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ORIGINAL

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D.C. 20323

SEP 2 11989

Mr. Nicholas E. Hollis
The Agribusiness Council, Inc.
2550 M. Street N.W., Suite 405
Washington, D.C. 20036

Subject: Specific Support Grant No. DAN-1406-G-SS-9065-00

Dear Mr. Hollis:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereina.cer referred to as "A.I.D." or "Grantor")
hereby grants to The Agribusiness Council, Inc. (hereinafter
referred to as "Grantee") the sum set forth in Section 1C.2 of
Attachment 1 of this Grant to provide partial support for the
proposal entitled "A Government/Industry Workshop on the
Agro-Industrial Revolution - A New Relationship with
Petrochemicals", as more fully described in Attachment 1 of
this Grant entitled "Schedule" and Attachment 2 entitled
"Program Description."

This Grant is effective and obligation is made as of the date
of this letter and shall apply to commitments made by the

Grantee in furtherance of program objectives for the indicated
period set forth in Section 1B. of Attachment 1 of this Grant.

This Grant is made to the Grantee on condition that the funds
will be administered in accordance with the terms and
conditions as set forth in this Cover Letter, Attachment 1
entitled "Schedule", Attachment 2 entitled "Program
Description", and Attachment 3 entitled "Standard Provisions",
which together constitute the complete Grant document and have
been agreed to by your organization.



Please sign the original and eight (8) copies of this letter to
acknowledge your acceptance of this Grant, retain one copy for
your records, and return the original and seven (7) copies to

the undersigned. Please ensure that all copies stamped "Funds

ncejai%gég;:fsz—

Available" are returned.

ay M. Bergman
Grant Officer

Chief, Food and Agriculture Branch
A.I.D./W Projects Division
Office of Procurement

Attachments:

1. Schedule

2. Program Description
3. Standard Provisions
ACKNOWLEDGED:

THE AGRIBUSINESS COUNCIL, INC.

BY: Hudity € #el/

TYPED NAME: N |(C . as €. Howor s

TITLE: PRESINEAT

DATE: _OcTnpace. 2, (989

FISCAL DATA

A. General

A.1. Total Estimated Amount: $50,000
A.2. Total Obligated Amount: $350,000
A.3. Project No.: 936-1406

A.4. A.I.D. Project Office: S&T/FA
A.5. Funding Source: A.I.D./W

A.6. DUNS Number: 18-967-8154

A.7. Tax I.D. Number: 13-6256681

B. Specific

B.1.(a) PIO/T No.: 936-1406-936132€
B.1.(b) Appropriation: 72-1191021.3
B.1.(c) Allotment: 943-36-099-00-20-91
B.1.(d) BPC: DDNA~89-13600-KG11
B.1.(e) Amount: $50,000

FUNDS AVAILARLE
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SEP 2 6 1989
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Qﬂloego;I ;inancial Managemen}



ATTACHMENT 1

SCHEDULE

1A. PURPOSE OF GRANT

The purpose of this Grant is to provide partial support for the
proposal entitled "A Government/Industry Workshop on the
Agro-Industrial Revolution - A New Relationship with
Petrochemicals", as more fully described in Attachment 2 of
this Grant entitled "Program Description".

1B. PERIOD OF GRANT

The effective date of this Grant is the date of the Cover
Letter and the estimated completion date is June 30, 1990.
Funds obligated hereunder are authorized for program
expenditures and are anticipated to be sufficient for such
period.

1C. AMOUNT OF GRANT AND PAYMENT

1C.1. The total estimated amount of this Grant for its full
period, as set forth in Section 1B. above, is $50,000.

1C.2. A.I.D. hereby obligates the amount of $5C,000 for the
purposes of this grant during the indicated period set forth in
Section 1B. above, thereby fulfilling A.I.D.'s funding
requirements. A.I.D. shall not be liable for reimbursing the
Grantee for any costs in excess of the obligated amount.

1C.3. Payment shall be made to the Grantee in accordance
with procedures set forth in the Standard Provision of this
Grant entitled "Payment - Cost Reimbursement", as shown in
Attachment 3.

1C.4. The total estimated amount of the program described in
Attachment 2 of this Grant is $196,278, of which A.I.D. may
provide the amount specified in Section 1C.1 above, and the
Grantee will provide $146,278 in accordance with Section 1L.
below.

1D. GRANT BUDGET

1p.1. The following is the Budget for this Grant. The
Grantee may not exceed the total estimated amount or the
obligated amount, whichever is less (see Section 1c. above).
Except as specified in the Standard Provision of this Grant
entitled "Revision of Grant Budget", as shown in Attachment 3,
the Grantee may adjust line item amounts as may be reasonably
necessary for the attainment of program objectives. :



Revisions to the budget shall be in accordance with Section 1cC.
above and the Standard Provisions entitled "Ravision of Grant
Budget" and "Cost Sharing (Matching)".

1D.2.  Budget

Cost Element A.I.D. Others Total
Salaries $23,000 $ 13,690 $ 36,690
Fringe 4,600 2,738 7,338
Consultant 7,000 18,250 25,250
Facility Ssupport 8,000 40,000 48,000
Publications 3,500 12,000 15,500
Mailing/Postage 2,000 1,500 3,500
Travel 1,900 9,500 11,400
Per Diem -0- 12,600 12,600
Honorial -0- 5,000 5,000
Conference Costs =0- 31,000 31,000
TOTAL $50,000 $146,278 $196,278
iD.3. Inclusion of any cost Zn the budget of this Grant does

not obviate the requirement for prior approval by the Grant
Officer of cost items designated as requiring prior approval by
the applicable cost principles (see the Standard Provision of
this Grant set forth in Attachment 3 entitled "Allowable
Costs") and other terms and conditions of this Grant, unless
specifically stated in Section 1I. below.

1E. REPORTING

i1E.1. Financial Reporting

1E.1. (a) Financial reporting requirements shall be in
accordance with the Standard Provision of this Grant entitled
"Payment - "Cost Reimbursement", as shown in Attachment 3.

1E.1. (b) All financial reports shall be submitted to A.I.D.,
Office of Financial Management, Program Accounting and Finance
Division (M/FM/PAFD), Washington, D.C. 20523-0209. 1In
addition, three copies of all financial reports shall be
submitted to the A.I.D. Project Office specified in the Cover
Letter of this Grant.

1E.1.(c) The frequency of financial reporting and the due dates
of reports shall be as specified in the Standard Provision of
this Grant referred to in Section 1E.1. (a) above.

1E.1.(d) The Grantee's financial reports shall include
expendidtures of A.I.D. Grant Funds provided hercunder, as well
as non-federal matching funds in accordance with Section IL.
below.



1E.2. Technical Reporting

1E.2.(a) Publications

The Grantee shall provide 5 copies of any publications
resulting from the proceedings described in the Program
Description (Attachment 2) of this Grant to the AID Project
Office shown in the cover Letter of this Grant (also see the
Standard Provision of this Grant entitled "Publications").

1E.2. (b) Quarterly Reports

The Grantee shall submit 3 copies of quarterly program
performance reports, which coincide with the financial
reporting periods described in Section 1E.1. above, to the
A.I.D. Project Office specified in the Cover Letter of this
Grant. These reports shall be submitted within 30 days
following the end of the reporting period, and shall briefly
present the following:

1E.2. (b) (1) A comparison of actual accomplishments with the
goals established for the period, the findings of the
investigator, or both. If the output of programs can be
readily quantified, such quantitative data should be related to
cost data for computation of unit costs.

1E.2. (b) (2) Reasons why established goals were not met, if
applicable.

1E.2. (b) (3) Other pertinent information including the status
of finances and expenditures and, when appropriate, aralysis
and explanation of cost overruns or high unit costs.

1E.2. (c) Special Reports

Between the required program performance reporting dates,
events may occur that have significant impact upon the

program. In such instances, the Grantee shall inform A.I.D. as
soon as the following types of conditions become known:

1E.2.(c) (1) Problems, delays, or adverse conditions that will
materially affect the ability to attain program objectives,
prevent the meeting of time schedules and goals, or preclude
the attainment of work units by established time periods. This
disclosure shall be accompanied by a statement of the action
taken, or contemplated, and any A.I.D. assistance needed to
resolve the situation.

1E. 2. (c) (2) Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work units
to be produced than originally projected.



1E.2.(c) (3) If any performance review conducted by the
Grantee discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this Grant entitled "Revision of Grant Budget",
the Grantee shall submit a request for budget revision to the
Crant Officer and the A.I.D. Project Officer specified in the
Cover Letter of this Grant.

1E.2.(d) Final Report

Within 90 days following the estimated completion date of this
Grant (see Section 1B.1. above), the Grantee shall submit three
copies of a final report to the A.I.D. Project Office specified
in the Cover Letter of this Grant. It will cover the entire
period of the Grant and include all information shown in
Sections 1E.2.(a) (1) through 1.E.2.(a)(3).

1E. 3. Participant Training

If the Standard Provision entitled "Participant Training"
applies to this Grant (see Section 1K.2. below), the Grantee
shall comply with reporting and inforuation requirements of
said Standard Provision.

1E.4. Care of Laboratory Animals

If the Standard Provision entitled "Care of Laboratory Animals"
applies to this Grant (see Section 1K.2. below), the Grantee
shall include the certificate required by paragraph (c) of said
Standard Provision in its Quarterly Reports, its Final Report,
and, if applicable, its Special Reports (see Sections 1E.2. (a),
1E.2.(c), and 1E.2.(b) above, respectively).

1E.5. Research Involving Recombinant DNA

If the research being funded hereunder involves recombinant
DNA, the Grantee shall comply with the reporting requirements
set forth in Section 11.2.(d) of this Grant.

1F. TITLE TO PROPERTY

Title to property acquired hereunder shall vest in the
Grantee. The Standard Provision of this Grant entitled "Title
To and Use of Property (Grantee Title)" applies. Use,
accountability, and disposition of property acquired hereunder
shall be in accordance with said Standard Provision.

1G. AUTHORIZED GEOGRAPHIC CODE

In addition to other applicable provisions of this Grant, the
Grantee shall comply with paragraph (b) (1) of the Standard
Provision of this Grant entitled "AID Eligibility Rules for
Goods and Services", concerning total procurement value of less
than $250,000 under this Grant, except that said paragraph does



not apply to the restricted commodities listed in paragraph
(a) (3) of said Standard Provision. Paragraph (b) (2) of said
Standard Provision does not apply.

1H. INDIRECT COST RATES

1H.1. No indirect costs will be charged to this Grant.

1I. SPECIAL PROVISIONS

1I.1. Cost Principles

For the purposes of this Grant, references to the cost
principles of OMB Circular A-21 or OMB Circular A-122 include
the A.I.D. implementation of such cost principles, as set forth
in Ssubparts 731.371(a) or 731.772(a), respectively, of the
A.I.D. Acquisition Regulation (48 CFR Chapter 7).

1I.2. Compliance With Federal Guidelines and Requlatory
Procedures Pertaining to Recombinant DNA

1I.2.(a) The Grantee shall implement any research activities
under this Grant which involve recombinant DNA in accordance
with:

11.2.(a) (1) The National Institutes of Health Guidelines for
Research Involving Recombinant DNA Molecules;

1I.2. (a) (2) Procedures issued by the U.S. Department of
Agriculture (USDA), the Environmental Protection Agency (EPA),
or other appropriate Federal agency;

1I.2. (a) (3) A.I.D.'s environmental procedures; and

1I.2. (a) (4) Such other Federal guidelines and procedures as
may apply during the course of research.

1I.2.(b) The Grantee cannot commence testing in any foreign
location until written approval fo: suct testing is obtained
from the A.I.D. Project Officer and the government of the
country where testing is planned. Testing shall be conducted
in accordance with all applicable regulations of that country.

1I.2.(c) In addition, and prior to commencement of any such
testing, the Grantee shall make a judgement anda communicate
same to the A.I.D. Project Officer as to whether the
regulations, procedures, or facilities of the country in
question are adequate to ensure testing in an environmentally
sound manner. In the event such judgement is that they are
not, the Grantee and the A.I.D. Project Officer will consult
and agree on the conditions to be applied to the testing which
will have such environmental effect.



1I.2.(d) Reports submitted to A.I.D. under this Grant will
address regulatory issues as noted above related to the
activity.

1I1.3. No funds provided by USAID may be used either directly
or indirectly by the grantee to obtain matching support for
this proposal.

1I.4. Equipment and Other Capital Expenditures

Pursuant to Section 1D.3. above and the Standard Provisions of
this Grant entitled "Allowable Costs," and "Revision of Grant
Budget", and by extension, Section J.13. of OMB Circular A-21,
whereby the Grantee must obtain A.I.D. Grant Officer approval
for purchase of general purpose equipment (i.e., an article of
nonexpendable tangible personal property, the use of which is
not limited only to research, medical, scientific or other
activities [e.g., office equipment and furnishings, air
conditioning equipment, reproduction and other equipment, motor
vehicles, and automatic data processing equipment), having a
useful life of more than two years and an acquisition cost of
$500 or more per unit); purchase of special purpose equipment
(i.e., an article of nonexpendable tangible personal property,
which is used only for research, medical, scientific, or other
technical activities, and which has a useful life of more than
two years and an acquisition cost of $1,000 or more per unit):;
and other capital expenditures (i.e., the cost of the asset,
including the cost to put it in place), the Grant Officer does
hereby provide such approval for the foilowing (which shall not
be contrued as authorization to exceed the total estimated
amount or the obligated amount of this Grant, whichever is less
[see Section 1C. above]):

1I.5. No funds provided by the USAID under this grant shall
be used to provide assistance, either directly or indirectly,
to any country ineligible to receive assistance pursuant to the
Foreign Assistance Act as amended, related appropriation acts
or other statue and Executives Orders of the United States
(also see the Standard Provision of this Grant entitled
"Ineligible Countries.")

1J. RESOLUTION OF CONFLICTS

Conflicts between any of the Attachments of this Grant shall be
resolved by applying the following descending order of
precedence:

Attachment 1 - Schedule
Attachment 3 - Standard Provisions
Attachment 2 - Program Description



1K. STANDARD PROVISIONS

The Standard Provisions set forth as Attachment 3 of this Grant
consist of the following Standard Provisions denoted by an "xw,
which are attached hereto and made a part of this Grant:

1K.1. Mandatory Standard Provisions For U.S.,
Nongovernmental Grantees

Allowable Costs (November 1985)

Accounting, Audit, and Records (January 1988)
Refunds (January 1988)

Revision of Grant Budget (November 1985)
Termination and Suspension (May 1986)
Disputes (March 1987)

Ineligible Countries (May 1986)
Nondiscrimination (May 1986)

U.S. Officials Not to Benefit (November 1985)
Nonliability (November 1985)

Amendment (November 1985)

Notices (November 1985)
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1K. 2. Additional Standard Provisions For U.S.,
Nongovernmental Grantees

Payment -~ Letter of Credit (November 1985)
Payment - Periodic Advance (January 1988)

(November 1985)

Title To and Care of Property (U.S. Government
Title) (November 1985) '
Title To and Care of Property (Cooperating
Country Title) (November 1985)

( )

( )

( X)) Payment - Cost Reimbursement {November 1985)

( X) Air Travel and Transportatior. (November 1985)

( X) Ocean Shipment of Goods (May 1986)

( X) Procurement of Goods and Services (November 1985)

( X) AID Eligibility Rules for Goods and Services
(November 1985)

( X) Subagreements (November 1985)

( X) Local Cost Financing (November 1988)

( X)) Patent Rights (November 1985)

( X) Publications (November 1985)

( ) Negotiated Indirect Cost Rates - Predetermined
(May 1986) 4

( ) Negotiated Indirect Cost Rates - Provisional (May
1986)

( X) Regulations Governing Employees (November 1985)

( X) Participant Training (May 1986)

( ) Voluntary Population Planning (August 1986)

( X ) Protection of the Individual as a Research
Subject (November 1985)

( X)) Care of Laboratory Animals (November 1985)

( ) Government Furnished Excess Personal Property
(November 1185)

( X ) Title To and Use of Property (Grantee Title)

( )

(

—



Cost Sharing (Matching) (November 1985)

Use of Pouch Facilities (November 1985)
Conversion of United States Dollars to Local
Currency (November 1985)

S S
X x
e Ve

1L. COST SHARING

1L.1. The Grantee agrees to expend from non-federal funds an
amount (a) not less than the amount shown in the budget of this
Grant for financing by the Grantee and/or others (see Section

1D.); or (b) the amount of indirect costs indicated in Section

1L.2. The Standard Provision of this Grant entitled "Cost
Sharing (Matching)" makes reference to project costs. "Project
Costs" are defined in Attachment E of OMB Circular A-110 as all
allowable costs (as set forth in the applicable cost principles
[see the Standard Provision of this Grant entitled "Allowable
Costs"]) incurred by a Grantee and the value of in-kind
contributions made by the Grantee or third parties in
accgmplishing the objectives of this Grant during the program
period.
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ATTACHMENT 2

PROGRAM DESCRIPTION

The Grantee's proposal entitled "A Government/Industry Workshop
on the Agro-Industrial Revolution - A New Relationship with
Petrochemicals" is attached hereto as the Program Description
(Attachment 2) and is made a part of this Grant.



The Agribusiness Council, Inc.
2550 M Straeet, NW., Sul!g 405
Washington, 0.C. 20037

Telephone; (202) 296-4563 Telox: 440041 Fax: (202) 887-9178

Grant No: DAN-1406-G-SS-9065-00
Attachment 2

PROPOSAL FOR
A
GOVERNMENT/INDUSTRY WORKSHOP
ON
“THE AGRO-INDUSTRIAL REVOLUTION -

A NEW RELATIONSHIP WITH PETROCHEMICALS"

SUBMITTED BRY
THE AGRIBUSINESS COUNCIL, INC,
VASHINGTON, D.C.

JANUARY 18, 1989




PROPOSAL

Summary Objective

This proposal seeks AID "seed funding," which would enable the Agribusiness
Council to effectively organize and implement a conference (in cooperation
with AID, other interested Federal agencies, research organizations, and
private companies) designed to realize the following aims:

(1) To focus greater attention on the vital links between U.S. agricultural
competitiveness, Third World markets, and increased
research/development in crops/livestock production consistent with the
emergence of a demand expansion policy (as opposed to traditional
supply control agriculture);

(2) To identify and mobilize the elements of a new constituency willing to
work to implement recommendations and program strategies;

(3) To plan an ongoing framework for developing more collahorative research
and/or comrercialization projects between universities and private
sector r/d experts working internationally;

(4) To provide a neutral, umbrella platform for various agricultural
commodity and special crop or research groups, to meet and share ideas
and commercialization case studies with public policy decision-makers
as a step toward building a broader constituency for increased
agricultural r/d support, both at home and in Third World countries;
and

(5) To strengthen growing awareness of the link between U.S. agricultural
exports and Third World economic growth.

Background

The new high technology in agriculture, biogenetics and biotechnology

represents a revolution in the emergence of an agro-industrial complex with
the potential to dramatically alter the relationship between agriculture iand
the petro-chemical industry in both industrialized and developing countries.

At the same time, finance and political pressures in many countries are
forcing an extensive shift of traditional agricultural policies - driven by
supply control and characterized by subsidies and surpluses - to demand
expansion, characterized by full production, freer markets, and utilization
of commodities for food, feed and a wide range of agro-industrial
byproducts.

!
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This impeding transformation will require new investments in research,
technology utilization and marketing. The implications will be enormous
since the added supply of commodities necessary will put a premium on
production increases made pussible by the rapid advances in science, such as
biotechnologies.

As agricultural technology is one of the few remaining arenas where the U.S.
retains (or can recapture) its comparative advantage, the stakes in this
competition are particularly high. However, for the U.S. to maintain its
edge in a world where much greater agricultural science capacity exists
outside (as compared to incide the U.S.), our research establishment will
need to pull together more effectively and access new collaborative research
arrangements linked into the global sgricultural research system.

Since its inception in 1980, the Agri-Energy Roundtable (AER) has sought to
explore the emerging connections between agro-food and energy sectors,
utilizing seminars, trade missions and conference. Despite the considerable
uncertainty in both the agriculture and energy sectors, particularly since
1983, the high technology frontier of biotechnology has forged a common
arena of commercial interest.

In 1984, a special subgroup of the AER was formed to amplify exchanges on
new agricultural technologies, which led to the organization of a two-day
deminar on this subject July 4-6, at Stratford-upon-Avon.

More recently, the leadership of this subgroup has been assumed by Dr. Jean
Radisson of Ralston-Purina/Eurspe. With the addition of the Agribusiness
Council to the network of "sister associations' under the AER network in
late 1987, a new mechanism is available to facilitate these international
exchanges for U.S.-based agricultural research. If properly instituted
within an informal association framework, the resulting interchanges could
produce more "world-wise'" business, government and university researchers
since their participation would keep Americans better connected in a vital
global system of contacts, information and employment.

Theme Origins

Several important factors converge to underscore the timeliness of this
conference and the corresponding reality of today's agro-industrial reality:

(1) In about 18-20 months, the U.S. Congress will either need to finalize a
new five year Farm Bill or extend the current legislation for one to
two years to allow more time to formulate five year legislation.
Although a delay is likely since the momentum for a major policy change
for U.S. agriculture may not have reached necessary support levels b,
1990, there is also a chance that financial (deficit reduction)
pressures will compel an abandonment of the farm subsidy-ridden supply
oo ey i Eaor ot Senand TR e iR0ny" *sTREE MR cic food and
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feed consumption is relatively static, increased demand can only come
from enhanced export or large increases in nonfood/nonfeed uses of
agricultural commodities. In the trade arena, the primary growth
potential lies in the Third World markets where competition will be
stiff between the U.S. and other surplus producers, particularly the
EEC, Canada, Australia and Argentina. Another demand enhancement
source will be domestic and export consumption of commodities for
industrial uses.

(2) The emergence and expansion of biotechnology in agricultural
applications provides an ability to target for specific results that
have not been available before. The key is expanding research and
development and "translating"information results into a wider
commercial utilization, while simultaneously reducing the lead time
between discovery and implementation. Since agriculture is a totally
renewable resource, the variable application for plants and animals is
virtually unlimited. We are only just beginning to understand the
information in this regard, particularly as compared with the indirect
(and total) costs associated with reliance on traditional, non-
renewable energy sources. The implications for environment and global
climate are becoming too worrisome to ignore in this context as well.

Conference Theme: The Agro-Industrial Revolution: New Technologies and

Partnerships

The potential for agriculture to reassume its historical role as the
principal provider of Man's resource needs has been, until now, too
futuristic to be realistic. Now, with the emergence of practical,
biodegradable plastics that are produced from corn inputs and ready to go to
the marketplace at a 10% premium over non~biodegradable plastics, there
would appear to be a new and commercially exploitable relationship emerging
between agro-technology and petro-technology.

Accordingly, the conference agenda will include a number of categories on
renewable energy:

1. Liquid fuel enhancement or substitution for gasoline (i.e. ethanol,
methanol, or vegetable oil substitutes for, or mixtures of, diesel
fuel)

2. Vegetable and other boiler fuel purposes

3. Conversions of biomass residues into energy through combustion. These
energy uses offer domestic as well as international potential.
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Other specific agenda categories for consideration by the planning/advisory
committee could include:

4. Use of plant starches, proteins and other components through
fermentation into biodegradable plastics and other finished industrial
goods

5. Use of plant sources for industrial feed stocks (i.e. ethylene derived
from ethanol)

6. Plant-derived specialty chemicals (including pharmaceuticals)

7. Fibers derived from plants for paper substitutes (i.e. newsprint,
Kenaf) and petroleum-derived synthetic fibers

8. Plant utilization for future research in biotechnology

These and other agenda subjects covering issues facing the agro-
industry/scientific/donor communities (see below) would guarantee a timely,
worthqhile conference.

The proposed conference would address several interrelated concerns embraced
by the theme "The Agro-Industrial Revolution: New Technologies and
Partnerships." General subject areas that could eventually be amplified
and/or refin:d into specific agenda/workshop tracks could include:

l.  New Government Programs Designed to Enhance U.S. Agricultural
Research/Developnent Partnerships Between Private Sector and Government
(also universities): What are they and how do they work toward
strengthening U.S. agricultural research/development? What are the
implications for foreign countries' research/development in
agriculture?

2. Agro-Technology and Petro-Technology: Where a e the overlaps and major
opportunities today?

3. Agro-Industry in Transition: What are the implications of high
technology for U.S. agriculture? The cost/benefit quandary and the
real costs and numbers?

4. Commercial Breakthrough Potentials of Plant Sciences: Where's the
beef?

5. Animal Sciences: Managing Technology for Maximum Return
6. Primary Production: What Role in the 2lst Century?

7. International Agricultural Research and Development: 1Issues for
Cooperation in the Third World (i.e. CGIAR, donor agencies)

By
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8. Renewable Resources and Agricultural Diversification: How does the
former buy in on a bigger slice of the pie?

9. Case Studies from Effective R&D.Collaboration Evaluated: What are the
common denominators for public/private sector success in agricultural
R&D?

10. New Agendas for Collaborative Research and Commercialization of Agro-
Technologies

11. Technology, Safety, and the Ecosystem: Implications for the New
Agriculture

Typically, in the course of the program development process, additional
topics and perspectives can be included and refined into a dynamic agenda
utilizing the panel approach with a moderator. This format is further
strengthened by providing ample time within a program track to permit
participants to discuss questions, and then work together to develop ideas
and recommendations for the final plenary session and the conference report.

Workshop Organization

Recognizing the high-level, international nature of the proposed conference,
and the schedules of participating officials and businessmen, the agenda
would be telescoped into a three day program, with the final day devoted to
meetings with an "executive summary group' aimed at finalizing
recommendations and strategies for follow-up action. The conference would
begin with a reception/dinner for V.I.P.'s and speakers on the evening
before the program officially opens. The executive summary group, comprised
of moderators and/or session chairmen, would meet for breakfast on the final
morning to wrap-up drafting and recommendations.

Conference Location

In keeping with the international focus and the objective of convening an
interesting U.S. and overseas participants alike, the program would be
organized in two or three segment steps with at least one planning seminar
held overseas under the auspices of the Agri-Energy Roundtable (AER) in
cooperation with the Agribusiness Council. This would be aimed toward a
larger convocation in Washington, timed to dovetail with beginning
deliberations on the 1990 Farm Bill. A Washington venue for the conference
would also insure an optimal participation from high-level decision-makers
in government as well as the private sector.
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Conference Planning/Advisory Committee

An important ingredient in building a successful conference with follow-up
optimization for AID and the Agribusiness Council is the establishment and
management of a conference planning/advisory committee composed of
knowledgeable and recognized spokespersons interested in working toward the
program objectives. Another advantage of the committee approach in such a
program planning prccess where broad-gauged interests intersect with
specific agricultural research interests is defensive, since the inclusion
of many representative sectors and perspectives early will diffuse political
pressures later.

The Agribusiness Council -- with its longstanding reputation as an umbrella
association directed at overseas agricultural trade and development -- and
its affiliated Agri-Energy Roundtable international network of chapter and
agro-industry associations provides an important, if not unique,
organizational advantage of a sponsor base touching many groups. Moreover,
a conference organized by a non-profit, tax exempt coalition of associations
would enable government spongorship while deflecting pressures for even
larger invitation lists and progress,

Benefits to AID

AID's leadership in the integration of U.S. agricultural technology and
Third World development could be enhanced through the planning and
implementation of this conference, particularly if this process linked the
domestic agricultural policy challenges to the need for greater overseas
markets and production utilization. AID is uniquely positioned within the
U.S. Gove¢'rnment to provide this leadership,

However, the Agency's outreach/bridging mechanisms to the private sector,
other government departments and Congress would be necessary partners for
the longer term realization of a more effective and "world wise" U.S,
agricultural trade/development program. Implementing the basic tenets of
the "agro-industrial revolution" will require considerable strengthening,
and the conference could help achieve this,

latp's experience with its Biotechnology and International Research and
the Private Sector, April 17-21,1988 suggests that a sequel conference would
be effective if organized by a private, non-profit association for this
reason.

2,
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As the conference is organized in close cooperation with the Agribusiness
Council, acting informally as a conduit to the abovementioned program
components and partners, AID would realize additional catalytic benefits by
forging stronger ties between these groups and AID's natural support
constituency in the scientific, university/research community and the
research elements within the international donor agencies. All of these
groups have a vital stake in the successful resolution of issues to be
addressed within the conference agenda. Their involvement in the program
development process will be of educational value to AID.

As the Bush Administration takes office, there will be a premium placed on
open programs designed to strengthen U.S. competitiveness while activating
the private sector in a cost-effective manner (and thus reduce government

spending). As the realization grows that advanced agricultural technology
can serve a vital role in the quest for new agricultural directions, AID's
partnership with the Agribusiness Council in producing the conference could
open up considerable new opportunities within the policy substance itself.

The Agribusiness Council and the Agri-Energy Roundtable

The Agribusiness Council is a private, non-profit, tax-exempt organization
dedicated to improving the participation of U.S. agro-industry in
agricultural production, processing and marketing in developing countries.
Formed in 1967 by a group of business,academic, foundation and government
leaders, the Council has served as a platform for launching U.S.
agribusiness missions to Third World countries, has introduced incoming
agro-industry and government officials to U.S. agricultural leaders, and has
identified productive agricultural marketing and development (investment)
opportunities abroad. In recent months the Council has moved its offices
from New York to Washington, D.C. and has formed an alliance with the Agri-
Energy Roundtable. The Agri-Energy Roundtable is an internationally-
sponsored, U.N. accredited, industry association network that also includes
a number of affiliated chapters in key Third World agricultural exporting
countries such as India, Brazil and the Philippines (see attached article).

A key determinant in the conference development will be financing. As non-
profit associations, neither the Agribusiness Council nor its international
affiliate, the Agri-Energy Roundtable, can underwrite the costs of
organizing the proposed conference. While it is projected that private
sector participants will cover their own travel and accommodations expenses,
as well as a portion of the conference fixed costs on site, the ABC/AER will
need to raise grants for seed funding in order to assure that basic
conference development expenses will be met. This will permit the ABC/AER
staff to concentrate on developing program substance and organizational
detail.
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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

ATTACHMENT 3

048 Control No. 0412-0510
Expirstion Date: 12/31/89

STANDARD PROV]S]ONS

MANDATORY STANDARD PROVISIONS FOR U.S., NONGOVERNMENTAL GRANTEES Vv

INDEX OF MANDATORY STANDARD PROVISIONS

1.  Allowable Costs 8. Debarment, Suspension, and Other Responsibility Matters
2. Accounting, Audit, and Records 9. Nondiscrimination

3. Refunds 10. U.S. Officials Not to Benefit

4. Revision of Grant Budget . 11. Nonliasbilfty

S. Termination snd Suspension | 12. Amendment

6. Disputes 13. Notices

7.  Ineligible Countries

7.  ALLOWABLE COSYS (NOVEMBER 1985)

The grantee shall be refrbursed for costs incurred in carrying out the purposes of this grant which are determined by
the grant officer to be ressonsble, allocable, and sllowsble in sccordance with the terms of this grant, any
negotisted advance understending on particular cost {tems, and the spplicable® cost principles in effect on the date _
of this grant.

® WOTE: For Eccational Institutions use OMB Circular A-21; for sll other non-profits use OMB Circular A-122; and for
profit making firms use
FAR 31.2. and AIDAR 731.2,

2, ACCOUNTING, AUDIT, AMD RECORDS (JANUARY 1988)

€3) The grantee shall maintsin books, records, documents, and other evidence in accordance with the grantee's usual
accounting procedures to sufficiently substantiste charges to the grant. The grantes's financial masnagement system
shall provide for the following:

(1) Accurate, current, end complete disclosure for each A.1.0.-sponsored project or program in sccordance with
the reporting requirements of this grant, While A.1.0. requires reporting on sn accrual basis, the grentes shell not
be required to establish sn acerusl accounting system but shall develop such accrusl clata for its reports on the besis
of an snalysis of the documentstion on hand.

€2) Records that {dentify sdequately the source and spplicetion of funds for A.1.D.-sponsored activities. These
vecords shall contain information pertaining to Federal awards, suthorizstions, obligations, uncbligated bslences,
assets, outlays, and income.

(3) Effective control over and sccountability for all funds, property, and other assets. Grantee shatll
sdequately safeguard all such assets snd shall ensure that they sre used solely for suthorized purposes.

(4) Comperison of sctusl outleys with bucget smounts for each grant. Financlel information should be relsted to
performance and unit-cost data whenever sppropriste.

€5) Procedures to minimize the time elapsing between the transfer of funds from the U.S. Treasury and the
disburgement by the recipient, whenever funds are sdvanced by the Federal Government,

1/ When these Standard Provisions are used for cooperstive agreements, the following terms applys “Grantee" means
“Recipient,* “Grant* means “Cooperative Agresment,” and “A.1.0, Grant Officer” means YA.1.0. Agresment Officer.

(Rev. 04/13/89:TH13:51)



(6) Procedures for determining the reasonsbleness, altlowability, and sllocability of costs In accordance ulth the
provisions of the appliceble Federal cost principles and the terms of the grant.

(7) Accounting records that sre supported by documentation that at a minimsm will fdentify, segregate,
sccumulate, and record all costs Incurred under a grant and which fully disclose (i) the smount and disposition by the
grantes of the proceeds of such sssistance, (i) the total cost of the project or underteking In connection with which
such assistance 1s g'ven or used, (11f) the amount of that portion of the cost of the project or undertaking supplied
by other sources, and (iv) such other records as will facilitate an effective sudit.

(8) Examinations In the form of sudits or internal sudits shall be made by qualified Individusls tha? are
sufficiently {ndependent of those that author{ze the expenditure of A.1.D. funds to produce unblased opinions,
conclusions, or Judgments. They shall meet {ndependence criteria along the Lines of Chepter 1V, Part B of the U.S.
General Accounting Office Putlication Standards for Audit of Governmental Organizat{ons, Programs, Activities, end
Functions (1981 Revision). These examinations are intended to ascertain the effectiveness of the financial management
systems and fnternal procedures that have been established to meet the terms and conditions of the grant, It (s not
intended that each grant awarded to the grantee be examined. Generslly, exam!nations should be conducted on en
organfzation-uide basis to determine whether the institution has {mplemented ard utilizes appropriate financial and
sdninistrative systems snd controls in accordance with the uniform adninistrative requiremenis of M8 Circular A-11C
and the applicable cost principles specitied in the "Allowable Costs" standard provision of this grant, and to test
the fiscal integrity of financial transactions, including accuracy snd reliability of financial reports submitted to
A.1.0. and other Federal sgencies under sgreements to which the terms of Attachment G of OMB Clrcular A-110 spply, as
well as compliance with the terms and conditions of the A.1.0. grant. Such tests would fnclude an sppropriate
sampling of A.1.0. and other Federal grants and agreements, Examinations witl be conducted with reasonable frequency,
on s continuing basis or at scheduled intervals, ususlly snnuslly, but not less frequently than every two years. A
copy of the sudit report shall be furnished to the A.1.0. grant officer who shall make appropriate distribution within
the Agency. The frequency of these exeminations shall depend upon the nature, size, and the camplexity of the
activity, These grantee self-examinations do not relieve A.1.0. of its sudit responsibilities, but may affect the
frequency and scope of such sudits.

(9) A systemstic method to ensure timely and sppropriste resolution of sudit findings and recommendations.

(b) The grantes shall preserve and meke available such records for examination and sudit by A.1.D. and the
Comptroller General of the United States, or their authorized representativess

(1) until the expirstion of three years from the date of termination of the grant;

(2) for such tonger period, 1t any, as s required to camplete an audit to resolve all questions concerning
expenditures unless written spproval has been obtained from the grant officer to dispose of the records. A.1.0.
follows generally accepted accounting practices in determining that there has been proper accounting and use of grant
funds. The grantee agrees to make svailable any further {nformetion requested by A.1.0. with respect to any questions
arising as & result of the audit; and

2y



(3) 1f ony Uitigation, claim, or sudit (s started before the expiration of the three year period, the records
shall be retained until oli litigations, claims or audit findings involving the records have been resolved,

{c) The grantee shall require subrecipients to edopt the standards in paragraphs (s) and (b) sbove except that
portion of subparagraph (s) 1 that would require specific financial reporting forms and frequencies in accordance with
the peyment provisions of the grent.

3.  RERUNDS (JANUARY 1988)

(3) The grentee shall remit to A.1.0. all fnterest esrned on funds provided by A.1.0. et least quarterly, except that
interest amounts WP to $100 per year may be retained by the grantee for adninistrative expense.

(b) Funds obligated by A.1.D. but not disbursed to the grantee at the time the grant expires or {s terminated shall
revert to A.1.0., except for such funds encutbered by the grantee by s legally binding transaction spplicable to this
prant. Any funds sdvan:ed to but not expended by the grantee and not encurbered by o legally binding transaction
applicable to this grant st the time of expiration or temmination of the grant shall be refunded to A.1.0.

c) 14, at eny time during the life of the grant, or as e result of finsl sudit, it {s determined by A.1.D. that

funds {t provided under this grant have been expended for purposes not in accordance with the terms of this grant, the
grantes shall refund such amount to A.1.D.

4. REVISION OF GRANT BUDGET (NOVEMBER 1985)

(8) The approved grant budget fs the financial expression of the Srantee's program as spproved during the prant sward
process.

(b)Y The grantee shatl immediately request spproval from the grant officer when there is reason to believe thet within
the next 30 calendar days a revision of the spproved grant budget will be necessary for the following reasons:

(1) Changes in the Scope or the objectives of the program and/or revisions {n the funding alloceted among program
cbjectives..

€2) The need for additional funding,

(3) The grantee expects the amount of A.1.D. suthorized funds to exceed fts needs by more then 35,000 or five
percent of the A.]1.D. sward, whichever is greater.

€4) The grantee plans to transfer funds budgeted for fndirect ccsts to absord incresses In direct costs or vice
versa,

(5) The grantee intends to contract or subgrant any of the substantive programmatic work uder this grant, snd
such contracts or subgrants were not included in the approved grant budget,

(6) The grantee plans to fncur en expenditure which would require sdvance approval fn sccordance with the
spplicable Federst cost principles and was not included in the approved grant budget.

(7) The grantes plens to transfer funds allotted for training sllowsnces to other categories of expense,
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(¢) When requesting spproval for budget revisfons, the grantee shall use the budget formats that were used in the
spplication unless a letter request will suffice.

(d) Within 30 calendar days from the date of the receipt of the request for budget revisfons, the grant offfce shall
review ths roquest and notify the grantee shether the budget revisions have been approved. 1f the revisions are atilt
under consideration at the end of 30 calendar days, the grant officer shall inform the grantee In writing of the date
when the grantee may expect the decision. The grant officer shall obtain the project officer's clearance on all such
requests prior to communication with the grantee.

(e) 1If the requested budget revision requires the oblfgstion of additionat funding, snd, {f after notification
pursuant to this standard provision, AID determines not to provide additional funds, the AID grant officer will, upon
uritten request of the grantee, terminate this grent pursusnt to the standard provision of this grant, entitled
"Termination and Suspensfon,®

(f) Except as required by other provisions of this grant specitically stated to be an exception from this provision,
the Goverrment shall not be obligated to reimburse the grantee for costs incurred fn excess of the total amount
obligated under the grant. The grantee shall not be obligated to continue performance under the grant C(including
sctions under the "Termination and Suspension” provisfon) or otherwise to fncur costs In excess of the anount
obligated under the grant, unless and until the grant officer has notified the grantee fn writing thet such obligated
amount has been fncreased and has specified in such notice the new obligated grant total amount.

5. TERMINATION AND SUSPENSION (MAY 19848)

(8) For Cause. This grant may be terminated for cause at any time, in whole or in part, by the grant officer upon

written notice to the grantee, whenever it is determined tha> the grantee has failed to comply with the conditions of
the grant,

(b) For Convenience. This grent may be terminated for convenience at any time by efther party, in whole or fn part,
it both parties agree that the continuation of the grent would not produce beneficial results comensurate with the
further experditure of funds. Both parties shall agree upon termination conditions, Including the effective date and,
in the cese of partial terminations, the portion to be terminated. The agresment to terminate shall be set forth in a
letter from the grant officer to the grantee, :

(c) Suspension: Terminstion for Changed Circumstances. If at any time AID determines that continuation of fuxding
for a program should be suspended or terminated because such assistance is not in the netional Interest of the United
States or that it would be in violation of an applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from Incurring additional obligations chargesble to this grant other than
necessary and proper costs in accordance with the terms of this grant during the period of suspension. [If the
situation causing the suspension contfrues for 60 days or more, then AlD may terminate this grant on written notice ta
the grantee and cancel that portion of this grant which has not been disbursed or Irrevocably comitted to third
parties.




(d) Terminetion Procedures. Upon receipt of and in sccordance with a termination notice ss specified in efther
peragraph (a) or (d) above, the grantes shall teke frmediste action to minimize sll expenditures and obligations
financed by this grant and shaltl cancel such unl fquidated obligstions whenever possible. Except as provided below, no
further reimbursement shall be made after the effective date of terminsticn. The grantee chall within 32 calendar
doys after the effective date of such termination repay to the Goverrment all unexpended AID funds which are not
otherwise obligated by a legally binding transsction applicable to this grant. Should the funds paid by the
Government to the grantee prior to the

effective date of the termination of this grant be insufficient to cover the grantee's cbligations in the legally
binding transaction, the grantee may submit to the Government within 90 criendar days after the effactive date of such
termination @ written claim covering such cbligations. The groant officer shall determine the amount(s) to be paid by
the Government to the grantee under such claim in sccordance with the applicable cost principles.

6. DISRUTES (MARCH 1987)

{a) Any dispute under this grant shell be decided by the AID grant officer. The grant of ficer shall furnish the
grantes a written copy of the decision.

(b) Decisions of the AID grant officer shall be final unless, within 30 days of receipt of the decisfon of the grant
officer, the grantee sppesls the decisfon to AlD's Associate Assistant to the Administrator for Management. Any
appes! made under this provision shall be in uriting and eddressed to the Associate Assistent to the Adninistrator for
Hanagement, Agency for International Development, Weshington, 0.C. 20523, A copy of the sppesl shall be concurrently
furnished to the grant officer.

(c) In order to facilitate review on the record by the Associste Assistant to the Adninistrator for Management, the
prantee shall be given an opportunity to submit written evidence in support of its appesl. No hearing will be
provided,

(d) A decision under this provision by the Asscciate Assistent to the Adninfstrator for Management shall be finsl.
7. INELICIBLE COUNTRIES (MAY 1984)

Unless otheruise approved by the AlD grent officer, funds will only be expended for essistance to countries eligible
for sssistance under the Foreign Assistance 2ct of 1961, as amended, or under acts sppropriating funds for foreign
assistence.

8. DERAREWT, SUSPENSION, AMD OTHER RESPONSIBILITY MATTERS (MARCH 1989)

(8) The grantee certifies to the best of {ts knowledge and bellef, that it end its principels:

(1) Are not presently debarred, suspended, proposed for debsrment, declared fneligible, or votuntarily excluded
from covered transactions by any Federsl department or agency;

(2) Have not within & three-year period preceding this propossl been convicted of or had a civil Judgement
rendered sgainst them for comission of fraud or a criminal offense tn connection with obtaining, sttempting to
cbtain, or performing o public (Federal, State, or local) transsction or contract under a public transaction;
violation of Feders! or State antitrust stetutes or commission of enbezzlement, theft, forgery, bribery, falsification
or destruction of records, naking faise statements, or receiving stolen property;

(3) Are not presently indicted for or otherwise criminally or civilly charged by s goverrmental entity (Federal,
State, or local) with commission of any of the offenses enuterated in peragraph (8)(2) of this certification; and

(&) Mave not within a three-yesr period preceding this spplication/propossl had one or more public transections
(Federal, State, or local) terminated for couse or defeult.
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(b) The grantee agrees that, unless otheruise suthorized by the Grant Officer, it uill not knowingly enter fnto sny
subsgreements or contrscts under this grant with » person or entfty that {s included on the "Lists of Partfes Excluded
from Federal Procurement or Nonprocurement Programs.* The grantes further agrees to Include the following provision
fn any subagreements or contracts entered into under this grents

ARMENT, SUSPENSION, INELIGIBILITY, A UNTARY EXCLUSION (MARCH 19

Tha reciplent/contractor certifies that neither It not fts principals s
presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transsction by any Federsl
department or agency.

(c) The policies and procedures applicable to debarment, suspension, and ineligibility under AID-financed
transactions are set forth in 22 CFR Part 208. ' '

9. NOMDISCRIMINATION (MAY 1986)

{This provision is applicable when work under the grant is performed in the U.$, or when eployees are recruited {n

the U.S.)

No U.S. citizen or legal resident shall be excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination under any program or activity funded by this grant on the basis of race, color, natfonal
origin, age, handicap, or sex.

10. U.S OFFICIAL® NOT YO BENEFIT (NOVEMBER 1985)

No member of or delegate to the U.S. Congress or resident U.S. Comissioner shall be adnitted to ey share or pert of
this grant or to any benefit that mey arise therefrom; but this provision shall not be construed to extend to this
grent {f made with a corporation for fts general benefit.

1. NONLIABILITY (NOVEMBER 1985)

AID does not assume Liability for sny third party claims for danages arising out of this grant.
12.  AENDMENT (NOVEMBER 1983)

The grant mey be smended by formal modifications to the besic grant document or by meens of an exchange of letters
betwesn the grant officer and an sppropriate official of the grantee.

13. MOTICES (NOVEMBER 198S)

Any rotice given by AID or the grantee shall be sutticlent only If fn witing and delivered In person, meiled, or
cabled as follows:

To the AID grant officer, at the sddress specified in the grent,
To grantee, at grantee's address shown in the grant or to such other address designated within the grant.

Notfces shall be effective when delivered in accordance with this prevision, or on the effective date of the notfce,
whichever fs later.

(END OF MANDATORY STANDARD PROVISIONS)
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ADOITIONAL STAXDARD PROVISIONS FOR U.S., NONGOVERKMENTAL GRANTEES &/

INDEX OF ADDITIONAL STANDARD PROVISIONS

1. Payment - Letter of Credit 14, Regulations Governing Employees

2. Payment - Perfodic Advance 15. Participant Training

3. Payment - Cost Reimbursement 16, Voluntery Population Plaming

4. Alr Travel and Trensportation 17. Protection of the Individusl ss a Research Subject
S. Ocean Shipment of Goods 18. Care of Laboratory Animals

6. Procurement of Goods snd Services 19. Government furnished Excess Personal Property

7. AID Eligibility Rules for Goods and Services 20. Title to and Use of Property (Grantee Title)

8. Subagreements . . 21. Title to and Cere of Property (U.S. Government Title)
9. Local Cost Financing 22. TYitle to and Cere of Preperty (Cooperating Country
10. Patent Rights Title)

11. Puwlications 23. Cost Sharing (Matching)

12. Negotisted Indirect Cost Rates - Predeternined 24. Use of Pouch Facilitfes

13. Wegotiated Indirect Cost Retes - Provisional 25. Conversion of United States Dollars to Local Currency
1. PAMENT - LETTER OF CREDIT (NOVEMBER 1983) OM8 Approval No. 0412-0510

Expiration Date: 12/31/89

(This provisfon fs applicable only when the following conditions are met: (1) the totsl advances under all the
grantee's cost-reinbursement contracts and assistance fnstruments with AID exceed $120,000 per ennwm, (11) AID hes, or
expects to have, 8 continuing relationship with the grantee for at least one year; (§1{) the grantee has the ability
to maintain procedures that will “Mnimize the time elspsing between the transfer of funds and the disburgeme it
thereof; ({v) the grentee's financial menagement system meets the standards for fund control and accountabil ity
required under the stendsrd provision of this grant, entitled "Accounting, Audit, end Records" and, efther (v) the
forefgn currency portion of the total advance under this grent {s less than $0X or (vi) the foreign currency portion
of the total sdvance under this grant is more than 50X but more then one foreign currency country {s fnvolved.)

(a) Payment under this grant shall be by means of o Letter of Credit (LOC) fn accordsnce with the terms and
conditions of the LOC and any instructions fssued by AlD's Office of Financial Msnagement, Program Accounting end
Flnance Division (N/FM/PAFD).

) As long as the LOC is in effect, the terms and conditions of the LOC snd sny {nstructions {ssued by M/FM/PAFD
constitute psyment conditions of this grant, superseding snd taking precedence over any other provisfon of this grant
goncerning payment.

£/ Applicability of these sdditional stenderd provisions fs set forth {n the Schedule (Attachment 1) of this grant
of cooperative agreement.,
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(c) Reporting:

(1) A "Financial Status Report* SF-249, shall be prepared on an sccrual basis and submitted quarterly no later
than 30 days after the end of the period, in an originel and two coples to AID/M/FM/PAFD, Washington, D.C. 20523, (¢
the grantee's accounting records are not normetly kept on the accrual basis, the grantee shall not be required to
convert its accounting system, but shall develop such accrual {nformation through best estimates based on an anslysis
of the documentation on hand. The final report must de subtmitted within 90 days after the conclusion of the grant to
H/FM/PAFD. In ceses where grants sre Missfon funded, the Grantee will forwsrd sn information copy to the AlD Mission
acconting station at the same time the original snd one copy are meiled to M/FM/PAFD, AlD/Washington.

(2) The grantee shall submit an orfginal and one copy of SF-272, “"Federal Cash Transactions Report,” within 18
working days following the end of each quarter to M/FM/PAFD. Grantees receiving advances totaling more than 81
million per year shall submit the $7-272 on a monthly basis within 15 working days following the close of the month.
Grantees shall report all cash advances in the remarks section of SF-272. Those cash sdvances in excess of {mmediate
disbursement requirements in the hands of subreciplents or the grantee's field organizations shall be supported by
short narrative explanations of actions taken by the grantes to reduce the excess balances.

(d) Revocoetion of the LOC is at the discretion of the euthorized LOC certifying officer of M/FM/PAFD after
consultatfon with the grant officer. Notification of revocation must be in writing snd must specify the reason for
revocation, M/FM/PAFD shall provide the grant officer a copy of the revocation notice and a recammendstion for an
alternative method of payment (periodic advance or cost reimbursement) based upon the reasons for the revocation. The
grant officer shall {mmediately amend this agreement to provide for sn appropriste alternative method of payment. The
recipient may sppeal any such revocation to the grant officer.

2. PAYMENT - PERIODIC ADVANCE (JANUARY 1988) OMB Approval No. 0412-0510
Expiration Date: 12/31/89

(This provision is applicable when the conditions for use of letter of credit camnot be met (inctuding those
pertaining to mixed dollar and locel currency sdvances) snd when the grantee meets the requirements of parsgraph 1.0.4
of dandbook 13.) .

(a) Perfodic advances shall be L nited to the minimm smounts needed to meet current disbursement needs and shall be
scheduled so that the funds are avellable to the grantee as close as {s sdninistratively feasible to the actusl
disbursements by the grantee for program costs. Cash advances

mede by the grantee to secondary recipient organizations or the grantee's fleld organizations shall conform
substantially to the same standards of timing and amount as apply to cash advances by A.1.D. to the grantee.

(b) Grantees shall maintain sdvances in {nterest bearing sccounts. Advences of A.1.0. funds to subgrantees shell be
maintained in interest bearing accounts.

(c) Grantees shall submit requests for advances at least monthly on $F-270, "Request for Advance or Refmbursement,
in an original and two copies, to the address specified in the Schedule of this grent.
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(d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions Report,” 15 working days following the
end of each quarter to the payment office address specified in the schedule. Grantees receiving advances totaling
more than $1 mitlfon per year shall submit SF-272 on a monthly basis within 15 working days following the close of the
month. Grantees shall report in the Remarks section of SF-272 the amount of cash advances in excess of thirty days
requirement in the hands of subrecipients or the grantee's overseas field organizations and shall provide short
narrative explanstions of actions taken by the grantee to reduce the excess balances,

(e) A “Financial Status Report," SF-269, shall be prepared on sn accrual basis by the grantee and submitted quarterly
no later than 30 days after the end of the period in en original and two copies to the payment office specified in the
schedule. 1f the grantee's accounting records are not normslly kept on the accrual basis, the grantee shall not be
required to convert {ts accounting system, but shall develop such accrual informatfon through best estimates based on
an snalysis of the documentation on hand. The final SF-269 must be submitted to the payment office within 90 days
after the conclusion of the grant.

(f) 1f at any time, the A.1.D. Controller determines that the grantee has demonstrated sn unwillingness or inability
to: (1) establish procedures that will minimfze the time elepsing between cash advances and the disbursement thereof,
(2) timely report cash disbursements and balances as required by the terms of the grant, and (3) impose the same
standards of timing of advances and reporting on sny subrecipfent or any of the grantee's overseas field
orgenizatioris; the A.1.D. Controller shall advise the grant officer vho may suspend or revoke the advance payment
procedure.

3. PAYMENT - COST REIMBURSEMENT (NOVEMBER 1985) OMB Approval No, 0412-0510
Expiration Date: 12/31/89

(This provisfon is appticable to grants for constructfon, or to grants where the grantee does not meet the conditions
for either a Letter of credit or periodic advance payment.)

(8) At the end of each month of this grant, the grantee shall submit an orfginal and two copfes of SF-270, "Request
for Advance or Reimbursement, to the payment office address specified in the schedule of this grant.

(b) A final SF-270, shall be submitted within 60 days after the conclusion
of the grant to the payment office.

(c) The reports will be prepared on & cash basis, However, {f the grantee's accounting records are not normally kept
on a cash basis, the grantee shall not be required to convert its accounting system to meet this requirement.

(d) Assigrment of Claims (otherwise known as assignment of proceeds) fs authorized under this grant and will be
processed by the payment office.

4. AIR TRAVEL AND TRANSPORTATION (NOVEMBER 1985) OMB Approval No. 0412-0510
Expiration Date: 12/31/89

(This provisfon is applicable when any costs for air travel or transportation are included in the budget.)

(8) The grantee is required to present to the project officer for written approvsl en ftinerary for esch planned
international trip financed by this grant, which shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far in advance of the proposed travel as possible,
but fn no event at least three weeks before travel fs plenned to commence. At least one week prior to commencement of
spproved international travel, the grantee shall notify the cognizant U.S. Mission or Embasgsy, with a copy to the
project officer, of planned travel, identifying the travelers and the dates end times of arrival.

7

\
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(b) Travel to certain countries slall, at AlD's option, be funded from U.S.-owned local currency. When AID Intends
to exercise this option, AID will, after receipt of sdvice of Intent to travel required sbove, efther fssue a
U.S.Goverrment S.F. 1169, Transportation Request (GTR) which the grantee may exchange for tickets, or AID will {ssue
the tickets directly. Use of such U.S.-owned currencies will constitute a dollar charge to this grant.

(c) ALL air travel end shipments under this grant sre required to be made on U.S. flag air carriers to the extent
service by such carriers fs available. A U.S. flag air carrier is defined as an air carrier which has s certificate
of public convenience and necessity issued by the U.S. Civil Aeronautics 8oard authorizing operations between the
United States and/or {ts territories and one or more foreign countries.

(d) Use of foreign air carrier service mey be deemed necessary If a U.S. fleg alr corrier otherwise available cannot
provide the foreign air transportation needed, or if use of such service will not accomplish the agency's aission.
- Travel snd trangportstion on non-frgo world afr carrlers are not refrbursesble under this grant.

(e) U.S. flag alr carrler service {s considered available even though:
(1) Comparable or a different kind of service cen be provided at less cost by a forelgn air carrler;
(2) Foreign air carrler service is preferred by or s more convenient for the agency or traveler; aor

(3) Service by a foreign sir carrier can be paid for in excess foreifgn currercy, unless U.S. flag oir carriers
decline to accept excess or near excess forelgn currencies for transportation payable only ocut of such montes.

(f) Except ss provided in paragraph (b) of this section, U.S. flag air carrfer service must be used for all
Government- financed commercial forefgn alr travel if service provided by such carrfers s availeble. In deternining
aveilability of a U.S flag air carrier, the following scheduling principles shoutd be followed unless thelr
spplication results In the last or first Leg of travel to or from the United States being performed by foreign afe
cerrier:

(1) U.S. flag air carrier service availsble at point of origln should be used to destination or In the absence of
direct or through service to the farthest interchange point on a usually traveled route;

(2) Where an origin or interchange point {s not served by U.S flag air carrier, foreign afr carrier service
should be used only to the nearest interchange point on & usually traveled route to connect uith U.S. flag air carrier
service; or

(3) Where a U.S. fleg alr carrier involuntar! ly recoutes the traveler via a foreign air carrier the foreign air
cercier may be used notwithstanding the availability of slternative U.S. flag air carrier service.

(9) For travel between a geteway sirport in the United States (tne last U.S. afrport from whic’. the traveler's fiight
departs or the first U.S. afrport at which the traveler's flight arrives) and & gateway afrport abroad (that alrport
fram which the traveler last embarks enroute to the U.S. or at which the traveler first debsrks incident to travel
from the U.S.), passenger service by U.S. flag alfr carrier will not be considered available;

(1) Where the gateway airport sbroad fs the traveler's origin or destination afrport, and the use of U.S. flag
ofr carrier service would extend the time in a travel status, including delay at origin and accelerated srrival at
destinatfon, by at least 24 hours more than travel by foreign air carrier:



- 11 .

(2) Where the gatewsy sfrport sbrosd fs an interchange point, and the use of U.S. fleg air carrier service would
require the traveler to wmait six hours or more to meke connections at thst point, or delsyed departure from or
accelerated arrival ot the gateway afrport in the U.S. would extend the time in a travel status by at least six hours
®ore than travel by foreign afr carrier.

(h) For travel between two points outside the U.S. the rules in paragraphs (d) through (f) of this section will be
spplicable, but passenger service by U.S. flag sir carrier will not be considered to be reasonably svailable:

€1) 1f travel by foreign afr carrier would eliminate two or more afrcraft changes enroute;

(2) Where one of the two points abroad fs the getewsy airport (as defined in paragraph (9) of this section)
enroute to or from the United States, f the use of 8 U.S. flag afr carrier sould extend the time in o travel status
by at lesst six hours more then travel by foreign ofr corrier including sccelersted srrival at the overseas
destination or delayed departure from the oversess origin as well ss deley at the gatevay sirport or other interchange
pofnt abroad; or

(3) Uhere the travel s not part of a trip to or from the United States, 1f the use of o U.S. flag air carrier
would extend the time in o travel status by st least six hours more than travel by forefgn air coarrier including detey
at origin, delsy enroute end accelersted arrival at destination,

C1) When travel under either peragraph (g) or (h) of this section frwolves three hours or less between origin and
destination by s foreign air cerrier, U.S. flag air carrier service will not be considered svailable when it {nvolves
tuice such travel time or sore.

€J) Nothing in the above guidelines shall preclude end no penalty shall attend the use of o foreign afr corrier which
provides transportation under sn air transport agreement between the United States ord a foreign government, the terms
of which are consistent with the internationsl aviation polfcy goals set forth at 49 U.s.C. 1502(b) and provide
reciprocal rights and benefits.

(k) Where U.S. Government funds are used to reimburse the grantee's use of other then U.S, flag air carriers for
international trensportation, the grantee will include a certification on vouchers involving such transportation which
is essentially as follows:
“CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. 1 hereby certify that the trensportation service for
persomel (and their personsl effects) or property by certificated air carrfer was unavailable for the following
resson{s)." (State appropriate reason(s) as set forth above).

(1) International Travel

(1) As used herein, the term “international travel" means travel to all countries other then those within the
home country of the traveler. Travel outside the United States includes travel to the U.$. Trust Territories of the
Pacific 1slands.

(2) The grantee will be reirbursed for travel and the reasonable cost of subsistence, post differentials and
other allowances patd to employees {n sn internstional travel status in accordance with the grantee's established
policies end practices which are uniformly applied to federally finsnced and other activities of the grantee. The
standard for determining the ressorableness of refmbursement for overseas allovance fs the Standardized Regulations
(Goverrment Civilfans, Forefgn Areas), published by the U.S. Department of State, as from time to time smerded. The
most current subsistence, post differentials, and other sllowances may be obtained from the grant officer.
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(m) This provision will be included in all subgrants and contracts shich require alr travel and transportation under
this grant,

5. OCEAN SHIPMENT OF GOODS (MAY 1984) OMB Approvel No. 0412-0%10
Opiration Date: 12/31/89

(This provision fs appliceble when goods purchased uith funds provided under this grant are transported to cooperating
countries on ocean vessels.)

(8) At least 50X of the gross tonnage of all goods purchased under this grant and transported to the cooperating
countries shall be made on privately ouned U.S. flag commercial ocesn vessels, to the extent such vessels are
svailable at fair and ressonable rates for such vessels. .

(b) At least 50X of the gross freight revenue generated by shipments of goods purchased under this grant and
transported to the cooperating countries on dry cargo Liners shall be pafd to or for the benefit of privately owned
U.S. flag commercial ocean vessels to the extent such vessels are available st fair and reasonsble rates for such
vessels,

(c) when U.S. flag vessels sre not aveilable, or their use would result in a significent delsy, the grantee mey
request a determination of no.-availability from the AID Transportation Division, Office of Procurement, Washingtorm,
D.C. 20523, giving the basfs for the request which will relfeve the grantes of the requirement to use U.S. flag
vessels for the amount of tonnage Included in the determination. Shipments made on non-free world ocean vessels are
not reimbursesble under this grant.

(d) Vouchers submitted for reimbursement which include ocesn shipment costs shall contain & certification essentially
as follows:

"I hereby certify that e copy of each ocean bill of lading concerned has been submitted to the U.S. Department of
Transportation, Maritime Administration, Division of National Cargo, 400 7th Street, S.W., VWashington, 0.C.
20590, and thet such bills of lading state all of the carrier's charges including the basis for calculation such
as weight or cubic messurement.”

(e) Shipments by voluntary norprofit relief agencies (1.e., PVOs) shall be governed by this standard provision and by
AID Regulation 2, "Overseas Shipments of Supplies by Voluntary Nonprofit Relief Agencies® (22 CFR Part 202).

6. PROCUREMENT OF COODS AMD SERVICES (NOVEMBER 198%) OM8 Approval No. 04612-0310
Expiration Date: 12/31/89

(This provision {s spplicable when goods or services sre procured under the grant.)

The grantee mey use Its own procurement policles and practices for the procurement of goods snd services under thig
grant, provided they conform to ell of AlD*s requiremsnts listed bolou and the standard provision entitled “Alb
Eligibility Rules for Goods and Services."
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(8) Gensral Requirements:

. €1) The recipfent shall maintain o code or stendsrds of conduct that shall govern the performance of its
officers, employees or agents engeged in the awsrding and sdministration of contracts using AID funds. No enployee,
ofticer or agent shall participate in the selection, sward or sdninfstration of s contract {n swhich AlD funds sre
used, where, to that individual's knowledge, the individusl or the Individusl's {:mediste family, partners, or
organizetion fn which the individusl or the individual's fmmediste family or partners has & finsncisl interest or with
shom that individus! s negotisting or has sniy arrengement concerning prospective employment, The recipients®
officers, employees or sgents shall neither solfcit nor accept gratuities, favors or snything of monetary value from
contractors or potentisl contractors. Such standards ghall provide for disciplinary actions to be spplied for
violetions of such standards by the recipients® officers, employees or agents.

€2) ALl procurement transactions shall be conducted in & manmner to provide, to the maximum extent practical, open
ond free competition. The r'eclplent should be slert to organizational conflicts of interest or noncompetitive
practices among contractors that may restrict or eliminate campetition or otherwise restrain trade. In order to
ensure objective contractor performance and eliminate unfair competitive advantage, contractors thet develop or draft
specificotions, requirements, statements of work, invitations for bids end/or requests for propossls shoutd be
excluded from competing for such procurements. Awards shall be made to the bidder/offeror whose bid, >ffer is
responsive/responsible to the solfcitation and is most edvantagecus to the recipient, price and other factors
considered. Sclicitations shall clesrly set forth all requirements that the bidder/offeror must fulfill n order to
be evalusted by the recipient. Any and all bids/offers mey be rejected when 1t is in the recipient's interest to do
s0.

(3) All grantees shall establish procurement procedures thet provide for, st a minfmm, the following procedural
requirements:

(4] Proposed procurement sctions shail follow a procedure to assure the svoidence of purchasing
wunneceasary or duplicetive ftems. Where sppropriste, on snalysis shall be made of lease and purchase alternstives to
determine which would be the most economicel practical procurement.

«“n Solicitations for goods snd services shall be based upon 8 clear and accurate description of the
technicel requirements for the materisl, product or service to be procured. Such @ description shall not, fn
competitive procurements, contain festures which unduly restrict competition, *"Brand-name or equal" descriptions may
be used a3 » means to define the performance of other galient requirements of a procurement and when s0 used the
specific features of the named brand which must be met by bidders/offerors shall be clearly specified,

i Positive efforts shall be made by the recipients to utilize small b iness snd minority-owned
tusiness sources of supplies snd services. Such efforts should sllow these sources the maximun feasible opportunity
to compete for contracts utitizing AID funds, To permit AID, in accordance with the small business provisions of the
Forefgn Assistance Act of 1961, as amended, to give United States small business firms sn opportunity to participate
n supplying comodities and services procured under this grant, the grantes shall to the maxfmum extent possible
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provide the following fnformetion to the Office of Small Disadvantaged Business Utilizstion, AID, Washington, 0.C.
20523, at lesst &S days prior (except where 8 shorter time s requested of and granted by the Office of Small and
Oisadvantaged Business Utlifzation) to placing sny order or contract in excess of $25,000:

(A) Grief general description snd quantity of goods or services;
(8) Closing date for receiving quotations, proposals, or bids; and
(C) Address where solicitations or specifications can be cbtained.

Civ) The type of procuring Instruments used, e.g. fixed price contracts, cost reinbursable contracts,
purchase orders, incentive contracts, shall be determined by the recipient but must be eppropriate for the particular
procurement and for pramoting the best fnterest of the program involved. The “cost-plus-a-percentsge-of-cost® method
of contracting shall not be used.

(v) Contrects shall be made only with responsible contractors who possess the potentisl adilfty to
perform successfully under the terms and conditions of & proposed procurement. Considerstion shall be given to such
matters as contractor {ntegrity, record of Past performance, financisl and technical resources or accessibitity to
other necessary resources.

(vi) All proposed sole source contracts or where only one bid or propossl Is received fn which the
89gregate expenditure s expected to exceed $5,000 shall be subject to prior approval by an sppropriste of ficiatl
within the grantee's organization,

(vii) Some form of price or cost snalysis should be made in connection with every procurement action.
Price analysis may be accomplished in various ways, fncluding the comparison of price quotations submitted, market
prices and similar indicis, together with discounts. Cost analysis fs the review and evaluation of each element of
cost to determine reasonableness, sllocability and allowsbitity,

(viif)  Procurement records and files for purchases fn excess of $10,000 shall include the followings
(A) Basis for contractor selection;
(8) Justificetion for lack of campetition when competitive bids or offers are not obtained;
(C) Basis for award cost or price.

(ix) A system for cortract adninistration shall be meintained to snsure contractor conformance with
terms, conditions and specifications of the contract, and to ersure sdequste and timely followp of all purchases.

(b) Eech contract shall contain, in addition to provisions to define » sound and complete contract, the fotlowing
contract provisions, 1f spplicable, es well as any provision within this grant which requires such inclusion of that
provision. Vhenever a provision is required to be inserted In e contract under this grant, the grantee shatl insert s
statement (n the contrect that in sll fnstances where the U.S. Goverrment or AID {s mentioned the grantee's nsme shall
be substituted,

2k
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(1) Contracts in excess of $10,000 shall contain contractus! provisions or conditions that will allow for
sdministrative, contractual or legal remedies fn fnstences in which contractors violate or bresch contract terms, and
provide for such remedial sctions as may be sppropriste,

{2) All contracts {n excess of $10,000 shall contain suitable provisions for termination by the recipient
including the manner by shich termination will be effected and the basis for settiement. In eddition, such contracts
shall describe conditfons under which the contract may be terminated for default ss well as conditions where the
contract mey be terminsted because of circumstances beyond the control of the contractor.

(3) In all contracts for construction or facility {mprovement awarded for more than $100,000, recfplents shall
cbserve generally sccepted bonding requirements.

(&) All contracts awarded by the grantee or subgrantee to be performed {n the United States having » value of
wore than 310,000, shall contsin a provision requiring complisnce with Executive Order 11246, entitled "Equal
£mployment Opportunity,” as amended, end ss supplemented in Depertment of Labor Regulations (41 CFR, Part 60).

(5) Al contracts and <ubgrants in excess of $2,000 for construction or repsir to be performed in the United
States avarded by the grantee or subgrantee shall include & provisfon for complisnce with the Copeland "Anti-Kick
Back® Act (18 U.S.C. 874) os supplemented in Department of Labor Regulations (29 CFR, Part 3). This Act provides that
each contractor or subgrentee shall be prohibited from {nducing, by any means, any person employed in the
construction, completion, or repair of public work, to give up sny part of the campensation to which that fndividusl
is otheruise entitied. The grantee shall report sll suspected or reported violations to AlD.

(6) When required by the Federal program legistation, all construction contracts to be performed in the United
States awarded by the grantee or sugrantee of more than $2,000 shatl include o provision for complisnce with the
Davis-Bacon Act (40 U.S.C. 2768 to 8-7) ss supplemented by Department of Labor Reguletions (29 CFR, Part S). Under
this Act, contractors shall be required to pay weges to laborers and mechanfcs at ® rate not less than the minfmum
wages specified in a wege determination mede by the Secretery of Labor. In addition, contractors shall be required to
pey sages not less than once & weex. The grantee shall place s copy of the current prevailing wage determinstion
issued by the Department of Labor in esch solicitation snd the sward of 8 contract shall be conditioned upon the
acceptance of the wage determination. The grantee shall report all suspected or reported violstions to AlD.

(7) vhere applicable, all contracts awarded by the grantee or subgrantees in excess of $2,000 for construction
contracts to Le performed fn the United States and its territories and in excess of $2,500 for other contracts that
involve the employment of mechenics or Laborers, shall include 8 provision for compliance with sections 103 and 107 of
the Contract Work Hours and Safety Stendards Act (40 U.S.C. 327-330) as supplemented by Department of Lebor
Regulations (29 CFR, Part S). Under section 103 of the Act, each contractor shall be required to compute the wages of
svery mechanic and leborer on the basis of a standsrd work day of 8 hours and & standard workweek of 40 hours. Work
in excess of the stendard workday or workweek is permissible provided that the worker {s compensated st a rate of not
less than 1 1/2 times the besic rate of pay for sll hours worked in excess of 8 hours in any calendsr day or 40 hours
in the workweek. Section 107 of the Act is appliceble to construction work and provides that no laborer or mechanic
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shall be required to work in surroundings or under working conditions that ace unsanitary, hazardous, or dangerous ta
the worker's heslth snd safety as determined under canstruction safety and health standards promulgated by the
Secretary of Labor. These requirements do not spply ta the purchases of supplies of materisls or articles ordinarily
available on the open merket, or contracts for transportatfon or transmission of fntelligence.

(8) Contracts, the principal purposs of which fa ta craate, develop or fmprave products, processes or methods; or
for exploration into fields that directly concerm public heelth, safety or welfare; or contracts in the fields of
sclence or technology in which there hes been Uttle sfgniffcant exparience outsfde of wosk funded by Federal
assistance, shall contsin s notice to the effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included {n these grant provisians. The contractor shall be sdvised
83 to the source of additional fnformation regarding these metters.

(9) All negotieted contracts over $10,000 swarded by the grantee shall fnclude @ provisfon to the effect that the
grantee, AID, the Comptroller General of the United States, or any of their duly suthorized representatives, shatl
have access to any books, documents, papers and records of the contractor which are dicectly pertinent to the specitic
program for the purpose of making sudits, exanfnations, excerpts and transcriptions.

Q1) Contracts in excess of $100,000 to be performed in the United States shall contain o provisfon that
requires the contractor to sgree to comply with sll applicable standerds, orders or regulations {ssued pursusnt to the
Clean Afr Ac> of 1970 (42 U.S.C. 7401) and the Federal Water Pollution Control Act (40 CFR 15) as amended. Violations
shall be repored to AID and the Regionsl Office of the Environmental Protectiom Agency.

(1) Contracts which require performance outside the United States shall contaln a provisfon requiring
Workmen's Compensstion Insursnce (42 U.S.C. 1651, et seq.). As a general rule, Department of Lebor walvers will be
obtained for persons employed outside the United Stetes who are not United States cftizens or residents provided
sdequate protection will be given such persons. The grantee should refer questions on this subject to the AlD grant
officer.

7. AlD ELIGIBILITY RULES FOR COONS AND SERVICES (NOVEMBER 1985) 0M8 Control No. 0412-0510
Expiration Date: 12/31/89

(This proviuion fs applicable when goods or services are procured under the grant.)

(e) Ineligible and Restricted Goods and Services: If AlD determines that the grantee has procured any of the
restricted or ineligible goods and services specified betow, or has procured gooda and services from unauthorized
sources, and has received reimbursement for such purpose without the prior written authorization of the grant officer,
the grantee agrees to refund to AID the entire smount of the relrbursement. A1D's policy on fneligible and restricted
goods and services is contained in Chapter & of AID Handbook 1, Supplement 8, entitled "Procurement Policies®.

(1) Ineligible Goods and Services. Under no clrcumstances shatl the grantas procure any of the following under
this grant:

() Military equipment,

(415 Surveillance equipment,

411} Commodities and services for sugport of police or other law enforcement sctivities,
(iv) Abortion equipment and services,

(v) Luxury goods and gambling equipment, or

(vl) Weather modification equipment.



- 17 .

(2) Inetigible Suppliers. Funds provided under thig grant shall not be used to procure eny goods or services
furnished by ony tirms or individuals whose name appears on the AID Consol idated List of Debarred, Suspended, and
Ineligible Awardees under AID Regulation 8, entitled "Debarment, Suspension snd Ineligibilityn (22 crnr 208). AlD will
provide the grantee with 8 copy of this Llist Upon request.

(3) Restricted Goods. The grantee shall not procure any of the following goods and services without the prior
sritten authorization of the grant officer;

) Agricul tural commodities,

($3)) Motor vehicles,

i) Pharucmiulc,

v) Pesticides,

) Rubber compounding chemicels end plasticizers,
Cvi) Used equipment,

(vif) U.S. Goverrment -ouned eXxcess property, or
Cvifl)  Fertitfzer,

) Source, Orfgin and Natfonality: The elipgibility rules for 900ds and services are based on source, origin, and
netionslity end sre divided into two cotegories. One applies when the totsl procurement durfng the Life of the grant
fs over £2%0,000 ang the other applies when the total procurament element during the Life of the grant {s not over
$250,000. The total procurement element {ncludes procurement of all goods (e.0., equipment, materials, supplies) and
services. Guidence on the eligibitfty of specific goods or services may be obtained from the grant officer. AlD
policies ond definitions on source, origin, end netfonalfty are contained in Chapters 4 and 5 of AID Wendbook t,
Supplecent 8, entitied "Procurement Policfesn,

(1) then the total procurement element during the Life of this grant (s valued at $250,000 or less, the fol lowing
vules spply:

1) All goods and services, the costs of which sre to be reimbursed under thig grant and which will be
financed with ., §. dollars, shall be purchased in and shipped from only “Special Free Worldy countries (f.e., AID
&eographic Code 935) in accordance uith the following order of preference:

(A) The United Stetes (AID Geographic code 000),

(B) The Cooperating Country,

(C) “Selected free World" countries (AJD Geographic Code %1y, end
(D) *Specisl Free World" countries (AJD Geographic Code 935),

1) Application of Order of Preference: When the grantee procures goods end services from other than u.s,
Sources, under the order of preference {n paragraph b(1)(f) above, the grantee shall document fts files to Justity
each such instance. The documentation shall eet forth the circumstonces surrounding the procurement and shatl be
besed on one or more of the following Feasons, which will be set forth in the grantee's documentat fon;

(A) The procurement was of an emsrgency nature, which would not allow for the delay attendant to
soliciting U.s. sources,

(8) The price differential for procurement from U.S. sources exceeded by 50X or more the delfvered
price from the non-U.S. source,

(C) Iopelling local political considerations precluded consideration of U.S. sources,
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(0) The goods or services were not aveilable from U.8. sources, or

(€) Procurement of locelly avallable goods and services, s opposed to procurement of U.S. goods and
services, would best promote the objectives of =3 Foreign Assistance program under the grant.

(2) ¥hen the totsl procurement element exceeds $250,000, the following
rule applies: Except as mey be specitically approved or directed in advance by the grant officer, all goods and
services, which will be reimbursed under this grant and financed with U, S. dolisrs, shall be procured in and shipped
from the U. S, (Code 000) and from any other countries within the suthorized geographic code as specified in the
schedule of this grant.

(c) Marine Insurance: The eligibility of marine Insurance fs determined by the country in which it {s placed.
Insurance fs placed in 8 country 1f payment of the insurance premium s made to, and the {nsurance policy is issued by
an insurance campeny located In thet country. Eligible countries for placement sre governed by the suthorized
geogrephic code, except that ff Code 941 {g authorized, the Cooperating Country is also eligible. Sectfon 604(d) of
the Forefgn Assistance Act requires that if o reciplent country discriminates by statute, decree, rule, or practice
with respect to AID-f{nanced procurement against eny marine fnsurance company suthorized to do business in the u. §.,
then any A1D-financed commodity shipped to that country shall be fnsured against marine risk and the {nsurance shall
be placed in the U. S. with o company or companies authorized to do marine fnsurance business in the U. S.

(d) Ocean and alr transportation shall be in accordsnce with the spplicable provisions contained within this grant.

(e) Printed or Audio-Visusl Teaching Materfals: If the effective use of printed or sudlo-visual teaching materials
depends upon their being In the local language and {f such materials are intended for technical sssistance projects or
activities financed by AID in whole or in part and 1f other funds including U.S.-owned or U.S.-controlled local
currencies are not resdily available to ¢insnce the procurement of such materials, local tanguage versions msy be
procured from the following sources, in . ter of preference:

(1) The United States (AlD Geographic Code 000),

(2) The Cooperating Country,

(3) “"Selected Free World" countries (AID Geographic Code 941), and
(&) "Special Free World" countries (AID Geographic Code 899).

(f) Special Restrictions on the Procurement of Construction or Engineering Servicess Section 804(g) of the Foreigy
Assistance Act provides that A1D funds may not be used for "procurement of construction or engineering services from
advanced developing countries, eligible under Geographic Code 941, which have attained a competitive cepability in
fnternational merkets for construction services or enginesring servicos.” In order to fneure oligibility of a Code
91 contractor for construction or ergineering services, the grantee shall obtain the grant officer's prior spproval
for any such contract.

8. SUBACREDXENTS (NOVEMBER 198%)

(This provision s applicable when subgrants or cooperative sgreements are financed under the grant.)
(8) Ffunds provided under this grant shall not be used to support any subrecipfent whose name sppesrs on the AIC

Consol idated List of Debarred, Suspended, or Ineligible Awardees under ALD Regulation 8, entitled “Debarment,
Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with & copy of this List upon request.

Yp



19 -

{b) ALl subagreements shall as & minimm contain, in eddition to provisions to define 8 sound and camplete agreement,
the following provisions as well s any that are specitically required by any other provisfon in this grant. Whenever
8 provision within this grant fs required to be inserted in o subsgreement, the grantee shall insert o stotenent in

the subsgreeqent that in all {nstances where the U.S, Government {s mentfoned, the grantee's name will be substituted,

(1) Subegreements in excess of 810,000 shall contain provisions or conditions that will sllow for adninistrative
or legal remedies In instances where sibrecipients violate subagreement terms end provide for such remedisl sction as
may be sppropriate.

(2) ALl subagreements fn excess of $10,000 shall contain suftable provisions for termination by the recipfent
including the manner by which terminatfon will be effected and the basis for scttiement, In eddition, such
subsgreements shall describe conditions under which the subagreement may be terminated for default s well os
conditions where the subagreement may be terminated because of circumtances beyond the control of the subrecipient.

(3) Subagreements, the principsl purpose of which fs to creste, develop or {mprove products, processes or
methods; or for exploration into fields thet directly concern public health, safety or welfare; or subsgreements in
the field of science or technology fn which there has been Little significant experience outside of work funded by
federal assistance, shall contoin 8 notfce to the effect that matters regerding rights to fnventfons and materials
generated under the subagreement ere subject to the regulations contained {n the provisions of this grent. The
subrecipfent shall be edvised as to the source of additionsl {nformetion regarding these matters.

(4) ALl subegresments over $10,000 fssued by reciplents shall include @ provision to the effect that the
vrecipient, AID, the Comptroller General of the United States, or any of their duly suthor{ized representatives, shall
have access to any books, documents, pepers and records of the swreciplent which sre directly pertinent to the
specific program for the purpose of meking audits, examinations, excerpts and transcriptions.,

9.  LOCAL COST FINANCING (NOVEMBER 1988)

(This provision applies only when local costs are suthorized by the grant, and must be used with the standard
provision entitled "Procurement of Goods snd Services.*)

(#) Costs qualifying as local costs ore eligible for financing under the grent in sccordance with the terms of this
standerd provisfon, Locel costs are defined as (1) indigenous goods, (2) imported shelf {tems, and (3) services
provided by cuppliers meeting the requirements contained in subparagraph (b). Indigenous goods are those that have
been mined, grown or produced fn the cooperating country through manufacture, processing or assembly, In the casc of
produced goods containing {mported camponents, to qualify as indigenous a commercially recognized new comnodity must
result that fs substantially different n basic characteristics or in purpose or utility from its components.
Imported ftems are eligible for financing under the following sftuatfons: (1) Imported ftems availeble In the
cooperating country which otherwise meet the source/origin requirements of the grent may be financed {n unlimited
quantities, regardiess of dollar velue, uwp to the total amount svaileble for local procurement under the terms of the
orant agreement. (2) Imported ftems from Geographic Code 941 countries which are avaflable in the coopersting country
con be funded in unlimited quantities, regardless of dollar value, up to the tots! amount availeble for local
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procurement under the terms of the grant. (3) Inported ftems from any Free World country which sre avallable locally,
or irported specifically for the grant, my be financed 1f the cost of the transaction, excluding the cost of the
transportation, does not exceed the local currency equivalent of 35,000.
(b) To qualify as local costs, goods and services must also meet the following addftionatl requirementss

(1) They must be peid for In local currency.

(2) The supplier must be located In the cooperating country end must be of coopersting country nationalfty as
defined in AID Hancbook 18, Chapter S.

(3) Any component from s country not Included fn AlD geographic code 935 renders a commodity Ineligible for
financing, . )

(c) Ineligible Goods and Services: Under no circumstances shall the grantee procure sny of the following under this
grants

(1) Nilitary equipment,

(2) Survelllance equipment,

(3) Cammodities end services for support of police or other lew enforcement sctivities,

(4) Abortion equipment and services,

(5) Luxury goods and gambling equipment, or

(6) Veather modification equipment.
(d) [neligible Suppliers: Funds provided under this grant shall not be used to procure any goods or services
furnished by eny firm or frdividual whose name sppears on AlD's Consol fdated List of Debarred, Suspended, or

Insligible Awardees (A1D Regulation 8, (22 CFR 208)). AID will provide the grantee uith this List upon request.

(o) Restricted Coods: The grantes shall not procure any of the following goods and services without the prior
written suthorfzation of the grant officer:

(1) Agricuttural commodities,

(2) Motor vehicles,

(3) Pharmaceuticals,

(4) Pesticides,

(5) Rubber compounding chemicals snd plasticizers,
(6) Used equipment,

(7) U.S. Government-owned excess property, or

(8) Fertitizer.

Y >



.21

(f) 1f AID determines that the grantee has procured any of the restricted or ineligible goods and services specified
in subparagraphs (c) through (8) above, or has recefved reimbursement for such purpose without the prior written
suthorization of the grant officer, the grantee agrees to refund to AID the entire smount of the refmburgement,

0. PATENY RIGHTS (NOVEMBER 1985)

(This provision is appliceble whenever patentable processes or prectices sre financed by the grant,)

(a) Definitions.

(1) Invention means any invention or discovery which is or may be patentable or otherwise protectable under Title
35 of the United States Code.

(2) Swbject invention means any fnvintion of the recipient conceived or first sctually reduced to practice in the
performance of work under this egreement.

(3) Practicel application means to menufscture in the case of 8 composition or product, to practice in the case
of a process or method, or to operate fn the case of & machine or system; and, in each cese, under such conditions as
t0 establish that the invention is being utilized and that its benefits are, to the extent permitted by law or
Goverrment regulations, svailsble to the public on ressonable terms.

C4) Made when used In relation to any {nvention means the conception or first actual reduction to practice of
such {rwention,

(5) Small business firm means & domestic small business concern as defined ot Sectfon 2 of Publfc Law 85-536 (1S
U.S.C. 632) and implementing regulstions of the Adminfstrator of the Small Business Administration. For the purpose
of this clause, the size standards for smaell business concerns involved in Goverrment procurement and subcontracting
at 13 CFR 121.3-8 and 13 CFR 121.3-12, respectively, shall be used.

(6) Norprofit organization means a domestic university or other Institution of higher education or sn
organ{zation of the type described in Sertion 501¢c)(3) of the Internal Reverue Code of 1956 (26 U.S.C. 501(c)) and
exempt from taxstion under Section S01(:) of the Internal Revenue Code (26 U.S.C. 501(e)) or any domestic nonprofit
scientific or any educational organization qualified under & state nonprofit orgsnizetion statute.

(b) Allocetion of Principsl Rights: The recipfent may retain the entire right, title, and interest throughout the
world to each subject fnventicn subject to the provisions of this clause snd 35 U.S.C. 203. With respect to any
subject invention in which the recipient retains title, the Federal Goverrment shall have a non-exclusive,
non-transferable, irrevocable, paid-up license to practice or have practiced for or on behalf of the United States the
subject invention throughout the world.

(c) Jrwention Disclosure, Election of Title, and Filing of Patent

Applications by Recipient:

€1) The reciplent shall disclose each suwbject invention to AID within two months after the inventor discloses it
in writing to recipfent personnel responsible for patent matters. The disclosure to AID shall be in the form of
uritten report and shall {dentify the sgreement under which the fnvention was mede snd the fnventor(s). It shall be
sufficlently complete in technical detail to convey & clesr understanding, to the extent known st the time of the
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disclosure, of the nature, purpose, cperation, and the physical, cheafcal, biological or electrfcal characteristics of
the Invention, The disclosure shall also identify any publication, on sale or public use of the inventfon and whether
a maruscript describing the Invention has been submitted for publication and, 1f so0, whether ft has been accepted for
publfcation at the time of disclosure. In addixion, after disclosure to AID the recipient shall promptly notify AlD
of the acceptance of any manuscript describing the {nvention for publication or of aiy on sale or public use planned
by the recipient.

(2) The reciplent shall elect in writing whether or not to retain title to any such fnvention by notifying AID
within twelve months of disclosure to the reciplent, provided that in any case where publication, on sale, or public
use has initiated the one-year statutory period wherein valid patent protection can still be obtained in the Unfted
States, the period of election of title mey be shortened by AID to a date that is no more than &0 days prior to the
end of the statutory period.

(3) The recipient shall tile fts inftial patent application on an elected fnvention within two years sfter
olection or, {f earlier, prior to the end of any statutory perfod wherein valid patent protection can be obtained fn
the United States sfter a publication, on sale, or public use. The reciplent shall file patent applications fn
sdditional countries within efther ten months of the corresponding Initial patent spplication or six months from the
date permission is granted by the Comiss{oner of Patents and Trademarks to file foreign patent spplications whers
such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to AlD, election, and filing may, ot the discretion of AlD,
be granted,

(d) Conditions When the Goverrment May Obtaln T1 le: The recipient shall convey to AlD upon uritten request, title
to any subject fnvertion:

(1) tf the recipient fails to disclose or elect the subject fnvention within the times specitied in (c) sbove, or
elects not to retain title. AID may only request title within sixty days after learning of the recipient's failure ta
report or elect within the specified times.

(2) In those countries in which the recipient fails to file patent spplications within the times specified in (c)
sbove; provided, however, that If the recipient has filed a patent application in a country after the times specified
in () above, but prior to fts receipt of the written request of AID the reciplent shall continue to retain title in
that country.

(3) In any country In which the recipient decides not to continue the prosecutfon of any spplication for, to pay
the maintenance fees on, or defend in reexanination or opposition proceeding on o patent on 8 subject Invention.

(e) Hinimm Rights to Recipient:

(1) The recipient shalt retain o ronexclusive, royalty-free license throughout the wortd In each subject
{nventfon to which the Goverrment obtains title except if the reciplent falls to disctose the subject invention within
the times specified in (c) sbove. The reciplent's License extends to its domestic subsidiaries ond affillates, {f
any, within the corporate structure of which the recipfent is s party and fncludes the right to grant sublicenses of
the same scope to the extent the recipient was Llegally obligated to do 30 at the time the agreement was awarded. The
License is transferable only with the spproval of ALD except when transferred to the successor of that party of the
recipient's business to vh .1 the Invention pertains,
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€2) The recipient’s domestic license may be revoked or modified Ly AID to the extent necessary to schieve
expeditious practicsl spplicstion of the subject invention pursuent to an application for an exclusive license
submitted in sccordance with spplicable provisions in the Federal Property Management Regulations and agency licensing
regulations (1f any). This License shall not be revoked in that field of use or the geographicel aress in which the
recipient has achieved practical epplication and continues to make the benefits of the fnvention reasonably sccessible
to the public. The license {n any foreign country may be revoked or modified st the discretion of AlD to the extent
the recipient, fts Licensees, or ts domestic subsidiaries or affilistes have fafled to achieve practical spplication
in that forefgn country,

¢3) Before revocation or modification of the license, AID shall furnish the recipient written notice of fts
intention to revoke or modify the license, and the recipient shall be allowed thirty days (or such other time as may
be suthorized by AID for good cause shown by the recipfent) efter the notice to show cause why the license should no*
be revoked or modified. The recipient has the right to appesl, in accordance with applicable agency licensing
regulations (1f sny) and the Federal Property Msnagement Regulstions concerning the licensing of Goverrment-owned
inventions, eny decision concerning the revocation or modification of its license.

C(f) Recipient Action to Protect the Goverrment!s Interest:

€1) The recipient agrees to execute or to have executed snd promptly deliver to AID all {nstruments necessery to
(1) establish or conform the rights the Government hes throughout the world in those subject fnventfons to which the
recipfent elects to retain title, end (i) convey title to AID when requested under peragraph (d) above, snd to enable
the Government to obtain patent protection throughout the world fn that subject invention,

(2) The recipient agrees to require, by written sgreement, fts employees, other than clerical and nontechnicetl
employees, to disclose promptly in writing to personnel identified as responsible for the sdninistration of pstent
®atters and in 8 formst suggested by the recipient each subject invention mede under sgreement in order that the
recipient can comply with the disclosure provisions of paragraph (c) above, snd to execute sll papers necessery to
file patent applications on subject {nventions and to establish the Goverrvrent's rights in the subject {nventions.
This disciosure format should requirs, as & minimum, the information required by (c)(1) above. The recipient shall
Instruct such employees through eTployee agreements or other suitable educational programe on the importance of
reporting inventfons in sufficient time to permit the filing of patent spplicetions prior to U.S. or foreign statutory
bers,

(3) The recipient shall notify AID of any decisfon not to continue the prosecution of o patent application, pay
mintenance fees, or defend in a reexamination or opposition proceeding on o patent, in any country, not (ess than 30
days before the expiration of the response period required by the relevant patent office.

(4) The recipient agrees to fnclude, within the specificetion of sny United States patent application and any
patent {ssuing thereon covering s subject invention, the following statement: "This {nvention was mede with
Government support under (identify the agreement awarded by AID). The Government has certain rights in this
{nvention.»
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(9) Subsgreements and Contracts: The recipient shall Include this standard provision sultably modified to Identity
the parties, in all subsgreements and contracts, regardless of tier, for experimental, developmental, or research work
to be psrformed by a small business f{rm or norprofit organization. The subrecipient or contractor shall retain atl
rights provided for the recipient In this stendard provision, and the recipient shall not, as part of the
consideration for awarding the contract or subsgreement, obtain rights in the contractor's or subrecipfent's subject
inventions.

(h) Reporting Utflization of Subject Inventions: The recfpient agrees to submit on request perfodic reports no more
frequently than annually on the utilizstion of a subject invention or on efforts at cbtaining such utilization that
are being made by the recipient or its licensess or sssignees. Such reports shall inctude information regerding the
status of development, date of first commercial sale or use, gross royslties received by the reciplent, and such other
dats end infornation as AID may reasonably specify. The recipient also agrees to provide sdditional reports as may be
requested by AlD in comnection with any march-in proceedings undertaken by AID in accordance with paragreph (j) of
this provision. To the extent data or informstion swpl led under this section is considered by the recipient, its
licenses or sssignee to be privileged and confidentisl and is so marked, AID agrees thet, to the extent permitted by
law, it shall not disclose such informstion to persons outside the Goverrment.

(1) Preference for United States Industry: Notwithstanding any other provisfon of this clause, the recipient agrees
that neither it nor any assignee will grant to any person the exclusive right to use or sell any subject tnvention in
the United States unless such person sgrees that any products embodying the subject invention shall be manufsctured
subatantially In the United States. However, in individual cases, the requirement for such an agreement may be walved
by AlD voon & showing by the reciplent or {ts assignee that reasonsble but unsuccessful efforts have been mede to
grant licenses on similar terms to potential Licensees that would be Likely to manufacture substantially in the United
States or that under the circumstances damestic menufacture is not comarcially feasible.

(J) March-in Rights: The recipient egrees that with respect to any subject fnvention in which ft has acquired title,
AlD has the right to require the recipient, an assignee or exclusive licensee of & subject invention 1c grant o
non-exclusive, partially exclusive, or exclusive license In any fleld of use to & responsible applicant or spplicants,
upon terms that are reasonable under the clrcumstances, snd |f the recipient, assignee, or exclusive licensee refuses
such a request, AID has the right to grant such a license ftself {f AlD determines that:

(1) Such action {s necessary because the recipient or assfgnee has not taken or is not expected to take within s
ressonable time, effective steps to achieve practical application of the subject Invention in such field of use;

(2) Such action is recessary to alleviste heslth or safety needs which are not reasonably satisfied by the
recipient, assignee, or their licensees;

(3) Such sction is necessary to mest requirements for public use specified by Federal regulations and such
requirements are not ressonably setisfied by the recipient, assignes, or licensees; or

(&) Such action fs necessary because the sgreement required by peragraph (1) of this clause has not been cbtsined
or waived or beceuse & License of the exclusive right to use or sell any subject invention {n the United States is in
breach of such agreement. )
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(k) Speeial Provisions for Agreements with Norprofit Organizetions: 1f the recipient {s o nonprofit orgenization, {t
agrees that:

C1) Rights to o subject {nvention in the United States may not be sssigned without the spproval of AID, except
vhere such assigrment g made to an organization which hes as one of its primery functions the management of
fnventions and which fs rot, fteelf, engaged in or does not hold » substantisl interest in other organizations engaged
in the manufacture or sale of products or the use of processes that might utilize the invention or be in competition
with enbodiments of the fnveation provided that such ossignee shall be subject to the same provisions as the recipient.

{2) The recipfent Rsy not grent exclusive icenses under the United States petents or patent spplicetions in
swbject fnventions to persons other than smell business firms for o perfod in excess of the earlfer of: .

€1). Five years from first comercial sale or use of the invention; or

C11) Efght years from the date of the exclusive License excepting that time before regulstory agencies
Necessary to obtain premarket clearance, urless on o case-by-case besis, AID spproves s longer exclusive license. |f
exclusive field of use licenses are granted, commercial ssle or use in one field of use shall not be deemed commercial
sale or use as to other fields of use and & first commercial sale or use with respect to a product of the invention
shall not be deemed to end the exclusive perfod to different subsequent products covered by the fnvention,

(3) The recigient shall ghare roysities collected on o subject fnvention with the inventor; and

(%) The batence of ony royalties or income earned by the recipient with respect to subject fnventions, after
payment of expenses (Including payments to fnventors) incidentsl to the sdninistration of subject {nventions, shell be
utilfzed for the suwpport of scientific research or education,

€l) Communications: Cormunications concerr.ing this provision shall be addressed to the grant officer at the scdress
shown in this sgreement.

1. PUBLICATIONS (NOVEMBER 1985) OMB Control No. 0412:0510
Expiration Date: 12/31/89

{This provision fg applicable when publications sre financed under the grant.)

€a) 1f it is the grantee's intention to fdentify AID's contribution to any publication resulting from this grant, the
grantee shall consult with AID on the hature of the acknowledgement prior to publication,

(b) The grantee shall provide the AID project officer with one copy of all publfshed works developed under this grant
and uith Lists of other written work produced under the grant,

€€) In the event grant funds ere used to underwrite the cost of publishing, In tieu of the publ fsher assuming this
cost as {s the normal practice, sny profits or royalties up to the nmount of such cost shall be credited to the grant
uniess the schedule of the grant has fdentified the profits or royalties ss program income.

() Except o3 otherwige provided {n the terms and conditions of the grant, the author or the recipfent 1s free to
copyright eny books, publications, or other copyrightable materials developed {n the course of or under this grant,
but AID reserves » royslty-free nonexclusive and frrevocable right to reproduce, publish, or otherwiss use, and to
suthor{ze others to use the work for Goverrment purposes.,
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12, MEGOTIATED IWDIRECY COSY RATES - PREDETERMINED (MAY 1986) oM Control No, 0412-0510

Expiration Dete: 12/31/89

(This provision is applicable to organizetions whose indirect cost rate(s) under this grant are on a predetermined
basis.)

(8) The allowsble Indirect costs under this grant shall be obtained by applying predetermined Indirect cast rate(s)
to the base(s) agreed upon by the parties, as specified in the schedule of this grant,

(b) Not later than 90 days after the close of the grantee's tiscal year, the grentee shall submit to the copgnizant
Governmant Audit Activity in accordance with OM8 Circular A-88 a proposed predetermined indirect cost rate(s) and
supporting cost date. In the event AID is the cognizent agency or no cognizant agency has been designated, the
grantee shell submit e copy of the proposed predetermined fndirect cost rate(s) and supporting cost data to the AID
Inspector General, Washington, 0.C. 20523, and to the Overhesd and Specisl Costs - Contract Closeout Branch, Office of
Procurement, Washington, 0.C. 20523, The proposed rate(s) shall be based on the grantee’s actual cost experfence
during that fiscel yesr. Negotiations of predetermined indirect cost rate(s) shall begin as soon as practical after
receipt of the grantee's proposal.

(c) Allowsbility of costs and acceptability of cost allocation methods shall be determined in sccordance with the
provisions of the applicsble cost principles in effect on the date of this grant,

(d) Rates for subsequent periods shall be negotiated and the results of each negotiation shall be set forth In o
written indirect cost rate agreement executed by both parties. Such agreement shall be autometically {ncorporsted
into this grant upon exscution ond shall specify (1) the ogreed upon predetermined rate(s), (2) the base(s) to which
the rate(s) spply, (3) the fiscal year (unless the parties agree to o different period) for which the rate(s) spoly,
and (4) the specific ftems treated os direct costs or any changes in the ftems previously agreed to be direct costs.
The indirect cost rate sgreement shatl not change eny monetary ceiling, grant obligation, or specific cost allowsnce
or dissllowance provided for fn this grant,

(e) Pending establi{shment of predetermined Indirect cost rate(s) for any fiscal year or different perfod agreed to by
the parties, the grantee shall be reimbursed either at the rate(s) fixed for the previous fiscal year or other perfod
or at billing rate(s) scceptable to the AID grant officer subject to sppropriate edjustment vhen the final rate(s) for
the fiscal year or other period are established.

(f)  Any fallure by the parties to agree on any predetermined indirect cost rate(s) under this provisfon shall not be
considered » dispute within the meaning of the "Disputest provision of this grent. 1f for any fiscal year or other
period specified in the grant the parties fail to 8gree on 8 predetermined Indfrect cost rate(s), It is agreed that
the aliowable Indfrect costs under this grant shall be obtsined by spplying negotiated final Indirect cost rate(s) in
sccordance with the terms of the standard provision of this grant entitled “Negotfated Indirect Cost Rates -
Provisionalw,
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13. WEGOTIATED I1MDIRECT COST RATES - PROVISIONAL (MAY 1986) OMB Contro! No. 0412:0510
Expiration Date: 12/31/89

(This provision s applicable to eny organization which does not have predetermined indirect cost rate(s); however, {t
shall elso be {ncluded when the NEGOTIATED INDIRECT COST RATES - PREDETERMINED standard provision {s used.)

(8) A provisionsl indirect cost rete(s) shall be established for each of the grantee's scrounting periods during the
term of this grant. Pending estsblishment of s finsl rate(s), the parties have agreed that provisional payments on
sccount of allowsble indirect costs shall be at the rete(s), on the base(s), and for the periods shown in the schedule
of this grent.

(b} Not later than 90 days efter the close of the grantee's fiscal year, the grantee shall submit to the cognizant
Goverrment Audit Activity in sccordance with OM8 Circuler A-88 proposed final Indirect cost rete(s) and supporting
cost data. In the event AID {s the cognizant sgency or no cognizent agency has been designated, the grantee shall
sutmit & copy of the proposed final indirect cost rete(s) and supporting cost date to the AlD Inspector General,
Washington, D.C. 20523, and to the Overhesd and Special Costs - Contract Closeout Branch, Office of Procurement,
dashington, D.C. 20523, The proposed rate(s) shall be besed on the grantee's actual cost experfence during that
tiecal yesr. Negotfstions of final indirect cost rate(s) shall begin as soon ss practical after receipt of the
grantee's proposal.

(c) Allowsbility of costs and acceptability of cost allocation methods shall be determined fn accordance with the
applicable cost principles In effect on the date of this grant.

(d) The results of each negotistion shell be set forth in a written indirect cost rate agreement executed by both
perties. Such agreement shall specify (1) the agreed upon finel rate(s), (2) the bese(s) to which the rate(s) apply,
and (3) the perfod for which the rete(s) spply. The indirect cost rate sgreement shell not change any monetary
ceiling, grant obligation, or specific cost allowsrnce or disallowance provided for in this grant,

(8) Pending estoblishment of final Indirect cost rate(s) for any period, the grantee shall be reimbursed either at
negotieted provigional rate(s) as provided above or at billing rate(s) acceptable to the grant officer, subject to
sppropriste adjustment when the final rate(s) for thet perfod sre established. To prevent substantisl over or under
payment, the provisionatl or billing rate(s) may, st the request of either party, be revised by mutual sgreement,
either retroactively or prospectively. Any such revisfon of negotiated provisional rate(s) provided In this standard
provision shall be set forth in a modification to this grant,

(f) Any fallure by the parties to agree on final r.te(s) under this stendard provision shall be considered a dispute
within the meaning of the standard provisfon of this grant entitled "Oisputes” and shall be disposed of in sccordance
therewith.

6. REGULATIONS GOVERNING DWPLOYEES (NOVEMBER 1985)

(The following applies to the grantee’'s employees who are not citizens of the coopereting country, )

(2) The grantee's employees shall meintain private status snd mey not rely on local U.S. Goverrment offices or
fucflities for support while under this grant.



(b) The sale of personal property or sutomobiles by grantee employses and thefr dependents fn the foreign country te
which they sre assigned shall be subject to the same limitations and prohibitions which spply to direct-hirm AlD
personnel employed by the Mission except as this may conflict with host governmant regulations.

(c) Other than work to be performed under this grant for shich an employee Is assigned by the grantes, no employee of
the grantee shall engage directly or indirectly, either in the {ndividusl's own name or fn the name or through an
agency of another pereon, in sny business, profession, or occupation in the foreign countries to which the {ndividuat
fs essigned, nor shell the Individusl make losns or {nvestments to or in any business, profession or occupation in the
forefgn countries to which the Individusl s assigned,

(d) The grantee's erployees, shile in & foreipn country, are expected to show respect for ity conventions, customs,
and institutions, to abide by 1ts spplicable lews and regulations, and not to Interfere in fts Internal political
sffairs.

() In the event the conduct of arly grantee employee is not in accordance with the preceding paragraphs, the
grantee's chief of party shall consult with the AlD Nission Director and the ecployes involved and shall recarend to
the grantee a course of action with regard to such employee.

(f) The parties recognize the rights of the U.S. Arbassador to direct the removal from a country of any U.S. cltizen
or the discharge from this grant of any third country inational when, in the discretion of the Anbassador, the
interests of the United States so require.

(9) If It {s determined, under elther (@) or (f) sbove, that the services of such erployee shall be terminated, the
grantee shall use fts best efforts to cause the return of such employee to the United States, or point of origin, as
sppropriate.

15. PARTICIPANT TRAINING (MAY 1986) 0M8 Control No. 0412-0510
Expiration Date: L12/31/89

(This provision {s applicable wvhen any participant training 1s financed under the grant.)

(o) Definition: A participant is any non-U.S. individual being trained under this grant outside of that Individusl's
hore country.

(b) Application of Handbook 10: Participant training under this grant is to be conducted according to the policfes
establ ished in AlD Hancbook 10, Participant Trafning, except to the extent that specific exceptions to Hancbook 10
have been provided In this grant with the concurrence of the 0ffice of International Training. (Hancbook 10 mey be
obtained by subtmitting o request to the Office of International Training (SBT/IT), Agency for International
Development, Vashinyton, D.C. 20523.) Except for paragraph (h) on orfentation, the follouing parsgraphs in this
standard provision are not subject to waiver except as specifically stated.

(c) Participant Training Information System: All grantees shall ensure that participants trained in the United
States or in s third country are included In the Agency's Participant Training Informetion System,

NGAY
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The grantee shall fill out form AID 1381-4 entitled "Participant Data" and send ft to the addresses indicated on the
back of the form. The grantee can obtain s supply of these forms and additional instructions for completing them from
the Dffice of Internatfonal Training. Dats should be submitted prior to the initiation of participant travel, If
this is not possible, the forms should be prepared end submitted fmmediately after arrival of the participant(s). The
grantee gshall also submit to the Office of International Training a blue copy of the form when subsequent changes in
the participant's training program are made and at termination of participant's training program, ensuring that the
original participant number (pre-printed on the form) {s used.

(d) Visa Requirements for Training Within The United Stetes:

(1) Under the authority of Section 635(f) of the Foreign Assistance Act, AlD-sponsored participants are adnitted
to the United States under the Department of State/USIA Exchange Visitor Program and are fssued J-1 visas. The
program identification nurber fs G-2-0263.

€2) -1 vises ere issued by the U.S. Embassy or Consulate for AlD-sponsored participants upon submission by the
participant of Form IAP-&6A which may be obteined only from the AID Mission. The Mission retains one copy of the
1AP-66A and foruards one copy to AID/SST/IT.

(3) Holders of J-1 visas sre subject to the Immigratfon and Nationality Act, es amended, end may not apply for en
famigrant or en # or L nonimmigrent visa until 2 years'residency {s completed fn their hcme country, after completion
of training.

(4) Perticipant passports and visas should normally be valid for six months beyond the duratfon of the proposed
vrogram to allow for program readjustments {f necessary, This may not be regarded as an opportunity to encourage
program extensions,

(e) Msintenance and Other Allowances: Grantees must observe the maintenance and other allowances for
A.1.D.-sponsored participants fn the United States and third country as set forth in Handbook 10. No exceptions or
varistions are permissable except with the sdvance concurrence of the Office of International Training,

(f) #Health and Accident Coverage (HAC) Program for Training Within The United States: The grantee shall enroll all
participants training in the United States in A.1.D.'s HAC Program. HAC Program coverage for an enrolled participant
begins at the moment of departure from the host contry to the United States until the moment of return to the host
country, providing, however, that there {s not substantfal unapproved delay batween comptetion of training under this
grant and the return, and that there {s no layover at any point to or from the United States except the minimal amount
necessary for plane connections.

(1) The MAC Program enables the participant, or the provider of medical services, to submit bills for medical
costs resulting from {liness and accident to the HAC Clafms Offfce which pays all reasonable and necessary medical
chargas for covered services not otherwise covered by other fnsurance programs (see paragraph 6 below), in accordance
#ith the standard coverage establ{shed by A.1.D. under the MAC Program.

(2) The grentee shall, as early as possible and no later than the inftiation of travel to the Unfted States by
each participant financed by A.1.D. under this grent, fill out form A.1.D. 1381-4 entitled “participant Data" and mail
it to the sddressees indicated on the back of the form. The grantee can obtain a supply of these forms and
instructions for completing them from the Office of International Training ot the address indicated in section (b)
above,

— N
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(3) Enroliment fees shall be sutmitted thirty days prior to the beginning of esch new enrol lment period,
Payments uill be made via check mede payable to A.1.D. snd submitted tos

Agency for International Development

Office of Finsncisl Mansgement

Central Accounting Division-Cashier (FH/CAD)
Washington, 0.C. 20523

(i) The enroliment fee shall be sccompanied by a letter swhich Lists the names of the participants (identical
to that on the Participant Data Form), participant 1.0. mubers from the Participant Data Form, perfod of coverage,
fee amount pald, grant nutber, name of grantee, host country, and the U. 8. Government sppropriation number as shown
on the grant.

C11) The enroliment fees shall be calculated on the basts of fixed rates per participant per each 30 day
period. The enrollment fees may not be prorated for fractional periods of less than 30 days and should cover the
current training perfod for which funds sre cbligated under the grant., Current rates are found in Handbook 10
Participant Training Notices.

(4) The grentee shall assure that enroliment begins Immediately upon the participant's departure for the Unfted
States for the purpose of participating in a training program financed or sporsored by AID, snd that enroliment
continues in full force snd effect until the participant returns to his or her country of origin or is relessed from
AlID's responsibility, whichever occurs first. The grantee shall continue enroliment coverage for participants whose
departure s delayed due to medical or other campelling reasons, with the written concurrence of the grant officer.

(5) The grantee shall provide each participant with s copy of the HAC brochure, coples of which sre aveilsble
from SLT/IT st the address fndicated in section (b) above.

(6) 1f the grantee has o mandatcry, nonwaivable health and accident insurance program for participants, the costs
of such {nsurance will be allowable under this grant. Any claims oligible under such insurance wi(l not be payable
under AID's HAC plan or under this gront. However, even though the participant {s covered by the grantce's mandatory,
norwaivable health and accident insurance progrem, the participant must be enrolled In AID's HAC Program. In
sddition, e copy of the mandatory insurance policy must be forwarded to the HAC Claims Office.

(7) Medicel costs not covered by the grantee's health service program or mendatory, norveivable heslth and
sccident fnsurance program, or AlD's HAC Program shall not be reimbursable under this grant unless specific uritten
spproval from the grant officer has been obtained.

(9) Participant Counseling For Training Within The United States: Problems involving participants such as serious
physical or emotional illness, accident or Injury, arrest, death, the voluntary or involuntary esrly termination of .
program, and the refusal of & participant to return to the home country upon completfon of the program shoutld be
referred to the AID Participant Counselor at the Office of International Trafning.

The Counselor can be reached by celling the Office of Internationsl Treining during workdays and the AlD Duty Officer
(202-647-1512) ot other times. In referring cases, give the Counselor the naoe, country, end current location of the
participant as well as o briet description of the problem with names and telephone nurbers of hospitals, physiciens,
attorneys, etc. Following verbal referrel, the perticipant's name, home sddress, and next of kin, and tocation of
training should be sent to the grant officer, who will transmit the information to the S&T/iT Counselor.
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(h) Orientstion: In sddition to the above mardatory requirements for all participants, grantees sre strongly
encoursged to provide, {n collaboration with the Mission training officer, predeparture orientation (see Chapter 13 of
Handbook 10) and orientstion in Washington at the Washington Internationsl Center (see Chapter 180 of Handbook 10).
The letter orientation program also provides the opportunity to arrange for home hospitality fn Washington and
elsevhere {n the United States through liaison with the Naetional Council for International Visitors (NCIV). 1f the
Uashington orientstion (s determined not to be feasible, home hospitality can be arranged in most U.S. citfes if @
request for such is directed to the grent officer, who will transmit the request to NCIV through $&1/17.

16. VOLUNTARY POPULATION PLANNING (AUGUST 1986)

(This provision fs applicable to all grants involving any sspect of voluntary population planmning sctivities.)

(a) Voluntary Participation:

C1) The grantee agrees to take any steps necesssry to ensure that funds made avaflable under this grant wilt not
be used to coerce any individusl to practice methods of family plaming inconsistent with such individual's moral,
philosophical, or religious beliefus. Further, the grantee agrees to conduct 1ts activities fn a manner which
sefeguerds the rights, health and welfare of all individuals who teke part fn the program.

(2) Activities which provide family plemning services or information to Individuals, financed in whole or in pa' t
under this sgreement, shall provide a broad range of family planning methods and services available in the countey in
vhich the activity is conducted or shall provide information to such {ndividusls regarding where such methods end
services may be obteined.

(b) Voluntary Perticipation Requirements For Sterilizetion Programa:

(1) None of the funds made avallable under this grant shall be used to pey for the performance of {nvoluntary
sterilization as & method of family planning or to coerce or provide any financial fncentive to any person to practice
ster{lization.

(2) The grantee shall ensure that eny surgicai sterilization procedures supported in whole or {n part by funds
fram this grant are performed only sfter the individual has voluntarily gone to the treatment facility and has given
informed consent to the sterflization procedure. Informed consent means the voluntary, knowing assent from the
individual after being advised of the surgical procedurss to be followed, the attendant discomforts and risks, the
benefits to be expe ted, the availability of slternstive methods of family planmning, the purpose of the operstion and
{ts frreversibility, and the option to withdraw consent anytime prior to the operation. An {ndividusl’s congent {s
considered voluntary §f ft {s based upon the exercise of free choice snd {s not obtained by any special inducement or
eny slement of force, fraud, deceit, duress, or other foris of coercion or misrepresentation.

(3) Further, the grantee shall document the patient's informed consent by (i) @ written consent document in o
language the patient understands and spesks, which explains the basic elements of informed consent, as set out above,
and which {s signed by the individual and by the attending physician or by the suthorized assistant of the attending
physician; or (i) when o patient is unsble to read adequately a written certification by the sttending physician or
by the authorized assistant of the sttending physicisn that the besic elements of informed consent above were orally
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presented to the patient, and that the patient theresfter comsented to the performance of the operation.

The receipt of the oral explanstion shall be acknowledged by the patient's mark

on the certification and by the signature or mark of a uitness who shall be of the same sex end speak the same
language as the patient.

(4) Copies of Informed consent forms snd certification documants for esch voluntary sterilization procedure mst
be retained by the grantes for a perfiod of three years after performance of the sterilization procedure.

(c) Prohibition on Abortion-Related Activitfes:

(1) No funds made availsble under this grent will be used to finance, support, or be sttributed to the following
sctivities: ({) procurerent or distribution of equipment intended to be used for the purpose of inducing sbortfons as
8 method of family planmning: (if) special fees or Incentives to women to cosrce or motivate them to have abortions;
(i11) payments to persons to perform abortions or to solicit persons to undergo sbortions; (iv) Information,
education, training, or comunication programs that seek to promote sbortion as a method of family plaming; and (v)
lobbying for abortion,

(2) No funds made available under this grant will be used to pay for any biomedical resesrch which relates, in
whole or in part, to methods of, or the performence of, sbortions or involuntary sterilizations as a mesns of family
planning. Epidemiotogic or descriptive research to assess the {ncidence, extent or consequences of abortions fs not
precluded.

(d) Ineligibility of Forelgn Nongoverrmental Organizations That Perform or Actively Promote Abortfon As A Method of
Family Planning:

€13 The reciplent sgrees that it witl not furnish sssistance for family plaming under this grant to any foreign
nongovernmental organization which performs or actively promotes abortion as a method of family planning In
AlD-recipient countries or which provides financial support to sny other foreign nongovernmental organization that
conducts such activitics. For purposes of this paragraph (d), a foreign nongoverrmental organization fs a
nongovernmantal organization which is not organized under the laws of any State of the United States, the District of
Colutbia or the Commonwealth of Puerto Rico.

(2) Prior to furnishing funds provided uxder this grant to snother nongoverrmental organization organized under
the laws of any State of the United States, the District of Colurbia, or the Commorweslth of Puerto Rico, the
recipient shall obtain the written 891 eement of such organfzation that the organization shatl not furnish assistarxe
for family plaming under this grant to any foreign nongovernmental organization except under the conditions and
requirements that are applicable to the recipient as set forth In this paragraph (d).

(3) The reciptent may not furnish assistance for family plamning under this grant to s foreign nongoverrmental
organization (the subreciplent) unless;

(i) the subreciplent certifies in writing that 1t does not perform or actively promote abortion as a method
of family planning in AlD-recipient countries and does not provide finsncial support to any other foreign
nongoverrmental orgenization that conducts such activities, and :

(11) the recipient obtains the written sgreement of the subrecipient conteining the undertakings described in
subparagraph (4), below,
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(&) Prior to furnishing essistence for fam ly plaming under this grant 0 & subrecipient, the subreciplent must
sgres in writing thats

(4} The swrecipfent will not, while receiving arsistance under this grant, perform or actively promote
sbortion as @ method of family plaming in AlD-recipient countries or provide finsncfal support to other foreign
nongovernmental organizations that conduct such activities.

iy’ The recipient and authorized representatives of AID may, at any reasonsble time, (A) inspect the
documents and meterials raintained or prepared by the subrecipient in the usual course of fts operstions that describe
the fanily plamning activities of the subrecipient, including reports, brochures snd service statistics; (B) observe
the family plaming activity conducted by the subrecipient; (C) consult with farily planning personmnel of the
subrecipfent; and (D) cbtain o copy of the sudited financial statement Of report of the subrecipient, 1f there i one.

e In ths event the recipient or A1D has reasonable cause to belfeve that a gubrecipfent may have
violated {ts undertaking not to perform or sctively promote abortfon 88 & method of femily plaming, the recipient
shall review the family planning program of the subrecipfent to determine whether o violatfon of the undertaking has
occurred, The subrecipient ghall noke svailable to the recipient such books snd records and other information as may
be ressorably requested In order to conduct the review. AJD may 8lso review the family planning program of the
subrecipient under these circumstences, and AID shall have access to such books and records snd {nformation for

{nspection upon request.

Civ) The subrecipient shall refund to the recipient the entire smount of assistance for fenily plaming
furmnished to the swreciplent under this grant in the event 1t {s determined that the certification provided by the
swrecipient under subparagraph (3), sbove, {s felse.

) Assistence for family pleming provided to the subrecipient under this grant shatl be terminated 1f
the suwbreciplient violates 8ny undertaking in the agreement required by subparagraphs (3) and (&), and the subrecipient
shall refund to the recipient the value of any essistance furnished under this grant that is used to perform or
actively promote abortion as 8 method of fanmily planning.

) The swrecipient may furmish assistance for family planmning under thig grant to snother foreign
rongovernmental orgenfzetion (the sub-subrecipient) only §f (A) the sub-subrecipient certifies in writing that it does
not perform or actively pramote abortion as a method of fanmily plamning in AlD-recipient countries and does not
provide financial support to any other foreign nongovernmental organization that conducts such sctivities and (8) the
subrecipient obtaing the written sgreement of the sub-subrecipfent that conteins the same undertakings and obligstions
to the swrecipient as those provided by the swrecipient to the recipient as described in subpsragraphs (4)(1)+(v),
above.

(5) Agreements with swbrecipients end sub-surec!pients required under subparagraphs (3) and (4) chall contain
the definitions set forth in subparagraph (10) of this paragraph (d).
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(8) The recipient shall be Lisble to AlD for a refund for s violation of any requirement of this paragraph (d)
only {f (i) the recipient knowingty furnishes sssistance for family plamning to o subreciplent who performs or
actively promotes abortion as o method of family planning, or (1) the certification provided by a surecipient (s
false and the recipient failed to make ressorable efforts to verify the validity of the certification prior to
furnishing assistance to the swrecipient, or (f11) the reciplent knows or hes resson to know, by virtue of the
monitoring which the reciplent is required to perform under the terms of this grant, that a subrecipient has violated
any of the undertekings reuired under subparagraph (4) and the reciplent falls to terminate assistance for faaily
planning to the subracipien®, or fails to require the subreciofent to terminate such assistance to » sw-subrecipient
which violates any undertaking of the agreement required under subpersgraph (6)(vi), sbove. 1t the recipient finds,
in exerclising ts monitoring responsibility under this grant, that a suwrecipient or sub-subrecipient recelves
frequent requests for the information described in subpsragraph QI ISREPITSIATP R below, the recipfent shall verify
that this information {s being provided proparly in sccordance with subparagraph €(10)CH16)CAYCIT) and shall describe
to AID the reasons for reaching fts conclusion,

(7) In submitting o request to AID for spproval of o reciplent's decision to furnish sssistance for famfly
plenning to a subreciplent, the reciplent shatl fnclude o description of the efforts made by the recipient to verify
the validity of the certificatinn provided by the subreciplent. AID may request the recipient to make additional
efforts to verify the validity of the certification. AID will {nform the recipient in writing when AID s satistied
that reasonable efforts have been made. 1f AID concludes that these efforts are reasonable within the meaning of
subparagrash (6) above, the recipient shall not be Lisble to AID for a refund in the event the swrecipient's
cortification is false unless the recipient knew the certification to be false or misrepresented to AID the efforts
made by the recipient to verify the validity of the certification,

(8) It 13 understood that AlD also may make {ndependent fnquirfes, in the community served by » subrecipient or
sub-subrecipient, regarding whether ft performs or actively promotes abortion as 8 method of fanily planning,

(9) A swbrecipfent must provide the certification requirec under subparagraph (3) and o sub-subrecipiont muse
provide the certification required under subparagraph (4)(vi) each time a hew agreement fs executed with the
subrecipient or sub-subrecipfent furnishing assistance for family planning under the grant.

(10)The following definitions apply for purposes of this paragraph (d):

) Abortion {y a method of family planning when it ig for the purpose of specing births. T™is
includes, but s not Limited to, abortfons performed for the physical or mentsl health of the mother but does not
inctude abortions performed If the Life of the mother would be endangered {f the fetus were carried to term or
abortions performed following rape or incest (since abortion under these clrcumstances 18 not a fanily plamning act).

i) To perform sbortions means to operate a fecility where sbortions are performed as 8 method of
fanily plaming. Excluded from this definition are clinics or hospitals which do not include abortion In thelir family
planning programs.

(i) To sctively promote abort!on means for an orgsnfzation to camit resources, financisl or other, in
a substential or continuing effort to Incresse the avallability or use of sbortion as a method of family plaming.
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(A) This includes, but s not Limited to, the following:

(35 Operating & femily plamning counseling service that includes, as part of the regular
program, providing advice and information regerding the benefits and avallabilfty of abortion es o method of family
plenning;

an Providing advice that abortion fs an available option in the event other methods of
family plaming are not used or are not successful or encoursging women to consider abortion (passively responding to
8 question regarding where o sefe, legal abortion may £ obtained fs not considered active promotion {f the question
is specifically asked by a woman who s slready pregnant, the woman clearly states that she has slready decided to
have a legal abortion, and the family planning counselor ressonably belfeves that the ethics of the medical profession
in the country require o response regarding where it may be obtained safely);

111) Lobbying a foro.i'gn goverrment to legalize or make available sbortion as o uthod.of
family plaming or lobbying such a government to continue the legality of abortion ss @ method of family plaming;

av) Conducting @ public Information campaipgn in AlD-reciplent countries regarding the
benefits and/or aveilability of abortion as 8 method of faxnily plaming,

(8) Excluded from the definition of active promotfon of sbortion as & method of famfly plaming
ore referrals for abortion as a result of repe, incest or {f the (ife of the mother would be endangered {f the fetus
wre carried to term,

(C) Action by an individusl acting In the individusl's capacity shall not be attributed to an
organfzation with which the Individusl {s essociated, provided that the orgsnization nefther endorses nor provides
financial support for the action end takes reasonable steps to ensure that the individusl does not improperly
represent that the individusl s acting on behslf of the organization.

(iv) To furnish assistance to @ foreign nongoverrmental organization means to provide financial support
under this grant to the fanmily plamning progrem of the organizetion, end includes the transfer of funds mede svailable
under this grant or goods or services financed with such funds, but does not fnclude the purchase of goods or services
from an organization or the participation of an Individusl {n the general training programs of the recipient,
suwrecipient or sub-subrecipient,

v) To control sn organization means the possession of the power to direct or ceuse the direction of
the menagement and policies of an orgsnfzation.

1) In determining whether o foreign nongovernmental organization fs eligible to be a subrecipient or
sub-subrecipient of assistance for family planning under this grant, the action of separate nongoverrmental
organizetions shall not be imputed to the subreciplient or sub-subrecipient, unless, in the judgment of AlD, a separate
nongovertmental orgsnization is being used as & sham to avoid the restrictions of this paragraph (d). Separate
nongoverrmental organizstions are those that have distinct legal existence n accordance with the laws of the .
countries fn which they sre organized. Foreign orgenfzetions that are separately orgsnized shall not be considered
separate, however, {f one is controlled by the other. The recipient may request AlD's approval to trest as sepsrate
the fanily plamning sctivities of two or more organizations, which would not be considered separste under the
preceding sentence, if the reciplent bel{eves, and provides a written Justification to AID therefor, that the faally
plemning activities of the orgenizations are sufficiently distinct as to werrant not fmputing the sctivity of one to
the other.
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€12) Assistance for fanily planmning mey be furnished under this grent by a recipfent, swrecipfent or
sub-subrecipient to a foreign government even though the government fncludes abortion In fts fanily planning program,
provided that no assistance mey be furnished in support of the abu-tion activity of the goverrment and any funds
transferred to the govermment shall be placed In o segregated account to ensure that such funds may not be used ta
support the abortion activity of the government.

«3) The requirements of thig paragraph are not applicable to family ptamning assistance fumished to a
foreign nongoverrynentst organization which {s engaged primarfly In providing health services it the objective of the
assistance s to finance integrated health care services to mothers and children and birth spacing or femily plemning
is one of several heslth care services being provided by the organization as part of sn integrated system of health
service delivery,

(o) The grantee shall ingert paragraphs (s), (b), (c), and Ce) of this provision in all subsequent subsgreements and
contracts involving family Plaming or population activities which will be supported in whole or part from funds under
this grant. Paragraph (4) shall be inserted fn subsgreements and sub-subsgreements in sccordance with the terms of
paragreph (d). The term subagreement means subgrants and subcooperative sgresments.

17. PROTECTION OF THE INDIVIDUAL AS A RESEARCH SUBJECT (NOVEMBER 1985) OMB Controt Mo, 0412-0510
————— T D TENRMILH SUBJECT
m'f.t'“‘l Date: U31/89

(This provision s appliceble when human subjects are involved in research financed by the grant.)

(e) Safeguarding the rights ard welfare of human subjects Involved in research supported by AID s the responsi{bility
of the organization to which support {s averded. It fs the policy of AID that no work shall be initiated under any
grant for the support of risesrch involving humen subjects unless the resesrch is given infcfal and continuing review
and approval by sn sppropriate committoe of the spplicant organizetion. This review shall sssure that (1) the rights
and welfare of the §ndivituals irvolved are sdequately protected, ¢2) the methods tsed to cbtain fnformed consent are
adequate and appropriste, and (3) the rigks and potential medical benefits of the ‘nvestigation are assessed.

(%) The organization must provide written assurance to AlD that it will abide by this policy for all resesrch
favolving humen subjects Supported by AID. This essurance shall consist of & written statement of compliance with the
requirements regarding initfal ord continuing review of resesrch involving human subjects and o description of the
organization's review committee structure, fts review procedures, and the facilities and personnel available to
protect the health ond safety of hunan subjects. [n sddition to providing the sssurance, the organfzation must sisa
certify to AID for each Propossl fnvolving human subjects that its committes has reviewed and spproved the proposed
research before any work may be inftisted.

(c) Since the welfare of the subject Individusl fs o metter of concarn to AID as well es to the organization; AlD
advisory groups, consultants, and staff may {ndependently review all tesearch Involving human subjects, snd prohibit
resesrch which presents unacceptable hazards. This provision, however, shall not derogate in any mamner from the
responsibility of the organization set forth herein.

(d) ALl of the sbove provisions epply to any research fnvolving human’ i\bjoctc conducted outsfde of the United States
and, in addition, such overseas research will cunform to legal and other requirements governing Mumen -esearch in the
country where they are conducted.
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(e) In addition to the procedures set forth above, studies with urmarketed

drugs will be carried out in accordance with provisions spplicsble {n the country shere the study Is conducted. In
the Unfted States, the regulations of the Food and Drug Administration will be followed and evidence of such
compliance provided to AlD.

(f) Guidance on procedures to safeguard human subjects involved in research is found in Title 45, Part &6, of the
Code of Federal Regutations.
Compliance uith these procedures, except as modified above, {s required,

18. CARE OF LABORATORY ANIMALS (NOVEMBER 1985) OM8 Control No, 0412-0510
Expiration Date: 12/31/89

(This provision s uppl!ubfo shen laboratory animels are involved {n research financed by the grant.)

(e) Before undertaking performance of sny grant fnvolving the use of lsboratory animals, the grantee shall reglister
with the Secretary of Agriculture of the United States in accordance with Section 6, Public Law 89-544, Laborstory
Animal Uelfare Act, August 24, 1966, as amended by Public Law 91-579, Animal Velfare Act of 1970, Decesber 24, 1970,
The grantee shall 'urnish evidence of such registration to the grant officer.

(b) The grantes shall scquire animals used in research under this grant only from deslers licensed by the Secretary
of Agriculture, or from exempted sources fn sccordance with the Public Lews enumersted 1~ (a) sbove.

(c) 1In the cere of any Live snimals used or intended for use in the performance of this grant, the grantee shall
adhere to the principles enunciated in the Cuide for Care and Use of Lasboratory Animals prepared by the Institute of
Lsboratory Animals Resources, Nationsl Academy of Sciences - Nationsl Resesrch Council, and {n the United States
Department of Agriculture's (USDA) regulations and standards {ssued under the Public Laws erumerated in (8) sbove. In
case of conflict between standsrds, the higher stendard shall be used. The grantee's reports on portions of the grant
fn which animals were used shall contain o certificate stating that the enimals were cared for {n sccordance with the
principles erunciated in the Guide for Care and Use of Laboratory Animals prepared by the Institute of Laborstory
Animal Resources, NAS-NRC, and/or {n the regulations and stendards as promulgated by the Agricultural Research
Service, USDA, pursuant to the Laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. 89-544 and P.L.
91-579). NOTE: The grantee may request registration of the grantee's facility and & current listing of licensed
dealers from the Reglonal Office of the Animal and Plant Mealth Inspection Service (APHIS), USDA, for the region in
vhich the grantee's research facility is located, The locstion of the sppropriste APHIS Regional Office as well as
information concerning this program may be obtained by contracting the Senior Staff Office, Animal Cere Staff,
USDA/APHIS, Federal Center Building, Hyattsville, Maryland 20782,

19. GOVERNENT FURNISHED EXCESS PERSONAL PROPERTY (NOVEMBER 1985)

(This provision applies when parsonal property is furnished under the grant.)

The policies and procedures of Hendbook 18, “Excess Property,” and the appropriate provisions of &1 CFR 101-43 spply
to the Goverrment furnished excess property under this grant, ' '



20, YITLE YO AND USE OF PROPERTY (GRANTEE YITLE) (NOVEMBER 1985)

(This provision §s spplicable when the Goverrment vests title to property in the grantee only,)
Title to all property financed under this grant shall vest in the grantes, subject to the following conditions:

(8) The grantee shall not charge for eny deprecistion, amortization, or use of any property, title to which remaing
in the grantee under this provision under this grant or any other U.S. Goverrment agreement, subagreement, contract,
or subcontract.

(b) The grantee agrees to use and maintain the property for the purpose of the grant in accordsnce with the
requirements of paragraphs (c), (d), (e), and (f) below,

(c) Real Property:

€1) Reat property mesns land, ncluding land {mprovements, structures and Sppurtenances thereto, but excluding
tovable mechinery end oQuipment,

(2) Use of Real Property:

(1) The grantee shall use the real property for the suthorized purpose of the project, as long as it s
needed.

(11) The grantee shall obtain spproval fram AID for the use of resl property in other projects when the
grantee determines thet the property f8 no longer naeded for the purpese of the original program. Use in other
program shall be Limited to those undsr other federally sponsored programs ({.e., grants or other agreements) that
have purposes consistent with those suthorized for swpport by AlD.

(3) Disposition of Res! Property: When the real property {s no longer needed as provided in (2) sbove, the
grantes shall request disposition instructions from A1D or 1ts successor Federal sponsoring sgency. AlD or the
successor Federal sponsoring sgercy shall observe the following rules in the disposition instructions;:

) The grantee may be permitted to retain title efter ft compensates the Federsl Goverrment in an
mount camputed by epplying the Federal percentage of participation in the cost of the original program to the fair
market value of the property.

($35] The grantee may be directed to setl the property under guidelines provided by the Federsl
sponsoring agexy and pay the Federal Goverrment an amount computed by applying the Federst percentage of
participation in the cost of the original progrem to the proceeds from sale (after deducting actust and ressonsble
selling and fix-up expenses, {f any, fron the seles proceeds). Uhen the grantee is authorized or required to sell the
property, proper sales procedures shall be established that provide for competition to the extent practicable and
result in the highest possible return.

(415D} The grantee may be directed to transfer title to the property to the Federal Goverrment provided

that in such cases the grantee shall be entitied to compensation computed by opplying the grantee's percentage of
participation fn the cost of the program to the current falr market value of the property.

LD
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(d) Nonexpendable Property:

(1) Nonexpendable personal property mesns tangible personal property having a useful Life of more than two years
snd en acquisition cost of $500 or more per wnit,

2) Use of Nonexpendable Personal Property:

4} The grantee shall use the property {n the program for which it was scquired as (ong as needed,
vhether or not the program continues to be supported by Federal funds. When no longer needed for the original
program, the grantee shall use the property in connection uith fts other federally sponsored activities fn the
following order of priority:

(A) Activities sponsored by AID,
(8) Activities sponsored by other Feders! agencies.

($1}) Shared use - During the time that honexempt nonexpendsble personsl property fs held for use on the
program for which 1t was acquired the grantee shall meke it evailable for use on other programs {f such other use wiltl
not interfere with the work on the program for which the property was originally acquired. First preference for such
other use shall be given to other programs sponsored by AID; second preference shall be given to programs sponsored by
other Federal agencies. User charges should be considered {f sppropriste,

€3) Disposition Of Nonexpendable Personsl Property - With A Unit Acquisition Cost Of Less Than $9,000: The
grentee ey use the property for other activities without reimbursement to the Federal Goverrment or gell the property
and retain the proceeds.

(4) Disposition Of Nonexpendable Personsl Property With A Unit Acquisition Cost Of $1,000 Or More:

(§)) The grentee sgrees to report such ftems to the grant officer from time to time as they sre scquired
ond to maintsin e control system which will permit thefr ready identificetion and location.

un The grantes may retsin the property for other uses provided that compensation fs made to AID or {ts
successor, The amount of compensation shell be corputed by spplying the percentage of Federal participstion in the
cost of the original program to the current fair market value of tha property. 1f the grantee has no need for the
Propei'ty and the property has further use value, the grantee shall request disposition Instructions from AlD.

i AID shall determine whether the Property can be used to meet AID requirements. If no requirement
exists within AID the svailability of the property shall be reported to the General Services Adninistration by AID to
determine whether o requirement for the property exists fn other Federsl agencies. AID shall fssue fnstructions to
the reciplient no later than 120 duys after the grantee's request and the following procedures shall govern:

(A) 1f g0 instructed or if disposition instructfons sre not fssued within 120 calendar days after the
urantee’s request, the grantee shall sell the property end reimburse AID an amount computed by applying to the sales
proceeds that percentsge of Federsl participation in the cost of the original program, However, the grantee shall be
permitted to deduct and retain from the Feders! share $100 or ten percent of the proceeds, whichever fs greater, for
the grantee's selling and handling expenses.
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(8) 1f the grantee fs {nstructed to ship the property elsevhere, the grantee shall be reirbursed by the
benefiting Federal agency with an amount which is computed by spplying the percentage of the recipient's participation
in the cost of the original grant program to the current feir market value of the property, plus any reasonsble
shipping or interim storsge costs incurred.

(C) 1f the grantes s fnstructed to otherwise dispose of the property, the grantee shall be reimbursed
by AID for such costs incurred in fts disposition,

(@) Expendable Personsl Property:
(1) Expendable personal property means all tangible personal property other than nonexpendable property.

(2) The grantee shall use the expendable personal property for the suthorized purpose of the grant progras, ss
tong as it 1s needed.

(3) 1f there is & residust fnventory of such property exceeding $1,000 in totel aggregste fair market value, upon
termination or campletion of the grant and the property {s not needed for any other federsily sponsored program, the
grantee shall retain the property for use on nonfederally sponsored sctivities, or sell ft, but must in either cese,
compensate the Federsl Goverrment for fts share. The amount of compensation shall be computed In the same manner ss
nonexpendable personal property.

(f) The grantee's property mansgement standards for nonexpendsble personsl property shall include the following
procedursl requirements:

(1) Property records shall be maintained accurately and shall fnclude:
(4)] A description of the property,

(41} Manufacturer's serial number, model maber, Federal stock nurber, netfonst stock nutber, or other
identification number.

Ciif) Source of the property, including grant or other sgreement nurber.,
Civ) Whether title vests in the grantes or the Federal Goverrment.
(v) Acquisition dste and cost.

(vi) Percentage (at the end of the budget yesr) of Federal participstion in the cost of the project or
progrea for which the property was acquired.

Cvi) Location, use, and condition of the property and the date the informetion was reported.

(viff)  Uunit scquisition cost.

Cix) Ultimate disposition data, including date of disposal snd sales price or the sethod used to
determine current fair market vaius where the grantee compensates AID for {ts share.

LR
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(2) A physical inventory of property shell be taken and the results reconciled with the property records st lesst
once every two years. Any differences between quantities determined by the physical {nspectfon end those shown in the
sccounting records shall be fnvestigsted to determine the causes of the Jifference. The grantes shall in comection
uith the inventory, ver{fy the existence, current utilization, and continued need for the property. The inventory
listing shall be retained ss documentation fn accordance with the standard provision of this grant entitled
®Accounting, Audit, and Records,™ '

(3) A control system shall be in effect to insure sdequate safegusrds to prevent loss, damage, or theft of the
property. Any loss, damage, or theft of nonexpendable property shall be frvestigated and fully documented,

(4) Adequate msintenance procedures shall be implemented to keep the property in good condition.

(5) there the grantee is suthorized or required to sell the property, proper ssles procedures shall be
establ ished vhich would provide for competition to the extent practiceble and result {n the highest possible return.

21, JITLE Y0 D CARE OF PROPERTY (U.S. GOVERMMENT TITLE) (NOVEMBER 1985)

CThis provisfon is applicable when title to property is vested fn the U.S. Goverrment.)

() Property, title to which vests in the Government under this prant, whether furnished by the Government or
scquired by the grantee, s subject to this provision and {s hereinafter collectively referred to as “Government
property.® Title to Government property shall not be affected by the incorporation or attachment thereof to eny
property not owned by the Goverrment, nor shall such Goverrment property, or sny part thereof, be or become & fixture
or lose its fdentity as personal property by reason of affixation to any real property,

tb) Use of Goverrvnent Property: Goverrment property shall, unless othernise provided herein or spproved by the grant
officer, be used only for the performance of this grant,

{e) Control, Maintenance and Repalr of Goverrment Property:

(1) The grantee shall maintsin and acminister {n sccordance with sound business practice a program for the
maintenarce, repair, protection, snd preservation of Goverrment property so as to assure its full avsilability snd
usefulness for the performance of this grent. The grantes shall take oll ressonable steps to comply with ali
sppropriate directions or instructions which the grant officer may prescribe ss reasonably necessary for the
protection of the Government property,

€2) The grantee shall submit, for review and written approval of the grant officer, a records system for property
tontrol end a program for orderly maintensnce of Goverrment property; however, {f the grantes's property control end
smaintenance system has been reviewed snd spproved by another Federal department or agency pursusnt to Attschment N of
4B Circular No. A-110, the grantee shall furnish the grant officer proof of such spproval fn ({eu of another spproval
submission,

e rty Controls The property control system shell include but not be Limited to the following:

%



.‘2.

4)) Identification of esch item of Government property acquired or furnished under the grent by o
serfally controlled fdentification nurber and by description of tem. Each item st be clearly marked “Property of
U.$. Goverrmant,»

¢ The price of each ftem of Property acquired or furnished under this grant.

(S11}] The locatfon of esch ftem of property acquired or furnished under this grant.

(iv) A record of any usable components which are permanently removad from ftems of Goverrment property
88 & result of modification or otherwise,

(v) A record of disposition of ssch 1tem scquired or furnished uxier the grant.

(vi) Date of order and receipt of any item scquired or furnished under the grant,

(vif) The ofticial property control records shall be kept in such condition that et any stage of
completion of the work under this grant, the status of property acquired or furnished under this grent msy be resdily
8scertained. A report of current status of all {tems of property scquired or furnished under the grant shall be

submitted yearly concurrently with the annual report,

(&) Haintenance Program: The grantes's maintenance program shall be consistent with sound h_u!nou practice, the
terms of the grant, and provide for:

(1) disclosure of need for and the performance of preventive mefntensnce,
iy disclosure and reporting of need for capital type rehabilftation, and
Ciif) recording of work accompl ished under the program:

(A) Preventive maintenance - Preventive maintenance fs maintenance generally performed on o
regularly scheduled basis to Prevent the occurrence of defects and to detect and correct minor defects before r.hpy
result in serious consequences,

(8) Records of maintenance - The grantee's maintenance program shall provide for recordy
sufficient to disclose the maintenance actions performed and deficlencies discovered as a result of inspections.

(C) A report of status of maintenance of Goverrment property shall be submitted anvually
concurrently with the snnual report.

(d) Risk of Loss:

(1) The grantee shall not be Lisble for any loss of or damege to the ccvorfmnt property, or for expenses
Incidental to such loss or damage except that the grantes shall be responsible for any such loss or damage (Including
expenses incidental thereto):

(4)) Which results from willful misconduct or leck of good faith on the part of any of the grantee's
directors or officers, or on the part of any of {ts menagers, superintendents, or other equivalent representatives,
who have supervision or direction of all or substantislly all of the grantee's business, or atl or substantially alt
of the grantes's opsration st any one plant, laboratory, or separate locatfon in which this grant s being performed;


http:Ooverrment.00

. 43 -

i) Which results from » feilure on the part of the grantee, due to the willful misconduct or lack of
vood faith on the part of any of {ts directors, officers, or other representatives mentioned in (1) above:

(A) to maintain and edninister, in sccordance with sound business practice, the program for
maintenance, repair, protection, and preservation of Goverrment property as required by (i) sbove, or

(8) to take all reasonable steps to comply with sny sppropriate written directions of the grent
officer under (c) above;

iy For which the grantee s otherwise responsible under the express terms designated in the schedule
of this grant;

Civ) Which results from & risk expressly required to be insured under some other provision of this
grant, but only to the extent of the fnsurance so required to be procured snd meintained, or to the extent of
insurance sctuslly procured and reintained, whichever s greater; or

W WVhich results from e risk which is in fect covered by insurence or for which the grantes {s
otheruise reimbursed, but only to the extent of such fnsurance or refmbursement;

149} Provided, that, if more than one of the above exceptions shall be appliceble in any case, the
grantee’s tisbility under any ane exception shall not be Liaited by any other exception.

(2) The grantee shall not be reisbursed for, and shall not include ss en ftem of overhead, the cost of insurance,
or any provision for o reserve, covering the risk of loss of or damage to the Government property, except to the
extent that the Government may have required the grantee to carry such {nsurence under sny other provision of this
grant,

£3) Upon the hsppening of loss or destruction of or damage to the Government property, the grantee shell notify
the grent officer thereof, shall take all ressonsble steps to protect the Government property from further demage,
seperate the demaged and undamaged Goverrment property, put sll the Goverrment property in the best possible order,
and furnish to the grant officer a statement of:

(§)) The lost, destroyed, or demaged Goverrment property;

i) The time end origin of the loss, destruction, or darege;

($1}) Atl known interests In comingled property of which the Government property s a pert; and
tiv) The insurance, if sny, covering any pert of or fnterest in such comingled property,

(&) The grantee shall meke repairs and renovations of the dameged Government property or take such other sction
es the grant officer directs.
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(3) In the event the grantee s Indemified, relrbursed, or otherwlise compensated for any loss or destruction of
or damsge to the Goverrment property, it shall use the proceeds to repair, renovetr or replace the Goverrment property
involved, or shall credit such proceeds against the cost of the work covered by the grant, or shall otheruise
reimburse the GCoverrment, as directed by the grant officer. The grantee shall do nothing to prejudice the
Government's right to recover against third parties for any such loss, destruction, or damage, and upon the request of
the grant officer, shall, st the Goverrments expense, furnish to the overrment all reasonable assistsnce and
cooperation (including assistance in the prosecution of sults and the execution of instruments or assignments in fevor
of the Government) in cbtaining recovery,

(@) Access: The Government, and any persons designated by it, shall
ot all reasonable times have access to the premises wherein any Goverrment property is located, for the purpose of
inspecting the Goverrment property,

() Final Accounting and Disposition of Goverrment Property: Upon corpletion of this grant, or at such earlier detes

a8 may be fixed by the grant officer, the grantes shall sutmit, In o form scceptable to the grant officer, inventory

schecules covering all items of Government property not consumed In the performance of this grant or not theretofore

delivered to the Goverrment, and shall prepare, deliver, or make such other disposition of the Government property as
may be directed or authorized by the grant officer.

(9) Comunfcations: All communicetions Issued pursusnt to this provision shall be in writing.

2. TITLE YO AND CARE OF PROPERTY (COOPERATING COUMTRY TITLE) (NOVEMBER 198%5)

(This provision is applicable to property titled in the name of the cooperating country or such public or private
agency as the cooperating country government may designate.)

(8) Except as modified by the schedule of this grant, title to ail equipment, materisls and supplies, the cost of
vhich {s reirbursable to the grantee by AID or by the coopersting country, shall at all times be in the name of the
cooperating country or such public or private agency as the cooperating country may designate, unless title to
specified types or classes of equipment is reserved to AID under provisions set forth f{n the schedule of this grant.
All such property shall be under the custody and control of grantee until the owner of title directs otherwise or
completion of work under this grant or fts termination, at which time custody and control shall be turned over to the
owner of title or disposed of In accordance with Its instructions. All performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title owner.

(b) The grantee shall meintain and administer in eccordance with sound business practice s prograa for the
maintenance, repair, protection, snd preservation of Government property so as to assure its full avaflebility and
usefulness for the performance of this grant. The grantee shall take sll ressonsble steps to comply with all
sppropriste directions or instructions which the grant officer may prescribe as reasonably necearary fae the
protection of the Goverrment property,
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(c) The grantee shall prepare and establish s program, to be approved by the appropriate AlD Missfon, for the
receipt, use, maintenance, protection, custody and cere of equipment, materials and supplies for which it has
custadial responsibility, including the establishment of ressorable controls to enforce such program. The grantee
shall be guided by the following requirements:

(1} Pro ontrol: The property control system shall fnclude but not be Limited to the following:

(4} Identification of each ftem of cooperating country property acquired or furnished under the grant
ty o serfally controlled {dentification rurber end by description of ftem. Each ftem rust be clesrly merked "Property

of (insert name of cooperating country) »

($1}] The price of esch ftem of property acquired or furnished under this grant.
i The tocation of esch ftem of property acquired or furnished under this grent.

Civ) A record of any ussble components which are permanently removed from ftems of cooperating country
Property as & result of modification or otherwise.

142 A record of disposition of each ften scquired or furnished under the grant.

Cvl) Date of order and receipt of any item acquired or furnished under the erant.

Cvif) The official property control records shall be kept in such condition thet st any stage of
completion of the work under this grant, the stetus of property scquired or furnished under this grant mey be resdily .
sscertained. A report of current status of all ftems of property scquired or fumished under the grant shall be

subaftted yearly concurrently with the annusl report,

(2) Maintensnce Program: The grantee's maintenance program shall be consistent with sound business practice, the
Terms of the grent, and provide for;

(4] disclosure of need for end the performence of preventive maintenance,
($1)) disclosure and reporting of need for copital type rehabilitation, end
(i recording of work sccompl ished under the program:
(A) Preventive saintensnce - Preventive maintenance is maintensnce generally performed on a
vegularly scheduled besis to prevent the occurrence of defects and to detect and correct minor defects before they

fesult in serfous consequences.

(8) Records of maintenance - The grantee's maintenance program shall provide for records
sufficient to disclose the maintenance actions performed and deficiencies discovered as » result of {nspections,

€C) A report of status of meintenance of cooperating country property shall be submitted sruslly
concurrently with the snvwal report.



(d) Risk of Losy:

(1) The grantes shall not be Liable for any loss of or damage to the cooperating country property, or for
expenses incidental to such loss or damege except that the grantee shall be responsible for sny such loss or damege
(including expenses incidental thereto):

(4)] Which results from willful misconduct or lack of good faith on the part of any of the grantee's
directors or officers, or on the part of any of its managers, superintendents, or other equivalent reprasentstives,
who have supervision or direction of all or substantfelly all of the grantee's business, or all or substantially ell
of the yrantee's operation st any one plant, lsboratory, or seperate location in which this grant is being performed;

(43} Which results from a fallure on the part of the grantee, due to the willful misconduct or lack of
- good faith on the part of any of its directors, officers, or other representatives mentioned in (1) sbove:

(A) to maintain and sdninfster, In sccordance with sound business practice, the program for
meintenance, repair, protection, and preservation of coopersting country property as required by (1) above, or

(8) to take all reasonable steps to camply with any sppropriate written directions of the grant afficer
under (b) above;

(411} For which the grantes ic otherwise responsible under the express terms designated in the schedule
of this grant;

(iv) Which results from a risk expressly required to be insured under some other provision of this
grant, but only to the extent of the insurance so required to be procured snd maintained, or to the extent of

insurance sctually procured and meistained, whichever {s greater; or

(v) Which results from a risk which Is in fact covered by insurance or for which *he grantes Is
otherwise reimbursed, but only to the extent of such {nsurance or reimbursement;

(vi) Provided, that, {f more than one of the sbove exceptions shall be sppticable In sny case, the
grantee’s Liability under any one exception shall not be imited by any other exception.

(2) The grantee shall not be reimbursed for, and shell not include as an ftem of overhead, the cost of insursnce,
or any provision for a reserve, covering the risk of loss of or damage to the cooperating Country property, except to
the extent that AID may have required the grantee to carry such insurence under any other provisfon of this grant.

(3) Upon the heppening of loss or destruction of or damage to the cooperating country property, the grantee shall
rotify the grant officer thereof, shall take all reasonable steps to protect the cooperating country property from
further damage, separate the damaged snd urdamaged cooperating country property, put all the cooparating country
property in the best possible order, and furnish to the grant officer s statement of:

(4)] The lost, destroyed, or damaged cooperating country property;
(i) The time and origin of the loss, destruction, or damege;
Cith) ALl known interests In comingled property of which the cooperating country property fs a part; and

(iv) The insurance, it sny, covering sny part of or Interest in such commingled property. -
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(&) The grantee shall make repairs and renovations of the damaged cooperating country property or take such other
action as the grant officer directs.

(5) In the event the grantee fs indemif{ed, refmbursed, or otherwise compensated for sny loss or destruction of
or damsge to the coopersting country property, {t shall use the proceeds to repair, renovate or replace the
cooperating country preperty fnvolved, or shall credit such proceeds agsinst the cost of the work covered by the
grant, or shall otherwise refrburse AlD, as directed by the grant officer. The grantee shall do nothing t> prejwiice
AlD's right to recover against third parties for any such loss, destruction, or damege, and upon the request of the
grant officer, shall, at the Governments expense, furnish to AID all ressorable essistance and cooperation (Including
assistance in the prosecution of suits snd the execution of instruments or assigrments in favor of the Goverrment) fn
cbtaining recovery.

(e) Access: AID, and any persons designated by ft, shall st all reasonable times have sccess to the premises wherein
any cooperating country property is located, for the purpoce of inspecting the coopersting country property. ‘

(f) Finsl Accounting and Disposition of Cooperating Country Property: Within 90 days after completion of this grant,
or at such other date as may be fixed by the grant officer, the grantee ghall submit to the grant officer an {nventory
schedule covering all items of equipment, meter{als and supplies under the grantee's custody, title to which is in the
cooperating country or public or private agency designated by the cooperating country, which have not been consumed in
the performance of this grant. The grantes shel( also indicate what disposition hes been mede of such property.

[ ()] fcatfong: All communications fes.sed pursusnt to this provision shall be in writing.

. COST SWARING (RATCHING) (NOVEMBER 1985)

(This provision {s applicable when the recipient is required to cost share or provide s matching share.)

(8) For esch year (or funding perfod) under this prant, the grantee agrees to expend from non-Federsl funds sn amount
st least equal to the percentage of the total expenditures under this grant specified in the schedule of the grant,
The schedule of this grant may also contain restrictions on the application of cost sharing (metching) funds. The
schedule takes precedence over the terms of thys provision,

(b) Eligibility of non-Federsl funds applied to setisfy cost shering (matching) requirements under this grant are set
forth below:

(1) Charges fncurred by the grantes as project costs. Not all charges require cash outlays by the grantee during
the project period; examples sre deprecistion and use charges for bufldings and equipment,

(2) Pruject costs financed with cash contributed or donsted to the grantee by other non-Federa! public agencies
(nay include public Internstional organizations or foreign governments) end fnstitutions, snd private orgenizations
and individuals, and

(3) Projact costs represented by services and real snd personal property, or use thereof, donated by other
Ton-Federal public agencies end institutions, and private orgenizetions and individusls.

(c) ALl contritutions, both cesh and in-kind, shall be sccepted as pert of the grantes's cost sharing (metching) when
such contributions meet all of the following criteria:

C1) Are verifisble from the grantee's records;
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(2) Are not included as contributions for sny other Federally assisted program;
(3) Are necessary and ressonable for proper and efficient accamplishment of project objectives;
(4) Are types »f charges that would be sllousble under the spplicable Federal cost principles;

(3) Are not paid by the Fedaral Government under anccher grant or agreement (unless the grant or agreement fs
authorized by Federal law to be used for cost sharing or matching);

(6) Are provided for in the s~proved budget when *equired by A10; and
(7) Conform to other provisions of this paregraph,

«d) Values for grantee in-kind contributions will be established In accordance with the spplicable Federal cost
principles.

(e) Specific procedures for the grantes in establishing the value of In-kind contributions from non-Federal third
parties are set fortk below:

(1) Valuation of volunteer services: Voluntser services may be furnished by professfonsl end technicst
personnel, consultants, and other skilled and 1.iskilled labor. Volunteer services may be counted as cost sharing or
matching if the service Is an integrsl and ne:essary part of an spproved program:

4] Rates for volunteer s».-vices: Rates for volunteers should be consistent with those pafd for
simitar work fn the grantee's organisation. In those instences in which the required skills are not found {n the
grontee’s organization, rates shruld be consfstent with those pald for similar work in the labor market in which the
grantee competes for the kind of services involved. )

(i) Volunteers employed by other organfzations: When an employer other than the grantee furmnishes the
cervices of an employse, these services shall be valued st the employee's regular rate of pay (exclusive of fringe
benefits and overhead costs) provided these services are of the same skill for which the employee s normally paid.

(2) Valuation of donated expendible personsl property: Donated expendsble personal property fncludes such {tems
88 expendable equipment, office surplies, leboratory supplies or workshop and classroom supplies. Value sssessed to
expendable personal property included in the cost share (match) should be ressonable and should not exceed *he market
value of the property at the time of the donation,

(3) Valuation of donated nonexpendable personal property, bulldings,
end land or use thereof:

f) The method used for charging cost sharing or metching for donsted nonexpendable personst property,
bulldings end tand may differ sccording to the purpose of the grant as follows:

(A) 1f the purpose of the grant Is to assist the recipient in the acquisition of equipment, bufldings
or land, the total value of the donated property may be claimed as cost sharing or matching,

(8) 1f the purpose of the grant is to support sctivities that require the use of equipment, tufldings,
or land; depreciation or use charges for equipment and buf dings may be mede. The full value of equipment or other
copital assets and fair rentsl charges for land may be allowed provided that AID has spproved th= charges.
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(43}) The value of donated property will be determined in accordance with the usual accounting policies
of the grantee with the following qualifications:

(A) Land and buildings: The value of donated land end bulldings mey not exceed its fair market value,
3t the time of donation to the grantee as establ fshed by an independent sppraiser; end certified by a responsible
official of the grantee.

(8) Nonexpendable personal property: The value of donsted nonexpendable personal property shall not
exceed the fair market value of equipment and property of the same age snd condition at the time of donation.

(C) Use of space: The value of donsted space shall not exceed the fair rentsl value of comparable
space as established by an independent sppraisal of comparsble space and facilities in o privately owned bullding in
the same (ocplity.

(D) Sorrowed equipment: The value of borrowed oquipment shall not exceed ts fair rental valus.

1) The following requirements pertain to the grentee’s supporting records for In-kind contributions from non-Federal
third perties:

(1) Volunteer services must be documented and, to the extent feasible, supported by the same methods used by the
grantee for {ts employees.

(2) The basis for determining the valustion for personal services, materfal, equipment, bufldings end lend must
be documented. ’

(92 Individusl expenditures do not have to be shared or matched provided that the total expenditures incurred during
the yesr (or funding perfod) are shared or matched in sccordance with the sgreed upon percentage set forth in the
schedi:le of the grent,

(h) 1f at the end of any year (or funding period) hereunder, the grantes has expended an amount of non-Federal funds
less than the agreed upon percentags of (otal expenditures, the difference may be spplied to reduce the amount of AlD
funding the following yesr (or funding perfod), or, if this grent has expired or been terminated, the difference shall
be refunded to AlID.

(1) Faillure to meet the cost sharing (matching) requirements set forth in paragreph (a) above shall be considered
sufficient reasons for termination of this grant for ceuse fn accordance with paragraph (s) entitled “For Cause™ of
the standard provision of this grent entitled “Terminstion and Suspension',

€J) The restrictions on the use of AlD grant funde set forth in the standard provisions of this grant are applicable
0 expenditures {ncurred with AlD funds provided under this grant. The grantee will sccount for the A1D funds in
accordsnce with the stondard provision of this grant entitled "Accounting, Audit, and Records.”

(k) Notwithstanding paragraph (b) of the standard provision of this grant entitled “Refunds®, the parties agree thst
{n the event of any disallowsnce of experditures from AID grant funds provided hcreu\dcr, the grentee may substitute
expenditures made with funds provided from non-Federal sources provided they are otherwise eligible in accordance with
paragraph (b) of this provision.



26, USE OF POUCH FACILITIES (NOVEMBER 1985)

(This provisfon is applicable when activities under the grant will take place outside of the United States.)

(8) Use of diplomatic pouch §s controlled by the Department of State. The Department of State has suthorized the use
of pouch facilities for AID grantees and their employees as 8 general policy, as detalled fn ftems (1) through (6)
below. However, the final decision regarding use of pouch facilities rest with the Embassy or AID Mission., In
corsi{deration of the use of pouch facilities, the grantee and its employees agree to indemify and hold harmless, the
Department of State and AID for loss or damage occurring in pouch transmission:

(1) Grantees and their employees are suthorized use of the pouch for transmission snd recelpt of up to & maximum
of two pounds per shipment of correspondence and documents needed in the sdninistration of assistance programs.

€2) U.S. citizen employ-2s are suthorized use of the pouch for personal mail up to & maximum of one pound per
shipment (but see (a)(3) below).

€3) Merchandise, percels, magezines, or newspapers are not considered to be personal meil for purposes of this
standard provisfon and are not suthorized to be sent or recefved by pouch.

(&) Official and personal meit pursuant to (e)(1) and (2) above sent by pouch should be addressed as follows:

Name of individusl or organfzation (followed by
letter sywbol %Gw)

Name of post (USAID/ ]

Agency for International Development
Washington, D.C. 20523

(5) Mail sent vis the diplometic pouch may not be in violation of U.S. Postsl leus and may not contsin materfst
fneligible for pouch transmission.

€6) AID grantee personnel are not authorfzed use of military postal facilities (APO/FPO)., This {s an Adjutent
General's decision based on existing laws end regulations governing military postal facilities and is being enforced
worldwide. .Posts having access to APO/FPO facilities snd using such for diplomstic pouch dispstch, may, however,
accept the grantee's official snd personal mail for pouch, provided of course, adequate postage s affixed.

(b) The grantee shatl be respongible for sdvising fts erployees of this suthorization, these guidel ines, ond
limitations on use of pouch facilities.

(c) Specific edditionatl guidance on grantee use of pouch facllities in accordence with this stendard provision is
available from the Post Comunication Center at the Embassy or AID Missfon.

S. COMVERSION OF UNITED STATES DOLLARS T0 LOCAL QURRENCY (NOVEMBER 1985)

(This provision is applicable when activities under the grent will teke place cutside of the United States.)

Upon arrival in the Coopersting Country, end from time to time as sppropriste, the grantee's chief of party shall
consult with the Mission Director who shatl provide, in writing, the procedure the prantee and {ts employees shall
follow in the conversion of United States dollars to local currency. This mey include, but Is not |imfted to, the
cormersion of currency through the cognizant Unfted States Disbursing Officer or Mission Controller, as sppropriste.
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Dobs: (58 enro ey

AID l;ﬁq-l 1. Cooperating Country
wen - AGENCY FOR Worldwide Page 1 of 3 Pages
INTERNATIONAL DEVELOPMENT 2. PIO/T No. j { ~
. ]
ProrT 756/328 |, meeme,
PROJECT IMPLEMENTATION 4 Projoct/Activity No. and Title 93611406 (Small Activi ty) s-23 -
ORDER/TECHNICAL A Government/Industry Workshop on "The :
SERVICES Agro-Industrial Revolution - A New Re lationship
With Petrochemicals"
S-234
DISTRIBUTION |5. Appropriation Symbo 6. Budget Plan Code .
72-1191021.3 DDNA-89-13600-KG11( 943-36-099-00-20-91)
3 7. Obligation Status - 8. Project Assistance Completion Date
Mo. .
53 X | Administrative Reservation L_J implsmenting Document (Mo., Day, vr.) 6/30/90
g L 9. Authorized Agent 10. This PIO/T is in full conformance with PRO/AG No. (at tached)
M/SER/OP/W/FA Action Memo approved by SAA/S&T 4/19/89
('S ) 11a. Type of Action and Governing AlD Handbook 11b. Contract/Grant/Cooperative Agreement/
N ! AID Contract AID Grant or PASA/RSSA D Other PASA/RSSA Reference Number {1f this is
. N (HB 14) Cooperative Agreement (HB 12} an Amendment)}
Toa~ V\ (HB 13)
~0 3 TBD
¢ A
12. Estimated Financing (A detailed budget in support of column {2) is attached as Attachment No. _
Maximum (1) Previous Total {2) increase (3) Decrease {4} Total to Date
AID A. Dollars
Financi
4\'::3:;33 $50,000 - $50,000
B. U.S.-Owned
Local Currency
13 Mission 194. Instructions 10 Authorized Agent  Request that you negotiate a grant with the
References Agribusiness Council, Inc. for partial funding for a Government/Industry
Workshop on "The Agro-Industrial Revolution- A New Re lationship with
Petrochemicals. Attachments in support of this request are: 1) Proposal;
2) Budget; 3) Letter of Request; and 4) Approval Memo.
14B. Address of Voucher Paying Office Agency for International Deve lopment
FM/PAD, SA-2
Washington, D.C. 20523

15. Clearances — Include typed name, office symbol, telephone number and date for all clearances.

A. The Project Officer certifies that the specificatiops Phone No. B. The statement of work or program description lies Date
n th tatement of work ga program descﬂoliov&ave 875-4285 within the putview of the initiatibggoffice . ‘5-/57‘7
« technigally adequat. - approved agency pvogvamsW
) _ Oate y S&T/FA, William Fuxt 1
S il dumm hesB) Ao | S/ S5/3F | sarVEN. Jack vand
C. J ¢ J Date D. Funds for the services requested a@a\vﬁdable Date
E. Date . {/ /
&T/PO, Fern Finle Wé‘ 5/7//7 FM/PAD, Gleria Craig Mo (/%4
16. For the Cooperating Country: The terms and condilio#el (onhlhem(n 17. For the Agency tor International Development
are hereby agreed to ' /
Signature Date Signature W moalm
Elizabeth P. Reche, Chief
Title Title S&T/PQ/PR

*See HB 3, Sup. A, App. C, At B, for preparation instructions, Note: The completed form contains sensitive informanion whose unauthorized disclosure may subject

an employee to disciplinary action
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