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AGENCIA DE LOS ESTADOS UNIDOS PARA EL
DESARROLLO INTERNACIONAL

USAID Panama

UNITED STATES OF AMERICA APARTADO 6959

l ' PANAMA 5, PANAMA
TEL. 63-6011

31 AUG 1985

Patronato Naciocnal de la
Juventud Rural Panamefia

Apartado Postal 2717
Panami 3, Panami

Subject Grant No. 525-0281-G-SS-5058~00
Gentlemens

Pursuant to the authority contained in the Foreign Assistance Act of 1961, as
amended, the Agency for International Development (hereinafter referred as
"AID" or "Grantor") hereby grants to "Patronato Nacional de la Juventud Rural
Panamefia” (hereinafter referred to as "PANAJURU" or "Grantee") the sum of two
hundred thousand United States dollars to provide support to strengthen the
Agriculture Training of Panama's Disadvantaged Students through
Non-traditional Methods as more fully described in Attachment 1 to this Grant
entitled "Program Description."

This Grant is effective and obligation is made as of the date of this letter
and shall apply to commitments made by the Grantee in furtherance of program
objectives during the period April 1985 to April 1988.

Contingent upon availability of funds, the Grant's conformance with
USAID/Panamd's overall training strateqy and USAID/Panami's satisfaction with
Grantee performance, AID intends to provide funding of four hundred and
forty-seven thcusand, United States dollars ($447,000) to cover a period from
April 1985 to April 1988.

This Grant is made to PANAJURU, on the condition that the funds will be
administered in accordance with the terms and conditions as set forth in
Attachment 1 entitled "Program Description" and Attachment 2 "Standard
Provisions," which have been agreed to by your organization.



Please sign the original and five (5) copies of this letter to acknowledge
your acceptance of the conditions under which those funds have been granted.
Please return the original and four (4) copies of this Grant to the
USAID/Regional Contract Office.

Sincerely,

@M/éﬂ AR

Fonald D. Ievin
Director

Attachments:

l. Program Description
2. Standard Provisions

ACCEPTED
BY :
NAME : FEduardo Valdes E.
X

TITIE President

—
DATE :
Fiscal Data:
Appropriation ¢ 72-1151021.3
Allotment ¢ LDAA-85-25525-AG13
PIO/T s 525-0281-3-50090
Project Ho. : 525-0281

Total Grant Amount $200,000



PROGRAM DESCRIPTION

I. BACKGROUND

The development of Panami's agriculture sector depends, in part, on
trained human resources that are willing to work and develop this sector. The
traditional formal university method for educating agriculture students has
had a minimal impact on agriculture as it has contributed to student exodus
from rural areas, increased public and private bureaucracy and has been too
costly for many potentially good students.

Agricultural education in Panami is going through a critical period.
Student registration in Panami's nine agriculture training institutions,
professional and technical Institutes (IPTs), has decreased from 1,374
students in 1980 to 724 students in 1984, a reduction of 47.3%. 'The IPTs
offer a high school level of training. IPT level of training is designed to
return students to the farm with new technology, equip them for emplouyment in
the agriculture sector and prepare them for future academic training.

IPTs are located in rural areas, have a widely dispersed constituency
ard have to function as boarding schools since the distance to the students®
homes makes it impossible for them to commte. The cost of boarding a
student, $500 per year, is one of the most important factors in diminishing
the IPTs student enrollment. This boarding cost is too expensive for the
majority of rural families to support. Many of the rural families that make
the effort required to send their sons or daughters to the IPTs cannot afford
to pay boarding costs for the years required for their son or daughter to
graduate. The lack of financial assistance for rural youths wishing to study
agriculture science has hampered agriculture training of rural youths who are
economically disadvantaged. The net result is a vicious cycle in which rural
youths obtain a lower level of education than their non-economically deprived
comnterparts.

This Grant provides local scholarships to attend IPTs for economically
disadvantaged Panamanian rural youth so that they may be better prepared to
work in the agriculture sector as farm managers, supervisors, agriculture
extension agents or in other positions and prepare them for future academic
training. An expected output of this program is to increase the pool of
candidates eligible for U.S. scholarships to be provided by PANAJURU with
funding from the Central American Peace Scholarship Program.

This Grant will be administered by the MNational Foundation for
Panamanian Rural Youth (PANAJURJ) a non-profit Private Voluntary Organization
(PVO) with official backing from the Government of Panama, and dedicated to
the social well-being of the rural commnities and Panami's youth in
particular.



II. SCOOPE OF WORK

A. Project Goals

Specific goals of the Project include:

1. Stabilize and/or reverse the trend of declining enrollment of the
agriculture training institutes. This will contribute to the full utilization
of these institutions and enable them to broaden and improve their curriculum.

2. Strengthen the 4-S Clubs and Future Farmers of Panami programs.

3. Strengthen and develop the mechanism for agriculture technology
transfer to rural areas.

B. Project Strategy

In support of the above purpose and goals the following general
strategy will be implemented:

1. Project resources will be concentrated on helping socially and
economically disadvantaged IPT graduates. Local scholarships will be awarded
to help students initiate and/or complete their IPT education. Local scholar-
ships will be offered in the following three categories: Category A scholar-
ships are offered to first year agriculture students, and are renewable yearly
for two additional years based on the students' previous years performance.
Category A scholarships will provide students the opportunity to start and
camplete a three year agriculture training curriculum. Category B scholarships
are valid for the year of award with an option for a one year renewal based on
student performance. Category C scholarships are for one year and are non-
renewable. After the first year of the Grant, Category A becomes a Category B
and Category B becomes a Category C scholarship. A total of 250 students will
receive Category A, B, and C scholarships.

2. Involve the local regional chapters of PANAJURU in the adminisg-
tration and decentralization of the program under the general direction of a
national PANAJURU Coordinator.

3. Thoroughly advertise the program in rural areas where the
agriculture student population is concentrated.

4. Develop an evaluation program for local trainees.



III. CANDIDATE SELECTION PROCEDURES

Applications for local scholarships will be available at all agriculture
training institutes (IPTs) and PANAJURU offices. Potential candidates will
return their completed applications along with all the required material as
mentioned in paragraph VIII of this Grant “Selection Criteria for Training
Program”, to a local PANAJURU Chapter. Applications will be reviewed and
selected by PANAJURU's local chapters who will then forward the selected
applications to PANAJURU's National Office for review. The selected
applicants are then sent to USAID for final approval.,

Three categories of local scholarships will be awarded; A, B, ard C.
Category A scholarships will be awarded to new, first year students at the
IPTs. Category B and C scholarships will be awarded to existing students,
both second and third year students.

IV. PRQJECT ACTIVITIES

The principal activities to be financed under the project are as follows:
1. Local Scholarships

During the three year life of the Grant a total of 250 students will
receive school scholarships. Students will be selected from the economically
disadvantaged portion of the population according to established criteria

presented in paragraph VIII. The scholarships will be to the nine agriculture
training institutions (IPrs).

_ Following is a schedule for local scholarships by category and
person/years:

YEAR OF PROJECT

(1) (2) (3) PERSON YEARS
Category 1985 1986 1987 TOTAL
A 125 - - 125
B 65 125 - 190
C 60 65 125 250
TOTAL 250 190 125 565

At the outset of the project, the grantee shall establish a list of
beneficiaries of the scholarship program which will not exceed 250

students. The beneficiary list will be established based on lists

of candidates supplied by the IPTs. If the IPTs provide more than

250 qualified cantidates, scholarships will be awarded to those 250
candidates with the highest grade point average.



No more than 125 first year students, who may have their scholarship
extended for each of the following two years (Category A) will be
selected. Similarly, no more than 65 students who may have their
scholarship extended for one additional year (Category B), may be
selected. And no more than 60 students may be selected for a one
year scholarship (Category C). After selection of scholarship
recipients is completed in year 1, no additional recipients will be
selected in the following years. No substitutions will be made for
scholarship recipients that, for one reason or another, drop out of
the program.

V. EVALUATION

Project evaluation will cover all phases of the program from the
selection of candidates for local scholarships to their academic progress and
experiences through the completion of their IPT education. A persomel file
will be established in the national PANAJURU office for each local scholarship
including personal data, date of scholarship award, academic records, periodic
evaluation results and correspondence. Evaluation methods include personnel
interviews and questionnaires, testing before and after training and opinions
expressed by student, family members, IPT teaching staff and the national-4-S
ocouncil. The principal components to be evaluated are:

1. Pre-selection and Selection. Included in this evaluation will be the

selection process for identifying students for local scholarships
(pre-selection).

2. Follow-up. This will include visiting graduate trainees to determine
changes in ferming methods and family attitudes, technology transfer,
4-S leadership skills, improved teaching skills and the benefits of
such a progran to the individual, family and commnity.

VI. ANNUAL REPORT

Each year PANAJURU will prepare an annual report which will be submitted
to USAID with copies to the Government of Panami, the nine agriculture training
institutions and the National 4-H Council. The annual report will contain the
project's yearly accomplishments, results of the training evaluations, budgets
and work plan for the comming year. The report will be in Spanish., Five (5)
copies shall be given to USAID no later than 60 days after the end of the
Grant year. The Grant year terminates in April of each year.



VII. PERSONNEL

Three persons are required to administer, and will be funded by, this
Grant. A National Project Coordinator, bilingual secretary and a Regional
Ooordinator for Chiriqui, Bocas del Toro, Veraguas, Herrera, Los Santos and
Coclé. The National Coordinator will coordinate the project in the Provinces
of Panami, Coldn, and Darién and Comarca de San Blas. The duties of these
three individuals are as follows:

A. Regional Project Coordinator:

1. Visit non-agriculture schools to promote interest in agriculture
training and the IPT scholarship program;

2. Promote the scholarship program in the IPTs.

3. Create enough interest in the program so that student
applications will be forthcoming;

4. During the course of the academic year visit bimonthly student
evaluation sessions, paying particular attention to any problems that might be
occurring;

5. Make sure that the selection criteria for each type of scholar-
ship are strictly adhered to;

6. Explain the program's objectives and goals to IPT faculty staff
so as to be able to start a competition for these scholarships; '

7. When necessary visit with parents of applicants;

B. National Project Coordinator:

Has the same functions as the Regional Coordinator in the Provinces
of Panami, Colén, and Darién and Comarca de San Blas. In addition, carry out
the following:

1. Prepare reports to be submitted to USAID;

2. Ooordinate project activities with USAID;

3. Coordinate project finances;

4. Ooordinate with the National 4-S Council on all aspects of
training;



5. Act as contact between the project and the Minister of Education;
6. Supervise the Regional Ooordinator and bilingual secretary;
C. Bilingual Secretary (Assistant to National Coordinator)

1. Help in preparing annual and other reports;

2. Attend to correspondence and applications addressed to PANAJURU/
Panama;

3. Ausist in the coordination of training seminars;

4. Keep files on all participants;

5. Perform office work such as typing, photocopying, etc.p

6. Make inspection visits to IPTs located close to Panami City;

VIII. SELECTION CRITERIA FOR TRAINING PROGRAM
A. Local IPT Scholarships

1. Cannot be a family menber of any PANAJURU staff menber;

2. Grade point average of 3.3 or above out of a pogsible 5.0;

3. Belong to an economically disadvantaged family;

4. Reccmmendation from the Director of IPT;

5. Oonsent of parents;

6. Pass a psychological test on adaptation and stability;

7. Certificate of good health and clean police record;

8. Be a graduate of the first cycle or be enrolled in the second

cycle in the agriculture training curriculum;
9. Minimum 13 years and maximum 24 years of age;
10. Letter of recommendation from the Director of the first cycle

school, from which he graduated, or the second cycle school that
he is attending;

*  BID/PTY system of classification will be used in this
determination. This system developed by the Interamerican
Development Bank, requires that yearly income sources of a
household be determined. The figure is then divided by the
number of individuals in the family to get their per capita
income. Each country, in the BID/PTY system, is given a per
capita income figure, persons at or below this fiqure are
considered to be economically disadvantaged. The current per
capita figure for Panam is $830.



B. Selected candidate files will be submitted to USAID for final
approval.

IX. BUDGET

A. The following budget is illustrative in nature. The Grantee may
adjust individual cost lines as necessary to achieve the Grant
program. However, the Grantee shall not exceed the total Grant
obligation stated in paragraph 2 below.

BUDGET
1. Local Scfxolarship Program $ 339,000
2, Panami Program Administration 108,000
TOTAL GRANT $ 447,000

B. The total amount currenly obligated is $200,000

X. PRE-GRANT EXPENSES

In view of the fact that the school year for IPTs commences in April,
PANAJURU will be allowed to incur start-up costs associated with this
Grant commencing in April 1985. The total of such start-up expenses,
and the other costs for the first year of the Grant will not exceed the
value of this Grant, which is $200,000.

XI. COST SHARING

The Grantee shall provide $205,500 over the life of this Grant as its
share in the projected overall program costs, which are estimated to be
$652,500. It is expected that the Grantee shall furnish $87,000 in
1985, $69,000 in 1986, and $49,500 per year for each year of the Grant.
These funds shall be used to pay local scholarship program, amd
administration for three years.



XII. Additions to Attachment 2 - Standard Provisions

The following optional provisions are added to the Mandatory Standard
Provisions of this Grant:

1. Payment-Periodic Advance
5. Procurement of Goods and Services
6. Ineligible and Restricted Goods and Services
7. Subagreements
11. Regulations Governing Employees
12, Participant Traiuing
17. Title To and Use of Property (Grantee Title)
20. Cost Sharing
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INDEX OF
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' The following stundatrd provisions are mandatory for use in all grants with non-U.S
When these Standard Provisions are used for cooperative agreements, the

“*Grantee”” means **Recipient,”

8. Nondiscrimination in Federally
Assisted Programs

9. U.S Officials Not to Benefit

10. Covenant Against Contingent Fees

1. Nonliability

12, Amendments

13. Notices

+« Nongovernmental organizations.
following terms apply:

“Grant’ means **Cooperative Agreement,"' and
“*AID Grant Officer means “*AID Agrecment Officer, "

1. ALLOWABLE COSTS (NOVEMBER 1984)

The grantee shall be reimbursed for cots mcurred in
carrying out the purposes of this grant which are deter-
nuned by the grant otficer to be reasonable, allocable,
and allowable 1n accordance wath the terms of this grant
and the cost principles (heremalter reterred to as **ap-
phicable wost principles™) i effect on the date of this grant,
which are attached. «

(@) Rearonahle. Shail mean those costs that do not ex-
cead those which would be incurred by an ordinarily pru-
dent person i the conduct of normal business,

(0 Ailecable Cous. Shall mean those costs which are
necessary (o the grant

(€1 Allowable Costs Shall mean those costs which must
contorm to any hinntations set frth in this grant,

(d) Unallowable costs. direct o indirect. mclude but

are not limted to the totlowing cxamples: Advertising,
bad debts.  contingencies, ctertiunment,  fines and

penatties, mterest, tund raiINIng, investment management
conts. dosses on other awards, taxes. first class air fare
unless specifically approved. cortaim relocation costs, and
professional service costs incurred 10 connection with
higation agast the U S Government, and orgamzation
or reorganization costs Additionally, public intormation
service costs are unallowable as indirect costs. The ap-
phicable cost prnciples do authorize some of the above
listed unallowable costs 1n dPpropriate circunistances,
Prior 10 incurring a4 questionable or unijue cost, the
grantee should obtamn the grant officer's written deter-
nination as to whether the cost will be allowable,

*NOTE: OMB Circular A-21 shall apply to
universities,
OMB Circular A-122 shall apply to
all other non-profits.
AID 1420-53 (1-85)

2. ACCOUNTING, AUDIT. AND RECORDS
(NOVEMBER 1984)

(@) The gruntee shall maintain  books, rcu;rds.
documents, and other evidence 1n accordance with the
grantee’s usual accounting procedures 1o sulficiently
substantiate charges to the grant. The grantee’s financial
munagement system shall provide for the following:

(1) Accurate. curient. and complete disclosure for
ciach AID-sponsored project or program n accordance
with the reportng requirements of this grant. While AID
requires reporting on an accrual basis, the grantee shall
not be required to establish an acerual accounting system
but shall develop such acerual data tor 1t reports on the
basis of un analysis of the documentation on hund.

(2) Records that identity adequately the source and
application of tunds tor AID-sponsored activities. These
records shall contamn intormation pertaining to Federal
awards, authorizations. obligations, unobhigated balances,
assets, outlays, and imcome

(3) Eftective control over and accountability tor all
funds, property, and other assets: Grantee shall adequately
safeguard all such assets and shall ensure that they are
used solely for authorized purposes.

(4) Compatison of actual outlays  with  budget
amounts lor cach grant. Frnancial iformation should be
telated to performance and unit-cost duta whenever
appropriate.

(5) Accounting 1ecords that are supported by
documentation that at a4 nimmum will idennfy, segregate.
accumulate, and record all costs curred under g grant
and which fully disclose (i) the amount and disposition
by the grantee of the proceeds of such assistance, (i) the
total cost of the project or undertaking m connection with
which such assistance s given or used, (1) the amount
of that portion of the cost of the project or undertaking
supplicd by other sources, and (1v) such other records as
will facilitate an cffecuve audit,
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(b) The grantee shall preserve and make available such
records for examination and audit by AID and the Comp-
troller General of the United States. or their authorized
representatives (1) unul the expreation of thiee years from
the date of teenunation of the grantand (2) for such longer
period, if any. as s required to complete an audit 10
resolve all questions concernimg expenditures unless writ-
ten approval has been obtained from the grant officer to
dispose ot the records AID follows generally aceepted
aceounting principles and audriting standards in determin-
ing that there has been proper decounting and usc of grant
funds The grantee agrees to make avanlable any further
information requested by AID with respect 1o any ques-
tons arising as a result ot the audn

(¢) The grantee shail require subgrantees to adopt the
stundards 1n puaragraph (b) above.

3. REFUNDS (NGVEMBER 1984)

(a) If usc of the AID fun-ds results in acerual of interest
to the grantee or (o any other person to whom the grantee
makes AID tunds availuble, the grantee shall refund to
AID the amount of interest acerued,

tb) Funds cbligated by AID hut not disbursed to the
grantee at the e the grant expires or 1s terminated shall
revert to AID. except for such funds encumbered by the
grantee by o legally binding transaction applicable to this
grant Any tunds disbursed to but not cxpended by the
grantee at the ime of expiration or ternunation of the grant
shall be 1efunded to AID

(¢) If. at any ume during the hie of the grant, or as
a result ot final audit, 1018 deterntined by AID that funds
itprovided under this grant have been ¢xpended tor pur-
poses notan accordance with the terms of this prant, the
grantee shall retund such amount 10 AID.

4. REVISION OF GRANT BUDGET (NOVEMBER
1u84)

t4) The approved grant budget is the financial CXPICS-
s ok the graniees progran as approved during the grant
avward process
i) The grasice shall mmediately request approval
trom the grant oiticer when theie is reason to believe that
Wathin the reat 30 calendar day~ atevision of the approved
grant budzet will be necessany tor any of the following
1CUSON
(1) To change the scope o the objectives of the pro-
et and/or revise the tunding allocated among project
vhjeetives
(2) Addimonal tunding 18 needed.
13) The grantee expects the amount of  ALD
authorized funds to exceed its necds by maie than $5,((0)
or tive pereent ot the AID award, whichever 1 greater,
() The grantee plans to transter funds budgeted tor
ndirect costs to absorb increases n direct costs or vice
versy
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(5) The grantce intends to contract or subgrant any
of the work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(¢) Exceptas requued by other provisions of this grang
specifically stated 10 be an exception from this provision,
the Government shall not be obligated to reimburse the
grantce for costs incurred in excess of the total amount
obligated under the grant. The grantee shall not be
obligated to continue performance under the grant (in-
cluding actions under the *Termmnation™’ provision) or
otherwise o incur costs 1n excess of the amount obligated
under the grant, unless and until the grant officer has
notified the grantee in writing that such obligated amount
has been increased ard has specified the new grant total
amount, .

5. TERMINATION
(NOVEMBER i984)

(a) For Cause. This grant may be terminated for cause
atany time, in whole or in part, by the grant officer upon
written notice to the grantee, whenever 1t is determined
that the grantec has tailed to comply with the conditions
of the grant.

(b) For Convemence. This grant may be terminated for
convenience at any time by either party. in whole or in
part, 1t both parties agree that the continuation of the grant
would not produce beneficial resulis commensurate with
the further expenditure of tunds Both parties shall agree
upon termination condiions, including the ettective date
and., an the case of partial terminations. the portion to be
terminated. The agreement to terminate shall be set forth
i a letter from the grant otticer to the grantee.

(©) Termmaton Proceda ey Upon receipt of and in ac-
cordance with a ternunation notice as specitied in either
paragraph (a) or (b) ubove, the grantee shall take -
mediate actuon to mmimize all expenditures and obliga-
tons financed by this grant and shell cancel such unhyui-
dated obligations whenever possible Except as provided
below. no turther reimrursement shall e made acter the
cltective date ot ternunation The graniee shail within 30
calendar days atter the eficcnve date of such termination
repay to the Government ol unespended AID funds which
are not otherwise obligated by o legaily binding transac-
ton apphcable to this grant Shouid the tunds paid by the
Government 1o the grantee prior to the ¢tiective date of
the termination of this urant be insuflicient to cover the
grantee’s obligatons in the fegally hinding transaction,
the grantee may subait 1o the governmient within 90 calen-
dar davs after the effecine date of such termnation a writ-
ten cium coverme such obhigavons The grant officer shali
determine the amountis 1o be paid by the Government
to the grantee under such Jam in accordanc e with the
apphicable cost prineiples

(d) Suspension: Tern ranon for Changed Circum-
Mances. If atany tine A deternines that continuation

AND  SUSPENSION
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of funding tor a program should he suspended or ter-
minated because such assistance s not in the national 1n-
terest of the United States or that it would be in violation
of an apphicable law, then ALD may, following notice to
the grantce, suspend this grant ond prohibit the grantee
from incurring additiona! obligations chargeable 1o this
grant other than necessaty and proper costs in accordance
with the terms of this grant dusing the period ut suspen-
sion. It the situation causing the suspenvon continues for
60 days or more, then AID nay termitnaie (nis grant on
written notice to the grantee and cancel that portion of
this grant which has not been diskursed or irrevocubly
comnutted to third parties Financial settlenient of tnis
grant shall be governcd by the termination procedures
specified in paragraph (¢) above

6. DISPUTLS (NOVEABLR 1984)

(a) Aay dispute under this grant shall be decided by
the AID grant otticer. The grant otticer shall fuinish the
grantec a written cepy of the decision,

(h) Decisions of the AID grant officer shall be final
unless. within 30 days of receipt of the decision of the
grant othicer, the grantee appeals the decision to the Ad-
ministrator of AID  Any appeal made under this provi-
sion shall be m writing and addressed to the Ad-
ministrator, - Agency tor Internatnonal Development,
Washington. ) C. 20523 A copy of the appeal shall be
concurrently turnished to the grant otficer.

(c) Inconnection w.th any appeal proceeding under this
provision, the grantee shall be given an opportunity to
be heard and to ofter evidence 1n support of ats appeal.

(d) A decision under this proviston by the Ad-
ministrator or an authorized representative shall be final
unless overruled by a court of competent Jurisdiction,

7. INELIGIBLE COUNTRIES (NOVEMBER 1984)

Unless otherwise approved by the AID grant officer,
no funds will be expended for costs incurred 1n countries
incligible for assistance under the Forcign Assistance Act
of 1961, as umended, or under acts appropriating funds
for toreign assistance

8. NONDISCRIMINATION IN FEDERALLY
ANSISTED PROGRAMS (NOVEMBER 1984)

No person in the Umited States, consistent with the fuws
ot the United States. shall be excluded trom participation
1. be dented the benehits of. or be otherwise subjected
to discrimnation under any program or activity funded

AID 1420-53 (1-85)

by this grant on the hasis of race, color, national orig n.
age. haraiean, or sex.

9. U.S. OFFICIALS NOT TO BENEFIT
(NOVEMBER 1984)

No member ef or detegate 1o the U.S. Cengroess or resi-
dent U.S. Commissioner shalt be admitied to any share
Or part ot this grant or to any benehit thm may ar.se
theretrom. but this provision shall not be construed to ¢x-
tend to thes grant 1if made with a corporation for its gencral
benctit.

10. COVENANT AGAINST CONTINGENT FEES
(NOVEMBER 1984)

The grantee certifies that no person or sciling agency
has been employed or retuined to solicit or secure this
grantupon an zgrecment o1 understanding for a commis-
sion. percentage, brokerage, or contingent fee exeept bona
fide employces or bona tide estabhished commercial or
selling agencies maatained by the grantee for the pur-
posc ol securing business For breach or violation of this
certification, ALD shall have the right to cancel this grant
without liabnlity or, to deduct from the grant amount, or
otherwise recover, the full amount of cach comniission,
pereentage, brokerage, or contingent fee,

11.  NONLIABILITY (NOVEMBER 1984)

AID does not assume liabihty tor any third party claims
for damages arising out of this grant.

12.  AMENDMENT (NOVEMBER 1984)

The grant may be amended by formal modifications to
the basic grant document or by means of an exchange of
letters between the grant officer and an appropriate of-
ficial of the grantec.

13, NOTICES (NOVEMBER 1984)

Any natice given by AID or the grantce shall be suffi-
cient only it in writing and delivered in person. mailed,
or cabled as follows:

To the AID grant otficer, at the address specified in
the grunt. )

To grantec. at grantee™s address shown in the gran! or
to such other address designated within the grant,

Notices shall be effective when delivered n accordance
with this provision, or on the effective date of the notice,
whichever is fater.
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OPTIONAIL STANDARD PROVISIONS FOR
NON-U.S.. NONGOVERNMENTAL GRANTEES

The standard provisions conteined n this Form are requered to be used when applicable. Applicability statements are
contained in the parenthetical statement preced.ng the standard provistn as set forth below. When o swandard provision
18 determined 1o be applicable 1n accordance 1 h the applicabihty stae .ment, the use of such standard provision 1s man-
datory unless a aeviation has been approved in accordance with Paragraph 1E ol Chapter | of Handbeok 13. Fach
gran s required 1o have a paseent provision: Since not all of the standard provisions, will be used in each graat, the
standard provisions selected should be numbered 1o follow consecutively with the mandatory standa, 1 provis:ons con-
tained in AID 1220-53.

INDEX OF OPTIONAL STANDARD PROVISIONS

. Paymeni—Periodic Advance AID 1420-54A
2. Payment—Cost Reumbur-ement AID 1420-54B
3 Air Travel and Transportation AlID 1420-54C
4. Ocean Shipment of Goods AID 1420-54D
5. Procurement of Goods and Services AID i420-54E
6. Inehgidle and Restricted Goods and Scrvices AID 1420-54E
7. Subagrcements AID [420-54F
8. Local Cost Financing with U.S. Dollass AID 1420-54G
9.  Publications AID 1420-54H
10.  Patent Rights AID 1420-541

I1. Regulations Governing Employees AlID 1420-54}

12. Participant Training AID 1420-54K
13. Voluntary Populauon Planning AID 1420-54L
14. Protection of the Ind:vidual as a Research Subject AlID 1420-54M
15. Negotiated Overhead Rates—Provisional AlID [420-54N
16.  Government Fuinished Excess Personal Property AID 1420-540
17. Tule To and Use of Property (Grantee Title) AID 1420-54p
18  Title To and Care of Property (U.S. Government) AID 1420-54Q
19. Title To and Care of Property (Cooperating Country Title) AID 1420-54R
20. Cost Sharing , AlID 1420-545
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PAYMENT - COST REIMBURSEMENT
(NOVEMBER 1984)

(This provision is applicable to grants for constiuction or

to grants not quahified to recerve perniodic wdvinces. )
(a) The grantee shall submt o the AID Controller an

original and 3 copies of SF 1034, **Public Voucher lor

AID 1420-54B (1-85)

OMB Approval No. 0412-0%10
Exprration Date 1731/87

Purchases and Services Other Than Personal®™ and SF
H034A. Cenunuation of SF 1034, on a monthly basis and
I no event no later than on a quarterly basis. Euch
voucher shall be identified by the grant number and shall
state the total costs tor which reimbursement s being

requested,
(b) Copics of SF 1034 and SF 1034A are attached,
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PUBLICATIONS (NOVEMBER 1984)

(This provision is applicable when publications ure
financed under the grant )

G IEat s the grantee s mtention o entity AID'S
contribution to any publication resultng trom this grant,
the grantee shall consult with ATD on the nare of the
achnowledgement prior 1 publication

(by The grantee shall provide the AID project officer
with one copy ot all published works dev cloped under this
grantand with lists of other witten work produced under
the grant,

AID 1420-54H (1-85)
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() In the event grant funds are used to underwrite
the cost of publishing. in hieu of the publisher assuming
this cost as is the normal pracuice. any profits or royalties
up to the amount of such cost shall be credited to the grant.

(i Tveept as otherwise provided in the terms and
condiions ol the grant, the author or the recipient is free
Wocapyaght any books, publications. or other
copynightable materials developed in the course of or
under this grant, but AID reserves a royilty-iree nonex-
clusive and irrevocable nght to reproduce, publish, or
otherwise use, and to authorize others 10 use the work
for Government purposcs.
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PARTICIPANT TRAINING (NOVEMBER 1984)

(This provision 1s applicable when any participant train-
ing is financed under the grant.)

{ay Delinitions -

(1 Participant training s 1 ¢ traming of any non-U. S,
individual outside ot his or her home country using AlD
funds or under AID sponsorshup

12y A partcipant 15 any non-U.S  mdividual hemng
trained under this grant outside of his or her home country.

(b) Applicanon «f Handbook 10: )

Participant traiming under this grant 1s to be conducted
aecording to the policies estublished 1 AID Hundbook
10. Parncipant Trazming, exeept 1o the extent that speeific
exception to Handbook HO have been provided in this gramt
with the concurrence of the Ottice of International Train-
ing. (Handbook 10 muy be obtamed by submituing a re-
quest to the grant otticer.) The tollowing provisions sum-
manzed from Handbook 10, however. may not be
excluded trom any grant

e}y Parncipant Tramng ifonmanen Svstem,

All grantees shall ensure that participants taned m the
United States or in a third country are included 1 the
Agency’s Participant Trainmg Information System.

For participants trained in the United States, data is sub-
metted by means of the form AID 1381-4, **Participant
Data Form . simultaneously with enroliment n the Health
and Acciaent Coverage Program (see Section (1) below).
For parucipants trained 1 third countries, grantees shall
submt to the grant otticer only the top white sheet of the
Participant Data Form tand blue copies subsequent
changes 1n the participant’s tkuning program are made).
Copies of the Parucipant Data Form may be obtamed trom
the grant otficer. The grant otticer will subnut the com-
pleted forms 10 the Office of Internationa Training
(S&T/IT). Washington, D C 20523

(i Visa Requirements For Traumng Walun The United
Stares

(1) Under the authority of Section 635(1) ol the
Foreign Assistance Act. AID-sponsared participants are
admitted to the United States under the Department ol
StateUISA Exchange Visiton Program and are sssued J-1
visas. The program adentitication number s G-2-0263.

(2) J-1 visas are issued by the U S, Embassy o1 con-
sulate for AID-sponsored paiticipants upon subnussion
by the participant of torm IAP-66A which may be ob-
tained only trom the AID Mission.

(3) Holders of J-1 visas wie subjeet to the [mmigra-
tion and Natwonality Act. as amended, and may not apply
for an mnugrant or a nonimmigrant visa until 2 years'
resideney s completed in their home country, after com-
pletion of training

AID 1420-54K (1-85)
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(4 Participant passports and visas should normally
be vald 1or six months beyond the duration of the pro-
posed program to allow for program readjustments if
necessary “This may not be regarded as an opportunity
1O encourage program exiensions.

(e) Mamienance and Other Allow ances.:

Grantees must observe the maintenance and other
ailowances lor AID-spousored participants in the United
States and third countries as set forth in Handbook 10,
No exceptions or variations are permussible except with
the advance concurrence of the Office of International
Tramning.

() Health and Accrdent Coverage (HAC) Program For
Trauung Withun The Unned States

The grantee shali enroll all participants training in the
United States in AID's HAC Program

(1) The HAC Program enables the participant. or the
provider of medicai services, to submit bills for medical
costs resulting trom allness and accident to the HAC
Claims Office which pays all reasonable and necessary
medical charges for covered services not otherwise
covered by other msurance programs (see paragraph 5
below), in accordance with the standard coverage
cstblished by AID under the HAC Program.

(2) The grantee shall. as carly as possible and no later
than the imtation of traver o the United States by cach
participant financed by AID under this grant. fill out torm
AID 1381-4 enutled ** Participant Data Form®* and mail
it to the grant officer, who shall transmt it to the ad-
dressees mdicated on the back of the torm. The grantee
can obtain a supply of these forms and mstructions for
completing thent from the gramt officer.

(3) Enrollment fees shall be submitted, thirty days
prior to the beginning ol each new enrollment period. The
current enrollment fee amount shall be obtained from the
grant officer. Payments will be made via checkh made
piyable to AID and subnutted 1o

Ageney tor International Development
Otfice of Financial Development
Central Accountuing Diviston-Cashier
(FM/CAD)

- Washington, D.C 20523

(i) The enrollment fee shall be accompanied by a let-
ter which lists the names of the enrollees (dentical to that
on the Paticipant Data Form) period of coverage, fee
amount pid, grant number, and the U.S Government
appropriation nuimber as shown on the grant cover letter.

(i) The enrollment fees shall be caleulated on the
basis of fixed rates per participant per cach 30 day peniod.
The enrollment fees may not be prorated for tractional
periods of less than 30 days and should cover the current
training period for which funds are obligated under the
grant,



(4) The grantee shall assure that entollment begins im-
mediately upon the participant's departure for the United
States for the purpose of participating in a training pro-
gram financed or sponsorced by AID, and that enrollment
continues in full force and effect until the pirticipant
returns to his or her country of origin or 1s released from
AID’s responsibiity . whichever aceurs firu,

(5) The grantee shall provide cach partieipant with a
copy of the HAC brochure, copies of which aie available
from the grant otficer.

(6) Il the grantee has a mandator v, nonwaivable health
and accident insurance program tor participants, the costs
of such insurance will be allowable under this arunt. Any
clams chgible under such insurance will nor be payable
under AID’s HAC plag or under this grani. Huwever.,
cven though the parucipant is covered by the grantec’s
mandatory. nonwatvable health and aceident insurance
program. the participant must be enrolled in AID's HAC
Program. In addimon. a ¢opy of the mandatory insurance
policy must be torwarded to the grant officer. who will
forward it 10 the HAC Clams Otfice

(7) Medical costs not covered hy the grantee’s health
Serviee progriom, or mandatory . nonwaivable health and
accident insurance program, or AID's HAC Program shall
not be reimbursable under this grant unless specific writ-
ten approval trom the grant otticer has been obtained.

(¢ Paricipant Counseling For Traming Withim The
Uhted Stares

Problems involving participants such as serions physical
or emational illness. accident or inury. arest, death, the
voluntary or involuntary carly termmation of a program,
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and the refusal of a pumcipuﬁ( (0 return to the home coun-
try upon completion of the program should be referred
t the AID Participant Counselor at the Office of Inter-
national Training.

The Counsclor can be reached by calling the Office of
International Training during workdays and the AID Duty
Otficer (202-632-1512) at other times. In referring cases.
give the Counsclor the naine, country. and current loca-
tion of the participant as well as u oriel description of the
problem with names and telephone numiers of hospitals,
physicians, attorneys. ete. following verbal referral. the
participant’s name. home address, and next of kin. and
location of training should be sent to the grant officer,
whoe will transmut the information 10 the S&TAT
Counsclor

thy Orientation:

In addion 1o the above mandatory requirements for
all participants, grantees are strongly encouraged to pro-
vide, in collaboration with the Mission training officer,
predeparture orientation (see Chapter 13 of Hundbook 10
and orientation 1in Washington at the Washington Inter-
national Center (See Chapter 18D of Handbook 10). The
latter onientation program also provides the opportunity
1o arrange for home hospitabity n Washington and
clsewhere in the United States through haison with the
Nattonal Couneil tor Internationa! Visttors (NCIV). It the
Waushington orientation 1s determined not 1o be feasible.
arrangements tor home hospitality can be arranged in most
U.S. cities 11 4 request tor such 1s directed 1o the grant
otficer. who will transmn the request to NCIV through
S&T/IT.
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NEGOTIATED OVERHEAD RATES—
PROVISIONAL (NOVEMBER 1984

(This provision is applicable 1o all recipients who have
an estabhished provisional overhead rate. )

(@) An ovethead rate shali be established tor cach of
the grantee’s accounting pertods during the terny of this
grant. Pending establishnent of u hinal rate., provisional
overhead pay ments shall be at the raters). on the base(s),
and tor the periodis) shown 1n the Schedule of this grant.

(b) The grantee. not Later than 6 months atter the close
of each of its accounting periods durig the term of this
grant. shall subnut 1o the zrant othicer o proposed final
ratees) tor the period. together with supporting cost data,
Negotiation of finad overhead rate(s) by the grantee and
the grant officer shail be undertaken as promptly as prac
ticable after receipt ot the grantee's proposal,
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(¢) The results o cach negotiation shall be set forth n
an amendinent to the 2rant and shall speetty () the agreed
upon final rate(s). (2) the basefs) 1o which the ratets)
apply . and (3) the peried tor which the rates apphy The
overhead rate amendiment shall not change any monetary
cethng, grant obhigation, or specthic cost allowanee or
isallowance provided for in this grant

(d) Lo prevent substanual over or under payment. the
provisienal or billing rates may. af the request of either
party, be revised by mutual agreement, either retroactively
or prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set forth
in an amendment to this grant.

(¢) Any fulure by the parues to dgree on any final
rate(s) under this provision shall be considered a dispute
within the meaning of the standard provision of the grant,
entitled **Disputes ',



GOVERNMENT FURNISHED £XCESS PERSONAL

The policies and procedures of Handbook | 6: *Excess
PROPERTY (NOVEMBER [984)

Property,”* und the appropriate provisions of 4} CFR
101-4.3 apply to the Government furnished excess propenty

(This provision applies when personal property is fur- under this grant,

nished under the grant,)

AID 1420-540 (1-85) 1



TITLE TO AND USE OF PROPERTY (GRANTEE
TITLE) (NOVEMBER 1984$)

(This provision 1s apphicable when the Government vests
title in the grantee only.)

Title to all property tinanced under this grant shall vest
in the grantee, subject to the following conditions:

(a) The grantee shall not charge tor any depreciation,
amorutization, or use of any property, ttle to which re-
mains in the grantee under this provision under this grant

AID 1420-54P (1-85)

or any other U.S. Government grant, subagreement, con-
tract, or suhcontract,

(b) ‘The grantee agrees to use and mantain the propenty
for the purposes of the grant in accordance with the re-
quirements of paragraph 1T of Chapter 1 of Handbook 13.

(¢) With resp -t to nonexpendable property having an
acquisition cost of $1,000 or more. title to which vests
in the grantee, the grantee agrees to report such items to
the grant officer from tme to ume as they are acquired
and to maintan a control system which will permit their
ready identification and location.



TITLE TO AND CARE OF PROPERTY
(U.S. GOVERNMENT) (NOVEMBER 1984)

(This provision 1s apphicable when title to property i
vested in the U.S Government )

(a) Property. title to which vests in the Government
under this grant. whether turnished by the Government
or acquired by the grantee. is subject to this provision and
is herematter collectvely eterred 1o as *Government
property.” Tutle to Gavernment property shall not be af-
fected by the incorporat:on or attachment theeeot 1o any
property not owned by the Government, nor shall such
Government property., or any part thereol, be or become
a lixwre or 1ose 1ts dentity as personality by reason of
affixation to any redlty

(b) Use of Government Property

Government property shall. unless otherwise provided
herein or approved by the grant officer, be used only for
the pertormance ot this grant.

(€) Control, Mamntenance and Repair of Government
Property

The grantee shall maintain and adnunister in accordance
with sound business practice a program for the
maintcnance, repair, protection. and preservation; of
Government property 5o as to assure ats full availability
and usefulness for the pertermance of this grant. The
grantee shall take all reasonable steps to comply with all
appropriate directions or instructions which the grant of-
ficer may prescribe as reasunably necessary for the pro-
tection of the Government property

The grantee shall subnut, tor review and written ap-
proval of the grant officer, a records system for property
control and a program ter orderly maintenance ol Govern-
ment property: however. 1f the grantee's property con-
trol and maintenance sysiem has heen reviewed and ap-
proved by another Federal department or agency pursuant
to Attachment N of OMB Circular No. A-110 (sce
paragraph 1T ot Chapter 1. Handbook 13). the grantec
shall furnish the grant otticer proot of such approval in
licu of another approval submission.

(1) Properiy Comrol

The property control system shall include but not
be limited to the tollowing

(1) Idenufication ot cach item of Government
property ucquired or furnished under the gramt by a
serially controlled identification number and by descrip-
tion of'item. Each item must be clearly marked **Property
of U.S. Government.”

(i1) The price of cuch item of property acquired
or furnished under this grant.

(iii) The location of cach item ot property ac-
quired or furnished under this grant.

AID 1420-54Q (1-85)

(iv) A record of any usable components which
are permanently removed from items of Government pro-
perty as a result of modification or otherwise.

(v) A record ot disposttion of cach iem acquired
or furmished under the grant,

(vi) Date ot order and receipt ot any item ac-
quired or furnished under the grant.

‘Fhe ofticial propenty control records shall be kept
in such condition that at any stage ol compiction of the
work under this grant, the status of property acquired or
furnished under this grant may be readily ascertained. A
report of current status ot all nems of property acquired
or furnished under the grant shall be submited yearly con-
currently with the annual report.

(2) Maintenance Program

The grantce’s muintenance program shall be con-
sistent with sound business practice, the terms of the grant,
and provide for:

(i) disclosure of need for and the performance of
preventive maintenance,

(ii) disclosure and reporting of need for capital type
rchabilitation, und .

Gy recording of, work accomplisied under the
program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on a
regularly scheduled basis to prevent the occurrence of
detects and to detect and correct minor defects before they
result in serious consequences.

(B) Records of muintenance—The grantee's
maintenance program shall provide for records sufficient
to disclose the maintenance actions preformed and defi-
ciencies discovered as a result of inspections.

A report of status of maintenance of Government
property shall be submitted annually concurrently with
the annual report.

(d) Risk of Lins
(1) The grantee shall not be liable for any loss of or
damage to the Government property. or for expenses in-
cidental to such loss or damage except that the grantec
shall be responsible for any such loss or damage (including
expenses incidental thercto):

(1) Which results from willful nisconduct or lack
of good fath on the part of any ot the grantec’s directors
or officers. or on the part of any of its managers,
superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all of
the grantee's business, or all or substantially all of the
grantee’s operation at any onc plant, laboratory, or
separate location 1n which this grant 1s being performed:

(i) Which results from a failure on the part ot the
grantee, duc to the willful misconduct or luck of good faith



on the part of any of its directors, officers, or other
representatives mentioned in (i) above:

(A) 1o mantain and administer, in accordance
with sound business practice. the program  for
maintenance., repair, protection, and preservation of
Government property as required by (i) above. or

(B) 1o take all reasonable steps to comply with
any appropriate written directions ol the grant officer
under (¢) above;

(iii) For which the grantee s otherwise respansi-
ble under the express terms designated i the Schedule
ot this grant:

() Which results from a rish expressly required
to be mswed under some other provision of this grant,
but only to the extent of the insurance so required o be
procured and matntained. or to the extent of msurance
acwally procured and mamtamed. whichever 1 greater: or

(v) Which results from a rish which 1s in fact
covered by tnsurance or for which the grantee is other-
wise reimbursed. but only to the extent of such insurance
or reimbursement;

Provided, that, if more than one of the above exeep-
uons shall be applicable in any case, the grantee's liabili-
ty under any one exception shall not be limited by any
other exception,

(2) the grantee shall not be reunbursed for, and shall
notinciude as an item of overhead. the cost of insurance.
or any provision for i reserve covermg the rish of Joss
ot or damage to the Government property, except to the
extent to the Government may have required the grantee
to carry such insurance under any other provision of this
grant,

(3) Upon the happening of foss or destruction of or
damuge to the Government property. the grantee shall
noitly the grant ofticer thereol, shall take all reasonable
sieps to protect the Government property trem turther
damage. separate the damaged and undaimaged Govern-
ment roperty, put all the Government property in the best
possible order, and furnish to the grant officer a state-
ment of,

(1) The lost, destrov ed, and dumaged Government
property,
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(ii) The time and origin of the loss, destruction.
or damage:

(i) All known interests in commingled property
of which the Government property is a part; and

(iv) The insurance, 1f any, covering any pant of or
interest in such commingled property.

The grantee shall make repairs and renovations of the
damaged Government property or take such other action
as the grant officer directs.

(4) In the event the grantee is indemnified. reim-
bursed. or otherwise compensated for any loss or destruc-
ton of or damage to the Governiment property, it shall
use the proceeds to repair, renovate or replace the Govern-
ment property involved, or shall credit such proceeds
against the cost of the work covered by the grant, or shall
otherwise reimburse the Government., as directed by the
grant olficer The grantee shall do nothing o prejudice
the Government's right to recover against third parties
for any such loss, destraction, or damage, and upon the
request of the grant officer, shall, at the Government's
expense, turnish 1o the Government all reasonable
assistance and cooperation (ncluding assistance 1 the pro-
secution of sts and the execution of instruments or
assignments 1 favor of the Government) in obtaming
recovery

(¢) Access

The Government. and any persons designated by it.
shall at all reasonable tmes have access to the premises
wherem any Government property 1s located, for the pur-
pose ol anspecting the Government property.

(1) Final Accounnng and Disposition of Government
Proper:y

Upoa completion ol this grant, or at such carlicr dates,.
as may by fixed by the grant otficer, the grantee shall sub-
mit. v a torm acceptable to the grant officer, inventory
schedules covering «b items of Governiment property not
consumed 1n the pertormance ot this grant or not
theretotore delivered o the Govermmment. and shall
prepare. deiiver or muke such other disposal of the
Government property as may be directed or authorized
by the grant officer

(@YCommumnicattons

All communications 1ssued pursuant to this provision
shall be i wiione
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TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)
(NOVEMBER 19%4)

(IThis provision 1s applicsb ¢ to propetty ttled in the
name of the cooperating countiy o such public or private
ageney as the Couperating country  governnient mi
designate.)

(a) Except as moditicd by the Schedule of this grant,

title to all equipment. materials and supphes. the cost of

which is reimbursable to the grantee by AID or by the
cooperanng country. shatl at all times be in the namie ol
the cooperating country o1 such public or private agency
as the cooperating Governnent niay designate. uniess ti-
tle to specihied 1y pes or classes of equipment s reserved
10 AID under provisions set torth :n the Schedule of this
arant; but alf such preperty shall be under the custody
and contral of grantee unt* the owner of title dhireets other -
wisc or completion of work under this grant or its ter-
mination, at which tme custody and control shall be
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turned over to the owner of title or disposed of in accor-
dance with its instructions. All perlormance guarantees
and warranties obtained trom cupphiers shull be taken in
the name of the ttle owner.

(h) The grantee shatl prepase and establish a program,
1o be approved by the Mission, tar the receipt. use,
maintenance, protection, custody and care ol cquipment,
materials and supplies tor which it has custodial respon-
sibility . including the establishment of reasonable controls
to enforce such program. The grantee shail be guided by
the requirements ot paragraph 1T of Chapter |, Hund-
hooa 13,

(¢) Within Y0 days after completion of this grant, or
ar such other date as may be fised by the grant officer,
the grantee shall submit an mventory schedule covering
all stems of equpment, materials and supplies under the
grantee’s custay, title to which 1s 1n the cooperating coun-
try of public or private agency designated by the
cooperating country, which have not been consumed 1n
the pertormance of this grant. The grantee shall also in-
dicate what disposition has been made of such property.



