AGENCY FOR INTERNATIONAL DEVELOPMENT .’/}‘zj f -
WASHINGTON.D C 20523 , Coé/
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Al °7 lopg

Ms. Judith A. Towle

Vice President

Island Resources Foundation

1718 P Street, N.W., Suite T4

Washington, D.C. 20036

SUBJECT+ Cooperative Agreement No. OTR-0158-A-00-9161-00

Dear Ms. Towle:

Pursuant to the authority contained in the Foreign
Assistance Act of 1961, as amended, the Agency for
International Development (he.einafter referred to as "A.I.D."
or "Grantor") hereby provides to the Island Resources
Foundation (hereinafter referred to as "Foundation" or
"Recipient™) the sum of $635,000 to provide support for the
Recipient's program under A.I.D.'s Matching Grant Program as
more fully described in Enclosure 2, of this Agreement entitled
"Program Description."

This Agreement is effective and obligation is made as of
September 1, 1989 and shall apply to commitments made by the
Recipient in furtherance of program obiectives through the
estimated completion date of August 31, 1994,

This Agreement is made to the Recipient on condition that
the funds will be administered in accordance with the terms and
conditions as set forth in Enclosure 1 entitled "Schedule,"
Enclosure 2 entitled "Program Description," and Enclosure 3
entitled "Standard Provisions," which have been agreed to by

your organization.
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Plegse acknowledge receipt of this Agreement by signing all
copies of this Cover Letter, retaining one set for your files,
and returning the remaining copies to the undersigned.

Sincerely,

Qi

Carolyn R. Eldridge

Grant Officer ’
Management Services Branch
Office of Procurement

Enclosures:
1. Schedule

2. Program Description
3. Standard Provisions

ACCEPTED BY: ISLAND RESOURCES FOUNDATION

uLuszALJ CL-\:]L44~£L——

ED NAME: JSwoiTH A ToWwLE
TITLE: Vi e CAcsiiolant
DATE: Sept. L1389

FISCAL DATA

PIO/T NO.: 938-0158-9381016
APPROPRIATION NO.: 72-1191021.3
ALLOTMENT NO.: 943-38-099-00-76-91
BUDGET PLAN CODE: EDNA89 13810 KG1ll
AMOUNT OBLIGATED: $300,000v

PIO/T NO.: 938-0158-9384018

APPROPRIATION NO.: 72-1191021.6

ALLOTMENT NO.: 946-38-099-00-76-91

BUDGET PLAN CODE: EDSA89 13810 KG11

AMOUNT OBLIGATED: $160,000v

TOTAL OBLIGATED AMOUNT: $460,000v" FUNDS AVAILABLE
TOTAL ESTIMATED AMOUNT OF GRANT: $635,000

TECHNICAL OFFICE: FVA/PVC, M. Potee
DUNS NO.: 09-031-8080 AUG 2 8 1989

E. I.D. NO.: 23-7133516 SO % vdinmd
DOC #: 389lo Progian Acclg wision

CAW Office of Financial Management



ENCLOSURE 1

SCHEDULE

A. Purpose of Agreement

The purpose of this Ajreement is to assist the Recipient to
maintain or increase the long-term, natural resource-based
earning capacity of the Organization of Eastern Caribbean
States (OECS countries) while simultaneously maintaining
biological diversity. This is more specifically described in
Enclosure 2 to this Agreement entitled "Program Description."
The Recipient's proposal date September 1, 1988 is hereby
incorporated by reference. In the event of an inconsistency
between the Recipient's proposal, the program description, and
this schedule; the schedule and then the program description
shall take precedence.

B. Period of Agreement

1. The period of this Agreement is September 1, 1989
through August 31, 1994.

2. Funds obligated hereunder are available for the period
September 1, 1989 through August 31, 1993. 1In the event there
are funds remaining after this date, the Recipient is
authorized to utilize them for the purposes cf the Agreement as
long as they are used within the period shown in B.1 above.

C. Amount of Agreement and Payment

1. The total estimated amount of this Agreement is
$635,000.

2. A.I.D. hereby obligates the amount of $460,000 for the
purposes of this Agreement for the period cited in paragraph
B.2 above and as shown in the budget below.

3. Payment shall be made to the Recipient in accordance
with procedures set forth in Enclosure 3 - Standard Provision,

entitled "Payment - Periodic Advance."

4, Additional funds up to the total amount of the
Agreement shown in C.l above may be obligated by A.I.D. subject
to the availability of funds, program priorities at the time,
and the requirements of the Mandatory Standard Provision of
this Agreement entitled "Revision of Grant Budget."”

N



1
D. Budget

On the‘last page of this Schedule (Enclosure la) is the Budget
for this Agreement. The Recipient may not exceed the total
estimated amount or the obligated amount, whichever is less

(See Section C above).

Notes To Budget

1. Recipient is allowed 5% flexibility among cost elements in
the budget. Within the cost elements however, the Recipient
has full flexibility of funds.

2. The Recipient is expected to use its own private
co:t-share/matching funds for all procurement of non-U.S.
vehicles and other non-U.S. non-expendable property estimated
at over $500 each. This alleviates the requirement for a
source/origin waiver and also places the title to property
completely in the Recipient's name.

3. The Recipient has agreed to exp=nd from its non-Federal
funds by the end of the life-of-program (LOP) period at a ratio
of at least 1 to 1. The Recipient is required to meet the
requirements of the Standard Provision of this Agreement

entitled "Cost Sharing/Matching.”

4, If this awara was made on the basis that the Recipient has
offered to cost share at a rate greater than 1 to 1, the
Recipient is required to notify the Grant and Project Officer
of any changes in the amount to be cost shared by the Recipient
in accordance with the Standard Provision entitled "Revisions
to Grant Budget." Such a cnange may impact on future funding
decisions under this Agreement.

5. The Recipient is required to report in its Annual Reports
to FVA/PVC, in their Incremental Funding Request Letter, and in
the Financial Status Report Form (SF 269), the total amount of
cost-sharing to date. Although the Recipicnt is required to
cost share on a life-of-program basis, they are also expected
to expend those funds on a pro-rated basis per year and not
wait until the last year of the Agreement to expend their cost

share,
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E. Substantial Involvement

l. Countries: The following countries are approved for
direct in-country program support under the Agreement:
Antigua, Dominica, Grenada, St. Kitts-Nevis, St. Lucia, St.
Vincent/Grenadines. Other countries may be approved during the
period of the Agreement. Such approval must be communicated by
A.I.D. in writing after consultation with the relevant A.I.D.

Mission.

2. Evaluation: The scope of work for the independent
mid-term and final evaluation must be developed with, and the
evaluator(s) chosen to carry out this activity must be approved
in advance by, the A.I.D./FVA/PVC Project Officer. This
approval must be communicated in writing. The¢ Recipient is
encouraged to provide at least one evaluator from its permanent
staff for this evaluation(s). At least one evaluator will be
an individual not currently employed by the Recipient. The
A.I.D./FVA/PYC Project Officer is to participate in the pre-
and post -evaluation briefings and to receive six (6) copies of
the completed evaluation report for FVA/PVC and one copy of
each country evaluated.

F. Reporting and Evaluation

l.Annual Report: Ten (10) copies of the Annual Report plus
one copy for the A.I.D. Mission ir each target country in the
program will be submitted to the A.I.D./FVA/PVC Project Officer
30 days prior to each anniversary date of the Agreement.
Annual Reports will describce project activities and the
Recipient's financial contribution to the project. "PVO Annual
Reporting Guidelines" is provided as Enclosure lb for

illustrative purposes.

The Annual Report will also include a country data sheet
for each sub-project activity and will be furnished in the
standard format prescribed by FVA/PVC for its management
information systems (A.I.D. Form 1550-11 is included as
Enclosure lc). Other current A.I.D. grants, cooperative
agreements and contracts to the Recipient, such as OPG's, will
be noted in the report with an explanation of any relationship
of such agreements to this Agreement's support program,

2. Interim Reports

Prior to the required final performance reporting date,
events may occur that have significant impact upon the
project. In such instances, the Recipient shall inform the

Grant and Project Officers as soon as the following types of
conditions become known:



a. Problems, delays, or adverse conditions that will
materially affect the ability to attain program objectives,
prevent the meeting of time schedules and goals, or preclude
the attainment of project work activities by the established
time period. This disclosure shall be accompanied by a
statement of the action taken, or contemplated and any
assistance needed to resolve the situation.

b. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work
activities to be performed than originally projected.

3. Final Report

The last Annual Report is the Final Report. The PVO Annual
Reporting Guidelines is provided as a format for illustrative
purposes. All work to be charged to this Agreement, including
the preparation of the Final Report, must be completed nrior to
the expiration date of the Agreement.

4, Self-Evaluation

Self-evaluation will be conducted by the Recipient in
accordance with its normal evaluation program as described in
its proposal. 1In addition, from time-to-time A.I.D. Officers
will, with prior notification to the PVO's headquarters, visit
selected project sites, An independent mid-term ana final
evaluation in collaboration with the Recipient will be carried
out at either the mid point of the program or not later than
June of the last year of the Agreement. Special requirements
for this project evaluation are delineated under No. 2 of

paragraph E above.

G. Financial Reporting

1. Financial reporting requirements shall be in accordance
with the method of payment Standard Provision cited in Section

C abocve,

2. The original and two copies of all financial reports
shall be submitted to AID, Office of Financial Management,
Program Accounting and Finance Division (FM/PAFD), Washington,
D.C. 20523. 1In addition, one copy of all financial reports
shall be submitted to the Technical Office specified in the

Cover Letter of this Grant,.
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H. Indirect Cost Rates

Pursuant to the Optional Standard Provision of this
Agreement entitled "Negotiated Indirect Cost Rates -
Provisional," a rate or rates shall be established for each of
the Recipient's accounting periods which apply to this
Agreement. Pending establishment of revised provisional or
final indirect cost rates for each of the Recipient's
accounting periods which apply to this Agreement, provisional
payments on account of allowable indirect costs shall be made
on the basis of the following negotiated provisional rate(s)
applied to the base(s) which are set forth below:

TYPE OF RATE: Overhead
RATE: 37%

BASE: Direct costs less project funds, evaluation costs and
procurements costs,

PERIOD: 8/1/89 - until amended

I. Special Provisions

1. Deviation to the Standard Provision entitled "Air
Travel and Transportation.”

As shown in paragraph (a) of this Standard Provision,
delete the following:

The Recipient is required to present to the Project Qfficer
for written approval an itinerary for each planned
international trip financed by this grant, which shows the
name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of
travel, as far in advance of the proposed travel as
possible, but in no event at least three weeks before
travel is planned to commence," and in lieu thereof

substitute the following:

"advance notification and approval by the Project Officer
of the Recipient's travel intentions overseas is waived for
this Agreement. All other terms and conditions of this
Standard Provision remain unchanged."

2. Pursuant to the Standard Provisions of this Agreement
entitled "Revision of Grant Budget" and "Allowable Costs,"” as
well as Section 13 of of Attachment B of OMB Circular A-122,
the following items of general and special purpose equipment
are hereby approved for purchase (see also the Standard
Provisions entitled



"Procurement of Goods and Services" and "A.I.D., Eligibility
Rules for Goods and Services"):

Laser Printer
Desktop Publishing Software
Misc. Office Equipment and Supplies



Enclosure 1(a)

ISLAND RESOURCES FOUNDATION

MATCHING GRANT BUDGET

Total Match

Fr: 9/1/89 FR: 9/1/93 FR: 9/1/89
Cost Element To: 8/31/93 To: 8/31/94 To: 8/31/94 Total Amount
A.I.D. Recipient A.I.D. Recipient A.I.D. Recipient
Program Costs $ 280,294 $ 325,760 $ 114,737 $ 81,813 $ 395,031 ¢$ 407,573 $ 802,604
Indirect Costs 137,233 97,582 47,263 26,222 171,496 123,804 295,300
Procurement 9,000 -0- 1,000 -0- 10,000 -0- 10,000
Evaluation 46,473 -0- 12,600 -0- 58,473 -0- 58,473
TOTAL AMOUNT: $ 460,000 §$ 423,342 $ 175,000 $ 108,035 $ 635,000 ¢ 531,377 $1,166,377
#33170



Attachment 1(b)

Revised: March 29, 1988

Matching Grant Program

PVO ANNUAL REPORTING GUIDELINES

Specific guidelines are to be followed when
reports for grants funded by FVA/PVC, Annual re
should be written and organized in acco
and outlined format. A Summary and a T

introduce the annual report. Reports should cover each section
and sub-section of the outline. Lf any portion of the outline is
inapplicable, an explanation should be included. Pages should be
numbered. It is understood that the suggested pag
guidance will vary depending on t i
completed Form 1550-11 should be subaitted for each sub
a grant (Sample is Annex C).

submitting annual
port information

rdance with this guidance

atle of Contents should

Reports submitted in the first, mid-course, and final years of
grants should differ in the attention devoted to the different
report outline sections. First-year report are to focus special
attention on Sections 1lI and LII: are all preconditions met? are
all inputs in place? are inputs functioning as planned? etc. The
first year report is also to include the more finalized project
implementation, monitoring and evaluation plans including detailed
baseline data, critical indicators, and targets. Mid-course
reports are to focus special attention on Section; IV end V: the
status of outputs, critical indicators, and benchmark tindings.

In final year reports, greater reflect?on and breadth is expected
in Sections I, II, III, VII and VIII: identifying lessons learned,
program areas needing strengthening, targets reached, and impact
measurements.

re due to the PVO's FVA/PVC Project Officer thirt
ggg:aéezgggrzﬁeaanniversary date of the grant each year. Please
submit 1U copies plus one for the A.I.D. mission in each primary
target country in the grant. The report period to be covered {s
the full year. What is expected to be accomplished in the
remaining month should be included.

QUTLINE FOR PVO ANNUAL REPORTS

Summary of Progranm, Administrative, and Financial Status
(I page)

Table of Contents

1. Background to Grant and Project Context (2-3 pages)

be the PV0's organizational purpose approach
;ﬁd 2:ggizlecapability. ghat were the socio-économic- '

1,



political conditions and circumstances wh
the project and each country program? What was the
essence of the problem? What were the express needs of

beneficiaries, participants, the PVQ
etc.
concerns need attention? ’ What gender

ich gave rise to

2. What local or other resources wer i
e available to meet
the above needs? Why was external funding necessary?

II. Project dethodology (2-3 pages)

1.' Sugmarize the grant project goal, purpose
objectives, approach, methodology, and sLtaLeéy? What
are the key inputs for achieving this strategy? Who are
the target groups? What are the eéxpected outputs and
products? How does strategy involve women as both
participants and beneficiarieg?

2. For the project generally, provide a comparison of
actual accomplishments with those originally proposed for
the period of the report. Include gender

accomplishments. State the reasons for any variance.

III. Monitoring and Evaluation (1-2 pages)

1. Describe and discuss PVO refinements, ch
additions to the following monitoring and ev:?gggio:nd
information from that originally presented in the PVOg
proposal:

a. baseline data

b. targets

c. critical indicators of effectiveness
d. benchmarks of project progress

e. monitoring plan

f. evaluation plan

2. Describe the status of midterm assessment and finagl
evaluation. Specifically address gender concern status
and results.



1v.

Vi.

-3 -

Review and Analysis of Project Results b C
(0>-1U pages) S 2untry

l. Describe for each country for the report period:

a. the specific outputs achieved in each country

b. effect on target groups disaggregated by gender.

c. problems encountered and how they have been addressed
d. 1impact on local institutions, local policy, and

people (disaggregate by gender) outside th
e. unintended effects. e project

2. For each country, provide a comparison of actual
accomplishments with those originally proposed for the
period of the report. State the reasons for any

variance. Discuss uny anticipated problems in meeting the

final project objectives and PVO's plans to deal with
these.

Management: Review and Analysis of Headquarters/Support

Functions (Z-5 pages)

1. Describe for the reporting period:

a. project planning and management activities

b. staff resources (management and technical)

c¢. training (disaggregated by staff and beneficiary and
gender) .

d. logistical support

e. technical assistance

f. project fund-raising and marketing

g. role of the Board of Directors

h. development education

2. For each of the above, provide a comparison of actual
accomplishments with those originally proposed for the
period of the report. State reasons for any variance.
Discuss problems encountered and how they have been
addressed. Discuss any anticipated problems in meeting
final project objectives and PVO's plans to deal with
these.

Financial Report.(Z-k pages)

l. Provide completed, ugdated, Project Financial Overview
and PVO Organizational Financial Overview (format charts

attached as Annexex A and B).



V1I.

VIII.

1X.

-4 -

2. Compare the proposed budget with ac
botn A. 1. D. and PV, for all project
provide update estimates for remaining
Discuss any actual and/or anticipated v
proposed budget line itenms.

tual expenditures,
years to date, and,
project years.
ariance from the

3. Discuss the status, usual timing and rate of
letter-of-credit drawdowns. Provide analysis and
explanation of any actual and/or anticipated changes in

the rate of drawdown as well as cost overruns or unusually
high expenses.

4. Provide a brief discussion of fund-raising plans and
activities: main sources, status, and actual or
anticipated problems, if any.

5. Provide a discussion of PVO cost-share: status
actual or anticipated problems in meeting agreed

cost-share, annual and total. Include corrective measures
planned or taken.

; any

Lessons Learned and Long-Term Project Implications
(4-1U pages])

Estimates of project costs and benefits
Institution building assessment

Estimate of sustainability

Benefit distribution (disaggregate by gender)
Local participation (disaggregate by gender)
Leaderchip development (dissggregate by gender)
Innovation and technology transfer

Policy implications

Collaboration/networking with other agencies
10. Replication potential of project approach and
activities.

cCa~NwoUnSwh -
-

Recommendations (2 pages)

1. To project leadership and PVO

2. To country and local leaders

3. To donors or other organizations seeking similar
impacts

Attachments to Annual Reports

1. Country data sheets (see attached Form 1550-11)

2. Original logical framework (or other project design
summary), and any modifications

3. Any detailed addenda amplifyin§ textual material

4. Tables, lists, samples of publications, etc.



FINANCIAL PROFILE OF [HE PROJECT

A.  BUDGETED VERSUS ACTUAL EXPENDITURES

(Year)*
A. I. D, - PVO

Project Elements Budget Exgend. Budget Exgend.
List here the 3 XXX $ XXX $ Xxx $ xXxx
same line items that

are in the summary § Xxx $ XX $ Xxx $ 0
budget of your final

project proposal. $ Xxx $ X $ XXX $ xXxXx
TOTAL PROJECT $ Xxx $ XxXx $ XXX $ Xxx

B. SOURCES Of PROJECT FUNDS FOR THE PVO*

(Same Year as above)

A.1.0. Matching Grant $  XXXXX
Private
Cash XXXXX
In~kind XXXXX
Host and Other Governments
Cash XXXXX
In~-kind XXXXX
Other A.I.D. Grants/Contraccgh* XXXXX
Other U. S. Government*¥* XXXXX
(e. g., Peace Corps)
Other** XXXXX
(specify, e.g., PACT, CODEL, IDB, etc.)
TOTAL $ X0

*Prepare this chart for each year of the
table for the life of the grant.

grant as well as a summary

**Provide separate list by country giving grant/contract number,

amount, years of funding.



F}NANCIAL PROFILE OF THE PVY

Program Expenditures:

S>mall Project Grants
Training

Sectoral Strategy Dev.
Disaster Relief
tvaluation

Program Management
Indirect Costs

TOTAL WORLDWIDE PROGRAM

Sources of Funds:
A.L.D. Matching Grant
Private
Cash
In~-kind
Host/Other Governments
Cash
In-kind
Other A.I1.D. Grants
or Contracts
Otner U. S. Government
(e. g., Peace Corps)
Other (specify)

(PACT, CODEL. IDB, etc.)

TOTAL

Wang i1464P

$ XxXxX

*continue for each yeaf of the grant

$ Xxxx



Attachment 1(c)

: PVO PROJECT REPORTING INFORMATION et e o
ON AID SUPPORTED PVO PROJECTS '
FOR OFFICIAL USE ONLY
PVO Type Project Number -
Appropnation . Leve)
Country Code Fund Type Technical Code
Project Officer Key | Kev 2

PROJECT INFORMATION (PRIWARY)
Name of Orgsnizstion Grant/Cantract Number

Start Dete (MM/DD/YY) End Date (MMDD/YYI AID Project Officer's Name

AID OBLIGATION BY AID-FY (3000)
FY AMOUNT FY AMOUNT

LorP E - T T

Activty Description ) -
Stetus
COUNTRY INFORMATION {SECONDARY)
Country Locstion in Country (Regron, Distrct, Village)
PVO Repretentative’s Name Local Counterpert/Host Country Agency
COUNTRY FUNDING INFORMATION ($000)
YEAR
AID S
PVO S
INKIND
LOCAL ) /
- - AR ——



INSTRUCTIONS
1. For Official Use Only — To be completed by AID official ONLY.
2. Project Information (Primary) - Self-explanatory, Complete all boxes,

3. AID Obligation By A,D-FY ($000) — To be completed by AID official ONLY,

gram description). Limit to space provided.

4. Activity Description — Provide narrative (i.e., sectoral emphasis, description of beneficiaries, pro- \

5. Status — Provide narrative lie., accomplishments to date, verifiable impact, completed or sche.
duled evaluations and date of writing). Limit to space provided,

6. Country Information (Secondary) -- Self-explanatory. Complete all boxes
7. Country Funding Information ($000) — Include data for ali fiscal years of the grant fidentity in

thousands of dollars). Dollar figures ($000) for all completed years of the grant should indicate
expenditures. Dollar figures ($000) for al| Current and future years should indicate projections,

OMB STATEMENT
The data contained in this form is being requested as an input for the Agency for International De-
velopment’s (A.I.D) Private and Voluntary (PVO) information System. The purpose of this system
is to:
* Broker information between PVOs and A.1.D. through an active two-way information fiow;
o Create an institutional memory which can provide information on such questions as PVQ
activities and A.1.D. funding levels - which PVQs are doing what and where, with what
amount of A.1.D. funding;

e Improve accuracy, responsiveness, and turnaround time to inquiries about PVQs and
A.1.D. - funded PVO activities; and,

* Disseminate information about A.L.D.'s PVO programs to meet Agency information and

reporting requirements to the Congress and the public on PVO activities, A.L.D. funding -

levels and PVO capabilities.

Completion of this form is a mandaiory requirement under the Conditions of Registration as out-

lined in Part 201, Chapter |1, Title 22, Code of Federal Regulations, as amended as of November 30, 1982,

AID 1550-11 (688} beck



Enclosure 2

PROGRAM DESCRIPTION

1, Program Goal:
The goJI of the proposed program is to maintain or
increase the long-term natural resource~based earning

capacity of the Organization of Eastern Caribbean States
(OECS) countries. :

II. Program Purpose:
The purpose of the proposed grant is to maintain and
promote the biological diversity of the OQECS countries by
building local institutional capacity to implement
sustainable economic development in fragile tropical
island .ecosystems,

III. Princigal Activities:
To accamplish the goal and purpose, Island Resources
Foundation plans to:

A, Provide training and technical assistance to local
environmental and natural resource groups.

B. Provide grants for both institutional development and
program activities.

C. Provide information technology to assist local NGOs

archiving 6f'da£a on the environmental conditians of
their islands.

These three inputs will be applied to (1)
administration and fund raising activities; (2)
program planning and project management; and (3)
natural resource information management.

Three major output of the program will be:

A, Economically self-sufficient environmental NGOs in each
of the six target countries of the Eastern Caribbean,
self-sufficiency to have been achieved three years
aftqr the start of project activities in a given
country.

B. Improved program and project planning by national
(6 countries) and regional environmental NGOs. The
measure of this Improvement will be the increase in the
number of program plans written and the number of
proposals submitted and funded within three years after
the start of project activities in the target country.

(€



IV,

C. Improved record keeping, access to and distribution of
information regarding environment and development
issues for each target country. The measure of this
output will.be the designation of natural resource
information repositories and facilities by the end of
the five year program,

Program Management:

Dr. Edward Towle, President of Island Resources
Poundation, will be principally responsible for the
overall management and implementation of the Matching
Grant Program. Day-to-day management and administration
will be exercised by Mr. Bruce Potter, staff associate,
consultant, and member of the Foundation's Board of
Trustees. Mrs. Judith Towle, Vice President, will act as
chief analyst, designer of organizational development
activities, and as director of assessment and evaluation.

(7



Enclosure 3

OMB Control No. 0412-0510
Evpiration Date: 12/31/89

MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES!

INDEX OF
MANDATORY STANDARD PROVISIONS

1. Allowable Costs 7. Ineligible Countries

2. Accounting, Audit, and Records 8. Nondiscrimination

3. Refunds 9. U.S. Officials Not to Benefit
4. Revision of Grant Budget 10. Nonliability '
5. Termination and Suspension 11. Amendment

6. Disputes 12. Notices

d. ALIOWABLE COSTS (NOVEMEER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

+ NOTE: For Educaticnal Institutions use QMB Circular A-21; for all other
non-profits use OMB Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AND RECORDS (JANUARY 1988)

() The grantee shall maintain books, records, documents, and other evidence
in accordance with the grantee's usual accounting procedures to sufficiently
substantiate charges to the grant. The grantee's financial management system
shall provide for the following:

(1) Accurate, current, and complete disclosure for each A.I.D.-
sponsored project or program in accordance with the reporting requirements of
this grant. While A.I.D. requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports on the basis of an analysis of the
doaumentation on hand.

Tihen these Standard Provisions are used for cooperative agreements, the
fellowing terms apply: ‘Grantee' means “"Recipient," "Grant" means
"Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement
Officer."

2O



(2) Records that identify adequately the scurce and application of
funds for A.I.D.-sponsored activities. These records shall contain
information pertaining to Federal awards, authorizations, obligations,
uncbligated balances, assets, outlays, and income.

(3) Effective control over and accountability for all funds,
property, and other assets. Grantee shall adequately safeguard all such
assets and shall ensure that they are used solely for authorized purposes.

(4) Comparison of actual ocutlays with budget amounts for'each grant.
Financial information should be related to performance and unit-cost data
whenever appropriate.

(5) Procedures to minimize the time elapsing between the transfer of
furds from the U.S. Treasury ard the disbursement by the recipient,
whenever funds are advanced by the Federal Goverrment.

(6) Procedures for determining the reasonableness, allowability, and
allocability of costs in accordance with the provisions of the applicable
Federal cost principles and the terms of the grant.

(7) Accounting records that are supported by documentation that at a
minimum will identify, segregate, accumulate, and record all costs
incurred urder a grant and which fully disclose (i) the amount and
disposition by the grantee of the proceeds of such assistarnce, (ii) the
total cost of the project or undertaking in connection with which such
assistance is given or used, (iii) the amount of that portion of the cost
of the project or undertaking supplied by other sources, and (iv) such
other records as will facilitate an effective audit.

(8) Examinations in the form of audits or internal audits shall be
made by qualified individuals that are sufficiently independent of those
that authorize the expenditure of A.I.D. furds to produce unbiased
opinions, conclusions, or judgments. They shall meet independence
criteria along the lines of Chapter IV, Part B of the U.S. General
Accounting Office Publication Standards for Audit of Governrmental
Organizations, Programs, Activities, and Functions (1981 Revision). These
examinations are intended to ascertain the effectiveness of the financial
managerment systems ard internal procedures that have been established to
meet the terms and conditions of the grant. It is not intended that each
grant awarded to the grantee be examined. Generally, examinations should
be conducted on an organization-wide basis to determine whether the
institution has implemented and utilizes appropriate financial and
administrative systems ard controls in accordance with the uniform
administrative requirements of OMB Circular A-110 and the applicable cost
principles specified in the "Allowable Costs" standard provision of this
grant, and to test the fiscal integrity of financial transactions,
including accuracy and reliability of financial reports submitted to
A.I.D. ard other Federal agencies under agreements to which the terms of
Attachment G of OMB Circular A-110 apply, as well as compliance with the




terms and corditions of the A.I.D. grant. Such tests would include an
appropriate sampling of A.I1.D. and other Federal grants and agreements.
Paminations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently
than every two years. A copy of the audit report chall be furnished to
the A.I.D., grant officer who shall make appropriate distribution within
the Agency. The frequency of these examinations shall depend upon the
nature, size, and the corplexity of the activity. These grantee
self-examinations do not relieve A.I.D. of its audit responsibilities, but
may affect the frequency ard scope of such audits.

(9) A systematic method to ensure timely and appropriate resolution
of audit findings and recamendations.

(b) The grantee shall preserve and make available such records for
examination and audit by A.I.D. ard the Camptroller General of the United
States, or their authorized representatives:

(1) until the expiration of three years from the date of termination
of the grant;

(2) for such longer period, if any, as is required to complete an
audit to resolve all questions concerning experditures unless written
approval has been cbtained from the grant officer to dispose of the
records. A.I.D. follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further information requested by
A.I.D. with respect to any questions arising as a result of the audit; and

(3) If any litigation, claim, or audit is started before the
expiration of the three year pericd, the records shall be retained until
all litigations, claims or audit findings involving the records have heen
resolved.

(c) The grantee shall require subrecipients to adopt the standards in
paragraphs (a) and (b) above except that portion of subparagraph (a) 1
that would require specific financial reporting forms and frequencies in
accordance with the payment provisions of the grant. :

3. REFUNDS (JANUARY 1988)

(a) The grantee shall remit to A.I.D. all interest zarmed on funds
provided by A.I.D. at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.

(b) Funds obligated by A.I.D. but not dishursed to the grantee at the
time the grant expires or is terminated shall revert to A.I.D., except for
such funds encumbered by the grantee by a legally binding transaction
applicable to this grant. Any funds advanced to but not. expended by the
grantee and not encumbered by a legally binding transaction applicable to
this grant at the time of expiration or termination of the grant shall be
refurded to A.I.D.
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(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by A.I.D. that funds it provided under this grant
have been expended for purposes not in accordance with the terms of this
grant, the grantee shall refund such amount to A.I.D.

4., REVISION OF GRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is the financial expression of the
grantee's program as approved during the grant award process.

(b) ‘The grantee shall immediately request approval from the grant officer
when there is reason to believe that within the next 30 calendar days a
revision of the approved grant budget will be necessary for the following
reasons:

(1) Changes in the scope or the cbjectives of the program and/or
revisions in the funding allocated among program objectives.

(2) The need for additional funding.

(3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A.I.D. award,
whichever is greater,

(4) The grantee plans to transfer funds budgeted for -indirect costs
to absorb increases in direct costs or vice versa.

(5) The grantee intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an expenditure which would require
advance approval in accordance with the applicable Federal cost principles
and was not included in the approved grant budget.

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.

(c) When requesting approval for budget revisions, the grantee shall use
the budget formats that were used in the application unless a letter
request will suffice.

(d) Within 30 calerdar days from the date of the receipt of the request
for budget revisions, the grant officer shall review the request and
notify the grantee whether the budget revisions have been approved. If
the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall inform the grantee in writing of the date
when the grantee may expect the decision. The grant officer shall cbtain
the project officer's clearance on all such requests prior to
commnication with the grantee.



'(e) If the requested budget revision requires the obligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant
pursuant to the standard provision of this grant, entitled "Termination
and Suspension."

(f) Except as required by other provisions of this grant specifically
stated to be an exception from this provision, the Goverrment shall not be
obligated to reimburse the grantee for costs incurred in excess of the
total amount obligated under the grant. The grantee shall not be
cbligated to continue performance under the grant (including actions under
the "Termination and Suspension" provision) or otherwise to incur costs in
excess of the amount cbligated under the grant, unless and until the grant
officer has notified the grantee in writing that such cbligated amount has
been increased and has specified in such notice the new obligated grant
total amount.

5. TERMINATION AND SUSPENSION (MAY 1986)

(a) For Cause. This grant may be terminated for cause at any time, in
whole or in part, by the grant officer upon written notice to-the grantee,
whenever it is determined that the grantee has failed to comply with the
corditions of the grant.

(b) For Convenience. This grant may be terminated for convenience at any
time by either party, in whole or in part, if both parties agree that the
contimiation of the grant would not produce beneficial results
commensurate with the further expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the grant
officer to the grantee.

(c) Suspension: Termination for Changed Circumstances. II at any time
AID determines that continuation of funding for a program shculd be
susperded or terminated because such assistance is not in the national
interest of the United States or that it would be in violation of an
applicable law, then AID may, following notice to the grantee, susperd
this grant and prohibit the grantee from incurring additional cbligations
chargeable to this grant other than necessary and proper costs in
accordance with the terms of this qrant during the period of suspension.
If the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably comitted to third parties.

(d) Termination Procedures. Upon receipt of and in accordance with a
termination notice as specified in either paragraph (a) or (b) above, the
grantee shall take immediate action to minimize all expenditures and




obligations financed by this grant and shall cancel such unliquidated
obligatior's whenever possible. Except as provided below, no further
reimbursement shall be made after the effective date of termination. The
grantee shall within 30 calendar days after the effective date of such
termination repay to the Goverrment all unexpended AID funds which are not
otherwise obligated by a legally binding transaction applicable to this
grant. Should the furds paid by the Govermment to the grantee prior to the
effective date of the termination of this grant be insufficient to cover
the grantee's obligations in the legally binding transaction, the grantee
may submit to the Goverrment within 90 calendar days after the effective
date of such termination a written claim covering such obligations. The
grant officer shall determine the amount(s) to be pald by the Govertment
to the grantee under such claim in accordance with the applicable cost
principles.

6. DISPUTES (MARCH 1987)

(a) Any dispute under this grant shall be decided by the AID grant
off'ice.ris The grant officer shall furnish the grantee a written copy of
the decisien.

(b) Decisions of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee appeals
the decision to AID's Associate Assistant to the Administrator for
Management. Any appeal made urder this provision shall be in writing and
addressed to the Associate Assistant to the Administrator for Management,
Agency for International Development, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

(¢) In order to facilitate review on the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given
an opportur.ity to sutmit written evidence in support of its appeal. No
hearing will be provided.

(d) A decision urder this provision by the Associate Assistant to the
Administrator for Management shall be final.

7. INELIGIBLE COUNTRIES (MAY 1986)

Unless otherwise approved by the AID grant officer, funds will only be
experded for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, as amended, or under acts appropriating
funds for foreign assistance.

8. NONDISCRIMINATION (MAY 1986)

(This provision is applicable when work under the grant is performed in
the U.S. ar when employees are recruited in the U.S.)




.No U.S. citizen or legal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrimination
under any program or activity funded by this grant on the basis of race,
color, national origin, age, handicap, or sex.

9. U.S OIFICIALS NOT TO BENEFIT (NOVEMBER 1985)

No member of or delegate to the U.S. Congress or resident U.S.
Camissioner shall be admitted to any share or part of this grant or to
any benefit that may arise therefram; but this provision shall not be
construed to extend to this grant if made with a corporation for its
general benefit.

0. NONLIABILITY (NOVEMBER 1985)

ATD does not assume liability for any third party claims for damages
arising out of this grant.

1l. AMENTIMENT (NOVEMEER 1985)

The grant may be amended by formal medifications to the basic grant
document or by means of an exchange of letters between the grant officer
and an appropriate official of the grantee.

12. NOTICES (NOVEMEER 1985)

Any notice given by AID or the grantee shall be sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such other
address designated within the grant.

Notices shall be effective when delivered in accordance with this
provision, or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)
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ADDITIONAL STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES

The following standard provisions which have been checked are hereby
incorporated into the grant/agreement.

1. Payment - Letter of Credit

2. Payment - Periodic Advance

3, Payment - Cost Reimbursement

4. Air Travel and Transportation

5. Ocean Shipmrent of Goods

6. Procurement of Goods and Services

7. AID Eligibility Rules for Goods and
Services

8. Subagreements

9, local Cost Financing

10. Patent Rights

11. Publications N

12. Negotiated Indirect Cost Rates -
Predetermined

13. Negotiated Indirect Cost Rates -
Provisional

14. Regqulations Governing Employees

. 15. Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a
Research Subject

18. Care of laboratory Animals

19. Goverrment Furnished Excess Personal
Property

20. Title to and Use of Property (Grantee
Title) Y

21. Title to and Care of Property (U.S.
Govermment Title)

22. Title to and Care of Property
(Cooperating Country Title)

23, Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars
to local Qurrency

duil

F

Ik

di



OMB Approval No. 0412-0510
Prpiration Date: 12/31/89

1. Payment - letter of Credit (NOVEMEBER 1985)

(This provision is applicable only when the following conditions are met: (1)
the total advances under all the grantee's cost-reimbursement contracts amd
assistance instnments with AID exceed $120,000 per annum, (ii) AID has, or
expects to have, a continuing relationship with the grantee for at least one

minimize the time elapsing between the transfer of funds and the disbursement
thereof; (iv) the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audit, and Records” and, either (v) the
foreign currency portion of the total advance under this grant is less than
50% or (vi) the foreign currency portion of the total advance under this grant
is more than 50% but more than one foreign currency country is involved.)

(a) Payment under this grant ghall be by means of a Letter of Credit (1OC)
in accordance with the terms and conditions of the 10C and any instructions
jssued by AID's Office of Financial Management, Program Accounting and Finance
Division (Y/PM/PAFD).

(b) As long as the 1OC ie in effect, the terms and conditions of the 10C and
any instructions issued by M/F/PAFD constitute payment conditions of this
grant, supersedi~g and taking precedence over any other provision of this
grant concerning payment.

(¢) Reporting:

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basie and submitted quarterly no later than 30 days after the end of the
pericd, in an original and two copies to AID/Y/FY/PAID, washington, D.C.
20523. 1If the grantee's accounting records are not normally kept on the
acerual basis, the grantee shall not be required to convert its accounting
system, but shall develop such accrual information through best estimates
based on an analysis of the documentation on hard. The final report must be
submitted within 90 days after the conclusion of the grant to M/FY/PAFD. In
cases vhere grants are Mission funded, the Grantee will forward an information
copy to the AID Mission accounting station at the same time the original and
one copy are mailed to M/RY/PAD, AID/Washington.

(2) The grantee shall submit an original and one copy of SF-272,
“Federal Cash Transactions Report," within 15 wor ing days following the end
of each quarter to M/RY/PAFD. Grantees receiving advances totaling more than
$1 million per year shall submit the SF-272 on a monthly basis within 15
working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess of
immediate disbursement requirements in the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.

P4



{s at the discretion of the authorized IOC

(@) Revocation of the 10C
t officer.

certifying officer of M/FM/PAFD after consultation with the
Notification of revocation must be in writing and must specify the reason for

revecation. M/FM/PAFD shall provide the grant officer a copy of the
revocation notice and a recormendation for an alternative method of payment
(periocdic advance or cost reimbursement) based upon the reasons for the
revocation. The grant officer shall immediately amend this agreerent to
provide for an apprcpriate alternative method of payment. The recipient may

appeal any such revocation to the grant officer.

(END OF STANDARD PROVISION)



OB Approval No. 0412-0510
Expiration Date 12/31/89

2. PAYMENT - PERIODIC ADVANCE (JANUARY 1988)

(This provision is applicable when the conditions for use of letter of credit
cannot be met (including those pertaining to mixed dollar and local currenCy
advances) and when the grantee meets the requirements of paragraph 1.0.6 of
Handbook 13.)

(a) Pericdic advances shall be limited to the minimm amounts needed to meet
mrrentdisbursawentneedsarﬂshallbescheduledsoﬂmatthefmﬁsare
available to the grantee as close as is administratively feasible to the
actual disbursements by the grantee for program costs. Cash advances

made by the grantee to secondary recipient organizations or the grantee's

field organizations shall conform substantially to the same standards of
timing and amount as apply to cash advances by A.I.D. to the grantee.

(b) Grantees shall maintain advances in interest bearing accounts. Advances
of A.1.D. funds to subgrantees shall be maintained in interest bearing
accounts.

(c) CGrantees shall submit requests for advancés at least monthly’ on SF-270,
"Request for Advance or Reirbursement," in an original and two copies, to the
address specified in the Schedule of this grant.

(d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions
Report," 15 working days following the end of each guarter to the payment
office address specified in the schedule. Grantees receiving advances
totaling more than $1 million per year chall submit SF-272 on a monthly basis
within 15 working days following the close of the month. Grantees shall
report in the Remarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's
overseas field organizations and shall provide short narrative explanations of
actions taken by the grantee to reduce the excess balances.

(e) A "Financial Status Report," SF-269, shall be prepared on an accrual
basis by the grantee and submitted quarterly no later than 30 days after the
end of the pericd in an original and two copies to the payment office
specified in the schedule. If the grantee's accounting records are not
normally kept on the accrual basis, the grantee shall not be required to
corvert its accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation on hand. The
£inal SF-269 must be submitted to the payment office within 90 days after the
conclusion of the grant.

(£) If at any time, the A.I.D. Controller determines that the grantee has
demonstrated an wwillingness or inability to: (1) establish procadures that
will minimize the time elapsing between cash advances and the disbursement



thereof, (2) timely report cash disbursements and palances as required by the
terms of the grant, and (3) impose the same standards of timing of advances

and reporting on any subrecipient or any of the grantee’'s overseas field
organizations; the A.I.D. Controller shall advise the grant officer who may

suspend or revoke the advance payment procedure.
(END OF STANDARD PROVISION)



OB Approval No. 0412-0510
Evpiration Date 12/31/89

3, PAYMENT - OOST REIMBURSEMENT (NOVEMEER 1985)

(This provision i

s applicable to grants for construction, or to grants vhere

the grantee does not meet the conditions for either a letter of credit or
pericdic advance payment.)

(a) At the end
original and two

of each month of this grant, the grantee shall subnit an
copies of SF-270, "Request for Advance or Reimbursement," to

the payment office address specified in the schedule of this grant.

(b) A final SF-270, chall be submitted within 60 days after the conclusion
of the grant to the payment office.

(c) The reports will be prepared on a cash basis. However, if the grantee's
accounting records are not normally kept on a cash basis, the grantee shall
not be required to convert its acoounting system to meet this requirement.

(@) Assigrment
authorized under

of Claims (otherwise known as assigrment of proceeds) is
this grant and will be processed by the payment office.

(END OF STANDARD PROVISION)



OMB Approval No. 0412-0510
Expiration Date 12/31/89

4. ATR TRAVEL AND TRANSFORTATION (NOVEMEER 1985)

(This provision is applicable when any costs for air travel or transportation
are included in the budget.)

(a) ‘The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by this
grant, vhich shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far in
advance of the proposed travel as possible, but in no event at least three
weeks before travel is planned to commence. At least one week prior to
comencement of approved internmational travel, the grantee shall notify the
cognizant U.S. Mission or Embassy, with a copy to the project officer, of
planned travel, identifying the travelers and the dates and times of arrival.

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.-owned local currency. When AID intends to exercise this option, AID
will, after receipt of advice of intent to travel required above, either issue
a U.S.Govermment S.F. 1169, Transportation Request (GIR) which the grantee may
exchange for tickets, or AID will issue the tickets directly. Use of such
U.S.-owned currencies will constitute a dollar charge to this grant.

(c) All air travel and shipments under this grant are required to be made on
U.S. flag air carriers to the extent service by such carriers is available. A
U.S. flag air carrier is defined as an air carrier which has a certificate of
public convenience and necessity issued by the U.S. Civil Aercnautics Board
authorizing operations between the United States and/or its territories and
one or more foreign countries.

(@) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier otherwise available cannot provide the foreign air
transportation needed, or if use of such service will not accomplish the
agency's mission. Travel and transportation on non-free world ajr carriers
are not reimburseable under this grant.

(e) VU.S. flag air carrier service is considered available even though:

(1) Comparable or a different kind of service can be provided at less
gost by a foreign air carrier;

(2) Foreign air carrier service is preferred by or is more convenient
for the agency or traveler; or

(3) Service by a foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess Or near
excess foreign currencies for transportation payable only out of such monies.



Sf) Except as provided in paragraph (b) of this section, U.S. flag air
carrier service must be used for all Goverrment-financed commercial foreign
air travel if service provided by such carriers is available. In determining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of travel to or from the United States being performed by foreiem air carrier:

(1) U.S. flag air carrier service available at point of origin should
be used to destination or in the absence of direct or through service to the
farthest interchange point on a usually traveled route;

(2) vhere an origin or interchange point is not served by U.S flag air
carrier, foreign air carrier service should be used only to the nearest
interchange point on a usually traveled routa to connect with U.S. flag air
carrier service; or

(3) Where a U.S. flag air carrier {rvoluntarily reroutes the traveler
via a foreign air carrier the foreign air carrier may ke used notwithstanding

the availability of alternative U.S. flag air carrier service.

(g) For travel between a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S. airport at
which the traveler's flight arrives) and a gateway airport abroad (that
airport from which the traveler last embarks enroute to the U.S. or at which
the traveler first debarks incident to travel from the U.S.), passenger
service by U.S. flag air carrier will not be considered available:

(1) Where the gateway airport abroad is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would extend

the time in a travel status, including delay at origin and accelerated arrival
at destination, by at least 24 hours more than travel by foreign air carrier:

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait six
hours or more to make connections at that point, or delayed departure from or
accelerated arrival at the gateway alrport in the U.S. would extend the tire
in a travel status by at least six hours more than travel by foreign air

carrier.

(h) For travel between two points outside the U.S. the rules in paragraphs
(d) through (f) of this section will be applicable, but passenger service by
U.S. flag air carrier will not be considered to be reasonably available:

(1) If travel by foreign air carrier would eliminate two or more
aircraft changes enroute;

(2) Where one of the two points abroad is the gateway airport (as
defined in paragraph (g) of this section) enroute to or from the United
States, if the use of a U.S. flag alr carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier



.

including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other
interchange point abroad; or

(3) Where the travel is not part of a trip to or from the United
States, if the use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enrcute and accelerated arrival at
destination.

(i) vhen travel under either paragraph (g) or (h) of this section involves
three hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when it
involves twice such travel time or more.

(3) Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign air carrier which provides transportation undir an
air transport agreement between the United States and a foreign goverrment,
the terms of which are consistent with the intermational aviation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and henefits.

(k) VWhere U.S. Goverrment funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for international transportation, the
grantee will include a certification on vouchers involving such transportation
which is essentially as follows:

“CERTIFICATION OF UNAVAILABILITY OF U.S. FIAG ATR CARRIERS. I hereby
certify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier wes
unavailable for the following reasen(s)." (State appropriate reason(s)
as set forth above).

(1) Intermational Travel

(1) As used herein, the term ninternational travel" mezns travel to all
countries other than those within the home country of the traveler. Travel
cutside the United States includes travel to the U.S. Trust Territories of the
Pacific Islands.

(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to employees in
an international travel status in accordance with the grantee's established
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. The standard for determining the
reasonableness of reimbursement for overseas allowance is the Standardized
Requlations (Goverrment Civilians, Foreign Areas), published by the U.Ss.
Department of State, as from time to time amended. The most current
subsistence, post differentials, and other allowances may be cbtained from the

grant officer.

(m) This provision will be jncluded in all subgrants and contracts vhich
require air travel and transportation under this grant.

(END OF STANDARD PROVISION)



OMB Approval No. 0412-0510
Bpiration Date 12/31/89

5. OCEAN SHIPMENT OF GOODS (MAY 1986)

(This provision is applicable when goods purchased with funds provided under
this grant are transported to cooperating countries on ocean vessels.)

(a) At least 50% of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on privately
omned U.S. flag camercial ocean vessels, to the extent such vessels are
available at fair and reasonable rates for such vessels.

(b) At least 50% of the gross freight revenue generated by shipments of
goods purchased under this grant and transported to the cooperating countries
on dry cargo liners shall be paid to or for the penefit of privately owned
U.S. flag cormercial ocean vessels to the extent such vessels are available at
fair and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or their use would result in a
significant delay, the grantee may request a determination of non-availability
from the AID Transportation Division, office of Procurement, Washington, D.C.
20523, giving the basis for the request which will relieve the grantee of the
_ requirement to use U.S. flag vessels for the amount of tonnage included in the
determination. Shipments made on non-free world ocean vessels are not
reirburseable under this grant.

(d) Vouchers submitted for reimbursement which include ocean shipment costs
ghall contain a certification essentially as follows:

vl hereby certify that a copy of each ocean bill of lading concerned has
been submitted to the U.S. Department of Transportation, Maritime
Administration, Division of National Cargo, 400 7th Street, S.W.,
washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or
cubic measurement."

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs) ghall be
governed by this standard provision and by AID Regulation 2, "Overseas
Shipments of Supplies by Voluntary Nanprofit Relief Agencies" (22 CFR Part
202) .

~ (END OF STANDARD PROVISION)



OMB Approval No. 0412-0510
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6. PROCURBMENT OF GOODS AND SERVICES (November 1985)

(This provision is applicable when goods or services are procured under the
grant.)

The grantee may use its own procurement policies and practices for the
procurement of goods and services under this grant, provided they conform to
all of AID's requirements listed below and the standard provision entitled
“AID Eligibility Rules for Goods and Services."

(a) General Requirements:

(1) The recipient shall maintain a code or standards of conduct that
ghall govern the performance of jts officers, erployees or agents engaged in
the awarding and adninistration of contracts using AID funds. No erployee,
officer or agent shall participate in the celection, award or administration
of a contract in which AID funds are used, where, to that individual's
knowledge, the individual or the individual's immediate family, partners, or
organization in vhich the individual or the individual's immediate family or
partners has a financial interest or with whom that individual is negotiating
or has any arrangement concerning prospective erployment. The recipients'
officers, erployees or agents shall neither solicit nor accept gratuities,
favors or anything of monetary value from contractors Or potential
contractors. Such standards shall provide for disciplinary actions to be
applied for violations of such standards by the recipients' officers,
erployees or agents.

(2) All procurement transactions shall be conducted in a manner to
provide, to the maximm extent practical, open and free competition. The
recipient should be alert to organizational conflicts of interest or
noncompetitive practices among contractors that may restrict or eliminate
campetition or otherwise restrain trade. In order to ensure cbjective
contractor performance and eliminate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
invitations for bids and/cr requests for proposals should be excluded from
competing for such procurenments. Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
advantageous to the recipient, price and other factors considered.
Solicitations shall clearly set forth all requirements that the bidder/offeror
must fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected when it is in the recipient's interest to do so.

(3) All grantees chall establish procurement procedures that provide
for, at a minimam, the following procedural requirements:



(i) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative items. Where
appropriate, an analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement.

(11) solicitations for goods arnd services shall be based upon a
clear and accurate description of the technical requirements for the material,
product or service to be procured. Such a description shall not, in
competitive procurements, contain features which unduly restrict corpetition.
" -name or equal" descriptions may be used as a means to define the
performance of other salient requirements of a procurement and when so used
the specific features of the named brand which must be met by bidders/offerors
shall be clearly specified.

(i1i) Positive efforts shall be made by the recipients to utilize
small business and minority-cwned business sources of supplies and services.
Such efforts should allow these sources the maximum feasible opportunity to
compete for contracts utilizing AID funds. To permit AID, in accordance with
the small business provisions of the Foreign Assistance Act of 1961, as
amended, to give United States small business firms an opportunity to
participate in supplying ccmmedities and services procured under this grant,
the grantee shall to the maximum extent possible provide the following
information to the Office of Small Disadvantaged Business Utilization, AID,
Washington, D.C. 20523, at least 45 days prior (except where a shorter time
is requested of and granted by the Office of Small and Disadvantaged Business
Utilization) to placing any order or contract in excess of $25,000:

(A) Brief general description and quantity of goods or

services;

(B) Closing date for receiving quotations, proposals, or
bids; and

(C) Address where solicitations or specifications can be
obtained.

(iv) The type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, incentive contracts,
shall be determined by the recipient but must be appropriate for the
particular procurement and for promoting the best interest of the program
involved. The "cost-plus-a-percentage-of-cost' method of contracting shall
not be used.

(v) Contracts shall be made only with responsible contractors who
possess the potential ability to perform successfully under the terms and
conditions of a proposed procurement. Consideration shall be given to such
matters as contractor integrity, record of past performance, financial and
technical resources or accessibility to other necessary resources.



(vi) A1l proposed sole source contracts or where only one bid or
proposal is received in which the aggregate expenditure is expected to evceed
5,000 shall be subject to prior approval by an appropriate official within
the grantee's organization.

(vii) Same form of price or cost analysis should be made in
connection with every procurement action. Price analysis may be accomplished
in various ways, including the comparison of price quotations submitted,
market prices and similar indicia, together with discounts. Cost analysis is
the review ard evaluation of each element of cost to determine reasonableness,

allocability and allowability.

(viii) Procurement records and files for purchases in excess of
$10,000 shall include the following:

(3) Basis for contractor selection;

(B) Justification for lack of competition when competitive
bids or offers are not cbtained;

(C) Basis for award cost or price.

(ix) A system for contract aministrafion shall be mir{taiﬁed to
ensure contractor conformance with terms, conditions and specifications of the
contract, and to ensure adequate and timely followup of all purchases.

(b) Each contract shall contain, in addition to provisions to define a sound
and ccarplete contract, the following contract provisions, if applicable, as
well as any provision within this grant which requires such inclusion of that
provision. Whenever a provision is required to pbe inserted in a contract
under this grant, the grantee chall insert a statement in the contract that in
all instances where the U.S. Goverrment or AID is mentioned the grantee's nare
shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for administrative, contractual or legal
remedies in instances in which contractors violate or breach contract terms,
and provide for such remedial actions as may be appropriate.

(2) All contracts {n excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by vhich
termination will be effected and the basis for settlement. In addition, such
contracts shall describe conditions under which the contract may be terminated
for default as well as corlitions where the contract may be terminated because
of circumstances beyond the control of the contractor.

(3) In all contracts for construction or facility improvement awarded
for more than $100,000, recipients shall cbserve generally accepted bonding

requirements.
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(4) All contracts awarded by the grantee or subgrantee to be performed
in the United States having a value of more than $10,000, shall contain a
provision requiring compliance with Executive Order 11246, entitled “Equal
Erployment Opportunity,” as amerded, and as supplemented in Department of
Labor Regulations (41 CFR, Part 60) .

(5) All contracts and subgrants in excess of $2,000 for construction or
repair to be performed in the United States awarded by the grantee or
subgrantee shall include a provision for compliance with the Copeland
"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor
Requlations (29 CFR, Part 3). This Act provides that each contractor or
subgrantee shall be prohibited from inducing, by any means, any person
employed in the construction, completion, or repair of public work, to give up
any part of the compensation to which that individual is otherwise entitled.
The grantee shall report all suspected or reported violations to AID.

(6) When required by the Federal program legislation, all construction
contracts to be performed in the United States awarded by the grantee or
subgrantee of more than $2,000 shall include a provision for corpliance with
the Davis-Bacon Act (40 U.S.C. 276a to a=7) as supplemented by Department of
Labor Requlations (29 CFR, Part 5). Under this Act, contractors shall be
required to pay wages to laborers and mechanics at a rate not less than the
minimm wages specified in a wage determination made by the Secretary of
rabor. In addition, contractors shall be required to pay wages not less than
once a week. The grantee shall place a copy of the current prevailing wage
determination issued by the Department of Labor in each solicitation and the
award of a contract shall e conditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations
to AID.

(7) Wwhere applicable, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for construction contracts to be perforred in
the United States ard its territories and in excess of $2,500 for other
contracts that irvolve the employment of mechanics or laborers, shall include
a provision for corpliance with sections 103 and 107 of the Contract Work
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplerented by
Department of Labor Regulations (29 CIR, part 5). Under section 103 of the
Act, each contractor shall be required to compute the wages of every rechanic
and laborer on the basis of a standard work day of 8 hours and a standard
workweek of 40 hours. Work in excess of the standard workday or workweek is
permissible provided that the worker is compensated at a rate of not less than
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in
any calendar day or 40 hours in the workweek. Section 107 of the Act is
applicable to construction work and provides that no laborer or rechanic shall
be required to work in surroundings or under working corditions that are
unsanitary, hazardous, or dangerous to the worker's health and safety as
determined under constructicn safety and health standards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of
supplies of materials or articles ordinarily available on the open markat, or
contracts for transportation or transmission of intelligence.
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) '(8) Contracts, the principal purpose of which is to create, develop or
improve products, processes Or methods; or for exploration into fields that
directly concern public health, safety or welfare; or contracts in the fields
of science or technology in which there has been little significant experience
outside of work funded by Federal assistance, shall contain a notice to the
effect that matters regarding rights to inventions ard materials generated
under the contract are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional
information regarding these matters.

(%) All negotiated contracts over $10,000 awarded by the grantee shall
include » provision to the effect that the grantee, AID, the Corptroller
General -f the United States, or any of their duly authorized representatives,
ghall hzve access to any books, documents, papers and records of the
contractor which are directly pertinent to the specific program for the
parpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
carply with all applicable standards, orders or regulations issued pursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution
Control Act (40 CFR 15) as amended. Violations shall be reported to AID and
the Regional Office of the Envirommental Protection Agency.

(11) Contracts which require performance outside the United States shall
contain a provision reguiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Department of labor waivers will be
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such
persons. The grantee should refer questions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)
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2. AID ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVEMBER 1985)

(This provision is applicable when goods or services are procured under the
grant.)

(a) Ineligible and Restricted Goods and Services: I1f AID determines that
the grantee has procured any of the restricted or ineligible goods and
services specified below, or has procured goods ard cervices from unauthorized
sources, and has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refurd to
AID the entire amount of the reimbursement. AID's polkicy on ineligible and
restricted goods and services is contained in Chapter 4 of AID Handbook 1,

Supplement B, entitled "Procurement Policies".

(1) Ineligible Goods and Services. Under no circaumstances shall the
Jrantee procure any of the following undexr this grant:

(1) Military equipment,

(ii) Swveillance equipment,

(iii) Commodities and services for support of
police or other law enforcement activities,

(iv)  Abortion equipment and services,

(v) Livury goods and gambling equipment, or

(vi) Weather modification equipment.

(2) Ineligible Suppliers. Furds provided under this grant shall not be
used to procure any goods or services furnished by any firms or individuals
whose name appears on the AID Consolidated List of Debarred, Suspended, and
Ineligible Awardees under AID Requlation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CGFR 208). AID will provide the grantee with a copy of
this list upon regquest.

(3) Restricted Goods. The grantee ghall not procure any of the
following gcods and services without the prior written authorization of the
grant officer:

(1) Agricultural cammodities,

(11) Motor vehicles,

(iii) Pharmyceuticals,

(iv) Pest.cides,

(v) Rubber campounding chemicals and plasticizers,
(vi) Used equipment,

(vii) U.S. Goverrment-cwned excess property, or
(viii) Fertilizer.
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(b) Source, Origin, and Nationality: The eligibility rules for goods and
sarvices are based on source, origin, and nationality and are divided into two

categories. One applies when the total procurement during the life of the
grant is over $250,000 and the other applies when the total procurerent
element during the life of the grant is not over $250,000. The total
procurement element includes procurement of all goods (e.g-, equipment,
materials, supplies) and services. Guidance on the eligibility of specific
goods or services may be cbtained from the grant officer. AID policies and
definitions on source, origin, ard nationality are contained in Chapters 4 and
5 of AID Handbock 1, Supplement B, entitled "Procurement policies".

(1) When the total procurement element during the life of this grant is
valued at $250,000 or less, the follewing rules apply:

(1) All goods ard services, the costs of which are to be
reimbursed under this grant and which will be financed with U. S. dollars,
shall be purchased in and shipped from only nSpecial Free World" countries
(i.%, AID Geographic Code 935) in accordance with the following order of
preference:

(A) The United States (AID Geographic code 000) ,

(B) The Cocoperating Country,

(C) "Selected Free World" ocountries (AID
Geographic Code 941), ard

(D) "Special Free world" countries (AID

Geographic .ode 933).

(i) Application of Order of Preference: %hen the grantee
procures goocds and services from other than U.S. sources, under the ordar of
preference in paragraph b(1j (i) above, the grantee shall docunent its files to
justify each such instance. The documentation shall set forth the
ciramstances surrourding the procurement and shall be based on one or more of
the following reasons, which will be set forth in the grantee's docurentation:

(A) The procurement was of an epergency nature, which would
not allow for the delay attendant to soliciting U.S. sources,

-(B) The price differential for procurement from U.S. sources
exceeded by 50% or more the delivered price frem the non-U.S. source,

(C) Impelling local political considerations precluded
consideration of U.S. sources,

(D) The goods or services were not available from uU.S.
sources, Or

(E) Procurement of locally available goods and services, a%
opposed to procurement of U.S. goods and services, would Lest premote the
objectives of the Foreign Assistance program under the grant.



(2) when the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in advance
by the grant officer, all goods and services, which will be reimbursed under
this grant and financed with U. S. dollars, shall be procured in and shipped
from the U. S. (Code 000) and from any other countries within the authorized
geographic code as specified in the schedule of this grant.

(c) Marine Insurance: The eligibility of marine insurance is determined by
the country in which it is placed. Insurance is placed in a country if
payment of the insurance premium is made to, and the insurance policy is
issued by an insurance company located in that country. Eligible countries
for placement are governed by the authorized geogrephic code, except that if
Code 941 is authorized, the Cooperating Country is also eligible. Section
604 (d) of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance corpany authorized to do
business in the U. S., then any AID-financed commodity shipped to that country
chall be insured against marine risk and the insurance shall be placed in the
?_;1 S. with a corpany or campanies authorized to do marine insurance business
the U. S.

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. :

(e) Frinted or Audio-Visual Teaching Materials: If the effective use of
printed or audio-visual teaching materials depends upon their being in the
local language amd ;f such materials are intended for technical assistance

available to finance the procurement of such materials, local language
versions may be procured from the following sources, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,

(3) "“selected Free World" countries (AID Geographic
Code 941), and

(4) "Special Free World" countries (AID Geographic
Code 899).

(£) jal Restrictions on the Procurement of Construction or ineering
Services: Section 604(g) of the Forelgn Assistance Act provides that AID
funds may not be used for "procurement of construction or engineering services
from advanced developing countries, eligible under Geographic Code 941, which
have attained a competitive capability in international markets for
construction services or engineering services." 1In order to insure
eligibility of a Code 941 contracter for construction or engineering services,
the grantee shal! cbtain the grant officer's prior approval for any such
contract.

(END OF STANDARD PROVISION)
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8. SUBAGREEMENTS (NOVEMBER 1985)

(This provision is applicable when subgrants or cooperative agreerents are
financed under the grant.)

(a) FPunds provided under this grant shall not be used to support any
subrecipient whose name appears on the AID Consolidated List of Debarred,
Suspended, or Ineligible Awardees under AID Regulation 8, entitled "Debarment,
Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with
a copy of this list upon request.

(b) All subagreements chall as a minimm contain, in addition to provisions
to define a sound and complete agreement, the following provisions as well as
any that are specifically required by any other provision in this grant.
whenever a provision within this grant is required to be inserted in a
subagreement, the grantee chall insert a statement in the subagreement that in

all instances where the U.S. Goverrment is mentioned, the grantee's name will
be substituted.

(1) Subagreements in excess of $10,000 shall contain provisions or
conditions that will allow for administrative or legal remedies in instances
where subrecipients violate subagreement terms and provide for such remedial
action as may be appropriate. '

(2) All subagreements in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by vwhich
terminacion will be effected and the basis for settlement. In addition, such
subagreements shall describe conditions under which the subagreement may be
terminated for default as well as conditions where the subagreement may be
terminated because of circumstances beyond the control of the subrecipient.

(3) Subagreements, the principal purpose of which is to create, develop
or improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or subagreements in the
field of science or technology in which there has been little significant
experience outside of work funded by Federal assistance, shall contain a
notice to the effect that matters regarding rights to irventions and materials
generated under the subagreement are subject to the regulations contained in
the provisions of this grant. The subrecipient shall be advised as to the
source of additional jnformation regardirg these matters.

(4) All subagreements over $10,000 issued by recipients shall include a
provision to the eft =t that the recipient, AID, the Comptroller General of
the United States, z. any of their duly authorized representatives, shall have
access to any books, documents, papers and records of the subrecipient which
are directly pertinent to the specific program for the purpose of
audite, examinations, excerpts and transcriptions.

(END OF STANDARD PROVISION)
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9. 1DCAL COST FINANCING (MAY 1986)

(This provision applies only when local costs are authorized by the grant, and
mist be used with the standard provision entitled "Procurement of Goods and
Services.")

(2a) Costs qualifying as local costs are eligible for financing under the
grant in accordance with the terms of this standard provision. Local costs
are defined as (1) indigenous goods, (2) imported shelf items, and (3)
services provided by suppliers meeting the requirements contained in
subparagraph (b). Indigenous goocds are those that have been mined, grown or
produced in the cooperating country through manufacture, processing or
assembly. In the case of produced goods containing imported components, to
qualify as indigenous a commercially recognized new commodity must result that
is substantially different in basic characteristics or in purpose or utility
fram its camponents. Imported shelf items are goods that are normally
irported and kept in stock, in the form in which imported, for sale to meet a
general demand in the country for the item.

Irported shelf items are eligible in unlimited quantities if they have their
origin in a country included in AID Geographic Code 941. Imported shelf items
having their origin in any country included in Code 899 but not in Code 941
are eligible if the price of one unit does not exceed $5,000. For goods sold
by units of quantities; e.g., tons, barrels, etc., the unit to which the local
currency equivalent of $5,000 is applied that which is customarily used in
quoting prices. The total amount of imported shelf items purchased from
countries included in Code 899 but not in Code 941 may not exceed $25,000 or
10% of the total local costs financed by AID for the grant, whichever is
higher; however, in no case may the total amount of such purchases exceed
$250,000 without first obtaining a specific geographic source waiver.

Imported shelf items produced in or imported from countries not included in
Geographic Code 899 are ineligible for AID financing.

(b) To qualify as local costs, goods and services must also meet the
following additional requirements:

(1) They must be paid for in local currency.

(2) They must not be specifically imported for this grant.

(3) The supplier must be located in the cooperating country and must be
of cooperating country nationality as defined in AID Handbook 1B,
Chapter 5.

(4) Any component from a country not included in AID geographic
code 935 renders a camodity ineligible for financing.
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(¢) Ineligible Goods and Services: Under no circumstances shall the grantee
procure any of the following under this grant:

(1) Military equipment,
(2) Surveillance equipment,

(3) Comodities and services for support of police or other law
enforcement activities,

(4) Abortion equipment am\ sexvices,

(5) Luaxury goods and ganbling equipment, or
(6) Weather medification equipment.

(d) Ineligible Suppliers: Funds provided urder this grant shall not be used
to procure any goods or services furnished by any firm or individual whose
name appears on AID's Consolidated List of Debarred, Suspended, or Ineligible
Awardees (AID Regulation 8, (22 CFR 208)). AID will provide the grantee with
this list upon request.

(e) Restricted Goods: The grantee chall not procure any of the following
goods and services without the prior written authorization of the grant
officer:

(1) Agricultural commodities,

(2) Motor vehicles,

(3) Pharmaceuticals,

(4) Pesticides,

(5) Rubber compounding chemicals ard plasticizers,

(6) Used equipment,

(7) U.S. Goverrment-owned excess property, or

(8) Fertilizer.
(f) If AID determines that the grantee has procured any of the restricted or
ineligible goods and services specified in subparagraphs (c) through (e)
above, or has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
AID the entire amount of the reimbursement.

(END OF STANDARD PROVISION)
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90. PATENT RIGHTS (NOVEMBER 1985)

(This provision is applicable whenever patentable processes or practices are
financed by the grant.)

(a) Definitions.

(1) Irnvention means any invention or discovery which is or may be
patentable or othervise protectable under Title 35 of the United States Code.

(2) Subject invention means any irvention of the recipient conceived or
first actually reduced to practice in the performance of work under this

agreement.

(3) Practical application means to manufacture in the case of a
camposition or product, to practice in the case of a process or method, or to
operate in the case of a machine or system; and, in each case, under such
conditions as to establish that the invention is being utilized and that its
benefits are, to the extent permitted by law or Goverrment regulations,
available to the public on reasonable terms.

(4) Made when used in relation to any invention means the conception or
£irst actual reduction to practice of such invention.

(5) Small business firm means a domestic small business concern as
defined at Section 2 of Public law 85-536 (15 U.S.C. 632) and implementing
requlations of the Administrator of the Srall Business Administration. For
the purpose of this clause, the size standards for small business concerms
{rvolved in Goverrment procurement and subcontracting at 13 CFR 121.3-8 and 13

CFR 121.3-12, respectively, shall be used.

(6) Nomprofit organization means a domestic university or other
institution of higher education or an organization of the type described in
Section 501(c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) ard
exempt from taxation under Section 501(a) of the Internal Revenue Code (26
U.S.C. 501(a)) or any domestic nonprofit scientific or any ecducational
organization qualified under a state nonprofit organization statute.

(b) Allocation of Principal Rights: The recipient may retain the entire
right, title, and interest throughout the world to each subject invention
subject to the provisions of this clause and 35 U.S.C. 203. With respect to
any subject irvention in which the recipient retains title, the Federal
Goverrmment shall have a non-exclusive, non-transferable, irrevocable, paid-up
license to practice or have practiced for or on behalf of the United States
the subject invention throughout the world.

(c) Invention Disclosure, Election of Title, and Filing of Patent
Arplications by Recipient:
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(1) The recipient shall disclose each subject irvention to AID within
two months after the irnventor discloses it in writing to recipient personnel
responsible for patent matters. The disclosure to AID shall be in the form of
a written report ard shall jdentify the agreement under which the irrention
was made and the inventor(s). It shall be sufficiently complete in technical
detail to convey a clear urderstanding, to the extent known at the tire of the
disclosure, of the nature, purpose, operation, and the physical, chemical,
biological or electrical characteristics of the invention. The disclosure
shall also identify any publication, on sale or public use of the invention
and whether a manuscript describing the invention has been submitted for
publication ard, if so, whether it has been accepted for publication at the
time of disclosure. In sddition, after disclosure to AID the recipient shall

y notify AID of the acceptance of any manuscript describing the
invention for publication or of amy on sale or public use planned by the
recipient.

(2) The recipient shall elect in writing whether or not to retain title
to any such invention by notifying AID within twelve months of disclosure to
the recipient, provided that in any case where publication, on sale, or public
use has initiated the one-year statutory pericd wherein valid patent
protection can still be cbtained in the United states, the pericd of election
of title may be shortened by AID to a date that is no more than 60 days prior
to the end of the statutory pericd.

(3) The recipient chall file its initial patent application on an
elected invention within two years after election or, if earlier, prior to the
erd of any statutory period wherein valid patent protection can be obtained in
the United States after a publication, on sale, or public use. The recipient
shall file patent applications in additional countries within either ten
months of the corresponding initial patent application or six months from the
data permissicn is granted by the commissioner of Patents and Trademarks to
fila foreign patent applications wher- such filing has been prohibited by a

Secrecy Order.

(4) Requests for extension of the time for disclosure to AID, election,
and filing may, at the discretion of AID, be granted.

(d) Corditions When the Coverrment Ma Obtain Title: The recipient shall
convey to AID upon written request, title to any subject irvention:

(1) If the recipient fails to disclose or nlect the subject invention
within the times specified in (c) above, or elects not to retain title. AID
may only request title within sixty days after learning of the recipient's
failure to report or elect within the specified times.

(2) In those countries in which the recipient fails to file patent
applications within the times specified in (c) above; provided, however, that
if the recipient has filed a patent application in a country after the times

specified in (c) above, but prior to its receipt of the written request of AlD
the recipient shall continue to retain title in that country.
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(3) 1In any country in which the recipient decides not to continue the
prosecution of any application for, to pay the maintenance fees on, or defemd
in reesamination or opposition proceeding on a patent on a subject invention.

(e) Minimm Rights to Recipient:

(1) The recipient shall retain a nonexclusive, royalty-free license
throughout the world in each subject invention to which the Goverrment obtains
title except if the recipient fails to disclose the subject invention within
the times specified in (c) above. The recipient's license extends to its
domestic subsidiaries and affiliates, if any, within the corporate structure
of vhich the recipient is a party and includes the right to grant sublicenses
of the same scope to the extent the recipient was leqally obligated to do so
at the time the agreement was awarded. The license is transferable only with
the approval of AID except when transferred to the successor of that party of
the recipient's business to which the invention pertains.

(2) The recipient's domestic license may be revoked or modified by AID
to the extent necessary to achieve expeditious practical application of the
subject invention pursuant to an application for an exclusive license
submitted in accordance with applicable provisions in the Federzsl Property
Management Regulations and agency licensing regulations (if any). This
license shall mot be revoked in that field of use or the geographical areas in
vhich the recipient has achieved practical application and continues to make
the benefits of the invertion reasonably accessible to the public. The
license in any foreign country may be revoked or modified at the discretion of
AID to the extent the recipient, its licensees, or its domestic subsidiaries
or affiliates have failed to achieve practical application in that foreign

country.

(3) Before revocation or modification of the license, AID shall furnish
the recipient written notice of its intention to revoke or modify the license,
and the recipient shall be allowed thirty days (or such other time as may be
authorized by AID for good cause shown by the recipient) after the notice to
show cause why the license should not be revoked or modified. The recipient
has the right to appeal, in accordance with applicable agency licensing
requlations (if any) and the Federal Property Management Regulations
concerning the licensing of Goverrment=ovned irventions, any decision
concerning the revocation or modification of its license.

(f) Recipient Action to Protect the Goverrment's Interest:

(1) The recipient agrees to execute or to have executed and promptly
deliver to AID all instruments necessary to (i) establish or conform the
rights the Goverrment has throughout the world in those subject irnventions to
which the recipient elects to retain title, and (ii) convey title to AID vhen
requested under paragraph (d) above, and to enable the Govertment to cbtain
patent protection throughout the world in that subject invention.

U



(2) The recipient agrees to require, by written agreement, its
employees, other than clerical and nontechnical employees, to disclose
promptly in writing to personnel identified as responsible for the
administration of patent matters and in a format suggested by the reciplent
each subject invention made under agreement in order that the recipient can
comply with the disclosure provisions of paragraph (c) above, and to execute
all papers necessary to file patent applications on subject inventions ard to
establish the Goverrment's rights in the subject inventions. This disclosure
format should require, as a minimm, the information required by (c) (1)
above. The recipient shall instruct such employees through erployee
agreements or other suitable educational programs on the importance of
reporting inventions in sufficient time to permit the filing of patent
applications prior to U.S. or foreign statutory bars.

{(3) The recipient shall notify AID of any decision not to continue the
prosecution of a patent application, pay maintenance fees, or deferd in a
reexamination or opposition proceeding on a patent, in any country, not less
than 30 days before the expiraticn of the response pericd required by the
relevant patent oftice.

(4) The recipient agrees to include, within the specification of any
United States patent application and any patent issuing thereon covering a
subject invention, the following statement: "This invention was made with
Goverrment support under (identify the agreement awarded by AID). The
Goverrment has certain rights in this invention."

(g) Subagreements and Contracts: The recipient shall include this standard
provision suitably modified to identify the parties, in all subagreements and
contracts, regardless of tier, for experimental, developmental, or research
work to be performed by a small business firm or nonprofit organization. The
subrecipient or contractor shall retain all rights provided for the recipient
in this stardard provision, and the recipient shall not, as part of the
oconsideration for awarding the contract or subagreement, obtain rights in the
contrzctor's or subrecipient's subject imventions.

(n) Reporting Utilization of Subject Inventions: The recipient agrees to
submit on request periodic reports no more frequently than annually on the
utilization of a subject invention or on efforts at obtaining such utilization
that are being made by the recipient or its licensees or assignees. Such
reports shall include information regarding the status of developrent, date of
first cormercial sale or use, gross royalties received by the recipient, and
such other data and information as AID may reasonably specify. The recipient
also agrees to provide additional reports as may be requested by AID in
connection with any march-in proceedings undertaken by AID in accordance with
paragraph (j) of this provision. To the extent data or information supplied
under this section is considered by the recipient, its licensee or assignee to
be privileged and confidential ard is so marked, AID agrees that, to the
extent permitted by law, it shall not disclose such information to persons
outside the Goverrment.
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(i) Preference for United States Industry: Notwithstanding any other
provi

ision of this clause, the recipient agrees that neither it nor any
assignee will grant to any person the exclusive right to use or sell any
subject invention in the United States unless such person agrees that any
products embodying the subject invention shall be manufactured substantially
in the United States. However, in individual cases, the requirement for such
an agreement may be waived by AID upon a showing by the recipient or its
assignee that reascnable put unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be likely to
manufacture substantially in the United States or that under the circumstances
damestic mamufacture is not camercially feasible.

(3) March-in Rights: The recipient agrees that with respect to any subject
{rvention in which it has acquired title, AID has the right to require the

recipient, an assignee or exclusive licensee of a subject invention to grant a
non-exclusive, partially exclusive, or exclusive license in any field of use
to a responsible applicant or applicants, upon terms that are reasonable under
the circumstances, and if the recipient, assignee, or exclusive licensee
refuses such a request, AID has the right to grant such a license itself if

AID determines that:

(1) Such action is necessary because the recipient or assignee has not

taken or is not expected to take within a reasonable time, effective steps to
achieve practical application of the subject inventiun in such field of use;

(2) Such action is necessary to alleviate health or safety needs vhich
are not reasonably satisfied by the recipient, assignee, or their licensees;

(3) Such action is necessary to meet requirements for public use
specified by Federal requlations and such requirements are not reasonably
satisfied by the recipient, assignee, or licensees; Or

(4) Such action is necessary because the agreement required by
paragraph (i) of this clause has not been cbtained or waived or because a
license of the exclusive right to use or sell any subject invention in the
United States is in breach of such agreement.

(k) Special Provisions for Agreements with Nonprofit Organizations: If the
recipient is a nonprofit organization, it agrees that:

(1) Rights to a subject invention in the United States may not be
assigned without the approval of AID, except where such assigrment is made to
an organization which has as one of its primary functions the management of
inventions and which is not, itself, engaged in or does not hold a substantial
interest in other organizations engaged in the manufacture or sale of products
or the use of processes that might utilize the invention or be in campetition
with embodiments of the irvention provided that such assignee shall be subject

to the same provisions as the recipient.



(2) The recipient may not grant exclusive licenses under the United
States patents or patent applications in subject inventions to persons other
than small business firms for a period in excess of the earlier of:

(1) Five years from first commercial sale or use of the inventions
or

(i) Eight years from the date of the exclusive license excepting
that time before requlatory agencies necessary to obtain premarket clearance,
unless on a case-by-case basis, AID approves a longer exclusive license. If
axclusive field of use licenses are granted, commercial sale or use in one
field of use shall not be deemed commercial sale or use as to other fields of
usa and a first cammercial sale or use with respect to a product of the
invention shall not be deemed to end the exclusive period to different
subsequent products covered by the invention.

(3) The recipient shall share royalties collected on a subject
invention with the irnventor; and

(4) The balance of any royalties or income earmed by the recipient with
respect to subject inventions, after payment of expenses (including payments
to inventors) incidental to the administration of subject irventions, shall be
utilized for the support of scientific research or education.

(1) Cormunications: Communications concerning this provision shall be
addressed to the grant officer at the address shown in this agreement.

(END OF STANDARD PROVISION)
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OB Control No. 0412-0510
Ppiration Dete: 12/31/89

11. PUBLICATIONS (NOVEMBER 1985)
(This provision is applicable when publications are financed under the grant.)

(a) If it is the grantee's jntention to jdentify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID on
the nature of the acknowledgement prior to publication.

(b) The grantee shall provide the AID project officer with one copy of all
published works developad under this grant and with lists of other written

work produced under the grant.

(c) 1In the event grant funds are used to underwrite the cost of publishing,
in lieu of the publisher assuming this cost as is the normal practice, any

profits or royalties up to the amount of such cost shall be credited to the

grant unless the schedule of the grant has identified the profits or royalties

as program incame.

(d) Except as otherwise provided in the terms and conditions of the grant,
_the author or the recipient is free to copyright any books, publications, or

other copyrightable materials developed in the course of or under this grant,

but AID reserves a royalty-free nonexclusive and irrevocable right to

reproduce, publish, or otherwise use, and to authorize others to use the work

for Govermment purposes.
(ED OF STANDARD PROVISION)
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OMB Control No. 0412-0£10
Erpiration Date: 12/31/89

12. NBGOTIATED INDIRECT COST RATES - PREDETERMINED (MAY 1986)

(This provision is applicable to organizations whose indirect cost rate(s)
under this grant are on a predetermined basis.)

(a) The allowable indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified in the schedule of this grant.

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Goverrment Audit Activity in accordance
with OMB Circular A-88 a proposed predetermined indirect cost rate(s) and
supporting cost data. In the event AID is the cognizant agency or no
cognizant agency has been designated, the grantee shall submit A copy of the
proposed predetermined indirect cost rate(s) and supporting cost data to the
AID Inspector General, Washington, D.C. 20523, and to the Overhead and Special
Costs - Contract Closeout Branch, Office of Procurement, Wash.ngton, D.C.
20523. The proposed rate(s) shall be based on the grantee's actual cost
experience during that fiscal year. Negotiations of predetermined indirect
cost rate(s) shall begin as socon as practical after receipt of the grentee's

. proposal.

(¢) Allowability of costs and acceptability of cost allocation methods shall
pe determined in accordance with the provisions of the applicable cost
principles in effect on the date of this grant.

() Rates for subsequent periods shall be negotiated and the results of each
negotiation shall be set forth in a written irdirect cost rate agreement
executed by both parties. Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (1) the agreed upon
predetermined rate(s), (2) the base(s) to which the rate(s) apply, (3) the
fiscal year (unless the parties agree to a different period) for which the
rate(s) apply, and (4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct costs. The indirect cost
rate agreement shall not change any monetary ceiling, grant cbligation, or

specific cost allowance or disallowance provided for in tl.is grant.

(e) Pending establisliment of predetermined indirect cost rate(s) for any
fiscal year or different pericd agreed to by the parties, the grantee shall be
yeimbursed either at the rate(s) fixed for the previous fiscal year or other
pericd or at billing rate(s) acceptable to the AID grant officer subject to
appropriate adjustment when the fin~-1 rate(s) for the fiscal year or other
pericd are established.



(f) Mny failure by the parties to agree on any predetermined indirect cost
rate(s) under this provision shall not be considered a dispute within the
meaning of the "Disputes" pravision of this grant. If for any fiscal year or
other periocd specified in the grant the parties fail to agree on a

costs under this grant snall be obtained by applying negotiated final indirect
cost rate(s) in accordance with the terms of the standard provision of this
grant entitled "Negotiated Indirect Cost Rates - Provisional".

(END OF STANDARD FROVISION)
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OB Control No. 0412-0510
Erpiration Date: 12/31/89

13. NBGOTIATED INDIRECT COST RATES -~ PROVISIONAL (MAY 1986)

(This provision is applicable to any organization which does not have
predetermined indirect cost rate(s); however, it chall also be included when
t+he NEGOTIATED INDIRECT COST RATES - PREDETERMINED standard prcvision is used.)

(a) A provisional indirect cost rate(s) shall be established for each of the
grantee's accounting periods éuring the term of this grant. Pending
establishment of a final rate(s), the parties have agreed that provisional
payments on account of allowable indirect costs chall be at the rate(s), on
the base(s), ard for the pericds shown in the schedule of this grant.

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Goverrment aAudit Activity in accordance
with OB Circular A-88 proposed final indirect cost rate(s) and supporting
cost data. In the event AID is the cognizant agency Or no cognizant agency
has been designated, the grantee chall submit a copy of the proposed final
indirect cost rate(s) and supporting cost data to the AID Inspector General,
wWashington, D.C. 20523, and to the Overhead and Special Costs - Contract
Closeout Branch, Office of Procmement, Washingten, D.C. 20523. The proposed
rate(s) shall be based on the grantee's actual cost experience during that
fiscal year. Negotiations of final indirect cost rate(s) shall begin as soon
as practical after receipt of the grantee's proposal .

() Allowability of coste and acceptability of cost allocation methods shall
be determined in accordance with the applicable cost principles in effest on
the date of this grant.

(@) The results of each negotiation shall be set forth in a written indirect
cost rate agreement executed by both parties. Such agreement shall specify
(1) the agreed upon final rate(s), (2) the base(s) to vhich the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rate
agreement shall not change any monetary ceiling, grant cbligation, or specific
cost allowance or disallowance provided for in this grant.

(e) Pending establishment of final indirect cost rate(s) for any period, the
grantee shall be reimbursed either at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, subject
to appropriate adjustment when the final rate(s) for that period are
established. To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of either party, be revised by mitual
agreement, either retroactively or prospectively. Any such revision of
negotiated provisional rate(s) provided in this standard provision shall be

(f) Any failure by the parties to agree on £inal rate(s) under this
gtandard provision shall be considered a dispute within the meaning of the
standard provision of this grant entitled npisputes" and shall be disposed of
in accordance therewith.

(END OF STANDARD PROVISION)
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. 14. 'REGULATIONS GOVERNING EMPLOYEES (NOVEMBER 1985)

(The fol}owing applies to the grantee's employees who are not citizens of the
cooperating country.)

(a) The grantee's employees shall maintain private status and may not rely
on local U.S. Government offices or facilities for support while under this
grant.

(b) 'The sale of personal property or automobiles by grantee employees and
their dependents in the foreign country to which they are assigned shall be
subject to the same limitations and prohibitions which apply to direct-hire
AID personnel employed by the Mission except as this may conflict with host
goverrment regulations,

(c) Other than work to be performed under this grant for vhich an employee
is assigned by the grantee, no employee of the grantee shall engage directly
or indirectly, either in the individual's own name or in the name or through
an agency of another person, in any business, profession, or occupation in the
foreign countries to which the individual is assigned, nor shall the
individual make loans or investments to or in any business, profession or
occupation in the foreign countries to which the individual is assigned.

(8) The grantee's erployees, while in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by its
applicable laws and regulations, and not to interfere in its internal
political affairs.

(e) In the event the conduct of any grantee erployee is not in accordance
with the preceding paragraphs, the grantee's chief of party shall consult with
the AID Mission Director and the employee involved and shall recommend to the
grantee a course of action with regard to such employee.

(f) ‘The parties recognize the rights of the U.S. Anbassador to direct the
removal from a country of any U.S. citizen or the discharge from this grant of
any third country naticnal when, in the discretion of the Ambassador, the
interests of the United States so regquire.

(9) If it is determined, under either (e) or (f) above, that the services of
such employee shall be terminated, the grantee shall use its best efforts to
cause the return of such employee to the United States, or point of origin, as

appropriate.
(END OF STANDARD PROVISION)



OB Control No. 0412-0510
Expiration Date: 12/31/89

15. PARTICIPANT TRAINING (MAY 1986)

(This provision is applicable when any participant training is financed under
the grant.)

(a) Definition: A participant is any non-U.S. individual being trained
under this grant outside of that individual's home country.

(b) 2Application of Handbook 10: Participant training under this grant is to
be conducted according to the policies established in AID Handbook 10,
Participant Training, except to the extent that specific exceptions to
Handbook 10 have been provided in this grant with the concurrence of the
Office of Ir+ >rmational Training. (Handbook 10 may be cbtained by submitting
a request to the Office of International Training (S&T/IT), Agency for
International Development, Washington, D.C. 20523.) Except for paragraph (h)

on orientation, the following paragraphs in this standard provision are not
subject to waiver except as specifically stated.

(¢) Participant Training Information System: 21l grantees shall ensure that
participants trained in the United States or in a third country are included
in the Agency's Participant Training Information System.

The grantee shall fill cut form AID 1381-4 entitled "Participant Data" and
send it to the addresses indicated on the back of the form. The grantee can
obtain a supply of these forms and additional instructions for completing them
from the Office of Intermational Training. Data should be submitted prior to
the initiation of participant travel. If this is not possible, the forms
ghould be prepared and submitted immediately after arrival of the
participant(s). The grantee chall also submit to the Office of International
Training a blue copy of the form vhen subsequent changes in the participant's
training program are made ard at termination of participant's training
program, ensuring that the original participant number (pre-printed on the
form) is used.

(d) Visa Requirements for Training Within The United States:

(1) Under the authority of Section €35(f) of the Foreign Assistance
Act, AID-sponsored participants are.a@nitted to the United States under the

Department of State/USIA Exchange Visitor Program and are issued J-1 visas.
The program jdentification number is G-2-0263.

(2) J-1 visas are issued by the U.S. Enbassy or Consulate for
AID-sponsored participants upon submission by the participant of Form IAP-66A
which may be cbtained only from the AID Mission. The Mission retains one copy
of the IAP-66A and forwards one copy to AID/S&T/IT.



(1) The enrollment fee shall be accompanied by a letter which
1ists the names of the participants (identical to that on the Participant Data
Form), participant I.D. numbers from the Participant Data Form, period of
coverage, fee amount paid, grant number, name of grantee, host country, and
the U. S. Goverrmment appropriation nurber as shown on the grant.

(11) The enrollment fees shall be calculated on the basis of fixed
rates per participant per each 30 day period. The enrollment fees may not be
prorated for fractional pericds of less than 30 days ard should cover the
current training period for which furds are cbligated under the grant.

Qurrent rates are fourd in Handbook 10 Participant Training Notices.

(4) The grantee shall assure that enrollment begins immediately upon
the participant's departure for the United States for the purpose of
participating in a training program financed or sponsored by AID, and that
enrollment continues in full force and effect until the participant returns to
his or her country of origin or is released from AID's responsibility,
whichever occurs first. The grantee shall continue enrollment coverage for
participants whose departure is delayed due to medical or other corpelling

reasons, with the written concurrence of the grant officer.

(5) The grantee shall provide each participant with a copy of the HAC
brochure, copies of which are available from S&T/IT at the address indicated
in section (b) above.

(6) If the grantee has a mandatory, norwaivable health and accident
insurance program for participants, the costs of such insurance will be
allowable under this grant. Any claims eligible under such insurance will not
be payable under AID's HAC plan or under this grant. However, even though the
participant is covered by the grantee's mandatory, norwaivable health and
accident insurance program, the participant must be enrolled in AID's HAC
Program. In addition, a copy of the mandatory insurance policy must be
forwarded to the HAC Claims Office.

(7) Medical costs not covered by the grantee's health service program
or mardatory, nomwaivable health and accident insurance program, or AID's HAC
shall not be reimbursable under this grant unless specific written
approval from the grant officer has been obtained. .

(3) Participant Counselirg For Training Within The United States: Problers
{rvolving participants such as serious physical or emotional illness, accident
or injury, arrest, death, the voluntary or involuntary early termination of a
program, ard the refusal of a participant to return to the home country upon
corpletion of the program should be referred to the AID Participant Counselor
at the Office of International Training.

The Counselor can be reached by calling the Office of Intermational Training
during workdays and the AID Duty Officer (202-647-1512) at other times. In
referring cases, give the Caunselor the name, country, and current location of

0



the participant as well as a brief description of the problem with names and
telephone numbers of hospitals, physicians, attormeys, etc. Following verbal
referral, the participant's name, hame address, and next of kin, and location
of training should be sent to the grant officer, who will transmit the
information to the S&T/IT Counselor.

(h) Orientation: In addition to the above mandatory requirements for all
participants, grantees are strongly encouraged to provide, in collaboration
with the Mission training officer, predeparture orientation (see Chapter 13 of
Handbook 10) and orientation in Washington at the Washington International
Center (see Chapter 18D of Handbook 10). The latter orientation program also
provides the opportunity to arrange for hame hospitality in Wachington and
elsewhere in the United States through liaison with the National Council for
International Visitors (NCIV). If the Washington orientation is determined
not to be feasible, home hospitality can be arranged in most U.S. cities if a
request for such is directed to the grant officer, who will transmit the

request to NCIV through S&T/IT.

(END OF STANDARD PROVISION)
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"16. VOLUNTARY FOPULATION PLANNING (AUGUST 1986)

(This provision is applicable to all grants involving any aspect of voluntary
population planning activities.)

{a) Voluntary Participation:

(1) The grantee agreestota)f,eanystepsneoessarytoexsurethatfunds
made available under this grant will not be used to coerce any individual to
practice methods of family planning inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the grantee agrees to conduct
its activities in a manner which safeguards the rights, health and welfare of
all individuals who take part in the program.

(2) Activities which provide family planning services or information to
individuals, financed in whole or in part under this agreement, shall provide
a broad range of family planning methods and services available in the country
in vhich the activity is conducted or shall provide information to such
individuals regarding where such methods and services may be cbtained.

(b) Voluntary Participation Requirements For Sterilization Programs:

(1) None of the funds made available under this grant shall be used to
.pay for the performance of imvoluntary sterilization as a method of family
planning or to coerce or provide any financial incentive to any person to
practice sterilization.

(2) The grantee shall ensure that any surgical sterilization procedures
supported in whole or in part by funds from this grant are performed only after
the individual has voluntarily gone to the treatment facility and has given
{nformed consent to the sterilization procedure. Informed consent means the
voluntary, knowing assent from the individual after being advised of the
surgical procedures to be followed, the attendant discomforts and risks, the
benefits to be expected, the availability of alternative methods of family
planning, the purpose of the operation and its irreversibility, and the option
to withdraw consent anytime prior to the cperation. An individual's consent
{s considered voluntary if it is based upon the exercise of free choice and is
not obtained by any special inducement or any element of force, fraud, deceit,
duress, or other forms of coercion or misrepresentation.

(3) Further, the grantee shall docaument the patient's informed ccnsent
by (i) a written consent document in a language the patient understands ard
spe2ks, vwhich explains the basic elements of informed consent, as set out
above, and vhich is signed by the individual and by the attending physician or
by the authorized assi~'eit of the attending physician; or (ii) vwhen a patient
{s urable to read adeq . tely a written certification by the attending
physician or by the authorized assistant of the attending physician that the
basic elements of informed consent above were orally presented to the patient,
ard that the patient thereafter consented to the performance of the operation.
The receipt of the oral explanation shall be acknowledged by the patient's mark
on the certification and by the signature or mark of a witness who shall be of
the same sex and speak the same language as the patient.

(4) Copies of informed consent forms and certification documents for

each voluntary sterilization procedure mst be retained by the grantee for a
period of three years after performance of the sterilization procedure.
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(c) Prohibition on Abortion-Related Activities:

(1) No funds made available under this grant will be used to finance,
support, or be attributed to the following activities: (i) procurement or
distribution of equipment intended to be used for the purpose of inducing
abortions as a methed of family planning; (ii) special fees or incentives to
wamen to coerce or motivate them to have abortions; (11i) payments tc persons
to perform abortions or to solicit persons to undergo abortions; (iv)
information, education, training, or communication programs that seek to
prumcte abortion as a method of family planning; and (V) lobbying for akortion.

(2) No furds made available under this grant will be used to pay for
any bicmedical research which relates, in whole or in part, to methoads of, or
the performance of, abortions or involuntary sterilizations as a means of
family planning. Epidemiologic or descriptive research to assess the
incidence, extent or consequences of abortions is not precluded.

(d) Ineligibility of Foreigm Nongoverrmmental Organizations That Perform or
Actively Promote Abortion As A Method of Family Planning:

(1) The recipient agrees that it will net furnish assistance for family
planning under this grant to any foreign nongoverrmental organization which
performs or actively promctes abortion as a method of family planning in
AID-recipient countries or which provides financial support to any other
foreign nongoverrmental organization that conducts such activities. For
purposes of this paragraph (d), a foreign nongovermrental organization is a
nongoverrmental organization which is not organized under the laws of any
State of the United States, the District of Colurbia or the Commortwealth of
Puerto Rico.

(2) Prior to furnishing funds provided under this grant to another
nongovermmental organization organized urder the laws of any State of the
United States, the District of Columbia, or the Commonwealth of Puerto Rico,
the recipient shall obtain the written agreement of such organization that the
organization shall not furnish assistance for family planning under this grant
to any foreign nongoverrmental organization except under the conditions and

ements that are applicable to the recipient as set forth in this

paragraph (d).
(3) The recipient may not furnish assistance for family planning under

this grant to a foreign nongoverrmental organization (the subrecipient) unless;

(1) the subrecipient certifies in writing that it does not perform
or actively promote abortion as a method of family planning in AID-recipient
countries and does not provide financial support to any other foreign
nongoverrmental organization that conducts such activities, and

(ii) the recipient cbtains the written agreement of the
subrecipient containing the undertakings descrited in subparagraph (4), below.
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(4) Prior to furnishing assistance for family planning under this grant
to a subrecipient, the subrecipient must agree in writing that:

(i) The subrecipient will not, vhile receiving assistance under
this grant, perform or actively promote abortion as a method of family
planning in AID-recipient countries or provide financial support to other

foreign nongoverrmental organizations that conduct such activities.

(ii) The recipient and authorized representatives of AID may, at
any nable time, (A) inspect the documents and materials maintained or
prepared by the subrecipient in the usual ocourse of its operations that
describe the family planning activities of the subrecipient, including
reports, brochures and service statistics; (B) cbserve the family planning
activity conducted by ti.: subrecipient; (C) consult with family planning
personnel of the subrecipient; and (D) obtain a copy of the audited financial
statement or report of the subrecipient, if there is one.

(iii) 1In the event the recipient or AID has reasonable cause to
believe that a subrecipient may have violated its undertaking not to perform
or actively promote abortion as a method of family planning, the recipient
chall review the family planning program of the subrecipient to determine
whether a violation of the undertaking has occurred. The subrecipient shall
make available to the recipient such books and records and other information
as may be reascnably requested in ordexr to conduct the review. AID may also

_yeview the family plannirg program of the subrecipient under these
ciramstances, and AID ghall have access to such books and records and
information for inspection upon request.

(iv) The subrecipient shall refund to the recipient the entire
amount of assistance for family planning furnished to the subrecipient under
this grant in the event it is determined that the certification provided by
the subrecipient under subparagraph (3), above, is false.

(v) Assistance for family planning provided to the subrecipient
under this grant shall ke terminated if the subrecipient violates any
undertaking in the agreement required by subparagraphs (3) and (4), and the
subrecipient shall refurd to the recipient the value of any assistance
furnished under this grant that is used to perform or actively promote

abortion as a method of family planning.

(vi) The subrecipient may furnish assistance for family planning
under this grant to another foreign nongovernmental organization (the
sub-subrecipient) only if (A) the sub-subrecipient certifies in writing that
it does not perform or actively promote abortion as a method of family
planning in AID-recipient countries and does not provide financial support to
any other foreign nongoverrmental organization that conducts such activities
and (B) the subrecipient cbtains the written agreement of the sub-subrecipient
that contains the same undertakings and cbligations to the subrecipient as
those provided by the gubrecipient to the recipient as described in

subparagraphs (4) (1)=(v), sbove.



(5) Agreements with subrecipients and sub-subrecipients required under
subparagraphs (3) and (4) shall contain the definitions set forth in

subparagraph (10) of this paragraph (d).

(6) The recipient shall be liable to AID for a refund for a violation
of any requirement of this paragraph (d) only if (i) the recipient knowingly
furnishes assistancea for family planning to a subrecipient who performs or
actively promotes abortion as a method of family planning, or (ii) the
certification provided by a subrecipient is false ard the recipient failed to
make reasonable efforts to verify the validity of the certification prior to
furnishing assistance to tha subrecipient, or (i1i) the recipient knows or has
reason to know, by virtue of the monitoring which the recipient is required to
perform under the terms of this grant, that a subrecipient has violated any of
the undertakings required under subparagraph (4) and the recipient fails to
terminate assistance for family planning to the subrecipient, or fails to

the subrecipient to terminate such assistance to a sub-subrecipient
which violates any urdertaking of the agreement required under subparagraph
(4) (vi), above. If the recipient finds, in exercising its monitoring
responsibility under this grant, that a subrecipient or sub~subrecipient
receives frequent requests for the information described in subparagraph
(10) (iii) (A) (II), below, the recipient shall verify that this inforration is
being provided properly in accordance with subparagraph (10) (iii) (A) (II) and
chall describe to AID the reasons for reaching its conclusion.

(7) In submitting a request to AID for approval of a recipient's
decision to furnish assistance for fanily planning to 2 subrecipient, the
recipient shall include a description of the efforts made by the recipient to
verify the validity of the certification provided by the subrecipient. AID
may request the recipient to make additional efforts to verify the validity of
the certification. AID will inform the recipient in writing when AID is
satisfied that reasonable efforts have been made. If AID concludes that these
efforts are reaconable within the meaning of subparagraph (6) above, th.
recipient shall not be liable to AID for a refund in the event the
subrecipient's certification is false unless the recipient krew the
certification to be false or misrepresented to AID the efforts rade by the
recipient to verify the validity of the certification.

(8) It is understood that AID also may make independent inquiries, in
the community served by a subrecipient or sub-subrecipient, regarding whether
it performs or actively promotes abortion as a method of family planning.

(9) A subrecipient nust provide the certification required under
subparagraph (3) and a sub~-subrecipient must provide the certification

ed under subparagraph (4) (vi) each time a new agreement is executed with
the subrecipient or sub-subrecipient furnishing assistance for family planning
under the grant.

(10) The following definitions apply for purposes of this
paragraph (d):
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(i) Abortion is a method of family planning when it is for the

of spacirng births. This includes, but is not 1imited to, c-ortions
performed for the physical or mental health of the mother but does not include
abortions performed if the 1ife of the mother would be erdangered if the fetus
were carried to term or abortions performed following rape oOr incest (since
abortion under these ciraumstances is not a family plaining act).

abortions are performed as a method of family planning. Excluded from this
definition are clinics or hospitals which do not include abortion in their
family planning programs.

(iii) To actively pranote abortion means for an organization to
camit resources, financial or other, in a substantial or continuing effort to
{increase the availability or use of abortion as a method of family planning.

(A) This includes, bat is not limited to, the following:

(I) Operating a family planning counseling service
that includes, as part of the regular program, providing adv:}oe and

information regarding the per.2fits and availability of abortion as a method of
family planning: .

(11) Providing advice that abortion is an available
option in the event other methods of family planning are not used or are not
successful or encouraging women to consider abortion (passively responding to
a cquestion regarding vwhere a safe, legal abortion may be obtained is rot
considered active promotion if the question is specifically asked by a woman
who is already pregnant, the woman clearly states that she has already decided
+o have a legal abortion, and the family planning counselor reasonably
pelieves that the ethics of the medical profession in the country require a

response regarding where it may be obtained safely):

(I1I) Llobbying a foreign goverrment to legalize or make
available abortion as a method of family planning or 1cbbying such a
govertment to continue the legality of abortion as a method of family planning:

(IV) Conducting a public information campaign in
AID-recipient countries regarding the benefits and/or availability of abortion
as a method of family planning.

(B) Excluded from the definition of active promotion of
abortion as a method of family planning are referrals for abortion as a result
of rape, incest or if the life of the mother would be endangered if the fetus
were carried to term.

(c) Action by an individual acting in the individual's
capacity shall not be attributed to an organization with which the individual
{s mssociated, provided that the organization neither endorses nor provides
financial support for the action and takes reasonable steps to ensure that the
{ndividual does not improperly represent that the individual is acting on
behalf of the organization.

v



(iv) To furnish assistance to a foreign nongoverrmental
organization means to provide financial support under this grant to the family
planning program of the organization, and includes the transfer of funds made
available under this grant or goods or services financed with such funds, but
does not include the purchase of goods or services from an organization or the
participation of an individual in the general training programs of the
recipient, subrecipient or sub-subrecipient.

(v) To control an organization means the possession of the power
to direct or cause the direction of the management and policies of an
organization.

(11) In determining whether a foreign nongovertmental organization is
eligibla to be a subrecipient or sub-subrecipient of assistance for family
planning under this grant, the action of separate nongovernmental
organizations shall not be imputed to the subrecipient or sub-subrecipient,
unless, in the judgment of AID, a separate nongoverrmental organization is
being used as a sham to avoid the restrictions of this paragraph (d).
Separate nongoverrmental organizations are those that have distinct legal
existence in accordance with the laws of the countries in which they are
organized. Foreign organizations that are separately organized shall not be
considered separate, however, if one is controlled by the other. The
recipient may request AID's approval to treat as separate the family planning
activities of two or more organizations, which would not be considered
separate under the preceding sentence, if the recipient believes, ard provides
a written justification to AID therefor, that the family planning activities
of tha organizations are sufficiently distinct as to warrant not irputing the
activity of one to the other.

(12) Assistance for family planning may be furnished under this grant by
a recipient, subrecipient or sub-subrecipient to a foreign govermment even
though the goverrment includes abortion in its family planning program,
provided that no assistance may be furnished in support of the abortion
activity of the goverrment and any funds transferred to the governrwent shall
be placed in a segregated account to ensure that such funds may not be used to
support the abortion activity of the goverrment.

(13) The requirements of this paragraph are not applicable to family
planning assistance furnished to a foreign nongoverrmental organization which
is engaged primarily in providing health services if the objective of the
assistance is to finance integrated health care services to mothers and
children ard birth spacing or family planning is one of several health care
services being provided by the organization as part of an integrated system of
health service delivery.

(e) The grantee shall insert paragraphs (a), (b), (c), and (e) of this
provision in all subsequent subagreements and contracts involving family
planning or population activities which will be supported in whole or part
from funds urder this grant. Paragraph (d) shall be inserted in subagreements
and sub-subagreements in accordance with the termms of paragraph (d). The term

subagreement means subgrants and subcooperative agreements.
(END OF STANDARD PROVISION)
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OB Control No. 0412-0510
Bxpiration Dete: 1/31/87

17. PROTECTION OF THE INDIVIDUAL AS A RESEARCH SURJECT (NOVEMBER 1985)

(This provision is applicable when human subjects are irvolved in research
financed by the grant.)

(a) Safeguarding the rights and welfare of human subjects involved in
research supported by AID is the responsibility of the organization to which
support is awarded. It is the policy of AID that no work shall be initiated
under any grant for the support of research involving human subjects unless
the research is given initial and continuing review and approval by an
appropriate comnittee of the applicant organization. This review shall assure
that (1) the rights and welfare of the individuals irvolved are adequately
protected, (2) the methods used to cbtain informed consent are adequate and
appropriate, and (3) the risks ard potential medical benefits of the
investigation are assessed.

(b) The organization mst provide written assurance to AID that it will
abide by this policy for all research irvolving human subjects supported by
AID. This assurance shall consist of a written statement of corpliance with
the requirements regarding initial and continuing review of research involving
huran subjects and a description of the organization's review comnittee
structure, its review procedures, and the facilities and personnel available
to protect the health and safety of human subjects. In addition to providing
the assurance, the organization must also certify to AID for each proposal
irnvolving human subjects that its committee has reviewed and approved the
proposed research before any work may be initiated.

(c) Since the welfare of the subject individual is a matter of concern to
AID as well as to the organization; AID advisory groups, consultants, and
staff may independently review all research involving human subjects, and
prohibit research which presents unacceptable hazards. This provision,
however, shall not derogate in any manner from the responsibility of the
organization set forth herein.

(@) All of the above provisions apply to any research involving human
subjects conducted outside of the United States and, in addition, such
overseas research will conform to legal and other requirements governing hwuran
research in the country vhere they are conducted.

(e) 1In addition to the procedures set forth above, studies with unmarketed
drugs will be carried out in accordance with provisions applicable in the
country where the study is conducted. In the United States, the regulations
of the Food and Drug Administration will be followed and evidence of such
compliance provided to AID.

(f) Guidance on procedures to safequard human subjects involved in research
is found in Title 45, Part 46, of the Code of Federal Regulations.
Compliance with these procedures, except as modified above, is required.

(END OF STANDARD PROVISION)
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OB Control No. 0412-0510
Ppiration Date: 12/31/89

18. CARE OF LABORATORY ANTMALS (NOVEMBER 1985)

(This provision is applicable when laboratory animals are irvolved in research
financed by the grant.)

(a) Before undertaking performance >f any grant irvolving the use of
jaboratory animals, the grantee shall register with the Secretary of
Agriculture of the United States in accordance with Section 6, Public law
89-544, laboratory Animal Welfare Act, Augqust 24, 1966, as amended by Public
1aw 91-579, Animal Welfare Act of 1970, Decenber 24, 1970. The grantee shall

furnish evidence of such registration to the grant officer.

(b) The grantee shall acquire animals used in rasearch under this grant only
from dealers licensed by the Secretary of Agriculture, or from exempted
sources in accordance with the Public laws enumerated in (a) above.

(c) In the care of any live animals used or interded for use in the
performance of this grant, the grantee shall adhere to the principles
enunciated in the Guide for Care and Use of laboratory Animals prepared by the
Institute of laboratory Animals Resources, National Academy of Sciences =
National Research Council, and in the United States Department of
Agriculture's (USDA) regulations and standards jssued under the Public laws
enmerated in (a) above. In case of conflict between standards, the higher
standard shall be used. The grantee's reports on portions of the grant in
which animals were used shall contain a certificate stating that the animals
were cared for in accordance with the principles enunciated in the Guide for
Care and Use of laboratory Animals prepared by the Institute of Laboratory
Zrmimal Resources, NAS-NRC, and/or in the regulations and standards as
prormlgated by the Agricultural Research Service, USDA, pursuant to the
laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. 89-544 ard
P.L. 91-579). NOTE: The grantee may request registration of the grantee's
facility and a current listing of Jicensed dealers from the Regional Office of
the Animal and Plant Health Inspection Service (APHIS), USDA, for the region
in which the grantee's research facility is located. The location of the
appropriate APHIS Regional Office as well as information concerning this
program may be obtained by contracting the Senior Staff Office, Animal Care
Staff, USDA/APHIS, Federal Center Building, Byattsville, Maryland 20782.

(END OF STANDARD PROVISION)



_GQVERNDH‘ FURNISHED EXCESS PERSONAL PROPERTY (NOVEMBER 1985)

19.

(This provision applies when personal property

The polic
appropria
excess p

is furnished under the grant.)

nExcess Property," and the

jes and procedures of Handbook 16,
the Gover-ment furnished

te provisions of 41 CFR 101-43 apply to
under this grant.

(END OF STANDARD PROVISION)
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20. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (NOVEEER 1985)

(This provision is applicable when the Goverrment vests title to property in
the grantee only.)

Title to all property financed under this grant chall vest in the grantee,
subject to the following conditions:

(a) ‘The grantee ghall not charge for any depreciation, amortization, or use
of any property, title to which remains in the grantee under this provision
under this grant or any other U.S. Goverrment agreement, subagreement,
contract, or subcontract.

(b) The grantee agrees to use and maintain the propexrty for the purpose of
ﬂ;e gnt in accordance with the requirements of paragraphs (€), @, ey, am .
(£) oWe

(c) Real Property:

(1) Real property means land, including land improvements, structures
and appurtenances thereto, but excluding movable machinery and equipment.

(2) Use of Real Property:

-

(i) The grantee chall use the real property for the authorized
purpose of the project, as long as it is needed.

(ii) The grantee chall obtain approval from AID for the use of
real property in other projects when the grantee determines that the property
is no longer needed for the parpose of the original program. Use in other
programs shall be 1imited to those under other federally sponsored prograns
(i.e., grants or other agreements) that have purposes consistent with those

authorized for support by AID.

(3) Disposition of Real Property: When the real property is no longer
needed as provided in (2) above, the grantee ghall request disposition
instructions from AID or its successoy Federal sponsoring agency. AID or the
successor Federal sponsorirg agency ghall cbserve the following rules in the
disposition instructions:

(i) The grantee may be permitted to retain title after it
compensates the Federal Goverrment in an amount computed by applying the
Federal percentage of participation in the cost of the original program to the
fair market value of the property.

(1i) The grantee may pe directed to sell the property under
guidelines provided by the Fec~ral sponsoring agency and pay the Federal
Govermment an amount computed oy applying the Federal percentage of
participation in the cost of the original progran to ihe proceeds from sale
(atter deducting actunl and reasonable selling and fix-up expenses, if any,



from the sales proceeds). When the grantee is authorized or required to sell
the property, proper sales procedures shall be established that provide for
competition to the extent practicable and result in the highest possible
return.

(11i) The grantea may be directed to transfer title to the
roperty to the Federal Goverrment provided that in such cases the grantee
shall be entitled to rompensation computed by applying the grantee's
percentage of participation in the cost of tha program to the current fair
market value of the property.

(d) Nonexpendable Property:
(1) Nonexperdable perscnal property means tangible personal property

having a useful life of more than two years ard an acquisition cost of $500 or
more per unit.

(2) Use of Nonexpendable Personal Property:

(i) The grantee shall use the property in the program for which it
was acquired as long as needed, whether or not the program continues to be
supported by Federal funds. When no longer needed for the original program,
the grantee shall use the property in connection with its other federally
sponsored activities in the following order of priority:

(A) Activities sponsored by AID.

(B) Activities sponsored by cther Federal
agencies.

(11) Shared use - During the time that nonexerpt nonexpendable
personal property is held for use on the program for which it was acquired the
grantee shall make it available for use on other programs if such other use
will not interfere with the work on the program for which the property was
originally acquired. First preference for such other use shall be given to
other programs sponsored by AID; second preference shall be given to progrars
sponsored by Sther Federal agencies. User charges should be considered if
appropriate.

(3) Disposition Of Nonexpendable Personal Property - With A Unit
Acquisition Cost Of Less Than $1,000: The grantee may use the property for
other activities without reirbursement to the Federal Goverrment or sell the
property ard retain the proceeds.

(4) Disposition Of Nonexpendable Personal Property Wwith A Unit
Acquisition Cost Of $1,000 Or More:

(1) The grantee agrees to report such items to the grant officer
from time to time as they are acquired ard to maintain a control system which
will permit their ready identification and location.
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(11) The grantee mav retain the property for other uses provided
that compensation is made to AID or its successor. The amount of cormpensation
snall be camputed by applying the percentage of Federal participation in the
cost of the original program to the current fair market value of the
property. If the grantee has no need for the property and the property has
further use value, the grantee shall request disposition instructions from AID.

determine whether a requirement for the property exists in other Federal
agencies. AID shall issue instructions to the recipient no later than 120
days after the grantee's request and the following procedures shall govern:

(A) If so instructed or if disposition instructions are not
jssued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reimburse AID an amount computed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
eriginal program. However, the grantee shall be permitted to deduct ard
retain from the Federal share $100 oo ten percent of the proceeds, whichever
is greater, for the grantee's selling and handling expenses.

(B) 1If the grantee is instructed to ship the property
elsevhere, the grantee shall be reimbursed by the benefiting Federal igency
with an amount vhich is computed by applying the percentage of the recipient's
participation in the cost of the original grant program to the current fair
market value of the property, plus any reascnable shipping or interim sterage
costs incurred.

(C) If the grantee is instructed to otherwise dispose of the
property, the grantee chall be reimbursed by AID for such costs incurred in
its disposition.

(e) Expendable Personal Property:

(1) Expendable personal property means all tangible personal property
other than nonexpendable property.

(2) The grantee shall use the experdable personal property for the
authorized purpose of the grant program, as long as it is needed.

(3) 1If there is a residual inventory of such property exceeding $1,000
in total sggregate fair market value, upon termination or completion of the
grant and the property is not needed for any other federally sponsored
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but must in either case, campensate the
Federal Goverrment for its share. The amount of compensation shall be

caputed in the same manner as nonexpendable perscnal property.



(f) The grantee's property management standards for nonexpendable personal
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and shall include:
(1) A description of the property.

(11) Manufacturer's serial nurber, model number, Federal stock
numker, national stock number, or other identification number.

(iii) Source of the property, including grant or other agreement
. number,

(iv) Whether title vests in the grantee or the Federal Goverrment.
(v) Acquisition date and cost.

(vi) Percentage (at the end of the budget year) of Federal
parthuigégatlon in the cost of the project or program for which the property was
a .

(vii) Location, use, and condition of the property and the date
the information was reported.

(viii) Unit acquisition cost.

(ix) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair market value where
the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years. Any
differences between quantities determined by the physical inspection and those
shown in the accounting records shall be investigated to determine the causes
of the difference. The grantee shall in connection with the inventory, verify
the existence, current utilization, and continued need for the property. The
inventory listing shall be retained as documentation in accordance with the
standard provision of this grant entitled "Accounting, Audit, and Records."

(3) A control system shall be in effect to insure adequate safeguards
to prevent loss, damage, or theft of the property. Any loss, damage, or theft
of nonexperdable property shall be investigated and fully docurented.

(4) 2dequate maintenance procedures shall be implemented to keep the
property w. ;ood condition.

(5) Wwhere the grantee is authorized or required to sell the preperty,
proper sales procedures shall be established which would provide for
corpetition to the extent practicable ard result in the highest possible
return.

(END OF STANDARD PROVISION)
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21. °‘TTTLE TO AND CARE OF PROPERTY (U.S. GOVERWMENT TITLE) (NOVB/EER 1925)

(This provision is applicable when title to property is vested in the U.S.
Goverrment.)

(a) Property, title to which vests in the Goverrment under this grant,
whether furniched hy the Goverrment or acquired by the grantee, is subject to
this provision and is hereinafter collectively referred to as "Government
property." Title to Goverrment property shall not be affected by the
incorporation or attachment thereof to any property not owned by the
Goverrment, nor shall such Goverrment property, or any part thereof, be or
become a fixture or lose its identity as personal property by reason of
affixation to any real property.

(b) Use of Goverrment Property: Govermment property shall, unless otherwise
provided herein or approved by the grant officer, be used only for the
performance of this grant.

(c) Control, Maintenance and Repair of Goverrment Property:

(1) The grantee shall maintain and administer in accordance with sound
business practice a program for the maintenance, repair, protection, and
preservation of Goverrment property so as to assure its full availability and
usefulness for the performance of this grant. Tne grantee shall take all
reasonable steps to corply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for the
protection of the Govexrtment property.

(2) The grantee shall submit, for review and written approval of the
grant officer, a records system for property control and a program for orderly
maintenance of Goverrment property; however, if the grantee's property control
and maintenance system has been reviewed and approved by ancther Federal
department or agency pursuant to Attachment N of QB Circular No. A-110, the
grantee shall furnish the grant officer proof of such approval in lieu of
ancther approval submission.

(3) Property Control: The property control system gshall include but
not : limited to the following:

(i) Identification of each item of Goverrment property acquired or
furnished under the grant by a serially controlled jdentification mumber and
by description of item. Each item must be clearly marked vproperty of U.S.
Govextmment.."

(i1) Thne price of each item of property acquired or furnished
under this grant.

(11i) The location of each item of property acquired or furnished
under this grant.
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(iv) A record of any usable components which are permanently
remvecz. from items of Goverrment property as a result of modification or
otherwise.

(v) A record of disposition of each item acquired or furnished
under the grant.

(vi) Date of order and receipt of any item acquired or furnished
under the grant.

(vii) The official property control records shall be kept in such
candition that at any stage of completion of the work under this grant, the
status of property acquired or furnished under this grant may be readily .
ascertained. A report of current status of all items of property acquired or
furnished under the grant shall be submitted yearly concurrently with the
anmual report.

(4) Maintenance Program: The grantee's maintenance program shall be
gonsistent with sound business practice, the terms of the grant, ard provide
or:

(1) disclosure of need for and the performance of preventive
maintenance,

(i1) disclosure ard reporting of need for capital type
rehabilitation, and

(i) recording of work accemplished under the program:

(A) Preventive maintenance - Preventive maintenance is
raintenance generally performed on a reqularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor defects before they
result in seriocus consequences.

(B) Records of maintenance - The grantee's maintenance
program shall provide for records sufficient to disclose the maintenance
actions performed ard deficiencies discovered as a result of inspections.

(C) A report of status of maintenance of Goverrment
property shall be submitted annually concurrently with the annual report.

(d) Risk of Loss:

(1) The grantee shall not be liable for any loss of or damage to the
Govertment property, or for expenses incidental to such loss or damage except
that the grantee shall be responsible for any such loss or damage (including
expenses incidental thereto):



(i) W¥nhich results from willful misconduct or lack of good faith on
the part of any of the grantee's directors or officers, or on the part of any
of its managers, superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all of the grantee's
business, or all or substantially all of the grantee's operation at any one
plant, laboratory, or separate location in which this grant is being performed;

(ii) Wnich results i{rom a failure on the part of the grantee, due
4o the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above:

(A) to maintain and administer, in accordance with sound
business practice, the program for maintenance, repair, protection, and
preservation of Goverrment property as required by (i) above, or

(B) to take all reasonable steps to camply with any

appropriate written directions of the grant officer under (c) above;

(iii) For which the grantee is otherwise responsible under the
express terms designated in the schedule of this grant;

(iv) Which results from a risk expressly required to be insured
under some other provision of this grant, put orly to the extent of the
:insurancesorequiredtobeprocuredandmaintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or

(v) W¥hich results from a risk which is in fact covered by
jnsurance or for vhich the grantee is otherwise reimbursed, but only to the
extent of such insurance or reimbursement;

(vi) Provided, that, if more than one of the above exceptions
ghall be applicable in any case, the grantee's liability under any one
exception shall not be 1imited by any other exception.

(2) The grantee chall not be reimbursed for, and shall not include as
an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the Goverrment property, except to

(3) Upon the happening of loss or gestruction of or damage to the
Goverrment property, the grantee ghall notify the grant officer thereof, shall
take all reascnable steps to protect the Government property from further
damage, separate the damaged and undamaged Goverrment property, put all the
Goverrment property in the best possible order, and furnish to the grant
officer a statement of:
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(1) The lost, destroyed, or damaged Government property:
(11) The time and origin of the loss, destruction, or damage;

7iil) All known interests in comningled property of which the
Govertment property is a part; and

(iv) The insurance, if any, covering any part of or interest in
such camingled property.

(4) The Jrantee shall make repairs and rencvations of the damaged
Goverrment pregerty or taka such other action as the grant officer directs.

(5) In the event the grantee is {rdemnified, reimbursed, or otherwise
v.ed for any loss or destruction of or damage to the Goverrment

property, jt shall use the proceeds to repair, renovate or replace the
Goverrment property involved, or shall credit such proceeds against the cost
of the work covered by the grant, or shall otherwise reimburse the Goverrrwent,
as directed by the grant officer. The grantee shall do nothing to prejudice
the Goverrment's right to recover against third parties for any such loss,
destruction, or damage, and upon the request of the grant officer, shall, at
the Goverrments expense, furnish to the Goverrment all reascnable assistance
and cooperation (including assistance in the prosecution of suits and the
execution of instruments or assigrments in favor of the Government) in

obtaining recovery.

() Access: The Goverrment, and any persons designated by it, shall
at all reasonable times have access to the premises wherein any Governrent
property is located, for the purpose of inspecting the Government property.

(f) Final Accounting and Disposition of Govenmrent Property: Upon
carpletion of this grant, or at such earlier dates as may be fixed by the
grant officer, the grantee shall submit, in a form acceptable to the grant
officer, inventory schedules ccvering all items of Government property not
consumed in the performance of this grant or not theretofore delivered to the ™
Goverrment, and shall prepare, deliver, or make such other disposition of the
Goverrment property as may be directed or authorized by the grant officer.

(g) Communications: All communications issued pursuant to this provision
shall be in writing.

(END OF STANDARD PROVISION)
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%2. TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE) (NOVEMBER 1985)

(This provision is applicable to property titled in the name of the
cooperating country or such public or private agency as the cooperating
country goverrment may designate.)

(a) Except as modified by the schedule of this grant, title to all
equipment, materials and supplies, the cost of which is reimbursable to the
grant,eebyAIDorbyﬂue cooperating country, chall at all times be in the
name of the cooperating country or such public or private agency as the
cooperating country may gesignate, unless titie to specified types or classes
of equipment is reserved to AID under provisions set forth in the schedule of
this grant. All such property chall be under the custody and control of
grantee until the owner of title directs otherwise or campletion of work under
this grant or its termination, at which time custody and control shall be
turned over to the owner of title or disposed of in accordance with its
{nstructions. RAll performance guarantees and warranties cbtained fram
suppliers shall be taken in the name of the title owrer.

(b) The grantee shall maintain and administer in accordance with sound
business practice a program for the raintenance, repair, protection, and
preservation of Goverrment property so as to assure its full availability and
usefulness for the performance of this grant. The grantee shall take all
reasonable steps to corply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for the
protection of the Goverrment property.

(c) ‘The grantee shall prepare and establich a program, to be approved by the
appropriate AID Mission, for the receipt, use, maintenance, protection,
custody and care of egquipment, materials and supplies for which it has
custodial responsibility, including the establishment of reascnable controls

to enforce such program. The grantee shall be guided by the following
requirements:

(1) Property Control: The property control system ghall include but
not be limited to the following:

(i) Identification of each item of cooperating country property
acquired or furnished under the grant by a serially controlled identification
mmber and by description of item. Each item must be clearly marked "Property
of (insert name of cooperating country)."

(ii) The price of each item of property acquired or furnished
under this grant.

(iii) The location of each item of property acquired or furnished
urder this grant.

g



(iv) A record of any usable components which are permanently
removed txfcm {tems of cooperating country property as a result of medification
or otherwise.

(v) A record of disposition of each item acquired or furnished
under the grant.

(vi) Data of order and receipt of any item acquired or furnished
urder the grant.

(vii) The official property contxol records shall be kept in such
condition that at any stage of completion of the work under this grant, the
status of property acquired or furnished under this grant may be readily
ascertained. A report of current status of all items of property acquired or
furnished v-der the grant shall be submitted yearly concurrently with the
anmal report.

(2) Maintenance Procgram: The grantee's maintenance program shall be
consistent with sound business practice, the terms of the grant, ard provide
for:

(1) disclosure of need for and the performance of preventive
maintenance,

(i1) disclosure and reporting of need for capital type
rehabilitation, ard

(111) recording of work accomplished under the program:

(A) Preventive maintenance - Preventive maintenance is
maintenance generally performed on a regularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor defects before they
result in sericus oonsequences.

(B) Records of maintenance - The grantee's maintenance
program shall provide for records sufficient to disclese the maintenance
actions performed ard deficiencies discovered as a result of inspections.

(C) A report of status of maintenance of cooperating country
property shall be submitted annually concurrently with the annual report.

(d) Risk of Toss:

(1) The grantee shall not be liable for any loss of or damage to the

cooperating country property, or for expenses incidental to such loss or
damage except that the grantee shall be responsible for any such loss or

damage (including expenses incidental thereto):



- (i) Wwnich results from willful misconduct or lack of good faith on
the part of any of the grantee's directors or officers, or on the part of any
of its managers, superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all of the grantee's
business, or all or substantially all of the grantee's operation at any one
plant, labcratory, or separate location in which this grant is being performed;

(ii) Wwhich results from a fajlure on the part of the grantee, due
to the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above:

(A) to maintain and administer, in accordance with sound
business practice, the program for maintenance, repair, protection, and
preservation of cooperating country property as required by (i) above, or

(B) to take all reasonable steps to camply with any
appropriate written directions of the grant officer under (b) above;

(iii) For which the grantee is otherwise responsible under the
express terms designated in the schedule of this grant:

(iv) Which results from a risk expressly required to be insured
under some other provision of this grant, but only to the extent of the
insurance sorequiredtobepromredarﬁmintained, or to the extent of
{nsurance actually procured and maintained, whichever is greater; or

(v) ¥hich results from 2 risk which is in fact covered by
insurance or for which the grantee is otherwise reimbursed, but only to the
extent of such insurance or reimbursement;

(vi) Provided, that, if more than one of the above exceptions
ghall be applicable in any case, the grantee's liability under any one
exception shall nct be 1imited by any other exception.

(2) The grantee shall not be reimbursed for, and shall not include as
an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of Joss of or damage to tie cocperating country property,
e.axcept to the extent that AID may have required the grantee to carry such

(3) Upon thz bappening of loss or destruction of or damage to the
cooperating country property, the grantee shall notify the grant officer
thereof, shall take all reasonable steps to protect the cooperating country
property from further damage, separate the damaged and undamaged cooperating
country property, put all the cooperating country property in the best
possible order, and furnish to the grant officer statement of:



P

(i) The lost, destroyed, or damaged cocperating country property?
(i1) The time ard origin of the loss, destruction, or damage;

(ii4) All known interests in comingled property of which the
cooperating country property is a part; and

(iv) The insurance, if any, covering any part of or interest in
such commingled property.

(4) The grantee shall make repairs amd renovations of the damaged
cooperating country property or taka such other action as the grant officer

(5) In the event the grantee is {rdemnified, reimbursed, or otherwise
campensated for any loss or destruction of or damage to the cooperating
country property, it shall use the proceeds to repair, rerciate or replace the
cooperating country property irvolved, or shall credit sucl. proceeds against
the cost of the work covered by the grant, or shall otherwise reirburse AID,
as directed by the grant officer. The grantee shall do nothing to prejudice
AID's richt to recover against third parties for any such loss, destruction,
or damage, and upon the request of the grant officer, shail, at the

(including assistance in the prosecution of suits ard the execution of
instruments or assigrments in favor of the Goverrment) in cbtaining recovery.

(e) Access: AID, and any persons designated by it, shall at all reascnable
times have access to the premises wherein any cooperating country property is

located, for the purpose of inspecting the cooperating country property.

(£) Final Accounting and Disposition of Cooperating Country Property:

Within 90 days after completion of this grant, or at such other date as may be
fixed by the grant officer, the grantee shall submit to the grant officer an
inventory schedule covering all items of equiprent, materials and supplies
under the grantee's custody, title to which is in the cocperating country or
public or private agency designated by the cooperating country, which have not .
been consumed in the performance of this grant. The grantee shall also

indicate what disposition has been made of such property.

(g) Commnications: All camunications issued pursuant to this provision
shall be in writinga.

(END OF STANDARD PROVISION)
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23. COST SHARING (MATCHING) (NOVEMBER 1985)

(This provision is applicable when the recipient is required to cost share or
provide a matching share.)

(a) For each year (or funding period) under this grant, the grantee agrees
to expend from non-Federal funds an amount at least equal to the percentage of
the total expenditures under this grant specified in the schedule of the
grant. The schedule of this grant may also contain restrictions on the
application of cost gharing (matching) funds. The schedule takes precedence
over the terms of this provision.

(b) Eligibility of non-Federal funds applied to satisfy cost sharing
(matching) requirements under this grant are set forth below:

(1) Charges incurred by the grantee as project costs. Not all charges
require cash outlays by the grantee during the project period; evarmples are
depreciatior and use charges for buildings and equipment.

(2) Project costs financed with cach contributed or donated to the
grantee by other non-Federal public agencies (may include public international
organizations or foreign governments) and institutions, and private
organizations and individuals, and

(3) Project costs represented by cervices and real and personal
property, or use thereof, donated by other non-Federal public agencies and
institutions, and private organizations and individuals.

(c) All contributions, both cash and in-kind, shall be accepted as part of
the grantee's cost sharing (matching) when such contributions meet all of the
following criteria:

(1) Are verifiable from the grantee's records;

(2) Are not included as contributions for any other Federally assisted
program;

(3) Are necessary and reasonable for proper and efficient
accamplishment of project cbjectives;

(4) Are types of charges that would be allowable under the applicable
Federal cost principles;

(5) Are not paid by the Federal Goverrment under another grant or
agreement (unless the grant or agreement is authorized by Federal law to be
used for cost sharing or matching):

(6) Are provided for in the approved budget when required by AID; and

{7) Conform to cther provisions of this paragraph.



(d) Values for grantee {n-kind contributions will be established in
accordance with the applicable Federal cost principles.

(e) Specific procedures for the grantee in establishing the value of in-kind
contributions from non-Federal third parties are set forth below:

(1) Valuation of volunteer services: Volunteer services may be
furnished by professicnal and technical personnel, consultants, and other
skilled and unskilled labor. Volunteer services may -e counted as cost
sharing or matching itmese.rviceisanintegralardnecessarypartotan

approved program:

(1) Rates for volunteer services: Rates for volunteers should be
consistent with those paid for similar work in the grantee's organizaticn. In
those instances in which the required skills are not found in the grar ee's
orqanization, rates should be consistent with those paid for similar work in
ihme’ iabor market in which tha grantee carpetes for the kind of services

olved.

(11) Volunteers employed by other organizations: When an erployer
other than the grantee furnishes the servi:es of an erployee, these services
shall be valued at the employee's regular rate of pay (exclusive of fringe
benefits ~~d overhead costs) provided these services are of the sare skill for
which the employee is normally paid.

(2) Valuation of donated experdable personal property: Donated
expendable personal property includes such items as expendable equiprent,
office supplies, laboratory supplies or workshop and classroom supplies.
value assessed to expendable personal property included in the cost share
(match) should be reasonable and chould not exceed the market value of the
property at the time of the donation.

(3) Valuation of donated nonexpendable personal property, buildings,
ard lard or usa thereof:

(1) The method used for charging cost sharing or matching for
donated nonexpendable persconal property, buildings and land ray differ
according to the purpose of the grant as follows:

(A) If the purpose of the grant is to assist the reciplent in
the acquisition of equipment, buildings or land, the total value of the
donated property may be claimed as cost sharing or matching.

(B) If the purpose of the grant is to support activities that
tha use of equipment, buildings, or land; depreciation or use charges
for equipment and buildings may be made. The full value of equiprent or other
capital assets and fair rental charges for lard may be allowed provided that
AID has approved the charges.



(ii) The value of donated property will be determined in
‘accordance with the usual accounting policies of the grantee with the
following qualifications:

(A) %and and buildings: The value of donated land and
buildings may not exceed its fair market value, at the time of donation to the
grantee as established by an independent appraiser; and certified by a
responsible official of the grantee.

(B) Nonexpendable personal property: The value of donated
le personal property cnall not exceed the fair market value of

equipment and property of the same age and condition at the time of donation.

(C) Use of space: The value of donated space shall not
exceed the fair rental value of comparable space as established by an
independent appraisal of comparable space and facilities in a privately owned
building in the same locality.

(D) Borrowed equipment: The value of borrowed equipment
shall not exceed its fair rental value.

(f) The following requirements pertain to the grantee's supporting records
for in-kind contributions from non-Federal third parties: '

(1) Volunteer services mist be documented and, to the extent feasible,
supported by the same methods used by the grantee for its exployees.

(2) The basis for determining the valuation for personal services,
material, equiprent, buildings and land must be documentec.

(g Indivicual evpenditures do not have to be shared or matched provided
that the total expenditures incurred during the year (or funding pericd) are
ghared cr matched in accordance with the agreed upon percentage set forth in
the schedule of the grant.

(h) If at the end of any year (or funding pericd) hereunder, the grantee has
experded an amount of non-Federal funds less thin the agreed upon percentage
of total expenditures, the difference may be applied to reduce the amount of
AID funding the following year (or funding period), or, if this grant has
expired or been terminated, the difference shall be refunded to AID.

(1) Failure to meet the cost sharing (matching) requirements set forth in
paragraph (a) above shali pe considered sufficient reasons for termination of
this grant for cause in accordance with paragraph (a) entitled "For Cause" of
the standard provision of ti.is grant entitled "Termination and Suspension".



() The restrictions on the use of AID grant furds set forth in the standard
provisions of this grant are applicable to expenditures incurred with AID

funds provided under this grant. The grantee will account for the AID funds
in accordance with the standard provision of this grant entitled "Accounting,

Audit, and Records".
(k) Notwithstanding paragraph (b) of the standard provision of this grant
entitled "Refunds", the parties agree that in the event of any disallowance of

itures from AID grant funds provided hereurder, the grantee rmay

substitute expenditures made with funds provided from non-Federal sources
provided they ara otherwise eligible in accordance with paragreph (b) of this

provision.
(END OF STANDARD PROVISION)



24. VUSE OF POUCH FACTILITIES (NOVEMBER 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.)

(@) Use of diplamatic pouch is controlled by the Department of State. The
Department of State has authorized the use of pouch facilities for AID
grantees and their employees as a general policy, as detailed in items (1)
throuch (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or AID Mission. In consideration of the use
of pouch facilities, the grantee and its employees agree to indemnify and hold
harmless, the Department of State and AID for loss or damage occurring in
pouch transmission:

(1) Grantees and their employees are authorized use of the pouch for
transmission and receipt of up to a maximm of two pounds per shipment of
correspondence and documents needed in the administration of assistance
programs.

(2) U.S. citizen employees are authorized use of the pouch for personal
mail up to a maximm of one pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or newspapers are hot considered
to be personal mail for purposes of this standard provision and are not
authorized to be sent or received by pouch.

(4) Official and personal mail pursuant to (a) (1) and (2) above sent by
pouch should be addressed as follows:

Name of individual or organization (followed by
letter symbci "G")

Name of post (USAID/ )

Agency for International Development
Washington, D.C. 20523

(5) Mail sent via the diplamatic pouch may not be in violation of U.S.
Fostal laws and may not contain material ineligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military postal
facilities (APO/FPO). This is an Adjutant General's decision based on
existing laws and requlations governing military postal facilities and is
being enforced worldwide. Posts having access to AFO/FPO facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is
affixed.

(b) The grantee shall be responsible for advising its employees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Post
Camminication Center at the Embassy or AID Mission.

(END OF STANDARD PROVISION)
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