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AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON D C 20523 

JUL 15 1988 

Mr. David C. Crowley
 
President and CEO
 
Freedom from Hunger Foundation
 
1644 DaVinci Court
 
P.O. Box 2000
 
Davis, CA. 95617
 

SUBJECT: Cooperative Agreement No. OTR-0158-A-00-8147-O0
 

Dear Mr. Crowley:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby provides
 
to the Freedom from Hunger Foundation (hereinafter referred to as
 
"Foundation," or "Recipient" the sum of $3,750,000 to provide
 
support co the Recipient under A.I.D.'s Matching Partnership Grant
 
Program as more Fully described in the Enclosure I of this
 
Cooperative Agreement entitled "Schedule" and Enclosure 2, entitled
 
"Program Description."
 

This Cooperative Agreement is effective and obligation is made
 
as of the date of this letter and shall apply to commitments made by
 
the Recipient in furtherance of program objectives through the
 
estimated completion date of February 23, 1993. See Article B in
 
the enclosed schedule regarding the effective date.
 

This Cooperative Agreement is made to the Recipient on
 
condition that the funds will be administered in accordance with the
 
terms and conditions as set forth in Enclosure I entitled
 
"Schedule," Enclosure 2 entitled "Program Description," and
 
Enclosure 3 entitled "Standard Provisions," which have been agreed
 
to by your organization.
 

ORIGINAL
 



Please acknowledge receipt of this Cooperative Agreement by
 
signing all copies of this Cover Letter, retaining one set for your
 
files, and returning the remaining copies to the undersigned.
 

Sincerely,
 

Carolyn R. Eldridg-eGrant Officer 
Management Support Branch
 
Office of Procurement
 

Enclosures:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 
4. PVO Annual Reporting Guidel.'nes
 

ACK OLEDGED: FREEDOM FRMHUNGER FOUNDATION
 

TYPED NAME: /I-,) t.L 

TITLE: 7 cs EA3r i i. 

DATE: CL: 3 

FISCAL DATA
 

PIO/T No.: 938-0158-8381.808 TUNDS AVAILAME 
Appropriation No.: 72-1181021.8 
Budget Plan Code: EDHA88 1810 KGil 
Allotment No.: 848-38-099Z'76-81 
This Obligation : $750,000 
Total Estimated Amount: $3,750,000 o/Ll I1'o 
Total Obligated Amount: $750,000 ~fliceo01 MnlalanagemenIsDlprogramMAcCtnTechnical Office: FVA/PVC, S. Dueweke 

Funding Source: M/FM/PAFD
 
DUNS No.: 082-59-0506

5804o
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Enclosure I
 
SCHEDULE
 

A. Purpose of Cooperative Agreement
 

The purpose of this agreement is to provide support for
 
Freedom from Hunger Foundation's program, to develop local
 
institutional capacities in six countries to manage support
 
and development activities and operational systems to promote
 
self-managed activities by the poor to satisfy their basic
 
needs for health, nutrition, and food security, as more
 
specifically described in Attachment 2 to this agreement
 
entitled "Program Description." In the event of an
 
inconsistency between the Recipient's proposal, the program
 
description, and this schedule; the schedule and then the
 
program description shall take precedence.
 

B. Period of Agreement
 

1. For purposes of Cost Sharing, this Agreement is effective
 
March 1, 1988. However, A.I.D. obligations are effective and start
 
with the date of signature of the A.I.D. Grant Officer. The
 
estimated completion date is February 23, 1993.
 

2. Funds obligated hereunder are availpble for program
 
expenditures for the estimeted period the date of this letter to
 
June 30, 1989 as shown in the budget below. In the event there are
 

funds remaining after this date, the Recipient is authorized to
 
utilize them for the purposes of the Agreement as long as they are
 

used within the period shown in B.1 above.
 

3. Notwithstanding the effective date of this agreement, and
 
subject to the Mandatory Standard Provision entitled "Allowable
 
Costs," costs incurred on or after March 1, 1988 shall qualify as
 

allowable costs to be included in the Recipient's Cost Share/Match.
 
Such costs are included in Enclosure la.
 

C. Amount of Agreement and Payment
 

1. The total estimated amount of this agreement for the
 
period shown in B.I. above is $3,750,000.
 

2. 	AID hereby obligates the amount of $750,000 for program
 
shown
expenditures during the period set forth in B.2. above and as 


in the Budget below.
 

3. Payment shall be made to the Recipient in accordance with
 

procedures set forth in Attachment 3 - Optional Standard Provision,
 
entitled "Payment - Letter of Credit".
 



CTR-0158-A-O0-8147-00
 
page no. 4
 

4. Additional funds up to the total amount of the agreement
 
shown in C.I. above may be obligated by A.I.D subject to the
 
availability of funds, program priorities at the time, and the
 
requirements of the Mandatory Standard Provision of this Agreement,
 
entitled "Revision of Grant Budget."
 

D. Budget
 

1. The following is the Budget for this agreement. The
 
Recipient may not exceed the total estimated amount or the obligated
 
amount, whichever is less (see Part C above).
 

Budget
 

Category Total Estimated Cost
 

See Enclosure No. la
 

Notes to the Budget:
 

1. Recipient is allowed 15% flexibility among cost elements in
 
the budget. Within the cost elements however, the Recipient has
 
full flexibility of funds.
 

2. The Recipient is expected to use their own private
 
cost-share/matching funds for all procurement of non-U.S. vehicles
 
and other non-U.S. non-expendable property estimated at over $500
 
each. This alleviates the requirement for a source/origin waiver
 
and also places the title to property completely in the Recipient's
 
name.
 

3. The Recipient has agreed to expend from their non-Federal
 
funds by the end of the life-of-program (LOP) period at a ratio of
 
at least 1 to 1. For the Mission funded portion, the recipient is
 
required to contribute 25% (in cash) to A.I.D.'s 75%. The Recipient
 
is required to meet the requirements of the Standard Provision of
 
this Agreement entitled "Cost Share/Matching".
 

If this award was made on the basis that the Recipient has offered
 
to cost share at a rate greater than 1 to I, the Recipient is
 
required to notify the Grant and Project Officer of any changes in
 
the amount to be cost shared by the Recipient in accordance with the
 
Standard Provision entitled "Revisions to Grant Budget". Such a
 
change may impact on future funding decisions under this Agreement.
 

The Recipient is required to report in their annual reports and in
 
their incremental funding letters the total amount of cost-sharing
 
to date. Although the Recipient is required to cost share on a
 
life-of-program basis, they are also expected to expend those funds
 
on a pro rated basis per year and not wait until the last year of
 
the agreement to expend their cost share.
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Involvement
Substantial
E. 


It is understood and agreed that A.I.D. will be involved in the
 

following:
 

approved for
1. Countries: The following countries are 

direct in-country program support under the Cooperative
 
Agreement: Ghana, Kenya, Sierra Leone, Thailand, Ecuador, and
 

Honduras. Other countries may be approved during the period
 
of the agreement. Such approval must be communicated by
 
A.I.D. in writing after consultation with the relevant A.I.D.
 
Mission.
 

the independent
2. Evaluation: The scope of work for 

mid-term and/or final evaluation must be developed with, and
 

this activity, with the
the evaluator(s) chosen to carry o-ut 

prior approval of the FVA/PVC Project Officer. This approval
 

The Recipient is encouraged
must be communicated in writing. 

to provide at least one evaluator from its permanent staff for
 

At least one evaluator will be an
the evaluation(s). 

individual not currently employed by the Recipient. The
 

FVA/PVC Project Officer is to participate in the pre- and
 
(6) copies of
post- evaluation briefings and to recieve six 


the completed evaluation report for FVA/PVC, and one copy for
 

each country evaluated.
 

Regional Bureau and USAID Additional Program
3. Provision for 

Support: This Partnership Agreement mechanism is designed to
 

At the time that
include multiple funding sources from A.I.D. 

such funding becomes known, the Mission funded portion of the
 

budget will be amended.
 

F. Reporting
 

1. Financial Reporting
 

Financial reporting requirements shall be in
 a. 

the Optional Standard Provision of this agreement
accordance with 
 shown in Attachment 3.
 - Letter of Credit", as
entitled "Payment 
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b. The original and two copies of all financial reports
 
shall be submitted to A.I.D., Office of Financial Management,
 
Program Accounting and Finance Division (FM/PAFD), Room 700, SA-2,
 
Washington, D.C. 20523. In addition, three copies of all financial
 
reports shall be submitted to the Technical Office specified in the
 
Cover Letter of this agreement/grant.
 

2. Program Reporting
 

a. Annual Report. Ten copies of the Annual Report plus one
 
copy for theA.I.D. Mission in each target country in the program
 
will be submitted to the A.I.D./FVA/PVC Project Officer 60 days
 
prior to each anniversary date of the agreement. Annual reports
 
will describe project activities and the Foundation's financial
 
contribution to the project. Guidance for Periodic and Final
 
Reports to FVA/PVC on Grant Accomplishments is provided as Enclosure
 
4 for illustrative purposes. (AID/FVA/PVC is in the process of
 
submitting this guidance format to OMB (or their clearance. Once
 
OMB clearance is given the suggested format will be required.)
 

The Annual Report wilL also include a country data sheet for each
 
subproject activity and will be furnished in the standard format
 
prescribed by FVA/PVC for its grant information system (AID FORM
 
1550-11 included in Attachment 4). Other current A.I.D. grants
 
cooperative agreements and contracts to FFH, such as OPGs, will be
 
noted in the report with an explanation of any relationship of such
 
agreements to this cooperative agreement supported program.
 

b. Interim Reports: Prior to the required final performance
 
reporting date, events may occur that have significant impact upon
 
the project. In such instances, the recipient shall inform the
 
Grant and Project Officer as soon as the following types of
 
conditions become known.
 

i. Problems, delays, or adverse conditions that will
 
materially affect the ability to attain program objectives,
 
prevent the meeting of time schedules and goals, or preclude
 
the attainment of project work activities by the established
 
time period. This disclosure shall be accompanied by a
 
statement of the action taken, or contemplated, and any
 
assistance needed to resolve the situation.
 

ii. Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more work
 
activities to be performed than originally projected.
 

c. FinaL Report: The final year report, as described in the
 
PVO Annual Reporting Guidelines, which are provided for illustrative
 
purposes, will be the last report required under this Agreement.
 
All work to be charged to the Agreement, including preparation of
 
the final report, must be completed prior to the expiration data of
 
this Agreement.
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d. Interim Reports: Prior to the required final performance
 
reporting , events may occur that have significant impact upon
 
the project. In such instances, the recipient shall inform the
 
Grant and Project Officer as soon as the following types of
 
conditions become known.
 

3. Evaluation: Self-evaluation will be conducted by the
 
Foundation in accordance with its normal evaluation program as
 
described in its grant proposal.. In addition, from time-to-time
 
A.I.D. Officers will, with prior notification to the the
 
Foundation's headquarters, visit selected project sites. An
 
independent mid-term and/or final evaluation in collaboration with
 
the Recipient will be carried out at either the mid point of the
 
program or n3 later than June of the last year of the grant.
 
Special requirements for this project evaluation are delineated
 
under No. 2. of Section B, "Substantial Involvement" above.
 

G. Indirect Cost Rates
 

Pursuant to the Optional Standard Provision of this
 
Cooperative Agreement entitled "Negotiated Indirect Cost Rates -

Provisional", a rate or rates shall be established for each of the
 
Recipient's Grantee's accounting periods which apply to this
 
agreement. Pending establishment of revised Vrovisional or final
 
indirect cost rates for each of the Recipient s accounting periods
 
which apply to this agreement, provisional payments on account of
 
allowable indirect costs shall be made on the basis of the following
 
negotiated provisional rates(s) applied to the base(s) which are set
 
forth below.
 

Type of Rate - Provisional
 

Rate - 10%
 

Base - Total Direct Costs
 

Period - Period of Agreement - until amended
 

H. Title to Property
 

Title to all property purchased under this agreement shall be
 
vested in the Recipient.
 

I. Special Provisions
 

Deviation to the Standard Provision entitled "Air Travel and
 
Transportation."
 

As shown in paragraph (a) of this Standard Provision, delete the
 
following:
 



OTR-0158-A-00-8147-00
 
page no. 8
 

"The Grantee is required to present to the project officer for
 
written approval an itinerary for each planned international
 
trip financed by this grant, which shows the name of the
 
traveler, purpose of the trip, origin/destination (and
 
intervening stops), and dates of travel, as far in advance of
 
the proposed travel as possible, but in no event at least
 
three weeks before travel is planned to commence," and in lieu
 
thereof substitute the following:
 

"Advance notification and approval by the project officer of
 
the Recipient's travel intentions overseas is waived for this
 
Agreement. All other terms and conditions of this Standard
 
Provision remain unchanged."
 

/1 
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A. The Freedom from Hunger Foundation 
Core Budget 

Cost Element 
MAR 1, 

AID 
1988-FEB 28, 1989 

FFH 
MAR 1, 

AID 
1989-FEB 29, 1992 

FFH AID 

TOTAL AGREEMENT BUDGET 
MAR 1, 1988-FEB 29, 1992 

FFH T=TAL 

Program Costs $646,000 $413,000 $2,535,000 $1,553,000 $3,181,000 $1,966,000 $5,147,000 

Procurement -0- 234,000 -0- 982,000 -0- 1,216,000 1,216,000 

Evaluation 36,000 35,000 192,000 192,000 228,000 227,000 455,000 

Indirect Costs 68,000 68,000 273,000 273,000 341,000 341,000 782,000 

TOTAL $750,000 $750,000 $3,000,000 $3,000,000 $3,750,000 $3,750,000 $7,500,000 
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Attachment B
 

FRE)OM FIROM BURGER FOUN1ATIO, - S WMARY PROGRAM DBSCRt.IPTION 

Program Goal: To enable low-income people in rural areas of less developed
 
countries to establish and maintain a level of health, nutrition, and food
 
security necessary to human dignity and self-sustaining productivity.
 

Program Purpose: To develop local institutional capacities in six countries
 
to manage and sustain the critical support systems essential to overcoming
 
malnutrition; to develop operational systems within these institutions that
 
will reinforce service delivery, training, and technical capacity at the
 
agency and community levels to sustain self-managed action by the poor to
 
satisfy their basic needs for health, nutrition, and food security.
 

Recent evaluations of the programs and approach of the Freedom from Hunger
 
Foundation (FFH) have shown that FFH must systematically replace the direct
 
delivery of services with an approach that will sharply reduce program costs
 
per beneficiary and ensure the sustainability of program benefits. These are
 
interrelated problems. The key to providing services it sharply lower cost is
 
to mobilize the self-help capabilities within the communities served. The
 
general solution developed by FFH field staffs in several countries is to
 
train members of ccmmunity groups to provide basic services in their neighbor­
hoods to improve health, nutrition, and food security. But it is not enough
 
to train community people to help themselves and their community. The FFH
 
field staffs must firmly incorporate a new focus on development of local
 
agency capacities to sustain training and other support for community self­
help efforts.
 

FFH has redefined its strategy as three roles:
 

- to provide training and technical assistance, seed money and supplies to
 
local service agencies to help them develop community-based service
 
delivery systems and their own management capability to sustain them;
 

- to demonstrate that our programs can be scaled-up and sustained at large 
area, operational levels by local and national agencies primarily with 
the resources that the agencies can realistically muster and manage; and 

- to strengthen the management, technical and financial capacity of an
 
existing indigenous organization, or assist in creating a new one, to
 
pursue broad, long-term program dissemination throughout the country.
 

To effectively build the capacity of FFH's indigenous counterpart
 
organization, we will include it as an equal partner in carrying out the other
 
two roles that FFH has defined for itself in each country where we work. As
 
the pilot and expansion phases succeed, our indigenous counterpart will have a
 
well-tested model or process to demonstrate to the nation.
 

/'7
 



FFH will play these three roles in each of the targeted countries included in
 
this proposal -- Ghana, Kenya, and Sierra Leone in Africa; Thailand in Asia;
 
and Ecuador and Honduras in Latin America. In each country, the actions will
 
be selective, responding to local and national needs and opportunities,
 
touching key problems in two sectors: i) health and water improvement, and
 
ii) agriculture and economic development.
 

Among the health activities, FFH emphasizes growth monitoring and promotion,
 
immunizations, and oral rehydration therapy because of their cost-effective
 
impacts on infant and child morbidity and mortality. The program's concern
 
with water and sanitation focuses on their health impacts which, in turn,
 
relate to nutritional status. The program's concern for agriculture and
 
enterprise development is focused on their impacts on food security, which
 
relate directly to nutritional status. All country programs emphasize food
 
production/storage activities, but opportunities for generating cash income to
 
purchase food vary considerably between programs.
 

There are three types of 'program supporto to the activities in the two
 
sectors. 
First, FFH field program support capabilities will be strengthened
 
at headquarters in Davis, California and the Africa regional office in
 
Nairobi, Kenya. Second, these improved capabilities will be used to
 
strengthen the capabilities of in-country NGOs to take over the role that FFH
 
plays as development catalyst for nutrition improvement and food security in­
country. Third, FFH's role will change to emphasize financial and technical
 
support to the in-country NGOs. FFH will assist these institutions to develop

the capacity to leverage funds and technical resources available from other
 
sources. 
 This includes training to enable collaborating NGOs to identify,
 
obtain, and manage grant opportunities both within and outside their
 
countries.
 

Program evaluation will include both formal, scheduled evaluations and special

studies which are determined annually by need and circumstances. Improvements

in nutrition will be determined by periodic measurements of selected proxies

for nutritional status of the target groups, as well as best estimates of
 
changes in infant and child mortality rates where possible. Improvements in
 
food security will be determined by best estimates of changes in food 
production and in selected proxies for income generation. Progiess in
 
building institutional capacity will be measured on the basis of increased
 
staff capabilities, improved management systems and increases in financial
 
capacity. These indicators will be adapted to each of the country programs in
 
a manner consistent with the program's focus and stage of development. 

Baving rejected famine relief in favor of development, FFH has to look at 
malnutrition as a phenomenon of complex, interrelated causes, requiring
diverse, selective treatments which have impacts not often measurable by 
short-term changes in nutritional status. Critical indicators of program

achievement are best stated in terms o! food security and overall improvements
 
in quality of life which will be reflected only in the long-term by greatly

reduced infant mortality, improved nutritional status of the general
 
population, and greater life expectancy.
 

/,I
 



Enclosure No. 3
 

Standard Provisions
 



OMB Control No. 0412-0510 
Expiration Date: 12/31/89 

MANDATORY STANDRD PRVISIONS FOR
 
U.S., NONGOV AL GRANTEES1
 

IDDEX OF 
MANDATORY STANDARD PROVISIONS 

1. Allowable Costs 7. Ineligible Countries 
2. A~cunting, Audit, and Records 8. Nondiscrimination 

9. U.S. Officials Not to Benefit3. Refunds 

4. Revision of Grant Budget 10. Nonliability 
5. Termination and Suspension 11. Amendrent 
6. Disputes 12. Notices 

1. ALCABLE 0OTS (NOVD4ME 1985) 

The grantee shall be reimbursed for costs incurred in carrying out the 
purposes of this grant which are determine by the grant offirer to be 
reasonable, allocable, and allowable in accordance with the terms of this 
grant, any negotiated advance understanding on particular cost items, and the 
applicable* cost principles in effect on the date of this grant. 

* NOTE: For Educational Institutions use CMB Circular A-21; for all other 
non-profits use CMB Circular A-122; and for profit making firms use 
FAR 31.2. and AIDAR 731.2. 

LWhen these Standard Provisions are used for ooperative agreements, the 
following terms apply: "Grantee" means "Recipient," "Grant" means 
"Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement 
Officer." 



2. ACCOUNTING, AUDIT, AND RECORDS (JANUARY 1988)
 

(a) The grantee shall maintain books, records, documents, and
 
other evidence in accordance with the grantee's usual
 
accounting procedures to sufficiently substantiate charges to
 
the grant. The grantee's financial management system shall
 
provide for the following:
 

(1) Accurate, current, and complete disclosure for each
 
A.I.D.­
sponsored project or program in accordance with the reporting
 
requirements of this grant. While A.I.D. requires reporting on
 
an accrual basis, the grantee shall not be required to
 
establish an accrual accounting system but shall develop such
 
accrual data for its reports on the basis of an analysis of the
 
documentation on hand.
 

(2) Records that identify adequately the source and
 
application of funds for A.I.D.-sponsored activities. These
 
records shall contain information pertaining to Federal awards,
 
authorizations, obligations, unobligated balances, assets,
 
outlays, and income.
 

(3) Effective control over and accountability for all
 
funds, property, and other assets. Grantee shall adequately
 
safeguard all such assets and shall ensure that they are used
 
solely for authorized purposes.
 

(4) Comparison of actual outlays with budget amounts for
 
each grant. Financial information should be related to
 
performance and unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the
 
transfer of funds from the U.S. Treasury and the disbursement
 
by the recipient, whenever funds are advanced by the Federal
 
Government.
 

(6) Procedures for determining the reasonableness,
 
allowability, and allocability of costs in accordance with the
 
provisions of the applicable Federal cost principles and the
 
terms of the grant.
 

(7) Accounting records that are supported by
 
documentation that at a minimum will identify, segregate,

accumulate, and record all costs incurred under a grant and
 
which fully disclose (i) the amount and disposition by the
 
grantee of the proceeds of such assistance, (ii) the total cost
 
of the project or undertaking in connection with which such
 
assistance is given or used, (iii) the amount of that portion

of the cost of the project or undertaking supplied by other
 
sources, and (iv) such other records as will facilitate an
 
effective audit.
 



(8) Examinations in the form of audits or internal
 
audits shall be made by qualified individuals that are
 
sufficiently independent of those that authorize the
 
expenditure of A.I.D. funds to produce unbiased opinions,
 
conclusions, or judgments. They shall meet independence
 
criteria along the lines of Chapter IV, Part B of the U.S.
 
General Accounting Office Publication Standards for Audit of
 
Governmental Organizations, Programs, Activities, and Functions
 
(1981 Revision). These examinations are intended to ascertain
 
the effectiveness of the financial management systems and
 
internal procedures that have been established to meet the
 
terms and conditions of the grant. It is not intended that
 
each grant awarded to the grantee be examined. Generally,
 
examinations should be conducted on an organization-wide basis
 
to determine whether the institution has implemented and
 
utilizes appropriate financial and administrative systems and
 
controls in accordance with the uniform administrative
 
requirements of OMB Circular A-l10 and the applicable cost
 
principles specified in the "Allowable Costs" standard
 
provision of this grant, and to test the fiscal integrity of
 
financial transactions, including accuracy and reliability of
 
financial reports submitted to A.I.D. and other Federal
 
agencies under agreements to which the terms of Attachment G of
 
OMB Circular A-l10 apply, as well as compliance with the terms
 
and conditions of the A.I.D. grant. Such tests would include
 
an appropriate sampling of A.I.D. and other Federal grants and
 
agreements. Examinations will be conducted with reasonable
 
frequency, on a continuing basis or at scheduled intervals,
 
usually annually, but not less frequently than every i:wo
 
years. A copy of the audit report shall be furnished to the
 
A.I.D. grant officer who shall make appropriate distribution
 
within the Agency. The frequency of these examinations shall
 
depend upon the nature, size, and the complexity of the
 
activity. These grantee self-examinations do not relieve
 
A.I.D. of its audit responsibilities, but may affect the
 
frequency and scope of such audits.
 

(9) A systematic method to ensure timely and appropriate
 
resolution of audit findings and recommendations.
 

(b) The grantee shall preserve and make available such
 
records for examination and audit by A.I.D. and the Comptroller
 
General of the United States, or their authorized
 
representatives:
 

(1) until the expiration of three years from the date of
 
termination of the grant;
 



(2) for such longer period, if any, as is required to
 
complete an audit to resolve all questions concerning
 
expenditures unless written approval has been obtained from the
 
grant officer to dispose of the records. A.I.D. follows
 
generally accepted accounting practices in determining that
 
there has been proper accounting and use of grant funds. The
 
grantee agrees to make available any further information
 
requested by A.I.D. with respect to any questions arising as a
 
result of the audit; and
 

(3) for such longer period, if any, as is required to
 
complete an audit to resolve all questions concerning
 
expenditures unless written approval has been obtained from the
 
grant officer to dispose of the records. A.I.D. follows
 
generally accepted accounting practices in determining that
 
there has been proper accounting and use of grant funds. The
 
grantee agrees to make available any further information
 
requested by A.I.D. with respect to any questions arising as a
 
result of the audit; and
 

(4) If any litigation, claim, or audit is started before
 
the expiration of the three year period, the records shall be
 
retained until all litigations, claims or audit findings
 
involving the records have been resolved.
 

(c) The grantee shall require subrecipients to adopt the
 
standards in paragraphs (a) and (b) above except that portion
 
of subparagraph (a) 1 that would require specific financial
 
reporting forms and frequencies in accordance with the payment
 
provisions of the grant.
 



3. REFUNDS (JANUARY 1988)
 

(a) The grantee shall remit to A.I.D. all interest earned on
 
funds provided by A.I.D. at least quarterly, except that
 
interest amounts up to $100 per year may be retained by the
 
grantee for administrative expense.
 

(b) Funds obligated by A.I.D. but not disbursed to the grantee
 
at the time the grant expires or is terminated shall revert to
 
A.I.D., except for such funds encumbered by the grantee by a
 
legally binding transaction applicable to this grant. Any
 
funds advanced to but not expended by the grantee and not
 
encumbered by a legally binding transaction applicable to this
 
grant at the time of expiration or termination of the grant
 
shall be refunded to A.I.D.
 

(c) If, at any time during the life of the grant, or as a
 
result of final audit, it is determined by A.I.D. that funds it
 
provided under this grant have been expended for purposes not
 
in accordance with the terms of this grant, the grantee shall
 
refund such amount to A.I.D.
 



4. REVISION OF GRANT BUDGET (NOVER. 1985) 

(a) The approved grant budget is the financial expression of the 
grantee's program as approved during the grant award process. 

(b) The grantee shall immediately request approval from the grant officer 
when 	there is reason to believe that within the next. 30 calendar days a 

for the followingrevision of the approved grant budget will be neces-ry 
reasons:
 

(1) Changes in the scope or the objectives of the program and/or 
revisions in the funding allocated among program objectives. 

(2) The need for additional funding. 

(3) The grantee expects the amount of A.I.D. authorized funds 	to 
exceed its needs by more than $5,000 or five percent of the A.I.D. award, 
whichever is greater. 

(4) The grantee plans to transfer funds budgeted for indirect costs 
to absorb increases in direct costs or vice versa. 

(3) 	 The grantee intends to contract or subgrant any of the 
orsubstantive programmtic work under this grant, and such contracts 

subgrants were not included in the approved grant budget. 

(6) The grantee plans to incur an expenditure which would require 
advance approval in accordance with the applicable Federal cost principles 
and was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training 
allowances to other categories of expense. 

(c) When requesting approval for budget revisions, the grantee shall use 
the budget formats that were used in the application unless a letter 
request will suffice. 

(d) Within 30 calendar days fron the date of the receipt of the request 
for budget revisions, the grant officer shall review the request and 
notify the grantee whether the budget revisions have been approved. If 
the revisions are still under consideration at the end of 30 calendar 
days, the grant officer shall inform the grantee in writing of the date 
when the grantee may expect the decision. The grant officer shall obtain 
the project officer's clearance on all such requests prior to 
com-mication with the grantee. 

JZ
 



the requested budget revision requires the obligation of(e) If 
additional funding, and, if after notification pursuant to this standard 

the AID grantprovision, AID determines not to provide additional funds, 
upon written request of the grantee, terminate this grantofficer will, 

pursuant to the standard provision of this grant, entitled "Termination 
and Suspension." 

required by other provisions of this grant specifically(f) Except as 
sta.l to be an exception from this provision, the Government shall not be
 

in excess of theobligated to reimburse the grantee for costs incurred 
total amount obligated under the grant. The grantee shall not be 
obligated to continue performance under the grant (includirg actions under 

or otherwise to incur costs inthe "Termination and Suspension" provision) 
excess of the amount obligated under the grant, unless and until the grant 
officer has notified the grantee in writing that such obligated amount has 

obligated grantbeen increased and has specified in such notice the new 
total amount. 

5. TEMIATION AND SUSPENSION (MAY 1986) 

(a) For Cause. This grant may be terminated for cause at any time, in 
whole or in part, by the grant officer upon written notice to the grantee, 
whenever it is determined that the grantee has failed to comply with the 
conditions of the grant. 

This grant may be terminated for convenience at any 
time by either party, in whole or in part, if both parties agree that the(b) For Convenience. 

not produce beneficial resultscontinuation of the grant would 
commensurate with the further expenditure of funds. Both parties shall 
agree upon termination conditions, including the effective date and, in 
the case of partial terminations, the portion to be terminated. The 
agreement to terminate shall be set forth in a letter from the grant 
officer to the grantee.
 

(c) Suspension: Termination for Changed Circumstances. If at any time
 
AID determines that continuation of funding for a program should be
 

is not in the nationalsuspended or terminated because such assistance 
would be in violation ofinterest of the United States or that it an 

suspendapplicable law, then AID ay, following notice to the grantee, 
this grant and prohibit the grantee from incurring additional obligations 
chargeable to this grant other than necessary and proper costs in 

with the terms of this grant during the period of suspension.acoordance 
If the situation causing the suspension continues for 60 days or more, 
then AID may terminate this grant on written notice to the grantee and 
cancel that portion of this grant which has not been disbursed or 
irrevocably committed to third parties. 

Upon receipt of and in accordance with a(d) Termination Procedures. 
(a) or (b) above, thetermination notice as specified in either paragraph 

grantee shall take immediate action to minimize all expenditures and 



financed by this grant and shall cancel such unliquidatedobligations 
as provided below, no furtherobligations whenever possible. Except 

shall be made after the effective date of termination. Thereimbursement 
grantee shall within 30 calendar days after the effective date of such 
termination repay to the Goverrnent all unexpended AID funds which are not 

otherwise obligated by a legally binding transaction applicable to this 
Should the funds paid by the Government to the grantee prior to thegrant.

effective date of the termination of this grant be insufficient to cover 
the grantee's obligations in the legally binding transaction, the grantee 
may submit to the Government within 90 calendar days after the effective 
date of such termination a written claim covering such obligations. The 

grant officer shall deatermine the amount(s) to be paid by the Government 
costto the grantee under such claim in accordance with the applicable 

principles. 

6. DISPTES (MARCH 1987) 

(a) Any dispute under this grant shall be decided by the AID grant 
officer. The grant officer shall furnish the grantee a written copy of 
the decision. 

within 30(b) Decisions of the AID grant officer shall be final unless, 
days of receipt of the decision of the grant officer, the grantee appeals 
the decision to AID's Associate Assistant to the Aministrator for 
Management. Any appeal made under this provision shall be in writing and 
addressed to the Associate Assistant to the AMinistrator for Management, 
Agency for International Development, Washington, D.C. 20523. A copy of 
the appeal shall be concurrently furnished to the grant officer. 

(c) In order to facilitate review cn the record by the Associate 
Assistant to the Administrator for Managemnt, the graite e shall be given 
an opportunity to submit written evidence in support of its appeal. No 
hearing will be provided. 

(d) A decision under this provision by the Associate Assistant to the 

Administrator for Management shall be final. 

7. fNL'IGIBLE C=UTS (MAY 1986) 

Unless otherwise approved by the AID grant officer, funds will only be 
expended for assistance to countries eligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or under acts appropriating 
funds for foreign assistance. 

8. NONDISCUMEl1=O0N (MAY 1986) 

(This provisicn is applicable when work under the grant is performed in 
the U.S. or when employees are rezruited in the U.S.) 



from participation in,
No U.S. citizen or legal resident shall be excluded 

or be otherwise subjected to discriminationbe denied the benefits of, 
on the basis of race,under any program or activity funded by this grant 

color, national origin, age, handicap, or sex.
 

NOT TO BEIT (NOVEMB 1985)
9. U.S OFFICIALS 


No member of or deleate to the U.S. Congress or resident U.S.
 
or toCmmissioner shall be admitted to any share or part of this grant 

any benefit that may arise therefrom; but this provision shall not be 
made with a corporation for itsconstrued to extend to this grant if 

general benefit. 

10. NONLIABILI'Y (NOVEMBER 1985) 

AID does not assume liability for any third party claims for damages 

arising out of this grant. 

11. AMM= (NOVEMBER 1985) 

The grant may be amended by formal modifications to the basic grant
 

document or by means of an exchange of letters between the grant officer
 

and an appropriate official of the grantee.
 

12. NOTCES (NOVEMBER 1985)
 

Any notice given by AID or the grantee shall be sufficient only if in
 

writing and delivered inperson, mailed, or cabled as follows: 

To the AID grant officer, at the address specified in the grant. 

or to such otherTo grantee, at grantee's address shown in the grant 

address designated within the grant,
 

Notices shall be effective when delivered in accordance with this
 
date of the notice, whichever is later.
provision, or on the effective 


(END OF ]MANDATORY STANDARD PROVISIONS)
 

ij,'
 



ADDITIONAL STANDARD PROVISIONS FOR
 
U.S., NONGOVERNMETAL GRANI'EES
 

are hereby
The following standard provisions which have been checked 

incorporated into the grant/agreement. 

I. Payment - Letter of Credit 
2. Payment - Periodic Advance
 
3, Payment - Cost Reimbursnt 
4. Air Travel and Transportation 
5. Ocean Shipment of Goods 
6. Procurement of Goods and Services 
7. AID Eligibility Rules for Goods and 

Services
 
8. Subagreeents 
9. Local Cost Financing 
10. Patent Rights 
11. Publications 

-12. 	 Negotiated Indirect Cost Rates 

Predetermined
 

-13. 	 Negotiated Indirect Cost Rates 

Provisional
 

14. Regulations Governing Employees 
15. Participant Training 
16. Voluntary Population Planning 
17. Protection of the Individual as a
 

Research Subject 
18. Care of Laboratory Animals 
19. 	 Government Furnished Excess Personal
 

Property
 
20. Title to and Use of Property (Grantee 

__......
Title) 

Title to and Care of Property (U.S.
21. 


Governent Title)
 
22. Title to and Care of Property
 

(Cooperating Country Title)
 

23. Cost Sharing (Matching) 
_24. Use of Pouch Facilities 

25. Conversion of United States Dollars 
_ 


to local Currency
 



aOMB Approval No. 0412-0510
 

Expiration Date: 12/31/89 

3. Payment - Letter of Credit (NOVMBER 1985) 

applicable only when the following conditions are met: (i)
(This provision is 
the total advances under all the grantee's cost-reifflbu-Sement contracts and 

(ii) AID has, or
assistance instrloents with AID exceed $120,000 per annum, 

for at least one 
expects to have, a continuing relationship with the grantee 

(iii) the g-antee has the ability to maintain procedures that will 
year; and the disbursement
minim.ize the time elapsing between the transfer of funds 

system meets the standards
(iv) the grantee's financial managementthereof; 

for fund control and accountability required under the standard provision of 
either (v) the

this grant, entitled "Accounting, Audit, and Records" and, 
less than 

foreign currency portion of the total advance under this grant is 

(vi) the foreign currency portion of the total advance under this grant
50% or 

foreign currency country is involved.)
is more than 50% but more than one 


(LOC)
of a Letter of Credit
(a) Payment under this grant shall be by means 

instructions
in accordance with the terms and conditions of 	the LOC and any 

issued by AID's Office of Financial Management, Program Accounting and Finance 

Division (M/FWPAFD).
 

effect, the terms and conditions of the LOC and 
(b) As long as the LOC is ir 

issued by M/FM/PAFD constitute payment conditions of this 
any instructions 

grant, superseding and taking precedence over any other provision of this
 

grant concerning payment.
 

(c) 	 Reporting: 

shall be prepared on an accrual
(1) A "Financial Status Report" SF-269, 

basis and submitted quarterly no later than 30 	days after the end of the 
D.C.

period, in an original and two copies to AID/M/FPAFD, Washington, 


20523. If the grantee's accounting records are not normally kept on the
 

the grantee shall not be required to convert its accounting
accrual basis, 

but shall develop such accrual information through best estimates 
system, 

on ha.. The final report must be
analysis of the documentationbased on an 

days after the conclusion of the grant to M/MV/PAFD. In 
submitted within 90 

the Grantee will forward an informationgrants are Mission funded,cases where 
same time the original and 

copy to the AID Mission accounting station at the 


one copy are mailed to M/FWVPAFD, AID/Washington.
 

The grantee shall submit an original and one copy of SF-272,(2) 
within 15 working days following the end 

"Federal Cash Transactions Report," 

of each quarter to Y/FWPAFD. Grantees receiving advances totaling more than
 

on a monthly basis within 15 
$1 million per year shall submit the SF-272 

Grantees shall report all cash 
working days following the close of the month. 

Those cash advances in excess of 
advances in .he remarks section of SF-272. 

i i the hands of subrecipients or the 
imediate risbursement requirements 

grantee's field organizations shall be supported by short narrative
 

excess balances.
explanations of actions taken by the grantee to reduce the 



(d) Revocation of the ITC is at the discretion of the authorized LOC 

certifying officer of M/FWPAFD after consultation with the grant officer. 
reason forin writing and must specify the

Notification of revocation must be 
a copy of the 

revocation. M/FM/PAFD shall provide the grant officer 

revocation notice and a recotmendation for an alternative method of payment 
based upon the reasons for the or cost reirbursement)(periodic advance 

The grant officer shall irmediately amend this agreement to 
revocation. The recipient may
provide for an appropriate alternative method of payment. 
appeal any such revocation to the grant officer. 

(END OF STANDARD PROVISION) 



OB Approval No. 0412-0510
 
Mpiration Date 12/31/89 

2. PAYMENT - PERIODIC A7ANCE (JANUARY 1988) 

(This provision is applicable when the cxonditions for use of letter of credit
 
to mixed dollar and local currency
cannot be met (including those pertaining 

advances) and when the grantee meets the requirements of paragraph 1.0.6 of 
Handbook 13.) 

(a) 	 Periodic advances shall be limited to the minimum amounts needed to meet
 
so that the funds are
current disbursement needs and shall be,!.cheduled 

available to the grantee as close as isl administratively feasible to the 
actual disbursements by the grantee for, program costs. Cash advances 
made by the grantee to secondary recip' ent organizations or the grantee's 
field organizations shall conform subst-atially to the same standards of 
timing and amcunt as apply to cash adv;±nces by A.I.D. to the grantee. 

(b) Grantees shall maintain advances in inteaest 	bearing accounts. Advances 
of A.I.D. fnds to subgrantees shall be maintained in interest bearing 
accounts. 

(c) Grantees shall submit requests :,-or advances at le'-t monthly on SF-270, 
"Request for Advance or Reiburseent," in an original and twvo copies, to the 
address specified in the Schedule of this grant. 

(d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions 
Report," 15 working days following the end of each quarter to the payment 
office address specified in the schedule. Grantees receiving advances 
totaling more than $1 million per year shall submit SF-272 on a monthly basis 
within 15 working days following =ne close of the month. Grantees shall 
report in the Remarks section of SF-272 the amount of cash advances in excess 
of thirty days requirement in the hands of subrecipients or the grantee's 
overseas field organizations and shall provide short narrative explanations of 
actions taken by the grantee to reduce the excess balances. 

(e) A "Financial Status Report," SF--269, 'hall be prepared on an accrual
 
basis by the grantee and submitted quarterly no later than 30 days after the
 
end of the period in an original and two copies to the payment office
 
specified in the schedile. If the grantee's accounting records are not
 

on the accrual basis, the grantee shall not be required tonormally kept 
convert its accounting system, but shall develop such accrual information 
through best estimates based on an analysis of the documentation on hand. The 
final SF-269 must be submitted to the payment office within 90 days after the 
conclusion of the grant. 

(f) If at any time, the A.I.D. Controller determines that the grantee has 
demonstrated an unwillingness or inability to: (1) establish procedures that
 
will minimize the time elapsing between cash advances and the disbursement
 



thereof, (2) timely report cash disbursements and balances as required by the 
same standards of timing of advances 

terms of the grant, and (3) impose the 
or any of the grantee's overseas field 

and reporting on any subrecipient 
organizations; the A.I.D. Controller shall advise the grant officer %to may 

suspend or revoke the advance payment procedure. 

(END OF STANDARD PROVISION) 



014B Approval No. 0412-0510 
Expiration Date 12/31/89 

OST RElO RSENT (NOVEMB 1985)3. PAYMENT ­

(This provision is applicable to grants for construction, or to grants where 
credit or 

the grantee does not meet the conditions for either a letter of 

periodic advance payment.) 

At the end of each month of this grant, the grantee shall submit an(a) 
or ReiTmbursement," tooriginal and two copies of SF-270, "Request for Advance 

the payment office address specified in the schedule of this grant. 

shall be submitted within 60 days after the conclusion
(b) A fiL-al SF-270, 

of the grant to the payment office.
 

a cash basis. However, if the grantee's
(c) The reports will be prepaxed on 

cash basis, the grantee shall are not normally kept on aaccounting records 
system to meet this requirement.its accountingnot be required to convert 

(d) Assigriment of Claims (otherwise known as assigrTent of proceeds) is
 

authorized under this grant and will be processed by the payment office.
 

(END OF SANARD PROVISION) 



CMB Approval No. 0412-0510
 
Expiration Date 12/31/89 

4. AIR TRAVEL AND TRANSPORTATION (NO VDME 1985) 

(This provision is applicable when any costs for air travel or transportation 
are included in the budget.) 

(a) The grantee is required to present to the project officer for written 
approval an itinerary for each planned international trip financed by this 
grant, which shows the name of the traveler, purpose of the trip, 
origin/destination (and intervening stops), and dates of travel, as far in 
advance of the proposed travel as possible, but in no event at least three 
weeks before travel is planned to commence. At least one week prior to 
commencenent of approved international travel, the grantee shall notify the 

copy to the project officer, ofcognizant U.S. Mission or Embassy, with a 

planned travel, identifying the travelers and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID's option, be funded from 
U.S.-owned local currency. When AID intends to exercise this option, AID 
will, after receipt of advice of intent to travel required above, either issue 

(GIR) which the grantee maya U.S.Government S.F. 1169, Transportation Request 
exchange for tickets, or AID will issue the tickets directly. Use of such 
T.S.-owned currencies will constitute a dollar charge to this grant. 

(c) All air travel and shipments under this grant are required to be made on 
U.S. flag air carriers to the extent service by such carriers is available. A 
U.S. flag air carrier is defined as an air carrier which has a certificate of 
public convenience and necessity issued by the U.S. Civil Aeronautics Board 
authorizing operations between the United States and/or its territories and 
one or more foreign countries. 

(d) Use of foreign air carrier service may be deemed necessary if a U.S. 
flag air carrier otherwise available cannot provide the foreign air 
transportation needed, or if use of such service will not accorplish the 
agency's mission. Travel and transportation on non-free world air carriers 
are not reiburseable under this grant. 

(e) U.S. flag air carrier service is considered available even though: 

(1) Ccnrarable or a different kind of service can be provided at less 
cost by a foreign air carrier; 

(2) Foreign air carrier service is preferre by or is more convenient
 
for the agency or traveler; or
 

(3) Service by a foreign air carrier can be paid for in excess foreign 
or nearcurrency, unless U.S. flag air carriers decline to accept excess 

excess foreign currencies for transportation payable only out of such monies. 



5f) Except as provided in paragraph (b) of this section, U.S. flag air 
carrier service must be used for all Government-financed commercial foreign 
air travel if service provided by such carriers is available. In determining 
availability of a U.S flag air carrier, the following scheduling principles 
should be followed unless their application results in the last or first leg 
of travel to or from the United States being performed by foreign air carrier: 

(1) U.S. flag air carrier service available at point of origin should 
be used to destination or in the absence of direct or through service to the 
farthest interchange point on a usually traveled route; 

(2) Where an origin or interchange point is not served by U.S flag air 
carrier, foreign air carrier service should be used only to the nearest 
interchange point on a usually traveled route to connect with U.S. flag air 
carrier service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier may be used notwithstanding 
the availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S. 
airport from which the traveler's flight departs or the first U.S. airport at 
which the traveler's flight arrives) and a gateway airport abroad (that 
airport from which the traveler last embarks enroute to the U.S. or at which 
the traveler first debarks incident to travel from the U.S.), passenger 
service by U.S. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad is the traveler's origin or 
destination airport, and the use of U.S. flag air carrier service would extend 
the time in a travel status, including delay at origin and accelerated arrival 
at destination, by at least 24 hours more than travel by foreign air carrier: 

(2) Where the gateway airport abroad is an interchange point, and the 
use of U.S. flag air carrier service would require the traveler to wait six 
hours or more to make connections at that point, or delayed departure from or 
accelerated arrival at the gateway airport in the U.S. would extend the time 
in a travel status by at least six hours more than travel by foreign air 
carrier. 

(h) For travel between two points outside the U.S. the rules in paragraphs 
(d) through (f) of this section will be applicable, but passenger service by 
U.S. flag air carrier will not be considered to be reasonably available: 

(1) If travel by foreign air carrier would eliminate two or more 
aircraft changes enroute; 

(2) Where one of the two points abroad is the gatewa. iirport (as 
defined in paragraph (g) of this section) enroute to or fror the United 
States, if the use of a U.S. flag air carrier would extend ..ie time in a 
travel status by at least six hours more than travel by foreign air carrier 



including accelerated arrival at the overseas destination or delayed departure 
from the overseas origin as well as delay at the gateway airport or other 
interchange point abroad; or 

(3) Where the travel is not part of a trip to or from the United 
States, if the use of a U.S. flag air carrier would extend the time in a 
travel status by at least six hours more than travel by foreign air carrier 
including delay at origin, delay enroute and accelerated arrival at
 
destination. 

(i) When travel under either paragraph (g) or (h) of this section involves 
three hours or less between origin and destination by a foreign air carrier, 
U.S. flag air carrier service will not be considered available when it 
involves twice such travel time or more. 

(j) Nothing in the above guidelines shall preclude and no penalty shall 
attend the use of a foreign air carrier which provides transportation under an 
air transport agreement between the United States and a foreign government, 
the terms of which are consistent with the international aviation policy goals 
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.
 

(k) Where U.S. Government funds are used to reimburse the grantee's use of 
other than U.S. flag air carriers for international transport3tion, the 
grantee will include a certification on vouchers involving such transportation 
which is essentially as follaws: 

"CE=RIFICATION OF U!AVAILABIL OF U.S. FLAG AIR CARRIERS. I hereby 
certify that the transportation service for personnel (and their 
personal effects) or property by certificated air carrier was 
unavailable for the following reason(s)." (State appropriate reason(s) 
as set forth above). 

(1) International Travel 

(1) As used herein, the term "international travel" means travel to all
 
countries other than those within the home country of the traveler. Travel
 
outside the United States includes travel to the U.S. Trust Territories of the
 
Pacific Islands. 

(2) The grantee will be reimbursed for travel and the reasonable cost
 
of subsistence, post differentials and other allowances paid to erployees in
 
an international travel status in accordance with the grantee's established
 
policies and practices which are uniformly applied to federally financed and
 
other activities of the grantee. The standard for determining the
 

the Standardized
reasonableness of reimbursement for overseas allowance is 

Regulations (Government Civilians, Foreign Areas), published by the U.S.
 
Department of State, as from time to time amended. The most current
 
subsistence, post differentials, and other allowances may be obtained from the
 
grant officer.
 

(n) This provision will be included in all subgrants and contracts which
 
require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION) 

I 



OMB Approval No. 0412-0510 
Expiration Date 12/31/89
 

5. OCEAN SHIPMN OF GOODS (MAY 1986) 

(This provision is applicable when goods purchased with funds provided under 
this grant are transported to cooperating countries on ocean vessels.) 

(a) At least 50% of the gross tonnage of all goods purchased under this 
grant and transported to the coopeating countries shall be made on privately 
owned U.S. flag ccmmercial ocean vessels, to the extent such vessels are 
available at fair and reasonable rates for such vessels. 

(b) At least 50% of the gross freight revenue generated by shipments of 
goods purchased under this grant and transported to the cooperating countries 
on dry cargo liners shall be paid to or for the benefit of privately owned 

ocean vessels to the extent such vessels are available atU.S. flag commercial 

fair and reasonable rates for such vessels.
 

(c) 	 When U.S. flag vessels are not available, or their use would result in a 
a determination of non-availabilitysignificant delay, the grantee ay request 


from the AID Transportation Division, Office of Procurement, Washington, D.C.
 
of the20523, giving the basis for the request which will relieve the grantee 

to use U.S. flag vessels for the amount of 	tonnage included in therequirenent 
determination. Shipments made on non-free world ocean vessels are not 
reinburseable under this grant. 

(d) Vouchers submitted for reizburseent which include ocean shipment costs 
shall contain a certification essentially as follows: 

"I hereby certify that a copy of each ocean bill of lading concerned has 
been submitted to the U.S. Department of Transportation, Maritime 
Administration, Division of National Cargo, 400 7th Street, S.W., 
Washington, D.C. 20590, and that such bills of lading state all of the 
carrier's charges including the basis for calculation such as weight or 
cubic measurement." 

(e) Shipments by voluntary nrprofit relief agencies (i.e., P1Os) shall be 
governed by this standard provision and by AID Regulation 2, "Overseas 
Shipmnts of Supplies by Voluntary Ncprofit Relief Agencies" (22 CFR Part 
202). 

(END OF STANDARD PROVISION) 
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7LTOqTOF GOODS AND SERVICES (November 1985)6. p ! 

(This provision is applicable when goods or services are procured under the 

grant.) 

to
The grantee may use its own procurement policies and practices for the 
provided they confon to 

the standard provision entitleprocurement of goods and services under this grant, 
all of AID's requirements listed below and 

for Goods and Services.""AID Eligibility Railes 

(a) General Requirements: 

a code or standards of conduct that 
(1) The recipient shall maintain 

or agents engaged in
 
shall govern the performance of its officers, enployees 


funds. No employee,using AID
the awarding and administration of contracts 

the selection, award or administration 
agent shall participate inofficer or 

funds are used, where, to that individual's 
of a contract in which AID or 

the individual or the individual's immediate family, partners,
knowledge, family or 

in wich the individual or the individual's immediate 
organization is negotiatingor with whom that individual 
partners has a financial interest 

The recipients' 
or has any arrangement concerning prospective exployment. 

agents shall neither solicit nor accept gratuities,
officers, eqployees or 

contractors or potential
favors or anything of monetary value from 

Such standards shall provide for disciplinary actions to be 
contractors. 

for violations of such standards by the recipients' officers,applied 
eoployees or agents.
 

- in a manner to
 
(2) All procurem nt transactions shall be conducted 

free corpetition. The
extent practical, open and

provide, to the maximr, 
recipient should be alert to organizational conflicts of interest or 

that may restrict or eliminateamong contractorsnoncorpetitive pract.cas objectiveIn order to ensure
competition or otherwise restrain trade. 

and eliminate unfair corpetitive advantage, contractors 
contractor performance of work,
that develop or draft specifications, requirements, statements 

for proposals should be excluded frm 
invitations for bids and/or requests

Awards shall be made to the bidder/offeror
for such procurements.competing is mostto the solicitation and 

whose bid/offer is responsive/responsible 

advantageous to the recipient, price and other factors considered.
 

Solicitations shall clearly set forth all requirements that the bidder/offeror 

must fulfill in order to be evaluated by the recipient. Any and all 
in the recipient's interest to do so. 

bids/offers may be rejected when it is 

shall establish procurement procedures that provide
(3) All grantees

the following procedural requirements:for, at a minim=m, 

/ 



(i) Proposed procurement actions shall follow a procedure to 
assure 	the avoidance of purchasing unnecessary or duplicative items. Where 

an analysis shall be made of lease and purchase alternatives toappropriate,
determine which would be the most economical practical procurement. 

a(ii) Solicitations for goods and services shall be based upon 
clear and acctrate description of the technical requirements for the material, 
product or service to be procured. Such a description shall not, in 

contain features which unduly restrict competition.competitive prcurements, 
"Brand-name or 'qual" descriptions ay be used as a means to define the 
performance of other salient requirements of a procurement and when so used 
the specific features of the named brand which must be met by bidders/offerors 
shall be clearly specified. 

(iii) Positive efforts shall be made by the recipients to utilize 
small business ad minority-owned business sources of supplies and services. 
Such efforts should allow these sources the maximum feasible opportunity to 

funds. in accordance withcompete for contracts utilizing AID To permit AID, 
the small business provisions of the Foreign Assistance Act of 1961, as 
amended, to give United States small business firms an opportunity to 
participate in supplying commodities and services procured under this grant, 
the grantee shall to the maximum extent possible provide the following 
information to the Office of Small Disadvantaged Business Utilization, AID, 
Washington, D.C. 20523, at least 45 days prior (except where a shorter time 
is requested of and granted by the Office of Small and Disadvantaged Business 
Utilization) to placing any order or contract in excess of $25,000: 

(A) Brief general description and quantity of goods or 
services; 

(B) Closing date for receiving quotations, proposals, or 
bids; and 

(C) Address where solicitations or specifications can be 
obtained. 

(iv) The type of procuring instruments used, e.g. fixed price 
contracts, cost reimbursable contracts, purchase orders, incentive contracts, 
shall be determined by the recipient but must be appropriate for the 
particular procurement and for promoting the best interest of the program 
involved. The "cost-plus-a-percentage-of-cost" method of contracting shall 
not be used. 

(v) Contracts shall be made only with responsible contractors who 
possess the potential ability to perform successfully under the terms and 
conditions of a proposed procurement. Consideration shall be given to such 
matters as contractor integrity, record of past performance, financial and 
technical resources or accessibility to other necessary resources. 

2 



(vi) 	 All proposed sole source contracts or where only one bid or 
in which the aggregate expenditure is expected to exceed

proposal is received 
$5,000 shall be subject to prior approval by an appropriate official within 

the grantee's organization.
 

Some form 	of price or cost analysis should be made in(vii) 
Price analysis may be accomplished

connection with every procreet action. 
including 	the cTqarison of price quotations submitted,

in various ways, 
market prices and similar indicia, together with discounts. Cost analysis is 

the review and evaluation of each element of cost to determine reasonableness, 

allocability and allowability. 
in excess(viii) Procurement records and files for purchases of 

shall include the following:$10,000 

(A) Basis for contractor selection; 

(B) Justification for lack of competition when ccupetitive 

bids or offers are not obtained; 

(C) Basis for award cost or price. 

to
(ix) A system for contract administration shall be maintained 

conditions and specifications of the 
ensure contractor conformance with terms, 

and to ensure adequate aixd timely follwavup of all purchases.contract, 

shall contain, in addition to provisions to define a sound
(b) Each contract 

contract provisions, if applicable, as
and corplete contract, the following 
well as any provision within this grant which requires such inclusion of that 

provision. Whenever a provision is required to be inserted in a contract 

under this grant, the grantee shall insert a statement in the contract that in 

all instances where the U.S. Government or AID ismentioned the 
grantee's name 

shall be substituted. 

(1) Contracts inexcess of $10,000 shall contain contractual 
provisions 

or conditions that will allow for administrative, contractual 
or legal 

remedies in instances inwhich contractors violate or breach contract 
terms, 

and provide for such remedial actions as may be appropriate. 

(2) All contracts in excess of $10,000 shall contain suitable
 

provisions for termination by the recipient including the 
manner by which
 

-ffected and the basis for settlement. In addition, such 
termination will be 
contracts 	shall describe conditions under which the contract 

may be terminated
 

conditions where the contract may be terminated becausefor default as well as 
beyond the control of the contractor.of circumstances 

(3) In all contracts for construction or facility improvement awarded 

for more than $100,000, recipients shall observe generally accepted bonding 

requirements. 

j2
 



(4) All contracts awarded by the grantee or subgrantee to be performed 
in the United States having a value of more than $10,000, shall contain a 
provision requiring compliance with Executive Order 11246, entitled "Equal 
&I loyment Opportunity," as amended, and as supplemented in Department of 
Labor Regulations (41 CFR, Part 60). 

(5) All contracts and subgrants in excess of $2,000 for construction or 
repair to be performed in the United States awarded by the grantee or 
subgrantee shall include a provision for copliance with the Copeland 
"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor 
Regulations (29 CFR, Part 3). This Act provides that each contractor or 
subgrantee shall be prohibited from inducing, by any means, any person 
employed in the construction, completion, or repair of public work, to give up 
any part of the compensation to which that individual is otherwise entitled. 
The grantee shall report all suspected or reported violations to AID. 

(6) When required by the Federal program legislation, all construction 
contracts to be performed in the United States awarded by the grantee or 
subgrantee of more than $2,000 shall include a provision for compliance with 
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of 
Labor Regulations (29 CFR, Part 5). Under this Act, contractors shall be 
required to pay wages to laborers and mechanics at a rate not less than the 
minin wages specified in a wage determination made by the Secretary of 
Labor. In addition, contractors shall be required to pay wages not less than 
once a week. The grantee shall place a copy of the current prevailing wage 
determination issued by the Department of Labor in each solicitation and the 
award of a contract shall be conditioned upon the acceptance of the wage 
determination. The grantee shall report all suspected or reported violations 
to AID.
 

(7) Where applicable, all contracts awarded by the grantee or 
subgrantees in excess of $2,000 for construction contracts to be performed in 
the United States and its territories and in excess of $2,500 for other 
contracts that involve the exployment of mechanics or laborers, shall include 
a provision for compliance with sections 103 and 107 of the Contract Work 
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by 
Department of Labor Regulations (29 CFR, Part 5). Under section 103 of the 
Act, each contractor shall be required to compute the wages of every mechanic 
and laborer on the basis of a standard work day of 8 hours and a standard 
work-week of 40 hours. Work in excess of the standard workday or workw4eek is 
permissible provided thay. the worker is compensated at a rate of not less than 
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in 
any calendar day or 40 hours in the workweek. Section 107 of the Act is 
applicable to construction work and provides that no laborer or mechanic shall 
be required to work in surroundings or under working conditions that are 
unsanitary, hazardous, or dangerous to the worker's health and safety as 
determined under construction safety and health standards promulgated by the 
Secretary of Labor. These requirements do not apply to the purchases of 
supplies of materials or articles ordinarily available on the open market, or 
contracts for transportation or transmission of intelligence. 



(8) Contracts, the principal purpose of which is to create, develop or 

improve products, processes or methods; or for exploration into fields that 
public health, safety or welfare; or contracts in the fieldsdirectly concern 

of science or technology in which there has been little significant experience 

outside of work funded by Federal assistance, shall contain a notice to the 
effect that matters regarding rights to inventions and materials generated 
under the contract are subject to the regulations included in these grant 

of additionalprovisions. The contractor shall be advised as to the source 
information regarding these matters. 

(9) All negotiated contracts over $10,000 awarded by the grantee shall 
include 	a provision to the effect that the grantee, AID, the Comptroller 

of the United States, or any of their duly authorized representatives,General 
shall have access to any books, documents, papers and records of the 
contractor which are directly pertinent to the specific program for the 

examinations, excerpts and transcriptions.purpose 	of making audits, 

(10) Contracts in excess of $100,000 to be performed in the United 
States shall contain a provision that requires the contractor to agree to 
ccmply with all applicable standards, orders or regulations issued pursuant to 
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution 

Control 	Act (40 CFR 15) as amended. Violations shall be reported to AID and 
the Regional Office of the Environmental Protection Agency. 

(11) Contracts which require performance outside the United States shall 
contain a provisioA requiring Wor13Ten's Compensation Insurance (42 U.S.C. 
1651, et seq.). As a general rule, Department of Labor waivers will be 

not Unitedobtained for persons employed outside the United States who are 
States citizens or residents provided adequate protection will be given such 
persons. The grantee should refer questions on this subject to the AID grant 
officer. 

(END OF STNARD PROVISION) 
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R=II FOR GOODS AND SERVICES (NOVOM 1985)
7. AID E LGIBILTIY 

('his provision is applicable when goods or services are procured under the 

grC. It.) 

Services: If AID determines that 
(a) Ineligible and Restricted Goods and 

the grantee has procured any of the restricted or ineligible goods and 

or has procured goods and services from unauthorized
services specified below, 

for such purpose without the prior
and has received reimbursementsources, 

the grantee agrees to refund to 
written authorization of the grant officer, 

AID's policy on ineligible and 
AID the entire amount of the reimbursement. 

of AID Handbook 1,is contained in Chapter 4
restricted goods and services 

entitled "Procurement Policies".Supplement B, 

circumstances shall the
(1) Ineligible Goods and Services. Under no 

grantee procure any of the following under this grant: 

(i) Military equipment, 
(ii) Surveillance equipment,
 
(iii) Commodities and services for support of 

police or other law enforcement activities, 
(iv) Abortion equipment and services, 

Luxury goods and gambling equipment, or
(v)
(vi) Weather modification equipment. 

(2) Ineligible Suppliers. Funds provided under this grant shall not be 
or individualsor services furnished by any firmsused to procure any goods 

whose name appears on the AID Consolidated List of Debarred, Suspended, and 
8, entitled "Debarment, Suspension

Ineligible Awardees under AID Regulation 
AID will provide the grantee with a copy of 

and Ineligibility" (22 CFR 208). 

this list upon request.
 

The grantee shall not procure any of the
(3) Restricted Goods. 

following goods and services without the prior written authorization of the
 

grant officer:
 

(i) Agricultural commodities, 
(ii) Motor vehicles,
(iii) Pharmaceuticals,
 

(iv) Pesticides, 
chemicals and plasticizers,(v) Rubber compounding 

(vi) Used equipment, 
excess property, or

(vii) U.S. Government-owned 
(viii) Fertilizer. 



and 
(b) Source, Origin, and Nationality: The eligibility rules for goods 

are based on source, origin, and nationality 
and are divided into two
 

services 
One applies when che total procurement 

during the life of the
 
categories. 

grant is over $250,000 and the otlar applies when the total 

procurement
 
element during the life of the grant is not over $250,000. The total
 

procurement element includes procurement of all goods 
(e.g., equipment,
 

Guidance on the eligibility of specific
materials, supplies) and services. AID policies and
 
goods or services may be obtained from 

the grant officer. 


definitions on source, origin, and nationality 
are contained in Chapters 4 and
 

5 of AID Handbook 1, Supplement B, entitled "Procurement Policies".
 

(1) When the total procurement element 
during the life of this grant is
 

valued at $250,000 or less, the following 
rules apply:
 

(i) All goods and services, the costs 
of which are to be
 

reimbursed under this grant and which will 
be financed with U. S. dollars,
 

shall be purchased in and shipped from only "Special Free World" 
countries
 

(i.e., AID Geographic Code 935) in accordance 
with the following order of
 

preference:
 

(A) The United States (AID Geographic 
code 000),
 

(B) The Cooperating Country, 
(C) "Selected Free World" countries (AID 

Geographic Code 941), and 

(D) "Special Free World" countries (AID
 

Geographic Code 935).
 

When the grantee

(ii) Application of Order of Preference: 
sources, under the order of
 

procures goods and services from other than 
U.S. 


preference in paragraph b(1) (i)above, the grantee shall document its 
files to
 

justify each such instance. The documentation shall set forth the
 

circumstances surrounding the procurement 
and shall be based on one or more of
 

the following reasons, which will be set 
forth inthe grantee's documentation:
 

(A) The procurement was of an emergency 
nature, which would
 

sources,
 
not allow for the delay attendant to soliciting 

U.S. 

sources
 
(B) The price differential for procurement 

from U.S. 

the delivered price from the non-U.S. source, exceeded by 50% or mor 

(C) Impelling local political considerations 
precluded
 

consideration of U.S. sources,
 

(D) The goods or services were not available 
from U.S.
 

sources, or
 

(E) Procurement of locally available goods 
and services, as
 

goods and services, would best promote 
the
 

opposed to procurement of U.S. 

objectives of the Foreign Assistance program 

under the grant.
 



(2) When the total procurement element exceeds $250,000, the following 
rule applies: Except as may be specifically approved or directed in advance 
by the grant officer, all goods and services, which will be reimbursed under 
this grant and financed with U. S. dollars, shall be procured in and shipped 
from the U. S. (Code 000) and from any other countries within the authorized 
geographic code as specified in the schedule of this grant. 

(c) Marine Insurance: The eligibility of marine insurance is determined by 
the country in which it is placed. Insurance is placed in a country if 
payment of the insurance premium is made to, and the insurance policy is 
issued by an insurance carpany located in that country. Eligible countries 
for placePment are governed by the authorized geographic code, except that if 
Code 941 is authorized, the Cooperating Country is also eligible. Section 
604 (d) of the Foreign Assistance Act requires that if a recipient country 
discriminates by statute, decree, rule, or practice with respect to 

against any marine insurance copany authorized to doAID-financed procurement 
business in the U. S., then any AID-financed orodity shipped to that country 
shall be insured against marine risk and the insurance shall be placed in the 
U. S. with a company or corpanies authorized to do marine insurance business 
in the U. S. 

(d) Ocean and air transportation shall be in accordance with the applicable 
provisions contained within this grant. 

(e) Printed or Audio-Visual Teaching Materials: If the effective use of 
printed or audio-visual teaching materials depends upon their being in the 
local language and if such materials are intended for technical assistance 
projects or activities financed by AID in whole or in part and if other funds 
including U.S.-owned or U.S.-controlled local currencies are not readily 
available to finance the procurement of such materials, local language 
versions may be procured from the following sources, in order of preference: 

(1) 	 The United States (AID Geographic Code 000), 
(2) 	 The Cooperating Country, 
(3) 	 "Selected Free World" countries (AID Geographic
 

Code 941), and
 
(4) 	 "Special Free World" countries (AID Geographic
 

Code 899).
 

(f) Special Restrictions on the Procurement of Construction or Engineering 
Services: Section 604 (g) of the Foreign Assistance Act provides that AID 
funds may not be used for "procurement of construction or engineering services 
from advanced developing countries, eligible under Geographic Code 941, which 
have attained a copetitive capability in international markets for 
construction services or engineerirg services." In order to insure 

eligibility of a Code 941 contractcr for construction or engineering services, 

the grantee shall obtain tne grant officer's prior approval for any such 
contract. 

(END OF STMARD PRVISION) 



8. S(BAN (R 1985) 

(This provision is applicable when subgrants or cooperative 
agreements are
 

financed under the grant.)
 

(a) Funds provided under this grant shall 
not be used to support any 

subrecipient whose name appears on the AID Consolidated 
List of Debarre 

Suspended, or Ineligible Awardees under 
AID Regulation 8, entitled "Debarment,
 

AID will provide the grantee with
 
Suspension and Ineligibility" (22 CFR 208). 


a copy of this list upon request.
 

shall as a minirmun contain, in addition 
to provisions

(b) All subagreements as well asthe foll.ing provisions
to define a and agreement,foonlete
sound 
any that are specifically required by 

any other provision in this grant. 

Vhenever a provision within this grant 
is required to'De inserted in a 

subagreement, the grantee shall insert a 
statement in the subagreement that in 

all instances where the U.S. Govennt 
is mentioned, the grantee's name will
 

be substituted.
 

shall contain provisions or
 
(1) Subagreements in excess of $10,000 

conditions that will allow for administrative 
or legal remedies in instances
 

where subrecipients violate subagreement 
terms and provide for such remedial
 

action as may be appropriate.
 

excess of $10,000 shall contain suitable
 (2) All subagreements in 


provisions for termination by the recipient 
including the manner by which
 

In addition, such
 
termination will be effected and the basis 

for settlement. 

be
 

subagreements shall describe conditions 
under which the subagreement may 


terminated for default as well as conditions 
where the subagreement may be
 

terminated because of circmstances beyond 
the control of the subrecipient.
 

(3) Subagreements, the principal purpose 
of which is to create, develop
 

or for exploration into fields that
 
or improve products, processes or methods; 


directly concern public health, safety or 
welfare; or subagreements in the
 

field of science or technology in which 
there has been little significant
 

experience outside of work funded by Federal 
assistance, shall contain a
 

notice to the effect that matters regarding 
rights to inventions and materials
 

generated under the subagreement are subject 
to the regulations contained in
 

The subrecipient shall be advised as 
to the
 

the provisions of this grant. 


source of additional information regarding 
these matters.
 

(4) All subagreements over $10,000 issued 
by recipients shrill include a
 

provision to the effect that the recipient, 
AID, the Comptroller General of
 

the United States, or any of their duly 
authorized representatives, shall have
 

to any books, documents, papers and records 
of the subrecipient which
 

access 
are directly pertinent to the specific program 

for the purpose of making
 

excerpts and transcriptions.aud--, _xcminations, 

(END OF STARD RVISION) 



9. 	 lOCAL MST FINANCING (MAY 1986) 

(This provision applies only when local costs are authorized by the grant, and 

mist be used with the standard provision entitled "Procurement of Goods and 

Services. ") 

are eligible for financing under the(a) Costs qualifying as local costs 
grant in aor'dance with the terms of this standard provision. Local costs 

are defined as (1) indigenous goods, (2) imported shelf items, and (3) 
services provided by suppliers meeting the requirements contained in 

are those that have been mined, grown orsubparagraph (b). Indigenous goods 
produced in the cooperating country through manufacture, processing or 

of produced goods containing inported components, toassembly. In the case 
qualify as indigenous a comerially recognized new commodity must result that 

is substantially different in basic characteristics or in purpose or utility 
are goods that are normallyfrom 	its ccoponents. Imported shelf items 

athe form in which imported, for sale to meetimported and kept in stock, in 
general demand in the count.y for the item. 

items are eligible in unlimited quantities if they have theirImported shelf 
origin in a country included in AID Geographic Code 941. Imported shelf items 

having their origin in any country included in Code 899 but not in Code 941 
unit does not exceed $5,000. For goods sold are eligible if the price of one 

by units of quantities; e.g., tons, barrels, etc., the unit to which the local 

of $5,000 is applied that which is customarily used in currency equivalent 
The total amount of imported shelf items purchased fromquoting prices. 

in Code 941 may not exceed $25,000 orcountries included in Code 899 but not 
10% of the total local costs financed by AID for 	the grant, whichever is
 

of such purchases exceed
higher; however, in no case may the total amount 
$250,000 without first obtaining a specific geographic source waiver.
 

items produced in or imported from countries not included in
Imported shelf 

Geographic Code 899 are ineligible for AID financing.
 

(b) T qualify as local costs, goods and services mast also meet the 

following additional requirements: 

(1) hey must be paid for in local currency. 

(2) 	 They must not be specifically imported for this grant. 

(3) 	 The s -oplier must be located in the cooperating country and must be 

of =Kperating country nationality as defined in AID Handbook 1B, 
Chapter 5.
 

included in AID geographic(4) 	 Any component from a country not 
code 935 renders a cnmmodity ineligible for financing. 



and 	Services: Under no circumstances shall the grantee(c) Ineligible Goods 


procure any of the following under this grant:
 

(1) 	 Military equipment, 

(2) 	 Surveillance eqipment, 

(3) 	 Cmodities and services for support of police or other law 

enforcemnt activities, 

(4) 	 Abortion equipment and services, 

(5) 	 Ux=y goods and gambling equipment, or 

(6) 	 Weather modification equipment. 

(d) Ineligible Suppliers: Funds provided under this grant shall not be used 
furnished by any firm or individual whose

to procure any goods or services 
Suspended, or Ineligiblename appears on AID's Consolidated List of Debarred, 


Awardees (AID Regulation 8, (22 CFR 208)). AID will provide the grantee with
 

this list upon request.
 

not 	procure any of the follcwing(e) Restricted Goods: The grantee shall 
goods and services without the prior written authorization of the grant
 
officer:
 

(1) 	 Agricultural commodities, 

(2) 	 Motor vehicles, 

(3) 	 Pharmceuticals, 

(4) 	 Pesticides,
 

Rubber compounding chemicals and plasticizers,
(5) 

(6) 	 Used equipment, 

(7) 	 U.S. Government-owned excess property, or 

(8) 	Fertilizer.
 

AID 	determines that the grantee has procured any of the restricted or(f) If 
ineligible goods and services specified in subparagraphs (c) through (e)
 

above, or has received reimbursement for such purpose without the prior
 
the 	grantee agrees to refund towritten authorization of the grant officer, 

AID the entire amount of the reimbursement.
 

(END OF SIANDARD FROVISION)
 



10. PATE r RIG-TS (NOVE'E 1985)
 

(This provision is applicable whenever patentable processes or practices are 
financed by the grant.) 

(a) Definitions. 

(1) Invention means any invention or discovery which is or may be 
patentable or otherwise protectable under Title 35 of the United States Code. 

or(2) Subject invention means any invention of the recipient conceived 
first actually reduced to practice in the performance of work under this 
agreement. 

(3) Practical application means to manufacture in the case of a 
composition or product, to practice in the case of a process or method, or to 
operate in the case of a machine or system; and, in each case, under such 
conditions as to establish that the invention is being utilized and that its 
benefits are, to the extent permitted by law or Government regulations, 
available to the public on reasonable terms. 

(4) Made when used in relation to any invention means the conception or 
first actual reduction to practice of such invention. 

(5) Small business firm means a domestic small business concern as 
defined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and implementing 
regulations of the Administrator of the Small Business Administration. For 
the purpose of this clause, the size standards for small business concerns 
involved in Government procurement and subcontracting at 13 CFR 121.3-8 and 13 
CFR 121.3-12, respectively, shall be used.
 

(6) Nonprofit organization means a domestic university or other 
institution of higher education or an organization of the type described in 
Section 501(c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) and 
exempt from taxation under Section 501(a) of the Internal Revenue Code (26 
U.S.C. 501(a)) or any domestic nonprofit scientific or any educational 
organization qualified under a state nonprofit crganization statute. 

(b) Allocation of Principal Rights: The recipient may retain the entire
 
right, title, and interest throughout the world to each subject invention
 
subject to the provisions of this clause and 35 U.S.C. 203. With respect to
 
any subject invention in which the recipient retains title, the Federal
 
Government shall have a non-exclusive, non-transferable, irrevocable, paid-up 
license to practice or have practiced for or on behalf of the United States 
the subject invention throughout the world. 

(c) Invention Disclosure, Election of Title, and Filing of Patent
 
Applications by Recipient:
 



(1) The recipient shall disclose each subject invention to AID within 
in writing to recipient personnel

two months after the inventor discloses it 
The disclosure to AID shall be in the form of 

responsible for patent matters. 
a written report and shall identify the agreement under which the invention 

was made and the inventor(s). It shall be sufficiently complete in technical 
at the time of theto the extent knowna clear understanding,detail to convey 

purpose, operation, and the physical, chemical,
disclosure, of the nature, 

of the invention. The disclosure 
or electrical characteristicsbiological of the invention 

shall also identify any publication, on sale or public use 
for 

and whether a manuscript describing the invention has been submitted 

so, has been accepted for publication at the 
publication and, if whether it 

In addition, after disclosure to AID the recipient shall 
time of disclosure. 
promptly notify AID of the acceptance of any manuscript describing the 

sale or public use planned by the
invention for publication or of any on 

recipient.
 

or not to retain title
 
(2) The recipient shall elect in writing whether 

to any such invention by notifying AID within twelve months of disclosure to
 

the recipient, provided that in any case where publication, on sale, or public
 

use has initiated the one-year statutory period wherein valid patent
 
the period of election 

protection can still be obtained in the United States, 
is no more than 60 days prior

of title may be shortened by AID to a date tha. 

to the end of the statutory period.
 

file its initial patent application on an
The recipient shall 

elected 
(3)

invention within two years after election or, if earlier, prior to the 

end of any statutory period wherein valid patent protection can be obtained in 
on sale, or public use. The recipient

the United States after a publication, 

file patent applications in additional countries within either ten
 

shall 
months of the corresponding initial patent application or six months from 

to
the 

date permission is granted by the Cormmissioner of Patents and Trademarks 


file foreign patent applications where such filing has been prohibited by a
 

Secrecy Order.
 

for extension of the time for disclosure to AID, election,
(4) Requsts 

and filing may, at the discretion of AID, be granted. 

The recipient shall 
(d) Conditions When the Government May Obtain Title: 

title to any subject invention: 
convey to AID upon written request, 

or elect the subject invention
(1) If the recipient fails to disclose 

not to retain title. AIDor electswithin the times specified in (c) above, 
may only request title within sixty days after learning of the recipient's
 

failure to report or elect within the specified times.
 

(2) In those countries in which the recipient fails to file patent 
(c) above; provided, however, that 

applications within the times specified in 
the recipient has filed a patent application in a country after the times 

if 
but prior to its receipt of the written request of AID 

specified in (c) above, 
to retain title in that country.the recipient shall continue 



(3) In any country in which the recipient decides not to continue the 
prosecution of any application for, to pay the maintenance fees on, or defend 

or opposition proceeding on a patent on a subject i vention.in reexmination 

(e) Minimnu Rights to Recipient: 

(1) The recipient shall retain a nonexclusive, royalty-free license 
throughout the world in each subject invention to which the Government obtains 
title except if the recipient fails to disclose the subject invention within 

the times specified in (c) above. The recipient's license extends to its 
if any, within the corporate structuredomestic subsidiaries and affiliates, 

a party and includes the right to grant sublicensesof which the recipient is 
of the same scope to the extent the recipient was legally obligated to do so 

awarded. The license is transferable only withat the time the agreement was 
the approval of AID except when transferred to the successor of that party of 

the recipient's business to which the invention pertains. 

(2) The recipient's domestic license may be revoked or modified by AID 

to the extent necessary to achieve expeditious practical application of the 

subject invention pursuant to an application for an exclusive license 
submitted in accordance with applicable provisions in the Federal Property 
Management Regulations and agency licensing regulations (if any). This 

in that field of use or the geographical areas inlicense shall not be revoked 
which the recipient has achieved practical application and continues to make 

the benefits of the invention reasonably accessible to the public. The 
or rcdified at the discretion oflicense in any foreign country may be revoked 

its licensees, or its domestic subsidiariesAID to the extent the recipient, 
or affiliates have failed to achieve practical application in that foreign
 
country.
 

(3) Before revocation or modification of the license, AID shall furnish 
or modify the license,the recipient written notice of its intention to revoke 


and the recipient shall be allowed thirty days (or such other time as may be
 
shon by the recipient) after the notice toauthorized by AID for good cause 

show cause why the license should not be revoked or modified. The recipient
 
has the right to appeal, in accordance with applicable agency licensing
 
regulations (if any) and the Federal Property Management Regulations 
concerning the licensing of Government-owned inventions, any decision
 
concerning the revocation or modification of its license.
 

(f) Recipient Action to Protect the Government's Interest: 

or to havu executed and promptly(1) The recipient agrees to execute 

deliver to AID all instrments necessary to (i) establish or conform the
 

has throughout the world in those subject inventions torights the Government 
which the recioient elects to retain title, and (ii) convey title to AID when 

(d) above, and to enable the Government to obtainrequested under paragraph 

patent protec.tion throughout the world in that subject invention.
 

7/
 



(2' The recipient agrees to require, by written agreement, its 
employees, other than clerical and nontechnical employees, to disclose 

promptly in writing to personnel identified as responsible for the 
and in a format suggested by the recipientadministration of patent matters 

in order that the recipient caneach subject invention made under agreement 
(c) above, and to executecomply with the disclosure provisions of paragraph 

all papers necessary to file patent applications on subject inventions and to 
This disclosureestablish the Government's rights in the subject inventions. 

format should require, as a minimum, the information required by (cl (1) 
above. The recipient shall instruct such employees through employee 

agreements or other suitable educational pro-jrans on the importance of 

reporting inventions in sufficient time to permit the filing of patent 

applications prior to U.S. or foreign statutory bars. 

(3) The recipient shall notify AID of any decision not to continue the 

prosecution of a patent application, pay maintenance fees, or defend in a 
on a patent, in any country, not lessreexamination or opposition proceeding 

than 30 days before the expiration of the response period required by the 
relevant patent office. 

(4) 	 The recipient agrees to include, within the specification of any 
aUnited States patent application and any patent issuing thereon covering 

wassubject invention, the following statement: "This invention made with 

Government support under (identify the agree-ment awarded by AID). The 
Government has certain rights in this invention." 
(g) Subagreements and Contracts: The recipient shall include this standard 
provision suitably modified to identify the parties, in all subagreements and 
contracts, regardless of tier, for experimental, developmental, or research 
work to be performed by a small businels firm or nonprofit organization. The 

shall retain all rights provided for the recipientsubrecipient or contractor 

in this standard provision, and the recipient shall not, as part of the
 

obtain rights in theconsideration for awardinthe contract or 	shbagreement, 

contractor's or subrecipient's subject inventions. 

(h) 	 Reporting Utilization of Subject Inventions: The recipient agrees to
 
frequently than annually on the
submit on request periodic reports no moreefforts at obtaining such utilizationutilization of a subject invention or on 

that are being made by the recipient or its licensees or assignees. Such 

reports shall include information regarding the status of developent, date of 
by the recipient, andfirst coshercial sale or use, gross royalties received 

such other data and information as AID may reasonably specify. The recipient 
also agrees to provide additional reports as may be requested by AID in 

connection with any march-in proceedings undertaken by AID in accordance with 
paragraph (j) of this provision. Teo the exuent data or information supplied 
under this section is considered by the recipient, its licensee or assignee to 

be privileged a confidentialid and is so marked, AID agrees that, to the 

extent permitted by law, it shall not disclose such information to 	persons
 
outside the Government. 

f//
 



for United States Industly: Notwithstanding any other
(i) Preference 
provision of this clause, the recipient agrees that neither it nor any 

assignee will grant to any person the exclusive right to use or sell any 
agrees that any

subject 	invention in the United States unless such person 
invention shall be manufactured substantially

products embodying the subject 
in individual cases, the requirement for such 

in the United States. However, 
a showing by the recipient or its 

an agreement may be waived by AID upon 

assignee that reasonable but unsucessful efforts have been made to grant 

similar terms to potential licensees that would be likely to 
licenses on 

or that 	under the circumstances
manufacture substantially in the United States 

dorestic nnufacture is not commercially feasible. 

(j) March-in Rights: The recipient agrees that with respect to any subject
 

invention in which it has acquired title, AID has the right to require the
 
of a subject invention to grantor exclusive licensee 	 a 

recipient, an assignee 
any field of use 

non-exclusive, partially exclusive, or exclusive license in 
terms that are reasonable underapplicants, uponto a responsible applicant oi 


the circumstances, and if the recipient, assignee, or exclusive licensee
 

AID has 	the right to grant such a license itself if 
refuses such a request, 

AID determines that:
 

necessary because the recipient or assignee has not
(1) Such action is 

to take 	within a reasonable time, effective steps to 
taken or is not expected 

achieve practical application of the subject invention in such field of use;
 

or safety needs which
(2) Such action is necessary to alleviate health 

or their licensees;satisfied by the recipient, assignee,are not 	reasonably 

necessary to meet requirements for public use
(3) Such action is 

regulations and such requirements are not reasonably
specified by Federal 

satisfied by the recipient, assignee, or licensees; or
 

(4) 	 9Sich action is necessary because the agreement required by 
a

of this clause has not been obtained or waived or because
paragraph (i) 

or sell 	any subject invention in the 
license 	of the exclusive right to use 

in breach of such agreement.United States is 

Organizations: If the 
(k) Special Provisions for Agreements with Nonprofit 


recipient is a nonprofit organization, it agrees that:
 

(1) Rights to a subject invention in the United States may not be 

assigned without the approval of 	AID, except where such assignment is made to 

of its primary functions the management of as onean organization which has 
or does 	not hold a substantial

inventions and which is not, itself, engaged in 
in the manufacture or sale of products

interest in other organizations engaged 
or be in coqpetition

or the use of processes that might utilize the invention 

with embodiments of the invention provided that such assignee shall be subject 

to the same provisions as the recipient. 

(/: 

U' 



(2) The recipient may not grant exclusive licenses under the United 
States patents or patent applications in subject inventions to persons other 

of the earlier of:than small business firms for a period in excess 

regulatory agencies necessary to obtain premarket clearance, 

(i) Five years sale or use of the invention;from first commercial 
or 

(ii) Eight years from the date of the exclusive license excepting 

that time before 
unless on a case-by-case basis, AID approves 	a longer exclusive license. If 

commercial sale or use in oneexclusive field of use licenses are granted, 
as to other fields offield of use shall not be deemed commercial sale or use 

use and a first commercial sale or use with respect to a product of the 
to end the exclusive period to differentinvention shall not be deemed 


subsequent products covered by the invention.
 

The recipient shall share royalties collected on a subject(3) 
invention with the inventor; and 

(4) The balance of any royalties or income earned by the recipient with 

respect to subject inventions, after payment of expenses (including payments 
shall beto inventors) incidental to the administration of subject inventions, 

utilized for the support of scientific research or education. 

(1) Conuications: Commnications concerning this provision shall be 
to the grant officer at the address shown in 	this agreement.addressed 

(END OF STANDARD PROVISION) 
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OMB Control No. 0412-0510 
Expiration Date: 12/31/89 

11. PJBLICATIONS (NOVMER 1985) 

(This provision is applicable when publications are financed under the grant.) 

contribution to any(a) If it is the grantee's intention to identify AID's 
onpublication resulting from this grant, the grantee shall consult with AID 

the nature of the acknowledgement prior to publication. 

shall provide the AID project officer with one copy of all(b) The grantee 
under this grant and with lists of other writtenpublished works developed 

work produced under the grant. 

grant funds are used to underwrite the cost of publishing,(c) In the event 
is the normal practice, anyin lieu of the publisher assuming this cost as 

of such cost shall be credited to theprofits or royalties up to the amount 
grant unless the schedule of the grant has identified the profits or royalties 

as program income. 

Except as otherwise provided in the terms and conditions of the grant,(d) 
or the recipient is free to copyright any books, publications, orthe author 

in th, course of or under this grant,other copyrightable materials developed 
but AID reserves a royalty-free nonexclusive and irrevocable right to 

to authorize others to use the workreproduce, publish, or otherwise use, and 

for Govenment parposes.
 

(END OF STANDARD PROVISION)
 

)
 



OMB Control No. 0412-0510 
Expiration Date: 12/31/89
 

12. MNrI.fTED TNDIECT ST RATES - EDFNE D (MAY 1986) 

(This provision is applicable to organizations whose indirect cost rate(s) 
under this grant are on a predetermined basis.) 

(a) The alloable indirect costs under this grant shall be obtained by 

applying predetermined indirect cost rate(s) to the base(s) agreed upon by the 

parties, as specified in the schedule of this grant. 

Not later than 90 days after the close of the grantee's fiscal year, the(b) 
grantee shall submit to the cognizant Government Audit Activity in accordance 

with OMB Circular A-88 a proposed predetermined indirect cost rate(s) and 
AID is the cognizant agency or nosupporting cost data. In the event 

cognizant agency has been designated, the grantee shall submit a copy of the 

proposed pi-edetermined indirect cost rate(s) and supporting cost data to the 

AID Inspector General, Washington, D.C. 20523, and to the Overhead and Special 
Branch, Office of Procurment, Washington, D.C.Costs - Contract Closecut 

shall be based on the grantee's actual cost20523. The proposed rate(s) 
that fiscal year. Negotiations of predetermined indirectexperience during 

cost rate(s) shall begin as soon as practical after receipt of the grantee's 

proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall 

be determined in accordance with the provisions of the applicable cost
 

principles in effect on the date of this grant.
 

(d) 	 Rates for subsequent periods shall be negotiated and the results of each 
indirect cost rate agreementnegotiation shall be set forth in a written 

executed by both parties. Such agreement shall be automatically incorporated 

into this grant upon execution and shall specify (1) the agreed upon
 
to which the rate(s) apply, (3) the
predetermined rate(s), (2) the base(s) 

different period) for which thefiscal year (unless the parties agree to a 
rate(s) apply, and (4) the specific items treated as direct costs or any 

changes in the items previously agreed to be direct costs. The indirect cost 
change any monetary ceiling, grant obligation, orrate agreement shall not 

specific cost allowance or disalloance provided for in this grant. 

(e) Pending establishment of predetermined indirect cost rate(s) for any 

fiscal year or different period agreed to by the parties, the grantee shall be 

at the rate(s) fixed for the previous fiscal year or otherreimbursed either 
toperiod or at billing rate(s) acceptable to the AID grant officer subject 


for the fiscal year or other
appropriate adjustment when the final rate(s) 
period are established 



(f) Any failure by the parties to agree on any predetermined indirect cost 
rate(s) under this provision shall not be considered a dispute within the 

meaning of the "Disputes" provision of this grant. If for any fiscal year or 

other periodi specified in the grant the parties fail to agree on a 
agreed that the allowable indirectpredetermined indirect cost rate(s), it is 

shall be obtained by applying negotiated final indirectcosts under this grant 
cost rate(s) in accordance with the terms of the standard provision of this 
grant entitled "Negotiated Indirect Cost Rates - Provisional". 

(END OF STANDARD PROVISION) 



OMB Control No. 0412-0510 
Expiration Date: 12/31/89
 

13. NOTIATD NDIRECT CCGT RATES - PROVISIONAL (MAY 1986) 

(This provision is applicable to any organization which does not have
 
shall also be included when
predetermined indirect cost rate(s); however, it 

the NOIATTD INDIRECT =3T RATES - PREDEIER= standard provision is used.) 

for each of the(a) A provisional indirect cost rate(s) shall 	be established 
Pendinggrantee's accounting periods during the term of 	this grant. 

the parties have agreed that provisionalestablishment of a final rate(s), 

payments on accunt of allowable indirect costs shall be at the rate(s), on
 

the base(s), and for the periods shown in the schedule of this grant.
 

Not later than 90 days after the close of the grantee's fiscal year, the(b) 
grantee shall submit to the cognizant Government Audit Activity in accordance 

final indirect cost rate(s) and supportingwith Ca-B Circular A-88 proposed 
cost data. In the event AID is the cognizant agency or no cognizant agency 

a of the proposed finalhas been designated, the grantee shall submit copy 

indirect cost rate(s) and supporting cost data to the AID Inspector General,
 

and Special Costs - ContractWashington, D.C. 20523, and to the overhead 
Closeout Branch, office of Procurement, Washington, D.C. 20523. The proposed 

rate(s) shall be based on the grantee's actual c-st experience during that 

fiscal year. Negotiations of final indirect cost rate(s) shall begir as soon 

as practical after receipt of the grantee's proposal. 

(c) 	 Allowability of costs and acceptability of cost allocation methods shall 
cost principles in effect onbe determined in accordance with the applicable 


the date of this grant.
 

(d) The results of each negotiation shall be set forth in a uTitten indirect 

cost rate agreement executed by both parties. Such agreement shall specify 

(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply, 

and (3) the period for which the rate(s) apply. The indirect cost rate 
agreement shall not change any monetary ceiling, grant obligation, or specific 

cost allawance or disallowance provided for in this grant. 

(e) Pending establishment of final indirect cost rate(s) for any period, the 

grantee shall be reimbursed either at negotiated provisional rate(s) as 

provided 	above or at billing rate(s) acceptable to the grant officer, subject 
for that periodto appropriate adjustment when the final rate(s) 	 are 

orestablished. To prevent substantial over or under payment, the provisional 


billing rate(s) may, at the request of either party, be revised by rutual
 
o . 

agreement, either retroactively or prospectively. Any such revision 

in this standard provision shrill be
negotiated provisional rate(s) provided 


set forth in a modification to this grant.
 

(f) Any failure by the parties to agree on final rate(s) under this 

standard provision shall be considered a dispute within the meaning of the 

standard provision of this grant entitled "Disputes" and shall be disposed of 

in accordance therewith. 

(ED OF SANMDARD PROVISION) 



14. REJLATIONS GOVERNING EPLOYEES (NOVSMBER 1985) 

(The following applies to the grantee's employees who are not citizens of the 
cooperating country.) 

(a) The grantee's employees shall maintain private status and may not rely 
on local U.S. Government offices or facilities for support while under this 
grant. 

(b) The sale of personal property or autadbiles by grantee employees and 
their dependents in the foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions which apply to direct-hire 
AID personnel employed by the Mission except as this ay conflict with host 
govermmnt regulations. 

(c) Other than work to be performed under this grant for which an employee 
is assigned by the grantee, no employee of the grantee shall engage directly 
or indirectly, either in the individual's own name or in the name or through 
an agency of another person, in any business, profession, or occupation in the 
foreign countries to which the individual is assigned, nor shall the 
individual make loans or investments to or in any business, profession or 
occupation in the foreign countries to which the individual is assigned. 

(d) The grantee's employees, while in a foreign country, are expected to 
show respect for its conventions, customs, and institutions, to abide by its 
applicable laws and regulations, and not to interfere in its internal 
political affairs. 

(e) In the event the conduct of any grantee employee is not in accordance 
with the preceding paragraphs, the grantee's chief of party shall consult with 
the AID Mission Director and the employee involved and shall recommend to the 
grantee a course of action with regard to such employee. 

(f) The parties recognize the rights of the U.S. Ambassador to direct the 
removal from a country of any U.S. citizen or the discharge from this grant of 
any third country national when, in the discretion of the Ambassador, the 
interests of the United States so require. 

(g) If it is determined, under either (e) or (f) above, that the services of 
such employee shall be terminated, the grantee shall use its best efforts to 
cause the return of such employee to the United States, or point of origin, as 
appropriate. 

(END OF STANDD PROVISION) 
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OMB Control No. 0412-0510 
Expiration Date: 12/31/89
 

15. PA=ICIPANT TRAINING (MY 1986) 

(This provision is applicable when any participant training is financed under 
the grant.) 

(a) Definition: A participant is any non-U.S. individual being trained 
under this grant outside of that individual's home country. 

(b) Application of Handbook 10: Participant training under this grant is to 
be conducted according to the policies established in AID Handbook 10, 
Participant Training, except to the extent that specific exceptions to 
Handbook 10 have been provided in this grant with the concurrence of the 
Office of International Training. (Handbook 10 mey e obtained by submitting 
a request to the Office of International Training (S&T/IT), Agency for 

D.C. 20523.) Except for paragraph (h)International Development, Washington, 

on orientation, the following paragraphs in this stanxard provision are not
 
subject to waiver except as specifically stated.
 

(c) Participant Tr-ining Information System: All grantee- &hallensure that 
in a third country are includedparticipants trained in the United States or 

in the Agency's Participant Training Information System. 

The grantee shall fill out form AID 1381-4 entitled "Participant Data" and 
cansend it to the addresses indicated on the back of the form. The grantee 

obtain a supply of these forms and additional instructions for ccrpleting them 
from the Office of International Training. Data should be submitted prior to 
the initiation of participant travel. If this is not possible, the forms 
shoulu 'v prepared ard submitted immediately after arrival of the 

The grantee shall also submit to the Office of Internationalparticipant(s). 
Training a blue copy of the form when subsequent ch.ges in the participant's 

training program are made and at termination of participant's training 

program, ersuring that the original participant number (pre-printed on the 
form) is used. 

(d) Visa Requirements for Training Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance 
Act, AID-sponsored participants are admitted to the United States under the 
Department of State/USIA Exchange Visitor Program and are issued J-1 visas. 
The program identification number is G-2-0263. 

(2) J-1 visas are issued by the U.S. Embassy or Consulate for 
AID-sponsored participants upon submis.3ion by the participant of Form IAP-66A 
which may be obtained only from the AID Mission. The Mission retains one copy 
of the IAP-66A and forwards one copy to AID/S&T/IT. 

)
 



(i) The enrollment fee shall be accompanied by a letter which 
lists the names of the participants (identical to that on the Participant Data 

Form), participant I.D. numbers from the Participant Data Form, period of 
coverage, fee amount paid, grant number, name of grantee, host country, and 
the U. S. Government appropriation number as shown on the grant. 

(ii) The enrollment fees shall be calculated on the basis of fixed 
fees may not berates per participant per each 30 day period. The enrollment 

prorated for fractional periods of less than 30 days and should cover the 
current training period for which funds are obligated under the grant. 
Current rates are found in Handbook 10 Participant Training Notices. 

assure that enrollment begins immediately upon(4) The grantee shall 
the participa..'s departure for the United States for the purpose of 
participating in a training program financed or sponsored by AID, and that 

in full force and effect until the participant returns toenrollment continues 
his or her country of origin or is released from AID's responsibility, 
whichever occurs first. The grantee shall continue enrollment coverage for 

delayed due to medical or other compellingparticipants whose departure is 

reasons, with the written concurrence of the grant officer.
 

(5) The grantee shall provide each participant with a copy of the HAC 
brochure, copies of which are available from S&T/IT at the address indicated 
in section (b) above. 

(6) If the grantee has a mandatory, nonwaivable health and accident 
insurance program for participants, the costs of such insurance will be 
allowable under this grant. Any claims eligible under such insurance will not 
be payable under AID's HAC plan or under this grant. However, even though the 
participant is covered by the grantee's mandatory, nonwaivable health and 
accident insurance program, the participant must be enrolled in AID's HAC 
Program. In addition, a copy of the mandatory insurance policy must be 
forwarded to the HAC Claims Office. 

(7) Medical costs not covered by the grantee's health service program 
or mandatory, nonwaivable health and accident insurance program, or AID's HAC 
Program shall not be reimbursable under this grant unless specific written 
approval from the grant officer has been obtained. 

(g) Participant Counseling For Training Within The United States: Problems 
involving participants such as serious physical or emotional illness, accident 
or injury, arrest, death, the voluntary or involuntary early termination of a 
program, and the refusal of a participant to return to the home country upon 
completion of the program should be referred to the AID Participant Counselor 
at the Office of International Training. 

The Counselor can be reached by calling the Office of International Training 
during workdays and the AID Duty Officer (202-647-1512) at other times. In 
referring cases, give the Counselor the name, country, and current location of 



the participant as well as a brief description of the problem with names and 

telephone numbers of hospitals, physicians, attorneys, etc. Following verbal 

referral, the participant's name, hame address, and next of kin, and location 

should be sent to the grant officer, who will transmit the
of training 

ounselor.information to the S&T/IT 

In addition to the above manlatory reuire ments for all
(h) Orientation: 

strongly encouraged to provide, in collaboration
participants, grantees are 
with the Mission training officer, predeparture orientation (see Chapter 13 of 

Washington at the Washington InternationalHandbook 10) and orientation in 
Center (see Chapter 18D of Handbook 10). The latter orientation program also 

provides the opportunity to arrange for hom hospitality in Washington and 

the United States through liaison with the National Council for 
elsewhere in 

(NCIV). If the Washington orientation is determine
International Visitors 

most U.S. cities if a 
not to be feasible, home hospitality can be arranged in 

who will transmit the 
request for such is directed to the grant officer, 


request to NCIV through S&T/IT.
 

(END OF STANDARD R VISION) 



16. VOLUJrARY POUIATION PLANNING (AUGUST 1986) 

(7his provision is applicable to all grants involving any aspect of voluntary 
population planning activities.) 

(a) Voluntary Participation: 

(1) The grantee agrees to take any steps necessary to ensure that funds 
made available under this grant will not be used to coerce any individual to 
practice methods of family planning inconsistent with such individual's moral, 
philosophical, or religious beliefs. Further, the grantee agrees to conduct 
its activities in a manner which safeguards the rights, health and welfare of 
all individuals who take part in the program. 

(2) Activities which provide family planning services or information to 
individuals, financed in whole or in part under this agreement, shall provide 
a broad range of family planning methods and services available in the country 
in which the activity is conducted or shall provide information to such 
individuals regarding where such methods and services may be obtained. 

(b) Voluntary Participation Requirements For Sterilization Programs: 

(1) None of the funds made available under this grant shall be used to 
pay for the performance of involuntary sterilization as a method of family 
planning or to coerce or provide any financial incentive to any person to 
practice sterilization. 

(2) The grantee shall ensure that any surgical sterilization procedures 
supported in whole or in part by funds from this grant are performed only after 
the individual has voluntarily gone to the treatment facility and has given 
informed consen - to the sterilization procedure. Informed consent means the 
voluntary, knowing assent from the individual after being advised of the 
surgical procedures to be followed, the attendant discomforts and risks, the 
benefits to be expected, the availability of alternative methods of family
planning, the purpose of the operation and its irreversibility, and the option 
to withdraw consent anytime prior to the operation. An individual's consent 
is considered voluntary if it is based upon the exercise of free choice and is 
not obtained by any special inducement or any element of force, fraud, deceit, 
duress, or other forms of coercion or misrepresentation. 

(3) Further, the grantee shall document the patient's informed consent 
by (i) a written consent document in a language the patient understands and 
speaks, which explains the basic elements of informed consent, as set out 
above, and which is signed by the individual and by the attending physician or 
by the authorized assistant of the attending physician; or (ii) when a patient 
is unable to read adequately a written certification by the attending 
physician or by the authorized assistant of the attending physician that the 
basic elements of informed consent above were orally presented to the patient, 
&,x that the patient thereafter consented to the performance of the operation. 
The receipt of the oral explanation shall be acknowledged by the patient's mark 
on the certification and by the signature or mark of a witness who shall be of 
the same sex and speak the same language as the patient. 

(4) Copies of informed consent forms and certification documents for 
each voluntary sterilization procedure must be retained by the grantee for a 
period of three years after performance of the sterilization procedure. 



(c) 	 Prohibition on Abortion-Related Activities: 

(1) No funds made available under this grant will be used to finance, 
support, or be attributed to the following activities: (i) procurement or 
distribution of equipment intended to be used for the purpose of inducing 

as a method of family planning; (ii) special fees or incentives toabortions 
to coerce or motivate them to have abortions; (iii) payments to personswomen 

to perform abortions or to solicit persons to undergo abortions; (iv) 
toinformation, education, training, or communication programs that seek 

promote abortion as a method of family planning; and (v) lobbying for abortion. 

(2) No funds made available under this grant will be used to pay for 
in whole or in part, to methods of, orany biomedical research which relates, 

the performance of, abortions or involuntary sterilizations as a means of 
family planning. Epidemiologic or descriptive research to assess the 
incidence, extent or conseuences of abortions is not precluded. 

(d) 	 Ineligibility of Foreign Nongoverrmental Organizations That Perform or
 
Actively Promote Abortion As A Method of Family Planning:
 

(1) The recipient agrees that it will not furnish assistance for family 
planning under this grant to any foreign nongovernmental organization which 

as a method of family planning inperforms or actively promotes abortion 
AID-recipient countries or which provides financial support to any other 
foreign nongovernmental organization that conducts such activities. For 
purposes of this paragraph (d), a foreign nongovernmental organization is a 
nongovernmental organization which is not organized under the laws of any 
State of the United States, the District of Columbia or the Commonwealth of 
Puerto Rico. 

(2) Prior to furnishing funds provided under this grant to another
 
nongovernmental organization organized under the laws of any State of the
 
United States, the District of Columbia, or the Commonwealth of Puerto Rico, 
the recipient shall obtain the written agreement of such organization that the 

for family planning under this grantorganization shall not furnish assistance 

to any foreign nongovernmental organization except under the conditions and
 
requirements that are applicable to the recipient as set forth in this
 
paragraph (d).
 

(3) The recipient may not furnish assistance for family planning under 
this grant to a foreign nongovernmental organization (the subrecipient) unless; 

(i) the subrec. ; ient certifies in writing that it does not perform 
method of family planning in AID-recipientor actively promote abortion as a 


countries and does not provide financial support to any other foreign
 
nongoverrmental organization that conducts such activities, and
 

of the(ii) 	 the recipient obtains the written agreement 
subrecipient containing the undertakings described in subparagraph (4), below;. 



(4) Prior to furiing assistance for family planning under this grant 

to a subrecipient, the subrecipient must agree in writing that: 

while receiving assistance under 
(i) The subrecipient will not, 

of family
this grant, perform or actively promote abortion as a method 

or provide financial support to other 
planning in AID-recipient countries 
foreign nongovernmental organizations that conduct such activities. 

at 
The recipient and authorized representatives of AID may,

(ii) 
(A) inspect the documents and aterials maintained or 

any reasonable time, 
of its operations thatcourseprepared by the subrecipient in the usual 

describe the family planning activities of the subrecipient, including 
statistics; (B) observe the family planning

reports, brochures and service 
(C) consult with family planning

activity conducted by the subrecipient; 
copy of the audited financial
 

personnel of the subrecipient; and (D) obtain a 

one.or report of the subrecipient, if there isstatement 


In the event the recipient or AID has reasonable cause to
 
(iii) not to perform

believe that a subrecipient may have violated its undertaking 
as a method of family planning, the recipient 

or actively promote abortion 
shall review the family planning program of the subrecipient to determine 

The subrecipient shall 
a violation of the undertaking has occurred.whether 

to the recipient such books and records and other information 
make available AID ay also
 
as may be reasonably requested in order to conduct the review. 


review the family planning program of the subrecipient under these 
to such books and records andand AID shall have accesscircumstances, 

information for inspection upon request.
 

(iv) The subrecipient shall refund to the recipient the entire 
to the subrecipient under 

amount of assistance for family planning furnished 
determined that the certification provided by

this grant in the event it is 
(3), above, is false.

the subrecipient under subparagraph 


for family planning provided to the subrecipient

(v) Assistance 

under this grant shall be terminated if the subrecipient violates any 
and

undertaking in the agreement required by subparagraphs (3) (4), and the 

to the recipient the value of any assistance
subrecipient shall refund 

used to perform or actively promote
furrished under this grant that is 

a method of family planning.abortion as 

furnish assistance for family planning
(vi) The subrecipient may (the

under this grant to another foreign nongovernmental organization 
only if (A) the sub-subrecipient certifies in writing that 

sub-subrecipient) 
does not perform or actively promote abortion as a method of family

it support to 
planning in AID-recipient countries and does not provide financial 

any other foreign nongovernmental organization that conducts such activities 

(B) the subrecipient obtains the written agreement of the sub-subrecipient
and to the subrecipient as 
that contains the same undertakings and obligations 

as described in 
those provided by the subrecipient to the recipient 


subparagraphs (4) (i)-(v), above.
 

63,
 



(5) 	 Agreements with subrecipients and sub-subrecipients required under 

shall contain the definitions set forth insubparagraphs (3) and (4) 

subparagraph (10) of this paragraph (d).
 

for a refund for a violation(6) The recipient shall be liable to AID 
(d) only if (i) the 	recipient knowinglyof any requirement of this paragraph 

orto a subrecipient who performsfurnishes assistance for family planning 
actively promotes abortion as a method of family planning, or (ii) the 

is false and the recipient failed to
certification provided by a subrecipient 

efforts to verify the validity of the certification prior tomake reasonable 
furnishing assistance to the subrecipient, or (iii) the recipient knows or has 

reason to know, by virtue of the monitoring which the recipient is required to 
that a subrecipient 	has violated any ofperform under the terms of this grant, 

the undertakings required under subparagraph (4) and the recipient fails to 
to the subrecipient, or fails toterminate assistance for family planning 

such assistance to sub-subrecipientrequire the subrecipient to terminate 	 a 
of the agreement required under subparagraphwhich violates any 	undertaking 

(4) (vi), above. If the recipient finds, in exercising its monitoring
 
or sub-subrecipient
responsibility 	under this grant, that a subrecipient 

for the information 	described in subparagraphreceives frequent requests 
the recipient shall 	verify that this information is(10) (iii)(A)(II), below, 

being provided 	properly in accordance with subparagraph (10) (iii) (A)(II) and 
to AID the reason,; for reaching its conclusion.shall describe 

for approval of a recipient's(7) In submitting a request to AID 
decision to furnish 	assistance for family planning to a subrecipient, the 

recipient shall include a description of the efforts made by the recipient to 

verify the validity of the certification provided by the subrecipient. AID 

may request the recipient to make additional efforts to verify the validity of 

the certification. AID will inform the recipient in writing when AID is 
that thesesatisfied that reasonable efforts have been made. If AID concludes 

efforts are reasonable within the meaning of subparagraph (6) above, the 

recipient shall not 	be liable to AID for a refund in the event the 
false unless the recipient knew thesubrecipient's certification is 

certification to be false or misrepresented to AID the efforts made by the 

recipient to verify the validity of the certification. 

(8) It is understood that AID also may make independent inquiries, in 

the 	community served by a subrecipient or sub-subrecipient, regarding whether
 
actively promotes abortion as a method of family planning.
it performs or 

(9) A subrecipient must provide the certification required under 
subparagraph (3) and a sub-subrecipient must provide the certification 
required under subparagraph (4) (vi) each time a new agreement is executed with 

the subrecipient or sub-subrecipient furnishing assistance for family planning 

under the grant. 

(10) The following definitions apply for purposes of this
 
paragraph (d):
 

(7
 



is a method of family planning when it is for the
(i) Abortion 

not limited to, abortions 
purpose of spacing births. This includes, but is 

or mental health 	of the mother but does not include 
performed for the physical 	 the fetus

the life of the mother would be endangered if 
abortions performed if 

incest (since
to term or abortions performed following rapewere carried 	 or 

not a family planning act).rtanms isabortion under these cir 

to operate a facility where 
To perform abortions means(ii) 

as a method of family planning. Excluded from this 
abortions are performed 

clinics or hospitals which do not include abortion in their 
definition are 
family planning programs.
 

for an organization to
 
(iii) 	To actively prcrote abortion means 

or other, in a substantial or continuing effort to 
comit resources, financial 	 of family planning.of abortion as a 	method
increase the availability or use 


not limited to, the following:

(A) This includes, but is 

family planning counseling service
(I) operating a 

as part of the regular program, providing advice and 
that includes, 	 as a method of 
information regarding the benefits and availability of abortion 

family planning;
 

an available

(II) Providing advice that abortion is 

not 
other methods of 	family planning are not used or are 

option in the event 	 (passively responding to 
successful or encouraging women to consider abortion 	

notlegal abortion may be obtained is 
question regarding where a safe,a 	

the question is specifically asked by a woman 
considered active promotion if 

clearly states that she has already decided 
who is already pregnant, the woman 

and the family planning counselor reasonably 
to have a legal 	abortion, a 
believes that the ethics of the medical profession in the country require 


may
response regarding where it be obtained safe)y); 

(III) 	 Lobbying a foreign government to legalize or make 

a method of family planning or lobbying such a 
asavailable abortion a method of family planning; 

government to continue the legality of abortion as 

(IV) Conducting 	a public information campaign in 

AID-recipient countries reg-arling the benefits and/or availability of abortion 

as a method of family planning. 

(B) Excluded from the definition of active prrnotion of 
as a result 

as a method of family planning are referrals for abortion 
abortion 

the life of the mother would be endangered if the fetus 
of rape, incest or if 

were carried to term.
 

in the individual's

(C) Action by an individual acting 

capacity shall not be attributed to an organization with which the individual 
nor provides

provided that the organization neither endorses 
is associated, 	 steps to ensure that the 
financial support for the action and takes reasonable 

is acting on 
individual does not improperly represent that the individual 

behalf of the organization. 



(iv) 	 To furnish assistance to a foreign nongovernmental 
to the familyorganization means to provide financial support under 	this grant 

planning program of the organization, and includes the transfer of funds made 
or services financB with such funds, butavailable under this grant or goods 

from an 	organization or the
does not include the purchase of goods or services 

in the general training progrars of theparticipation of an individual 
recipient, subrecipient or sub-subrecipient. 

(v) 	 To control an organization means the possession of the power 
the direction of the management and policies of anto direct or cause 

organization.
 

(11) In determining whether a foreign nongovernmental organization is 

eligible to be a subrecipient or sub-subrecipient of assistance for family 
the action of separate nongovernmentalplanning under this grant, 
imputed 	to the subrecipient or sub-subrecipient,organizations shall not be 

unless, in the judgment of AID, a separate nongovernmental organization is 

being used as a sham to avoid the restrictions of this paragraph (d). 
are those that have distinct legalSeparate nongovernmental organizations 

existence in accordance with the laws of the countries in which they are 

organized. Foreign organizations that are separately organized shall not be 

considered separate, however, if one is controlled by the other. The 
to treat as separate the family planningrecipient ray request 	AID's approval 

activities of two or more organizations, which would not be considered
 
separate under the preceding sentence, if the recipient believes, and provides
 

family planning activitiesa written justification to AID therefor, that the 
to warrant imputing theof the organizations are sufficiently distinct as not 


activity of one to the other.
 

(12) Assistance for family planning ray be furnished under this grant by 

a 	recipient, subrecipient or sub-subrecipient to a foreign government even
 
includes abortion in its family planning prcgram,
though the government 


provided that no assistance nay be furnished in support of the abortion
 

activity of the government and any funds transferred to the government shall
 
that such funds may not be used tobe placed in a segregated account to ensure 


support the abortion activity of the government.
 

to family(13) The requirements 	of this paragraph are not applicable 

planning assistance furnished to a foreign nongovernmental organization which
 
if the objective of the
is engaged primarily in providing health services 


assistance is to finance integrated health care services to mothers and
 

children and birth spacing or family planning is one of several health care
 

services being provided by the organization as part of an integrated system of 

health service delivery. 

(e) The grantee shall insert paragraphs (a), (b), (c), and (e) of this
 

provision in all subsequent subagreements and contracts involving family
 
or partplanning or population activities which will be supported in whole 

from funds under this grant. Paragraph (d) shall be inserted in subagreements 
with the terms of paragraph (d). The termand sub-subagreenents in accordance 


subagreement means subgrants and subcooperative agreements.
 

(ED OF STANDARD PRVISION) 



OMB Control No. 0412-0510
 
Expiration Date: 1/31/87
 

(NOVDEBER 1985)17. PROTECTION OF TE fDIVIND AL AS A RESEARCH 	 SUBJEC' 

(This provision is applicable when human subjects are involved in research 

financed by the grant.) 

involved in(a) Safeguarding the rights and welfare of human subjects 
research 	supported by AID is the responsibility of the organization to which 

the policy of AID that no work shall be initiatedsupport is awarded. It is 
under any grant for the support of research involving human subjects unless 

the rersearch is given initial and continuing review and approval by an 
appropriate committee of the applicant organization. This review shall assure 
that (1) the rights and welfare of the individuals involved are adequately 

consent are adequate andprotected, (2) the methods used to obtain informed 
appropriate, and (3) the risks and potential medical benefits of the 
investigation are assessed. 

(b) The organization must provide written assurance to AID that it will 
abide 	by this policy for all research involving human subjects supported by 

statement of compliance withAID. This assurance shall 	consist of a written 
the requirements regarding initial and continuing review of research inolving 
human subjects and a description of the organization's review committee 
structure, its review procedures, and the facilities and personnel available 

to protect the health and safety of human subjects. In addition to providing 
the assurance, the organization must also certify to AID for each proposal 

and approved theinvolving human subjects that its committee has 	reviewed 
proposed research before any work may be initiated. 

(c) Since the welfare of the subject individual is a matter of concern to 

AID as well as to the organization; AID advisory groups, consultants, and 
staff may independently review all research involving human subjects, and 

prohibit research which presents unacceptable hazards. This provision, 
however, shall not derogate in any manner from the responsibility of the 
organization set forth herein. 

(d) All of the above provisions apply to any research involving human
 
subjects conducted outside of the United States and, in addition, such
 
overseas research will conform to legal and other requirements governing human 

research in the country where they are conducted. 

(e) In addition to the procedures set forth above, studies with unmarketed
 
drugs will be carried out in accordance with provisions applicable in the
 

country where the study is 	 conducted. In the United States, the regulations 

of the Food and Drug Administration will be followed and evidence c£ such
 

ccpliance provided to AID. 

(f) Guidance on procedures to safeguard human 	 subjects involved in research 
Part 46, of the Code of Federal Regulations.is found in Title 45, 

Conpliance with these procedures, except as modified above, is required. 

(END OF SrANDARD PROVISION) 



OMB Control No. 0412-0510
 

Expiration Date: 12/31/89
 

18. CARE OF LABORATORY ANIMALS (NOVEER 1985) 

are involved in research(This provision is applicable when laboratory animals 
financed by the grant.) 

use of(a) Before undertaking performance of any grant involving the 
the grantee shall register with the Secretary oflaboratory animals, 

Agriculture of the United States in accordance with Section 6, Public Law 
89-544, Laboratory Animal Welfare Act, August 24, 1966, as amended by Public 

Law 91-579, Animal Welfare Act of 1970, December 24, 1970. The grantee shall
 

furnish evidence of such registration to the grant officer.
 

(b) The grantee shall acquire animals used in research under this grant only 

from dealers licensed by the Secretary of Agriculture, or from exempted 
in accordance with the Public Laws enumerated in (a) above.sources 

(c) In the care of any live animals used or intended for use. in the 
performance of this grant, the grantee shall adhere to the principles 
enunciated in tne Guide for Care and Use of Laboratory Animals prepared by the 

Institute of Laboratory Animals Resources, National Academy of Sciences -
National Research Council, and in the United States Department of 

Agriculture's (USDA) regulations and standards issued under the Public Laws 
In case of conflict between standards, the higherenumerated in (a) abcre. 

standard shall be used. The grantee's reports on portions of the grant in 
which animals were used shall contain a certificate stating that the anials 
were cared for in accordance with the principles enunciated in the Guide for 
Care and Use of Laboratory Animals prepared by the Institute of Laboratory 
Animal Resources, NAS-NRC, and/or in the regulations and standards as 
promalgated by the Agricultural Research Service, USDA, pursuant to the 
Laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. 89-544 and 
P.L. 91-579). NOTE: The grantee may request registration of the grantee's 
facility and a current listing of licensed dealers from the Regional Office of 
the Animal and Plant Health Inspection Service (APHIS), USDA, for the region 
in which the grantee's research facility is located. The location of the 
appropriate APHIS Regional Office as well as inforrtion conc.rning this 
program may be obtained by contracting the Senior Staff Office, Animl Care 
Staff, USDA/APHIS, Federal Center Building, Hyattsville, Maryland 20782. 

(END OF STANMRD P VISION) 



(NOVDU 1985)
19. 	 GOCVM fl FRRISI EXCESS PMM4AL P)PER B 

furnished under the grant.)
(This provision applies when personal property is 

16, "Excess Property," and the
The policies and procedures of Harxbook 

apply to the Government furnished
appropriate provisions of 41 CFR 101-43 
excess property under this grant. 

(ED OF STNDARD PROVISION) 



1985)
20. 	 TITLE TO AND USE OF PROPERTY (GMANT TITLE) (NOuvD 

vests title to property in 
(This provision is applicable when the Government 

the grantee only.) 

Title to all prcperty financed under this grant shall vest in the grantee, 

subject to the following conditions: 

(a) The grantee shall not charge for any depreciation, 
amortization, or use
 

the grantee under this provision
title to which remains inof any property, 

Goverment agreement, subagreement,
under this grant or any other U.S. 
contract, or =obcontract. 

and maintain the property for the purpose of 
(b) The grantee agrees to use 	 (d), (e), and 
trhe grant in accordance with the requirements of paragraphs (c), 

(f) below. 

(C) 	 Real property:
 

includiri land ixprovements, structures
 
(1) Real property means land, 

mava le machinery and equipment.but excludingand appurtenances thereto, 

(2) 	 Use of Real Property: 

the remal property for the authorized
(i) The grantee shall use 

as long as it is needed. purpose of the project, 


The grantee shall obtain approval from AID for the use of
 
(ii) determines that the property

real property in other projects when 	the grantee 
Use in other 

longer needed for the purpose of the 	original program.
is no federally sponsored programs 
prog.-ams shall be limited to those under other 

that have purposes consistent with those 
or other agreements)(i.e., grants 

authorized for support by AID. 

When the real property is no longer
(3) Disposition of Real Property: 

the grantee shall request disposition
needed as provided in (2) above, 

or its successor Federal sponsoring agency. AID or the 
instructions from AID 

shall observe the following rules in 	the 
successor Federal sponsoring agency 

disposition instructions:
 

(i) 	 The grantee may be permitted to retain title after it 

the Federal Government in an amount corputed by applying the 
cwensates 

in the cost of the original program to the 
Federal percentage of participation 

fair market value of the property.
 

The grAntee may be directed to sell the property under 
(ii) agency and pay the Federal 

guidelines provided by the Federal sponsoring 
computed by applying the Federal percentage of 

Govexnent an amount to the proceeds from sale 
participation in the cost of the original program 	

if any, 
(after deducting actual and reasonable selling and fix-up expenses, 

\
 



to sell
from 	the sales proceeds). when the grantee is authorized or required 

proper sales procedures shall be established that provide for
the property, 

and result in the highest possibleccpetition to the extent practicable 
return.
 

(iii) The grantee may be directed to transfer title to the 
the granteeto the Federal Government provided that in such casesproperty 

shall be entitled to compensation conputed by applying the grantee's 
fair 

percentage of participation in the cost of the program to the current 

market value of the property. 
(d) None riable Property: 

tangible personal property(1) 	 Nonexpendable personal property means 
orthan 	two years and an acquisition cost of $500

having a useful life of more 
more 	per unit.
 

(2) 	Use of Nonexpendable Personal Property:
 

(i) 	 The grantee shall use the property in the program for which it 
not the program continues to be 

was acquired as long as needed, whether or 
When 	no longer needed for the original program,

supported by Federal funds. 
the grantee shall use the property in connection with its other federally
 

sponsored activities in the following order of priority:
 

(A) 	 Activities sponsored by AID. 

(B) 	 Activities sponsored by other Federal 
agencies. 

During the time that nonexenpt nonexpendable(ii) Shared use ­
personal property is he.l for use on the program for which it was acquired the 

grantee shall make it available for use on other programs if such other use 
the program for which the property waswill 	not interfere with the work on 

originally acquir-ed. First preference for such other use shall be given to 

other programs sponsored by AID; second preference shall be given to programs 
User 	charges should be considered ifsponsored by other Federal agencies. 


appropriate.
 

(3) Disposition Of Nonexpendable Personal Property - With A Unit 
The grantee may use the property forAcquisition Cost Of Less Than $1,000: 

or sell theother activities without reimbursement to the Federal Goverrunent 

property and retain the proceeds.
 

(4) Disposition Of Nonexpendable Personal Property With A Unit
 

Aquisition Cost Of $1,000 Or More:
 

(i) 	 The grantee agrees to report such items to the grant officer 

from tine to time as they are acquired and to maintain a control system which 

will permit their rez y identification and location. 



(ii) The grantee may retain the property for other uses provided 
its successor. The amount of compensationthat ompensation is -madeto AID or 

shall be o mputed by applying the percentage of Federal participation in the 
cost of the original program to the current fair market value of the 
prupexty. If the grantee has no need for the property and the property has 
further use value, the grantee shall request disposition instructions from AID. 

(iii) AID shall determine whether the property can be used to meet 
AID requirements. If no requirement exists within AID the availability of the 
property shall be reported to the General Services Administration by AID to 
determine whether a requirement for the property exists in other Federal 
agencies. AID shall issue instructions to the recipient no later than 120 
days after the grantee's reqiest and the following procedures shall govern: 

(A) If so instructed or if disposition instructions are not 
issued within 120 calendar days after the grantee's request, the grantee shall 
sell the property and reimburse AID an amount computed by applying to the 
sales proceeds that percentage of Federal participation in the cost of the 
original program. However, the grantee shall be permitted to deduct and 
retain from the Federal share $100 or ten percent of the proceeds, whichever 
is greater, for the grantee's selling and handling expenses. 

(B) If the grantee is instructed to ship the property 
elsewhere, the grantee shall be reimbursed by the benefiting Federal agency 
with an amount which is computed by applying the percentage of the recipient's 
participation in the cost of the original grant program to the current fair 
market value of the property, plus any reasonable shipping or interim storage 
costs incurred.
 

(C) If the grantee is instructed to otherwise dispose of the 
property, the grantee shall be reimbursed by AID for such costs incurred in 
its disposition. 

(e) Expendable Personal Property: 

(1) Expendable personal property means all tangible personal property 
other than nonexpendable property. 

(2) The grantee shall use the expendable personal property for the
 
authorized purpose of the grant program, as long as it is needed.
 

(3) If there is a residual inventory of such property exceeding $1,000 
in total aggregate fair market value, upon termination or completion of the 
grant and the property is not needed for any other federally sponsored 
program, the grantee shall retain the property for use on nonfederally 
sponsored activities, or sell it, but must in either case, compensate the 
Federal Government for its share. The amount of compensation shall be
 
caiputed in the same manner as nonexpendable personal property.
 



(f) The grantee's property management standards for nonexpendable personal 

property shall include the following procedural requirements: 

(1) Property records shall be maintained accurately and shall include: 

(i) A description of the property. 

model number, Federal stock(ii) Manufacturer's serial numner, 
national stock number, or other identification number.number, 

(iii) Source of the property, including grant or other agreement 
number. 

in the grantee or the Federal Government.(iv) Whether title vests 

(v) Acquisition date and cost. 

(vi) Percentage (at the end of the budget year) of Federal 
in the cost of the project or program for which the property was

participation 
acquired. 

(vii) Location, use, and condition of the property and the date 

the information was reported. 

(viii) Unit acquisition cost. 

(ix) Ultimate disposition data, including date of disposal and 

sales price or the method used to determine current fair market value where
 

the grantee compensates AID for its share.
 

(2) A physical inventory of property shall be taken and the results 
every two years. Anyreconciled with the property records at least once 

differences between quantities determined by the physical inspection and those 
causesshown in the accounting records shall be investigated to determine the 

The grantee shall in connection wich the inventory, verifyof the difference. 
the existence, current utilization, 	and continued need for the property. The 

as documentation in accordance with theinventory listing shall be retained 
standard provision of this grant entitled "Accounting, Audit, and Records." 

in effect to insure adequate safeguards(3) A control system shall be 
to prevent loss, damage, or theft of the property. Any loss, damage, or theft 

of nonexpendable property shall be investigated and fully documented. 

Adequate maintenance procedures shall be implemented to keep the(4) 

property in good condition.
 

(5) Where the grantee is authorized or required to sell the property, 
proper sales procedures shall be established which would provide for
 
competition to the extent practicable and result in the highest possible
 
return.
 

(END OF S ANMRD PROVISION) 



1985)
21. TITLE mO AND CARE OF PROPRM (U.S. GO fl' TITLE) (NOVB 

is vested in the U.S.
(This provision is applicable when title to property 
Goverrment.) 

title to which vests in the Government under this grant,
(a) Property, 
whether furnished by the Government or acquired by the grantee, issubject to 

this provision and ishereinafter collectively referred to as "Government 

property." Title to Government property shall not be affected by the
 

incorporation or attachment thereof to any property not owned by 
the
 

Government, nor shall such Goverment property, or any part thereof, 
be or
 

a fixture or lose its identity as personal property by reason of
becone 
affixation to any real property.
 

(b) Use of Government Property: Government property shall, unless otherwise
 

provided herein or approved by the grant officer, be used only for the
 

performance of this grant.
 

(C) Control Maintenance and Repair of Government Property: 

The grantee shall maintai'n and administer in accordance with sound(1) 
business practice a program for the maintenance, repair, protection, and
 

preservation of Government property so as to assure its full availability and
 

usefulness for the performance of this grant. The grantee shall take all
 

reasonable steps to comply with all appropriate directions or instructions
 

which the grant officer may prescribe as reasonably necessary for the
 

protection of the Government property. 

(2) The grantee shall submit, for review and written approval of the
 

grant officer, a records system for property control and a program for orderly
 

-- however, the grantee's property controlmaintenance of Go' ernrnt property; if 
and maintenance system has been reviewed and approved by another Federal
 

department or agency pursuant to Attachment N of OMB Circular No. A-l10, 
the
 

grantee shall furnish the grant officer proof of such approval in lieu of
 

another approval submission.
 

(3) Property Control: The property control system shall include but
 

not be limited to the following:
 

(i) Identification of each item of Government property acquired or
 
serially controlled identification number and
furv'ished under the grant by a 


Each item must be clearly marked ,?roperty of U.S.
by description of item. 
Government." 

(ij, he price of each item of property acquired or furnished
 

under this grant.
 

(iii) The location of each item of property aoquired or furnished 

under this grant.
 



(iv) A record of any u0 ble components which are permanently 
removed from items of Government property as a result of modification or 
otherwise. 

(v) A record of disposition of each item acquired or furnished 
under the grant. 

(vi) Date of order and receipt of any item acquired or furnished 
under the grant. 

(vii) The official property control records shall be kept in such 
condition that at any stage of completion of the work under this grant, the 
status of property acuired or furnished under this grant may be readily 

orascertained. A report: of current status of all items of property acquired 
furnished under the g.-ant shall be submitted yearly concurrently with the 
annual report. 

(4) Maintenance Program: The grantee's maintenance program shall be 
consistent with sound business practice, the terms of the grant, and provide 
for: 

(i) disclosure of need for and the performance of preventive 
maintenance,
 

(ii) disclosure and reporting of need for capital type 
rehabilitation, and 

(iii) recording of work acoomplished under the program: 

(A) Preventive maintenance - Preventive maintenance is 
maintenance generally performed on a regularly scheduled basis to prevent the 
occurrence of defects and to detect and correct minor defects before they 
result in serious consequences. 

(B) Records of maintenance - The grantee's maintenance 
program shall provide for records sufficient to disclose the maintenance 
actions performed and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of Government 

property shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) The grantee shall not be liable for any loss of or damage to the 
Goverrment property, or for expenses incidental to such loss or damage except 
that the grantee shall be responsible for any such loss or damage (including 
expenses incidental thereto): 



on(i) Which results from willful misconduct or lack of good faith 

the part of any of the grantee's directors or officers, or on the part of any 

of its managers, superintendents, or other equivalent representatives, who 

have supervision or direction of all or substantially all of the grantee's 

business, or all or substantially all of the grantee's operation at any one 
being performed;plant, laboratory, or separate location in which this grant is 

on the part of the grantee, due(ii) Which results from a failure 
to the willful misconduct or lack of good faith on the part of any of its 

directors, officers, or other representatives mentioned in (i) above: 

(A) to maintain and administer, in accordance with sound 

business practice, the proram for maintenance, repair, protection, and 

preservation of Government property as required by (i) above, or 

(B) to take all reasonable steps to comply with any 
(c) above;appropriate written directions of the grant officer under 

For which the grantee is otherwise responsible under the(iii) 
express terms designated in the schedule of this grant; 

(iv) Which results from a risk expressly required to be insured 
under scre other provision of this grant, but only to the extent of the 

required to be procured and maintained, or to the extent ofinsurance so 
insurance actually procured and maintained, whichever is greater; or 

(v) Which results from a risk which is in fact covered by 

insurance or for which the grantee isotherwise reimbursed, but only to the
 

extent of such insurance or reimbursement;
 

that, if more than one of the above exceptions(vi) Provided, 

shall be applicable in any case, the grantee's liability under any one
 

not be limited by any other exception.exception shall 

as(2) The grantee shall not be reimbursed for, and shall not include 

an item of overhead, the cost of insurance, or any provision for a reserve,
 
to the Goverment property, except tocovering the risk of loss of or damage 

the extent that the Goverment may have required the grantee to carry such 
insurance under any other provision of this grant.
 

(3) Upon the happening of loss or destruction of or damage to the
 shallGovernment property, the grantee shall notify the grant officer thereof, 
take all reasonable steps to protect the Government property from further 

damage, separate the damaged and undamaged Government property, put all the 
and furnish to the grantGovernment property in the best possible order, 


officer a statement of:
 



(i) The lost, destroyed, or damaged Government property; 

(ii) The time and origin of the loss, destruction, or damage; 

(iii) All known interests in commingled property of which th(I 
Government property is a part; and 

(iv) The inuance, if any, covering any part of or interest in 
such c uingled property. 

(4) The grantee shall make repairs and renovations of the damaged 
or take such other action as the gnint officer directs.Govermient property 

(5) In the event the grantee is indemnified, reimbursed, or otherwise 
compensated for any loss or destruction of or damage to the Government 

to repair, renovate or replace theproperty, it shall use the proceeds 
or shdl credit such proceeds against the costGovernment property involved, 

or shall otherwise reimburse the Government,of the work covered by the grant, 
The grantee shall do nothing to prejudiceas directed by the grant officer. 


the Government's right to recover against third parties for any such loss,
 
and upon the request of the grant officer, shall, atdestruction, or damage, 
furnish to the Government all reasonable assistancethe Governments expense, 


and cooperation (including assistance in the prosecution of suits and the
 

execution of instruments or assignments in favor of the Government) in
 
obtaining recovery.
 

(e) Access: The Government, and any persons designated by it, shall 
to the premises wherein any Governmentat all reasonable times have access 


property is located, for the purpose of inspecting the Government property.
 

(f) Final Accounting and Disposition of Goverment Property: Upon
 
corpletion of this grant, or at such earlier dates as may be fixed by the
 
grant officer, the grantee shall submit, in a form acceptable to the grant 
officer, inventory schedules covering all items of Government property not 
consumed in the performance of this grant or not theretofore delivered to the 

or make such other disposition of theGoverrnent, and shall prepare, deliver, 
Goverrmnt property as may be directed or authorized by the grant officer. 

issued pursuant to this provision(g) Communications: All commnications 

shall be in writing.
 

(END OF STANDARD PROVISION) 



22. 	 TITLE TO AND CARE OF PROPEY (CDOPERATING CO=,NRY TITLE) (NOVD R 1985) 

(This provision is applicable to property titled in the name of the 
or such public or private agency as the cooperatingcooperating country 

country government may designate.) 

(a) Except as modified by the schedule of this grant, title to all 
the cost of which is reimbursable to theequipment, materials and supplies, 

grantee by AID or by the cooperating country, shall at all times be in the 
name of the cooperating country or such public or private agency as the 
cooperating country may designate, unless title to specified types or classes 
of equipment is reseived to AID under provisions set forth in the schedule of 
this grant. All such property shall be under the custody and control of 

of title directs otherwise or corpletion of work undergran'r..ee until the reyner 
this grant or it-c, termination, at which time custody and control shall be 
turned over to tha owner of title or disposed of in accordance with its 
instructions. All performance guarantees and warranties obtained from 
suppliers shall be taken in the name of the title owner. 

(b) The ;-antee shall maintain and administer in accordance with sound 
business practice a program for the maintenance, repair, protection, and 

its full availability andpreservation of Government property so as to assure 
usefulness for the performance of this grant. The grantee shall take all 
reasonable steps to comply with all appropriate directions or instructions 
which the grant officer may prescribe as reasonably necessary for the 
protection of the Governent property. 

(c) The grantee shall prepare and establish a program, to be approved by the 
appropriate AID Mission, for the receipt, use, maintenance, protection, 
custody and care of equipment, materials and supplies for which it has 
custodial responsibility, including the establishment of reasonable controls 
to enforce such program. The grantee shall be guided by the following 
requireme-Ac,: 

(1) Property Control: The property control system shall include but 
not be limited to the following: 

(i) Identification of each item of cooperating country property 
acquired or furnished under -the grant by a serially controlled identification 
number and by description of item. Each item must be clearly marked "Property 
of (insert name of cooperating country )." 

(ii) The price of each item of property acquired or furnished 
under this grant. 

(iii) The location of each item of property acquired or furnished 
under this grant. 

I 



(iv) A record of any usable components which are permanently 
removed from items of cooperating country property as a result of modification 
or otherwise. 

(v) A record of disposition of each item acquired or furnished 
under the grant. 

Date of order and receipt of any item acquired or furnished(vi) 
under the grant. 

(vii) The official property ccntrol records shall be kept in such 
condition that at any stage of completion of the work under this grant, the 
status of property acquired or furnished under this grant may be readily 

orascertained. A report of current status of all items of property acquired 
furnished under the grant shall be submitted yearly concurrently with the 
annual report. 

(2) Maintenance Program: The grant-'s maintenance program shall be 
the terms of the grant, and provideconsistent with sound business practice, 

for: 

(i) disclosure of need for and the performance of preventive 
maintenance, 

(ii) disclosure and reporting of need for capital type 

rehabilitation, and 

(iii) recording of work accomplished under the program: 

(A) Preventive maintenance - Preventive maintenance is 
maintenance generally performed on a regularly scheduled basis to prevent the 
occurrence of defects and to detect and correct minor defects before they 
result in serious consequences. 

(B) Records of maintenance - The grantee's maintenance 
program shall provide for records sufficient to disclose the maintenance 
actions performed and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of cooperating country 
property shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) The grantee shall not be liable for any loss of or damage to the
 
cooperating country property, or for expenses incidental to such loss or
 
damage except that the grantee shall be responsible for any such loss or
 
damage (including expenses incidental thereto): 



lack of good faith on
Which results from willful misconduct or 

the part of 
(i) 
any of the grantee's directors or officers, or on the part of any 

of its managers, superintendents, or other equivalent representatives, who 

have supervision or direction of all or substantially all of the grantee's 
one

business, or all or substantially all of the grantee's operation at any 
being performed;plant, laboratory, or separate location in which this grant is 

on the part of the grantee, due(ii) Which results frra a failure 
to the willful misconduct or lack of good faith on the part of any of its 

directors, officers, or other representatives mentioned in (i) above: 

(A) to maintain and admLister, in aocordance with sound 
business practice, the program for maintenance, repair, protection, and 

above, orpreservation of cooperating country property as required by (i) 

(B) to take all reasonable steps to comply with any 
(b) above;appropriate written direcions of the grant officer under 

(iii) For which the grantee is otherwise responsible under the 

express terms designated in the schedule of this grant; 

(iv) 	 Which results from a risk expressly required to be insured 
but only to the extent of theunder some other provision of this grant, 

insurance so required to be procured and maintained, or to the extent of
 
insurance actually procured and maintained, whichever is greater; or
 

(v) Which results frcm a risk uhich is in fact covered by 
otherwise reimbursed, but only 	to theinsurance or for which the grantee is 

extent of such insurarce or reimburserent; 

of the above exceptions(vi) Provided, that, if more than one 

shall be applicable in any case, the grmtze's liability under any one
 
exception shall not be limited by any other txception.
 

(2) The grantee shall not be reimbursed for, and shall not include as 

an item of overhead, the cost of insurance, or any provisicei for a reserve, 
covering the risk of loss of or damage to the cooperating country property, 
except to the extent that AID ay have required the grantee to carry such 
insurance under any other provision of this grant. 

(3) 	 Upon the happening of loss or destruction of or damage to the 
the grantee shall notify the grant offiocercooperating country property, 

shall take all reasonable steps to protect the cooperating countrythereof, 
separate the damaged and undamaged cooperatingproperty from further damage, 

country property, put all the cooperating country property in the best
 
furnish to the grant officer a statement of:
possible order, and 



The lost, destroyed, or damaged cooperating country propert
(i) 

The time and origin of the loss, destruction, or damage;(ii) 

All known interests in commingled property of which the 
(iii) 

a part; andcooperating country property is 

(iv) The insurance, if any, covering any part of or interest in 

such comningled property. 

(4) The grantee shall make repairs and renovations of the damaged 
or take such other action as the grant officer 

cooperating country property 
directs. 

(5) 	 In the event the grantee is indemnified, reinbursed, or otherwise 
or damage to the cooperatingor destruction ofconpensated for any loss 

it shall use the proceeds to repair, 	renovate or replace the 
country property, 

or shall credit such proceeds against
cooperating country property involved, 

or shall otherwise reimburse AID, 
the cost of the work covered by the grant, 

The grantee shall do nothing to prejudice 
as directed by the grant officer. 
AID's right to recover against third parties for any such loss, destruction,
 

and upon the request of the grant officer, shall, at the
 
or damage, 

furnish to AID all reasonable assistance and cooperation
Goverrments expense, 
(including assistance in the prosecution of suits and the execution of 

in favor of the Government) in obtaining recovery.
instrument3 or assignments 

shall at all reasonable
and any persons designated by it,

(e) Access: AID, 
to the premises wherein any cocperating country property is 

tires have access 
inspecting the cooperating country property.

located, for the purpose of 

(f) Final Accounting and Disosition of Cocperating Country Property: 
or at such other date as may be 

Within 90 days after corpletion of this grant, 
to the grant officer an 

fixed by the grant officer, the grantee shall submit 

inventory schedule covering all items of equipment, materials and supplies 
in the cooperating country ortitle to which isunder the grantee's custody, 

public or private agenc'/ designated by the cooperating country, which have not 
The grantee shall also 

been consumed in the performance of this grant. 


indicate what disposition has been made of such property.
 

issued pursuant to this provision
(g) Comunications: All ccnanications 

shall be in writing.
 

(END OF SrANDRD PRVISION) 



23. sT SH N (MATCHN) (NOVMsM 1985) 

(This provision is applicable when the recipient is required to cost share or 
provide a matching share.) 

(a) For each year (or funding period) under this grant, the grantee agrees 
to expend from non-Federal funds an amount at least equal to the percentage of 
the total expenditures under this grant specified in the : -hedule of the 
grant. The schedule of this grant ay also contain restrictions on the 
application of cost sharing (matching) funds. The schedule takes precedence 
over the terms of this provision. 

(b) Eligibility of non-Federal funds applied to satisfy cost sharing 
(matcding) requirements under this grant are set forth below: 

(1) Charges incurred by the grantee as project costs. Not all charges 
require cash outlays by the grantee during the project period; examples are 
depreciation and use charges for buildings and equipment.
 

(2) Project costs financed with cash contributed or donated to the 
grantee by other non-Federal public agencies (may include public international 
organizations or foreign governments) and institutions, and private 
organizations and individuals, and 

(3) Project costs represented by services and real and personal 
property, or use thereof, donated by other non-Federal public agencies and 
institutions, and private organizations and individuals. 

(c) All contributions, both cash and in-kind, shall be accepted as part of 
the grantee's cost sharing (matching) when such contributions meet all of the 
following criteria: 

(1) Are verifiable from the grantee's records; 

(2) Are not included as contributions for any other Federally assisted 
program; 

(3) Are necessary anI reasonable for proper and efficient 
acomplishment of project objectives; 

(4) Are types of charges that would be allowable under the applicable 
Federal cost principles; 

(5) Are not paid by the Federal Government under another grant or 
agreement (unless the grant or agreement is authorized by Federal law to be 
used for cost sharing or matching); 

(6) Are provided for in the approved budget when required by AID; and 

(7) Conform to other provisions of this paragrap. 



(d) 	 Values for grantee in-kind contributions will be established in 
cost principles.accordance with the applicable Federal 

(e) 	 Specific procedures for the grantee in establishing the value of in-kind 
are set forth below:contributions from non-Federal third parties 

(1) 	 Valuation of volunteer services: Volunteer services may be 
consultants, and otherfurnished by professional and technical personnel, 

as costskilled and unskilled labor. Volunteer services may be counted 
an integral and necessary part of ansharing or matching if the service is 

approved program:
 

Rates for volunteers should be(i) Rates for volunteer services: 
the grantee's organization. In

consistent with those paid for similar 	work in 
not found in the grantee'sthose instances in which the required skills are 

organization, rates should be consistent with those paid for similar work in 

the labor market Ln which the grantee competes for the kind of services 
involved. 

(ii) Volunteers eployed by other organizations: When an employer 

other than the grantee furnishes the services of an employee., these services 

shall be valued at the employee's regular rate of pay (exclusive of fringe 
costs) provided these services are of the 	same skill forbenefits and overhead 


which the employee is normally paid.
 

(2) 	 Valuation of donated expendable personal property: Donated 
as expendable equipment,expendable personal property includes such items 


office supplies, laboratory -upplies or workshop and classroom supplies.
 
in shareValue assessed to expendable personal property included the cost 


(match) should be reasonable ard should not exceed the market value of the
 

property at the time of the donation.
 

(3) Valuation of donated noneedable personal property, buildings,
 

and land or use thereof:
 

(i) The method used for charging cost sharing or matching for
 

donated nonexpendable personal property, buildings and land may differ
 
of the grant as follows:according to the purpose 

the purpose of the grant is to assist the 	recipient in(A) If 

the acquisition of equipment, buildings or land, the total value of the
 

as cost sharing or matching.donated property may be claimed 

(B) If the purpose of the grant is to 	support activities that 

require 	the use of equipnent, buildings, or land; depreciation or use charges 
The full value of equipment or otherfor equipment and buildings may be made. 

for land may be allowed provided thatcapital assets and fair rental charges 

AID has approved the charges.
 



(ii) The value of donated property will be determined in
 

accordance with the usual accounting policies of the grantee 
with the
 

following qualifications:
 

(A) Land and buildings: The value of donated land and
 

its fair market value, at th, tire of donation to the 
buildings mLy not exceed 
grantee as established by an independent appraiser; and 

certified by a
 

responsible official of the grantee.
 

The value of donated
(B) Nonexpendable personal property: 

nonexpendable personal property shall not exceed the fair market value of 

equipment and property of the same age and condition at the 
time of donation.
 

(C) Use of space: The value of donated si. _z shall not
 

exceed the fair rental value of comparable space as established 
by an
 

privately owned
 
independent appraisal of comparable space and facilities in

a 


building in the same locality. 

The value of borrowed equipment
(D) Borrowed equipent: 

shall not exceed its fair rental value.
 

(f) The following requirements pertain to the grantee's 
supporting records
 

for in-kind contributions from non-Federal third parties:
 

(1) Volunteer services must be documented and, to the 
extent feasible,
 

supported by the same methods used by the grantee for 
its employees.
 

(2) The basis for determining the valuation for personal 
services,
 

buildings and land must be documented.material, equipment, 

(g) Individual expenditures do not have to be shared or matched 
prLvided 

that the total expenditures incurred during the year (or 
funding period) are 

shared or atched in accordance with the agreed upon percentage set forth in 

the schedule of the grant.
 

(h) If at the end of any year (or funding period) hereunder, the 
grantee has
 

expended an amount of non-Federal funds less than the agreed 
upon percentage
 

of total expenditures, the difference may be applied to reduce 
the amount of
 

AID funding the following year (or funding period), or, if
this grant has 

shall be refunded to AID.
expired or been terminated, the difference 

(i) Failure to meet the cost sharing (matching) requirements set 
forth in
 

paragraph (a)above shall be considered sufficient reasons 
for termination of
 

this grant for cause in accordance with paragraph (a)entitled "For Cause" of
 

the standard provision of this grant entitled "Termination 
and Suspension".
 



set forth in the standard(J) The restrictions on the use of AID grant funds 
are applicable to expenditures incurred with AIDprovisions of this grant 

The grantee will account for the AID fundsfunds provided under this grant. 
with the standard provision of this grant entitled "Accounting,in accordance 

Audit, and Records". 

(k) Notwittst2ndi paragraph (b) of the standard provision of this grant 
the parties agree that in the event of any disallowance, ofentitled "Refunds", 

the grantee mayexpenditures from AID grant funds provided hereunder, 
sourcessubstitute expenditures made with funds provided from non-Federal 

provided they are otherwise eligible in accordance with paragraph (b) of this 
provision. 

(END OF STANDARD PROVlSION) 



USE OF POUC- FACILTE (NOVEMBER 1985)
24. 

(This provision is applicable when activities under the grant will take place 

outside of the United States.) 

controlled by the Depart.ent of State. The 
(a) Use of diplomatic pouch is 

of State has authorized the use. of pouch facilities for AID 
Department 	 (1)as detailed in items 
grantees and their employees as a general policy, 

the final decision regarding use of pouch
through (6) below. However, 
faci. ities rest with the Embassy or AID Mission. In consideration of the use
 

agree to indemnify and hold
 
of pouch facilities, the grantee and its employees 

for loss or damage occurring in 
harmless, the Department of State and AID 


pouch transmission:
 

(1) Grantees and their enployees are authorized use of the pouch for 

transmission and receipt of up to a maximum of two pounds per shipnent of 

in the administration 	of assistance
and documents neededcorrespondence 


program.
 
use of the pouch for personal
 

(2) 	 U.S. citizen employees are authorized 
pound per shipment (but see (a)(3) below). 

rail up to a maximim of one 


are not considered

parcels, magazines, or newspapers

(3) Merchandise, 
to be personal mail for purposes of this 

standard provision and are not
 

authorized to be sent 	or received by pouch. 

(a) (1) and (2) above sent by
Official and personal 	mail pursuaflt to(4) 

pouch should be addressed as follows: 

Name of individual or organization (followed by
 

letter symbol "G")
 
Name of post (USAID/ )
 
Agency for International Development
 
Washington, D.C. 20523
 

not he in violation of U.S. 
sent via the diploatic pouch may(5) Mail 	 ineligible for pouch transmision. 

Postal laws and may not contain material 

are not authorized use of military postal
(6) AID grantee personnel 	 on an Adjutant General's 	decision based 

facilities (APO/FPO). This is 
existing laws and regulations governing military postal facilities and is 

to APO/FPO facilities 	and using 
being enforced worldwide. Posts having access 

accept the grantee'smay, however,
such for diplomatic pouch dispatch, 	 adequate postage is 

for pouch, provided of course,
official and pe.rsonal mail 

affixed.
 

The grantee shall be responsible for advising its employees of this 
(b) 	 on use of pouch facilities. 

these gudelines, and 	limitationsauthorization, 

use of pouch facilities in
 on grantee(c) Specific additional guidance 

available from the Post 
accordance with this standard provision is 

Center at the Embassy 	or AID Mission.
Communication 


(ED OF SEANDRD POVISION)
 



OF UNTD STATES DDLARS TO LOCAL CLRRECY (NOVEER 1985)
25. 	 CONVERSION 

(This provision is applicable when activities under the grant will take place 

outside 	of the United States.) 

as appropriate,
Upon arrival in the Cooperating Country, and from time to time 

Director who shall 
the grantee's chief of party shall consult with the Missio, 

the procedure the grantee and its employees shall follow
provide, in writing, 

of United States dollars to local currency. This may
in the conversion 

the conversion of currency through the
include, but is not limited to, 
cognizant United States Disbursing Officer or Mission Controller, as 

appropriate. 

(END OF SEARD PROVISION) 
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Matching Grant Program
 

PVO ANNUAL REPORTING GUIDELINES
 

Specific guidelines are to be followed when submitting annual
 
reports for grants funded by FVA/PVC. Annual report information
 
should be written and organized in accordance with this guidance
 
and outlined format. A Summary and a Table of Contents should
 
introduce the annual report. Reports should cover each section
 
and sub-section of the outline. If any portion of the outiine is
 
inapplicable, an explanation should be incl'--led. PaCes should be
 
numbered. It is understood that the suggested page number
 
guidance will vary depending on the number of countries, etc. A
 
completed Form 1550-11 should be submitted for each sub-project of
 
a grant (Sample is Annex C).
 

Reports submitted in the first, mid-course, and final years of
 
grants should differ in the attention devoted to the different
 
report outline sections. First-year report are to focus special
 
attention on Sections II and III: are all preconditions met? are
 
all inputs in place? are inputs functioning as planned? etc. The
 
first year report is also to include the more finalized project
 
implementation, monitoring and evaluation plans including detailed
 
baseline data, critical indicators, and targets. Mid-course
 
reports aie to focus special attention on Sections IV and V: the
 
status of outputs, critical indicators, and benchmark findings.
 
In final year reports, greater reflection and breadth is expected
 
in Sections I, II, III, VII and VIII: identifying lessons learned,
 
program areas needing strengthening, targeLs reached, and impact
 
measurements.
 

Annual reports are due to the PVO's FVA/PVC Project Officer thirty
 
days before the anniversary date of the grant each year. Please
 
stmit 10 copies plus one for the A.I.D. mission in each primary
 
target country in the grant. The report period to be covered is
 
the full year. What is expected to be accomplished in the
 
remain.-g month should be included.
 

OUTLINE FOR PVO ANNUAL REPORTS
 

Summary of Prograr, Administrative, and Financial Status
 
Ti page') 

Table of Contents
 

I. Background to Grant and Project Context (2-3 pages)
 

1. Describe Lhe PVO's organizational purpose, approach,
 
and special capability. What were the socio-economic­

( 

,J(i 
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political conditions and circumstances which gave rise to
 
the project and each country program? What was the
 
essence of the problem? What were the express needs of
 
beneficiaries, participants, the PVO, etc. What gender
 
concerns need attention?
 

2. What local or other resources were available to meet
 
the above needs? Why was external funding necessary?
 

1I. Project Methodology (2-3 pages)
 

1. Summarize the grant project goal, purpose,
 
objectives, approach, methodology, and strategy? What
 
are the key inputs for achieving this strategy? Who are
 
the target groups? What are the expected outputs and
 
products? How does strategy involve women as both
 
participants and beneficiaries?
 

2. For the project generally, provide a comparison of
 
actual accomplishments with those originally proposed for
 
the period of the report. Include gender
 
accomplishments. State the reasons for any variance.
 

III. Monitoring and Evaluation (1-2 pages)
 

1. Describe and discuss PVO refinements, changes, and
 
additions to the following monitoring and evaluation
 
information from that originally presented in the PVOs
 
proposal:
 

a. baseline data
 
b. targets
 
c. critical indicators of effectiveness
 
d. benchmarks of project progress
 
e. monitoring plan
 
f. evaluation plan
 

2. Describe the status of midterm assessment and final
 
evaluation. Specifically address gender concern status
 
and results.
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IV. 	 Review and Analysis of Project Results by Country
 
(5-l0 pages)
 

1. Describe for each country for the report period:
 

a. 	the specific outputs achieved in each country
 
b. 	effect on target groups disaggregated by gender.
 
c. 	problems encountered and how they have been addressed
 
d. 	impact on local institutions, local policy, and
 

people (disaggregate by gender) outside the project
 
e. 	unintended effects.
 

2. 	For each country, provide a comparison of actual
 
accomplishments with those originally proposed for the
 
period of the report. State the reasons for any
 
variance. Discuss any anticipated problems in meeting the
 
final project objectives and PVO's plans to deal with
 
these.
 

V. Management: Review and Analysis of Headquarters/Support
 

Functions k7-5 pages) 

1. 	Describe for the reporting period:
 

a. 	project planning and management activities
 
b. 	staff resources (management and technical)
 
c. training (disaggregated by staff and beneficiary and
 
gender)
 
d. 	logistical support
 
e. 	technical assistance
 
f. 	project fund-raising and marketing
 
g. 	role of the Board of Directors
 
h. 	development education
 

2. For each ot the above, provide a comparison of actual
 
accomplishments with those originally proposed for the
 
period of the report. State reasons for any variance.
 
Discuss problems encountered and how they have been
 
addressed. Discuss any anticipated problems in meeting
 
final project objectives and PVO's plans to deal with
 
these.
 

VI. 	 Financial Report (2-4 pages)
 

1. 	Provide completed, updated, Project Financial Overview
 
and PVO Organizational Financial Overview (format charts
 
attached as Annexex A and B).
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2. Compare the proposed budget with actual expenditures,
 
both A. I. D. and PVO, for all project years to date, and,
 
provide update estimateS for remaining project years.

Discuss any actual and/or anticipated variance from the
 
proposed budget line items.
 

3. Discuss the status, usual timing and rate of
 
letter-of-credit drawdowns. Provide analysis and
 
explanation of any actual and/or anticipated changes in
 
the rate of drawdown as well as cost overruns or unusually
 
nigh expenses.
 

4. Provide a brief discussion of fund-raising plans and
 
activities: main sources, status, and actual or
 
anticipated problems, if any.
 

5. Provide a discussion of PVO cost-share: status; any
 
actual or anticipated problems in meeting agreed

cost-share, annual and total. Include corrective measures
 
planned or taken.
 

VII. 	 Lessons Learned and Long-Term Project Implications
 
(4-10 pages)
 

1. Estimates of project costs and benefits
 
2. Institution building assessment
 
3. Estimate of sustainability
 
4. Benefit distribution (disaggregate by gender)

5. Local participation (disaggregate by gender)
 
6. Leadership development (disaggregate by gender)

7. Innovation and technology transfer
 
8. Policy implications
 
9. Collaboration/networking with other agencies
 
10. Replication potential of project approach and
 
activities.
 

VIII. Recommendations (2 pages)
 

1. To project leadership and PVO
 
2. To country and local leaders
 
3. To donors or other organizations seeking similar
 
impacts
 

IX. Attachments to Annual Reports
 

1. Country data sheets (see attached Form 1550-11)

2. Original logical framework (or other project design
 
summary), and any modifications
 
3. Any detailed addenda amplifying textual material
 
4. Tables, lists, samples of publications, etc. 	 q 



FINANCIAL PROFILE OF THE PROJECT
 

A. BUDGETED VERSUS ACTUAL EXPENDITURES
 

(Year)*
 
A. I. D. PVO 

Project Elements Budget Expend. Budget Expend. 

List here the $ XXX $ XXX $ XXX $ XXX 
same line items that 
are in the summary $ XXX $ XXX $ XXX $ XXX 
budget of your final 
project proposal. $ XXX $ XXX $ XXX $ XXX 

TOTAL PROJEC 	 $ XXX $ xxx $ xxx $ xxx 

B. SOURCES OF PROJECT FUNDS FOR THE PVO* (Same Year as above)
 

A.I.D. Matching Grant $ XXXXX
 
Private
 
Cash XXXXX
 
In-kind XXXXX
 

Host and Other Governments
 
Cash XXYXX
 
In-kind XXXXX
 

Other A.I.D. Grants/Contracts** xxxxx
 
Other U. S. Government** XXXXX
 

(e. g., Peace Corps)
 
Otner** 	 XXXXX
 

(specify, e.g., PACT, CODEL, IDB, etc.)
 

TOTAL 	 $ XXXXXX 

*Prepare this chart for each year of the grant as well as a summary
 
table for the life of the grant.
 

**Provide separate list by country giving grant/contract number,
 
amount, years of funding.
 



FINANCIAL PROFILE OF THE PVO
 

Year 1 Year 2 Year 3*
 
A. Program Expenditures: 

Small Project Grants $ XXX 
Training XXX 
Sectoral Strategy Dev. XXX 
Disaster Relief XKX 
Evaluation XXX 
Program Management XXX 
indirect Costs XXX 

TOTAL WORLDWIDE PROGRAM $ XXXX 


S. Sources of Funds:
 
A.i.D. Matching Grant $ XXX 

Private
 

Cash XXX 

In-kind XXX 


Host/Other Governments
 
Cash XXX 

in-kind XXX 


Other 	A.I.D. Grants XXX 

or Contracts
 

Otner U. S. Government XXX 

(e. g., Peace Corps)
 

Utner 	 (specify) XXX 

(PACT, CODEL. IDB, etc.)
 

TOTAL 	 $ XXX 

*continue for each year of the grant
 

Wang 91464P
 

$ 	 XXX $ XXX 
XXX XXX 
XXX XXX 
XXX XXX 
XXX XXX 
XXX XXX 
XXX XXX 

XXXX 	 XXXX
 

$ 	XXX $ XXX
 

XXX XXX
 
XXX XXX
 

XXX XXX
 
XXX XXX
 
XXX XXX
 

XXX 	 XXX
 

XXX 	 XXX
 

$ XXXX $ XXXX 



PVO Type 

PVO PROJECT REPORTING INFORMATION 

ON AID SUPPORTED PVO PROJECTS 
FOR OFFICIAL USE ONLY 

Project Number 

OMB No 0412-0530 
Expiration Date: 03/31/89 

Appropriation Level 

Country Code Fund Type Technical Code 

Project Officer Key I Key 2 

Name of Organization 
PROJECT INFORMATION IPRIMARY) 

Grant/Contrect Number 

Start Date (MMMD1YY) En Dta IDDA"Y) AID Project Officer's Name 

FY 

AID OBLIGATION BY AID-FY 

AMOUNT 

(OX) 

FY AMOUNT 

LOP 

Activity Description 

-

Status 

Country 
COUNTRY INFORMATION (SECONDARY) 

Location in Country (Region, District, Village) 

PVO Representative's Name Local Counterpart/Host Country Agency 

YEAR 

AID $ 

PVO S 

INKIND 

LOCAL 
TOTAL 4111111s" 

COUNTRY FUNDING INFORMATION ($000) 



INSTRUCTIONS 
1. For Official Use Only - To be completed by AID official ONLY. 
2. Project Information (Primary) -. Self-explanatory, Complete all boxes. 
3. AID Obligation By AID-FY ($000) - To be completed by AID official ONLY. 
4. Activity Description - Provide narrative (i.e., sectoral emphasis, description ofbeneficiaries, pro.gram description). Limit to space provided. 
5. Status - Provide narrative (i.e., accomplishments to date, verifiable impact, completed or sche.duled evaluationsand date of writing). Limit to space provided.
6. Country Information (Secondary) - Self-explanatory. Complete all boxes. 
7. Country Funding Information ($000) - Include data for all fiscal years of the grant (identify inthousands of dollars). Dollar figures ($000) for all completed years of the grant should indicateexpenditures. Dollar figures ($000) for all current and future years should indicate projections. 

OMB STATEMENT 
The data contained in this form is being requested as an input for the Agency for International De­velopment's (A.I.D) Private and Voluntary (PVO) Information System. The purpose of this systemisto: 

* Broker information between PVOs and A.I.D. through an active two-way information flow; 
* Create an institutional memory which can provide informationactivities and A.I.D. funding levels on such questions as PVO- which PVOs are doing what and where, with whatamount of A.I.D. funding;
 
i Improve 
 accuracy, responsiveness, and turnaround time to inquiries about PVOs andA.I.D. - funded PVO arcivities; and, 
i Disseminate information about A.L.D,'s PVO programs to meet Agency information andreporting requirements to the Congress and the public on PVO activities, A.I.D. fundinglevels and PVO capabilities. 

Completion of this form is a mandatory requiremen under the Conditions of Registration as out.lined in Part 201, Chapter il, Title 22, Code of Federal Regulations, as amended as of November 30, 1982. 

AID 1550-11 (M 6) bock 



1 Cooperaisiy Country 

AGENCY F 	 Centrally Funded Page I of Pages 

2 PIO/1 No 

71D 1-3501 

INTERNATIONAL DEVELOPMENT 
P ,endment ­3383PIO/T1yo 	 3 A N 

4 Pirolect/Activty No and TidiePROJECT IMPLEMENTATION 
ORDER/TECHNICAL r-reedcrm from Hunger Foundation (FFH) 

SERVICES Partnership Grant 

Project No. 938-0158 

DISTRIBUTION 5 Appropraton Symbol 	 6 Budget an Co& 

,7Obli}ation Status 8 Prefect Ass Co -letm Date9/rance 

Implementing DocumentL-dAdmnstratirve Reservation 

1'i, i,,d A',,.' 	 10 This PIO/T i%in full confu ,rice witn Pau/Ac No 

AID/J_____ Date 

1, Type of Aclio.. nd lioverninq AID Handbook 1lb Contract/Grant/Cooperative Agreement/ 

AID C(iiact [7 AID Grant or PASARSSA Other PASA/RSSA Reference Number IIfthis is 

i HIl 11' Lxi Cooperative Aqreerieri 18 ti an Amendment)121 
111H131 

Is attached as Attachment No .2 Ejtrroitl lrrirciI A (lt, al(Ic btu(ilei In support of coluin (2) 

F Ill Previous Total 12) increase (31 Decrease 14) Total to Date 

Lficq 	 A - - $7l5000 0$750,000 0 
Avadable 

, 	 H U S Owyned 

Ireal Curren(y 

13 Mission 14A IrlstruLtini toi Aultuorl(J Agent 

References 	 SEP/OP/W is requcsted to execute a 5 year assistance agreerient with 

Freeduni from Hunger Foundation (FF1) effective from March 1, i"88 

through Fe)ruary 28, 1993. Initial funding of $793,000 is provided for 

Depending 	 on availability ofexixendi tures during the first 12 months. 

fLUids andl prxjress in the program satisfactory to A.I.D., additional 
total of $3,750,000.annual incrcnents of funding will be provided up to a 

14H Adress of Voutri Paying Office 

M/FNI/PA'D, Washington, D.C. 20523 

-Inclrde typr,} in ,,, it ,( e syrnbid teiphone rnJfnitwr anid aie for all clearances15 Clearances 

A The Protect Officer rwrrifrs tIWI Itle srWficNrIrIs Phoer No l 	 Tt statement of work or progran o.'ron fies Date
 

wthin the purview of tfre anthting office and

in the statement of work or ,ogrjfrrr d-escni ,l(Iare 

approoed ageorUateT"al D, r"ogtechnically 

A - or c reDht D),,funds for the services reqiesrrl afP avrA n De 

PVnePVC 
"VA/PVCerjvcIi 

SJ ucjde Io I oa;Sy 61 f) 
FVA/PPM, fo.air 	 - 9 _______ _______ 

1/ For the Agency for International Desreloprerrnt16 foi the Cooper irtIrig ( oointry Thfir'n rr arid cirrilftioni%set IWOi her err 

are herifiy aqIfreito 

" 

Date 001 	 !D 	 S tSignature 	 -[ale 

T~tl ___________________Title 	 p ut(Dire--or ]VA/P21 

-niliive iriforriatei 	 wfros unaalitfuroiwl disclosure rmy subrctS5eeHR 3 Sup A Apt, L Alt Hf fur ;ietraration 10iristriti Note The comnpleted form ciotains 

an employee to diMcipliriry action, 


