
AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

AUG 21 1989 

Howard Searle, M.D., M.P.H.
 
Acting Director
 
Child Survival Program
 
World Relief Corporation
 
P.O. Box WRC
 
Wheaton, Il. 60189
 

SUBJECT: Cooperative Agreement No. OTR-0500-A-00-9157-00
 

Dear Dr. Searle:
 

Pursuant to the authority contained in the Foreign
 
Assistance Act of 1961, as amended, the Agency for
 
International Development (hereiiafter referred to as "A.I.D."
 
or "Grantor") hereby provides to World Relief International
 
(hereinafter referred to as "WRC" or "Recipient") the sum of
 
$1,000,000 to proviae support for the Recipient's program under
 
A.I.D.'s Child Survival Program as more fully described in
 
Enclosure 2, of this Agreement entitled "Program Description."
 

This Agreement is effective and obligation is made as of
 
the date of this letter and shall apply to commitments made by
 
the Recipient in furtherance of program objectives from the
 
period September 1, 1989 through the estimated completion date
 
of August 31, 1994.
 

This Agreement is made to the Recipient on condition that
 
the funds will be administered in accordance with the terms and
 
conditions as set forth in Enclosure 1 entitled "Schedule,"
 
Enclosure 2 entitled "Program Description," and Enclosure 3
 
entitled "Standard Provisions," which have been agreed to by
 
your organization.
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Please acknowledge receipt of this Agreement by signing all
 
copies of this Cover Letter, retaining one set for your files,
 
and returning the remaining copies to the undersigned.
 

Sincerely,
 

Carolyn R. Eldridge
 
Grant Officer
 
Management Services Branch
 
Office of Procurement
 

Enclosures:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACCEPTED BY:
 

WORLD RELIEF CORP RATION
(Nae°f r gni zanies ) . 

BWAN 	VANDERZALM
 
(Typed Name)
 

ASSOCIATE EXECUTIVE DIRECTOR/INTERNATIONAL PROGRAMS
 
(Title)
 

SEPTEMBER 8, 1989
 
(Date)
 

FISCAL DATA 'FIUNDS AVAILABLE 
PIO/T NO.: 9385012
 
PROJECT NO.: 938-0500 	 'AUB23 
APPROPRIATION NO.: 72-1191021.7 AU62cU 
ALLOTMENT NO.: 947-38-099-00-76-91 
BUDGET PLAN CODE: EDCA 89 13810 KGII r , 
THIS OBLIGATION: $1,000,000 T Fkaialftno 
TOTAL OBLIGATION: $1,000,000 
TOTAL ESTIMATED AMOUNT 

OF AGREEMENT: $1,000,000
 
TECHNICAL OFFICE: FVA/PVC, Susan Morawetz
 
DUNS NO.: 07-707-8194
 
TAX PAYER ID NO.: 23-6393344
 
DOC #: 3904 0 LK
 



ENCLOSURE 1
 

SCHEDULE
 

A. Purpose of Agreement
 

The purpose of this Agreement is to provide support to WRC to
 
enable it to improve the health and potential for survival of
 
children under the age of three and mothers in chdbearing
 
years and improve the attitudes and practices of mothers in the
 
area of child survival in order to increase their use of basic
 
child survival practices in raising their children. This is
 
more specifically described in Enclosure 2 to this Agreement
 
entitled "Program Description," and the Recipient's proposal,
 
dated December 22, 1988, as amended, which is hereby
 
incorporated by reference. In the event of an inconsistency
 
between the Recipient's proposal, the program description, and
 
this schedule; the schedule and then the program description
 
shall take precedence.
 

B. Period of Agreement:
 

1. The period of this Agreement is September 1, 1989
 
through August 31, 1994.
 

2. Funds obligated hereunder are available for the period
 
September 1, 1989 to August 31, 1994.
 

C. Amount of Grant and Payment:
 

1. The total estimated amount of this Agreement is
 
$1,000,000.
 

2. AID hereby obligates the amount of $1,000,000 for the
 
purposes of this Agreement for the period cited in paragraph
 
B.2 above and shown in the budget below.
 

3. Payment shall be made to the Recipient in accordance
 
with procedures set forth in Enclosure 3 - Standard Provision,
 
entitled "Payment - Letter of Credit."
 

D. Budget:
 

The Budget for this Agreement is shown as Enclosure la to this
 
Cooperative Agreement. The Recipient may not exceed the total
 
estimated amount or the obligated amount, whichever is less
 
(see Part C above).
 



- 2-


E. Substantial Involvement
 

1. Countries: The following country is approved for
 

direct in-country program support under the Agreement:
 

Honduras
 

Other countries may be approved during the period of the
 
Agreement only with the express written approval of A.I.D.
 

2. The Recipient will carry out the following activities:
 

a. Submit a Detailed Implementation Plan (DIP) for each
 
country program by April 1, 1990 in accordance with FVA/PVC
 
guidelines. Illustrative guidelines are available from
 
FVA/PVC and will be furnished to you in the Fall of 1989.
 

This implementation plan should include a description of
 
how the various child survival interventions will be
 
evaluated and should clearly define: (a) the objectives
 
and outputs that each program will be held accountable for;
 
(b) the specific indicators that will be used to measure
 
program success in reaching objectives and outputs; (c)
 
mechanisms for collecting data, i.e. surveys, sentinel
 
systems, etc.; and (d) manpower and other resources needed
 
for carrying out monitoring and evaluation activities with
 
a revised budget. The DIP should include scheduled
 
reports, internal and external evaluations, and line item
 
budgets.
 

b. Develop/adopt a program-specific Health Information
 
System, responsive to the needs of field programs and
 
headquarters and able to provide A.I.D. with information
 
for tracking program performance. This system should be
 
described in the first year progress report.
 

F. Reporting:
 

1. Financial Reporting:
 

a. Financial reporting requirements shall be in accordance
 
with the method of payment Standard Provision cited in
 
Paragraph C above.
 

b. The original and two copies of all financial reports
 
shall be submitted to AID, Office of Financial Management,
 
Program Accounting and Finance Division (FM/PAFD),
 
Washington, D.C. 20523. In addition, one copy of all
 
financial reports shall be submitted to the Technical
 
Office specified in the Cover Letter of this Grant.
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2. Program Performance Reporting and Evaluation:
 

a. (1) Annual Report: Five copies of the Annual Report
 
will be submitted to the A.I.D./FVA/PVC Project Officer by

October 15 of each year of the program; the first report is
 
due October 15, 1990. The annual report should follow the
 
annual report guidelines and should summarize inputs,
 
outputs, progress to date, constraints, and highlights from
 
the preceding year. The Report should also include
 
reporting on the standard A.I.D. indicators for ORT,
 
immunization and growth monitoring and nutrition
 
interventions which are required of all programs receiving

Child Survival funding.
 

(NOTE: For new Child Survival projects lasting three to five
 
years, a mid-term evaluation report will replace the 2nd annual
 
report.)
 

(2) The Annual Report will also include the "USAID
 
Health and Child Survival Project Reporting Schedule".
 
This must be completed each year of the Agreement
 
(including the final year) and for each PVC-funded Child
 
Survival (CS) project. Other A.I.D.-funded agreements,
 
such as OPGs, should be identified if there is a
 
relationship of that grant to this grant supported program.
 

(3) During the life-of-program, program monitoring
 
and information on a country-specific basis will be
 
included in the annual reporting system. Field reports

prepared by the recipient's regional and technical
 
specialists, as well as FVA/PVC consultants will also be
 
included in the Annual Report.
 

b. Interim Reporting: Prior to the required final
 
performance reporting date, events may occur that have
 
significant impact upon the program outcome. In such
 
instances the Recipient shall inform, in writing, the Grant
 
Officer and the A.I.D./FVA/PVC Project Officer as soon as
 
the following types of conditions are known:
 

(1) Problems, delays or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of program work
 
activities by the established time period. This
 
d'sclosure shall be accompanied by the statement of
 
ti.a action taken, or contemplated, and any assistance
 
needed to resolve the situation.
 

%5 
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(2) Favorable development or events that enable time
 
schedules to be met or work activities to be performed
 
sooner than originally projected, resulting in an
 
earlier than planned project completion date.
 

c. Mid Term Evaluation: A mid-term project evaluation
 
will be scheduled. FVA/PVC may provide an external
 
consultant to participate. T-he Recipient should work
 
closely with the FVA/PVC Project Officer to plan for this
 
evaluation and participants. The results of this
 
evaluation will be submitted to FVA/PVC as a mid-term
 
evaluation report in accordance with mid-term evaluation
 
report guidelines provided by PVA/PVC.
 

d. Final Evaluation: A final independent evaluation in
 
collaboration with A.I.D. will be carried out in thA final
 
year of the program to evaluate program effectiveness and
 
impact. This final evaluation must be completed prior to
 
the expiration of the agreement. The final evaluation will
 
be submitted to A.I.D. as part of the final report.
 

e. Final Report: No later than 90 days after the
 
expiration of this Cooperative Agreement period, a Final
 
Report following PVC final report guidelines and including
 
items specified by the project officer is due. The Final
 
Report includes but is not limited to, the findings of the
 
Final Evaluation. The Final Report should follow the final
 
evaluation guidelines, and items specified by the Project
 
Officer. Five (5) copies will be submitted to the
 
A.I.D./FVA/PVC and one (1) copy to the Grant Office whose
 
address appears on the Cooperative Agreement cover
 
letter. (NOTE: The A.I.D. Child Survival and Health
 
Reporting Schedule must be submitted as part of the final
 
report as well as a full financial report including a
 
complete pipeline analysis.)
 

G. Indirect Cost Rates:
 

Pursuant to the Optional Standard Provision of this Agreement
 
entitled "Negotiated Indirect Cost Rates - Provisional, a rate
 
or rates shall be established for each of the recipient's
 
accounting periods which apply to this Agreement. Pending
 
establishment of revised provisional or final indirect cost
 
rates for each of the recipient's accounting periods which
 
apply to this Agreement, provisional payments on account of
 
allowable indirect costs shall be made on the basis of the
 
following negotiated provisional rate(s) applied to the base(s)
 
which are set forth below:
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TYPE OF RATE: Overhead
 

RATE: 18.6%
 

BASE: Total Direct Costs
 

PERIOD: October 1, 1986 until Amended
 

Note: The Recipient is using a 16% overhead rate.
 

H. Special Provisions:
 

Deviation to the Standard Provision entitled "Air Travel and
 
Transportation."
 

As shown in paragraph (a) of this Standard Provision, delete the
 
following:
 

"The Grantee is required to present to the project officer for
 
written approval an itinerary for each planned international
 
trip financed by this grant, which shows
 
the...origin/destination (and intervening stops), and dates of
 
travel, as far in advance of the proposed travel as possible,
 
but in no event at least three weeks before travel is planned to
 
commence,"
 

and in lieu thereof substitute the following:
 

"Advance notification and approval by the project officer of the
 
recipient's travel intentions overseas is waived for this
 
Agreement. All other terms and conditions of this Standard
 
Provision remain unchanged."
 



Enclosure la
 

Cooperative Agreement Budget
 

FR: 9/1/89 To: 8/31/94
 

Cost Element A.I.D. Recipient Total Amount
 
Procurement 45,=0 T4YU! 11997
 
Evaluation 6,250 750 7,000
 
Other Program Costs 762,925 266,300 1,029,225
 
Indirect Costs 184,975 -0- 184,975
 
TOTAL $1,000,000 $341,00 $1,341,1
 

Notes To Budget:
 

1. The recipient is allowed 15% flexibility among cost elements
 
in the budget provided they do not exceed the indirect cost
 
rates. The recipient has full flexibility of funds within the
 
cost elements as long as they do not exceed the indirect cost
 
rates.
 

2. The recipient is expected to use its own private
 
cost-share/matching funds for all procurement of non-U.S.
 
vehicles and other non-U.S. non-expendable property estimated at
 
over $500 each. This alleviates the requirement for a
 
source/origin waiver and also places the title to property
 
completely in the recipient's name.
 

3. The recipient has agreed to expend from its non-federal funds
 
by the end of the life-of-program (LOP) period at least 25% to
 
A.I.D.'s 75%. The recipient is required to meet the requirements
 
of the Standard Provision of this Agreement entitled "Cost
 
Share/Matching."
 

4. If this award was made on the basis that the recipient has
 
offered to cost share at a rate greater than 1 to 3, the
 
recipient is required to notify the Grant and Project Officer of
 
any changes in the amount to be cost shared by the recipient in
 
accordance with the Standard Provision entitled "Revisions to
 
Grant Budget." Such a change may impact on future funding
 
decisions under this Agreement.
 

5. The recipient is required to report in its Annual Reports to
 
FVA/PVC, in their Incremental Funding Request Letter, and in the
 
Financial Status Report Form (SF 269), the total amount of
 
cost-sharing to date. Although the recipient is required to cost
 
share on a life-of-program basis, they are also expected to
 
expend those funds on a pro rated basis per year and not wait
 
until the last year of the agreement to expend their cost share.
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PROGRAM DESCRIPTION - HONDURAS 

Project Location/Background+6B
 

Project activities will be conducted in three regions of
 

Hondurar' which form a band across the nothcentral part of the
 
country. Activities wll be initiated in two of the three 
 V 
regions during the first year of the grant. One of these 
regions includes portions of the departments of Francisco 
Morazan and Olancho and four countries in those 
departments--Orica, San Ignacio, Marale and Guuayape. The 
second region is in the department of Olancho in the countries 
of Santa Maria del Real, Dulce Nombre de Culmi and Catacamas. 

Project locations were chosen for several reasons. All are
 
marked by high rates of infant morbidity and mortality as well
 
as high levels of malnutrition. The project regions are not
 
well covered by Ministry of Public Health (MPH) programs or by
 
private health activities. Each location, however, is served
 
by a Honduran-run private hospital or clinic with whom World
 
Relief Honduras is well acquainted. These institutions have
 
approached World Relief as a result of their desire to
 
implement child survival activities.
 

The goal of this project is to improve the health and the
 
potential for survival of children under the age of three and
 
women in childbearing years in the project areas through the
 
introduction of immunizations, ORT, growth monitoring and
 
nutrition training and birth spacing. Functional education is
 
a key component of this project ds it seeks to improve the
 
attitudes and practices of mothers related to the child
 
survival interventions mentioned.
 

The objectives to be attained by the end of the grant include
 
the following:
 

80% of children under age one will have complete
 
immunization coverage for the six antigens.
 
80% of women of reproductive age will have received at
 
least two doses of tetanus toxid.
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80% of mothers will understand how to prepare ORT from
 
packets and will be able, during a random home visit, to
 
demonstrate how to prepare ORT as well as when and how
 
to administer ORT.
 
50% of mothers will show evidence of regular use of
 
ORT during bouts of diarrhea in their children.
 
50% of children under the age of three will be weighed
 
and measured on a monthly basis.
 
80% of children under age three will receive the
 
government recommended dosage of vitamin A.
 
50% of nursing mothers willl receive the government
 
recommended dosage of vitamin A.
 
50% of mothers will continue breastfeeding until their
 
children are two years of age and will know and use good
 
weaning practices.
 
80% of mothers will understand that acute respiratory
 
infections can be prevented through improved nutrition,
 
complete immunizations, careful hygiene, etc.
 
60% of mothers will know how to recognize early signs of
 
symptoms of acute respiratory infections and will insure
 
prompt treatment.
 
The number of mothers receiving pre-natal care will
 
increase by 100%.
 
There will be a 20% increase in the number of women who
 
understand and use birth spacing methods.
 

The outputs to be achieved during the first year of the project
 
include the following:
 

A baseline survey will be designed and conducted. The
 
survey will not only include the collection of
 
statistics, but will include a component exploring the
 
knowledge, attitudes and practices of mothers in
 
relation to the child survival interventions.
 

100 health guardians will be further trained in child survival
 
interventions.
 

- 890 children will be fully immunized.
 
- 4,050 women will receive tetanus toxoid vaccinations.
 
- 4,050 motners will be trained in child survival
 

interventions.
 
Community health programs in two regions will be
 
functioning.
 
100 community health committees will be functioning and
 
participating in the child survival project.
 
A consultant in health information systems will be
 
recruited to assist project personnel to develop an
 
effective project monitoring system.
 

,0 
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Consultants will be contracted to help develop the
 
baseline survey instrument, plan the survey methodology,
 
and train those who will conduct the survey.
 
Child survival staff will be hired and functioning in
 
all areas except the third region.
 
All project equipment and supplies will be purchased
 
except for that pertaining to the third region.
 
Headquarters child survival staff will make two visits
 
each to the project areas.
 

The following outputs are anticipated during the second year of
 
the project:
 

- Sixty new health guardians will be trained.
 
- 1,540 children under age one will be fully immunized.
 
- 3,020 additional mothers will be trained in child
 

survival interventions.
 
- 3,020 additional women will receive tetanus toxoid
 

vaccinations.
 
- Child survival activities in a third region will be
 

initiated, project staff recruited and equipment
 
purchased.
 

- Sixty new community health committees will be in
 
operation and participating in the child survival
 
project.
 

- Headquarters child survival staff will make one visit
 
each to the project areas.
 

- A local consultant will provide technical assistance in 
the area of non-formal education techniques. 

- An expatriate consultant will be contracted to further 
develop and strengthen a participatory evaluation system. 

The following outputs are anticipated during the third year of
 
the project:
 

- Sixty new health guardians will be trained.
 
- 2,280 children under age one will be fully immunized.
 
- 3,460 additional mothers will be trained in child
 

survival interventions.
 
- 3,460 additional women will receive tetanus vaccinations.
 
- Sixty additional community health committees will be in
 

operation and participating in the child survival
 
project.
 

- Two evaluators will conduct a mid-term evaluation of the 
project. 

- Headquarters child survival staff will make one visit 
each to the project areas. 

- An outside consultant will provide further technical
 
assistance for the health information system.
 

/1 
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The following outputs are anticipated during the fourth year of
 
the project:
 

- Sixty new health guardians will be trained.
 
- 3,110 children under age one will be fully immunized.
 
- 3,900 additional mothers will be trained in child
 

survival interventions.
 
- 3,900 additional women will receive tetanus vaccinations.
 
- Sixty additional community health committees will be in
 

operation and participating in the child survival
 
project.
 

- A local consultant will provide further technical
 
assistance in the area of non-formal education
 
techniques.
 

- An expatriate consultant will provide follow-up
 
assistance in the area of participatory evaluation.
 

- Headquarters child survival staff will make one visit
 
each to the project areas.
 

The following outpouts are anticipated during the fifth year of
 
the project:
 

- Sixty new health guardians will be trained.
 
- 4,030 children under age one will be fully immunized.
 
- 4,560 additional mothers will be trained in child
 

survival interventions.
 
- 4,560 additional women will receive tetanus vaccinations.
 
- Sixty additional community health committees will be in
 

operation and participating in the child survival
 
project.
 

- An end-of-project evaluation will be conducted.
 
- Headquarters child survival staff will make one visit
 

each to the project areas.
 

NOTE: Due to reduction of 25% in requested funds, approximate
 
numbers of output may be less than o iginally projected
 

Summary Description of Project V
 

The Guayape child survival poject will be coordinated by World
 
Relief and implemented by 4- indigenous Honduran health
 
agencies located in the north-central Honduran departments of
 
Olancho and Francisco Morazan.
 

The tot'l population of the project area is 136,000. The target
 
population includes children under the age of three (11.1% of the
 
total population) and women between the ages of 15 and 44 (18.4%
 
of the total population.) In the immunization program, children
 
under the age of one will be a special project focus.
 

/9 
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Key project interventions will include: 1) immunizations, 2)
 
ORT, 3) growth monitoring/nutritional training, 4) acute
 
respiratory infections, 5) pre-natal care/birth spacing, and 6)
 
hygiene/sanitation.
 

The main goals of the project are to: 1) Improve the health and
 
potential for survival of children under the age of three and
 
mothers in childbearing years, and 2) Improve the attitudes and
 
practices of mothers in the area of child survival in order to
 
increase their use of basic child survival practices in raising
 
their children.
 

The main objectives to be accomplished by the end of the project
 
include: 1) 80% of all children under the age of one will be
 
completely immunized for the six antigens, 2) 80% of women aged
 
15-44 will have received two doses of tetanus toxoid, 3) 80% of
 
mothers can demonstrate how to prepare ORT from packets as well
 
as when and how to administer ORT, 4) project leaders can
 
document that 50% of mothers are using ORT during episodes of
 
diarrhea, 5) 50% of children under the age of three will be
 
weighed and measured on a monthly basis, 6) 50% of mothers will
 
know and use good weaning practices, 7) 80% of mothers will know
 
how to prevent acute resiratory infections through such
 
inte'rventions as improved nutrition, complete immunizations,
 
improved hygiene, etc., 9) the number of mothers receiving
 
pre-natal care will increase by 100% over current levels.
 

World Relief expects to achieve these project objectives through
 
a program strategy which will involve communities in the design,
 
implementation and evaluation of key aspects of the project in
 
order to strengthen its social marketing component and which will
 
also integrate small business loans and income generation
 
activities into the project in order to ensure its
 
sustainability. The project will build on the existing
 
commitment of health agencies with proven competence and will
 
expand the capacity of these agencies to implement child survival
 
activities in their outreach to new communities. The project
 
serves a geographic area which has experienced high rates of
 
childhood mortality and morbidity compared to other areas of
 
Honduras. The project has the support of the Honduran Ministry
 
of Public Health as well as the USAID mission in Honduras. It
 
will be supervised by World Relief staff with broad experience in
 
health and community development.
 

1/
 



OMB Control No. 0412-0510 
Expiration Date: 12/31/89 

MANDATORY STANDARD PROVISIONS FOR 
U.S. , NNGOVEROMTTAL GRAI T=S1 

INDEX OF 
?MDTORY STANDARD PROVISIONS 

1. Alloable Costs 7. Ineligible Countries 
2. Accounting, Audit, and Records 8. Nondiscrimination 
3. Refunds 9. U.S. Officials Not to Benefit
 
4. Revision of Grant Budget 10. Nonliability
 
5. Termination and Suspension 11. Amendment
 
6. Disputes 12. Notices 

2. ALTMA= 0S (NOv~MMR 1985) 

The grantee shall be reimbursed for costs incurred in carrying out the 
purposes of this grant which are determined by the grant officer to be 
reasonable, allocable, and allcable in accordance with the terms of this 
grant, any negotiated advance understanding on particular cost items,'and the 
applicable* cost principles in effect on the d~te of this grant. 

* NOTE: For Educational Institutions use CMB Circular A-21; for all other 
non-profits use CB Circular A-122; and for profit making firms use 
FAR 31.2. and AIDAR 731.2. 

2. ACOWNTMfI'G, AUDIT, AND RE00RDS (JNUARY 1988) 

(a) The grantee shall maintain books, records, documents, and other evidence
 
in accordance with the grantee's usual accounting procedures to sufficiently 
substantiate charges to the grant. The grantee's financ.31 management system 
shall provide for the fullowing: 

(1) Accurate, current, and complete disclosure for each A.I.D.­
sponsored project or program in accordance with the reporting requirements of 
this grant. While A.I.D. requires reporting on an accrual basis, the grantee 
shall not be required to establish an accrual accounting system but shall 
develop such accrual data for its reports on the basis of an analysis of the 
documentation on hnd. 

lWhen these standard Provisions are used for cooperative agreements, the 
following terms apply: "Grantee" means "Recipient," "Grant" Means 
"Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement 
Officer." 

http:financ.31


(2) Records that identify adequately the source and application of 
funds for A.I.D.-sponsored activities. These records shall contain 
information pertaining to Federal awards, authorizations, obligations, 
unobligated balances, assets, outlays, ard income. 

(3) Effective control over and accountability for all funds, 
property, and other assets. Grantee shall adequately safeguard all such 
assets and shall ensure that they are used solely for authorized purposes. 

(4) Comparison of actual outlays with budget amounts for each grant.
Financial information should be related to performance and unit-cost data 
whenever appropriate. 

(5) Vccedures to minimize the time elapsing between the trensfer of 
funds from the U.S. Treasury and the disbursement by the recipient,,
whenever funds are advanced by the Federal Goverrment. 

(6) Procedures for determining the reasonableness, allowability, and 
allocability of costs in accordance with the provisions of the applicable 
Federal cost principles and the terms of the grant. 

(7) Accounting records that are supported by documentation that at a 
minim2m will identify, segregate, accumulate, and record all costs 
incurred under a grant and which fully disclose (i) the amount and 
disposition by the grantee of the proceeds of such assistance, (ii) the 
total cost of the project or undertaking in connection with which such 
assistance is given or used, (iii) the amount of that portion of the cost 
of the project or undertaking supplied by other sources, and (iv) such 
other records as will facilitate an effective audit. 

(8) Examinations in the form of audits or internal audits shall be 
made by qualified individuals that are sufficiently independent of those 
that authorize the expenditure of A.I.D. funds to produce unbiased 
opinions, conclusions, or judgments. They shall meet independence 
criteria along the lines of Chapter IV, Part B of the U.S. General 
Accounting Office Publication Standards for Audit of Governmental 
Organizations, Prgrams, Activities, and Functions (1981 Revision). These 
examinations are intended to ascertain the effectiveness of the financial 
management systems and internal procedures that have been established to 
meet the terms and conditions of the grant. It is not intended that each 
grant awarded to the grantee be examined. Generally, examinations should 
be conducted on an organization-wide basis to determine whether the 
institution has implemented and utilizes appropriate financial and 
administrative systems and controls in accordance with the uniform 
administrative requirements of OMB Circular A-110 and the applicable cost 
principles specified in the "Allowable Costs" standard provision of this 
grant, and to test the fiscal integrity of financial transactions, 
includig accuracy and reliability of financial reports submitted to 
A.I.D. and other Federal agencies under agreements to which the terms of 
Attachment G of M Circular A-110 apply, as well as compliance with the 
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tens and conditions of the A.I.D. grant. Such tests would include an 
appropriate sarpling of A.I.D. and other Federal grants and agreements.
E>3inations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently 
than every t-.o years. A copy of the audit report shall be furnished to 
the A.I.D. grant officer who shall make appropriate distribution within 
the Agency. The frequency of these examinations shall depend upon the 
nature, size, and the conplexity of the activity. These grantee
self-examinations do not relieve A.I.D. of its audit responsibilities, but 
may affect the frequency and scope of such audits. 

(9) A systematic method to ensure timely and appropriate resolution 
of audit findings and reomnendations. 

(b) The grantee shall preserve and make available such records for 
examination and audit by A.I.D. and the Cmptroller General of the United 
States, or their authorized representatives: 

(1) until the expiration of three years from the date of termination 
of the grant; 

(2) for such longer period, if any, as is required to omnplete an 
audit to resolve all questions concerning expenditures unless written 
approval has been obtained from the grant officer to dispose of the 
records. A.I.D. follows generally accepted accounting practices in . 
determining that there has been proper accounting and use of grant funds. 
The grantee agrees to make available any further information requested by
A.I.D. with respect to any questions arising as a result of the audit; and 

(3) If any litigation, claim, or audit is started before the 
expiration of the three year period, the records shall be retained until 
all litigations, clairs or audit findings involving the records have been 
resolved. 

(c) The grantee shall require subrecipients to adopt the standards in 
paragraphs (a) and (b) above except that portion of subparagraph (a) 1 
that would require specific financial reporting forms and frequencies in 
accordance with the payment provisions of the grant. 

3. RENDS (JANUARY 1988) 

(a) The grantee shall reit to A.I.D. all interest earned on funds 
provided by A.I.D. at least quarterly, except that interest amounts up to 
$100 per year may be retained by the grantee for administrative expense. 

(b) Funds obligated by A.I.D. but not disbursed to the grantee at the 
time the grant expires or is terminated shall revert to A.I.D., except for 
such funds encmxbered by the grantee by a legally binding transaction 
applicable to this grant. Any funds advanced to but not expended by the 
grantee and not Irbev:1 by a legally binding transaction applicable to 
this grant at the time of expiration or termination of the grant shall be 
refunded to A.I.D. 



(c) If, at any time during the life of the grant, or as a result of final 
audit, it is determined by A.I.D. that funds it provided under this grant 
have been expended for purposes not in accordance with the terms of this 
grant, the grantee shall refund such amount to A.I.D. 

4. REVISION OF GRANT JEGEr (NOVEMBER 1985) 

(a) The approved grant budget is the financial expression of the 
grantee's program as approved during the grant award process. 

(b) The grantee shall inmediately request approval from the grant officer 
when there is reason to believe that within the next 30 calendar days a 
revision of the approved grant budget will be necessary for the following 
reasons: 

(1) Changes in the scope or the objectives of the program and/or 
revisions inthe funding allocated among program objectives. 

(2) The need for additional funding. 

(3) The grantee expects the amount of A.I.D. authorized funds to 
exceed its needs by more than $5,000 or five percent of the A.L.D. award, 
whichever is greater. 

(4) The grantee plans to transfer funds budgeted for indirect costs
 
to absorb increases indirect costs or vice versa.
 

(5) 11he grantee intends to contract or subgrant any of the 
substantive programmatic work under this grant, and such contracts or
 
subgrants were not included in the approved grant budget. 

(6) The grantee plans to incur an expenditure which would require 
advance approval in accordance with the applicable Federal cost principles
 
and was not included in the approved grant budget.
 

(7) The grantee plans to transfer funds allotted for training 
allowances to other categories of expense. 

(c) When requesting appr-al for budget revisions, the grantee shall use 
the budget formats that were used in the application unless a letter 
request will suffice. 

(d) Within 30 calendar days from the date of the receipt of the request 
for budget revisions, the grant officer shall review the request and 
notify the grantee whether the budget revisions have been approved. If 
the revisions are still under consideration at the end of 30 calendar 
days, the grant officer shall inform the grantee in writing of the date 
when the grantee may expect the decision. The grant officer shall obtain 
the project officer's clearance on all such requests prior to 
comunication with the grantee. 

/7 



(e) If the requested budget revision requires the obligation of 
additional funding, and, if after notification pursuant to this standard 
provision, AID determines not to provide additional funds, the AID grant 
officer will, upon written request of the grantee, terminate this grant 
pursuant to the standard provision of this grant, entitled "Termination 
and Suspension." 

(f) Except as required by other provisions of this grant specifically 
stated to be an exception from this provision, the Government shall not be 
obligated to reimburse the grantee for costs incurred in excess of the 
total amount obligated under the grant. The grantee shall not be 
obligated to continue performance under the grant (including actions under 
the "Termination and Suspension" provision) or otherwise to incur costs in 
excess of the amount obligated under the grant, unless and until the grant 
officer has notified the grantee in writing that such obligated amount has 
been increased and has specified in such notice the new obligated grant 
total amount. 

5. TEMATION AND SUSPENSION (MhY 1986) 

(a) For Cause. This grant may be terminated for cause at any time, in 
vhole or in part, by the grant officer upon written notice to the grantee, 
whenever it is determined that the grantee has failed to comply with the 
conditions of the grant. 

(b) For Convenience. This grant may be terminated for convenience at any 
time by either party, in whole or in part, if both parties agree that the 
continuation of the grant would not produce beneficial results 
comensurate with the further expenditure oJ funds. Both parties shall 
agree upon termination conditions, including the effective date and, in 
the case of partial terminations, the portion to be terminated. The 
agreement to terminate shall be set forth in a letter from the grant 
officer to the grantee. 

(c) Suspension: Termination for Charged Circumstances. If at any time 
AID determines that continuation of funding for a program should be 
suspended or terminated because such assistance is not in the national 
interest of the United States or that it would be in violation of an 
applicable law, then AID may, following notice to the grantee, suspend 
this grant and prohibit the grantee from incurring additional cbligations 
chargeable to this grant other than necessary and proper costs in 
aocordnce with the terms of this grant during the period of suspension. 
If the situation causing the suspension continues for 60 days or more, 
then AID may teminate this grant on written notice to the grantee and 
cancel that portion of this grant which has not been disbursed or 
irrevocably committed to third parties. 

(d) Termination Procedures. Upon receipt of and in accordance with a 
termination notice as specified in either paragraph (a) or (b) above, the 
grantee shall take immediate action to minimize all expenditures and 



obligations financed by this grant and shall cancel such unliquidated 
obligations whenever possible. Except as provided below, no further 
reimbursement shall be made after the effective date of termination. The 
grantee shall within 30 calendar days after the effective date of such 
termination repay to the Goverrten all unemcpendad AID funds which are not 
otherwise obligated by a legally bindir transaction applicable to this 
grant. Should the funds paid by thG Governmnt to the grantee prior to the 
effective date of the termination of this grant be insufficient to cover 
the grantee's obligations in the legally binding transaction, the grantee 
may submit to the Government within 90 calendar days after the effective 
date of such termination a written claim covering such obligations. The 
grant officer shall determine the amount(s) to be paid by the Goverrment 
to the grantee under such claim in accordance with the applicable cost 
principles. 

6. DISP=TE (MAR[ 1987) 

(a) Any dispute under this grant shall be decided by the AID grant 
officer. The grant officer shall furnish the grantee a written copy of 
the decision. 

(b) Decisions of the AID grant officer shall be final unless, within 30 
days of receipt of the decision of the grant officer, the grantee appeals 
the decision to AID's Associate Assistant to the Adinistrator for 
Managnt. Any appeal made under this provision shall be in writing and 
addressed to the Associate Assistant to the Administrator for Managent, 
Agency for International Development, Washington, D.C. 20523. A copy of 
the appeal shall be concurrently furnished to the grant officer. 

(c) In order to facilitate review on the record by the Associate 
Assistant to the Administrator for Management, the grantee shall be given 
an opportunity to submit written evidence in support of its appeal. No 
hearing will be provided. 

(d) Adecision under this provision by the Associate Assistant to the 

Administrator for Management shall be final. 

7. INELIGIBLE WCMrRIES (MAY 1986) 

Unless otherwise approved by the AID grant officer, funds will only be 
expended for assistance to countries eligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or under acts appropriating 
funds for foruign assistance. 

8. NONDISC[f'ETON (MAY 1986) 

(1his provision is applicable when work under the grant is performed in 
the U.S. or when employees are recruited in the U.S.) 



citizen or legal resident shall be excluded from partic.rnation in,No U.S. 
or be otherwise subjected to discriminationbe denied the benefits of, 


under any program or activity funded by this grant on the basis of race,
 
color, national origin, age, handicap, or sex.
 

9. U.S OFFICIA-S NOT TO BEIT (NOVEKBER 1985)
 

No member of or delegate to the U.S. Congress or resident U.S.
 
or part of this grant or toCnmmissioner shall be admitted to any share 

any benefit that may arise therefrom; but this provision shall not be 
made with a corporation for itsconstrued to extend to this grant if 

general benefit. 

10. pOwnLBILTY (NOVEMBER 1985) 

AID does not assume liability for any third party claims for damages 
arising out of this grant. 

11. hNOEMENT (NOVEM 1985) 

The grant may be amended by formal modifications to the basic grant 
document or by means of an exchange of letters between the grant officer 
and an appropriate official of the grantee. 

12. NOTICES (NOVEMB 1985)
 

Any notice given by AID or the grantee shall be sufficient only if in
 
writing and delivered in person, ailed, or cabled as follows: 

To the AID grant officer, at the address specified in the grant. 

To grantee, at grantee's address shown in the grant or to such other 
address designated within the grant. 

Notices shall be effective when delivered in accordance with this 
later.provision, or on the effective date of the notice, whichever is 


(DD OF MWORY STANPD PROVISIONS)
 



AMDMILML STAYNRD FROVIS7O S FOR 
U.S., OI)GOV DFTrAL OANT=S 

The following standard provisions which have been checked are hereby 
injzjorated into the grant/agreefent. 

2. Payment - letter of Credit 	 ____ 

2. Payment - Periodic Advance
 
3, Payment - Cost Rerummwnt
 
4. Air Travel and Transportation
5. Ocean Shiprent of Goods 	 /a 
6. Procurement of Goods and Services 	 .,, 
7. 	 AID Eligibility Rules for Goods and 

__ 


Services
 
8. Subagreemnts 
9. local Cost Financing 
10. Patent Rights	 

____ 

1. Publications
 
22. Negotiated Indirect Cost Rates -

Predetermined
 
13. 	 Negotiated Indirect Cost Rates -


Provisional
 
24. Regulations Governing Employees / 

- 15. Participant Training 
_ 

ii 

16. Voluntary Population Planning
 
17. Protection of the Individual as a
 

Research Subject
 
28. Care of Laboratory Ardmals
 
19. Government Furnished Excess Persoa'..l 

Property

20. 	 Title to and Use of Property (Grantee
 

Title)

21. Title to and Care of Property (U.S. 

GoverrTent Title)
 
22. Title to and Care of Property 

(Cooperating Country Title)
 
2.Cost Sharing (Mat&2.1M)
 

24. Use of Pouch Facilities
 
25. Conversion of United States Dollas 

to T=ca CLUrrency 

http:Mat&2.1M


03 Approval No. 0412-0510 

EXpiration Date: 12/31/89 

2. Payment - Letter of Credit (NOVEfBIR 1985) 

(This provision is applicable only when the following conditions are met: (i) 
the total advances under all the grantee's cost-reiursement contracts and 
assistance instruments with AID exceed $120,000 per annum, (ii) AID has, or 
expects to have, a continuing relationship with the grantee for at least one 
year; (iii) the grantee has the ability to maintain procedures that will 
udnimize the tire elapsing between the transfer of funds and the disbursement 

thereof; (iv) the grantee's financial management system meets the standards 
for fund control and accountability required under the standard provision of 
this grant, entitled "Accounting, Audit, and Records" and, either (v) the 
foreign currency portion of the total advance under this grant is less than 
50%or (vi) the foreign currency portion of the total advance under this grant
is more than 50%but more than one foreign currency country is involved.) 

(a) Payment under this grant shall be by means of a Letter of Credit (LC) 
in accordance with the terms and conditions of the InC and any instructions 
issued by AID's Office of Financial Management, Program Accounting and Finance 
Division (~nh/PAFD). 

(b) As long as the WC is in effect, the terms and conditions of the IOC and 
any instructions issued by W/-'PAFD constitute payment conditions of this 
grant, superseding and taking precedence over any other provision of this 
grant concerning payment. 

(c) Reporting: 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual 
basis and submitted quarterly no later than 30 days after the end of the 
period, in an original and two copies to AID/V1 FYPAFD, Washington, D.C. 
20523. If the grantee's accounting records are not normally kept on the 
accrual basis, the grantee shall not be required to convert its accounting 
systwm, but shall develop such accrual information through best estimates 
based on an analysis of the documentation on hand. The final report reust be 
sutidtted within 90 days after the conclusion of the grant to W/F/PAFD. In 
cases ubere grants are Mission funded, the Grantee will forward an information 
copy to the AID Mission accounting station at the same time the original and 
one copy are mailed to /VYlVPAFD, AID/Washington. 

(2) The grantee shall submit an original and one copy of SF-272, 
"Federal Cash Transactions Report," within 15 working days following the end 
of each quarter to WFI/PAFD. Grantees receiving advances totaling more than 
$1 million per year shall submit the SF-272 on a monthly basis within 15 
working days following the close of the month. Grantees shall report all cash 
advances in the remarks section of SF-272. Tnose cash advances in excess of 
frTediate disbursement requirements in the hands of subrecipients or the 
grantee's field organizations shall be suported by short narrative 
explanations of actions taken by the grantee to reduce the excess balances. 



is nC(d) R evocation of the at the discretion of the authorized tIC 
VM~PAYD after consultation with the grant Officer­

certifying officer ot W 
N~otification of revocation =~st be in writing and must specify the reason, for 

revocation. WEWFDPAFD shall provide the grant offticer a copy at the 
recoinerdatofl for an alternative method at PaYMnt

revocation notice and a based upon the reasons tar the 
(periodic advance or cost reimbursement) 

Tho grant o.ffLcer shall iineiately amend this agreement to 
revocation. payment. The redCpLent mar" 
provide for an apprepriata alternative method o 
appsal any such revocatca to the grant officer. 

(END OF SMMAID PiWVION3 
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Ecpiration Date 12/31/89
 

2. PAY,-I' - PDUODIC ADMICE (JAXJY 1988) 

(This provision is applicable when the corditions for use of letter of credit 
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the grantee meets the requirements of paragraph 1 .0.6 of 
)larxbok 13.) 

(a) Pe.-iodic advances shall be limited to the mnimzn amounts needed to meet 
current diabursement needs and shall be scheduled so that the funds are 
available to the grantee as close as is administratively feasible to the 
actual disbursements by the grantee for program costs. Cash advances 
rode by the grantee to secondary recipient organizations or the grantee's
field ortganizations shall conform substantially to the same standards of 
timing and amont as apply to cash advances by A.I.D. to the grantee. 

(b) Grantees shall aintain advances in interest bearing accounts. Advances 
of A.I.D. funds to subrantees shall be maintained in interest bearing 
acconts. 

(c) Grantees shall submit requests for advances at least monthly on SF-270, 
"Request for Advance or Reimbursement," in an original and two copies, to the 
address specified inthe Schedule of this grant. 

(d) "he grantee shall submit one copy of SF-272, "Federal Cash T'Iansactions 
]Report," 15 working days following the end of each quarter to the payment
office address specified in the schedule. Grantees receiving advances 
totaling more than $1 million per year shall submit SF-272 on a monthly basis 
within 15 working days following the close of the month. Grantees shall 
report in the Remarks section of SF-272 the amount of cash advances in excess 
of thirty days requirement in the hands of subrecipients or the grantee's 
overseas field organizations and shall provide short narrative explanations of 
actions taken by the grantee to reduce the excess balances. 

(e) A "Financial Status Report," SF-269, shall be preparbd on an accrual 
basis by the grantee and submitted quarterly no later than 30 days after the 
end of the period in an original and two copies to the payment office 
specified in the schedule. If the grantee's accounting records are not 
morrally kept on the accrual basis, the grantee shall not be required to 
convert its accounting system, but shall develop such accrual information 
through best estimates based on an analysis of the docu entation on hand. The 
final SF-269 rust be submitted to the payment office within 90 days after the 
conclusion of the grant.
 

(f) If at any time, the A.I.D. controller determines that the grantee has 
demonstrated an unwillingness or inability to: (1) establish procedures that 
will nininize the time elapsing between cash advances and the disbursement 



therof, (2) timely report cash disbursements and balances as required by t m 
standards of timing of ada rlCs 

terms of the grant,, and (3) irpose the same 
field 

and reportir on any subrecipient, or any of the grantees Overseas 
Off Icar utlO VAT

organizations; the A.ID. Controller shall advise tha gat 
suspend or revoke the advance payment procedure. 

(DD OF SMMARD PRVISON) 
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3. PAY!l "DCST RSDT (4ONVEM 1985) 

applicable to grants for construction, or to grants where 
(This :-ovision is 

the grantee does not reet the conditions for either a letter of credit or 

periodic advance payment.) 

At the end of each vonth of this grant, the grantee shall submit an 
(a) or Riri3 UXenhft," tovo~equest for Advance
origirnal and two copies of SF-270, 

the Schedule of this grant. 
the payent office address specified in 

(b) A firal SF-270, shWall be submitted within 60 days after the conclusion 

of the grant to the payment office. 

However, if the grantee's
The reports will be prepared on a cash basis.

(c) a cash basis, the grantee shallnot normally kept on&Ocoant records are 
this re ment. 

not be reguired to =next its ac,&mti.g system to iet 

t Of Proceeds) is 
(8) Assig went of clains (otherwise )rce'as assigne 

authorized under this grant and will be processed by the payment office.­

(EMD or SLVhNRD PPzSION) 
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4. AIR TMAVDL AND TPNSPORTATION (NVESMR 1985) 

(This provision is applicable when any costs for air travel or transportation
 
are included in the budget.)
 

(a) The grantee is required to present to the project officer for written
 
approval an itinerary for each planned international trip financed by this
 
grant, which shows the nave of the traveler, purpose of the trip,

origin/destination (and intervening stops), and dates of travel, as far in
 
advarce of the proposed travel as possible, but in no event at least three
 
weeks before travel is planned to canence. At least one week prior to 
coenmment of approved international travel, the grantee shall notify the 
cognizant U.S. Mission or Embassy, with a copy to the project officer, of 
planned travel, identifying the travelers and the dates and tives of arrival. 

(b) Travel to certain countries shall, at AID's option, be funded from 
U.S.-o-red local currency. Wen AID intends to exercise this option, AID 
will, after receipt of advice of intent to travel reqcired above, either issue 
a U.S.Goverr~ent S.F. 1169, Transportation Request (GR) ich the grantee may
exchange for tickets, or AID will issue the tickets directly. Use of such 
.S.-oed currencies will constitute a dollar charge to this grant. 

fc) All air travel and shipments under this grant are required to be rade on 
U.S. flag air carriers to the extent service by such carriers is available. A 
U.S. flag air carrier is defined as an air carrier which has a certificate of 
public convenience and necessity issued by the U.S. Civil Aeronautics Board 
authorizing operations between the United States ar/or its territories and 
one or rore foreign countries. 

(d) Use of foreign air carrier service ray b deemed necessary if a U.S. 
flag air carrier otherwise available cannot provide the foreign air 
transportation needed, or if use of such service will not acoorlish the 
agency's mission. Travel and transportation on non-free world air carriers 
are not rekirdseable under this grant. 

(e) U.S. flag air carrier service is considered available even though: 

(1) CWarable or a different kind of service can be provided at less 
cwt by a foreign air carrier: 

(2) Foreign air carrier service is preferred by or is ziore couivnient 
for the agency or traveler; or 

(3) Service by a foreign air carrier can be paid for in excess foreign 
currency, unless U.S. flag air carriers decline to accept excess or near 
excess foreign currencies for transportation payable only out of such monies. 



Sf) Except as provided in paragraph (b) of this section, U.S. flag air 
carrier service nusmt be used for all Govemnent-financed cowmercial foreign 
air travel if service provided by such carriers is available. In determining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of travel to or from the United States being performed by foreign air ca=er: 

(1) U.S. flag air carrier service available at point of origin should 
be used to destination or in the absence of direct or through servicA to the 
farthest interchne point on a usually traveled rutQ; 

(2) Wher an origin or interchange point is not served by U.S flag air 
carrier#, foreign air carrier service should be used only to the nearest 
interchange point on a usually traveled routa to connect with U.S. flag air 
carrier service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier ray be used notwithstandin 
the availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S. 
airport from which the traveler's flight departs or the first U.S. airport at 
which the traveler's flight arrives) and a gateway airport abroad (that 
airport from which the traveler last ezbarks enroute to the U.S. or at hich 
the traveler first debarks incident to travel from the U.S.), passenger
service by U.S. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad is the traveler's origin or 
destination airport, and the use of U.S. flag air carrier service would extend 
the tine in a travel status, including delay at origin and accelerated arrival 
at destination, by at least 24 hours more than travel by foreign air carrier: 

(2) Where tie gateway airport abroad Is an interchange point, and the 
use of U.S. flag air carrier service would require the traveler to wait six 
hours or more to make connections at that point, or delayed departure from or 
accelerated arrival at the gateway airport in the U.S. would extend the tire 
in a travel status by at least six hours more than travel by foreign air 
carrier. 

(h) For travel between two points outside the U.S. the rules in paragraphs
(d) through (f) of this section will be applicable, but passenger service by 
U.S. flag air carrier will not be considered to be reasonably available: 

(1) If travel by foreign air carrier would eliminate two or more 
aircraft changes enroute; 

(2) Where one of the two points abroad is the gateway airport (as
defined in paragraph (g) of this section) enroute to or from the United 
States, if the use of a U.S. flag air carrier would extend the tLne in a 
travel status by at least six hours more than travel by foreign air carrier 



including accelerated arrival at the overseas destination or delayed departure 
from the overseas origin as well as delay at the gateway airport or other 
interchange point abroad; or 

(3) Where the travel is not part of a trip to or from the United 
States, if the use of a U.S. flag air carrier would extend the time in a 
travel status by at least six hours mre than travel by foreign air carrier 
including delay at origin, delay enroute ani accelerated arrival at 
destination. 

(1) hen travel under either paragraph (g) or (h) of this section involves 
three hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when it 
involves twice such travel tire or vore. 

(J) Vothing in the above guidelines shall preclude and no penalty shall 
attend the use of a foreign air carrier which provides transportation under an 
air transport agreement between the United States and a foreign government,
the terms of which are consistent with the international aviation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits. 

(k) 11here U.S. Government funds are used to reixrbrse the grantee's use of 
other than U.S. flag air carriers for international transportation, the 
grantee will include a certification on vouchers involving such transportation 
uhich is essentially as follo;s: 

"EIFICA7TIC OF MNAWMABILMY OF U.S. FLAG AM CARRIERS. I hereby 
certify that the transportation service for personnel (and their 
personal effects) or property by certificated air carrier was 
unavailable for the following reason(s)." (State appropriate reason(s) 
as set forth above). 

(1) International Travel 

(1) As used herein, the term "international travel" means travel to all 
=utries other than those within the home country of the traveler. Travel 

outside the United States includes travel to the U.S. Trust Territories of the 
Pacific Islands.
 

(2) The grantee will be reirbursed for travel and the reasonable cost 
of subsistence, post differentials and other allowances paid to erployees in 
an international travel status in accordance with the grantee's established 
policies and practices which are uniformly applied to federally finanoed and 
other activities of the grantee. The standard for determining the 
reasonablen-ms of reinbrsement for overseas allowance is the Standardized 
Regulations (Government Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. The rost current 
subsistence, post differentials, and other alloances may be obtained from the 
grant officer. 
(in) This provision will be included in all subrants and contracts which 

require air travel and transp. rtation under this grant. 

(END OF SrMARD PANISICH) 
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5. OC -I:SHMIIDT OF GOODS (MY 3986) 

(Tis provision is applicable when goods purchased with funds provided under 
this grant are transported to cooperating countries on ocean vessels.) 

(a) At least 50% of the gross tonnage of all goods purchased under this 
grant 	and transported to the cooperating countries shall be made on privately 
m Ved flag co ocean vessels, to the extent such vessels areU.S. mercial 

available at fair and reasonable rates for such vessels.
 

(b) At least 50%of the gross freight revenue generated by shipments of 
goods purchased under this grant and transported to the cooperating ontries 
on dry cargo liners shall be paid to or for the benefit of privately owned 
U.S. flag corm*rcial ocean vessels to the extent such vessels are available at 
fair and reasonable rates for such vessels. 

(c) 1Vhen U.S. flag vessels are not available, or their use would result in a 
significant delay, the grantee may request a determination of non-availability
from the AID Transportation Division, Office of Prourement, Washington, D.C. 
20523, giving the basis for the request u.tich will relieve the grantee of the 

Srequir.7ent 	to use U.S. flag vessels for the amount of tonnage included in the 
determination. Shipments made on non-free world ocean vessels are not 
reiriurseable under this grant. 

(d) Vouchers subdtted for reinbursement which include ocean shipment costs 
shall contain a certification essentially as folluds: 

"I hereby certify that a copy of each ocean bill of lading concerned has 
been submitted zo the U.S. Departet of Transportation, Maritime 
Atministration, Division of National Cargo, 400 7th Street, S.W., 
Washington, D.C. 20590, and that such bills of lading state all of the 
carrier's charges including the basis for calculation such as weight or 
=ubic -easurement."
 

(e) Shipments by voluntary ronrofit relief agencies (i.e., PI s) shall be 
governed by this standard provision and by AID Regulation 2, "Overseas 
Shipmwnts of Supplies by Voluntary Norofit Relief Agencies" (22 CF Part 
202). 

(END OF SVI~hD PROMlICt) 
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6. P-r OF GOODS AD SEVICES (November 1985) 

(This provision is applicable when goods or services are procured under the 
grant.) 

The grantee ay use its wn pr==ement policies and practices for the 
pi urent of goods and services unier this grant, provided they conform to 
all of AID's requiremnts listed below and the standard provision entitled 
"AID Eligibility Rules for Goods and Services." 

(a) General 3Peqaixvmets: 

(1) The recipient shall raintain a code or sandards of conduct that 
shall govern the performance of its officers, erployees or agents engaged in 
the aunading and administration of contracts using AID funds. No eployee, 
officer or agent shall participate in the selection, award or administration 
of a contract in which AID funds ire used, where, to that individual's 
knowedge, the individual or the individual's ifnediate family, partners, or 
organization in viich the individual or the individual's iz~edit- family or 
partners has a financial interest or with uhom that individual is regotiating 
or has any arrangement concerning prospective erployment. The recipients'
officers, eloloyees or agents shall neither solicit nor accept cvtuities, 
favors or anything of monetary value from contractors or potential 
contractors. Such standards shall provide for disciplinary actions to be 
applied for violations of such standards by the recipients' officers, 
er-ployees or agents. 

(2) All procurement transactions shall be conducted in a manner to 
provide, to the maximun extent practical, open and free corpetition. The 
recipient should be alert to organizational conflicts of interest or 
noncorptitive practices amng contractors that ray restrict or eliminate 
=rpetition or otherwise restrain trade. In order to ensure objective 

contractor performance and eliminate unfair crpetitive advantage, contractors 
that develop or draft specifications, requirements, statements of work, 
initations for bids and/or requests for proposals should be excluded from 
carpeting for such procurements. Awards shall be made to the bidder/offeror 
%wosebid/offer is responsive/responsible to the solicitation and is most 
advantageous to the recipient, price and other factors considered. 
Solicitations shall clearly set forth all requirements that the bidder/offeror 
must fulfill in order to be evaluated by the recipient. Any and all 
bids/offers may be rejected when it is in the recipient's interest to do so. 

(3) All grantees shall establish procurement procedures that provide 
tor, at a minim=, the folloing procedural requirements: 



(i) Prposed procurement actions shall follow a procedure to 
assure the avoidance of purchasing unnecessary or duplicative items. here 

an analysis shall be made of lease and purchase alternatives toappropriate, 
determine which would be the most economical practical procurement. 

(ii) Solicitations for goods and services shall be based upon a 
clear and accurate description of the technical requirements for the material, 
product or service to be procured. Such a description shall, not, in 
cozpetitive procurements, contain features uhich unduly restrict competition.
"Brand-nare or equal" descriptions may be used as a means to define the 
performance of other salient requirements of a procurement and when so used 
the specific features of the named brand which must be met by bidders/of ferors 
shall be clearly specified. 

(iii) Positive efforts shall be made by the recipients to utilize 
small business and minority-mned business sources of supplies and services. 
Such efforts should allow these sources the maximum feasible opportunity to 
compete for contracts utilizing AID funds. To permit AID, in accordance with 
the small business provisions of the Foreign Assistance Act of 1961, as 
amended, to give United States small business firms an opportunity to 
participate in supplying commodities and services procured under this grant, 
the grantee shall to the maximum extent possible provide the following 
information to the Office of Small Disadvantaged Business Utilization, AID, 
Washington, D.C. 20523, at least 45 days prior (except where a shorter tire 
is requested of and granted by the Office of Small and Disadvantaged Business 
Utilization) to placing any order or contract in excess of $25,000: 

(A) Brief general description and quantity of goods orservices; 

(B) Closing date for receiving quotations, proposals, orbids; aid 

(C) Adress where solicitations or specifications can be 

(iv) The type of procrin instruments used, e.g. fixed price 
contracts, cost reimbursable contracts, purchase orders, incentive contracts, 
shall be determined by the recipient but must be appropriate for the 
particulir procurement and for proting the best interest of the program 
involved. The "cost-plus-a-percentage-of-cost" method of contracting shalL 
not be used.
 

(v) Contracts shall be made only with responsible contractors %ha 
possess the potential ability to perform successfully under the terms and 
conditions of a proposed procurement. Consideration shall be given to such 
matters as contractor integrity, record of past performance, financial and 
technical resources or accessibility to other recessary resources. 



(vi) All proposed sole source contracts oi where only one bid or 
proxsal is received in which the aggreate eypenditure is expected to eyceed 
$5,000 shall be subject to prior approval by an appropriate official within 
the grantee's organization. 

(vii) Soe form of price or cost analysis should be rode i 
cornection with every procuremnt action. Price analysis may be aocolished 
in various ways, including the carison of price quotations subntted, 
market prices and similar indicia, tcgether with discounts. Cost analysis is 
the review and evaluation of each element of cost to determine reasonableness, 
allocability and allowTability. 

(viii) Procurent records and files for purchases in excess of 
$10,000 shall inclue the following: 

(A) Basis for contractor selection; 

(B) Justification for lack of conpetition when cwmpetitive 
bids or offers are not obtained; 

(C) Basis for award cost or price. 

(ix) A system for contract aministration shall be aintained to 
ensure contractor conformance with terms, conditions and specifications of the 
contract, and to ensure adequate and timely followup of all purchases. 

(b) Each contract shall contain, in addition to provisions to define a sound 
and =,plete contract, the following contract provisions, if applicable, as 
well as any provision within this grant which requires such inclusion of that 
provision. Whenever a provision is required to be inserted in a contract 
u-der this grant, the grantee s hall insert a staterent in the contract that in 
all instances where the U.S. Government or AZD is mentioned the grantee's nane 
shall be substituted. 

(I) Contracts in excess of $10,000 shall contain contractual provisions 
or conditions that will allow for administrative, contractual or legal 
reTedies in instances in which contractors violate or breach contract terms, 
and provide for such remedial actions as ray be appropriate. 

(2) All contracts in excess of $l0.000 shall contain suitable 
mrovisions for termination by the recipient including the manner by which 

termination will be effected and the basis for settlement. In addition, such 
contracts shall describe conditions under which the contract may be terminated 
for default as well as conditions where the contract may be terminated because 
of c4irustances beyond the control of the contractor. 

(3) In all contracts for construction or facility iprovement awarded 
for =ore than S10,000, recipients shall observe generally accepted bondingreureets. 



(4) All contracts awarded by the grantee or subgrantee to be performed 
in the United States having a value of more than $10,000, shall contain a. 
provision requiring compliance with Executive Order 11246, entitled "EquaL 
mployment Opportunity," as amended, and as supplemented in Departzmt of 

Labo Regulaticns (41 CFR, Part 60). 

(5) All contracts and sulqrats in excess of $2,000 for coustructLon or 
repair to be performed in the United States awarded by the grantee or 
subgrantee shall include a provision for compliance with the Copeland 
"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor 
Regulations (29 CFR, Part 3). This Act provides that each contractor or 
subgrantee shall be prohibited from inducing, by any means, any person 
eMzloyed in the construction, completion, or repair of public work, to give up 
any part of the cpensation to which that individual is otherwise entitled. 
The grantee shall report all suspected or reportil violat.ins to AD. 

(6) When required by the Federal pr gram legislation, all construction 
contracts to be performed in the United States awarded by the grantee or 
subgranttee of more than $2,000 shall include a provisicrn for coliance with 
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Deparent of 
Labor Regulations (29 CFR, Part 5). Under this Act, contractors shall be 
required to pay wages to laborers and mechanics at a rate not less than the 
minim= wages specified in a wage determination made by the Secretary of 
Labor. In addition, contractors shall be required to pay wages not less than 
once a week. The grantee shall place a copy of the current prevailing wage 
determination issued by the Department of Labor in each solicitation and the 
award of a contract shall be conditioned upon the acceptance of the wage 
determiation. The grantee shall report all suspected or reported violations 
to AID. 

(7) Where applicable, all contracts awarded by the grantee or 
sukgrantees in excess of $2,000 for construction contracts to be perforred in 
the United States and its territories and in excess of $2,500 for other 
contracts that involve the employment of mechanics or laborers, shall include 
a provision for conliance with sections 103 and 107 of the Contract Work 
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by 
Departnent of Labor Regulatlons (29 CFR, Part 5). Under section 103 of the 
Act, each contractor shall be required to compute the wages of every mechanic 
and laborer on the basis of a standard work day of 8 'hours and a standard 
work,'eek of 40 hours. Work inexcess of the standard workday or work-,eek is 
permissible provided that the worker is ccrezxsated at a rate of not less than 
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in 
any calendar day or 40 hours in the workweek. Section 107 of the Act is 
applicable to construction work and provides that no laborer or mechanic shall 
be requ red to work in surrundings or under working conditions that are 
unsanitary, hazardous, or dangerous to the worker's health and safety as 
determined under construction safety and health standards promulgated by the 
Secretary of Labor. These requirements do not apply to the purchases of 
supplies of materials or articles ordinarily available on the open market, or 
contracts for transportation or transmission of intelligence. 



(8) Contracts, the principal purpose of which is to create, develop or 
imprve products, processes or mthods; or for exploration into fields that 
directly concern public )aoalth, safety or welfare; or contracts in the fields 
of science or technology in which there has been little significant experience 
outside of work funded by Federal assistance, shall contain a notice to the 
effect that matters rearding rights to inventions and materials generated 
under the contract are subject to the regulations included in these grant 
provisions. The contractor shall be advised as to the source of additional 
information regarding these ratters. 

(9) All regotiated contracts over $10,000 awarded by the grantee shall 
include a provision to the effect that the grantee, AID, the Corptroller
General of the United States, or any of their duly authorized representatives,
shall have access to any books, documents, papers and records of the 
contractor which are directly pertinent to the specific program for the 
purpose of making audits, exminations, excerpts and transcriptions. 

(10) Contracts in excess of $100,000 to be performed in the United 
States shall contain a provision that requires the contractor to agree to 
carply with all applicable standards, orders or regulations issued pursuarit to 
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution 
Control Act (40 CFR 15) as amended. Violations shall be reported to AID and 
the Regional Office of the Environmental Protection Agency. 

(11) Contracts u.rich require performance outside the United States shall 
contain a provision requiring Workmen's Coaensation Insurance (42 U.S.C. 
1651, et seq.). As a general rule, Department of Labor waivers will be 
obtained for persons erployed outside the United States who are not United
 
States citizens or residents provided adequate protection will be given such 
persons. The grantee should refer questions on this subject to the AID grant 
.officer.
 

(END OF SZAR~D NVISIO4) 



(3B Control No. 0412-0510 

Expiration Date: 12/32/89 

7. AID =L3GIBILMTT RRUJ]S OR GOODS AID SEVCES (WOMM 1985) 

(This provision is applicable when goods or services are procured under the 

grant.) 

(a) Ineligible and Restricted Goods and Services: If AID determines that 
the grantee has procured any of the restricted or ineligible goods and 
services specified below, or has procured goods and services from unauthorized 
sources, and has received reirbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to 
AMD the entire amount of the reinbrsement. AID's poLicy on ineligible and 
restricted goods and services is contained in chapter 4 of AID Handook 1, 
Supplement B. entitled "Procurment Policies". 

(1) Ineligible Goods a"d Services. Under no circumstances shall the 
grantee procure any of the following under this grant: 

(i) 	Military equipmnt,
(ii) 	Surveillance equipment, 
(iii) 	Co-dities a"d services for support of 

police or other law enforcment activities, 
(iv) 	 Abortion equipnent and services, 
(v) luxury goods and gamlirg equipment, or 
(vi) 	 Weather mcdification equipment. 

(2) Ineligible Suppliers. ?Turs provided under this grant shall not be 
%%sed to procure any goods or services furnished by any firms or individuals 
whose nare appears on the AID Consolidated List of Debarred, Suspended, and 
Ineligible Aardees under AID Regulation 8, entitled "Dbarment, Suspension
and Ineligibility" (22 CFR 200). AID will provide the grantee with a copy of 
this list upon request. 

(3) Restricted Goods. The grantee shall not procure any of the 
fo1lcing goods and services without -he prior written authorization of the 
grant officer: 

(i) Agricultural con.dities, 
(ii) Motor vehicles, 
(iii) Pharmaceuticals, 
(iv)
(v) 

Pesticides,
Rubber %A undifg heAmicals and plasticizers, 

(vi) 
(vii) 

Used equipment, 
U.S. Goverrment-owned excess property, or 

(viii) Fertilizer. 



(b) Source, Origin, and Nationality: The eligibility rules for goods and 
services are based on source, origin, and nationality and are divided into two 
categories. One applies when the total procurement during the life of the 
grant is over $250,000 and the other applies when the total procure ment 
element during the life of the grant is not over $250,000. The total 
procurement element includes procurement of all goods (e.g., equipment, 
materials, supplies) and services. Guidance on the eligibility of specific 
goods or services may be obtained from the grant officer. AID policies and 
definitions on source, origin, and nationality are contained inChapters 4 and

5 of AID Handbook 1, Supplement B,entitled "Procurement Policies". 

(1) When the total procurement element during the life of this grant is 
valued at $250,000 or less, the following rules apply: 

(i) All goods and services, the costs of which aiv to be 
reimbursed uner this grant and which will be financed with U. S. dollars, 
shall be purchased in and shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with the foLlowi-g order of 
preference: 

(A) The United States (AID Geographic code 000),
(B) The Cooperatin Country, 
(C) "Selected Free World" countries (AID
 

Georaphic Code 941), and 
(D) "Special Free World" countries (AID 

Geograph~ic code 935). 

(ii) Application of Order of Preference: When the grantee 
procures goods and services frcm other than U.S. sources, under the order of 
preference in paragraph b(1) (i)above, the grantee shall docur.ent its files ta 
Justify each such instance. The documentation shall set forth the 
circutances surrounrinq the procurerent and shall be based on one or more of 
the following reasons, which will be set forth in the grantee's docuentatone 

(A) The procument was of an emergency nature, which would 
not allow for the delay attendant to soliciting U.S. sources,
 

-(B) The price differential for procure.ent from U.S. sources 
exceeded by 50% or more the delivered price from the non-U.S. source, 

(C) Irzellin local political considerations precluded.
consideration of U.S. sources, 

(0) The goods or services were not available from U.S. 
sources# or 

(E) Procurement of locally available goods and services, as 
opposed to procurement of U.S. goods and services, would best promote the 
objectives of the Foreign Assistance program under the grant. 
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(2) When the total procurent el1ent exces $250,000, the foldiNg 
rule applies: Excoept as may be specifically approved or directed in advance 
by the grant officer, all goods and services, which will be reimbursed under 
this grant and finans3 with U. S. dollars, shall be procured in and shipped
from the U. S. (Code 000) and fro any other countries within the authorized 
geographic code as specified in the schedule of this grant. 

(c) Marine Insurance: The eligibility of mrine insurance is determned by
the c.intry in hh' 2t is place. insurance is placed in a country if 
payment of the insurance prenid is made to, and the insurance policy is 
issued by an insurance ocupay located in that country. Eligible countries 
for placement are g-vwerned by the authorized geographic code, except that if 
Code 941 is authorized, the Cooperating Country is also eligible. Section 
604 (d) of the Foreign Assistance Act requires that if a reci:lient country
discriminates by statute, decree, rule, or practice with respect to 
AID-financed procurement against any marine insurance copany authorized to do 
business in the U. S., then any AID-financed caoodity shipped to that country
shall be insured against arine riic and the insurance shall be placed in the 
V. S. with a ccrpany or companies authorized to do marine insurance business 
An the U. S. 

(d) Ocean and air transportation shall be in accordance with the applicable•
provisions contained within this grant. 

(e) Printed or Audio-Visual Teaching Materials: If the effective use of 
printed or audio-visual teaching materials depends upon their being in the 
local language and if such materials are intended for technical assistance 
projects or activities financed by AID in vole or in part and if other funds 
including U.S.-mned or U.S.-controlled local currencies are not readily
available to finance the procurement of such materials, local language
versions may be procured from the following sources, in order of preference: 

(I) 	 The United States (AID Geographic Code 000), 
(2) 	 The Cooperating Country,
(3) 	 "Selected Free World" countries (AID Geographic
 

Code 941), and
 
(4) 	 "Special Free World" countries (AID Geographic 

Code 	899).
 

(f) Special Restrictions on the Procurement of Construction or Engineering 
Services: Section 604 (g) of the Foreign Assistance Act provides that AID 
funds may not be used for "procurement of construction or engineering services 
from advanced developing countries, eligible under Geographic Code 941, which 
have attained a corpetitive capability in international arkets for 
construction services or engineering services." In order to insure 
eligibility of a Code 941 contractor for construction or engineering services, 
the grantee shall obtain the grant officer's prior approval for any such 
9=tract. 

(UMD OF SMAM~ PWISINt) 



8. SMGREEMEIS (NMMSM 1985) 

(This provision is applicable when subgrants or cooperative agreerents are 
finance under the grant.) 

(a) Funds provided under this grant shall not be used to support any
subrecipient whose name appears on the AID Consolidated List of Debarred, 
Suspended, or Ineligible Awardees under AID Regulation 8, entitled "Debarment, 
Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with 
a copy of this list upon request. 

(b) All subagreements shall as a minium contain, in addition to provisions
to define a sound and complete agreement, the following provisions as well as 
any that are specifically required by any other provision in this grant. 
1Menever a provision within this grant is required to be inserted in a 
suagreement, the grantee shall insert a statement in the subagreemnt that in 
all instances where the U.S. Govenment is mentioned, the grantee's name will 
be substituted. 

(1) Subagreenents in excess of $10,000 shall contain provisions or 
wnditions that will allow for administrative or legal remedies in instances 
where subrecipients violate subagreement terms and provide for such remedial 
action as ray be appropriate. 

(2) All subagreements in excess of $10,000 shall contain suitable 
provisions for temnination by the recipient including the manner by which 
terination will be effected and the basis for settlement. In addition, such 
subagreerents shall describe conditions under which the subagree-ent may be 
terminated for default as well as conditions where the subagreement ray be 
termted because of circustances beyond the control of the subrecipient. 

(3) Subagreements, the principal purpose of which is to create, develop 
or irprove products, processes or methods; or for exploration into fields that 
directly concern public health, safety or welfare; or subagreeents in the 
field of science or technology in which there has been little significant 
experience outside of work funded by Federal assistance, shall contain a 
notice to the effect that matters regarding rights to inventions and materials 
generated under the subagreement are subject to the regulations contained in 
the provisions of this grant. The subrecipient shall be advised as to the 
source of additional information regarding these atters. 

(4) All subagreements over $10,000 issued by recipients shall include a 
p=ovision to the effect that the recipient, AID, the Comptaller General of 
the United States, or any of their duly authorized representatives, shall have 
acess to any books, documents, papers and records of the subrecipient which 
are directly pertinent to the specific program for the purpose of making
audits, examinations, excerpts and transcriptions. 

(END OF MTAD V IS R) 



9. lOCAL CO5 FiACING (MAY 1986) 

(This provision applies only when local costs are authorized by the grant, and 
wast be used with the standard provision entitled 'Procurement of Goods and 
Services 1) 

(a) Costs qualifying as local costs are eligible for financing under the 
grant in accordance with the term of this standard provision. Ical costs 
are defined as (1) indigen us goods, (2) iLrorted shelf items, and (3)
services provided by suppliers meeting the requirements contained in 
subparagraph (b). Indigenous goods are those that have been mined, grown or 
produced in the coope ating country throgh manufacture, processing or 
asswbly. In the case of produced goods containing irported coonents, to 
qualify as indigenous a conTeially reconized new ccodity must result that 
is substantially different in basic characteristics or in purpose or utility
frm, its ccponnts. Ixported shelf item are goods that are norally
irported and kept in stock, in the form in which iported, for sale to meet a 
general demand in the country for the item. 

7rported shelf items are eligible in unlinited quantities if they have their 
origin in a country included in AID Geographic Code 941. Imported shelf iters 
having their origin in any country included in Code 899 but not in Code 941 
are eligible if the price of one unit does not exceed $5,000. For goods sold 
by units of quantities; e.g., tons, barrels, etc., the unit to which the local 
currency equivalent of $5,000 is applied that which is customarily used in 
quoting prices. The total amount of irported shelf items purchased from 
countries included in Code 899 but not in Code 941 ray not exceed $25,000 or 
20% of the total local costs financed by AID for the grant, whichever is 
higher; however, in no case ray the total amount of such purchases exceed 
$250,000 withLut first obtaining a specific geographic source waiver. 
Irported shelf items produced in or iported from countries not included in 
Geographic Code 899 are ineligible for AID financing. 
(b) b qualify as local costs, goods and services rust also mt the 
fo1l lng additional reuiremets: 

(1) 	 Theyrust be paid for in local oarency. 

(2) 	 They rust not be specifically imported for this grant. 

(3) 	 'The supplier rust be located in the cooperating country and must be 
of c eating cuntry natiomlity as defined in AID H a k IB, 
Chapter 5. 

(4) 	 Any coerwt frnm a contry not included in AID geographic 
code 935 renders a x=dity ineligible for financing. 



(c) Ineligible Goods and Services: Under no icLmstances shall the grantee 

procure any of the following under this grantt 

(1) 	 military eq ipment, 

(2) Surveillance equipment,
 

(3) 	 C=wdities and services for support of police or other law 
enforcement activities, 

(4) 	 Abortion equipment and services, 

(5) 	 tuxurY goods and gamblingqui.pmnt, or 

(6) 	 Weather modification equipmnt. 

(d) Ineligible SuP~iers: Funds provided under this grant shall not be usedL 
to procure any goods or services rnished by any firm or individual whose 
rare appears an AID's Consolidated List of Debarred,, Suspended, or neligible 
Awaxdees (AID Regulation 8, (22 aR 208)). AID wi.lL provide the grantee with 
this list upon request. 

(e) Restricted Goods: The grantee shall not procure any of the follo4Lnq 
goods and services without the prior written authorization of the grant 
officer: 

(1) 	 Agricultural cozdities, 

(2) 	 ?iaer vehicles, 

(3) h=maceuticals, 

(4) 	 Pesticides, 

(5) 	 F4&ber comounding chemicals and plasticizers, 

(6) 	 Used eqipwet, 

(7) 	 U.S. Goverrrent-mned excess property, or 

(8) 	 Fertilizer. 

(f) If AID determines that the grantee has procured any of the restricteld or 
ineligible goods and services specified in subparagraphs (c) through (e) 
above, or has received reiirburser*nt for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to 
AID the entire amount of the reibrserent. 

(END OF S .NtAD PVSIONL) 



20. PATDOT RJGM1S (NOVDMER 1985) 

(This provision is applicable whenever patentable processes or practices are 
finaned by the grant.) 
(a) Definitions. 

(1) Invention means any invention or discovery which is or may be 
patentable or otherwise protectabe under Title 35 of the United States Code. 

(2) Subject invention rean any invention of the recipient conceived or 
first actually reduced to practice in the performnc of work under this 
agreement. 

(3) Practical application rean to manufacture in the case of a 
Cposition or product, to practice in the case of a process or method, or to 
operate in the case of a machine or system; and, in each case, under such 
conditions as to establish that the invention is being utilized and that its 
benefits are, to the extent permitted by law or Goverrment regulations, 
available to the public on reasonable terms. 

(4) Made when used in relation to any invention means the conception ox 
first actual reduction to practice of such invention. 

(5) Small business firm means a domestic small business concern as 
defined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and iplementing 
rTeulations of the Administrator of the Sm l Business Administration. For 
the purpose of this clause, the size standards for small business concerns 
involved in Government procurement and subcontracting at 13 CFR 121.3-8 and 13 
CFR 221.3-12, respectively, shall be used. 

(6) ?onprofit organization means a domestic uLiversity or other 
institution of higher education or an organization of the type described in 
Section 502(c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) and 
exerpt from taxation under Section 501(a) of the Internal Revenue Code (26 
t.S.C. 501(a)) or any domestic nonprofit scientific or any educational 
organization qualified under a state nonprofit organization statute. 

(b) Allocation of Principal Rights: The recipient may retain the entire 
igia., title, and interest throughout the world to each subject invention 

subject to the provisions of this clause and 35 U.S.C. 203. With respect to 
any subject invention in which the recipient retains title, the Federal 
Government shall have a non-exclusive, non-transferable, irrevocable, paid-up 
license to practice or have przcticed for or on behalf of the United States 
the subject invention thrcughout the world. 

(c) !Mvention Diep!losure, Election of Title, and Filing of Patent
 
aplications by Recipient:
 



(1) The recipient shall disclose each subject invention to AID within 
tWo months after the inventor discloses it in writing to recipient personnel 
responsible for patent matters. The disclosure to AID shall be in the form oe 
a written report and shall identify the agreement under which the invention 
was made and the inventor(s). It shall be sufficiently corplete in technical 
detail to convey a clear understanding, to the extent known at the tire of the 
disclosure, of the natura, purpose, operation, and the physical, chemical, 
biological or electrical characteristics of the invention. The disclosure 
shall also identify any publication, on sale or public uze of the invention 
and whether a manuscript describing the invention has been submItted for 
publication and, if so, whether it has been accepted for publication at the 
time of disclosure. In addition, after disclosure to AID the recipient shalL 
pr=tkly notify AID of the acceptance of any manuscript describirg the 
invention for publication or of any on srLe or public use planned by the 
recipient. 

(2) Me recipient shall elect in writing whether or not to retain title 
to any such invention by notifying AID within twelve months of disclosure to 
the recipient, provided that in any case where publication, ou sale, or public 
u3e has initiated the one-year statutory period wherein valid patent 
protection can still be obtained in the United States, the period of election 
of title may be shortened by AID to a date that is no more than 60 days prior 
to the end of the statutory period. 

(3) The recipient shall file its initial patent application on an 
elected invention within two years after election or, if earlier, prior to the 
end of any statutory period wherein valid patent protection can be obtained in 
the United States after a publication, on sale, or public use. The recipient 
shall file patent applications in .dditional countries within either ten 
months of the corresponding initial patent application or six months from the 
cota permission is granted by the Ccomissioner of Patents and Trademarks to 
file foreign patent applications where such filimg has been prohibited by a. 
Secrecy Order. 

(4) Requests for extension of the time for disclosure to AID, election, 
and filing my, at the discretion of AID, be granted. 

(d) Conditions When the Governrent ay Obtain Title: The recipient shalL 
convey to AID upon written request, title to any subject irwention: 

(1) If the recipient fails to disclose or elect the subject invention 
within the times specified in (c) above, or elects not to retain title. AID 
may only request title within sixty days after learning of the recipient's 
failure to report or elect within the specified times. 

(2) In those countries in wi'ch the recipient fails to file patent 
applications within the times specified in (c) above; provided, however, that 
if the recipient has filed a patent application in a country after the times 
specified in (c) above, but prior to its receipt of the written request of AID 
the recipient shall continue to retain title in that country. 



(3) In any country in uich the recipient decides not to continue the
 
prosecution of any application for, to pay the maintenance fees on, or defend
 
in ree>mination or opposition proceeding on a patent on a subject invention.
 

(e) ,inimRigts to Recipient: 

(2) The recipient shall retain a nonexclusive, royalty-free license 
throughout the world in each subject invention to which the Government obtains 
title except if the recipient fails to disclose the subject invention within 
the times specified in (c) above. The recipient's license extends to its 
domestic subsidiaries and affiliates, if any, within the corporate structure 
of itdch the recipient is a party and includes the right to grant sublicenses 
of the same scope to the extent the recipient was legally obligated to do so 
at the time the agreement was awarded. The license is transferable only with 
the approval of AID except when transferred to the successor of that party of 
the recipient's business to which the invention pertains. 

(2) The recipient's domestic license ray be revoked or modified by AID 
to the extent necessary to achieve expeditious practical application of the 
subject invention pursuant to an application for an exclusive license 
submtted in accordance with applicable provisions in the Federal Property
Flanagement RP!ulations and agency licensing regulations (if any). This 
license shall not be revoked in that field of use or the geographical areas in 
which the recipient has achieved practical application and continues to make 
the benefits of the invention reasonably accessible to the public. The 
license in any foreign country may be revoked or modified at the discretion of 
AID to the extent the recipient, its licensees, or its domestic subsidiaries 
or affiliates have failed to achieve practical application in that foreign 
coutry. 

(3) Before revocation or modification of the license, AID shall furnish 
the recipient written notice of its intention to revoke or modify the license, 
.and the recipient shall be allowed thirty days (or such other time as may be 
authorized by AID for good cause sho by the recipient) after the notice to 
show cause why the license should not be revoked or modified. The recipient
has the right to appeal, in accordance with applicable agency licensing 
regulations (if any) and the Federal Property Management Regulations 
concerning the licensing of Goverrment-oned inventions, any decision 
ncrning the revocation or modification of its license. 

tf) Recipient Action to Protect the Government's Interest: 

(1) The recipient agrees to execute or to have executed and prouptly
deliver to AID all instrents necessary to (i) establish or conform the 
rights the Government has throughout the world in those subject inventions to 

.vhich 	 the recipient elects to retain title, and (ii) convey title to AID when 
requested under paragraph (d) above, and to enable the Goverment to obtain 
patent protection throughout the world in that subject invention. 



(2) The recipient agrees to require, by written agreement, its 
employees, other than clerical and nontechnical erployees, to disclose 
promptly in writing to personnel identified as responsible for the 
administration of patent matters and in a format suggested by the recipient 
each subject invention made under agreement in order that the recipient can 
co ply with the disclosure provisions of paragraph (c) above, and to execute 
all papers necessary to file patent applications on subject inventions and to 
establish the Government's rights in the subject inventions. This disclosure 
format should require, as a minimm, the information required by (c) (1)
above. The recipient shall instruct such employees through employee
agreements or other suitable educational programs on the importance of 
reporting inventions in sufficient time to permit the filirg of patent
applications prior to U.S. or foreign statutory bars. 

(3) The recipient shall notify AID of any decision not to continue the 
prosecution of a patent application, pay maintenance fees, or deferd in a 
reexamination or opposition pro-eedin on a patent, in any country, not less 
than 30 days before the explratien of the response period required by the 
relevant patent office. 

(4) The recipient agrees to include, within the specification oE any
United States patent application and any patent issuing thereon covering a 
subject invention, the following statement: "This invention was made with 
Gdverrnent support under (identify the agreement awarded by AID). The 
Govermnt has certain rights in this invention." 

(g) MS eements, and Contracts: The recipient shall include this standard 
provision suitably modif ied to identify the parties, in all subagreeents and 
contracts, regardless of tier, for experimental, developmental, or research 
work to be perforred by a small business firm or nonprofit organization. The 
subrecipient or contractor shall retain all rights provided for the recipient
in this stardard provision, and the recipient shall not, as part of the 
consideration for awarding the contract or subagreement, obtain rights in the 
contractor's or subrecipient's subject inventions. 

(h) Reporting Utilization of Subject Inventions: The recipient agrees to 
submit on request periodic reports no more frequently than annually on the 
utilization of a subject invention or on efforts at obtaining such utilizatirt 
that are being made by the recipient or its licensees or assignees. Such 
reports shall include information regardirg the status of development, date of 
first coi.ercial sale or use, gross royalties received by the recipient, and 
such other data and information as AID may reasonably specify. The recipient
also agrees to provide .ditional reports as may be requested by AID in 
connection with any ma -h-in proceedings undertaken by AID in accordance with 
paragraph (j) of this provision. To the extent data or information supplied
under this section is considered by the recipient, its licensee or assignee to 
be privileged and confidential and is so marked, AID agrees that, to the 
extent pLritted by law, it shall not disclose such inforratIon to persons
outside the Goverrment. 
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(i) Preference for United States Industry: Notwithstanding any other 
provision of this clause, the recipient agrees that neither it nor any 
assignee will grant to any person the exclusive right to use or sell any 
mbject invention in the United States unless such person agrees that any 
products embodying the subject invention shall be manufactured substantially 
in the United States. However, in individual cases, the requirement for such 
an agreement may be waived by AID upon a showing by the recipient or its 
assignee that reasonable but unsuccessful efforts have been made to grant 
licenses on similar terms to potential licensees that wuld be likely to 
manufacture substantially in the United States or that under the circumstances 
dcma.stic manufacture is not camnercially feasible. 

(j) March-in Richt: 7he recipient agrees that with respect to any subject 
invention in which it has acquired title, AID has the right to require the 
recipient, an assignee or exclusive licensee of a subject invention to grant a 
non-exclusive, partially exclusive, or exclusive license in any field of use 
to a responsible applicant or applicants, upon terms that are reasonable under 
the circumtances, and if the recipient, assignee, or exclusive licensee 
refuses such a request, AID has the right to grant such a license itself if 
AID determines that: 

(1) Such action is necessary because the recipient or assignee has not 
taken or is not expected to take within a reasonable time, effective steps to 
achieve practical application of the subject invention in such field of use; 

(2) Such action is necessary to alleviate health or safety needs which 
are not reasonably satisfied by the recipient, assignee, or their licensees; 

(3) Such action is necessary to meet requirements for public use 
specified by Federal regulations and such requirements are not reasonably 
satisfied by the recipient, assignee, or licensees; or 

(4) Such action is necessary because the agrement required by
paragraph (i) of this clause has not been obtained or waived or because a 
license of the exclusive right to use or sell any subject invention in the 
United States is in breach of such agreement. 

(k) Special Provisions for Agreements with Nonprofit Organizations: If the 
recipient is a nonprofit organization, it agrees that: 

(1) Rights to a subject invention in the United States may not be 
assigned without the approval of AID, except where such assigment is made to 
an organization which has as one of its primary functions the ranagement of 
inventions and which is not, itself,. engaged in or does not hold a substantial 
interest in other organizations engaged in the manufacture or sale of products 
or the use of processes that might utilize the invention or be in ometiton 
vith embodivents of the invention provided that such assignee shall be subject 
to the same provisions as the recipient. 
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CB Control No. 0412-0510
 
EXpiration Date: 12/31/89
 

21. PBMUCATIONS (NOVD'M 1985) 

(This provision is applicable when publications are financed under the grant.) 

(a) If it is the grantee's intention to identify AID's contribution to any
 
publication resulting from this grant, the grantee shall consult with AID on
 
the nature of the acknowledgement prior to publication.
 

(b) The grantee shall provide the AID project officer with one copy of all
 
published works developed under this grant and with lists of other written
 
work produo&3 under the grant.
 

(c) 'n the event grant funds are used to underwrite the cost of publishing, 
in lieu of the publisher assumdri this cost as is the normal practice, any 
profits or royalties up to the amunt of such cost shall be credited to the 
grant unless the schedule of the grant has identified the profits or royalties 
as program ina.. 

(d) Except as otherwise provided in the terms and conditions of the grant, 
_the author or the recipient is free to copyright any books, publications, or 

other copyrightable raterials developed in the course of or under this grant,
but AID reserves a royalty-free nonexclusive and irrevocable right to 
reproduce, publish, or otherwise use, and to authorize others to use the work 
for Goverziaent p=poses. 

(IDD OF STAMPD PRMJSION) 



CIO Control No. 0412-0510 
Eypiration Date: 12/31/89 

22. Nmo ATEmDinD]ECT C RRATES - MMT mm (MAY 1986) 

(This provision is applicable to organizations whose indirect cost rate(s)

runder this grant are on a predetermined basis.)
 

(a) 'The alloa-ble indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the 
parties, as specified in the schedule of this grant. 

(b) Not later than 90 days after the close of the grantee's fiscal year, the 
grantee shall submTit to the cognizant Government Audit Activity in accordance 
with CtB Circular A-88 a proposed predetermined indirect cost rate (s) and 
supporting cost data. In the event AID is the cognizant agency or no 
cognizant agency has been designated, the grantee shall submit a copy of the 
proposed predetermined indirect cost rate(s) and supporting cost data to the 
AID Inspector General, Washington, D.C. 20523, and to the Overhead and Special
Costs - Contract Closeout Branch, Office of Pivojrument, Washington, D.C. 
20523. The proposed rate(s) shall be based on the grantee's .actual cost 
experience earing that fiscal year. Negotiations of predetermined indirect 
cost rate(s) shall begin as soon as practical after receipt of the grantee's 

Sproposal. 

(c) Allowability of costs and acceptability of cost allocation methods shall 
be determined in accordance with the provisions of the applicable cost 
principles in effect on the date of this grant. 

(d) Rates for subseqaent periods shall be negotiated and the results of each 
negotiation shall be set forth in a written indirect cost rate agreement 
executed by both parties. Such agieement shall be automatically incorporated 
into this grant upon execution and shall specify (1) the agreed upon 
predeternined rate(s), (2) the base(s) to which the rate(s) apply, (3) the 
fiscal year (unless the parties agree to a different period) for which the 
rate(s) apply, and (4) the specific iams treated as direct costs or any 
changes in the items previously agreed to be direct costs. The indirect cost 
rate agreement shall not change any monetary ceiling, grant obligation, or 
specific cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of predetermined indirect cost rate(s) for any 
fiscal year or different period agreed to by the parties, the grantee shall be 
reirbursed either at the rate(s) fixed for the previous fiscal year or other 
period or at billing rate(s) acceptable to the AID grant officer subject to 
appropriate adjustent when the final rate(s) for the fiscal year or other
 
period are established.
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(END OF STANDARD PROVISON) 



CB Control No. 0412-0510 
Expiration Date: 12/31/89 

23. NMME-fAT D'DMhECr MST RAT - PR0VSIONAL (MAY 2986) 

(This provision is applicable to any organization which does not have 
predetermined indirect cost rate(s) ; however, it shall also be included when 
the NEGOTA INIRECT COST RAT - riED ME standard provision is used.) 

(a) A provisional indirect cost rate(s) shall be established for each of the 
grantee's ao= nting periods during the term of this grant. Pending
establish-ent of a final rate(s), the parties have agreed that provisional 
payments on account of allovable indirect costs shall be at the rate(s), on 
the base(s), and for the periods shon in the schedule of this grant. 

(b) ?Not later than 90 days after the close of the grantee's fiscal year, the 
grantee shall submit to the cognizant Government Audit Activity in accordance 
'ith a-Circular A-B8 proposed final indirect cost rate(s) and supporting 

cost data. In the event AID is the cognizant agency or no cvnizant agency 
has been designated, the grantee shall submit a copy of the proposed final 
indirect cost rate(s) and supporting cost data to the AID Inspector General, 
Washington, D.C. 20523, and to the Overhead and Special Costs - Contract 
Closeout Branch, Offioe of Procuremnt, Washington, D.C. 20523. The proposed
rate(s) shall be based on the grantee's actual cost experience during that 
fiscal year. Negotiations of final indirect cost rate(s) shall begin as soon 
as practical after receipt of the grantee's proposal. 

(c) Allo.&ability of costs and acceptability of cost allocation methods shall 
be determined in accordance with the applicable cost principles in effect on 
the date of this grant. 

(d) The resuts of each negotiation shall be set forth in a written indirect 
cost rate agree.rent executed by both parties. Such agreement shall specify
(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply, 
and (3) the period for which the rate(s) apply. The indirect cost rate 
agreement shall not change any monetary ceiling, grant obligation, or specific 
cost alloance or disallowance provided for in this grant. 

(e) Pending establishment of final indirect cost rate(s) for any period, the 
grantee shall be reimbursed either at negotiated provisional rate(s) as 
provided above or at billing rate(s) amceptable to the grant officer, subject 
to appropriate adjustment when the final rate(s) for that period are 
established. To prevent substantial over or under payment, the provisional or 
billing rate(s) may, at the request of either party, be revised by rutual 
agreement, either retroactively or prospectively. Any such revision of 
negotiated provisional rate(s) provided in this standimd provision shall be 
set forth in a zodification to this grant. 

(f) Any failure by the parties to agree on final rate(s) under this 
standard provision shall be considered a dispute within the meaning of the 
standard provision of this grant entitled "Disputes" and shall be disposed of 
in accordance therewith. 

(END OF SMZ kRD PWSIC) 



24. XGATO:NS GOVMJTIG D'PlDYEES (NOVD4BD 1985) 

(The following applies to the grantee's employees who are not citizens of the
 
ocperating country.)
 

(a) The grantee's employees shall maintain private status and ray not rely 
on local U.S. Government offices or facilities for support while under this 
grant. 

(b) The sale of personal property or autaimbiles by grantee employees and 
their dependents in the foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions which apply to direct-hire 
AID personnel erployed by the Mission except as this may conflict with host 
govenment regulations. 

(c) Other than work to be perforned under this grant for which an employee
Is assigned by the grantee, no employee of the grantee shall engage directly 
or indirectly, either in the individual's cn name or in the name or through 
an agency of another person, in any business, profession, or occupation in the 
foreign countries to which the individual is assigned, nor shall the 
individual rake loans or investments to or in any business, profession or 
occupation in the foreign countries to which the individual is assigned. 

(d) The grantee's employees, iile in a foreign country, are expected to 
show respect for its conventions, customs, and institutions, to abide by its 
applicable laws and regulations, and not to interfere in its internal 
political affairs.
 

(e) In the event the conduct of any grantee e.ployee is not in accordance 
with the preceding paragraphs, the grantee's chief of party shall consult with 
the AID Fission Director and the &eployeeinvolved and shall recorrend to the 
grantee a course of action with regard to such a~ployee. 

(f) The parties recognize the rights of the U.S. Ambassador to direct the 
removal from a country of any U.S. citizen or the discharge from this grant of 
any third country national when, in the discretion of the Arbassador, the 
interests of the United States so require. 

(g) If it is determined, under either (e) or (f) above, that the services of 
such erployee shall be terminated, the grantee shall use its best efforts to 
cause the return of such employee to the United States, or point of origin, as 
appropriate. 

(END OF STARD PWVISION) 



a4 Control 1o. 0412-0510 
Expiration Date: 12/31/89 

15. PATMCIPA. 'ThAZTING (MAY 1986) 

(This provision is applicable when any participant training is financed under 
the grant.) 

(a) Definition: A participant is any non-U.S. individual being trained 
%nderthis grant outside of that individual's home ountry. 

(b) Application of Handbok 10: Participant training under this grant is to 
be conducted according to the policies established in AID Handbook 10, 
Participant Training, except to the extent that specific exceptions to 
Handbook 10 have been provided in this grant with the concurrence of the 
Office of International Training. (Handbook 20 ray be obtained by suhuitting 
a request to the Office of International Training (S&T/IT), Agency for 
International Development, Washington, D.C. 20523.) Except for paragraph (h) 
on orientation, the follo'ing paragraphs in this standard provision are not 
subject to waiver except as specifically stated. 

(c) Participant Training Information System: All grantees shall ensure that 
participants trained in the United States or in a third country are included 
in the Agency's Participant Training Information System. 

The grantee shall fill out form AID 1381-4 entitled "Participant Data" and 
send it to the addresses indicated on the back of the form. The grantee can 
obtain a supply of these forms and additional instructions for co.pleting then 
fran the Office of International Training. Data should be submitted prior to 
the initiation of participant travel. If this is not possible, the forms 
should be prepared and subitted immediately after arrival of the 
participant(s). The grantee shall also submit to the Office of International 
Training a blue copy of the form when subsequent changes in the participant's
training progra are made and at termination of participant's training 
program, ens.uring that the original participant nmer (pre-printed on the 
form) is used. 

(d) Visa Requirements for Trainirg Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance 
Act, NED-sponsored participants are aditted to the United States under the 
Departrent of State/USIA Exchange Visitor Program and are issued J-1 visas. 
2he prm-rarm identification nurmber is G-2-0263. 

(2) .- 2 visas are issued by the U.S. Embassy or Consulate for 
AID-sponsored participants upon submission by the participant of Form IAP-66A 
which ray be obtained only from the AID Mission. The Mission retains one copy 
of the LP-66A and forwards one copy to AID/S&T/IT. 



(i) The enrollment fee shall be accomanied by a letter which 
lists the rames of the participants (identical to that on the Participant Data 
Form), participant I.D. numbers frum the Participant Data Form, period of 
coverage, fee amount paid, grant number, name of gra. itee, host country, ard 
the U. S. Govervmnt appropriation number as shown ort the grant. 

(ii) The enrollment fees shall be calculated on the basis or fLxe 
rates per participant per each 30 day varlod. The enrollment fees may not be 
prorated for fractional periods of less than 30 days and should cover the 
current training period for which funds are obligated under the grant.
Olxzrnt rates are found in Handbook 10 Participant Traininq Notices. 

(4) The grantee shall assure that enrollment begins Ifrdately upon
the participant's departure for the United States for the purpose of 
participating in a training program financed or sponsored by AID, and that 
enrOllment continues in full force and effect until the participant returns to 
his or her =untry of origin or is released from AID's responsibility, 
whichever occurs first. The grantee shall continue enrollment coverage for 
participants whose departure is delayed due to medical or other corellirq 
reasons, with the written concurrence of the grant officer. 

(5) The grantee shall provide each participant with a copy of the HC 
brohure, copies of which are available from S&T/1T at the address indicated. 
in se tion (b) above. 

(6) If the grantee has a mandatory, nonwaivable health and accident 
insurance program for participants, the costs of such insurance will be 
allowable under this grant. Any claims eligible under such insurance will not 
be payable under AID's HAC plan or under this grant. However, even though the 
participant is covered by the grantee's mandatory, nonwaivable healf.i and 
accident insurance program, the participant must be enrolled in AID's HA(C
Proram. In addition, a copy oC the mandatory insurance policy must be 
forwarded to the HAC Claims Office. 

(7) Medical costs not covered by the grantee's health service program 
or mandatory, nonwaivable health and accident insurance program, or AID's HAC 
Program shall not be reimbursable under this grant unless specific writtenL 
approval from the grant officer has been obtained. 

(g) Participant CounselLng For Training Within The United States: Problems 
involving participants such as serious physical or emotional illness, accident 
or injury, arrest, death, the voluntary or Involuntary early termination of a 
program, and the refusal of a participant to return to the hoe country upon
ccrletion of the program should be referred to the AID Participant Counselor 
at the Office of International. Training. 

The Counselor can be reached by calling the Office of International Training
during workdays and the AID Duty Officer (202-647-1512) at other times. In 
referring cases, give the Cnselor the name, country, and current location of 
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.26. VOamLrARY 1FV]'1.ATOI MlMI (AUGUST' 1986) 

(This provision is applicable to all grants involving any aspect of voluntary 
pcpulation planning activities.) 

(a) Voluntary Participation: 

*(1) The grantee agrees to taje any Steps necessary to ensure that funds 
Made available under this grant will not be used to coerce any individual to 
practice methods of family planning inconsistent with such Individualis moral, 
philosophical, or religious beliefs. Further, the grantee agrees to conduct 
its activities in a manner which safeguards the rights, health and welfare of
all irdividuals who take part in the program. 

(2) Activities which provide family planning services or information to 
individuals, financed in whole or in part under this agreement, shall provide 
a broad range of family planning methods and services available in the count y
in wuhich the activity is conducted or shall provide information to such 
individuals rearding where such methods ad services ray be obtained. 

(b) Voluntary Participation Requirements For Sterilization Programs: 

(1) Wone of the funds made available under this grant shall be used to 
..pay for the performance of involuntary sterilization as a method of family
planning or to coarce or provide any financial incentive to any person to 
practice sterilization. 

(2) The grantee shall ensure that any surgical sterilization procedures
supported in whole or in part by funds from this grant are performed only after 
the individual has voluntarily gone to the treatment facility and has given
informed consent to the sterilization proctdure. Informed consent means the 
voluntary, kning assent from the individual after being advised of the 
surgical procedures to be followed, the attendant discomforts and risks, the 
benefits to be expected, the availability of alternative methods of family
planning, the purpose of the operation and its irreversibility, and the option 
to withdraw consent anytime prior to the operation. An individual's consent 
is considered voluntary if it is based upon the exercise of free choice and is 
not obtained by any special inducement or any element of force, fraud, deceit,
duress, or other fozs of coercion or misrepresentation. 

(3) Further, the grantee shall docutrnt the patient's informed consent 
byj (i) a written consent document in a language the patient understands and 
speaks, which explains the basic elements of informed consent, as set out 
above, and which is signed by the individual and by the attending physician or 
by the authorized assistant of the attending physician; or (ii) when a patient 
is unable to read adequately a written certification by the attending 
physician or by the authorized assistant of the attending physician that the 
basic elements of informed consent above were orally presented to the patient,
and that the patient thereafter consented to the performance of the operation.
The receipt of the oral explanation shfl. be Acknowledged by the patient's mark 
an the certification and by the signature or mark of a witness who shall be of 
the same sex and speak the same language as the patient. 

(4) Copies of informed consent forms a-d certification docwmt ts for 
each voluntary sterilization procedure iust be retained by the grartee for a 
period of three years after performance of the sterilization procedure. 



(c) 	 Prohibition on Abortion-Related Activities: 

(1) No funds made available under this grant w.ll be used to finance, 
support, or be attributed to the following activities: (i)procurement or 
distribution of equipment intended to be used for the purpose of inducing 
abortions as a method of family planning; (ii) special fees or incentIves to 
wn to coerce or motivate them to have abor+ions; (iii) payments to persons 
to perform abortions or to solicit persons to undergo abortions; (iv) 
information, education, trainnq, or cmunication programs that seek to 
pramte abortion as a method of family planning; and (v) lobbying for abortion. 

(2) No funds made available under this grant will be used to pay for 
any biomedical research which relates, in whole or in part, to methods of, or 
the performance of, abortions or involuntary sterilizations as a means ot 
family planning. Epidemiologic or descriptive research to assess the 
incidence, extent or consequences of abortions is not precluded. 

(d) 	 Ineligibility of Foreign &ongOvernmental Organizations That Perform or 
Actively Promote Abortion As A Method of Family Plannirci: 

(1) The recipient agrees that it will not furnish assistance for family, 
.lannirg under this grant to any foreign nongovarnmental organization wbich 
performs or actively promotes abortion as a method of family planning in 
AID-recipient countries or which provides financial support to any other 
foreign nongoverruental organization that conducts such activities. For 
purposes of this paragraph (d), a foreign nongover-ental organization is a 
nongoverrmental organization which is not organized under the laws of, any 
State of the United States, the District of Columbia or the CommnwealtL ol 
Puerto Rico. 

(2) Prior to furnishing funds provided under this grant to another 
nongoverrental organization organized under the laws of any State of the 
United States, the District of Colurbia, or the Comcnrwealth of Puerto Rica, 
the recipient shall 6otain the written agreement of such organization that the 
organization shall not furnish assistance for family planning under this grant 
to any foreign nongoverrmental organization except under the conditions and 
requirents that are applicable to the recipient as set forth in this 
paragraph (d). 

(3) The recipient ay not tanish assistance for family planning under 
this grant to a foreign nongovernmental organization (the subrecipient) unless; 

(i) the subrecipient certifies in writing that it does not perform 
or actively prote abortion as a method of family planning in AID-recipient
countries and does not provide financial support to any other foreign
nongovernrental organization that conducts such activities, and 

(ii) the recipient obtains the written agreement of the 
subrecipient containing the undertakings described in subparagraph (4), below. 



(4) Prior to furnishing assistance for family planning under this grant 
to a subrecipient, the subrecipient mst agree in writing that: 

(i) The subrecipient will not, uile receiving assistance under
 
this grant, perform or actively promote abortion as a method of family
 
planning in AID-recipient countries or provide financial support to other
 
foreign nongoverrmental organizations that conduct such activities.
 

(ii) The recipient and authorized representatives of AID may, at
 
any reasonable time, (A) inspect the dooments and materials maintained or
 
prepared by the subrecipient in the usual oourse of its operations that 
describe the family planning activities of the subrecipient, including 
reports, brochures and service statistics; (B) observe the family planning
activity conducted by the subrecipient; (C) consult with family planning
personnel of the subrecipient; and (D) obtain a copy of the audited financial 
statement or report of the subrecipient, if there is one. 

(iii) In the event the recipient or AID has reasonable cause to 
believe that a subrecipient may have violated its undertaking not to perform 
or actively prvoote abortion as a method of family planning, the recipient 
shall review the family planning proram of the subrecipient to determine 

hether a violation of the undertaking has occurred. The subrecipient shall 
rake available to the recipient such books and records and other information 
as may be reasonably requested in order to conduct the review. AID may also 

-review 	the family planning program of the subrecipient under these 
circumstances, and AID shall have access to such books and records and 
information for inspection upon request. 

(iv) The subrecipient shall refund to the recipient the entire 
rw¢unt of assistanct for family planning furnished to the subcecipient under 

this grant in the evei~t it is determined that the certification provided by 
the subrecipient under subparagraph (3), above, is false. 

(v) Assistance for family planning provided to the subrecipient
 
%r5erthis grant shall be terminated if the subrecipient violates any

undertaking in the agreemet required by subparagraphs (3) and (4), and the
 
subrecipient shall refund to the recipient the value of any assistance
 
furnished under this grant that is used to perform or actively promote

abortion as a method of family planning.
 

(vi) The subrecipient may furnish assistance for family planning 
ix~er this grant to another foreign nongovernmental organization (the 
ub-subrecipient) only if (A) the sub-subrecipient certifies in writing that 

it does not perform or actively prouote abortion a a method of family 
planning in AID-recipient countries and does not provide financial support to 
any other foreign nongovernmental organization that conducts such activities 
and (B) the subrecipient obtains the written agreement of the sub-subrecipient 
that contains the same undertakings ar obligations to the nubrecipient as 
those provided by the subrecipient to the recipient as desmcribed in 
s%*aragraphs (4) (i)-(v), above. 



(5) Agreements with subrecipients and sub-subrecipients required uwder 
subparagraphs (3) and (4) shall contain the definitions set forth in 
subparagraph (10) of this paragraph (d). 

(6) The recipient shall be liable to AID for a refund for a violation 
of any requirement of this paragraph (d) only it (i) the recipient knowingly 
furnishes assistance for family plannirq to a subrecipient who performs or 
actively promotes abortion as a method of family planning, or (ii) the 
certification provided by a subreciplent is false and the recipient failed to 
make reasonable efforts to verify the validity of the certification prior to 
furnishing assistance to the subrecipient, or (iii) the recipient knows or has 
reason to know, by virtue of the monitoring which the recipient is required to 
perform under the terms of this grant, that a subrectpient has violated any o 
the =Wdertaldrgs required under subparagraph (4) and the recipient fails to 
terminate assistance for family planning to the subrecipient, or fails to 
require the subrecJpient to terminate such assistance to a sub-subrecipient
which violates arr undertaking of the agreement required under subparagraph 
(4) (vi), above. If the recipient finds, in exercising its monitoring 
responsibility under this grant, that a subrecipient or sub-subrecipient
receives frequent requests for the information described in subparagraph 
(10) (11) (A)(I), below, the recipient shall verify that this inforracion is 
being provided properly in accordance with subparagraph (10) (iii) (A)(I) and 
shall describe to AID the reasons for reaching its conclusion. 

(7) In sulbitting a request to AID for approval of a recipient's
decision to furnish assistance for family planning to a subrecipient, the 
recipient shall include a description of the efforts made by the recipient to 
verify the validity of the certification provided by the subrecipient. AID 
may request the recipient to make additional efforts to verify the validity o 
the certification. AID will inform the recipient in writing when AID is 
satisfied that reasonable efforts have been made. If AID concludes that these 
efforts are reasonable within the meaning of subparagraph (6) above, the 
recipient shall not be liable to AID for a refund in the event the 
subrecipient's certification is false unless the recipient knew the 
certification to be false or misrepresented to AID the efforts trade by the 
recipient to verify the validity of the certification. 

(a) It is understood that AID also may make independent inquiries, in 
the cc~nunity served by a subreciplent or sub-subrecipient, regarding Mtether 
it performs or actively pro tes abortion as a method of family planning. 

(9) A subrecipient must provide the certification required under 
subparagraph (3) and a sub-subrecipLent must provide the certification 
required under subparagraph (4) (vi) each time a new agreement is executed with 
the subrecipient or sub-subrecipient furnishirn assistance for family planin 
under the grant. 

(10) The following definitions apply for purposes of this 
paragraph (d): 



(i) Abortion is a method of family planning when it is for the 
pirpose of spacing births. This includes, but is not limited to, abortions 
perfored for the physical or mental health of the rother but does not include 
abortions performed if the life of the rother would be endangered if the fetus 
were carried to term or abortions performed following rape or incest (since 
abortion under these circumstances is not a family planning act). 

(ii) To perform abortions means to operate a facility where 
abortions are perforred as a rethod of family planning. Excluded from this 
definition are clinics or hospitals which do not include abortion in their 
family planning proras. 

(iii) To actively prmote abortion eans for an organization to 
C=odit resources, financial or other, in a substantial or continuing effort to 
incr*ase the availability or use of abortion as a method of family planning. 

(A) Tis includes, but is not limited to, the following: 

(1) Operating a family planning conseling service 
that includes, as part of the regular progrwn, providing advice and 
inforration regarding the benefits and availability of abortion as a method of 
fanily planning; 

(11) Providing advice that abortion is an available 
option in the event other methods of family planning are not used or are not 
Suessful or encouraging women to consider abortion (passively responding to 
a question regarding 6,here a safe, legal abortion may be obtained is not 
considered active promotion if the question is specifically asked by a woman 
Uiho is already pregnant, the woman clearly states that she has already decided 
to have a legal abortion, and the family planning counselor reasonably
believes that the ethics of the medical profession in the country require a 
response regarding where it ray be obtained safely); 

(m!) Ubying a foreign goverrment to legalize or make 
available abortion as a method of family planning or lobbying such a 

vernnt to continue the legality of abortion as a method of family planning; 

(IV) Conducting a public information caxpaign in 
AM-recipient countries regarding the benefits and/or availability of abortion 
as a method of family planning. 

(B) Excluded frm the definition of active promotion of 
abortion as a method of family planning are referrals for abortion as a result 
of rape, incest or if the life of the vother would be endangered if the fetus 
ware carried to te-=. 

(C) Action by an individual acting in the individual's 
capacity shall not be attributed to an organization with which the individual 
Is associated, provided that the organization neither endorses nor provides
financial support for the action and takes reasonable steps to ensure that the 
individual does not irproperly represent that the individual is acting on 
behalf of the organizatin. 



(iv) To furnish assistance to a foreign nongovernental
organization means to provide financial support under this grant to the family 
planning program of the organization, and includes the transfer of funds made 
available under this grant or goods or services financed with such funds, but 
does not include the purchase of goods or services from an organization or the 
participation of an individual in the general training program of the 
recipient, subrecipient or sub-subrecipient. 

v) To control an organization means the possess ion of the power 
to direct or cause the direction of tha managemfnl and policies of an 
organization. 

(11) In detaemining whether a foreign nonovernmental organization is 
eligible to be a subrecipient or sub-subrecipient of assistance for family 
plannin under this grant, the action of separate nongovernmental 
organizations shall not be inputed to the subrecipient or sub-subrecipient, 
unless, in the judment of AID, a separate no' overruental organization is 
being used as a sham to avoid the restrictiors of this paragraph (d). 
Separate nongovermental organizations are those that have distinct legaL 
existence in acordance with the laws of the countries in which they are 
organized. Foreign organizations that are separately organized shall not be 
considered separate, however, if one is controlled by the other. The 
recipient may request AID's approval to treat as separate the family pLnnng
activities of two or more organizations, which would rot be considered 
separate under the preceding sentence, if the iecipient believes, and provides 
a written justification to AID therefor, that the family planning activities 
of the organizations are sufficiently distinct as to warrant not irputing the 
activity of one to the other. 

(12) Assistance for family planning may be furnished under this grant by 
a recipient, subreciplent or sub-subrecipient to a foreign government even 
though the goverrent includes abortion in its family planning program,
provided that no assistance ay be furnished in support of the abortion 
activity of the government and any funds transferred to the government shall 
be placed in a segregated account to ensure that such funds may not be used ta 
support the abortion activity of the government. 

(13) The reuairerents of this paragraph are not applicable to fa.ily
planning assistance furnished to a foreign nongovernmental organization %hich 
is engaged primarily in providing health services if the objective of the 
assistance is to finance integrated health care services to mothers and 
children and birth spacing or family plannirg is one of several health care' 
services being provided by the organization as part of an integrated system of 
health service delivery. 

(e) 7he grante shall insert paragraphs (a), (b), (c), and (e) of this 
provision in all subseuent subagreements and contracts involving family
planning or population activities which will be supported in whole or part 
from ftunds under this grant. Paragraph (d) shall be inserted in subagreenents
and sub-subagreerents in accordance with the term of paragrap (d). The teram 
subagreement means subrants and subcoperative agreements. 

(END OF SM*D PRMVSZON) 



011 Control No. 0412-0510 

D~piration Date: 1/31/87 

17. tCMTOM0 OF 7'1 ID1DJAL AS A RESEAR SLBJCr (NOMMM 1985) 

(This provision is applicable when human subjects are involved in research 
financed by the grant.) 

(a) Safeguarding the rights and welfare of human subjects involved in 
research supported by AID is the responsibility of the organization to which 
support is awarded. It is the policy of AID that no work shall be initiated 
under any grant for the support of research involving human subjects unless 
the research is given initial and continuing review and approval by an 
appropriate committee of the applicant organization. This review shall assure 
that (2) the rights and welfare of the individuals involved are adequately
protected, (2) the methods used to obtain informed consent are adequate and 
appropriate, and (3) the risks and potential medical benefits of the 
investigation are assessed. 

(b) The organization must provide written assurance to AID that it will 
abide by this policy for all research involving human subjects supported by
AID. This assurance shall consist of a written statement of ompliance with 
the reqir .ents regarding initial and continuing review of research involving
huan subjects and a description of the organization's review on=ittee 
structure, its review procedures, and the facilities and personnel available 
to protect thie health and safety of human subjects. In addition to providing
the assurance, the organization mst also certify to AID for each proposal 
involving hi -an subjects that its comittee has reviewed and approved the 
proposed research before any work may be initiated. 

(c) Since the welfare of the subject individual is a matter of concern to 
AID as well as to the organization; AID advisory groups, consultants, and 
staff may independently review all research involving human subjects, and 
prohibit research which presents unaoceptable hazards. This provision,
bowever, shall not derogate in any manner from the responsibility of the 
organization set forth herein. 

(d) All of the above provisions apply to any research involving human 
subjects conducted outside of the United States and, in addition, such 
overseas research will conform to legal and other requirements governing human 
research in the country where they are conductod. 

(e) In addition to the procedures set forth above, studies with umarketed 
drugs will be carried out in accordance with provisions applicable in the 
country where the study is conducted. In the United States, the regulations
of the Food and Drug Administration will be followed and evidence of such 
culance provided to AID. 

(f) Guidance on procedures to safeguard humnan subjects involved in research 
Is found in Title 45, Part 46, of the Code of Federal Regulatioms.
Cmpliance with these -. odures, except as modified above, is required. 

(END OF SUAD NOMVSION) 
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Expiration Date: 12/31/89 

28. CAE OF IAMRAT-RY AN41A1S (NOVEKU 1985) 

(This provision is applicable when laboratory animals are involved in research 
fUna.e by the grant.) 

(a) Before undertaking performance of any grant involving the use of 
laboratory animals, the grantee shall register with the Secretary of 
Agriculture of the United States in accordance with Section 6, Public Law 
89-544, Laboratory Animal Welfare Act, August 24, 1966, as amended by Public 
law 91-579, Animal Welfare Act of 1970, Deceer 24, 1970. The grantee shall 
furnish evidence of such registration to the grant officer. 

(b) The grantee shall acquire animals used in research under this grant only
from dealers licensed by the Secretary of Agriculture, or from exerpted 
sources in accordance with the Public Laws enumerated in (a) above. 

(c) In the care of any live animals used or intended for use in the 
perforrance of this grant, the grantee shall adhere to the principles 
enunciated in the Guide for Care and Use of Laboratory Anirals prepared by the 
Institute of Laboratory Animals Resources, National Acaderny of Sciences -
Vatlonal Research Council, and in the United States Department of 
.Agriculture's (USDA) regalations and standards issued under the Public Law,-s 
ena-erated in (a) above. In case of conflict between standards, the higher
standard shall be used. The grantee's reports on portions of the grant in 
which animals were used shall contain a certificate stating that the animals 
were cared for in accordance with the principles enunciated in the Guide for 
Care and Use of Laboratory Animals prepared by the Institute of Laboratory
Animal Resources, NAS-IRC, and/or in the regulations and standards as 
promulgated by the Agricultural Research Service, USDA, pursuant to the 
Laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. 89-544 and 
P.L. 91-579). N=TE: The grantee may request registration of the grantee's
facility and a current listing of licensed dealers from the Regional Office of 
the Animal and Plant Health Inspection Service (AS), USDA, for the region 
In which the grantee's research facility is located. The location of the 
appropriate APHIS Regional Office as well as information concerning this 
proga may be obtained by contracting the Senior Staff Office, Animal Care 
Staff, USVAPHIS, Federal Center Building, Hyattsville, Maryland 20782. 

(DD OF STDR PRVSION) 



MSMECESS PESOMLL FP1EM (ICMMM 1985)29. GMM;D~Yn1s 

(7his provision applies when personal property is furnished under the grant.) 

Te policies and prooures of HabRo 16, "Exoess Property," and the 
appropriate provisions of 41 CFR 101-43 apply to the Goverent furnished 
exoes property under this grant. 

(MD OF SARD PflSION) 



) (orms. 29e5) 
7D A D USE OF PROPDE'F20. MX 

(This provision is applicable when the Government vests title to property in 

the grantee only.) 

Title to all prope-i financed under 	this grant shall vast in the grantee, 

subject to the following conditions: 

or use 
The grantee shall not charge for any depreciation, amortizationl, 

(a) 	
title to %4fdchremains in the grantee under this provision 

of a&M property, 	 agreeent, subagr~ee
or anry other u.s. Government

vmder this grant
or subcontract.ctract, 


for the purpose of
and maintain the property 	 (e), and 

the grant in accrdanoe with the reqirmet- of paragraphs(b) 7he 	grantee agrees to use (c), (d), 

(f)below.
 

(c) 	 Pa
 

including land ijrrvveents, structures
 
(2) Real property ryeanm la", 	 e ui ent.

but excluding wable machinery and 
and apprtenances thereto, 

(2) 	 Use of Real e: 

The grantee shall use the real property for the authorized 
(i) 

is needed.of the project, as long as it 

of 
The grantee shall obtain approval from AID for the use 

real property
(ii)

in other projects when 	 the grantee determines that the property 
Use in other 

no longer 	needed for the purpose of the original progar.
is 

shall be lriited to those under other federally sponsored prograns 
rogmr s that have purposes consistent with those 

other agreements)(Le., grants or 
authorized for support by AID. 

prort: Nhen the real property is no longer
) iotinof el 

shall request dispositiC
in (2) above, the grantee 	 or theTisded as 	provided AIDsponsoring ageny.

or its successor Federal
instructions fromAID 

agency shall observe the following rules in the 
Federal sponsoringsuccessor 

disposition instructions: 

The grantee ray be permitted to retain title after it 
ted by applying the(i) in an amrount 	 =c 

caSTlates the Federal Government 
of participation in the cost of the original program to the 

eaderal percentage 
fair varket value of the propexty. uder 

rntery be directed to sell the propert
7h•i 

ederal sponsoring agency and pay the Federal 
p)the 

cCP ted by applying the Federal percentage of 
on awmi tGoverrinn 

of*the original program~ to the proceeds from sale 
participation in the cost 	 if

"n reasonable selling and fix-up expenses, ary, 
(attar deducting actUal 



from 	the sales proceeds). When the grantee is authorized or required to sell 
the property, proper sales procedures shall be established that r-nvide for 
competition to the extent practicable ard result in the highest pissible 
return. 

(iii) The grantee ray be directed to transfer title to the 
Property to the Federal Goverr~ent provided that in such cases the grantee 
Shall be entitled to caqpensation computed by applying the grantee's 
percentage of participation in the cost of the program to the current fair 
market value of the property. 

(d) Horexperdable roert: 

(1) Nonexpendable parsonal property mans tangible personal property
having a useful life of more than two year. and an aaggisition cost a $500 or 
more per unit. 

(2) 	 Use of Nonemendable Personal Prerty: 

(i) 	 The grantee shall use the property in the program for hitch it 
was acquired as long as needed, whether or not the program continues to be 
supported by Federal funds. When no longer needed for the original program, 
the grantee shall use the property in connection with its other federally
sponsored activities in the following order of priority: 

(A) 	Activities sponsored by AID. 

(B) 	Activities sponsored by other Federal 
agencies. 

(ii) Shared use - During the time that nonexerpt nonexperdable 
personal property is held for use on the program for utich it was acquired the 
grantee shall make it available for use on other progrars if such other use 
will not interfere with the work on the program for which the property was 
originally aoqired. First preference for such other use shalL be given to 
other programs sponsored by AID; seond preference shall be given to programs
sponsored by other Federal agencies. User charges should be considered if. 
appropriate. 

(3) Disposition Of Nonexpendable Personal Property - With A Unit 
Ao±lsition Cost Of Less Than .$,000: The grantee may use the property tor 
other activities wlthou4 reirburserent to the Federal Goverrment. or sell the 
property and retain the proceeds. 

(4) Disposition Of Nonexpendable Personal Property With A Unit 
Aoquisition Cost Of $1,000 Or More: 

(i) The grantee agrees to report such items to the grant officer 
from time to tire as they are acquired and to maintain a control system uhitch 
will permit their ready identification and location. 



(ii) 1he grantee rav retain the property for other uses provided 
that =ensation is made to AID or its successor. The ai-ount of cpensation 
sjiAll be r~ited by applying the percentage of Federal participation in the 
enst of the original program to the current fair market value of the 
property. If the grantee has no need for the property and the property has 
further use value, the grantee shall request disposition instructions fro AID. 

(iii) AID shall determine whether the property can be used to meet 
AID requirements. If no requirement exists within AID the availability of the 
pkperty shall be reported to the General Services Atiidstration by AID to 
determine whether a requirzent for the property exists in other Federal 
agencies. AID shall issue instructions to the recipient no later than 120 
days after the grantee's reqaest and the following procedures shall govern: 

(A) If so instructed or if disposition instructions are not 
issued within 220 calendar days after the grantee's request, the grantee shall 
sell the property and relrburse AID an amunt caqvted by applying to the 
sales proceeds that percentage of Federal participation in the cost of the 
original program. However, the grantee shall be permitted to deduct and 
retain from the Federal share $100 or ten percent of the proceeds, wichever 
.is greater, for the grantee's selling and handling expenses. 

(B) If the grantee is instructed to ship the property
elsehere, the grantee shall be reirbursed by the benefiting Federal agency 
with an amount twich is cated by applying the percentage of the recipient's 
participation in the cost of the original grant program to the current fair 

iarket value of the property, plus any reasonable shipping or interim storage 
=ts incurred. 

(C) If the grantee is instructed to otherwise dispose of the 
property, the grantee shall be reimbursed by AID for such costs incred in 
its disposition. 

(e) Dcpndable Personal P'oper'y: 

(1) Expendable personal property reans all tangible personal property 
Cther than nonexper4able proprty. 

(2) 7he grantee shall use the expendable personal property for the 
authorized purpose of the grant program, as long as it is needed. 

(3) If there is a residual inventory of such property exceeding $1, 000 
In total aggregate fair market value, upon termination or cepletion of the 
qrant and the property is not needed for any other federally sponsored 
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but must in either case, ccvpensate th 
Tederal Goverrmient for its share. The amout of corpensation shall be 
cacpwted in the same rnner as nonexpendable personal property. 



(f) The grantee's property mnagement standards for nonexperv-ale personal 

property shall include the following proceura1 requirements: 

(1) Property records shall be maintained accurately and shall include= 

(1) A description of the property. 

(LL) Manufacturer's serial nuber, model nuber, Federal stock 
nmber, national stock n ,urberor other identification nmber. 

(Lii) Source of the property, including grant or other agreemet 

(iv) Whether title vests in the grantee or the Federal CGvernnnt. 

(v) Acquisition data and cost. 

(vi) Percentage (at the end of the budget year) of Federal 
participation in the Cost of the project or progra for which the property was 
acquired. 

(vii) tccation, use, and condition of the property and tha date 
the information was reported. 

(viii) U idt acquisition cost. 

(ix) Ultimate disposition data, including date of disposal and 
sales price or the method used to determine current fair mrke.. value where 
the grantee coensates AID for its share. 

(2) A physical inventory of property shall be taken and the results 
reconciled with the property records at least once every two years. Any
differences between quantities determined by the physical inspection and those 
shown in the accounting records shall be investigated to determine the causes 
of the difference. The grantee shall in connection with the inventory, verify
the existence, current utilization, and continued need for the property. TA 
inventory listing shall be retained as documentation in accordance with the 
standard provision of this grant entitled "Aoouting, Audit, and Records." 

(3) A control system shall be in effect to insure adequate safeuards 
to prevent loss, damage, or theft of the property. Any loss, damge, or theft 
of nonexpedable property shall be investigated and fully documentd. 

(4) Adequate vaintenance procedures shall be irplemented to keep the 
property in good condition. 

(5) Where the grantee is authorized or required to sell the property, 
proper sales procedures shall be established which would provide for 
coretition to the extent practicable and result in the highest possible 
return.
 

(EM OF SEANWAD PROVZItO1) 



21. TLE T0 AND CARE OF PROPDMrY (U.S. GOVER T TITLE) (N.?DM 1985) 

(This provision Is arplicable when title to property is vested in the U.S. 
Government.) 

(a) Property, title to which vests inthe Government under this grant,
1hether furnished by the Government or acquired by the grantee, is subject to 
this provision and is hereinafter collectively referred to as "Goverrment 
property." Title to Government property shall not be affected by the 
incorporation or attachment thereof to any property not owned by the 
Government, nor shl such Government property, or any part thereof, be or 
became a fixture or lose its icqentity as personal property by reason of 
affixation to any real property.
 

(b) Use of Government Pry: Government property shall, unless otherwise 
provided herein or approved by the grant officer, be used only for the 
performance of this grant. 

Wc) Control, Maintenance and Repair of Government Property: 

(2) The grantee shall aintain and adnister in aordance with sound 
business practice a program for the maintenance, repair, protection, and 
pkeservation of Government property so as to assure its full availability and 
usefulness for the performance of this grant. The grantee shall take all 
reasonable steps to corply with all appropriate directions or instructions 
u'hich the grant officer may prescribe as reasonably necessary for the 
protection of the Government property. 

X2) The grantee shall submit, for review and written approval of the 
grant officer, a records system for property control and a program for orderly
maintenance of Government property; however, if the grantee's property control 
and maintenance system has been reviewed and approved by another Federal 
departent or agency pursuant to Attachment N of CtM Circular No. A-110, the 
grantee shall furnish the grant officer proof of such approval in lieu of 
arther approval subnission. 

(3) Property Control: The property control system shall include but 
rat be limited to the following: 

(i) 7dentification of each item of Government property acquired or 
furnished under the grant by a serially controlled identification number and 
by description of item. Each item =t be clearly marked "Property of U.S. 
Govertt." 

(ii) The price of each item of property acuired or furnished 
=rder this grant. 

(W11) The location of each item of preperiy acquired or furnished 
=er this grant. 



(iv) A reoord of any usable con tents wbich are permanently 
removd frm items of Gverrment property as a result of modification or 
otherwise. 

(v) A i aood of disposition of each itemnioquire or furnished 
under the grant.
 

(vi) Dae of order and receipt of ar item acqured or furnished 
under the grant. 

(vii) The official prepartr control records shall be kept in such 
condition that at any stag&of copletion of the work under this grant, the 
status of property acquired or furnished under this grant ray be readily 
ascertained. A report of current status of all items of property acquired or 
ftrnished under the grant shall be submitted yearly concurrently with the 
annual report. 

(4) Maintreance .3M: The grantee's maintenance program shall be 
Cnsistent w sound business practice, the terms of the grant, and provide 
fort: 

(i) disclosure of need for and the performance of preventive 
maintennce, 

(ii) disclosure and reportin of need for capital type 

rehabilitation, and 

(iii) recordi of work acomplished under the program: 

(A) Preventive maintenanca - Preventive maintenance is 
Maintenance generally performed on a regularly scheduled basis to prevent the 
occurrence of detects and to detect and correct minor defects before they
result in serious consequences. 

(B) Records of maintenance - The grantee's maintenarce 
program shall provide for records sufficient to disclose the !raintenance 
actions performed and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of Government 
pr perty shall be submitted annually concrrently with the annual, report. 

(d) Risk of Loss: 

(1) The grantee shallnot be liable for any loss of or damage to the 
Govenrent property, or for expenses incidental to such loss or damage except
that the grantee shall be responsible for any such loss or damage (lncluding 
expensw incidental thereto): 



(i) 1Wdch results from willful misconduct or lack of good faith on 
the part of any of the grantee's directors or officers, or on the part of any 
of its managers, superintendents, or other equivalent representatives, who 
have supervision or direction of all or substantially all of the grantee's 
business, or all or substantially all of the grantee's operation at any one 
plant, laboratory, or separate location in utdch this grant is being perforrei; 

(ii) Uhich results frcn a failure on the part of the grantee, due 
to the willful misonduct or lack of good faith on the part of any of its 
directors, officers, or other representatives mantioned in (i) above: 

(A) to maintain and administer, inaordance with sond
 
business practice, the program for maintenance, repair, protection, and 
preservation of Government property as required by (i) above, or 

(B) to take all reasonable steps to ply with any
aMprcpriate written directions of the grant officer under (c) above; 

(iii) For which the grantee is otherwise responsible under the 
express terns designated in the schedule of this grant; 

(iv) hich results from a risk expressly required to be insured 
aruder some other provision of this grant, but only to the extent of the 
insurance so required to be pro=ed and maintained, or to the extent of 
insurance actually proured and maintained, whichever is greater; or 

(v) Vbich results from a risk which is in fact covered by 
irsurance or for which the grantee is otherwise reimbursed, but only to the 
extent of such insurance or reimrsent; 

(vi) Provided, that, if more than one of the above exceptions
shall be applicable in any case, the grantee's liability under any one 
exception shall not be limited by any other exception. 

(2) The grantee shall not be reimbursed for, and shall not include as 
an Item of overhead, the cost of insurance, or any provision for a reserve, 
covering the risk of loss of or damage to the Governmnt property, except to 
the extent that the Government may have required the grantee to carry such 
nsurane under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to the 
Governent property, the grantee shall notify the grant officer thereof, shall 
take all reasonable steps to protect the Government property from further 
damage, separate the damaged and undamaged Government property, put all the 
Government property in the best possible order, and furnish to the grant 
officer a statement of:. 

7/k.
 



(1) The lot, destroyed, or dmagel Government prope~ry; 

(i) The time and origin of the loss, destruction, or damage: 

(iLi) All known interests in oc~unled property of wihich the 
Gover:ment property is a part; and 

(iv) The insurance, if any, coming any paut of or interest ita 
such =mingled property. 

(4) 7be grantee shall rake repairs and renovations of the damaged 
Government property or takce such~ other action as the grant of ficer directs­

(5) In the event the grante is indemnifiLed, reimbursed, or otherwise 
censated for any loss or destruction of or damage to the Goverment 
property, it shall use the proceeds to repair, renovate or replace the 
Goverment property involved, or shall credit such proceeds against the cast 
of the work covered by the grant, or shl.l otherwise reimburse the Gvernment, 
as directed by the grant officer. The grantee shall do nothing to prejudice
the Government's right to recover against third parties for any such loss,
destruction, or damage, and upon the request of the grant officer, shall, at 
the Gve==nts expense, furnish to the Government all reasonable assistanca 
and cooperation (including assistance in the prosecution of suits and the 
execution of instruments or assigrmnts in favor of the Gcvernment) in 
obtaining recovery. 

(e) Access: The Government, and any persons designated by it, shall 
at all reasonable times have access to the premises wherein any Government 
property is located, for the purpose of inspecting the Government property. 

(f) Final Aunting and Disposition of Goverm-ent Property: Lpon
coletronof this grant, or at such earlier dates as may be fixed by the 
grant officer, the grantee shall submit, in a form acceptable to the grant
officer, inventory schedules covering all items of Government property not 
consvmad in the perfo=ace of this grant or not theretofore delivered to the 
Goverment, and shall prepare', deliver, or make such other disposition of the 
Government property as may be directed or authorized by the grant officer. 

(g) Cdgmmcations: All commications Issued pursuant to this provision
shall be in wrNtE~g. 

(END OF MiNDARD PR2VIO~). 



22. TME O CARE OF PIOPUM MT2JG (3 OWVDWA (CO0P CL'RY TITE) 1985) 

(This provision is applicable to property titled in the name of the 
cooperating country or such public or private agency as the cooperating 
country goverment may designate.) 

(a) Except as rodified by the schedule of this grant, title to all 
equipment, aterials and supplies, the cost of which is reimbursable to the 
grantee by KID or by the cooperating country, shall at all times be in the 
rame of the cooperating country or such public or private agency as the 
cooperating country may designate, unless title to specified types or classes 
of equipment is reserved to AID under provisions set forth in the schedule of 
this grant. All such property shall be undr ."the custody and control of 
grantee until the owner of title directs otlerwi-a or completion of work under 
this grant or its termination, at which tire custody and control shall be 
turned over to the owner of title or disposed ot in acordance with its 
instructions. All performance guarantees and -'urranties obtalned from 
supliers shall be taken in the name of the title owner. 

(b) The grantee shall maintain and administer in accordanoe with sound 
business practice a program for the maintenance, repair, protection, and 
preservation of Government property so as to assure its full availability and 
usefulness for the performance of this grant. The grantee shall take all 
reasonable steps to conply with all appropriate directions or instructions 
utich the grant officer ray prescribe as reasonably necessary for the 
protection of the Governent property. 

(c) The grantee shall prepare and establish a program, to be approved by the 
appropriate AID Fission, for the receipt, use, maintenance, protection,
custody and care of equipment, materials and supplies for which it has 
custodial responsibility, including the establishment of reasonable controls 
to enforce such program. The grantee shall be guided by the following
reguirements: 

(1) Property Control: The property control system shall include but 
rot be limited to the following: 

(i) 7dentification of each item of cooperating country property 
acquired or furnished under the grant by a serially controlled identification 
nmber and by description of item. Each item mist be clearly marked "Property 
of (insert name of cooperatir m *1.1) 

(ii) The price of each item of property acquired or furnished 
1rer this grant. 

(iii) The location of each item of preperty acquired or furnished 
wder this grant. 



(iv) A record of any usable cc, onents which are permanentl~~
remdfrom item of coopertirq country property as a result of modiftiom, 

or otherwise. 

(v) A rcord of disposition of each item acquired or fuLished 
under the grant. 

(vi) ate of orde and eceipt of any item acquired or fu=rishe 
under the grant. 

(vii) The official property control records shall be kept in such
condition that at any stage of completion of the work under this grant, the 
status of property acquired or furnished under this grant may be readily • 
ascertained. A report of current status of all items of property acquired or 
fnished under the grant shall be submitted yearly concurrently with the 
annual report. 

(2) maintenance I 'a: The grantee's maintenance program shall becOnsistent with sound business practice, the tem of the grant, and prcvid.
for: 

(i) 
maintenance, 

disclosure of need for and the performanc of preventIve 

(ii) dislosure and reporting of need for capital type
rehabilitation, and 

(iii) ra rding of work acoqplLshed under the program: 

(A) Preventive maintenance - Preventive maintenance ismaintenance generally performed on a regularly scheduled basis to prevent the
Ocourrence of defects and to detect and correct minor defects before they
result in seris consequences. 

(B) Records of maintenance - The grantee's maintenance 
program shall provide for records sufficient to disclose the raintenance
actions pertored and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of cooperating aount y 
property shall be submitted annually concurrently with the annual report. 

(d) Risk oftoss: 

(1) The grantee shall not be liable for any loss of or damage to the
ccpratinq country property, or for expenses incidental to such loss or
damage except that the grantee shall be responsible for any such loss or 
damage (including expenses incidental 4treto): 



(i) Ohdch results from willful misconduct or lack of good faith on 
the part of any of the grantee's directors or officers, or on the part of any
of its managers, superintendents, or other equivalent representatives, who 
have supervision or direction of all or substantially all of the grantee's
business, or all or substanti.lly all of the grantee's operation at any one 
plant, laboratory, or separze location in which this grant is bei perforred; 

(ii) Which results from a failure on the part of the grantee, due 
to the willful misconduct or lack of good faith on the part of any of its 
directors, officers, or other representatives mentioned in (i) above: 

(A) to maintain and administer, in acordane with sound 
business practice, the program for maintnaznce, repair, protection, and 
preservation of cooperating cntry property as reguired by (i) above, or 

(B) to take all reasonable steps to oMply with any
a;Propriate written directions of the grant officer under (b) above; 

(iii) For which the grantee is otherwise responsible under the 
express terms designated in the schedule of this grant; 

(iv) Which results from a risk expressly required to be insured 
%der some other provision of this grant, but only to the extent of the 
insurance so required to be procured and maintained, or to the extent of 
insurance actually proured and maintained, whichever is greater; or 

(v) Which results from a risk which is in fact covexed by
insurance or for which the grantee is otherwise reimrsed, but only to the 
extent of such insurance or reimbursent; 

(vi) Provided, that, if rore than one of the above exceptions
shall be applicable in any case, the grantee's liability under any one 
exception shall not be limited by any other exception. 

(2) 'The grantee shall not be reimbursed for, and shall not include as 
an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the cooperating country property, 
except to the extent that AID ray have required the grantee to carry such 
Inaurance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to the 
cooperating country property, the grantee shall notify the grant officer 
thereof, shall take all reasonable steps to protect the cooperating country 
property from further damage, separate the damaged and undamaged cooperating 
country property, put all the cooperating ontry property in the best 
possible order, and furnish to the grant officer a statement of: 



(I) lost, destroyed, or damaged cooperatinq ow-try propertyr 

(Li) The tim and origin of the loss, destruction, or damages 

(iL) All krm interests in o dngled property of Lch the 

00 ;erati- country property is a part; and 

(iv) Me insurance, if any, coverlq any part of or interest im 
sich cominled property. 

(4) Mw grantee shall make repairs and reovations or the damaged 
coopuratiq o=try proPetM or take such other action as the grant officer 
drets. 

(5) In the event the grantee is indcm-ified, reimursed, or otherwise 
cipensted for any loss or destruction of or tiamage to the cooperating 
country property, it shall use the proceeds to repair, renovate or replace the 
cooeating =try property involved, or shall credit such proceeds against 
the cost of the work covered by the grant, or shall otherwise reirburse AID, 
as directed by the grant officer. The grantee shall do nothing to prejudice 
AID's right to recover against third parties for any such loss, destruction, 
or damage, and upon the request of the grant officer, shall, at the 
GovenImts expense, furnish to AID all Leasonable assistance and cooperation 
(including assistance in the prosecution of suits and the execution of 
instruments or assigrmnts in favor of the Goverrm-ent) in obtaining recovery. 

(e) Acess: AID, and any persons designated by it, shall at all reasonable 
tires have acces to the premises wherein any cooperating country property is 
located, for the purpose of inspecting the cooperating country property. 

() Final AcC-Unting and Disposition of Cooperating Country Property: 
Within 90 days after ccrpletion of this grant, or at such other date as ray be 
fixed by the grant officer, the grantee shall submit to the grant officer an 
inventory schedule covering all items of equipient, materials and supplies 
under the grantee's custody, title to wtich is in the cooperating country or 
public or private agency designated by the cooperating country, which have rat_ 
been consumed in the performance of th.i. grant. The grantee shall also 
indicate what disposition has been made of such property. 
(g) Ccmaications: All ozmications issued pursuant to this provision 
shall be in writing. 

(END OF SM R4DMSO1)W WDP 



23. M~ST S3{?~rTG (MMHM~4) (NovD~M 1985) 

(his provision is applicable when the recipient is required to cost share or 
provide a matchig are.) 

(a) For each year (or funding period) under this grant, the grantee agrees 
to expend from non-Fedez-al funds an amount at least equal to the percentage of 
the total expenditures under this grant specified in the schedule of the 
grant.the schedule of this grant may also contain restrictions on the 
application o&cost sharing (ratching) funds. The schedule takes precedence 
ever the tens of this provision. 

(b) Eligibility of non-Federal funds applied to satisfy cost sharing
 
(latching) requirements under this grant are set forth below:
 

(1) Charges incrred by the grantee as project costs. Not all charges 
Tequire cash outlays by the grantee during the project period; examples are 
depreciation and use charges for buildings and eqailjt. 

(2) P oject costs financeid with cash contribted or donated to the 
€rantee by other non-Federal public agencies (may include public international 
organizations or foreign governments) and institutions, and private 
organizations and individuals, and 

(3) Project costs representA by services and real and personal 
property, or use thereof, donated by other non-Federal public agencies and 
institutions, and private organizatiom- and individuals. 

(c) All contributions, both cash a- in-kind, shall be accepted as part of 
the grantee's cost sharing (latching) when such contributions meet all of the 
following criteria: 

(1) Are verifiable from the grantee's records; 

(2) Are not included as cwntributions for any other Federally assisted 
progam; 

(3) Are necessary and reasonable for proper and efficient 
aTcplishent of project objectives; 

(4) Are types of charges that wold be allowable under the applicable 
Federal cost principles;
 

(5) Are not paid by the Federal Goverment under another grant or 
agremwnt (unless the grant or agreemt is authorized by Federal law to be 
usmed for cost sharing or ratching)l 

(6) Ar, provided for in the approved budget when reired by AID; and 

(7) Conf to other provisiCns of this paragma.: 
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(d) Values for grantee in-kind contributions will be established in 
accordance with the applicable Federal cost principles. 

(e) Specific procedures for the grantee in establishinq the value of Ln-klrd 
contributions from non-Federal third parties are set forth below: 

(1) Valuation of volunteer services: Volunteer services may be 
furnished by professional and technical personnel, consultants, and other 
skilled and unskilled labor. Volunteer services may be counted as cost 
sharing or matchin if the service is an inteal and nemssay part o an 
approved progra *: 

Mi) Pates for volunteer services: Rates for volunteers should be 
consistent with Uh=s6 paid for similar work in the grantee's organization. In 
those instanoes 'fL which the required skills are not found in the grantee's 
otganizatiofi, r.tes shculd be consistent with those paid for similar work ir 
the labor market in which the grantee cometes for the kind of senvices 
involved. 

(ii) Volunteers employed by other organizations: t6hen an e piloyer 
other than the grantee furnishes the serices of an erployee, these services 
shall be valued at the employee's regular rate of pay (exclusive of fringe 
benefits and overhead costs) provided these services are of! the same skill for 
which the eiloyee is normally paid. 

(2) Valuation of donated expendable personal property: Donated 
expendable personal prparty includes such items as expendable equipment, 
office supplies, laboratory supplies or workshop and classroom supplies. 
Value assessed to expendable personal property included in the cost share 
(match) should be reasonable and should not exceed the market valua of the 
property at the tire of the donation. 

(3) Valuation of donated nonexpendable personal property, buildings, 
and lard or use thereof: 

(i) The method used for chargirq cost sharing or matchinq for 
donated .nonexpendable personal property, buildings and land ray difer 
according to the purpose of the grant as follows: 

(A) If the purpose of the grant is to assist the recipient in 
the aouisition of equiprent, buildings or lard, the total value of the 
donated property may be claimed as cost sharing or matchirg. 

(B) If the purpose of the grant is to support activities that 
require the use of equipment, buldings, or lard; depreciation or use charges 
for equipent and buildings may W tde. The full value of equipment or other 
capital assets and fair rental charges for lard may ba allowed provided that 
AID has approved the charges. 



(ii) The value of donated property will be detrmined in 
accrano e with the usual accounting policies of the grantee with the 
following qualifications: 

(A) land and buildings: The value of donated land and 
baildings Toy not exceed its fair market value, at the time of donation to the 
grantee as established by an independent appraiser; and certified by a 
responsible official of the grantee. 

The value of donated 
rowpendable personal propert- khall not exceed the fair market value of 
equipi nt and property of the same age and cordition at the time of donation. 

(B) Nonexpendable personal 7er: 

(C) 'Us of space: The value of donated space shall not 
exceed the fair rental value of corparable space as established by an 
independent appraisal of conparable space and facilities in a privately owned 
building in the same locality. 

(D) Borrwed quipmn The value of bomwed equipnent
 
ball, not exceed its fair rental value.
 

(f) The follo 'ing requirements pertain to the grantee's supporting records 
for in-kind contributions from non-Federal third parties: 

(1) Volunteer services =st be documented and, to the extent feasible, 
suorted by the same methods used by the grantee for its eployees. 

(2) he basis for deterrminin the valuation for personal services, 
Sraterial, eqip=nt, buildings and land must be documanted. 

(g) Individual eyp itures do not have to be shared or matched provided 
that the total expenditures incurred during the year (or funding period) are 
shared or matched in accordance with the agreed upon percentage set forth in 
the schedule of the grant. 

(h) If at the end of arry year (or funding period) hereunder, the grantee has 
expended an amount of non-Federal funds less than the agreed upon percentage 
of total expenditures, the difference may be applied to reduce the amount of 
AID funding the following year (or funding period), or, if this grant has 
expired or been terminated, the difference shall be refunded to AID. 

(i) Tal-ure to meet the cost sharing (atching) requireents set forth in 
paragraph (a) above shall be considered sufficient reasons for termination of 
this grant for cause in accordance with paragraph (a) entitled "For Cause" of 
the standard provision of this grant entitled "Tremination and Suspension". 



forth in the standard(j) Tho restrictions on the use of AID grat fund 

provisions of this grant are applicable to expenditures incurred with AID 
funds provided under this grant. The grantee will account for the AID Nds 

accordance with the standard provision of this grant entitled "AccountirS,in 

Audit, and cords".
 

(k) Notwithstandin paro'graph (b)of the standard provision of this grant 
entitled "Refunds", the parties agree that in the event of any disallowanc of 
expenditures from AID grant funds provided hereunder, the grantee may 
substitute expenditures made with funds provided from non.-Federal sources 
provided they are otherwise eligible inaccrac with paragraph (b) o this 
provision. 

(END OF MMNWAD FPVLSIOU) 



24. USE OF "OUC}i FACILT (IB1O7,,-,R 3985) 

(This provision is applicable when activities under the grant will take place 
outside of the United States.)
 

(a) Use of diplc atic pouch is controlled by the Department of State. The 
Department of State has authorized the use of pouch facilities for AID 
grantees and their erployees as a general policy, as detailed in items (i) 
through (6)below. Hm~ever, the final decision regaring use of pouch
facilities rest with the Dnbassy or AID Mission. In consideration of the use 
of pouch facilities, the grantee and its enployees agree to indenfy and hold 
harmless, the Department of State and AID for loss or damage occurring in 
pouch transnission: 

(1) Grantees and their erployees are authorized use of the pouch for
 
trawsission and receipt of up to a iaxim m of two pounds per shipment of 
correspondence and documents needed in the adrinistration of assistance 
programs. 

(2) U.S. citizen erplyees are authorized use of the pouch for personal
rail up to a maximim of one pound per shipment (but see (a) (3) below). 

(3) Merchandise, parcels, magazines, or nespapers are not considered 
to be personal mail for purposes of this standard provision and are not 
authorized to be sent or received by pouch.
 

(4) Official and personal mail pirsuant to (a) (1) and (2)above sent by

;ouch should be addressed as follows:
 

Nare of individual or organization (followed by 
letter synbol hG41) 
Name of post (USAID/ .) 
Agency for International Develpment 
Washington, D.C. 20523 

(5) Fail sent via the diplomatic pouch may not be in violation of U.S.
 
Postal laws and may not contain materi&A ineligible for pouch trarmission. 

(6) AID grantee personnel are not authorized use of military postal

facilities (AMO/FPO). This is an Adj-mnt General's decision based on 
existing laws and regulations governing military postal facilities and is 
being enforced worldide. Posts having access to APO/FPO facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is 
affixed. 

(b) The grantee shall be responsible for a0' Ing its erployees of this 
authorization, these guidelines, and limitations on use of pouch facilities.
 

(C) Specific additional guidance on grantea use of pouch facilities in 
accordance with this standard provision is available from the Post 
C=aminication Center at the Embassy or AID Mission. 

(END OF STIARD PROVISION) 



25. cmVmxoN1 or ma=~z ==2~ mum 7oCAL aJmD4cy (NOVnB 19es) 

(Tiis proision is applicable wmhn activities under the grant will take place
outside of the U itd: States.) 

UPon arrival in the C tin C 'tx, and fro tine to time as appropriate,
the grantee's chief of party shall oomlt with the Mission Director who shall 
prvide, in writing, the procedure the grantee and its mloyee shAll follow
in the conversion ot Jnited States dollars to local ourrency. This ray
include, but is root limited to, the conversion of currency th the 
cognizant United States Disbursin Officer or Mission O ler, as 
appropriate. 

(END OF SWAM PVSIC) 
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