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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON.D.C. 20523

AUG | T 1989

Mr. Stanley Schirm

Director, Corporate and
Government Relations

Food for the Hungry International

71807 East Greenway Road - Suite ?

Scottsdale, Arizona 85260

SUBJECT: Cooperative Agreement No. OTR-0704-A-00-9171~00

Dear Mr. Schirm:

Pursuant to the authority contained in the Foreign
Assistance Act of 1961, as amended, the Agency for
International Development (hereinafter referred to as "A.I.D."
or "Grantor") hereby provides to Food for the Hungry,
International (hereinafter referred to as "FHI" or "Recipient")
the sum of $230,000 to provide support to the Recipient unde:
A.1.D.'s Food Aid Development Program as morc fully described
in Enclosure 1 of this Cooperative Agreement entitled
"Schedule" and Enclosure 2, entitled "Program Description."

This Cooperative Agreement is effective and obligation is
made as of the date of this letter and shall apply to
commitments made by the Recipient in furtherance of program
objectives from September 1, 1989 through August 31, 1991.

This Cooperative Ay:eement is made to tu.e Recipient on
condition that the funds will be administered in accordance
with the terms and conditions as set forth in Enclosure 1
entitled "Schedule,” Enclosure 2 entitled "Program
Description,” and Enclosure 3 entitled "Standard Provisions,"
which have been agreed to by your organization.
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FHI

Please acknowledge receipt of this Cooperative Agreement by
signing all copies of this Cover Letter, retaining one copy for
your files, and returning the remaining copies to the
undersigned, including all copies stamped "Funds Available."

Enclosures:
l. Schedule

2, Program Description
3. Standard Provisions

ACKNOWLEDGED:

Sincerely,

Ry

Carolyn R. Eldridge

Grant Officer

Management Services Branch
Office of Procurement

FOOD FOR THE HUNGRY INTERNATIONAL

BY:EB;Niﬁ%é2;;;;55:.5:2222522L£255_~\\
TYP : Charles Bennett

TITLE:_ pyecutive Vice President
DATE: __ September 5. 1989

FISCAL DATA
PIO/T No.: Q381307
Project No.: 938-0704

Appropriation No.:

Budget Plan Code:

Allotment No.:

Amount Obligated by
this Action:

Total Obligated Amount:

Total Estimated Amount:

Technical Office:

Funding Source:

DUNS No.:
E.I. No.:
PMM

72-1191021.3
EDNA-89-13810-KG11
943-38-099-00-76-91

%230,000 -

230,000 NDS AVAILABLE
230,000

FVA/PVC AL

FVA/PVC AUG 2 3 1989
09-365-4457

95-268-0390

el n
Oinoe ot Froancial Manag. mend



Enclosure 1

SCHEDULE

A, Purpose of Cooperative Agreement

The purpose of this agreement is to provide support for
Food for the Hungry, International (FHI) to better utilize P.L.
480 Title II commodities as a resource in its integrated
development program. The focus of the program is to improve
project quality through training, technical assistance and
improved supervision,

The above is more specifically described in Enclosure 2
to this agreement entitled "Program Description® and in FHI's
proposal dated November 10, 1988 and revision to the proposal
dated May 2, 1989, which are incorporated by reference in this
Agreement. 1In the event of an inconsistency between the
Recipient's proposal, the program description, and this
schedule; the schedule and then the program description shall

take precedence.

B. Period of Agreement

1. This agreement is effective on the date of signature
of the A.I.D. Grant Officer. However, funds committed under
the program description and within the terms of this agreement
are authorized for the period beginning September 1, 1989 until
the signature date of this agreement. The estimated cnmpletion
date is August 31, 1991.

2. Funds obligated hereunder are available for program
expenditures for the period of the agreement. Funds disbursed
by A.I.D. but uncommitted by the Recipient at the expiration of
this period shall be refunded to A.I.D.

C. Amount of Agreement and Payment

1. The total estimated amount of this agreement for the
period shown in B.l. above is $230,000.

2. A.I.D. hereby obligates the amount of $230,000 for
program expenditures during the period set forth in B.2. above
and as shown in the budget below,.



3. Payment shall be made to the Recipient in accordance
with procedures set forth in Enclosure 3 - Optional Standard
Provision, entitled "Payment - Letter of Credit"”.

D. Substantial Involvement

l., Countries: The following countries are apprcved for
direct in-country program support under the agreement: Bolivia.

Other countries may be approved during the period of the
agreement. Such approval must be communicated by A.I.D. in
writing after consultation with the relevant A.I.D. Mission.

2, Evaluation: The scope of work for the independent
mid-term and/or final evaluation must be developed, and the
evaluator(s) chosen to carry out this activity, with the prior
approval of the FVA/PVC Project Officer. This approval must be
communicated in writing. The Recipient is encouraged to
provide at least one evaluator from 1ts permanent staff for the
evaluation{s). At least one evaluator will be an individual
not currently employed by the Recipient. The FVA/PVC Project
Officer is to participate in the pre- and post-evaluation
briefings and to receive six (6) copies of the completed
evaluation report for FVA/PVC and one copy for eacl: country

evaluated.

3. Mission Support: Certain activities may require the
substantial involvement of the A.I.D. Project Officer as

follows:

a. When the activity is deemed by A.I.D. to be closely
related to a broader program, A.I.D. will require advance
review and approval of a detailed implementation plan,
and identify any special monitoring and reporting
requirements.

b. When the success of a later phase of an activity is
contingent upon the achievement of certain objectives or
conditions precedent, critical benchmarks will be
identified. Before a later phase can proceed, A.I.D,
will determine if the benchmarks have been achieved and
provide written approval to proceed.



4., Review and Approval of Detailed Implementation Plan
(DIP): A Iogical framework, detailed implementation plan and
monitoring and evaluation plan/schedule will be due within six
weeks of the agreement start date. All three are to be Country
and Headquarters specific. The DIP should briefly identify
country specific information such as goals, principal and
subordinate objectives, desired outcome, who is involved and
when.

E. Budget

The Budget is listed below. The Recipient may not exceed
the total estimated amount or the obligated amount, whichever

is less (see Paragraph C above).

BUDGET

FROM: 9/1/89 TO: 8/31/91

A.I.D. Recipient Total
Line Items Furding Share Program
Program Costs $202,500 $ -0- $202,500
Indirect Costs -0~ 78,920 78,920
Procurement 20,000 -0- 20,000
Evaluation 7,500 -0- 7,500
TOTAL $230,000 $ 78,920 $308,920

Notes to the Budget:

1. Recipient is allowed 5% flexibility among all line items in
the budget. Within each line item the Recipient has full

flexibility of funds.

2. The Recipient is expected to use its own private funds for
all procurement of non-expendable property estimated at over
$500 each and also for all non-U.S. procurements. This
alleviAates the requirement for a source/origin waiver and also
places the title to property completely in the Recipient's
name. The FH/B vehicle is hereby approved and no other advance
approval is required unless the vehicle fails to meet the
source/oriqin requirements of this agreement.

3. Cost Sharing Arrangement: The Recipient has agreed to
expend from their non-Federal cash funds by the end of the
life-of-program (LOP) period, the amount of total cost

N



share/match expenditures specified in the Recipient Share
columns of the budget above. The Recipient is required to
report in their annual reports, in their incremental funding
letters and the Financial Status Report Form SF269 the total
amount of cost sharing(matching) to date. Although the
Recipient is required to cost share/match on a LOP basis, they
are also expected to expend those funds on a pro rata basis per
year and not wait until the last year of the agreement to
expend their cost share/match.

4. The Recipient is required to provide advance notification
of intention to travel to a Mission or Embassy in a country.

F. Regorting

l. Financial Reporting:

a. Financial reporting requirements shall be in
accordance with the Optional Standard Provision of this
agreement entitled "Payment - Letter of Credit", as shown in
Enclosure 3,

b. The original and one copy of all financial reports
shall be submitted to A.I.D., Office of Financial Management,
Program Accounting and Finance Division (PFM/FM/CMP/LC), Room
700, sA-2, washington, D.C. 20523. 1In addition, one copy of
all financial reports shall be submitted to the technical
office specified in the Cover Letter of this agreement.

2. Program Reporting:

a. Semi-annual and Annual Reports: Semi-annual and
annual reports will be submitted to the A.I.D./FVA/PVC Project
Officer 30 days after each semi-annual and annual anniversary
date of the agreement. Reports will reflect progress made in
achieving goals and objectives as specified in the Program
Description and Implementation Plan. Reports will also include
a detailed pipeline analysis of financial expenditures for the
grant period which identifies disbursements by <xpense category.

Further guidance on the number of copies, content and
preparation of these reports will be provided by the A.I.D.

Project Officer,



b. Interim Reports: Prior to the required final
performance reporting date, events may occur that have
significant impact upon the project. 1In such instances, the
recipient shall inform the Grant and Project Officer as soon as
the following types of conditions become known.

i. Problems, delays, or adverse conditions that will
materially affect the ability to attain program
objectives, prevent the meeting of :ime schedules and
goals, or preclude the attainment of project work
activities by the established time period. This
disclosure shall be accompanied by a statement of the
action taken, or contemplated, and any assistance needed
to resolve the situation,

ii. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work

activities to be performed than originally projected.

c. Final Report: The final year report will be the
last annual report required under this agreement. The final
report will include findings of the final evaluation. All work
to be charged to the agreement, including preparation of the
final report, must be completed prior to the expiration date of
this agreement,

As previously noted, further guidance on the content and
preparation of the report will be provided by the A.I.D.

Project Officer.
3. Evaluation:

Self-evaluation will be conducted by the Recipient in
accordance with its normal evaluation program as described in

its grant proposal.

G. Indirect Cost Rates

N/A

H, Title to Property

Title to all property purchased under this agreement
shall be vested in the Recipient,



Enclosure 2

PROGRAM DESCRIPTION

I. Program Goal

The goal of this agreement is to assist Food for the
Hungry, International to alleviate the underlying causes of
hunger and malnutrition through sustainable integrated

development in Bolivia.

II1. Program Purpose

The purpose of this agreement is to support FHI's efforts
in using P.L. 480, Title II commodities as a development
resource and strengthen their capabilities to design, implement
and manage effective food assisted development programs in the
areas of: drought preparation, improved ac¢ricultural
production, primary health care for families, appropriate
technology and school feeding. The planned focus is on
improving project quality.

III. Principal Activities

To accomplish the goal and purpose, FHI plans to: increase
the level and quality of training for staff, beneficiaries and
host country agencies; increase project supervision; and
implement an institutional information system to track project
status., This agreement is intended to support program/project
activities and strengthen institutional capabilities
principally by providing for technical assistance personnel and
travel, and program management personnel,

The main emphasis of the Food for Work program will be
irrigation systems. This agreement will support a roving team
of experts to oversee field projects and assure a strict level
of quality. In addition materials will be provided for the

irrigation systems.

It is Food for the Hungry/Bolivia's strategy to support
Bolivia's Ministry of Education, helping them to become self



Enclosure 2 - Page 2

sustaining in the school breakfast program. This agreement
will support an administrative expert to work closely with FH/B

and the Ministry of Education in the design of systems,
manuals, and financial control.

IV, Program Management

Randall Hoag, Country Director in Bolivia for FHI will be
principally responsible for the overall management and
implementation of the Food Aid Development Grant Program. The
Food for the Hungry/Bolivia (FH/B) program has a central office
and three regional offices in La Paz, Oruro, and Potosi. The
central office manages and administers the country-wide
program. Each regional office has an administrator who is
responsible for program execution in his region. The technical
experts and promoters report to the regional administrators,
One promoter is responsible for work in each of 21
micro-regions., At present, each micro-region contains ten
communities which represent about 2,500 direct beneficiaries,

Stateside Representative:

Stanley Schirm

Director, Corporate and Government Relations
7729 East Greenway Road

Scottsdale, Arizona 85260

(602) 998-3100



OMB Control No. 0412-0510
Brpiretion Date: 12/31/89

MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES!

INDEX OF
MANDATORY STANDARD PROVISIONS

1. Allowable Costs 7. Ineligible Countries

2. Aocrounting, Audit, and Records 8. Nondiscrimination

3. Refunds 9. U.S. Officials Not to Benefit
4. Revision of Grant Budget 10. Nonliability

5. Termination and Suspension 11. Amendment

6. Disputes 12. Notices

1. ALLOWABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

* NOTE: For Educational Institutions use GMB Circuler A-21; for all other
non-profits use 3 Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AND RECORDS (JANUARY 1988)

(a) The grantee shall maintain books, records, documents, 2nd other evidence
in accordance with the grantee's usual accounting procedures to sufficiently
substantiate charges to the grant. The grantee's financial management system
shall provide for the following:

(1) Accurate, current, and camplete disclosure for each A.I.D.=
sponsored project or program in accordance with the reporting requirements of
this grant. While A.I1.D. requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports on the basis of an analysis of the
documentation on hand.

Twhen these Standard Provisions are used for cooperative agreements, the
following terms apply: 'Grantee" means "Recipient," "Grant" means
“Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I1.D. Agreement
Officer."



(2) Records that identify adequately the source and application of
funds for A.I.D.-sponsored activities. These records shall contaln
information pertaining to Federal awards, authorizations, obligations,
unobligated balances, assets, outlays, and income.

(3) Effective control over and accountability for all funds,
property, and other assets. Grantee shall adequately safeguard all such
assets and shall ensure that they are used solely for authorized purposes.

(4) Comparison of actual cutlays with budget amounts for each grant.
Financial information should be related to performance and unit-cost data
whenever appropriate.

(5) Procedures to minimize the time elapsing between the transfer of
fuds from the U.S. Treasury and the disbursement by the reciplent,
whenever furds are advanced by the Federal Goverrment.

(6) Procedures for determining the reasonableness, allowability, and
allocability of costs in acocordance with the provisions of the applicable
Federal cost principles ard the terrs of the grant.

(7) Accounting records that are supported by documentation that at a
minimm will identify, segregate, accumilate, and record all costs
incurred under a grant and which fully disclese (i) the amount ard
disposition by the grantee of the proceeds of such assistance, (ii) the
total cost of the project or undertaking in connection with which such
assistance is given or used, (iii) the amount of that portion of the cost
of the project or undertaking supplied by other sources, ard (iv) such
other records as will facilitate an effective audit.

(8) Bxaminaticns in the form of audits or intermal audits shall be
rade by qualified indivicuals that are sufficiently independent of thcse
that authorize the experditure of A.I.D. funds to produce unbiased
opinions, conclusiors, or judgments. They shall meet independence
criteria along the lires of Chapter IV, Part B of the U.S. General
Accounting Office Publication Standards for Audit of Governnental
Organizations, Progrars, Activities, and Functions (1981 Revision). These
examinaticns are intended to ascertain the effectiveness of the financial
ranagement systems and internal procedures that have been established to
meet the terms and conditions of the grant. It is not intended that each
grant awarded to the grantee be examinec. Gererally, examinations should
be conducted on an organization-wide basis to determine whether the
instituticn has implemented and utilizes appropriate financial and
adninistrative systems and controls in accordance with the uniform
administrative requirements of Ct® Circular A-110 and the applicable cost
principles specified in the "Allcwable Costs" standard provision of this
grant, and to test the fiscal integrity of financial transacticns,
including accuracy ard reliability of financial reports subtmitted to
A.I.D. and other Federal agencies under agreements to which the terms of
Attachment G of OMB Circular A-110 apply, as well as compliance with the
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terms and conditions of the A.I.D. grant. Such tests would include an
appropriate sampling of A.I.D. and other Federal grants and agreements.
PBaminations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently
than every two years. A copy of the audit report shall be furnished to
the A.I.D. grant officer who shall make appropriate distribution within
the Agency. The frequency of these examinations shall depend upon the
nature, size, and the corplexity of the activity. These grantee
self-examinations do not relieve A.I.D. of its audit responsibilities, but
may affect the frequency ard scope of such audits.

(9) A systematic method to ensure timely and appropriate resolution
of audit findings and recammendations.

(b) The grantee shall preserve and make available such records for
examination and audit by A.I.D. ani the Camptroller General of the United
States, or their authorized representatives:

(1) until ¢he expiration of three years from the date of termination
of the grant;

(2) for such longer period, if any, as is required to complete an
audit to resolve all questions concerning expenditures unless written
approval has been obtained from the grant officer to dispose of the
records. A.I.D. follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further information requested by
A.I.D. with respect to any questions arising as a result of the audit; and

(3) If any litiqation, claim, or audit is started before the
expiration of the three year pericd, the records shall be retained until
all litigations, claims or audit findings irmvolving the records have been
resolved.

. () The grantee shall require subrecipients to adopt the stardards in
paragraphs (a) and (b) above except that portion of subparagraph (a) 1
that would require specific financial reporting forms and frequencies in
accordance with the payment provisions of the grant.

3. REFUNDS (JANUARY 1988)

(3) The grantee shall remit to A.I.D. all interest earmed on funds
provided by A.I.D. at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.

applicable to this grant. Any funds advanced to but not expended by the
grantee and not encumbered by a leqally binding transaction applicable to
this grant at the time of expiration or termination of the grant shall be
refunded to A.I.D.



(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by A.I.D. that funds it provided under this grant
have been expended for purposes not in accordance with the terms of this
grant, the grantee shall refund such amount to A.I.D.

4. REVISION OF CRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is the financial expression of the
grantee's program as approved during the grant award process.

(b) The grantee shall immediately request approval from the grant officer
when there is reason to believe that within the next 30 calendar days a
revision of the approved grant budget will be necessary for the following
reasons:

(1) Changes in the scope or the objectives of the program and/or
revisions in the funding allocated zmong program objectives.

(2) The need for additional funding.

(3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A.I.D. award,
whichever is greater.

(4) The grantee plans to transfer funds budgeted for indirect costs
to absorb increases in direct costs or vice versa.

(5) The grantee interds to contract or subgrant any of the
substantive prograrmatic work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an experditure which would require
advance approval in acccrdance with the applicable Federal cost principles
and was not included in the approved grant budget.

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.

(c) When requesting approval for budget revisions, the grantee shall use
the budget formats that were used in the application unless a letter
request will suffice.

(d) Within 30 calerdar days from the date of the receipt of the request
for budget revisions, the grant officer shall review the request and
notify the grantee whether the budget revisions have been approved. If
the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall inform the grantee in viriting of the date
when the grantee may expect the decision. The grant officer shall obtain
the project officer's clearance on all such requests prior to
cammunication with the grantee.



(e) 1f the requested budget revision requires the ocbligation of

additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant
pursuant to the standard provision of this grant, entitled "Termination

arnd Suspension."

(f) Except as required by other provisions of this grant specifically
stated to be an exception from this provision, the Govermment shall not be
obligated to reimburse the grantee for costs incurred in excess of the
total amount obligated under the grant. The grantee shall not be
obligated to continue performance under the grant (including actions under
the "Termination and Suspension" provision) or otherwise to incur costs in
excess of the amount obligated under the grant, unless and until the grant
officer has notified the grantee in writing that such dbligated amount has
been increased and has specified in such notice the new cbligated grant
total amcunt.

5. TER/AINATION AND SUSPENSION (MAY 1986)

(a) For Cause. This grant may be terminated for cause at any time, in
whole or in part, by the grant officer upon written notice to the grantee,
whenever it is determined that the grantee has failed to comply with the
corditions of the grant.

(b) For Comvenience. This grant may be terminated fo. convenience at any
time by either party, in whole or in part, if both parties agree that the
continuation of the grent would not produce beneficial results
comensurate with the fucther expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to texrminate shall be set forth in a letter from the grant
officer to the grantee.

(c) Suspension: Termination for Changed Ciraumstances. If at any time
AID determines that continuation of funding for a program should e
suspended or torminated because such assistance is not in the national
interest of the United States or that it would be in violation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from incurring additional cbligations
chargeable to this grant other than necessary and proper costs in
accordance with the terms of this grant during the period of suspension.
If the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably comitted to third parties.

(d) Termination Procedures. Upon receipt of and in accordance with a
termination notice as specified in either paragraph (2) or (b) above, the
grantee shall take irmediate action to minimize all expenditures and




obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
reimbursement shall be made after the effective date of termination. The
grantee shall within 30 calendar days after the effective date of such
termination repay to the Goverrment all unexpended AID furds which are not
otherwise obligated by a legally binding transaction applicable to this
grant. Should the furds paid by the Government to the grantee prior to the
effective _-*e of the terminration of this grant be insufficient to cover
the grantee's “bligations in the legally binding transaction, the grantee
may submit to the Goverrment within 90 calendar days after the effective
date of such termination a written claim covering such cbligations. The
grant officer shall determine the amount(s) to be paid by the Govertmment
to the grantee under such claim in accordance with the applicable cost
principles.

6. DISPUTES (MARCH 1987)

(a) Any dispute under this grant shall be decided by the AID grant
officer. The grant officer shall furnish the grantee a written copy of
the decision.

(b) Decisions of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee appeals
the decision to AID's Associate Assistant to the Administrator for
Management. Any appeal made under this provision shall be in writing and
addressed to the Associate Assistant to the Administrator for Management,
Agency for Intermational Development, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

(c) In order to facilitate review an the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given
an opportinity to submit written evidence in support of its appeal. No
hearing will be provided.

(d) A decision under this provision by the Associate Assistant to the
Administrator for Managerent shall be final.

7. INELIGIBLE COUNTRIES (MAY 1986)

Unless otherwise approved by the AID grant officer, funds will only be
experded for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, as amended, or under acts appropriating
furds for foreign assistance.

8. NONDISCRDMINATION (MAY 1986)

(This provision is applicable when work under the grant is performed in
the U.S. or when employees are recruited in the U.S.)



No U.S. citizen or legal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrimination
under any program or activity funded by this grant on the basis of race,
color, national origin, age, handicap, or sex.

9. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)

No member of or delegate to the U.S. Congress or resident U.S.
Cammissioner ehall be admitted to any share or part of this grant or to
any benefit that may arise therefrom; but this provision shall not be
construed to extend to this grant if made with a corporation for its
general benefit.

10. NONLIABILITY (NOVEMBER 1985)

AID does not assume liability for any third party claims for damages
arising out of this grant.

1. AMENTMENT (NOVEMEER 1985)

The grant may be amended by formal mdifications to the basic grant
document or by means of an exchange of letters between the grant officer
and an appropriate official of the grantee. :
12. NOTICES (NOVEMEER 1985)

Any notice given by AID or the grantee chall be sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such other
address designated within the grant.

Notices shall be effective when delivered in accordance with this
provision, or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)
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ADDITIONAL STANDARD PROVISIONS FOR
V.S., NONGOVERWENTAL GRANTEES

The following standard provisions which have been checked are hereby
incorporated into the grant/agreement.

1. Payment - letter of Credit

2. Payment - Periodic Advance

3, Payment - Cost Reimbursement

4. Air Travel and Transportation

&, Ocean Shipment of Goods

6. Procurement of Goods and Services

7. AID Eligibility Rules for Goods and
Services

8. Subagreements

9, local Cost Financing

10. Patent Rights

11. Publications

12. Negotiated Indirect Cost Rates -
Predetermined

13. Negotiated Indirect Cost Rates -
Provisional '

14. Requlations Governing Employees

15. Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a

. Research Subject
18. Care of laboratory Animals
19. Goverrment Furnished Excess Personal

_Property

20. Title to and Use of Property (Grantee
Title)

21. Title to and Care of Property (U.S.
Govermment Title)

22. Title to and Care of Property
(Cooperating Counury Title)

23. Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars
to local Qurrency

AR I R



QB Approval No. 0412-0510
Prpiration Date: 12/31/89

1. Payment - letter of Credit (NOVEME*R 1985)

(This provision is applicable only when the following conditions are met: (i)
the total advances under all the grantee's cost-reimbursement contracts amd
assistance instruments with AID exceed $120,000 per annum, (ii) AID has, or
to have, a continuing relationship with the grantee for at least one
year; (iii) the grantee has the ability to maintain procedures that will
minimize the time elapsing between the transfer of funds and the disbursement
thereof; (iv) the grantee's financial management system meets the s
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audit, and Records" ard, either (v) the
foreign currency pertion of the total advance under this grant is less than
508 or (vi) the foreign currency portion of the total advance under this grant
is more than 50% but more than one foreign currency country is involved.)

(a) Payment under this grant ghall be by means of a letter of Credit (10C)
in accordance with the terms and conditions of the 1°C and any instructions
issued by AID's Office of Financial Management, Progrun Accounting and Finance
Division (M/FPY/PAID).

(b) As long as the 10C is in effect, the terms and conditions of the 10C and
any instructions issued by M/FY/PAFD constitute payment comditions of this
grant, superseding amd taking precedence cver any other provision of this
grant concerning payment.

(c) Reporting:

(1) A "Financial Status Repcrt" SF-269, shall be prepared on an accrual
pasis and subnitted quarterly no later than 30 days after the end of the
pericd, in an original and two copies to AID/Y/FY/PAFD, washington, D.C.
20523. If the grontee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert its accounting
system, but shall develop such accrual information through best estimates
based on an analysis of the docurentation on hand. The fina! report rust be
sumitted within 90 days after the conclusion of the grant to M/RY/PAFD. 1In
cases where grants are Mission funded, the Grantee will forward an information
copy to the AID Mission accounting station at the same time the original and
cne copy are mailed to M/RY%/PAFD, AID/Washington.

(2) The grantee shull gubmit an original and one copy of SF-272,
vwFederal Cash Transactions Report," within 15 working days following the end
of each quarter to M/R4/PAFD. Grantees receiving advances totaling more than
$1 million per year shall submit the SF-272 on a monthly basis within 15
working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. 1Those cash advances in excess of
{mmediate disbursement requirements {n the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.



(d) Revocatiocn of the LOC {s at the discretion of the authorized 1OC
certifying ofticer of M/FRW/PAFD after consultation with the grant officer.
Notification of revocation must be in writing and must specify the reason for

revocation. M/FM/PAFD shall provide the grant officer a copy o.! tha
revocation notice and a recommendation for an alternative method of payment
(periodic advanca or cost reirbursement) based upon the reasons for the
revocation. The grant officer shall irmediately amend this agreerent to
provide for an apprcpriate alternative method of payment. The recipient may

appeal any such revocation to the grant officer.

(END OF STANDARD PROVISION)



OB Approval No. 0412-0510
Pxpiration Date 12/31/89

6. TPROCURDMENT OF GOODS AND SERVICES (November 1985)

(This provision is applicable when goods or services are procured under the
gw’to’ :

The grantee may use its own procurement policies and practices for the
procurement of goods and services uder this grant, provided they conform to
all of AID's requirements listed below and the standard provision entitled
“AID Eligibility Rules for Goods amd Services."

(a) General Requirements:

(1) The recipient shall maintain a code or standards of conduct that
ghall govern the performance of its officers, erployees or agents engaged in
the awarding and adninistration of contracts using AID funds. No erployee,
cfficer or agent shall participate in the gelection, award or adninistration
of a contract in which AID funds are used, where, to that individual's
Xnowledge, the individual or the individual's immediate family, partners, or
organization in which the individual or the individual's {irmediate family or

has a financial interest or with whom that individual is negotiating
or has any arrangement concerning prospective eployment. The recipients'
officers, erployees or agents ghall neither solicit nor accept gratuities,
favors or anything of monetary value from contractors or potential
contractors. Such standards shall provide for disciplinary actions to be
applied for violations of such standards by the recipients’ officers,
eployees or agents.

(2) All procurement transactions shall be conducted in a manner to
provide, to the raximm extent practical, open ard free competition. The
recipient should be alert to organizational conflicts of interest or
noncorpetitive practices among contractors that may restrict or eliminate
campetition or othexvise restrain trade. In order to ensure cbjective
contractor performance and eliminate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
invitations for bids and/or requests for proposals should be excluded from
campeting for such procurenents. Awvards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
" advantageous to the recipient, price and other factors considered.
Solicitations shall clearly set forth all requirements that the bidder/offeror
mst fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected vhen it is in the recipient's interest to do so.

(3) A1l grantees ghall establish procurement procedures that provide
for, at a minimm, the following procedural requirements:

S



(1) Proposed procurement actions shall follow a procedure to
asgure the avoidance of purchasing unnecessary or duplicative items. wWhere
appropriate, an analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement.

(11) solicitations for goods and services shall be based upon &
clear and accurats description of the technical requirements for the material,
product or sexrvicae to be procured. Such a description shall not, in
compatitive procurements, contain features which unduly restrict corpetition.
" -name or equal" descriptions may be used as a means to define the
ormance of other salient requirements of a procurement and when so
the specific features of the named brand which must be met by bidders/oflerors
shall be clearly specified.

(111) Positive etforts shall bae mada by the recipients to utilize
small business and minority-cwred pusiness sources of supplies and services.
Such efforts should allow thesa sources the maximum feasible opportunity to
compets for contracts utilizing AID funds. ToO permit AID, in accordance with
the small business provisions of the Foreign Assistance Act of 1961, as

participats in supplying cermodities and services procured under this grant,
the grantee shall to the maximon extent possible provide the following
{nformation to the Office of Srall Disadvantaged Business Utilization, AID,
Washington, D.C. 20523, at least 45 days prior (except where a shorter tire
is requested of and granted by the Otfice of Small and Disadvantaged Business
Gtilization) to placing any order or contract in excess of $25,000:

(A) Brief general description amd quantity of goods or

services;

(B) Closing date for receiving quotations, proposals, or
bids; and

(C) AXress where solicitations or specitications can be
cbtaired.

(iv) The type of procuring {instrurents used, e.g. fixed price
contracts, cost reirbursable contracts, purchase orders, incentive contracts,
- ghall be determined by the recipient but must be appropriate for the
particular procurerent and for promoting the best {nterest of the program
involved. The "cost-plus-a-percentaqe—ot-cost" method of contracting shall
not be used.

(v) Contracts shall be made only with responsible contractors wha
the potential ability to perform successfully under tne terrs and
conditions of a proposed procurerent. Conslderation shall be given to such
matters as contractor inteqrity, record of past performance, financial and
technical resources or accessibility to other necessary resources.



(vi) All proposed sole source contracts or where only one bid or
P is received in which the aggregate expenditure is expected to exceed
5,000 shall be subject to prior approval by an appropriate official within
the grantee's organization.

(vii) Same form of price or cost analysis should be made in
connection with every procurement action. Price analysis may be accomplished
in various ways, including the camparison of price quotations submitted,
market prices and similar indicia, together with discounts. Cost analysis is
the review and evaluation of each element of cost to determine reasonableness,
allocability and allowebility.

(viii) Procurement records and files for purchases in excess ©
$10,000 shall include the following: .

(A) Basis for contractor selection;

(B) Justification for lack of campetition when campetitive
bids or offers are not obtained;

(C) Basis for award cost or price.

(ix) A system for contract adninistration shall be mintah;aed to
ensure contractor conformance with terms, conditions and specifications of the
contract, ard to ensure adequate and timely followp of all purchases.

(b) Each contract shall contain, in addition to provisions to define a soud
and ccrplete contract, the following contract provisions, if applicable, as
well as any provision within this grant which requires such inclusion of that
provision. Whenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a statement in the contract that in
all instances where the U.S. Goverrment or AID is mentioned the grantee's name
shall be substituted.

. (1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for adninistrative, contractual or legal
remedies in instances in vwhich contractors violate or breach contract temms,
ard provide for such remedial actions as may be appropriate.

(2) All contracts in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by vhich
termination will be effected and the basis for settlement. In addition, such
contracts shall describe conditions under wvhich the contract may be ted
for default as well as corditions where the contract may be terminated because
of circumstances beyond tiie control of the contractor.

(3) In all contracts for construction or facility improvement awarded
for more than $100,000, recipients ghall cbserve generally accepted bonding

requirements.



(4) All contracts awarded by the grantee or subgrantee to be performed
{n the United States havinj a value of more than $10,000, shall contain a
provision requiring compliance with Executive Order 11246, entitled "Equal
BErployment Opportunity," as amerded, and as supplemented in Department of
Labor Regulations (41 CIR, Part 60).

(5) All contracts and subgrants in excess of $2,000 for construction or
repair to be performed in the United States awarded by the grantee or
subgrantee shall include a provision for corpliance with the Ccpeland
"anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor
Requlations (29 CFR, Part 3). This Act provides that each contractor or
subgrantee shall be prchibited from inducing, by any means, any person
employed in the construction, corpletion, or repair of public work, to give up
any part of the carpensation to vhich that individual is otherwise entitled.
The grantee shall report all suspected or reported violations to AID.

(6) Wwhen required by the Federal program legislation, all construction
contracts to be performed in the United States awarded by the grantee or

tea of more than $2,000 shall include a provision for ccrpliance with
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Departhent of
Labor Requlations (29 CFR, Part 5). Under this Act, contractors shall be
required to pay wages to laborers ard mechanics at a rate not less than the
minirm wages specified in a wage determination made by the Secretary of
labor. In addition, contractors shall be required to pay wages not less than
once a week. The grantee shall place a ccpy of the current prevailing wage
determination issued by the Department of Labor in each solicitation and the
award of a contract shall be ccnditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations
m MD.

(7) Wwhere applicable, all ocontracts awarded by the grantee or

tees in excess of $2,000 for construction contracts to be perforred in
the United States and its territories and in excess of $2,500 for other
contracts that involve the erployment of mechanics or laborers, shall include
a provision for compliance with sections 103 and 107 of the Contract work
Hours ard Safety Standards Act (40 U.S.C. 327-330) as supplemented by
Departrent of Labor Regulatiors (29 CFR, Part 5). Urder secticn 103 of the
Act, each contractor shall be required to ccrpute the wages of every mechanic
and laborer on the basis of a standard work day of 8 hours and a standard
work~eek of 40 hours. Work in excess of the standard workday or workweek is
permissible provided that the worker is corpensated at a rate of not less than
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in
any calerdar day or 40 hours {n the workweek. Section 107 of the Act is
applicable to constructlion work and provides that no laborer or mechanic shall
ba required to work in surrourdings or under working corditions that are
unsanitary, hazardous, or dargerous to the worker's health and safety as
determired under constructicn safety and health standards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of
supplies of materials or articles ordinarily available on the cpen rarkat, or
contracts for transportation or transmission of intelligence.
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(8) Contracts, the principal parpose of vhich is to create, develop or
improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or contracts in the fields
of science or technology in which there has been little significant experience
outside of work funded by Feceral assistance, shall contain a notice to the
effect that matters regarding rights to inventions and materials generated
under the contrect are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional
information regarding the:e matters.

(9) All negotiated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Corptroller
General of the United States, or any of their duly authorized representatives,
ghall have access to any books, documents, papers and records of the
contractor vhich are directly pertinent to the specific program for the
purpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
occrply with all applicable standards, orders or requlations issued pursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution
Control Act (40 CFR 15) as amended. Violations shall be reported to AID and
the Regional Office of the Envirormental Protection Agency. .

(11) Contracts which require performance outside the United States shall
contain a provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Department of labor waivers will be
obtained for persons erployed outside the United States who are not United
States citizens or residents provided adequate protection will be given such
persons. The grantee should refer questions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)
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9. AID ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVERER 1985)

(This provision is applicable when goods or services are procured under the
grant.)

sources, and has received reirmbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees O refund to
AID the entire amount of the reimbursement. AID's policy on ineligible and
restricted goods ard services is contained in Chapter 4 of AID Handbook 1,
Supplement B, entitled "Procurement Policies".

(1) Ineligible Goods and Services. Under no ciramstances shall the
grantee procure any of the following under this grant:

(i)  Military equipment,

(i) Surveillance egaipment,

(iii) Comodities and services for support of
police or other law enforcement activities,

(iv) Abortion equipment and gservices,

v) Luxury goods and garbling equipment, or

(vi) Weather modification eguipment.

(2) Ineligible Suppliers. Funds provided under this grant shall not be
used to procure any goods or cervices furnished by any fimms or indivicuals

Ineligible Awardees under AID Regulation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CTR 208). AID will provide the grantee with a copy of
this 1ist upon request.

(3) Restricted Goods. The grantee shall not procure any of the
f£ollowing goods and services without the prior written authorization of the
grant officer: '

(1) Agricultural commedities,

(1) Motor vehicles,

(111) Pharmaceuticals,

(iv) Pesticides,

v) Rubber campounding chenicals and plasticizers,
(vi)  Used equiprent,

(vii) Uu.s. Goverrment-cwned excess property, o
(viii) Fertilizer.



(b) Source, origin, and Nationality: The eligibility rules for goods and
sarvices are based on source, Or gin, ad nationality and are divided into twao
categories. Ome applies when the total procurement during the life of the
grant is over $250,000 and the other applies when the total procurerent
element during the life of the grant is not over $250,000. The total
procurement element includes procurement of all goods (e.g., equipment,
materials, supplies) and services. Guidance on th3 eligibility of specific
gocds or services may be obtaired frem the grant officer. AID policies and
definitions on source, origin, and nationality are contained in Chapters 4 and
5 of AID Handbook 1, Supplerent B, entitled ""Procurement Policies".

(1) vhen the total procurement element during the life of this grant is
valued at $250,000 or less, the follrwing rules apply:

(1) All gocds amd services, the costs of which are to be
reimbursed under this grant and Which will be financed with U. S. dollars,
shall be purchased in and shipped from only nSpecial Free World" countries
(i.;., AID Geographic Code 935) in accordanca with the following order of
preferenca:

(A) The United States (AID reographic code 000) ,

(8) The Cocperating Country,

(C) "Selected Frea World" ocountries (AID
Geographic Code 941), and

(D) "Special Free world" countries (AID

Geographic Code 935) .

(11) Application of Order of Preference: When the grantee
procures goods and services from other than U.S. sources, under the order of
preference in paragraph b(1) (1) above, the grantee shall docunent its files to
justify each such irstance. The documentation shall set forth the
ciramstances surrounding the procurement and shall be based on ore or more of
the following reasons, which will be set forth in the grantee's docunentation:

(A) The procurerent was of an emergency nature, which would
not allow for the delay atterdant to soliciting U.S. sources,

-(B) The price differential for procurenent from U.S. sources
exceedad by 50% or more the delivered price frem the non-U.S. source,

(¢) Irpelling local political considerations precluded
consideration of U.S. sources,

(D) The gocds or services were not available from U.S.
sources, or

(E) Procurement of locally available goods ard services, as
opposed to procurerent of U.S. gocds and services, would best prcmota the
objectives of the Foreign Assistance progran under the grant.



(2) When the total procurement element exceeds $250,000, the following
rule applies: Except s may be specifically approved or directed in a3dJance
by the grant officer, all goods and services, which will be reimbursed under
this grant and financed with U. S. dollars, shall be procured in and shipped
from the U. S. (Code 000) and from any other countries within the authorized
geographic code as specified in the schedule of this grant.

(c) Marine Insurance: The eligibility of marine insurance is determined by
the country in which it is placed. Insurance is placed in a country it

for placement are governed by the authorized geographic code, except that it
Ccde 941 is authorized, the Cooperating Country is also eligible. Section
604 (d) of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurerent against any marine {nsurance company authorized to do
business in the U. S., then any AID-financed camodity shipped to that country
shall be insured against marine risk and the insurance shall be placed in the
tiJ.;'n S. with a cpany or carpanies authorized to do marire insurance business
the U. S.

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. '

(e) Printed or Audio-Visual Teaching Materials: 1f the effective use of
printed or audio-visual teaching materials depends upon their being in the
local language and if such raterials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other funds
including U.S.-owned or U.S.-controlled local currencies are not readily
available to finance the procurement of such raterials, local language
versions may be procured from the following sources, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,

(3) "Selected Free world" countries (AID Geographic
Code 941), ad

(4) “Special Free World" countries (AID Geographic

Code 899).
(f) Special Restrictions on the Procurement of Construction or Engineering

Services: Section 604(g) of the Foreign Assistance Act provides that AID
funds may not be used for "procurement of construction or engineering services
£rom advanced developing countries, eligible under Geographic Code 941, which
have attained a corpetitive capability in international markets for
construction sexvices or ergineering services." 1In order to insure
eligibility of a Code 941 contractor for construction or engineering services,

the grantee shall cbtain the grant officer's prior approval for any such
contract.

(END OF STANDARD PROVISION)



8. SUBAGREEMENTS (NOVEMEER 1985)

(This provision is applicable when subgrants or cooperative agreements are
financed under the grant.)

(a) Funds provided under this grant

subrecipient whose name appears on the AID
Suspended, or Ineligible Awardees under AID Requlation 8, entitled "Debarment ,

jon and Ineligibility" (22 CFR 208). AID will provide the grantee with
a ocopy of this list upon request.

® Al subagreementsshallasamimnm

4t0 define a sound and

¥henever a provision wi
subagreement, the grantee shall

ghall not be used to support any

Consolidated List of Debarred,

contain, in addition to provisions

cotplete agreemernt., the following provisions as well as
any that are specifically required by any other provision in this grant.

all instances where the U.S. Govertment is

be substituted.

(2) All subagreemen
provisions for termination by the

tmnthisgrantisrequi.redtobeinsertedina
insert a statement in the subagreement that in

mentioned, the grantee's nam. will

greements in excess of $10,000 shall contain provisions or
corditions that will allow for administrative or legal remedies in instances

termination will be effected and the basis
subagreements shall describe conditions under which the subagreement may be
terminated for default as well as conditions where the subagreement may be

terminated because of

(3) Subagreements,

cirarmstances beyond

or improve products, processes Or methods;
ic health, safety or welfare; or subagreements in the

directly concern publ

field of science or technology in vhich th
work funded by Federal assistance, ghall contain a
notice to the effect that matters regarding rights to {rventions and materials

experience ocutside of

ts in excess of $10,000 shall contain suitable
recipient including the manner by which

for settlement. 1In addition, such

the control of the subrecipient.

the principal purpose of which is to create, develop

or for exploration into fields that

ere has been little significant

generated under the subagreement are subject to the requlations contained in

the provisions of this grant. The subrecipient ghall be advised as to the

source of additional information reqarding these matters.

(4) All subagreerments over $10,000 issued by recipients shall include a
provision to the effect that the recipient, AID, the Corptroller General of

the United States, or

any of their duly au

access to any books, documents, papers and
are directly pertinent to the specific program for the purpose of

auwdits, examinations,

excerpts and transCr

thorized representatives, shall have
records of the subrecipient which

iptions.

(END OF STANDARD PROVISION)
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14, REGULATIONS GOVERNING PMPLOYEES (NOVEMBER 198%5)

(The following applies to the grantee's employees who are not citizens of the
cooperating country.)

(a) The grantee's employees shall maintain private status and may not rely-
on local U.S. Goverrmmernt offices or facilities for support while under this

grant.

(b) The sale of personal propercy or autamcbiles by grantee employees and
their dependents in the foreign country to which they are assigned shall be
subject to the same limitations and prohibitions which apply to direct-hire
AID personnel erployed by the Mission except as this may conflict with host
govermment regqulations.

(c) Other than work to be performed under this grant for vhich an employee
is assigned by the grantee, no enployee /- £ the grantee shall erngage directly
or indirectly, either in the individual's own name or in the name or through
an agency of another person, in any business, profession, or occupation in the
foreign countries to which the individual is assigned, nor shall the
individual rake loans or investments to or in any business, profession or
occupation in the foreign countries to which the individual is assigned.

(d) The grantee's erployees, vhile in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by its
applicable laws and regulations, ard not to interfere in its internal
palitical affairs.

(e) In the event the conduct of any grantee erployee is not in accordance
with the preceding paragraphs, the grantee's chief of party shall consult with
the AID Mission Director and the erployee imvolved and shall recommend to the
grantee a course of action with regard to such eployee.

(f) The parties recognize the rights of the U.S. Ambassador to direct the
removal fron a country of any U.S. citizen or the discharge from this grant of
any third country national when, in the discretion of the Ambassador, the
interests of the United States so require.

(g9) If it is determined, under either (e) or (f) above, that the services of
such eployee shall be terminated, the grantee ghall use its best efforts to
cause the return of such erployee to the United States, or point of origin, as

appropriate.
(END OF STANDARD PROVISION)
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20. TITLE TO AND USE OF PROPERTY_(GRANTEL. TITLE) (NOVD{EIR 1985)

(This provision is applicable vhen the Govermment vests title to property in
the grantee only.)

Title to all property financed under this grant shall vest in the grantee,
subject to the following conditions:

(a) The grantee shall not charge for any depreciation, amortization, or use
of any property, title to which remains in the grantee under this provision
under this grant or any other U.S. Goverrment agreement, subagreement,

(b) The grantee agrees to use and maintain the property for the purpose of
ﬂ;e gt in accordance with the requirements of paragraphs (), (@), () and
(£) oW

(c) Real Prooverty:

_ (1) Real property means land, including land improvements, structures
and appurtenances thereto, but excluding movable machinery and equipment.

(2) Use of Real Property:

(i) The grantee chall use the real property for the authorized
parpose of the project, as long as it is needed.

(ii) The grantee ghall cbtain approval from AID for the use of
real property in other projects when the grantee determines that the property
i{s no longer needed for the purpose of the original program. Use in other

rograns shall be 1imited to those under other federally sponsored progrars
(3.e., grants or other agreements) that have purposes consistent with those

authorized for support by AID.

(3) Disposition of Real Property: when the real property is no longer
needed as provided (2) above, the grantee shall request disposition
{nstructions from AID or its successor Federal sponsoring agency. AID or the

guccessor Federal sponsoring agency ghall cbserve the following rules in the
disposition instructions:

(1) The grantee may be permittied to retain title after it
carpensates the Federzl Goverrment in an amount computed by applying the
Federal percentage of participation in the cost of the original program to the
fair market value of the property.

(1i) The grantee may be directed to sell the property under
guidelines providad by the Federal sponsoring agency and pay the Federal
Goverrment an amount computed by applying the Federal percentage of
participation in the cost of the original program to the proceeds from sale
(after deducting actual and reascnable galling and fix-up expenses, it any,

o



from the sales proceeds). When the grantee is authorized or required to sell
the p , proper sales procedures shall be established that provide for
compatition to the extent practicable and result in the highest possible
retumm.

(111) The grantee may be directed to transfer title to the
property to the Federal Goverrment provided that in such cases the grantee
shall be entitled to compensation computed by apolying the grantee's
percentage of participation in the cost of the progran to the current fair
markat value of the property.

(d) Nonexpendable Property:
(1) Nonexpendable persocnal property means tang'i.blo personal property

having a useful life of more than *wo years and an acquisition cost of $500 or
more per unit.

(2) Use of Nonexpendable Personal Property:

(1) The grantee shall use the property in the program for which it
was acquired as long as needed, whether or not the program continues to be
supported by Federal furds. when no longer needed for the original program,
the grantea shall use the propecty {n connecticn with its other federally
sponsored activities in the following order of priority:

(A) Activities sponsored by AID.

(B) Activities sponsored by other Federal
agencies.

(11) Shared use - During the time that nonexerpt nonexpendable
personal property is held for use on the program for which it was acquired the
grantee shall make it available for usa on other programs if such other use
will not interfere with the work on the program for which the property was
originally acquired. First preferenca for such other use shall be given to
other progrars sponsc.xd by AID; second preference shall be given to prograts
sporsored by other Federal agencies. User charges should be considered if
appropriata. .

3) Diﬁitlon Of MNorexpendable Personal Property - Wwith A Unit
sition Cost Of Less Than 51,000: The grantee may use the property for
other activities without reirbursement to the Federal Govertment or sell the
property and retain the proceeds. :

(4) Disposition Of Nonexpendable Personal Property Wwith A Unit
Acquisition Cost Of $1,000 Or More:

(1) The grantee agrees to report such items to the grant officer
from tima to time as they are acquired and to maintain a control system which
will permit their ready identification and location.
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(ii) The grantee mav retain the property for other uses provided
that carpensation is made to AID or jts successor. The amount of compensation
s1a1] be caputed by applying the percentage of Federa) participation in the
cost of the original program to the current fair market value of the
progerty. If the grantee has no need for the property and the property has
fur-her use value, the grantee shall request disposition instructions from AID.

(1ii) AID shall determine whether the property can be used to meet
AID requirements. If no requirement exists within AID the availability of the
property shall be reported to the General Services Administration by AID to
determine whether a requirement for the property exists in other Federal
agencies. AID ghall issue instructions to the recipient no later than 120
days after the grantee's request and the following procedures ghall govern:

(A) If so instructed or if disposition instructions are not
{gsued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reimburse AID an amount corputed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
original program. However, the grantee shall be permitted to deduct ard
retain fron the Federal share $100 or ten percent of the proceeds, whichever

is greater, for the grantee's selling and handling expenses.

(B) 1If the grantee is instructed to ship the property
elsevhere, the grantee shall be reirbursed by the benefiting Federal agency
with an amount which is camputed by applying the percentage of the recipient's
participation in the cost of the original grant program to the current fair
market value of the property, plus any reasonable shipping or interim storage
costs incurred.

(C) If the grantee {s instructed to otherwise dispose of the
property, the grantee chall be reirbursed by AID for such costs incurred in
its disposition.

(e) Expendable Personal Property:

(1) Expendable personal property means all tangible personal property
other than nonexpendable property.

(2) The grantee shall use the expendable perscnal property for the
authorized purpose of the grant program, &S long as it is needed.

(3) If there is a residual irventory of such property exceeding $1,000
in total aggregate fair market value, upon termination or campletion of the
grant and the property is not needed for any other federally sponsored
program, the grantee ghall retain the property for use on nonfederally
sponsored activities, or gell it, but must in either case, campensate the
Federal Goverrment for its share. The amount of compensation shall be

carp:tedinmesan\en\amerasnonexpendablepersonalpmperty.




(£) The grantee's property management standards for nonexpendable perscral
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and shall includes
(1) A description of the property.

(11) Manufacturer's serial nurber, model number, Federal stock
nurber, national stock nurber, or other identification number.

(111) Source of the property, including grant or other agreement

(iv) whether title vests in the grantee or the Federal Goverrment.
(v) Acquisition date and cost.

(vi) Percentage (at the end of the budget year) of Federal
participation in the cost of the project or program for which the property was
a

(vii) location, usa, amd cordition of the property and the date
the information was reported.

(viii) Unit acquisition cost.

(ix) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair market value where
the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken ard the recults
reconciled with the property records at least once every two years. Any
differences between quantities determined by the physical inspection and those
shown in the accounting records shall be investigated to determine the causes
of the difference. The grantee shall in connection with the inventory, verity
the existence, current utilization, and continued reed for the property. Tre
inventory listing shall be retained as docurentation in accordarce with the
standard provision of this grant entitled "Accounting, Audit, and Records."

(3) A control system shall be in effect to insure adequate safeguards
to prevent loss, damage, or theft of the property. Any loss, darmage, or theft
of nonexpendable property shall be investigated and fully docurented.

(4) Adequate maintenance procedures shall be implemente = to keep the
preperty in good condition. :

(5) Where the grantee is authorized or required to sell the preperty,
proper sales procedures shall be established which would provide for
corpetition to the extent practicable and result in the highest possibla
return.

(END OF STANDARD PROVISION)
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24. USE OF POUCH FACILITIES (NOVDBER 1985)

(This provision is applicable when activities under the grant will tare place
outside of the United States.) '

(3) Use of diplaratic pouch is controlled by the Department of State. The
Department of State has authorized the use of pouch facilities for AID
grantees and their eployees as a genecral policy, as detailed in items (1)
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or AID Mission. In consideration of the use
of pouch facilities, the grantee and its employees 2gree to irdemnify and hold
harmless, the Department of State and AID for loss or damage occurring in
pouch transmission:

(1) Grantees and their employees are authorized use of the pouch for
transmission and receipt ofuptoamxim.moftwopomdspersmment of
correspordence and documents needed in the administration of assistance

prograns.

(2) U.S. citizen employees are authorized use of the pouch for personal
mail up to a maxirm of one pound per shipment (but see (a) (2) below).

(3) Merchandise, parcels, magazines, or newsp2pers are not considered
4o be personal mail for purposes of this standard provision and are not
authorized to be sent or received by pouch.

(4) Official and personal mail pursuant to (a)(1) and {2) above sent by
pouch should be addressed as follows:

Name of individual or organization (followed by
letter symbol "G")

Nare of post (USAID/ )

Agency for Intermational Development
washington, D.C. 20523

(5) Nail sent via the diplamatic pouch may not be in violation of U.S.
Fostal laws and ray not contain material ineligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military postal
facilities (APO/FFO). This is an Adjutant General's decision based on
existing laws and regulations governing military postal facilities and is
being enforced worldwide. Posts having access to APO/FFO facilities and using
such for diploratic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is
affixed.

(b) The grantee shall be responsible for advising its employees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Post
Cammunication Center at the Embassy or AID Mission.

(BND OF STANDARD PROVISION)



25. CONVERSION OF UNTTED STATES DOLLARS TO 10CAL CURRENCY (NOVEMBER 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.)

Upon arrival in the Cooperating Country, and from time to time as appropriate,
the grantee's chief of party shall consult with the Mission Director who shall
provide, in writing, the procedure the grantee and its employees shall follow
in the conversion of United States dollars to local currency. This may
include, but is not limited to, the conversion of currency through the
cognizant United States Disbursing Officer or Mission Controller, as
appropriate.

(END OF STANDARD PROVISION)
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14A Instructions to Authornized Agent
References

SER/OP/W/MS is requested to execute a two-year cooperative
agreement with Food for the Hungry, International (FHI) effective 7/1/89
through 6/30/91. Total funding of $230,000 is provided for expenditures
during the life of project.
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Please clear assistance agreement with PVC Project
Officer before sending to FHI.

14B Address of Voucher Paying Otfice

AID/M/FM/PADF, Washington, D.C. 20523
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17 For the Agency for lqremahonal Development
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mf'%VA/ M, Barry Rilev, Director

‘See HB 3 Sup A App C Attt B for preparaton instructions Note The completed ioév contains sensitive information whose unauthorzed disclosure may subject
an employee to disciphnary action

Signature

Date Signature 4
Title




