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36. CONTRACT TYPE:
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B. Cost Reimbursement
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
AGENCY FOR INTERNATIONAL DEVELOPMENT

ORIGINAL

AUG 3 | 1985

Mr. Henry R. Norman

Executive Director

Volunteers in Technical Assistance
1815 N. Lynn Street, Suite 200
Arlington, VA 22209

Subject: PDC-0272-G-SS-5109-00
Dear Mr. Norman:

Pursuant to the authority of the Foreign Assistance Act of
1961, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D." or "Grantor") hereby
grants to Volunteers in Technical Assistance (hereinafter
referred to as "VITA" or "Grantee") the sum of $600,000 to
provide support to VITA's development program as described in
the Schedule of this grant and in Attachment 2 entitled
"Program Description".

This grant is effective and obligation is made as of the date
of this letter and shall apply to commitments made by the
Grantee in furtherance of program objectives for the estimated
period May 1, 1985 to April 30, 1986.

This grant is made to VITA on condition that the funds will be
administered in accordance with the terms and conditions set
forth in Attachment 1, entitled the Schedule, Attachment 2,
entitled "Program Description", and Attachment 3, entitled
"Index of Standard Provisions", which have been agreed to by
your organization.

Please sign and return the original and six copies of this
letter to acknowledge your receipt of this grant.

Z;y
an M. Hacken

ant Officer
Office of Contract Management

incerely

Attachments:

l. Schedule
2, Program Description
3. Index of Standard Provisions

t



PDC-0272-6-55=5109-00

Acknowledged:

Volunt%sgm Wal Assistance

Typed Name:  rLarry williams

Title: Deputy Director

Date: September 25, 1985

Fiscal Data

PIO/T No: 5384402
Appropriation Symbol: 72-1151021.6
Allotment Symbol: 546-38-099-00-76-51
Budget Plan Code: EDAA85 13810 DG1l
Project No.: 938-0272

Obligated Amount: $600, 000

Cumulative Obligation: $600,000

DUNS No.: 07 264 0840

Project Office: FVA/PVC

Project Officer: Mary Ann Riegelman

FUNDS AVAILADLL
ofe #1190
tkU\l Y \) l98\)

;3./£~?YW$V
Pregram Accig. Division
OFFICE OF FINANCIAL MANAGEMENT
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Schedule

Purpose of Grant

The purpose of this grant is to provide support to the
grantee's development program as described in Attachment 2
to this grant, entitled "Program Description".

Period of Grant

l. The effective date of this grant is the date of the
cover letter. The estimated expiration date of this grant

is April 30, 1988.
2. Funds obligated hereunder represent the level of

support for the estimated period May 1, 1985 to April 30,
198s.

Amount of Grant and Payment

1. The total estimated amount of this agreement for the
period shown in B.1l., above, is $1,800,000.

2. AID hereby obligates the amount of $600,000 for
program expenditures during the period set forth in

B.2., above, and as shown in the Financial Plan below.

3. Additional funds up to the total amount of the

agreement shown in C.1l. above, may be obligated by AID

subject to the availability of funds, and to the
requirements of the agreement entitled "Revision of
Financial Plans".

4, Payment shall be made to the Recipient in accordance
with procedures set forth in Attachment 3 - Standard
Provision No. 7A entitled "Payment-Letter of Credit
Advance".

5. Documentation required by the payment provision noted
above shall be submitted to:

Agency for International Development
M/FM/PAFD

Room 623, SA-12

Washington, D.C. 20523

Financial Plan

The following is the financial plan for this grant,
including local cost financing items, if authorized.



Revisions to this plan shall be made in accordance with the
Standard Provision of this grant entitled "Revision of
Financial Plans".

05/01/85 - 05/01/86 -

Cost Element 04/30/86 04/30/88 Total

Information Services $ 201,808 $ 434,403 $ 636,211
Training 273,175 712,113 985,288
Commercial Activities 138,745 310,966 449,711
Program Support 56,681 122,180 178,861
Communications 335,755 744,864 1,080,619
Total Direct Costs 1,006,164 2,324,526 3,330,690
Overhead / 204, 049 487,650 691,699
TOTAL 31,210,213 32,812.176 34,0272.389
A.I.D. $600,000 $1,200,000 $1,800,000
Grantee $610,213 $1,612,176 $2,222,389

See Section F.2. concerning special provisions on Grantee's
cost sharing.

E. Reporting and Evaluation

l. Final Report

An annual and a final report in five copies will be
submitted to the AID Project Officer describing project
officer and VITA's contributions to the project.

The report should include the following inforination:

a. A comparison of actual accomplishments with the goals
established for the periocd;

b. Reasons why established goals were not met; and

c. Other pertinent information including, when
appropriate, analysis and explanations of cost
overruns, or unusually high expenses financial status,
showing actual expenses.

d. Other current A.I.D. grants to VITA, such as OPGs,
will be noted in the report with an explanation of any
relationship of such grants to this grant supported
program.

One copy of the final report shall be submitted to the
Grant Officer whose address appears on the grant cover
letter.

7/



Rate

Over

Prior to the required final performance reporting date,
events may occur that have significant impact upon the
project. In such instances, the Grantee shall inform the
Grant Officer as soon as the following types of conditions
become known:

a. Problems, delays or adverse conditions that will
materially affect the ability to attain program
objectives, prevent the meeting of time schedules and
goals, or preclude the attainment of project work
activities by the established time period. This
disclosure shall be accompanied by a statement of the
action taken, or contemplated, and any assistance
needed to resolve the situation.

b. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more
work activities to be performed than originally
projected.

Self-evaluation will be conducted by VITA in accordance
with their normal evaluation program. The grant supported
program will be subject to evaluation by A.I.D. at least
once during the period of the grant.

Special Provisions

l. Cost Sharing: Cash resources towards VITA's match in
this grant program are as follows:

Year 1 Year 2 Year 3
$380,000 $405,000 $481,000

2. Standard provisions 5A, 7B, 7C, 10A, 13B and 13C are
deleted as inapplicable.

3. Alterations in grant dated November 1984 are applicable
to this grant.

Overhead Rate

Pursuant to the Standard Provision of this grant entitled
"Negotiated Overhead Rates - Nonprofit Organizations Other
Than Educational Institutions" the following overhead rate
is established:

Base Period

head 30% Total Direct Costs but excluding 05/01/85
awards and subgrants, publications, until amended

servicing, buiiuing costs, pruogeci
vehicles, prototype construction
costs, and furniture and fixtures.

g’



Authorized Geographic Code

The authorized geographic code for procurement of goods and
services under this grant is "000", United States.

Closeout Procedures

This section prescribes uniform closeout procedures for
this grant.

l. The following definitions shall apply for the purpose
of this section:

a. Closeout. The closeout of a grant or agreement is the
process by which AID determines that all applicable
administrative actions and all required work of the
grant or agreement have been completed by the
recipient and AID.

b. Date of Completion. The date of completion is the
date on which all work under grants and agreements is
completed or the date on the award document, or any
supplement or amendment thereto, on which AID
sponsorship ends.

c. Disallowed Costs. Disallowed costs are those charges
to a grant or agreement that AID or its representative
determines to be unallowable in accordance with the
applicable Federal cost principles or other conditions
contained in the grant or agreement.

2, AID closeout procedures include the following
requirements:

a. Upon request, AID shail make prompt payments to a
recipient for allowable reimbursable costs under the
grant or agreement being closed out.

b. The recipient shall immediately refund any balance or
unobligated (unencumbered) cash that AID has advanced
or paid and that is not authorized to be retained by
the recipient for use in other grants or agreements.

c. AID shall obtain from the recipient within 90 calendar
days after the agreement all financial, performance,
and other reports required as a condition of the grant
or agreement. AID may grant extensions when requested
by the recipient.
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The recipient shall account for any property acquired
with AID funds or received from the Government in
accordance with Attachment N of OMB Circular A-110
entitled "Property Managment Standards".

In the event a fipal audit has not been performed
prior to the closeout of the grant or agreement, AID
shall retain the right to recover an appropriate
amount after fully considering the recommendations on
questioned costs resulting from the final audit.

(-



Attachment 2
PROGRAM DESCRIPTICON

Purpose: To strengthen VITA's appropriate technology
information collection/dissemination system and related
components of its headquarters operation as described in
greater detail in VITA's proposal dated March 13, 1985.

Specific Objectives:

l. Preparation of additional technical papers synthesizing the
information in selected technical areas identified as being of
particular interest to Third World requestors.

2. Expansion of the appropriate technology collection;
microfilming of documents; and computerization of bibligraphic
data.

3. Transfer to LDC information centers of microfilmed
documentation and computer software with bibliographic data

bases.

4., Formal training in information management for professionals
working in information centers in developing countries, as part
of VITA's semi-annual Information Resource Development Training
Programs.

5. Fostering development of a global network of LDC
information centers to exchange, ultimately via satellite,
information and experience.

6. Distribution of technical information on commercially
viable technologies and follow-up technical assistance to help
assure establishment of small enterprises and generation of
jobs and income.

Implementation Plan:

VITA will follow a multifaceted strategy to achieve program
objectives. It will combine services VITA has provided for a
quarter century with new techniques and technologies that
improve quality, reduce cost, and speed up communications. It
brings together American and developing country private
voluntary organizations, multinational corporations, and
governments in a partnership to benefit everyone.

More than 500 VITA volunteers are drafting 120 state-of-the-art
technical papers which will replace the extensive documentation
that heretofore was xeroxed and mailed out to first-time
requestors. Follow-up inquiries still will be responded to if
information additional to that provided in the technical papers
is required.



Information personnel from LDCs will be identified and trained
in establishment, management and operation of specialized
documentation centers and libraries. Trainees will develop
skills in information storage and retrieval, including document
acquisition, classification, cataloging and abstracting. They
also will receive computer training for management of
information systems and services.

Through private fundraising efforts, VITA and the Radio Amateur
Satellite Corporation (AMSAT) will co-finance the 1986 launch
of PACSAT, a low-earth orbit communications satellite. The
PACSAT system, which will use microcomputers on board the
satellite and on the ground, will enable quick and inexpensive
transmission of technical documents to, from and within LDCs.
Some 85 institutions around the world have expressed interest
in joining the PACSAT network, and it has been endorsed by a
wide variety of organizations, including the Pan African
Information Secrvice, Tektronix, Inc., the Margaret and Herbert
Roover, Jr. Foundation, and the Voice of America. AID funds
will not support engineering, development and launch costs of
the PACSAT program.

Through its information service and its many field-level
projects, VITA has developed extensive contacts with small
business people and entrepreneurs in LDCs. VITA will assist
entrepreneurs in commercial use and licensing of technologies,
and in brokering joint ventures with U.S. businesses for
technology production. Ultimately, this function is expected
to become self-supporting through fees-for-service.

Implementation Schedule

Inquiry Service/Documentation Center. These components will
function as described above, handling requests and
documentation at the following anticipated levels:

Number of Inquiries Expected

Year 1 -~ 3,200
Year 2 - 4,000
Year 3 - 4,500

Number of New Documents Acquired

Year 1 - 3,000
Year 2 - 4,000
Year 3 - 4,500

Training Programs. Immediately after approval of the program,
a senior VITA person will visit East Africa and another will
visit French-speaking West Africa. They will discuss the




purpose and goals of the program with government officials,
donor agencies, and, wherever possible, people in the private
seccor. Based on these conversations a determination can be
made of a site--possibly Zimbabwe or Zambia for southern
Africa, Nairobi for East Africa, and perhaps Dakar or Abidjan
for West Africa. The potential number of trainees will also be
explored to determine if demand exists for more than one cycle
of courses.

In the fourth month a second trip will be taken to the sites
selected to arrange the logistics. The training programs will
take place in the eighth to tenth month of the first year.
Five turnkey information centers will be established.

In the second and third year, six programs will be given.
Roughly the same procedure will be followed with modifications
based on experience. At least one, and most likely two
programs, will be given in Asia and Latin America and perhaps
one in North Africa. In each year, ten turnkey information
center packages will be distributed with financial support from
sources other tinan the program. First priority in distributing
these packages will be on a regional basis and second
preference will be given to the more advanced national centers.

Technical Papers. it is anticipated that most of the first 100
technical papers will be completed by the time the new program
starts. A new set of papers on industrial technologies will be
started. Their schedule of completion will be:

Year 1 - 30 new technical papers
Year 2 - 40 new Lechnical papers
Year 3 - 40 new technical papers

PACSAT. Engineering, development, and launch costs of the
satellite will be supported independently of the program;
development of the network and processing of satellite-relayed
requests will be program expenses.

Business Development. VITA's increased emphasis on encouraging
Third World businesses to use technology is expected to show
good results very quickly. Part of this is simply keeping
better records on what has been happening right along but the
focus on the commercial use of technologies, licensing, and
brokering of joint ventures will generate more businesses and
more jobs in the future.

In each of the three years of the program it is anticipated
that 50 new small businesses will be created as a result of
interaction with VITA; an equal number of new products
manufactured by existing businesses; six joint venture
arrangements made between American companies and developing
country entrepreneurs or companies.



The information requirements to initiate small industries will
be handled under this grant in the same way as other
Washington-based information responses. Subsequent technical
assistance to small businesses will not be covered by this
grant.

Volunteer Recruitment. A major recruiting effort will be
mounted aimed at those professions VITA determines will be most
in demand by developing countries in the future. It is
expected that VITA's volunteer skills bank will increase by at
least 1,000 volunteers in each of the three years of the
program.
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U.S. Grantees and U.S, Subgrantees
NONPROFIT ORGANIZATIONS—OTHER THAN EDUCATIONAL INSTITUTIONS

INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating
(Nonprofit Organizations—QOther Than Country Title) .
Educational Institutions) 14. Conversion of United States Dollars to

2. Accounting, Audit and Records Local Currency

3. Refunds 15. Termination

4. Nondiscrimination in Federally Assisted 16. Voluntary Participation
Programs 17. Prohibition on Abortion—Related

5A. Negotiated Overhead Rates— Activities .

Predetermined 18. Voluntary Participation Requirements For -

5B. Negotiated Ovsrhead Rates—Nonprofit
Organizations Other Than Educational In-
stitutions
6. Revision of Financial Plans.
7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment—Periodic Advances
7C. Payment—Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Procurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
'$250,000
11. Local Cost Financing With U.S. Dollars
12.. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)

Sterilization Programs
19. Publications .
20. Patents
21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contirgent Fees

31. Nonliability

32. Amendment

A ]

13B. Title to and Care of Property (U.S. 33. The Grant
Government Title) ) 34. Notices
—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only / payment provision from Group 7.

Select only / procurement provision from Group 10.

Select only !/ title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUTATIONAL INST!ITUTIONS)

(This provision is applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and

AID 1420-52 (2-82)

(3) cost principles contained in OMB Circular A-122
entitled ‘'‘Cost Principles for Nonprofit
Organizations’’ in effect on the date of this grant
(hereinafter referred to as ‘‘applicable cost
principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1X,“*Cost Sharing and Matching’® of Hundbook 13
in effect on the date of this Grant,



(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for
purposes of the grant,

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, 1L, and 1M of Handbook
13,

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee’s books and records
to determine whether the Grantee has expended
AlID’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

4. NONDISCRIMINATION IN FEDERALLY
i.SISTED PROGRAMS

(a) No person in the Unitedl States shall be ex-
cluded from participation in, be denied the benefits

AID 1420-52 (2-82)

of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
frcm AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88—352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination. Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination bzsed on age in the delivery of services
and benefits supported with Federal funds.

(4) Title 1X of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with A1D regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVYERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘‘Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be

-



* undertaken as promptly as p:acticable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this graht upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable *‘Negotiated
Overhead Rates’’ provision of this grant.

SB. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after reccipt of the
Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled **Disputes,'’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

{a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

{b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to

)



believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater,

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standar Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall nct be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the *“Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADYANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial managemsnt system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled “‘Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FRLC') in the
amount of funding obligated by this yiant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.

(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, “‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to



draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193, No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193
indicates the effective date the FR!.C is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1| and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c¢) FRLC Reporting

(1) A ““Financial Stztus Report” SF-269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF-272, ‘‘Federal Cash Transactions
Report”, 15 working days following the end of each
quarter to the address specified in the Schedule,
Grantees receiving advances totaling more than $1
million per year shall submit SF~272 on a rhonthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.

8. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: *‘Accounting,
Audit and Records’’)



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF=270, ‘‘Request for Advances or
Reimbursement,’” in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report”’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $!
million per year shall submit SF=272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall renort in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘‘Financial Status Report,’”’ SF—269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
thegrant.

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Gran'ee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A “Financial Status Report,”” SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final *‘Financial Status Report”’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written conzcur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the .United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e) below:
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The terms used in this provision have the following
meanings:

(1) “‘International air transportation'’’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) **U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term *‘United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’* even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e)-Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’’) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment's point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would resuit
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment. '

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essen_tially as follows:

CERTIFICATION OF UNAYAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1,323-3 for
further guidance.)

(h) Travel Costs and Overseas Maintenance
Allowances

(1) Travel Within the Unuted States

(i) As used herein, the term *‘travel within the
United States’’ includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.



(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.’’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVQO’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary iNonprofit Relief
Agencies’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AMD
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goods and Services )

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only *‘Special Free World" countries
(i.e., AID C~ngraphic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),



(2) “‘Selected Free World’” countwries (AID
Geographic Code 941),

(3) the cooperating country,

(4) ‘‘Special Free World”
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee’s documentation: )

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locaily available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant,

(e) The Grantee's Procurement System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
*‘Grants.”

() Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
grant, the Grantee shall to maximum extent possible,
orovide ihe following information to the Office of
Small and Disadvantaged Business Utilization,
AlIDsWashington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Uulization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
200ds Or services;

(2) Ciosing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

countries (AID
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(8) Ineligible Suppliers
Funds provided under this grant shall not be
used to procure any commodity or commodicy-
related services furnished by any supplier whose
name appears on the List of ineligible Suoppliers
under AID Regutaiicn 3, '‘Suppiiers of Com-
modities and Commodity-Relaters Setvicss ineligib'e
ior AID Financing' (22 CrR 20§). The Crantee
agrees to review »said list prior to undertaking any
procurement the cos: of whics is to be reimbursable
under this grant. AID vl provide the Grantee with
this list. :
(h) Ocean cnd :ir Transportation
For raquirements refating to transpertation dy
ocean vesse¢l of commodities purchased under this
grant, see the Standard Provision entitled “Ccean
Shipment of Goods.'’ For requirements relating o0
transportation of commaodities by ar, see the Stan-

dard Provision =atit‘ed *‘"rave! 2nd Trarsporu-
tion.”

10B. PROCUREMENT OF GOODS AND
SERVYICES OYER 525,060

{This provision is acn'icaclz when the tozal pro-
curement element, i.e., the sum of al purchase
orders and contracts rfer goods and services, of this
grant will be greater than £250,200 over the life of the
grant)

(a) General. Except as may be specifically ap-
proved or directed in advance by the Trant Officer,
all goods (e.g., 2quipmemt, vehicles, materials, and
supplies) and services which will be finznced under
this grant with Ur:ed S aies dollars shail ce pro-
cured in and shipred from the United States (Code
000) and from any otaer countries within the
authorized geographic code specified in the Scheaule
of this grant.

{b) Procurement oy zoods. 'n order to be eligible
under this zrant. zcods purchased unde: this 2rant
must be of eigible scurce and orgin, and must
satisfv .AID’s componentry requirements set forth
below. In addition. iae supnlier o1 commodities must
meet the nat.onauly reguiremenis svecified ‘n
paragraph (d;(!) of rhis provision.

(}) Source. 3ource means :he countrv {rom
which a commodity is shipped 'c the Cooperatn
Country or the Cooperating Councry uself i the
commodity s located therein at the :ime of nurchase.
However, where a commedity -z hinped ‘rom 2 {ree
port or ponded ‘varerouse ‘'n the ‘orm n vaich
received there:n, .curc: means cthe country rom
which the commo...y was smpped to the [ree porr ar
Yonded warenouse.
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(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(if) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in uniimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total costs to tlie producer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID),

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.
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(2) Ocean and air transporicticn

(i) Except as otherwise approved 1n wriung by
the Grant Officer, AID will finance oniy those ocean
transportation costs:

(A) Incurred on vessels under U.S. flag
registry, when CGeographic Code 000 15 authorized ror
procurement of goods or services;

(B) Incurred on  vessels under U.S.
Cooperating Country, o; other countries included in
Geographic Code 241! flag registry, when Geographic
Code 941 is authorized for procuremen: of goods o-
services; or .
(C) Incarred on vessels under flag reeisir
of any free world counrry, if the costs ar~ part o1 the
total cost on a through bill of lading nzid to a carrier
for initia! carriage on a vessel which is authorized i
accordance with paragrapias (Sh2)i),4) and (B),
above.

{11} Any oceat. 07 air chunie,, covering iul! >
part cargo, for rhe transportation ¢° goudrs pur-
chased under this grant must be approved by the Al
Transportation Support Divisiot,, Office of Com-
modity Management, Washington, D.C. 20523,
prior to shipment.

(iii)) When use of non-U.S. flas vessels has
been authorized, the following requirements still ap-
ply:

(A) Atleast 50% of the gross tonnage of all
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be

" transported on privatelv owned U.S. flag commerical

vessels, to the extent such vessels are available at fair
and reasonable rates {or such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a sigmficant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: *‘1 hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Administratior,



Cargo Preference Contro! Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement. "’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled **Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
“‘placed.” Insurance is *‘placed” in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) “Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodiues. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

() Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorizad
geographic code; or

(ii) A corporation or partnership organized
under the laws of a country or area included in the
authonzed geographic code; or

(iii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total :ombined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Coae, 26 U.5.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must fit one of the following
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categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: tae term contractor includes personal
services contractors):

(i) An individual who is a citizen of and
whose principa, piace of business is a country in-
cluded in the authorized gengrarhic code or a non-
U.S. citizen lawruily admited for parmanent resi-
dence in the Unitea States whose principal place of
business is in the United States; or

(i) A corporation cr partnership that is incor-
porated or legally organized under the laws of a
country or area inciuded in the authorized
geographic code, has its principal place of business in
a country or area included in .he authorizzd
geographic code, and meets the criteria set forth in
either subparagraph (A) or (B), below:

{A) The :orporarcn or partnership is more
than 50% beneficially ownea by 1adivicuals who are
citizens of a country or area inciuded in the autha-
rized geographic code. in :he case of corporations,
“more than 50% beneficially owned’’ means that
more than 50% cf each class of s"ock is owned by
such individuals; ‘n the case of partnerships, ‘‘more
than 50% %eneficially cwned'' mecans that more than
$0% of each categorv of nuctnersh:p interest (e.q.,
general, limited) 's owned Yv such individuals, (With
respect to stock or interests held by companies, funds
or institutions, the ultimate bYeneficial ownership by
individuals in controlling.)

(B) The corporation or partnership:

(1) has been incorporated or ‘egally
organized in the United States for more than thres
years prior to the issuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States administrative ana technical, professional or
construction services under a contract or contracts
for services and derived revenue therefrom in each ¢f
the three years prior to the Zate described in the
preceding paragraoh, and

(3) employs United States citizens n
more than half s permanent ‘uii-time positions in
:he United States. and

(4) has the exist.ng capability in the
United States to perform the cortract; or

(iii) A joint ventre or unincorpcrated
association consisiing entirety of individuals, cor-
vorations, or partnerships which fit categories
(X)) and (d)(2)}i) above, Hcwever, oint ventures
with firms whouy or partizily awned Yy :he host
Jovernment are :neligidie.

(2 87‘
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(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(iiXA) or
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s recorc¢ address, provided the certifying
officer certifies, regarding any stocknolder (including
any corporate funds or instituticnal stockholder)
whose holdings are materiai to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible supplicrs of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality o) employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d}(2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AlID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted fnr permanent residence in the United
States.

(f) The Cooperating Counitry as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(!)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled ‘‘Local Cost Financ-
ing with U.S. Dollars,”’ will apply.

(8) Ineligible goods and services, Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
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If AID determines thar the Grantee has precured
any of the ineligic!s goods and service: spesinec
cbove uader ths rrant, and has recerves roinhurse-
ment for such purpese, the Granice agrees to refund
to AID the entire amount of the reimbursement.

(h) Restricted goods. The Grentee shiud! not pro-
cure any of the iollowing sorge o= 5:rvices without
the prior writtzn autporization of the Grans O'ficer:

(1) cgriculruil! commediues,

(2) motor vchicies,

(2) vharmacrouticals,

(4) pesticides,

f5) rubber
plasticizers.

(6) used equipment,

(7 U.5. Coverniment-owned excess property, or

(8) ferulizer.

If AID ditermines that the Grantee has procured
anv of th:e restricted goods «pecifisd above under this
grant, without the prior written authorization of the
Grant Gfficer, ana nas receved reimrar.ement o
such purpore, the Grantee sgrees to refund 1o AL
the entire amount of th reimbu sernznt,

(i) Printed or curdio-yv.cual eaching matenals
the effective use of printed or audio-v, .ua! eaching
materials depends uvpon their being :n the tocal
language and if such matenals are intended {or
technical assistance projects or activities financed by
AlID in whole or n part and if other runds including
U.S.-owned or U.S.-controlied local currencies are
not readily available to finance the procuremen: of
such materials, loca! language versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Code 8¢G, Free World.

(j) Ineligible supplers: Funds provided under this
grant shall not be used to procure any commodity or
commodity-related services furnished by any supplier
whose name appears on the List of Inzligible Sup-
pliers under AID Regulation 8, “‘Suppliers of Com-
modities and Commodity-Related Service, Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee’s procuremen: svstem, The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forih in paragraph 1U of AID
Handbook 13, *‘Grants’'.

compounding  chemicals and



11. LOCAL COST FINANCING WITH
U.S. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

¢b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(ii) surveillance equipment,

(ili) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods an. gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any~of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods

The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commodities,

(ii) motor vehicles,

(iii} pharmaceuticals,

(iv) pesticides, ’

(v) rubber compounding chemicals and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
:he entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.
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(4) Nationality

(i) Citizens or {irms of any country not in-
cluded in AID Geographic Code 935 are ineligidle as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of wnich will be reim-
bursed under shis grant.

(if) Locai cost financing is tne use of ap-
propriated YJ.S. dollars to obtain local currency for
the payment for zocds and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country. in addi-
tion to the United Stares and any other country in-
cluded in the authorized geographic code for <he pro-
ject, an eligible source ror the purcnase of goods or
services in the Cooperating Country. Geods or ser-
vices purchased under local cost financing must be
located in the Cooperating Conntry 1t the time they
are purchased; they cannor be imaorted specifically
for the project being impiementea b this grant. The
supplier from which goods or services are purchased
under local cost financing must also be in the
Cooperating Ceonntry. Suppiiers of 302ds or servicas
under local cost financing must meet the natonrality
eligibiiity tests prescribed :n paragraph «¢) of the pro-
vision of this grant entitled **Prozurement of Goods
and Services over 3250,004)."" When loca! cost financ-
ing has been authorized, (he Cooverating Country is
deemed to be included in the ‘‘authorized geographic
code’ for purposes or determining nationality
eligibility pursuant :0 paragraph (d) of the provision,
entitled ‘‘Procurement of Goods and Services over
$250,000."

(c) General princioles. 'nder local cost financing,
the Grantee shall :ollow sound procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaining the iowest available price, and
documenting such procurements to justify the
method used and the price established.

(d) Procuremen: of 200ds. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous 300ds. Gouds which have been
mined, grown., or oroduced in the Cooperat:ng
Country through manufacture. processing, or
assembly are eligible for local cest financing under
this grant. Goods nrocuced with :mported com-
ponents must resuli in a commercially recognized
new commodity that is substanually different in vasic
characteristics or 1n purpose or utiiity from its com-
ponents in order to qualify as inaigenous; such zoods
may not ccntain omponents ‘rom any nonfree
world country.

(2) Imported shelf :tems. !moorted sheif .tems
are goods tnat are "ormally importeg and %ep! ‘n
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stock, in the form in which imported. for sale to mee*
a general demand in the country for the item; thev
are not goods which have been specifically imported
for use in an AID-financed projec:.

(i) Shelf items are ehgible for locai cost ii-
nancing in unlimited guantities up to the totai
amount available for locai cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Geographic Code
941,

(ii) Shelf items having their origin in any
country included in Code 899 but not in Code 94] are
eligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; e.g..
tons, barrels, etc., the unit to which the local cur-
rency equivalent of 35,000 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the project,
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled *‘Procurement of Goods and Ser-
vices over $250,000.”

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant) )

The policies and procedures of Handbook 16,
‘“Excess Property,’” and the appropriate provisions
of 41 CFR 10143 apply to the Government furnished
excess property under this grant,

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantee only)

Title to all property financed under this grant shall
vest in the Grantee, subject to the following condi-
tions:

(@) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.
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(b) The Grantec agrees 10 use ans maintar the
property for the nirpoce of the grant in accorcance
with tne requiremon s of peracraph 'T o, Chapter 1.
Handbook 3.

() With respest 1o nonexpendanle proper.y nhav-
Ing an acqwstios coct of JL070 o mnre, title 10
which vests in the Grantee, the Grantee anvees:

{1) Tc repor. uct nems 1¢ the Grant Otficer
from vime to time as ther are acyuired w9 10 mair
tain a contro! .ystemn winen witi nerrant ther ready
identification anc iacation.

(2) Te trar.fer atle o anv suel Jems (o the
Government 11 aceordarce with ooy weger rsquest
therefore wssued oy thie Gran: O:.cer at aryv time
prior to final payment under this grant.

13B. TITLETO AN CARE QOF PROPERTY
(U.S. GOVERNNMENT TITLE)

(This provision 1s appicabic waen .itle 10 proper,
is vested in the L'.S. Government)

(a) Property, title to which vests in the Govern-
ment under th:: gront, whether furnished by the
Governmeni or acqu:red by thc Grantee, s subject to
this provision znd 1s kereinaiter colle o elv referred
te as “*Governmen. property.** Tiile 1o Government
property shall not bz atfected by the incerroration or
attachment thereo! to any property not owned by the
Government, nor shali such Government property,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any
realty. .

(b) Use of Governmen: Properiv

Government property shall, unless otherwise
provided herein o1 approved by the Grant Ofificer, be
used only for the performance of this grant.

(c) Control, Mainienance and Repair of Govern-
ment Property

The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the perforrance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property control and a program for orderly
maintenance of Government property; however, if
the Grantee’s property control and maintenance
system has been reviewed and approved by another
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Identification of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government.”

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a resuit of modification or
otherwise,

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and reczipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty zcquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee’s maintenance program shal] be
such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
Grantee's maintenance program shall provide for
records sufficient to dizclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurreglly with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee’s
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee's operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(ii) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government



may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, reno. ate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(f) Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, aad shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(8) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termination, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner. .

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.

(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency deéignaled by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who

SN
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'shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to tiie Grantee.

(c) Termination Procedures. Upon receipt of and
in aceordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shail
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legally binding transaction applicable
to this gront. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insurficient to cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit (o the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.
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16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantce shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

18. YOLUNTYTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part



by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior 10 the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafier consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification a1 1 by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) Ifitis the Grantee's intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced under the grant.

(c) Inthe event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant. )

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 3. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and 10 permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21, REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third country national employees; it is not
applicable to the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee’s employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S., Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the

2}



"foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned,. nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee’s employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard ro such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled ‘‘Revision
of Financial Plans.”

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000"° or ‘‘Procurement of Goods and Services
under $250,000’° (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shail be in
accordance with both the Grantee's usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy ‘ind practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or



based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(I) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of form AID 1380-9, ‘““Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,”’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID FARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as ‘‘participants’’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submiit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month*
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C,
20523.

The enroliment fee should cover a minimum
period of up 10 one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the ‘‘Agency for Interna-
tional Development (HAC).”” If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982.



“funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting pcriod shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enroliment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enroliment
period), fee amount paid, grant number, and uU.S.
Government appropriation number (as shown under
the “*Fiscal Data’’ section of the grant cover letter).

(¢) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shalil not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID's HAC plan or under
this grant. Even though the partic:pant is covered by
the Grantee’s mandatory, non -aivable health and
accident insurance program, the parucipant MUST
be enrolied in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AlD as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(8) Any payments for medical costs not covered by
the Grantee’s student health service program, or
mandatory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February !, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 2000S.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch - facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
ho'1 harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, oOr
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol “C"*)

Name of post (USAID/______)
Agency for International Development
Washington, D.C. 20523

(5) Péersonal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material mneligible for pouch transmission.

(7) AID Grantee personnel are nof authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO faciliues and using such for
diplomatic pouch aispatch may, however, accept of-
ficial mail from Grantees and letter mail {rom their



employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant,

32. AMENDMENT

The grant may be amended by formal mod:‘ica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant,

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the following terms apply:

‘“Grantee’’ means *‘Rectpient,”’

*“Grant’’ means *‘Cooperative Agreement.”’

“*AlID Grant Officer’’ means *‘AlD Agreement Officer,”’
‘‘Subgrant’’ means ‘‘Subcooperative Agreement,’’ and
‘*Subgrantee’” means *‘Subrecipient.”

AlID 1420-52 (2-82)



This is an alteration in Grant Form AID 1420-51(2-82) and
1420-52(2-82). It replaces the following standard provisions:

Standard provision number 16 -

Standard provision number 17 -

Standard provision number 18 -

Voluntary Participation.

Prohibition on Abortion-
Related Activities:

Voluntary Participation
Requirements for
Sterilization Programs,



OMB Approval No. 0412-0510
Expiration Date 1/31/87

STANDARD PROVISION TO TE USED IN GRANTS AND
COOPERATIVE AGREEMENTS WITH U.S.
NONGOVERNMENTAL ORGANIZATIONS

VOLUNTARY POPULATION PLANNING (JULY 1985)

(This provision is applicable to all grants involving-any
aspect of voluntary population planning activities.)

(a) Voluntarv Participation

The grantee agrees to take any steps necessary to
ensure that funds made available under this grant will not be
used to coerce any individual to practice methods of family
planning inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the grantee
agrees to conduct its activities in a manner which safeguards
the rights, health and welfare. of all individuals who take part
in the program.

(b) Voluntarv Participation Requirements For Sterilization

Programs

(1) None of the funds.made available under this
grant shall be used to pay for the performance of involuntary
sterilization as a method of family planning or to coerce or
provide any financial incentive to any person to practice
sterilization.

(2) The grantee shall ensure that any surgical
sterilization procedures supported in whole or in part by funds
from this grant are performed only after the individual has
voluntarily gone to the treatment facilitv and has given
informed concent to the sterilization procedure. Informed
consent means the voluntaryv, knowing assent from the individual
after being advised of the surgical procedures to be followed,
the attendant discomforts and risks, the henefits to be
expectad, the availahility of alternative methods of “amily
planning, the purpose of the operat:i:on and its irreversibility,
and the option to withdraw consent anvtime prior to the
operation. An individual's consent 15 considered voluntary if
it is based upon the exercise of free choice and is not
obtained bv anvy special inducement or anv element of force,
fraud, deceitz, duress, or other forms of coercion or

-

misrepresentacion.
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(3) Further, the grantee shall document the patient's
informed consent by (i) a written consent document in a language
the patient understands and speaks, which explains the basic
elements of informed consent, as set out above, and which is
signed by the individual and by the attending physician or by
the authorized assistant of the attending physician; or (ii)
when a patient is unable to read adequately a written
certification by the attending physician or by the authorized
assistant of the attending physician that the basic elements of
informed consent above were orally presented to the patient, and
that the patient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall be
acknowledged by the patient's mark on the certification and by
the signature or mark of a witness who shall he of the same sex
and speak the same language as the patient. -

(4) Copies of informed consent forms and
certification documents for each voluntary sterilization
procedures must be retained by the grantee for a period of three
vears after performance of the sterilization procedure.

(c) Prohibition on Abortion-Related Activities

. (1) No funds made availahle under this grant will be
used to finance, support, or be attributed to the following
activities: (i) procurement or distribution of equipment
intended to be used for the purpose of inducing-abortions as a
method of family planning; (ii)-special fees or incentives to
womeén to coerce or motivate them to have abortions; (iii)
payments to persons to perform abortions or to solicit persons
to undergo abortions; (iv) information, education, training, or
communication programs that seek to promote abortion as a method
of family planning; and (v) lobbving. for abortion.

(2) No funds made available under this grant will be
used to pay for any biomedical research which relates, in whole
or in part, to methods of, or the performance of, abortions or
involuntary sterilizations as a means of family planning.
Epidemiologic or descriptive research to assess the incidence,
extent or consequences of abortions is not precluded.

(d) Ineligibilitv of Foreign Nongovernmental Orgzanjzations
That Perform or Activelv Promote Abortion As A Method of Familv
Planning:

(1) The recipient agrees that it will not furnish
assistance under this grant to anv foreign nongovernmental
organization which performs or activelv promotass abortion as a
method of family planning in AID-recipient countries or which

-



.provides financjal support to any other foreign nongovernmental
organization that conducts such activities. For purposes of
this paragraph (d), a foreign nongovernmental organization is a
nongovernmental organization which is not organized under the
laws of any State of the United States, the District of Columbia
or the Commonwealth of Puerto Rico.

(2) Prior to furnishing funds provided under this
grant to another nongovernmental organization organized under
the laws of any State of the United States, the District of
Columbia, or the Commonwealth of Puerto Rico, the recipient
shall obtain the written agreement of such organization that
the organization shall not furnish assistance under this grant
to any foreign nongovernmental organization except under the
conditions and requirements that are applicable to the
recipient as set forth in this paragraph (d).

(3) The recipient may not furnish assistance under
this grant to a foreign nongovernmental organization (the
subrecipient) unless;

(i) the subrecipient certifies in writing that
it does not perform or actively promote abortion as a method of
family planning in AID-recipient countries and does not provide
financial support to any other foreign nongovernmental
organization that conducts such activities, and

(ii) the recipient obtains the written
agreement of the subrecipient coptaining the undertakings
described in subparagraph (4), below.

(4) Prior to furnishing assistance under this grant
to a subrecipient, the subrecipient must agree in writing that;

(i) The subrecipient will not, while receiving
dssistance under this grant, perform or actively promote
abortion as a method of family planning AID-recipient countries
or provide financial support to other foreign nongovernmental
organizations that conduct such activities.

(ii) The recipient and authorize
representatives of AID may, at any reasonahle time, (A) inspect
the documents and materials maintained or prepared bv the
subrecipient in the usual course of its operations that
describe the familv planning activitiss of the subrecipieng,
including reports, brochures and service statistics: (3)
observe the Zamilv planning activitv conducrted bv the
subrecipient; (C) consult with familv planning personnel of the



subrecipient; and (D) obtain a copy of the audited financial
statement or report of the subrecipient, if there is one.

(iii) In the event the recipient or AID has
reasonable cause to believe that a subrecipient may have
violated its undertaking not to perform or actively promote
abortion as a method of family planning, the recipient shall
review the family planning program of the subrecipient to
determine whether a violation of the undertaking has occurred.
The subrecipient shall make available to the recipient such
books and records and other information as may be reasonably
requested in order to conduct the review. AID may also review
the family planning program of the subrecipient under these
circumstances, and AID shall have access to such books and
records and information for imspection upon request.

(iv) The subrecipient shall refund to the
recipient the entire amount of assistance furnished to the
subrecipient under this grant in the event it is determined
that the certification provided bv the subrecipient under
subparagraph (3), above, is false.

(v) Assistance to the subrecipient under this
grant shall be terminated if the subrecipient violates any
undertaking in the agreement required by subparagraphs (3) and
(4), and the subrecipient shall refund to the recipient the
value of any assistance furnished under this grant that is used
to perform or actively promote abortion as a method of family
planning.

(vi) The subrecipient may furnish assistance
under this grant to another foreign nongovernmental
organization (the sub-subrecipient) onlvy if (A) the
sub-subrecipient certifies in writing that it does not perform
or actively promote abortion as a method of family planning in
AlD-recipient countries and does not provide financial support
to any other foreign nongovernmental organization that conducts
such activities and (B) the subrecipient obtains the written
agreement of the sub-subrecipient that contains the same
undertakings and obligations to the subrecipient as those
provided by the subrecipient to the recipient as described in
subparagraphs (4)(i)-(v), above.

(53) Agreements with subrecipients and sub-
subrecipients required under subparagraphs (3) and (4) shall
contain the definitions set forth in subparagraph (10) of this
paragraph (d).



, (6) The recipient shall be liable to AID for a
‘refund for a violation of any requirement of this paragraph (d)
only if (i) the recipient knowingly furnishes assistance to a
subrecipient which performs or actively promotes abortion as a
method of family planning, or (ii) the certification provided
by a subrecipient is false and the recipient failed to make
reasonable efforts to verify the validity of the certification
prior to furnishing assistance to the subrecipient, or (iii)
the recipient knows or has reason to know, by virtue of the
monitoring which the recipient is required to perform under the
terms of this grant, that a subrecipient has violated any of
the undertakings required under subparagraph (4) and the
recipient fails to terminate assistance to the subrecipient, or
fails to require the subrecipient to terminate assistance to a
sub-subrecipient which violates any undertaking of the
agreement required under subparagraph (4){(vi), above. If the
recipient finds, in exercising its menitoring responsibility
under this grant. that a subrecipient or sub-subrecipient
receives frequent requests for the information described in
subparagraph (10)(iii)(A)(II), below, the recipient shall
verify .that this information is being provided properly in
accordance with subparagraph (10)(iii)(A)(II) and shall
describe to AID the reasons for reaching its conclusion.

(7) In submitting a request to AID for approval of a
recipient’'s decision to furnish assistance to a subrecipient,
the recipient shall include a description of the efforts made
oy the recipient to verify the validity of the certification
provided by the subrecipient. -AID may request the recipient to
make additional efforts to verify the validity of the '
certificatior. AID will inform the recipient in writing when
AID is satisfied that reasonable efforts have been made. If
AID concludes that these efforts are reasonable within the
meaning of subparagraph (6) above, the recipient shall not be
liable to AID for a refund in the event the subrecipient's
certification is false unless the recipient knew the
certification to be false or misrepresented to AID the efforts
made by the recipient to verify the validity of the
certification.

(8) It is understood that AID also may make
independent inquiries, in the community served by a
subrecipient or sub-subrecipient, regarding whether it performs
or actively promotes abortion as a method of family planning.

(9) A subrecipient must provide the certification
required under subparagraph (3) and a sub-subrecipient must
srovide the certification required under subparagraph (4;(vi)
each time a new agreement is executed with the subrecipient or
sub-subrecipient furnishing assistance under the grant.



(10)1 The following definitions apply for purposes of
this paragraph (d):

(i) Abortion is a method of family planning
when it is for the purpose of spacing births. This includes,
but is not limited to, abortions performed for the physical or
mental health of the mother but. does not include abortions

rape or incest (since abortion under these circumstances is not
a family planning act).

(ii) To perform abortions means to operate a
facility where abortions are performed as a method of family
planning. Excluded from this definition are clinics or
hospitals which do not include abortion in their family
Planning programs,

(iii) To actively promote abortion means for
an organization to commit resources, financial or other, in a
substantial or continuing effort to increase the availability
Or use of abortion as a method of family planning.

(A) This includes, but is not limited to,
the following:

, (I) Operating a family planning
counseling service that includés, as part of the regular
program, providing advice and information regarding the
benefits and availability of abortion as a method of family
planning;

regarding where a safe, legal abortion may be obtained is not
considered active promotion if the question is specifically
asked by a women who is already pregnant, the woman Clearly
states that she has already decided to have 3 legal abortion,
and the family planning counsellor reasonably believes that the
ethics of the medical profession in the country requires a
résponse regarding where it may be obtained safely);

(IIT) Lobbving a foreign government
to legalize or make available abortion as a method of family
pPlanning or lobbving such a government to continue the legalicty
of abortion as a method of family planning;
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(IV) Conducting a public information
campaign in AID-recipient coéuntries regarding the benefits
and/or availability of abortion as a method of family planning.

(B) Excluded from the definition of
active promotion of abortion as a method of family planning are
referrals for abortion as a result of rape, incest or if the
life of the mother would be endangered if the fetus were
carried to term.

(C) Action by an individual acting in the
individual's capacity shall not be attributed to an
organization with which the individual is associated, provided
that the organization neither endorses nor provides financial
support for the action and takes reasonable steps to ensure
that the individual does not improperly represent that the
individual is acting on behalf of the organization.

(iv) To furnish assistance to a foreign
nongovernmental organization means to provide financial support
under this grant to the family planning program of the
organization, and includes the transfer of funds made available
under this grant or goods or services financed with such funds,
but does not include the purchase of goods or services from an
organization or the participation of an individual in the
general training programs of the recipient, subrecipient or

sub-subrecipient. .

(v) To control an organization means the
possession of the power to direct or cause the direction of the
management and policies of an organization.

(11) In determining whether a foreign
nongovernmental organization is eligible to he a subrecipient
or sub-subrecipient of assistance under this grant, the action
of separate nongovernmental organizations shall not he imputed
to the subrecipient or sut-subrecipient, unless, in the
judgment of AID, a Séparace nongovernmental organization is
being used as a sham to avoid the restrictions of this
paragraph (d). Separate nongovernmental organizations are
those that have distinct legal existence in accordance with the
laws of the countries in which thev are orzanizasd. For=igzn
organizations that are separactely organized shal! not bhe
considered separate, however, if one is controllad bv th
other. The recipient mav resques: AID's approval to treat as
separates the familv planning activities of two or more
organizations, which would not be considerad separats under the
preceding sentence, if the recipient believes, and orovides a



written justification to AID therefor, that the family planning

activities of the organizations are sufficiently distinct as to
warrant not imputing the activity of one to the other,

d under this grant by
a recipient, subrecipient or sub-subrecipient to a foreign
government even though the government includes abortion in its
family planning program, provided that no assistance may be
furnished in support of the abortion activity of the government
and any funds transferred to the government shall be placed in
a segregated account to ensure that such funds may not be used
to support the abortion activity of the government.

(12) Assistance may be furnishe

(e) The grantee shall insert this provision, except
paragraph (d), in all subsequent subgrants and contracts
involving family planning or population activities which will
be supported in whole or part from funds under this grant,.
Paragraph (d) shall be inserted in subagreements and
sub-subagreements in accordance with the terms of paragraph (d).
The term subagreement means subgrants and subcooperative
agreements.
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November 1984 Attachment to
AID Forms 1420-51 and -~52

ALTERATIONS IN GRANT

The following alterations have been made in the standard
provisions of this grant:

l.- Standard Provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance® is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic Advance" is
changed as follows:

a. Applicability Statement: Delete "an FRLC" and
substitute "a letter of credit".

b. Paragraph (c¢): -Delete "an original and two copies" and
substitute "one copy".

3. Standard Provision No. 7C entitled, "Payment -
_ Reimbursement®: 1In the applicability statement, delete "an
- FRLC" and substitute "a letter of credit".

4. Standard Provision No. 8, entitled "Travel and :
Transportation", is deleted imFits entirety and Attachment B
entitled "Air Travel and Transportation® is substituted.

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. l0A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
Substitite the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,

M/ -



(3) "Selected Free World" countries (AID Geographic
Code 941),

(4) "Special Free World" countries (AID Geographic
Code 935)."

7. Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)":

a. Delete "(1)" under paragraph (c), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9. Sstandard Provision No. 15 entitled "Termination" is amended
as follows:

a. Change the title of Standard Provision No. 15, dated
2-82, to read: "TERMINATION AND SUSPENSION".

.b. Delete paragraph (d) in its entirety and substitute the
following:

*(d) Suspension: Termdénation for Changed Circumstances
If at any time AID determines (1) Fhat disbursement by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obliga*tions charguable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. Standard Provision No. 16, entitled "Voluntary
Participation": Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities,)"

U



11, Standard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities":

a. Delete the applicability statement and substitute the
following: "(This provision is applicable to all grants
involving any aspect of family planning or population
activities,)"

b. Add the following to the last line of paragraph (a):
":; (5) lobbying for abortion."

c. Delete paragraph (b) and substitute the following:

"(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded."”

d. Add paragraph (c¢) as follows:

"(c) The Grantee shall insert paragraphs (a), (b),

and (c) of this provision in all subgrants,

subcontracts, purchase orders, and any other

subordinate agreements hereunder."

-~ :

12. standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted. .

13. Standard Provisions No. 26 and 27 entitled, "Participant
Training®" and "Health and Accident Coverage for AID Participant
Trainees®, respectively, are deleted in their entirety and
Attachment F, entitled "Participant Training®", is substituted.

AY



ATTACHMENT A

7A, Payment - Letter of Cradit (AOGUST 12;4)

(This provision {s applicable only when the following
conditions are met: (i) the total advances under all the
grantee's coat-raimbursement contracts and assistance
instruments with AID exceed $120,000 per aanum, (1i{) AID has,
Orf expects to have, 2 continuing relationship with the grantee
for at least one year; (ii{) the grantee has the ability to
maintain procedures that will minimize the tine elapsing
between the transfer of funds and the disbursement theceof;
(iv) the grantee's financial Zanaqgenent system meets the
standards Zor fund control and accountability required under
the standard provision of this grant, entitled ‘Accounting,
Audit, and Records”’ and, either (v) the foreign currency portion
of che total advance undetr this grant (s less than 50% or (vi)
the foreign currency poction of the total advance under this
grant {3 more than 50% but more than one foreign currency
country is iavolved.) _

(a) Payment under this grant shall be by_nzeans of a Letter
of Credit (LOC) {a accordance with the terms and conditions of
the LOC and any {nstructions {ssued by AID's Office of ?inancial
Management, ?rogram Accouating and Pinince Division (M/PM/PAPD) .

(b) As long as the LOC {3 in effect, the tarms and
conditiona of the LOC aad any lastructions issued by N/PM/PAPD
constitute payment conditions of this grant, superseding and
taking precedence over any other provision of this graac -
concerning payment,

{(c) Reporting:

(1) A *rigancial Status Report® SP-269, shall be
prepared on an accrual basis and submitted quarterly no later
chan 30 daysz after the end of the Period, 1n an original and
two copies to AID/M/PM/PAPD, Washington, B.C. 20%523. If the
grantee's accounting records are not norzally kept on the
accrual basis, the grantee shall not be required to convert {ts
acsountiang system, hut shall develop suchfﬁcctual taforzation
through best estizates based on an analysis of the documentation
on hand. The final report zust be submitted “ithin 30 days
after the conclusion of the drant to MW/PM/PAPD. In cases vhere
grants are Mission funded, the Grantee will focvard an
informacion copy to the AID Mission accountiang station at the .
‘Same time the original and one copy are zailed to M/PW/PARD,
AID/Washington.

2) The grantee shall submit an original and one copy
of §P-272, *'Pederal Cash Transactions Repore,® within 1S working
days following the ead of each quarter to M/PM/DAPD. Grantees
cteceiving advances totaling zore than $1 million per year shall
subait the SP-272 on a monthly basis within 1S working days
following the close of the zonth. Grantees shall ceport all
cash advances {a the Remacks section of SP-272. Those cash
advances in excess of {zmediate disbursement requirements {a the
hands of subrecipients or the grantee's field organizations
shall be supported by short narrative explanations of action
taken by the grantee to reduce the excess balances.

(d) Revocation of the LOC i3 At the discretion of the
authorized LOC certifying officer of M/PM/PAPD after
consultation with the graant officer. MNotification of
fevocation aust be in writing and zuse specify the ceason for
fevocation. ?2?M/PAPD shall Provide the grant officer a copy of
the revocation notice and a fecommendation for an alternative
method of payment (periodic advance or cost feinbursement) based
upon the-reasons for the revocation. The grant officer shall
immediately amend :his 4greement to provide for an appropriate
alternative azethod of Paymant. The recipient 22y appeal any
such revocation to the grant officer.

A1








http:zeasurec.nt







9. 3upagreemenss 4nd Conerages.

The ceaipient shall taclude tais clause suitadly
sodified to ideatify the pacrties, ia all subagreemsats and
contracts, ceqardless of tiar, for experimesntal, davelopaental,
or reseazch varx to De perfarsed by & small business fira aor
aozprofit acqanizacion. T2e subcreaipilent ar coaccactor siall
crecais all ciqhts provided for the rescipiemt (a tiais clause,
and the reaipiamt snall a0k, &8 part of the coasideratios Jot
avardiog the contradt of subagreement obtain riqhts (ia tke
coatragtar’s ar subreciplent’s sudbject {(aveatiocas.

he Re n t zaegion 9 unbiecg ‘nveacions.

The (eqiplent agrees L3 submit oa cequest periocdic
Teports 00 33(e frequencly than aasnually on the uctilizatioa of
4 subject lavearion of da efL0Zts AL aDcatining such ueilization
chat are daing xade by A€ recipteat or (ta licensees oC
assiqaess. Juca ceports shall lacluda (nformacion ceqacdi
e stacus of developoent, dace of first compearafal sale or
ise, qroam coyalties rsceived Dy the recipleat, and such other
data aod informacion &8s AID may (eascaadly speaify. " The
teaipiant also aqgsoes %o provide additicaal Cepofts as aay e
tequeatsd Dy AID io conpectica vith any sarch-\g proceedings
indegtazen DY AID ia asccordance vitd pacaqraph 3. of tais
provision. <To the sxceac daca or Lafarsacion supplied inder
3318 sogtica (s considerwd DY the regiplexc, itas licansee or
1s81qnes to b pcivileqed and comfidactial and (8 so sacxed,
AID aqgrees that, tO the axtent pecrmitted DY law, it saall soe
iisclose such laformacion to pecrsans oJutside the Sovernbenc,

{. 2treference fao¢ Inited Jtaces ‘adusely.

sotvithstanding aay ather provistian of 2ais clause,
the cecipleat Agrees that asitler (& 10r aay sssignee vill
jTant to any jersos ke exclusive ciqot to use ar 1ell any
ubject taventioa ia t3e Jnited Staces unlcsa such persoa
agCeas that 40y pPLoLUcts ecbodying the sudject laveacion shall
3@ sanufsctured subscantially 14 e Jaited Jtagtes. Iowever,
.o tadividual cases, the Cequiresanc fOC 4UQA 40 aqTeeBent Ay
5@ <aived 3y AID upan & showing DY the ceqipient Jr (s
1ssiqnee that resascnabls 3ut unsuccessful efforts lave dees
34de 0 Jrant llceases 0a »iELlar ZeCAS 0 pateantial liceasees
that would de llixely to azsnufacture supscaselally ia tie
Jnited Statas or :2at inder “he circuzscasnces domsetic
aanutacture i3 aoc commercially fsasidle.

j. NKage . § 8.

The reqipleat aqrees tiac vitlA Cespect tO aay subject
laveation ia vaich LE has acquized title, AID a8 the riqac (a
dccordaace vith tae jroceducss ia ONB Circular A-l114 to requice
tle recipleae, an assignee of exolusive {lcensee of & subject
{aventlon to grase a soo=-exclusive, pagrtially ezelusive, oc
exclusive license (o any field of ise %o a cespanstdle
igpllcant or spplicaacs, ipoa terma :hat ire reascaanle under
tie cilrcumstances, iad (£ 3@ ceqipient, assiqnee, Ir exzlusive
licensaa refuses such & cequevt, AID las tde c{ght to Jraae
such & licecse ltself (£ ALD deteraines thbae:

(1) 3Such action is secesssry becassa tZe recipisat o
assiqoes has 0ot taken ar ts not erpected to taxe withia &
ceascaadle time, e¢ffestive steps o 4chieve practical
wpplicacioa of the subnjeqt tuvencion (1 sued fleld of uses

(2). such action (s aecessary to allevtate hdealth or
safety seeds vhaich are oot ceas:'sdbly sacisfied dy tie
teqiplent, issignee, oC taeir licensees)

(J) fuch iccion 18 secesssry o »eet cequireneats foc
Jublic use specified 3y federal cequlacions and such -
lequizemeats ife 20t feascaadly saciafied 3y the redipieac,
assiqunee, Or liceascesy or -

{4} Suces actiom {24 aecessary decause he igreessat
cequired DY paraqraph (. 2€ this clause das aat deen Jdtained
3¢ satved or Jecaude & licensqg of the exclusive ¢i{qat 20 Jse of
sell any ubjeat laveacion Lo the Jaited States (s La dreach of
UES aqCeament.

~ . Spectal ?rovisions {of Aqreesencsy sic) Yonprofis
deqantzaeicas.

2 zhe recipleat is a noaprofic orqganizatios, it
agrees nac:

(l) 12iqocs to a subject itaveatico ia che
Jaited Staces 34y 10C de aasiqaed vitlout he approval af AlD,
QECODPC viars such J4ssiqomeat 3 aade 0 an ordanization <hich
Jas ia one 3f it3 PrisACY ‘unctions e zanagement 3¢
iaveaeions and <aich is 10%, tself, ¢oqaged a Ir joes aot
10ld & substastial :atecest .n ogher orqanizations enqaqed ia
t3e zanufactucre Ir jale 3¢ praducets I 30 Jse It PCOCesses
t3at 11qat itilile t1e iavencion orf Je in competition ¢ith
supodizeats of le .aveation !rovided :hat sucn assiqnee sdall
2@ juDject 0 the sABe Provisions a8 tle Cecipisnt,

1) The scipient aay 1ot jLant exclusive .lceases
inder :2e Inited States Pacants 2c jacent ippllication
IuDleCt .aveatiora 2 jecsona ocdec cian small Jusine
3¢ 4 pecriod :a excesa 3f a6 eaclisr 3€:

a
icas

ATTACHMENT E
Page 2 of 2

(1) Biqht years from the date of the exclusive
liceuse excepting that time befors tequlacory agencies
NeQeEsacy to abtain presacket clearsnce, unless on a
casqo-by-cise basts, AID ippraves a loager exciusive ligensse.

T excluaive field of use liceases are granted, commercial sale
ar use in one field of use shall nae be deemed commercial sale
or use 48 L0 ather fields of use and & first commecrcial sale or
use vith (espedt to a product of the investion shall aot be
deased to end the exclusive period ts diffarent sctisequent
products covered by tie iLovescioa.

(]) The cecipient snall snace royalties collected am
4 sudjest inveatioa with tie {aveator; and

(4) <TBe bBalange of any toyslties or income sarned oy
the recipleat with raspect to subject lavestioas, aftec paysene
of erxpenses (includiog paysencs to iaveators) inaideatal to tie
sdainiscracion of sunjeqt laveations, shall de utilised for the
suppert o€ satestifia cessarahd or educatioa.

L. Spmpgaicacioas.

Communicasiocas cosceraing tiis proviaion shall de
sddressed to the Graagt officer at the addrecs sdova oo the fage
of chis igreement. .



26. PARTICIPANT TRAINING (OCTOBER 1384)

(This provistion is applicadle vhen aay participant tzainiag {a
financed under the graac).

(a) Definitionss

1. Participant training is the traiaing of any
non=0.3. iadividual oucside of his or her home couacry uaing
AID funda or under AID sponaocship.

4. A participaat is any non=0.3. individual being
tratned uader this grant outside of his or Yer dome couatry.

(b) Applicacion of %andboox 10: °

participant craining uandec this grant ias to be
conducted according %o the policies estadlished in AID Zandbook
L0, Pacticipant Training, excepe =0 zhe extent that specific
exceptions to Jandbook io have been provided :1a zhis graat with
the concurreace of che Office of International Tratining.
(Bandbook 10 zay bde odbtained Dy submitting a cequert to the
Jffice of Iantecnational Training (34T/IT), Aqgency for
laternational Jevelopment, Yashington, D.C. 20323.!}

(¢c) Reporeing lequirement

Por participantcs trained in the Jaited States, data
shall de subaitted 2y seans of the fora AID llRl-4,
‘Participant Jata®, simultaneously w«ith enrollaent {a the
Jealtf and Accident Coverage 2rogram (see Section (d) below).
20r participants tratned ia third countries, Jrantses shall
supbeitt t0 J&T/IT only the top vhite sneet of the 2articipant
Jata fors {and Slue copies 1f subsequent changcs in the
participant’s training proqram are zade). Copies of tie
2articipant oata focra 3ay >e qbtained from the Affice of
Internacional Tratning at the address indicated ia Section (D)
abave. . -

(d) Health and Accident Coverage (HAC) ?rogram Por
Training <4ithin “he United Staces

The grantee shall enroll all partictipants tratiniag ia
she Jaited States ia AID's IAC PFroqram.

l. The IAC Proqgram enables the participanty of the
provider of zedical services, 0 submit dills for sedical coats
resulting fzom illness and accident o the IAC Claias Qfficem

vhich pays.all reasonanle and noceasary sedical charges foc
covered services not othervise covered by other iasuraace
programs (see paraqrapa $ delow), in accordance <ith the
scandard coveraqe established by AID under :he IAC Jroqram,

= 1. The grantee shall, as early as posaible and no
lacer than the initiation of travel =o the United 3tates dy each
pacticipant {inanced dy AID under =his graat, S{l1l sut form AILD
133l=4 entitled 'Participant Jata’ and 3xil it to zhe

addressees indicated on :ne Sackx of ctie forz. The grantse csa
obtain 4 supply of chese forms and inatructions foc completing
:bem from the Office of International Trataing at the addcess
indicated in section (b) above.

J. tnrollpent fees snall Se suomitted, thirey days

PLl0r o the Seginaing of each new encollaent period. The
curcent encollaent fee amount shall 5e odtained ‘rom clie
iddress indicaced in section (D) above. 2aynments vill be zade
714 check aade payadle %o A.I.D. and submitted Z0:

Ageacy for Internacional Development

Qffice of ?inancial Jevelopment .

Cantral Accouanting Jiviston-Cashier (PN/CAD)

“ashinqton, 0.C0. 2085022

. (4) The enrollment fe@ 3hall de accompanied by a
«ettar vaicn llsts the names 3f che enrollses i{dentical to =lat
on che farticipant Jata Pora), period of coverage, fee amount
paid, jranc ausper, iand tie J.3. Government appropciation
JuADEr a8 showa on he jrant.

() The enrollaent fees shall Je calculated on
the dasis of (ixed races per parcicipant per eack 10 day
period. <The enrollaent Zeea 3ay 20t Je prorated for Sractional
periods of leas =han )0 days and should cover zhe cuccsat
:faxning period Jor <hica funds ire Ioligated inder :he jraat,

ATTACHMENT F

4. <he graatee sball assure that earollment begina
lamediately upoa the participaac's deparcure for the
United States £o0r che purpose of participaciag id a tzaiaing
program financed or sponsoced by AID, aand tkat earollaeat
coatinues {a full force aand effect until the participant
teturnsto his or her couaery of origia or is Celeased from
AID's cespoasibility, vaichever occurs firsec.

3. The grantse shall provida each pacticipant vith &
copy of the 9AC drocaure, copies of which are available from
S&T/IT ai the address indicaced ia section (b) above.

§. 1If the grantee haa a 1andatory, nonwaivable health
and accident {nsutance program 2ot paccicipants, the coats of
such insurance will Se allovable under tihis grant. Any claias
eligible under such insurance ¢ill aot be payaole under AID's

HAC plan or under tbis grant. BHowever, even though the
participant is covered bDy the grantee's 2andatocy, aonvaivable
health aad accident insucance pcoqram, the parecicipane zusc be
earolled {n AID's HAC Program. Ia idditioa, a copy of the
;::g::nty iasurance policy aust be forvarded to the ZAC Claias

7. Medical costs not coversd by the grantee's lealth
aarvice program or sandacory, aonwaivable healtd and accident
::lutl:::biroq::l. o;tazn's XAC Proqgram shall aot be

iabu @ uader this grant unlesas s 1£i0 vritten approva
ftom the grant officec has been oneltn:;? vor :

¥



AID 13501 UNITED STATES INTERNATIONAL !. Cooperating Country
(10-79) DEVELOPMENT COOPERATION AGENCY Centrally Funded Pege 1 of Pages
AGENCY FOR
INTERNATIONAL DEVELOPMENT 2. PIO/T No. 538 4402 3. % Original or
Amandmant No,
PIO/T PROJECT IMPLEMENTATION 4. Prolect/Activity No, and Title
ORDER/TECHNICAL Volunteers in Technical Assistance (VITA)
SERVICES 938-0272
DISTRIBUTION ropriation Symbol 8. Allotmant Symbol snd Charge
) fﬁ 1151021, 546-38-099-00-76-31 EDAAB85-13810~DG11
7. Obligation Status 8 :’ahcéxnnn{m Completion Date
K Administrative Ressrvation O implemaenting Document
9. Authorlzed Agent 10 This PIO/T 18 In full sonformance with PRO/AG
ID/W ' Oate
11s. Type of Action and Governing AID Hendbook 110, Contract/Grant/PASA/RSSA
Reference Number (If this is an
O AID Contract 0) PASA/ASSA X0 AIO Grant O other Amendmaent)
(M8 14) (H8 12) (HB 1)
12, Estimated Financing (A detailed budget in support of column (2) Is attached as attechment no, l_,)
(1) Previous Totsl (2} Increase {3) Oecroase {4} Total to Date
A. Dollars 600,000 600,000
Maximum
AID
Financing 8. U.S.-Owned
Local Currency
13, Mission 14a, Instructions 10 Authorized Agent
Reforences

SER/CM/SOD is requested to execute a grant agreement with Volunteers in

Technical Assistance (VITA) for the period April 1,
Initial funding of $600,000 is provided for expenditures during the
Depending on availability of funds and progress in the

1988.
first 12 months.

program satisfactory to A.I.D.,
provided, up to a total of $l.

grant program are attached.

1985 through March 31,

additional increments of funding will be
8 million. A budget and description of the

14b. Address of Voucher Paying Oftice

AID/PM/PAD, Washington, D.C.

20523

18, Clesrances—| nciude typed namae, office symbol, telephone number snd datwe for oll clwmn

A. The project officer certifies that the specificstions
In the stetement of wark sre tectinically sdequate

i By £ YA

8. The statement of : in urview Date
of the inttleting mml 3. N o
FVA/PVC, 1% A. Heyman

FVA/PVG, Mary Ann Riegelman 0.1 Date 3’/2 NITS _
C'FVA/PVC Spephen Ber§e7n Oure ) %@%&?ﬁ%‘ﬁﬁf‘ o
VL y hn & PANY f~ 2 20-085 Q /(_)/

[ X /PPE N M‘:K Date - N *—:1-3

FVA ancy ay

’ o) | 3fangs Posm__ﬁl%tﬁf

18. For the coopersting country: The terms and cond itions set forth hersin Xn Aoon;:v for l'nmlom

are hersby sgreed to mssgzﬁie:g Delyll Dir r, FVA/P}E -
Signoture Date Signeture /A

Tide

Tite




