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AGENCY FOR INTERNATIONAL DEVELOPMENT
, WASHINGTON, D.C. 20523 S

- AUG 30 195

Dean B. Sieler , A
Executive Director ,

The Salvation Army World Service Office
1025 Vermont Avenue N.W., Suite 305 :
Washington, D.C. 2C005

Subject: PDC-0509-A-00-5103-00
Dear Mr. Sieler:

Pursuant to the authority of the Foreign Assistance Act of
1961, as amended, the Agency for International Development
(hereinafter referred to as '"AID" or "Grantor'") hereby provides
to the Salvation Army World Service Office (hereinafter
referred to as 'SAWSO'" or '"Recipient'") the sum of $1,530,200 in
support of SAWSO's develcpment program as described in the
Schedule of this Agreement and in Attachment 2 entitled
"Program Description'.

This Agreement is effective August 1, 1985. Funds are obligated
and shall apply to commitments made by the Recipient in
futtherance of program objectives during the estimated period
August 1, 1985 through July 31, 1988.

This Agreement is made to SAWSO on the condition that the funds
will be shared on a 25/75 (SAWSO/AID) basis by the Recipient's
funds or "in-kind" contributions (see Section I of the Schedule
of the Agreement) and that the agreement will be administered
in accordance with the terms and conditions set forth in the
Schedule (Attachment 1) and the Standard Provisions (Attachment
3) which have been agreed to by your organization.

Please sign and return the original and six copies of this
agreement to acknowledge your receipt of this agreement.

eement Officer
Services Operations Division
Office of Contract Management

Acpa¢hments:
l.y'Schedule

2. Program Description
3. Index of Standard Provisions

ORIGINAL



Cooperative Agreement PDC-0506-A~OO-5103100
ACKNOWLEDGED :
THE SALVATION ARMY WORLD SERVICE OFFICE

DATE: september 12, 1985

FISCAL DATA

PIO/T No. : 5384684
Appropriation Symbol : 72-1151021.8
Allotment Symbol : 548-38-099-00-76-51
Budget Plan Code s EDAA 85 13810 CGl11
Amount Obligated : $1, 530,200

Project Officer : FVA/PVC, John Grant
DUNS No. : 13-292-3101

Paying Office : AID/W

FUNDS AVAILABLE
o #1199
!\A 30 1985

dz LS{” iion
Progedm Accig. 1\‘/::»,‘ on
OFFlCE%F. FIMANCIAL paRAcEENT
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CR Attachment 1
- Schedule

A. Purpose

The purpose of this cooperative agreement is to provide
support to the recipient's Child Survival program in
Pakistan, Bangladesh, Kenya and Haiti, to provide primary
health care services and to reduce infant mortality, as
more fully described in Attachment 2 to this cooperative
agreement, entitled ''"Program Description'.

B. Period of Agreement

The effective date of this cooperative agreement is August
1, 1985. The estimated expiration date is July 31, 1988.

C. Amount of Agreement and Payment

1. AID hereby obligates the amount of $1,530,200 for the
purposes of this grant.

2, Payment shall be made to the Recipient in accordance
with procedures set forth in Attachment 3, Standard
Provision No. 7A entitled '"Letter of Credit'.

3. Documentation required by the payment provision noted
above shall be submitted to:

Agency for International Development
M%FM/PAFD

Room 623, SA-12

Washington, D.C. 20523

D. Financial Plan

The following is the financial plan for this cooperative
agreement, including local cost financing items, if
authorized. Revisions to this Plan shall be made in
accordance with the Standard Provision of this agreement
entitled '"Revision of Financial Plans'.



Cost Element Amount

Personnel ‘ . $911,940
Consultants ' 104,810
Training . 77,498
Travel 260,922
Supplies 246,176
Equipment 62,127
Program/ODC %3;,325
Overhead 3 7
Total $7,040,275
AID $1,530,200
Recipient 510,075

E. Reporting and Evaluation

1. Annual Progress Reports

Annual reports will be submitted to AID om August 31,
1986, and August 31, 1987 which will include a
description of inputs, outputs, progress to date,
constraints, and highlights from the preceeding year.

.2. Final Evaluation

A final evaluation of the Recipient's program will be
conducted in collaboration with AID in the final month-
of the agreement. .

3. Final Report

A final report in 2 copies will be submitted to
FVA/PVC, John Grant, Room 237, SA-8, Washington, D.C.
20523 within 90 days of the expiration date of this
agreement. ‘

The report should include the following information:

a. A comparison of actual accomplishments with the
goals established for the period;

b. Reasons why established goals were not met; and

c. Other pertinent information including, when
appropriate, analysis and explanations of cost
overruns, or unusually high expenses.

d. One copy of the final report shall be submitted
to the Agreement Officer.



e. Prior to the required final performance reporting
date, events may occur that have significant
impact upon the project. In such instances, the
Recipient shall inform the Agreement Officer as
ioon as the following types of conditions become

nown: :

(1) Problems, delays or adverse conditions that
will materially affect the ability to attain
program objectives, prevent the meeting of
time schedules and goals, or preclude -the
attainment of project work activities by the
established time period. This disclosure
shall be accompanied by a statement of the
action taken, or contemplated, and any
assistance needed to resolve the situation.

(2) Favorable developments or events that enable
time schedules to be met sooner than
anticipated or more work activities to be
performed than originally projected.

F. Substantial Involvement Understanding

The nature and extent.of A.I.D.'s substantial involvement
with the recipient concerning project activities management is .
set forth below: ‘

The Recipient will carry out the following activities:

1. Submit a detailed implementation plan for each country-
program by December 31, 1985 in accordance with
FVA/PVC Guidelines. (See appendix A to Attachment 2,
Program Description). .

2. Submit to FVA/PVC by December 31, 1985 a detailed
evaluation plan which will clearly define the : (a)
objectives and outputs that each project will be held
accountable for; (b) the specific indicators that will
be used to measure program success in reaching
objectives and outputs; (c) mechanisms for collecting
data, i.e., surveys, sentinel systems, etc.; (d)
manpower and other resources needed for carrying out
monitoring and evaluation activities with a revised
budget. The plan should include scheduled reports,
internal and external evaluations, etc.

3. Participate in an AID sponsored Child Survival
Evaluation/Management Information System Workshop to
be held September 9-i2, 1985.



The workshop will review state-of=the art
evaluation/monitoring techniques particularly for ORT,
immunizations and nutrition interventions, and AID
evaluation and reporting requirements. The set of
recommended indicators for ORT, immunization and
nutrition interventions which will be required for all
projects receiving Child Survival Funding will be
given to recipients.

4, Develop/adopt project-specific Management Information
System, responsive to field project, headquarters and
AID information needs for tracking project
performance. The system should be described in the
first year progress report.

Special Provisions

1. The following countries are approved for direct in
country program support under this agreement:

a. Bangladesh
c. Haiti

d. Kenya

b. Pakistan

"2. The following Standard Provisions are not applicable to
this agreement and are hereby deleted:

a. 5A - Negotiated Overhead Rates-Predetermined
b. 7B - Payment-Periodic Advance
c. 7C - Payment - Reimbursement

d. 10B - Procurement of Goods and Services Over
$250, 000

e. 13B - Title to and Care of Property (U.S.
Government Title)

f. 13C- Title to and Care of Property (Cooperating
Country Title)

Overhead Rate

Pursuant to the Standard Provision of this agreement
entitled '"Negotiated Overhead Rates - Nonprofit
Organizations Other Than Educational Institutions' the
following overhead rate is established:

Rate Base Period
13.267% Total Direct Costs 8/1/1985

until amended



I.

Cost Sharing Provisions

1.

For each year (or funding period) under this agreement,
the Recipient agrees to expend from non-Federal funds,
an amount at least equal to 257 of total expenditures
under this agreement. .

Eligibility of non-Federal funds applied to satisfy cost
sharing/matching requirements under this agreement are
set forth in paragraph (b) of the Standard Provision of
this agreement antitled "Allowable Costs and
Contributions'.

. Individual expenditures do not have to be shared or

matched provided that the total expenditures incurred
during the year (or funding periogg are shared or
matched in accordance with the agreed percentage set
forth in Paragraph 1., above.

If at the end of any year (or funding period) hereunder,
the recipient has expended an amount of non-Federal
funds less than the agreed percentage of total
expenditures, as set forth in Paragraph 1., above, the
difference may be applied to reduce the amount of AID
funding the following year (or funding period), or, if
this agreement has expired or terminated, the difference
shall be refunded to AID.

Extended failure to meet the cost sharing/matching
requirement set forth in Paragraph 1., above, shall be
considered sufficient reason for termination of this
agreement for cause in accordance with the Standard
Provision of this agreement entitled "Termination'",
Paragraph (a).

- The restrictions on the use of AID funds provided

hereunder set forth in the Standard Provisions of this
agreement are applicable to expenditures incurred with
AID funds provided under this agreement. Except for
paragraph (b) of the Standard Provision of this

agreement entitled 'Allowable Costs and Contributions',
the Standard Provisions are not applicable to
expenditures incurred with funds provided from
non-Federal sources. The recipient will account for the
AID funds in accordance with the Standard Provision of
this agreement entitled ''Accounting, Audit, and Records'.



7.

Notwithstanding paragraph (c¢) of the Standard Provision
of this agreement entitled '"Refunds', the parties agree
that in the event of any disallowance of expenditures
from AID funds provided hereunder, the Recipient may
substitute expenditures made with funds provided from
non-Federal sources provided they are otherwise eligible
in accordance with Paragraph 2 of this provision. At
the expiration or termination of this agreement, amounts
of disallowances of expenditures from AID funds provided
hereunder for which substitution with eligible
expenditures from non- Federal sources cannot be made
will be refunded to AID.

Title to Property

Title to property procured under this agreement will vest

in
of

the Recipilent in accordance with Standard Provision 13A
this agreement.

Closeout Procedures

"This section prescribes uniform closeout procedures for

this agreement.

1.

The following definitions shall apply for the purpose
of this section:

Closeout. The closeout of a grant or agreement is the.

process by which AID determines that all applicable
administrative actions and all required work of the
grant or agreement have been completed by the
recipient and AID.

Date of Completion. The date of completion is the
date on which and work under grants and agreements is
completed or the date on the award document, or any
supplement or amendment thereto, on which AID
sponsorship ends.

Disallowed Costs. Disallowed costs are those charges
to a grant or agreement that AID or its representative
determines to be unallowable in accordance with the
applicable Federal cost principles or other conditions
contained in the grant or agreement.




AID closeout procedures include the following
requirements:

Upon request, AID shall make prompt payments to a
recipient for allowable reimbursable costs under the
grant or agreement being closed out.

The recipient shall immediately refund any balance or
unobligated (unencumbered) cash that AID has advanced
or pald and that is not authorized to be retained by
the recipient for use in other grants or agreements.

AID shall obtain from the recipient within 90 calendar
days after the agreement all financial, performance,
and other reports required as a condition of the grant
or agreement. AID may grant extensions when requested
by the recipient.

The recipient shall account for any property acquired
with AID funds or received from the Government in
accordance with Attachment N of OMB Circular A-110
entitled "Property Managment Standards'.

In the event a final audit has not been performed
prior to the closeout of the grant or agreement, AID
shall retain the right to recover an appropriate

amount after fully considering the recommendations on .

questioned costs resulting from the final audit.
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PROGRAM DESCRIPTION
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Page 1

CHILD SURVIVAL INITIATIVE

SUMMARY

The Salvation Army World Service Office (SAWSO) Child Survival
Initiative will develop a three-part program aimed at direct
impact on reducing child deaths in four countries over a three
year period.

The first part will provide direct health services with a
strong training and supervision component in two countries.
The primary interventions will be the use of oral rehydration
therapy to prevent death from dehydration, and immunizations
against the major communicable diseases in the impact areas.
These services will be provided in the context of the more
comprehensive health care services which include the United
Nations International Children's Fund's (UNICEF) GOBI approach
(growth monitoring, oral rehydration, breastfeeding and
immunization), which SAWSO feels is an effective model for
increasing child survival at a community level.

Second, to increase the impact and coverage of the provision of

* GOBI services, SAWSO will implement a pilot project to train

and support women's groups (Salvation Army home leagues) in the

use of targeted health interventions. <This project will
increase the knowledge and understanding of mothers, the people
most directly involved with child health, whose active role
within the GOBI approach is essential to the ultimate success
and sustainability of a child health initiative.

Finally, SAWSO's project will serve to stimulate the
development of institutional models for promoting effective
preventive care. The Salvation Army structure (which operates
health programs in 25 of the more than 50 LDCs in which it
works) incorporates preventive health services to complement
curative programs in a number of those countries. An insti-
tution wide shift is now beginning. The programs funded under
this proposal will help develop important models and case
examples for furthering the momentum for change.
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The SAWSO Child Survival project targets four countries:
Bangladesh, Pakistan, Haiti and Kenya. The specific programs
and mix of interventions will differ to some extent, building
on the health policies, strategies and health delivery systems
of the country and the particular needs and epidemiology of the
impact area (see section V Country Specific Programs).

This proposal, designed to reduce infant and child mortality by
implementing child survival initiatives using the GOBI approach
requires an estimated funding level of $2,645,486.

SAWSO funding of $990,872 will support 377 of the total
effort. SAWSO requests funding of $1,654,614 from the USAID
Office of Private Voluntary Cooperation for implementation of
this project.
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II. BACKGROUND

Overview of The Salvation Army and Thersalvation.Army
World Service Office (SAWSO)

Since its founding in 1865, The Salvation Army has
committed itself to helping the poor help themselves.
That commitment has resulted in the establishment of
programs in eighty-five countries and territories that
improve work skills, strengthen self-reliance, increase
productivity, and raise living standards.

The Salvation Army World Service Office (SAWSO0), based in
Washington, D.C., was incorporated in 1977. Its mandate
Ls to assist in The Salvation Army's efforts to promote
3elf-help efforts that attack the underlying causes of
overty in less developed nations. SAWSO's objective 1is
0 establish effective development programs which involve
rarticipation of beneficiaries in meeting perceived needs
for improving their quality of life. In order to develop
1f fective programs, SAWSO:

1. generates funding from private and government
sources; :

2, institutionalizes the development planning
process through training of administrative and
project staff, especially indigenous leaders;

3. institutionalizes project concepts and
implementation methods by promoting application
of lessons learned for improvement of existing
Projects and/or replication of successful
programs;

4. establishes and promotes collaboration of The
Salvation Army with other Private Voluntary
Organizations , local governments and both local
and international donor agercies; and

5. maintains a system of accountability to donors,’
and to the public to assure effective use of
funds.

Sf(ferSAWSO's Statement of Purpose and Development
~~Criteria, see appendicies A and B)
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SAWSO works through the existing structure of The
Salvation Army. SAWSO coordinates its long-range planning
and policy with The Salvation Army International
Headquarters (IHQ) in London through the regional
departments, the Develoment Department and technical
advisors. At the particular country level, SAWSO works
closely with field personnel in needs assessment, program
design and development. Projects are implemented by
Salvation Army officers, employees and, where appropriate,
technical advisors. During the life of a project, SAWSO
continues to play an integral role by providing technical
assistance, assisting in the design of monitoring and
evaluation systems and conducting evaluations, initiating
follow-up studies and helping with the design of new
programs which incorporate lessons learned. '

SAWSO's project activities concentrate in the program
sectors of comprehensive health, vocational
training/income generation, integrated community
development, LDC staff development, and relief and
reconstruction. SAWSO's diverse portfolio includes
activities in both urban and rural settings, on both a
macro and micro scale depending on the needs of the
particular area.

Association with the U.S. Agency for International
Development (AID) dates from 1977 when AID awarded SAWSO a
Development Program Grant from the PVO office of AID. 1In
1981 SAWSO received a three-year Matching Grant and, as a
result of the grant's successful completion, AID awarded a
second three-year Matching Grant to SAWSO in 1984. Other
centrally funded grants include a program with Afghan
Refugees funded through the State Department's Bureau for
Refugee Programs, and a grant from the Office of Foreign
Disaster Assistance for hurricane relief in Fiji,

In addition to centrally funded grants, SAWSO has been
awarded six Operational Program Grants (OPGs) from AID
Missions in Bangladesh, Indonesia, Guatemala and Italy.
(See Appendix C for a complete listing of prior and
current AID grants.)

Besides the AID relationship resulting from formal grants,
the SAWSO staff has established close contacts and
productive working relationships with 19 AID Missions.
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Health Programs

A central emphasis of SAWSO programming is delivery of
comprehensive health care to the poor. The program
strategy has focused on decreasing the incidence of
malnutrition, morbidity and mortality among children and

"their families in low income urban and rural areas. SAWSO

funds have been directed to selected projects which
incorporate one or more program components: primary
health care, selected communicable disease control,
potable water and sanitation, and food production and
preservation,

SAWSO's health programs build on the longstanding
Salvation Army presence in less developed countries where,
for more than two decades in many cases and up to 100

" years in others, committed local and international staff

are providing health care to rural and urban populations
often underserved by government programs. Currently, The
Salvation Army's health activities involve 1,862 health
service professionals, complemented by staff at every
level of the health delivery system from major hospitals
toc clinics to grass roots outreach work in isolated
villages.

Working closely with The Salvation Army health staff, as
well as other national and international agencies in these
countries, SAWSO is directing an increasingly larger share
of its efforts to the delivery of basic health services,
especially promotive activities targeted at infants and
pregnant and lactating women.

SAWSO's technical assistance in program development has
been an important factor in enabling Salvation Army health
staff to emphasize preventive services in the context of
their over-all program. The following examples, taken
from SAWSO's health projects' portfolio demonstrate
SAWSO's experience in providing basic health care services
and its organizational capacity to carry out the
activities described in this proposal:

Pakistan: Afzhan Refugee Assistance. Approximately
40,000 refugees living in the North West Froatier
Province are receiving health, sanitation and
vocational training services. Two additional camps
near Haripur have nearly doubled in refugee populaton
since 1981,
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Indonesia: Primary Health Care and Nutrition.
Mobile medical teams and under-five clinics located
in 26 low-income villages provide services in
nutrition and health education, family spacing,
immunization, food production and maternal/child
health. An integral part of the program includes
training .nurse aides, village health workers and
village midwives.. A new three-year plan includes
expanding services to 22 additional communities.

Jamaica: Health Care. The Rae Town clinic provides
medical, health education and counseling services to
local residents of this inner city section of
Kingston. The project's public health outreach
component is receiving increased emphasis under SAWSO
funding.

Pakistan: Comprehensive Primary Health Care (PHC).
Outreach, sanitation, education/literacy and
handicap-prevention services were expanded from nine
to 14 villages during the transition from a clinic-
based curative program to an outreach-based
preventive health program. The outreach program
operates from dispensaries in Lahore, Faisalabad,
Jhang, Khanewal and Hyderabad.

Philippines: Day Care Nutrition. The project
includes over 400 children in 14 rural and peri-
urban day-care centers. Activities include physical
examinations, de-worming, monthly weighing, nutrition
classes for mothers, supplemental feeding to
children, and home visits by health care workers.
Recent project information indicates that 47% of
children in the program have shown significant
impruvement in nutritional status.

Zambia: Integrated Rural Development. Through
increased food production, weight monitoring of
children, and oral rehydration therapy, a significant
decrease in child malnutrition and mortality was
registered in Ibbwe Munyama, Zambia. A 1983 health
survey identified malaria and bilharziasis as the
major diseases endemic to the population. Malaria
prevention programs for children under five were
implemented while older children and adults received
curative treatments. Though treatment for
bilharziasis has been successful, vector presence in
river water demands futher work in education and
providing alternative water sources.




Lo SAWSO
Child Survival Proposal
o Page 7

Zimbabwe: Medical Assistants Training. Responding
te GOZ objectives to train increased numbers of
health service personnel to serve rural areas, SAWSO
is funding the establishment of a nurses training
center in Tshelenyemba, Southern Zimbabwe.
Curriculum planning is being carried out in
conjunction with the Ministry of Health and other
PV0Os. The project manager serves on both the Medical
Assistants Training Commission of Zimbabwe and the
Health Education Committee. These bodies have been
designing the syllabus, texts and curriculum for the
training of Zimbabwe Enrolled Nurses. The final
products, which will be used at Tshelenyemba and
throughout the country, will focus on primary health
care. 58 rural health outposts currently served by
the Tshelenyemba Clinic will become an integral part
of practical training in preventive health care
delivery.

See Appendices D1-D5 for selected evaluations and
program reports of SAWSO's previous and current
health-related activities,
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III. PROPOSED PR'QGRA‘M'IOV'ERVI‘NEW

AI

ijectivés

1. Contribute to the reduction of child mortality by
15 Z in the designated project impact areas.

2. Provide primary health care services to 72,265
beneficiaries through expansion of on-going health
delivery programs in Pakistan and Bangladesh.

3. Increase the receptive framework for GOBI on the part
of low income women in Pakistan, Haiti and Kenya by
training 41,250 Salvation Army home league and
community women in the GOBI methodology.

4, Integrate the GOBI approach and other preventive
health care efforts as a major focus of The Salvation
Army's health program activities.

5. Improve SAWSO's capacity to provide effective PHC
programming and verify impacts by up-grading home
office capabilities and increasing the cooperation
and collaboration within The Salvation Army,

Strategy

SAWSO will pursue three strategies for implementing an
effective program,

First, the direct provision of health services through
outreach from established centers in Pakistan and
Bangladesh. Specific services will differ depending on the
epidemiology of the target area. In general they will
consist of using oral rehydration solution to prevent
deaths from dehydration; immunizing infants against major
communicable diseases; monitoring nutritional status of
infants by employing "road to health" growth charts;
health and nutrition education; malaria prophilaxis, and
training of village health workers to make appropriate
health interventions or referrals,
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In some cases these services will be provided by existing
clinics and personnel. In others it will require
expanding the existing programs to new impact areas.

Second, SAWSO plans to increase the effectiveness and
impact of its services by developing a receptive framework
for promotive health services from the bottom-up in
Pakistan, Haiti and Kenya. By involving communities in
general and home leagues (women's clubs) in particular,
SAWSO will maximize both impact and cost effectiveness.
Health programs can be effective (from the point of view
of costs, time and human resources) only when a
significant percentage of the target population accepts
and utilizes the services provided. From experience,
SAWSO has learned that education, targeted at mothers,
greatly enhances the acceptance of interventions.
Likewise, strong follow up components can assure a much
higher rate of acceptance in the population. A crucial
factor in the success of such a method is to utilize
existing community structures which have earned the
respect and trust of local women.

To achieve this, SAWSO will utilize a woman-to-woman
approach for knowledge and skills transfer. By using
local home league leaders to educate and train village
women, the primary beneficiaries will be presented with
information which is relevant to their own lives in a
culturally appropriate form.

The third strategy, in support of program efforts within
The Salvation Army, will involve a coordinated emphasis on
preventive health care. This strategy is in fact both a
part of and an extension of the first two strategies.
While direct services and a receptive framework will
maximize the number of beneficiaries reached directly, an
even larger over-all effect will be facilitated by
fostering an acceptance of the need for child survival
interventions on the part of The Salvation Army as a
whole.

Recently, The Salvation Army International Headquarters
endorsed the UNICEF GOBI plan. During the course of the
proposed grant we will capitalize on this movement by
increasing the collaboration between SAWSO and the
International Headquarter's medical department. SAWSO
will publicize and emphasize successful examples of
changes in programs from curative to primary health care.
Likewise the programs funded under the grant will serve as
pilot/model projects capable of replication by The
Salvation Army in other countries.

M
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To maximize resources, SAWSO will emphasize inter-agency
collaboration. Close cooperation with host country
ministries of -health will maximize local support for the
programs. In countries where the EPI program has been
established (e.g., Pakistan), SAWSO projects will function
as EPI centers and will obtain vaccines and other medical
supplies from-government sources. By working with
governments, SAWSO can play a role in influencing ministry
policies and in providing models for successful preventive
health progranms.

SAWSO will also collaborate with other private voluntary
agencies where possible to maximize the effectiveness of
limited resources. Examples of collaboration already
planned include use of previously developed training
materials, participation in the WHO EPI program, and
shared evaluation efforts, )

Organization

As with all its development projects, SAWSO will work
through and with The Salvation Army network in the
implementation of the Child Survival initiative.

Figure 1 (below) indicates the organizational structure
which will implement the program. For planning and policy
dialogue, SAWSO will work through International
Headquarters and the different departments with
responsibility for regional or sectoral matters. Input
from the field into this level of discussion will come
through the appropriate regional departments.

Implementation in the field will be accomplished by clinie
or corps personnel with necessary backstopping and
oversight from the territorial divisional headquarters.

SAWSO will work with each level to provide technical
assistance in planning and implementation as well as in
monitoring and evaluation. The lines of communication and
relationship necessary for successful implementation are
well established since this structure is essentially the
same as that used in all SAWSO's projects. There will be
increased emphasis on collaboration between SAWSO and the
IHQ Medical Advisor.
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SAWSO's project staff of executive director, assistant
executive director, health program coordinator and
accountant will each commit a segment of time to the
general administration of the Child Survival Initiative
project, with responsibilities as listed below:

Executive Director: overall responsibility for the,
health initiative program administration, with
emphasis on fiscal management and accountability,

Assistant Executive Director: assist the executive
director, in particular with coordination of the
project into SAWSO's overall implementation plan and
activities.

Health Program Coordinatcr: coordinate all project
functions and activities, including design,
implementation, reporting and evaluation.

Accountant: monitor individual project reporting and
expenditure, prepare all financial statements and
reports and collaborate with SAWSO's executive
director regarding the Child Survival Initiative
project budget and financial status.

SAWSO will supplement and complement its present capacity
for administration of the project by contracting or hiring
health services professionals to assist with the overall
project program and with the individual projects where
"appropriate:

Medical Advisor (International Headquarters/London):
as advisor to all Salvation Army health programs,
collaborate with SAWSO on Salvation Army health
services policies and procedures, training curriculum
development and adaption, and methods of project
implementation.

Health Services Technical Staff Person (International
Headquarters/London): assist the medical advisor in

training curriculum development and adaption, health

information system refinement, and program monitoring
and evaluation.
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Health Services Consultant (SAWSO/Washington):
collaborate with the medical advisor, health services
technical staff person, and SAWSO's Washington home
office staff in monitoring and evaluation,
establishment of field health information system,
re-definition of objectives resulting from results of
monitoring and evaluation, selected technical
assistance visits, case-study evaluations, and the
design of training materials,

Indigenous officers and employees of The Salvation Army
implement health services projects in developing countries
at every level of the health deliver ' system from
comprehensive-care hospitals to clinics to grassroot
outreach work in remote villages. Three SAWSO regional
project officers, based in Washington, will provide
ongoing technical assistance in project design,
management, implementation and evaluation to the
individual project(s) within their designated regions:

Project Officer for Latin America and the Caribbean
-Improving Child Survival through Home Leagues
Haiti

Project Officer for Africa
=Improving Child Survival through Home Leagues
Kenya

Project Officer for South Asia and Italy
-Comprehensive Health Care Project: Pakistan
-Jessore Rural Health Care Project: Bangladesh
-Improving Child Survival through Home Leagues:
Pakistan

(See Appendix E for details on the qualification of staff
and consultants listed above.)
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Pre Grant Activities

a.

Planning and coordination, refinement of
implementation plan

1)

2)

Staff conferences Washington D.C., SAWSO
staff, Medical Advisor, Health Consultant:
May 13-18, 1985

Develop initial field orientation/briefing
materials for discussions and assessments
Field headquarters input: May - October,
1985

Ongoing correspondence’

Discussion during technical assistance visits
to specify/clarify implementation procedures

o Pakistan March 24 - April 4
o Bangladesh April 9 - 14
o Kenya April 1 - 11

o Haiti February 19 - 23
September 16 - 24
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Consultations with host country MOHs, AID
Missions, PVOs

Identification of local professionals for
local technical staff positions

Attend AID Workshop

Consultant schedules

1)

2)

3)

4)

Develop scope of work for SAWSO Health
consultant

Develop scope of work for London technical
staff :

Develop scope of work for local technical
staff

Identify personnel

Training materials

1)
2)

3)
4)

5)

Identify available training materials

Consult with PVOs in US and host countries
regarding health training experiences

Develop initial training plan

Dialogue with field headquarters on training
needs

Identify translators for materials
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Grant start-up phase: Quarter 1 & 2

Hire technical staff: Pakistan, Haiti, Kenya,
London

Contract consultant, Washington
Coordinate travel schedules

Begin program implementation: Pakistan (see page
39a for detailed work plan)

Begin program implementation: Bangladesh (see
page 62a for detailed work plan)

Begin program implementation for home leagues:
Pakistan, Haiti, Kenya (see page 93a for detailed
work plan)

On-going activities

a.

Monitor project activities by analyzing monthly
financial reports from field

Monitor project activities by analyzing quarterly
progress reports from field

Maintain on-going dialogue with field
Submit semi-annual report to AID

SAWSO staff conduct semi-annual technical
assistance visits

SAWSO health consultant conduct mid-term
evaluation

Outside evaluator conduct end of project
evaluation
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IV. MONITORING AND EVALUATION

Aé#,‘

In-House Evaluation Capability/System

SAWSO emphasizes a systematic approach to field-based
monitoring and evaluation. By collecting data on a few
relevant indicators on a regular, on-going basis, the
community and program staff at all levels are able to
assess performances, identify problems, develop solutiois
and consider future directions. The result is greatly
improved program implementation, hence effectiveness and
impact.

SAWSO has developed a monitoring and evaluation system
which incorporates the following components. (Note: an
outline of evaluation in the SAWSO project cycle is
included as Appendix F)

1. Field monitoring: Each project's staff designs
relevant objectives and achievement indicators on an
annual basis., Local records are used to collect data
relevent to these indicators.

2. Quarterly Reports: At the completion of each quarter
of project implementation, the field project manager
submits a report to SAWSO, monitoring progress
towards the achievement of project objectives and
detailing problems encountered, changes in
implementation schedule and future plans.

SAWSO's quarterly report is primarily a descriptive
document and focuses on input/output indicators and
process. Both incremental and impact indicators as
well as community development process indicators will
be generated and applied.

3. Technical Assistance Visits: At least twice a year
SAWSO project officers conduct technical assistance
visits to the field to monitor project progress. In
conjunction with local field staff, they refine
reporting procedures, expand or redesign
implementation plans, review budget projections and
expenditures, analyze incremental indicators and
consider lessons learned.
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Case Study Evaluations: SAWSO contracts outside
professionals to conduct case studies of projects.
For each case study, evaluators are identified who
reside or have extensive experience in the particular
host country. The SAWSO project officers concerned
participate in the evaluation design along with the
evaluator and project managers. A major objective is
to design an evaluation that produces information
relevant and useful to all project stakeholders.

Once submitted to the SAWSO office, the case studies
become the focus of an intensive review by the
project r.view committee. Lessons learned from the
individual nrojects, as well as about the evaluation
process as a whole, are shared with the field staff
and action is taken where appropriate.

An important influence on SAWSO's present monitoring
and evaluation system has been its collaboration with
FVA/PVC in its efforts to assist PVOs to improve
their evaluation capacity. In 1984 an evaluation
team consisting of AID contractors (Management
Sciences for Health), the SAWSO project officer for
South Asia and a local Salvation Army consultant for
primary health care training, conducted a two-week,
in-depth evaluation of SAWSO's Comprehensive Primary
Health Care Project in Pakistan. The results of this
collaborative evaluation have been used to more
precisely define project objectives and achievement
indicators, and to improve the information management
system. (SAWSO's participation has Pad wider benefits
in health sector programming and staff expertise in
primary health care evaluation. (MSH evaluation is
included in Appendix D-1).

Other useful inputs from the PVC office have included
workshops in various aspects of evaluation and useful
feedback on health related technical issues resulting
from evaluations and proposals submitted to the
office.
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Indicators and Methodology for Evaluation of the‘Prdpdsed‘
Program

Specific monitoring and evaluation of field activities
will be covered in Section V. SAWSO will increase the
specificity of the data collected in relation to precise
impact indicators throughout. The revisions in the
Pakistan information system resulting from the joint
SAWSO-AID- evaluation will continue to provide a model for
the kinds of objectives and indicators used in other
projects.

Congruence between systems in different countries will be
developed to allow for an assessment of the overall
program's impact. This will be accomplished in part by
using similar achievement indicators where possible.
Another method will be to schedule joint technical
assistance visits by the Medical Advisor and SAWSO health
consultant to all of the project areas. This will
facilitate on site comparison of program activities in
different regions and a greater sharing of ideas and
methods.

Plans and Requirements for Strengthening Monitoring and
Evaluation Capacity

In order to improve monitoring and evaluation capacity, a
number of steps will be taken:

Working sessions will take place in Washington and
include SAWSO program staff, the IHQ medical advisor
and health consultant. Current methods will be
reviewed and revised to make improvements in the
over-all evaluation system. The specific project
objectives will undergo review and revision if
necessary. An output of the sessions will be a
cohesive evaluation plan for the progranm.

In depth evaluations of each project will be designed
and implemented. The primary focus will be to
provide relevant and useful feedback and specific
recommendations for the project staff and
beneficiaries,
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To implement the monitoring and evaluation activities
described, the project will fund the cost of
technical consultants, staff travel, and training
materials which will improve SAWSO's evaluation
capability. Project resources will also fund
evaluation workshops for the project staff in each
project. These will be designed during the
implementation phase.
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If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only / payment provision from Group 7.
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Select only ! title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant,

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This provision is applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
with the *erms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
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(3) cost principles contained in OMB Circular A-122
entitled ‘‘Cost Principles for Nonprofit
Organizations’ in effect on the date of this grant
(hereinafter referred to as ‘‘applicable. cost
principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*‘Cost Sharing and Matching’’ of Handbook 13
in effect on the date of this Grant.



(¢) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for
purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, 1L, and 1M of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AID’s funds in accordance with the terms and

conditions of this grant. The Grantee agrees to make-

available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refvad to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
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of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil :Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1581, er seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

{b) In accordance with its written assurance, the
Grantee agrees to comply with AID rcgulations im-
plementing the above nondiscrimination laws, set
forth in Chapter II of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institations that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘*‘Allowable Costs and Contributions,’”’ the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A—-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be



undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
granu shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (!) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established. -

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the

meaning of the ‘‘Disputes’’ provision of this grant. If

for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES-—
PREDETEXMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as prompily as practicable after receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled ‘‘Disputes,’” and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to



believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the ““Termination’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
atnount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantce’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’'s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ‘‘Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ‘‘FRLC’’) in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph IL of Hand-
book 13.

(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to rececive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to



draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—-1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the acccunt of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the

Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report'’ SF=269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, ‘‘Federal Cash Transactions
Report”’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF=272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspension of FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.

TB. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’’)



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF—270, ‘‘Request for Advances or
Reimbursement,’’ in an original and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘‘Financial Status Report,”’ SF—269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.

(e¢) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the graat, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF—270, ‘‘Request for Ad-
vance or Reimbursement,”’ to the address specified in
the Schedule of this grant.

(b) A “Financial Status Report,” SF—-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves iaterna-
tional ravel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e) below:



Theé terms used in this provision have the following
meanings:

(1) “International air transportation’’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) ‘*U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘‘United States'® includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a ce:tificated air carrier is available
during the 6 hour period, or

(4) When by itcelf or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s finai
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by

 certificated air carrier was unavailable for the follow-

ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs and Overseas Maintenance
Allowances
(1) Travel Within the United States

(i) As used herein, the term ‘‘travel within the
United States’’ includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific [slands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.



(ii) The Giantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement doves not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided 'inder this grant are
transported to the Cooperating Country on ocean
vessels)

(a) Atleast 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial

vessels, to the extent such vessels are available at fair -

and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
gencrated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘1 hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such .as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services spec:fied above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing 'goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Special Free World'’ countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),



-

"+ (2) “Selected Free World” countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) ‘‘Special Free World”
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee's documentation:

(I) the procurement was of an emergency
nature, whica would not allow for the delay atten-
dant to soliciting U.S. sources, .

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee’s Procurement System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set

countries (AID

forth in paragraph 1U of AID Handbook 13,

*‘Grants.”’
(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.
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(8) Ineligible Suppliers

Funds provided under this grant shail not be
used to procure any commodity or commodity-
related services furnished by any supplier whose
name appears on the List of Ineligible Suppliers
under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing’’ (22 CFR 208). The Grantee
agr.cs to review said list prior to undertaking any
procurement the cost of which is to be reimbursable
under this grant. AID will provide the Grantee with
this list.

(h) Ocean and Air Transportation

For requirements relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision entitled *‘Ocean
Shipment of Goods.” For requirements relating to
transportation of commodities by air, see the Stan-
dard Provision entitled ‘“Travei. and Transporta-
tion."”

10B. PROCUREMENT OF GOODS AND
SERVICES OVER $250,000

(This provision is applicable when the total pro-
curement element, i.e., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant)

(a) Generai. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code
000) and froin any other countries within the
authorized geographic code specified in the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant
must be of eligible source and origin, and must
satisfy AID’s componentry requirements set forth
below. In addition, the supplier of commod * < must
meet the nationality requirements specified n
paragraph (d)(1) of this provision.

(1) Source. Source means the country _from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warehouse in the form in which
received therein, source means the country from
which the commodity was shipped to the free port or
bonded warehouse.



(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of componerts, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains .o imported component, it is
eligibie for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Cods 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total costs to the proucer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale:(whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AlD-financed equipment, or the t.aining of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID- Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.
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(2) Ocean and air transportation

(i) Except as otherwise approved in writing by
the Grant Officer, AID will finunce only those ocean
transportation costs:

(A) Incurred on vessels under U.S. 1iag
registry, when Geographic Code 000 is authorized for
procurement of goods or services;

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 941 flag registry, when Geographic
Code 941 is authorized for procurement of goods or
services; or

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid to a carrier
for initial carriage on a vessel which is authorized in
accordance with paragraphs (c)(2)(i}A) and (B),
above.

(ii) Any ocean or air charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Management, Washington, D.C. 20523,
prior to shipment.

(iii) When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-
ply:

) (A) Atleast 50% of the gross tonnage of all
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: ‘‘I hereby certify
that a copy of each océan bill of lading concerned has
been submitted to the Maritime Administration,



., Cargd Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled ‘‘Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
““placed.”” Insurance is ‘‘placed” in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or comparnies authorized to do a marine
insurance business in any State of the United States.

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

(ii) A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association corsisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must fit one of the following
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categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who is a citizen of and
whose principal place of business is a country in-
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi-
dence in the United States whose principal place of
business is in the United States; or

(ii) A corporation or partnership that is incor-
porated or legally organized under the laws of a
country or area included in the authorized
geographic code, has its principal place of business in
a country or area included in the authorized
geographic code, and meets the criteria set forth in
either subparagraph (A) or (B), below:

(A) The corporation or partnership is more
than 50% beneficially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporaticns,
“more than 50% beneficially owned” means that
more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, ‘‘more
than 50% beneficially owried’’ means that more than
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests held by companies, funds
or institutions, the ultimate beneficial ownership by
individuals in controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally

- organized in the United States for more than three
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years prior to the issnance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracts
for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than half its permanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or

(iii) A joint venture or unincorporated

association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.



(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs {dXiiXA) or
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(dXiiXA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are incligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality of employees under contracts and '

subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for 'procurcmem to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)1)
and (c)2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled ‘‘Local Cost Financ-
ing with U.S. Dollars,’’ will apply.

(8) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
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If AID determines that the Grantes has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(h) Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without
the prior written authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers, .

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(i) Printed or audio-visual teaching materials. If
the effective use of printed or audio-visual teaching
materials depends upon their being in the local
language and if such materials are intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are
not readily available to finance the procurement of
such materials, local language versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Frece World,
(4) Code 899, Free World.

(j) Ineligible suppliers: Funds provided under this
grant shall not be used to procure any commodity or
commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, *‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AiD will provide the Grantee with this list.

(k) The Grantee’s procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, *‘Grants’’.



11. ‘LOCAL COST FINANCING WITH
U.S. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(ii) surveillance equipment,

(iii) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specitied
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods

The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commodities,

(ii) motor vehicles,

(iii) pharmaceuticals,

(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.
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(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Geographic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant.

(ii) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible source for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant. The
suppher from which goods or services are purchased
under local cost financing must also be in the
Cooperating Country. Suppliers of goods or services
under local cost financing must meet the nationality
eligibility tests prescribed in paragraph (d) of the pro-
vision of this grant entitled *‘Procurement of Goods
and Services over $250,000."" When local cost financ-
ing has been authorized, the Cooperating Country is
deemed to be included in the *‘authorized geographic
code” for purposes of determining nationality
eligibility pursuant to paragraph (d) of the provision,
entitled ‘‘Procurement of Goods and Services over
$250,000.”

(c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,

" utilizing competition to the maximum practical ex-
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tent, obtaining the lowest available price, and
documenting such procurements to justify the
method used and the price established.

(d) Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in



stock, in the form in which imported, for sale to meet
a gencral demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Geographic Code
941.

(ii) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,9200 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases

exceed $250,000 without first obtaining a specific .

geographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000,”

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
‘“‘Excess Property,”” and the appropriate provisions
of 41 CFR 101-43 apply to the Government furnished
excess property under this grant.

13A. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantee only)

Title to all property financed under this grant shall
vest in the Grantee, subject to the following condi-
tions:

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.
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(b) The Grantec agrees to use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragraph 1T of Chapter 1,
Handbook 13.

(c) With respect to nonexpendable property hav-
ing an acquistion cost of $1,000 or more, title to
which vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time to time as they are acquired and to main-
tain a control system which will permit their ready
identification and location.

(2) To transfer title to any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any time
prior to final payment under this grant.

13B. TITLE TO AND CARE OF PROPERTY
(U.S. GOVERNMENT TITLE)

(This provision is applicable when title to property
is vested in the U.S. Government)

(a) Property, title to which vests in the Govern-
ment under this grani. whether furnished by the
Government or acquired by the Grantee, is subject 1o
this provision and is hereinafter collectively referred
to as ‘‘Government property.’’ Title to Governinent
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Government, nor shall such Government propesty,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any
realty,

(b) Use of Government Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant,

(c) Control, Maintenance and Repair of Govern-
ment Property

The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably rnecessaty for the protection of the
Government pronerty.

The Granter izl suomit, for review and written
approval of the Grant Ofiizer, a records systems for
property control and 2 program Jor orderly
maintenance of Goverament propeity; however, if
the Grantee’s property cconti¢l and maintenance
system has been reviewed znd approved by another



Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) ldentification of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government.”’

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee’s maintenance program shall be -

such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee's business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(i) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procured and maintained.
whichever is greater; or

(v) 'Which results trom a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee's liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of ioss of or damage to the Government
property, except to the extent that the Government



may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) Al known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shal! do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(f) Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
manrce of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(8) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
giant or jts termination, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
nerformance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner.

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph IT of Chapter 1, of Handbook 13.

(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee's Chief
of Party shall consult with the Mission Director who



. shall provide, in writing, the procedure the Grantee

and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.
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16. VOLUNTARY PARTICIPATION

(This provisicn is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a methiod of family planning;
(2) special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder,

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part



by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individval and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to tr.= performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(¢), (d) and (¢) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

. (a) Ifitis the Grantee’s intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement, prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced under the grant.

(c) In the event grant funds are used to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply
a licerise to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third country national employees; it is not
applicable to the Grantee's Cooperating Country na-
tional employees)

(a) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantec employees and their dependents in the



f6rcign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work 0 be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(e) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretiocn of the
Ambassador, the interests of the United States so re-
quire,

(g) If it is determined, under either (e) or N

above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(@) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled ‘‘Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000" or *‘Procurement of Goods and Services
under $250,000"* (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or

under acts appropriating funds for foreign
assistance.
25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made unZer this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(©) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or



based on clearly erronenus findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’”’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AlID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(a) The Grantee sha!l enroll all non-U.S. par-
ticipants (herrinafier referred to as ‘“‘participants’’),
whose training in the United States is financed by
AlD under this grant, in the Agency.for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Farticipant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, no: the
Grantee, shall be respcnsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enroliment fee computed on
the basis of the fixed rate per participant per month*
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523.

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enroliment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable 10 the ‘*Agency for Interna-
tional Development (HAC).”' If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982,



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the *‘Fiscal Data’’ section of the grant cover letter).

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student

health service program shall be submitted to the

HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible unde: such insurance
will not be payable under A!D’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee’s mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(g) Any payments for medical costs not covered by
the Grantee’s student healths service program, or
mandatory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February I, 1980 through January 31, 1983, is;
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Departinent of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
hold harmless the Department of State and AID for
loss or damage occurring ii pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol ‘' C*’)
Name of post (USAID/______ )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General's deccision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their



employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(c) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retained to solicit or

secure this grant upon an agreement or understand-

ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or s:lling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

_ To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the following terms apply:

*‘Grantee’ means *‘Recipient,”’

“‘Grant’’ means **Cooperative Agreement."

**AID Grant Officer’’ means *‘AID Agreement Officer,"
“‘Subgrant’’ means **Subcooperative Agreement,” and
*Subgrantee’” means ‘‘Subrecipient.*
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November 1984 Attachment to
AID Forms 1420-51 and -52

ALTERATIONS IN GRANT

The fcllowing alterations have been made in the standard
provisions of this grant:

1. standard Provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance®” is deleted in its
entirety and Attachment A entitled 'Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled °Periodic Advance® is
changed az follows: ’

a. Applicability Statement: Delete "an PRLC®" and
substitute "a letter of credit”.

b. Paragraph (c¢): Delete "an original and two copies® and
substitute "one copy®.

3. Standard Provision No. 7C entitled, "Payment -
Reimbursement®: In the applicability statement, delete "an
PRLC" and substitute "a letter of credit®.

4. Standard Provision No. 8, entitled "Travel and
Transportation®, is deleted in its entirety and Attachment B
entitled "Air Travel and Transportation® is substituted,

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 1l0A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
*Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,

L/_\,



(3) *Selected Pree World® countries (AID Geographic
Code 941) ’

(4) °“sSpecial Pree World®" countries (AID Geographic
Code 935)."

7. Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)": ‘

a. Delete "(1)" under paragraph (c), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9, Standard Provision No. 15 entitled "Termination® is amended
as follows:

a. Change the title of Standard Provision No. 15, dated
2-82, to read: “TERMINATION AND SUSPENSION®.

b; Delete paragraph (d) in its entirety and substitute the
following:

*(d) Suspension: Termination for €' -nged Circumstances

If at any time AID determines (1) t: 1t disburstment by
AID would be in violation of applicible law, or (2)
that continuation of funding for a program should be
suspenided or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and carcel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. standard Provision No. 16, entitled "Voluntary
Participation®": Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities."

Sy



11. Sstandard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities®":

a. Delete the applicability statement and substitute the
following: "{(This provision is applicable to all grants
involving any aspect of family planning or population
activities.)"

b. Add the following to the last line of paragraph (a):
(5) lobbying for abortion."

“e

c. Delete paragraph (b) and substitute the following:

*(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded.”

d. Add paragraph (c) as follows:

*(c) The Grantee shall insert paragraphs (a), (b),
and (c) of this provision in all subgrants, .
subcontracts, purchase orrders, and any other
subordinate agreements hereunder."

12, Standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

13. Standard Provisions No. 26 and 27 entitled, ®"Participant
Training” and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled "Participant Training®", is substituted.

5
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7A, Payment - Letter of Credit (AUGUST 1984)

(This provision is applicable only when the following
conditions are met: (1) the total advances under all the
grantee's cost-creimbursement contracts and asnistunce
instruments with AID exceed $120,000 per anzus, (11) AID has,
Or expacts to bave, a continuing relationship with the grantee
for at least one year; (iii) the grantee has the ability to
maintain procedures that will minimize thae tinme elapsing
betwaen the transfer of furds and the disbursement thereof;
(iv) the grantee’s financial management systen saets the
standards for fund control and accountability required under
the standard provision of this grant, entitlad *Accounting,
Audit, and Records® and, either (v) the foreign currency portion
of the total advance undor thisz grant i3 less than S0% or (vi)
the foreiqn currency partion of the total advance under this
grant is sore than 50% but more than one foreign currency
country is involved.) _

(a) Payment under this grant shall be by _means of a Letter
of Credit (LOC) in accordance with the terms and conditions of
the LOC and any instructions issued by AID's Office of Pinancial
Hanagement, Program Accounting aand Flnance Division (N/PN/PAFD).

(b) Ao long as the LOC is in effect, the teras and .
conditions of the LOC and any instructions issued by X/FN/PAFD
constitute paymant conditions of this grant, superseding and
taking precedence over any other provision of this qrant
coacerning payment.

{(c) Reoporting:

(1) A "Pinancial Status Report® Sr-269, shall be
prepared on an accrual basis and submitted quarterly no later
than 30 days- after the end of the period, in an original and .
tvo copies to AID/M/PM/PAPD, Washington, D.C. 20%523. If the
grantee'’s accounting records are aot normally kept on the
accrual basis, the grantea shall not be required to convert its
accounting system, but shall davalop such accrual information
through best estimates based on an analysis of the documentation
on hand. The final report must ha subaitted within 90 days
after the conclusion of the grant to MN/PN/PAPD. In cases vhere
grants acte Nigsilon funded, the Grantee will forwvard an
information copy to the AID Mission accounting station at the .
‘same time the original and one copy are mailed to N/PH/PAPD,
AID/Washington.

(2) ‘the crantee shall submit an original and one co
of SP-272, °“Pederal Cash Transactions nopor:,2 within 13 vorkf:q
days following the end of sach quarter to N/PM/PAPD. Grantees
receiving advances totaling more than 31 aillion per year shall
subait the S¥-272 on a @onthly basis within 1S vorking days
following the closae of the aonth. Grantees shall ceport all
cash advances in the Remarks section of SP-272. Those cash
advances L{n excess of izmediate disbursament requirenents i5 the
hands of subrecipients or the grantee’s field organizations
shall be supportad by short narrative explanations of action
taken by the grantae to reduce the aexcess balances.

(d) Revocation of the LOC is at the discretion of the
authorized LOC cartifying officer of M/PM/PASEL after
consultacion with tha grant officer. Notification of
tevocacion aust be {a writing and must specify the reason for
revocation. PM/PAPD ahall provide the grant officer a copy of
the revocatien notice and a teacommendation for an alternative
Sethod of payment (periodic advance or cost teinbursemvnt) based
upon the-rezsons for the revocation. The grant officer shall
izmediately amend this aqgreexent to provide for an appropriate
alternative mechod of Payment. The recipient aay appeal any

- Such revocation to the grant officar.

ATTACHMENT A



4. METRAVRL AND TRANGPORTAZIOW (OCTOBER 1964)

(This provision is applicable when aay costs for air travel or
transporetation are included in the budget).

(a) The grantee is required to present %o the project
officer for vritten approval an {tinerary for sach planned
intornational trip finanzed by *hig gtant, vhich shows “he namse
of the “raveler, purposs of the trip, origin/destinacion (and
intecvening stops), ind dates of “ravel, as far in advance of
=he proposed travel ag posaible, not in.no event at least three
weeks before “ravel {s planned ¢a ComMEnce. At least one week
Prior to commeacesment of approved iaternaciozal %ravel, the
jrantee shall aotify =he cognizant J.3. Aisaion ar Embassy,
with & copy to %he project officer, of planned travel,
identifying %he travelers and “he dates and :{mes of arrival.

(b) Travel to curcain countries shall, at AID's cption, be
funded from 0.3.-cwned local curteacy. When AID {ateads to
exercise this option, AID will, afeer receipe of advice of -
intent to tievel_required above, either {asuy a 0.S.Government
S.P. 1169, Transpartation Request (GTR) vhich %he grantee nay
exchange for tickets, or AID will {ssue the %ickets dizectly.
Uss of such G.S.-owned currencies will coastituce a dollar
charge to =his graat.

1¢) All air travel and shipmen®s uoder this grant are
‘equired to be made on Cnited 3tates £lag air carciers %o the
extent secvice by such cacriers is available. A U.3. flag air
cacrier s defined ae 4n air carrier whigh has a certificate of -
public coavenisance and necesaity issued by ~he U.3. Civtl
Aoronautics Board authorizing operations between he
Untt:dtstatno and/or ita %erritories aad one or” more foreigm
countries.

(d) Use of foreiqn air carrier service may be deered
Necassary if & U.3. flag aitr carrier otherwise available cannot
pcovide “he foreign aic transpocrzation needed, or Lf use of
auch service will aoe 4ccomplish the aqency's aission. Travel
iand “ranspoctaticn on non-free vorld air carcriers are sot
ceizbursesthle under “his great.

(@) U.3. flag air carcier service {8 considered aveiladle
even though:

L. gomparable or a diffazent kind of service cam be

Provided at less cost by a foreign air cagrier; . -

2. Poreiga air cacrier zervice {8 prefecrred by or s
2are convenient for =he agency or raveler; or

——————— |

J. 3ervice by a foreiqn air carrier cas be paid tor
in excess foreign currency, unleas U.S. flag air cacriers
decline to accept sxcess or near sxcess foreiqa currenciee for
zransporzation payable only out of such monies.

(€£) EBxcopt am provided (n patagraph (b) of "his sectioa,
U.3. flag air carrier service must be used for all Governseate
tinanced commerctal foreign ai: “ravel if secrvice provided by
such carriers is available. In decermining availabilivcy of a
3.5 tlag air carcrier, “he lollowing acheduling principles
should ~e followad unless their applicstion cesults in %he last
or firse leg of travdl to or from “he Onited jtaces baing
performed by foreiqn air cacrier:

1. U.S. flaq air carrier ascvice available at poiae
of origin should be used to destination or ia “he absence of
direct or throuqt service %2 *he farnlore {atarcisngae potac oa
3 usually craveled crouce;

1. Wbere an srigiam or interchange point is noe secved
9Y U.3 flag air carrier, foreiqgn air carcier service should be
used only to “he nesrest interchange poin=z om a usually
traveled routo =d conneqgt with 7.3, £lag atr cartier sarvices; ot

3. Where a L 4. flag air carcier iavoluncarily
crrouctes the traveler via a foreiqa air carrier “he foreign air
carrier mAy be used notwithscanding i availabtility of
alternacive U.3. flaqg air carcier servi‘e.

(g) Por =zavel betveen a gatsvay aicport ia “ha Caied
States (the last U.3. atrport from vhich “he “caveler’'s fligae
departs or che first 0.5. airport at which the craveler's
Zlight arrives) and a Jatevay airtpor abroad (:hat airspor® from
“nich the traveler :ast smbarks encoute %o “he 0.3. or at vhich
1e Ziroc debarks incident .to %zavel from zhe 0.5.), psssenger
jJervice DY 0.3. flag air carzier 11l no: be constdered
svairlaole:

oy ———

ATTACHMENT B
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- 1. Where the gatewmy airport abroad is “he traveler's
origin or destination airport, and the use of 0,S. flag air
carrier service would extend the “ime ln & “ravel acatus,
inclcding delay at origin and accelerated arrival at
destination, by at least 14 hours more than travel by foteign
air carrier: '

1. Where the gateway airport abroad (s an interchange
poiat, and "he use of 0.3. flag air carrier secvice vould
requife =he traveler to wait siz hours or sore to make
conasctions at “hat point, or delayed depactuce from or
accelerated arrival at the qateway airpoct {n %he United States
would extend “he time in a travel status. by at leaat six hours
BOore “ham "ravel by foreign air carrier.

(h) ror travel between “wo points cutside the United States
the rules in paraqraphs (d) ~hrough (£) of “his section will be
applicable, but passenqger sorvice by 0.S. flaqg air carcier will
a0t be considered to be reasonably available:

l. If tzavel by foreign air carrier would eliminate
two or more airuraft changee eanroutes

1. Where one of the =wo paints abroad is “he gateway
aicport (as defined in parzqgraph (g) of this section) earouce
to or from the Onited States, if the use of a 0.S. flag air
carrier would extend the time ia a travel status by at leaet
siz bours sore than travel by foreiqgn air carrier includiang
accelerated arrivel at the overseas destination or dalayed
depacture from the oversaas origin as wvell as delay at the
geteway airport of other latsrchanga point abroads or

1, Whore the travel {s not part of a “rip to or from
the United States, if the use of a U.3. flag air carrier vould
eztend the time {n & travel stacus by at least six hours sore
them travel by foreiqm air carrier includiog delay at origin,
delay eacoute amd accelerated arrival at destination.

(1) when travel uander either paraqraph (g) or (h) of this
seation {nvolves three hours or lees between origin and
destinatioa by a foreiqn air carrier, U.S. flag asr carcier
searvice will nct be coansidered available vhea it involves “wice
sugh travel time or sore.

(J) mothiog in "he above-guidelines shall preclude and no
peaslty shall attend the use of a foreign air carcriar which
provides “ransportatica under an’ air “rassport agreement
betwesa the United States and a foreign government, “ha “erms
of vhich are consisteat vith ~he iatsrnational aviation policy
goals set forch ac 4% 0.S.C. 1502(h) and provide teciprocal
rights and benecfits.

(k) Where 0.S. Government funds are used "0 ceimbucrse “he
grastee’s use of other than U.S. £laqg catriers for
laternational :ransportation, :he Grantee vwill include a
cercification on vouchers involving such trsasportsction vhich
is esssntially as follows:

CERTIPICATION OF URAVAILABILITY OF 0.3. PLAG AIR CARRICRS

I heredy certify :=hat “he-ransporzation service for pecaonnel
(and “heir personal effects) or property by cercificaced air
carcier vas unavailabls for =he following ceason(s): (Stats
sppropriate reseon(s) as set forth above).

(1) [atecnat ave
(1) As used herein, the %erm *inteznaticnal
travel® seans travel to all countries other “han those vithin
the howe country of the traveler. Travel outside “he Oaited
3tates includes cravel to the U.3. Trust Territories of %he
Pacific Islands.

(11) The grsatee vill be reimbursed for ravel
and the reasonable cost of subsistence, post jifferentials and
other allovances paid "o employees in an international “ravel
status in accordance vi%h “3e grantee’s established policies
and practices vhich ace uniformly applied "o federally financed
and other activities of “be grantes. The standard for
deteraining the ressonableness of ceimbursement for overseas
allovance {8 the Standardized Riqulations (Government
Civilians, foreiqn Areas), published by =he U.3. Depar-menc of
3State, 4s £:0m time %0 time amended. The 3ost current
subaistence, post differencials, and other allovances say be
obtained from “he grant officer.

(m) 7Tnis prdvision vwill be iacluded ia all aubgrants and
coatracts vhich require atr %ravel and transporzacion under
this qraanc.



ATTACHMENT C

- 9. OCEAN SNIPNEWT OP GOODS (OCTOBER 1984)

(Thia érovtlton is applicable when goods purchased with fands
pravided under this grant arwe transported to cooperating
countries on ocean vessels).

(a) At least 508 of the gross tonnage of all goods
purchased under this grant and transported to the cooperating
countries shall be made on privately owvned U.3. flag commercial
0Cean vessels, to.the extent such vessels are available at fair
and reasonable rates for such vessals. .

(b) At least 308 of the gross freight ‘revenue generated
by shipments of goods purchased under this grant and
transported to the cooperating countries on dry cargo liners
shall be paid to-or for the benefit of privately owned U.3.
flag commercial ocean vesgels to the extent such vesgels are
available at fair and reasonable rates for such vessels.

(c} when U.3. flag vessels are not availablse, or their
use would result in a sigaificant delay, the grantee may
request a a determination of aon-availability from the AID
Transportation sSupport Division, Office of Commodity
Management, Washinqtoa, D.C. 203523, giving the basis for the
request vhich vill celieve the grantee of the requirement to
use U.3. flag vessels for the amount of tonnage iancluded in the
determination. Shipments made on non-free vorld ocean vessels
are not reimburseabile under this grant.

(d) Vouchers submitted for reimbursement which include
ocean shipmsent costs shall contain a certificacion essentially
as follova: -

‘I hereby certify that a copy of each ocean bill of
lading conceraed has been submitted to the g.8.
Depacrtment of Transportation, Maritime
Administration, Division of Hational Cargo, 400 7th
3treet, 3.W., Washington, D.C. 20590, and that such
bills of lading state all of the carrier’s charges
including the basis for calculatioa such as veight or
Cubic seasurszmsentc.®

(e} 3Shipments by volun®:ry nonprofit relief agencies
(i.e., PVOs) shall be gor- - und by this standarcd provision aad
by AID Requlation 2, “Over::as Shipments of Supplies by
Voluatary Noaprafit Relief igencies (22 Crmr 202).




ATTACHMENT D

Procurement of Goods and Services Over $250,000
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L) A comtrolled foreign corpeention, 1.a. fornign

) u-uam:n-'?som.im' conbinsd
vocing nldleh‘u-oluuuunibymwm
.--,E::-mm clSoct!m’H.taq. of the
Iatorwal Reveoms Code, 10 U.3.C. 937; ex -

(lv) A Joime or umi d acisn °

canais sorirely of tadividwals, cotperacions, or
pcrtm:::.tn -ng-,-:- elizihle wster aoy of che fatugeto)
cacagorias.

(1) Priwatsly cwaed comusretal Liers of sevvices. A
imdividesl or a pc nu&u cosmste . [
£ AID ucdar ITLET a8 & coscTaater
m"-"":{y Lf che criteria is perscraphe @) () (L), (L), ov
(111) of chis prowis’sa sTe met amd, in che thn
ca

case of
togeriss decerided (e parigraphs (d)(2)(11) ead (111), che
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Mntmtnlplmath-hunuunm—uywn-
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cicizen lawvinlly nuudfnrmmumnumm
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asd amets che
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benefisislly cwacd™ euess that aotu thae 301 of each

of partastship (ncerasc (s.g., gomarsl, lisited) ta cwmed
sueh individuale. (Vich Fespect Co stock or Lacsrest held
coupanise, funds ov laacitutions, the ultimate bomefistal
ovasrahiy by (ndividusls ta coutrullieg.)

(B) The corporatiom or partnetship:

(1) hes deca asced or legally ised La the
Usteed Staces fnm%:mmmumm
atunuvtmlmtotbu.n.‘ far prop ls, and

(2) has performed withia the Ouited Staces similer
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dats of the iwviraciom far hide or et for prep la, and
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full-cime posicices is the Oatited Staces, and

(4) has che existing copability (s che Dsited Statas co
psTinim the coutrscc.

(111) The swpplier ta o olst veature or uniscorperaced
associscion comsiscing eatirs y of lodividuals, acioes,
partoerships, or couprofic organizacinas which are eligidle
under i'::.'"'u (4) (2)(1)," (d) (2)(11), or (d)(3) of chis
pm .

(1v) A duly suthortized afficar of a firm or aomprofic
orgenizacion shall curtily chac cha participating firwm or come
profie orgemizacion meets either che femsacs of parsgraphs
(4)(2) (1L)(A), (d4)(2) (11) (D), or (d)(3) of this clawea. g the
case of corperatiows, the certifylng offlcer shall ba the
corporats secrecary. Uich fe4pect o che requiremsacs of
paragraph (d) (2)(11) (A), che cercifying officer say rresums
citizesanip oa the beats of che scockholder’'s cacord sddress,
srovidad che certifying officur cartifiea, cegatding any
stockholder (including - - “arporate fund or tastitutiomsl
scockhaldar) wnose holdinge are aatarial co che corporatiom’s
eligibilicy, that the certifying officer hnows of no lect which
aignt rebue thae presumpcice.
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(111) Wewe irs priscipal faetlitiss amd officon ta-a
COWEETY ov exwa- imglwdod umwmgeﬂ-

(A) . Coverwumnc-cvaecd saixaciosa. Porepe as sy be
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tonqtrvatisn servicss or sLginenring services.” s order co
issure oligibtiicy of a Code 341 for ica o
oy + ObCaln ¢he ALD Crasc Officer's approvel
far any swsh csecracc.”




13. PATEWT RICETS (OCTOSER 1384)

(This peovision Ls spplicahle whemever petestable prosessss of
peactiond are {inemosd by the grasa).

& pegipttioms. : .
(1} “‘Isventica® msans asy laveatios o¢ disesvecy
vaich L8 o may dDe la or ok 20 P le uader

title 33 of the Umitzd Skates Code.

(2) “Subjost Investion®, sesns any tavention of the
reuipient ceaseived of first actually reduasd te peastioe ia
the performence of work umder this agzeemest.

(3) “‘¥rastical Applicazion’ mseas te masufastars-ia
the case of & compesitizl of product, te praciics im the case
of 4 Proeses or methad, o€ to GPETaAts LA the cave of ‘3 machime
of systam; amd, in eaci: cune, vsdar sech osaditioans as to
SLablisnh thag the Lxvewiior 's tvisy utilized asd that ika
-bemefits aszs, to the «itemt permifited Dy law or Godwcumeat
n-uu-._ available to the puiklic ce reascechie tecms.

(4) °Uade® vhan wied ia relatics te any Lavestiea
Saaie the comcepeien or £4rsq actusl redugties RO prastioe of
such laveutiom. .

(3) “3mall mstaoes Pirn® esans a doseesic small
buaiaess conters as dufised at Sectiom 1 of Pudiic Law 83338
(13 0.3.C. 632) and Lsplemswting regulatioms of the

ager of the Imall Smsiness Admiaistration. Por the
PUrpues af tals claase, the size stamdards £or soall bustisees
coscerns {avelved (a Covecrmment pricureseat and subesatractisg
At 1) CFR 121.1-4 cad 1) CPR 121.1-12, respestively, thall be
used

(6 “Nospeofit Orgasizstion® meams a domseeio
uBiversity of otber Lastituctica of higher etucatiom aor as
organisacion of the type desqribed (a Sectiom 301(a)()) of the
{agernal Revenms Codo of 1334 (16 U.3.Cc 01(a)) and sxempe
from tuxatios uader sectiom 30L(a) of che Iatersal Reveass Code
(16 0.3.C. 10l{a) or aay domestic somprofit ewiestifia or amy
educacional orgasizazioa qualified amder a stace L 1{141]
orgaaizatioa scagute.

b. Allpsation of ¥ripcipel Nignes.

The rsaipiest say retaia tde satire riqne, title, amd
LARSrest taAroaqbout "he wvid to ssah fabiect iaveatioa subjest
to the provisioms of tois claie amd 13 9.3.C. 103. Wied
feSPOGt to 4aY sulject lLaveamtiom 12 wAlch the tegipiant cetains
title, the rederal Covermmast snall have a osa=-ezdlusive,
aou~traastecanle, irrevocable., paid-up licease to pragtice ot
bave pragticed for or om beaalf of the Onitm) staces the
sabjact inveation throcegbomt the worid.

Qe hAvestioa ciosmre
8 3 0.

(1) The resipieas shall disalose each suniees
(aveatios to AID vithia two monchs afRer tde iLaveszar diselesse
it is writisq to ctectipiems per L cosp ihle Lor p
Satters. The diseloeate to ALD caall be Lm the form of a
vIitten fepert awd shall Ldeatify the agreemest undes vaich the
(avestion vas aade and the (aveagoc(s). It shall be
sufficieatly coapleta (n tachaical detail to ceavey a dlear
usderstaading, to the exteat knowa at the tims of the
disclosage, of .3e asturs, pugpess, apecragion, and paysieal,
chasical, biological or-slectrical chacactecistics of the
{avesston. The disclcsure raall also {destify any publicatios,
oa sale or punlia uva of the tnveaticm amd vhGther a saanscripe
describing the (nvescion has beea submitied for pablication
aad, if %0, vdecher (T hMas Dean segepted for publicagios at the
time of disalosare. Ia addition, ufter diselosire o AID thy
tesipient shall prompily aexify AIN of the iccegptanes of amy
sammscripe deecribing the imveazioam for publicagtion or of aay
oa sali o pesiic use plasaod by the reeipleat.

(1} The tegipiest shrall elect im wvriting vhether or
¢ te cetain titla to aay sacs invostioa by secifyiaqg AID
vithia twolve moutho of disalosute te the ceeipieat. peovided
that i& amy case vbere publicatiom, om sale, or pudlle use has
lajetated the ono-vaar stitutory period weecels valid pateas
protostion cam 2till be osbtained (a the Oaited stagea, the
paried of election of title may ba shortased by AID to s date
that ia s mere thas €0 dey® prior to tde ead of the stugutory

pesiod.

(3) The cecipieat snall f1lo Lts {altial pagaac
applicatioa on am elected inveatica vithis two ysacrs atfter
electios or, Lf sarlier, prior to the end of amy stagugory
peciod wherein valid pateat protectios cra be cotained in the
Jnited Jtatem aftur a panlicatiocm, oa sale, ar pudlic use. The
tecipieat snall file patest ipplications ix additicasl
coumtries withim either =es acaths of the covresvosdiay Lmitial
pateat 4pplicstioa or siX moa<hs from the dace oecnisaios s
grascted oy the Cowmissioasr of 7atemcs ind Trademerks to file
foreiqm pateat igplicacioas vhers ssch tiling has dees
proaibited Dy a secrecy rder.

- (4) Zequesta for exteasica of =he ! ime for disclosuce
to AID, electios, amd Ciling eay, at :ne discretion of AID be
jeamced.

4. Zindittions ‘then :=e javer:ment Yav 2beain aizle.

TAe recijiear s0all convey o AI3 ipom writtea
cequast, Citle %o any sunject .aveaciom:

ATTACHMENT E
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e Niaipen Xisits %o Becipiee:.

. (1) the resipiess ssall recsin a nesexclusive,
reyslty=-£rce ‘1icence tirosqheut the werld La each sabiect
iavestisn te WAich tho Joverkzoat obtaiss title except Lf the
togipient falls te disclose L' subiect Laveacion vithis ths
tirne spesified (a ¢.,adeve. The recipiesi’s licease extands
te its domestio sche.dtaries and affiliates, Lf amy, vithim the
GMPITILS SKrAdLRIe df wiicd the Ceciplest im a party and
(asladen the rigat te qrast mmblicensas of the samm scope te
the axtent the resipient wus legally chligated to de so at the
time the aqrecuest wos 2xvarded. * T™he licease Ls trassferadle
qaly with the spprovel of AID axcept wvaen trassfecrred to the
of thac party of the recipient®as busisess to wai
the iaveatiocs pactaiss. - .

(1) TH» recipieat’s danestic li mcy be ¢
of esdified by AID to the axtsat oecessary to scaieve
axpaditions proatical applicatiom of the subjest tavestiom
pursuARt to as zpplicatioca for am exslusive licesse swbmitted
in agcozdeaes vita applicable proviaioss tnltm r:ucu
Propesty Rasaqoment Requlations aed agaacy consing
toqulatiocas (Lf any). Tnis iicesce saall nce De ravehed L
that field of use or the qeoyraphical aceas im wvaich the
toaiplens has achievod practical applicacion amd coulinevs tg
E8ke he bDosefits of the (avemtiow ¢ iy ble ta the
peSlic. The licsase Lm aay foraiqm country say de Cevoked or
andified at the disarecios of AID to the extest the recipiest,
Les 14 e of lts d ic subsidiartes or affiliactes have
fatled 2 schieve prastical applicacios ia that foreiqgn coantry.

e —— -

(3) Bafere revoaatica or sodificatios of the licuase,
AIN shall fursish the resiplest wriltes aeeice of its imteation
o rovete of asdify the licemse., and the tegiplast shall be
mm:nunurmm:u-u-yb.um:wn
AID for goed canse sheuwm by the fetipieat) after the netice to
a.uu mm.: ny.:.ntga-u‘ 2 akould moe b-unnni or sodiflod.
[4 piens ciqat to apyeal, sccordanes with
9plisadle iqeacy liceasisg regulatices (1f amp) and the
Tederal Fropecty Namaqensat Requiasions conesrniag tha
liconsiay of Cevernmeat-owned laveations, aay dodistion
LDy the ¢ 1aQ or madificatios of its iiceame.

L. oq t 3 |4 ve '3 _Iagerete.

- (1) The resipiest &rees to ezecuts or te have
etesuted and promyely delivee 2o AID all lascrumescs aecersacy
te (1) estamlian or coaforn the cigats the Goversmeot has

t the wverld ia thoee sudjeat imveaciome to which the
€eipient elagts to cetain ticle, and (11) ‘Coavey titles to AID
whas coquested uader paraqrapa d. Abeve, asd to emable tlLe
Gaverameat te cACAlA Dutest protectios throuqdeat the werld ia
thas subjset lavameisa.

(1) The recipicak aqrees to reqetize, by vrittea
qreemsas, its esplovees, ocher tham clerical amd acagechnical

¢ te disaloss prompely (a vriting to pecscasel
idengified an respsantible for the sduintstration of patest
Battocs and (a a format suggasted DY t3s fecipiest sach subject
Lavestion medo inder agreemaat i order that the recipient can
cucply with the disslomrce prowisioan of paraqraga o. ibove,
and to exssucs all papaocs decedsery to (ile patent spplicatioas
o8 subjest iaveazioces and to esctabdiiszh the Governmeac's ciqnts
ia the subject lavestinas. Tuis disclisare- format showld
oquice, 45 2 ataimew, the.infornatica cequired by a. (1)
Abeve. T™He resipiest shall Lostruct sach employees througn
anployes sqreamsats or other suitable oducactional programes om
the tmpertasce of reporting inveatioas ia sufficient time to
pearait the filing of pateat applicacices prior to J.3. or
togeiga stacarory bars.

(3] The reqipieat shall aotify AID of any degision
B4R to coetinse che prosecutiom of a pateat ipplicacios, pay
AILATOBARCE feaw, of defend io Cecamination or apposttian
prodeeding on a jatsac, in any COUSErY, oot less tham 10 days
before the expiraciom of the cespomse period requifed by the
talevast paceat office.

(4} The recipieat asqreos ta include, within the
specification of any Goited 3taces patent application and asy
PAteat Lssuing therecm cowering a4 sunject LAvestioa, the
following scacemsat: °This tavearioa 48 3de vith Governmeat
Smppact under (idemtify :he aqreemsat iwacd wd Iy AID). The
Sovernmesat a8 cercaio fights :n <his .averiico."
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9. gupeqresmgacs and CoRgracty.

78 reeipient shall Laslede this clinse suitahly
sodified te idestify the partise, is all subegrecments and
costrasts, fegardlese of tler, £or experimastal, develepmental,
of tesearch werk to be porformed by & small business firm o€
sospeofit crgaaizstics. The eshresipleat or costraeter shall
catain all rights provided for the resipiest ia this clasee,
and the resipiest sball a0k, sa part of the ceasidetaciom o

o ecrant cbtais cights ia cthe

™he resipiest aqroes to smbait on reguest periodie
repocts 80 moce frequencly thnm amanally oa tha wtilizatiom of
a sapject Laveatiom or oo c«fforts ag oitaining sseh stilisacies
that Are bsing mods by tds reaipiest or its licsaseces or
assiguoes. 3ach ceperta szall tnfoczacios cegazding
e stages of dovelopEsas, date of firss coomecafsl sale o®
o, coyaitica recaived by the recipieat, ami sach othes
data asd iafocrmecicm sa AID say cuasoursdly speaify.  The
reciplast alse 8{Toss to provids aéditicasl repolts &8 may be
toquested by AID La commectica with agy enced~1ia procesdisgs
undertaksa by AID im accardazca with paraqraga j. of this
provisiea. T¢ the axtent data ot tzfogmaeion sepplied ander
this sestiocs i3 comsidagad LY tha teaipleat, its llceases or
ss81geee to ba privilagnd asd coafidsazial and is se sacked,
AID agrees thas, ta the eitant permitted Dy law, it saall ast
disclose sach laformagion to HILEccd ocutdida the GCevormmeod.

1. Preferesce (g gnpted, jeaces [niuaggy.

sotwithstanding azy otlig provisiea of this clamse,
the Cecipiest agroas that asitbar Lt cOr ANY ASSLgENe will
gCant to amy person the exglusiva right to use ur sall asy
ssiject laveatice LB the Jaitsd Itatcs Unlecs sech persen
agrees thag amy prodacts t2e subjest imveatios shall
be sasafsatured sabotaagially (s ths Omited Statea. Bowover,
ia Ladivideal casen, tha fiqoirccast £0f sSual A8 AqTeamaat aay
be waived by ALD cpoa & skowimy Y the cegipleat or its
1381ghee that rsasosshls but unguctosifal efforca bave ey
sede to q9raat licesses on riailarg tecrms to poCential licessess
that vould be likely to sanufacture substastially ia the
gaited Statas of thac umder the circumstasces dossstie
sanufactuze s sot cosoaraially feasible.

3. Ragsh-(n Riqoes. .

The tecipient sqgzees that vith tespeet (O aay subjost
{aveation La vaich it bas scquired title, AID has the rigdt is
accecdasce vith the proceduces ia OMB Circular A-124 te coguice
the reqipient, an anciques or exciusive llcsssee of & subjost
inveation to qraas a soe-eZeldsive, parctially ezelusive, of
sxclusive license tm axy Cisld of usc to & rsepsaaidle
applicaae or applicasts, Tpoa terms that are reasoasble cmder
the cirgumstances, and Lf the ceeipient, assigeee, ar szelusive
liceasee refusss such & request, AID haas the CcL{ght to grasq
s4ck & ligease (tsalf (£ ALD detscrmides that:

(1) Sseh sction L8 aecessary Decssde the cewipiest of
488igaom Jas a0t takes o La aet sxpeated to take withis a
tessonssle time, sffuctive stepe LO achisve practical
spplication of the vabjest lLaveatioa La seel flield of soey

{1). such actiem le sseeesary to slleviate health or
sagfaty needs vhich age oWl rsaseaably satiagfied by the
feciplent, isaigeee, of their liceasees)

(1) 3uch actios is sessssary to sset requizemsats fer
public use speaified by Fedetal requlacions amd such -~
coquiramaats AXe oGt reassaably satisfied DY the reviplast,
azsignes, o licemsees; or -

{4) Such actiom is £y > the aqr
required by paraqrapa L. of this clause has aot beem obtained
or vaived of decause a licessq of the axcluaive cight to use or
sell amy subjesct Laveation ia the Umiced Jtates is ila bzeash of
JIUCH MTeeUeAt.
enmants vith Nowpeo

- Re ving -

Qrqasigagioca.

2 the cecipieat is a noaprofit orgaaizatios, it
agreea thae:

(1} 2igata to & subject laveatiosm Lia the
Uaited States say a0t be assigsed without the sppcoval of AlD,
ezcept where such issiqmmenc i9 amde to am orjasiiztion which
bas as ome of it primary faaaeiocas the sasagessac of
iaveations and vaicha Ls not, itself, esqaqed in or dosa oet
noid 4 subetascial lacereat La othear ofgaaizations eagaged La
the samifactuce or sale of prodacts Ir tie use ol processcs
t3aC 1qht itillize Cle Laveneica or De La competitioa eith
sspodiments of the laveacioa (provided Zaat such assiqnee shall
D6 suBject tO the 3ABe PLOViISLOAS A8 Cle cecipisac.

{2) The rscipileat aay 10C jraat sxclusive liceases
Jndar the Jaitad States patencsy Ir patent apnilcatioms 14
JuDIeCt .aventions to jegrsona Jthar :3an small busipese Lirme
I3C 4 pericd Lo excess of =ae eaclier of:

.
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26, PARTISIPANT TRATNTNG (OCTOSER 1984)

{This provision is spplicanle vhes any participant training is
finaaced umder the graat).

{(a) Defimitioms:

1. Pacrticipanc traiaisg is the traiaisg of amy
noa-0.3. ladividuial cutside of his or her home coustry using
AID fumd® of umder ALD spoasorship.

1. A pacrticipaat is any noa~3.S3. ladivideal being
trained usdar this graat ocstside of his oc ber hame coustry.

(d) licatioa of Haadbook 103

Participant trailsing ander this gramt is to be
coaducted accaording to the policies established im AID l’ndbooi
10, pagticipant Training, excepe to the exteat that specific
sxceptions to Handbook !0 have hoea provided (a this graat with _
the coacurreacs of tho Office of Intecmationsl Training.

' (Bandbook 10 xay be obtained by subaiteimy - request to the
0ffice of Internatiosal Traiming (34%/IT), Agqumcy for
[nternatiosal Uavelopmaae, Eashingtoa, D.C. 20392).)

{c) Reporting Requiremsat

- Por pacticipants trained in the United States, daca
sball be submitted Dy peans of the form ALD 1814,
‘varticipant Data®, simaltasocusly vith earollneat {m the
Health and Accideat Coverage Progragc (ace 3ectiom (d) below).
For pacticipants traised Lo third countries, graatees shall .
submit to SHT/IT oaly the top while sheet of the Partioipast
Jaca fors (and blue copies {f subseq DADG im the
participant’s training progran are ssde). Copiea of the
2agzacipant paca form aqy be catained from the Office of
lacecrnazional Training at ua-_nddzur indicaced ia Sectioa (D)
above.

(d) Moalth and Accidant Con.rgn (AAZ) Progzem Por
Sraining Wlchin The Uoit ates

The gramtcoe shall emrzoll all participaacs training ia
che Jnited 3Jtaces {s AID’s AAC Program. -

.

l. The HAC Progzrzm omables the participant, or the
provider of sedical sarvices, to subait bills for sedical costs
resulting from t{llness and iccideat to the AAC Claims 0ffice

vhick pays all ceasoaable and nocesaLcy sedical charqges for
coversd services not othervise covered by aocher lnsurancs
programs (see paraqraph 35 balow), in acvordamae with the
standard coverage eatadlished by AID under the EAC Program.

- 2. The qranctee shall, as early as possible aad no
lacer tham the tnitiation of travel to tha United States by each
parcticipant fin d by AID und tais grane, £111 out form AID
1]Ja1-4 entitled *Participant Data® and xail it to the
addressees indicated ca the back of the f[orm. The ¢rantee caa
obeain a supply of these forma and instructioas for completing
them from the Office of Incerpational Training st the address
radicated in sectioca (b} abave.

1. earolimeat fees sholl ba submitted, thirzy days
peior to the beginning of each new enrollnant period. The
currant eanrolleent fee amount shall be obesined froa the
iddress indicated in sectioa (B) abawe. Payeecats will be made
via check sade payable to A.I.D. and submitted to: N
Aqency for [ntacnatiocaal Davelopmeat
Office of Pipsancial Developmeant .

Ceatral Accounting Diviaioa~Casbier (PR/CAD)
Washingtom, 0.C. 209023 .

(a} The earollmeac fee shall be sccoepanied by a
letter vaich lists the nases .of the esrollees ideatical to thae
on the Participast Data Porm), peciod of coveraqe, fee amouat
paid, gcant nnaber, amd the 0.3. sppropriatioa
Aumbec as shown oa the graat.

(b) The emrollmeat fees saall be culculated oa
the basis of fized races per participant per each 10 day
Jeriod. The eazollaeat feee Ray oot be prorated for fractiosal
2eriods of less tham 10 days and should caver the curreat
iraining pariod for vhich funds ace abligated undar the graat.

ATTACHMENT P

4. The grastes shall assure cthat -:ol.t: begine
iamediatel cthe icipant’s departure for
Onited ln!:ru tnmpu-nn of participating im a training
progran fisanced or speasered by AID, and that esroliseat
contisues im full force asd effect uncil che perticipaat
ceturasto his or ker cocuniry of origim or is released from
AID’s respuesibility, vhichever occurs first.

3. The graatse stall provide each participast with a
copy of the HAC brochure, coples of which ace availanle from
SAT/IT at the address indicated in etactioa (b) above.

6. If tha graatce has a masdacory, aoasaivable health
and aceideat imsurazce progran for participaats, the costs of
such iasurance will be allowable undor this gramt. Amy cu%u
eligible uader such tccurancs vill not be payable under AID's

HAC plam o¢ ander this graat. Gowsvar, ovea though the
participant is covared by the grantec’s usadatory, soawaeivable
health and accideat (aserzace Program, the participast must be
surolled is AID's BAAC Progrzam. 1In additioa, a copy of the

y&mm“mtth!mwummﬂam

7. Bedical costs not covered by the graatee’s Lcalth
rios peogram oc maadatory, awwaivable health aad aceidoat
zance program, o¢ AID's EAC Program shaall sot be
ucsable under this grast usless specific writtea apy:oval
) the gTamt officer has beem \Betailned.

e



8. U.5,-Owned
Local Currency

AID 1350-1 UNITED STATES INTERNATIONAL 1+ Cooperating Country
{10-79) DEVELOPMENT COOPERATION AGENCY Centrally Funded Page1 of . peges
AGENCY FOR
2. PIO/T No, 3. B originalor
TIONAL DEVELOPMENT o
. INTERNA 5384684 Amendmant No,
PIO/T PROJECT IMPLEMENTATION 4. Projsctv/Activity No. and Tite
ORDER/TECHNICAL 938-0509 Salvation Army World Service
SERVICES Organization
Child Survival Grant
DISTRIBUTION 5. Appropriation Symbot 6. Allotment Symbol and Charge
72-1151021.8 548-38-099-00~76-51 EDAA8S 13810 cGl1
7. Obligstion Status & Project Aul-un-‘c Complstion Date
. (Mo., Dasv, ¥r.)
(X Administrative Reservation O implementing Document
9. Authorized Agent 10. This PIO/T Is in full conformance with PRO/AG
AID/wW ,; Date
( 11a, Type of Action and Oovnnlng AID Handbook 11D, Contract/Grant/PABA/RBSA
J o Reterence Number (It this 1s an
S [0 AtO Contract 0O rasa/nssa &} AID Grant O Other Amendment)
Y (HB 14) (HB12) {HB 12)
R
,(\, ‘ ' .‘; 12, Estimated Financing (A detsiled budget In supnert of column (2) s atrtached a3 attachmant no. 1 )
i/ (1) Provious Total {2) Increase {3) Decrease (4) Totl to Date
i
[‘/\,. )
0 \ Maximum A- Dollers - 1,530,200 _— 1,530,200
(/ AID
Financing

144, Instructions 10 Authorized Agent

Organization

date is July 31, 198§

A budget and description of the grant program are attached.

SER/CM 1s requested to execute a grant with Salvation Army World Service

The desired starting date is August 1, 1985 and the estimated completion

This will be a cost sharing cooperative agreement in which,
the grantee will be required to contribute at least 25% of the

Washington, D.C. 20523

total
14b. Address of Voucher Paving Office program
AID/FM/PAFD " cost

18, Cietrances~Include typed name, office symbol, telephones numbaer and date for o} clesrances,

FVA/PVC:

A. The project otficer certifiss that the specifications Pho%lgo. 8. The statement of work l
in the statement of work sre technically adequate 3 494

of the Initiating and -opm

John Grant Q(J\D Date 7/////% - FVA/PVC: 1. A(u

e/yman

rogmm

oo //Z/ oy

& FVA/PVC: Stephen Berger@&ﬁ Date 7///35 m&m

FVA/PPE:

Nancy M. McKay

E,

Py ;;2 /§énu;44;

uested sre svailsble.

L)

TOM FParn. s r'm/ ggﬁilla -

18, For the coopaersts
are hereby sgreed to

Signature

™0 country: The terms and conditions set forth herein ‘

Tide

ﬁi/ﬁx§ for Internatlona! Dovdopmom ;

FVA/PPE :

Louis C. Stambe




