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AGENCY FOR INTERNATIONAL DEVELOPMENT
‘ WASNINGTON D C 2092)

AG 238 jarq

Ms. Beryl Levinger

Deputy Executive Director

Cooperative for American Relief
Everywhere (CARE)

660 First Avenue

New York, N.Y. 10016

SUBJECT: Cooperative Agreement No. OTR-0500-A-00-9174-00
Dea:z Ms. Levinger:

Pursuant to the authority contained in the Poreign
Assistance Act of 1961, as amended, the Agency for
International Development (hereinafter referred to as "A.I.D."
or “Grantor®) hereby provide: to Cooperative for American
Relief Everywhere (hereinafter referred to as "CARE" or
"Recipient®) the sum of $1,200,000 to provide support for the
Recipient's proaram under A.I.D.'s Child Survival Program as
more fully described in Enclosure 2, of this Agreement entitled
*Program Description.®

This Agreement is effective and obligation is made as of
the date of this letter and shall apply to commitments made by
the Recipient in furtherance of program objectives from the
period September 1, 1989 through the estimated completion date
of August 31, 1992,

This Agreement is made to the Recipient on conditicn that
the funds will be administered in accordance with the terms and
conditions as set forth in Enclosure 1 entitled *Schedule,®
Enclosure 2 entitled °*Program Description,® and Enclosure 3
entitled "standard Provisions,® which have been agreed to by
your organization.



please acknowledge receipt of this Agreement by signing all
copies of chis Cover Letter, retaining one set for your files,
and returning the remaining copies to the undersigned.

Sincerely,

kaﬂg
Carolyn R. Eldridg

Grant Officer
Management services Branch

Office of pProcurement

Enclosures:

1. Schedule
2. Program pescription
3. Standard Provisions

ACCEPTED BY:
COOPERATTC;;ZBR AMERICAN RELIEP—EVERYWHE

//ZZ;;Zj;Egaye ot Otganlzagiqg}/
M, TR ﬂ/
' (Signature) & ’ ,

Rudothh von Bernuth
(Typed Name)

Assistant Executive Director

(Title)
November 14, 1989

(Date] R
PIO/T NO.: 9385014 w7
APPROPRIATION NO.: 72-1191021.7
ALLOTMENT NO.: 947-38-099-00-76-91 75%5 67(:
BUDGET PLAN CODE: EDCA 89-138 10KG11 program Agcte Fin Diision
THIS OBLIGATION: §$1,200, 000 ptiice of Financial Managemend

TOTAL OBLIGATION: $1,200,000
TOTAL ESTIMATED AMOUNT
OF AGREEMENT: $1,200,000
TECHNICAL OFFICE: FVA/PVC, Susan Morawet?2
DUNS NO.: 001793082
TAXPAYER 1D No.: 13-168-5039
poC ¢: 39750 LK



ENCLOSURE 1

SCHEDULE

A. Purpose of Agreement

The purpose of this Agreement is to provide support for a new
Child Survival Project in Guatemala and expand the Child
survival Project in Sudan. This is more specifically described
in Enclosure 2 -to this Agreement entitled "Program
Description,” and the Recipient's proposal, dated December 23,
1988, as amended, which is hereby incorporated by reference.

In the event of an inconsistency between the Recipient's
proposal, the program description, and this schedule; the
schedule and then the program description shall take precedence.

B. Period of Agreement:

1. The period of this Agreement is September 1, 1989
through August 31, 1992,

2. Funds obligated hereunder are available for the period
September 1, 1989 to August 31, 1992.

C. Amount of Grant and Payment:

1. The total estimated amount of this Agreement s
$1,200,000.

2. AID hereby obligates the amount of $1,200,000 for the
purposes of this Agreement for the period cited in paragraph
B.2 above and shown in the budget below.

3. Payment shall be made to the Recipient in accordance
with procedures set forth in Enclosure 3 - Standard Provision,
entitled "Payment - Letter of Credit."”

D. Budget:

The Budget for this Agreement is shown as Enclosure la to this
Cooperative Agreement. The Recipient may not exceed the total
estimated amount or the obligated amount, whichever is less
(see Part C above).



Substantial Involvement

1. Countries: The following country is approved for
direct in-country program support under the Agreement:

Guatemala
Sudan

Other countries may be approved during the period of the
Agreement only with the express written approval of A.I.D.

See note on Enclosure la regarding funding for Sudan which
is under Brook Amendment Status.

2. The Recipient will carry out the following activities:

a. Submit a Detailed Implementation Plan (DIP) for each
country program by April 1, 1990 in accordance with FVA/PVC
guidelines. Illustrative guidelines are available from
FVA/PVC and will be furnished to you in the Pall of 1989.

This implementation plan should include a description of
how the various child survival interventions will be
evaluated and should clearly define: (a) the objectives
and outputs that each program will be held.accountable for;
(b) the specific indicators that will be used to measure
program success in reaching objectives and outputs; (c)
mechanisms for collecting data, i.e. surveys, sentinel
systems, etc.; and (d) manpower and other resources needed
for carrying out monitorin¢ and evaluation activities with
a revised budget. The DIP should include scheduled
reports, internal and external evaluations, and line iten
budgets,

b. Develoé/adopt A program-specific Health Information
System, responsive to the needs of field programs and
headquarters and able to provide A.I.D. with information

for tracking program performance. This system should be
described in the first year progress report.

Reporting:
1. Financial Reporting:

a. FPinancial reporting requirements shall be in accordance
with the method of payment Standard Provision cited in
Paragraph C above. :

b. The original and two copies of all financial reports
shall be submitted to AID, Office of Pinancial Management,
Program Accounting and Finance Division (FPM/PAFD),
Washington, D.C. 20523. 1In addition, one copy of all
financial reports shall be submitted to the Technical
Office specified in the Cover Letter of this Grant.



2. Program Performance Reporting and Evaluation:

a. (1) Annual Report: Five copies of the Annual Report
will be submitted to the A.I.D./FVA/PVC Project Officer by
October 15 of each year of the program; the first report is
due October 15, 1990. The annual report should follow the
annual report guidelines and should summarize inputs,
outputs, progress to date, constraints, and highlights from
the preceding year. The Report should also include
reporting on the standard A.I1.D. indicators for ORT,
immunization and growth monitoring and nutrition
interventions which are required of all programs receiving
Child Survival funding.

(NOTE: For new Child Survival projects lasting three to five
years, a mid-term evaluation report will replace the 2nd annual
report.)

(2) The Annual Report will also include the "USAID
Health and Child Survival Project Reporting Schedule",
This must be completed each year of the Agreement
{including the final year) ana for each PVC-funded Child
Survival (CS) project. Other A.l1.D.-funded agreements,
such as OPGs, should be identified if there is a
relationship of that grant to this grant supported program.

(3) During the life-of-program, program monitoring
and information on a country-specific basis will be
included in the annusl reporting system. Field reports
prepared by the recipient's regional and technical
specialists, as well as FVA/PVC consultants will also be
included in the Annual Report.

b. Interim Reporting: Prior to the required final
performance reporting date, events may occur that have
significant impact upon the program outcome. In such
instances the Recipient shall inform, in writing, the Grant
Officer and the A.I.D./FVA/PVC Project Officer as soon as
the following types of conditions are known:

(1) Problems, delays or adverse conditions that will
materially affect the ability to attain program
objectives, prevent the meeting of time schedules and
goals, or preclud: the attainment of program work
activities by the established time period. This
disclosure shall be accompanied by the statement of
the action taken, or contemplated, and any assistance
needed to resolve the situation.
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(2) Favorable development or events that enable time
schedules to be met or work activities to be performed
sooner than originally projected, resulting in an
earlier than planned project completion date,

€. Mid Term Evaluation: A mid-term project evaluation
will be schedulea. FVA/PVC may provide an external
consultant to participate. The Recipient should work
closely with the FVA/PVC Project Officer to plan for this
evaluation and participants. The results of this
evaluation will be submitted to FVA/PVC as a mid-term
evaluation report in accordance with mid-term evaluation
report guidelines provided by PVA/PVC.

d. Final Evaluation: A final independent evaluation in
collaboration with A.I1.D. will be carried out in the final
year of the program to evaluate proqram effectiveness and
impact. This final evaluation nust be completed prior to
the expiration of the agreement. The final evaluation will
be submitted to A.I.D. as part of the final report,

e. Final Report: No later than 90 days after the
expiration of this Cooperative Agreement period, a Final
Report following PVC final report guidelines and including
1items specified by the project officer is due., The Final
Report includes but is not limited to, the findings of the
Final Evaluation., The Final Report should follow the final

evaluation guidelines, and items specified by the Project
Officer. Five (5) copies will be submitted to the
A.I.D./FVA/PVC and one (1) copy to the Grant Office whose
address appears on the Cooperative Agreement cover
letter. (NOTE: The A.I.D. Child Survival anc !ealth
Reporting Schegule must be submitted as part of the final
report as well as a full financial report including a
complete pipeline analysis.)

Indirect Cost Rates:

Pursuant to the Optional Standard Provision of this Agreement
entitled "Negotiated Indirect Cost Rates - Provisional, a rate
or rates shall be established for each of the recipient's
accounting periods which apply to this Agreement. Pending
establishment of revised provisional or final indirect cost
rates for each of the recipient's accounting periods which
apply to this Agreement, provisional payments on account of
allowable indirect costs shall be made on the basis of the
following negotiated provisional rate(s) applied to the base(s)
which are set forth below:



TYPE OF RATE: Overhead
RATE: 9,19%

BASE: Total direct cost but excluding value of
. agricultural commodities, in-kind contributions,
and ocean freight costs.
PERIOD: July 1, 1986 Until Amended

H. Special Provisions:

Deviation to the Standard Provision entitled "Air Travel and
Transportation.”

As shown in paragraph (a) of this Standard Provision, delete the
following:

"The Grantee is required to present to the project officer for
written approval an itinerary for each planned international
trip financed by this grant, which shows
the...origin/destination (and intervening stops), and dates of
travel, as far in advance of the proposed travel as possible,
but in no event at least three weeks before travel is planned to
commence,

and in lieu thereof substitute the following:

*Advance notification and approval by the project officer of the
recipient's travel intentions overseas is waived for this
Agreement. All other terms and conditions of this Standard
Provision remain unchanged."



Enclosure la

Cooperative Agreement Budget

FR: 9/1/89 To: 8/31/92

Cost Element A.I1.D. Recipient Total Amount
Procurement $ 128,640 $ EU,ZZI $ 219,061
Evaluation 48,784 -0~ 48,784
Other Program Costs 921,577 493,703 1,415,280
Indirect Costs 100,999 53,681 154,680
TOTAL $I,ZUO,UUU' $ 637,805 $I,837,805

Notes To Budget:

1. The recipient is allowed 5% flexibility among cost elements
in the budget. Within the cost elements however, the recipient

has full flexibility of funds.

2. The recipient is expected to use its own private
cost-share/matching funds for all procurement of non-U.S.
vehicles and other non-U.S. non-expendable property estimated at
over $500 cach. This alleviates the requirement for a
source/origin waiver and also places the title to property
completely in the recipient's name.

3. The recipient has agreed to expend from its non-federal funds
by the end of the life-of-program (LOP) period at least 25% to
A.I1.D.'s 75%. The recipient is required to meet the requirements
of the Standard Provision of this Agreement entitled "Cost
Share/Matching."®

4. I1f this award was made on the basis that the recipient has
offered to cost share at a rate greater than 1 to 3, the
recipient is required to notify the Grant and Project Officer of
any changes in the amount to be cost shared by the recipient in
accordance with the Standard Provision entitled ®"Revisions to
Grant Budget.®™ Such a change may impact on future funding
decisions under this Agreement.

5. The recipient is required to report in its Annual Reports to
FVA/PVC, in their Incremental Funding Request Letter, and in the
Financial Status Report Form (SF 269), the total amount of
cost-sharing to date. Although the recipient is required to cost
share on a life-of-program basis, they are also expected to
expend those funds on a pro rated basis per year and not wait
until the last year of the agreement to expend their cost share.

* Funding for Sudan in the amount of $600,000 is under Brook
Amendment Status. Recipient shall not expend funds under this
project until notice is provided in writing by A.I.D. that either
the country is no longer under Brook Amendment status or a
Section 123 (E) waiver has been granted. If neither transpires
an Amendment will be issued to transfer funds for activities in
Uganda.



ENCLOSURE 2

PROGRAM DESCRIPTION - SUDAN

SUMMARY DESCRIPTION OF PROJECT:

The five year extension of the North Kordofan Integrated Health
Project (NKCHP) aims at reducing infant and child mortality and
morbidity in two areas rural Sudan, Bara (pop. 190,000) and En
Nahud (pop. 154,000). During the current North Kordofan Child
Health Project the focus has been on establishing sustainable
immunization services and community-based education for the
control of diarrheal disease (CDD). In the first two years of
project implementation, NKCHP has achieved 58% complete
immunization coverage in project areas never before reached by
immunization services. Feasible strategies for sustainability
of services through static sites have been developed and
supported in the project area. Control of diarrheal disease
activities have concentrated on assisting health workers to
reach mothers and community members. The methodology developed
by CARE trains health workers in the promotion of community
participation for the control of diarrheal diseases using focus
group discussion, role plays, demonstrations and establishing
womens groups 1in the villages. The National CDD Program has
supported the field testing of the manual used for the training
and has demonstrated interest in adapting it for national use.
NKCHP 1is cuirently in the process of training health workers in
the methodology in Bara District.

Yet in spite of these achievements, infant and child mortality
and malnutrition rates are high, particularly in isolated rural
areas. Much more remains to be done which cannot be
accomplished in the short time frame of the current project,
The project extension will focus on four areas of intervention
with the following objectives:

To increase by 25% the number of women able to practice the
improved management of diarrheal disease for their children
under two,

To increase and maintain at 75% the number of children
under one who have received complete immunization coverage
through regular, permanent immunization services,

To increase to 50% of women between the ages of 15 and 45
who have received complete tetanus toxoid coverage through

regular, permanent immunization sites.

5
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To increase to 50% the number of women able to use local
resources to practice improved nutritional management for
themselves and their children under two.

To increase to 40% the number of women able to practice
improved pregnancy management.

The major project strategies focus around the communicy-based
met hodology developed for the CDD intervention during the
previous three year project. The project extension will use
the same methodology in village-level activities supporting
EPI, Nutrition and Maternal Health. All levels of rural health
workers, including medical assistants, nurses, community health
workers and midwives will be trained in the promotion of
community participation for the interventions described. NKCHP
will also train and support village volunteers in the same
methodology to reach areas outside the current range of primary
health care workers.

Several important areas of operational research have been
identified to be explored during the life of the project.
These are: OTR corners as a focus for integration of
activities; the role of the midwife in integrated service
delivery; community financing; birth spacing; rfemale literacy
and vital statistics registration.

The extension of NKCHP has been desianed to emphasize
integration and sustainability, building on the lessons from
the earlier project. Each intervention will build upon and
support the previous one using the same methodology. A period
of one year has been allotted to integration and phaseover,

PROJECT LOCATION/BACKGROUND:

Project Location

The extension of NKCHP will be located in North Kordofan
Province in western Sudan. Specifically, the project will be
located in Bara, Gereigkh, Um Keredium, Taiyba, and Mazroub
rural councils in Bara District and En Naud and El Khowei rural
councils in En Nahud District (see Maps I and 1I, Appendix 1l).
Activities will be centered around three different "health
areas®, Bara, En Nahud and Mazroub. These three "health areas®
are focused arnund the rural hospital which is intended to
provide managemeat and supervisory support to surrounding
health facilities (See Map III, Appendix 1).
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The project areas in Bara and En Nahud Districts are both rural
settings in semi-arid, savannah environments. The majority of
the population are subsistence farmers and villages are
concentrated- around water points. Major towns are connected .by
sand tracts and modes of transport are by lorries, camels and
donkeys. Access to health facilities (within five kilometers
of a health facility) is estimated at 55% for Bara and 40% for
En Nahud.

Over the past two years of project implementation, NKCHP has
gained considerable experience and expertise in immunization
and CDD activities in Bara and En Nahud. The desire to
maximize these resources and to establish integrated and
sustainable primary.

Section A. SUMMARY DESCRIPTION OF PROJECT - GUATEMALA

The CARE-Guatemala MCH program covers all of Guatemala through
the distribution of Title II PL480 commodities at 630 health
centers and posts located in the twenty-two departments of the
country. The Child Survival (CS;-funded project will provide
for the integration of a health component ro the CARE/MOH MCH
supplemental feeding program. This effort follows the
recommendations outlined 1n the evaluation report prepared by
Jim Pines in June of 1988.

The MCH Community Health Outreach project will directly affect
a target population of 33,408 pregnant and lactating mothers
and children under the age of five enrolled in the MCH feeding
program and living in rural Guatemala. Other family members of
the MCH beneficiary population to be reached by the project
bring the total number of target group participants to 55,680,
The initial sites selected will be in the departments of
Jutiapa, Santa Rosa and Chimaltenango. A total of 96
communities will be included in the project.

The final qgoal of the project 1s to decrease morbidity and
mortality of the target population due to malnutrition and
diarrheal discases. The principal objectives of the project
will build upon CARE's 23 years of experience in MCH
programming and will serve to: 1) increase the number of
mothers practicing improved feeding practices of children under
the age of five, 2) increase the number of mothers practicing
ORT ana appropriate dietary management of diarrhea and 3)
increase the number of pregnant and lactating women practicing
appropriate nutritional behavior.,

//
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CS interventions will be promoted through community-based
extension techniques based on operations research methodology
wherein a systematic, problem-solving approach is applied to
the particular characteristics of each community. This
approach will develop an efficient, community-based system of
health and nutritional promotion. ‘Throughout the next five
years, CARE community extensionists will work in collaboration
with local MCH personnel and community health workers to
increase the effectiveness of the PL480 commodity distribution
program in addressing malnutrition through nutrition education,
diarrheal management and ORT, and growth monitoring and
promotion. Significant strides have already been made in these
areas as a result of Title II1 Enhancement, water and sanitation
and operations research activities undertaken by CARE-Guatemala.



Enclosure 3

OB Control No. 0412-0510
Evpiration Date: 12/31/89

MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES!

INDEX OF
MANDATORY STANDARD PROVISIONS

1. Allowable Costs 7. Ineligible Countries

2. Accounting, Audit, and Records 8. Nondiscrimination

3. Refunds 9. U.S. Officials Not to Benefit
4. Revision of Grant Budget 10. Nonliability

$. Termination and Suspension 11. Amendment

6. Disputes - 12. Notices

d. ALIOWABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incwrred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allozable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

* NOTE: TFor Educational Institutions use OB Circular A-21; for all other
non-profits use OMB Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AND RECORDS (JANUARY 1988)

(a) The grantee shall maintain books, records, documents, and other evidence
in accordance with the grantee's usual accounting procedures to sufficiently
gsubstantiate charges to the grant. The grantee's financial management system
shall provide for the following:

(1) Accurate, current, and corplete disclosure for each A.I.D.-
sponsored project or pregram in accordance with the reporting requirements of
this grant. While A.I.D. requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shall
develop such accrual data for its raports on the basis of an analysis of the
documentation on hard.

Tihen these Sstandard Provisions are used for cooperative agreements, the
following terms apply: "Grantee" means "Recipient,” "Grant' means
"Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement
officer."
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(2) Pecords that identify adequately the source and application of
funds for A.I.D.-sponsored activities. These records shall contain
information pertaining to Federal awards, authorizations, obligations,
unobligated balances, assets, outlays, and income.

(3) Effective control over and accountability for all funds,
property, and other assets. Grantee shall adecruately safeguard all such
assets and shall ensure that they are used solely for authorized purposa2s.

(4) Ccrparison of actual cutlays with budget amounts for each grant.
Financial information should be related to performance and unit-cost data
whenever apprcpriate.

(5) Procedures to minimize the time elapsing between the transfer of
furds frcm the U.S. Treasury and the disbursement by the reciplent,
whenever furds are advanced by the Federal Goverrment.

(6) Procedures for determining the reasonableress, allowability, and
allecability of costs in accordance with tha provisions of the applicable
Federal cost principles and the terrs of the grant.

(7) Accounting records that are supported by documentation that at a
minimm will identify, segregate, accurulate, and record all costs
incurred under a grant and which fully disclcse (i) the amount and
disposition by the grantee of the proceeds of such assistarce, (ii) the
total cost of the project or undertaking in connection with which such
assistance is given or used, (iii) the amount of that portion of the cost
of the project or undertaking supplied by other sources, ard (iv) such
other records as will facilitate an effective audit.

(8) Examinaticns in the form of audits or intermal audits shall be
rade by qualified incividuals that are sufficiently indeperdent of thcse
that auvthorize the expaditure of A.I.D. funds to produce unbiased
cpinions, conclusions, or judgments. They shall meet independenca
criteria along the lines of Chapter IV, Part B of the U.S. Gereral
Accounting Office Publication Standards for Audit of Governrental
Orqanizaticns, Progrars, Activities, and Functiors (1981 Revision). These
examinations are intended to ascertain the effectiveness of the financial
raragerent systers ard intermal procedures that have been established to
meet the terms and conditions of the grant. It is not interded that each
grant awardel to the grantee be examired. Generally, examinations should
ba corducted cn an orgas ization-wide basis to determine whether the
institution has irplemented and utilizes appropriate financial and
adninistrative systems ard controls in accordance with the uniform
administrative requirements of CMB Circular A-110 and the applicable cost
principles specified in the "Allowable Costs" standard provision of this
grant, and to test the fiscal integrity of financial transacticns,
including accuracy and reliability of financial reports sukmitted to
A.I.D. and other Federal agencies under agreements to which the terrs of
Attachrent G of CMB Circular A-110 apply, as well as compliance with the
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terms and conditions of the A.I.D. grant. Such tests would include an
appropriate sampling of A.I1.D. and other Federal grants and agreements.
Paninations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently
than every two years. A copy of the audit report shall be furnished to
the A.1.D. grant officer who shall make appropriate distribution within
the Agency. The frequency of these exaninations shall depend upon the
nature, size, and the corplexity of the activity. These grantee
self-examinations do not relieve A.I.D. of its audit responsibilities, but
may affect the frequency and scope of such audits.

(9) A systematic method to ensure timely and appropriate resolution
of audit findings and recamendations.

(b) The grantee shall preserve and make available such records for
examination and audit by A.I.D. and the Corptroller General of the United
States, or their authorized representatives:

(1) until the expiration of three years from the date of termination
of the grant;

(2) for such longer period, if any, as is required to complete an
audit to resolve all questions concerning expenditures unless written
approval has been obtained from the grant officer to dispose of the
records. A.I.D. follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further information requested by
A.I.D. with respect to any questions arising as a result of the audit; and

(3) If any litigation, claim, or audit is started before the
expiration of the three year pericd, the records shall be retained until
all litigations, claims or audit findings irmvolving the records have been
resolved.

(c) The grantee shall require subrecipients to adopt the standards in
paragraphs (a) and (b) above except that portion of subparagraph (a) 1
that would require specific financial reporting forms and frequencies in
accordance with the payment provisions of the grant.

3. REFUNDS (JANUARY 1988)

(a) The grantee shall remit to A.I.D. all interest earned on funds
provided by A.I.D. at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.

(b) Funds obligated py A.I.D. but not disbursed to the grantee at the
time the grant expires or is terminated shall revert to A.I.D., except for
such funds encatbered by the grantee by a legally binding transaction
applicable to this grant. Any funds advanced to but not expended by the
grantee and not encumbered by a leqally birding transsction applicable to
this grant at the time of expiration or termination of the grant shall be
refunded to A.I.D.
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(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by A.I.D. that funds it provided under this grant
have been expended for purposes not in accordance with the terms of this
grant, the grantee shall refund such amount to A.I.D.

4. REVISICH OF GRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is tlie financial expression of the
grantee's program as approved dur’ng the grant award process.

(b) The grantee shall immediately request approval from the grant officer
when there is reason to believe that within the next 30 calendar days a
revision of the approved grant budget will be necessary for the following
reasons: ,

(1) Changes in the scope or the cbjectives of the program and/or
revisions in the funding allocated among program cbjectives.

(2) The need for additional funding.

(3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A.I.D. award,
whichever is greater.

(4) The grantee plans to transfer funds budgeted for -indirect costs
to absorb increases in direct costs or vice versa.

() The grantee intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an expenditure which would require
advance approval in accordance with the applicable Federal cost principles
and was not included in the approved grant budget.

(7) The grantee plans to transfer furnds allotted for training
allowances to other categories of expense.

(c) Wwhen requesting approval for budget revisions, the grantee shall use
the budget formats that were used in the application unless a letter
request will suffice.

(d) Within 30 calendar days from the data of the receipt of the request
for budget revisicns, the grant officer shall review the request and
notify the grantee whether the budget revisions have been approved. If
the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall inform the grantee in writing of the date
when the grantee may e:pect the decision. The grant officer shall obtain
the project officer's clearance on all such requests prior ta
corrunication with the grantee.
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(e) 1f the requested budget revision requires the cbligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant
puarsuant to the stardard provision of this grant, entitled "Termination
and Suspension."

(f) Except as required by other provisions of this grant specifically
stated to be an exception from this provision, the Govermment shall not be
cbligated to reimburse the grantee for costs incurred in excess of the
total amount cbligated under the grant. The grantee shall not be
cbligated to continue performance under the grant (including actions under
the "Termination and Suspension" provision) or otherwise to incur costs in
excess of the amount cbligated under the grant, unless and until the grant
officer has notified the grantee in writing that such cbligated amount has
been increased ard has specified in such notice the new obligated grant
total amount.

5. TERJNATION AND SUSPENSION (MAY 1986)

(a) For Cause. This grant may be terminated for cause at any time, in
whole or in part, by the grant officer upon written notice to the grantee,
whenever it is determined that the grantee has failed to comply with the
corditions of the grant. :

(b) For Comvenience. This grant may be terminated for convenience at any
time by either party, in whole or in part, if both parties agree that the
continuation of the grant would not produce beneficial results
comensurate with the further experditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the grant
officer to the grantee.

(c) Suspension: Temmination for Changed Circumstances. If at any time
AID determines that continuation of funding for a program should be

ed or terminated because such assistance is not in the national
interest of the United States or that it would be in viclation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from incurring additional obligations
chargeable to this grant other than necessary and proper costs in
accordan-e with the terms of this grant during the pericd of suspension.
If the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably committed to third parties.

(d) Termination Procedures. Upon receipt of and in accordance with a
termination notice as specified in either paragraph (a) or (b) above, the
grantee shall take immediate action to minimize all expenditures and




obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
reimbursement shall be made after the effective date of termination. The
grantee shall within 30 calendar days after the effective date of such
termination repay to the Goverrment all unexperded AID furds which are not
otherwise obligated by a legally binding transaction appicable to this
grant. Should the furds paid by the Government to the grantee prior to the
effective date of the termination »f this grant be insufficient to cover
the grantee's obligations in the legally binding transaction, the grantee
may submit to the Goverrment within 90 calerdar days after the effective
date of such termination a written claim covering such obligations. The
grant officer sliall determine the amount(s) to be paid by the Goverrment
to tha grantee urder such claim in accordance with the applicable cost
principles.

6. DISPUTES (MARCH 1987)

(a) Any dispute under this grant shall be decided by the AID grant
otticeriSime grant officer shall furnish the grantee a written copy of
the decisiorn.

(b) Decisions of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee appeals
the decision to AID's Associate Assistant to the Administrator for
Management. Any appeal made under tnis provision shall ke in writing and
addressed to the Associate Assistant to the Administrator for Management,
Agency for International Develcpment, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

(c) In order to facilitate review an the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given
an cpportunity to sutmit written evidence in support of its appeal. No
hearing will be provided.

(d) A decision under this provision by the Associate Assistant to tha
Mministrator for Managerment shall be final.

7. INELIGIBLE OOUNTRIES (MAY 1986)

Unless otherwise approved by the AID grant officer, funds will only be

ed for assistance to countries eligible for assistance uxler the
Foreign Assistance Act of 1961, as amended, or under acts apprepriating
funds for foreign assistance.

8. MNONDISCRIMDNATION (MAY 1986)

(This provision is applicable when work under the grant is performed in
the U.S. or when employees are recruited in the U.S.)



No U.S. citizen or legal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrirmination
unier any program or activity funded by this grant on the basis of race,
color, national origin, age, handicap, or sex.

9, U.S OFFICIALS NOT TO BENEFIT (NOVEMEER 1985)

No member of or delegate to the U.S. Congress or resident U.S.
Camissioner shall be admitted to any share or part of this grant or to
any benefit that may arise therefrom; but this provision shall not be
construed to extend to this grant if made with a corporation for its
general benefit.

10. NONLIABILITY (NOVEMBER 1985)

AID does not assume liability for any third party claims for damages
arising out of this grant.

1. AMENIMENT (NOVEMEER 1985)

The grant ray be amended by formal modifications to the basic grant

document or by means of an exchange of letters between the grant officer
and an appropriate official of the grantee.

2. NOTICES (NOVEMBER 1985)

Any notice given by AID or the grantee shall be sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such cther
adiress designated within the grant.

Notices shall be effective when delivered in accordance with this
provision, or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)



ADDITIOHAL STANDARD PROVISIONS FOR
VU.S., NONGOVERI/DITAL GRANTEES

The following standard provisions which have been checred are hereby
incorporated into the grant/agreement.

1. Payrent - letter of Credit

2. Payrent - Pericdic Advance

3, Payment - Cost Reimbursement

4. Air Travel and Transportation

8. Ocean Shipment of Goods

6. Procurerent of Goods and Services

7. AID Eligibility Rules for Goods and
Services

8. Subagreecrents

9. local Cost Financing

10. Patent Rights

11. Publications

12. Negotiated Indirect Cost Rates =
Predeterrined

13. Negotiated Indirect Cost Rates -
Provisional

14. Regulations Governing Evployees

- 15. Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a
Research Subject

13. Care of laboratory Anirals

19. Goverrmment Furnished Excess Personal
Property

20. Title to and Use of Prcperty (Grantee
Title)

21. Tit.e to and Care of Property (U.S.
Govermment Title)

22. Title to and Care of FProperty
(Cooperating Country Title)

23. Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Cornversion of United States Dollars
to local Qurrency
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O/ Approval No. 0412-0510
Ppiration Date: 12/31/89

3. Payment - letter of Credit (NOVEMBER 1985)

(This provision is applicable only when the following conditions are met: (i)
the total advances under all the grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per annum, (ii) AID has, or
expects to have, a continuing relationship with the grantee for at least one
year; (iii) the grantee has the ability to maintain procedures that will
minimize the time elapsing between the transfer of funds and the disburserent
thereof; (iv) the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audit, and Records' and, either (v) the
foreign currency portion of the total advance under this grant is less than
50% or (vi) the foreign currency portion of the total advance under this grant
is rmore than 50% but rore than one foreign currency country is irvolved.)

(3) Payrent under this grant shall be by means of a letter of Credit (LOC)
{n accordance with the terrs and conditions of the 10C and any instructions
issued by AID's Office of Financial Management, Program }coounting and Finance
Division (M/PY/PAFD).

(b) As long as the 10C is in effect, the terms and conditions of the 10C and
any instructions issued by M/R4Y/PAFD constitute payment conditions of this
grant, superseding and taking precedence over any other provision of this
grant concerming payment.

(c) Reporting:

(1) A "Firancial Status Report" SF-269, shall be prepared on an accrual
basis and sub-itted guarterly no later than 30 days after the end of the
pericd, in an original and two copies to AID/Y/FY/PAFD, Washington, D.C.
20523. I1f the grantee's accounting records are not norrmally kept on the
accrual basis, the grantee shall not be required to cornvert its accounting
system, but shall develop such accrual inforration threugh best estimates
based on an analysis of the documentation on hand. The final report rust be
submitted within 90 days after the conclusion of the grant to \/RY/PAFD. 1In
cases vhere grants are Miscion funded, the Grantee will forward an information
copy to the AID Mission accounting station at the same time the original and
one copy are mailed to M/RY/PAFD, AID/wWashington.

(2) The grantee shall submit an original and one copy of SF-272,
wFederal Cash Transactions Report,” within 15 working days following the end
of each quarter to M/R4Y/PAFD. Grantees receiving advances totaling more than
$1 million per year shall submit the SF-272 on a monthly basis within 15
working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess of
{mmediate disbursement requirements in the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.
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(d) Revocation of the 1oc is at the discretion of the authorized LOC
M/EWPAFD after consultation with the grant ofticer.

cartifying ofticer of
Notification of revocation must be in writing and must specify the reason for

revocation. M/FM/PAFD shall provide the qrant officer a copy of the
revocation notice amd a recommendation for an altermative method of payment
(pericdic advance or cost reirbursenent) based upon the reasons for the

is agreerant to

revocation. The grant officer shall {rmediately amend th
provide for an apprcpriats alternative method of payment. The reciplent may

appeal any such revocation to the grant officer.

(END OF STANDARD PROVISION)
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2. PAYENT - PERIODIC ADVANCE (JANUARY 1988)

(This provision is applicable when the conditions for use of letter of credit
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the grantee meets the requirements of paragraph 1.0.6 of
Handbook 13.)

(8) Pericdic advances shall be limited to the minimm amounts needed to meet
current disbursement needs and shall be schediled so that the funds are
available to the grantee as close as is administratively feasible to the
actual disbursenents by the grantee for program costs. Cash advances

made by the grantee to secondary recipient organizations or the grantee's
field organizations shall conform substantially to the same standards of
tining and amount as apply to cash advances by A.I1.D. to the grantee.

(b) Grantees shall maintain advances in interest bearing accounts. Advances
of A.1.D. funds to subgrantees rhall be maintained in interest bearing
accounts.

(c) Grantees shall submit requests for advances at least monthly on SF-270,
"Request for Advance or Reirbursement," in an original and two copies, to the
address specified in the Schedule of this grant.

(d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions
Report," 15 working days following the end of each quarter to the payment
office address specified in the schedule. Grantees receiving advances
totaling rore than $1 million per year shall subnit SF-272 on a monthly basis
within 15 working days following the close of the month. Grantees shall
report in the Rerarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's
overseas field organizations and shall provide short narrative explanations of
actions ta¥en by the grantee to reduce the excess balances.

(e) A "Financial Status Report," SF-269, shall be prepared on an accrual
basis by the grantee and submitted quarterly no later than 30 days after the
end of the pericd in an original and two copies to the payment office
specified in the schedule. If the grantee's accounting records are not
norrally kept on the accrual basis, the grantee shall not be required to
convert its accounting system, but shall develop such accrual information
through best estirates based cn an analysis of the documentation on hand, The
final SF-269 rust be submitted to the payment office within 90 days after the
conclusion of the grant.

(f) If at any time, the A.I.D. Controller detarmines that the grantee has
demonstrated an unwillingnese or inability to: (1) establish procedures that
will minimize the time elapsing between cash advances and the disbursement

b
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thereof, (2) timely report cash disburserents and balances as required by the
terms of the qrant, and (3) irpose the same standards of timing of advances
and reporting on any subrecipient or any of the grantee's overseas field
organizations; the A.I.D. Controller shall advisa the grant officecr who may

susperd or revoks the advance payment procedure.
(END OF STANDARD PROVISION)

29
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3. OAWZDT - OOST REIMBJRSEMDT (NOVEMBER 1985)

(This provision is applicable to
the grantee does not meet the condi
pericdic advance payment.)

grants for construction, or to grants where
itions for either a letter of credit or

(a) At the end of each month of this grant, the grantee shall subnit an
original and two copies of SF-270, "Request for Advance or Reirbursement," to
the payrent office address specified in the schedule of this grant.

(b) A final SF-270, ghall be sutmitted within 60 days after the conclusion

of the grant to the rayment office.
(c) The reports will be prepared on

a cash basis. However, if the grantee's
ghall

accounting records are not normally kept on a cash basis, the grantee

not be reguired to convert its acooun

(@) Assigment of Claims (othexrwise
authorized under this grant and will

ting system to meet this requirement.

Known as assigrment of proceeds) is
be processed by the payrent office.

(END OF STANDARD PROVISION)

ry, ’
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4. AIR TRAVEL AND TRANSPORTATION (NOVEVBER 1985)

{This provision is applicable vhen any costs for air travel or transportation
are included in the budget.)

(a) ‘The grantee is required to present to the project officer for written
approval an jtinerary for each planned international trip ¢inanced by this

t, which shows the name of the traveler, purpose of the trip,
origin/destimtion (and intervening stops), and dates of trave), as far in
advance of the proposed travel as possible, but in no event at least thre2
weeks before travel is planned to cammence. At least one week prior to
comencenent of approved international travel, the grantee shall notify the
cognizant U.S. Mission or BErbassy, with a copy to the project officer, of .
planned travel, identifying the travelers and the dates and times of arrival.

(b) Travel to certain countries shall, at AID's option, be furded from
U.S.-ovmed local currency. When AID intends to exercise this option, AID
will, after receipt of advice of intent to travel required above, either issve
a U.S.Goverment S.F. 1169, Transportation Request (GTR) which the grantee may
exchange for tickets, or AID will issue the tickets directly. Use of such

U.S.-owned currencies will constitute a dollar charge to this grant.

(c) Al air travel and shipments under this grant are required to be rade on
U.S. flag air carriers to the extent service by such carriers i5 available. A
U.S. flag air carrier {s defined as an air carrier which has a certificate of
pablic corvenience and necessity {ssuec. by the U.S. Civil Aeronautics Board
authorizing operations between the United States and/or its territories and

cne or rore foreign coantries.

(4) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carcier otherwise available cannot provide the foreign air
transportation needed, or if use of such service will not accorplish the
agency's mission. Travel and transpertation on non-free world air carriers
are not reirmburseable under this grant.

(e) V.S. flag air carrier service is considered available even though:

(1) Corparable or a Aifferent kind of service can be provided at less
cost by a foreign air carrier;

(2) Foreign air carrier service is preferred by or {s more convenient
for the agency Or traveler; or

(3) Service by & foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess Or near
axcess foreign currencies for transportation payable only out of such monies.
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Sf) Except as provided in paragraph (b) of this section, U.S. flag air
carrier service must be used for all Coverment-financed commercial foreign
air travel if service provided by such carriers is available. In detemining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of travel to or from tha United States being performed by foreign air carrier:

(1) U.a. flag air carrier servica available at point of origin should
be used to destiratica or in the absence of direct or through servica to the
farthest interchange point on a usually traveled route;

(2) W¥here an origin or interchange point {s not served by U.S flag air
carrier, foreign air carrier services should be used only to the nearest
interchange point on a usually traveled routs to connect with U.S. tlag air
carrier service; or

(3) where a U.S. flag air carrier involuntarily rercutes the traveler
via a foreign air carrier the foreign air carrier may be used notwithstanding
the availability of alternative U.S. flag air carrier serice.

(g) For travel between a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S. airport at
which the traveler's flight arrives) and a qateway airport abroad (that
airport from which the traveler last erbarks enroute to the U.S. or at which
tre traveler first debarks incident to travel from the U.S.), passenger
servica by U.S. flag alr carrier will rot be cersidered avalilabla:

(1) W%here tha qateway airport abroad is thre traveler's origin or
destiration airport, and the usa cf U.S. flag air carrier service would exterd
tre time in a travel status, including delay at origin and accelerated arrival
at destiration, by at least 24 hours more than travel by foreign air carrier:

(2) where tre qateway alrport abroad is an interchange point, and the
usa of U.S. flag alr carrier service would require the traveler to wait six
hours or rore to maka conrections at that point, or delayed departure frenm ot
accelerated arrival at the gateway alrport in the U.S. would extend the tire
in ait.ravel status by at least six hours more than travel by foreign air
carrier.

(h) For travel between two points outside the U.S. the rules in paragraghs
(d) through (f) of this section will be applicable, but passenger service by
U.S. flag air carrier will not be considered to be reasonably available:

(1) If travel by foreign air carrier would eliminate two or more
alrcraft changes enrouta;

(2) %here one of the two points abroad {s the gateway alrport (as
defired in paragragh (q) of this section) enroute to or from the United
States, if the usa of a U.S. flag alr carrier would exterd thae time in a
travel status by at least six hours more than travel by foreign air carrier

>



including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other
interchange point abroad; or

(3) Wwhere the travel is not part of a trip to or from the United
States, if the use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and accelerated arrival at
destination.

(i) when travel under either paragraph (g) or (h) of this section involves
three hours or less between origin and destination by & foreign air carrier,

U.S. flag air carrier service will not be considered available when it
{nvolves twice such travel time or more.

(§) Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign air carrier which provides transportation uder an
air transport agreement between the United States and a foreign govermrment,
the terrs of vhich are consistent with the international aviation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights ard be).2fits.

(x) Wwhere U.S. Govermrent funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for intermatioral transportation, the
grantee will include a certification on vouchers irnvolving such transportation
which is essentially as follows:

“CERCIFICATION OF MIAVAILABILITY OF U.S. FLAG AIR CARRIERS. 1 hereby
certify that the transpertation service for personnel (and their
persoral effects) or property by certificated air carrier was
unavailable for the following reason(s)." (State appropriate reason(s)
as set forth above).

(1) International Traovel

(1) As used herein, the term vintermational travel" means travel to all
countries other than those within the home country of the traveler. Travel
outside the United States includes travel to the U.S. Trust Territories of the
Pacific Islards.

(2) The grantee will be reirbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to eployees in
an intermational travel ctatus in accordance with the grantee's established
policies and practices vwhich are uniformly applied to federally financed ard
Cther activities of the grantee. The standard for determining the
reasonableness of reirbursement for overseas zllowance is the Standardized
Requlations (Govextrment civilians, Foreign Areas), published by the U.S.
Departrent of State, as from time to time amerded. The most current
subsistence, post differentials, and cther allowances may be cbtained from the

grant officer.

(m) This provision will be included in all subgrants and contracts which
require air travel and transportation under this grant.

(EVD OF STANDARD PROVISION)
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5. OCEAN SHIP/BIT OF GOODS (MAY 1986)

(This provision is applicable vhen gocds purchased with funds provided under
this grant are transported to cooperating countries on ocean vessels.)

(a) At least 50% of the gross tonnage of all goods purchased under this

t and transported to the cooperating countries shall be made on privately
owned U.S. £13g cormercial ocean vessels, to the extent such vessels are
available at fair and reascnable rates for such vessels.

(b) At least 50% of the givss freight revenue generated by shiprents of
goods purchased under this grant and transported to the cooperating countries
on dry cargo liners shall be paid to or for the benefit of privately owned
U.S. flag comercial ocean vessels to the extent such vessels are available at
fair and reasonable rates for such vessels.

(c) ¥hen U.S. flag vessels are not available, or their use would result in a
significant delay, the grantee may request a determination of non-availability
from the AID Transportation Divi ion, Office of Proaurement, Washington, D.C.
20523, giving the basis for the request which will relieve the grantee of the
requirement to use U.S. flag vessels for the amcunt of tonnage included in the
detervination. Shipments made on non-free world ocean vessels are not
reirburseable under this grant.

(d) Vouchers subnitted for reirbursement which include ocean shipment costs
shall contain a certification essentially as follows:

"I hereby certify that a copy of each ocean bill of lading concerned has
been submitted to the U.S. Department of Transportation, Maritime
A-inistration, Division of National Cargo, 400 7th Street, s.W.,
washington, D.C. 20590, axd that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or
aubic measurement."

(e) Shipments by voluntary norprofit relief agencies (i.e., P/Os) shall be
governed by this standard provision and by AID Requlation 2, "Overseas
Shipments of Supplies by Voluntary Norprofit Relief Agencies" (22 CIR Part
202).

~ (END OF STANDARD PROVISION)
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6. PROCURDMENT OF GOODS AND SERVICES (November 1985)

(This provision is applicable when goods or services are procured under the
grant.)

The grantee may use its ow.n procurement policies and practices for the
procurerent of goods and gervices under this grant, provided they conform to
all of AID's requirements listed below and the standard provision entitled
"AID Eligibility Rules for Goods and Services."

(a) General Requirements:

(1) The recipient ghall maintain a code or standards of conduct that
~ghall govern the performance of its officers, eployees or agents engaged in
the awarding and adninistration of contracts using AID funds. No eployee,
officer or agent shall participate in the celection, award or adninistration
of a contract in which AID funds are used, where, to that individual's
Xnowledge, the individual or the individual's immediate family, partners, or
crganization in vhich the {irdividual or the individual's irmediate farily or
partners has a financial interest or with whom that individual is negotiating
or has any arrangement concerning prospective esployment. The recipients’
officers, e-ployees or agents shall neither solicit nor accept gratuities,
favors or anything of monetary value from contractors or potential
contractors. Such standards shall provide for disciplinary actions to be
applied for violations of cuch standards by the recipients' officers,

e ployees or agents.

(2) All procurement transactions shall be conducted in a manner to
provide, to the saximm extent practical, open and free copetition. The
recipient should b~ alert to organizational conflicts of interest or
noncompetitive practices among contractors that may restrict or eliminate
 competition or otherwise restrain trade. In order to ensure cbjective
contractor performance and elirinate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
drvitations for bids and/or requests for proposals should be excluded from
ecrpeting for such procurements. Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
* advantagecus to the recipient, price and cther factors considered.
Solicitations shall clearly set forth 2ll requirements that the bidder/offeror
mast fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected vhen it is in the recipient's interest to do s0.

(3) All grantees ghall establish procurement procedures that provide
for, at a minimm, the following procedural requirements:



(1) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative items. Wwhere
appropriate, an analysis shall be made of leasa ard purchase altermatives to
datermine which would be tha most economical practical procurement.

(11) Solicitations for goods ard services shall be based upon a
clear and accurate description of the technical requirements for the material,
product or service to be procured. Such a descripticn shall not, in
carpetitive procurements, contain features which unduly restrict corpetition.
" -name or equal" descriptions may ba used as a means to define the
performance of other salient requirements of a procurerment and when so used
the specific features of the named brand which must be met by bidders/offerors
shall be clearly specified.

(11i) Positive efforts shall be made by the recipients to utilize
small business and minority-cwmed business sources of supplies and services.
Such efforts should allow thesa sources the maximum feasible opportunity to
compets for contracts utilizing AID funds. To permit AID, in accordarca with
tha small business provisions of the Foreign Assistance Act of 1961, as
amended, to give United States small business firms an opportunity to
participata in supplying commedities and services procurcd under this grant,
the grantea shall to the maximm extent pessible provide the following
information to the Offica of Swall Disadvantaged Business teilization, AID,
washington, D.C. 20523, at least 4S5 days prior (except where a shorter tire
is requested of ard granted by the Office of Small and Disadvantaged Busiress
ttilization) to placing any order or centract in excess of $25,000:

(A) Brief general description and quantity of gowds or

services;

(B) Closing date for receiving quotations, prcposals, or
bids; amd

(C) AXress where solicitations or specifications can be
cbtaired.

(iv) The type of procuring instruments used, e.g. fixed price
contracts, cost reirbursable contracts, purchase orders, incentive contracts,
shall be determined by the recipient but must be apprepriate for tha
particular procurement and for preroting the best interest of the progran
irvolved. The "cost-plus-a-percentage-of-cost" rethod of cecntracting shall
not be used.

(v) Contracts shall be made only with responsible contractors who
the potential abllity to perform successfully under the terrs and
corditions of a prcposed procurement. Consideration shall be given to such
matters as contractor integrity, record of past perforrance, financial and
technical rescurces or accessibility to other recessary resources.

3
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(vi) All proposed sole source contracts or where only one bid or
P is received in which the sggregate expenditure is erpected to exceed
5,000 shall be subject to prior approval by an appropriste official within
the grantee's organization.

(vii) Some form of price or cost analysis should be made in
connection with every procurement action. Price analysis may be accomplished
in various ways, including the camparison of price quotations subnitted,
market prices and similar indicia, together with discounts. Cost analysis is
the review and evaluation of each element of cost to determine reasonableness,
allocability and allowability.

(viii) Procurement records and £iles for purchases in excess of
$10,000 shall include the following:

(A) Basis for contractor selection;

(B) Justification for lack of campetition vhen competitive
bids or offers are not cbtained;

(C) Basis for award cost or price.

(ix) A system for contract administration shall be mintah:)ed to
ensure contractor confermance with terms, corditions and specitications of the
contract, and to ensure adequate ard timely followup of all purchases.

(b) Each contract shall contain, in addition to provisions to define a souM
and crplete contract, the following contract provisions, if applicable, as
well as any provision within this grant which requires such inclusion of that
provision. Wwhenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a staterent in the contract that in
all instances where the U.S. Goverrment or AID is mentioned the grantee's narme

shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for adninistrative, contractual or legal
remedies in instances in vhich contractors violate or breach contract terms,
ard provide for such remedial actions as may be appropriate.

(2) All contracts in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by which
termination will be effected and the pasis for settlement. In addition, such
contracts shall describe conditions under which the contract may be terminated
for default as well as conditions where the contract may be terminated because
of circumstances beyond the control of the contractor.

(3) In all contracts for construction or facility improvement awarded
for more than $100,000, recipients shall cbserve generally accepted
yequirements.



(4) All contracts awarded by the grantee or subgrantee to be performed
{n the United States having a value of more than $10,000, shall contain a
provision requiring corpliance with Executivae Order 11246, entitled "“Equal
Brployment Opportunity," as amended, and as supplemented in Department of
Labor Regulations (41 CFR, Part €0).

(5) All contracts and subgrants in excess of $2,000 for construction or
repair to be performed in the United States awarded by the grantee or

tea shall include a provision for corpliance with the Copeland
"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor
Requlations (29 CFR, Part 3). This Act provides that each ocontractor or
subgrantee shall be prohibited from inducing, by any means, any person
erployed in the construction, corpletion, or repair of public work, to give up.
any part of the carpensation to which that individual {s otherwise entitled.
The grantes shall report all suspectad or reported violations to AID.

(6) W%hen required by the Federal program legislation, all construction
contracts to be performed in the United States awarded by tha grantee or
subgrantea of rore than $2,000 shall include a provision for corpliance with
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
labor Requlations (29 CFR, Part 5). Under this Act, contractors shall be
required to pay wages to laborers and mechanics at a rate rot less than the
minimm wages specified in a wage determination made by the Secretary of
labor. In addition, ccntractors shall be required to pay wages not less than
once a week. The grantea shall placa a ccpy of the current prevailing wage
determination issued by the Departrent of Labor in each solicitaticn and the
award of a contract shall be conditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations
m AID.

(7) W“here applicable, all contracts awarded by the grantee or

tees in excess of $2,000 for construction ccntracts to be perforred in
tha United States ard its territories and in excess of $2,500 for other
contracts that involve the erployment of mechanics or laborers, shall irclude
a provisicn for ccrplianca with sectiors 103 and 107 of the Contract werk
Hours ard Safety Standards Act (40 U.S.C. 327-130) as supplerented by
Departhent of Labor Regulaticns (29 CFR, Part 5). Under section 103 of the
Act, each contractor shall be required to ccrpute the wages of every rechanic
and laborer on the basis of a standard work day of 8 hcurs and a standard
work~eek of 40 hours. Work in excess of the standard workday or workneek is
permissible provided that the worker is ccrpensated at a rate of not less than
1 1/2 tires the basic rate of pay for all hours worked in excess of 8 hours in
any calendar day or 40 hcurs in the workweek. Section 107 of the Act is
applicable to construction work and provides that no laborer or mechanic shall
ba required to work in surrourdings or urder working ccnditions that are
unsanitary, hazardous, or dangerous to the worker's health and safety as
determired under constructicn safety and health standards prerulgated by the
Secretary of labor. These requirerents do not apply to the p <hases of
supplies of rmaterials or articles ordirarily available on the pen market, or
contracts for transportation or transmisslion of intelligence.



(8) Contracts, the principal purpose of which is to create, develop or
improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or contracts in the fields
of science or technology in which there has been little significant erperience
outside of work funded by Federal assistance, shall contain a notice to the
effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional
information regarding these ratters.

(9) All negotiated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Co-ptroller
General of the United States, or any of their culy authorized representatives,
ghall have access to any books, docznents, papers and records of the
contractor which are directly pertinent to the specific progran for the
purpose of making audits, exarinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 t> be performed in the United
States shall contain a provision that requires the contractor to agree to
ccrply with all applicable standards, orders or requlations issued parsuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution
Contrel Act (40 CFR 15) as amended. Violations shall be reported to AID am
the Regional Office of the Prvirommental Protection Agency.

(11) Contracts which require perforrance outside the United States shall
contain a provision requiring Workven's Compensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Departrent of labor waivers will be
obtained for persons e~ployed outside the United States who are not United
States citizens or residents provided adeguate protection will be given such
persons. The grantee should refer qaestions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)



OB Control No. 0412-0510
Pepirstion Date: 12/31/89

9. AID ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVDZBER 1985)

(This provision is applicable vhen goods or services are procured under the
grant.)

(a) Ineligible and Restricted Goods ard Services: 1¢ AID determines that
the grantee has procured any of the restricted or ineligible goods and
services specified below, or has procured goods and services from unauthorized
gources, and has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
AID the entire amount of the reirbursement. AID's policy on ineligible and
restricted goods and services is contained in Chapter 4 of AID Handbook 1,

Suypplement B, entitled "Procurement Policies".

(1) Ineligible Goods and Services. Under no cirammstances shall the
grantee procure any of the following under this grant:

(1) Military equipment,

(ii) Surveillance eqaiprent,

(iii) Comxdities and services for support of
police or other law enforcement activities,

(iv) Avortion equipment and services,

(v) Lwnry goods and garbling equipment, or

(vi) Weather medification eguipment.

(2) 1Ineligible suppliers. Funds provided under this grant shall not be
used to procure any gocds or services furnished by any £irms or individuals
vhose nane appears on the AID Consolidated List of Debarred, Suspended, and
Ineligibtle Awardees under AID Requlation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CFR 208). AID will provide the grantee with a copy of
t¢his list upon request.

(3) Restricted Coods. The grantee ghall not procure any of the
£0llowing goods and services without the prior written authorization of the
grant officer:

(1) Agricultural cammodities,
(11) Motor vehicles,
(114) Pharmaceuticals,
(iv) Pesticides,

(v) Rubber oc

(vi) Used equipment,
(vii) U.S. Goverrment-cwned excess property, or
(viid) Fertilizer.

chemicals and plasticizers,

h
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(b) Saurce, origin, and Nationality: The eligibility rules for gocds and
sarvices are based on source, origin, and nationality and are divided into t9o

categories. One applies when the total procurement during the life of the
grant is over $250,000 and the other applies when the total procurerent
alement during the life of the grant is not over $250,000. The total
procurerent element includes procurement of all goods (e.g., equipment,
matarials, supplies) amd services. Guidanca on the eligibility of specitic
goods or services may be cbtained from the grant officer. AID policies amd
definitions on sourcs, origin, and nationality are contained in Chapters 4 and
S of AID Handbook 1, Supplement B, entitled "procurement policies".

(1) When the total procurement element during the life of this grant is
valued at $250,000 or less, the following rules apply:

(1) All gocds and sarvices, the costs of which are to be
reirbursed urder this grant and which will ba firanced with U. S. dollars,
shall be purchased in and shipped from only "Special Free world" countries
(i.;., AID Geographic Code 935) in accordarce with the following ordder of
preference:

(A) The United States (AID Geographic code 000),

(B) The Cocperating country,

(C) "Selected Free world" countries (AID
Geographic Code 941), ard

(D) "Special Free world" countries (AID
Geographic Code 939) .

(14) Application of Order of Preferenca: When the grantee
procures goods and services frcm other than U.S. sources, under the order of
preference in paragraph b(1) (1) above, the grantee shall docurent its files to
justify each such instance. The documentation shall set forth the
cirarstances suwrrounding the procurement and shall be based on ore or rore of
the following reasons, which will be set forth in the grantee's docertation:

(A) The procurerent was of an emergency rature, which weuld
not allow for the delay attendant to soliciting U.S. sources,

-(8) The price differential for procurerent frem U.S. sources
exceeded by 50% or rore the delivered prica frem the ren-U.S. source,

(¢) ILrpelling local political considerations precluded
consideration of U.S. sources,

(0) The gocds or services were not available from u.s.
sources, or

(E) Procurerment of locally avallable goods and services, as
opposed to procurement of U.S. goods and services, would best promote the
cbjectives of the Foreign Assistance progran under the grant.
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(2) vhen the total procurement elerent exceeds $250,000, the follosing
rule applies: Except as may be specifically approved or directed in advance
by the grant officer, all goocds and services, vhich will be reirbursed wder
this grant and financed with U. S. dollars, £hal) be procured in and shipped
{rom the U. S. (Code 000) and from any other countries within the authorized
geographic code as specified in the schedule of this grant.

(c) VYarine Insurance: The eligibility of marine insurance is determined by
the coantry in which it is placed. Insurance is placed in a country if
payment of the insurance premium is made to, and the insurance policy is
issued by an insurance corpany located in that country. Eligible countries
for placement are governed by the authorized gecgraphic code, except that if
Code 941 is authorized, the Cooperating Country is also eligible. Section
604 (d) of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance company authorized to do
business in the U. S., then any AID-financed coradity shipped to that country
chall be insured ajainst rarine risk and the insurance shall be placed in the
liJJ.1 S. with a cxpany or capanies authorized to do marine insurance business
the U. S.

(d) Ocean ard air transportation shall be in accordance with the applicarle
provisions ccntained within this grant.

(e) Printed or Audio-Visual Teaching Materials: If the effective use of
printed or audic-visual teaching raterials depends upon their being in the
local langaage and if such raterials are intended for technical assistance
projects or activities firanced by AID in whole or in part and if other fuvis
including U.S.-owmed or V.S.-controlled local currencies are not readily
available to finance the procurement of such raterials, local language
versicns ray be procured fron the following soarces, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,
(3) "Selected Free World" countries (AID Geographic

Code 941), ad
(4) “Special Free Worlad" countries (AID Geogrzphic
Code 899).
(f) ial Restrictions on the Procurement of Construction or ineer

Services: Section 604 (g) of the Foreign Assistance Act provides that AID
funds ray not be used for vprocurement of construction or engineering services
from advanced developing countries, eligible under Geographic Code 941, which
have attained a competitive capability in international markets for
oonstruction services or engineering services." In order to insure
eligibility of a Code 941 contractor for construction or engineering services,
the grantee shall cbtain the grant officer's prior approval for any such
cantract.

(BND OF STANDARD PROVISION)



8. SUBASREEVDITS (NOVEMBER 1985)

(This provision is applicable when subgrants or cooperative agreenents are

financed under the grant.)

(a) Tunds provided under this grant shall not be used to

subrecipient whose name 3ppears on the AID Consolidated List of Derarred,
Suspended, or Ineligible Awardees under AID Requlation 8, entitled "Debarment,
Suspension and Ineligibility” (22 CFR 208). AID will provide

a copy of this list upon request.

the grantee with

(b) All subagreements ghall as a minimo contain, in addition to provisions

to define a sound and corplete agreement, the following provisions as well as
any that are specifically required by any other provision in this grant.
vhenever a provision within this grant is required to be inserted ina
subagreenent, the grantee shall insert a statement in the subagreerent that in
all instances where the U.S. Govermment {s mentioned, the grantee's name will

be substituted.

(1) Subagreements in excess of $10,000 shall contain provisions or

conditions that will allow for adninistrative or legal T
where subrecipients violate subagreement terms

action as may be appropriate.

(2) All subagreements {n excess of $10,000 shall conta
provisions for termination by the recipient including the manner by vhich
pasis for settlement. 1In ajdition, such

ter-ination will be effected and the

subagreements shall describe conditions uxd

terrinated for default as well as corditions where the subajr
terminated because of cirarstances beyond the control of the

enedies in instances
and provide for such remedial

in suitable

er which the subagreement may be

eement may be
subrecipient.

(3) Subagreerents, the principal purpose of wvhich is to create, develop

or irprove products, processes or e
directly concern public health, safe

field of science or technology in which there has

<hods; or
ty or welfare; or suba

experience ostside of work funded by Federal assistance, shal
notice to the effect that ratters regarding rights to inventi

generated under the subagreerent are

the provisions of this grant. The subrec

source of additional information regarding these matters.

for exploration into fields that
greements in the
been little significant

1 contain a
ons axd raterials

subject to the requlations contained in
ipient shall be advised as to the

(4) A1l subagreements over $10,000 issued by recipients shall include a
provision to the effect that the recipient, AID, the Comptivller General of

the United States, or any of their cduly au
acoess to any books, documents, papers and reco
are directly pertinent to the specitic program

audits, examinations, excerpts and transcriptions.

(END OF STANDARD PROVISION)
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9. 1OCAL COST FDOWCING (MAY 1986)

(This provision applies only when local costs are avthorized by the grant, amd
must be used with the standard provision entitled "Procurement of Goods anm
Sexvices.")

(a) Costs qualifying as local costs are eligible for financing under the
grant in accordance with the terms of this standard provision. local costs
are defined as (1) indicenous goods, (2) imported shelf items, and (3)
services provided by suppliers meeting the requirements contained in
subparagraph (b). Indigenous goods are those that have been mined, grown or
produced in the cooperating country through manufacture, processing or
assesbly. In the case of produced goods containing irported corponents, to
qualify as indigenous & commercially recognized new comedity must result that
is substantially different in basic characteristics or in purpose or utility
froo its coponents.  Imported shelf items are goods that are normally
irported and kept in stock, in the form in vhich imported, for sale to meet a
general derand in the country for the item.

Irported shelf items are eligible in unlimited quantities if they have their
origin in a country included in AID Geographic Code 941. Irperted shelf iters
having their origin in any country included in Code 899 but not in Code 941
are eligible if the price of one unit does not exceed $5,000. For gocds sold
by usits of quantities; e.g., tons, barrels, etc., the unit to which the local
currency equivalent of $5,000 is applied that vhich is custorarily used in
guoting prices. The total amount of irported shelf items purchased from
coantries included in Code 899 but rot in Code 941 may not exceed $25,000 or
10% of the total local costs financed by AID for the grant, whichever is
higher; however, in no case ray the total amount of such puarchases exceed
$250,000 without first ottaining a specific gecgraphic source waiver.
Irported shelf items produced in or irported from countries not included in
Gecgraphic Code 899 are ineligible for AID financing.

(®) To qualify as local costs, goocds and services rust also meet the
following additional requirements:

(1) They must be paid for in local currency.
(2) They must not be specifically imported for this grant.

(3) The supplier must be located in the cooperating country and must be
of cooperating country nationality as defined {n AID Handbck 1B,

Chapter 5.

(4) Any corponent from a country not included in AID geographic
code 935 renders a cammodity ineligible for financing.

5\
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(¢) Ineligible Goods and Services: Under no circumstances shall the grantee
procure any of the following under this grant: :

(1) Military equipment,
(2) Surveillance equipment,

(3) Commodities and services for support of polics or other law
enforcement activities,

(4) Aborticn equipment ard sarvices,

(3) Lwaury goods and garbling equipment, or
(6) Weather modification equipment.

(d) Ineligible Suppliers: Funds provided under this grant shall not be used
to procure any goods or services furnished by any £irm or individual whose
rame appears on AID's Consolidated List of Debarred, Susperded, or Ineligible
Awardees (AID Regulation 8, (22 CFR 208)). AID will provide the grantee with
this list upon request.

(e) Restricted Goods: The grantee shall not procure any of the following
gooc'fs ard sarvices without the prior written authorization of the grant
officer:

(1) Agricultural cormodities,

(2) Motor vehicles,

(3) Fharmaceuticals,

(4) Pesticides,

(5) Rubber corpounding chemicals ard plasticizers,

(6) Used equiprent,

(7) U.S. Goverrment-owned excess property, or

(8) Fertilizer.
(£) If AID determines that the grantee has procured any of the restricted or
ireligible goods ard services specified in subparagraphs (c) through (e)
above, or has received reirbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refurd to
AID the entire amount of the reirbursement.

(END OF STANDARD PROVISION)
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30. PATENT RIGHTS (NOVEMBER 1985)

(This provision is applicable whenever patentable processes or practices are
financed by the grant.)

(a) Definitions.

(1) Invention means any invention or discovery which is or may be
patentable or otherwise protectable under Title 35 of the United States Code.

(2) Subject invention means any invention of the recipient conceived or
#i{rst actually reduced to practice in the performance of work under this
\ Treement.

(3) Practical application means to manufacture in the case of a
carposition or product, to practice in the case of a process or method, or to
operate in the case of a machine or system; and, in each case, under such
conditions as to establish that the invention is being utilized and that its
benefits are, to the extent permitted by law or Govertment regulations,
available to the public on reascnable terms.

(4) Made vhen used in relation to any {rvention means the conception or
£irst actual reduction to practice of such invention.

(5) Small business firm means a domestic small business concern as
defined at Section 2 of Public law 85-536 (15 U.S.C. 632) ard imple.‘.cnti.ng
requlations of the Adninistrator of the Srmall Business Administratien. For
the purpose of this clause, the size standards for small business concems
involved in Govermment procurement and subcontracting at 13 CFR 121.3-8 and 13
CFR 121.3-12, respectively, shall be usad.

(6) Norprofit organization means & domestic university or other
jnstitutior of higher education or an organization of the type described in
Section 501(c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) and
exept from taxation under Section 501(a) of the Internal Reverue Cede (26
U.S.C. 501(a)) or any domestic nonprofit scientific or any educatiocnal
crganization qualified under a state nonprofit organization statute.

) Allocation of Principal Rights: The recipient may retain the entire
right, title, and interest throughout the world to each subject invention
subject to the provisions of this clause and 35 U.S.C. 203. With respect to
any subject invention in vhich the recipient retains title, the Federal
Goverrment shall have a non-exclusive, non-transferable, irrevecable, paid-up
license to practice or have practiced for or on behalf of the United States
the subject invention throughout the world. .

(¢) Invention Disclosure, Flection of Title, and Filing of Patent
Applications by Recip ent:

ALY



(1) The recipient shall disclosa each subject invention to AID within
two months after the inventor discloses it in writing to pacipient personnel
responsible for patent matters. The disclosure to AID shall be in the form of
a written report and shall tidentify the agreement under which the invention
was made and the inventor(s). It sha'l be sufficiently complete in technical
detail to convey a clear understanding, to the extent iown at the tire of the
disclosure, of the nature, purpose, cperation, and the physical, chemical,
biological or electrical characteristics of the {rvention. The disclosure
shall also identify any publication, on sale or public use of the invention
and whather a manuscript describing the invention has been submitted for
publication ard, if so, whether it has been accepted for publicaticn at the
time of disclosure. In addition, after disclosure to AID the recipient shall

y notify AID of the acceptanca of any manuscript describing the
invtngion for publication or of any on sale or public use planned by the
recipient.

(2) The recipient shall elect in writing vhether or not to retain title
to anmy such invention by notifying AID within twalve months of disclosure to
the recipient, provided that in any case where publication, on sale, or public
usa has initiated the ore-year statutory pericd wherein valid patent _
protecticn cun still be obtaired in the United States, the period of election
of title may be shortcred by AID to a date that is no more than 60 days prior
to the end of the statutory period.

(3) The recipient shall file its initial patent application on an
alected invention within two years after election or, if earlier, prior to the
end of any statutory pericd wrerein valid patent protection can be cbtaired in
tha United States after a publication, on sale, or public nse. The recipient
shall file patent applications in additional countries within either ten
months cf the correspording initial patent application or six months from the
data permissicn is granted by the cormissicrer of Patents and Traderarks to
fila foreign patent applications where such filing has been prohibited by a
Secrecy Order.

(4) Reqests for extension of the tima for disclosure to AID, election,
and filing ray, at the discretion of AID, bs granted.

(d) Conditions when the Goverrrent May Obtain Title: The recipient shall
ccnvey to AID upon written request, title to any subject invention:

(1) If tha reciplent fails to disclose or elect the subject invention
within the times specitied in (c) above, or elects not to retain title. AID
may only request title within sixty days after learmming of the reciplent's
failure to report or lect within the specitied tires.

(2) In thosa countries in which the reciplient tails to file patent
applications within the times specified {n (c) above; provided, however, that
if the recipient has filed a patent application in a ocountry after the times
specitied in (c) above, but prior to its receipt of the written request of AID
the recipient shall continue to retain title in that country.
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(3) In any country in vhich the recipient decides not to continue the
prosecution of any application for, to pay the maintenance fees on, or defend
in reexanination or opposition proceeding on a patent on a subject invention.

(e) Minimom Rights to Recipient:

(1) The recipient shail retain a nonexclusive, royalty-free license

out the world in each subject invention to which the Goverrment obtains
title except if the recipient fails to disclose the subject invention within
the times specified in (c) above. The recipient's license extends to its
damestic subsidiaries and affiliates, if any, within the corporate structure
of vhich the recipient is a party and includes the right to grant sublicenses
“of the same scope to the extent the recipient was leqally cbligated to do 80
at the time the agreement was awarded. The license is transferable only with
the approval of AID except when transferred to the successor of that party of
the recipient's business to which the invention pertains.

(2) The recipient's domestic license may be revoked or modified by AID
to the extent necessary to achieve expeditious practical application of the
subject invention pursuant to an application for an exclusive license
submitted in accordance with applicable provisions in the Federal Property
Managemen’. Requlations and agency licensing requlations (if any). This
license shall not be revoked in that field of use or the geographical areas in
which the recipient has achieved practical application and continues to mave
the benefits of the invention reasonably accessible to the public. The
license in any foreign country may be revoked or modified at the discretion of
AID to the extent the recipient, its licensees, or its domestic subsidiaries
or affiliates have failed to achieve practical application in that foreign
ocountry.

(3) Before revocation or modification of the license, AID shall furnish
the recipient written notice of its intention to revoke or modify the license,
and the recipient ghall be allowed thirty days (or such other time as may be
authorized by AID for asad cause shown by the recipient) after the natice to
show cause why the license should not be revoked or mdified. The recipient
has the right to appeal, in accordance with applicable agency licensing
requlations (if any) and the Federal Property Management Requlations
concerning the licensing of Govermment-owned irventions, any decision
concerning the revocation or modification of its license.

(£) Recipient Action to Protect the Govermrent's Interest:

(1) The recipient agrees to execute or to have executed and pramptly
deliver to AID all instnuments necessary to (1) establish or conform the
rights the Goverrment has throughaut the world in those subject inventions to

‘which the recipient elects to retain title, and (1) convey title to AID when
requested under paragraph (d) above, and to enable the Govermment to cbtain
patent protection throughout the world in that subject invention.



(2) The recipient agrees to require, by written agreement, its
erployees, other than clerical and nontechnical employees, to disclose
promptly in writing to personnel identified as responsible for the
administration of patent matters and in a forrat suggested by the recipient
each subject irvention made under agreement in ordar that tha recipient can
comply with tha disclosure provisions of paragraph (c) above, and to execute
all papers necessary to file patent applications on subject inventions ad to .
establish the Goverrment's rights in the subject inventions. Ihis disclosure
format should require, as a minimum, the {rformation required by (c) (1)
above. Thae recipient shall instruct such erployees through erployee
agreements or other suitable educational programs on the {rportance of
reporting inventions in sufficient time to permit the £iling of patent
applications prior to U.S. or foreign stattory bars.

(3) The recipient shall notify AID of any decision not to continue the
prosecution of a patent application, pay maintenance fees, or deferd in a
reaxaminaticn or cpposition proceeding on a patent, in any country, not less
than 30 days before the expiration of the response pericd required by the
relevant patent offica.

(4) The recipient agrees to include, within the specification of any
United States patent application and any patent issuing thereon covering a
subject invention, the following staterent: “This invention was made with
Govertment support under (identify the agreerent awarded by AID). The
Goverrment has certain rights in this invention."

(g) Subagreerments and Contracts: Tha recipient shall include this standard
provision sultably modified to identify the parties, in all subagreements and
contracts, regardless of tier, for experimental, develcpmental, or research
work to ba perforred by a small busiress firm or norprofit organization. The
subrecipient or ccntractor shall retain all rights provided for the reciplent
in this standard provision, and the recipient shall not, as part of tre
consideration for awarding the contract or subagreement, obtain rights in the
contractor's or subreciplent's subject inventiors.

(h) Reporting ttilization of Subject Inventions: The recipient agrees to
submit on request perlodic reports no rore frequently than annually on tha
utilization of a subject invention or on efforts at obtaining such utilizaticn
that are being made by the reciplent or its licensees or assignees. Such
reports shall include {nformation regarding the status of developrent, date of
¢irst cormercial sale or use, gross royalties received by the recipient, and
such otrer data ard information as AID may reasonably specify. The recipient
also agrees to provide additional reports as may be requested by AID in
conrection with am’ rarch-in proceedings undertaken by AID in accordance with
paragraph () of . .3 provisicn. To the extent data or information supplied
urder this section 3 considered by the reciplent, {ts licensee or assigree to
be privileged and o ..fidential and s so marked, AID agrees that, to the
extent permitted by law, it shall not disclose such information to persons
outside the Soverrtent.
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(3) Preference for United States Industry: Notwithstanding any other

provision of this clause, the recipient agrees that neither it nor any
assignee will grant to any person the exclusive right to use or sell any
subject invention in the United States unless such person agrees that any
products embodying the subject imvention shall be manufactured substantially
in the Unitrd States. However, in imdividual cases, the reguirerent for such
an agrecrent may be waived by AID upon a showing by the recipient or its
assignee that reasonable b * unsuccessful efforts have been rade to grant
licenses on similar terms potential licensees that would be likely to
manufacture substantially in the United States or that under the circunstances

damestic mamufacture is not camercially feasible.

(3) March-in Rights: The recipient agrees that with respect to any subject
{rvention in which it has acguired title, AID has the right to require the
recipient, an assignee or exclusive licensee of a subject invention to grant a
non-exclusive, partially exclusive, or exclusive license in any field of use
to a responsible applicant or applicants, upon terms that are reasonable under
the circrstances, and if the recipient, assignee, or exclusive licensee
refuses such a regiest, AID has the right to grant such a license itself if

AID detexrmines that:

(1) Such action is necessary because the recipient or assignee has not
taken or is not expected to take within a reasonable time, effective steps to
achieve practical application of the subject invention in such field of use;

(2) Such action is necessary to alleviate health or safety needs vhich
are not reasonably satisfied by the recipient, assignee, or their licensees:

(3) Such action is necessary to meet regairements for public use

specified by Federal regalations and such regairements are not reasonably
satisfied by the recipient, assignee, or licensees; Or

(4) Such action is necessary because the agreement required by
paragraph (i) of this clause has not been ocbtained or waived or because a
license of the exclusive right to use or sell any subject irnvention in the
United States is in breach of such agreement.

(k) Special Provisions for Agggﬁnts with Nonprofit Orqanizations: 1f the
recipient is a nonprofit organization, it agrees that:

(1) Rights to a subject irnvention in the United States may mot be
assigned without the approval of AID, except where such assigrment is made to
an organization which has as one of its primary functions the management of
{ventions and vhich is mot, itself, engaged in or does not hold a substantial
interest in other organizations engaged in the manufacture or gale of products
or the use of pr esses that might utilize the {rvention or be in campetition
with exbodiments f the {rvention provided that such assignee shall be subject
to the same provisions as the recipient.


http:vot'ithstZ.di

(2) The reciplent may not grant exclusive licenses under the United
States patants or patent applications in subject inventions to persons other
than small business firms for a pericd in excess of the earlier of:

(1) Five years from first commercial sale or use of the invention;
or

(11) Eight years from the date of the exclusive license excepting
that time before regulatory agencies necessary to obtain premarket clearancs,
unless on a case-by-casa basis, AID approves a longer exclusive license. If
exclusiva field of usa licenses are granted, cormercial sale or usa in one
field of usa shall not be deemed ccrmercial sale or use as to other fields of
use and a first ccrmercial sale or use with respect to a product of the
invention shall not ba deemed to end the evclusive pericd to different
subsequent products covered by the invention.

(3) The recipient shall share royalties collected on a subject
irvention with the inventor; axd

(4) Tha balance of any royalties or income earned by the recipient with
respect to subject inventions, after payment of expenses ( 1uding payrents
to inventors) incidental to the adninistration of subject inventiors, shall ba
utilized for the support of scientitfic research or education.

(1) Cerrunications: Ccrmunications concerning this provision shall ba
addressed to tha grant officer at the address shown in this agreement.

(END OF STANDARD PROVISION)
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OB Control No. 0412-0510
Dpiration Date: 12/31/89

11. PUBLICATIONS (NOVEMEER 1985)
(This provision is applicable when publications are financed under the grant.)

(a) If it is the grantee's {ntention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID on
the nature of the acknowledgement prior to publication.

(b) The grantee shall provide the AID project officer with one copy of all
published works developed under this grant and with lists of other written
work produced under the grant.

(c) 1In the event grant funds are used to underwrite the cost of pablishing,
in lieu of the publisher assuming this cost as is the normal practice, any
profits or royalties up to the amount of such cost shall be credited to the
grant unless the schedule of the grant has identified the profits or royalties

as progran incame.

(d) Except as otherwise provided in the terms ard conditions of the grant,
_ the author or the recipient is free to copyright any books, publications, or
other copyrightable rmaterials developed in the course of or uder this grant,
but AID reserves a royalty: free nonexclusive and irrevecable right to
reproduce, publish, or otherwise use, and to authorize others to use the work

for Govermment parposes.
(BD OF STADARD PROVISION)
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O‘B Contro) No. 0412-0£10
Dpiration Dote: 12/31/89

12. NDGOTIATED DVDIRECT COST RATES - PREDETERMDED (MAY 1986)

(This provision is applicable to organizations whose indirect cost rate(s)
under this grant are on a predetermined basis.)

(a) The allowable indirect costs under this grant shall be cbtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified in the schedule of this grant.

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Goverrment Audit Activity in accordance
with OB Circular A-88 a proposed predetermined indirect cost rate(s) ard
supporting cost data. In the event AID is the cognizant agency or no
cognizant agency has been designated, the grantee shall submit a copy of the
proposed predetermined indirect cost rate(s) and supporting cost data to the
AID Inspector General, Washington, D.C. 20523, and to the Overhead and Special
Costs - Contract Closeout Branch, Office of Procurement, Washington, D.C.
20523. The proposed rate(s) shall be based on the grantee's actual cost
experience Quring that fiscal year. Negotiations of predetermined indirect
cost rate(s) shall begin as soon as practical after receipt of the grantee's

. proposal.

(¢) Allowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the provisions of the applicable cost
principles in effect on the date of this grant.

(8) Rates for subsequent pericds shall be negotiated and the results of each
negotiation shall be set forth in a written indirect cost rate agreement
executed by both parties. Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (1) the agreed upon
predetermined rate(s), (2) the base(s) to which the rate(s) apply, (3) the
fiscal year (unless the parties agree to a different period) for which the
rate(s) apply, and (4) the specific items treated as direct costs or any
charges in the items previously agreed to be direct costs. The indirect cost
rate agreement shall not change any monetary ceiling, grant obligation, or
specific cost allowance or disallowance provided for in this grant.

(e) Pending establishment of predetermined indirect cost rate(s) for any
fiscal year or different period agreed to by the parties, the grantee shall be
reimbursed either at the rate(s) fixed for the previous fiscal year or other
pericd or at billing rate(s) acceptable to the AID grant officer subject to
appropriate adjustment when the final rate(s) for the fiscal year or other
period are established.



(£) Any failure by the parties to agree on any predetermined indirect cost
rata(s) under this provision shall not be considered a dispute within the
meaning of the "Disputes" pruvision of this grant. If for any fiscal year or
other pericd specified in the grant the parties fail to agree on a ‘
predetermired indirect. cost rate(s), it is agreed that the allowable indirect
costs under this grant shall be obtained by applying negotiated final indirect
cost rate(s) in accordance with the terms of the standard provision ot this
grant entitled "Negotiated Indirect Cost Rates = Provisional".

(END OF STANDARD PROVISION)
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o3 Control No. 0412-0510
Prpiration Date: 12/31/89

13. NDGOTIATED INDIRECT COST RATES - PROVISIONAL (MAY 1986)

(This provision is applicable to any organization which does not have
predetermined indirect cost rate(s); however, it shall also be included when
the NEGOTIATED INDIRECT COST RATES = PREDETERZINED standard provision is used.)

(8) A provisional indirect cost rate(s) shall be established for each of the
grantee's accounting periods curing the term of this grant. Peraing

establ ishment of a final rate(s), the parties have agreed that provisional
payrents on account of allowable indirect costs shall be at the rate(s), on
the base(s), and for the periocds shown in the schedule of this grant.

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Goverrment Audit activity in accordance
with 5 Circular A-88 proposed final indirect cost rate(s) and supportirng
cost data. 1In the event AID is the cognizant agency or no cognizant agency
has been designated, the grantee shall subnit a copy of the proposed final
indirect cost rate(s) and supporting cost data tc the AID Inspector General,
washington, D.C. 20523, and to the Overhead and Special Costs - Contract
Closecut Branch, Office of Procaurenent, washington, D.C. 20523, The proposed
rate(s) shall be based on the grantee's actual cost experience during that
fiscal year. Negotiations of final indirect cost rate(s) shall begin as soon
as practical after receipt of the grantee's proposal.

(c) Allowability of costs and acceptability of cost allocation methods shall
be deterrined in accordance with the applicable cost principles in effect on
the date of this grant.

(d) The results of each negotiation shall be set forth in a written indirect
cost rate agreement executed by both parties. Such agreement ghall specify
(1) the agreed upon firal rate(s), (2) the base(s) to which the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rate
agreement shall not change any monetary ceiling, grant cbligatiocn, or specific
cost allowance or disallowance provided for in this grant.

(¢) Pending establishment of £inal indirect cost rate(s) for any pericd, the

tee shall be reirbursed either at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, subject
to appropriate adjustment when the final rate(s) for that per.od are
established. To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of either party, be revised by mtual
agreement, either yetroactively or prospectively. Any such revision of
negotiated provisional rate(s) provided in this standard provision shall be
set forth in a madification to this grant.

(f) Any failure by the parties to agree on fina) rate(s) under this
standard provision shall be considered a dispute within the meaning of the
standard provision of this grant entitled "Disputes" and shall be disposed of
in accordance therewith.

(END OF STANDARD PROVISION)



14. REGUIATIONS GOVERVING PMPLOYEES (NOVEMBIR 1983)

(The following applies to the grantee's erployees who are not citizens of the
oooperating country.)

(3) The grantec's erployees shall maintain private status and may not rely
on local U.S. Government offices or facilities for support while under this

grant.

(b) ‘The sale of personal property or autamcbiles by grantee erployees and
their dependents in the foreign comtry to which they are assigned shall be
subject to the sare limitations and prohibitions vhich apply to direct-hire
AID personnel erployed by the Mission except as this may conflict with host
govextment requlations.

(c) Other than work to be performed under this grant for which an erployee
is assigned by the grantee, no employee of the grantee shall engage directly
or indirectly, either in the individual's o-n name or in the name or through
an agency of another person, in any business, profession, or occupation in the
foreign countries to which the individual is assigned, nor shall the
individual ra¥e loans or investments to or in any business, profession or
occupation in the foreign coantries to which the individual is assigned.

(d) The grantee's eployees, while in a foreign country, are expected to
ghow respect for its ccrventicns, customs, and institutions, to abide by its
applicable laws and regulations, and not to interfere in its intermal
political affairs,

(e) In the event the conduct of any grantee erployee is not in accordance
with the preceding paragraphs, the grantee's chief of party shall consult with
the AID Mission Director and the eployee involved and shall recomend to the
grantee a course of action with regard to such esployee.

(f) The parties recognize the rights of the U.S. Arbassador to direct the
reroval fron a country of any U.S. citizen or the discharge from this grant of
any third country national when, in the discretion of the Ambassador, the
interests of the United States so require.

(g) If it is determined, under either (e) or (f) above, that the services of
such eployee shall be terminated, the grantee shall use its best erforts to
cause the return of such esployee to the United States, or point of crigin, as

appropriate.
(END OF STANDARD PROVISION)
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OB Control No. 0412-0510
Depiration Date: 12/31/89
15. PARTICIPANT TRADVING (MAY 1986)

(This provision is applicable when any participant training is financed under
the grant.)

(a) Definition: A participant is any non-U.S. individual being trained
under this grant outside of that individual's hame country.

(b) Application of Handbook 10: Participant training under this grant is to
be conducted according to the policies established in AID Handbook 10,
Participant Training, except to the extent that specific exceptions to
Handbook 10 have been provided in this grant with the concurrence of the
Office of Intermational Training. (Handbook 10 may be cbtained by sumitting
a request to the Office of Intermational Training (S&T/IT), Agency for
International Developrent, Washington, D.C. 20523.) Except for paragraph (h)
on orientation, the following paragraphs in this standard provision are not
subject to waiver except as specifically stated.

(c) Participant Training Inforration System: All grantees shall ensure that
participants trained in the United States or in a third country are included
in the Agency's Participant Training Information System.

The grantee shall f£ill out form AID 1381-4 entitled "Participant Data" and
serd it to the addresses indicated on the back of the form. The grantee can
obtain a supply of these forms and additional instructions for corpleting then
from the Office of Intermational Training. Data should be sukmitted prior to
the initiation of participant travel. If this is not possible, the forrs
ghould be prepared and subnitted irmediately after arrival of the
participant(s). The grantee shall also submit to the Office of Intermational
Training a blue copy of the form when subsequent charges in the participant's
training program are made ard at termination of participant's training
program, ensuring that the original participant number (pre-printed on the
form) is used.

() Visa Requirements for Training Within The United States:

(1) Under the authority of section 635(f) of the Foreign Assistance
Act, AID-sponsored participants are adnitted to the United States under the
Department of State/USIA Exchange visitor Program and are issued J-1 visas.
The program identification nurber is G~2-0263.

(2) J-1 visas are issued by the U.S. Erbassy or Consulate for
AID-sponsored participants upon sutmission by the participant of Form IAP-66A
which may be cbtained only from the AID Migsion. The Mission retains one copy
of the IAP-66A and forwards ocne Copy to AID/SLT/IT.

5



(1) The enrollment fee shall be accorpanied by a letter which
lists the names of tha participants (identical to that on the Participant Data
Form), participant I.0. murbers from the Participant Data Form, period of
coverage, fes amount pald, grant nurber, name of grantee, host country, amd
the U. S. Goverrment appropriation nurber as shown on the grant.

(11) The enro)lrent fees shall ba calculated on the basis of fixed
ratas per participant pev each 30 day period. The enrollment fees may not be
prorated for fractiona), periods of less than 30 days ard should cover the
current training pericd for which funds are cbligated urder the grant.

Current rates ara fourd in Handbook 10 Participant Training Notices.

(4) The grantee shall assure that enrollrent begins irmediately upon
the participant's departure for the United States for tha purposa of
participating in a training program financed or sponsored by AID, and that
enrollment oontirmes in full force and effect until the participant retwms to
his or her country of origin or is released from AID'S responsibility,
whichever occurs first. The grantee shall continue enrollment coverage for
participants whose departure is delayed dua to medical or other ccrpelling
reasons, with tha written concurrence of the grant officer.

(S) The grantee shall provide each participant with a cepy of the HAC
brochure, ooples of which are available frem S4T/IT at the address indicated
in secticn (b) above.

(6) 1If the grantee has a mandatory, norwalvable health and acclident
insurance program for participants, the costs of such insurance will be
allcwable under this grant. Any clairs eligible under such insurance will not
be payable under AID's HAC plan or under this grant. However, even though tre
garticipant is covered by the grantea's randatory, ncrwaivable health and
accident insurance program, the participant rmust be enrolled in AID's HAC
Program. In addition, a ccpy of the mandatory insurance policy rust be
for~arded to the HAC Clairs Office.

(7) VMedical costs not covered by the grantee's health service progran
or ranrdatory, nom-alvable health and accident insurarce program, or AID's HAC
Program shall rot be reirbursable under this grant unless specific written
approval fren the grant officer has been cbtaired. :

() Participant Counseling For Training Within The United States: Prcblers
irvolving participants such as sericus physical or eroticnal illness, accident
or injury, arrest, death, the voluntary or irnvoluntary early termination of a
program, ard the refusal of a participant to return to the hcme ccuntry upon
ccrpletion of the program should be referred to the AID Participant Courselor
at tra Offica of International Training.

The Counselor can be reached by calling the Office of Internaticnal Training
during workdays and the AID Duty Officer (202-647-1512) at other times. In
referring cases, give the Counselor the name, country, and current location of

\
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the participant as well as a brief description of the problen with names am
telephone nubers of hospitals, physicians, attormeys, etc. Follosing verbal
referral, the participant's nane, home address, anc next of ¥in, and location
of training should be sent to the grant officer, wno will transmit the
information to the ST/IT Counselor.

M) Orientation: 1In addition to the above mandatory requirements for all
participants, grantees are strongly encouraged to provide, in collaboration
with the Mission training officer, predeparture orientation (see Chapter 13 of
Handbook 10) and orientation in Washington at the Washington International
Center (see Chapter 18D of Handbook 10). The latter orientation progran also
provides the opportunity to arrange for hame hospitality in vashington and
else-here in the United States through liaison with the National Council for
International Visitors (NCIV). 1f the Washington orientation is determined
ot to be feasible, home hospitality can be arranged in most U.S. cities if a
request for such js directed to the grant officer, who will transtit the
request to NCTV through S8T/IT.

(B¥D OF STANDARRD PROVISION)



16. VOLUNTARY FOPULATION PLATIDIG (AUGUST 1986)

(This provision is applicable to all grants involving any aspect of voluntary
population planning activities.)

(a) Voluntary Participation:

(1) 'Iheqranteeagreestow.eanystepsnecessarytoensurethatﬁm
made available under this grant will not be used to coerce any individual to
practice methods of family planning inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the grantee agrees to conduct
its activities in a manner which safeguards the rights, health and welfare of
all individuals who take part in the program.

(2) Activities vhich provide family planning services or information to
individuals, financed in vhole or in part under this agreement, shall provide
a broad range of family planning methods and services available in the country
in vhich the activity is conducted or ghall provide information to such
individuals regarding where such methods and services may be cbtained.

(b) Voluntary Participation Requirements For Sterilization Programs:

(1) None of the funds made available under this grant shall be used to
.pay for the performance of irvoluntary sterilization as a method of family
planning or to coerce or provide any financial incentive to any person to
practice sterilization.

(2) The grantee shall ensure that any swgical sterilization procedures
supported in whole or in part by funds from this grant are performed only after
the individual has voluntarily gone to the treatment facility and has given
{informed consent to the sterilization procedure. Informed consent means the
voluntary, knowing assent from the individual after being advised of the
surgical procedures to be followed, the attendant disconforts and risks, the
benefits to be expected, the availability of alternative methods of fanily
planning, the purpose of the operation and its irreversibility, and the option
to withdraw consent anytime prior +o the cperation. An individual's consent
is considered voluntary if it is based upon the exercise of free choice and is
not obtained by any special inducement or any element of force, fraud, deceit,
duress, or other forrs of coercion or misrepresentation.

(3) Rurther, the grantee shall document the patient's informed cansent
by (i) a written consent document in a language the patient understands and
speaks, which exglains the basic elements of informed consent, &s set out
above, and vhich is signed by the individual and by the attending physician or
by the authorized assistant of the attending physician; or (ii) when a patient
is unable to read adequately a written certification by the attending
physician or by the authorized assistant of the attending physician that the
basic elements of informed consent above were orally presented to the patient,
and that the patient thereafter consented to the performance of the operation.
The receipt of the oral explanation ghall be acknowledged by the patient's mark
on the certification and by the signature or mark of a witness who shall be of
mmsexmdspaakmemlmgeumpatim.

(4) Copies of informed consent forms and certification documents for
each voluntary sterilization procedure mist be retained Ly the grantee for a
period of three years after performance of the sterilization procedure.

SN\
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() Prchibition on Abortion-Related Activities:

(1) No funds made available under this grant will be used to financa,
support, or be attributed to the following activities: (1) procurement or
distribution of equipment intended to be used for the purpose of inducing
abortions as a method of family planning: (ii) special fees or incentives to
wamen to ooerce or motivata them to have abortions: (111) payments to persons
to perform aborticns or to solicit persons to undergo abortions; (iv)
information, education, training, or ccrmunication programs that seek to
pranots abortion as a method of family planning; and (v) lobbying for abortien.

(2) No funds made availablae uncer this grant will be used to pay for
any bicmedical research which relates, {n whole or in part, to methods ot, or
the parformance of, abortions or involuntary sterilizations as a means of
family planning. Epidemiologic or descriptive research to assess the
incidence, extent or consequences of abortions {3 not precluded.

(1) The recipient agrees that it will not furnish assistarca for family
planning under this grant to any foreign rengoverrmental organization which
perforrs or actively promotes aborticn as a method of farily planning in
AID-recipient countries or which provides firancial support to any other
foreign nongoverrmental crganization that cenducts such activities. For
purposes of this paragraph (d), a foreign ncngovermrental organizaticn is a
rcngoverrrental organization which is rct organized uncer the laws of any
Stata of the United States, the District of Coliwbia or the Cormorwealth of
Puerto Rico.

(2) Prior to furnishing funds provided urder this grant to arotrer
rcngovertmental organizaticn organized under the laws of any State of thre
tnited States, the District of Colurbia, or the Cermormrwealth of Puerto Rico,
the recipient shall cbtain the written agreerent of such organization that the
organization shall not furnish assistanca for family planning under this grant
to any foreign ncngoverrrental organization except under the corditions and
requirerents that are applicable to the reciplent as set forth in this

paragraph (d).

(3) The recipient may not furnish assistance for family planning uncer
this grant to a foreign ncngoverrmental organization (the subrecipient) unless’

(1) the subreciplent certifies {n writing that it does rot perform
or actively prorote aborticn as a method of farily planning in AID-reciplent
ocountries ard dees not provide firanclal support to any other foreign
rongovertmental organization that conducts such activities, and

(11) the reciplent cbtains the written aqreerent of the
subreciplent containing the undertakings described in sukbparagraph (4), below.
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() Agreements with subreciplents and sub-subrecipients required under
phs (3) and (4) shall contain the definitions set forth in

subparagragh (10) of this paragraph (d).

(6) Tha recipient shall be liable t> AID for a refund for a violation
of any requirement of this paragraph (d) only if (i) the recipient knowingly
furnishes assistanca for family planning to a subreciplent who performs or
actively promotes abortion as a method of family planning, ot (i1) the
certification provided by a subrecipient i3 false and the recipient failed to
make reasonabla efforts to verify the validity of the certification prlor to
furnishing assistance to the subrecipient, or (iii) the recipient knows or has
reason to know, by virtua of the ronitoring which the recipient is required to
parform under the terms of this grant, that a subreciplent has violated any of
the undertakings required under subparagragh (4) and the reciplent fails to
terminata assistance for family planning to the subrecipient, or fails to
require the subrecipient to terminata such assistance to a sub~-subreciplient
which violates any urdertaking of the agqreement required under sutparagraph
(4) (vi), above. If the recipient finds, in exercising its monitoring
responaibility uxder this grant, that a subrecipient or sub-subreciplent
recaives frequent requests for the information described in subparagraph
(10) (L111) (A) (II), below, the reciplent shall verify that this inforration is
being provided proverly in accordance with subparagragh (10) (1ii) (A) (II) ard
shall describe to AID the reasons for reaching its conclusicn.

(7) In submitting a requast to AID fcr approval of a recipient's
decision tn furnish assistarce for family planning to a subrecipient, the
reciplent shall include a description of the efforts rada by the recipient ta
verify tha validity of the certificaticn provided by the subrecipient. AID
may request the recipient to make additiocnal efforts to verify the validity of
the certification. AID will inform the reciplent in writing when AID is
satisfied that reasorabla efforts have been made. If AID concludes that thesa
efforts are reasonable within tha meaning of subparagraph (6) above, the
reciplent shall not be liable to AID for a refurd in the event the
subrecipient's certification is false unless the reciplent krew the
certification to ba false or misrepresented to AID the efforts rade by the
reciplent to verify the validity of the certification.

(8) It is urderstood that AID also may mare irdeperdent inquiries, in
the cormunity served by a subreciplent or sub-subrecipient, regarding whether
it perforrs or actively promotes abortion as a method of family planning.

(9) A subreciplent must provide the certification required unrder
subparagraph (3) ard a sub-subreciplent must provide the certification

ed under subparagraph (4) (vi) each time a new agreement {s executed with
the subreciplent or sub-subrecipient furnishing assistance for family planning
urder the grant.

(10) The following definitions apply for purposes of this
paragraph (d):



(3) Abortion is a method of family planning when it is for the
of spacing births. This includes, but is not limited to, abortions
ormed for the physical or mental health of the mother pbut does not include
abortions performed if the life of the mother would be endangered if the fetus
were carried to term or abortions performed {ollowing rape or incest (since
abortion under these ciramstances is not a family planning act).

(ii) To perform abortions means to operate a facility where
abortions are performed as a method of family planning. Excluded from this
definition are clinics or hospitals which do not include avortion in their
fanily planning programs.

(i1i) To actively prorote abortion means for an organization to
oamit resources, financial or other, in a substantial or continuing effort to
increase the availability or use of abortion as a method of family planning.

(A) This includes, bat is not limited to, the following:

(1) Operating a fanily planning counseling service
that includes, as part of the regular program, providing advice and

inforration regarding the penefits and availability of abortion as a method of
fanily planning: :

(11) Providing advice that abortion is an available
option in the event other methods of family planning are not used or are not
successful or encouraging women to consider abortion (passively responding to
a question regarding where a safe, legal abortion may be obtained is not
considered active promotion if the question is specifically asked by a worman
wvho is already pregnant, the woman clearly states that she has already decided
to have a legal abortion, and the fanmily plannirng counselor reasonably
believes that the ethics of the medical profession in the country require a
response regarding where it ray be cbtained safely):

(111) lchbying a foreign goverrment to leqalize or make
available abortion as a method of family planning or lcbbying such a
goverrrent to continue the legality of abortion as a methoad of family planning:

(IV) Conducting a public {information campaign in
ATD-recipient countries reqarding the benefits and/or availability of abortion
as a method of family planning.

(B) Excluded from the definition of active promotion of
sbortion as a method of family planning are referrals for abortion as a result
of rape, incest or if the 1ife of the rother would be endangered if the fetus
wers carried to tarm. -

(c) Action by an {individual acting in the individual's
capacity shall not be attributed to an organization with which the individual
{s associated, provided that the organization neither endorses nor provides
financial support for the action and takes reascnable steps to ensure that the
{rdividual does not {mproperly represent that the individual is acting on
behalf of the crganization.



(lv) To furnish assistanca to a foreign nongoverrmental
organization means to provide financial support under this grant to the family
planning program of the organization, and includes the transfer of fuds made
available under this grant or gocds or services financed with such funds, kut
does not include the purchasa of goods or services from an organizaticn or the
participation of an individual in the general training programs of the
recipient, subrecipient or sub-subrecipient.

(v) To control an arganization means the possession of the power
to direct or cause the direction of the management and policies of an

organizatien.

(11) In determining whether a foreign nongoverrmental organization is
eligible to be a subrecipient or sub-subrecipient of agsistance for family
planning under thin grant, the action of separats rongoverrmental
orqanizations shall not be irputed to the subrecipient or sub-subreciplent,
unless, in the judgment of AID, a separata nongoverrmental organization is
baing used as a sham to avoid the restrictions of this paragraph (d).
Separats nongovertmental organizations are those that have distinct legal
existence in accordanca with the laws of the countries in which they are
organized. Foreign organizations that are separately organized shall not be
considered separata, however, if cre is controlled by the otrer. The
recipient may request AID's approval to treat as separate the family plarning
activities of two or more organizations, which would rot be corsidered
separata under the preceding sentence, if the recipient believes, and provides
a written justification to AID therefor, that the fanily planning activities
of tha organizations are sufficiently distinct as to warrant not irputing the
activity of cne to the other.

(12) Assistance for family planning may be furnished under this grant by
a recipient, subrecipient or sub-subreciplent to a forelgn goverrment even
though the goverrment includes abortion in its family planning progran,
provided that no assistance may be furnished in support of the abortion
activity of tha goverrment and any furds transferred to the govermment shall
ba placed in a segregated account to ensure that such funds ray not be used to
support the abortion activity of the goverrment.

(13) The requirerents of this paragraph are not applicable to fanily
planning assistance furnished to a foreign nongoverrmental organization which
is engaged prirarily in providing health services it the objective ot the
assistance is to firarce inteqrated health care services to mothers and
children ard birth spacing or family planning is ore of several health care’
services being provided by the organization as part of an integrated system of
health servica delivery.

(e) The grantea shall insert paragraphs (a), (b), (<), and (e) of this
provision in all subsequent subagreements and contracts irvolving family
planning or population activities which will be supported in whole or part
from funds under this grant. Paragraph (d) shall be inserted in subagreenents
and sub-subagreerents in acoordance with the terms of paragraph (d). Tha term

subagreerent means subgrants and subcooperative agreements.
(B0 OF STANCARD PROVISION)

Gu



OB Control No. 0412-0510
Prpiration Dete: 1/31/87

17. PROTECTION OF THE INDIVIDUAL AS A RESEARCH SUBJECT (NOVD'BIR 1985)

(This provision is applicable when human subjects are involved in research
financed by the grant.)

(a) Safeguarding the rights and welfare of hunan subjects involved in
yesearch supported by AID is the responsibility of the organization to which
support is awarded. It is the policy of AID that no work shall be initiated
under any grant for the support of research involving huran subjects unless
the research is given initial and continuing review and approval by an
appropriate committee of the applicant organization. This review shall assure
that (1) the rights and welfare of the individuals involved are adequately
protected, (2) the methods used to obtain informed corsent are adequate and
appropriate, and (3) the risks and potential medical benefits of the
investigation are assessed.

(b) The organization must provide written assurance to AID that it will
abide by this policy for all research involving human subjects supported by
AID. This assurance shall consist of a written statement of crpliance with
the requirements regarding initial and continuing revie” of research involvimg
hu-an subjects axd a description of the organization's review comittee
structure, its review procedures, and the facilities ard personnel availadle
to protect the health and safety of huran subjects. In addition to providing
the assurance, the organization rust also certify to AID for each proposal
involving human subjects that its committee has revieved and approved the
proposed research before any work ray be initiated.

(c) Since the welfare cf the subject individual is a matter of concem to
2ID as well as to the organization; AID adviscry groups, consultants, ard
staff ray independently review all research involving human subjects, and
prohibit research which presents unacceptable hazards. This provision,
however, shall not dercgate in any manner from the responsibility of the
organization set forth herein.

(d) All of the above provisions apply to any research involving human
subjects conducted cutside of the United States and, in addition, such
overseas research will conform to legal and other requirements governing huran
research in the country where they are conducted.

(e) In addition to the procedures set forth above, studies with urmarketed
drugs will be carried out in accordance with provisions applicable in the
country vhere the study is conducted. 1In the United States, the requlations
of the Food and Drug Administration will be followed and evidence of such
carpliance provided to AID.

(£) Guidance on procedures to safeguard human subjects irvolved in research
is found in Title 4%, Part 46, of the Code of Federal Requlations.
Campliance with these procedures, except as modified above, is required.

(B'D OF STANDARD PROVISICN)
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OB Control No. 0412-0510
Ppiration Date: 12/31/89

18. CARE OF IABORATORY ANTMALS (NOVEMEER 1985)

(This provision is applicable when laboratory animals are involved in research
financed by the grant.)

(3) Before undertaking performance of any grant involving the use of
laboratory animals, the grantee shall register with the Secretary of
Agriculture of the United States in accordance with Section 6, Public law
89-544, laboratory Animal Welfare Act, August 24, 1966, as amended by Public
1aw 91-579, Animal Welfare Act ot 1970, December 24, 1970. The grantee shall
furnish evidence of such registration to the grant officer.

(b) The grantee shall acquire anirals used in research under this grant only
from dealers licensed by the Secretary of Agriculture, or from exepted
sources in accordance with the Public laws enmerated in (a) above.

(¢) 1n the care of any live animals used or intended for use in the
perforrance of this grant, the grantee ghall adhere to the principles
enunciated in the Guide for Care and Use of laboratory Anirals prepared by the
Institute of laboratory Animals Resources, National Acadery of Sciences =
‘ational Research Council, and in the United States Department of
Agriculture's (USDA) regulations and standards issued under the Public laws
enrerated in (a) above. In case of conflict between standards, the higher
standard shall be used. The grantee's reports on portions of the grant in
which anirals were used shall contain a certificate stating that the anirals
were cared for in accordance with the principles enunciated in the Guide for
Care and Use of laboratory Anirmals prepared by the Institute of laboratory
Iniral Resources, NAG-KRC, and/or in the regulations and standards as
precmalgated by the Agricultural Research Service, USDA, pursuant to the
laboratory Aniral Welfare Act of 24 August 1966, as amerded (P.L. 89-544 and
P.L. 91-579). NOTE: The grantee may request registration of the grantee's
facility and a current listing of licensed dealers from the Regional Office of
the Animal and Plant Health Inspection Service (ARHIS), USDA, for the region
in which the grantee's research facility is located. The location of the
appropriate ARIS Regional Office as well as information concerning this
progran may be cbtained by contracting the Senior Staff Office, Animal Care
Staff, USDA/APHIS, Federal Center Building, Hyattsville, Maryland 20782.

(END OF STANDARD PROVISION)



19. GOVERIENT FURNISHED EXCESS PERSOIAL PROPERTY (WOVDRIR 198%)

(This provision applies when personal property is furnished under the grant.)

The policies and procedures of Handbook 16, "Excess Property," and the
appropriate provisions of 41 CFR 101-43 apply to the Goverrmment furnished

excess property under this grant.

(END OF STANDHRD PROVISION)



20. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (NO/DZEIR 19895)

(This provision is applicable when the Goverrment vests title to property in
the grantec only.)

Title to all property financed under this grant ghall vest in the grantee,
subject to the following corditions:

(a) ‘The grantee shall not charge for any depreciation, amortization, or use
of any property, title to wvhich remains in the grantee under this provision
under this grant or amy other U.S. Goverrment agreement, subagreement,
contract, or subcontract.

(b) The grantee agrees to use and maintain the property for the parpose of
t};e gxel-ant in accordance with the requirements of paragraphs (), (3), (®), and
(f) OW.

(¢) Real Property:

(1) Real property means land, including land {rproverents, structures
and appurtenances thereto, but excluding movable machinery ard egaiprent.

(2) Use of Real Property:

(1) The grantee ehall use the real property for the authorized
parpose of the project, as long as it is needed.

(ii) The grantee ghall cbtain approval from AID for the use of
real property in other projects when the grantee determines that the property
{s no longer needed for the parpose of the original programn. Use in other
prograns shall be 1imited to those under other federally sponsored prograss
(i.e., grants or other agreements) that have purposes consistent with those
authorized for support by AID.

(3) Disposition of Real Property: When the real property is no longer
needed as provided in (2) above, the grantee ghall request disposition

instructions fram AID or {ts successor Federal sponsoring agency. AID or the
successor Federal sponsoring agency shall cbserve the following rules in the
disposition instructions:

(1) The grantee may be permitted to retain title after it
corpensates the Federal Govermment in an amant corputed by applying the
Federal percentage of participation in the cost of the original program to the
fair market value of tne property.

(1) The grantee may pe directed to sell the property under
guidelines provided by the Federal sponsoring agency and pay the Federal
Goverrment an amaunt corpated by applying the Federal percentage of
participation in the cost of the original program to the proceeds from sale
(atter deducting actual and reasonable selling and fix-up expensas, it any,

¢4
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from the sales proceeds). When the grantee {s authorized or required to sell
the property, proper sales procedures shall be established that provide fcr
corpatition to the axtent practicable and result in the highest possible
return.

(111) The grantee may be directed to transfer title to the
P to the Federal Goverrment provided that in such cases the grantee
shall be entitled to compensation oomputed by applying the grantee's
percentage of participation in the cost of the progran to the current fair
market value of the property.

(d) Nonexpendable Property:

(1) Nonexpandable perscnal property means tangible perscnal property
having a mm 1ife of more than two years and an acquisition cost of $500 or
more par €.

(2) Usa of Norexpendable Personal Property:

(1) The grantee shall use the property in the progran for which it
was acquired as long as needed, whether or not the program continues to be
supported by Federal funds. When no longer reeded for tha original program,
the grantee shall use the preperty in conrection with its other federally
sponsored activities in the following order of priority:

(A) Activities sponsored by AID.

(B) Activities sponsored by other Federal
agencies.

(1) Shared use - During the time that norexerpt nonexpendable
persoral property is held for use cn the progran for which it was acquired the
grantea shall rake it available for usa on other progrars if such otrer use
will rot interfera with the work on the program for which thae property -as
origirally acquired. First preferenca for such other use shall be given to
otler progrars sponsored by AID; second prefererce shall be given to prograts
sporsored by other Federal agencies. User charges shculd be cersidered if
appropriata. : »

(3) Dispositicn Of MNorexpendable Personal Prcperty - With A Unit
Acquisition Cost Of less Than S1,000: The grantee ray use the prcperty for
other activities without relrburserent to the Federal Goverrment or sell the
preperty and retain the proceeds.

() Disposition Of Nonexpendable Personal Prcperty With A Unit
Acquisition Cost Of $1,000 Or More:

(1) The grantre agrees to report such items to the grant officer
from time to tirma as they are acquired and to maintain a control system which
will permit their ready identification ard locatien.



(ii) The grantee mav retain the property for other uses provided
that carpensation is made to AID or its successor. The arount of corpensation
s111 be corputed by applying the percentage of Federal participation in the
cost of the original program to the current fair mar¥et value of the
property. If the grantee has no need for the property and the droperty has
further use value, the grantee shall request disposition instructions from AID.

(1ii) AID shall determine vhether the property can be used to meet
AID requireents. If no requirement exists within AID the availability of the
shall be reported to the General Services Adrinistration by AID to
deternmine vhether a requirerent for the property exists in other Federal
agencies. AID shall issue instructions to the recipient no later than 120
days after the grantee's request and the following procedures shall govern:

(A) If so instiucted or if disposition instructions are not
fssued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reirburse AID an amount coputed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
original program. However, the grantee shall be permitted to deduct ard
retain from the Federal share $100 or ten percent of the proceeds, vhichever
is greater, for the grantee's selling and handling expenses.

(B) If the grantee is instructed to ship the property
else here, the grantee shall be reirbursed by the benefiting Federal agency
with an amount which is camputed by applying the percentage of the recipient's
participation in the cost of the original grant progran to the cwrent fair
market value of the property, plus any reascnable shipping or interim storage
costs incurred.

(C) If the grantee is instructed to otherwise dispose of the
property, the grantee shall be reirbursed by AID for such costs incurred in
its disposition.

(e) Dxpendable Personal Property:

(1) Bxpendable personal property means all tangible personal property
other than nonexpendable property.

(2) The grantee shall use the expendable perscnal property for the
authorized purpose of the grant program, as long as it is needed.

(3) If there is a residual {rventory of such property exceeding 91,000
4n total aggregate fair market value, upon termination or corpletion of the
grant and the property {s not needed for any other federally SPONSCI«d
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but must in either case, campensate the
Federal Goverrment for its share. The amant of compensation shall be

carpatadinmowmmmerumxmcpemableperwulpmperty.



() The grantee's property management standards for nonexpendable personal
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and shall include:
(1) A description of tha property.

(11) Mamufacturer's serial nurber, model nurber, Federal stock
nurber, national stock mumber, or other identification number.

(114) Source of the property, including grant or other agreement

(lv) Whether titla vests in the grantee or the Foderal Goverrmant.
(v) Acquisition data and cost.

(vi) Percentage (at tha end of the budget year) of Federal
partmi::sation {n the cost of the project or program for which the property was
a .

(vi{) Location, use, and condition of the proparty and the date
the information was reported.

(viil) Unit acquisition cost.

(ix) Ultirate disposition data, including date of disposal ard
sales prica or the mathad used to determine current falr rarket value where
the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years. Any
differences bet-een quantities determired by the physical inspection and those
shown in the accounting records shall ba investigated to determine the causes
of the difference. The grantee shall in ccrrection with the inventory, verity
the existence, current utilization, and continued reed for the property. The
inventory listing shall be retained as docurentation in accordarce with the
stardard provision of this grant entitled "Accounting, Audit, ard Records."

(3) A control system shall ba in effect to insure adequate safeguards
to prevent loss, damage, or theft of the property. Any loss, damage, or theft
of nonexpendabla property shall be investigated and fully documented.

(4) Adequate maintenanca procedures shall be lrplermented to keep the
preperty in good cordition. :

(5) Wwhere the grantee is authorized or required to sell the preperty,
proper sales procedures shall ba established which would provide tor
corpetition to the extent practicable ard result in the highest possible
return.

(22D OF STANDARD PROVISION)
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21. TITLE TO AND CARE OF PROPERTY (U.S. GOVERMEIT TITLE) (NOVDER 1929)

(This provision is applicable when title to property is vested in the U.S.
Govermment.)

(a) Property, title to which vests in the Goverrment wder this grant,
whether furnished by the Goverrment Or acguired by the grantee, is subject to

Goverrment, nor shall such Govermment property, Or any part thereof, be or
become a fixture or lose its identity as personal property by reason of
affixation to any real property.

(b) Use of Govermment Property: Goverrment property shall, unless otherwise
provided herein or approved by the grant officer, be used only for the
performance of this grant.

(c) Control, Maintenance and Repair of Goverrment Property:

(1) The grantee shall maintain ard adninister in accordance with sound
basiness practice a program for the raintenance, repair, protection, and
preservation of Goverrmment property so0 as to assure its full availability and
usefulness for the performance of this grant.. The grantee shall take all
reasonable steps to corply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for the
protection of the Goverrment property.

(2) The grantee shall subrit, for review and written approval of the
grant officer, a records systen for property control and a progran for orderly
maintenance of Goverrment property; however, if the grantee's property control
and raintenance system has been reviewed and approved by another Federal
department or agency pursuant to Attachment N of /B Circular No. A-110, the
grantee shall furnish the grant officer proof of such approval in lieu of
another approval submission.

(3) Property Control: The property control system ghall include but
ot be limited to the following:

() Identification of each jtem of Goverrment property acguired or
furnished under the grant by a serially controlled identification mmber and
by description of item. Each item must be clearly marked "Property of U.S.
Govermment.”

(14) The price of each {tem of property acquired or furnigshed
under this grant.

(i44) The location of each {*am of property acquired or furnished
under this grant.



(iv) A record of any usable carponents vhich are permanently
removed from items of Goverrment property as a result of modification or
otharwise.

(v) A record of disposition of each iten acquired or furnished
urder the grant.

(vi) Date of ordar and receipt of any itam acquired or furnished
under the grant.

(vii) The ofticial property control records shall be kept in such
cordition that at any stage of ocowpletion of the work under this grant, the
status of property acquired or furnished under this grant may be readily
ascartained. A report of current status of all items of preperty acquired or
furnished under the grant shall be submitted yearly concurrently with the
anmual report.

(4) Maintenance Pr : The grantes's maintenancs progran shall be
gomistant with sound busiress practice, the terms of the grant, ard provide
or:

(1) disclesure of need for and tha performance of preventive
raintenancs,

(11) disclosure and reporting of need for capital type
rehabilitation, and

(11) recording of work acoarplished under the program:

(A) Preventive maintenance - Preventive maintenanca is
raintenanca gererally performed on a regularly scheduled basi{s to prevent tha
occurrenca of defects and to detect and correct minor defects before they
result in seriocus consequences.

(B) Records of maintenance - The grantee's malntenarce
progran shall provide for records sufficient to disclose the raintenance
actions performed ard deficiencles discovered as a result of inspections.

(C) A report of status of maintenance of Goverttent
preperty shall be submitted annually concurrently wi:h the annual report.

(d) Risk of Loss:

(1) The grantee shall not be liable for any loss of or damage to the
Govermment property, or for expenses incidental to such loss or damage except
that the grantee shall be responsible for any such loss or damage (including
expenses inclidental thereto):



(3) ¥hich results from willful misconduct or lack of good faith on
the part of any of the grantee's directors or of{icers, or on the part of any
of its managers, superintendents, oOr other equivalent representatives, vho
have supervision or direction of all or substantially all of the grantee's
business, or all or substantially all of the grantee's operation at any one

plant, laboratory, or geparate location in which this grant is being performed;

(ii) which results from 3 failure on the part of the grantee, due
4o the willful misconduct or lack of gocd faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above:

(A) to maintain and adninister, in accordance with sound
business practice, the program for maintenance, repair, protection, and
preservation of Govermment property as required by (i) above, or

(B) to take all reasonable steps to ccoply with any
appropriate written directions of the grant officer under (c) above:

(i§4) For which the grantee is otherwise responsible under the
express terms designated in the schedule of this grant;

(iv) vhich results from a risk expressly required to be insured
under sore other provision of this grant, but only to the extent of the
{nsurance so0 required to be procured and raintained, or to the extent of
{nsurance actually procured and raintained, whichever is greater; or

(v) ¥hich results from a risk which is in fact covered by
insurance or for which the grantee is otherwise reimbursed, but only to the
extent of such insurance or reirbursement ;

(vi) Provided, that, {f more than one of the above exceptions
ghall be applicable in any case, the grantee's liability under amy one
exception shall not be limited by any other exception.

{2) The grantee shall not be reirbursed for, and shall not include as
an iten of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the Govertment property, except to
mextenttmtthocovenmentmyhaverequimd:heqnmeetowrysudm
{nsurance under amy other provision of this grant.

(3) Upen the happening of 1oss or destruction of or damage to the
Govermment property, the grantee shall notify the grant officer thereof, shall
take all reasonable steps to protect the Goverrment property from further
darage, separate the damaged and undamaged Goverrment propexty, put all the
Goverrment property in the best possible order, and furnish to
officer a statement of: .
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(1) The lost, destroyed, or damaged Governmant property:
(11) The time and origin of the lcss, destruction, or damage;

(114) All Jnown interests in comingled property of vhich the
Goverrment property is a part; axd

(iv) The insurance, if any, covering any part of or interest in
such camningled property.

(4) The grantee shall make repairs and renovations of the damaged
Goverrmant proparty or taks such other action as the grant ofticer directs.

(5) In tha avent the grantoe is indemnifled, reirbursed, or otherwise
carpansated for any loss or destruction of or damage to the Goverrment
property, it shall usa the proceeds to repalr, renovatas or replaca the
Goverrment property involved, or shall credit such proceeds against the cost
of the work covered by the grant, or shall otherwisa reirbursa the Goverrment,
as directed by the grant officer. The grantea shall do nothing to prejudice
tha Goverrment's richt to recover against third parties for any such loss,
‘destruction, or damage, ard upon the request of the grant officer, shall, at
the Goverrments expense, furnish to tha Goverrment all reasonable assistancae
and cocperation (including assistance in the prosecution of suits and the
execution of instnurents or assigrments in favor of the Govermnent) in

cbtaining recovery.

(8) Access: Tha Goverrment, and any persons designated by it, shall
at all reascnable times have access to the prenises wherein any Govertrent
property is located, for the purpose of inspecting the Government property.

(¢) Final Acocounting ard Disposition of Goverr—ent Prcperty: CUpon
cerpletion of thls grant, or at such earlier dates as ray be fixed by the
grant officer, tha grantee shall sutmit, in a form acceptable to the grant
officer, inventory schedules covering all iters of Goverrrent prcperty rot

consumed in the perforrance of this grant or not theretofore delivered to tha ™

Goverrment, ard shall prepare, deliver, or make such other disposition of the
Govertrent property as may be directed or authorized by the grant officer.

(g) Corrunications: All cammunications issued pursuant to this provision
shall be in writing.

(END OF STANDARD PROVISION)
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22. TITLE TO AND CARE OF PROPERTY (COOPERATDIS_OOANTRY TITLE) (MOVD/BER 192%)

(This provision is applicable to property titled in the name of the
cooperating ~ountry or such public or private agency as the cooperating
country govermment may designate.)

(a) Except as modified by the schedule of this grant, title to all
equiprent, matey ials and supplies, the cost of which is reimbursable to the
grantee by AID or by the cooperating country, shall at all times be in the
name of the cooperating country or such public or private agency as the
cooperating country may designate, unless title to specified types or classes
of equiprent is reserved to AID under provisions set forth in the schedule of
this grant. All such property shall be under the custody and control of

this grant or its termination, at vhich time custody and control shall be
turned over to the o-mer of title or disposed of in accordance with its
{nstructions. A1l performance guarantees and warranties obtained from
suppliers shall be taken in the name of the title owner.

(b) The grantee shall raintain and adninister in accordance with scund
business practice a progran for the maintenance, repair, protection, ard
preservation of Govermrent property so as to assure its full availability and
usefulness for the performance of this grant. The grantee shall take all
reasorable steps to corply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for the
protection of the Govexrtrment property.

() The grantee shall prepare and establish a program, to be approved by the
appropriate AID Mission, for the receipt, use, maintenance, protection,
custody and care of equiprment, materials and supplies for vhich it has
custodial responsibility, including the establishment of reasonable controls
to enforce such program. The grantee shall be guided by the following

requirements:

() Control: The property control system shall include but
not be 1imited to the following:

() Identification of each item of cocperating country property
acquired or furnished under the grant by a serially controlled identification
marber and by description of item. Each item must be clearly marked "Property
of (insert name of cocperating country) .*

(14) The prica of each item of property acquired or furnished
under this grant.

(444) The location of each item of property acquired or furnished
under this grant.




(iv) A record of any usable carponents which are permanently
removed tivm items of cocperating country property as a result of modification
or otherwise.

(v) A record of disposition of each item acquired or furnished
under the grant.

(vi) Date of order ard receip: of any itam acquired or furnished
under the grant.

(vii) The ofticlal p:opuv{ control records shall be kept in such
condition that at any stage of carpletion of the work under this grant, the
status of property acquired or furnished under this qrant may be readily
ascertained., A report of current status of all iterms of proparty acquired or
furnished under the grant shall be submitted yearly concurrently with the
anrual report.

(2) Maintenance \;_s'ih‘?ﬂ: The grantee's maintenanca program shall be
ctaomisunt v ess practice, the terms of tha grant, and provida
or:

(1) disclosure of reed for ard the performance of preventive
maintenance,

(11) disclesure and reporting of need for capital type
rehabilitation, and

(111) recording of work accamplished under the program:

(A) Preventive mainteranca - Preventive maintenance is
raintenance gererally performed on a regularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor defects before they
result in serious consequences.

(8) Records of maintenanca - The grantea's maintenance
- program shall provide for recsrds sufficient to disclose the rainterance
actions performed ard deficlencies discovered as a result of inspections.

(C) A report of status of maintenance of cooperating country
preperty shall be submitted annually concurrently with the annual report.

(d) Risk of Loss:

(1) The grantee shall not be liable for any loss of or darage to the
cooperating country property, or for expenses incidental to such loss or
darage except that the grantee shall be responsibla for any such loss or
darage (including expenses incidental thereto):



(3) ¥hich results {rom willful misconduct or lack of good fajth on
the part of any of the grantee's directors or officers, or on the part of any
of its managers, superintendents, or other equivalent representatives, who
have supervision or direction of 2l or substantially all of the grantee's

(ii) ¥hich results from a failure on the part of the grantee, due
4o the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives rentioned in (i) above:

(A) to maintain and adninister, in accordance with sond
business practice, the program for maintenance, repair, protection, and
preservation of cooperating country property as required by (i) above, or

. (B) to take all reasonable steps to crply with any
eppropriate written directions of the grant officer under (b) above;

(1ii) For vhich the grantee is ctherwise responsible under the
express terms designated in the schedule of this grant;

(iv) which results from a risk expressly required to be insured
under some other provision of this grant, but ohly to the extent of the
insurance so required to be procured and maintained, or to the extent of
insurance actually procurei and maintained, whichever is greater; or

(v) ¥hich results from risk which is in fact covered by
insurance or for which the grantee {s otherwise reimbursed, but only to the
extent of such insurance or reimbursement;

(vi) Provided, that, if more than one of the above exceptions
ghall be applicable in any case, the grantee's liability under any one
exception shall not be 1imited by any other exception.

(2) The grantee shall not be reimbursed for, and shall not include as
an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the cooperating country propexrty,
except to the extent that AID may have required the grantee to carry such
dnsurance under any other provision of this grant.

(3) Upon the happening of less or destruction of or damage to the
cooperating country property, the grantee shall notify the grant officer
therecf, shall take all reasonable steps to protect the cooperating country
property from further damage, separate the damaged and undamaged cooperating
country property, put all the cooperating country property in the best
possible order, and furnish to the grant officer a statement of:



(1) The lost, des*ruyed, or damaged cooperating country progerty?
(11) The time and origin of the loss, destruction, or damags}

(144) A1l known interests {n camingled property of vhich the
mtlmcwnt:ypmpartybapsrt: and

(iv) The insurance, it any, awering any part of or interest in
such camingled property.

(4) The grantes shall maks repairs and rencvations of the damaged
cooperating country property or take such other action as the grant ofticer

(3) In the event the grantes {s indemnified, veinbursed, or otherwise
carpensated for any loss or destruction of or damage to the cocperating
country property, it shall usa the proceeds to repair, rencvate or replaca the
cooperating country property {rvolved, or shall credit such proceeds against
the cost of tha work covered by the grant, or chall otherwise reirburse AID,
as directed by the grant officer. The grantes shall do nothing to prejudica
AID's right to recover against third parties for any such loss, destruction,
or damaga, and upon the request of the grant officer, shall, at the
Govertments expense, furnish to AID all reasonable assistance and cocperation
(including assistance in the prosecution of suits and the execution of
{nstnuments or assigrments in favor of tha Goverrment) in obtaining reccvery.

(e) Access: AID, and any persons designated by it, shall at all reasonable
tines have access to the prerises whereln any cocperating country prepecty is
located, for the purpose of inspecting the cooperating country property.

(¢) Firal Accounting and Dispcsition of Cooperating Country Property:
Within 90 days after ccrpletion of this grant, or at such other date as ray be
fixed by the grant officer, the grantee shall sukmit to the grant officer an

{rventory schedula covering all iters of equiprent, materials and supplies
under the grantee's custody, title to vhich is in the cocperating country or

publ i~ or privata agency desigrated by the cocperating country, which have rot _

bee.: -onsumed in the performance of this grant. The grantee shall also
indicate what disposition has been made of such property.

(9) Corrunications: All corrunications {ssued pursuant to this provision
shall be In writing.

(END OF STANDARD PROVISION)
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23. COST SHARING (MATCHING) (NOVEMBER 1985)

(This provision is applicable when the recipient is required to cost share or
provide a matching share.)

(a) For each year (or fundirg pericd) under this grant, the grantee agrees
to experd from non-Federal funds an amount at least equal to the percentage of
the total expenditures under this grant gpecified in the schedule of the
grant. The schedule of this grant may also contain restrictions on the
application of cost sharing (matching) furds. The schecule takes precedence
over the terms of this provision.

(b) Eligibility of non-Federal funds applied to satisfy cost sharing
(matching) requirements under this grant are set forth below:

(1) Charges incurred by the grantee 2s project costs. Not all charges
require cash outlays by the grantee duriny the project pericd; examples are
depreciation and use charges for buildings and equipment.

(2) Project costs financed with cash contributed or donated to the
grantee by other non-Federal public agencies (may include public internatioral
organizations or foreign goverrments) and institutions, and private
organizations and individuals, and

(3) Project costs represented by services and real and personal

P , or use thereof, donated by other non-Federal public agencies and
institutions, and private organizations axd irdividuals.

(c) All contributions, both cash and in-kind, shall be accepted as part of
the grantee's cost sharing (matching) when such contributions meet all of the
following criteria:

(1) Are verifiable from the grantee's records;

(2) Are not included as contributions for any other Federally assisted
program;

(3) Are necessary and reasonable for proper and efficient
accoplishment of project cbjectives;

(4) Are types of charges that would be allowable under the applicable
Federal cost principles;

(5) Are not paid by the Federal Covermment under ancther grant or
agreement (unless the grant or agreement is authorized by Federal law to be
used for cost sharing or matching)’

(6) Are provided for in the approved budget when required by AID: and

(7) Conform to other provisions of this paragraph.

1’



(d) Values for grantes in-kind contributions will be established in
accordance with the applicable Federal cost principles.

() Specific procedures for the grantee in establishing the value of in-kind
contributions from non-Federal third parties are set forth below:

(1) Valuation of volunteer services: Volunteer services may be
furnished by professional ard technical personnel, consultants, and other
skilled and unskilled labor. Volunteer sarvices may he counted as cost
sharing or matching if the sarvice is an integral and necessary part of an
approved progran:

(1) Rates for volunteer services: Rates for volunteers should ba
consistent with those pald for simllar work in the grantee's organization. In
thosa instances in which the required skills are not fourd in the grantee's
organization, rates should be consistant with those pald for similar work in
ﬁ: ia:;r markat in which the grantee axpetes for the kind of services

olved.

(1) vVolunteers erployed by other orqanizaticns: When an erployer
other than the grantee méhes the services of an erployee, thesa services
shall be valued at the erployee's regular rate of pay (exclusive of fringe

benefits ard overhead costs) provided tiiesa services are of the same skill for
which the erployee is normally paid.

(2) Valuation of dorated experdable persoral preperty: Oorated
experdable personal property includes such iters as expendable equigrent,
offica supplies, lakoratory supplles or workshop and classroom supplies.
valua assessed to expendabla persoral property incluced in the cost share
(catch) should be reasonable and should not exceed the market value of the
property at the tire of tha dcnation.

(3) Valuation of dorated rcrexpendable persoral preperty, buildings,
ard land or usa thereof:

. (1) The method used for charging cost sharing or ratching for
dorated norexpendable persoral prcperty, buildings and land ray differ
according to the purpose of the grant as follows: .

(A) If the purpose of the grant is to assist the reciplent in
the acquisition of equiprent, buildings or land, the total value of the
dorated preperty may be claimed as cost sharing or matching.

(B) If the purposa of the grant {s to support activities that
require the usa of equipment, buildings, or land; depreciation or use charges
for equiprent and buildings may be made. The full value of equigrent or other
capital assets and fair rental charges fo:r land may ba allowed provided that
AID has approved the charges.
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(§) The value of donated property will be determined in
accordance with the usual accounting policies of the grantee with the
following qualifications:

(A) land and buildings: The value of donated lard and
buildings may not exceed its fair market value, at the time of donation to the
grantee as established by an independent appraiser; ard certified by a
responsible official of the grantee.

) (B) Nonexpendable personal property: The value of donated
nonevpendable personal property ehall not exceed the fair market value of
equipment and property of the sarme age and condition at the time of donation.

(C) Use of space: The value of donated space shall not
exceed the fair rental value of comparable space as established by an
independent appraisal of comparable space and facilities in a privately owned
building in the same locality.

(D) Berrowed equipment: The value of borrowed equipment
ghal) not exceed its fair rental value.

(f) The following requirements pertain to the grantee's supporting records
for in-kind contributions from non-Federal third parties: ’ '

(1) Volunteer services rmst be documented and, to the extent feasible,
supported by the sane methods used by the yrantee for its eployees.

(2) The basis for deterrining the valuation for personal services,
material, equipment, buildings and land must be documented.

(g) Individual evpenditures do not have to be shared or matched provided
that the total expenditures incurred during the year (or funding pericd) are
shared or ratched in accordance with the agreed upon percentage set forth in
the schedule of the grant.

(h) 1f at the end of any year (or funding periocd) hereunder, the grantee has

expended an amount of non-Federal funds less than the agreed upon percentage
of total expenditures, the difference may be applied to reduce the amount of
AID funding the following year (or funding period), or, if this grant has
epired or been terminated, the difference shall be refunded to AID.

(4) Feilure to meet the cost sharing (matching) requirements set forth in
paragraph (a) above shall be considered sufficient reasons for termination of
this grant for cause in accordance with paragraph (a) entitled "For Cause" of
the standard provision of this grant entitled "Terminatiocn and Suspension".

7¢x



() The restrictions on the use of AID grant funds saet forth in the standard
provisions of this grant are applicable to expenditures incurred with AID
funds provided under this grant. 7he grantee will account for the AID funds
in accordance with the standard provision of this grant entitled "Accounting,

Audit, and Records".

(k) Notwithstanding paragraph (b) of the standard provision of this grant
entitled "Refunds", the parties agree that in the event of any disallowarce of
expenditures from AID grant funds provided hereunder, the grantee may
substituta expenditures made with funds provided from non-Federal sources
provided they are ctherwise eligible in accordance with paragraph (b) of this

provision.
(END OF STANDARD PROVISION)
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24. VUSE OF FOUQY FACILITTES (NOVDYBIR 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.) '

(3) Use of diplaratic pouch is controlled by the Departrent of State. Tve
Department of State has authorized the use of pouch facilities for AID
grantees and their eployees as a gencral policy, as detailed in items (1)
through (6) belos. However, the final decision regarding use of pouch
facilities rest with the Erbassy or AID Mission. In consideration of the use
of pouch facilities, the grantee and its employees agree to indemnify and hold
harmless, the Department of State and AID for loss or damage occurring in
pouch transmission:

(1) Grantees and their employees are authorized use of the pach for
transnission and receipt ofuptoamx.im.moftwopmndspershjprent of
correspondence and documents needed in the administration of assistance
programs.

(2) U.%. citizen eployees are authorized use of the pouch for personzl
mall up to a maxime of one poud per shipment (but see (a) (3) below).

(3) Merchandise, parcels, magazines, Or ne~sp2pers are not considered
to be personal rail for parposes of this stardard provision and 2re not
authorized to be sent or received by pouch.

(4) Official and personal rail pursuant to (3) (1) and (2) adove sent by
poach should be addressed as follows:

Nare of individual or organization (followed by
letter sy=bol "“G")

Name of post (USAID/ )

Agency for Intermational Development
washirgton, D.C. 20523

(5) Mail sent via the diplamatic pouch may not be in violation of U.S.
Fostal laws and ray not contain material ineligible for pouch transaission.

(6) AID grantee personnel are not authorized use of military postal
facilities (APO/FPO). This is an Adjutant General's dacision based on
existing laws and regulations governing military postal facilities and is
being enforced worldwide. Posts having access to AFO/FFO facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's
offi::‘ial and perscnal mail for pouch, provided of course, adequate postage is
affixec.

(b) ‘The grantee shall be responsible for advising its erployees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Fost
Communication Center at the Embassy or AID Mission.

(END OF STANDARD PROVISION)
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25. CONVERSION OF UNITED STATES I'OLLARS 1O 1OCAL CURRENCY (NOVEMBER 1985)

provision is applicable vhen octivities under the grant will take place
autside of the Unitad Statas.)

Upan arrival in the Cooperating Country, nndttuntimt.oumasappwpﬂau.
‘g chief of party shal) consult with the Mission Director vho shall

the .
provide, in writing, the procedure the grantse and its employees s.hall follow
include, byt is not limited to, mcamimotomwm

cognizant United States pistursing Ofticer or Mission Controller, as
appropriate.

(END OF STANDARD PROVISICN)



CLrs— [ )

S0 131 1 Cinnmrrgtinng Cauntry
(18
AGENC) FOR Centrally Funded Page 1 ot 2 Pages
INTERNATIONAL DEVELOPMENT 2 P10 I No
P07 9385014 | ] Qromse
AmgndmgniNo . _
PROJECT IMPLEMENTATION 4 Pugect Actvity No and Titke
ORDER/TECHNICAL
938-0500
SERVICES
Cooperative for American Relief Everywhere
(CARE)
OISTRIBUTION |5 Anpropranon Sympol 6 Budget Plen Cods
x 72-1191021.7 947-38-099-00-76-91 EDCAS89. 13810 ¥KC
~ g 7 Otigaton Status 8 Promct Assstance Compietion Oate
2 9 = X ] Mo, Day, Y1 )
N ~) o Admunmstiatve Reservation Implementing Ducument
g g x\‘n 9 Authoredg Agent 10 This PIO T s o 1ol contormance with PRO AG No
5 ’ E,’, AID/W Oate
w gj M4 Type ot Acton ang Governing AID Hanaboos - 110 Contract: Grant: Cooperative Agreement’
\ 2 71 AID Contract "1 AID Grant or [ PASA RSSA * 7] Other PASA/RSSA Relerence Number [if (g g
N E [E T T . )SJ' Cooperatrve Agreement ., iHB 12 . an Amendment)
~ {\\\ : MR
A\
BN R
< I}
¥ o 12_Esumated Financing 1A detaded budget w suAPan Of COlumn 12) 13 attached oy Attachment No ... .
Maswrum th Previous Toral 121 incrodse 131 Decresse 14) Total 10 Date
~!0 A Oollars
Financing -0- 1,200,000, -O- 1,200,000
Avadable
1 ‘ B US Owned
Uacar Cutrency

13 Mnson
Reterences

(Continued on next page)

148 Address of Voucher Paying Oftce

AID/M/FM/PAFD, Washington, D.C.

20523

15 Clearences - Include typed name. office 1wmbal, telephone number and date lor sl clearances

FVA/PPM EJefferson

A The Project Otcer cortdies 1hat the specifications Phone No 8 The statement of work Or progrem Cescrpuon hes Dare
n the statement of work Of Program JesCnplion re sq n \g wathin the purview of the nrsting offce and
techmucally sdoquste |2 = =] ao0roved sgency programs
Dste
FVA/PVC Susan Morawetz 5'“ _{/,219.4; FVA/PVC:LTannerA« %1( /[91”
t Do
o FvA/PVC l.Watlingt(Mbk Do'/ /l’/?c‘ D Ffunds for 1he s vices od se mnﬁ-
FVA/PVC .IMcEnapey 5’11/
3 ] Z Date

16 For the Cooperating Country The terma snd condion]sel (orth herewn

810 hateby agreed 10

Swgnature

Date

Titte

Barry Riley

‘See HB ) Sup A App C At B, for prepsration istructions Note The completed |

&N empioYes 10 GriCiONary JCLON

7!0- CONtaNg saritive NtMELion whose unsuthorued duciceuwre may subct

11

1A Instuctons o Authonzea Agert SER/OP/W/MS is requested to excute a three~-year assistance
agreement with Cooperative for American Relief EveryWhere (CARE) for a total
LOP of $1,200,000 cffective from August 1, 1989 to July 31, 1992,
intended to provide $600,000 for a new child survival project in Guatemala and
$600,000 to continue and expand a PVC-assisted child survival project in Sudan
(previously funded under PNDC-0516-A-00-6138-00).

Funding is

q o


http:Grant.Coop..at

