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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON.D C 21523

AUG | 8 1989

Mr. Mario H. Ochoa

Executive Vice President

Adventist Development and Relief
Agency International

684y Eastern Ave., N.W.

washington, D.C. 20012

SUBJECT: Cooperative Agreement No. OTR-0704-A-00-9175-00
Dear Mr. Ochoa:

Pursuant to the authority contained in the Foreign
Assistance act of 1961, as amended, the Agency for
International nNevelopment (hereinafter referred to as "A.1.D."
or "Grantor") herebhy provides to Adventist Development and
Relief Agency International (hereinafter referred to as "ADRA"
or "Recipient") the sum of $3,180,000 to provide support to the
Recipient under A.I.D.'s Food Aid Development Program as more
fully described in Enclosure 1 of this Cooperative Agreement
entitled "Schedule" and Enclosure 2, entitled "Program
Description."

This Cooperative Agreement is eftective and obligation is
made as of the date of this letter and shall apply to
commitments made by the Recipient in furtherance of program
objectives from July 1, 1989 through June 30, 1992.

This Cooperative Agreement is made to Lhe Recipient on
condition that the furAds will be administered in accordance
with the terms and conditions as set forth in Enclosure 1
entitled "Schedule," Enclosure 2 entitled "Program
Description,” and Enclosure 3 entitled "Standard Provisions,"
which have been agreed to by your organization.
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ADRA 2.

Please acknowledge receipt of this Cooperative Agreement by
signing all copies of this Cover Letter, retaining one copy for
your files, and returning the remaining copies to the
undersigned, including all copies stamped "Furis Available."

Sincerely,

CK

Carolyn R. Eldridg

Grant Officer

Management Services Branch
Office of Procurement

Enclosures:

1. Schedule

2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

ADVENTIST DEVELOPMENT AND RELIEF
AGENCY IN'I'ERNAT?N.{\L/

BY : 2\7‘7/g£f 2~
TYPED NAME: VR,X, Q)ne;‘
TITLE: vice President of Finance

DATE: september 12, 1989

FISCAL DATA

PIO/T No.: 9381306
Project No.: 938-0704
Appropriation No.: 72-1191021.3
Budget Plan Code: EDNA-89-13810-KG11l
Allotment No.: 943-38-099-00-76-91
Amount Obligated by '
This Action: $1,590,000
Total Obligated Amount: 21,590,000 FUNDS AVAILABLE
Total Estimated Amount: 3,180,000
Technical Office: FVA/PVC
DUNS No.: 00 6919 732 AﬁUG 23 1989
E.I. No.: 52-06430 ~ o
PMM Plogramm
in Divizisg

Gﬁxdfhunuumuﬁau‘



Enclosure 1

SCHEDULE

A, Purpose of Cooperative Agreement

The purpose of this agreement is to provide support for
ADRA to improve the quality of life in participating
communities by strengthening ADRA International and relevant
ADRA Country Offices in the design, management, implementation,
evaluation and sustainability of a variety of
commodity-supported development projects which alleviate
underlying causes of hunger and malnutrition.

The above is more specifically described in Enclosure 2
to this agreement entitled "Program Description” and in ADRA's
proposal dated November 15, 1988 and revisions to the proposal
dated May 12, 1989 and May 22, 1989, which are incorporated by
reference in this Agreement. 1In the event of an inconsistency
between the Recipie't's proposal, the program description, and
this schedule; the schedule and then the program description
shall take precedence.

B. Period of Agreement

1, This agreement is effective on the date of signature
of the A.I.D. Grant Officer. However, funds committed under
the program description and within the terms of this agreement
are authorized for the period beginning July 1, 1989 until tbe
signature date of this agreement. The estimated completion
date is June 30, 1992,

2. Funds obligated hereunder are availablie for program
expenditures for the period July 1, 1989 through December 31,
1990 as shown in the budget below. In the event there are
funds remaining after this date, the Recipient is authorized to
utilize them for the purposes of the agreement as long as they
are used within the pericd shown in B.1 above.

C. Amount of Agreement and Payment

l. The total estimated amount of this agreement for the
period shown in B.1., above is $3,180,000.

2. A.I.D. hereby obligates the amount of $1,590,000 for
program expenditures during the period set forth in B.2. above
and as shown in the budget below,
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3. Payment shall be made to the Recipient in accordance
with procedures set forth in Enclosure 3 - Optional Standard
Provision, entitled "Payment - Letter of Credit".

4, Additional funds up to the total amount of the
agreement shown in C.l1 above may be obligated by A.I.D. subject
to the availability of funds, program priorities at the time,
and the requirements of the Mandatory Standard Provision of
this agreement, entitled "Revision of Grant Budget."

D. Substantial Involvement

l. Countries: The following countries are approved for
direct in-country program support under the agreement: Uganda,
Peru, Haiti, Ghana and Bolivia.

Other countries may be approved during the period of the
agreement. Such approval must be communicated by A.I.D. in
writing after consultatiorn with the relevant A.I.D. Mission.

2. Evaluation: The scope of work for the independent
mid-term and/or final evaluation must be developed, and the
evaluator(s) chosen to carry out this activity, with the prior
approval of the FVA/PVC Proiect Officer. This approval must be
communicated in writing. The Recipient is encouraged to
provide at least one evaluator from its permanent staff for the
evaluation(s). At least one evaluator will be an individual
not currently employed by the Recipient. The FVA/PVC Project
Officer is to participate in :he pre- and pos’-evaluation
briefings and to receive six (6) copies of the completed
evaluation report for FVA/PVC and one copy for each country
evaluated.

3. Mission Support: Certain activities may require the
substantial 1involvement of the A.I.D. Project Officer as
follows:

a., When the activity is deemed by A.I.D. to be closely
related to a broader program, A.I.D. will require advance
review and approval of a detailed implementation plan,
and identify any special monitoring and reporting
requirements.

b. When the success of a later phase of an activity is
contingent upon the achievement of certain objectives or
conditions precedent, critical benchmarks will be
identified. Before a later phase can proceed, A.I.D.
will determine if the benchmarks have been achieved and
provide written approval to proceed.
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4. Review and Approval of Detailed Implementation Plan
(DIP): A Togical framework, detailed implementation plan and
monitoring and evaluation plan/schedule for the Headquarters ///
activity will be due within ed#—weeks Of the agreement start 12 wWetKs
date. An approved Multi-Year Operational Plan (MYOP) will be
due prior to start-up of a country specific activity, The DIP
should briefly identify specific information such as goals,
principal and subordinate objectives, des_.red outcome, who is
involved and when. The MYOP should follow the format provided
by FVA/FFE.

E. Budgeq

The Budget is attached as Appendix 1 hereto. The
Recipient may not exceed the total estimated amount or the
obligated amount, whichever is less (see Paragraph C above),

F. Regorting

1. Financial Reporting:

a. Financial reporting requirements shall be in
accordance with the Optional Standard Provision of this
agreement entitled "Payment - Letter of Credit"”, as shown in
Enclosure 3.

b. The original and one copy of all financial reports
shall be submitted to A.I.D., Office of Financial Management,
Program Accounting and Finance Division (PFM/FM/CMP/LC), Room
700, SA-2, washington, D.C. 20523. 1In addition, one copy of
all financial reports shall be submitted to the technical
office specified in the Cover Letter of this agreement,

2. Program Reporting:

a. Annual Reports: Annual Reports will be submitted to
the A.I.D./FVA/PVC Project Officer 30 days after each annual
anniversary date of the agreement. Reports will reflect
progress made in achieving goals and objectives as specified in
the Program Description, the Detailed Implementation Plan, and
the Multi-Year Operational Plans. Reports will also include a
detailed pipeline analysis of financial expenditures for the
grant period which identifies disbursements by expense category,

Further guidance on the number of copies, content and
preparation of these reports will be provided by the A,I.D,
Project Officer.
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b. Interim Reports: Prior to the required final
performance reporting date, events may occur that have
significant impact upon the project. In such instances, the
recipient shall inform the Grant and Project Officer as soon as
the following types of conditions become known.

i. Problems, delays, or aaverse conditions that will
materially affect tpne ability to attain program objectives,
prevent the meeting of time schedules andg goals, or
preclude the attainment of project work

activities by the established time period. This disclosure
shall be accompanied by a statement of the action taken, or
contemplated, and any assistance needed to resolve the
situation.

ii., Favorabple developments or events that enable time
schedules to be met sooner than anticipated or more work
activities to be performed than originally projected.

€. Final Report: The final year report will be the last
annual report required under this agreement. The final report
will include findings of the final evaluation. All work to be
charged to the agreement, including preparation of the final
report, must be completed prior to the expiration date of this
agreement. )

As previously noted, further guidance on the number of
copies, content and preparation of the report will be provided
by the A.I.D. Project Ofricer,

3. Evaluation:

Self-evaluation will be conducted by the Recipient in
accordance with its normal evaluation program as described in
its grant proposal. In addition, from time-to time A.I.D.
Officers will, with prior notification to your headquarters
office, visit selected project sites. 1In collaboration with
FVA/PVC, the Recipient will carry out independent mid-term and
final evaluations. Special requirements for this project
evaluation are delineated under Section N.2. "Substantial
Involvement" above. The Recipient will carry out a final
evaluation to be incorporated into the final report.,

G. Indirect Cost Rates

Pursuant to the COptional Standard Provision of this
Cooperative Agreement entitled "Negotiated Indirect Cost Rates
- Provisional®", a rate or rates shall be established for each
of the Recipient's accounting periods which apply to this
agreement. Pending establishment of revised provisional or
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final indirect cost rates for each of the Recipient's
accounting periods which apply to this agreement, provisional
payments on account of allowable indirect costs shall be made
on the basis of the following negotiated provisivanal rate(s)
applied to the base(s) which are set forth below.

Type of Rate Rate Period
Provisional
Overhead 17% January 1, 1987 until amended

Base: Total direct cost

H., Title to Property

Title to all property purchased under this agreement shall
be vested in the Recipient.
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PROGRAM DESCRIPTION

I, Program Goal

The goal of this agreement is to improve tne quality of
life in participating communities by strengthening ADRA
International and relevant ADRA Country Offices in the design,
management, implementation, evaluation and sustainability of a
variety of commodity-supported development projects which
alleviate the underlying causes of hunger and malnutrition.

II, Program Purpose

The purpose of this agreement is to partially fund ADRA's
food assisted development programs with the focus being to
consolidate the progress in decentralization of management and
funding of country programs; increase the use of food as a
resource for development; increase the use of alternate or
additional sources of funding such as monetization, container
fees, etc.; improve monitoring of financial and commmodity
movement; and, promote innovative projects which increae cost
effectiveness cf food programming,

IIT. Principal Activities

To accomplish the goal and purpose, ADRA plans to provide
technical assistance, training, monitoring and evaluation to
field programs through their headquarters, department of
Commodity Supported Development. 1In addition a monitoring
system will be implemented/customized to provide accurate
information that is appropriate in volume, type, frequency and
relevance to the field and headquarters staff,

In the field:

ADRA/Bolivia proposes to 1) make organizational changes to
nandle Title YT commodities more efficiently and effectively;
and 2) retarget beneficiaries. Project activities include:
agricultural projects such as irrigation, terracing, produce
stores, nutritional gardens; potable water development;
construction of pharmacies, hcspitals, health posts and
“atrines. They also plan to construct schools and educational

.enters.,
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ADRA/Ghana proposes to initiate the joint agro-forestry
project with World Bank and Peace Corps, as well as FFW
projects in reforestation, community farming, road building,
water development and education,

ADRA/Haiti proposes to continue their multi-faceted program
which includes FFW, integrated MCH, school feeding, other child
feeding and umbrella activities with nine Haitian PVOs.

ADRA/Peru plans to utilize the funas to provide for
commodi.y movement and storage including warehouse
improvement. The commouities support a variety of activities
in child survival, agriculture, micro-enterprise development
and infrastructure building.

ADRA/Uganda plans to use these funds to support activities
related to relief and resettlement, agriculture, reforestation

and management.

IV, Program Managcment

William Jensen, Director of the Commodity-Supported
Development Division of ADRA will be principally responsible
for the overall management and implementation of the Food Aid
Development (Strengthening) Grant Program. A full time
assistant director assigned to work with field programs, a full
time program assistant plus the other deparcments to the
Programs Division backstop the director. The director is also
responsible for coordinating inte)nationally based technical
assistance and training in conjunction with the Department for
Human Resources Development. The Department of Evaluation
furnishes assistance in evaluation and reporting. The Finance
Division provides an accountant to assist the program managers
with the financial aspects.

At the field level, program managers are responsible to
Country and Regional Directors, who are their primary reference

points.



APPENDIX 1

BUDGET
Period Funded Future Funding Total Amount

FR: 7/1/89 FR: 1/1/91 FR: 7/1/89

TO: 12/3./90 TO: 6/30/92 TO: 6/30/92

A.I.D. Recipient A.I.D. Recipient A.I.D. Recipient

Obligated Share Estimated Share Estimated Share Total
Program Costs $ 910,682 $1,516,943 $ 910,662 $1,517,966 $1,821,363 $3,036,909 $4,858,272
Indirect Costs 231,026 -0- 231,026 -0- 462,051 -0- 462,051
Procurement Costs 269,325 116,484 269,325 116,484 538,650 232,968 771,618
Evaluation 178,968 16,650 178,968 16,650 357,936 33,300 391,236

Total $1,590,000 $1,652,077 $1,590,000 $1,651,100 $3,180,000 $3,303,177 $6,483,177

Notes to the Budget:

l. Recipient is allowed 5% flexibility among all line items in the budget. Within each line item the
Recipient has full flexibility of funds.

2. The Recipient is expected to use its own private funds, wnere possible, for all procurement of
non-expendable property estimated at over $500 each and also for all non-U.S. procurements. This
alleviates the requirement for a source/origin waiver and also places the title to property completely
in the Recipient's name. Under this agreement, a blanket source/origin waiver has been authorized
through December 31, 1991 for vehicle procurement from Code 935 (special free world) countries, with
the following conditions:

- U.S.A.I.D. Missions must substantiate any claim that a waiver for purchase of motor vehicles from
Code 935 countries is justified due to absence of in-country maintenance and spare parts for such
vehicles; and

- Not more than 10% of project funds authorized will be expended for procurement or long term lease of
non-U.S. motor vehicles.
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3. Cost Sharing Arrangement: The Recipient has agreed to expend from their non-rederal cash
funds by the end of the life-of-program (LOP) pericd, a
expenditures—specified—in the Reecipient—Share—celumrs—of—the budget—abeve. The Recipient is
required to report in the:ir arnual reports, in thejr incremental funding letters and the
Financial Status Report Form SF269 the total amount of cost sharing(matching) to date,
Although the Recipient is required to cost share/match on a LOP basis, they are also expected
to expend those funds on a Pro rata basis per year and not wait until the last Year of the

agreement to expend their cost share/match.

N



OMB Control No. 0412-0510
Evpiration Date: 12/31/89

MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES!

INDEX OF
MANDATORY STANDARD PROVISIONS

1. Allowable Costs 7. Ineligible Countries

2. Accounting, Audit, and Records 8. Nondiscrimination

3. Refunds 9. U.S. Officials Not to Benefit
4. Revision of Grant Budget 10. Nonliability

5. Termination and Suspension 11. Amendment

6. Disputes 12. Notices

1. ALIOWABLE QOSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

+ NOTE: For Educational Institutions use OMB Circular A-21; for all other
non-profits use 4B Circular A-122; and for profit making firms use
FAR 31.2. ard AIDAR 731.2.

2. ACOOUNTING, AUDIT, AND RECORDS (JANUARY 1988)

(a) The grantee shall maintain books, records, documents, and other evidence
in accordance with the grantee's usual accounting procedures to sufficiently
substantiate charges to the grant. The grantee's financial ianagenent system
shall provide for the following:

(1) Accurate, current, and corplete disclosure for each A.I.D.-
sponsored project or program in accordance with the reporting requirements of
this grant. While A.1.D. requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports cn the basis of an analysis of the
docaumentation on hand.

dWhen these Standard Provisions are used for cooperative agreenments, the
following terms apply: "Grantee" means "Recipient," "Grant" means
“Cooperative Aqreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement
Officer."

e



(2) Records that identify adequately the source and application of
funds for A.I.D.-sponsored activities. These records shall contain
information pertainirg to Federal awards, authorizations, obligations,
uncbligqated balances, assets, outlays, and income.

(3) Effective control over and accountability for all furvls,
property, and other assets. Grantee shall adequately safequard all such
assets and shall ensure that they are used solely for authorized purposes.

(4) Comparison of actual cutlays with budget amounts for each grant.
Financial inforration should be related to performance and unit-cost data
whenever apprcpriate.

(5) Procedures to minimize the time elapsing between the transfer of
funds from the U.S. Treasury and the disbursement by the recipient,
whenever funds are advanced by the Federal Govertment.

(6) Procedures for determining the reasonableress, allowability, and
allocability of costs in accordance with the provisions of the applicable
Federal cost principles and the terms of the grant.

(7) Accounting records that are supported by documentation that at a
minimzn will identify, segregate, accuwmalate, and record all costs
incurred under a grant and which fully disclese (i) the ancunt and
disposition by the grantea of the proceeds of such assistarce, (il) the
total oost of the project or undertaking in connecticn with which such
assistance is given or used, (iii) the amount of that portion of the cost
of the project or undertaking supplied by other scurces, and (iv) such
other records as will facilitate an effective audit.

(8) Bxamiraticrs in the form of audits or interral audits shall be
rade by qualified indivicduals trat are sufficiently indepercent of thcse
that authorize the experditure of A.I.D. funds to produce wwbiased
opinicns, conzlusions, or judgments. They shall meet independence
criteria along the lires of Chapter IV, Part B of the U.S. General
Accounting Offica Publication Standards for Audit of Governrental
Orqanizations, Progrars, Activities, and Functions (1981 Revisicn). These
examinaticns are intended to ascertain the effectiveness of the finarcial
management systers and intermal procedures that have been established to
meet the terms and corditicns of the grant. It is not intended that each
grant awarded to the grantee be examined. Generally, examinations shculd
be conducted on an organization-wide basis to determine whether the
irstituticn has irplemented ard utilizes appropriate financial xnd
administrative systems and controls in accordance with tke unirform
administrative requirements of 8 Circular A-110 and the applicable cost
principles specified in the "Allowakble Costs' standard provision of this
grant, and to test the fiscal integrity of financial transacticns,
including accuracy and reliability of financial reports submitted to
A.I.D. and other Federal agencies under agreements to which the terws of
Attachrent G of OMB Circular A-110 apply, as well as compliance with the




terms and conditions of the A.I1.D. grant. Such tests would include an
appropriate sampling of A.I.D. and other Federal grants and agreements.
PBaminations will be conducted with reasonable frequency, on a cont inuing
basis or at scheduled intervals, usually annually, but not less frequently
than every two years. A copy of the audit report shall be furnished to
the A.1.D. grant officer who shall make appropriate distribution within
the Agency. The frequency of these exaninations shall depend upon the
nature, size, and the corplexity of the activity. These grantee
self-exaninations do not relieve A.I.D. of its audit responsibilities, but
may affect the frequency and scope of such audits.

(9) A systematic method to ensure timely and appropriate resolution
of audit findings ard recammerdations.

(b) The grantee shall preserve ard make available such records for
examination and audit by A.I.D. and the Camptroller General of the United
States, or their authorized representatives:

(1) until the expiration of three years from the date of termination
of the grant;

(2) for sach longer period, if any, as is required to corplete an
audit to resolve all questions concerning experditures unless written
approval has been obtained from the grant officer to dispose of the
records. A.I.D. follows generally accepted accounting practices in
determining that there has been prrper accounting and use of grant funds.
The gra~tec agrees to rake available any furthe. information requested by
A.I.D. with respext to any questions arising as a result of the audit; and

(3) If any litigation, claim, or audit is started before the
expiration of the three year pericd, the records shall be retained until
all litigations, claims or audit findings involving the records have been
resolvac.

(c) The grantee chall require subrecirients to adopt the standards in
paragraphs (a) and (b) above except thit portion of suktparagraph (a) 1
that would reJaire specific financial reporting forms and frequencies in
accorda“.ce with the payment provisicns of the grant.

3. RETUNTS (SANUARY 1988)

(2) The grantee shall remit to A.I1.D. all interest earmed on furds
provided by A.I.D. at least quarterly, except that interest amounts up to
$100 per year ray be retained by the grantee for adninistrative expense.

(b) Funds obligated by A.I.D. but not disbursed to the grantee at the
time the grant expires or is terminated shall revert to A.I.D., except for
such funds encimbered by the grantee by a legally binding transaction
applicable to this grant. Any funds advanced to but not expended by the
grantec and not encmbered by a legally binding transaction applicable to
this grent at the time of expiration or termination of the grant shall be
refunded to A.I.D.
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(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by &.I.D. that funds it provided under this grant
have been expended for purposes not in accordance with the terms of this
grant, the grantee shall refund such amount to A.I.D.

4. REVISION OF GRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is the financial expression of the
grantee's program as approved during the grant award process.

(b) The grantee shall immediately request approval from the grant officer
when there is reason to believe that within the next 30 calendar days a
revision of the approved grant budget will be necessary for the following
reasons:

(1) Changes in the scope or the cbjectives of the program and/or
revisions in the funding allocated among procram objectives.

(2) The need for additional furding.

(3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A.I.D. award,
whichever is greater.

(4) The grantee plars to transfer furds budgeted for -indirect costs
to absorb increases in direct costs or vice versa.

(5) The grantee interds to contract or subgrant any of the
substantive prograrmatic work under this grant, amd such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an experditure which would require
advance approval in accordance with the applicable Federal cost principles
and was not included in the approved grant budget.

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.

(c) When requesting approval for budget revisions, the grantee shall use
the budget formats that were used in the application unless a letter
request will suffice.

(d) Within 30 calerdar days from the date of the receipt of the request
for budget revisions, the grant officer shall revie~ the request and
notify the grantee whether the budget revisions have been approved. If
the revisions are still under consideration at the erd of 30 calendar
days, the grant officer shall inform the grantee in writing of the date
when the grantee may expect the decision. The grant officer shall obtain
the project officer's clearance on all such requests prior to
cammunication with the grantee.



(e) 1f the requested budget revision requires the obligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant
pursuant to the standard provision of this grant, entitled "Termination
and Suspension."

(f) Except as required by ctner provisions of this grant specifically
stated to be an exception fcom this provision, the Govertment shall not be
obligated to reimburse the grantee for costs incurred in excess of the
total amount cbligated under the grant. The grantee shall not be
cbligated to continue performance under the grant (including actions under
the "Termination and Suspension" provision) or otherwise to incur costs in
excess of the amount obligated under the grant, unless and until the grant
officer has notified the grantee in writing that such obligated amount has
been increased and has specified in such notice the new obligated grant
total amount.

5. TERAINATION AND SUSPENSION (MAY 1986)

(a) For Cause. This grant may be terminated for cause at any time, in
whole or in part, by the grant officer upon written notice to the grantee,
whenever it is determined that the grantee has failed to comply with the
corditions of the grant.

(b) For Comvenience. This grant may be terminated for convenience at any
time by either party, in whole or in part, if both parties agree that the
continuation of the grant would not produce beneficial results
cormmensurate with the further experditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter fram the grant
officer to the grantee.

(c) Suspension: Termination for Changed Jircunstances. If at any time
AID determines that contirmuation of funding for a program should be
suspended or terminated because such assistance is not in the national
interest of the United States or that it would be in violation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prchibit the grantee fram incurrirg additional obligations
chargeable to this grant other than necessary and proper costs in
accordance with the terms of this grant during the period of suspension.
1f the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably cammitted to third parties.

(4) Termination Procedures. Upon receipt of and in accordance with a
termination notice as specified in either paragraph (a) or (b) above, the
grantee shall take immediate action to minimize all expenditures and

6!



obligations finarced by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
reimbursement shall be made after the effective date of termination. The
grantee shall within 30 calendar days after the effective date of such
termination repay to the Goverrment all unexpernded AID funds which are not
ctherwise obligated by a legally binding transaction applicable to this
grant. Should the funds paid by the Government to the grantee prior to the
effective date of the termination of this grant be insufficient to cover
the grantee's obligations in the legally birding transaction, the grantee
may submit to the Goverrment within 90 calendar days after the effective
date of such termination a written claim covering such obligations. The
grant cfficer shall determine the amount(s) to be paid by the Goverrment
to the grantee urder such claim in accordance with the applicable cost
principles.

6. DISPUTES (MARCH 1987)

(a) Any dispute under this grant shall be decided by the AID grant
officer. The grant officer shall furnish the grantee a written copy of
the decision.

(b) Decisions of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee appeals
the decision to AID's Associate Assistant to the Administrator for
Management. Any appeal made wder this provision shall be in writing and
addressed to the Associate Assistant to the Administrator for Managewment,
Agercy for Intermational Development, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

(c) In order to facilitate review an the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given
an ocpportunity to sulmit written evidence in support of its appeal. No
hearing will be provided.

(d) A decision under this provision by the Associate Assistant to the
Mministrator for Management shall be final.

7. INELIGIBLE QOUNTRIES (MAY 1986)

Unless otherwise approved by the AID grant officer, funds will only be
experded for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, as amended, or under acts appropriating
furds for foreign assistance.

8. NONDISCRIMDNATION (MAY 1986)

(This provision is applicable when work uder the grant is performed in
the U.S. ar when employees are recruited in the U.S.)



No U.S. citizen or legal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrimination
uder any program or activity funded by this grant on the basis of race,
color, national origin, age, handicap, or sex.

9. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)

No member of or delegate to the U.S. Congress or resident U.S.
Camissioner shall be admitted to any share or part of this grant or to
any benefit that may arise therefrom; but this provision shall not be
construed to exterd to this grant if made with a corporation for its
general benefit.

10. NONLIABILITY (NOVEMBER 1985)

AID does not assume liability for any third party claims for damages
arising out of this grant.

1. AMENTMENT (NOVEMEER 1985)

The grant may be amended by formal modifications to the basic grant
document or by means of an exchange of letters between the grant officer
and an appropriate official of the grantee.

12. NOTICES (NOVEMBER 1985)

Any notice given by AID or the grantee shall be sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such other
address designated within the grant.

Notices shall be effective when delivered in accordance with this
provision, or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)



ADDITIOIAL STANDARD PROVISIONS FOR
U.S., NOWGOVERIY'DITAL GRANTELS

The following standard provisions which have been checked are hereby
incorporated into the grant/agreement.

1. Payment - letter of Credit

2. Payrent - Pericdic Advance

3, Payrent - Cost Reimbursement

4. Air Travel and Transportation

5., Ocean Shipment of Goods

6. Procurement of Goods and Services

7. AID Eligibility Rules for Gocds and
Services

8. Subagreerents

9. local Cost Financing

10. Patent Rights

11. Publications

12. Negotiated Indirect Cost Rates =
Predetermined

13. Negotiated Indirect Cost Rates -
Provisional

14. Regulaticns Governing Erployees

- 1%. Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a
Research Subject

18. Care of laboratory Animals

19. Govermment Furnished Excess Rersonal
Property

20. Title to and Use of Property (Gruntee
Title)

21. Title to and Care of Propexrty (U.S.
Goverrment Title)

22. Title to and Care of Property
(Cooperating Country Title)

23, Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars
to0 local Qurrency

A
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Prpiration Date: 12/31/89

1. Payment - Letter of Credit (NOVEMBER 1985)

(This provision is applicable only when the following conditions are met: (1)
the total advances under all the grantee's cost-reimbursement contracts and
assistance instrnuments with AID exceed $120,000 per annum, (ii) AID has, or
expects to have, a continuing relationship with the grantee for at least one
year; (iii) the grantee has the ability to maintain procedures that will
minimize the time elapsing between the transfer of funds and the disbursement
thereof; (iv) the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audit, and Records" and, either (v) the
foreign currency portion of the total advance under this grant is less than
50% or (vi) the foreign currency portion of the total advance under this grant
is more than 50% but more than one foreign currency country is involved.)

(a) Payment under this grant shall be by means of a Letter of Credit (1OC)
in accordance with the terms and corditions of the 10C and any instructions
issued by AID's Office of Financial Management, Program Accounting and Finance
Division (N/FPM/PAFD).

(b) As long as the 10C is in effect, the terms and conditions of the 10C and
any instructions issued by M/R/PAFD constitute payment corditions of this
grant, superseding and taking precedence over any other provision of this
grant concerning payment.

(¢) Reporting:

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted quarterly no later than 30 days after the end of the
pericd, in an original and two copies to AID/V/FY/PAFD, washington, D.C.
20523. If the grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert its accounting
system, but shall develop such accrual information through best estimates
pased on an analysis of the documentation on hand. The final report rust be
submitted within 90 days after the conclusion of the grant to \/RY/PAFD. 1In
cases vhere grants are Mission funded, the Grantee will forward an information
copy to the AID Mission accounting station at the same time the original and
one copy are mailed to M/RY/PAID, AID/Washington.

(2) The grantee shall submit an original and one copy of SF-272,
vFederal Cash Transactions Report," within 15 working days following the end
of each quarter to M/R4/PAFD. Grantees recejving advances totaling more than
$1 million per year shall submit the SF-272 on a monthly basis within 15
working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess of
{mmediate disbursement requirements in the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.



(d) Revocation of the LOC {s at the discretion of the authorized 1OC
certifying ofticer of M/FM/PAFD after consultation with the grant officer.
Notification of revocation rust be in writing and must specity :h:h reason for
Yy o a

revocation. M/FM/PAFD shall provide the grant officer a cop
tion for an altermative method of payrent

¢ officer shall irmediately amend this agreerent to
provide for an apprepriata altermative method of payment. The recipient may
appeal any such revocation to the grant ofticer.

(END OF STANDARD PROVISICON)
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4. ATR TRAVEL AND TRANSPORTATION (NOVEMEER 1985)

(This provision is applicable vhen any costs for air travel or transportation
are included in the budget.)

(8) The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by this
_grant, vhich shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far in
zdvance of the proposed travel as possible, but in no event at least three
weeks before travel is planned to commence. At least one week prior to
_comencement of approved international travel, the grantee shall notify the
cognizant U.S. Mission or Embassy, with a copy to the project officer, of .
planned travel, identifying the travelers and the dates and times of arrival.

(b) Travel to certain countries shall, at AID's coption, be funded frum
U.S.~owned local currency. When AID intends to exercise this option, AID
will, after receipt of advice of intent to travel required above, either issue
a U.S.Govermment S.F. 1169, Transportation Request (GIR) vhich the grantee may
exchamge for tickets, or AID will issue the tickets directly. Use of such
U.S.—owmed currencies will constitute a dollar charge to this grant.

(c) All air travel and shipments uder this grant are required to be made on
U.S. flag air carriers to the extent service by such carriers is available. A
V.S. flag air carrier is defined as an air carrier vhich has a certificate of
pablic convenience and necessity issued by the U.S. Civil Aeronautics Board
authorizing operations between the United States and/or its territories and
one or more foreign countries.

(@) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier otherwise available cannot provide the foreign air
transportation needed, or if use of such service will not accoplish the
agency's mission. Travel and transportation on non-free world air carriers
are not reimburseable under this grant.

(e) U.S. flag air carrier service is considered available even though:

(1) Comparable or a different kind of service can be provided at less
gost by a foreign air carrier;

(2) Foreign air carrier service is preferred by or is more convenient
for the agency or traveler; or

(3) Service by a foreign air carrier can be paid for in excess foreign
carrency, unless U.S. flag air carriers decline to accept excess Or near

excess foreign urrencies for transportation payable cnly out of such monies.

x



Sf) Except as provided in paragraph (b) of this section, U.S. flag air
carrier service mus® be used for all Govermment-financed comnercial foreign
air travel if servicae provided by such carriers is available. In determining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of travel to or from the United States baing performed by foreign air carrier:

(1) U.S. flag air carrier service available at point of origin should
be used to destination or in tha absence of direct or through servica to the
farthest interchange point on a usually traveled route;

(2) where an crigin or interchange point is not served by U.S flag air
carrier, foreign alr carrier service should be used only to the nearest
interchange point on a usually traveled routa to connect with U.S. flag air
carrier service; or

(3) Where a U.S. flag air carrier involuntarily rercutes the traveler
via a foreign air carrier the foreign alr carrier may be used notwithstanding
the availability of alternative U.S. flag air carrier service.

(g) For travel between a gateway alrport in the United States (the last U.S.
alrport from which the traveler's flight departs or thre first U.S. airport at
which the traveler's flight arrives) and a gateway airport akbroad (trat
airport frem which the traveler last erbarks enrcute to the U.S. or at which
tra traveler first debarks incident to travel frem the U.S.), passenger
servica by U.S. flag air carrier will rot be cersicered available:

(1) %here the gateway alrport abread is the traveler's origin or
destiration alrport, and the use of U.S. flag air carrier service would exterd
the time in a travel status, including delay at origin and accelerated arrival
at destiration, by at least 24 hcurs more than travel by foreign air carrier:

(2) Wwhere the gateway alrport akbroad {s an interchange point, and the
usa of U.S. flag alr carrier service would require the traveler to wait six
hours or rore to rake correcticns at that point, or delayed departure fren or
accelerated arrival at the gateway alrport in the U.S. would extend thre tice
in aitravel status by at least six hcurs rmore than travel by foreign air
carrier.

(h) For travel between two points outside the U.S. the rules in paragragts
(d) through (f) of this section will be applicable, but passenger service by
U.S. flag alr carrier will not be considered to te reasonably available:

(1) If travel by foreign air carrier would eliminate two or more
alrcraft changes enrcuta;

(2) %here one of the two points abroad is the gateway alrport (as
defired in paragragh (g) of this section) enroute to or from the United
States, if tha use of a U.S. flag alr carrier would extend the ti~re in a
travel status by at least six hours more than travel by foreign alr carxrier



including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other
interchange point abroad: or

(3) W¥here the travel is not part of a trip to or from the United
States, if the use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and accelerated arrival at
destination.

(1) vhen travel under either paragraph (g) or (h) of this section involves
three hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when it
involves twice such travel time or more.

(3) Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign air carrier which provides transportation under an
air transport agreement between the United States and a foreicgn goverrmment,
the terms of which are consistent with the international aiation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.

(x) Wwhere U.S. Govenmment funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for intermatioral transportation, the
grantee will include a certification on vouchers irvolving such transportaticn
which is essentially as follows:

WCERTIFICATION OF MIAVAILABILITY OF U.S. FLAG AIR CARRIERS. 1 heredby
certify that the transpcrtation service for personnel (and their
personal effects) or property by certificated air carrier was
unavailable for the followirg reason(s)." (State appropriate reason(s)
as set forth above).

(1) Intermational Travel

(1) As used herein, the tem vinternational travel" means travel to all
countries other than those within the home country of the traveler. Travel
outside the United States includes travel to the U.S. Trust Territories of the
Pacific Islards.

(2) The grantee will be reirbursed for travel arnd the reascnable cost
of subsistence, post differentials and other allowances paid to employees in
an international travel status in accordance with the grantee's established
policies and practices which are uniformly applied to federally finanond and
other activities of the grantee. The standard for determining the
reasocnableness of reimbursement for overseas allowance is the Standardized
Regulations (Goverrment Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended. The most current
subsistence, post differentials, and other allowances may be cbtained from the

grant. officer.

(m) This provision will be included in all subgrants and contracts which
require air travel and transportation under this grant.

(END OF STANDARD PROVISION)

4
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5., OCEAN SHIP/DIT OF GOODS (MAY 1986)

(This provision is applicable when goods purchased with funds provided under
this grant are transported to cooperating countries on ocean vessels.)

(a) At least 50V of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on privately
owned U.S. flag camercial ocean vessels, to the extent such vessels are
available at fair and reasonable rates for such vessels.

(b) At least 50% of the gross freight revenue generated by shiprents of
goods purchased under this grant and transported to the cooperating countries
on dry cargo liners shall be paid to or for the benefit of privately o.ned
U.S. flag comercial ocean vessels to the extent such vessels are available at
fair and reasonatle rates for such vessels.

(c) When U.S. flag vessels are not available, or their use would result in a
significant delay, the grantee ray request a determination of non-availability
£rom the AID Transportation Division, Office of Proamecent, Washington, D.C.
20523, giving the basis for the reguest vhich will relieve the grantee of the
. reguirement to use U.S. flag vessels for the a-ount of tonnage included in the
determination. Shiprents rade on non-free world ocean vessels are not
reirburseable under this grant.

(d) Vouchers submitted for reirbursement vhich include ccean shipment costs
shall contain a certification essentially as follows:

"I hereby certify that a copy of each ocean bill of lading concerned has
been submitted to the U.S. Departrent of Transportation, Maritime
Ax-inistration, Division of National Cargo, 400 7th Street, S.W.,
washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or
cubic measurement."

(e) Shiprents by voluntary norprofit relief agencles (i.e., PVOs) sha'l be
governed by this standard provision and by AID Regulation 2, "Overseas
Snipments of Supplies by Voluntary Norprofit Relief Agencies" (22 CIR Part
202).

~ (END OF STANDARD PROVISION)
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6. PROCURDMENT OF GOODS AND SERVICES (Noverber 1985)

(This provision is applicable when goods or services are procured under the
grant.)

The grantee may use its own procurement policies and practices for the
procurerent of goods and services under this grant, provided they conform to
all of AID's requirerents listed below and the stardard provision entitled
“AI1D Eligibility Rules for Goods ard Services."

(a) General Requirements:

(1) The recipient sha’l maintain a code or standards of conduct that
‘ghall govern the performance of its officers, eployees or agents engaged in
the awarding and adninistration of contracts using AID funds. No erployee,
officer or agent shall participate in the eelection, award or axministration
of a contract in which AID funds are used, where, to that individual's
Xnowledge, the individual or the i{ndividual's irmediate family, partners, or
organization in which the individual or the individual's irmediate family or
partners has a firancial interest or with whom that individual is negotiating
or has any arrangenent concerning prospective erployment. The recipients'
officers, e~ployees or agents shall neither solicit nor accept gratuities,
favors or anything of monetary value from contractors or potential
contractors. Such standards shall provide for disciplinary actions to be
applied for violations of such standards by the recipients' officers,
eployees or agjents.

(2) A1l procurement transactions shall be conducted in a manner to
provide, to the maximin extent practical, open and free competition. The
recipient should be alert to organizational conflicts of interest or
noncorpetitive practices among contractors that may restrict or eliminate
carpetition or otherwise restrain trade. In order to ensure cbjective
contractor performance ard elirinate unfair oopetitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
drvitations for bids and/or requests for proposals should be excluded from
oopeting for such procurements. Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
advantagecus to the recipient, price and other factors oconsidered.
Solicitations shall clearly set forth all requirements that the bidder/offeror
must fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected when it is in the recipient's interest to do 80.

(3) All grantees shall establish procurement procedures that provide
for, at a minimm, the following procedural requirements:



(1) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative iters. Where
appropriate, an analysis shall be made of lease and purchase alternatives to
detarmine which would be the most econcmical practical procurerent.

(11) Solicitations for goods and services shall be based upon &
clear anl accurata description of the technical requirements for the material,
product or sarvice to be procured. Such a description shall not, in
corpatitive procurements, contain features which unduly restrict corpetition.
" -name or equal" descriptions ray ba used as a means to defire the
performanca of other salient requirements of a procurerent ard when so used
the specific features of the named brard which must be rmet by bidders/offerors
shall be clearly specified.

(111) Positive efforcs shall be made by the recipients to utilize
small business and minority-owred busiress sources of supplies and services.
Such efforts should allow thesa sources the maxirum feagsible cpportunity to
corpete for contracts utilizing AID furds. TO permit AID, in accordarce with
the small business provisions of the Foreign Assistarce Act of 1961, as
amended, to give United States srall business tirrs an cpportunity to
participata in supplying commadities and services procured under this grant,
the grantee shall to the raximm extent pcssible provide the following
{nforration to tha Office of Small Disadvantaged Busiress Utilizaticn, AID,
washington, D.C. 20523, at least 45 days prior (except wherae a shorter tive
is requested of arnd granted by the Office of Srall and Disadvantaged Busiress
Ctilization) to placing any order or contract in excess of $25,0C0:

(A) Brief general description ad quantity of gods or

services;

(B) Closing date for receiving quotaticrs, precpesals, or
bids; ard

(¢) Address where solicitatiors or specificaticns can be
cbtaired.

(iv) The type of procuring instrurents used, e.g. fixed price
contracts, cost reirbursable contracts, purchase orders, ircentive contracts,
shall be determired by the reciplent but rust ba approprlate for tre
particular procurement and for premoting the best interest of the progran
irvolved. Tre "cost-plus-a-percentage-of-cost' method of contracting shall
not be used.

(v) Contracts shall be rade cnly with respensible centractors who
possess the potential ability to perforn successfully under the terrs and
ccrditions of a preposed procurerent. Corsideration shill be given to such
matters as contractor integrity, record of past perforrance, finarcial and
technical resources or accessibility to other recessary resources.
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(vi) A1l proposed sole source contracts or where only one bid or
P is received in which the aggregate expenditure is evpected to eyceed
$5,000 shall be subject to prior approval by an appropriate official within
the grantee's organization.

(vii) Same form of price or cost analysis should be made in
oonnection with every procurement action. Price analysis may be accomplished
in various ways, including the comparison of price quotations submitted,
market prices and similar indicia, together with discounts. Cost analysis is
the review and evaluation of each element of cost to determine reasonableness,
allocability and allowability.

(viii) Procurement records and files for purchases in excess of
$10,000 shall include the following:

(A) Basis for contractor selection}

(B) Justification for lack of competition when competitive
bids or offers are not cbtained;

(C) Basis for award cost or price.

(ix) A system for contract adninistration shall be mintair:»ed to
ensure contractor conformance with terms, corditions and specifications of the
contract, and to ensure adequate and timely followp of all purchases.

(b) Each contract shall contain, in addition to provisions to define a soxvd
and carplete contract, the following contract provisions, if appiicable, as
well as any provision within this grant which requires such inclusion of that
provision. Whenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a statement in the contract that in
all instances where the U.S. Goverrment or AID is mentioned the grantee's nare

shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for administrative, contractual or legal
remedies in instances in which contractors violate or breach contract terms,
and provide for such remedial actions as may be appropriate.

(2) All contracts in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by which
termination will be effected and the basis for settlement. 1In addition, such
contracts shall describe conditions under which the contract may be terminated
for default as well as conditions where the contract may be terminated because
of circumstances beyond the control of the contractor.

(3) In all contracts for construction or facility improvement awarded
for more than $100,000, recipients ghall cbserve generally accepted bonding

requirements.



(4) All contracts awarded by the grantee or subgrantee to be performed
in the United States having a valua of more than $10,000, shall contain a
provision requiring compliance with Executive Order 11246, entitled "Equal
Erployment Opportunity," as amended, and as supplemnted in Department of
Labor Requlations (41 CITR, Part 60).

(5) All contracts and subgrants in excess of §2,000 for construction or
repair to be performed in the United States awarded by the grantee or

tea shall include a provision for corpliancs with the Copelard
vAnti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor
Regulations (29 CFR, Part 3). This Act provides that each contractor or
subgrentea shall be prohibited from inducing, by any means, any person
erployed in the construction, ccrpletion, or repair of public work, to give up
any part of tha ccrpensation to which that irdividual is otherwise entitled.
The grantes shall report all suspected or reported violations to AID.

(6) %hen required by the Federal program legislation, all construction.
contracts to be performed in the United States awarded by the grantee or
subgrantea of more than ¢2,000 shall include a provicion for ccmpliance with
the Davis-Bacen Act (40 U.S.C. 276a to a-7) as supplerented by Cepartrent of
labor Requlations (29 CFR, Part 5). Under this Act, contracturs shall be
required to pay wages to laborers and mechanics at a rate rot less than thre
minimza wages specified in a wage determiration rade by the Secretary ot
labor. In addition, ccntractors shall be required to pay wages rot less than
once a week. Tha grantee shall place a ccpy of the current prevalling wage
determination issued by the Departrent of Labor in each solicitation ard tre
award of a contract shall be conditiored upon the acceptarce of the w2ge
determination. The grantea shall report all suspected or reported violatiors
to AID.

(7) Wwhere applicable, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for corstruction centracts to be perforred in
tre United States ard its territories ard In excess of $2,500 for other
ccntracts that involve the erployrent of mechanics or labcrers, shall irclude
a provision for ccrpliance with sections 103 and 107 of the Centract werk
Hours ard Safety Standards Act (40 U.S.C. 327-330) as supplerented by
Cepartent of Labor Pegulaticrs (29 CFR, Part 5). Under section 10} of the
Act, each contractor shall be required to ccrpute the wages of every rechanic
and laborer on the basis of a standard werk day of 8 hcurs ani a standard
work~eek of 40 hours. Work in excess of the standard werkday or workweek is
permissible provided that the worker i{s ccrpersated at a rate of not less than
1 1/2 tines the basic rate of pay for all hcurs worked in excess of 8 hcurs in
any c.'erdar day or 40 hcurs in the workweek. Section 107 of the Act is
applicable to construction work and provides that ro laborer or recharic shall
be required to work in surroundings or uncer working cenditions that .re
unsanitary, hazardous, or dangerous to the worker's health and safety as
determired under constructicn safety and health standards prerulgated by the
Secretary of labor. These requirerents do not apply to the purchases of
supplies of materials or articles ordirarily available on the cgen rarket, ocr
contracts for transportation or transmission of intelligence.



(8) Contracts, the principal purpose of vhich is to create, develcp or
improve products, processes or methods; or for evploration into fields that
directly concern public health, safety or welfare; or contracts in the f{ields
of science or technology in which there has been little significant experience
outside of work funded by Federal assistanoe, shall contain a notice to the
effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional
information regarding these ratters.

(9) All negotiated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Corptroller
General of the United States, or any of their duly authorized representatives,
ghall have access to any books, doarents, papers and records of the
contractor which are directly pertinent to the specific program for the
purpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 t5 be performed in the United
States shall contain a provision that requires the contractor to ajree to
cxply with all applicable standards, orders or regulations issued parsuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water FPollution
Control Act (40 CFR 15) as amended. Violations shall be reported to AID ad
the Regional Office of the Ewviromrental Protection Agency.

(11) Contracts which require performance outside the United States shall
contain a provision requiring Workmen's Corpensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Departrment of labor waivers will be
obtained for persons e-ployed cutside the United States who are not United
States citizens or residents provided adeguate protection will be given such
persons. The grantee should refer guestions on this subject to the AID grant
officer.

(ED OF STANDARD PROVISION)
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2. AID FLIGIBILITY RULES FOR GOODS AND SERVICES (NOVE'EIR 1985)

(This provision is applicable when goods or services are procured under the
grant.)

(a) Ineligible and Restricted Goods and Services: 1f{ AID determines that
the grantee has procured any of the Testricted or ineligible goods and
gervices specified below, or has procured goods ard services fron unauthorized
sources, and has received reirbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
AID the entire amount of the reirbursement. AID's policy on ineligible and
yestricted goods and sexvices is contained in Chapter 4 of AID Handbook 1,

Supplement B, entitled »procurement Policies".

(1) Ineligible Goods and Services. Under no ciraumstances shall the
grantee procure any of the following wder this grant:

(1) Military equiprment,

(ii) Surveillance eqaiprent,

(iii) Comodities and services for sup.ort of
police or other law enforcement activities,

(iv) Adortion equiprent and sexrvices,

(v) Lury goods and gambling equipment, or

(vi) Weather rodification equipment.

(2) Ineligible Supollers. Funds provided under this grant shall not be
used to procure any goods Or corvices furnished by any firms or individuals
vhose na~e appearc on the AID Concolidated List of Debarred, Suspended, and
Ineligikle Awardees under AID Regulation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CFR 208). AID will provide the grantee with a copy of
this list upon request.

(3) Restricted Goods. The grantee shall not procure any of the
following goods and services without the prior written authorization of the
grant officer:

(1) Agricultural camadities,

(11) Motor vehicles,

(441) Pharmaceuticals,

(dv) Pesticides,

(v) Rubber campounding chemicals and plasticizers,
(vi)  Used equiprent,

(vii) U.S. Goverrmant-cwned excess property, ©F
(viil) Fertilizer.
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(b) Source, origin, and Natiocnality: The eligibility rules for goods and
sarvices are based on source, origin, and nationality and are divided into t.o

categories. One applies when the total procurement during the life of the
grant is over $250,000 and the other applies when the total procurerent
alement during the life of the grant is not over $250,000. The total
procurement element includes procurement of all goods (e.g-. equipment,
materials, supplies) and services. Guidanca on the eligibility of specitic
gocds or services may be cbtained from the grant ofticar. AID policies ard
definitions cn source, origin, ard nationality are contained in Chapters 4 and
S of AID Handbook 1, Supplerment B, entitled nprocurerent Policies®.

(1) %hen the total procurement element during the life of this grant is
valued at $250,000 or less, the following rules apply:

(1) All gocds and services, the costs of which are to be
reirbursed urder this grant and which will ba financed with U. §. dollars,
shall bs purchased in and shipped from only "Special Free world" countries
(L.;., AID Geographic Code 935) {n accordanca with the following order of
preference:

(A) The United States (AID Geographic code 000),

(B) The Cocperating Country,

(C) "“Selectad Free World" countries (AID
Gaographic Coda 941), ard

(D) "Special Free world" countries (AID

Geographic Code 935) .

(11) Applicaticn of Order of Preference: when the grantee
procures gocds and services frem other than U.S. sources, under the order of
preference in paragraph b(l) (1) above, the grantee shall docurent its files to
justify each such instance. The docurentation shall set forth the
ciramstances swrouding the procurement and shall be based on ore or more of
the following reasons, which will ba set forth in the grantee's docientation:

(A) The procurerment was of an emergency rature, which would
not allow for the delay attendant to soliciting U.S. sources,

-(B) The price differential for procurement frem U.S. sources
exceeded by 50% or rore the delivered price frem the ron-U.S. source,

(c) Irpelling local political considerations precluded
consideration of U.S. sources,

(D) The goods or services wera not available from U.S.
sources, or

(E) Procurement of locally available gocds ard services, as
opposed to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance progran urder the grant.

S~



(2) VWhen the total procurement element exceeds $250,000, the follow~ing
rule applies: Except as may be specifically approved or directed in aZvance
by the grant officer, all goods and services, which will be reirbursed wler
this grant and financed with U. S. dollars, ghall be procured in and shipped
from the U. S. (Code 000) and from any other countries within the authorized
gecgraphic code as specified in the schedule of this grant.

(c) VYarine Insurance: The eligibility of marine insurance is determined by
the country in which it is placed. Insurance is placed in a country if
payment of the insurance preriun is made to, and the insurance policy is
issued by an insurance company located in that country. Eligible countries
for placement are governed by the suthorized gecgraphic code, except that if
Code 941 is authorized, the Cooperating Country is also eligible. Section
604 (d) of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance corpany authorized to do
pusiness in the U. S., then any AID-financed comodity shipped to that country
chall be insured ajainst rarine risk and the insurance shall be placed in the
Iij;m S. with a capany or capanies authorized to do marine insurance business
the U. S.

(8) Ocean and air transportation shall be in accordance with the applicakle
provisions contained within this grant.

(e) Printed or 2udio-Visual Teaching Materials: If the effective use of
printed or audio-visual teaching ratersals depends upon their being in the
local language and if such raterials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other fuvs
including U.S.-owned or U.S.—controlled Jocal currencies are not readily
available to firance the procurement of such raterials, local language
versions ray be procured from the following sources, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Coantry,

(3) "Selected Free World" countries (AID Geographic
Code 941), and

(4) "Special Free World" countries (AID Geographic
Code 899).

f) jal Restrictions on the Procurement of Construction or ineer
Services: Section 604 (g) of the Foreign Assistance Act provides that AID
funds ray not be used for "procurement of construction or engineering services
from advanced developing countries, eligible under Geographic Code 941, which
have attained a competitive capability in international markets for
construction services or engineering services." In order to insure
eligibility of a Code 941 contractor for construction or engineering services,
the grantee shall cbtain the grant officer's pricr approval for any such
contract.

(END OF STANDARD PROVISION)
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8. SUBAGREDDTS (NOVDMBER 1985)

(This provision is applicable when subgrants or cooperative agjreenents are
financed uder the grant.)

(a) FPunds provided uder this grant ghall not be used to support any
subrecipient whose name appears on the AID Consolidated List of Derarred,
Suspended, or Ineligible Awardees under AID Regulation 8, entitled "Debarment,
Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with
a copy of this list upon request.

(b) All subagreements chall as a minim contain, in addition to provisions
to define a sound and complete agreement, the following provisions as well as
any that are specifically required by any other provision in this grant.
Whenever a provision within this grant is required to be inserted in a
subagreeent, the grantee chall insert a statement in the subagreement that in
all instances where the U.S. Govertrment {s mentioned, the grantee's name will
be substituted.

(1) Subagreements in excess of $10,000 shall contain provisions or
conditions that will allow for ad-inistrative or legal reredies in instances
vhere subrecipients violate subagreement terms ard provide for such remedial
action as may be appropriate. '

(2) All subagreerments in excess of $10,000 ghall contain suitable
provisions for terrination by the recipient including the manner by vhich
ter-ination will be effected and the basis for settlement. In a3ddition, such
subagreements shall describe conditions under which the subagreement ray be
terminated for default as well as conditions where the subagreement ray be
terminated because of circuanstances beyond the control of the subrecipient.

(3) Subagreements, the principal purpose of which is to create, develop
or irprove products, processes or rethads; or for exploration into fields that
directly concern public health, safety or welfare; Or subagreements in the
field of science or technology in vhich there has been little significant
experience outside of work funded by Federal assistance, ghall contain a
notice to the effect that ratters regarding rights to {rventions and raterials
generated under the subagreenent are subject to the regulations ccntained in
the provisions of this grant. The subrecipient shall be advised as to the
source of additional information regarding these matters.

(4) All subagreements over $10,000 issued by recipients shall include 2
provision to the effect that the recipient, AID, the Comptroller General of
the United States, or any of their duly authorized representatives, ghall have
access to any books, documents, papers and records of the subrecipient which
are directly pertinent to the specific program for the p rpose of making
aundits, examinations, excerpts and transcriptions.

(END OF STANDARD PROVISION)



o/B Control No. 0412-0510
Ppiration Dote: 12/31/89

11. FPUBLICATIONS (NOVEMEER 1985)
(This provision is applicable when publications are financed under the grant.)

(8) 1f it is the grantee's intention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID on
the nature of the acknowledgement prior to publication.

(b) The grantee shall provide the AID project officer with one copy of all
published works developed under this grant and with lists of other written
work produced wder the grant.

(c) 1In the event grant funds are used to undervrite the cost of Jublishing,
in lieu of the publisher assuning this cost as is the normal practice, any
profits or royalties up to the amount of such cost shall be credited to the
grant unless the schedule of the grant has jdentified the profits or royalties

as progran incare.

(d) TExcept as otherwise provided in the terns and corditions of the grant,
_ the author or the recipient is free to copyright any books, publications, or

other copyrightable raterials developed {n the course of or under this grant,

bat AID reserves a royalty-free nonexclusive and irrevocable right to
reproduce, publish, or otherwise use, and to authorize others to use the work

for Goverment purposes.
(BD OF STANDARD PROVISION)
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13. NDGOTIATED INDIRECT COST RAJES - PROVISIONAL (MAY 1986)

(This provision is applicable to any organization which does not have
predetermined indirect cost rate(s); however, it shall also be included when
the NEGOTIATED DWDIRECT COST RATES - PREDETERZINED standard provision is used.)

(a) A provisional imdirect cost rate(s) shall be established for each of the

tee's scoounting periods during the term of this grant. Pending
establishment of a final rate(s), the parties have agreed that provisional
payrents on ascount of allo.able indirect costs shall be at the rate(s), on
the base(s), and for the pericds shown in the schedule of this grant.

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall suomit to the cognizant Goverrment Audit Activity in accordance
with O3 Circular A-88 proposed final indirect cost rate(s) and supportirng
cost data. In the event AID is the cognizant agency 0L no cognizant agency

washington, D.C. 20523, and t» the Overhead and Special Costs - Contract
Closeout Branch, Office of Procurerent, washington, D.C. 20523. The proposed
rate(s) shall be based on the grantee's actual cost experirnce during that
fiscal year. Negotiations of final indirect cost rate(s) shall begin as sooN
as practical after receipt of the grantee's proposal .

(c) Allowability of costs and acceptability of cost allocation methods shall
be deterrined in accordance with the applicable cost principles in effect on
the date of this grant.

(8) The results of each negotiation shall be set forth in a written indirect
cost rate agreement executed by both parties. Such agreement shall specify
(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply.
and (3) the pericd for which the rate(s) apply. The indirect cost rate
agreerent shall not change any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this grant.

(e) Pending establishment of final indirect cost rate(s) for any pericd, the
grantee shall be reirbarsed either at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, subject
to appropriate adjustment when the final rate(s) for that pericd are
established. To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of either party, be revised by mitual
agreement, either retroactively or prospectively. Any such revision of
negotiated provisional rate(s) provided in this standard provision shall be
get forth in a modification to this grant.

(£) Any failure by the parties to agree on £ina) rate(s) under this
standard provision shall be considered a dispute within the meaning of the
standard provision of this grant entitled "Disputes” and shall be disposed of
in accordance therewith.

(END OF STANDARD PROVISION)



14. REGULATIONS GOVERNING PYPLOYEES (NOVEMBIR 1985)

(The fol}owing applies to the grantee's employees who are not citizens of the
cooperating country.)

(a) The grantec's erployees shall maintain private status and may not rely
on local U.S. Govermment offices or facilities for support while under this

grant.

(b) The sale of personal property or automcbiles by grantee eployees and
their deperdents in the foreign country to which they are assigned shall be
subject to the same limitations and prohibitions which apply to direct-hire
AID personnel erployed by the Mission except as this may conflict with host
govexrTmment requlations.

(c) Other than work to be performed under this grant for which an eployee
is assigned by the grantee, no employee of the grantee shall engage directly
or indirectly, either in the individual's own name or in the name or through
an agency cf another person, in any business, profession, or occupation in the
foreign countries to which the individual is assigned, nor shall the
individual ra¥e loans or investments to or in any business, profession or
occupation in the foreign countries to which the individual is assigned.

(d) The grantee's eployees, while in a foreign country, are expected to
show respect for its ccrnventions, customs, and institutions, to abide by its
applicable laws and regulations, and not to interfere in its internal
political affairs.

(e) In the event the conduct of any grantee erployee is not in accordance
with the preceding paragrephs, the grantee's chief of party shall consult with
the AID Mission Director and the erployee involved and shall recomend to the
grantee a course of action with regard to such eployee.

(f) The parties recognize the rights of the U.S. Anbassador to direct the
remcval from a country of any U.S. citizen or the discharge from this grant of
any third country national when, in the discretion of the Ambassador, the
interests of the United States so require.

(9) If it is determined, under either (e) or (f) above, that the services of
such erployee shall be terminated, the grantee shall use its best efforts to
cause the return of such employee to the United States, or point of origin, as

appropriate.
(END OF STANDARD PROVISION)



20. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (NO/D/BIR 1989)

(This provision is applicable when the Goverrment vests title to property in
the grantee only.)

Title to all property {inanced under this grant ghall vest in the grantee,
subject to the following conrditions:

(a) The grantee ghall not charge for any depreciation, amortization, or use
of any property, title to wvhich remains in the grantee under this provision
under this grant or any other U.S. Goverrment agreement, subagreement,
contract, or subcontract.

(b) The grantee agrees to use and maintain the property for the purpose of
«foe gt in accordance with the requirements of paragraphs (€), (@), (e), and
(£) oM. .

(c) Real Property:

(1) Real property means lard, including land improvements, structures
and appurtenances thereto, but excluding mcvable machinery and eguiprent.

(2) Use of Real Property:

(i) The grantee ghall use the real property for the authorized
parpose of the project, as long as it is needed.

(ii) The grantee ghall cbtain approval from AID for the use of
real property in other projects vhen the grantee determines that the property
{s no longer needed for the parposeé of the original progran. Use in other
prograns shall be limited to those under other federally sponsored progracs
(i.e., grants or other agreenents) that have purposes consistent with those
authorized for support by AID.

(3) Disposition of Real Property: When the real property is no lorger
needed as provided in (2) above, the grantee ghall request disposition
{nstructions from AID or its successor Federal sponsoring agency. AID or the
successor Federal sponsoring agency ghall cbserve the following rules in the
disposition instructions:

(1) The grantee may be permitted to retain title after it
corpensates the Federal Goverrment in an amount corputed by applying the
Federal percentage of participation in the cost of the original progranm to the
£air market value of the property.

(1) The grantee may be directed to sell the property under
guidelines provided by the Federal sponsoring sgency and pay the Federal
Goverrment an amcunt computed by applying the Federal percentage of
participation {n the cost of the original program to the proceeds fram sale
(after decucting actual and reasonable selling and fix-up expenses, if any,



from the sales proceeds). When the grantee {s authorized or required to sell
the property, proper sales procedures shall ba established that provide for
competition to the extent practicable and result in the highest possibla
returmn.

(1ii) The grantee may be directed to transfer title to the
to the Federal Goverrment provided that in such cases the grantes
shall ba entitled to compensaticn corputed by applying the grantee's
percentage of participation in the cest of the program to the current fair
market value of the property.

(d)  Nonexpendable Preperty:

(1) Nonexperdable perscral property means tangible personal property
having a useful lifae of more than two years ard an acquisition cest of $500 or

(2) Usa of Nonexpendable Personal Property:

(1) The grantee shall use the property in the progran for which it
was acquired as long as needed, whether or not the program continues to be
supported by Federal funds. When no longer needed for the original program,
the grantea shall use the property in connection with its other federally
sponsored activities in the following order of priority:

(A) Activities sponsored by AID.

(8) Activities sponsored by other Federal
agencies.

(11) Shared use - During the time that nonexerpt nonexpendable
perscral property is held for use on the program for which it was acquired the
grantee shall make it available for use on other progrars {f such cther use
will not interfere with the work on the program for which the property was
origirally acquired. First preferenca for such other use shall be given to
otrer programs sponsored by AID; second preference shall be given to prograrss
sporsored by other Federal agencies. User charges should be considered if
appropriate.

(3) Dispositicn Of Morexperdable Personal Prcperty = Wwith A Unit
Acquisition Cost Of Less Than $1,000: The grantee may use the preperty for
otrer activities wir.iout reirburserent to the Federal Goverrment or sell the
property and retain the proceeds.

(4) Disposition Of Nonexpendable Personal Property With A Unit
Acquisition Cost Of $1,000 Or More:

(1) The grantea agrees to report such items to the grant officer
from time to time as they are acquired ard to maintain a control system which
will permit their ready identification ard location.



(ii) The grantee may retain the property for other uses provided
that carpensation is made to AID or its successor. The arount of corpensation
g1a1l1 be corputed by applying the percentage of Federal participation in the
cost of the original prugram to the current fair market value of the
property. If the grantee has no need for the property and the property has
further use value, the grantee shall request disposition instructions from AID.

(iii) AID shall determine whether the property can be used to meet
AID requirements. If no requirement exists within AID the availability of the
shall be reported to the General Services Aministration by AID to
determine whether a requirement for the property exists in other Federal
agencies. AID shall issue instructions to the recipient ro later than 120
days after the grantee's request and the following procedures shall govern:

(A) If so instructed or if disposition instructions are not
{esued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reirmburse AID an amount corputed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
original program. However, the grantee shall be permitted to deduct and
yetain fron the Federal share $100 or ten percent of the proceeds, vhichever
is greater, for the grantee's selling and handling expenses.

(B) If the grantee is instructed to ship the property
elsevhere, the grantee shall be reimbursed by the benefiting Federal agency
 with an amount vhich is computed by applying the percentage of the recipient's
participation in the cost of the original grant program to the current fair
market value of the property, plus any reasocnable shipping or interim storage
costs incurred.

(C) If the grantee is instructed to otherwise dispose of the
property, the grantee shall be reimbursed by AID for such costs incurred in
its disposition.

(e) Expendable Personal Property:

(1) Expendable perscnal property means all tangible personal property
other than nonexpendable property.

(2) The grantee shall use the expendable perscnal property for the
authorized purpose of the grant program, as leng as it is needed.

_ (3) 1f there is a residual irventory of such property exceeding $1,000
in total aggregate fair market value, upon termination or completion of the
grant and the property is not needed for any other federally sponsored
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but mst in either case, campensate the
Federal Goverrment for its share. The amount of campensation ghall be

computed in the same manner as nonexpendable perscnal property.
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(£) The grantee's property management standards for nonexpendable personal
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and shall include:
(1) A description of the property.

(i) Marufacturer's serial nurber, model nurber, Federal stock
nurber, national stock nurber, or other identification number.

(111) Sourca of the property, including grant or other agreement
nurber,

(lv) Whether titla vests in the grantee or the Federal Goverrment.
(v) Acquisition data and cost.

(vi) Percentage (at the end of the budget year) of Federal
partm};égation in tha cost of the project or program for which the property was
a .

(vii) Location, use, and condition of the property amd tha date
the information was reported.

(viii) Unit acquisition ocost.

(ix) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair rarket value where
the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years. Any
differences between quantities determined by the physical inspection ard those
shown in the accounting records shall be investigated to determine the causes
of the difference. The grantee shall in connection with the inventory, verify
the existence, aurrent utilization, ard continued reed for the property. Tre
inventory listing shall be retained as docurentation in accordarce with the
standard zrovision of this grant entitled "Accounting, Audit, and Records."

(3) A control system shall be in effect to insure adequate safeguards
to prevent loss, darmage, or theft of the property. Any loss, damage, or theft
of nonexperdabla property shall be investigated and fully docurented.

(4) Adequate maintenance procedures shall be irplemented to keep the
preperty in good condition. :

(5) Where the grantee is authorized or required to sell the preperty,
proper sales procedures shall be established which would provide for
corpetition to the extent practicable and result in the highest possible
return.

(BVD OF STANDARD PROVISICN)
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24. USE OF POUGH FACILITTIES (NOVDYBIR 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.) '

(2) Use of diplamatic pouch is controlled by the Departrent of State. The
Department of State has authorized the use of pouch facilities for AID
grantees and their erployees as a general policy, as detailed in items (1)
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Erbassy or AID Mission. In consideration of the use
of pouch facilities, the grantee and its employees agree to irdemnify and hold
harmless, the Department of State and AID for loss or damage occurring in
pouch transmission:

(1) Grantees and their employees are authorized use of the pouch for
transmission and receipt of up to a maximm of two pounds per shipment of
correspondence and docurents needed in the administration of assistance
programs.

(2) U.S. citizen employees are authorized use of the pouch for personal
mail up to a maximm of one pound per shipment (bat see (a)(3) below).

(3) Merchandise, parcels, magazines, oOr ne~Spapers are not considered
to be personal rail for purposes of this standard provision and are not
authorized to be sent or received by pouch.

(4) Official and personal mail pursuant tc (a) (1) and (2) above sent by
pouch should be addressed as follows:

Name of individual or organization (followed by
letter sywbol "G")

Name of post (VUSKID/ )

Agency for International Development
Washington, D.C. 20523

(5) Mail sent via the diplamatic pouch may not be in violation of U.S.
Fostal laws and ray not contain material ineligible for pouch transmission.

(6, AID grantee personnel are not authorized use of military postal
facilities (APO/FPO). This is an Adjutant General's decision based on
existing laws and regulations governing military postal facilities and is
being enforced worldwide. Posts having access to APO/FFO facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's
ofﬁi::(ial and personal mail for pouch, provided of course, adequate postage is
affixed. :

(b) The grantee shall be responsible for advising its erployees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Post
Corrmunication Center at the Embassy or ATD Mission.

(END OF STANDARD PROVISION)
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(This prwision is applicable when activities under the grant will take place
arntside of the United States.)

Upon arrival in the Cooperating Country, and fram time to time as appropriate,
the grantee's chief of party ghall consult with the Mission Director who shall
provide, in writing, the procedure the grantee and its employees shall follow
in the comversion of United States dollars to local currency. This may
include, but is not limited to, the conversion of currency through the
cognizant United States Disbursing Officer or Mission Controller, as
appropriate.

(END OF STANDARD PROVISION)
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