
7 ORIGINAL 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON. D.C 20523 

AUG 17 1989 

Mr. Stanley Schirm
 
Director, Corporate and
 
Government Relations
 

Food for the Hungry International
 
7807 East Greenway Road - Suite 2
 
Scottsdale, Arizona 85260
 

SUBJECT: Cooperative Agreement No. OTR-0704-A-00-9171-00
 

Dear Mr. Schirm:
 

Pursuant to the authority contained in the Foreign

Assistance Act of 1961, as amended, the Agency for
 
International Development (hereinafter referred to as "A.I.D."
 
or 'Grantor") hereby provides to Food for the Hungry,

International (hereinafter referred to as "FHI" or "Recipientu)

the sum of $230,000 to provide support to the Recipient under
 
A.I.D.'s Food Aid Development Program as more fully described
 
in Enclosure 1 of this Cooperative Agreement entitled
 
"Schedule" and Enclosure 2, entitled "Program Description."
 

This Cooperative Agreement is effective and obligation is
 
made as of the date of this letter and shall apply to
 
commitments made by the Recipient in furtherance of program

objectives from September 1, L989 through August 31, 1991.
 

This Cooperative Ay-eement is made to t1:e Recipient on
 
condition that the funds will be administered in accordance
 
with the terms and conditions as set forth in Enclosure 1
 
entitled "Schedule," Enclosure 2 entitled "Program

Description," and Enclosure 3 entitled "Standard Provisions,"
 
which have been agreed to by your organization.
 

ORIGINAL
 



__ 

FHI ;d 

Please acknowledge receipt of this Cooperative Agreement by

signing all copies of this Cover Letter, retaining one copy for
 
your files, and returning the remaining copies to the
 
undersigned, including all copies stamped "Funds Available.0
 

Sincerely,
 

Carolyn R. Eldridge
 
Grant Officer
 
Management Services Branch
 
Office of Procurement
 

Enclosures:
 
1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACKNOWLEDGED:
 

FOOD FOR THE HUNGRY INTERNATIONAL
 

BY: _ _ _ _ 

TYPE_ ME : cz Rpnnptt
TITLE: Executive Vice President
 
DATE: SeDtember 5. 1989
 

FISCAL DATA
 

PIO/T No.: 9381307
 
Project No.: 938-0704
 
Appropriation No.: 72-1191021.3
 
Budget Plan Code: EDNA-89-13810-KGll
 
Allotment No.: 943-38-099-00-76-91
 
Amount Obligated by


this Action: $230,000

Total Obligated Amount: 230,000 
 FUNDS AVAILABLE 
Total Estimated Amount: 230,000 
Technical Office: FVA/PVC 
Funding Source: FVA/PVC AUG 23 1 
DUNS No.: 
 09-365-4457
 
E.I. No.: 95-268-0390
 
PMM .n -Ofo GFA inaJk anagmerd 



Enclosure 1
 

SCHEDULE
 

A. Purpose of Cooperative Agreement
 

The purpose of this agreement is to provide support for
 
Food for the Hungry, International (FHI) to better utilize P.L.
 
480 Title II commodities as a resource in its integrated
 
development program. The focus of the program is to improve
 
project quality through training, technical assistance and
 
improved supervision.
 

The above is more specifically described in Enclosure 2
 
to this agreement entitled "Program Description" and in FHI's
 
proposal dated November 10, 1988 and revision to the proposal
 
dated May 2, 1989, which are incorporated by reference in this
 
Agreement. In the event of an inconsistency between the
 
Recipient's proposal, the program description, and this
 
schedule; the schedule and then the program description shall
 
take precedence.
 

B. Period of Agreement
 

1. This agreement is effective on the date of signature
 
of the A.I.D. Grant Officer. However, funds committed under
 
the program description and within the terms of this agreement
 
are authorized for the period beginning September 1, 1989 until
 
the signature date of this agreement. The estimated completion
 
date is August 31, 1991.
 

2. Funds obligated hereunder are available for program
 
expenditures for the period of the agreement. Funds disbursed
 
by A.I.D. but uncommitted by the Recipient at the expiration of
 
this period shall be refunded to A.I.D.
 

C. Amount of Agreement and Payment
 

1. The total estimated amount of this agreement for the
 
period shown in B.1. above is $230,000.
 

2. A.I.D. hereby obligates the amount of $230,000 for
 
program expenditures during the period set forth in B.2. above
 
and as shown in the budget below.
 



3. Payment shall be made to the Recipient in accordance
 
with procedures set forth in Enclosure 3 - Optional Standard
 
Provision, entitled "Payment - Letter of Credit".
 

D. Substantial Involvement
 

1. Countries: The following countries are apprcved for
 
direct in-country program support under the agreement: Bolivia.
 

Other countries may be approved during the period of the
 
agreement. Such approval must be communicated by A.I.D. in
 
writing after consultation with the relevant A.I.D. Mission.
 

2. Evaluation: The scope of work for the independent
 
mid-term and/or final evaluation must be developed, and the
 
evaluator(s) chosen to carry out this activity, with the prior
 
approval of the FVA/PVC Project Officer. This approval must be
 
communicated in writing. The Recipient is encouraged to
 
provide at least one evaluator from its permanent staff for the
 
evaluation(s). At least one evaluator will be an individual
 
not currently employed by the Recipient. The FVA/PVC Project
 
Officer is to participate in the pre- and post-evaluation
 
briefings and to receive six (6) copies of the completed
 
evaluation report for FVA/PVC and one copy for eac; country
 
evaluated.
 

3. Mission Support: Certain activities may require the
 
substantial involvement of the A.I.D. Project Officer as
 
follows:
 

a. When the activity is deemed by A.I.D. to be closely

related to a broader program, A.I.D. will require advance
 
review and approval of a detailed implementation plan,
 
and identify any special monitoring and reporting
 
requirements.
 

b. When the success of a later phase of an activity is
 
contingent upon the achievement of certain objectives or
 
conditions precedent, critical benchmarks will be
 
identified. Before a later phase can proceed, A.I.D.
 
will determine if the benchmarks have been achieved and
 
provide written approval to proceed.
 



4. Review and Approval of Detailed Implementation Plan
 
(DIP): A logical framework, detailed implementation plan and
 
mo-nitoring and evaluation plan/schedule will be due within six
 
weeks of the agreement start date. All three are to be Country
 
and Headquarters specific. The DIP should briefly identify
 
country specific information such as goals, principal and
 
subordinate objectives, desired outcome, who is involved and
 
when.
 

E. Budget
 

The Budget is listed below. The Recipient may not exceed
 
the total estimated amount or the obligated amount, whichever
 
is less (see Paragraph C above).
 

BUDGET
 

FROM: 9/1/89 TO: 8/31/91
 

A.I.D. Recipient Total
 
Line Items Funding Share Program
 

Program Costs $202,500 $ -0- $202,500 
Indirect Costs -0- 78,920 78,920 
Procurement 20,000 -0- 20,000 
Evaluation 7,500 -0- 7,500 

TOTAL $230,000 $ 78,920 $308,920 

Notes to the Budget:
 

1. Recipient is allowed 5% flexibility among all line items in
 
the budget. Within each line item the Recipient has full
 
flexibility of funds.
 

2. The Recipient is expected to use its own private funds for
 
all procurement of non-expendable property estimated at over
 
$500 each and also for all non-U.S. procurements. This
 
alleviates the requirement for a source/origin waiver and also
 
places the title to property completely in the Recipient's
 
name. The FH/B vehicle is hereby approved and no other advance
 
approval is required unless the vehicle fails to meet the
 
source/oriqin requirements of this agreement.
 

3. Cost Sharing Arrangement: The Recipient has agreed to
 
expend from their non-Federal cash funds by the end of the
 
life-of-program (LOP) period, the amount of total cost
 



share/match expenditures specified in the Recipient Share

columns of the budget above. 
 The Recipient is required to
 
report in 
their annual reports, in their incremental funding

letters and the Financial Status Report Form SF269 the total
 
amount of cost sharing(matching) to date. Although the
 
Recipient is required to cost share/match on a LOP basis, they

are also expected to expend those funds 
on a pro rata basis per
year and not wait until the last year of the agreement to
 
expend their cost share/match.
 

4. The Recipient is required to provide advance notifiration
 
of intention to travel to a Mission or 
Embassy in a country.
 

F. Reporting
 

1. Financial Reporting:
 

a. Financial reporting requirements shall be in

accordance with the Optional Standard Provision of this
 
agreement entitled "Payment 
- Letter of Credit", as shown in
 
Enclosure 3.
 

b. The original and one copy of all financial reports

shall be submitted to A.I.D., 
Office of Financial Management,

Program Accounting and Finance Division 
(PFM/FM/CMP/LC), Room
 
700, SA-2, Washington, D.C. 20523. In addition, one copy of
 
all financial reports shall be submitted to the technical
 
office specified in the Cover Letter of this agreement.
 

2. Program Reporting:
 

a. Semi-annual and Annual Reports: Semi-annual and

annual reports will be submitted to the A.I.D./FVA/PVC Project

Officer 30 days after each semi-annual and annual anniversary

date of the agreement. Reports will reflect progress made 
in
 
achieving goals and objectives as specified in the Program

Description and Implementation Plan. Reports will also include
 
a detailed pipeline analysis of financial expenditures for the
 
grant period which identifies disbursements by expense category.
 

Further guidance on the number of copies, content and
preparation of these reports will be provided by the A.I.D.
 
Project Officer.
 



b. Interim Reports: Prior to the required final
 
performance reporting date, events may occur that have
 
significant impact upon the project. In such instances, the
 
recipient shall inform the Grant and Project Officer 
as soon as
 
the following types of conditions become known.
 

i. Problems, delays, or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of zime schedules and
 
goals, or preclude the attainment of project work
 
activities by the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance needed
 
to resolve the situation.
 

ii. Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more work
 
activities to be performed than originally projected.
 

c. Final Report: The final year report will be the
 
last annual report required under this agreement. The final
 
report will include findings of the final evaluation. All work
 
to be charged to the agreement, including preparation of the
 
final report, must be completed prior to the expiration date of
 
this agreement.
 

As previously notea, further guidance on the content and
 
preparatioi of the report will be provided by the A.I.D.
 
Project Officer.
 

3. Evaluation:
 

Self-evaluation will be conducted by the Recipient in
 
accordance with its normal evaluation program as described in
 
its grant proposal.
 

G. Indirect Cost Rates
 

N/A
 

H. Title to Property
 

Title to all property purchased under this agreement
 
shall be vested in the Recipient.
 



Enclosure 2
 

PROGRAM DESCRIPTION
 

I. Program Goal
 

The goal of this agreement is to assist Food for the
 
Hungry, International to alleviate the underlying causes of
 
hunger and malnutrition through sustainable integrated
 
development in Bolivia.
 

II. Program Purpose
 

The purpose of this agreement is to support FHI's efforts
 
in using P.L. 480, Title II commodities as a development
 
resource and strengthen their capabilities to design, implement
 
and manage effective food assisted development programs in the
 
areas of: drought preparation, improved agricultural
 
production, primary health care for families, appropriate
 
technology and school feeding. The planned focus is on
 
improving project quality.
 

III. Principal Activities
 

To accomplish the goal and purpose, FHI plans to: increase
 
the level and quality of training for staff, beneficiaries and
 
host country agencies; increase project supervision; and
 
implement an institutional information system to track project
 
status. This agreement is intended to support program/project
 
activities and strengthen institutional capabilities
 
principally by providing for technical assist&nce personnel and
 
travel, and program management personnel.
 

The main emphasis of the Food for Work program will be
 
irrigation systems. This agreement will support a roving team
 
of experts to oversee field projects and assure a strict level
 
of quality. In addition hmaterials will be provided for the
 
irrigation systems.
 

It is Food for the Hungry/Bolivia's strategy to support
 
Bolivia's Ministry of Education, helping them to become self
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sustaining in the school breakfast program. 
This agreement

will support an administrative expert to work closely with FH/B

and the Ministry of Education in the design of systems,

manuals, and financial control.
 

IV. Program Management
 

Randall Hoag, Country Director in Bolivia for FHI will be
principally responsible for the overall management and

implementation of the Food Aid Development Grant Program. The

Food for the Hungry/Bolivia (FH/B) program has a central office

and three regional offices in La Paz, Oruro, and Potosi. 
 The
 
central office manages and administers the country-wide
 
program. Each regional office has 
an administrator who is

responsible for program execution in his region. 
 The technical
 
experts and promoters report to the regional administrators.
 
One promoter is responsible for work in each of 21

micro-regions. At present, each micro-region contains ten
communities which represent about 2,500 direct beneficiaries.
 

Stateside Representative:
 
Stanley Schirm
 
Director, Corporate and Government Relations
 
7729 East Greenway Road
 
Scottsdale, Arizona 85260
 
(602) 998-3100
 



OMB Control No. 0412-0510 
Eypiration Date: 12/31/89 

ANDATORY STANDRD POVISIONS FOR 
U.S., NOGOVD TrAL G MS 

IDEX OF 
MANDATORY STANDARD PROVISIONS 

1. Allowable Costs 	 7. Ineligible Countries 
2. Aorxounting, Audit, and Records 8. Nondiscrimination 

9. U.S. Officials Not to Benefit3. Refunds 
4. Revision of Grant Budget 10. Nonliability 
5. Termination and Suspension 11. Amendment 
6. Disputes 	 12. Notices 

2. ALLIABLE COSTS (NOVDME 1985) 

The grantee shall be reimbursed for costs incurred in carrying out the 

purposes of this grant which are determined by the grant officer to be 
of 	thisreasonable, allocable, and allowable in aooordance with the terms 

grant, any negotiated advance understanding on particul&. cost items, and the 

applicable* cost principles in effect on the date of thiv. grant. 

NOE: For Educational Institutions use C*B CirculLr A-21; for all other 

non-profits use CM Circular A-122; and for profit making firms use 
FAR 31.2. and AIDAR 731.2. 

2. ACCXNMG, AUDIT, AND RECRDS (JANUARY 1988) 

(a) 	 The grantee shll maintain books, records, documents, ,&od other evidence 
aocordance with the grantee's usual accounting procedures to sufficientlyin 

financial management systemsubstantiate charges to the grant. The grantee's 
shall provide for the following: 

(1) Accurate, current, and omlete disclosure for each A.I.D.
sponsored project or program in accordance with the reporting requirements of 
this grant. While A.I.D. requires reporting on an accrual basis, the grantee 
shall not be required to establish an accrual acoounting system but shall 

data for its reports on the basis of an analysis of thedevelop such accrual 
dooentation on hand. 

the-'when these Standard Prvisions are used for cooperative agreements, 

following terms apply: "Grantee" means "Recipient," "Grant" means
 

"A.I.D. Grant Officer" means "A.I.D. Agreement
"Cooperative Agreerent," and 

Offioar."
 

/0 



Records that identify adequately the source and application of(2) 
funds for A.I. D.-sponsored activities. These records shall contain 

awards, authorizations, obligations,information pertaining to Federal 

unobligated balances, assets, outlays, and income.
 

(3) 	 Effective control over and accountability for all funds, 
Grantee shall adequately safeguard all suchproperty, and other assets. 

used solely for authorized purposes.assets and shall ensure that they are 

for each grant.(4) C;omarison of actual outlays with budget amounts 
to performance and unit-cost dataFinancial information should be related 

whenever appropriate. 

to minimize the ti;Ts elapsing between the transfer of
(5) Procedures 

from the U.S. Treasury and the disbursement by the recipient,funds 
advanced by the Federal Govenrrment.whenever funds are 

(6) 	 Procedures for determining the reasonableness, alla..ability, and 
in accordance with the provisions of the applicableallocability of costs 


Federal cost principles and the terrs of the grant.
 

supported by docamentation that at a(7) Accounting records that are 
minimm will identify, segregate, accunulate, and record all costs 

incurred under a grant and .hich fully disclose (i) the anount and 

disposition by the grantee of the proceeds of such assistance, (ii) the 

total cost of the project or undertakin in connection with which such 
(iii) the amount of that portion of the costassistance is given or used, 

and suchof the project or undertakir- supplied by other sources, (iv) 


other records as will facilitate an effective audit.
 

audits shall be(8) Exminaticns in the form of audits or internal 

made by qualified individuals that are sufficiently independ.ent of those
 

that authorize the expenditure of A.I.D. funds to produce unbiased
 
They shall meet independenceopinions, conclusions, or judgments. 

Part B of the U.S. Generalcriteria along the lines of Ciapter IV, 

Accounting office Publication Standards for Audit of Gvermnental
 

and Functiors (1981 Revision). These
2M!aizations, Prorars, 	Activities, 

intended to ascertain the effectiveness of the financialexaminaticns are 
internal procedures that 	have been established toiranage ent systems and 

meet the ters and conditions of the grant. It is not intended that each 
the grantee be examined. Generally, examinations shouldgrant awarded to 


be conducted on an organization-wide basis to determine whether the
 

instituticn has irplemented and utilizes appropriate financial and
 
in accordance with the uniformacdmistrative systems and controls 

of C Circular A-l10 and the applicable costadministrative require.7ents 
standard provision of thisprinciples specified in the "Allowable Costs" 

integrity of financial transactions,grant, and to test the fiscal 
toincluding accuracy and reliability of financial reports submitted 

A.I .D. and other Federal agencies under agreements to which the terrs of 

Attachment G of CMB Circular A-11O apply, as well as compliance with the 



Such tests would include an 
terns and conditions of the A.I.D. grant. 

and other Federal grants and agreements.
appropriate sarpling of A.I.D. 

reasonable frequency, on a continuing
DUminations will be conducted with 

but not less frequently
basis or at scheduled intervals, usually annually, 

A copy of the audit report shall be furnished to
than every two years. 

grant officer who shall make appropriate distribution within
the A.I.D. upon the
the Agency. The frequency of these exaninations shall depend 

These granteenature, size, and the coplexity of the activity. 
of its audit responsibilities, but

do not relieve A.I.D.self-exatminations 
may affect the frequency and scope of such audits. 

timely and appropriate resolution(9) A systematic method to ensure 
of audit firdings and rex=edations. 

The grantee shall preserve and make available such records for(b) 
an the comptroller General of the United

examination and audit by A.I.D. 
or their authorized representatives:States, 

from tie date of teriination(1) until t he expiration of three years 

of the grant;
 

for such longer period, if any, as is required to conplete(2) 
an 

to resolve all questions ooncerning expenditures unless written
audit 
approval has been obtained from the grant officer to dispose of the 

follows generally accepted accounting practices in
records. A.I.D. 

that there has been proper accounting and use of grant funds.
determining 
The grantee agrees to make available any further information requested by 

A.I.D. with respect to any questions arising as a result of the audit; and 

(3) If any litigation, claim, or audit is started before the 
the records shall be retained untilof the three year period,expiration 

audit findings involving the records have been
all litigations, claims or 
resolved. 

*(c) The grantee shall reqaire subrecipients to adopt the stardards in 

above except that portion of subparagraph (a) 1
paragraphs (a) and (b) 
that would require specific financial reporting forms and frequencies in 

accordance with the payment provisions of the grant. 

3. PEFUS (JANtJARY 1988) 

(a) The grantee shall reit to A.I.D. all interest earned on funds 

provided by A.I.D. at least quarterly, except that interest amounts up to 

per year may be retained by the grantee for administrative expense.$100 

but not disbursed to the grantee at the
(b) Funds obligated by A.I.D. 
time the crant expires or is terminated shall revert to A.I.D., except for 

a legally binding transactionfunds en=rbered by the grantee bysuch 
Any funds advanced to but not expended by the

applicable to this grant. 
grantee and not encmbered by a legally birding transaction applicable to 

this grant at the time of expiration or termination of the grant shall be 

refunded to A.I.D.
 



(c) If, at any time during the life of the grant, or as a result of final 

audit, it is determined by A.I.D. that funds it provided under this grant 

have been expended for purposes not in accordance with the terms of this 

grant, the grantee shall refund such amount to A.I.D. 

4. REVISION OF GRAN UDGET (NOVEDSER 1985) 

(a) The approved grant budget is the financial expression of the 
grantee's program as approved during the grant award process. 

(b) The grantee shall irmediately request approval from the grant officer 
to believe that within the next 30 calendar dayswhen there is reason 	 a 

revision of the approved grant budget will be necessary for the following 

reasons: 

(1) Changes in the scope or the objectives of the program and/or 

the furdirg allocated emong program objectives.revisions in 

(2) The need for additional funding. 

(3) The grantee expects the amount of A.I.D. authorized funds to 

exceed its needs by more than $5,000 or five percent of the A.I.D. award, 
whichever is greater. 

(4) 	 The grantee plans to transfer funds budgeted for indirect costs 
versa.to absorb increases in direct costs or vice 

(5) The grantee intends to contract or subgrant any of the 
substantive progr-.,atic work under this grant, and such contracts or 
subgrants were not included in the approved grant budget. 

(6) The grantee plans to incur an expenditure which would require 
advance approval in acccrdance with the applicable Federal cost principles 
and was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training
 
allowances to other categories of expense.
 

(c) Wlhen requesting approval for budget revisions, the grantee shall use 
the budget formats that were used in the application unless a letter 
request will suffice.
 

(d) Within 30 calendar days from the date of the receipt of the request 
for budget revisions, the grant officer shall review the request and 
notify the grantee whether the budget revisions have been approved. If 
the revisions are still under consideration at the end of 30 calendar 
days, the grant officer shall inform the grantee in writing of the date 
when the grantee may expect the decision. The grant officer shall obtain 

the project officer's clearance on all such requests prior to 
caminication with the grantee.
 



(e) if the requested budget revision requires the oblig3tion 
of
 

additional funding, and, if after notification pursuant to this standard 
provision, AID determines not to provide additional funds, 

the AID grant
 

officer will, upon written request of the grant&!, terminate this 
grant
 

pursuant to the standard provision of this grant, entitled "Termination
 

and Sspension." 

(f) Ecept as required by other provisions of this grant specifically
 

stated to be an exception from this provision, the Government shall not 
be
 

obligated to reimburse the grantee for costs incurred in exoess of the
 
The grantee shall not be
total amount obligated under the grant. 


obligated to continue performance under the grant (including actions under 
or otherwise to incur costs in

the "Termination and Suspension" provision) 

excess of the amount obligated under the grant, unless and until the grant
 

in writing that such 6bligated amount has
officer has notified the grantee 
been increased and has specified in such notice the new obligated grant 

total arount. 

(MAY 1986)5. TERINATION AND SUSPDSION 

(a) For Cause. This grant may be terminated for cause at any time, in
 

by the grant officer upon written notice to the grantee,
whole or in part, 

whenever it is deterrined that the grantee has failed to coply with the
 

conditions of the grant.
 

This grant ray be terminated fo convenience at any
(b) For Convenience. 
time by either party, in whole or in part, if both parties agree that the 

continuation of the grant woild not produce beneficial repalts
 

with the fut.-her expenditure of funds. Both parties shallcam-ensurate 
agree upon termination conditions, including the effective date and, 

in
 

the case cf partial terminations, the portion to be terminated. The
 

agree.ent to tr.irminate shall be set forth in a letter from the grant
 

officer to the grantee.
 

(c) uspnsion: Terination for Charged Ciromstances. If at any time 

AID determinei that continuation of funding for a program should be 

suspended or t..=r.'ted because such assistance is not in the national
 

interest of the United St&tes or that itwould be in violation of an
 

applicable law, then AID may, following notice to the grantee, suspend 

this grant and prohibit the grantee from incurring additional obligations 

chargeable to this grant other than necessary and proper costs in 
with the terms of this grant during the period of suspension.accordance 

If the situation causing the suspension continues for 60 days 
or more,
 

then AID ay terminate this grant on written notice to the grantee and 

cancel that portion of this grant wtich has not been disbursed or
 

irrevocably oimitted to third parties.
 

Upon receipt of and in acrdance with a(d) Termination Procedures. 
temi t ice as specified in either paragraph (a)or (b)above, the 

grantee shall take immediate action to minmize all expenditures and 



obligation financed by this grant and shall cancel such unliquidated
furtherobligations whenever possible. Except as provided below, no 

after the effective date of termination. Thereinbursement shall be made 
grantee shall within 30 calendar days after the effective date of such 

are nottermination repay to the Goverrment all unexpended AID furds which 
otherwise obligated by a legally binding transaction applicable to this 
grant. Should the funds paid by the Government to the cgrantee prior to the 

effective :-.e of the termiration of this grant be insufficient to cover 

the grantee's ibligations in the legally binding trarlsaction, the grantee 

may submit to the Goverruent within 90 calendar days after the effective 

date of such termination a written claim covering such obligations. The 

grant officer shall determine the amount(s) to be paid by the Goverrunent 
to the grantee under such claim in accordance with the applicable cost 
principles. 

6. DISUTMES (M RH{ 1987) 

(a) Any dispute under this grant shall be decided by the AID grant 
officer. The grant officer shall furnish the grantee a written copy of 
the decision. 

(b) Decisions of the AID grant officer shall be final unless, within 30 
days of receipt of the decision of the grant officer, the grantee appeals 
the decision to AID's Associate Assistant to the dministxator for 

in writing andManagement. Any appeal made under this provision shall be 
addressed to the Associate Assistant to the Administrator for M'anagement, 
Agency for Tnternational Development, Washington, D.C. 20523. A copy of 
the appeal shall be concurrently furnished to the grant officer. 

(c) In order to facilitate review on the recxrd by the Associate 
Assistant to the Administrator for Management, the grantee shall be given 
an opportunity to submit written evidence in saport of its appeal. No 
hearing wii.1 be provided. 

(d) A decision under this provision by the Associate Assistant to the 
Administrator for Management shall be final. 

7. INLJIGIBLE cMWTrrMIES (MY 1986) 

Unless otherwise approved by the AID grant officer, furds will only be 
expended for asistance to countries eligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or under acts appropriating 
furds for foreign assistance. 

8. NOMISCk ON (MAY 1986) 

(This provision is applicable whn work uinder the grant is pexformad in 
the U.S. or when employees are recruited in the U.S.) 



legal resident shall be excluded from participation in,
No U.S. citizen or 

be otherwise subjected to discrimination
be denied the benefits of, or 

on the basis of race,
under any program or activity funded by this grant 

color, national origin, age, hardicap, or sex. 

NOT TO BEYTT (NOVME 1985)9. u.S OFFICIALS 

No member of or delegate to the U.S. Congress or resident U.S. 

shall be admitted to any share or part of this grant or to
ommissioner not be 
any benefit that ray arise therefrum; but this provision shall 

to this grant if made with a corporation for its
construed to extend 
general benefit. 

10. NONLIABILIT (NOVEMBER 1985) 

for damagesAID does not assume liability for any third party claim 

arising out of this grant. 

1. AMD'i n (NOVEB 1985) 

The grant may be amended by formal modifications to the basic grant 

document or by means of an exchare of letters between the grant offioer 

and an appropriate official of the grantee. 

12. NONCES (NOVMBE 1985) 

the grantee shall be sufficient only if in
Any notice given by AID or 

in person, mailed, or cabled as follows:Titing and delivered 

To the AID grant officer, at the address specified in the grant. 

To grantee, at grantee's address shown in the grant or to such other 

address designated within the grant. 

Notices shall be effective when delivered in accordance with this
 
date of the notice, whichever is later.
provision, or on the effective 

(DD OF MANDATORY SrANDARD PVISIoNS) 



ADDITO L STANDARD P:OVISI(YS FOR 
U.S., W4 G IVMTrAL GRWT==S 

are herebyThe following stadard provisions which have been checked 
incorporated into the grant/agreement. 

x1. Payment - letter of Credit 
2. Payment - Periodic Advance 
3, Payment - Cost Reijbxrwent 
4. Air Travel and Transportation 
5. Ocean Shiprent of Goods 
6. Procurerent of Goods and Services 
7. AID Eligibility Rules for Goods and YServices 


8. Suagrearents 	 .___ 
9. Local Cost Financing 
10. Patent Rigts 
22. Publications
 

-12. Negotiated Indirect Cost Rates 
Predeterran__
 

13. Negotiated Indirect Cost Rates -
Provisional
 

14. Ttulations Governing Dployees, 
15. Participant Training 
26. Voluntary Population Plann__ 
17. Protection of the Individual as a
 

Research Subject
 
18. Care of Laboratory Animals 
19. 	 Gover-rTent Furnished Excess Personal
 

Property_
 
20. Title to and Use of Property (Grantee
 

Title) 
21. Title to and Care of Property (U.S.
 

Govenrrent Title) 
22. Title to and Care of Property
 

(Cooperating CounUry Title)
 
23. Cost Sharing (Matching) 

X
24. Use of Pouch Facilities 
25. Conversion of United States Dollar 

to Tocal Currency 



as Approval No. 0412-0510 

Expiration Date: 12/31/89 

1. payment - Letter of Credit (NOVE-/P 1985) 

(This provision is applicable only when the following conditions are 
met: (i) 

the total advancezs under all the grantee's cost-reirbursement 
contracts and 

assistance instrunents with AID exceed $120,000 
per annum, (ii)AID has, or 

expects to have, a continuing relationship with 
the grantee for at least one
 

year; (iii) the grantee has the ability to maintain procedures 
that will 

minimize the time elapsing between the transfer of funds 
and the disbursement 

system meets the standardsthe grantee's financial managementthereof; (iv) 
for fund control and accountability required under the standard provision of 

Audit, and Records" and, either (v) the 
this grant, entitled "Accounting, less than 
foreign currency portion of the total advance under this grant is 

50% or (vi) the foreign currency portion of the 
total advance under this grant
 

foreign currency cntry is involved.) 
more than 50%but more than oneis 

(a) Payment under this grant shall be by means of 
a Letter of Credit (10C)
 

of the V'C and any instructions 
accordance with the terms and conditions 

and Financein 
issued by AID's Office of Financial Mnagzeent, Prcgrum Accounting 

Division (YflvFPAFD)• 

As long as the LDC is in effect, the terms and 
conditions of the IC and
 

(b) 
any instructions issued by YWJ'4PAFD con;titute payment conditions of this 

v-er any other provision of this
 grant, superseding and taking precedence 


grant conceing payment. 

(c) Reporting: 

(1) A "Financial Status Report" SF-269, shall 
be prepared on an accrual
 

ba isand submitted quarterly no later than 30 days 
after the end of the
 

original and two copies to AID/VVFYWPAFD, Washington, D.C. 
period, in an 

If the grantee's accountin, records are not normall,' kept 
on the
 

20523. 

accrual basis, the grantee shall nurt be required to convert 

its accounting
 

system, but shall develop such accrual information through 
best estimates
 

report i.ust be 
based on an analysis of the documentation on hand. The final 

submitted within 90 days after the conclusion of the 
grant to N,/F,/PAFD. In 

here grants are Mission funded, the Grantee will 
forward an information 

cases 

to the AID Mission accounting station at the same time 

the original and
 
copy 
one copy are. mailed to WFWPAFD, AID/Washington. 

(2) The grantee shall bsu1mit an original and one copy 
of SF-272,
 

"Federal Cash Transactions Report," within 15 working 
days following the end
 

of each quarter to WFIVPAFD. Grantees receiving advances totaling more than
 
on a monthly basis within 15 

$1 million per year shall suhmit the SF-272 
Grantees shall report all cash
 working days following the close of the ronth. of1hose cash advances in excess 

advanc-.s in the remarks section of SF-272. 
in the hands of subrecipients or the 

imaediate disbursement requirements 

grantee's field organizations shall be supp.orted by short narrative
 

balos. 
explanations of actions taken by the grantee to 

reduce the excess 

/'
 



at the discretion of the authorized t 
(d) Pevocation of the WC is 
certifying officer of WE'WPAD after consultation with the gtwt of ficer. 

m st be in writing and must specify the reason for 
of revocationNotification 

/E/PAFD shall provide the grant officer a copy o:: ths 
revocation. 1 for an alternative method of paymenta reocardationrevocation notice and for thereasons 

or cost rei,burse.-ent) based upon the 
(periodic advance 

amend this agreement to 
The grant officer shall imnediately

revocation. The recipient vay 
provide for an appropriate alternative method of payment. 

appeal any such revocation to the grant officer. 

(EDOF NwA FWM~sIO 



aIB Approval iNo. 0412-0510 
Expiration Date 12/31/89
 

OF GOODS AD SRVICES (November 1985)6. p 

(This provision is applicable when goods or services are procured 
under the
 

grant.) 

for theits own procurement policies and practices
The grantee ray use proided they conform to 
procurement of goods and services wder 

this grant, 
listed below and the standard provision entitled 

all of AID's requirements 
and Services.""AID Eligibility ]ales for Gooxls 

(a) Ge*al Paquiremnts: 

standards of conduct 
(1) The recipient shall maintain a code 

or that 
or agents engaged in 

shall govern the performance of its officers, er.loyees 
using AID funds. No eirloyeen

the a.-arding and a&d-Luutration of contracts 
officer or agent shall participate inthe selection, 

award or atinistration
 
to that individual's
in wh4ich AID funds are used, where,of a contract irediate fanily, partners, or 

or the individual'sknowledge, the individual 
or the individual's irnediate fanily or 

organization in vuich the 
interest 
individual 

or with u.hom that individual is negotiating
partners has a financial The recipients' 
or has any arreng.-Pnt concerning prospective erployment. 

officers, erployees or agents shall neither 
solicit nor accept gratuities,
 

or anything of ronetary value from contractors or potential
favors 

Such standards shall provide for disciplinary actions 
to be
 

contractors. 

applied for violations of such standards 

by the recipients' officers,
 

e ployees or agents.
 

in a manner to 
(2) All procurenent transactions shall be conducted 

Theand free c=rpetition.
to the raxiwrm extent practical, open

provide, 
recipient should be alert to organizational 

conflicts of interest or
 

that may restrict or eliminate aong contractorsmoncopetitive practices 
In order to ensure objective


epetition or otherwise restrain trade. 


contractor performance and eliminate unfair 
cretitive advantage, contractors
 

that develop or draft specifications, requireents, statments of work,
 

invitations for bids and/or reqiests for proposals should be excluded frcm
 
to the bidder/offeror

=ipeting for such procurements. A,',ards shall be made 

whose bid/offer is responsive/responsible 
to the solicitation and is rost
 

advantageous to the recipient, price and 
other factors considered.
 

Solicitations shall clearly set forth all 
requirements that the bidder/offeror
 

miust fulfill in order to be evaluated by 
the recipient. Any and all 

bids/offers may be rejected when it is in the recipient's interest 
to do so. 

r t procedures that provide
grantees shall establish proo(3) All 

the following procedural requiremeflts
for, at a rnimz, 



actions shall follow a procedure tO 
,)~ p~s curement 

assure the avoidance of purchasing unnecessary or duplicative items. er 
ishall be made of lease and purchase alternatves tO

apprprite aiana 
determine which would be the most economical pr P 

upon a
for goodis and services shall be base

(i)SlicitatioM for t material, 
clear and accurate description of the technical requirements 

product or service to be procured. Such a description shall not, in 
contain features which urduly restrict coTpetitiof.c~ettive procurements, 


to define the
"Brand-name or equal" descriptions may be used as a means 
hen soof other salient requirements of a prouremet anidperformance mst be met by bidd/Ofrors
 

the specific features of the namd brand which 


shall be clearly specified. 

positive efforts shall be made by the recipients to utilize 
(iii) 


srrall business and minority-ow-ed business sources5 of supplies and services.
 
feasible opportunity tothe maxi..so-rcesSuch efforts should allow these 

To permit AID, in accordance with
furds. 

comete for contracts utilizing AID 

the small business provisions 
of the Foreign Assistance Act of 

1961, as
 

to give United States sall business firms an opportunity to 
amended, and services procured under this grant, 
participate in supplying cc=wzdities 

extent possible provide the following
 the grantee shall to the maxitm.r 
 Business Utilization, AID, 
inforration to the office of Srall Disadvantaged 

20523, at least 45 days prior (except where 
a shorter time
 

Washirgton, D.C. 

isrequested of and granted by the Office 

of Srall and Disadvantaged Business 

Utilization) to placing any order or 
contract inexcess of $25,000:
 

or 
(A) Brief general description and quantity of goods 

services;
 

Closirg date for receiving quotations, proposals, or
 
(B) 

bids; and 

(C) Address where solicitations or specifications can be 

obtained.
 

(iv) The type of procuring instrments used, e.g. fixed price 
incentive contracts,purchase orders,cost reirbursable contracts,contracts, 

•shall be determined by the recipient but must be appropriate for the
 

particular procurement and for prorotinq the best interest of the program
 
method of contracting shalL 

involved. The I,st-plus-a-percentage-of-cost" 
not be used. 

Contracts shall be made only with responsible contractors lh 

the 
(v)
potential ability to perform successfully under the terrs and 

possess 
proposed procurement. Consideration shall be given to such 

conditions of a record of past performance, financial and 
matters as contractor integrity, 

or accessibility to other necessary 
resources.
 

technical resources 



(vi) 	All proposed sole soure contracts or where only one bid or 
in which the aggregate experditure is expected to exceedproposal is received 

be subject to prior approval by an appropriate official within
$5,000 shall 
the grantee's organization.
 

Sae form 	of price or cost analysis should be made in(vii) 
Price analysis may be aocoTplished

connection with every procurent action. 
invarious ways, including the comparison of price quotations 

submtted,
 

market prices and similar indicia, together with discounts. 
Cost analysis is 

the review and evaluation of each element of cost to determine reasonableness, 

allocability and alloability.
 

records and files for purchases in excess of(viii) Procurevent 
$10,000 shall include the following:
 

(A) Basis for contractor selection; 

(B) Justification for lack of coiutition when copetitive 

bids or offers are not obtained;
 

(C) Basis for award ost or price. 

(ix) A system for contract administration shall be maintained to 

ensure contractor conformance with terms, conditions and 
specifications of the 

contract, and to ensure adequate and timely followup 
of all p2rchases. 

saund
 
(b) Each contract shall contain, in addition to provisions to define a 


and ccrplete contract, the following contract provisions, 
if applicable, as
 

well as any provision within this grant which requires 
such inclusion of that
 

contract
 
provision. Whenever a provision isrequired to be inserted ina 


under this grant, the grantee shall insert a statw~ent inthe contract that in 
mentioned 	the grantee's nam

all instances where the U.S. Goverruent or AID is 

shall be substituted.
 

of $10, 000 shall1 contain contractual provisions
(1) contracts in excess 	 or legalfor administrative, contractual or conditions that will allo w 

in instances in which contractors violate or breach contract terms,
renedies 
and provide for such remedial actions as ay be appropriate.
 

(2) All contracts inexcess of $10,000 shall contain 
suitable
 

provisions for termination by the recipient including the manner by which 
and the basis for settluernt. In addition, such 

termination will be effected 
contracts shall describe conditions under w1hich the contract may be terminated 

for default as well as corlitions where the contract may be terminated because 

of cir=stances beyond tlie control of the contractor.
 

(3) In all contracts for construction or facility irprovement, awarded 

for wore than $100,000, recipients shall observe generally 
acepted bonding 

requirem~ents. 

L)
 



to be performed
contracts awarded by the grantee or subgrante

(4) All 
value of more than $10,000, shall contain 

a
 
a
in the United States havin4 entitled "Equal

provision requiring compliance with Executive order 11246, 
aeder E and as supplemented in Department of 

E lrment Opportunity," as 
Labor Regulations (41 C"R, Part 60).
 

of $2,000 for construction or 
(5) All contracts and sulgrants in excess 

repair to be performed in the United States awarded by the grantee or
 

subrantee shall include a provision for compliance 
with the Copeland 

(18 U.S.C. 874) as supplemented in Department of Labor 
"Anti-Kick Back" Act 

This Act provides that each contractor or 
Reulations (29 CFR, Part 3). 

any personInducing, by any means,
subqrantee shall be prohibited from 

to give up
e~loyed in the construction, coM.letioit, or repair of public work, 

to which that ind.ivdual. is otherwise entitled. 
any part of the omrpensation 
The grantee shall report all suspected or reported violations to AID. 

When required by the Federal program legislation, all construction 
or(6) 

to be perfonred in the United States awarded by the grantee
contracts provision for ccrpliance with subgrantee of more than $2,000 shall include a 

276a to a-7) as supplemented by Depart-ent of 
the Davis-Bacon Act (40 U.S.C. 

Under this Act, contractors shall be
 Labor Regulations (29 CFR, Part 5). 


required to pay wages to laborers and mechanics at a rate not less than the
 

wages specified in a wage determination rade by the 
Secretary of
 

rnin 
In addition, contractors shall be required to pay wages 

not less than
 
Labor. 


The grantee shall place a copy of the current prevailing 
wage
 

once a week. 
 in each solicitation and the 
determJoation issued by the Department of Labor 

of the wagecontract shall be conditioned upon the acceptanceaward of a 
The grantee shall report all suspected or reported violations
 determination. 


to AID. 

(7) Where applicable, all contracts awarded by the 
grantee or
 

subrantees inexcess of $2,000 for construction contracts to be perforred 
in 

the United States and its territories and inexcess 
of $2,500 for other 

contracts that involve the ezployment of mechanics or 
laborers, shall include 

a provision for cotrpllar.ce with sections 103 ard 107 of the Contract Work 

Hours and Safety Standards Act (40 U.S.C. 327-330) 
as supplemented by
 

(29 CFR, Part 5). Under section 103 of the 
Departnt of Labor Regulatlons 
Act, each contractor shall be required to ccrpute the 

wages of every rechanic 

and laborer on the basis of a standard work day of 8 hours and a standard 

Work in excess of the standard workday or workweek is 
workc.eek of 40 hours. 

permissible provided that the worker is ccrpensated at a rate of not less than
 

1/2 times the basic rate of pay for all hours worked 
in excess of 8 hours in
 

1 
any calendar day or 40 hours in the workw4eek. Section 107 of the Act is
 

applicabls to construction work and provides that no 
laborer or mechanic shall
 

or under working conditions that are
be required to work in surroundings 
unsanitary, hazardous, or dangerous to the worker's health 

and safety as
 
promlgated by the 

determined under constructicn safety and health standards 
to the purchases ofThese require.-ents do not applySecretary of Labor. 

supplies of materials or articles ordinarily available on the open rarket, or 

contracts for transportation or transmission of intelligence.
 

http:cotrpllar.ce


is to create, develop orContracts, 	 the principal purpose of utiich 
irprove 

(8) 
products, processes or mthods; or for exploration into fields that 

or welfare; or contracts in the fieldsdirectly concern public health, safety 
of science 	or technology in which there has been little significant experienze 

outside of work funded by Federal assistance, shall contain a notice to the 

effect that matters regarding rights to inventions and materials generated 

under the contr--ct are subject to the regulations included in these grant 
as to the source of additionalprovisions. The contractor shall be advised 

information regarding theze matters. 

(9) All negotiated contracts over $10,000 awarded by the grantee shall 
the Corptrllerinclude a provision to the effect that the grantee, AID, 

or any of their duly authorized representatives,General of 	the United States, 
Shall have 	aoess to any books, doozrents, papers and records of the 

utdch are directly pertinent to the specific p--ogram for thecontractor 
pirpose of 	making audits, examinations, excerpts and transcriptions. 

of $100,000 to be performed in the United(10) Contracts in excess 
States shall contain a provision that requires the contractor to agree to 

=Tly with all applicable standards, orders or regulations issued pursuant to 
(42 U.S.C. 7401) and the Federal Water Pollutionthe Clean Air Act of 1970 

Control Act (40 CFR 15) as &mended. Violations shall be reported to AID and 

the Regional office of the Environmental Protection Agency. 

(11) Contracts utich require performance oatside the United States shall 

contain a provision reqairing Workmen's Ccipnsation Insurance (42 U.S.C. 

1651, et seq.). As a general rule, De~pa ent of Labor waivers will be 
not Unitedobtained for persons e-ployed outside the United States who are 

States citizens or residents provided adeqaate protection will be given such 

persons. The grantee should refer questions on this subject to the AID grant 

officer.
 

(ID OF STANDARD PROVISION) 



as Control 	No. 0412-0510 

Epiration Date: 12/31/89
 

S"'IS (NOVDmm 1985)7. AID 7lJGIBILTri RULES FOR GOODS AD 

(This provision is applicable when 
goods or services are procured under the 

grant.) 

a

(a) Ine 2lible and Restri.cted Goods and Services: If 	 gDoderms 

or ineligible goods ar
theervigranteem spec ifiedif e below,below, or has prolred goods and services 	from unauthohas procared Fny of the restricted. . . w t t the priorces 
sorces, and has received reinbursarent for such ptIrPOse withu to eurdo 

the grantee 	agrees to refund towritten authorization of the grant officer, 
AID's policy on 	ineligible and 

AID the entire amnt of the rei-arsel ent. 

services is contained in chapter 4 of AID Handbok 1,
 

restricted goods &-d 
,,procurent Policies".Supplement B, entitled 


Under no circumstances shall the
 
Services.(1) Ineligible Goods and 


grantee procure any of the folloig under this grant:
 

(i) Military equipent,
 
(ii) 	 Surveillance e..iip'ent, 

dities and services for support of 
(iii) Cnro 


police or other law enforcement 
activities,
 

(iv) Abortion equiprent and services,
 or
 
Luxury goods and gblin, eqxipnt,(v)

(vi) 	 Weather rcdification eqi:mpent. 
not be

rands provided under this grant shall
piers."neliaibl(2) 	 or indivials or services furnished by any firms

.sed 	 andto procure any goods 	
ist of Debarrede Suspended, 

Whose name appears on the AID consolidated 
under AID Regulation B, entitled "DebUTPmnt, Suspension

ineligible 	Aw-ardees copy ofAID will provide the grantee with a 
and Ineligibility" (22 CFR 208). 

this list upon request.
 

7he grantee shall not Procure any of the
(3) pestricted Goods. 	 of the 

following goods and services without the prior written authorization 

grant officer: 

(i) Agricultural 00=10dities, 
(ii) Motor vehicles, 
(iii) piarmaoeuticals, 

(v) pesticides# 
"r plasticiZe

(V) Rulber =Voundin dwcals 
(vi) Used equipt-ent, 
(vii) U.S. Gove_-ent-amed exoess prort, 

(viii) Fertilizer. 



--

and NationaliY: The eligibility rules for goods and 
(b) source origin, 	 into twad nationality ad are divide 

on source, origin,services are bas 
One applies w.hen the total procurement during the life of the 

categories. 	 the total procurerent
grant is over $250,000 and the other applies .hen 

The totalnot over $250,000.
element during the life of the grant is 	

(e.g., equipment,
includes procuremnt of all goods

procurement element on tho eligibility of specific 
materials, supplies) and services. Guidance 

AID policies and 
or services may be obtained frcm the 

grant officer. 

goods 

on source, origin, and nationality are contained in Chapters 4 and 
definitions 	 Prcrement Policies". 
5 of 	AID HanIbo0k 1, Supplement B, entitled 

When the total procurement element during the life of this grant Ls 

valued
(1)
at $250,000 or less, the follrwinr rules apply: 

to bethe costs of which areand services,Ci) All goods 	 dollars,be financed with U. S. 
reivb=rsed under this grant and which will 	 countries

in and shipped from only "Special Free World" 
shall be purchased 

AID Georaphic Code 935) inaccordance with the folloing order of 
(i.e., 
preferenc:
 

(A) 	The United states (AID neographic code 000), 

(B) 	 The Cooperatig Country, 
(C) 	 "Selected Free World" countries (AID 

Geographic Code 941), and 

(D) "Special Free World" countries 
(AID 

G raphic Code 935). 

When 	 the grantee(ii) Application of Order of Preference: under the order ofsources,from other than U.S. 
procures goods and services 

the grantee shall document its files to 
preference in paragraph b(1)(1)above, 

The docu- ntation shall set forth the 
justify each such irstance. 	 or more of 

surourding the procurement and shall be based on one 
cim =tances 
the following reasons, which will be set 

forth inthe qcantee's docuneftation: 

(A) The procurerant was of an emergency 
nature, which would 

not allow for the delay atterdant to soliciting 
U.S. sources, 

(B) The price differential for procurement 
from U.S. sources
 

exceeded by 50% or more the delivered 
price from the non-U.S. source,
 

(C) 	Impelling local political considerations 
precluded
 

consideration of U.S. sources, 

(D) The goods or services were not avail 
3ble from U.S.
 

sources, or 
ad services, as 

mnt 	of locally available goods(E) 	 procure would best prrote the
goods and services,

opposed to procurement of U.S. 

objectives of the Foreign Assistance program under the grant.
 



the followingexce(2) 	 When the total prcurvrent eloTvant $250,000, 
or in ad*vance as may be specifically approved directed

rule applies: Dccept which 	will be reirbursed under 
by the grant officer, all goods and services, 

shall be procured in and shipped
this 	grant and finaroed with U. S. dollars, 

and from any other countries within the authorized 
from the U. S. (Code 000) 
geographic code as specified in the schedule of this grant. 

is determined by
(c) Marine Inrance: The eligibility of marine insurance 

is placed in a country if 
the contry in whi4chE t is placed. Insurance 

made 	to, and the insurance policy is 
payment of the insurance prrium is 

in that country. Eligible ountries 
issued by an insurance pany located 	

except that if
gove-ed by the authorized geographic code,

for placement are also 	eligible. Section 
Code 	 941 is authorized, the Cooperating country is 

a recipient country
604(d) of the Foreign Assistance Act requires that 	if 

practice with respect to
discriminates by statute, decree, rule, or 

ca-pany authorized to doinsuranceAID-financed procuremnt against any marine 
the U. S., then any AID-financed corrndxity shipped 	to that country

business in 	 the 
shall be insured against marine risk and the 	insurance shall be placed in 


to do marine insurance business
 
ca-tany or ompanies authorizedU. S. with a 


in the U. S.
 

(d) Ocean and air transportation shall be in accordance with the applicable 

provisions 	contained within this grant.
 

If the effective use of
 
(e) Printed or Audio-Visual Teaching Vaterials: 

theteaching materials depends upon their being in 
printed or audio-visual 

aterials are intended for technical assistance
local language and if such 

or in part and if other funds 
projects or activities financed by AID in 61nole 

including U.S.-uned or U.S.-controlled local currencies are not readily 
local language

available to finance the procureTent of such 	raterials, 

versions may be procured from the following sources, in order of preference: 

(AID Geographic Code 000),(I) 	 The United States 
(2) 	 The Cooperating Country,

countries (AID Geographic(3) 	 "Selected Free World" 

Code 941), and
 

(4) 	 "Special Free World" countries (AID Geographic 
Code 	 899). 

Procur ent of Construction or Engineering
(f) Special Restrictions on the 

of the Foreign Assistance Act provides that AID 
Services: Section 604 (g) 

not be used for "pocurement of construction 	or engineering services 
funds may 

elig.ble under Geographic code 941, which 
from advanced developing countries, 

for 
have attained a campetitive capability in international markets 


In order to insure
or engineering services."construction services 
a Code 941 contractor for construction or engineering servicas,

eligibility of for any suchobtain the grant officer's prior approval
the grantee shall 

contract.
 

MARDovlICN)(END 	 OF S 



S. sMapBAmnS (NMVcBER 1985)
 

or cooperative agreements are
(This provision is applicable when subgrants 
financed under the grant.) 

(a) Funds provided under this grant shall not be used to support any 
appears on the AID consolidated List of Debarred,
subrecipient Whose nare 


Suspended, or Ineligible Awardees under AID Regulation 
8, entitled "Debarment,
 

AID will provide the grantee with
 
Suspension and Ineligibility" (22 CFR 208). 

cpy of this list upon request.a 

in addition to provisionsas a inidm= contain,(b) All subagreemets shall 
ent, the folloing provisions as well as 

to define a sound and co.lete agre 
other provision in this grant.

any that are specifically required by any 
in a 

whenever a provision within this grant is required to be inserted 
insert a statement in the subagreement that in 

subagreerent, the grantee shall 
the grantee's rr*. willGovernment is mentioned,all instances where the U.S. 

be substituted. 

shall contain provisions or 
(1) ubagreerents in excess of $10,000 

legal reedies in instances 
conditions that will allow for adTinistrative or 

terrs and provide for such rem'edial
subrecipient5 violate subagreserrentWhere 

action as ray b- appropriate. 

of $10,000 shall contain suitable 
(2) All subagreemrnts in excess 

manner by wh.ich 
provisions for terrdmntion by the recipient including the 

In addition, suchand the basis for settlement.
te.nation will be effected 
subagre-ents shall describe conditions under uhch 

the subagree-ent may be
 

conditions uhere the subagreeent may be as well asterminated for default 
the control of the subrecipient.

terminated because of cixrastances beyond 

of which is to create, develop

(3) Subagreements, the principal purpose 

or methods; or for exploration into fields that 
or improve products, processes 
directly concern public health, safety or welfare; 

or subagreerents inthe
 
there has been little significant

field of science or technoloy in Whfch a 
artside of work funded by Federal assistance, shall contain 

xperience 
notice to the effect that matters regarding rights to inventions and materials 

subject to the regulations contained in 
generated under the subagreenent are 

The subrecipient shall be advised as to the
 the provisions of this grant. 

.ource of additional information regarding these matters. 

a over $10,000 issued by recipients shall include 
(4) All subagree-rents of 

provision to the effect that the recipient, AID, the Cortroller General 
have 

the United States, or any of their duly authorized 
representatives, shall 

access to any books, documents, papers and records of the subrecipient which 
of raking 

are directly pertinent to the specific proram for the purpose 

audits, examinations, excerpts and transcriptions.
 

(DD OF STAMND P SICN) 



14. PJa.ATIONS GOV rTNG '.YEES (?NDMM 1985) 

(The followir applies to the grantee's eerloyees who are not citizens of the
 
q~rting oountr-y.)
 

(a) The grantee's employees shall maintain private status and may not rely, 
on local U.S. Goverrn-erjt offices or facilities for support while under this 
grant.
 

(b) 7he sale of personal property or autrc:iles by grantee eiployees and 
their dependents in the foreign cmtry to which they are assigned shall be 
subject to the same limitations and prchibitions which apply to direct-hire 
AID personnel erployed by the Mission except as this may conflict with host 
governent regulatior. 

(c) Other than work to be performred under this grant for which an erployee 
is assigned by the grantee, no eployee ' f the grantee shall ezgage directly 
or indirectly, either in the irdividual's name or in the name or through 
an agency of another person, in any business, profession, or occupation in the 
foreign countries to utich the individual is assigned, nor shall the 
individual rake loans or invesents to or in any business, profession or 
occupation in the foreign countries to which the individual is assigned. 

(d) The grantee's erployees, wile in a foreign ouJntry, are expected to 
show respect for its conventions, customs, and institutions, to abide by its 
applicable laws and regulations, and not to interfere in its internal 
political affairs.
 

(e) In the event the conduct of any grantee .-.loyee is not in accordance 
with the preceding paragraphs, the grantee's chief of party shall consult with 
the AID Mission Director and the e-ployee involved and shall recomnend to the 
grantee a course of action with regard to such -playee. 

(f) The parties recognize the rights of the U.S. Abassador to direct the 
remval from a country of any U.S. citizen or the discharge from this grant of 
any third country national when, in the discretion of the Arbassador, the 
interests of the United States so require. 

(g) If it is determined, under either (e) or (f) above, that the services of 
such -ployee shall be terminated, the grantee shall use its besi efforts to 
cause the return of such erployee to the United States, or point of origin, as 
appropriate. 

(END OF NDD PJWVISIoN) 



T I.E)(kJPED 1985)
USE OF PRPfY((~l20. TIL OAn 

to property in 
applicable when the Governmant vests title 

(This provision is 
the grantee only.) 

'Title to all property financed under 	this grant Shall vest in the grantee, 

subject to the following conditions. 
or useamrortization,for any depreciation,shall not charge(a) 'The grantee 

title to whtich rerins in the gratee under this provision
Sub agrt,Of any property, or any other U.S. Government agreement,

under this grant 

bcont ct.
contract, or 

to use and maintain the property for(c),
the (d),

purpose(e), 
Ofand 

(b) 7he grantee agrees 
-the grant in aoordance with the requirments of paragraphs 

(f) below. 

(c) 	 RelDMEY
 
including land frprovenents, structures
 

(1) Real property means land, 	 i .ent. 
and appurtAnces thereto, but excluding movable machinery and eq 

(2) Use of eal Orer-tY: 

The grantee shall use the real property for the authorized 
i) 

as long as it is nee&.purpose of the project, 

A ) for the use of
 

(ii) 	 The grantee shall obtain approval fr 

deten%-ines that the property 
real property in other projects when the grantee or . use in other 

no longer needed for the purpose of the original pr 
is r other federally sponsored prgras 
progras shall be limited to those 

that have purposes consistent with those 
or other agreements)(i.e., grants 


authorized for support by AID.
 
nowhen the real property is longer

property:(3) 	 Dispoition of Real 
the grantee shall request disposition 

as provided . (2) above, AID or theeeded 	 Federal sponsoring agency.
or its succe-sorinstructions from AID 	 rules in the 

suuesor Federal sponsoring agency shall observe the followin 


disposition instructions:
 

he grantee may be permitted to retain title after it 
,i amount 	coreted by applying the 

t in an 
corpeflateus the FederLl Gver 

the cost of the original proram to the 
inof participationFederal percentage 

of the property.mket valuefair 

to sell the property under
 

The grantee may be directed(ii) sponsoring agency and pay the Federal 
ofguidelines providd b:y the Federal 

the Federal percentage 
covu ted by applyin

Govenrent an amount 
cost of the original program to the proceeds from sale 

in the 	 ifparticipation 	 any, 
actual and reasonable selling and fix-up expenses, 

(after deductin 

a= 	 3,(aftJ dedc Lr actmA 



authorized or reqired to selL. 
frm the sales proeeds). When the grantee is 

proper sales procedures shall be established that provide for 
the property, 

the highest possible
cetition to the extent practicable and result in 

return. 

The grantee may be directed to transfer title to the 

property to the Federal Goverrent provided that in such cases(iii) 	 the grantee 

omrputed by apply ing the grantee' s 
shall be entitled to coupensatiol 	 fairin the cost of the program to the current 
percentage of participation 
market value of the property.
 

(d) 	 Nonex~ab leProrty:
 

tangible personal property

(1) Nonexpendable personal property means 	 oryears and an acquisition cost of $500 

having a useful life of rore than ', 
ro per unit.
 

(2) Use of Nonexperdable Personal PropertY:
 

for tbich it 
(i) The grantee shall use the property in the program 

was acquired as long as needed, whether or not 
the program continues to be 

When no longer needed 	for the original program,
supported by Federal funds. 

the property in connection with its other federally

the grantee shall use 
sponsored activities inthe following order of 

priority:
 

(A) Activities sponsored by AID.
 

(B) Activities sponsored by other Federal
 
agencies. 

that nonexerpt nonexpendable(ii) Shared use - During the ti e 
held for use on the program for which It was acquired the 

personal property is 
for use on other 	progrars if such other use 

grantee shall make it available 
will not interfere with the work on the program 	

for which the property was 
for such other use shall be given to

First preferenceoriginally acquired. 	 shall be given to prograr
other programs sponsc.3d by AID; second preference 

User charges should be considered ifagencies.sponsored by other Federal 
appropriate.
 

- With A Unit 
(3) Disposition Of Noexpendable Personal Property 

1,000: The grantee may use the property forThanAcclisition Cost Of Less or sell the 
other activities without reirbursemreft to the Federal Goverrrent 

property and retain the proceeds. 

(4) 	 Disposition OfNonexperable Personal Property With A Unit 
or More:Acq4sition Cost Of $1,000 


to report such itezs to the grant officer
The grantee agrees(i) 

they are acquired and to maintain a control system whtich 
from time to time as 
will permit their ready identification aid location.
 

http:sponsc.3d


grantee MY retain the property for other uses praiided
(ii) 1The 

The amount of co;ensationmade to AID or its successor.that Orecation is 
the percentze of Federal participation in the 

VjiAll be =crpted by applying 
fair market value of the 

cost of the original program to the current 
for the property and the property has 

the grantee has no needproerty. if 
value, the grantee shall request disposition instructions fran AID. 

turher use 
can be used to meet 

(iii) AID shall determine whether the property 
requirerent exists within AID the availability 	of the 

noAID requiremnts. If 	 to 
shall be reported to the General Services Acntistratiofl by AID 


propemt a requirement for the property exists in other Federal
 
determine whether later than 120

issue instructions to the recipient no 
agencies. AID shall 
days after the grantee's request and the following procedures shall govern: 

or if disposition instructions are not 
(A) If so instructed shall 

issued within 120 calerdar days after the grantee's request, the grantee 
by applying to the 

sell the property and reirburse AID an amnt 	cated 
in the cost of the 

sales proceeds that percentage of Federal participation 


H.er, the grantee shall be permitted to deduct and
 
original program. 	

or ten percent of the proceeds, whichever 
retain frm the Federal share $100 

is greater, for the grantee's selling and handling expenses.
 

(B) If the grantee is instructed to ship the property 

the grantee shall be reirbursed by the benefiting Federal agency
elsewhere, 	 the percentage of the recipient'scomputed by applyingwith an arount urich is 	 fair

in the cost of the original grant program to the current 
- participation 

market value of the property, plus any reasonable shipping or interim storage 

costs incurred.
 

(C) If the grantee is instructed to otherwise 	dispose of the 
for such costs incurred in

shall be reimbursed by AIDproperty, the grantee 

its disposition.
 

(e) 	 Eqxndable Personal proj)': 

all tangible personal property
(1) Experdable personal property means 


other than nonexpendable property.
 

(2) The grantee shall use the expendable personal property for the 
as it is needed.of the grant program, as longauthorized purpose 

residual inventory of such property axoseding 	$1,000
(3) if there is a 

upon termination or cpletion of the 
in toal aggregate fair market value, 

for any other federally sponsored
grant and the property is not needed 

the grantee shall retain the property for use on nonfederally 
proran, but must in either case, cipensate the 
sponsored activities, or sell it, 

The amt of €opensation shall be 
Federal Goverrment for its share. 

the same manner as nonexpendable peroal property.
acqmted in 

/,
 



(f) The grantee's property management standards for nonexpendable personal 

include the following procedural requirement:.property shall 

(1) Property records shall be maintained accurately and shall include: 

(i) A description of the property. 

mdel nuber, Federal stock(ii) Manufacturer's serial number, 
number, national stock number, or other identification number. 

(iii) Source of the property, including grant or other agreerent 

(iv) Whether title vests in the grantee or the Federal GoVermet. 

(v) Acquisition date and ct. 

(vi) Percentage (at the end of the budget year) of Federal 
participation in the cost of the project or program for which the property was 
acquired.
 

(vii) Location, ussx, and condition of the property and the data 
the information was reported.
 

(viii) unit acquisition cost.
 

(ix) Ultimate disrosition data, including date of disposal and 
.eresales price or the method used to determine current fair market value 

the grantee compensates AID for its share. 

(2) A physical inventory of property shall be taken and the re-.alts
 
every two years. Anyreconciled with the property records at least once 

differences between quantities determined by the physical inspection and those 
shown inthe accounting records shall be investigated to determine the causes 

of the difference. The grantee shall inconnection with the inventory, verify 
the existence, current utilization, and continued need for the property. The 
inventory listing shall be retained as docunentation in accordance with the 

untirg, Audit, and Records."standard provision of this grant entitled "Ac 

(3) A control system shall be ineffect to insure adequate safeguards
 

to prevent loss, damage, or theft of the property. Any loss, damage, or theft 

of nonexperdable property shall be investigated and fully documented. 

(4) Adequate maintenance procedures shall be irplement "to keep the
 
property ingood condition.
 

(5) here the grantee is authorized or required to sell the property,
 
proper sales procedures shall be established whiich would provide for
 
corpetition to the extent practicable and result in the highest possible
 
return.
 

(EJD OF StARD PRVISON) 



24. USE OF POUCH FACIUTS (JXBDOBER 1985) 

(This provision is applicable uben activities under the grant will take place 

outside of the United States.) 

controlled 	by the Department of State. The(a) Use of diplcaatic pouch is 
Department of State has authorized the use of pouch facilities for AID 

general policy, as detailed in items (1)grantees and their rployees as a 
However, the final decision regarding use of pouchthrough (6)below. 


In consideration of the use
facilities rest with the Embassy or AID Mission. 

the grantee and its enpljees agree to indeznify and holdof pouch facilities, 


harmless, the Department of State and AID for loss or damage occurring in
 
pouch transmission:
 

(1) Grantees and their employees are authorized use of the pouch for 

tran--ssion and receipt of up to a xaxitum of two pounds per shipn-nt of 

correspondence and documents needed in the administration of assistance 
prograns. 

(2) U.S. citizen employees are authorized use of the pouch for personal 

vail up to a maxim of one pound per shipment (but see (a) (') below). 

are not considered(3) Merchandise, parcels, magazines, or newspapers 
for purposes of this standard provision and are notto be personal mail 


authorized to be sent or received by pouch.
 

(4) Official and personal rail pursuant to (a) (1) and (2) above sent by 

pouch should be addressed as follows:
 

Nare of individual or organization (followed by 
letter synbol "G")
 
Vwae of post (USJAD/_ )
 
Agency for International Development
 
Washington, D.C. 20523
 

(5) Mail sent via the diplomatic pouch may not be in violation of U.S. 
not contain aterial ineligible for pouch transrission.Postal laws and ray 

(6) AID grantee personnel are not authorized use of military postal 
facilities (APO/FF0). This is an Adjutant General's decision based on 
existing laws and regulations governing military postal facilities and is 

being enforced worlcaide. Posts having access to APO/FPO facilities and using 

such for diploratic pouch dispatch, may, however, accept the grantee's 
official and personal mail for pouch, provided of course, adequate postage is 
affixed. 

(b) The grantee shall be responsible for advising its e-ployees of this 
on use of pouch facilities.authorization, these guidelines, and limitations 

use of pouch facilities in(c) 	 Specific additional guidance on grantee 

with this standard provision is available from the Post
accordance 

at the Dbassy or AID Mission.Cominication Center 

(DD OF STMANRD 7OVISION) 



DOILM 70 LOCAL OaWINCY (NOVMBM 1985)
25. Ot rMSION OF UMM STATES 

(This provision is applicable when activities under the grant will take place 

outside of the United States.) 

and from time to tire as appropriate,
Upon arrival in the cperating country, 

shall
the grantee's chief of party shall consult with the Mission Director who 

the procedure the grantee and its enployees shall follow
provide, in writing, 

This may
in the onversion of United States dollars to local currency. 

but is not limited to, the omversion of currency through the
include, as
cognizant United States Disbursing Officer or Mission Controller, 

appropriate. 

OF SW4ARD FMICVI )(END 
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. 'i,'C .v, f ,1 lu' 12,I n 1pile I I' Ptqe% 

.TTETJATONALDLVELOPMENT 2 Oina) orNo
P T 9381307 Amendmaent No 

PROJECT IMPLEMENTATION 4 ... .< A,. ln,iNo and Ttle 938-0704 
ORDER TECHNICAL Food For the Hungry, International (FHI) 

SERVICES 

Food Aid Development Grant
 

DISTRIBUTION 5 Appropriation Synbo 6. Budget Plan Code 

72-1191021.3 943-38-099-00-76-91 EDNA89 13810 KGl
 
7. Obligation Status 7 
 8 rjc sitici opeinDt 

12Administrative Reservation Implementing Document(M.DaY)6/09 

9 Aulhoflied Acgent IU This PI T is in full conformance with PRO AG No 

E AID/w N/A Date 
•I Id Tvoe of Action dnd Gusernin.q AID Handbook 1 lb Contract Grant Cooperative Agreement 

AID Contract ' AID Grant or PASA RSSA Other PASARSSA Reference Number Ilf this is 
1HB 141 L - Cooperative Agreement iHa 12. an Amenimentl 

H 13, 

N/A
 

12 Estimateo Financing iA detailed budget ill support of column 21 is attached as Attachment No 

Maximun 0, Piesi.ius Total 12t increase 131 Decrease 141 Total to Date 
AID A Dollars 

Aianing -0- 230,000 -0- 230,000 
B U S Ovnedl
 

SLo cal Currency
 

13 Mission 14A Instructions to Authorizd Agent SER/OP/W/MS is requested to execute a two-year cooperative 
References agreement with Food for the Hungry, International (FHI) effective 7/1/89
 

through 6/30/91. Total funding of $230,000 is provided for expenditures
 
during the life of project. PIO/T Attachments: #1A. Grant Budget, #1B Program
 
Budget, #1C. Procurement Plan, #1D. Country Data Sheet, #2. Special In
structions, #3. Program Description, #4. PVO Financial Profile, and #5. FHI's
 
Proposal with REvisions. Please clear assistance agreement with PVC Project
 
Officer before sending to FHI.
 

148 Address of Voucher Paying Office 

AID/M/FM/PADF, Washington, D.C. 20523
 

15 Clearances-Include typed name, office symbol, telephone number and date for all clearances 

A The Prolect Off rii'I that th nec catl ns Phone No B The statement of work or program description lies Date 
in the state 1 0 or pro de cripti re within the purview of the initiating oftceand 

Date approved agency programs 

ath rrn mL.FV/V. %nra liIf TPVnnIPS". L~arL 
nora it1*fn ), Date II D Funds for the s. vices requested are available DateFVA/PVFVA/PV ,Harry Wing A,0,0110%., 24 1A;k 

E Date' 

FVA/PPM, Emmalita Jefferon____/,____ 
16 For the Cooperating Country The terms and conditions At forth herein 17 For the Agency for International Development 

are hereby agreed to 

Signature _________________ Date Sintte/1 Date 

Title Riley, Director 

'See HB 3, Sup A App C All B, for preparation instructions Note The completed 101"contains sensitive information whose unauthorized disclosure may subject 
an employee to disciplinary action 


