is based upon the exercise of free choice and 1s not abtafined by any special inducement or
any element of force, fraud, deceit, duress, or other forms of coercion or misrepresentation.

(3) Further, the grantee shall document the patfent's informed consent by (1) a written consent document in o
tangusge the patient understands snd spesks, which explains the basic elements of informed consent, e¢ set out above,
ond which {s signed by the fndividusl and by the attending physician or by the authorized assistant of the attending
physician; or (1) when a patient is unable to resd adequately a written certification by the sttending physicisn or
by the suthorized assistant of the attending physicien that the basic elements of informed consent above were orally
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presented to the patient, and that the patient thereafter consented to the performance of the operation,
The receipt of the oral explanation shall be scknowledged by the patient's mark on the cartification and by the
signature or mark of a witness who shall be of the same sex and speak the same language se the patient.

(4) Coples of informed consent forms and certification documents for each voluntary sterilization procedure must
be retained by the grantee for a pericd of three years after performance of the steritization procedure.

(c) Prohibition on Abortion-Related Activities:

(1) No funds mede available under this grent will be used to finence, support, or be attributed to the following
sctivities: (1) procurement or distribution of equipment {ntended to be used for the purpose of inducing abortions es
o mathod of family plaming; (1) special fess or incentives to women to coerce or motivate them to have abortions;
(111) payments to persons to perform sbortions or to sollcit persons to undergo abortions; (fv) fnformation,
education, training, or communication progrems that seek to promote sbortion as a method of family plamning; and (v)
lobbying for abortion,

(2) No funds mede available under this grant will be used to pay for any biamedicel resesrch which relates, In
whole or in part, to methods of, or the performence of, abortions or fnvoluntary sterflizations ss & means of fomily
planning. Epidemiologic or descriptive research to sssess the incidence, extent or consequences of abortions is not
precluded.

(d) Ineligibility of Foreign Nongoverrmental Organizations That Perform or Actively Promote Abortion As A Method of
Family Planning:

(1) The reciplent egrees that it will not furnish assistence for family plaming under this grant to any foreign
norgaverrmental organization which performe or actively promotes abortion as a method of family planning in
AlD-recipient countries or which provides financial support to any other fceeign nongovernmental organization that
conducts such activities. For purposes of this paragreph (d), a furelgn nongovernmental organization is e
nongoverrmantal organization which is not organized under the lave of any State of the United States, the District of
Colurbia or the Commonweslth of Puerto Rico.

(2) Prior to furnishing funde provided under this grant to another nongoverrmental organizati »n organized under
the laws of any State of the United States, the District of Colurble, or the Commonwealth of Pusrto Rico, the
recipfent shall obtain the written agreement of such organization that the organization shall not furnish sssistance
for family plaming under this grant to ary foreign nongoverrmental organization except under the conditions and
requirements that are spplicable to the reciplent as set forth in this psragraph (d).

(3) The recipiant may not furnish assistence for fami ly plamning under this grant to & foreign nongoverrmentsl
organitetion (the subrecipient) unless;

(1) the subreciplent certifies in writing that it does not perform or actively promote sbortion ss s method
of family plaming In AlD-recipfent countries and does not provide financisl support to any cther foreign
nongoverrments! organization that concucts such tctivitien, and

(1) the recipient cbtaine the written sgreenent of the swbrecipient contafning the undertakings described In
subpsragraph (4), below,



(4) Prior to furnishing assistance for family plamning under this grant to subrecipient, the subrecipient must
agree n uriting thats

(¢}) The subrecipfent will not, while recelving sssfstance under this grent, perform or actively promote
sbortion as & method of femily plaming in AlD-recipient countries or provide financial support to other foreipn
rongoverrmental organizations that conduct such sctivities,

(43} The recipient and suthorized representatives of AlD ®ay, at any reasonable time, (A) inspect the
documnts and materiels mainteined or prepared by the subrecipient {n the usus! course of its operations that describe
the family planning activities of the sureciplent, including reports, brochures snd service statistics; (B) observe
the family planning activity conducted by the subreciplent; (C) consult with femily planmning persomel of the
subrecipient; end (D) obtain a copy of the audited financial statement or report of the subrocipient, §f there is one.

($31)) In the event the recipient or AID has reasonsble cause to believe that & subrecipient may have
violated fts undertaking not to perform or actively pramote abortion as a method of family piemning, the recipient
shall review the family plenmning program of the subrecipient to determine whether o violation of the undertaking has
occurred. The subrecipient shall meke svailable to the recipient such books srd records end other {nformation as my
be reasorably requested in order to conduct the review. AlD mey als0 review the family planning program of the
subreciplent under these circumstances, and AID shall have sccess to such books and records and information for

inspection upon request.

iv) The euwrecipient shall refund to the recipient the entira smount of assistance for fanmily plaming
furnished to the subrecipient under this g-ant in the event it {s determined that the certification provides by the
subreciplent under subparagraph (3), above, is felse.

v) Assistance for f,mHy pleming provided to the subrecipient under this grant shall be terminated if
the subrecipient violates any undertaking fn the agreement required by subpersgrephs (3) and (4), end the subrecipfent
shall refund to the recipient the value of any assistance furnished under this grant that is used to perform or
actively promote sbortion es a method of family planning.

(vl) The subrecipient mey furnish assistance for family planning under this grant to another foreign
nongoverrmental organization (the sub-subreciplent) only if (A) the sub-subrecipient certifies in writing that it does
not perform or actively pramote abortion as a method of family plaming In AIC-recipient countries and does not
provide financial support to eny other foreign nongovernmental organization that conducts such activities and (B) the
subrecipient obtains the written egreement of the sub-subrecipient that containg the same undertakings and obligstions
to the suwbrecipient as those provided by the subrecipient to the recipient as described fn subparagraphs (4)(1)-(v),
above.

(5) Agrecments with subrecipients snd sub-subrecipients required under subparagraphs (3) and (4) shall contain
the definitions set forth in subperagraph (10) of this peragraph (d).
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(6) The recipient shall be Liable to AID for & refund for a violation of any requirement of this paragrapgh (d)
only if (i) the recipient knowingly furnishes assistance for family planning to » subrecipient who performs or
actively promotes abortion as a method of fanily plsmning, or (11) the certification provided by s subrecipient {s
false and the recipient failed to make reasonable efforts to verify the validity of the certification prior to
furnishing assistance to the subreciplent, or (111) the reciplent knows or hss reason to know, by virtue of the
monitoring which the recipient s required to perform under the terms of this grant, that a subrecipient has violated
any of the undertakings required under subparagraph (4) and the recipient fails to terminate assistance for famtly
planning to the subrecipient, or fails to require the subrecipient to terminate such assistance to sub-subrectpiont
which violates any undartaking of the agreement required undsr subparagraph (4)(vl), above. 1f the recipient finds,
in exercising its monitoring responsibility under this grant, that o subrecipfent or sub-subreciplent recelves
frequent requests for the information described in subperagragh 0 ECA(1T), below, the recipient shall verify
that this Information is being provided properly in accordance with subparegraph (10)C111)(AX(11) and shall describe
to AID the reasons for reaching its conclusion.

(7) In submitting a request to AID for spproval of a recipient's decisfon to furnish assistance for family
planning to a subrecipient, the recipient shall include o description of the efforts made by the recipient to verify
the validity of the certification provided by the subrecipient. AID may request the recipient to make additional
efforts to verify the validity of the certification. AID will inform the recipient in writing when AID is satisffed
that ressonable efforts have been made. If AID concludes that these efforts are ressonable within the meaning of
subparagraph (6) above, the recipient shall not be Lfable to AlD for a refund in the event the subrecipient’s
certification Is false unless the recipient know the certification to be false or misrepresented to AID the efforts
made by the reciplent to verify the validity of the certifization,

(8) [t is understood that AID also may make independent inquiries, in the community served by a subrecipint or
sub-subreciplent, regarding whether it performs or actively promotes sbortion as a method of family planmning.

(9) A swbrecipient must provide the certificstion required under subparagragh (3) and o sub-subrecipient must
provide the certification required under subparagraph (4)(vi) each time & new agreement is executed with the
subrecipient or sub-subrecipient furnishing assistance for family planning under the grant,

(10)The following definitions spply for purposes of this paragraph (d):

1)) Abortion is & method of family plamning when it Is for the purpose of spacing births. T™his
includes, but 1s not Limited to, abortions performed for the physicsl or mental heslth of the mother but does not
include abortions performed If the Life of the mother would be endangered if the fetus were carried to term or
abortions performed following repe or incest (since abortion under these circumstances s not s fomily plaming act).

() To perform abortions mesns to operets o facility where abortions are performed ss a method of
fomily plaming. Excluded from this dafinition are clinics or hospitals which do not include abortion In their tanity
planning programe,

(411} To actively promote abortion means for an srganization to comit resources, financfal or’other, in
& substantial or contiruing effort to Increase the availability or use of abortion as a method of fam! ly plaming.



CA) This includes, but {s not Limited to, the following:

(93] Operating o family plaming counseling service that includes, ss pert of the reguler
program, providing sdvice and informetion regarding the benefits and svailsbitity of abortion ss s method of family
planning;

an Providing advice that abortion fs sn available optfon fn the event other methods of
family plomning are not used or sre not successful or encouraging women to consider abortion (pessively respending to
8 question regarding where o safe, legsl sbortion mey be obtained is not considered active promotion {f the question
s specitically asked by s women who is slresdy pregnent, the woman clearly states that she has already decided to
have & legal abortion, and the family planning counselor reesorsbly betfeves that the ethics of the sedical profession
in the country require a response regarding shers it may be cbtained safely);

) Lobbying @ forefgn goverrment to legalize or meke available abortion as & method of
fenily planning or Llobbying such 8 goverrment to continue the legality of sbortion as a method of family plaming;

av) Conducting @ public information campaign in AlD:recipient countries regarding the
berefits and/or availebility of sbortion ss & method of family planning.

(8) Excluded from the definitfon of active promotion of sbortion as a method of family plaming
ore referrals for sbortion as a result of rape, incest or if the Life of the mother would be endangered {f the fetus
were carried to term.

(C) Action by an individusl acting fn the individual's cepecity shall not be sttributed to an
organization wuith which the individual s sssocisted, provided that the organizatfon nefther endorses nor provides
financial support for the actfon end tekes ressonable steps to ensure that the individual does not {mproperly
represent that the individual 1s acting on behalf of the orgsnization.

(iv) To furnish sssistance to a foreign nongoverrmental organizstion mesns to provide financiel support
under this grant to the family planning program of the organization, end includes the transfer of funds made available
under this grant or goods or services financed with such funds, but doas not include the purchase of goods or services
from an organfzation or the perticipation of an individual fn the pereral training progrems of the recipient,
subrecipient or sub-subrecipient,

({) To control an orgenization means the possession of the power to direct or cause the direction of
the menagement and policfes of an organizsticn.

€11 In determining whether a foreign nongovernmental orgsnization {s eligible to be a subrecipient or
sub-subrecipfent of assistance for famfly planning under this grent, the action of seperate norgovermments!
orgenizations shall not be imputed to the subrecipient or sub-subrecipient, untess, In the judgment of AlD, @ separate
nongoverrmental organization {s being used as & sham to evold the restrictions of this paragreph (d). Separste
nongoverrmental organfzati-ns are those that have distinct legal existence fn sccordance with the laws of the
countries in which they are orgsnized. Foreign organizetions that are separately organized shall not be considered
separate, however, {f one s controlled by the other. The reciplent may request AID's approval to trest as separate
the famity planning sctivities of two or more organizations, which would not be considered separate under the
preceding sentence, 1f the recipient betfeves, and provides s written Justification to AID therefor, that the femily
plaming activities of the orgenizations sre sufficiently distinct as to warrant not fsputing the activity of one to
the other,



-“c

(12) Assistance for family planning mey be furnished under this grant by s recipient, subrecipient or
sub-subreciplent to a foreign goverrment even though the goverrment includes abortion in fts family planning progrem,
provided that no assistance may be furnished in support of the abortion activity of the government and any funde
transferred to the goverrment shall be placed in a segregated account to ensure that such funds may not be used to
support the abortion activity of the goverrment.

(13) The requirements cf this paragreph are not applicable to family planning sssistance furnished to a
foreign nongoverrmental organization which 1s engaged primsrily in providing health services {f the objective of the
assistance 1s to finsnce integrated health cers services to mothers and children and birth spacing or family plaming
is one of several health care services being provided by the orgenization ss part of en integrated system of heslth
service delivery.

(e) The grantee shall insert paragraphs (a), (b), (c), and (e) of this provision in all subsequent subegreements snd
contracts involving family plaming or population activities which will be supported {n whole or part from funds under
this grant. Paragraph (d) shall be Inserted in subagreements and sub-subsgreements in accordance with the terms of
peragraph (d). The term subsgreement means subgrants and subcooperative agreements.

17. PROTECTION OF THE INDIVIDUAL AS A RESEANCH SUBJECT (NOVEMBER 198S) 0M8 Control No. 0412-0510
Expiration Date: 1/31/90

(This provision is applicable when humen subjects are involved in research Hnmcod‘b/.tho grant.)

(a) Safeguarding the rights and welfare of Fuman subjects Involved In research supported by AID fs the responsibflity
of the organizetion to which support s awarded. 1t is the polircy of AID that no work shall be initiated under any
grant for the support of research Involving humen subjects unless the research Is given Initial end continuing = view
and approval by an appropriate committes of the spplicant organization. This review shall assure that (1) the rights
and welfare of the individusis frwolved are adequately protected, (2) the mathods used to cbtain informed consent are
adequate ard sppropriste, and (3) the risks and potential medical benefits of the investigation are assessed.

(b) The orgenization must provide written assurence to AID that ft will abide by this policy for all reseacch
involving humsn subjects supported by AID. This assursnce shall consist of a written statement of compl {ance with the
requirements regarding Initisl and continuing review of ressarch irvolving human subjects and a description of the
organization's review comittes structure, its review procedures, and the facilities and persornel availsble to
protect the heaith and safety of humen subjects. In addition to providing the assurance, the organizetion mst also
certify to AID for each proposal {nvolving human subjects thet Its comnittee has reviewed and spproved the proposed
research before any work may be initiated,

(c) Since the welfare of the subject individual fs a matter of concern to AID s well ss to the organization; AlID
advisory groups, consultants, and staff may independently review all ressarch fnvolving humen subjects, and prohibit
research which presents unacceptable hszards. This provision, hosever, shall not derogate in any mamer from the
respons{bility of the orgaenization set forth herein.

(d) All of the sbove provisions spply to any research irvolving human subjects concucted outside of the United States
and, in addition, such overseas resesrch will zonform to legsl snd other requirements governing human resesrch in the
country wherc they are conducted.


http:submgreem.ts

.’7'

(e) In addition to the procedures set forth sbove, studies with urmerketed

drugs will be carried out in sccordance with provisfons applicable in the country where the study is conducted, In
tha Unfted States, the regulations of the Food and Orug Administration will be followed and evidence of such

rompl tance provided to AID,

(1} Guidsnce on procedures to safegusrd humen swbjects Involved in research is found in Title 45, Part &8, of the
Code of Federal Regulstions. Compliance with these procedures, except as modified sbove, s required.

18. CARE OF LABORATORY ANMIMALS (NOVEMBER 1985) 0M8 Control No. 0412-0510
- Expiration Date: 12/31/90

CThis provision s applicsble when laboratory animels are irvolved in research financed by the grent,)

(e) Before undertaking performance of ony grant fnvolving the use of (sboratory enimels, the grantee shall register
uith the Secretary of Agriculture of the United States in sccordance with Section 8, Public Law 89-544, Laboratory
Anfmal Welfare Act, August 24, 1966, as smended by Pubtic Lew 91-579, Animal Welfare Act of 1970, December 24, 1970,
The grantee shall fumish evidence of such regiatration to the grant officer.

(b) The grantee shall acquire animsls used in resesrch under this grent only from dealers {icensed by the Secretary
of Agriculture, or from exerpted sources in accordance with the Fublic Laws enumerated in (s) above.

(€) In the care of sny live animals used or fntended for use in the performance of this grant, the grantes shall
achere to the principles enunciated In the Guide for Care snd Use of Leboratory Animals prepared by the Institute uf
Laboratory Animals Resources, Nutional Academy of Sciences - National Research Council, and in the United States
Department of Agriculture's (USDA) regulations and stardards fssued under the Public Laws enumersted in (s) above. 1
case of conflict between standerds, the higher stondard shall be used. The grantee's reports on portions of the gran
in vhich animals were used shall contein a certificate stating vhat the animals were cared for in sccordance with the
principles erunclated in the Guide for Care snd Use of Leboratory Animals prepared by the Institute of Laborstory
Animel Resources, MAS-NRC, snd/or in the regulations and standards s promulgeted by the Agriculturs! Research
Service, USDA, pursusnt to the Laboratory Aniral Welfere Act of 24 August 1966, as amended (P.L. 89-544 and P.L.
91-579). NOTE: The grantee may request registration of the grantee's focility and & current Listing of l{censed
deolers from the Regional Office of the Anfmal snd Plent Health Inspection Service (APHIS), USDA, for the region in
shich the grantee's rescarch facility fs tocated. The location of the sppropriate APHIS Regional Office as well ss
information concerning this Progrem may be obteined by contracting the Senfor Steff Office, Animsl Core Staff,
USDA/APHIS, Federal Center Suilding, Hystteville, Maryland 20782,

19. SOVERWENT RURNISHED EXCESS PCRSOMAL PROPERTY (NOVEMBER 1985)

(This provision applies when personal property {s furnished under the grant.)

The policies and procedures of Handbook 16, "Excess Property,” and the appropriate provisions of 41 CFR 101-43 spply
10 the Government furnished excess property under this grant.,

n
t
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20. 1 J0 AD USE PROPERTY JITLE) (NOVEMBER 1983)
(This provision is applicable when the Government vests title to property {n the grantee only.)
Title to atl property financed under this grent shall vest in the grantee, subject to the following conditionss

(a) The grantee shall not charge for any depreciation, amortization, or use of eny property, title to which remsins
in the grantee under this provision under this grant or any other U.8. Goverrment sgreement, subagresment, contract,
or subcontract.

(b) The grantee agrees to use and maintsin the property for the purpose of the grant in accordsnce with the
requirements of paragrephs (c), (d), (o), and (f) below.

(c) Real Property:

(1) Real property mesns land, including land improvements, structures and sppurtensnces thereto, but excluding
movable machinery and equipment.

(2) Use of Real Property:

(1) The grantce shall use the real property for the suthorized purpose of, the project, as long s it is
needed,

(11) The grantes shall obtain spproval from AID for the use of real property In other projects when the
grantee determines that the property is no lenger nesded for the purpose of the original program. Use in other
programs shall be Limited to those under other federally sponsored programs (1.e., grants or other agreements) that
have purposes corsistent with those authorized for support by AID.

(3) Disposition of Real Property: Wwhen the resl property is ro lorger needad as provided n (2) above, the
grantes shall request disposition instructions from AID or ite successor Federal sponsoring agency. AID or the

successor Federal sponsoring sgency shall observe the following rules in the disposition Instructionss

(4}] The grantee mey be parmitted to retsin title after it campensates the Federal Goverrment in an
amount camputed by applying the fFedersl percentage of participation fn the cost of the originsl program to the fair
market valus of the property.

(i The grintes mey be directed to sell the property under guidelines provided by the Federst
sponsoring agency and pay the Federal Government an amaunt computed by applying the Federal percentege of
participation in the cost of the original program to the procesds from sale (sfter deducting actusl and resscnable
selling and fix-Lp expenses, 1t oy, from the sales procesds). uhen the grantee is suthorized or required to sell the
property, proper sales procecures shall be established that provide for competition to the extent practicable and
result In the highest possible return.

(311} The grentee mey be directed to transfer title to the property to the Federal Goverrwent provided
thet in such csses the grantes shall be entitied to compensation computed by spplying the grantee's psrcentags of
perticipation in the cost of the program to the current falr markn* value of the property.
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(d) Nonex le P rty:

(1) Nonexpendable personsl property mesns tangible personal property having 8 useful Life of more than two years
ond an scquisition cost of 8500 or more per unit,

€2) Use of Nonexpendable Personal Property:

(3} The grantee hall use the property in the program for which it wes ascquired as long as nesded,
shather or not the program continues to be supported by Federal funds. When no longer needed for the original
program, the grantee ghall use the property In connection with its other federally sponsored activities in the
following order of priority: .

(A) Activities sponsored by AlD.
(8) Activities sponsored by other Federal agencios.

Cif) Shared use - During the time thet honexempt nonexpendable personal property s held for use on the
program for which it was acquired the grantee shall make it ovaileble for uss on other programs {f such other use will
not interfere with the work on the program for which the property was orfginally scquired. First preference for such
other use shall be given to other programs sponsored by AID; second preference shall be given to programs sponsored by
other Federal agencies. User charges should be considered 1f appropriate.

(3) Disposition Of Nore ble Personal Property - With A Unit Acquisition Cost Of Less Than 89,000: The
grantee may use the property for other activities without reimburgament to the Federal Goverrment or sell the property
and retsin the proceeds.

(4) Disposition Of Nonexpencsble Personsl Property With A Unit Acquisition Cost Of $1,000 Or More:
) The grantee agrees to report such ftems to the grent officer from time to time as they are scquired

and to maintain a control system which will permit their ready identification and location.

($15) The grantee may retain the property for other uses provided that compensstion {s made to AID or {ts
successor, YThe amount of compensation shall be computed by applying the percentage of Federal participation in the
cost of the original program to the current fair market value of the property. 1f the grantee has no need for the
property and the property has further e value, the grantee shall request disposition fnstructions from AID.

i) AID shall determine whether the property can be used to meet AID requirements. If no requirement
exists within AID the evailability of the property shall be reported to the General Services Adninistration by AID to
determine whether a .equirement for the property exists in other Federal agencies. AID shall fssue {nstructions to
the recipient no later than 120 day3 after the grentee's request and the following procedures shall govern:

(A) 1f 8o instructed or {f disposition inetructions are not fssued within 120 calender deys after the
grentes's recuest, the grantee shall sell the property and reinburse AID an amount computed by spplying to the sales
Procesds that percentage of Federal participstion in the cost of the originel program. However, the grantee shatl be
permitted to deckct and retain from the Federal shere $100 or ten percent of the proceeds, whichever {s grester, for
the grantee's selling and hondling expenses.
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(8) 1f the grantee is instructed to ship the property elsevhere, the grantee shall be reirbursed by the
benefiting Federal agency with an amount which fs computed by spplying the percentage of the recipfent's participstion
in the cost of the orfginal grant program to the current fair market valus of the property, plus any ressonable
shipping or Interim storege costs incurred.

(C) If the grantes Is instructed to otherwise dispose of tha propacty, the grantee shall be reisbursed
by AlD for such costs incurred In its disposition,

(e) Expendsble Personal Property:
(1) Expendable personal property meane all tangible personal property other than nonexpendnble property.

(2) The grantes shall use the expendable personsl property for the suthorized purpose of the grant program, ss
long as it is needed.

(3) 1f there i3 & resfcual inventory of such property exceeding $1,000 in totsl sggregate fafr merket value, upan
termination or completion of the grant and the property Is not needed for any other federslly sponsored program, the
grantee shall retain the property for use on nonfederally sponsored activities, or sell ft, but must in efther case,
compensate the Federal Government for Its share. The amount of compensation shall be computed in the same manner as

nonexpendable personal property, -

(f) The grantee's property management standards for nonexpendable personsl property shall include the following
procedural requirements:

(1) Property records shall be maintained sccurately and shall include:
(§}] A description of the property.

$1}) Merufacturer's serisl number, model nurber, Federal stock number, national stock maber, or other
identification rumber,

i Source of the property, including grent or other sgresment muber.
(lv) whether title vests in the grantee or the Federat Goverrment.

v Acquisition date and cost.
(vi) Percentage (at the end of the budget year) of Federal participation in the cost l"of the project orf
program for which the property wes scquired. , o R

£

) Location, use, and condition of the property wnd the date the Infornation ues reported. _
(vili)  unit scquisition cost.

(ix) Ultimate disposition date, Including dete of disposal end sales price or the mathod used to
determine current fulr merket value whete the grantes corpensates AlD for its share, . v
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€2) A physical inventory of property shall be taken end the results reconciled with the property records at least
once every two years, Any differences between quantities determined by the physical fnspection and those shown in the
accounting records shall ba frvestigated to determine the causes of the difference. The grantee shall in cormnection
with the fnventory, verify the existence, current utilfzation, end continued need for the property. The inventory
listing shatl be retained ss documentstion in accordance with the standerd provision of thie grant entitied
®Accounting, Audit, and Records.®

€3) A control system shall be fn effect to fnsure adecuate safeguards to prevent loss, demage, or theft of the
property. Any loss, damage, or theft of nonexpendable property shatl be frvestigated and fully documented.

(4) Adequate meintensnce procecures shall be implemented to keep the property in good condition.

(5) Where the grentee 1s authorized or required to sell the property, proper sales procedures shall be
establ ished shich would provide for competition to the extent practicable and result fn the highest possible return.

21. JIVLE YO AND CARE OF PROPERTY {U.S. GOVERMENT TITLE) (NOVEMBER 1985)

(This provision is applicable shen title to property {s vested in the U.S. Goverrment.)

Ca) Property, title to which vests in the Goverr—ant under this grant, whether furnished by the Goverrment or
ecquired by the grentee, is subject to this tivisfon and {s hereinafter collectively referred to as "Government
property.® Title to Gowerrmenmt property shatl not be affected by the incorporation or attachment thereof to eny
property not owned by the Government, nor shall such Goverrment property, or any part thereof, be or become a fixture
or lcwe its identity ss personal property by reason of affixation to sny real property.

(b) Use of Government Property: Government property shall, unless otherwise provided herein or approved by the grant
officer, be used only for the performsnce of this grent,

(c) Control, Maintensnce and Repefr of GCoverrment Property:

¢1) The grantee shall meintain end sdninister in sccordance with sound business practice a program for the
waintenance, repair, srotection, and preservation of Goverrment property so es to sssure {ts full availebility and
sefulness for the performance of this grant. The grantee shall take oll reasonable steps to comply with all
sppropriate directions or fnatructions which the grant officer may prescribe as reasonsbly necessary for the
protection of the Goverrment property.

€2) The grantee shall submit, for review and written spproval of the grant officer, a records system for property
control end » program for orderly maintensnce of Goverrment property; however, {f the grantee's property control snd
oa{ntenance system has been reviewed and epproved by snother Federsl department or agency pursusnt to Attachment N of
OMB Circular No. A-110, the grantee shall furnish the grant officer proof of such spprovsl in Lfeu of another spproval
submissfon,

(3) Property Control: The property control system shall fnclude but not be Limited to the following:
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(H Identification of each item of Government property scquired or furnished under the grant by o
serially controlled identification nurber and by description of item. Each ftem must be clearly marked “Property of
U.S. Government.®

§1}) The price of esch {tem of property scquired or furnishvd under this grant,
ity The location of each item of property acquired or furnished under this grant.

Civ) A record of any usable components which are permanently removed from ftems of Goverrment property
as a result of modification or otherwise.

) A record of disposition of each item scquired or furnished under the grant.

Cvi) Oste of order and recelpt of any item scquired or furnished under the grant.

(vii) The official property control records shall be kept In such condition that at any stage of
complation of the work under this grant, the status of property scquired or furnished under this grant may be resdily
ascertained. A report of current status of all {tems of property acquired or furnished under the grant shall be
submitted yearly concurrently with the snnual report.

(4) Maintenance Program: The grantee's malntenance program shall be consistent ul‘th sound business practice, tie
terms of the grant, and provide for:

(H disclosure of need for and the performsnce of preventive msintensnce,
(41} disclosure and reporting of need for cepital typs rehabilitation, and
(i) recording of work accomplished under the program:

(A) Preventive maintenance - Pieventive mintensnce is maintenance generally performed on &
regularly scheduled basfs to prevent the occurrence of defects and to detect and correct minor defects before they
result in serious consequences.

(2 Zecords of maintenance - The grantes's maintenance p:ogram shall provide for records
sufficient to disclose the maintenance sctions performed and deficiencles discovered as a result of inspections.

(C) A report of status of maintenance of Goverrment preperty shall be submitted snnually
concurrently with the arrual report.

(d) Rsk of Losss

(1) The grantee shall not be fable for any loss of or damege to the Government pruperty, or for expenses
incidental to such loss or damege except that the grantee shall be responsible for any such loss or damage (including
expenses incidentsl thereto):

4}) Which results from wiliful mlsconduct or lack of good faith on the part of any of the grantes's
directors or officers, or on the part of any of {ts menagers, superintendents, or other equivalent representatives,
who have supervision or direction of all or substantially all of the grantee's business, or all or substantietly alt
of the grantee's operation et eny one plant, laboratory, or separate location in which this grant fs being performed;
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i Which results from » faflure on the pert of the grantee, cue to the willful misconduct or lack of
good faith on the part of any of its directors, officers, or other representatives mentioned in (f) sbove:
[}
(A) to meintain end administer, in sccordence with sound business practice, the program for
muintenance, repafir, protection, and preservation of Government property as required by (f) above, or

(8) to teke all ressonable steps to comply with any spprepriste written directions of the grant
officer under (c) above;

CiiI).  For which the prentee {s otherwise responsible under the express terms designated in the schedule
of this grant; .

¢iv) Which results from o risk expressly required to be fneured uder soms other provision of this
grant, but only to the extent of the {nsurance so required to be procured and maintained, or to the extent of
insurance sctually procured and maintained, whichever {s greater; or

(8% ) Which results from a risk which s in fact covered by insurence or for which the grantee s
otheruise reimbursed, but only to the extent of such fnsurance or refmbursement;

(vi) Provided, that, {f more than one of the above exceptions shall be applicable in any case, the
grentee’s Liability under any one exception shall not be limited by any other exception.

€2) The grantes shall not be refmbursed for, snd shall not include &s an ftem of overhead, the cost of {nsurance,
or any provision for a reserve, covering the risk of loss of or damage to the Goverrment property, except to the
extent that the Goverrment may have required the grantee to carry such insurance under any other provision of this
grant.

{3) Upon the happening of loss or destruction of or damage to the Government property, the grentee shall notify
the grant officer thereof, shatl take all ressonsble steps to protect the Goverrwment property from further damage,
separate the dameged ond undamaged Go.errment property, put all the Government property in the best possible order,
and furnish to the grant officer s statement of:

(4] The lost, destroyed, or damsged Govermment property;

on The time and origin of the loss, destruction, or demage;

¢ty All &known lmo;utn in commingled property of which the Goverrment property is ¢ part; snd
Civ) The insurance, if sny, covering any pert of or interest fn such comingled property.

(4) The grantee shall meke repairs snd renovations of the dameged Goverrment property or teke such other action
a8 the grant officer directs.
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(5) In the event the grantee is indemified, reimbursed, or otherwise compensated for any loss or destruction of
or damege to the Goverrment prcperty, it shatl use the procesds to repair, renovate or replece the Goverrment property
involved, or shall credit such proceeds againat the cest of the work covered by the grant, or shall otherwise
reimburse the Government, se directed by the grant officer. The grantee shall do nothing to prejudice the
Goverrment's right to recover against third parties for any such loss, destruction, or damage, and upon the request of
the grant officer, shall, at the Goverrments expense, furnish to the Goverrment all reasonable assistance and
cooperation (Including assistance in the prosecution of suits and the execution of instruments or assignments in favor
of the Goverrment) in cbtaining recovery.

(e) Access: The Goverrment, and any persons designated by it, shell at all reasonable tims. have access to the
premises wherein any Goverrment property 1s located, for the purposs of inspecting the Goverrment property.

(1) Flinal Accounting and Disposition of Goverrment Property: Upon completion of this grant, or at such earlier dates
as may be fixed by the grant officer, the grantee shall sutmit, In a form scceptable to the grent ofticer, inventory
schedules covering all ftems of Goverrment property not consuned {n the performsnce of this grant or not therstofore
delivered to the Government, and shall prepare, deliver, or make such o:her disposition of the Goverrment property as
may be directed or authorfzed by the grant officer.

(g) Communications: All communications issued pursuant to this provision shall be n writing,

22. YITLE TO AMD CARE OF PROPERTY (COOPERATING COUNTRY TITLE) (NOVEMSER 1985) .o

(This provision {s applicable to property titled in the name of the cooperating country or such public or private
agency as the cooperating country goverrment may designate.)

(a) Except as modified by the schedule of this grant, title to alt equipment, materials and suppl fes, the cost of
which is reimbursable to the grantee by AID or by the cooperating country, shall st all times be {n the name of the
coopersting country or such public or private agency as the cooperating country may designate, unless title to
specified types or classes of equipment fs reserved to AID under provisions set forth In the schedule of this grant.
All such proparty shall be under the custody and control of grantes until the owner of title directs otherwise or
completion of work under this grant or fts termination, at which tims custody and control shall be turned over to the
owner of title or disposed of In sccordance with [ts instructions. ALl performance gusrantees and warranties cbtained
fron suppliers shall be taken in the name of the title owner.

(b) The grantes shall maintain and sdminister in sccordance with sound business practice a program for the
maintenance, repalr, protection, snd preservetion of Goverrment property 30 as to assure its full availability and
usefulness for the performence of this grant, The grantes shall take all ressonable steps to comply with all
appropriate directions or instructions which the grant officer may prescribe as ressonably necessary for the
protection of the Goverrment property.
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(c) The grantoe shatll prepare and establish » program, to be approved by the appropriate AID Mission, for the
receipt, use, maintenance, protection, custody snd care of oquipment, materfals and supplies for which it has
custodial responeibility, including the sstablishment of reasonable controls to enforce such program. The grantee
shall be guided b the following requirements:

€1) Property Control: The property control syutem shall fnclude but not be Limited to the following:

(4} Identification of easch {tem of cooperating country property scquired or furnished under the grant
by a serlally controlied fdentification number and by description of ftem, Esch ftem owst be clearly merked *pProperty

of (insert name of coorersting country),® .

($1}) V.a price of esch {tem of property scquired or furnished under this grant,
it The tocation of each ftem of property acquired or furnfshed under this grant.

(i) A record of sny usable components which ere permenently removed from items of cooperating country ’
property ss a result of modification or otherwise.

) A record of disposition of each {tem scquired or furnished under the grant.

Cvi) Date of order and receipt of any ftem scquired or furnished under the grant.

Cvif) The officisl property control rocords shatl be kept {n such condition that at any stage of
completion of the work under this grant, the status of property scquired or furr.ished under this grant may be resdily
sscertained. A report of current status of at! ftems of property scquired or furnished under the grant shall be
submitted yesrly concurrently with the smus! report.

(2) Maintenance Program: The grantee's maintenance program shall be consfstent with sound business practice, the
terms of the grant, and provide for:

[4}] disclosure of need for and the performance of preventive maintenance,
($1}] disclosure and reporting of need for capitsl type rehabilitstion, and
(413} recording of work*accompl ished under the program:
(A) Preventive maintenance - Preventive mintenance is mairitenance generally performed on s
regularly scheduled basis to prevent the occurrence of defects and to detect end torrect minor defects before they

result In serious consequences.

(8) Records of maintenance - The grantee's meintenance program shall provide for records
sufficient to disclose the maintenance actions performed and deficiencies discovered as a result of fnspections,

(C) A report of status of maintevence of cooperating country property shell be submitted anustly
concurrently uith the annusl report. .



(@) Risk of Loses

(1) The grantee shall not be tisble for any loss of or camage to the cooperating country property, or for
expenaes incidental to such loss or damage except that the grantee shall be responsible for any such loes or damege
(fre.luding expenses incidental thereto):

4)) Which results from willful misconduct or lack of good faith on the part of any of the grantee's
directors or officers, or on the part of any of Its managers, supsrintendents, or other equivalent representatives,
who have supervision or direction of all or substantially all of the grantee's business, or sll or substantially all
of the grantes's opsration st any one plant, laboratory, or separate location in which this grant s being performed;

i) Which results from o fatlure on the part of the grantee, due to the ulllful'-lsm.::t or lack of
good faith on the part of any of its directors, officers, or other representatives mentioned in (1) sbove:

(A) to maintain and sdninister, In accordance with sound business practice, the program for
meintenance, repair, protection, and presarvation of cooperating country property as required by (i) above, or

(8) to take atl reasonsble steps to comply with any sppropriate written directions of the grant officer
under (b) above;

¢iit) For which the grantee s otherwise responeible under the express terms designated in the schedule
of this grant;

(iv) Which results from a risk expressly required to be insured under some other provision of this
grant, but only to the extent of the insurance so required to be procured and meintained, or to the extent of
insurance actually procured and maintained, whichever !s greater; or

(v) Which results from a risk which is in fect covered by insurance or for which the grantee is
otherwise reimbursed, but only to the extent of such irsurance or reimbursement;

(i) Provided, that, if more than one of the above exceptions shall be applicable In sny case, the
grantee’s Liabitity under any one excaption shall not be limited by any other exception.

(2) The grantee shall not be reimursed for, end shall not include as en ftew of overhead, the cost of {nsursnce,
or any provision for & reserve, covering the risk of loss of or damage to the coopersting country property, except to
the extent that AID may have required the grantes to carry such insursnce under any ather provision of this grant.

(3) Upon the happening of loss or destructioh of or demege to the cooperating country property, the grantes shall
notify the grant offfcer thereof, shall teks oll ressorable steps to protect the coopersting country property from

further demage, separsts the dameged end undamaged cooperating country property, put all the coopsrating country
property in the best possible order, and furnish to the grant offfcer a statement of:

(4} The lost, destroyed, or dameged coopsrating country property;
(41} The time and origin of the loss, destruction, or demage;

(11} AL known interests in comingled property of which the coopsrating country property Is e pert); and

(iv) The insurance, It any, covering sy part of or intorest In such commingled property.
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€4) The grentee shall meke repairs and rerovations of the dameged cooperatirg country property or take such other
action as the grant officer directs.

(5) In the evont the grantee is fndemnified, refmbursed, or otherwise compensated for ary loss or destruction of
or damege to the cooperating country property, it shall use the proceeds to repeir, renovate or replace the
cooperating country property fnvolved, or shatl credit such proceeds against the cost of the work covered by the
grant, or shall otherwise reimburse AID, es directed by the grant officer. The prantee shall do nothing to prejudice
AID's right to recover againet third pertiss for ery such loss, destruction, or demsge, and upon the request of the
grant officer, shall, st the Goverrments expense, fumish to AID !l reasonsble assistance ond cooperation (Including
sssistence in the prosecution of s.its end the execution of instruments or assigrments {n fevor of the Government) in
cbtaining recovery. .

(e) Access: AID, and any persons desigrated by ft, shall st sll ressonable times have sccess to the premises wherein
any cooperating country property is located, for the purposs of {nspecting the cooperating country property,

(f) Einsl Accaumting end Disposition of Cooperating Country Property: Within 90 deys after completion of this grant,
or at such other date as may be fixed by the grant officer, the grantee shall submit to the grant officer an {rventory
schedule covering all ftems of equipment, meterisls ared supplies under the grantee's custody, title to which {s in the
cooperating country or public or private agency designated by the cooperating country, which have not been consumed in
the performence of this grant. The grantee shall atlso indicate what disposition has been made of such property.

(@) Commnicetions: All coomunications issued pursusnt to this provision shall be in writing.

3. COST SHARING (MATCHING) (NOVEMBER 1985)

(This provision is spplicable when the recipient is required to cost share or provide a matching share.)

(8) For esch yeor (or funding period) under this grant, the grantee agrees to expend from non-Foders! funds sn amount
ot teast equal to the percentage of the totsl expenditures under this grant specified in the schedule of the grent,
The schedule of this grant mey also contein restrictions on the spplication of cost sharing (metching) funds. The
schedule takes precedence over the terms of this provision.

(b) Etigibility of non-Federal funds applied to satisfy cost sharing (metching) requirements under this grant are set
forth below:

€1) Charges incurred by the grantee as project costs. Not all charges require cash outlays by the grentee during
the project period; examples are depreciation and use charges for buildings and equipmnt.

{2) Project costs financed with cesh contributed or donsted to the grentee by other non-Federal public sgencies
(may Include public internationsl orgenizations or foreign goverrments) and institutions, ond private organizetions
ond individuals, and

(3) Project costs represented by services and resl and perscnal property, or use thereof, conatoed by other
non-federal public agencies and institutions, and private organizations and Indivicuals.

() ALl contributions, both cash end in-kind, shell be sccepted as part of the grantes's cost sharing (matching) when
such contributions mest cil of the following criteria:

(1) Are verifisble from the grantee’s records;
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(2) Are not included ss contributions for any other Federally assisted program;
(3) Are necessary and reasonable for proper and efficient accomplishment of project cbjectives;
(4) Are types of charges that would be allowsble under the applicable Federal cost principles;

(3) Ars not pald by the Federal Goverrment under another grant or agresment (uniess the grent or agreement is
authorized by Federal law to be used for cost shering or matching);

(6) Are provided for in the approved budget when required by AID; and
(7) Conform to other provisions of this peragragh,

(d) Values for grantee in-kind contributions will be established in accordsnce with the spplicable Federal cost
principles,

(e) Specific prucedures for the grantee in establ{shing the valus of fn-kind contrid.iions fram non-Federsl third
parties are set forth balow:

(1) Veluation of volunteer services: Voluntesr services msy be furnished by professional end technical
personnel, consu'tants, and other skilled and unskilled labor, Volunteer services may be counted as cost sharing or
matching if the service is an integral and necessary part of an spproved program:

(4}) Rates for volunteer services: Rates for volunteers should be consistent with those paid for
similar work in the grantee's organizetion. In those instances in which the required skills are not found fn the
grantee's organization, rates should be consintent with those psid for similar work in the labor market in vhich the
grantee competes for the kind of serviceas Involved.

(i) Volunteers employed by other orgonizations: When an employer other than the grantee furnishes the
services of an employee, thess sarvices shail be valued at the employee’s regular rate of pay (exclusive of fringe
benetits and overhesd costs) provided these sorvices sre of the same skill for which the employee is normally peid.

(2) Valustion of donated ex abls personsl rty: Donated expendsble parsonal property inclides such ftems
88 sxperdable equipment, office supplies, laboratory swpolies or workshop and classroom sugplies. Value assessed to
expencable personel property included n the cost share (match) should be rassonsble and should not exceed the market
value of the property at the time of the donation.

(3) Valustion of donated nonexpendetile personsl property, bufidings,

and land or use thereof:
(1)) The mathod used for cherging cost sharing or matching for donated nony dable personsl property,
buildings end lend ray differ sccording to the purpose of the grant ss followes

(A) 11 the purpose of the grant is to assist the resipient In the acquisition of equipment, tulldings
or land, the total vslus of the donated property mey be claimed es cost sharing or matching.

(8) 1f the purposo of the grant is to support activities that require the use of equipment, bultdings,
or land; depreciation or use charges for oquipment ard buildings mey be mede. The full value of equiprent or other
capital sssets and fair rental cherges for Land may be allowed provided that AID has approved the charges.



49 o

{1} The value of donated property witl be determined in accordance uith the usust sccounting policles
of the grantee with the following quatifications:

(A) gend and buildings: The value of dunated land and bufldings mey not exceed its fair market value,
ot the time of doration to the grentes cs established by en independent appraiser; end certified by & responsible
officlal of the grantes.

(9) Monexpendable persorsl property: The velue of dorsted nonexpendable persanal property shall not
excesd the foir market value of equipment end property of the same age and condition at the time of donetion.

-

(C) Use of spece: The value of donated space shall not oxcesd the falr rental velue of comperable
Spece as established by an independent appraissl of corpersble spece and facilities in o privately owned building in
the same locatity. . .

©) gorrowed equipment: The velus of borrowsd equipmen: shall not exceed fts falr rentsl value,

€(f) The following requirements pertain to the grantee's supporting records for fn-kind contributicne from non-federal
third parties:

(1) Volunteer services must be documnted snd, to the extent femible, supported by the same methods wsed by the
grantee for its employees.

(2) The besfs for deternining the valustion for personal services, material, squipment, bufldings end land must
be documented.

€9) Individual expenditures do not have to be shared or metched provided that the total expenditures (ncurred curing
the year (or fuding period) sre shared or matched in sccordance with the agreed upon percentege aet forth fn the
oschedule of the grant.

<h) 1f st the erd of sny year (or funding perfod) hereunder, the grantes has expended an emount of non-Federal funds
less than the sgreed upon percentage of total expenditures, the difference mey be spplied to reduce the amount of AID
funding the following year (or funding period), or, if this grant hes expired or been terminated, the difference shall
be refunded to AlD.

(i) Fallure to meet the cost shurini (matching) requirements set forth in parsgraph (s) above shali be considered
sufficient reasons for termination of this grent for couse in accordance with peragraph (a) entitled "For Couse® of
the stendard provision of this grant entitled *Termination and Suspension™,

£J) The restrictions on the use of AID grent fuds set forth {n the standard provisions of this grent sre applicable
to expsnditures {nurred with AID funds provided under this grent. The grantes will account for the A0 funds In
accordance with the stanosrd provision of this grant entitled "Accounting, Audit, and Records.®

Ck) Notwithstanding peragragh (b) of the stendsrd provision of this grant entitled *Refunds®, the perties agres that
in the event 0f any disallowance of expenditures from AID grant funds provided hereunder, the grentee mey substitute
expenditures mide with funds provided from non-Federal sources provided they are otheruise aligible in eccordence with
poragraph (b) of this provision,
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24, USE OF POUCH FACILITIES (NOVEMBER 1965)

(This provision s applicable when sctivities under the grant will teke place outside of the United States.)

(s) Use of diplomatic pouch is controlled by the Department of State. The Depsrtment of State has suthorized the 1a¢
of pouch facilities for AID grantees and their employees a8 a pererel policy, as detailed in itess (1) through (8)
belov. Mowever, the finel decision regarding wie of pouch fecilities rest with the Esbassy or AID Nissfon. In
consideration of the use of pouch facilities, the grantes and its exployses sgree to indemnify and hold harmless, the
Depertment of State snd AID for loss or demape occurring in pouch tranemission:

(1) Grantees sd their esployses sre authorized wsa of the pouch for tranemission and receipt of up to & meximm
of two pounds per sl ipment of correspordence and documents needed in the adsinistration of sssistance programs.

(2) U.S. citizen employees are suthorized use of the pouch for personal meil wp to & mexi® = of one pound per
shipment (but see (8)(3) below).

(3) Merchandise, parcels, megazines, or nevapepers are not considered to be personsl meil for purposes of this
standard provision and are not suthorized to be sent or recelved by pouch.

(4) official end personal meil pursusnt to (#)(1) and (2) above sent by pouch Should be addressed as follows:

Hame of individusl or orgenizstion (followed by
letter symbol "G")

Name of post (USALD/ )

Agency for Internationsl Uevelopment
Washington, D.C. 20523

(5) Mall sent vis the diplomatic pouch mey not be In violation of U.S. Postal laws and may nct contain seterial
fneligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military postal fecilities (APO/FPO). This fs an Adjutant
General's decision based on existing lews and regulations governing military postal factiities snd (s being enforced
worldeide. Posts hsving pccess to APO/FPO fecilities and using such for diplomatic pouch disoatch, may, however,
asccept the yrantes's official end personal meil for pouch, provided of course, sdequata postage is affixed.

(b) The grantee shall be responsible for sdvising fts employees of this mahorization, thece guidelines, and
limitetions on use of pouch facilitfes.

{c) Specific add’cional guldance on grantes use of pouch facilities In sccordance with this stendard provision is
sveilable from tse Post Commnication Center st the Enbassy or AID Mission.

. CONVERSION OF INITED STATES DOLLARS TO LOCAL CURRENCY (NOVEMGER 1985)

(This provision 1s epplicable when activities under the grant will take place outside of the United States.)

Upon arrivel in the Croperating Country, and from time to time as sppropriate, the grantes's chief of perty shatl
consult with the Miesion Director who shall provide, in writing, the procecdure the grantes snd its employees shell
follow In the conversion of United States dotlars to local currency. This mey include, but is not Limited to, the
corversion of currency through the copniz: at United States Disbursing Officer oz Mission Controller, as appropriste.



Attachment 4

SPECIAL PROVISION

RESTRICTIONS ON LOBSYING

(s) Definitions. As used in this clause,

“Agercy,® as defined fn 5 U.S.C. 552(f), includes Federal executive depaitments and agencies as well as
independent regulatory camnissions snd Goverrment corporations, ss defined in 31 U.S.C. 9101(1).

*Covered Federal action” means sny of the following Federal sctions:

€1) The avarding ot any Federal contract;

(2) The making of eny Federal grant;

(3) The making of any Federal toen;

€4) The entering into of any cooperative agreement; end

(5) The extensfon, continuation, renewsl, amendment, or modification of any Federal contract, grant, loan, or

cooperative agreement.

Covered Federal action does not include receiving from an agency a commitment providing for the United States to
insure or gusrantee a loan.

“Indien trile® snd *tribal organization" have the meaning provided fn section & of the Indian Self-Determination
ond Educatfon Assistance Action (25 U.S.C. 4508). Alasken Natives are included under the definitions ~# Indian tribes

in that Act.

*Influencing or attempting to influence” mesns making, with the intent to influence, any communication to or
appearance before an officer or employes of eny upency, s Member of Congress, an officer or employes of Congress, or
an employee of a Member of Congress in connection with any covered Federal sction.

"Local goverrment® means a unit of government in a State and, {f chartered, established, or ctherwise recognized
by a State for the performance of a governmental duty, fncluding a local public authority, a specisl district, an
intrastate district, a council of goverrments, a sponsor group representetive organizstion, and any other
instrumentality of a tocal goverrment.

*officer or employee of en sgency” includes the following §ndivicusls who are employed by an agency:

(1 An individual who §s sppointed to a position in the Goverrment under title 5, U.S. Code, incliding a prsition

nder a tenporary sppointment;

(2) A member of the uniformed services ss defined in section 101(3), title 37, U.S. Code;

(3) A special Goverrment employee as defined in section 202, title 18, U.S. Code; and

(4) An individual who is @ member of & Federal advisory committee, as defined by the Feders! Advisory Committee

Act, title 5, U.S, Code, sppendix 2.
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*Person® means an individual, corporation, compsny, sssociation, authority, firm, partrership, society, State, end
local government, regardless of whether such entity is operated for profit or not for profit. This term excludes an
Indian tribe, tribal organization, or any other Indian organizstion with respect to expenditures specifically
permitted by other Federal law.

*Reasonsble compensaticn® means, with respect to 8 regularly emplcyed officer or enployee of any person,
compensation that is consistent with the normal compensation for such officer or employee for work that is not
furnished to, not funded by, or not furnished in cooperation with t..« Federsl Government.

“Reasonsble psyment® means, with respect to professional and other technical services, a payment in an amont that
fs consistent with the amount normelly pefd for such services in the private sector,

“Recipient® fncludes all contractors end subcontrsctors at any tier in conne~’ fon with & Federal contract. The
term excludes an Indisn tribe, tribal organization, or any other Indian orgsnfzation uith respect t expenditures
specifically permitted bv other Federsl law.

“Regularly employed” means, with respect to en officer or employee of a person requesting or receiving a Federal
contract, an officer or employee who is employed by such person for at least 130 working days within one year
immediately preceding the date of the submission that initiates egency consideration of such person for receipt of
such contract. An officer or employee who is employed by such person for less then 130 working days within one year
immediately preceding the date of the submission thst fnitiates agency consideration of such person shall be
considered to be regularly employed as 500n as he or she {s employed by such person for 130 working days.

“State" means & state of the United States, the District of Colunbis, the Commorwealth of Puerto Rico, a territory
or possession of the United States, an agency or instrunentality of a State, and a multi-State, regional, or
interstate entity having goverrmental duties and powers.

(b) Prohibitions.

(1) Section 1352 of title 31, U.S. Code, provides in part that no appropriated funds mey be zxpended by the
recipient of a Federsl contract, grant, loan, or coopsrative agreement to pay any person for {nfluencing or attempting
to influence an of ficer or enployee of 8ry sgency, & Hember of Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection with any of the following covered Federsl actions: the swarding of any
Federal contract, the making of any Federsl grant, the making of any Federsl loan, the entering Into of any
cocperative sgreement, and the extension, renewal, emendment, or modification of any Federal contract, grant, loan, or
cooperative agreement.

(2) The prohibition does not apply as follows:
) Agency and legislative lisison by Own Enployees.

(A) The prohibition on the use of eppropristed funds, in paragraph (1) of this section, does not apply
in the case of a paymen: of ressonable compensation made to an officer or employes of a person requesting or receiving
@ Fedural contract {f the psyment fs for agency and legislative liaison activities not directly related to a covered
Federal action,

(8) For purposes of peragraph (A) of this section, providing any Informstion specifically requested by
an agency or Congress is allowsble at any time, ¢



(C) For purposes of psragraph (A) of this section, the following sgency and legislative Liaison
sctivities are allowsble at any time only where they are not relsted to » specific solicitation for sny covered
Federal action:

()] Discussing with an egency (including individual demonstrations) the qualities and
characteristics of the person's products or services, conditfons or terms of sale, and service copabilities; and
i) Vechnical discussions and other activities regarding the spplication or adaptation of the

person's products or services for an agency's use.

(D) For purposes of peragraph (A) of this section, the following agency and legislative tiaison
sctivities are allowsble only where they are prior to formel solicitation of any covered Federal action:

(§)) Providing any Informetion not specifically requested bu* necessary for sn asgency to make
an informed decision about initistion of a covered Federal action;
($1)) Technical discussiors regerding the preparaxion of an unsolicited proposal prior to fts

officiel submission; and
¢iin Capebility presentations by persons seeking awards from an egency pursuant to the
provisions of the Small Business Act, ss amended by Pub. L. 95-507 and other subsequent amendments.

(E) Only those sctivities expressly authorized by paragreph (i) of this scction are sllowsble under
peregraph (1).

Ci§) Professional and technical services by Own Esployees.

(A) The prohibition on the use of appropriated funds, in peragraph (1) of this section, does not apply
fn the case of @ payment of ressonsble compensation made to an officer or employee of a person requesting or receiving
8 Federal contract or an extension, continuation, renewal, amendment, or modification of a Federal contract if payment
is for professional or technicel services rendered directly in the prepsration, submission, or negotiation of any bid,
proposal, or application for that Federal contrect or for meeting requirements fmposed by or pursuant to law ss a
condition for receiving that rederal contract. i

(8) For purposes of paragraph (A) of this section, “professional and technical services® shall be
limited to advice and analysis directly spplying ary professional or technical discipline. For exatple, drafting of a
legal document accompanying a bid or proposal by a {wsyer is allowsble. Similarly, technical advice provided by an
engineer on the performance or operatfonal capability of a piece of equipment rendered directly fn the negotiation of
8 contract ic allowable. However, ccamunicatfons with the intent to influence mede by a professfonsl (such as »
Licensed iawyer) or o technical person (such s a lcenced sccountant) are not allowsble under this section untess
they provide advice and analysis directly spplying their professional or technicsl expertise and unless the advice or
snalysis is rendered directly and solely ‘n the preparation, submission or negotistion of a covered Federal sction.
Thus, for cxample, communications with the intent to influence made by o lawyer that do not provide legal advice or
snalysis directly and solely related to the legal aspects cf his or her client's proposal, but generally =avocate one
propossl over snother are not ellowable under this section because the lawyer fs not providing professional legal
services. Similarly, commnicetions with the intent to influence sede by an engineer providing sn engineering
snalysis prior to the preperation or submission of e bid or proposal are not sliowsble under this section since the
engineer is providing technical services put not directly in the preparation, submission or negotistion of e covered
Federal ection.
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(C) Requirements {mposed by or pursuant to law ss @ condition for receiving a covered Federal action
include those required by law or regulation, or reascnably expected to be required by law or regulation, snd sny other
requirements in the actual award documents.

(D) Only those services expressly suthorized by paragraph (1) of this section sre a!lowable under
peragraph (1i).

¢in Reporting for Own Employees,

Ho reporting s requirements with respoct to payments of reasonable compensation mede to regulsrly esployed officers
or erployees of a person,

(1v) Professional and technical services by Gther than Own Enployees.

(A) The prohibition on the use of sppropriated funds, in paragraph (1) of this section, does not spply
in the case of eny reasonable payment to a person, other than an officer or exployee of a person requesting or
receiving @ covered Federal acticn, §f the payment is for professional or technical services rendered directly in the
preparation, submission, or negotistion of sny bid, proposal, or application for that covered Federal action or for
meeting requirements imposed by or pursusnt to law as & condition for receiving that covered Federal action.

(B) For purposes of paragraph (A) of this section, “professional snd’technical services® shall be
limited to advice ard analysis directly epplying any professional or technical discipline. For example, drafting of
legal document accampanying a bid or proposal by a lawyer is altwiable. Similarly, technical advice provided by an
engineer on the performance or operational copability of a piece of equipment rendered directly in the negotiation of
a contract {s allowable. However, communications with the intent to influence made by e professional (such as a
licensed lawyer) or a technical person (such as a licensed accountant) are not allowsble under this section unless
they provide advice and analysis directly applying their professional or technical expertise and unless the advice or
analysis Is rendered directly und solely in the preparation, submission or negotiation of & covered Federal action.
Thus, for example, communications with the intent .o Influence made by a lawyer that do not provide legal advice or
analysis directly and solely related to the Legal aspects of his or her client's proposal, but generatly advocate one
Proposal over snother are not allowable under this section becsuse the lawyer 18 not providing professional legat
services. Similarly, commnications with the intent to Influence made by an engineer providing an ergineering
snalysis prior to the preparation or submission of s bid or proposal are not allowsble under this section since the
engineer is providing technical services but not directly in the preparation, submission or negotiation of a covered
Fedaral sction,

(C) Requirements fmposed by or pursuant to law as a condition for recelving s covered Federal action
fnclude those required by lew or regulation, or reasonably expectsd to be required by law or regulation, and any other
requirements in the actusl award documents.

(0) Persons other than officers or employees of a person requesting or receiving a covered Federal
sction include consultants snd trade sssociations.

(E) Only those services expressly suthorized by paragregh (iv) of this sectfon ara alloweble under
paragraph ({v). .



(c) Disclosure.

€1) Each person who requests or receives from en agency & covered federal action shall file with that sgency a
certification that the person has not made, and will not make, sny payment prohibited by psragraph (b) of this
provision,

(2) Each person who requests or receives from an agency a covered Federsl action shall file with that agency a
disclosure form, disclosure form, Stendard Form-LLL, “Disclosure of Lobbying Activities,” if such person has mede or
has agreed to meke any peyment using nonappropriated funds (to includz profits from eny covered Federsl action), which
sould be prohibited under paragraph (b) of this provision {f paid for with appropriated furds.

(3) each person shall file a disclosure form at the end of each calencar quarter in which there occurs eny event
that requires disclosure or that materially affects the sccuracy of the fnformation contained in any disclosure form
previously filad by such person under paragraph (2) of this saction. An event that materially affects the sccuracy of
the information reported includes:

(45) A cunulative increase of $25,000 or more in the smount paid or expected to be paid for influencing
or attempting to influence a covered Federal action; or

(§{) A change in the person(s) or individual(s) influencing or attempting to Influence s covered Federal
action; or

(413} A change in the officer(s), employee(s), or Member(s) contacted to influence or attempt to
influence a covered Federal action.

(4) Any person who requests or recefves from a person referred 10 In peragraph (1) of this section s subcontract
exceeding $100,000 at any tier under a Federal contract shall file a certification, snd & disclosure form, if
required, to the next tier abov..

(5) All disclosure forms, but not certifications, shall be forwarded from tier to tier until received by the
person referred to in paragraph (1) of this section. That person shall forward al! disclosure forms to the agency.

(d) Agreement. In sccepting any covered federal action resulting from this solicitation, the person submitting the
oftfer agrees not to meke ary poyment” prohibited by this clause.

(e) Penalties.

(1) Any person who makes an expenditurs prohibited uder paragraph (b) of this clause shall be subject to s civil
penalty of not less than $10,000 and not more then $100,000 for each such experditure,

(2) Any person who fails to file or amend the disclosure form to be filed or amended {f required by this clause,
shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such expenditure.

(3) Contrectors may rely without lisbility on the representation mede by their subcontractors {n the
certification end disclosure form.

(f) Cost altowebitity, Wothing in this cleuse is to be interpreted to make allowsble or ressonsble any costs shich
would otherwise be unaltowsble or unreasonable fn sccordance with Part 31 of the Federal Acquisition Regulation.
Corversely, costs made specificatly unallowsble by the requirements in this clause will not be mede allowable under
any of the provision of Part 31 of the Federsl Acquisition Regulation,
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