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SEP 2 7 1985
 

AGENCY FOR INTERNAITIONAL DEVELOPMENT
 
WASHINGTON.' D.C. 20523
 

Mr. Philip Johnston
 
Executive Director

CAREORIGINAL 
660 First Avenue
 
New York, NY 10016
 

Subject: Cooperative Agreement No. PDC-O503-A-O0-5117-O0
 

Dear Mr. Johnston:
 

Pursuant to the authority of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby
 
grants to the Cooperative for American Relief Everywhere
 
(hereinafter referred to as "CARE" or "Recipient") a cost 
sharing sum of $2,163,885 in support of CARE's development 
program as described in the Schedule of this Cooperative 
Agreement and Attachment 2 entitled "Program Description". 

This cooperative agreement is effective and obligation is made 
as of the date of this letter and shall apply to commitments 
made by the Recipient in furtherance of program objectives for 
the estimated period September 30, 1985 to October 1, 1988. 

This cooperative agreement is made to CARE on condition that 
the funds will be matched on at least a 257%basis by the 
Recipient's funds or "in-kind" contributions and that the 
cooperative agreement will be administered in acco 'dance with 
the terms and conditions set forth in the Schedule (Attachmen ° 

1) and the Standard Provisions (Attachment 3).
 

Please sign and return the original and six copies of this 
letter to acknowledge your receipt of this cooperative
 
agreement.
 

cerely,
 

Jan M. Hacken
 
greement Officer
 

Office of Contract Management
 

Attachments:
 

1. Schedu'e
 
2. Program Description
 
3. Index of Standard Provisions
 



PDC-0515-A-00-5075-00
 

Acknowledged:
 

CoopIerative for rcajelief Everywhere
 

By:
 

Typed Name: yl IPvinglr 

Title: Assistant Executive Director
 

Date: October 18, 1985
 

Fiscal Data
 

PIO/T No: 5384680
 
Appropriation Symbol: 72-1151021.8
 
Allotment Symbol: 548-38-099-00-76-51 
Budget Plan Code: EDAA85-13810-CGll 
Project No.: 938-0503 
Obligated Amount: $2,163,885 
Cumulative Obligation: ,163,885 
DUNS No.: 001793082 
Project Office: FVA/PVC 

FUNDS AVAILABLE 

SE#3 o985 

Program Acctg. Division 
OFFICE OF FINANCIAL MANAGEMENT 



Schedule 

A. Purpose of Agreement 

The purpose of this cooperative agreement is to provide 
support to the recipient's development program as described 
in Attachment 2 to this cooperative agreement, entitled 
"Program Description". 

B. Period of Agreement 

The effective date of this cooperative agreement is the
 
date of the Cooperative Agreement cover letter. The
 
estimated expiration date of this cooperative agreement is
 
September 30, 1988. 

C. Amount of Agreement and Payment
 

1. 	 The total estimated amount of this cooperative
 
agreement for the period shown in B., above, is
 
$2,163,885.
 

2. 	 Payment shall be made to the Recipient in accordance 
with procedures set forth in Attachment 3 - Standard 
Provision No. 7A entitled "Payment-Letter of Credit
 
Advance".
 

3. 	 Documentation required by the payment provision noted
 
above shall be submitted to:
 

Agency for International Development 
FM PAFD 

Room 623, SA-12 
Washington, D.C. 20523 

D. Financial Plan 

The following is the financial plan for this Cooperative
 
Agreement, including local cost financing items, if
 
authorized. Revisions to this Plan shall be made in
 
accordance with the Standard Provision of this cooperative
 
agreement entitled "Revision of Financial Plans" 



Cost Element Total
 
VT85
9/30/88
 

Personnel and Fringe $1,365,200
 
Consultants 167,500
 
Travel 347,200
 
Training 393,600
 
Equipment 413,800
 
Supplies 70,400
 
Other Direct Costs 683,100
 
Overhead 356,000
 

Total $3,796,800
 

AID $2,163,885
 
Recip ient $1,632,915
 

E. Reporting and Evaluation
 

Annual reports will be submitted describing project
 
activities and CARE's contribution to the project; these
 
reports will include narrative descriptions of the overall
 
progress of the cooperative agreement program including
 
portions financed with CARE's private funds expended under 
the cost-sharing -bligations of the cooperative agreement. 
The reports shoul include brief descriptions of program 
progress in the L _get country and the projects supported 
under the cooperative agreement program. The latter will 
be furnished in the standard format p escribed by FVA/PVC 
for its cooperative agreement informrtion system. The 
annual progress report will also inrlude financial status,
 
showing actual expenses fro,. A.I.D. cooperative agreement
 
funds and from other sources &gainst the program budget.
 
Other current A.I.D. cooperative agreements to CARE's, such
 
as OPGs, will be noted in the report with an explanation of
 
any relationship of such cooperative agreements to this 
cooperative agreement supported program.
 

Self-evaluation will be conducted by CARE in accordance
 
with its normal evaluation program. In addition, the
 
cooperative agreement-supported program will be subject to
 
evaluation by A.I.D. during the period of the cooperative
 
agreement as outlined below.
 



F. Substantial Involvement Understanding
 

The nature and extent of A.I.D.'s substantial involvement
 
with 	the recipient concerning project activities management
 
is set forth below:
 

The Recipient will carry out the following activities:
 

1. 	 Submit a detailed implementation plan for each country
 
program by December 31, 1985 in accordance with
 
FVA/PVC Guidelines. (See appendix A to Attachment 2,
 
Program Description)
 

2. 	 Submit to FVA/PVC by December 31, 1985 a detailed
 
evaluation plan which will clearly define the: (a)
 
objectives and outputs that each project will be held
 
accountable for; (b) the specific indicators that will
 
be used to measure program success in reaching
 
objectives and outputs; (c) mechanisms for collecting
 
data, i.e., surveys, sentinel systems, etc.; (d)
 
manpower and other resources needed for carrying out
 
monitoring and evaluation activities with a revised
 
budget. The plan should include scheduled reports,
 
internal and external evaluations, etc.
 

3. 	 Participate in an AID sponsored Child Survival
 
Evaluation/Management Information System Workshop to
 
be held September 9-12. The workshop will review
 
state-of-the art evaluation/monitoring techniques
 
particularly for ORT, immunizations and nutrition 
interventions, and AID evaluation and reporting 
requirements. The set of recommended indicators for 
ORT, 	immunization and nutrition interventions which
 
will 	be required for all projects receiving Child 
Survival Funding will be given to recipients
 

4. Develop/adopt project-specific Management Information
 
System, responsive to field project, headquarters and 
AID information needs for tracking project 
performance. The system should be described in the 
first year progress report.
 

5. Annual progress reports will be submitted to AID on 
October 31, 1986 and October 31, 1987, which will include a 
descrigption of inputs, outputs, progress to date, 
constraints and highlights from the preceeding year. 

6. A final evaluation in collaboration with AID will be
 
carried out in the final month of the cooperative agreement
 
to evaluate project effectiveness and impact.
 



7. Based on the final evaluation, a final report will be
 

submitted to AID within 90 days of the expiration of the
 

cooperative agreement with a description of inputs used, 
outputs acheived and project effectiveness impact. 

Final Report
 

A final report in five copies will be submitted to the 
project office. 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the goals 
established for the period; 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when
 
appropriate, analysis and explanations of cost
 
overruns, or unusually high expenses.
 

One copy of the final report shall be submitted to the
 

Cooperative Agreement Officer whose address appears on the
 

cooperative agreement cover letter.
 

Prior to the required final performance reporting date,
 

events may occur that have significant impact upon the
 
project. In such instances, the Recipient shall inform the
 
Cooperative Agreement Officer as soon as the following
 
types of conditions become known:
 

a. 	 Problems, delays or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
activities by the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance
 
needed to resolve the situation.
 

b. 	 Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more
 
work activities to be performed than originally
 
projected.
 

G. Special Provisions 

1. Countries; The following countries are approved for
 
direct 	in-country program support under the
 

Bolivia, Haiti, Indonesia and
cooperative agreement: 

Uganda.
 



2. 	 Prior Approval Requirements: Prior approval of
 
individual projects or other expenditures which conform
 
to the terms of the cooperative agreement is not
 
generally required. An exception is the use of
 
cooperative agreement funds for any project which is a
 
follow-up or supplement to A.I.D. Mission funded
 
activity, or which has been considered and rejected by
 
the Mission. Any such expenditures will require
 
specific agreement from A.I.D., which will be given only
 
in consultation with Mission involved.
 

3. 	 The following Standard Provisions are not applicable to
 
this cooperative agreement and are hereby deleted:
 

a. 	 5A - "Negotiated Overhead Rates - Predetermined"
 

b. 	 7B - "Payment - Periodic Advances" 

c. 	 7C - "Payment - Reimbursement" 

d. 	 10A - "Procurement of Goods and Services under
 
$250,000"
 

e. 	 13B - Title and Care of Property (U.S. Government'
 
Title)" 

f. 	 13C - "Title to and Care of Property (Cooperating
 
Country Title)" 

4. The "Alterations in Grant" dated November 1984 are
 
attached to the Index of Standard Provisions and are
 
incorporated into this cooperative agreement.
 

5. 	 Standard Provision No. 35, Cost Sharing/Matching, dated
 
April 1985 is incorporated into this grant.
 

6. 	 Mission support costs in the above mentioned countries
 

shall not be paid with AID funds.
 

H. Overhead Rate
 

Pursuant to the Standard Provision of this cooperative
 
agreement entitled "Negotiated Overhead Rates - Nonprofit
 
Organizations Other Than Educational Institutions" the
 
following overhead rate is established:
 

Rate 	 Base Period
 

10.347. 	 see below September 30, 1985
 
until amended
 

Base: Total direct costs less commodities, contributions
 
in-kind and ocean freight.
 



I Closeout Procedures
 

This section prescribes uniform closeout procedures for this
 
coop erative agreement. 

1. The following definitions shall apply for the purpose
 
of this section:
 

a. 	Closeout. The closeout of a cooperative agreement or
 
agreement is the process by which AID determines that
 
all applicable administrative actions and all required
 
work of the cooperative agreement or agreement have been
 
completed by the recipient and AID.
 

b. 	Date of Completion. The date of completion is the date
 
on which all work under cooperative agreements and
 
agreements is completed or the date on the award
 
document, or any supplement or amendment thereto, on
 
which AID sponsorship ends.
 

c. 	Disallowed Costs. Disallowed costs are those charges to
 
a cooperative agreement or agreement that AID or its
 
representative determines to be unallowable in
 
accordance with the applicable Federal cost principles
 
or other conditions contained in the cooperative
 
agreement or agreement.
 

2. AID closeout procedures include the following
 
requirements : 

a. 	Upon request, AID shall make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
cooperative agreement or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced or
 
paid and that is not authorized to be retained by the
 
recipient for use in other cooperative agreements or
 
agreements.
 

c. 	AID shall obtain from the recipient within 90 calendar
 
days after the agreement all financial, performance, and
 
other reports required as a condition of the cooperative
 
agreement or agreement. AID may cooperative agreement
 
extensions when requested by the recipient.
 

d. The recipient shall account for any property acquired
 
with AID funds or received from the Government in
 
accordance with Attachment N of OMB Circular A-110
 
entitled "Property Managment Standards".
 



e 	In the event a final audit has not been performed prior 
to the closeout of the cooperative agreement or 
agreement, AID shall retain the right to recover an 
appropriate amount after fully considering the 
recommendations on questioned costs resulting from the 
final audit. 



Attachment No. 2
 

Program Description
 

Purpose: Under this three year program, A.I.D. funding to CARE
 
will partially support provision of child survival interventions,
 
such as oral rehydration therapy, vaccinations and other primary
 
health care services, to children under five years of age and
 
women in low-income rural areas in four LDCs. This program is
 
more fully described in CARE's proposal, Volumes I and II, dated
 
March 8, 1985 and as revised on July 31, 1985.
 

Program Description: Over a three year period, CARE will
 
introduce Child Survival activities in four developing countries,
 
i.e., Bolivia, Haiti, Uganda and Indonesia. Two major activities
 
included in all country projects are diarrheal disease control and
 
promotion of immunization. Projects will also utilize a strategy

of health motivation. Emphasis will be placed on direct project
 
service to children ages 0-5, and women. Child Survival
 
activities planned will take place in communities where CARE
 
already has an established presence.
 

Rural Bolivia Health Education: will complement CARE/Bolivia's
 
ongoing activities in potable water, agricultural credit,
 
agroforestry and income generation. Over the three year period,

CARE expects to work in 126 communities in 3 departments:
 
Chuquisaen, Tarija and La Paz. The project will be implemented
 
through CARE-supported health promoters and local health
 
volunteers who will provide education through face-to-face contact
 
with women and collaborative efforts with schoolteachers, mother's
 
clubs, community water committees and health personnel of other
 
groups. Education activities will focus on ORT and diarrheal
 
disease control generally. CARE personnel will also support the
 
national vaccination campaigns at the local level. CARE promoters
 
and volunteers will work collaboratively with trained MOH ORT
 
personnel and those of other PVOs present in the community, e.g.,
 
CARITAS. The proposed strategy is a hybrid, combining health
 
motivation activities with direct service delivery.
 

The target group numbers 59,220 distribution, of which is 30%
 
children ages 0-9 years, 36% females (10 years and above), and 34%
 
male (10 years and above).
 

Haiti-CINEC Outreach: This project will involve the at-risk
 
Haitian mother and her infant in a health education and services
 
program that will begin with the prenatal phase of the child's
 
life. Program activities will ultimately service 100% of at risk
 
pregnant women, 100% of their newborn infants (0-12 months), and
 
100% of all 2nd and 3rd degree malnourished children under five
 
years of age in 121 communities where CARE-supported Community
 
Integrated Nutrition and Education Centers (CINEC) are located.
 
In addition, the project will support and expand health education
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and services to over 30,000 children between one and five years of
 
age enrolled in the CINEC program. The number of direct
 
beneficiaries will total approximately 105,000 by the end of three
 
years.
 

CINEC will integrate this project's activities into its
 
well-established infrastructure. The project activities will be
 
carefully coordinated with those already supported by Haiti's
 
Ministry of Health, Ministry of Education, AOPS (Association of
 
Private Haitian Health Organizations), Peace Corps, and others in
 
order to achieve an efficient and effective health education and
 
services delivery system for the Haitian mother and her infant.
 

Project activities will be undertaken in accordance with the
 
Government of Haiti's New Orientation Health Strategy, and the
 
local USAID Mission and CARE's primary health care goals. Regular
 
training, monitoring, and evaluation activities will assure
 
adherence to and achievement of goals.
 

Uganda Community Health Services: This project will provide
 
active support and strengthen the community link to
 
newly-established local health facilities and strengthen
 
step-by-step the capabilities for providing ongoing interventions
 
in order to improve the child survival possibilities in Ugandan
 
children. CARE will collaborate and coordinate its activities with
 
those providing health facilities and services in three Districts
 
of Jinja, Iganga and Klimali, in the Southeast Region of Uganda,
 
which in 1980 consisted of a population of 1.2 million people.
 
CARE will also contribute to the formation and function of a PVO
 
Coordinating Committee as a means of reducing the duplication of
 
activities and services among PVOs and of encouraging a closer
 
relationship between PVOs and the Ministry of Health.
 

In an effort to curb the rising death rate among children, three
 
interventions have been selected to be implemented throughout the
 
country. They are: (1) reliable and accessible immunization
 
services; (2) promotion and follow-up of oral rehydration therapy
 
(ORT) at family and community levels; and (3) increase access to
 
simple drugs.
 

The proposed project health interventions include three separate
 
but related activities; the first of these is the development and
 
field testing for use at the village level of health education
 
materials, a baseline survey instrument, and monitoring and
 
evaluation proLocols. The activities will be directed to ORT,
 
decreasing diarrheal diseases, complete immunizations and other
 
topics as listed below.
 

The second intervention will be village level training of selected
 
village women and TBAs in health education techniques. These women
 
are members of the Project Area communities' health sub-committee
 
of the Development Committees. These two interventions will be
 
replicable by other health care projects throughout the country.
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The third intervention will be material assistance in the form of
 
roofing sheets for Aid Post maternity additions, assistance in the
 
construction or renovation of office quarters for the PVO
 
Coordinating Committee, and contributions to the PVO reference
 
library which will be a part of the office facility.
 

Indonesia: The goal of the CARE Indonesia Child Survival Proposal
 
is to reduce the rate of child (0-5 years of age) morbidity and
 
mortality in communities where CARE is currently conducting
 
projects. This Child Survival program augments CARE's existing
 
Community Health and Development project and successful Rural
 
Potable Water Systems and Sanitation projects.
 

CARE, during the three years of this project, will build upon and
 
upgrade its community health promotion activities. Between 750-900
 
Community Health Workers (CHWs) from all of CARE's contact villages
 
will be trained to promote and coordinate immunization programs,
 
train mothers to prepare Oral Reydration Solutions and facilitate
 
Primary Health Care services with local Community Health Centers.
 

CARE will provide specialized training teams, management expertise
 
and support to all Community Health Workers in each of the 48
 
selected villages.
 



BEST AVAILAD--LE DOCUMV.ENT
 
Detailed Imnlementation Plan Apendix A 

The recipient will submit a detailed field implementation plan 
for each country oroiect bi December 31, 1985 in accordance
 
with AID guidance. Each ?!an should respond to the following:
 

(1) WHERE is the oroiect located?
 

Attach a mad diagraming the area to receive services; label
 
villaqes or Dopulation centers; indicate your oroject 
headquarters; show where your health workers will be
 
located; indicaqte location, number, and type of health
 
service units (public or private) in area; indicate for 
each pooulation center the average travel time to obtain
 
immunizations/other health care.
 

(?'i"' TITO will receive services? 

(A) 'hat is estimated oooulation in your oroject area? How 
many families have children under 5 years? How many babies 
-re horn each year? 

() If your oroiect includes provision or oromotion of 
immunizations, what is the target group !or immunization? 
I. pregnant fenqles are included, will all females of 
child-bearing ages be immunized? 

(C) That steos will be taken to inform and motivate the 
target population?
 

(D) Will any high-risk children be identified? if so, how?
 
T.;hat steps will be taken to reach high-risk groups? 

(F) 7i11 any special steos be taken to reach "drop outs"? 

(F) How will you identify vulnerable groups who are not 
reached by your services? What steps will be taken to 
reach such groups1 

(2) 'IAT do you need to carry out your health interventions? 

(A) Does the Droiect Dromote ORS home mix/oacets/tablets?
If ",o",p -- ix, -re thiere shortages of sugar or salt in your 
project area. 'ihat will you recormend as liauil 
containprs? If pac:ets are -romoted, what is your estLmate 
of the nunbers of children in your target grouo who will 
h'ave a diarr'ea eoiSode each ,ear and number of oackets to 
be used '-or each eoiscde? .owwill your oroject obtain 
oackets and ho,; !.istribute? 

(3) If 'our :roject includes provision or oromotion or 
i:.unizat'ors, rhat no. doses, of,,accines, ol t-pe 
administration, ages and intervals for i-munizations? Fro
.;-ere wi-. raccines be obtained? "..hat re the cold cnain 
recuire-nents and will be 'et?wo; they 

(C) Does -,our suqes ted oroiect 7'eia.e rom the natinal 
immunization orogram? if so, how? 
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(L±) HOW will interventions take place?
 

(A) If your orolect includes promotion or provision of 
immunizations, are immunizations given in special clinics or are 
services integrated? If special sessions, what is the frequency,
and number of vaccinations planned per session? 

(B) What categories of staff will arrange vaccination sessions?
 
administer vaccine? be responsible for supplies including

vaccine? supervise activities?
 

(C) How will records be kept? by oarents or service provider?
 

(D) Who will Rive ORT instruction to mothers? Is ORT instruction
 
given at home or in special clinics? If in the home, what is the
 
frequency of visits for each health worker? 'ow many others can a
 
health worker see in one day? If special sessions, what is the
 
frequency of sessions and how are mothers 
identified for attendance?
 

(E) What will be your general ORT advice to mothers? How will you

verify mother's understanding o' ORT advice? use of ORT?
 

(F) Describe staff training component in ORT, including manuals and
 
eucational materials to be used in training of local health
 
workers or lay community groups.
 

(5) FC.I will the oroiect relate to the community and to others?
 

(A) 'That role will the communit, or grouos within the community
have in your proiect? When ,7i!i com.unity members take oart? 

(3) Are alternative sources for imunizations and z-aternal and
 
child h-alth care available in the area? from government? from
 
other PVOs? if so, how will the orograms relate to one another?
 

(C) 1ow iill oroiect activities be coordinated with host country
 
local health nrogramingv in EPI, 'ICH, and diarrhea disease control?
 

(D) Estimate nu-.ber of active health workers in project area by 
t-voe and total (include oublic, Private and all levels). 'Will any 
o t' ese -eoole take oart in Ysour project? 

(6) WHAT might ,e the needs for this roject in the future? 

(A) 'that initial anH conti-uing trainina of staff is recuired? 

(3) What is the est!.-iated average recurren: cost per person o: 
service? (Rouehlv calculate is annual .oeratina costs 4 iviied 'nv 
number of oersons in designated tar2et ?ooulation.) 

(C -!o,, recrrrent cst be -et after -*roec d.i ..-n-ds.

Fi,r,
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STANDARD PROVISION 35, COST SHARING (MATCHING) (APRIL 1985) 

(a) For each year (or funding period) under this grant, 
the grantee agrees to expend from non-Federal funds an amount
 
at least equal to the percentage of the total expenditures
 
under this grant specified in the schedule of the grant. The
 
schedule of this grant may also contain restrictions on the
 
application of cost sharing/matching funds. The schedule takes
 
precedence over the terms of this provision.
 

(b) Eligibility of non-Federal funds applied to satisfy 
cost sharing/matching requirements under this grant are set 
forth below:
 

(1) Charges incurred by the grantee as project 
costs. Not all charges require cash outlays by the grantee 
during the project period; examples are depreciation and use 
charges for buildings and equipment. 

(2) Project costs financed with cash contributed or
 
donated to the grantee by other non-Federal public agencies and
 
institutions, and private organizations and individuals, and
 

(3) Project costs represented by services and real
 
and personal property, or use thereof, donated by other
 
non-Federal public agencies and institutions, and private
 
organizations and individuals.
 

(c) All contributions, both cash and in-kind, shall be 
accepted as part of the grantee's cost sharing and matching 
when such contributions meet: all of the following criteria: 

(1) Are verifiable from the grantee's records;
 

(2) Are not included as contributions for any other
 
Federally assisted program;
 

(3) Are necessary and reasonable for proper and
 
efficient accomplishment of project objectives;
 

(4) Are types of charges that would be allowable,
 
under the applicable Federal cost principles; 



(5) Are not paid by the Federal Government under
 
another grant or agreement (unless the grant or agreement is
 
authorized by Federal law to be used for cost sharing or
 
matching);
 

(6) Are provided for in the approved budget when 
required by AID; and 

(7) Conform to other provisions of this paragraph.
 

(d) Values for grantee in-kind contributions will be
 
established in accordance with the applicable Federal cost
 
principles. 

(e) Specific procedures for the grantee in establishing
 
the value of in-kind contributions from non-Federal third
 
parties are set forth below:
 

(1) Valuation of volunteer services. Volunteer
 
services may be furnished by professional and technical
 
personnel, consultants, and other skilled and unskilled labor.
 
Volunteer services may be counted as cost sharing or matching
 
if the service is an integral and necessary part of an approved
 
program.
 

(i) Rates for volunteer services. Rates for
 
volunteers should be consistent with those pia--d for similar
 
work in the grantee's organization. In those instances in
 
which the required skills are not found in the grantee's
 
organization, rates should be consistent with those paid for
 

similar work in the labor market in which the grantee competes
 
for the kind of services involved.
 

(ii) Volunteers employed by other organizations.
 
When an employer other than the grantee furnishes the services
 
of an employee, these services shall be valued at the
 
employee's regular rate of pay (exclusive of fringe benefits
 
and overhead costs) provided these services are of the same
 
skill for which the employee is normally paid.
 

(2) Valuation of donated expendable personal 
property. Donated expendable personal property includes such 
items as expendable equipment, office supplies, laboratory 
supplies or workshop and classroom supplies. Value assessed to
 
expendable personal property included in the cost/matching
 
share should be reasonable and should not emceed the market
 
value of the property at the time of the donation.
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(3) Valuation of donated nonexpendable personal
 
property, buildings, and land or use thereof.
 

(i) The method used for charging cost sharing or 
matching for donated nonexpendable personal property, buildings 
and land may differ according to the purpose of the grant as 
follows: 

(A) If the purpose of the grant is to assist 

the recipient in the acquisition of equipment, buildings or 
land, the total value of the donated property may be claimed as 
cost sharing or matching. 

(B) If the purpose of the grant is to 
support activities that require the use of equipment, 
buildings, or land, depreciation or use charges for equipment 
and buildings may be made. The full value of equipment or 
other capital assets and fair rental charges for land may be
 
allowed provided that AID has approved the charges.
 

(ii) The value of donated property will be 
determined in accordance with the usual accounting policies of
 
the gr&ntee with the following qualifications:
 

(A) Land and buildings. The value of donated
 
land and buildings may not exceed its fair market value, at the 
time of donation to the grantee as established by an 
independent appraiser; and certified by a responsible official 
of the grantee.
 

(B) Nonexendable personal property. The 
value of donated nonexpendable personal property shall not 
exceed the fair market value of equipment and property of the 
same age and condition at the time of donation. 

(C) Use of space. The value of donated space 
shall not exceed the fair rental value of comparable space as 
established by an independent appraisal of comparable space and 
facilities in a privately owned building in the same locality.
 

(D) Borrowed equipment. The value of
 
borrowed equipment shall not exceed its fair rental value.
 

(f) The following requirements pertain to the grantee's
 
supporting records for in-kind contributions from non-Federal
 
third parties. 
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(1) Volunteer services must be documented and, to the
 
extent feasible, supported by the same methods used by the
 
grantee for its employees.
 

(2) The basis for determining the valuation for 
personal services, material, equipment, buildings and land must 
be documented. 

(g) Individual expenditures do not have to be shared or
 
matched provided that the total expenditures incurred during
 
the year (or funding period) are shared or matched in
 
accordance with the agreed upon percentage set forth in the
 
schedule of the grant.
 

(h) If at the end of any year (or funding period) 
hereunder, the grantee has expended an amount of non-Federal 
funds less than the agreed upon percentage of total 
expenditures, the difference may be applied to reduce the 
amount of AID funding the following year (or funding period),
 
or, if this grant has expired or been terminated, the
 
difference shall be refunded to AID.
 

(i) Failure to meet the cost sharing/matching requirements
 
set forth in paragraph (a) above shall be considered sufficient
 
reasons for termination of this grant for cause in accordance
 
with paragraph (a) entitled "For Cause" of the standard
 
provision of this grant entitled "Termination". 

(j) The restrictions on the use of AID grant funds 
hereunder set forth in the standard provisions of this grant 
are applicable to expenditures incurred with AID funds provided 
under this grant. The grantee will account for the AID funds 
in accordance with the standard provision of this grant 
entitled "Accounting, Audit and Records". 

(k) Notwithstanding paragraph (b) of the standard
 
provision of this grant entitled "Refunds", the parties agree 
that in the event of any disallowance of expenditures from AID 
grant funds provided hereunder, the grantee may substitute 
expenditures made with funds provided from non-Federal sources 
provided they are otherwise eligible in accordance with 
paragraph (b) of this provision. 
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U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	 Accounting, Audit and Records 
3. 	Refunds 
4. 	 Nondiscrimination. in Federally Assisted 

Programs 
5A. Negotiated Overhead Rates- . 

Predetermined 
5B. 	 Negotiated Overhead Rates-Nonprofit 

Organizations Other Than Educational In-
stitutions 

6. Revision of Financial Plans 
7A. Payment-Federal Reserve Letter of Credit(FRL) AdanceThe(FRLC) Advance
 

7B. Payment-Periodic Advances 

7C. Payment-Reimbursement 


8. 	Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procurement of Goods and Services Under 
$250,000. 

10B. 	 Procurement of Goods and Services Over 
$250,000 

11. Local Cost Financing With U.S. Dollars 

12.. Government Furnished Excess Personal 


Property 
13A. Title to and Use of Property (Grantee Title) 
13B. Title to and Care of Property (U.S. 

Government Title) 

13C. 	 Title to and Care of Property (Cooperating 
Country Title) 

14. 	 Conversion of United States Dollars to
 
Local Currency
 

15. 	 Termination 
16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion- Related
 

Activities
 
18. 	 Voluntary Participation Requirements For 

Sterilization Programs 
19. 	 Publications 
20. 	 Patents 
21. 	 Regulations Governing Employees Outside 
21. 	 R egultion sUnited States 

22. 	 Subordinate Agreements 
23. 	 Salaries 
24. 	 Ineligible Countries 
25. 	 Disputes 
26. 	 Participant Training 
27. 	 Health and Accident Coverage for AID
 

Participant Trainees
 
28. 	 Use of Pouch Facilities 
29. 	 U.S. Officials Not To Benefit 
30. 	 Covenant Against Contingent Fees 
31. 	 Nonliability 
32. 	 Amendment 
33. 	 The Grant 
34. 	 Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. 	ALLOWABLE COSTS AND C.ALONTR BLEION (NS N T 
CONRAITIONS-NOTNROTA 
ORGANIZATIONS-OTHERTHAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit 
organizations other than educational institutions) 

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant 
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1) this grant, (2) any negotiated 
advance understanding on particular cost items, and 
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(3)cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant
(hereinafter referred to as "applicable cost 
principles"). 

(b) If Grantee contributions in the form of cost 
sharing/matching are required under this grant, the 
alowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 



(c) The requirements set forth in this provision are of. or be otherwise subjected to discrimination under 
only applicable to costs incurred with funds provided any program or activity receiving financial assistance 
by AID under this grant. Except for paragraph (b) from AID in accordance with: 
above, the requirements set forth in this provision are (I) Title VI of the Civil Rights Act of 1964 
not applicable to costs incurred by the Grar''e from (Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
non-Federal funds. Such costs will be considered discrimination on the basis of race, color or national 
allowable to the extent they conform to the require- origin, in programs and activities receiving Federal 
ments of paragraph (b) above and are incurred for financial assistance. 
purposes of the grant. (2) Section 504 of the Rehabilitation Act of 

1973 (29 U.S.C. 794) which prohibits discrimination
2. ACCOUNTING, AUDIT AND RECORDS on the basis of handicap in programs and activities 

(a) With respect to accounting, records and audit, receiving Federal financial assistance.(3) The Age Discrimination Act of 1975, as
the Grantee shall comply with the requirements set ( Pb L. 9-8 hich ohibits 
forth in paragraphs 11, I J, IL, and IM of Handbook amended (Pub. L. 95-478), which prohibits 
13. discrimination based on age in the delivery of services 

(b) The AID Inspector General and the and benefits supported with Federal funds. 
Comptroller General of the United States or their (4) Title IX of the Education Amendments ofCompatoeriGeerazfed es Stativ oseeparagrhe 1972 U.S.C. 1681, el seq.) which prohibits6 (20duly authorized representatives (see paragraph 11I6 of dsrmnto ntebsso e 

Chaper ofHandook13)resrve he igh toChapter 1 of Handbook 13) reserve the right to' 

conduct an audit of the GranteC's books and records 
toD'determ in whe rdance the e enddrane s 
AID's funds in accordance with the terms and 

conditions of this grant. The Grantee agrees to make 
available any further information requested by AIDavaiabl an futherinfrmaionrequste byAID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant,the Grantee shall refund to AID an amount 
equivalent to the amount of Interest accrued, 

(buivlenstobgthed byotAD ereundercbute n(a)
(b)titled 

disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at thetimeofor xpirtio thermnaton o Grat sall 
time of expiration or termination of thc Grant shall 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with theterms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 
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neuainpo
discrimination on the basis of sex in education pro

grams and activities receiving Federal financial 
assistance (whether or not the programs or activitiesare offered or sponsored by an educational institu

tion); and 
(b) In accordance with its written assurance, theGraiitee agrees to comply with AID regultions im

paeeag t aove n iscriminations set 
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other pro fio n ia ions o eu tion at rother nonprofit organizations or instiutions that are 

on a predetermined overhead rate basis)
Notwithstanding the provision of this grant en
"Aowable Costs and Contributions," theallowable indirect costs under this grant shall be ob

tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 

the Sheul ofethi grant.(b) The Grantee, except for educational institu
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of
each of its accounting periods during the term of this 

grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID Inspector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Officeof Contract Management, AID/Washington, D.C. 
20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experienceduring that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
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undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods sha!l be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 


(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursd either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is apolicable to nonprofit organiza-
tions which do not have predetermined rates; 
however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant.
 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi
sion of this Grant, entitled "Disputes," and shall be
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap
proved during the application and/or award process. 

(b) The Grantee shall immediately request ao
proval from the Grant Officer when thei'n is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.


4.The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID ddiermines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50ol; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 5017c, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Gr.itee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLC Operational Requirements 
(1)The Grantee will select a commercal bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voumher on Letter of Credit," 
drawn on the U.S. "Ireasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The G:antee shall select a commer
cial bank that will cr:dit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 1194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-I 193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF- 1193 
indicates the effective date the FRLC isopened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reseiv' Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or isinsufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

71. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby the Grantee to secondary recipient organizations 
or the Grantee's field organiza shalletons conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to theGrantee. 


Grantee 

(b) Grantees shall submit requests for advances at 

least monthly on SF-270, "Request for Advances or 
R eimbursem ent,"the address specifiedin inantheoriginalScheduleandoftwthiso copies,grant, to 

(c) The Grantee shall submit an original and two
(che GraneesF-all subm ashorinanctocopies of SF-272 "Federal Cash Transactions 

Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $ 
million per year shall submit SF-272 on a monthly 
basis within 15 working days followir; !he close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess if thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 

be prepared on an accrual basis by the Grantee and 

submitted quarterly no later than 30 days after the 

end of the period in an original and two copies. If the 

Grantee's accounting records are not normally kept 

on the accrual basis, the Grantee shall not be re-

quired to convert its accounting system, but shall 

develop such accrual information through best 

estimates based on an analysis of the documentation 

on hand. The final "Financial Status Report" must 

be submitted within 90 days after the conclusion of 

the grant. 


(e) If at any time, the AID Controller determines 
that the .Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment)()Eah otteGrnesalsu itn 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement," to the address specified in
the Schedule of this grant.

(b) A "Financial Status Report," SF-269, shallbe submitted quarterly no later than 30 days after theend of the period in an original and two copies. The 
final "Financial Status Report" must be submittedf in a a ftertt us oon fthe gran t.within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis,however if the Grantee's accounting records are notnormally kept on a cash basis, the Gratee shall not 
be required to convert its accounting system to meetbe requirement
 
this requirement.
 
8 TRAVEL AND TRANSPORTATION
 

(This provision is applicable when domestic or in
ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves intem 
tional travel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the.United 
States to perform work under the grant. For thi pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or US. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant.

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 



The terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier isconsidered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e)" assenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certifi. ated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a cartificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignmeit as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds arc used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CETFCATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (c) or (f) abo%e; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter- 
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50076 of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
incldoie ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND 
SERVICES UNDER S250,000 

(This provision is applicable when the total pro
(This prviin i a be whe tf al procurement element (i.e., the sum of all purchase 

ordes notrcts fgo a sv )ft 
(a) Ineligible Goods andServices 

Under no circumstances shal the Grantee pro

cure any of the following under £:is grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) GeographicSource andOrderofPreference 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 
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(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Applicationof Orderof Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set. forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement trom 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally availabie goods or 
services, as opposed to procurement of U.S. goods 
and services, would best pro-note the objectives of 
the F~reign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 
(f)Small Business 

To permit AID, in accordance with the small 
business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodiues and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Cosing date for receiving quotations, pro-
posals. or bids: and 

(3) Address where invitations or specifications 
can be obtainec. 

(g) IneligibleSuppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity
related services furmshed by any supplier whose 
name appears ,on the List of ineligible Sunpliers 
under AID Reguiation 3, "Sunpiers of Con
modifies ana Commodity-Relateri .3tivic-s inelig.ib!e 
tor AID Financing" (22 CFR 208). The Grantee 
agrees to review aid list prior to undertaking any 
procurement the cosi of whica is to be reimbursable 
under this grant. AID "ill provide the Grant.- vih 
this list. 

(h) Ocean and,- r Transportation 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard ?rovision entitled "'Ocean 
Shipment of Goods." For -equirements relating to 
transportation of commodities by air, see the Stan
dard Provision ,niticed 'rave! nr.d T-arsporta
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES OVER 5250,000 

tThis provision is arp!icatle when the tomal pro
curement element, i.c., the sum of all purchase 
orders and contracts fer goods and iervices, of this 
grant will be greater than _Z_50,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or directed in ad"ance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed unaer 
this grant with Ur.:ed S ates dollars shall ce pro
cured in and zhpced !rcm the United States (Code 
000) and from any other ,ountries within the 
authorized geographic code specified in the Scheaule 
of this grant. 

(b) Procurement of goods. Inorder to be eligible 
under this grant. Soods purchased under this grant 
must be of e:igpb!e source and ),g:n. and must 
satisfy AID's componentry requirements set :orth 
below. in additnon. te supolier of commodit'es must 
meet the r'atonaity requirements soectfied 'n 
paragraph (d(.)of, hib provision. 

(1) Source. 3ource means :he country from 

which a commodity 's shippea to the Cooterat;n. 
Country or thc Cooeratng Country :tself :f ,e 
commodity is located there-n at the :ime of ourchase. 
Fowever, where a commodity i ohped 'rom a .r.e 

oort or oonaed mare-ouse n the :orm n "vmcn 
received there:m, ..,rc. nleans *ie "cun:ry :rom 
which the commo,...y was ,niaped to :he ree port or 
bonioed warenoi'se. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componeniry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unimited amounts regardless of the 
geographic code atithorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibilityof commodity-relatedservices 
(1)Incidentalservices. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
ncnt residence in the United States. 

AID 1420-52 (2-82) 10
 

* .* .. 

- o 
_ _ _ _ _ 

(2) Ocean and air trarsnorcior. 
(i,Except as otherwise approved In wri:anE b: 

the Grant Office,, AID will fina:e oniy tixose ocean 
transportation costs: 

(A) Incurred on vesselh under U.S. flag 
registry, when Geographic Code 000 is authorizcd :or 
procurement of goods or services; 

(B) Incurred on veSsels under U.S. 
Cooperating Country, or other countries included ir. 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods o
services; or 

(C) Incurred or. vessels under flag reois. 
of any free world country, if the costs ar- par! or the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized irt 
accordance with paragraphs (2)i'*) and (), 
above. 

(ii) Any ocea:, o: ai; cihi ie:, cc.verin, zu!! 
part cargo, for the transportation c goudr pur.
 
chased under this grant must be approved by the A!IU
 
Transportation Support Divisiorn, Office of Corn
modity Management, Washington, D.C. 20523,
 
prior to shipment.
 

(iii) When use of non-U.S. flag vessels has'
 
been authorized, the following requirements still ap
ply:
 

(A) At least 50076 of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available'at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the.Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-

categories for the costs of such contracts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a ci:izen of and 
whose principi., place of business is a country in
cluded in the authorized geographic code or a non

tation." 

(3) Marine insurance. The eligibility of marine 

insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance compary 
located in that country. Eligible countrnes for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 
or practice with respect to A!D-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d)"Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1)Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 

U.S. citizen lawfuily admitted for permanent resi
dence in the Unteu States whose principal place of 
business is in the United States; or 

(ii) A corporation cr partnership that is incor
porated or legally orgara7zed under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in che authorized 
geographic code, and meets -he criteria set' forth in 
either subparagraph (A) or (W1.below: 

(A) The corpora:'rn or partnership ismore 
than 50c% beneficially ownea by indivicuais who are 
citizens of a country or area included in the autm.
rized geographic code. n :he case of corporations, 
"more than 50% beneficial!y owned" means that 
more than 50% cf each class of s- ck sowned y 
such individuals; n I"e case ' oartnerships. "more 
than 500 benef-cially oned" means that more than 
50% of each categorv or pa:tnersh!p interest (e.g, 
general, limited) ,sowned by such indi%,duals. (With 
respect to stock or interests ield by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals in controlling.) 

(B) The corporation or oartnership: 

(1)has been incorporated or !egally 
organized in the United States for more than three 
years prior to the :ssuance date of the invitation for 
bids or request for proposals, and 

(2)has performed within the United 
States administrative ana technical, professional or 
construction services under a contract or contracts 
for services and derived reventie therefrom in each of 
the three years prior to the date described in the 
preceding paragraoh. and 

(3) emoloys United States ci4izens in 
more :han half ts permanent rulH-t:me positions in 
the United States. and 

(4) has the existing capability :n the 
United States to perform the contract; or 

(iii) A joint venture or unincoroorated 
association conz:stng entirely of individuals, cor
oorations, or partnershms vnich fitcategories 
1d)(2)(i) and (d)(2) i) above. Hcvever, oint ventures 
with firms whiody or parul!y owned 'y :he iost 
government are :nehgibie. 
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(iv) A duly authorized officer of the firm If AID determint: tna; mne C'a.nce z- vrm:ured 
shall certify that tue participatinj firm, meet: eitmel 4ny of the in iv - good,. am, se-vic! sne.zn.c
the requirements or subparagraphs (d)(ii)(A) or a)ove under -,at,, m:ic ha. rczev. ' s 
(d)(ii)(B) above. In the case of corporations, the cer- ment for such purp,..c, thu Grn:e agrees ,:, refun.c 
tifying officer shalI bz the corporate secretary. With to AID the entire amount of me reimbursemen. 
respect to the requirements of subparagraph (h) Restricted goods. The -rantee s-lXi ri-o, pro
(d)(ii)(A), of this provision, the certifying officer cure any of the followinc o r .:r;ice wct:
may presume citizenship on basis the the prior writt:', autnorization of :ne &ran.I.the of ("f,ce': 
stockholder's record address, provided the certifying (1) ngriuut commodides. 
officer certifies, regarding any stockholder (including (2) motor vhincies, 
any corporate funds or institutional stockholder) (3) pharmac.utica!s, 
whose holdings are material to the corporation's (4) pesticides, 
eligibility, that the certifying officer knows of no fact 5) rubber courpcnindin, chermicals an6 
which might rebut that presumption. plasticizers. 

(3) Ineligible suppliers of commodities and ser- (6) used equipment, 
vices. Citizens or firms of any country not included (7) U.S. Government-owned excess prope-ty. or 
in AID Geographic Code 935 are ineligible as sup- (8) fertilizcr. 
pliers, contractors, subcontractors, or agents, for If AID dtermirnes tha: the Grantee has procure6 
goods and services the costs of which will be reim- any of tle restrizted goods .p:ifiedabove unde..... 
bursed under this grant. However, non-U.S. citizens grant, without the prior wrftten authori7-:tion of tin 
lawfully admitted for permanent residence in the Grant Officer, anc has received reimburzemen t .s: 

rUnited States are eligible, such purpo.e, the Grantee agrees to refund to AD.
(e) Nationality of employees under contracts and the entire amount of thz reimbursemen:. 

subcontracts for services. The nationality policy of (i) Printed or cudin-v..sual teachin, "iaterials 1, 
subparagraph (d)(2) of this provision does not apply the effective use of printed or audin-viLua! teaching 
to the employees of contractors or subcontractors materials depends upon their being in the ioca 
whose services will be reimbursed under this grant, language and if such materials are intended for 
but all contractor and subcontractor employees technical assistance projects or activities financed by 
engaged in providing services under AID-financed AID in whole or in part and if other funds including 
grants must be citizens of countries included in AID U.S.-owned or U.S.-controlled local currencies are 
Geographic Code 935 or non-U.S. citizens lawfully not readily available to finance the procurement of 
admitted for permanent residence in the United such materials, local language versions'may be pro-
States. cured from the following sources, in order of 

(f) The Cooperating Country as a source. With preference: 
certain exceptions, the Cooperating Country is not (1) Code 000, United States, 
normally an eligible source for procurement to be (2) the Cooperating Country, 
paid in U.S. dollars. The exceptions are for ocean (3) Code 941, Selected Free World, 
freight and marine insurance (see paragraphs (c)(1) (4) Code 899, Free World. 
and (c)(2) of this provision). The Cooperating Coun- (j) Ineligiblesuppliers: Funds provided under this 
try may be an eligible source if local cost financing is grant shall not be used to procure any commodity or 
approved either by specific action of the Grant Of- commodity-related services furnished by any supplier 
ficer or in the Schedule of the grant. In such cases, whose name appears on the List of Ineligible Sup
the Stiadard Provision entitled "Local Cost Financ- pliers under AID Regulation 8, "Suppliers of Corn
ing with U.S. Dollars," will apply. modities and Commodity-Related Services Ineligible 

(g) Ineligible goods and services. Under no cir- for AID Financing (22 CFR 208). The Grantee agrees 
cumstances shall the Grantee procure any of the to review said list prior to undertaking any procure
following under this grant: ment the cost of which is to be reimbursable under 

(1) military equipment, this grant. AID will provide the Grantee with this list. 
(2) surveillance equipment, (k) The Grantee's procurement system. The 
(3) commodities and services for support of Grantee may use its own procurement policies and 

police or other law enforcement activities, procedures provided they conform to the geographic 
(4) abortion equipment and services, source and nationality requirements of this provision 
(5) luxury goods and gambling equipment, or and the standards set forth in paragraph IU of AID 
(6) weather modification equipment. Handbook 13, "Grants". 
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11. LOCAL COST FINANCING WITH (4) Natlonality 
U.S. DOLLARS (i) Citizens or firms of any country not in

(This provision is applicable whenever local cost cluded in AID Gtographic Code 93. are ineligible as
 
financing has been specifically authorized in the suppliers, contractors, subcontractors, or agents for
 
Schedule of this grant regardless of dollar amount) goods and services the costs of wich will be reim

(a) Local cost financing is the use of U.S. dollars bursed under chisgrant.
 
to obtain local currency for the procurement of (ii) Locl cost financing is te use of ap
goods and services in che Cooperating Country in propriated U.S. dollars to obtain local currency for
good anydnCooperatisserice Countrye inn good and 
furtherance of the purpose of the grant. Local cost the payment for goods and services purchased in the 
financing must be specifically authorized in the Cooperating Country. Authorization of local cost 
Schedule of the grant. The amount of U.S. dollars financing makes the Cooperating Country, in addi
which may be used must be specified in the tion to the United States and any other country in
authorization, together with any special restrictions cluded in the authorized geographic code for the proon their use. ject, an eligible source for the purchase of goods or 

onvie rsrthei use.praigCunr.God
(b) Procurement of goods and services under local services in the Cooperating Country. Goods or ser

cost financing is subject to the following restrictions: vices purchased under local cost financing must be
(I) Ineligiblegoods and services located in the Cooperating Cou.ntr' at "thetime they
U1)Inderigiblnods ance shale Gare purchased; they cannot be imported specificallyUreanynofethefollowingundr th Grant e p for the project being impiemented b' this grant. The(i) military equipment, supplier from which goods or services are purchased(ii) surveillance equipment, under local cost financing must also be in the(ii) commodities and services for support of Cooperating Country. Suppliers of 3oods or services(iiiormermoien avies,orsupporto under local cost financing must meet the nationalitypolice or other law enforcement activities, eligibility tests prescribed in paragraph () of the pro
(iv) abortion equipment and services, vision of this grant entitled "Procurement or Goods 
(v) luxury goods and gambling equipment, or and Services over 32500)." When local cost fnanc
(vi) weather modification equipment. and seen o e the ocal Cot is 

If AID determines that the Grantee has procuredanyof the ineligible goods and services specified deemeding has been authorized, Coonerating Country isto be included in thethe "authorized geographic
 
any oiteieiil od n evcsseiid code" 
 for purposes ot 'determining nationality
above under this grant, and has received reimburse- egbit pur poses of tenotion,
 
ment for such purpose, the Grantee agrees to refund eligibility pursuant to paragraph (d) of the provision,
 
to AID the entire amount of the reimbursement. entitled "Procurement of Goods and Services over
 

(2) Restrictedgoods S2S0,000. 
The Grantee shall not procure any of the (c) General princiDles. Under local cost financing, 

following goods or services without the prior written the Grantee shall follow sound procurement policies, 
authorization of the Grant Officer: utilizing competition to the maximum practical ex

(i) agricultural commodities, tent, obtaining the lowest available price, and 
(ii) motor vehicles, documenting such procurements to justify the 
(iii) pharmaceuticals, method used and the price established. 
(iv) pesticides,' (d) Procurement of goods. In order to be e -igibl
(v) rubber compounding chemicals and under local cost financing, goods are subject to the 

plasticizers, following specific requirements: 
(vi) used equipment, (1) Indigenous goods. Gouds which have been 
(vii) U.S. Government-owned excess prop- mined, grown, or produced in the Cooperating 

erty, or Country through manufacture. processing, or 
(viii) fertilizer. assembly are eligible for local cost financing under 

If AID determines that the Grantee has procured this grant. Goods produced with imported corn
any of the'restricted goods specified above under this ponents must result in a commercially recognized 
grant, without the prior written authorization of the new commodity that is substantially different in ,asic
Grant Officer, and has received reimbursement for characteristics or in purpose or utility from its corn
such purpose, the Grantee agrees to refund to AID ponents in order to qualify -asindigenous; such goods 
:Jhe entire amount of the reimbursement. may not contain components from any renfree 

(3) Any component from a non-free world world country. 
country makes a commodity ineligible for AID fi- (2) Imported shelf items. Imported she!f items 
nancing. are goods that are normally imported and kepr ;n 
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stock. in the form in which imported. fo- sale to mee" 
a general demand in the country fo: tne item; the% 
are no: goods which have been specifically ixhported 
for use in an AID-financed proje:. 

(i) Shelf items are eligible for loca: cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a countr. included in AID Geographic Code 
941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold b. units of quantity; e.g.. 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may riot e
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however,
in no case may the total amount of such purchasesexceed $250,000 without first obtaining a specific
geographic source waiver. 

geographicn 
(3) Goods imported specifically for the project. 

Goods imported specifically for the project being im-

plemented by this grant are not eligible for local cost 

financing; they are subject to the requirements of the 

provision entitled "Procurement of Goods and Ser-

vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 

PERSONAL PROPERTY 


(This provision applies when personal property is 

furnished under the grant) 


The policies and procedures' of Handbook 16, 

"Excess Property," and the appropriate provisions 

of 41 CFR 101-43 apply to the Government furnished 

excess property under this grant. 


13A. TITLE TO AND USE OF PROPERTY(GRANTEE TITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 

AID 1420-52 (2-82) 14 

'N The Granter afyree- tc' us- arn :. 
property for tn. rr--; of :h- ra.t ir. acccranc. 
with :ne reouiren:e cf va: rat-! 7 o: Captcr 
Handoook "3. 

t.z) Wi:- r Epc- nronex:cn .c por.-: y ,
ing an acOs0o:-, cc:t of .("'. u- .,,;%, '": . 
,hi.h ve-:. in the Gr.ntee. te -Crantet a,.ree.; 

,I) Tc rep,-. Uc- items it .he .Gr,-n: Office
fron time to timc as "heV,' are acqiuirec i:, to mair 
tain a control system whicv, wi!; nermi, their rea, 
identification and iocation. 

(2) T, tran fr title to an% such : ernn t trv.. 
Government in zcorda:.ce wi :ft w%.-:er- reovum; 
thercfore issued by :he Gran, O!":ier a: a" :me 
prior to final payment under this grant. 

13B. TI.TLE TO AND. CARE OF PROPERTY 
(U.S. GOVERN.NMVET TITLE, 

(This proisor, is applicable wen -itie 1 , 

(a) Property, title to which vests in the Government under th:: grant, whether furnished by th.
Government or acquired by the Grantee, is subject to 

nd s hsourcer ollwaiver.fere 
this provision end is hereinafter eolle:0veiy refer= 
to as "Governmcn; property." Title to Government 
property shall nol be affectcd by the inevrporatior, orattachment thereo: to any property not owned by, the
Government nr propshao nerty# 
Government, nor shall such Government propent..' 
or any part thereof, be or become a fixture or lose Itsidentity as personalty by reason of affixation to any 

realty.
(b) Use of Government Property 

Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern
ment Property 

The Grantee shall maintain and administer in ac
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva
tion of Government property so as to assure its full availability and usefulness for the performance oF 
this grant. The Grantee shall take all reasonable steps 

to comply with all appropriate directions or instruc
tions which the Grant Officer may prescribe as 
reasonably 'necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 

http:zcorda:.ce


Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A- 110 (see paragraph 
IT of Chapter I Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1)PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item mut be clearly
marked "Property of U.S. Government." a

Trfurnshed o(B)red drie e anitm orepresentatives,quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification orotherwisen 


re 
(uire)Ar ofder c 
ot Ewi d ogood

furecored dispsitno
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac
quired or furnished under the grant. 


The official property control records shall 

be kept in such condition that at any stage of comple-

tion of the work under this grant, the status of prop-

erty acquired or furnished under this grant may be 

readily ascertained. A report of current status of all 

items of property acquired or furnished under the 

grant shall be submitted yearly concurrently with the 

annual report. 


(2) 	MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 

practice and the terms of the Grant: 


(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 
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A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its
 

managers, superintendents, or other equivalentwho have supervisiun or direction ofall or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 

any one plant, laboratory, or separate location in 
which this grant is being performed.(ii) Which results from a failure on the part of(i hc eut rmafiueo h atothe Grantee, due to the willful misconduct or lack of
 

faith on the part of any 
of its directors, officers, or other representatives mentioned in (i)above, 

(A) to mantaisn and administer, in accor
dance with sound business practice, the program for
 
maintenance, repair, protection, and preservation of
 
Government property as required by (i) above or (B)
 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer
 
under (c)above;
 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or
 
articles designated in the Schedule of this grant.
 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of
 
this grant, but only to the extent of the insurance so
 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained,
 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 



may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un- 
damaged Government property, put all the Govern-
ment property in the best possible order, and furnishto the Grant Officer a statement of: 

(io The t,losGdficeastroyend d d Gor0i)The lost, destroyed, and damaged Govern-ment property;
(ii) The time and ori of the loss, destruc-
(iio,T tmageangrant, 

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property.The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
ther actiomate Gerant rofferty rect e s 

(4) In the event the Grantee is indemnified 
()Imbursed, e tothrwie compnate is indmnicustody

reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the workcovered by the grant, or shall otherwise reimburse the 
Govermntired by the GrantorshallOfice theGovernment, as eraedirected by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for anysuchlos, odstrctio,daage andupo th resuch loss, d estruc t on , o r d amage , and u p o n the re-uquest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 

may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro
vision shall be in writing. 

13C. TITLETO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
this o Coi oper ty titlicthe name of the Cooperating Country or such public 
private agency as the cooperating government maydsgaedesignate) 
(a) Except as modified by the Schedule of this 

title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or 	such public or private agency as the Cooperating 
or may dsivateag e s the oopecingGovernment may designate, unless title to specified 

types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such nroperty shall be under the 

and control of Grantee until the owner of ti
tle directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 

disposed of accordance 	 Allm with its instructions.performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the titleonr 
owner. 

(b) The Gratevsallprpe an estblish iprogram, to be approved by the Mission, for the receipt,s , m i t n c e pr e t o , c s od a d c re fuse, maintenance, protection, custody and care of 
equipment, materials and supplies for which it hasment'rexpeas fish ad to o ver n tb e, alnludg custodial responsibility, including the establishmentreasonable assistance and cooperation (including of reasonable controls to enforce such program. The 

assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recover. 

The Government, and any persons designated by 
it, shall at all reasonable times have access to thewherin ny 	 isGvermen proert
premises wand 
located, for the purpose of inspecting the Govern-ment property. 

(f) Fie Accountinga and Dspostion of Govern-
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to 
the Goiernment, and shall prepare, deliver, or make 
such other disposal of the Government property as 
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Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of his grant, 
or at such other date as may be fixed by the GrantOfficer, the Grantee shall submit an inventory 

schedule covering all items of equipment, materials 
supplies under his/her custody, title to which isin the Cooperating Government or public or privatenteCoeaigGvrneto ulco rvt 

agency designated by the Cooperating Government, 
which have not been consumed in the performance ofthis grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES
 
DOLLARS TO LOCAL CURRENCY
 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 

16 



shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be terminated for 
cause at any time, in whole or inpart, by the Grant 
Officer upon written notice to the Grantee, wheneverit i deermnedthattheGrateehas aild t coply
it isdetermined that the Grantee has failed to comply
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid'by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen-
tioned legaly binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 

individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part inteporm 
the program.(b) The Grantee shall insert paragraphs (a)and (b) 
of this provision in all subgrants, subcontrac:s, purchase orders, and any other subordinate agreements 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X granws in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 

following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in
voluntary sterilization as a method of family plan
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee shall insure that any surgical 
sterilization procedures sunported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 

that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by th: signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
marce of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
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foreign country to which they are assigned shall be 

subject to the same limitations and prohibitions 

which apply to direct-hire AID personnel employed 

by the Mission, except as this may conflict with host 

government regulations. 


(c) Other than work to be performed under this 

grant for which an employee or consultant is assigned 

by the Grantee, no regular or short term employee or 

consultant of the Grantee shall engage directly or in-

directly, either in his/her own name or in the name or 

through an agency of another person, in any 

business, profession, or occupation in the foreign
 
countries to which he/she is assigned,, nor shall 

he/she make loans or investments to or in any 

business, profession or occupation in the foreign 

countries to which he/she is assigned. 


(d) The Grantee's employees, while in a foreign 

country, are expected to show respect for its conven-

tions, customs, and institutions, to abide by its ap
plicable laws and regulations, and not to interfere in 


its internal political affairs. 


(e) In the event the conduct of any Grantee
 
employee is not in accordance with the preceding
 
paragraphs, the Grantee's chief of party shall consult 

with the Mission Director and the employee involved 

and shall recommend to the Grantee a course of ac-

tion with regard to such employee. 


(f) The parties recognize the right of the U.S. Am-

bassador to direct the removal from a country or any 

U.S. citizen or the discharge from this grant of an! 
third country national when, in the discretion of the 

Ambassador, the interests of the United States so re-

quire. 


(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate. 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other organizations, firms 

or institutions, and the provisions of such subor-

dinate agreements are subject to prior written con-

sent of the Grant Officer unless such subordinate 

agreements were identified inthe approved Financial 

Plan, in accordance with paragraph (b)(7) of the 

Standard Provision of this grant entitled "Revision 

of Financial Plans." 


(b) The use of the Standard Provisions of this 

grant is mandatory for subgrants to U.S. institutions. 

For subgrants to foreign institutions the Grantee 

shall use the Standard Provisions set forth in Appen-

dix 4D of Handbook !3. 
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(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
S250,000" or "Procurement of Goods and Services 
under S250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tons shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shl be in 
accordance with both the Grantee's usuaf policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflict 

with the applicable cost principles, the latter shall 
prevail. 

Unless otherwise apprcved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 

thereo h te. Grant Officer shall be(b) Decisions of the AID 
final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 

appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523: 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 



based on clearly erroneous findings of facts or con- 
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
hereunder will be used to finance participant train-
ing) 

(a) Definitions
(1) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds. 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home 
country.

(b) Applicable regulationsParticipant traing is to be conducted according 
to the policies established in AID Handbook 

to te plicis inAIDetabishe andook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c) below). 

(c) 	Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report of 

Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau for Science and Technology (S&T/IT), 
AID/Washington, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 
FOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 

enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 

coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 
Participant Enrollment Card to AID,(d) The Grantee shall submit the HACas specifiedProgramin 
Paraa b)aovet eabl th p ci n 
paragraph(b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington,D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other

wise covered by student health service or other in
surance programs (see paragraphs (e) and (f)), sub
ject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, aid subject 
to the payment of the fee specified in paragraph (d) 
(1), below. 

(1) Within thirty (30) days after enrollment, the 

Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 
for fractional periods of less than 30 days), to: 
Agency for International Development, Office of 
Financial Management, Program Accounting Divi
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional' periods of enro'lment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 

*The rate is S25.00 per participant-month for Fiscal 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 

charge shall also be applicable to periods of less than 

30 days. The percentage rate will be calculated by the 

Treasury as an average of the current value of funds 
to the Treasur) for a recent three-month period and 

will be transmitted to AID in TFRM Bulletins. 
The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 

with the fees as a separately identified item on the 

ten approval of the Grant Officer and subject to the 

availability of funds. 
(h) The HAC Administrator, for the period 

February 1, 1980 through January 31, 1983, is: 
Trust Fund Administrators, Inc. 
1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 

covering memorandum. 
(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program 
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-

ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on 
pat(the nromen mshowi eiodcl tofcaprted) 
the HAC enrollment card), showing period of enroll-ment (or period of coverage for which payment is 

remitted if this is different from the enrollmentperid),feepad,moutrantnumer, nd .S. 
period), fee amount paid, grant number, and U.S.Government appropriation number (as shown under 

the "Fiscal Data" section of the grant cover letter). 
(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costswhic ar coerehe istiutin'sstuentunerwhich are covered under the institution's student 

health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide theHAC Administrator with a copy of information 
showAmingswhatoe icalcts ar covee by taionshowing what medical costs are covered by the in-

stitution's student health service program: medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(f) If the Grantee has a mandatory, nonwaivable 

health and accidept insurance program for studcnts, 

the costs of such insurance wll be allowable under 

this grant. Any claims eligible under such insurance 

will not be payable under AID's HAC plan or under 

this grant. Even though the partic:pant is covered by 

the Grantee's mandatory, non ,'.aivable health and 

accident insurance program, the participant MUST 

be enrolled in AID's more comprehensive HAC pro-

gram, and HAC payments MUST be made to AID as 

provided above. In addition, a copy of the man-

datory insurance policy must be forwarded to the 

HAC Administrator. 
(g) Any payments for medical costs not covered by 

the Grantee's student health service program, or 

mandatory, nonwaivable health and accident in-

surance program, or AID's HAC program shall be 

reimbursable under this grant only with specific writ-

(a) Use of diplomatic pouch is controlled by the 
Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 

detailed in items (1) through (7) below; however, Lhe 
es)rog w howeersthdei in (7) o facilities rests 

with the Embassy or AID Mission. In consideration 
final decision regarding use of pouch 

of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify andhlIhrls h eateto tt n I o 

lo ss te Deartmn of taandisfo rloss or damage occurring in pouch transmission. 
(1) Grantees and their employees are authorizeduse of the pouch for transmission and receipt of up to 

use of theof poundpounds shipment ofofuprta maximum two per reeipt cor

respondence and documents needed in the ad
ministration of assistance -ograms. 

(2) U.S. citizen employees are authorized use of 
(2) u.S citien mloyees a a izus ofthe pouch for personal mail up to a maximum of one

pound per shipment (but see (a)(3) below). 

pon perhi see a)elow). 
parcels, be personal or(3) Merchandise, to magazines, mallnewspapers, are not considered 

for purposes of this clause, and are not authorized tobesn or eci dbyp uh 

(4) Official mal pursuant to (a)(1)above, sent 
( cprsua toa1o ve 

by pouchshouldbeaddressedas follows: 
Name of individual or organization 
(followed by letter symbol "C") 

Name of post (USAID/ - ) 

Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 

should be to the address specified in (a)(4) above, but 

without the name of the organization. 
(6) Mail sent via the diplomatic pouch may not 

be in violation of U.S. Postal laws and may not con

tain material ineligible for pouch transmission. 
(7) AID Grantee personnel are nor authorized 

use of military postal facilities (APO/FPO). This is 

an Adjutant General's decision based on existing 

laws and regulations governing military postal 

facilities and is being enforced worldwide. Posts hay

ing access to APO/FPO facilities and using such tor 

diplomatic pouch dispatch may, however, accept of

ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities, 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may 
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
cetablished commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE: 

When the Standard Provisions are used for Cooperative
 
Agpeements, the following terms apply:
 
"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement." 
"AID Grant Officer" means "AID Agreement Officer," 
"Subgrant" means "Subcooperative Agreement," and 
"Subgrantee" means "Subrecipient." 

31. NONLIABILITY 
AID does not assume liability with respect to any

third party clais for damages arising out of work 
suprty this fram io 

supported by this Grant. 
32. AMENDMENT 

The grant may be amended by formal modifica
tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when deli'ered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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November 1984 Attachment to
 

AID 	Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance" is deleted in its
 
entirety and Attachment.A entitled "Payment - Letter of Credit
 
(August 1984) is substituted.
 

2. Standard Provision No. 7B entitled *Periodic Advancem is
 
changed as follows:
 

a. Applicability Statement: Delete *an FRLC" and
 
substitute 'a letter of credit'.
 

b. Paragraph (c): Delete 'an original and two copies* and
 
substitute 'one copy'.
 

3. 	Standard Provision No. 7C 6ntitled, 'Payment -

Reimbursement': In the appticability statement, delete 'an
 
FRLCw and substitute 'a letter of credit'.
 

4. Standard Provision No. 8, entitled mTravel and
 
Transportation', is deleted in its entirety and Attachment B
 
entitled Air Travel and Transportation" is substituted,
 

5. Standard Provision No. 9, entitled 'Ocean Shipment Of Goods'
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. 	Standard Provision No. 10A, entitled OProcurement of Goods
 
and Services Under $250,000": Delete paragraph (c) and
 
substitute the following:
 

1(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

'Special Free World' countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	*Selected Free World* countries (AID Geographic
 
Code 	941), 

(4) 	 *Special Free World' countries (AID Geographic 
Code 935).' 

7. 	Standard Provision No. 10B, entitled OProcurement of Goods
 
and Services Over $250,000': Delete paragraph (d) in its
 
entirety and substitute the language shown in Attachment D.
 
8. 	Standard Provision No. 13A, entitled 'Title To and Use oZ 
Property (Grantee Titl)':
 

a. 	Delete 'Ci)' under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled 'Termination' is amended
 
as follows:
 

a. Change the title of Standard Provision No. 15, dated
 
2-82, to read: 'TEMIN&TION AND SUSPENSION'.
 

b. 	Delete paragraph (d) in its entirety and substitute the
 
following:
 

d) Suspension: Termination for Changed Circumstances
 
If at any time AID determines (1) that disbursoment by'
 
AID 	would be in violation of applicable law, or (2)

-that continuation of funding for a program should be
 
suspended or terminated because such assistance in not
 
in the national interest of the United States, then
 
AID 	may, following notice tT- the Grantee, suspend this
 
Grant and prohibit the Grantee from incurring

additional obligations chargeable to this grant other
 
than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.

If the situation causing the suspenslon continues to
 
pertain for 60 days or more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.

Financial settlement of this Grant shall be governed

by the termination procedures specified in paragraph
 
c) above.
 

10. Standard Provision No. 16, entitled 'Voluntary

Participation': Delete the applicability statement and
 
substitute the following: '(This provision is applicable to
 
all grants involving any aspect of family planning or
 
population assistance activities.)*
 

o/
 



11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activitiesu:
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)"
 

b. 	Add the following to the last line of paragraph (a):
 
- (5) lobbying for abortion.*
 

c. Delete paragraph (b) and substitute the following:
 

'(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidepce, extent, or
 
consequences of abortion is not precluded.'
 

d. Add paragraph (c) as follows:
 

'(c) The Grantee shal insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder.*
 

12. Standard Provision No. 20, entitled *Patents', is deleted
 
in its entirety and Attachment E, entitled 'Patent Rights', is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, 'Participant
 
Trainingw and 'Health and Accident Coverage for AID Participant
 
Trainees', respectively, are deleted in their entirety and
 
Attachment F, entitled 'Participant Training', is substituted.
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, ATTACHMENT. A.. 

7A, P&yment - LetteC of Credit (AUG51! 1934) 

(This provision in applicable only when the following
conditions are met: CL) the total advances under all the 
grantee's cost-alrebursemeat contracts and assistance
instruments with AID exceed $120,000 per annum, (it) AID has, 
or expects to have# a continuing celationship with the grantee
for at least ow years (LL) the grantee has the ability to
maintain procedures that v il miimize the time elapsing
between the transfer of funds and thi disbursement theccs
Civ) the grantee's financial. management system meets thestandards for fund control and accountability cequired under
the. standard provision of this grant entitled l&ccountingAudit, and Records adp either (v) the foreign curreney portionof the total advance underthi grant is less than 500 or (vi)
the foreign currency portion of the total advance under this 
grant La mee than 500- more than onn foreign currency
Country is involved.) 

(al Payment under this grant shall be by means of a Letter

of Credit (LOC) in accordance with the terms nd conditions of

the OC and any instructions issued by AIDos Office of Financial

Managmnt, Program Accounting and lnanm Division (N/FINPAVD).
 

(b) As long as the OC is n effecto, the term and
conditions of the LW and any instructions issued by If F/FNan

contitute payment conditions of this grant, supersding and
taking precedence over any other provision of this grant
concerning paymen t. 

(c) Reporting • 

(1) A 'FinancLal Status Reporto S1-249, shall be

prepared an an accrual basis and submitted rkterly no later

thaq 30 day after the end of the period, in an original and
 
two copies to AID/W/F/PAF, Washington,-D.C. 20523. Zf the
grantee's accounting reorcds are not nocnally kept on the

accrual basis, the grantee shll not be requiced to convert its
accounting system, but shall develop such acrual information
through best estimates based on an analysts of the documentation 
on hand. The final repo t must be submitted within 90 daysafter the conclusion of the grant to N/l/PAI. In cases where 
grants are Mission funded, the grantee will focward aninformation copy to the AID Mission accounting station at the .
 ,sane time the originaL and one copy are mailed to N/FIVPAFD,
AID/Washington. 

(2) The grantee shall submit an original and one copyof S1-272, 'Federal Cash raneactica itepart,, Within 15 working

days following the end of each quarter to x/F/PUApD. Grantees

receiving advances totaling maro than 81 million per year shallSubmit the SF-272 on a monthly basis within 15 working daysfollowing the clase of the mnath. Grantees shall report allcash advanSce in the Remarks section of 81-272. Those cash
advances in excess of imediate disbursement requirements in the
ands of subrociplents or the grantee's f1eld organisation

shall be supprted by short narrative explanations of action
taken by the grantee toreduce the excess balances. 

(d) Revocation of the LoC isat the discretion of theauthorized- C certifying officer of N/FM/PAPD after
consultation with the grant officer. otification of 
revcatton nust be in writing and msot specify the reason forcevocation. FM/PAJD Shall pcovtde the grant officer a copy of

the revocation notice and a recomendation for an alternative
method of payment (pectodic advance or cost reLabursement) basedUpon the-ceason fo the revocation. The grant officer shall
immediately amend this agreement to provide for an appropriate
alernative method of payment. The rocipient may appeal any

such cevocation to the grant officer.
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. mvon Ap nuAm f (OCoTa 13644 
("Is provision is applicable whoa costs for air trvel 
 mee the 1 atoy airport abroad to the travelermatransportation are included in the budget). o rocclgat earnre s~leoveUde oA ex at d the Lauaea of ftav aleiradthe tim .1.travel status, 

(a) _e trante s reusired to tbe project d Go" by at OrIa 4nben 	 to preat
office 	 erated atrval y t eignfor wuittU approval an Itinerary for each plasoM • iintenaion trip financed by this grant. which above 	 t tshrierfthe meof the traveler, purpose ao the trip, rihildet in ic (and 	 2. ereinterveming stops), and date. ofl travel, a fa t advance 	

the gateway airport ebivd is as Interchageofatt potao and the oe at .8. flag aiutrterthe proposed travel a poesible, not L no event at least thsee 	 service wouldreqire the traveler to wlt six bees or Noe to maeweeks before travel La plamed to comeo. 	 •At least am week ceomnclt i at that point, or delayed departure from oPrer to comememeoft at owoe Internationl travel, the 	 acoelerated arcival at the gat" airpt La the United State.grastee shall metify the cogniseat a.1. ssice ar gamesy,
with a copy to 	

weuld eoted the tim in a travel statu&by at least sib asthe project officer, of plamed travel, m.Ie traveA by foreign air carier.identifying the. travelers ad the dates and timne of anivel. 
(hi Travel to certain couetrie, shall, at AD's opims, befunded frm U..-oSed 16ea resy. 	

(h) yet travel hetsi two pots outside the aited Statesmoen DIateeds to the rule. L prgjrphi (d) throe"exrctls i ottiom, ZO WtI, after recelpt o advice o 	 (t) at this section will beplialoe,eht pacegeo service by U.N. fCag alt ctrr willintent to ttae= lequited Above, oitho issue a 5.a gVermnIt met be coegidered to he Ceambly avaUiablee 

exchange for at AID 

S.r. l1st, Traoaportatiot Revest (M which the great maytickets, -Will lsue the Fickets directly. 1. Xf travel by foreig sir carrier weld eliminate .....use of such U.S.-Ovnd currcian will Constitute dollar tw or maee aircraft Chngesa acetorcharge to this least. 

charg to his g eat.2. m ouPo e a d the two p i t s abroad is the ate wyC) AL air travel sad shi"pmt under this grant arequired tehe made an United States flag air carriers to the 	
aPe (as defined In paragraph (1 of this acticn) anoste
to oIfrom tbe Unlted StatepI the use oa U.S. la
exoet ervice by such Ctrter is available. A U.S. flag air 	 Carrier weld es 

sir
the tim in a travel statue at leastCarrier is defied as an al carlier which has &acler ate 0C s" omes mae then travel by foreignpublic coavenience ad oeosity.issue by the 9S. civil a'slrato 

alt ocrer i-e 1.
 
Aeronautice sed autbariaig oprctta@ hetweem 

arival at the detilm or delayed -vesea
the, dewet,,rejm the ovqrses origin as wAll as delay at the
United States aior Its t terrtote. ad am ormare foreign gateusayatpert or ater lateaome" poiat abroad, or

3.c' o the travel is met part ad a to or from
 

(d) u of foreign air cariet service my be domed 	 the Saited states@necessary 	 it the ue of a U.S. flag a" Carrier wouldif a U.1. flag air carrier othecise availale cannot extend the tum La a txavel satus by at least six bouts ceeprovide the foreign air transportation needed, or it us of tan tavel by foreign air carrier includineg delay at ortgimosuch service will not accomplish the agencys issi. Travel de enA s i aoclsreedand trausportation an mon-free world ait cariers are net 	 ah arival at detmatom.(I s of thisrecibureabLe under this. ge et. (i) travel ad et 	 oc (b) thisunder paragraph (g) ofmactio.l aveLveo th e hers or ls between origin a4(e) U.S. flag air carrier servtce is considered available destination by a foreign air carrier, 5.8. flag ah carier*vin though: s vi.as will oet be Considered available won It veLveo twice
provided a lopealos c dfferen kind ofe I travelvr seoh tie or Mr.
 

I awasta by a foreign a crier c s 
 () mnot" nL the above-guideline. shaL precaude s" me 
penalty shall atted the use o a foreigi air carter which mr cvnforg te augcy octaIe Is pr as by r is provides t aspoetation nde as aer transport aareemt 

ore conventent for this agoey or traveler# or 	 hetwoe the nited Itates and a foreign govermea, .the turns
 
of which age Coistoet with the ibtornatlamal aviation Policy
 
goa set forth at 43 U.S.C. 1502(h) sad provide coiprocal
 
rights ad betits.
3. Service by a foreign air carrier cea be paid fotin excess foreign currcy, unless U.i. flag sir cariore 	 (hi bae U.S. Government funds are used hedecline 	 to rilnbgrto Accept ore.O or near as forolgn urreie fat groitss use of oter th 5.8. flag carriers fortransportation paable only cut of .muc soi•. ternatiaal treaspertatim, the Gratee will include a 

(f) azeept an provided Ln paragraph (b) of 	 '. certification ae vouchers Involving such trasportation whichthis section, is essentially a, follewos	 --0.S. flag ar carrier service muset be used for all Goverment
financed comercial foreign aic travel If swrvie provided by .
such carriers is available. In determining availability o a o
" IPCLIO06 OUAVLILIILTr 06 5.8. flM AIR CARRIERSU.S flag aer Carrier, the following scheduling principLesshould he followe unless their application results in. the last 
or 	 I hereby certify that thetransportatton "rvtae for personnelfirst leg of travil to or fcom the united State being (and their personal effects) or proecy by certificated aitperfored by foceign air carrier: carier wa unavailable for the folowing roasaillt (State

appCopriate casinc() an et forth above). 
. 0.5. flag air carrier service available at pointof origin should be used to destinatioe or in the absence otdirect or through service to the farthest Interca•e paint on (1) Znternatiol Travel 

a usually traveled routO# 

2. were an origin or interchange point to not served 	 (i As used herein, the term itntermtionaltravel" mans travel to an couatriue otherby U.S flag air carrier, foreign air carrier service should be* 	 ths tbse withintie bee Couatry of the traveler. Travel outside the Unitedused only to the earest intercha point omfia usually 	 State. includes travel to the U.1?.Tut Terrltories of thetraveled route t*d connect with U.S. fla air carrier service# or Pacific Ilas. 
3. Where a U.S. flag air crier involuntarily

reroutes the traveler via a foreign air carrier 
(I1) The grast** will be reimured for. travel
the foreign air A" the oesonble cost of subsistence, post differentials and
carrier ay be used notwithstading the availability ofalternative G.S. flag ai carrier service. 	 *%19-w allowances paid to employees In am international travelstaus in aerace with the grantooes established policies 

(gi For travel betwoen a gateway airporct in the United a" braifitem which are uniformly applied to federally financedand ""v &mivitiesof the grante. The standard forStates (the Last 
departs or 

U.1. airport from; which the traveler's flight din tazi.m Vba reasonablenos of cisbarsomeet for overseasthe first U.S. airport at whia the traveler's alLoweanc is the Standardized Regulatios (Governmentflight arrives) .and a gateway. alrport abroad (that airport from Civtllaae6 Pureign kea)Which the traveler kast embarks enroute to 	 published by the U.S. Department of 
be firMt 

the U.S. or at Which 	 State, al tem time Io tim amended. The most currntdebarks tatdent to travel from the U.S.), passenger by 0,A. 	 siabolstateo pnt diff*enmtiLls, and other allowances may beervtceo flag air carrier will not be cousidered 	 obtained fra I, grant officer.
vailabies 

(aW Thin prwVistoi will be included in all subgrants andotCrcts which Require sir travel and transportation under 
this grant. 



ATTACHMENT C
 

9. oQfl. SVPNWT or GOODCos (CTOBI 1984) 
(This provision is applicable when goods purchased with fundsprovided under this grant are transported to cooperating

countries on ocean vessels). 

(a) At least 50% of the gross tounrage of all goodspurchased 
ander this grant and transported to the cooperatingcountries shall be made on privately owned U.$. flag comercialocean vessels, to.the extent such vessels are available at fairand reasonable rates for such vessels.
 

(b) At least 50% of the gross freight-revenue generatedby shipments of goods purchased under this grant and
transported to the cooperating countries on dry cargo linersshall be paid to-or for the benefit of privately owned g.S.
flag commercial ocean vessels to the extent such vessels areavailable at fair and reasonable rates for-such vessels.
 

(c) 
When U.S. flag vessels are not available, or their
 use would result in a significant delay, the grantee mayrequest a a determination of non-availability from the AID
Transpoctation Support Division, Office of Commodity
Nanagement, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantee of the requirement to
use U.S. flag vessels for the s~unt of tonnage included in the
determination. Shipments made on non-free world ocean vessels
 are not reimharseablo undor this grant. 

(d) Vouchers submitted for reimbursement which includeocean sh'ipment costs shall contain a certification essentially 
as follows:
 

or hereby certify that a copy of each ocean bill oflading concerned has been submitted to the U.S.
Depactment of Transporetation, Naritime
Adminintration, Division of National Cargo, 400 7th
Street, S.v., Washington, D.C. 20590, and that such
bills of lading state all of the carrier's charges
including the basis for calculation such as weight or
 
cubic measurement.0
 

(e) Shipments by voluntary nonprofit relief agencies

(i.e., PVOs) shall be governed by this standard provision and
by AZD Regulation 2, "Overseas Shipments of Supplies by
Voluntary Nonprofit Relief Agencies (22 CPR 202).
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'']rocurement of~ Goods and Services Over *250,000
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4. Mw Wastee sall agenre that enrome.ntM begia" 
. a Cj-L"Z .iArgI (OCTCO 12141 	 immiliataJlr a 'avILm. C4"mre 

(*Iaisani saeu~amyparisignsi a~ raiinSa ted States Cos the "m-weee tParticipating in a tWaiflat~nct eterthegat 	 EiaOMM ge qenRMOei by AID. and that GmirkI=SSs t sram). 	 Sotne in fal F and effect amti the ParticipeSt 
(a) 	 efinitimax otcumAe his cc b cotry of o n o in rel
 

II ans respoeIhilty, whicheer occura first.
 
1. Participat training to the traiRLeg9 ef any S. n grantee sball provide eachs participat with a

Moe-U.S. individual Outside at bim as ber hoae moa man copy at the EC brothe.. copies of which ace available free 
LID fud Or under AIM ePONerahi. MaIW at the address iadicated in section (b) ahoe. 

A.participant in any a-O.S. Lativiteafil being 6. If the grantee has a madator?. ncussaivable heeilt
trained uner thin grant atmLde at hLe oatbutcper or oouT aIt aoi i aco pr fob thee cota o 

(b) 	 Leslication-of rnnimook -lg: *iharawn will be allooable under this grant. MY claim 
elIle under sch insurance will not be payable under DOS 

frt icipant training u3Ar this grant is to be pLa ac mnr It grant. Uomwer, a though the 
conducted according to the policies etablished is AID OMN acllm in coVurod b7 tho grantee' mandatory, nowanivahl

aparticip tTaini, except to the extnt that upeaifie hanith ant accident insurane 92r9Ore. Me participant csst-b 
nacnt i. il Isa this grant with. Ge"LLed in =D'C VCOU Mrrs. z a i tLoo. a coy of theioWo have been pcovided 
the coacurreace of the office of !atersationaL Training. MetT Iesuraf policy -at be foc!ardzd to the XA Claim 
(nLnbook 10 ny be obtained by Mubitting a request to the nice.
2ffice of raternationa 3SIT,inn Aquecy for 
itternational Davel8gmazzt. Iashin o D.. 2052.1.) 	 7. Metical costs nt Covered by the grantee's healt006vas Pregrem or mndatroy. smaivable bealth and accident 

(ci Rc~tmrt Reqniremnt. inrance proars, at AM'S IM Progra shall et bere rnasaLe sder thi gat m248spe ifia written appro. 

rs pactic Dazts trained is the United State. data Irn the grant Wines baa been, obtained. 
shall be gar-itted hT neas of the fore AID 1381-4. 
'Participant Data. aimltamocaly with enrollmnt in the 
Msaat6i and kcalidnat Covereae program (see Section (4) below). 
,or participants trained in third countriea. graa"ee shall 
submit to S&/I only the top white sheet o the Pactlipat 
2ar.a for (and blue copies if subsequent changes in the 
.mrticipent's training program are na"e). Copies ot the 
-aticipont Data form any be ubtained froe the Office o 
aterncetional Trainin at the addrear indicated ia Sectiae (hi

aboye 

(d) RaLth Ia kcid cage M41 PCora for 
rraining wtIhin the Unititedrl 

Thi grantee shall encoll all participants training in 
the United States in LIDJs C program. 

1. he MAC Proqran enables the particLpant) or the 
provtder of medical servicee. to submit bills for medical cats 
reaulting from illness and accident to the MAC Claim Office 

which pay. all reasonable and necozsary nedical charges for 
covered services not otherwise covered by other insurance 
programs (see paragraph 5 below), in accordaac with the 
standard coverage established by LID under the MaC Program. 

2. The grctee shall. &a early as possible sad no 
later than the initiation of travel to the United States by eah 
participant financed by LID under this grant, fill out form uID 
L301-4 entitled "Trtiipaut D&t and mail it to the 
addressees indicated on the back of the fore. The grantee can 
3btain a supply of these forVa and instructions for completing 
then from the oafice of International Training at the address 
indicated in section (b) above. 

3. E ollment fees shall be submitted, thirty days 
prior to the beginning of each new enrollnent period. The 
,urCen*t enrollent fee aount shall be obtained froa t~e 
address indicated in section (6) above. Payments will be made 
vta check ad, payable to A.Z.o. and submitted to: 

Agency for International Development
 
Office of financial Daelopmeet .
 
Central Accounting Divtitoa-Caahiec (IFn/CAD)
 
Washington. D.C. 205023
 

(a) The enrolment fee shall be accompaaied by. 
ettec which lLsts the nan " f the enrollee idesticaL to that 

1n the participant Data rce). period of coverage, fee Ian 
id, grant naaer, and ths UC.S. Government appropriatioa 

umnbar a shows on the grat. 

(b) The enrollnant fees abtall be calculated on 
.be basis of fixed rates per participant per each 30 day 
nciod. The eaolmnt fees may not be prorated for fractiona 
erioda of less than 30 day and should cover the current 
r-aning period for which fun" are obligated andec the grant. 



_ __ __ 

AID 1350-1 UNITED SlTATES INTERNATIONAL I.Cooperating Country 

(10-79) 0EVELOPMENT COOPERATION AGENCY Centrally Funded Page I of . page 
AGENCY FOR 

INTERNATIONAL OEVRLOPMENT 2. PIO/T No. i 3. 9 oignal
5384680 
 Amendment No.
 

PIO/T 
 PROJECT IMPLEMENTATION 4.Proect/Activity No. and Title 
ORDER/TECHNICAL 938-0503 Cooperative for American Relief 

SERVICES Everywhere
I_ 
 Child Survival Grant
 

DISTRIBUTION 5. Appropriation Symbol 6. Allotment Symbol end Charge 
72-1151021.8 	 1548-38-099-00-76-51 EDAA85 13810 CGII
 

7. Obligation Status ILlProject Assistance Completion Onto 
[Administrative Resrvation C) Implmenting Document ] (Mo., Day.Yr.) 

9. Authorized Agent 10 	 This PlO/T is in full conformance with PRO/AG 

AID/W 4.1Dl 
SlIe.Type of Action end Governing AID Handbook I1Ib. Contract/Grant/PAlIA/I188A 

Reference Number (if this is en
C] 	AID Contract C3 PASA/RSlA 12 	 AID Grent (0 Other Amendment)

(N 14) (NI 12) (HI 13) 

12. Estimated Financing (A detailed budget In support of column (2) Is attached o attachment no. 2 
(1)Previous Total (2)increase Decrease(3) (4) Total to Ont* 

A. Dollalrs 

Moalmum A._Dollars 	 2j63,885 2,163,885
AID ....
 

Financing 9. U.S.-Owned 

Local Currency 

13. 	Miesion 14a. Instructions to Authorized Agent

Rletweences
 

SER/CM is 
requested to execute a grantwith the Cooperative for American
 
Relief Everywhere.
 

The desired starting date is August 1, 1985 and the estimated completion
 
date is
 

A 	budget and description of the grant program are attached.
 

*This will be a cost-sharing cooperative agreement in which the grantee
 
will be required to contribute at least 25% of the total program.cost.
 

14b.Address of Vouchr Paying Office 

AID/FM/PAFD

Washington, D.C. 20523
 

15L Clawance-inciude typed nsme*. office symbol, telephone number end dcetfor Jl cleerancee.IlladeuatA. 	The prOjec officer certifies that the,_specificationsPhjeoU*Tesametf,a.ork4puewDe D'sIn the statement of work are technkiedautFVA/PVC : Carla 25v2 of the irAJting end t tdipro'IWO q~.
 
Date FVA/PVC: I. 'Mst n Heyman


C. Dt 0. Funds for a vau ui-maeaaiblFVA/PVC: Stephen Bergen6*,' 7 /&w D t/.IN Mye available .
 
Nancy M. McKay LAojZ/)' 1RES 

FVA/PPE: 


IIL For tw cooperating coun"y: The tern Od conditions at forth herIn 17. for 1 ;01141' 
e hereb egreed toU9 

11111110iNr _ __ _ __ _ _ _ 	 _ Drte 8ignature Date 

Tile FVA/PPE: Louis C. Stamberg
 

('
 


