


CONTRACTAGREEMENT 1.M/SER/CM/SD/SS 2. Date PIO/T Received: 

DATA SHEET B 884 Action Monitor: 6/ 5 /85 

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFI5TION ACTIONS 

3. Contract/Agreement Number: 	 ­

4. Contractor/Recipient Name: 	 5. Organization Syfnbol f 
America-Mideast Educational & Training Services, Inc.
 

6.Project Title:
 
Training/Entrepreneurship Development Project
 

7. Project Officer's Name: 	 18. Organization Symbol: 
S. 	Carlson I GC/PRE
 

9. Requisitioning 	 19. Budget 
Document 	ID No: 940-2038-534-2512 Plan Code: PDAA-85-13480-DG14 

App. 72-1151021.6, All. 546-34-099-00-69-51 

10. 	 TYPE OF ACTION: m 20. Country or 
A. New Acquisition/Assistance 	 I 1] Region of ~ .~o~()~ 

B. Continuation of activities set /.( _ Performance: U
 
forth in a contractual document
 

C. Revision of work scope/purpose 21. a. This ALtion Increases TEC by $
 
of award b.Total Est. Cost of .j /
 

11. 	 Amount of OblU.S.$ 104,274 (inc.) Contractual Document $ 

this PIO/T: 22. Amount of Non­
12 Amount Obligated/ f 'L Federal Funds 

Subobligated/ to the U.S. $ ___Pledged 

Deobligated by U.S. $ I Project:
 
this Acticn: 23. Effective Date /
 

13. 	Cumulative US $ 0( z Of this Action: 

Obligation: U.S. $ 0 / 24. Estimated 

14. 	 This Action / Completion/ 
Funded Through: Expiration 

15. Date Contractual Date: 
Documents Signed / .0 / '( 25. Contractor 
by AID Official: DUNS Number: V 01 /1 20i'71I t l 1 

16. 	 Incrementally 26. Consultant 
Funded Contract: Type Award: 

17. 	 Host Country/ 27. Number of 
Countarpart Inst.: /'/, Person Months: 
(Univ. Contracts) (PASA/RSSA only) 

18. 	 Campus 28. Number of 
Coordinator: ~/Persons: / ~ 
(Univ. Contracts) /- / (PASA/RSSA only)C 

29. 	Negotiator's Typed Name: 30. Negotiator's Signature: 3. Date Sig : 
P. Williams 	 / 1 aea~ 1 ~~ 

32. Contract/Grant Officer's 33. Contff Signature 34 Date Sidned: 
Organization Symbol: 

PART TWO: COMPLETE EACH BLOCK FOR NEW ASSISTANCE/ACQUISITION ACTIONS ONLY 

35. SELECTION PROCEDURES: 	 H. Procurement to be Per-
A. Formally Advertised 	 formed by the Contractor 
B. Negotiated Price 	 in Person 

Competition, General rI. Sole Source
 

Procedure 
 -a1c~LI\,J.SoeSuc 
J. Impairment of Foreign

C. A&E 
D. Ed. Inst. and/or Int'l. 0 	 Policy Objectives 

Research 	 K.8(a) Selection 
K Grant/CooperativeUOI L'VSL 
E.Collaborative 


Agreement" 
Assistance 

L. CompetitiveF. Predominant Capability 
!M.Noncompetitive

G. Unsolicited Proposal 
N.Small Busi-nts Set Aside 
0. Overse.is Procuring Activities 
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36. CONTRACT TYPE: 45. 	 LABOR SURPLUS AREA 
A. Fixed Price (Specify: PREFERENCE: 

FFP, FPRD, FPEPA, FPI) S Labor Surplus Area 
B. Cost Reimbursement A. No Preference 

(Specify: CR, CPFF, B. Tie Bid Preference 
CS, CPAF, CPIF) r C. Total Set Aside 

C. IQC & Requirements Contracts 7 /, D. Not a Labor Surplus Area 
D. 	Other Preference Award 

37. ADVANCE: 	 46. Number of Bidders Offering 
A. No Advance 	 g-- Items or Services of Foreign 
B. Advance Non-FRLC 	 Content:MA-
C. Advance FR IC 	 47. TYPE OF BUSINESS: 

38. SUBJECT TO STATUTORY REQUIREMENT: 	 A.Source: Non-U.S.and UsedA. 	WlshHealyMnufcturr*At, Outside U.S. & Possessions
A. Walsh-Healey Act, Manufacturer* B.Source: Non-U.S. and 
B. WalshHealey Act, Regular Dealer* 	 Possessions (Foreign
C. Service Contract Act (U.S. ONLY Purchases Used Inside U.S.) 

- Guards, Maintenance, Laborers) (If U.S. Source, complete
D. Davis-Bacon Act (Construction) 	 C through Q) 
E. Not subject to Walsh-Healey; 	 C.Firm - Profit Making & PSC's 

Service Contract or Davis-Bacon 0 Non-Profit Organizations 
Act (Most AID Contracts) D. Private Educational 

* 	 Equipment, Supplies, Materials, and Organizations 
Commodities E. Hospitals 

39. Country of F. Research Insttutions, 
Manufacture (Specify) 7r Foundations, and 

40. 	CURRENCY INDICATOR: Laboratories 
A. U.S. DollarLi 	 G.Other 
B. Local Currency 	 • Private Voluntary 
C.Combination 	 Organizations 
D. Unfunded 	 H. U.S. Registered 

41. 	 SUBCONTRACTS: I. U.S. Non-Registered 
Is There a Provision J. Foreign 
for aSubcontract? / State/Local Government 
(Contracts only) ( Educational InstitutionsK. 

42. TYPE SERVICE: 	 L.Hospitals 
A. Training of ParticipantsLZL 	 M. Research Organizations 
B. Technical Assistance to Host Country N. Other 

(Program, Project related 0. International Agricultural 
except A&E Services) Research Organizations 

C.A&E Services 	 P. Public International 
D.Construction 	 Organizations 
E. Research 	 0. U.S. Cooperatives 
F. Technical Services to AID 48. Women Owned , f" 

(other than training; usually Business? /L 
operating expense) 49. TYPE AWARD: 

G. Training Service for AID 	 * Small Business 
H. Equipment, Materials, A. Not Set Aside 

Supplies, Commodities B. Partial Set Aside 
I. 	Translation Service C. Total Set Aside 

43. CONTRACT/AGREEMENT SOURCE: 	 D. Personal Service Contract 
A. U.S. Contractor/GranteeLL 	 E.Individual Non-Personal 
B. Non-U.S. Contractor/Grantee 	 Service Contract 
C. Combination of A & B F. U.S. Government 

44. 	 FYPE OF AMERICAN OWNERSHIP: G. University
 
S Minority H. Other Non-Profit
 

A. Asian/Pacific Islander 	 Organizations 
B. Black American 	 I. Large Businesses 
C. American Aleuts or Eskimos 
D.American Indian 	 50. Paying Office: 
E. Hispanic 	 Payment will be (f7
F. Other (Specify) 	 made by

G. Non-Minority 

AID 1420-49 (8-83) -Page 2 	 M/CM/SD/SS (COORS) 



AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON. D.C. 20523
 

SEP 26 1985
 

James McCloud, Vice President
 
America-Mideast Educatioanal and Training Services, Inc.
 
1100 Seventeenth Street, NW
 
Washington, D.C. 20036
 

Subject: Cooperative Agreement No. DPE-2038-A-00-5071-0
 

Dear Mr. McCloud:
 

Pursuant to authority contained in the Foreign Assistance Act of
 
1961, as amended, and the Federal Grant and Cooperative Agreement
 
Act of 1977, the Agency for International Development
 
(hereinafter referred to as AID) hereby provides to
 
America-Mideast Educational and Training Services, Inc.,
 
AMIDEAST, (hereinafter referred to as the Recipient) the sum of
 
$104,274 to provide services for a program entitled
 
"International Development Law Institute" as described in the
 
Schedule of the Cooperative Agreement entitled "Objectives and
 
Program Description".
 

This Cooperative Agreement is effective and obligation is made as
 
of the date of this letter.
 

The total estimated cost of this 'Agreement is $258,816 from the
 
effective date through September 30, 1987. Additional funding
 
may be provided to the Recipient by way of amendment to this
 
Cooperative Agreement, subject to availability of funds, up to
 
the amount of $104,542 in support of this program for the period 
-
September 27, 1985 through September 30, 1987.
 

This Cooperative Agreement is made to America-Mideast Educational
 
and Training Services, Inc. on condition that the funds will be
 
administered in accordance with the terms and conditions as set
 
forth in the Schedule and the attachment entitled "Standard
 
Provisions", which have been agreed to by your organization.
 



Please sign the original and all copies of this letter to
 
acknowledge your receipt of the Cooperative Agreement. Retain 
one copy for your files and return the original and remaining 
copies to this office. 

Sincerely,
 

Judith D. Johrson
 
Agreement Officer
 
Chief, PE Branch
 
Central Operations Division
 
Office of Contract Management
 

Attachments: Schedule and Standard Provisions
 

ACCEPTANCE
 
Americ Educational and Training Services, Inc.
 

By:________________
 

Title: President 

Date: October 22, 1985 

FISCAL DATA
 

PIO/T.: 5342512
 
Project No.: 940-2038
 
Appropriation: 72-1151021.6
 
Allotment: 546-34-099-00-69-51
 
Budget Plan: PDAA85-13480-DG11
 
Total Amount: $258,816
 
Obligated: $104,274
 
DUNS No.: 074807124
 

I)
 



Article I 


Article II 


Article III 


Article IV 


Article V 


Article VI 


Article VII 


Article VIII 


Article IX 


SCHEDULE
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Period of Grant
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Article I - Objectives and Program Description
 

A. Objectives
 

The purpose of this Cooperative Agreement is to enable
 
AMIDEAST to undertake the following programs for
 
International Development Law Institute (IDLI) in Rome, Italy.
 

1. Fellowships for private sector lawyers to attend IDLI
 
courses.
 

2. Courses and seminars with specific private enterprise
 
content.
 

3. Workshops in specific developing countries to address
 
specific private enterprise concerns.
 

The objectives of this program are to enable IDLI to provide
 
training to developing country, private sector lawyers (and
 
others as appropriate) in areas related to development law
 
and to develop training programs with a private enterprise
 
focus for developing country lawyers.
 

The training program will bridge the information gap between
 
developing and developed countries in specialized legal
 
topics which are highly relevant to the private sector.
 
Contributing to the increased skills of developing country
 
lawyers and legal advisors will contribute to a more
 
efficient development process. The training programs result
 
in more beneficial business arrangements for developing

countries, better informed counterparts for project financing
 
agencies to deal with and the cri.ation of well-negotiated
 
agreements and a stable legai atmosphere.
 

This Agreement will provide the capability for a number of
 
private sector lawyers to benefit from development skills
 
which result from IDLI training.
 

B. Statement of Work
 

1. Fellowships
 

The IDLI Fellowships will fully or partially fund
 
approproximately 24 participants in the IDLI programs
 
from September 1985 through August 1987. IDLI will use
 
fellowship funds to finance tuition costs and, if
 
necessary, accomodations and travel for qualified
 
applicants from the private sector in AID countries,
 
making an effort to maximize the leverage of the AID
 
funds to attract private sector trainees, to a
 
reasonable extent. The Institute's training program
 



consists of twelve-week Development Lawyers Courses
 
(DLC) and two-week International Business Transaction
 
(IBT) seminars. Each course is presented separately in
 
English and French. The Development Lawyers Course
 
focuses on on building legal skills which can be used in
 
public or private practice in the context of project

financing, legislation and international procurement.

The International Business Transaction seminars are
 
designed to bridge the legal information gap in various
 
specialized topics. 

2. Program Support 

Program Support covers 
instructors, materials and 
three International Business 

the costs 
IDLI staff 
Transaction 

of visiting 
necessary for 
seminars. The 

seminars include:
 

- Resolving International Commercial Disputes which is 
conducted in English and is designed to explore a 
hierarchy of methods for resolving disputes to benefit
 
developing country lawyers and legal advisors
 
responsible for the negotiation and drafting of
 
international commercial agreements.
 

- Parastatal Organization which is conducted in English

and French and will present, inter alia, various options

for dealing with the inefficien--es-ad inappropriatness

of parastatal organizations including, particularly,

privatization and divestiture.
 

3. Training Workshops
 

IDLI will consult with requesting governments or
 
institutions and other organizations with an interest in
 
training workshops to verify the need for coverage of
 
the proposed topic and to identify the legal issues
 
involved. IDLI will work with the in-country

cooperating organization to design and implement a
 
workshop to address topics such as legal constraints to
 
private enterprise, promotion of foreign investment or
 
capital market development.
 

This Agreement will support the cost of visiting

instructors, course manager and materials for 2 one-week
 
workshops.
 



C. Timing and Implementation Plan
 

The schedule for the program will be as follows:
 

Fellowships granted to seminar Sept. 85 - Aug. 87
 
and couse participants
 

IBT seminar, Resolving International Dec. 85
 
Commercial Disputes
 

IBT seminar, Parastatal Organizations
 
English version Jan. 87
 
French version Feb. 87
 

Private Enterprise Training Workshops Jan. 86 - Aug. 87
 

D. Substantial Involvement Understanding
 

It is anticipated that performance under this Cooperative

Agreement will require substantial involvement by AID.
 
Specific areas of involvment include:
 

1. The Recipient will consult with AID concerning the
 
implementation of the program funded by this Agreement and
 
execution of the Recipients proposal, as amended, with the
 
understanding that activities that activities pursued under
 
this Agreement will be cooperatively managed by the Recipient

and AID/PRE/PPR, in consultation with the Agreement Officer
 
and relevant AID Missions.
 

2. AID will closely collaborate with the Recipient,

monitoring program activities to establish specific direction
 
or redirection of the project, considering interrelationships
 
with other projects.
 

3. The Recipient will cooperate with and give reasonable
 
assistance to Government representatives in their review of
 
the overall effectiveness of the project.
 

4. AID and the Recipient will collaborate on the project with
 
the Recipient providing on-going supervision of project staff
 
activities.
 

5. The Recipient is responsible for obtaining appropriate
 
cooperating country clearances for its personnel and
 
maintaining liaison with cooperating country officials as
 
appropriate.
 

6. The Recipient will work with appropriate AID officials in
 
planning and designing each of the training workshops which
 
will take place in host countries.
 



7. The Recipient will coordinate with appropriate AID
 
officials, including AID Mission personnel, for approval of
 
those private sector applicants chosen to participate in IDLI
 
programs through fellowship funds provided by AID.
 

The above specified involvement is in addition to the normal
 
program monitoring by AID project personnel of the
 
Recipients's program and other administrative requirements

established by the standard terms and conditions of this
 
Cooperative Agreement.
 

Article II - Key Personnel
 

The Key Personnel which the Recipient shall furnish for the
 
performance of thi Agreement are as follows:
 

James L. McCloud, Project Manager

Charles E. Lorenzetti, Assistant Project Manager
 

Article III - Reports
 

Five copies of the following reports shall be submitted to
 
the Project Officer, AID/PRE/PPR, in addition to those
 
required by the Standard Provisions:
 

1. Quarterly reports detailing accomplishments in the
 
previous quarter, detailing any delays or problems

encountered in implementation, and projecting the next
 
quarters activities.
 

2. A detailed Final Report shall be submitted with 30 days of
 
expiration on this Agreement.
 

3 A monthly financial report including actual expenses for
 
the month and cumulative expenses in comparison to the
 
Agreement budget.
 

Article IV - Evaluation
 

AID/PRE/PPR will evaluate the effectiveness of this Agreement

through participant feedback, AID Mission feedback and on
 
site review of the program.
 

Article V - Period of the Cooperative Agreement
 

The effective date of this Cooperative Agreement is the date
 
of this letter, and the expiration date is September 30, 1987.
 



Article VI - Estimated Cost and Financial Plan
 

A. 	AID hereby obligates the amount of $104,274 for payment of
 
allowable costs from the effective date of this agreement
 
through September 30, 1987. Subject to availability of
 
funds, an additional amount of $154,542 may be obligated.

The total estimated cost of this agreement is $258,816.
 

B. 	Financial Plan
 

Item Amount
 
Fellowship Support for Private
 
Sector Participants $150,000
 

Progam Support for Private
 
Sector Seminars $ 50,000
 

Training Workshops in
 
Developing Countries $ 50,000
 

AMIDEAST Administration 	 $ 8,816
 

Total Cost 	 $258,816
 

Article VII - Establishment of Overhead Rates
 

Pursuant to the provisions of the clause of the Standard 
Provision entitled "Negotiated Overhead Rates - Nonprofit
Organizations" a rate or rates shall be established for each 
of the Recipient's accounting periods during the term of the 
Cooperative Agreement. Pending establishment of final 
Overhead rates, within the below established ceilings, 
provisional payments on account of the allowable indirect
 
cost component of AMIDEAST Administration shall be made on
 
the basis of the following negotiated provisional rates.
 

Indirect Cost Rate Ceiling 	 Base
 

Fringe Benefits 23% 23% Direct Salaries
 
Overhead 22% 22% Direct Salaries
 
G & A 32% 32% Total Direct Cost
 

plus Overhead
 



Article VIII - Special Provisions
 

A. 	The Recipient shall include on each voucher submitted for
 
payment the data appearing below:
 

Agreement No.: DPE-2038-A-00-5071
 
Project No.: 940-2038
 
Project Office: PRE/PPR
 
Obligation No.: 5342512
 

B. 	The use of consultants is authorized under this Agreement
 
subject to the technical concurrence of the CTO that the
 
proposed individual is suitable for the task assigned. Fees
 
paid to consultants and reimbursed hereunder shall be
 
reasonable in accordance with the provision of the applicable
 
cost principles, entitled "Professional Service Costs", and
 
shall not exceed, without specific approval of the Agreement

Officer, the maximum daily rate of a Foreign Service Officer
 
1 (FS-l).
 

C. 	Direct compensation of personnel will be reimbursable in
 
accordance with the established policies, procedures and
 
practices of the Recipient and the rovision of the
 
applicable cost principles, entitled Compensation for
 
Personal Services". Such policies, procedures and practices
 
shall be the same as used in contracts and/or grants with
 
other government agencies and accepted by the cognizant U.S.
 
Government agency assigned primary audit responsibility,
 
shall be in writing and shall be made available to the
 
Agreement Officer or designee upon request. Compensation
 
(i.e, the employee's base annual salary) which exceeds the
 
maximum level of a Foreign Service Officer 1 (FS-l) or the
 
equivalent daily rate, as from time to time amended, will be
 
reimbursed only with specific Agreement Officer approval.
 

D. 	The Recipient may not send individuals outside the United
 
States to perform work under the Agreement or allow travel by

regional representatives to the United States or other
 
regions, without the prior written approval of the CTO.
 

K
 



Article IX - Standard Provisions
 

The Standard Provisions, contained herein, are applicable to
 
this Agreement with the exception of the modification made
 
hereunder.
 

1. Delete the following provisions in their entirety:
 

5A Negotiated Overhead Rates - Predetermined
 
7B Payment - Periodic Advances
 
7C Payment - Reimbursement
 
10B Procurement of Goods or Services over $250,000
 
13B Title to and use of property

13C Title to and care of property
 



U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Nonprofit Organizations-Other Than Country Title) 
Educational Institutions) 14. Conversion of United States Dollars to 

2. 	Accounting, Audit and Records Local Currency 
3. 	Refunds 15. Termination 
4. 	 Nondiscrimination in Federally Assisted 16. Voluntary Participation
 

Programs 17. Prohibition on Abortion-Related
 
5A. Negotiated Overhead Rates- Activities
 

Predetermined 18. Voluntary Participation Requirements For
 
5B. 	 Negotiated Overhead Rates-Nonprofit Sterilization Programs
 

Organizations Other Than Educational In- 19. Publications
 
stitutions 20. Patents


6. 	 Revision of Financial Plans20Paet7. 	 Payeviint-e ofPla21. Creditial Regulations Governing Employees Outside7A. Payment-Federal Reserve Letter of CreditThUntdSae
 
(FRLC Advance 22The United States
 

7B. Payment-Periodic Advances 22. Subordinate Agreements
 
7C. Payment-Reimbursement 23. Salaries
 

8. 	Travel and Transportation 24. Ineligible Countries 
9. Ocean Shipment of Goods 25. Disputes 

10A. Procurement of Goods and Services Under 26. Participant Training 
$250,000. 27. Health and Accident Coverage for AID 

10B. 	 Procurement of Goods and Services Over Participant Trainees
 
$250,000 28. Use of Pouch Facilities
 

11. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit
 
12.. Government Furnished Excess Personal 30. Covenant Against Contingent Fees
 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. Title to and Care of Property (U.S. 33. The Grant 

Government 	Title) 34. Notices
 

-SEE FOOTNOTE ON PAGE 22-


If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property isvested in one entity; however, if title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND (3)cost principles contained in OMB Circular A-122 
CONTRIBUTIONS(NONPROFIT entitled "Cost Principles for Nonprofit 
ORGANIZATIONS-OTHER THAN Organizations" in effect on the date of this grant 
EDUCATIONAL INSTITUTIONS) (hereinafter referred to as "applicable cost 

(This provision is applicable to nonprofit principles"). 
organizations other than educational institutions) (b) If Grantee contributions in the form of cost 

(a) The Grantee shall be reimbursed for costs sharing/matching are required under this grant, the 
incurred in carrying out the purposes of this grant allowability of costs applied to the grant for such 
which are determined by the Grant Officer to be contributions shall be determined by the Grant 
reasonable, allocable, and allowable in accordance Officer in accordance with the terms of paragraph 
with the terms of (1) this grant, (2) any negotiated IK,"Cost Sharing and Matching" of Handbook 13 
advance understanding on particular cost items, and in effect on the date of this Grant. 
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(c) The requirements set forth in this provision are of, or be otherwise subjected to discrimination under 
only aplicable to costs incurred with funds provided any program or activity receiving financial assistance 
by AID under this grant. Except for paragraph (b) from AID in accordance with: 
above, the requirements set forth in this provision are (1) Title VI of the Civil Rights Act of 1964 
not applicable to costs incurred by the Grantee from (Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
non-Federal funds. Such costs will be considered discrimination on the basis of race, color or national 
allowable to the extent they conform to the require- origin, in programs and activities receiving Federal 
ments of paragraph (b) above and are incurred for financial assistance. 
purposes of the grant. (2) Section 504 of the Rehabilitation Ac. of 

1973 (29 U.S.C. 794) which prohibits discrimination 
2. 	 ACCOUNTING, AUDIT AND RECORDS on the basis of handicap in programs and activities 

receiving Federal financial assistance.
(a) With respect to accounting, records and audit, 

(3) The Age Discrimination Act of 1975, as 
the Grantee shall comply with the requirements set amended (Pub. L. 95-478), which prohibits 
forth in paragraphs 11, IJ, L, and IM of Handbook discrimination based on age in the delivery of services 
13. and benefits supported with Federal funds.

(b) The AID Inspector General and the (4) Title IX of the Education Amendments of 
Comptroiler General of the United States or their 1972 (20 U.S.C. 1681, et seq.) which prohibits 
duly authorized representatives (see paragraph 116 of discrimination on the basis of sex in education pro-
Chapter I of Handbook 13) reserve the right to grams and activities receiving Federal financialconduct an audit of the Grantee's books and records 
tondetrne wth the Grantee hks eenderds 	 assistance (whether or not the programs or activities 

are offered or sponsored by an educational institu-
AID's funds in accordance with the terms and
 
conditions of thisavaiablgrant.anThe Grantee agrees tobyAIDmake (b)bon)"accordance with assurance,
In 	 its written 
available any further information requested by AID Grantee agrees to comply with AID regulations im­
with respect to any questions arising as a result of the plementing the above nondiscrimination laws, set 

futherinfrmaionrequste and	 the 

audit. 	 forth in Chapter II of Title 22 of the Code of Federal 

Regulations.3. REFUNDS 

(a) If use of the AID funds provided hereunder 5A. NEGOTIATED OVERHEAD 
results in accrual of interest to the Grantee or to any RATES-PREDETERMINED 
other person to whom Grantee makes such funds (This provision is applicable to educational or 
available in carrying out the purposes of the grant, other nonprofit c.ganizations or institutions that are 
the Grantee shall refund to AID an amount on apredeterminedoverheadratebasis)
equivalent to the amount of interest Lccrued.onapetrmedvrhdrtebs)(buivlenstobgthed byotAD ereunderbutnot (a) Notwithstanding the provision of this grant en­

gud ht run s titled "Allowable Costs and Contributions," the
 
disbursed to the Grantee at the time the grant expires allowable indirect costs under this grant shall be ob­
or is terminated, shall revert to AID, except for suchfund enumbredbyte Gante b a lgaly bnd- tained by applying predetermined overhead rates to 
funds encumbered by the Grantee ba ay bind- the base(s) agreed upon by the parties, as specified ining transaction applicable to this grant. Any funds 	 thSceueotisga. 

the Schedule of this grant.
disbursed to but not expended by the Grantee at the 

(b) The Grantee, except for educational institu­
time of expiration or termination of the Grant shall 

tions covered by OMB Circular A-88, as soon as 
be refunded to AID.rfn ring tpossible 	 but not later than 3 months after the close of(c)) If, at anytietime during the life of the grant, or as each of its accounting periods during the term of this 

a result of final audit, it is determined by AID that 
grant, shall submit to the AID Grant Officer with 

funds it provided under this Grant have been copies to the cognizant audit activity, the AID In­
expended for purposes not in accordance with the spector General, and the AID Overhead and Special 
terms of this grant, the Grantee shall refund such Costs Branch, Services Operations Division, Office 
amount to AID. of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
A.SOISCP RM O Irates based on the Grantee's actual cost experience 
ASSISTED PROGRAMS during that fiscal year, together with supporting cost 

(a) No person in the United States shall be ex- data. Negotiation of predetermined overhead rates 
cluded from participation in, be denied the benefits by the Grantee and the AID Grant Officer shall be 
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undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall snecify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a diffeient period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for ;n this 
grant. 


(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overheand Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit organiza-

tions which do not have predetermined ratus; 

however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup­
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under­
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non­
profit Organizations) as in effect on the date of this 
grant.
 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The ovcrhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by.mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi­
sion of this Grant, entitled "Disputes," and shall bedisposed of in accordance therewith. 

6 REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap­
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap­
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the followin,1 reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii)AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elansing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 500o; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country isinvolved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand­
book 13. 

(b) FRLC Operational Requirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer­
cial bank that will credit the account of the Grantee 
at the time of presentation of the completeJl payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF-1 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer-
zial bank before the FRLC is opened. The SF-I 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC-

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" 5F-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted' to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informa­
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­
tion of SF-272 all cash advances. Those cash ad­
vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or mabilit: of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
-arices and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

7B. PAYMENT- PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad­
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan­
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse­
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two 

copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amobLt of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (I) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure, 

7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe­
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment)(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grant.

(b) A "Financial Status Report," SF-269, shallbe submitted quarterly no later than 30 days after theend of the period in an original and two copies. The 

within 90 days after the conclusion of the grant.
hoerifteGae'scouinrcrdaent on a(c) Both reports will be prepared cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall notbe required to convert its accounting system to meet 
ti requirem et
 
this requirement.
 

8 TRAVEL AND TRANSPORTATION 

(This provision is applicab*e when domestic or in­
ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportatjon Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser­
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 
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The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier isconsidered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(I) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col­
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-

national travel, subsistence, and post differentials 

and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor-

dance with the Grantee's established policies and 

practices which are uniformly applied to federally 

financed and other activities of the Grantee, but only 

to the extent that such reimbursement does not ex­
ceed the applicable amounts or rates established in
 
the Standardized Regulations (Government 

Civilians, Foreign Areas), published by the U.S. 

Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-

chased with funds provided under this grant are 

transported to the Cooperating Country on ocean 

vessels) 


(a) At least 50% of the gross tonnage of all goods 

purchased under this grant and transported to the 

Cooperating Country on ocean vessels shall be 

transported on privately owned U.S. flag commercial 

vessels, to the extent such vessels are available at fair 

and reasonable rates for such vessels; and 


(b) At least 50% of the gross freight revenue 

generated by shipments of goods purchased under 

this grant and transported to the Cooperating Coun-

try on dry cargo liners shall be paid to or for the 

benefit of privately owned U.S. flag commercial 

vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essen'ially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 
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Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND 
SERVICES UNDER $250,000 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 

grant does not exceed S250,000) 
(a)Uneligible Goods and Services 
ue no circ une th grantecure any of the following under this grant: 

(1) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup­

plies) and services, the costs of which are to be reim­
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 



(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) ApplicationofOrderofPreference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 

(g) IneligibleSuppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity­
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under AID Regulation 3, "Suppi'ers of Coni­
modifies and Commodity-Related 3&!vices ineligible 
for AID Financing" (22 CFR 20S). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be teimbursable 
under this grant. AID xdl provide the Grantee ,vith 

procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1)the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50%'o or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph 1U of AID Handbook 13, 
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible. 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(I) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

this list. 
(h) Ocean andAir Transportation 

For requirements relating to transportation by 
ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan­
dard Provision entied "Travel 2nd T arsporta­
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES OVER $250,000 

(This provision is aop'icable when the total pro­
curement element, i.e., the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than 5250,000 over the life of the 
grant) 

(a) General Except as may be specifically ap­
proved or directea n adance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with Ur.,ted Sates dollars shall be pro­
cured in and shipped trom the United States (Code 
000) and from any other ,ountries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurementof -oods In order to be eligible 
under this grant, goods purchased under this grant 
must be of e:igib!e source and orig:n, and must 
satisfy AID's componentry requirements set forth 
below. in addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(!) of this provision. 

(I) Source. Source means the country from 
which a commodity !s shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the :ime of purchase. 
However, where a commodity 's shipped from a free 
port or bonded ware'ouse in the form ,nwhich 
received there:n, ,ource means the country :rei 
which the commodly was shipped to the free port or 
bonded warehouse. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity resu'.s that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unimited amounts regardless of the 
geographic codeauthorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibility ofcommodity-related services 
(1) Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in writing by 

the Grant Officei, AID will finance on;), those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Codie 000 is authored ior 
procurement of goods or services; 

(B) Incurr:d on vfssels under U.S. 
Cooperating Country, oT other countries included i, 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goodi o­
services; or 

(C) Incarred on vessels under flag reoisir, 
of any free world counr., if the cosi, ar- par! of the 
total cost on a through bill of ladng pa:d to a carrier 
for initial carriage on a vessel which is authorized ir 
accordance with paragrar-s (ci 2 1(i ,/) and (B), 
above. 

o(ii) Any ocea. o- ai; c:..i~e: .vc,'.rg iuP! 
part cargo, for the transoortation (" goods r'ur 
chased under this grant must be approved by the AIL 
Transportation Support Divisioi,, Office of Corn­
modity Managemrit, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap­
ply: 

(A) At least 5007o of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
trinsported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vesse!s; and 

(B) At least 5007o of the gross freight 
revenue generated by shipment- of goods purchase,' 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of­
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter­
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-

ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci­
pient country discriminates by statute, decree, rule, 

or practice with respect to AID-financed procure-

ment against any marine insurance company 

authorized to do business in any State of the United 

States, then any AID-financed commodity shipped to 

that country shall be insured against marine risk and 

the insurance shall be placed in the United States with 

a company or companies authorized to do a marine 

insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 

(c) above, in order to be eligible for AID financing 

under this grant, contractors, subcontractors, or sup-

pliers must fit one of the following categories: 
(1)Suppliers of commodities. A supplier pro-

viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 

financing under this grant: 
(i) An individual who is a citizen or legal resi-

dent of a country or area included in the authorized 

geographic code; or 
(ii) A corporation or partnership organized 

under the laws of a country or area included in the 

authorized geographic code; or 
(iii) A controlled foreign corporation; i.e., 

any foreign corporation of which more than 50 per-

cent of the total combined voting power of all classes 

of stock is owned by the United States shareholders 

within the meaning of Section 957 et seq., of the In-

ternal Revenue Code, 26 U.S.C. 957; or 
(iv) A joint veture or unincorporated 

association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories, 

(2) Suppliers of services. A contractor or sub-

contractor thereunder providing services under an 

AID-financed grant must fit one of the following 

categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principa, place of business is a country in­
eluded in the anthorized geographic code or a non-
U.S. citizen lawfuily admitted for permanent resi­
dence in the Uniteu States whose principal place of 
business is in the United States; or 

(ii) A corporation cr partne~ship that is incor­
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in ihe authoriz7.d 
geographic code, and meets the criteria set forth ia 
either subparagraph (A) jr ,,!M,below: 

(A) The c'3rpora:rn or partnership is more 

than 50016 benef:cially owned by individuals who are 
in the authlo­citizens of a country or area included 

rized geographic code. In Lhe case of corporations, 

"more than 50% beneficially owned" means that 

more than 5017o of each class of stock is owned by 

such individuals; in the case of partnerships, "more 

than 50% benef-cially owned" means that more than 

50% of each category or -a-tnersh'O interest (e.g, 
general, limited) is owned by such individuals. (With 

respect to stock or interests Aeld by companies, funds 

or institutions, the ultimate beneficial ownership by 

individuals in controlling.) 

(B) The corporation or tartnership: 

(1) has been incorporated or legally 

organized in the United States for more than three 

years prior to the issuance date of the invitation for 

bids or request for proposals, and 
(2)has performed within the United 

orStates administrative ana technical, professional 
ur contractsconstruction services under a contract 

for servicee and derived revenue therefrom in each of 

the three years prior to the date described in the 

preceding paragraoh, and 
(3) emtoloys United States citizens in 

more than half ts permanent full-trme positions in 

the United States, and 
(4) has the existing capability in the 

United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely ot individuals, cor­
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(:) above. However, joint ventures 

with firms whoily or partial!y owned by :he host 
government are, ne!igibie. 
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(iv) A duly authorized officer of the firm 
shall certify that tue participating firm meet:. either 
the requirements or subparagraphs (d)(!i)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provider the certifying 
officer certifies, regarding any stockholder (inCuding 
any corporate funds or institutional stockholder) 
whose holdings arL material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for nermanent residence in the 
United States are eligible, 

(e) Nationality oJ employees under contractsand 
subcontractsfor services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see p~iragraphs (c)(1) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee ha- pr-c¢cured 
any of the inefigib!e goods ane service. speciined 
anove under trl. ra.t, ria has roterv, re:mburse­
ment for such puTp(. C, the Grat:ce agrees to refund 
to AID the entire amount of tne reimbursement. 

(h) Restricted goods. The Grentee shil riot pro­
cure an;' o! the ro!!owing .o'-, o- s r,'ice; w:nout 
tie pr.or writtn auttlorization o; :ne Grant 0)'ficer: 

(1) ngricult'.. c-, uinoai ties, 
(2) motor v,-icles, 
(3) pharmacutuca!s, 
(4) pesticide,, 
(5) rubber c'.,r:poiundin- chemicals and 

plasticizers. 
(6) used equipment, 
(7) U.S G'wernment-owned excess property, or 
(8) fertillZL. 

If AID dutermrnies hat the Grantee has procured 
any of tihe restr,:ted goods pnelifed ab.ve under 1.' 
grant, %sithoutthe prior wr:tten authori',,tion of ihe 
Grant Officer, anc, nac received reimrurermen, fo: 
such purrpo'c, the Graitee agrees tr refund to AID 
the entire t;mourit of th: reintba, semoen,. 

(i) Prit.ted oi a'dio-i..tai teaching waterials 1 
the effectiv," use of printed or nudio-N ,ua! :eachin­
mater'als depends upon their being !n the loca& 
language and if zuch materias are intended for 
technical asistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(I) Code 000, United States, 
(2) the Cooperating Country. 
(3) Code 9411, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligtble suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup­
pliers under AID Regulation 8, "Suppliers of Com­
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure­
ment the cost of which ic to be reimbursable under 
this grant. AID will pro,,ide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph I U of AID 
Handbook 13, "Grants". 
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11. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local cost 

financing has been specifically authorized in the 

Schedule of this grant regardless of dollar amount) 
(a) Local cost financing is the use of U.S. dollars 

to obtain local currency for the procurement of 

goods and services in the Cooperating Country in 

furtherance of the purpose of the grant. Local cost 

financing must be specifically authorized in the 

Schedule of the grant. The amount of U.S. dollars 
used must be specified in thewhich may be 

authorization, together with any special 
restrictions.ject, an eligible source for the purchase cf goods or 

ontiroument oservices(b) Procurement of goods and services under local 
cosubjctfiancngo te fllwin retritios:s 

cost financing is subject to the following restrictions:
(1) Ineligible goods and services 

Under no circumstances shall the Grantee pro-
ureandofte 	 foowicutndes th grantee p 

cure any of the following under this grant: 

(i) surveillance equipment,(ii) commoieslan ervies fCooperating(iii) 	 commodities and services for support of 

polie o othrlw eforcmen actvitesunder
police or other law enforcement activities, 

(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment,
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 

any of the ineligible goods and services specified 

above under this grant, and has received reimburse-

ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restrictedgoods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals,
(iv) pesticides, 

(v) rubber compounding chemicals and 
plasticizers, 

(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer, 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 
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(4) Nationality 
(i) Citizens or firms of any country not in­

cluded in AID Gographic Code 935 are ieligible as 

suppliers, contractors, subcontractors, or agents for 

goods and services the costs of which will be reim­bursed under this grant. 

(i) st ant.
) Local cost financing is the use of ap­

propriated U.S. dollars to obtain local currency for 

the payment for goeds and services purchased in the 

Cooperating Country Authorization of local cost 

financing makes the Cooperating Counuy, in addi­

tion to the United Stares ;nd any other country in­

cluded in the authorized geographic code for *hepro­

in the Cooperating Country.iacnGoods orutbser­vcsprhsdudrlclcsvices purchased under local cost financing must be 
located in the Cooperating Country at the time they 

are purchased: they cannot be impouted specificallv 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 

under 	 local cost financing must also be in the 
udrlclcs Country. Suppliers ofettenunltgoods or servicesmn~gms 

local cost financ.,ng must meet the nationality
eligibility tests prcscribeo :n paragraph t:1 of the pro­
vision of ths gran, entitled "Pro-_urcmeni Df Goods 
and Services ovr S250,00). " When local cost f-,anc­
ing has been authorized, t.he Coornerating Country is 

dg toben author ed Cogrypis 

deemed to be included in the "auhorrzcd geographic 

code" for purposes ot determining nationality 

eligibility pursuant to paragraph (d) of the provision, 
entitled$2500.""Procurement of Goods and Services over 

(c) Generalpriaciples.Urder local cost financing, 
the Grantee shall follow sound procurement policies, 

ex­utilizing competition to the maximum practical 
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurementof goods. In order to be eligible 

under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous -oods. Goods which have bcen 
mined, grown, or produced in the Cooperat:ng 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported corn­
ponents must result in a commercially recognized 
new commodity that is substantially different in oasic 
characteristics or in purnose or utifity from its corn­
ponents in order to quafify as indigenous; such goods 
may not centain :omponents from any nonfree 
world country. 

(2) Imported shelf ,tems. Imported shelf items 
are goods that are normally imported and kept in 

13 



stock, in the form in which imported, for sale to mee! 

a general demand in the country for the item; they 

are not goods which have been specifically imported 

for use in an AID-financed project. 


(i) Shelf items are eligible for local cost ii-

nancing in unhmited quantities up to the total 

amount available for locai cost financing if they have 

their source in the Cooperating Country and their 

origin in a country included in AID Geographic Code 

941. 

(ii) Shelf items having their origin in any 

country includeu in Code 899 but not in Code 941 are 

eligible if the price of one unit does not ex,:eed 

$5,000. For goods sold by units of quantity; e.g.. 

tons, barrels, etc., the unit to which the local cur-

rency equivalent of $5,000 is applied is that which is
 
customarily used in quoting prices. The total amount 

of imported shelf item purchases from countries in-

cluded in Code 899 but not in Code 941 may riot e­
ceed $25,000 or 10% of the total local costs financed 

by AID for the project whichever is higher; however, 

in no case may the total amount of such purchases 

exceed $250,000 without first obtaining a specific 

geographic source waiver.
 

(3) Goods importedspecificallyfor the project. 
Gooc imported specifically for the project being im-

plemented by this -rant are not eligible for loral cost 

financing; they are subject to the requirements of the 

provision entitled "Procurement of Goods and Ser-

vices over $250,000." 


12. GOVERNMENT FURNISHED EXCESS 

PERSONAL PROPERTY 


(This provision applies when personal property is 

furnished under the grant) 


The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia- 
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 
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(b) The Grantee agrees. to use an.' rnaintair tbh 
property for the t,rnc=e of :he grant in accordance 
with tne requirem.-,, o' paragrapi- 'T o: Chapter 2, 
Handbook 13. 

(c) With retpc r to nonexpende'i,,e proneL.'. 1a'­
mg an acqUIst'o.-, LC of 31,("3 0r n.,'re, ",tle to 
-,hi.rh vesEt in the Gr-ntee, the Cirintee aeree;. 

(I) Te repo- '.,ci items i( ,he Grant Officer 
from time to time as the are acquirc and to maui. 
tain a control oystein whcn will nermir their ready 
identification anc Location. 

(2) T., trar.',r :te to an% such :terns to the 
Government in az-nrdar,-.e w,:,h a:. wri.-.er request 
therefore issued by :ht Gram 0;,icer at a-v time 
prior to final payment under this grant. 

13B. TITLE TO ANI C4!Zf O)F PROPERTY 
(U.S. GOVERNI,'NI.l T!TLEI 

(This provisi n is apphicab'e wter itr to p'op rt. 
isveste .overmtin the 
me it under tho: 1'hrnt, whether furnished by the 
Government or acqu red by the Grantee, ssubect to 

this provision ,rid is hereinafter colle-r.eiy rcferre 
to as "Govcrnmen1 pioperty' Title to rovernmenr 
property shall no. be atfetLd by the incorporation ora 
Government no ao propert, 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty.

(b) Use of Government Property
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern­
ment Property

The Grantee shall maintain and administer in ac­
cordance with sound business practice a program !or 
the maintenance. repair. protection, and preserva­
t.ion of Government property so cis to assure its full
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc­
dons which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
prop.rty control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 

http:wri.-.er


Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in
lieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant, 

(C) The location of each item of property ac-quired or furnished under the grant.
fred(urd)Ar ofderthe ran.usbecmpany

(D) A record of any usable componentswhich are permanently removed from items OfGovernment property as a result of modification or 
otherwise. 

othelri cd ogoode 
(E) A record of disposition of each item ac-


quired or furnished under the grant.

(F) Date of order and receipt of any item ac-


quired or furnished under the grant. 

The official property control records shall 


be kept in such condition that at any stage of comple-

tion of the work under this grant, the status of prop-

erty acquired or furnished under this grant may be 

readily ascertained. A report of current status of all 

items of property acquired or furnished under the 

grant shall be submitted yearly concurrently witn the 

annual report. 


(2) 	MaintenanceProgram 
The Grantee's maintenance progiam shall be 

such as to provide for, consistent with sound business 

practice and tne terms of the Grant: 


(i) disclosure of need for and the performance

of preventive maintenance, 


(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences, 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 
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A report of status of maintenance of 
Government property shall be submitted annually
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, otheror equivalentrepresentatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation atl rsbtnilyalofteGatesoeaina 

one plant, laboratory, or separate location in
which this grant is being performed.
te (i hc eut rmafiueo h ato(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack offaith on the part of any of its directors, of­ficers, or other representatives mentioned in (i) 
above,
aiodec
 

(A) to maintain and administer, in accor­
dance with sound business practice, the progi-m tr 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex­
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

P)rovided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government. 



may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-ment property;
ment propetie a(a) 
(ii) The time and origin of the loss, destruc-

tion, or damage; 
(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, covering any part 

of or interest in such commingled property. 
The Grantee shall make repairs and renovations of 

the damaged Government property or take such 
(4) In the event the Grantee is indemnified, 

reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 

as directed by the Grant Officer. TheGovernment, do nothing to prejudice the Govern-Grantee shall 

ment's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re­ques oftheGrat attheGovrn-Oficr, sall 
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 
The Government, and any persons designated by 

it, shall at all reasonable times have access to the 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern-
ment property. 

(f) Final Accounting and Disposition of Govern-
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro­
vision shall be in writing. 

13C. TITLETO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private agency as the cooperating government may
designate) 

Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies, 

the cost of which is reimbursed to the Grantee b;
AID or by the Cooperating Government, shall at all 
times be in the na'e of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 

grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti­
tie directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its inrtructions. All 

peorm ance with ies tained 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner.

(b) The Grantee shall prepare and establish a pro­
gram, to be approved by the Mission, for the receipt, 

use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

1ONVRSO O U N S 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be termipated for 

cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply
ithstermonin t the grantee aof 

with the conditions of the grant. 
(b) For Convenience. This grant may be tei-

minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the port;on to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Giantee. 

(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and obligations financed by this grant, 

and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-

ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 

calendar days after the effective date of such ter-

mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-

to the Grantee which are not otherwisement 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern­
ment to the Grantee prior to effective date of the ter-

thebe insufficient to covermination of this grant, 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective late of such termination a written 

claim coverirg such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 
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16. VOLUNTARY PARTICIPATION 
(This provision isapplicable to all grants involving
 

any aspect of family planning or population
 
assistance activities, and all Title X grants in par­
ticular)
 

(a) The Grantee agrees to take any steps necessary
 
to ensure that funds made available under this grant
 
will not be used to coerce any individual to practice
 

methods of family planning inconsistent with such
 

individuals' moral, philosophical, or religious
 
beliefs. Further, the Grantee agrees to conduct its ac­

a manner which safeguards the rights,
health and welfare of all individuals who take part intivities in 

the program. 
(b) The Grantee shall insert paragraphs (a) and (b)
 
this provision in all subgrants, subcontracts, pur­

chase orders, and any other subordinate agreements
 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is applicable to all grants involving
 
any aspect of family planning or population
 
assistance activities, and all Title X grants in par­
ticular)
 

(a) No funds made available under this grant will
 
be used to finance, support, or be attributed to the
 

following activities: (1) procurement or distribution
 
of equipment intended to be used for the purpose of
 

inducing abortions as a method of family planning;
 

(2) special fees or incentives to women to coerce or
 

motivate them to have abortions; (3) payments to
 

persons to perform abortions or to solicit persons to
 

undergo abortions; (4) information, education, train­
that seek to pro­ing, or communication programs 

mote abortion as a method of family planning. 
(b) The Grantee shall insert paragraphs (a) and (b)
 

of this provision in all subgrants, subcontracts, pur­

chase orders, and any other subordinate agreements
 
hereunder.
 
18 VOLUNTARY PARTICIPATION
 

REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical
 
sterilization will be supported in whole or in part
 

from funds under this grant)
 
(a) None of the funds made available under this
 

grant shall be used to pay for the performance of in­

voluntary sterilization as a method of family plan­
ning or to coerce or provide any financial incentive to
 

any person to practice sterilization.
 
(b) The Grantee shall insure that any surgical
 

sterilization procedures supported in whole or in part
 

17 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedk're. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his o. her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands arid 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi­
cian; or (2)when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to th patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum­
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na­

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
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foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant isassigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned. nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she isassigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter­
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other organizations, firms 
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re­
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex­
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

Unless otherwise approved by the AID Grant Of­
ficer, no AID funds will be expended for costs incur­
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arLing under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 

thereo te.(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap­
peals the decision to the Administrator, AID. Any 
appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In­
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur­
nushed to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad­
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
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based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING
(This provision is applicable if AID funds provided
(hisuproviion iesed atiun prvidappliable 

hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(1) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds. . 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home 
country. 

(b) Applicable regulations 
Participant training is to be conducted according 

to the policies established in AID Handbook10--Participant Training, except to the extent that 
speciiic exceptions to AID Handbook 10 have been 
povidedexceptios toantDHandbook 10 avebeeno 
tained by submitting a request to the Office of Inter-

Tiing art t aress sfied In-
national Training, 

(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report of 

Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau ior Science and Technology (S&T/IT), 
AID/Washington, D.C. 20523. 

FOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 

enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayeddue to medical or other compelling reasons, vith the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other­raoal n eesr eia hrentohr 
wise covered by student health service or othcr in­
surance programs (see paragraphs (e) and ()), sub­
ject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab­
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph (d) 
(1), below. 

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 

ne calendar month-premiums may not be prorated 

for fractional periods of less than 30 days), to:Agency for International Development, Office of 
Financial Management, Program Accounting Divi­

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional' periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter­
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna­
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap­
ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum.Whenever possible, fee payments for groups 

(2) ever ssipants for roups 
of several participants entering the HAG Program 
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed individ- 
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on 
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" section of the grant cover letter). 

(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 

costs that are not covered by the institution's student 
health service program shall be submitted to the 

HAC Administrator. 
(f) If the Grantee has a mandatory, nonwaivable 

health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, non :aivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-

ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is: 

Trust Fund Admin;atrators, Inc. 
1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 

(a) Use of diplomatic pouch is controlled by the 
Department of State. The Department of State has
authorized the use of pouch facilities for AID 
Grantee- and their employees as a general policy, as 
detailed in items (1) through (7)below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Gratee andpitshemployees agreindf ad 
Grantee and its employees agree to indemnify and 
ho! harmless the Department of State and AID for 
lass or damage occurring in pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 

maximum of two pounds per shipment of cor­arespondence and documents needed in the ad­
ministration of assistance programs. 
m st of aitnepogras. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(l) above, sent 
by pouch should be addressed as follows: 

Name of individual or organization 
(followed by letter symbol "C") 
Name of post (USAID/ ) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con­
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal 
facilities and is being enforced worldwide. Posts hav­
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of­
ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities, 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may 
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
don for its-general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE:
 

When the Standard Provisions are used for Cooperative
 
Agreements, the following terms apply:
 
"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement."
 
"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
 

31. NONLIABILITY 
AID does not as'sume liability with respect to any 

third party claims for damages arising out of work 
suprty this Grag
 
supported by this Grant. 
32. AMENDMENT 

The grant may be amended by formal modifica­
dons to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of­
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par­
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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November 1984 Attachment to
 

AID 	Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance" is deleted in its
 
entirety and Attachment'A entitled "Payment - Letter of Credit
 
(August 1984)" is substituted.
 

2. Standard Provision No. 7B entitled "Periodic Advance" is
 
changed as follows:
 

a. Applicability Statement: Delete "an FRLC" and
 
substitute "a letter of credit".
 

b. Paragraph (c): Delete "an original and two copies" and
 
substitute "one copy".
 

3. 	Standard Provision No. 7C entitled, "Payment -

Reimbursement": In the applicability statement, delete "an
 
FRLC" and substitute "a letter of credit".
 

4. Standard Provision No. 8, entitled "Travel and
 
Transportation", is deleted in its entirety and Attachment B
 
entitled "Air Travel and Transportation3 is substituted.
 

5. 	Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled "Procurement of Goods
 
and Services Under $250,000": Delete paragraph (c) and
 
substitute the following:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only
 
"Special Free World" countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	wSelected'Free World' countries (AID Geographic

Code 941),
 

(4) 	"Special Free World" countries (AID Geographic

Code 935)."
 

7. 
Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.
 
8. 	Standard Provision.No. 13A, entitled "Title To and Use of
 
Property (Grantee Title)':
 

a. 
Delete "()' under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under 
paragraph (c). 

9. Standard Provision No. 15 entitled "Termination" is amended
 
as follows:
 

a. 
Change the title of Standard Provision No. 15, 
dated
2-82, to read: "TERMINATION AND SUSPENSION'.
 

b. 	Delete paragraph (d) in its entirety and substitute the
 
following:
 

"(d) 	Suspension: 
 Termination for Changed Circumstances

If at any time AID determines (1) that disbursement by
AID would be in violation of applicable law, or (2)
that 	continuation of funding for a program should be
suspended or 
terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
 
terms of 
this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 
days 	or more, then AID may terminate

this Grant on written notice to the Grantee and cancel

that portion of this Grant which has not

disbursed or irrevocably committed to 

been
 
third parties.


Financial settlement of 
this 	Grant shall be governed
by the termination procedures specified in paragraph

(c) 	above.
 

10. 	 Standard Provision No. 16, 
entitled "Voluntary
Participation": 
 Delete the applicability statement and
substitute the following: 
 "(This provision is applicable to
all 	grants involving any aspect of 
family planning or
population assistance activities.)'
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11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activities":
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)"
 

b. Add the following to the last line of paragraph (a):
 
"- (5) lobbying for abortion.*
 

C. Delete paragraph (b) and substitute the following:
 

O(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

"(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder."
 

12. Standard Provision No. 20, entitled "PatentsO, is deleted
 
in its entirety and Attachment E, entitled "Patent Rights", is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant
 
Training" and "Health and Accident Coverage for AID Participant
 
Trainees", respectively, are deleted in their entirety and
 
Attachment F, entitled "Participant Training", is substituted.
 



ATTACHMENT A
 

7A. Payment - Letter of Credit (AUGUST 1984) 

(This provision is applicable only when the following
conditions are met: 
 (I) the total advances under all the
grantee's cost-reimbursement contracts and assistance

instruments with AID exceed $120,000 per annum, (ii) 
AID has,
or expects to have, a continuing relationship with the grantee
for at least one year; (iii) the grantee has the ability to
maintain procedures that will minimize the time elapsing
between the transfer of funds and the disbursement thereofl
(iv) the grantee's financial management system meets the
standards for fund control and accountability required under
the standard provision of this grant, entitled 'Accounting,

Audit, and Records' and, either (v) the foreign currency portion
of the total advance under tMis grant is less than 501 or 
(vi)
the foreign currency portion of the total advance under this
grant is more than 50% but more than one foreign currency

country is involved.) ­

(a) Payment under this grant shall be by means of a Letter
of Credit (LOC) 
in accordance with the terms and conditions of
the LOC and any instructions issued by AID's Office of Financial
Management, Program Accounting and Finance Division (H/FM/PAID).
 

(b) 
As long as the LOC is in effect, the terms and
conditions of the LOC and any instructions issued by K/FM/PAID
constitute payment conditions of this grant, superseding and
taking precedence over any other provision of this grant

concerning payment.
 

(c) ReportingT
 

(1) A 'Financial Status Report* SF-269, shall be
prepared on an accrual basis and submitted quarterly no later
than 30 days-after the end of the period, in an original and
two copies to AID/M/FM/PAID, Washington, D.C. 20523. 
 If the
grantee's accounting records are not normally kept on 
the
accrual basis, the grantee shall not be required to convert its
accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation
 on hand. 
 The final report must be submitted within 90 days
after the concluuion of 
the grant to M/FM/PAFD. In cases where
 grants are Mission funded, the Grantee will forward an
information copy to the AID Mission accounting station at the 
.
same time the original and one copy are mailed to M/F/PAPD,

AID/Washington.
 

(2) The grantee shall submit an original and one copy
of $F-272, 'Federal Cash Transactions Report,' within 15 working
days following the end of each quarter to m/FM/PArD. Grantees
receiving advances totaling more than S1 million par year shall
submit the S1-272 on a monthly basis within 15 working days
following the close of the month. 
Grantees shall report all
cash advances in the Remarks section of SF-272. 
 Those cash
advances in excess of 
immediate disbursement requirements in the
hands of subrecipients or the grantee's field organizations

shall be supported by short narrative explanations of action
taken by the grantee to reduce the 
excess balances.
 

(d) Revocation of the LOC is at the discretion of theauthorized LOC certifying officer of M/FM/PAFD after
consultation with the grant officer. 
 Notification of
revocation must be in writing and must specify the reason for
revocation. 
 PM/PAID shall provide the grant officer a copy of
the revocation notice and a recommendation for an alternative
method of payment (periodic advance or cost reimbursement) based
 upon the -reasons for the revocation. The grant okficer shall
immediately amend this agreement to 
provide for an appropriate
alternative method of payment. 
The recipient may appeal any

such revocation to the grant officer.
 



ATTACHMENT B
 

. A TRAwyL An N2PORTATION (OCTO BR 198)
 
- . Where the gateway airport abroad iN the traveler's
(This provisions applicable when any costs for air travel or I origin or destination airport, and the use of U.S. flag sictransportation are included in the budget). 
 carrier service would extend the time in a travel status,
 

(a) The grantee is required to present to the project including delay at origin and accelerated arrival at
I destination, by at least 24 hours more than travel by foreign

officer for written approval an itinerary foe each planned air Carrier: 
international trip financed by this grant, which shows the nameof the traveler, purpose of the trip, origin/destination (and 2. Where the gateway airport abroad in an interchangeIntervening stops), and dates of travel, as far in advance of point, and the use of U.S. flag air carrier Service would
the proposed travel as possible, not In no event at leanst three requite the traveler to wait six hours or more to make
;sks before travel is planned to eomnence. At leanst one week connections at that point, or delayed departure from orprior to commencement of approved .nternational travel, the accelerated arrival at the gateogy airport in the United States;rantee shall notify the cognizant U.S. Mission a Embasy, would extend the time in a travel status-by at least six hours
fith a copy to the project officer, of planned travel, note than travel by foreign air carrier. 
identifying the travelers and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID'S option, be (h) For travel between two points outside the United States 
!unded fr m .S.hso d l al cu ency, When ahe
D nends to rules in paragraphs (d) through () of this section will be
 
enercise th ioption, AID ville,ethrcceiptof advice o applicable, but passenger service by 0.S. flag air carrier will 
nt.t1to .rs qupr d above, either issue a U.S.Govornment not be considered to be reaonably available: 
h.f. 114, Trinporttion RIDes (u) which the grantee may
exchange fag tiets, Or AIDwill issue the tickets directly. 1. if travel by foreign air carrier would eliminateISe of such 0.8.-owned currencies will constitute a dollar two or nor aircraft changes enroutel
 
:bage to this grant.
 

2. Where one of the two points abroad is the gateway
M AU air travel and shipments under this grant are airport (as defined in paragraph (g) of this Section) enroute
:equired = be made on United States flag ir carriers to the to or from the United Statens, if the use of a 0.S. flag air
Ixtent service by such Carriers i avaIlable. A U.S. flag air carrier would extend the time in 4 travel status by t least:arrier to defined as an air carrier which has a certificate of - six hour• sere than travel by foreign air carrier includingublic convenience and necessity.issued by the UIS. Civil accelerated arrival at the overseas desttrAtion or delayedieronutics Board authorizing operations between the departure from the ovqraeas origin as well as delay at theJinted States and/or its territories and one or more foreign gateway airport or other Interchange point abroad or

:ountrie•.
 u3. where the travel is not part of a trip to or from 
(d) Use of foreign air Carrier service ay be deemed the United States, if the use of a 0.S. flag air carrier would
ecessary ifa U.S. flag air carrier otherwiso available cannot extond the time in a travel status by at least six hours more
Irovide the foreign air transportation needed, r if use of 
 than travel by foreign air carrier including delay at originv
,uch service will not accomplish the agency's mission. Travel 
 delay encouto and accelerated arrival at destination.


knd tcransportation on non-free world at 
caraoers are not
etburssable under this grant. 
 (i) When travel under either paragraph (g) or (h) of this
section Involves three hours or less between origin and
(C) U.S. flag air carrier service is considered available destination by a foreign air carrier, U.S. flag a* carrier .yen though: 
 aervice will not be considered available when it involves twice
 
S such travol It"s OC more.
 . omparable or a d;fferent kind of service can be
 

rovided at less cost by a foretgn air carrier, () Nothing in the above-guidelines shall preclude and no 
penalty shall attend the use of a foreign air carrier which

2. Foreign air carrie service is preferred by or is provides transportation under an air transport agreement
oce convenient for the agency or travelerl or between the United States and a foreign government, the terms
 
of which are consistent with the international aviation policy
 
goals set forth at 49 U.S.C. 1502(b) and provide reciprocal
 
rights and benefits.
 

3. Service by a foreign air carrier can be paid for 
in ezces foreign currency, unless U.S. flag air carriers (k) Where U.S. Government funds ace used to reimburse the
decline to accept excess or near excess foreign currencies for kanee o .or nment fu a res torU.S. flag caeiers for
transportation payable only out of such monies. grantee's use of other thanoa 


international transportation, the Grantee will include a
certification on vouchers involving such transportation which(f) Except as provided in paragraph (b) of this section, is essentially as follows: 
U.S. flag air carrier service must be used for all Government­
financed commercial foreign at: travel if service provided by CZRTIFICATION OF UNAVAILABILTY OF U.S. FLAG All CARIERS

such carriers is available. In determining availability of a
 
7.8 flag air carrier, the following scheduling principles I hereby certify that the-transportation service foe personnel

should he followed unless their application results in the last 
 (and their personal effects) or property by certificated air
or first leg of travil to or from the united States being carrier was unavailable for the following reason(s): (State
performed by foreign sir carrier: 
 appropriate reason(s) as set forth above). 

I. U.S. flag air carrier service available at point

of origin should be used to destination or in the absence of
 
direct or through service to the farthest interchange point on (1) International Travel
a ully traveled route:
 

() 
As used herein, the term 'international
 
2. Where an origin or interchange point is not served travel" means travel to all countries other thon those within
Zy 0.3 flag air carrier, foreign air carrier service should be* 
 the home country of the traveler. Travel outside the United
ased only to the nearest interchange point on a usually States includes travel to the U.S. Trust Territories of the


traveled route td connect with 0.S. flag air caecier services or Pacific Islands.
 

3. Where a U.S. flag air carrier involuntarily (ii) The grantee will be remlbursed for travelreroutes the traveler via a foreign air carrier the foremil air and the reasonable cost of subsistence, post differentials andaartier may be used notwithstanding the availability of other allowances paid to employees in 
an international travelalternative U.S. flag air carriter service, 
 status in accordance With the grantees established policies
and practices which are uniformly applied to federally financed(g) For travel between a gateway airport in the United and other activities of the grantee. The standard forStates (the Last U.S. airport from which the traveler's flight determining the reasonableness of catibursment for overseasdeparts or the first U.S. airport at which the traveler's allowance is the StandardLzed Regulations (Governmentflight arrieml.mnd a gateway aitport abroad (that airport from Civilians, Foreign Areas), published by the U.S. Department ofwhich the traveler kaat embarks enroute tc the U.S. or at which State, as from time to time amended. The most current

he first debarks incident.to travel from the 0.8.), passenger 
 sbstence, post differentials, and other allowances ay be
service by U.S. flag air carrier wiLl not be considered obtained from the grant officer.

available: 

() This prdvision will be included in all subqrants and 
contracts which require air travel and transportation under 
this grant. 

i:i
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ATTACHMENT C
 

9. 
 OCRAN SBIPHUNT OP GOODS (OCTOBER 1984)
 

(This provision is applicable when goods purchased with funds
provided under this grant ard transported to cooperating

countries on ocean vessels).
 

(a) At 
least 501 of the gross tonnage of all goods
purchased under this 4rant and transported to the cooperating
countries shall be made on privately owned U.S. 
flag commercial
ocean vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels.
 

(b) At least 50% of the gross freight'revenue generated
by shipments of goods purc~hased under this grant and
transported 
to the cooperating countries 
on dry ca-1o liners
shall be paid 
to-or for the benefit of privately owned U.S.
flag commercial ocean vessels to 
the extent such vessels are
available at fair and reasonable rates for such vessels.
 
(c) 
When U.S. !lag vessels ara not available, or their
use would result in a si'nificant delay, the grantee may
request 
a a determinationi of non-availability from the AID
Transportation Support Diviston, Office of Commodity
Management, Washington, O.C. 20523, giving the basis for the
request which will relieve the grante 
 of the requirement to
use U.S. flag vessels for the amount of tonnage included in the
determination. Shipmentsi made o 
non-free world ocean vessels
 are not raimburseable under this grant.
 

(d) 
Vouchers submitted for reimbursement which include
ocean shipment costs shall contain a certification essentially
 
as folows:
 

I1hereby certify that a copy of each ocean bill of
lading concerned has been submitted to the U.S.
Department of Transportation, Maritime

Administration, Division of National Cargo, 400 7th
Street, S.W., Washington, D.C. 20590, and that such
bills of lading stato all of the carrier's charges

including the bacis for calculation such as weight or
 
cubic measuremnt."
 

(e) Shipments by voiuntary nonprofit relief agencies
(i.e., 
PVOs) shall be governed by this standaLd provision and
by AID Regulation 2, 'Overseas Shipments of Supplies by
Voluntary Nonprofit Relief Agencies (22 CFR 202).
 



ATTACHMENT D
 

Procurement of Goods and Services'Over $250I000
 

"(d) NationalLty. Except as sp~eif-t, in paragral: (a) ofis provLiion, inorder cc be eligible fo .aD fLnanmig under

i reat,c suppliers, contractrs, or subcontractors 

(3) Nonprofit orgaiatlions. Nonprofit organizations,
mat fit
* of the fn1loving egorSoie: 	 euah as *Iu4c3ioEMi inecituclon, foundations, and
seoLatitoas, ertr eLiblelgrat a: contractors for financilng by AID under thisfor services 


______per _______ _ A supplier pro 	 if they meal l of the 
Isr this graot tic ot 	 criteria listed in paragraphs (d)(3)(M), end UiiL) below,sust e the following categories for 	 ( a),
I coca of such goods co be elgble 	 and the cas'tificato requirement in paragraph (d)(2)(iv) offor AID financing: 
 this clause is aet. (areroacio at agricultural research 

L) Ad iLdLvidual who is a citizen or, except as pro- cenr nd such other l aternatonelreerch cancers as ay
led in paragraph (d)(7) of this clause, 	 be,b froe tie to tie, formally listedn 	 the Seniora lerel resident of 	 as such byantry or area Included in the authorized geolrephic code; 	

Assistant Ads traa.,or, Bureau for Science and Technology, areconsidered to be of U.S. nationality for purposes of this 
(ii) A corporstion or partnership organized under the laws ptawenn.) Any such organizatcions must:
 

a country or area included in the authorized geographic code; 
 (M) Be oraaLzed under the laws of a country or are"
 
(LLL) A con lld foreign c~oracioo, 1.4., • included in the authorized geographic code; and
(iii)A clo tolhc soreoreighnthan Scopraeto.Ch ole cnoreign
porscion of which percent of the total ombined:ing pover of all classes of stock is owned by United Stetee 	

. (Li) Be controlled end masnaed by a goveraing bady, aeajarity of whose mesberstreholders within the meaning of Section 957 at seq. of the 
are citizens of countries or areas 

:41rnalRevenue Coda, 26 U.S.C. 957; 
included in the auchorized geographic coda; and 

or
 
(iv) A joint v%acur or unincorporated •sociac~on 	 (ILL) Have its principal facilities and offices in­country or eroas iocluded In the auchori ed geographic code.1seiting entirely uf individuals, corporations, or
-cnershipe which arn eligible under any of the foregoing (4) .Goverrsenc-mwed orenizecions.
:4gories. 	 Except as e"y be

specifically approved l advence ny the Grant Officer firms 
(2) Priveely owned c erciel suppliers o services. 	 eraeod as commercial companies or other organisacione

ividuar or a privaer 	
An (inaluding nonprofit organizations ocher than publicy owned commsrcIAL tirm Lt lTjlf forisacing by AID under this grant 	 educetonal intituCloe)as a concraccor providing 	 which are wholly or partially owned 

-vices only if Che 	 by govnermace or agencies thereof sre not eligible forcriteria in paragraphs (d)(2)(L). (ii), or financing by AID under this grant an contractors..i) of Lhis provision are mat and, in the 
case of theegories described 
in paragraphs (d)(2)(ti) and (iL), thetificacion requiremnts In paragraph (d)(2)(iv) are sec. 	
(5) Joint ventures. A joint vZ-lure or unincorporated

Association a algle 
 only if each of itsa mebers is eligible 
in accordance with paragraphs (d)(2). (3). or (4) of t~his(i) 'he supplier L an Individual who is a citizen of and accde c
Isa principal place of business is in 
a country or area
luded in che authorized geographic code or a non-U.S. 
 (6) Construction servicesfios locmlfirms.
izen lawfully admitted for pormanqnc residence in the United 	 c When the host 

cas whose principal place of business is in 	
i r ad the estimatedthe United

Cos,* 	 ei the construction services is 35sillion or lees, a
corporation or partnership say be decermined by AID co 
be an
 
integral part of the
(ii) The supplier is a privacely owned commercial 	 local economy in accordance with AID
(i.e.,


profit) 	 Handbook LB, Chapter 5, Paragraph 5D5. is eligible.corporation or partnership Qat is incorporated orally organizea under the laws of a councry or area Includedthe authorized geographic 	 (7) nligiible suppliere. Citizens of any countrycode, has its principal plice 	 or 
mOess in a country or area included In 

of 	 area, snd organizations located in or orgsaized underthe authorizad the lawsgraphic code, and seets che criteria 	 of any councry or area, vich is not included insec fo-th in either
paragraph (A) or (B) below: 	 Georaphic Code 935 are ineligible for financing by AID assuppliers of services r of cammoodities, or as aines acting in 

connection with the supply of services or of commodities, 
except char non-U.S. citizens lawfully sdsicted for permanentresidence in tho United Staces are 
eligible regardlese of such
 
citizenship.


(A) The corporation or partnership is sore Chan 50%
eficially owned by individuals who are citizens of a country
Ares included in the authorized geographic code.a of corporations, '"orerhan 	 In the0 beneficially owned" mans S Imore than 50 of each class of 	 ofconstruction orstock is owned by such

i 	 l rsoul
ividuals; n the case of partnerships, "sore than 50% 	
geast srices. colon or the oretgn i orAct provides chicfD funds say not be used for
aeficially owned" mans that sore 	 'prcureencofthan 50% of each category

partnership interest (o.g., generaL, limited) is ovued by 	
construction or engineering lerv-.-s from advanced developing
countries, eligibleh individuale. (With respect to stock or inceresr held by 

under cho Geographic Code 94l, which have 
psaiss, funds or instituclons, the ultimac 

attained a co pecitive capability in international warkets forbeneficial 
 conetruction oervices
ership by tndLvtduels is controlling.) or engineerng services." In order coLneuis eLLgibiLity of zode 9'L concractor for construction or 
egaineering services, obtain(3) The curporation or partnership: 	 the AID Grant Officer's approval
for any such contract."
 

(l) has been incorporaced or lesclly organized in the
:ae"States !or sore than 3 years prior to Che issuance date
:he invita tion for bids, or request for proposlas, and
 

(2) has performed within the United States similar
Ln'atrsrLve ad technical, professional, or conscructioa 
'ice@ under a cenrrecc or contracts for services and derivedinue therefro 
 in each of the 3 years prior to the issuance
i of the Lnvitation for bids requestor for proposals. and 

(3) employs United States cicizens in mre than half its
Lonenc full-Cim positions In the United Staces, and 

(4) has the eziscing capability in the United States to 
ore the contract. 

(iii) The supplier is a joint venture or unincorporatedciacion consisting entirely of Individuals, corporations,
nerships, or nonprofit organLzactione which are eligible
r paragraphs (d)(2)(i), (d)(2)(LL), or (d)(3) of this 
ision. 

(iv) A duly Authorized officer of a firm or nonprofit
nLzacion shall csrtify Mcat the prcicipacing firm or non­
it orgsnizacion eeca scither Che trquLreentsl of par& rlphs
Z)(ii)(A), (d)(2)(ii)( ), or (d)(3) of this clause. the
 
of corporations, the certifying officer shaLl be theorate secretary. Jdih respect to Che roquxremens of 
graph (d)(2)(Li)(A), the certifying officer say presum
xanship on the basis of the stockhoLder's record address,

Idad the certifying officar certifies, regarding any
choLder (including any corporate fund or Inscituclonal 
.holder) -hose holdings 4re macrial to the copnra ion's
lbility, char the certifying officer knows of no fact which 
c rebut that presumption. 
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13. Wn3 tlun (0g0rUtlm 1s4) 

# r gpo'vtntom Ls applicable whenever paentable prcesesepractie area financed by the gCaOt). at 

(1) If the recipient tails to disclose or elect the 
$object iavention within the tmes spehifLcd Lao. above, ocelect@ not to etate title. AID My Only request title within 

a. 
(I) lnveatton me a"y invention or dincoverywhich is or nay he Patentable or otherwise proteebUle under

Title 35 of the Uaited Stated c. 

(2) @mubect; juventioa*, as" any invention of therecoipent oncatvel or fLirst actually reduced to practice in 
the perforoance of work under this agremeaP. 

ixlt:days aftet learning of the ccipienta failure to report
t loan within the specifLed tie". 

(2) Zn the" conotsi in which the 9ci1pist failsto ile patent appicationas Within the time specified Laoa. 
asoves provided, however, Itat if the tecipient baa filed apatent applicatica in a Country after the tinme epecifiLed ina.# above, but prior to its goceip% of the written rest OfAID the rcipient shl coatane to retain title in that
countlry. 

(a3 'Practical Applicatioe "ago to sanufaceure-nthe as o a ooite or produce, to practice in the caseof a proceo r methd, oa to aperate in the cane o a. cu eorysmems and, in each ase under sucl conditions an to 
etablish that the invent01ionL being utilized4 and that its-beefits are, to the extene permitted by law or Goe"rneantrgUlamiOhn, avalale to the publc en reauouamie termu..e 

(4). 'ad when tied in relatioa to any inventioa 
meas the conception or fist actual rgduceom to practice of
anh nveam! 

(5) 6Snell "na"$@ Fira oiisi"nea • c smallbeginsee cncer as defined at Section 2 of PuLl Law 5-536 
(15 U.S.. Su23 and ieplenentag regulatioen of thUe 
A4111 otoOf the Sma llBuiness Admnistration. for thepurpoue of thin clause, the sine atandacin for small busineas osceramavotved in Government pb rement and subcontratia 

at 13 c3 1,21.3o-s an m r? 12.3-12, ren mepectively, shall be 
us. 

(a) "NoaprOfit Orgasnsation' means a domestic 

(3) Inany country in whials the recipient decides notto continue the premeto of any application for, to pVy themaiatnance f ees an or defend in taexamination or opposition
proceeding , on, a patent og a Subjectnavetioa. 

e. _____n______________ .Niumiotto ecnn.a (I) nhe recipieat shall retain a searsualve,. 
coyaltyree licease throughout the worl4 in each subjectin.vetain to which the Governnat 0e1na title except if theracipiest fla t dIeloge the aubect invention within thete shpecifiLed L c.a ove. The reoipiest's lcm eends 
to Lu dementia Subsidiaries and affl aea, if asy within theCoopera otructure of which the catptent is a perty and 

t Anope to 
the extene the rcipteat was legally obligated to do so at themne the agreement wa awardd. * The license i tranasferable
oPly with the approval of AID except when tran ferred to the uccennor of that party of the recipient'. business to Which
the inveation penain. e 

(23 The Ceciptent' domeNstic ia"* a& be regnnnn 
universty or other intiutta ot higher education or an
organization of the type described in Section 301(c)(3) of theInternal Revenue Code of 1354 (26 U.S.a; 501(:)) and exempt
from taxation under Section 501(aL of the ntcernal Revenue Code
(26 O.S.C. 501(a) or any doeatic nonprofit scientiefi or anyoducatinalarganization qualified under a naer nonpofit
oganization statut€. 

h. Allocation of Principal goan. 

The cecipient Ay retain the entire right, title, andinaerean throughout the world to each subject invention subject 
to the proviiona of thin claue and 35 .S.C. 203. Withrespect to any ueent invention in whit. the recipient cataictiLe, the Federal Government shall have a non-exAcluive,
on-trancferahle, irrevocable, paid-up Iceanoe to practice or
hafe practiced fer or on btbelf of the Ona.ed States thesubece invention throughr t the world. 

or modified by AID to toe extent necensary to aahreve
erpedttou practical appliteatofe the sub ec inventionpureuast to an application for an caloravg liaee submitted
in accordance with applicable prvortao in the ederal 
Property nanagesemt teplatioan and aeasy licensingrequlation (if any). This licnes" sall not be revoked inthat field of use or the geographical area. in which the 
cecivpien ba Achieved pratical application ad continue. to
sake the benefits of the invention ceasonably accoaisble to thepublic. The ILcence in any foreqn country my be reked ormodified at the discretion of AID to the extent the reopient.Lut licennees, or Len domestic u idirten or affiliate. be,
fatle4 c i ve practl APPLCa to tat !ece1qROOUN:. 

(3) lefore revocation or modification of the licene, 

c. v t ene raoss oa Tcetwleand at 
01441,0411t.he 

(1) The recipient abaLl uloe each subject
inveetiga to AID wtttL two moaths after the Laventor discloee 
it in writing to reipient Persnnel responsible for patentmatters. The eiel-aceto AID shall he in the fom odwritten report and shlblaidentify the agvee en under Which the 
Liveition was made and the Laveamor(a). It shall beSuffioieatly complete in technial detail to Coavey a Aler
understading, to the extent knom at the tine of the 
dincloetre, of Pe ature, purpose, operation, ad physical,
chemical, biological oteleroinal cara1Cteritan of theinvention. The dinclosure shall ala. idaetfy any publication,o "i o pulicae af the invention and whether a manuncripedasrtbing -the invention han ee' subeitted for publication 
a, if so, waethec it ban basn accepted for publication at the 
tme od disleure. In addition, after disclosure to AID therecipiet shall promptly notify AID of the acceptance of anynasmeript describing the invention e pubtation or of any
e se oc Wtubi use plaed by the recipiest. 

-o 
-

AID shall fusnnh the rcipLent written notice od its intentionto revoke or modify the lioa , and toe rc ptest shall be
allowed thirty days (or seth other tine as nay be authorized by
AID for good cane ehowm by the casipisen)atter the notiea to 

htlinesew cases why the licenue should not he revoked or modified. 
recipient han the right4 to appeal# in accordance withaatedVagpplicablegacy ieen euLatioa (if any) ad the 

Federal Poperty Management Regulations oncernin thle
licensing of Governme t-owned inventoans, any decision 
concerning the revocation or nodificatiom of its Licenee. 

. 1a1eclent Aetoto Ptec the vernm ,$Ineret 

- (1) The rociplst agree to execute or to have
exeauted as pcomptly dalivec to AlO all intrumenat necessary
to (i] establish or adarm %he rights the Goverment ban
throughout the world -i toh e subject inventions to which tle
recipient electie to retain title. and ( ".3convey title to AIDwhen requested under paragraph d. aove. and to enable theGovernment to obtain patent protetan threagout the world in 
that subject inventom. 

(2) The recipient aqree. to require, by writtesagreemnt, Lut emplayeen, other than clerical and nontechnical
employees, to disclose promptly in writing It ersonnael 

(2) The recipient shal elect in writinq whether or 
no to retain title mo any taa invention byatifying AID

twelve nenthsaof disclosure to the rcipient, providedthat in any case where publication, a sale, or public use hasinitiated the one-rer statutory period wherein valid patent
proecerton a" still be obtained in the United States, the per od of election of title ny.be saortened by AID to a datethe ia no re tha SO day. prier to the end of the stsattory
period. 

(13) Te cipient shall CIe its iAitLal paent
application an an elected invention within two yearn after 
election or, if earlier, prier to the end of Say statutorylperodwaereain valid patent protection can be obtained in the
gnited States after a publication, on cate, or public use. Mhe 
recipient sall file patent applications in additional 
co rws Wit,tiL either too months at the corresponding inialapaman Application or aix months from the date pea on 
grated ~y the Commisioner ot Patent, and ?radeak to file 
foraeigtPnas applicatiaes where such filing ha beenproabitted by a Seorecy Ordec. 

(4) lequens for extension of the Ime Ear disclosure 
to AID, election, and filing nay, at the dincrenion of AID be 
re, 

Ldentlfied an responsible fat the adsnnitra . ,.tm-teatmesers and in a format suggeseed by the recipiedt ;4cb subject
invention made under agreement in order that the recipient cancomply with the dinclosure provttonn of paragraph a. above,and toeecute all papers necesary to file patent applicatLon
on subject Lavenmloas and to establish the Gove i's rightsin the subjlct intentions. Thin disclsure-forsait should
require, an a intnmum, t he-inforntoan requiced by c. (1) above. The Cecipient shall Lncruct Suab employees through
employee agreement, or other suitable educational progran an 
the iaprtance of crepoting invention. in sufficient tine topermit the filing of patent applications prior to U.S. or
foceign statutory bas. 

(3) The recipient shal notify AID of any decision
not to continue the prosecumcon of a patent appLicatton, pay
214 *1e fa s, or defend La • t n•t1oA C Oppositon 
proceedinq oan parent, in any country, not less than 30 daysperod requed by he 

weleventpatent office. 

(4) "he recipient agrees to include, within the
specification of any United States patent application and anypatent issuing thereon ceverti;q a subject invention, %befollowing statement: 'Tbi invention was made with Government 
support tinder (identify the aqgreement awaded by AZD). !he 

d. Candieionn When bheGovernment aVobtain itle. zovernment bas certain eights tnin invention.' 

'eque tt 
The recipient snanl convey to AID 
title t any sunnct inventions: 

upon written 
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g. SqjaereseMnts and Contfact. (i) ight yeatsfro the date Of the ebaluiLVe 

The reeipient shall include this clause suitably license xcapting that tine before regulatory agencies 
mdftled to identify the parttsI in All auhagreemens and necessary to obtain ptemacket Clearance, anles an a 
contrasta, t lans at %Lee, for experimental. developmental. caneby-case bea, AID appreoves a longer ex*luive liene. 
or ceiearnh war to be peterned by a mal business fitm c if exlnaitve 9Leld of use license ae granted, c oeraal sale 
nanrproit orgar laion. The sakeatpie"at 0 contractor Shall S one to one field at Ge $hall anot be eee comertal ais 
etaie al righs provided for the eeipteInt in this clause, atat e an to other tields of Use ad a ftirt ,'Iegeial sale at 
and the CeeIpLeat shal not, An part Of the CaUnederatIAn for me With respect to a produce at the invention. shall not be 
avdinl the =atra ac suh groemet obtain lights in the dteId to ed Ue euAlutle petted to ditffee. suseqent 
catrategaI or suhieepitens Suject Laveatieis. Products coved by %be iaveatie. 

b. (32 The ceoopiect sBall Sh ge Vayalttes collected an 

a4 Lvetio, Wth investags W 
o tootpWet agreec to Submit amreqest periodic 

reporta no more fteqeenely than annually an the utilization of (4) The halance at Any COtaynt at Lncome eared by 
a sublc iaveetaue at an effots at obtain such autil i ation the reaipient with respect to subject inveatian*, after payent 
that ate beig mae by the recipieat or its licese. at of expenses (including paymet. to inventors) incidental to te 
aIsigmes. Sudh Ceperta Shall include infocmtiod teatdin dmIAnistratina 0 Subjecet veatoen, shall be utilized go the 
the Status ef developmat, date of titot aueiral sale ac support ac Seientific research at education. 
use, gross rqyalties received by the tecipant, an Saab othet
 
data and Wi~o tao ais AID May CeaOaIbl.SIpecify. The _TI. S nael ee.
 
coaiptet also aeeom to provide additional repots an may he 

tequned by Aso in coseatiole vth any march-ta proecedeedings CoInaiatantons oeeting this provision shall he 
undertaNke IN AD in aecordaae with paaqcgnaph . at this addlened to the oantafticer At te address shown an the face 
provision. To the extent data at information supplied aunder at n agreement. 
thin Sefti in Considered by the teelptent its liicssee C 
assignee to be pciv leged and confidential and t so mrked, 
AID &groen that, to the eutet permitted by lae, it Bhall at 
diaclose such intoenatie to peios outaide the Govecusent. 

L. Prefecence fot ited. Statee Kdutrv. 

mtvithstaadinq any ater provision af this alause, 
the recipient agrees that neithec it ae any anigne. will 
great to any paan the exlu ive eight to use at sell any 
SubIect invtetion in the Uaited lutes 'jlesn Such perIan 
agrees that any peoduts emadying the subiect intention shall 
be maniaactuted substantially in the Uaited StAtes. 8aever, 
in individual caes, the tequiteme t for such an aqteemet may 
be waived by AD upon a Ahowin by the teciptent ac its 
anignee that tmanable but Unsucessaful efaorts have been 
made to grant licenses an SWniler term to patetial 110,eane 
that would be likely to manufacture substantially in the 
United States at that Under the at-cuItanses domestic 
anufacacue is nat aoIneotally feasible. 

m.
aceb-ta Rights.
 

The recipient agre that with respecz to any subject
intentoN in which it Wns acquired title. AD has the tight in
 

aacacdanae with the ptoeidttes in GNU C1r901a A-l24 to Cequte
 
t tecipient, an assigne, at ez sitve licensee at a sblect
 
inventian to grant a non-exclusive, partially exclusive, at
 
exalusive license ti any field of use to a cspaiutte 
applicant at applicata, upon terma that re teoanable ander 
the circustanees, and itfth recipient, assignee, at exalustva 
licensee ceulne such a tequest. &ID bag the tight to ratat 
such a license itself it AD deteatlss the: 

(1) Such aeI is necennaty becaue the recipient at 
assignee bas not taken at is not expected to take within a 
ceoasanbe tinm, efctive-steps to acheve practical 
application at the Subject invention in such field of usel 

(2)- Such action is necesary to alleviate health at
 
saey needs whIc ae not reanaly Satinftied by the
 
ceciptent, a"sgnee, at theic Liasnnees
 

(3) Sth atias is necnsaty to met equieants fo 
public use speci ied by Fedecal Ce ulattas and such ­
requtre nt. ace not reasonably Satitfied by the recipient,
anniglee. at LCeseomes or 

(4) Such action in nemiaary because the agreement 
requited by paragtaph i. of this clause has ant been obtained 
at waived at because a licena. of the eaclusive cight to Use at 
iellany sub"ect invention in the United states is in breach of 
Such agreemnt. 

- k. P forAreemencs with soarof itSoecial atilgW 

It the recpiet insa nonprofit Organization, it 
agree tht, 

(1) lights to a subject invention in the 
united States may not be assigned without the aproval of AlD, 
except wht soch Assignment is Bade to an arganzation which 
has as one of its ptiry functions the management of 
nLatetions and 0hich in not, itsel, engaged in at does not 

hold a substantial Lnateest in other organizations engaged in 
the anutactute at sale of produats or the use at processes 
that 2lght Utilize the invention or be in competition with 
eodimnts of the invention (pcovtded that sUCa assignee shall 
be subject to the ame provtItons as the reoipient. 

licenses 
under the Gnited States patents or parent Applications in 
suaject inventions to persons other than sll business fir I 
fat a petiod in excess ofBthe earlier of: 

(2) The recipient Bay not grant e nclustve 


6-Ll 
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144. 	 The grantee shall assure that enrollment begins
 

t6. P ICCIPAM TRAZNING (OCTOBIR 1904) 	 immediately upon the participant's departure for the 
United States for the purpose of participating in a training 

'This provision is applicable when any participant training i 	 PCoran financed or sponsored by AID, and that encollment
 
(iacdunder the grant). 0
 

returnsto his or her country of origin or Li released from
 
(a) Definitional 	 AIDen responeibtlity, whichever occurs first.
 

1. participant training is the training of any 	 5. The grantee shall provide each participant with a
 
ion-U.S. individual ouLside of his or her home country using copy of the EIACbrochure, copies of which are available from 
LID funds or under AID sponsorship. S&T/ZT at the address indicated in section (b) above. 

2. A participant is any non-U.S. individual being 	 6. If the grantee ha. a mandatory, nonwaivable health
 

:rained under this grant outside of his or her home country. and accident insurance program for particpants, tat costs of 

such insuranci will be allawable under this grant. Any claims
 
(b) Application of gandbook 10: 


eligible under such insurance will not be payable under AID's
 

SAC plan or under this grant. However, even though the
Participant training under this grant is to be 

:onducted according to the policies established in AID Handbook participant is covered by the grantee' mandatory, nonwaivable
 

LO, participant raininj, except to the extent that specific 
 health and accident insurance program, the participant must be
 
xcaptionst andbooT 
 have been provided in this grant with- enrolled in AID's SAC Program. In addition, a copy of the 

:he concurrence of the Office of International Training. madatocy insistnce policy must be forwarded to the Ac Clai 

HBandbook 10 may be obtained by submittin a request to the Office. 

fitce of international Traiing (S6T/IT), Agency for 
Cnternational Development, Washingone D.C. 20523.) 	 7. Medical costs noat covered by the grantee's health 

service program or mandatory, nonwaivable health and accident
 
(c) 	Reporting Requirement insurance program, or AID's SAC Program shall not be 

reimburable under this grant unless speific written approval 

For participants trained in the United States, data from the grant officer has been obtained. 
shall 'e submitted by means of the form AID 1381-4, 
'Participant Data', simultaneously With enrollment in the 
Lealtf and Accident Coverage Program (see Section (d) below). 
or participants trained in third countries, grantees shall 
.
 
Submit to SaT/IT only the top white sheet of the Participant
 
)at& form (and blue copies if subsequent changes in the
 
participant's training program are made). Copies of the
 
Participant Data form may be obtained from the Office of
 
International Training at the address indicated in Section (b)
 
above.
 

(d) Health and Accident Coverage (SAC) Program FOr 
rraining Wi-Ttn The UnLted States 

The grantee shall enroll all participants training in
 
the United States in AID'3 SAC Progran.
 

1. The SAC Program enables the participanti or the
 
provider of medical services, to submit bills foe medical Costs
 
reaulting from llness and accident to the SAC Claims Office
 

which pays all reasonable and necessary medical charges foer 
covered services not othertwise covered by other Insurance 
programs (see paragraph 5 below), in accordance with the 
standard coverage established by AID under the RAC program. 

2. The grantee shall, as early an possible and no 
later than the initiation of travel to the United States by each 
participant financed by AID under this grant, fill out form AID 
1381-4 entitled 'Participant Datao and mail it to the 
addressees indicated on the back of the form. The grantee can'
 
obtain a supply of these forms and Instructions for completing
 
them from the Office of International Training at the address
 
indicated in section (b) above.
 

3. Enrollment fees shall be submitted, thirty days
 
prior to the beginning of each new enrollment period. The
 
current enrollment fee amount shall be obtained from tne
 
address Lndicated in section () above. Payments will be made
 
via check Made payable to A.Z.D. and submitted to:
 

Agency for International Development
 
Office of Financial Development .
 
Central Accounting Division-Cashier (FM/CAD)
 
Washinqton, D.C. 205023
 

(a) The enrollment fee shall be accompanied by a
 
etter which lists the names of the enrollees Identical to that 

on the Participant Data Form), period of coveraqe, fee amount 
paid, grant number, and the U.S. Government appropriation 
number as shown on the grant.
 

CM) The enrollment fees shall be calculated on
 
the basis of fixed rates per participant per each 30 day
 
period. The enrollment fees lay not be prorated for fractional
 
periods of less than 30 days and should cover the currenat 
training period for which funds are obligated under the grant. 
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- U NITED STATCS *NTICRNATIDNAL I- Cooperating Country
(0.79)- bCVc.OPMNrT COOPE RATION A0ItNCY N/A 
 Page 1 of atAGEPNCY FOR 

INTrN&ATIONAL IIVPLOPMZKT 2. PID/T No. 3- Oriinal or 

S14-2512 Amendmmt No.PIOIT PROJECT IMPLEMENTATION 4. Poj, cvity No.,en 'lt,
ORDER/TECHNICAL Training/Entrepreneurship Development Project 

SERVICES ­ 40-2038 -

DISTRIBUTION S.Appropriation Symbol C. Allotment Symbol ndchaCrge 
. 72-1151021.6 
 546-34-099-00-69-51 PDAA-85-13480­

7.Oblgation stautS 	 Prt A t n c mpltionDa e.---ateG 

Reservation ,Aminirst.ve (o.. Day, yr. 08/31/87DImplmenting Document 
SAuthorized 10. 	 hl PIO/ s in full confoffhhCe withPRO/AG 

SER/CM 	 . N/A . " D,_,
I lieType of Action and Goern ng AID HandIook 111b. 	Contrat/Grnt/PAZAJIRSA 

Rieferece Number (if this isanC3 AID Contrat 0 PASAJRSSA E 3 AID Grant r(Other Amendment)(INI 14) (He12) (He 13) 	 I 
C.ooperative Agreement 
 .,__
 

12. Estimated Fin cing IA detailed budget In upp-Oflicolumn (2)Is attached Iattachm nr ­

(1) Prevous Total (2) Increase (3).DerM- (4) Total to Date 
A. Dollars.. 

Maximum ---0--$104,274 	 $104,274 
AID
 

Financing II,U.S.-Owned
 

-	 Local Curne .. . 

13. Mision" 14" Innrcuions to Authorized Agent -
References 

SER/CM is requested to execute a cooperative agreement with the America-

Mideast Educatfonal-& 
Training Services, Inc. (AMIDEAST) for development

of 	the International Development Law Institute (IDLI).
 

While an aithorization has been signed for $25.8,816 for a two-year period,

PRE intends to obligate only $104,274 during FY 1985, and the .balance
 
in FY 1986. 


The purpose of the grant.is outlined in the attached scope; 
 -

114b.Address of Vouche Paying Office
 

1. Clearonce-Include typed name, office mymbol, selephone number and dm for adlelrenoe% 

A. The project officer ce tifies that the weeIcatlon, Phone No. S. The statement of work Ies whhln the pUwv DatIn the statement of work are technically dequate of the Initiating and apprved Wacy 1 -Jt, 

C/PPF- Stpvpn F C.arI-nn lIe/ PRE/PPR, Robert W. Beckman2 9/31
 
PRE/PPR, Russell Anderson 
 JPRE/PPR, Carolyn Weiskirch
 
IL.. - -	 IDate MlnM/PA , Richard Hemphill / 

PRE/ADM, -Gail Horner I 	 PREIPPR' Jhn Gel
 
16. Fc-r the cooperating country: The terrnsend eondltlons set forth heeIn 1 For gancy for Internlonl vopme
 

are hereby agreed to
 

Signature Doe Signeture Date Lisp/9W__ 

'T 	 Te AA/PRE, Neal Peden
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