


2. Date PIO/T Received: 
.1.M/SER/CM/SD/SS I 

,B 825 Action Monitor: [ /CONTRACT/AGREEMENT 
4 	 / 2 /85DATA SHEET 	 " VJ for LB 

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS. 

3. Contract/Agreement Number: 

-- 15. Organization S4.Contractor/Recipient Name: 

Volunteers in Technical Assistance
 

6.Project Title:
 
Volunteers in TEchnical Assistance
 

18. 	 Organization Symbol:7. Project Officer's Name: 
Mary Ann RiegelmanI 	 FVA/PVC V 

9.Requisi,.oning 19. Budget EDAA-85-13810-DG11 /
 

Document ID No: Plan Code: -0­
538 4402
 

20. 	 Country or10. 	 TYPE OF ACTION: 
Region ofA. New Acquisition/Assistance 

B. Continuation of activities set Performance: w
 
forth in a contractual document
 

C.Revision of work scope/purpose 21. a. This Action Increases TEC by $_i­
of award b.Total Est. Cost of --n I ,,&.l'-	 0 

Contractual Document $ of 
vt, -"­11. 	Amount of 22. Amount of Non-this PIO/Y: 0BL U.S. $ 600,000 (increase) 

Federal Funds
12. 	 Amount Obligated/ 
Pledged to the U.S. $ )

Sibobligated/ 
Deobligated by U.S. $ (0t0 OC' t 	 Project: 

this Action: 	 23. Effective Date / 
13. Cumulative U.S. $ 	 of this Action: 

24. Estimated
Obligation: 

Completion/
14. 	 This Action / / 

Fu-nded Through: 10 /-5 / Expiration o4f/", 6 3//3 
Date:15. 	 Date Contractual 


Documents Signed \,/-1 / 5 25. Contractor
 

by AID Official: DUNS Number: iii2 iL I "IOI )'h1i 

\ 26. Consultant16. 	 Incrementally 

0J) Type Award: M )
Funded Contract: 

17. Host Country/ 	 Number of g.,27. 

Person Months:Counterpart Inst.: 	 A 
(PASA/RSSA only)(Univ. Contracts) 

28. Number of18 	Campus 
Coordinator: N ,/ 	 Persons: only 

(Univ.Contracts) ASA/RSSA only) 

sk Cr 31. Date Signd ­29. 	 Negotiator's Typed Name: 30. Neg itiatk5s1-,•-

fie' igaue 34. Date Signed:
32. Contract/Grant Officer's 33. Co r(rxantf 

(: '\/Organization Symbohl:3pf 	 / C -

PART TWO: COMPLETE EACH BLOCK FOR NEW SSISTANCE/ACQUISITION ACTIONS ONLY 

35. SELECTION PROCEDURES: 	 H.Procurement to be Per-

A. Formally/ Advertised formed by the Contractor
 
in Person
B. Negotiated Price 

I. Sole SourceCompetition, General 

Procedure J. Impairment of Foreign .L"
 

C. A&E 	 Policy Objectives 
D. Ed. Inst. and/or Int'l. . - -K 8(a) 	Selection''K.Research 0 Grant/Cooperative,[ ,:.,-AgreementE. Cllabratie
E. Collaborative 

Assistance L 	 opttv 

F. Predominant Capability. 	 Noncompetitive
N.Small Business Set AsideG. Unsolicited Proposal ." ' ' 

0. Overseas Procuring Activities 

Ain 1 l-4Q (RM83) - Pace 1 	 MICM/SD/SS (COORS) 



36. CONTRACT TYPE: 	 r''i45. LABOR SURPLUS AREA 
A. 	Fixed Price (Specify:Li) PREFERENCE: 

FFP, FPRD, FPEPA, FPI) 	 • Labor Surplus Area 
B. Cost Reimbursement A. No Preference 

(Specify: CR, CPFF, B. Tie Bid Preference 
CS, CPAF, CPIF) C. Total Set Aside 

C. IOC & Requirements Contracts, D. Not a Labor Surplus Area 
D. Other Preference Award 

37. ADVANCE: 	 46. Number of Bidders Offering 
A. No Advance 	 Items or Seivices of Foreign 
B.Advance Non-FRLCJ 	 Content: 
C. Advance FRLC 	 47. TYPE OF BUSINESS: 

38. SUBJECT TO STATUTORY REQUIREMENT: 	 A. Source: Non-U.S. and Used 
A. Act, Manufacturer* 	 Outside U.S. & PossessionsB. Walsh-HealeyWalsh-Healey Act, Regular Dealer* B. Source: Non-U.S. and 

C. Service Contract Act (U.S. ONLY Possessions (Foreign 
- Guards, Maintenance, Laborers) Purchases Used Inside U.S.) 

D. Davis-Bacon Act (Construction) 	 (if U.S. Source, complete 
E. Not subject to Walsh-Healey; C. Firm - Profit Making & PSC's 

Service Contract or Davis-Bacon C Non-Profit Organizations 
Act (Most AID Contracts) D. Private Educational 

* 	 Equipment, Supplies, Materials, and Organizations 
Commodities 

39. Country of 	 E. Hospitals
MaCnutr ify F. Research Institutions,Manufacture (Specify)- Foundations, and 

40. CURRENCY INDICATOR: 	 Laboratories 
A. U.S. DollarJ 	 G.Other 
B. Local Currency 0 	 Private Voluntary 
C. Combination Organizations
D. Unfunded H. U.S. Registered 

41. SUBC"rNTRACTS: I. 	U.S. Non-Registered
Is There a Provision &fl J. Foreign
 
for aSubcontract? 
 S State/Local Government 
(Contracts only) K. Educational Institutions 

42. TYPE SERVICE: 	 L. Hospitals 
A. Training of Participants 	 M. Research Organizations 
B. Technical Assistance to Host Country N. Other 

(Program, Project related 0. International Agricultural 
except A&E Services) Research Organizations 

C. A&E Services 	 P. Public International 
D. Construction 	 Organizations 
E. Research 	 Q. U.S. Cooperatives 
F. Technical Services to AID 48. Women Owned 

(other than training; usually Business? 

operating expense) 
 49. TYPE AWARD: 

G. Training Service for AID S Small Business 
H. Equipment, Materials, A. Not Set Aside 

Supplies, Commodities B. Partial Set Aside 
I. 	Translation Service C. Total Set Aside 

43. CONTRACT/AGREEMENT SOURCE: r D. Personal Service Contract 
A. U.S. Contractor/Grantee 	 Mr E. Individual Non-Personal 
B. Non-U.S. Contractor/Grantee Service Contract 
C. Combination of A & B F. U.S. Government 

44. TYPE OF AMERICAN OWNERSHIP: 	 G. University 
• 	Minority( H.Other Non-Profit 

A. Asian/Pacific Islander E l Organizations
B. Black American I. 	Large Businesses 
C. American Aleuts or Eskimos 
D. American Indian 50. Paying Office: 
E. Hispanic Payment will be Iii 
F. Other (Specify) 	 made by -

G. Non-Minority 

AID 1420-49 (8-83) - Page 2 	 M/CM/SD/SS (COORS) 
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON. D C 20523 

ORIGINAL
 
U3 1195
Mr. Henry R. Norman 


Executive Director
 
Volunteers in Technical Assistance
 
1815 N. Lynn Street, Suite 200
 
Arlington, VA 22209
 

Subject: PDC-0272-G-SS-5109-O0
 

Dear Mr. Norman:
 

Pursuant to the authority of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby
 
grants to Volunteers in Technical Assistance (hereinafter
 
referred to as "VITA" or "Grantee") the sum of $600,000 to
 
provide support to VITA's development program as described in
 
the Schedule of this grant and in Attachment 2 entitled
 
"Program Description".
 

This grant is effective and obligation is made as of the date
 
of this letter and shall apply to commitments made by the
 
Grantee in furtherance of program objectives for the estimated
 
period May 1, 1985 to April 30, 1986.
 

This grant is made to VITA on condition that the funds will be
 
administered in accordance with the terms and conditions set
 
forth in Attachment 1, entitled the Schedule, Attachment 2,
 
entitled "Program Description", and Attachment 3, entitled
 
"Index of Standard Provisions", wiich have been agreed to by
 
your organization.
 

Please sign and return the original and six copies of this
 
letter to acknowledge your receipt of this grant.
 

Sincerely, 

]an M. Hacken
 
ant Officer
 

Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Index of Standard Provisions
 



PDC-0272-G-SS"5109-00 

Acknowledged: 

Volunte s Tal Assistance 

By:__;1.4 

Typed Name: Larry Williams 

Title: Deputy Director 

Date: September 25, 1985 

Fiscal Data 

PIO/T No: 5384402 
Appropriation Symbol: 72-1151021.6 
Allotment Symbol: 546-38-099-00-76-51 
Budget Plan Code: EDAA85 13810 DGll 
Project No.: 938-0272 
Obligated Amount: $600,000 
Cumulative Obligation: $600,000 
DUNS No.: 07 264 0840 
Project Office: FVA/PVC 
Project Officer: Mary Ann Riegelman 

FUNDS AVAI1."Lr 

Prcram A.c,.iv. f 
OFFICE OF, FINAICIAL MA4AGE'ENT 



Schedule
 

A. Purpose of Grant
 

The purpose of this grant is to provide support to the
 
grantee's development program as described in Attachment 2
 
to this grant, entitled "Program Description".
 

B. Period of Grant
 

1. The effective date of this grant is the date of the
 
cover letter. The estimated expiration date of this grant
 
is April 30, 1988.
 

2. Funds obligated hereunder represent the level of
 
support for the estimated period May 1, 1985 to April 30,
 
1986.
 

C. Amount of Grant and Payment
 

1. 	 The total estimated amount of this agreement for the
 
period shown in B.1., above, is $1,800,000.
 

2. 	 AID hereby obligates the amount of $600,000 for
 
program expenditures during the period set forth in
 
B.2., above, and as shown in the Financial Plan below.
 

3. 	 Additional funds up to the total amount of the
 
agreement shown in C.1. above, may be obligated by AID
 
subject to the availability of funds, and to the
 
requi"rements of the agreement entitled "Revision of
 
Financial Plans".
 

4. 	 Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision No. 7A entitled "Payment-Letter of Credit
 
Advance".
 

5. 	 Documentation required by the payment provision noted
 
above shall be submitted to:
 

Agency for International Development
 
M/FM/PAFD
 
Room 	623, SA-12
 
Washington, D.C. 20523
 

D. Financial Plan
 

The following is the financial plan for this grant,
 
including local cost financing items, if authorized.
 



Revisions to this plan shall be made in accordance with the
 
Standard Provision of this grant entitled "Revision of
 
Financial Plans".
 

Cost Element 
05/01/85 
04/30/86 

- 05/01/86 
04/30/88 

-
Total 

Information Services $ 201,808 $ 434,403 $ 636,211 
Training 273,175 712,113 985,288 
Commercial Activities 138,745 310,966 449,711 
Program Support 56,681 122,180 178,861 
Communications 335,755 744,864 1,080,619 
Total Direct Costs 1,006,164 2,324,526 3,330,690 

Overhead / 2049049 487,650 691,699 
TOTAL $1,210,213 $2,812,176 $4,022,389 

A.I.D. $600,000 $1,200,000 $1,800,000
 
Grantee $610,213 $1,612,176 $2,222,389
 

See Section F.2. concerning special provisions on Grantee's
 

cost 	sharing.
 

E. Reporting and Evaluation
 

1. Final Report
 

An annual and a final report in five copies will be
 
submitted to the AID Project Officer describing project
 
officer and VITA's contributions to the project.
 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the goals

established for the period;
 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when
 
appropriate, analysis and explanations of cost
 
overruns, or unusually high expenses financial status,
 
showing actual expenses.
 

d. 	 Other current A.I.D. grants to VITA, such as OPGs,
 
will be noted in the report with an explanation of any
 
relationship of such grants to this grant supported
 
program.
 

One copy of the final report shall be submitted to the
 
Grant Officer whose address appears on the grant cover
 
letter.
 



2. 	Prior to the required final performance reporting date,
 
events may occur that have significant impact upon the
 
project. In such instances, the Grantee shall inform the
 
Grant Officer as soon as the following types of conditions
 
become known:
 

a. 	 Problems, delays or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
activities by 	the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance
 
needed to resolve the situation.
 

b. 	 Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more
 
work activities to be performed than originally
 
projected.
 

3. 	Self-evaluation will be conducted by VITA in accordance
 
with their normal evaluation program. The grant supported
 
program will be subject to evaluation by A.I.D. at least
 
once during the period of the grant.
 

F. 	Special Provisions
 

1. Cost Sharing: Cash resources towards VITA's match in
 
this grant program are as follows:
 

Year 	1 Year 2 Year 3
 

$380,000 $405,000 $481,000
 

2. Standard provisions 5A, 7B, 7C, lOA, 13B and 13C are
 
deleted as inapplicable.
 

3. Alterations in grant dated November 1984 are applicable
 
to this grant.
 

G. 	Overhead Rate
 

Pursuant to the Standard Provision of this grant entitled
 
"Negotiated Overhead Rates - Nonprofit Organizations Other
 
Than Educational Institutions" the following overhead rate
 
is established:
 

Rate 	 Base Period
 

Overhead 30% 	 Total Direct Costs but excluding 05/01/85
 
awards and subgrants, publications, until amended
 
servicing, buliuiiny custs, prujecL
 
vehicles, prototype construction
 
costs, and furniture and fixtures.
 



,. Authorized Geographic Code
 

The authorized geographic code for procurement of goods and
 
services under this grant is "000", United States.
 

. Closeout Procedures
 

This section prescribes uniform closeout procedures for
 
this grant.
 

1. The following definitions shall apply for the purpose
 
of this section:
 

a. 	Closeout. The closeout of a grant or agreement is the
 
process by which AID determines that all applicable
 
administrative actions and all required work of the
 
grant or agreement have been completed by the
 
recipient and AID.
 

b. 	Date of Completion. The date of completion is the
 
date on which all work under grants and agreements is
 
completed or the date on the award document, or any
 
supplement or amendment thereto, on which AID
 
sponsorship ends.
 

c. 	Disallowed Costs. Disallowed costs are those charges
 
to a grant or agreement that AID or its representative
 
determines to be unallowable in accordance with the
 
applicable Federal cost principles or other conditions
 
contained in the grant or agreement.
 

2. 	AID closeout procedures include the following
 
requirements:
 

a. 	Upon request, AID sha±l make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
grant or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced
 
or paid and that is not authorized to be retained by
 
the recipient for use in other grants or agreements.
 

c4 	 AID shall obtain from the recipient within 90 calendar
 
days after the agreement all financial, performance,
 
and other reports required as a condition of the grant
 
or agreement. AID may grant extensions when requested
 
by the recipient.
 



d. 	The recipient shall account for any property acquired
 
with AID funds or received from the Government in
 
accordance with Attachment N of OMB Circular A-110
 
entitled "Property Managment Standards".
 

e. 	In the event a final audit has not been performed
 
prior to the closeout of the grant or agreement, AID
 
shall retain the right to recover an appropriate
 
amount after fully considering the recommendations on
 
questioned costs resulting from the final audit.
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Attachment 2
 
PROGRAM DESCRIPTION
 

Purpose: To strengthen VITA's appropriate technology
 
information collection/dissemination system and related
 
components of its headquarters operation as described in
 
greater detail in VITA's proposal dated March 13, 1985.
 

Specific Objectives:
 

1. Preparation of additional technical papers synthesizing the
 
information in selected technical areas identified as being of
 
particular interest to Third World requestors.
 

2. Expansion of the appropriate technology collection;
 
microfilming of documents; and computerization of bibligraphic
 
data.
 

3. Transfer to LDC information centers of microfilmed
 
documentation and computer software with bibliographic data
 
bases.
 

4. Formal training in information management for professionals
 
working in information centers in developing countries, as part
 
of VITA's semi-annual Information Resource Development Training
 
Programs.
 

5. Fostering development of a global network of LDC
 
information centers to exchange, ultimately via satellite,
 
information and experience.
 

6. Distribution of technical information on commercially
 
viable technologies and follow-up technical assistance to help
 
assure establishment of small enterprises and generation of
 
jobs and income.
 

Implementation Plan:
 

VITA will follow a multifaceted strategy to achieve program
 
objectives. It will combine services VITA has provided for a
 
quarter century with new techniques and technologies that
 
improve quality, reduce cost, and speed up communications. It
 
brings together American and developing country private
 
voluntary organizations, multinational corporations, and
 
governments in a partnership to benefit everyone.
 

More than 500 VITA volunteers are drafting 120 state-of-the-art
 
technical papers which will replace the extensive documentation
 
that heretofore was xeroxed and mailed out to first-time
 
requestors. Follow-up inquiries still will be responded to if
 
information additional to that provided in the technical papers
 
is required.
 



Information personnel from LDCs will be identified and trained
 
in establishment, management and operation of specialized

documentation centers and libraries. 
 Trainees will develop

skills in information storage and retrieval, including document
 
acquisition, classification, cataloging and abstracting. 
 They

also will receive computer training for management of
 
information systems and services.
 

Through private fundraising efforts, VITA and the Radio Amateur
 
Satellite Corporation (AMSAT) will co-finance the 1986 launch
 
of PACSAT, a low-earth orbit communications satellite. The
 
PACSAT system, which will use microcomputers on board the
 
satellite and on 
the ground, will enable quick and inexpensive

transmission of technical documents to, 
from and within LDCs.
 
Some 85 institutions around the world have expressed interest
 
in joining the PACSAT network, and it has been endorsed by 
a
 
wide variety of organizations, including the Pan African
 
Information Service, lektronix, Inc., 
the Margaret and Herbert

Hoover, Jr. Foundation, and the Voice of America. 
 AID funds
 
will not support engineering, development and launch costs of
 
the PACSAT program.
 

Through its information service and its many field-level
 
projects, VITA has developed extensive contacts with small
 
business people and entrepreneurs in LDCs. VITA will assist
 
entrepreneurs in commercial use 
and licensing of technologies,

and in brokering joint ventures with U.S. businesses for
 
technology production. Ultimately, this function is expected
 
to become self-supporting through fees-for-service.
 

Implementation Schedule
 

Inquiry Service/Documentation Center. 
 These components will
 
function as described above, handling requests and
 
documentation at the following anticipated levels:
 

Number of Inquiries Expected
 

Year 1 - 3,200
 
Year 2 - 4,000
 
Year 3 - 4,500
 

Number of New Documents Acquired
 

Year 1 - 3,000
 
Year 2 - 4,000
 
Year 3 - 4,500
 

Training Programs. Immediately after approval of the program,
 
a senior VITA person will visit East Africa and another will
 
visit French-speaking West Africa. 
 They will discuss the
 



purpose and goals of the program with government officials,
 
donor agencies, and, wherever possible, people in the private
 
seccor. Based on these conversations a determination can be
 
made of a site--possibly Zimbabwe or Zambia for southern
 
Africa, Nairobi for East Africa, and perhaps Dakar or Abidjan
 
for West Africa. The potential number of trainees will also be
 
explored to determine if demand exists for more than one cycle
 
of courses.
 

In the fourth month a second trip will be taken to the sites
 
selected to arrange the logistics. The training programs will
 
take place in the eighth to tenth month of the first year.
 
Five turnkey information centers will be established.
 

In the second and third year, six programs will be given.
 
Roughly the same procedure will be followed with modifications
 
based on experience. At least one, and most likely two
 
programs, will be given in Asia and Latin America and perhaps
 
one in North Africa. In each year, ten turnkey information
 
center packages will be distributed with financial support from
 
sources other than the program. First priority in distributing
 
these packages will be on a regional basis and second
 
preference will be given to the more advanced national centers.
 

Technical Papers. it is anticipated that most of the first 100
 
technical papers will be completed by the time the new program
 
starts. A new set of papers on industrial technologies will be
 
started. Their schedule of completion will be:
 

Year 1 - 30 new technical papers 
Year 2 - 40 new technical papers 
Year 3 - 40 new technical papers 

PACSAT. Engineering, development, and launch costs of the
 
satellite will be supported independently of the program;
 
development of the network and processing of satellite-relayed
 
requests will be program expenses.
 

Business Development. VITA's increased emphasis on encouraging
 
Third World businesses to use technology is expected to show
 
good results very quickly. Part of this is simply keeping
 
better records on what has been happening right along but the
 
focus on the commercial use of technologies, licensing, and
 
brokering of joint ventures will generate more businesses and
 
more jobs in the future.
 

In each of the three years of the program it is anticipated
 
that 50 new small businesses will be created as a result of
 
interaction with VITA; an equal number of new products
 
manufactured by existing businesses; six joint venture
 
arrangements made between American companies and developing
 
country entrepreneurs or companies.
 



The information requirements to initiate small industries will
 
be handled under this grant in the same way as other
 
Washington-based information responses. Subsequent technical
 
assistance to small businesses will not be covered by this
 
grant.
 

Volunteer Recruitment. A major recruiting effort will be
 
mounted aimed at those professions VITA determines will be most
 
in demand by developing countries in the future. It is
 
expected that VITA's volunteer skills bank will increase by at
 
least 1,000 volunteers in each of the three years of the
 
program.
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U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	Accounting, Audit and Records 
3. 	Refunds 
4. 	 Nondiscrimination in Federally Assisted 

Programs 
5A. Negotiated Overhead Rates-

Predetermined 
5B. 	 Negotiated Overhead Rates-Nonprofit 

Organizations Other Than Educational In- 
stitutions 

6. 	 Revision of Financial Plans.20Paet 

13C. 	 Title to and Care of Property (Cooperating 
Country Title) 

14. 	 Conversion of United States Dollars to
 
Local Currency
 

15. 	 Termination 
16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion-Related
 

Activities
 
18. 	 Voluntary Participation Requirements For 

Sterillzation Programs 
19. 	 Publications 
20. 	 Patents 

7. 	 Payeviint-e ofPla21. Creditial Regulations Governing Employees Outside7A. 	 Payment-Federal Reserve Letter of CreditThUntdSae 

(FRLC) Advance 

7B. Payment-Periodic Advances 

7C. Payment-Reimbursement 


8. 	Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procurement of Goods and Services Under 
S250,000. 

10B. 	 Procurement of Goods and Services Over 
"$250,000 

II. Local Cost Financing With U.S. Dollars 

12.. Government Furnished Excess Personal 


Property 
13A. Title to and Use of Property (Grantee Title) 
13B. Title to and Care of Property (U.S. 

Government Title) 

2The United States 
22. 	 Subordinate Agreements 
23. 	 Salaries 
24. 	 Ineligible Countries 
25. 	 Disputes 
26. 	 Participant Training 
27. 	 Health and Accident Coverage for AID 

Participant Trainees 
28. 	 Use of Pouch Facilities 
29. 	 U.S. Officials Not To Benefit 
30. 	 Covenant Against Contirt'ent Fees 
31. 	 Nonliability 
32. 	 Amendment 
33. 	 The Grant 
34. 	 Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property isvested in one entity; however, if title
 
isto be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND 
CONTRIBUTIONS (NONPROFIT 
ORGANIZATIONS-OTHER THAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit 
organizations other than educational institutions) 

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant 
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1) this grant, (2) any negotiated 
advance understanding on particular cost items, and 

AID 	1420-52 (2-82) 1 

(3)cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant 
(hereinafter referred to as "applicable cost 

principle,."). 
(b) If Grantee contributions in the form of cost 

sharing/matching are required under this grant, the 
allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 

1<
 



(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision -are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for 
purposes of the grant. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit, 

the Grantee shall comply with tbtr requirements set 
forth in paragraphs 11, 1J, I1L, and IM of Handbook 
ft idiscrimination 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 

duly authorized representatives (see paragraph 116 of 
Chaper ofHandook13)resrve he igh toChapter 1 of Handbook 13) reserve the right to 

conduct an audit of the Grantee's books and records 

tID'determ in whe rdance the e enddrane s 
AID's funds in accordance with the terms and 

conditions of this grant. The Grantee agrees to make 

available any further information requested by AID 

with respect to any questions arising as a result of the 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 

of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
frcm AID in accordance with: 

(1) Title VI of the Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 

receiving Federal financial assistance. 
as(3) The Age Discrimination Act of 1975,

amended (Pub. L. 95-478), which prohibitsamne (Pb L.9-7)whc priit 
based on age in the delivery of services 

and benefits supported with Federal funds. 
(4)(20Title IX of1681,the Educationseq.) Amendmentsprohibitsof1972 U.S.C. et which 

dc i o on the basis ofsex ica pro­
discrimination on the basis of sex in education pro­

grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu­

tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 

forth in Chapter II of Title 22 of the Code of Federal 

Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 

equivalent to the amount of interest accrued.onapetrmedvrhdrtebs)

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at thetime of expiration or termination of the Grant shall 
be funeditoAD 
be refunded to AID. 

(c) If, aeach 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have beenexpended for purposes not in accordance with the 
expnders orhisrnte Gnotee acor w d h 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY 
4.NODIS CRINATION INrates 
Al SISTED PROGRAMS 

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 
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(a) Notwithstanding the provision of this grant en­
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob­
tamed by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in
 
the Schedule of this grant.
 
the Sheul e grant.
of thi (b) The Grantee, except for educational institu­
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 

of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
granto he cogizt a the AID Incopies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
based on the Grantee's actual cost experience 

during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 

2 



undertaken as promptly as p: acticable after receipt 
of the Grantee's proposal, 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1)the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 


(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed ,either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates; 
however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup­
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under­
taken as promptly as practicable after reccipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non­
profit Organizations) as in effect on the date of this 
grant.
 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by, mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi­
sion of this Grant, entitled "Disputes," and shall be
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap­
proved during the application and/or award process. 

(b) The Grantee shall immediately request at­
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 

$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 

direct costs or vice versa, 
5. The Grantee plans to transfer funds budgeted 

for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-

cial Plan. 
7. The Grantee intends to subcontract or 

subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 

were not included in the approved Financial Plan. 
(c) When requesting approval for budget revi-

sions, the Grantee shall use the budget forms that 

were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 

receipt of the request for budget revisions, the Grant 

Officer shall review the request and notify the 

Grantee whether the budget revisions have been ap-

proved. If the revisions are still under consideration 
at the end of 30 calendar days, tile Grant Officer 
shall inform the Grantee in writing of the date when 

the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 

all such requests prior to communication with the 

Grantee. 
(e) If the requested budget revision requires the 

obligation of additional funding, and, if after 

notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

Grantee, terminate this grant pursuant to the Stan-

dard Provision of this grant, entitled "Termina-

tion." 
(f) Except as required by other provisions of this 

grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 

obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 

grant, and the Grantee shall not be obligated to con-

tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LEITER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 

the Grantee's cost-reimbursement contracts and 

assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 

the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 

transfer of funds and the disbursement thereof, (iv) 

the Grantee's financial managem,'nt system meets the 

standard for fund control and accountability re­

quired under the standard provision of this grant, en­

titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 

grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 

Credit (hereinafter referred to as "FRLC") in the 

amount of funding obligated by this biant, against 

which the Grantee may draw cash only for im­

mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 

subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 

Grantee only as needed for disbursement. The finan­

cial management system of the Grantee shall provide 
for effective control over and accountability for 

Federal funds as stated in paragraph IL of Hand­

book 13. 
(b) FRLC Operational Requirements 

(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 

5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 

payment vouchers to the applicable Federal Reserve 

Bank or branch. The Grantee shall select a commer­

cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 

will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify. individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 1194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF- 1193. No 
payment vouchers shall be presented to the commer- 
cial bank before the FRLC is opened. The SF- 1193 
indicates the effective date the FR7.C is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reservi Bank or branch. The commercial bank may 
at this time credit the account of the G'antee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Staus Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informa­
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $I 
million per year shall submit SF-272 on a rionthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­
tion of SF-272 all cash advances. Those cash ad­
vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

7. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad­
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan­
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse­
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the
Grantee. 


Grantee 

(b) Grantees shall submit requests for advances at 

least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, tothe address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days follow ing the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $I 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall renort in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 

subrecipients or the Grantee's overseas field 

organizations and shall provide short narrative ex-

planations of actions taken by the grantee to reduce 

the excess balances. 


(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If.at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Gran'ee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe­
tion, or to grants where Grantees do not meet the 
condition for either an FRLC or periodic advance 
payment)(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grant.

(b) A "Financial Status Report," SF-269, shallbe submitted quarterly no later than 30 days after theend of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 

within 90 days after the conclusion of the grant.
(c) Both reports will be prepared on a cash basis,however if the Grantee's accounting records are not 

normally kept on a cash basis, the Grantee shall not 
no r ed t on ts a ccounthe gGrante m to mot 
be required to convert its accounting system to meetthis requirement. 

8 TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in­
ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the .United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser­
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 



The terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation, 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignmcnt exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other thai U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col­
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

AID 1420-52 (2-82) 7
 



(ii)The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex­
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include bcean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 

grantdoesnotexceed $250,000) 
(a) Ineligible GoodsandServices 

Under no circumstances shall the Grantee pro­
cure any of the following under this grant: 

(1) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1)agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order ofPreference 
All goods (e.g., equipment, materials, and sup­

plies) and services, the costs of which are to be reim­
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID C-,graphic Code 935) in accordance with 
the following ordLr of preference: 

(1) the United States (AID Geographic Code 
000), 
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(2) "Selected Free World" countries (AID (g) IneligibleSuppliers 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application of Orderof Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee's ProcurementSystem 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Cosing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

Funds provided under this grant shall not be 
used to procure any commodity or commodity­
related services furnished by any supplier whose 
name aopearr ,on the List of ineligible Suppliers 
under AID Reguiation 3, "Suppliers of Corn­
modities ard Commodity-Relatei 3ctvices 1teligible 
or AID Financing" (22 CFR 29). The Grantee 

agrees to review ,aid list prior to undertaking any 
procurement the cosi of which is to be reimbursable 
under this grant. AID wi!! provide the Grantee witi. 
ihis list. 

(h) Oceanand,. ir Transportation 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements" relating to 
transportation of commodities by air, see the Stan­
dard Provision -ntit!cd "-rave' t'nd Trarsporta­
tion." 

lOB. PROCUREMENT OF GOODS AND 
SERVICES OVER 5250,000 

(This provision is aoplicatlc when the total pro­
curement element, i.e., the sum of all purchase 
orders and contracts f'r goods and iervices, of this 
grant will be greater than 5250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap­
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with Ur.:ed S ares dollars shall ce pro­
cured in and sh~pced frcm the United States (Code 
000) and from any otier .ountries within the 
authorized geographic code specified in the Scheaule 
of this grant. 

(b) Procurementof goods. Tn order to be eligible 
under this grant. goods purchased under this grant 
must be of e:ieib!e iource and ar'g:n, and mst 
satisfy AID's componentry requirements set forth 
below. 'n addition. :-e supolier ot commoditnes must 
meet the nat~onaity requirements specified ;n 
paragranh (d)(.)ofh*hi provision. 

(i) Source. Source means :he country from 
which a commodity s shipped rc the Coooerat:n'3 
Country or the Cooterating Country !tself 'f re 
commodity ;s located therecr at the :ime of ourchase. 
However, where a zimmcdity - hiped from a free 

oon or .onced 'vare*-,use 'n the :orm n 'vnic:' 
received there:n, olirc! means "he zountry :rem 
which the cormo.. was ,nimped to the free por or 
bonded warehoose. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in uniimited amounts regardless of the 
geographic code authorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibilityof commodity-relatedservices 
(1) Incidentalservices. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installatibn or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(2) Ocean andairtransportation 
(i) Except as otherwise approved in writing by 

the Grant Officet, AID will finance oniy those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Code 000 is authorized ror 
procurement of goods or services; 

(B) Incurred on 'eosels under U.S. 
Cooperating Country, o; other countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of good; o­
services; or 

(C) Incarred on vessels under flag reoisir. 
of any free world country, if the costs ar" par! oithe 
total cost on a through bill of lading pad to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragra,:is (c.)i2li),,) and (P), 
above. 

(ii) Any ocei. o: ai; c..It. .'ering iull ­
part cargo, for the transportation &" godr tur­
chased under this grant must be approved by the A. I.) 
Transportation Support Divisioi,. Office of Con)­
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. fla,. vessels Ras 
been authorized, the following requirements still ap­
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of­
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter­
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 

AID 1420-52 (2-82) 10
 



Cargo Preference Control Center, Connnerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci­
pient country discriminates by statute, decree, rule, 

or practice with respect to AID-financed procure-

ment against any marine insurance company

authorized to do business in any State of the United 

States, then any AID-financed commodity shipped to 

that country shall be insured against marine risk and 

the insurance shall be placed in the United States with 

a company or companies authorized to do a marine 

insurance business in any State of the United States. 


(d)*Nationality.Except as specified in paragraph 
(c) above, in order to be eligible for AID financing

under this grant, contractors, subcontractors, or sup-

pliers must fit one of the following categories: 


(1) Suppliers of commodites. A supplier pro-

viding goods must fit one of the following categories

for the costs of such goods to be eligible for AID 

financing under this grant: 


(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Coae, 26 U.S.C. 957; or 

(i) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 
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categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal
services contractors): 

(i) An individual who is a citizen of and
whose principal place of business is a country in­
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi­
dence in the Unitea States whose principal place of 
business is in the United States; or 

(ii) A corporation cr partnership that is inecr­
porated or legally organized under the laws of a 
country or area inciuded in the authorized 
geographic code. has its principal place of business in 
a country or area included in Lhe authorized 
geographic code, and meets :he criteria set' forth in 
either subparagraph (A) or (I. below: 

(A) The -orpora:.-rn or partnership is more 
than 500o beneficially ownea by individuals who are 
citizens of a country or area inciuded in the authl­
rized geographic code. In :he case of corporations,
"more than 50% beneficially owned" means that 
more than 500 of each class of s't-ck is owned by
such individuals; :n !.he case of partnerships, "more 
than 50071 beneficiall-! owned" means that more than 
5007 of each cate2ory or .na:tnershb!p interest (e.g.,
general, limited) :s owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by
individuals in controlling.) 

(B) The corporation or oartnership: 

(1) has been incorporated or !egally
organized in the United States for more than three 
years prior to the issuance -date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative ana technical, professional or 
construction services under a contract or contracts 
for services; and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragranh, and 

(3) emoloys United States ciizens in 
more than half Its permanent .iimepositions in 
:he United States. and 

(4) has the exist.ng capability in the 
United States to perform the cortract; or 

(iii) A joint venture or unincoroorated 
association consistzng entireiy of individuals, cor­
oorations, or partnerships w.hich fit categories 
d)(2)(i) and (d)(2)( i) above. _Hcwever, joint ventures 

with firms wholiy or partial!y )wned by :he host 
government are :ne!ieble. 

http:exist.ng


(iv) A duly authorized officer of the firm 
shall certify that te participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings ar. materiai to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption, 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(1) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ- 
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determiies that the Granuee ta- prcured 
any of the ineiigiAe good; and service-- specihted 
atove under th:s -ar-t, and has rcceevc,, rimburse­
ment for such purpc..e, the Grantce agrees to refur.d 
to AID t.he entire amount of tme reimbursement. 

(h) Restricted goods. The Grentee sliai not pro­
cure any of thu fo!lowin-c ,,oe w:rviceo- w:hout 
the prior writtzr: autlorization of znre Grant C"ficer: 

(1) agricultiki.1 cominediues, 
(2) motor vc!_hcies, 
(3) pharmaceutict!s, 
(4) pesticides, 
(5) rubbe' Lorpotunding chemicals and 

plasticizers. 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizc:. 

If AID dtermiines that the Grantee has procured 
any of the restricO goods -pe-ified above under th; 
grant, without :he prior wrtten authorization of ihe 
Grant Officer, anc, na ieceived reimrur.,emenf f: 
such purpoee. thc CGrantec agrees te refund to A.1-1 
the entire amouit of th. reimbu, sement. 

(i) Printed o a:'dio--.'tat teacring ' atertals li 
the effectivt usf of printed or audio-, .ua! :cavhing 
materials depends upon their being !n the tocal 
language and if such rnaterials are intended for 
technical assistance projects or activities firanced by 
AID in whole or in part and if other tunds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(I) Code 000, United States, 
(2) the Cooperating Country. 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup­
pliers under AID Regulation 8, "Suppliers of Com­
modities and Commodity-Related Service., Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure­
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph I U of AID 
Handbook 13, "Grants". 
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11. LOCAL COST FINANCING WITH 

U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under localcost financing is subject to the following restrictions: 
(1) Ineligiblegoodsandservices 

(1) neliiblegoodandservcesare
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities,(iv) abortion equipment and services, 
(iv) abourtigosan -g equipmentad svisiong , 

(4) Natlonality 

(i) Citizens or firms of any country not in­
cluded in AID Geographic Cede 93.5 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of wnich will be reim­
bursed under this grant. 

(ii) Local cost financing is me use of ap­
propriated U.S. dollars to obtain local currency forthe payment for goods and services purchased in the 

Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country. in addi­
tion to the United Stares and any other country in­cluded in the authorized geographic code for :he pro­

ject, an eligible source or the purcnase of goods or 
services in the Cooperating Country. Goods or ser­
vices purchased under local cost financing'*must be
located in the Cooperating Colintry at "tietime theypurchased; they annot be imnported specihicalVyarpucse;ty noteimoedpefclyfor the project being impiementea b:' this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationalityeligibility tests prescribed :n paragraph t )of the pro­

of this grant entitled "Procurement of Goods 
(v) luxury goods an gambling equipment, or3250w)." 	 When local cost fanc­
(vi) weather modification equipment. and se en o e , he oa t Coun -

If AID determines that the Grantee has procured 
any'oi the ineligible goods and services specified 
above under this grant, and has received reimburse- 
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement, 

(2) 	 Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of tile restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
.he entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 
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ng has been authorized, :he Cooneratig Country is 
deemed to be included in the "authorzed geographic 
code" for purposes or determining nationality 
eligibility pursuant to paragraph (d)of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) General prf.,ctles. Under local cost financing, 
the Grantee shall :ollow sound procurement policies, 
utilizing competition to the maximum practical ex­
tent, obtaining the '.owest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurement of/goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Gouds which have been 
mined, grown, or produced in the Cooperat:ng 
Country through manufacture. processing, or 
assembly are eligible for local ccst financng under 
this grant. Goods proauced with !mported corn­
ponents must result in a commercially recognized 
new commodity that issubstantially different in oasic 
characteristics or in purpose or utility from its corn­
ponents in order to quaiify as indigenous; such goods 
may not ccntain -omponents from any nenfree 
world country. 

(2) Imported shelf :terns. irmnorted shelf :tems 
are goods tnat are iormally imported and kept in 

1, 



stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they havc 
their source in the Cooperating Country and their 
origin in a countr included in AID Geographic Code 
941. 

(ii) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g.. 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may riot ex­
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases 
exceed S250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250,000." 


12. GOVERNMENT FURNISHED EXCESSPERSONAL PROPERTY 

(This provision applies when personal property is 

furnished under the grant) 


The policies and procedures of Handbook 16, 

"Excess Property," and the appropriate provisions

of 41 CFR 101-43 apply to the Government furnished 

excess property under this grant. 


13A. TITLE TO AND USE OF PROPERTY
(GRANTEETITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract, 

(b)The Grantee -gree. to use an.' tnai;taz,_ t 
property for the r 'rpnc- of the grant in accorcance 
with tne requirem--r of paragrar'." ' T o. Chapter . 
Handbook 13. 

(c) Witl' re:.pczr to nonexcwnd.llc prop.-,.y nv­
ing an accuisto.-, cc-t of o.(ru: r,,re, "l1e to 
whi.rh ve.,'s.in the Gr-ntee. the ,i.inte r":reet: 

(1)To repo, ,c-i utern,, tc , Officer'he rant 
from time to time as they are acquirco ,:,d to mair 
tain a control oystein whin wI! nermit the,- read 
identification and location. 

12) T._ trart .:fr :,tie to an' ,.ucL .ters to the 
Government in ac',rdarc .,A,;:'-,i reouc"'I w,-_.;e, 
therefore issued oy :hiGranz 0:,icer a.a'y time 
prior to final payment under this grant. 

13B. TITLE TO AND CAKE )F PROPERTY 
(U.S. GOVERNIVFy'T T!TLE, 

This provision is appicabie, w ien .ir to p-opr:: 
is vested in the U.S. Gvernme-)
ment under thtt vznt, whcther furnished by the 

ment r acw rn bythe urnished b to 
Governmen or acquired by licGrantee, ssubject to 
this provision :nd is hzreinafter colic x,'. eiy rcferred 
to as "Government property." Tit)e to Government 
property shall not te atoewned by the mccrporaton or
 
attachment thereo; to ansropert, not owned by the
 
Government, nor Shall such Government property,
 
or any part thereof, bc or become a fixture or lose its
 
identity as personalty by reason of affixation to any
 

realty.
(b) Use of Government Propertyv
Government property shall, unless otherwise
 

provided herein ot approved by the Grant Officer, be
 
used only for the performance of this grant.
 

(c) Control, Maintenance and Repair of Govern.
 
meni Property
 

The Grantee shall maintain and administer in ac­
cordance with sound business practice a program for
 
the maintenance, repair, protection, 
 and preserva­
tion of Government property so as to assure its full
availability and usefulness for the performance of 

this grant. The Grantee shall take all reasonable stepsto comply with all appropriate directions or instruc­
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
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Federal department or agency pursuant to Attach. 
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant
by a serially controlled identification number and bydescription of item. Each item must be cealmarked "Property of U.S. Government be learly

marked"Properi of .S. Govemeofpropmanagers,
(B) The price of each item of property ac-

quired or furnished under the grant, 
(C) 	The location of each item of property ac-quired or furnished under the grant. 

qurd)Ar
(D) 	A ofder ran.the usbecmpanyfred record of any usable components 

which are permanently removed from items ofGovernment property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant, 

(F) Date of order and receipt of any item ac­
quired or furnished under the grant. 


The official property control records shall 

be kept in such condition that at any stage of comple-

tion of the work under this grant, the status of prop-

erty ccquired or furnished under this grant may be 

readily ascertained. A report of current status of all 

items of property acquired or furnished under the 

grant shall be submitted yearly concurrently with the 

annual report. 


(2) 	MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 

practice and the terms of the Grant: 


(i) disclosure of need for and the performance

of preventive maintenance, 


(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance- Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects* and to detect and correct minor defects 
before they result in serious consequences, 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to di:close the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 
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A report of status of maintenance of 
Government property shall be submitted annually
concurrently with the annual report. 

(d) 	Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the (jrantee's 

directors or officers, or on the part of any of its
superintendents, or other equivalentrepresentatives, who have supervision or direction of 

all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operationl 	rsbtnilyalofteGatesoeainaat 

one plant, laboratory, or separatewhich this grant is being performed. location in 
whic thi ran ts rete Which resultsein peffrom a failure on the part of(ii) 
the Grantee, due to the willful misconduct or lack ofgood faith on the 	part of any of its directors, of­ficers, or other representatives mentioned in (i) 
above, 

(A) to mantaisn and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propria e written directions of the Grant Officer 
under (c)above: 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of
 
this grant, but only to the extent of the insurance so
 
required to be procured and maintained, or to the ex­
tent of insurance actually procured and maintained,
 
whichever is greater; or
 

(v) Which results from a risk which is in fact
 
covered by insurance or for which the Grantee is
 
otherwise reimbursed, but only to the extent of such
 
insurance or reimbursement;
 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to 	the extent that the Government 
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may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-ment property;
(ii) The time and origin of the loss, destruc-
(iion,T tmageangrant, 


ion,
or damage; 
(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, covering any part 

of or interest in such commingled property.The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
ther actate Geramnt roff eertyret s 

(4) In the event the Grantee is indemnified, 
()eImbured,e tothrwie compnate is indmnicustody and control of Grantee until the owner of ti­reimbursed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renoate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the workcovered by the grant, or shall otherwise reimburse the 
Governmntired by the GrantorshaOfice theeraeGovernment, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-

ment's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re-Oficr, sall 
quest of the Grant Officer, shall, at the Govern-
ments expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

ques oftheGrat attheGovrn-

(e) .Access 
The Government, and any persons designated by 

it, shall at all reasonable times have access to theprem~eswherinovermen isny proert
located, forwheurpose ofainspe Govern-e 
ment property. 

(f) Final Accounting and Disposition of Govern-
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed )y the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theretofore delivered to 
the Government, aad shall prepare, deliver, or make 
such other disposal of the Government property as 
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may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro­
vision shall be in writing. 

13C. TITLETO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private afency as the cooperating government maydesignate)dsgae 

(a) Except as modified by the Schedule of this
title to all equipment, materials and supplies,

the cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 

tle directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. All 
pe om ance with ies tain edperformance guarantees and warranties obtained 

from suppliers shall be taken in the name of the titleonr 
owner.

(b) The Grantee shall prepare and establish a pro­gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph ITof Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 

schedule covering all items of equipment, materials 
and supplies under his/her Lustody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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,shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be teaminated for 

cause at any time, in whole or in part, by the Grant 
Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to tie Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grrnt. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any spect of family planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 

methods of family planning inconsistent with such 

individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac­

tivities in a manner which safeguards the rights, 

health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements
hereunder. 

17. PROHIBITION ON ABORTION-RELATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 

following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­
voluntary sterilization as a method of family plan­
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consen~t 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi­
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 

that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 

operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification ai I by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum­
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21, REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na­

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
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'foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned,, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap 
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

%e)In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
don w.ith regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter­
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the UnitedStats, r asapprprite.(b)f oigin pont
States, or point of origin, as appropriate. 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other organizations, firms 
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re­
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usuat policy and 
practice and the applicable cost principles. To the ex­

te an the a p l cos prcie Tonttent that the Grantee's policy 'rod practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24 INELIGIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of­
ficer, no AID funds will be expended for costs incur­
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 

thereo h te.Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
of the decision of the Grant Officer, the Grantee ap­
peals the decision to the Administrator, AID. Any 
appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In­
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur­
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad­
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
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based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 
(This provision isapplicable if AID funds provided

(Thi prvison ID prvies apliableif und 
hereunder will be used to finance participant train-

ing)
ing) 

(a) Definitions 
(i) Participant training is the training of any 

foreign national outside of his or her home country,
using AID funds. 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home

country.HAC
country.

(b) Applicable regulations 

Participant training isto be conducted according 
to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 

tained by submitting a request to the Office of Inter-
nationalin
natioalra ining, a) t. alished 

(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report of 
Prtiipas, Undther Gra, onr onac Pro-, 
grams," to the Office of International Training, 
Bureau for Science and Technology (S&T/IT), 
AID/Washington, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 
FOR AID AARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC)'program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 

enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the 
writte or othe Ai reanagertand

written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to subniit bills for 
medical costs resulting from illness or accident to the 
HACiAdmiistrator, Trus Fnd adntrtors,

Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the 
Gate sh e respo nsibe or ng all 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other­
wise covered by student health service or other in­
surance programs (see paragraphs (e) and (f)), sub­
ject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab­

by AID under the HAC program, and subject 

to the payment of the fee specified in paragraph (d) 
(1), below. 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

for fractional periods of less than 30 days), to: 

Agency for International Development, Office of 
Financial Management, Program Accounting Divi­
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional*periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter­
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna­
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap­
ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 
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"funds to the Treasury for each 30-day period; the full ten approval of the Grant Officer and subject to the 

charge shall also be applicable to periods of less than 

30 days. The percentage rate will be calculated by the 

Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 

will be transmitted to AID in TFRM Bulletins. 
The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 
of several participants entering the HAC Program 
within the 30-day reporting pcriod shall be con-
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed individ­
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that onl 
the HAC enrollment card), showing period of enroll- 
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid, grant number, and U.S.Government appropriation number (as shown under 

the "Fiscal Data" section of the grant cover letter). 
(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion',s student health service program. Medical costswhic aruner istiutin'sstuentcoerehewhich are covered under the institution's student 

health service shall not be eligible for payment underAID's HAG program. The Grantee shall provide the 
HAG Administrator with a copy of information 
showAmingswhatoe icalcts ar covee by tainshowing what medical costs are covered by the in-

stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HACAdministrator. 

(f) If the Grantee has a mandatory, nonwaivable 

health and accident insurance program for students, 

the costs of such insurance will be allowable under 

this grant. Any claims eligible under such insurance 

will not be payable under AID's HAC plan or under 

this grant. Even though the partic:pant is covered by 

the Grantee's mandatory, non ,aivable health and 

accident insurance program, the participant MUST 

be enrolled in AID's more comprehensive HAC pro-

gram, and HAC payments MUST be made to AID as 

provided above. In addition, a copy of the man-

datory insurance policy must be forwarded to the 

HAC Administrator. 
(g) Any payments for medical costs not covered by 

the Grantee's orstudent health service program, 
in-mandatory, nonwaivable health and accident 

surance program, or AID's HAC program shall be 

reimbursable under this grant only with specific writ-

availability of funds. 
(h) The HAC Administrator, for the period 

February 1, 1980 through January 31, 1983, is: 
Trust Fund Administrators, Inc. 
1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
ho!J harmless the Department of State and AID for 
loss or damage occurring in pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor­
respondence and documents needed in the ad­
ministration of assistance programs. 

(2)U.S.citizen employees are authorized use of
 
(2) us citien mloypes a a izus ofthe pouch for personal mail up to a maximum of one

pound per shipment (but see (a)(3) below). 

perhi see below). orpa magazines, 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 

pon(3) Merchandise, parcels, 

besnorecidbypuh 

(4)Official mail pursuant to (a)(1) above, sent
 
(4ocil maprsua tol o ve
 

y ol
 
Name of individual or organization 
(followed by letter symbol "C") 

Name of post (USAID/) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 

should be to the address specified in (a)(4) above, but 

without the name of the organization. 
(6) Mail sent via the diplomatic pouch may not 

be in violation of U.S. Postal laws and may not con­

tain material ineligible for pouch transmission. 
(7) AID Grantee personnel are not authorized 

use of military postal facilities (APO/FPO). This is 

an Adjutant General's decision based on existing 

laws and regulations governing military postal 

facilities and is being enforced worldwide. Posts hay­

ing access to APOiFPO facilities and using such for 

diplomatic pouch diispatch may, however, accept of­

ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 

its employees of this authorization and these 

guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may 
arise therefrom; but this provision shall not be con- 
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE:
 

When the Standard Provisions are used for Cooperative
 
Agreements, the following terms apply:
 
"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement."
 
"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
 

31. 	NONLIABILITY 
AID does not assume liability with respect to any

third party claims for damages arising out of work 
suprty this Gra. 
supported by this Grant. 

32. AMENDMENT 

The grant may be amended by formal mod'ica­
dons to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of­
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par­
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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This is an alteration in Grant Form AID 1420-51(2-82) and
 

1420-52(2-82). It replaces the following standard provisions:
 

Standard provision number 16 - Voluntary Participation. 

Standard provision number 17 - Prohibition on Abortion-
Related Activities. 

Standard provision number 18 - Voluntary Participation 
Requirements Eor 
Sterilization Programs. 



OMB Approval No. 0412-0510
 
Expiration Date 1/31/87 

STANDARD PROVISION TO E USED IN GRANTS AND
 
COOPERATIVE AGREEMENTS WITH U.S.
 
NONGOVERNMENTAL ORGANIZATIONS
 

VOLUNTARY POPULATION PLANNING (JULY 198S)
 

(This provision is applicable to all grants involvingany
 
aspect of voluntary population planning activities.)
 

(a) 	Voluntary Particioation 

The grantee agrees to take any steps necessary to
 
elsure that funds made available under this grant will not be
 
used to coerce any individual to practice methods of family
 
planning inconsistent with such individual's moral,
 
philosophical, or religious beliefs. Further, the grantee
 
agrees to conduct its activities in a manner which safeguards

the rights, health and welfare of all individuals who take part

in the program.
 

(b.) 	 Voluntary Participation Requirements For Sterilization
 
Programs
 

(1) None of the funds.made available under this
 
grant shall be used to pay for the performance of involuntary
 
sterilization as a method of family planning or to coerce or
 
provide any financial incentive to any person to practice
 
sterilization. 

(2) The grantee shall ensure that any surgical 
sterilization procedures supported in whole or in part by funds 
from this grant are performed only after the individual has 
voluntarily gone to the treatment facility and has given 
informed concent to the sterili:ation procedure. Informed 
consent means the voluntary, knowing assent from the individual
 
after being advised of the surgical procedures to be folJowed, 
the attendant discomforts and risks, the benefits to be 
expected, the availability of a!ternative methods of :amilv 
planning, the purpose of the operation and its irreversibility, 
and the option to withdraw consent anytime prior to the 
operation. An individual's consent is considered voluntary if 
it is based upon the exercise of tree choice and is not 
obtained by any soecial inducerrent or any element of force, 
fraud, deceit, duress, or other forms of coercion or 
mi sreoresentation. 
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(3) Further, the grantee shall document the patient's
informed consent by (i) a written consent document in a language

the patient understands and speaks, which explains the 
basic

elements of informed consent, 
as set out above, and which is

signed by the individual and by the attending physician or by

the authorized assistant 
of the attending physi'cian; or (ii)

when a patient is unable to read adequately a written
 
certification by the attending physician or 
by the authorized

assistant of the attending physician that 
the basic elements of

informed consent above were orally presented to the patient, and

that the patient thereafter consented to the performance of the

operation. The receipt of 
the oral explanation shall be

acknowledged by the 
patient's mark on the certification and by

the signature or mark of a witness who shall be of the same sex
 
and speak the same language as the patient.
 

(4) Copies of informed consent forms and

certification documents for each voluntary sterilization 
procedures must he retained by the grantee for a period of 
three
 
years after performance of the sterilization procedure.
 

(c) Prohib-ition on Abortion-Related Activities
 

(1) No funds made available tinder this grant will

used to finance, support, or be attributed to the following 

be
 

activities: (i) procurement or distribution of equipment

intended to 
be used for the purpose of inducing*abortions as a
method of family planning; (ii)-special fees or incentives to
 
women 
to coerce or motivate them to have abortions; (iii)

payments to persons to perform abortions or to solicit persons

to 
undergo abortions; (iv) information, education, training, 
or

communication programs that 
seek to promote abortion as a method
 
of family planning; and (v) lobbying for abortion.
 

(2) No funds made available under this grant will be
used to pay for any biomedical research which relates, in whole
 
or in part, to methods of, or the performance of, abortions or

involuntary sterilizations 
as a means of family planning.

Epidemiologic or descriptive research to 
assess the incidence,

extent or consequences of abortions is not precluded.
 

(d) Ineligibilitv of Foreign Nongovernmental Organizations

That Perform or Actively Promote Abortion As A Method of Family
Planninq: 

(1) The recipient agrees that it will not furnish
assistance under this grant 
to any foreign nongovernmental

organization which performs or 
actively promotes abortion as amethod of family planning in AID-recipient countries or which 



.provides financial 
support to any other foreign nongovernmental

organization that conducts such activities. 
 For purposes of

this paragraph (d), a foreign nongovernmental organization is a
 
nongovernmental organization which is not 
organized under the

laws of any State of the United States, the District of Columbia
 
or the Commonwealth of Puerto Rico.
 

(2) Prior to furnishing funds provided under this
 
grant to another nongovernmental organization organized under

the laws of any State of the United States, the District of

Columbia, or the Commonwealth of Puerto Rico, the recipient

shall obtain the written agreement of such organization that

the organization shall not furnish assistance under this grant

to any foreign nongovernmental organization except under the
 
conditions and requirements that are applicable to the
 
recipient as set forth in this paragraph (d).
 

(3) 
The recipient may not furnish assistance under
 
this grant to a foreign nongovernmental organization (the

subrecipient) unless;
 

(i) the subrecipient certifies in writing that
it does not perform or actively promote abortion as a method of
family planning in AID-recipient countries and does not provide

financial support 
to any other foreign nongovernmental

organization that conducts such activities, and
 

(ii) the recipient obtairs the written
 agreement of the subrecipient contraining the undertakings

described in subparagraph (4), below.
 

(4) Prior to furnishing assistance under this grant

to a subrecipient, the subrecipient must 
agree in writing that;
 

(i) The subrecipient will not, while receiving

assistance under this grant, perform 
or actively promote

abortion as 
a method of family planning AID-recipient countries
 
or provide financial support to other foreign nongovernmental
organizations that conduct 
such activities.
 

(ii) The recipient and authorized 
representatives of AID may, at any reasonable 
time, (A) inspect

the documents and materials maintained or prepared by the
 
subrecipient 
in the usual course of its operat:ons that
 
describe the 
family planning activities of the subrecipien;,

including reports, brochures and service statistics; (3)

observe the 
family planning activity conducted by the 
subrecipient; (C) consult with family planning personnel of 
the
 



subrecipient; 
and (D) obtain a copy of the audited financial
 
statement or report of the subrecipient, if there is one.
 

(iii) In the event the recipient or AID has

reasonable cause to believe that a subrecipient may have

violated its undertaking not to perform or actively promote

abortion as a method of family planning, the recipient shall
 
review the family planning program of the subrecipient to
 
determine whether a violation of the undertaking has occurred.
 
The subrecipient shall make available to 
the recipient such
 
books and records and other information as may be reasonably

requested in order to conduct the review. 
 AID may also review
 
the family planning program of the subrecipient under these
 
circumstances, and AID shall have access to such books and
 
records and information for inspection upon request.
 

(iv) The subrecipient shall refund to the
 
recipient the entire amount of assistance furnished to the
 
subrecipient under this grant in the event 
it is determined
 
that the certification provided by the subrecipient under
 
subparagraph (3), above, is false.
 

(v) Assistance to the subrecipient under this
 
grant shall be terminated if the subrecipient violates any

undertaking in the agreement required by subparagraphs (3) and
 
(4), and the subrecipient shall refund to the recipient the

value of any assistance furnished under this grant that is used
 
to perform or actively promoteabortion as a method of family

planning.
 

(vi) The subrecipient may furnish assistance
 
under this grant to another foreign nongovernmental

organization (the sub-subrecipient) only if (A) the
 
sub-subrecipient certifies in writing that 
it does not perform

or 
actively promote abortion as a method of family planning in
 
AID-recipient countries and does 
not provide financial support

to any other foreign nongovernmental organization that conducts
 
such activities and (B) the subrecipient obtains the written
 
agreement of the sub-subrecipient that contains the same
 
undertakings and obligations to the subrecipient as those

provided by the subrecipient to the recipient as described in
 
subparagraphs (4)(i)-(v), above.
 

(3) Agreements with subrecipients and sub­
subrecipients required under subparagraphs (3) and (4) shall
 
contain the definitions set forth in subparagraph (10) of this
 
paragraph (d).
 



(6) The recipient shall be liable to AID for a 
refund for a violation of any requirement of this paragraph (d) 
only if (i) the recipient knowingly furnishes assistance to a 
subrecipient which performs or actively promotes abortion as a 
method of family planning, or (ii) the certification provided 
by a subrecipient is false and the recipient failed to make 
reasonable efforts to verify the validity of the certification 
prior to furnishing assistance to the sub-recipient, or (iii) 
the recipient knows or has reason to know, by virtue of the 
monitoring which the recipient is required to perform under the 
terms of this grant, that a subrecipient has violated any of 
the undertakings required under subparagraph (4) and the 
recipient fails to terminate assistance to the subrecipient, or 
fails to require the subrecipient to terminate assistance to a 
sub-subrecipient which violates any undertaking of the 
agreement required under subparagraph (4)(vi), above. If the 
recipient finds, in exercising its monitoring responsibility 
under this grant, that a subrecipient or sub-subrecipient 
receives frequent requests for the information described in 
subparagraph (10)(iii)(A)(II), below, the recipient shall 
verify that this informatton is being provided properly in 
accordance with subparagraph (10)(iii)(A)(II) and shall 
describe to AID the reasons for reaching its conclusion. 

(7) In submitting a request to AID for approval of a
 
recipient's decision to furnish assistance to a subrecipient,
 
the recipient shall include a description of the efforts made
 
oy the recipient to verify the validity of the certification
 
provided by the subrecipient. -AID may request the recipient to
 
make additional efforts to verif? the validity of the
 
certificatior. AID will inform the recipient in writing when
 
AID is satisfied that reasonable efforts have been made. If
 
AID concludes that these efforts are reasonable within the
 
meaning of subparagraph (6) above, the recipient shall not be
 
liable to AID for a refund in the event the subrecipient's
 
certification is false unless the recipient knew the
 
certification to be false or misrepresented to AID the efforts
 
made by the recipient to verify the validity of the
 
certification. 

(8) It is understood that AID also may make 
independent inquiries, in the community served by a 
subrecipient or sub-subrecipient, regarding whether it performs 
or actively promotes abortion as a method of family planning. 

(9) A subrecipient must provide the certification
 
required under subparagraph (3) and a sub-subrecipient must 
provide the certification required under subparagraph i(4>)vi)
 
each time a new agreement is executed with the subrecipient or
 
sub-subrecipient furnishing assistance under the grant.
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(10) The following definitions apply for purposes of
this paragraph (d):
 

(i) Abortion is a method of 
family.planning
when it is for the purpose of spacing births. 
 This includes,
but is not limited to, abortions performed for the physical
mental health of or
the mother but. does
perfo.rmed if the not include abortions
life of 

fetus were 

the mother would be endangered if the
carried to term 
or abortions performed following
rape or incest 
(since abortion under these circumstances is not
a family planning act).
 

(ii) 
To perform abortions means 
to operate a
facility where abortions are performed as a method of family
planning. Excluded 
from this definition are clinics
hospitals which do not or
include abortion in their family
planning programs.
 

(iii) 
 To actively promote abortion means
an organization to for
commit resources, financial
substantial or other, in a
or continuing effort to 
inciease the availability
or use of abortion as 
a method of 
family planning.
 

the following: (A) This includes, but 
is not limited to,
 

(1) Operating a family planning
counseling service that includes, 
as part of the regular
program, providing advice and 
information regarding the
benefits and availability of abortion as 
a methbd of family
planning;
 

(I) providing advice that abortion
is an available option in the event
planning are not used 
other methods of family
or are not 
women to successful or.encouraging
consider abortion (passively responding
regarding where to a question
a safe, legal abortion may be obtained
considered active promotion if the 

is not
 
asked by question is specifically
a women who is already pregnant, the 
woman clearly
states that she 
has already decided
and to have a legal abortion,
the family planning counsellor reasonably believes
ethics of the medical profession in the country requires 

that the
 
a
response regarding where it may be 
obtained safely);
 

(III)
to Lobbying a foreign government
legalize or make available abortion
planning or lobbying such 
as a method of family


a government to continue the legality
of abortion as 
a method of family planning;
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(IV) Conducting a public information
campaign in AID-recipient c6untries regarding the benefits
and/or availability of abortion as a method of 
family planning.
 

(B) Excluded from the definition of
active promotion of abortion as 
a method of family planning are
referrals for abortion 
as a result of rape, incest or if the
life of the mother would be endangered if the fetus were
 
carried to term.
 

(C) Action by an individual acting in the
individual's capacity shall 
not be attributed to an
organization with which the individual 
is associated, provided
that the organization neither endorses 
nor provides financial
support for the 
action and takes reasonable steps 
to ensure
that the individual does not improperly represent 
that the
individual is acting 
on behalf of the organization.
 

(iv) To furnish assistance to a foreign
nongovernmental organization means 
to provide financial support
under this grant 
to the family planning'program of the
organization, and includes the 
transfer of funds made 
available
under this grant or goods or services financed with such funds,
but does not include the purchase of goods or services from an
organization or the participation of an individual in the
general training programs theof recipient, subrecipient or
sub-subrecipient.
 

(v) To control an organization means the
possession of 
the power to direci or cause the direction of the
management and policies of 
an organiration.
 

(11) In determining whether a foreign
nongovernmental organization is eligible 
to be a subrecipient
or sub-subrecipient of 
assistance under this 
grant, the action
of separate nongovernmental organizations 
shall not he imputed
to the subrecipient or sub-subrecipient, unless, 
in the
judgment of AID, 
a separate nongovernmental organization is
being 
used as a sham to avoid the restriztions of thisparagraph (d). Separate nongovernmental organizations arethose that 
have distinct legal existence in accordance with the
laws of the countries in which they 
are organized. Foreign
organizations that are separately organized shall not be
considered separate, however, 
ic one is controlled bv theother. The recipient may recuest AID's 
approval to treat as
separate the family planning activi,ties of two or moreorgani:ations, which would 
not be considered separate under the
preceding sentence, i: the recipient believes, and provides a
 



written justification to AID therefor, that 
the family planning
activities of the organizations are sufficiently distinct 
as to
warrant not 
imputing the activity of one to the other.
 

(12) Assistance may be furnished under this grant by
a recipient, subrecipient or sub-subrecipient to a foreign
government even though the government includes abortion in its
family planning program, provided that no assistance may be
furnished in support of 
the abortion activity of the government
and any funds transferred to the government shall be placed in
a segregated account to ensure 
that such funds may not be used
to support the abortion activity of 
the government.
 

(e) The grantee shall insert this provision, except
paragraph (d), in all subsequent subgrants and contracts

involving family planning or population activities which will
be supported in whole 
or part from funds under this grant.
Paragraph (d) shall be 
inserted in subagreements and
sub-subagreements in accordance with the 
terms of paragraph (d).The term subagreement 
means subgrants and subcooperative

agreements.
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November 1984 Attachment to
 

AID 	Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

I. Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Lettet of Credit (FRLC) Advance' is deleted in its
 
entirety and Attachment A entitled "Payment - Letter of Credit
 
(August 1984)" is substituted.
 

2. Standard Provision No. 7B entitled "Periodic Advance"" is
 
changed as follows:
 

a. Applicability Statement: Delete "an FRLCO and
 
substitute "a letter of credit".
 

b. Paragraph (c): Delete "an original and two copies" and
 
substitute *one copyN.
 

3. 	Standard Provision No. 7C entitled, "Payment -

Reimbursement': In the applicability statement, delete 'an
 
FRLC" and substitute "a letter of credit".
 

4. Standard Provision No. 8, entitled "Travel and
 
Transportation", is deleted irFits entirety and Attachment B
 
entitled "Air Travel and Transportation" is substituted.
 

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled "Procurement of Goods
 
and Services Under $250,'000": Delete paragraph (c) and
 
substitite the following:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the follo %ing order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	*Selected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	'Special Free World* countries (AID Geographic
 
Code 935)."
 

7. 
Standard Provision No. 10B, entitled "Procurement of Goods

and 	Services Over $250,000: Delete paragraph (d) in its

entirety and substitute the language shown in Attachment D.
 
8. Standard Provision No. 13A, entitled "Title To and Use of
 
Property (Grantee Title)':
 

a. 	Delete '(1)0 under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled 'Termination' is amended
 
as follows:
 

a. 
Change the title of Standard Provision No. 15, dated
 
2-82, to read: 'TERMINATION AND SUSPENSION'.
 

t. 	Delete paragraph (d) in its entirety and substitute the
 
following:
 

"(d) Suspension: Ter1anation for Changed Circumstances
 
If at any time AID determines (1) that disbursement by

AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
 
suspended or terminated because such assistance in not

in the national interest of the United States, then
 
AID may, following notice to the Grantee, suspend this
 
Grant and prohibit the Grantee from incurring

additional obligations chargeable to this grant other

than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.

If the situation causing the suspenslon continues to
 
pertain for 60 days or more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.

Financial settlement of this Grant shall be governed

by the termination procedures specified in paragraph

(c) above.
 

10. 	 Standard Provision No. 16, entitled "Voluntary

Participation': Delete the applicability statement and

substitute the following: "(This provision is applicable to

all grants involving any aspect of family planning or
 
population assistance activities.)"
 



11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activities":
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants

involving any aspect of family planning or population
 
activities.)"
 

b. Add the fo.llowing to the last line of paragraph (a):
 
'; (5) lobbying for abortion.' 

c. Delete paragraph (b) and substitute the following:
 

'(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance

of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

'(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder."
 

12. Standard Provision No. 20, entitled 'Patents', is deleted
 
in its entirety and Attachment E, entitled "Patent Rights", is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant

Training' and 'Health and Accident Coverage for AID Participant
 
Trainees', respectively, are deleted in their entirety and
 
Attachment F, entitled 'Participant Training', is substituted.
 



ATTACHMENT A
 

7A, PaYMent - Letter of Credit (AUGUST 1984)
 

(This provision is applicable only when the following
conditions are met: 
 (i) the total advances under all thegrantee's cost-reimbursement contracts and assistance

instruments vith AI.ZDexceed S120,000 per annum, (ii) AZD has,
or 
expects to have, a continuing relationship with the grantee
for at least one year; (iii) 
the grantee has the ability to
maintain procedures that vill minimize the time elapsing
between the transfer of funds and the disbursement thereof:
(iv) the grantee's financial management system meets thestandards for fund control and accountability required underthe standird provision of 
this grant, entitled 'Accounting,

Audit, and Records" and, either 
(v) the foreign currency portion
of the total advance under this grant 
is less than 50% or (vi)
the foreign currency portion of 
the total advance under this
grant is 
more than 50% but more than one foreign currency

country is Lnvolved.) -­

(a) 
Payment under this grant shall be by-means of a Letter
of Credit (LOC) In accordance with 
the terms and conditions of
the LOC and any instructions issued by AID's Office of ?inancial
Management, Program Accounting and Finance Division (./FM/PAFD).
 
(b) As long as the LOC is In effect, the terms and


conditions of the LOC and any 
instructions issued by .4/?K/PAPD
constitute payment conditions of this grant, superseding and
taking precedence over any other provision of this grant

concerning payment.
 

(c) Reporting:
 

(1) A 'Financial Status Report' SP-269, 
shall be
prepared on an 
accrual basis and submitted quarterly no later
than 30 dayv-after the end of the period, 
in an original and
two copies to AZD/K/FN/PAID, Washington, D.C. 20523. 
 If the
grantee's accounting records are not normally kept on 
the
accrual basis, the grantee shall not be required to convert its
accounting system, but shall develop such ,ccrual Lnformation
through best estimates based on an analyss of the documentation
 
on hand. The 
final report must be submitted within 90 days
after the conclusion of the grant to .4/PM/PAiD. :n cases where
 
grants are 
mission funded, the Grantee will forward an
information copy to 
the AID nission accounting station at the 
.
*same tine the original and one copy are mailed to M/PM/PAID,

AID/Washington.
 

(2) The grantee shall suhmit an original and one copy
of SF-272, 'Federal Cash Transactions Report,' within 15 working
days following the end of each quarter to H/PM/PAID. Grantees
receivinq advances totaling more than $1 million per year shall
submit the SF-272 on a monthly basis within 15 working days
following the close of the month. 
Grantees shall report all
cash advances in 
the Remarks section of SF-272. 
 Those cash
advances in 
excess of Immediate disbursement requirements in the
hands of subrecipients or the grantee's field organizations
shall 
be supported by short narrative explanations of actiontaken by the grantee to reduce the 
excess balances.
 

(d) Revocation of 
the LOC is at the discretion of the
authorized LOC certlfyinq officer of 
X/PM/PAID after
consultation with the grant officer. 
 motification of
revocation 
must be in writing and must specify the reason for
revocation. 
 ?M/PAID shall provide the grant officer a copy of
the revocation notice and 
a recommendation for 
an alternative
method of payment (periodic advance or cost reimbursement) based
upon the-reasons for the revocation. 
The grant officer shall
imediately amend this aqreement 
to provide for an appropriatealternative method of payment. 
 The recipient may appeal any
such revocation 
to the grant officer.
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ATTACHMENT B
 

.S. *AITh.AvZL AND ?RAZsRATON CoCTrUss 1964.) 
ATisRoA A" pIcAbleORMIONwhen O8 19-cat 

(This provtaion is appicable in any cots fat ate travel or tr~napottattoo age included in the budget). 

(a) The granted s required to present to the prolcri
officer for written approval an itinerary for each planned
tnternational trip financed by this grant, which showa tae nanof tie traveler, purpose at the trip, origin/destinatLon (and
Intervening stops), and dates of travel, as far in advance o 
the proposed travel as poasible, not in no event at Least three
weeks before travel La planned to coaence. At Least ane week 
prior to cO~aunUent at approd international travel, the 
grantee shAll notify the cognioant U.S. miasion or 9 usy,
wth a copy to the proect officer, of planned travel,
Ldentiying the travelers and the dates and times at arrival. 

L. where the gateway airport abroad Is the traveler's 
*iria or destination airport, and the ue of U.S. flag aircarrier service would extend the tie in a travel status, 
nludInq delay at ortgia and accelerated arrival at

destination, by at least 24 hours mace than travel by foreignair carrier: 

2. wherethe gateway Airport abroad is an interchange
point, and the us at U.S. flag air cacrter aorvtce would 
crquige the traveler to wait six hours or sae to ake 
connectiona at that pont, cr delayed departure fra or 
accelerated arrival at the gatevey airport in the United State8 
would extend the tine tn a travel Statua. by at Leat six hours 
mace tan %avel by !coign ate carrier. 

-

(b Travel to certain countries shall, at Alo's option, be
funded fron U.S.-owned Lcial currency. When AID intends to
execise thia option, AID Vill, after raept af advice ng
intent to trav*l.required above, either Lnue a O.S.Covernment 
3.4. 1169, Tranporftation Request (M"t) which the grantee sayexchanq for tickets, or AID will issue the tickets directly. 
use at such 0.3.-oned curreactes will constitute a dollar 
charge to this grant. 

(h For travel between two points outside the United States 
the rules in paragraphs (d) through Mt)at tbis s4eati., will be 
applicable, but passenger service by 0.5. flag air. cCrr will 
not be considered to be reasonably availables. 

L. If travel by foreign air carrier would eliminate 
two oc oer,aircraft change encout* 

urd a air travel and Shipments under this grant are:*quit to be sad. on United States flag air carriers to theextent servtce by such carriers is aveilable. A U.S. flag air 
carrier La defined an an air carrier which h48 a certificate of 
public convenience and fneen4ty.sJ4ued by the U.S. Civil 
AeCnautIcs oard authorizing operations between the 
7nited States and/or its territories and one ac-3ore foreign
countries. 

2. where one at the two points ahroad is the gateway
airport as defined in paragraph Cg) of this secton) enroot 
to or from the United States, if the us of a U.S. flag aircarrier would extend the tim in a travel status by at 14t 
sic hours moce than travel by foreins air carrier including
accelerated artval at the overseas deatination or delayed
depactuce from the overseas origin as well as delay at the 
gateway airport cr other LnterchSAg point Abroad or 

3.. Wher the travel is not pact at a trip to or fre 
(d) Use ot foreign air carrier service say be deemed 

necessary if a u.S. flag air carrier otherwise available cannot 
provide the foreign air transportation needed, or if use of 
such service will not accomplish the agency's tssion. ?ravel 
and tranportation an non-free world &ir carriers are not:resburseanLe under this grant. 

(C) U.S. flaq 4ir carrier servtce is considered available 
*van thought 

the 7nited State , if the-use c A U.S. flag air carriec would
extend the time in a -tavel status by at least six hours gore
tham trnvel by foretgn air cacrec including delay at orcignv
delay etoute Add accelerated arrival at deetination. 

(i) Whea tcvel under either praqraph () or (h) o thisSecto involves three hours or Less between ortqian and 
destination by a foreiqn at cacrier, U.S. flag Afr carrter 
servtes will not be caastdecrd available when it involves twicesuca *:rMel time or orse. 

I. Pmp4Canle or
provided at Less cost by a 

a dsffereat
foreign air 

kind of service can becarrier, (1) mothin in the above-quidelLnes shell preciude and no 

3ore 
2. Foreign air carrier service is preferred by orconveni4nc !or the agency or traveler; or 

is or penalty shall Attend the use at a foreLqn Air carrier which
provtdes tCanpoctation under 1nair trasport agreeen4tbetween the United States and a foreign govermat, the terus
of which ace contatent with the taecnational aviation policy 

. 

goals set forth at 49 U.S.C. 1302(b) and provide rocipcocal 

3. Servtce by a foreiqn air carrier can be paid forin excess foreign currency, unless U.S. flag air carriers 
decline to accept excess or Cnar excess foreign currencies for
transportation payable, Only out of such monies. 

rights and benefits. 

(ki Where U.S. Government funds are uoed to reimburso 
grante's us* of other than U.S. flag carriers for 
internattonal transportation, the Grantee will include a 

the 

Cf) Iscopt as providdm in Pnaaraph Cb) of this secton, certificatton an vouchers Lnvolvtnqis ese~nianlly as follows aucntransportation whtch 
U.S. flag at carrier service must be used for all oternmnent­
fLnanced coaciail foreign St: travel if ervice provided by 
such cacriers is available. In determining avaLoilLty Of aU.S flag ar catier, the following scheduling principles
should he followed unless their application results in the Last 
or first Ie of travel to or from the United States being
performed by foreign air carrier: 

-ON OF lIAVAILA.SZLUTY OF U.S. FLAG AIR CAUIZIS 

berepsy cartify that the-transportation service for personnel
(And thteir pleronal effects) or property y certificated air 
carrier was 4navailanle !or the following reason(s): (State
appropriate resonts) as set forth a"ove). 

1. U.S. flag Air carrier service available at point
of origin should be used to destination or in th essence of
direct or throuq service to the farthest interchange point on 
a usually traveled router 

(l) international ravel 

2. where an origin or interchange point is not served 
oy U.S flag air carrier, foreign air carrier servtce should be* 
Jsed only to the nearest intercnne point ol a usually
traveled route td connect wi h U.S. flag air carter service# or 

(i) AS used herein, the term "international
travel eans travel to all countries otbhc thpan those within 
the hose country of the traveler. Travel outside the United 
States includes travel to the U.S. Trust Territories of the 
Pacific Islands. 

* 

3. Vnre a U.S. flag air carrier involuntarily
recoutes the traveler vit a foreign aer carrier the foreign air 
cacret say be used notwithstanding the availability of 
altecnative O.S. flag air carrier service, 

(ii) The grantee will be relmbursed for travel 
and the reasonable cost aosubsLtsnce, post differentials and 
otber allowances paid to employees in an internationaL travel 
status in accordnce with the grantee's established policies 

(g) For travel between a geay airport in the United 
states (the Last U.S. airport from wnch the traveler's flight
depacts cr the first U.S. airport at which the traveler's 
llgnt arives) .and a qateway ai:oc abroad (that airport from 
Woac the traveler last embarks enrOute to the 3.S. or at whica 
oe ficst debarks incident.to travel fron the U.S.). passenger 
servce by 7.J. flag atr carrier will not a considered 

and practices which are uniformly applied to federally financedand otno activities of the grantee. The standard for 
determtnn the asonableness of ceimbursement for overleas 
allowanc is tbeiStandardised Regulations (Government
CIvILn, foreign Areas), pubLisned by the 7.S. Department of 
State, as from tim to time amended. The sost current 
saibstetnce, post differentials, and other allowances say be 
ootained from the grant officer. 

(C) -his prdvtsian will he included in all suhqrants and 
contracts Waich require ait 1ravel and transportation under 
this grant. 

$11
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ATTACHMENT C
 

9. OCEAN SUIPHENT OF GOODS (OCTOBER 1984) 

(This provision is applicable when goods purchased with funds

provided under this grant are transported to cooperating

countries on ocean vessels).
 

(a) At least 50% of the gross tonnage of all goodspurchased under this grant and transported to the cooperating
countries shall be made on privately ovned U.S. flag commercial ocean vessels, to-the extent such vessels are available at fair
and reasonable rates for such vessels.
 

(b) At leant 50% of the gross freight'revenue generated

by shipments of goods purchased under this grant and

transported to the cooperating countries an dry car7o liners
shall be paid to-or for the benefit of privately owned U.S.

flag commercial ocean vessels to the extent such vessels are

fvailable at fair and reasonable rates lor such vessels.
 

(c) When U.S. flag vessels are not available, or their
 
use would result in a significant delay, the grantee may
request a a determination of non-availabtlity from the AXD
Transportation Support Division, Office of Commodity

Management, Washington, D.C. 20523, giving the basis for the
request which will relieve the grante, of the requirement to
use 0.S. flag vessels for the amount of tonnage included in the
determination. Shipments made on non-free world ocean vessels
 
are not reimburseabie under this grant.
 

(d) Vouchers submitted for eimbursement which include
 ocean shipment costs shall contain a certification essentially
 
as fol.Lows: 

*Z hereby certify that a copy of each ocean bill of
 
lading concerned has been submitted to the U.S.

Department of Transportation, Maritime

Administration, Division of National Cargo, 400 7thStreet, S.W. *Washington,D.C. 20590, and that suchbills of lading state all of the carrier's charges
including the basis for calculation such as weight or 
cubic zeasurec.nt. 

(e) Shipments by voiuntary nonprofit relief agencies
i.e., POs) shall be governed by this standa&d proision andby AZD Regulation 2, "Overseas Shipments of Supplies byVoluntary Nonprofit R*eli f Agencies (22 CR 202). 

http:zeasurec.nt
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of Goods and Services Over $250,000
 

ATTACHMENT D
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ATTACHMENT E
 

Page 1 of 2
 

$ta t applicabl e Whenever petantable processe ao e toinaned by the ICUt) 

I 'Inveiea, saan any Lavntiane at discoverymay be patetable or oueawic prcoeetaole uoder 
Lo gutted States Code. 
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a0 SIil be amleaed LsAthe gaited States. te
ct1o 0a title My. be shortened by D to a date 
.us th 1O dy. prie to the end at the statutory 

fepitiaThe reeipieat shll tile Ste initial patent 
a an elected Lvesetin wthin two years ater 
Li saatlie, Prior to the end at ay statutorya valid pareat prteettm can be otaineed Ltaea9tar a poaLcaus. im sale, or public tse. Ite 

4. tile pattes IpiAations ta additionA 
n1a a er toeecmu ad tae :ocroaendlaq LaitLalauim01 c ie =Ratua tram tae date permission a 
e Cometiasoer 3t Patent and ?rademuul to tile 
a applications wage@ Jas tiling 3A4 boom''~~ 

a Soewaey Order. 
vleqets!a eteastanof at e war(r diccleeuce 

31o1.lad LlAbq mAy, at toe dLUCretsOn t AID asA 0vemnat 

itivo ne he avervisent -ev MUMi tte 

-
-

AID shall iumiah the LepoecS vtttnU matins at ts Latutiato reas at noredity the itese". ad the recipicassmall bea=Lemed thirty day (or suc ter ti as may be autherised by
f to "edane smewn by the e.irnvL a leitet Ma to 

way thek items" U4011" a"e be reoeled er maditied.The reeso C Lasuaa te riqaa to anpea, La aneggrdane wthW11416 0 a9ec llgcs Lasqtloeqlastie. (if l) ad the
Feh PropeCty Res ea ieqalaaiou coeseera ae 
LiceecagatGoevemat-oeud Lmvpetboec, cay deeito"

Ieee"tathle rewe a at 2a"iui,€a0,1c ed LUicas e 

. Iececlae Acntlogto Poe e 4 veramua' !nercetr 
(1) Thceelvien aquse to 02"2 e ot a 

" 

smutted ca" promptly deliver to AID all Lenunaeauus socecmaryto Mi sa"lLa or cesarm uhs riqota the 4;oWerMeet Uaathbompheat te werd Ln themes maele Laveetos. to Vatc the
COreipiest eLAeeu to saULs t1Le. sAl Ii)"Woaiey title to AID 
vae Cequectd under paraqrpa 4. aheve. cad tii acAh theOvrumet to 0la1 patent pCRteOmu thaeeqLm the aegld La 
tea smcaa t Lavesos. 

(2) 1Te reipieat aero. te oqutie, by wittus 
qeema, LiI emyaTee, othe a clecal and aScoeuhaa.l 

e loAyOree.to diga.le promptly a vtti to percesaeA
idasgied a. teemi ie foe the &Aian ratiom at p..tes.
mttoes. a" Lata torama luggeetd by te tog~iin Ue a lhecLaetia noe lader aqfeeselt L coder tut tae reiptest cau 
comply wth Lae dielecae prowiuioe. at paragraph a. aoove. 
Soaldto aentsus all papers soeseaacy to tile pages& aploarsos.ga mcisu"12Lvaioe. eUd to eat AaLhthe Govuetmeits'a riqatge
Li the subject LavetaOs. Ibis Us|losere-ormar euldesqui4r, an a minUma. te-Lagocltuo required by a. (12

'e. oecipteaet Shal Laruts soen eontoy e0I tagough 
ampeyee AqrSmets or other suitesh, educalional program. a 
toe sapertacee ofal Lvttos aiialt2"et tim topermntItne tiIo" at Patsau a"lpllotea plair to q.S. Or 
laceiqa Statutory UA. 

(32 The recipient saall atty AID at any deciLsom 
aotto coerIaue te prcecutin of a patent ,ppilictiao, pay
"atenaace fees, or defeod tn a reeamaaetion or Oppostion

proceeding o4 a patent, &o amy Counlry, not :see uhan 30 days
Zea ethe S aS o athe respnes, perlod ;eqluied 3Y -. e
relevant ;ast aticg. 

(41 711ecealpient agreo%a Iclade. wthin tolpeOticmaeon at any 7osted StsemeParent Applicatian 4od anyparent LcuNunq -3ereon Caering a SU4SeCt anveaotan. %ae 
owing statens ".hx L-vearion wac lade "tO1 

auppOrt coader (Ldeatsfy the aqreesent awacded 3y AMD). ?be 
..overnment :a@ certain rtqnkts .0n. sOvetlan.­

-
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ATTACHMENT E
 

The recipient shall inclade this Classe Suitably
modified to identify tie paties. in e auagreemenus and 
contracts. regardles tier. far4esperimental. deveooftiaer.at t 
or research vara to he pecorsed by a small hustneIs firm or 
c.aptoI't orqenizatiae. T2e suXoeiptant or coacantor shall 

retain all rights provided aOC the cecipteet LU this Clause, 
aod the coitpiast shalL set, am pert Of the consideratio occ 
awardLn the contract or suoagee|aset obtain rights in the 
contractoc* or snreipliat's alet4 LnventLoins. 

h. eoric timstnOf Sobledy t5veations. 

:be 9eipteot alrvs to aubutt on request periodic 
epocts ao moe fr*qUQntly 4ten n-uLIT othe ailsation Of 

A suoect invti. or onaf:ors at ooriniq act Utilization 
th t ace being made by tie recilient or its Licenseee or 
asatqoua. Suc reorts shall Include Information reqcdin 
rum statUs af dev*1qanaot. date of first uomcrael sle or 
Je, roes royanliee rceived y tle recipient. and such ather 
data Lad LgoratLLon AS ID say reeao1.aTniy Specify. " e-3jgjjtjoj.
 
reiplent also agroes to provide Additional reocts as ay be
 
r eactd oy AID Ln connaction vith any marca-Ln proceedings

4laderteago b 3 accordance psarArnp
0 OIfin with 1. at this 

prOvision. !a the estent data or infarmatCiOa suppILed incie 

this section is constded by the rcttpient. its licensea t
 
A"Ieqne to te peLvtileed and coa idectial and is so ased,
 
kin agrees that, to the extent permitted My LAv it Shall dot
 
discloe auto informatin to persao outside the Governent.
 

I. 7reference tar Oflited.3tates :odustr. 

StvithstadLn any Other pcovisionoa tits clauAe. 
:he rectpient aqces that anither it lor any aastqMe wil 
Irant to any persos the exclusive right to ise or sell any
§U01et LanC a in tie United StaCes-4ls SooLocPe924 
aqreec that any pr4cOts eroodyinq the osolet invention Shall 
Mesaantactored sunststacilly LA the0 anited states. lowevet, 
Ln Individual canes, the requirement for such an aqgeet may 
to 4ived 07 1iD 4pon a aM the relipient or itsAhovwi7 
Assignee thlat reasonable out nscsatul efforts Mave hoese 
ie to grant icensee an riasLlax -ca to potential line 
that would MoeLiely to zanufecriare suotantialy in tie 
lotted States or that inder *e nircu s ance domestic 
manufgctuce is at commercially esdiubd. 

2. Psercb-tn hate~. 

.he rCipient agrees that with respea to any sunject 
nTvetiO in which it has acqui:ed title, AID U the rtight in 

acco d"c With tne procedurea in OKA Circular k-L24 to eqire
the rotpient, an assieea ar evalates LIcenaso at a subject 
inentioa to grea a doo-excl ivyl, partially exclosive, c 
esClatvs license in any field ot is. to a epowuabie 
apicJnt or Applicants, 4L9 terus that ace renanoacle under 
the circumstances, And i, te roeipient, Assignee, or elusIvaLe 
licensee refuses sueh a teque.~s. LtD us the right to great
such a Licese itself If a determism thet: 

(1) Such itio. is necessary because tho reipient or 
assignee has cut taxes or is ace erpeced to tate Within a 
reaoooaoie tiAe, tf4 tive stepe to Achieve practical
application ad the Subject Itavenotoe L2 soon field of "e 

(2L such Action t decessary to alleviate health at
 
safety aeede whichl ace not re44Ae,'ly satisfied by tie
 
recipient. Assignee, or their ILcensees
 

(3) Such Action La aecessry to seet Cequitmets for 
publC Ise specified oy Federal rulaion s and iuch * 
requlcemesca ace mot resmosnay satisied by cte reciptet, 
saie nec, at Licemee or 

(4) lucn actiton is asecgeaary becuose the Agreement
required by peraqrpoa i. at this clause bas aot been obtained 
3r d ived or because a licesat tthe exclsivev igot to an or 
se. Any s1ule LAvetiOn in the O nted States is LA breach ao 
Suez agreemenct. 

- C. SVectsI Provisions .or AqreMencs Wit gawrogtt

tcnixtns.
 

: *t reciptst is a nonprofito rganization, it 
agrees tat: 

(1) lignts to a sunect Lovntioa in the 
7otted States ny lat 3e assxqned wthout the approval of LW,saxcept aereouich aasio elet is made to an arcqalzatiROn aic 
Mae as one 3t its primary !unctions %toe maagment *t 
'.avQOtIOG5 and 41Sicn 4i oat. Itselg. engaqed a or olemnot 
tiold a sunstantial. .alesst laothec qrqanizetians enqqed in 
tie manufacture torAi 3f products or :As oe at processes
that iqAt 4tIl the AetiLon Or 30 in cOmpltiton $it 
*Ioodi2ent3 of the ;.n6venCtO ;gOvided that SUCo aiglnee* 20411 
* subject "o :he pcovisions=oaam as %te recipient.
 

2) .te :ecipLent ay not Irant exclusive License@ 
isderioe n&ited Stet ;&atents ir pacent apilcatLOne Li 
sualect Oaventiota to person& 0ote than small oustaees !itus2 
for a peceo La @seen af toe eariler of: 

Page 2 of 2
 

ILi) l1gt yetrs from %Ie date of the excluse 
Lies excepting that tie betore relatory aonactes 
nessary to obtain preaer clearance, unsa an a 

-y-Ul beetS, AZ alpfovew a longer eZOlusive LiaeaOi. 
U exctusive field of one Licensed are granted, coesscroal "sa 
or use tn O field of ue shall Aeot be doed comercial sle 
at 1. a to other fields at see ad a ftcat Commerial "el. or 
use vth repect to a product o the ovention hell no, be 
deane to ead Ie escILosLve pictod to different aubeeqsees 
products coveted by the Invention. 

(3) The reaipleat shall Sarae royaties coeted ana s112 1061ivention With the Lnvestors and 

(4) 'he balance o any rOySltieS at ncoeme earned by 
the reipta with cspoct to subject inventions. afte pymen
Of epe" e (inoludgLA paymentJ to tnvontors) nacideate9 to te 
admiuiattetion of sunleca inventions. Shall be UtiliZed fat the 
supe ctsceltsiLa resear n ar educatia. 

1. 

Commnications concerning this praviOa 4e1 be 
additsed to the areat officer at thle addzess showa as thleface 
at ths Agreement. 



ATTACHMENT F
 

4. T e grante shall assure that 	enrollment begins
 

26. PA"Tc:p~qyT PnINING (OCT0111 14) immediately Upon the participant's deparcture for tae
 
(This provision is Applicable When say participant teinq is aotnited States for the purpose of participating i a training
 

progra financed or sponsored by AID, and that enrollest

financed under the grent). 	 atinue 
in ful force and effect Until the participant
 

aeturnsto his or her country of ocigin or is released from
 
(a) Definiional 
 AID's respontiility, vnichever occurs first. 

1. Participant training is tle training of any 	 S. 
The grantee shall provide each participant with a
non-O.S. individual outside of his or bar home country using 
 copy of the 1AC b aosurso copies 	of which are available from
 
AID funds or under AID sponsorship. 	 S&T/IT at the address indicated in section (hi above. 

1. A participant is any non-.S. 	 individual being 6. f the grantee has a undatory, nonwaivable health
trained under this grant outside of his or 
her home country. 	 and accident insurance pcoqram or participants. the coats of 

such insurance will be allowable under this grant. Any claims
(hW Application of landhook0: 	 eligible under such insurance aIll not be psyable under AID'S 

Participant training under this grant is to be 	 0 plan or under this grant. sowvc, even though the 
conducted according to the policies ectabised in AID Sendbook partictpant is covered by the grantee' a ndatoTy, aonwaivable 
.0, pect nt?rainin", except to the extent that specific health And accident insurance program, the participant must be 
excetW iio aMoub0 have been provided tn this grant with. eolled in AD's SC Program. zn addition, a copy of the
the concurrence of the Office of :ntecnationJ Training. Sandatocy LsurancS policy ust be forvarded to the MAC Claims
(ndbook 10 may be obtated by subeittiog e requst to the Office. 
office of international Training (SWI/T), Agency !or 
:nternational Devolopment, Washington, D.C. 20523.) 7. Medical costs nOt covered by the grantee's health 

servCTe program or Sandatory, nonwaiv4Ie health and accident
(cJ Regorting loguiresent 	 insurance pCoram, or AID'a AC Program shall not be 

reCiurCsble under this grant unless specific wrtte~n approvalFor pacticipants trained in the United States, data from Lb& lrast officer ban een obtained.
 
shall be submitted by eanxs of the form AID 1311-4,
 
'P:ticipant ata, siultaneously with enroll2ent in the
 
eaIt& and Accident Coverage Program (see Section (d) below).


For participants trained in third countries, grantees shall
 
submit to SWT Only the top white iheet of the Participant
 
oata form (and blue copies If subsequent chanqc intoe
 
participant's training proqram are sade). Copies of the
 
Participant Data !orm say he obtained !rom the Office of
 
:ncernational .raining at te addreos indicated in Section (hi
 
above.
 

(d) Health and Accident Coverage (9AC) Program ?or
 
Traintng WItnn he Onited States
 

The grantee shall enroll all participants training in
 
the United States in AID's SAC Program.
 

1. The C Program enables the particlpanci or the 
provtder of medical services, to submit bills for edical costs 

eu.Ltinq from illness and accident to the SAC Claims Office 
which pays.all :easonable and necessary medical charges for
 
covered services 4ot otherwise covered by other Insurance
 
program (see paragraph 5 below), %n accordance 4tth the
 
standard coverage established by AlD under the SAC Program.
 

2. The grantee shall, as early as possible and no 
later than rhe initiation of travel to the Untted Stated by each 
participant financed by AID under this grant, !ill out form AID 
1381-4 entitled 'Participant Data' and sail it to the 
addreasees indicated on the hacX of tA form. The grantee can 
obtain A supply of these forms end Instructions for completing
them from the Office of :ternational 'raining At the addreas 
Lndicated in section (hi above. 

3. nrollent f4eesshall be submitted, thirty days
prior to the beginning Of 4AC3 new enrollment period. -he 
current enrollment fee Amount shall be obtained !rom tle 
address Indicated in section (6) above. Payments wtill be made 
71a check made payable to Az.. and submitted to: 

Agency for :nternacional Development
 
Office of Financial Developsent .
 
Central Accounting ivision-ca-nier (pF/CADI

Washington. D.C. ZS02:
 

(a) -be er0olmn !ee shall be Accompanied by a 
letter which lists the 3a2e of the enroiloe identical to that 
on the Participant 1ata FOCm), period of coverage, fee amount 
paid, Ireat nuane, and the U.S. Government appropriation 
'suner As shown On the grant. 

(b) "he enrollment fees shall be calculated on
 
the basis of fied rates par participant per each 30 day
 
Period. The enrollment !ee say not 2e prorated for ftractional
 
periods of less than 30 days and should cover the current
 
::aaninq period for inaca funds are onligated ndor the Irant.
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AID 1350-1 UNITED STATES INTERNATIONAL 1 Coooerating Country

(10-79) ORVELOPMENT COOPERATION AGENCY Centrally Funded Page I of Pages
 

AGENCY FOR 3. lb orinal or 
INTERNATIONAL OEVLOPMENT. POT No. 

Amendment No. 

PIOT PROJECT IMPLEMENTATION 4.Prolect/Activity No. and Title 

ORDER/TECHNICAL Volunteers in Technical Assistance (VITA) 
SERVICES 938-0272 

DISTRIBUTION 5. Appropriation Symbol 6. Allotment Symbol end Chare 
72-1151021.6' I546-38-099-00-76-51 EDAA85-13810-DGII
 

7. Obligation Status [ I l J alsance Cormpletion Dais 

&Administrative Reservation Dimplementing Document (e.Dyr. 

9. Authorized Agent I 0This PIO/Tr is In full "-onformancewith PRO/AQ 
AID/W T De
 

1 is. Type of Action and Governing AID Handbook llb. Contrac tGrant/PA8A/RSSA 
Reference Number (if this Is an

E3 AID Contract r PASAiRSSA r AID Grant [ Other Amendment)
(H@ 14) (H§ 12I) (No 13) 

12. Estimated Financing (A detailed budget In support of column (2) Is attached as attachment no. 

i) Previous Total (2) Increaes (3)Decreae (4) Total to Oato 

A. Dollars 600,000 6009000
Maximum 

AID
 
FinancIng I. U.S.-Owned
 

Local Currency 

13.Mleeion 14a. Instructions to Authorized Agent
References SER/CM/SOD is requested to execute a grant agreement with Volunteers in 

Technical Assistance (VITA) for the period April 1, 1985 through March 31,
 
1988. Initial funding of $600,000 is provided for expenditures during the
 
first 12 months. Depending on availability of funds and progress in the
 
program satisfactory to A.I.D., additional increments of funding will be
 
provided, up to a total of $1.8 million. A budget and description of the
 
grant program are attached.
 

14b.Address of Voucher PayIng Office
 

AID/FM/PAD, Washington, D.C. 20523
 

1S. Clwaniee-Include typed name, office smbol, telephone number end daea for dl clwarenoe/. 

A. The project officer certifies that the specification IPs S. The a of .AuJ. Dateo,.,. ofm, n law 

In the stastement of work are technically adequaft - of the Intittge'f I -


FVA/PVC, Mary Ann Riegelmanyt DaVA/Pvc, 7 
Heyman 

otphenD 9te s airvice o1 ar.Ovlme 
_______________________ A./PC 

€ VA/PVC, S Befreon 

FVA/PPE, Nancy McKay Dt 

14. For the coopera;ting country: The terms end conditions tst forth herein his for Inthrnelocwnl , . 

mhe e toous5 berg, De ,. Direc or, 

Signature Data _ Date 

Tide Td 


