


CONTRACT/AGREEMENT 	 1IM/SER/CM/SD/SS 2. Date PIO/T Received: 

DATA SHEET 	 0 9 Action Monitor: L.B. 7X 17 /85 

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS 

3. 	Contract/Agreeme7 t Number: r 

4. 	Contractor/Recipient Name: / 5. Organization Symbol:
Salvation Army Wqorld Service Organization . 
6 	PrjectTitle:/0°.Nild Survival Grant 	 4/ 

7. 	 Project Officer's Name: 8. Organizationymoh

FVA/PVC ,ol 
J. 	Grant 


9. 	 Requisitioning 19. Budget
 
Document ID No: 938-0509-5384684 Plan Code: EDAA85 13810 CGll
 

App, 72-1151021.81/Alli 548-38-099-00-76-51
 

10. 	 TYPE OF ACTION: 20. Countryor C 
A. 	New Acquisition/Assistance Region of 
B. Continuation of activities set Performance: tY/
 

forth in a contractual document
 
C. Revision of work scope/purpose 21. a. This Action Increases TEC by $
 

of award b. Total Est. Cost of
 

11. 	 Arountof Obl. U.S. $ 1,530,200 (inc.) / Contractual Documents . .. .... 

this PIO/T: 22. 	Amount of Non
i2. 	Amount Obligated/ Federal Funds -

Subobligated/ Pledged to the U.S. $ 
Deobligated by U $ 30 Project: 
this Action: / 23. Effective Date , /" J-

13. 	 Cumulative /f this Action: / / L9/ ' 
Ob!;gation: U.S. $J , " 24. Estimated 

14. 	 This Action Completion/ 
Funded Through: / /,L.5// 3c5 Expiration 

15. 	 Date Contractual Date: 
Documents Signed K / Q / >" 25. Contractor I 
by AI) Official: . DUNS Number: 1 10 1 

16. 	 Incrementally 0 26. Consultant 
Funded Contract: Type Award: 

17. 	 Host Country/ /27. Number of 
Counterpart Inst.: / Person Months: 
(Univ. Contracts) " i_ (PASA/RSSA only) __ 

18. 	 Campus 28. Number of 
Coordinator: Persons: ,1// 
(Univ. Contracts) / V -- SA/RSSA only) 

29. 	 Negotiator's Typed Name: 30. N s... td: Datet 
B. 	 Lane V 1wr e 34 / 

32. 	 Contract/Grant Officer's 33. Contr:c tnOffi r's Signature: 34. Date Signed: 
Organization Symbol:
 

SOD PDC 1-


PART TWO: COMPLETE EACH BLOCK FOR NEW ASS A I/ACQUISITION ACTIONS ONLY 

35. 	SELECTION PROCEDURES: H. Procurement to be Per-
A. 	Formally Advertised formed by the Contractor

in Person
B. Negotiated Price 

I. 	 Sole SourceCompetition, General 

Procedure J. 	 Impairment of Foreign 
C. A&E 	 Policy Objectives 
D. 	 Ed. Inst. and/or Int'l. K. 8(a) Selection
 

K Grant/Cooperative
Research 
GrentE. Collaborative 

AgreementAssistance 
L. CompetitiveF. 	 Predominant Capability

F. Predomicinte CopaliM. 	 Noncompetitive
G. 	 Unsolicited Proposal N. Small Business Set Aside 

0. Overseas Procuring Activities 

AID 1420-49 (8-83) - Page 1 	 M/CM/SD/SS (COORS) 



36. CONTRACT TYPE: 
,A. 	Fixed Price (Specify:I.L 


FFP, FPRD, FPEPA, FPI) 

B. Cost Reimbursement 


(Specify: CR, CPFF, 

CS, CPAF, CPIF) 


C. 	IQC & Requirements Contracts 
D. Other 

37. 	ADVANCE: 
A. 	No Advance 
B. Advance Non-FRLC 
C. Advance FRLC 

38. 	SUBJECT TO STATUTORY REQUIREMENT: 
A. Walsh-Healey Act, Manufacturer* 
B. WalshHealey Act, Regular Dealer* 
C. Service Contract Act (U.S. ONLY 

- Guards, Maintenance, Laborers) 
D. Davis-Bacon Act (Construction) 
E. Not subject to Walsh-Healey; 

Service Contract or Davis-Bacon 
Act (Most AID Contracts) 

* 	 Equipment, Supplies, Materials, and 
Commodities 

39. 	Country of 

Manufacture (Specify) 


40. 	CURRENCY INDICATOR: 
A. U.S. Dollar 
B. Local Currency 
C. Co-'bination 
D. Unfunded 

41. 	 SUBCONTRACTS: 

Is There a Provision 

for aSubcontract? 

(Contracts only) 


42. TYPE SERVICE: 
A. Training of Participants 
B. Technical Assistance to Host Country 

(Program, Project related 
except A&E Services) 

C.A&E Services 
D.Construction 
E. Research 
F. Technical Services to AID 

(other than training; usually 
operating expense) 

G. Training Service for AID 
H. Equipment, Materials, 


Supplies, Commodities 

I. 	Translation Service 

43. CONTRACT/AGREEMENT SOURCE: 
A. U.S. Contractor/Grantee 
B. Non-U.S. Contractor/Grantee 
C. Combination of A & B 

44. 	 TYPE OF AMERICAN OWNERSHIP: 

S Minority 


A. Asian/Pacific Islander 
B. Black American 
C. American Aleuts or Eskimos 
D. American Indian 
E. Hispanic 
F. Other (Specify) 

G. Non-Minority 
AID 1420-49 (8-83) - Page 2 

45. 	 LABOR SURPLUS AREA 
PREFERENCE: 
0 Labor Surplus Area 

A. No Preference 
B. Tie Bid Preference 
C. Total Set Aside 

D. Not a Labor Surplus Area 
Preference Award 

46. 	 Number of Bidders Offering 
Items or Services of Foreign 
Content: 

47. 	TYPE OF BUSINESS: 
A. Source: Non-U.S. and UsedOutside U.S. & Possessions 
B. Source: Non-U.S. and 

Possessions (Foreign 
Purchases Used Inside U.S.) 
(If U.S. Source, complete 
C through 0) 

C.Firm - Profit Making & PSC's 
0 Non-Profit Organizations 

D. Private Educational 
Organizations 

E. Hospitals 
F. Research Institutions, 

Foundations, and 

' 	 n Laboratories 
G. Other 

0 Private Voluntary 
Organizations 
H. U.S. Registered 
I. 	U.S. Non-Registered 

,4/ i J. Foreign 
'/,,j 0 State/Local Government 

K. Educational Institutions 
L. 	Hospitals 
M. Research Organizations 
N. Other 

0. International Agricultural 
Research Organizations 

P. Public International 
Organizations 

0. U.S. Cooperatives 

48. Women Owned
 
Business?
 

49. TYPE AWARD:
 
• 	 Small Business 

A. Not Set Aside 
B. Partial Set Aside 
C. Total Set Aside 

fM D. Personal Service Contract 
E. Individual Non-Personal 

Service Contract 
F. U.S. Government

1 G. University 
H.Other Non-Profit 

Organizations 
I. 	Large Businesses 

50. 	 Paying Office: 
Payment will be 
made by 

M/CM/SD/SS (COORS) 



SEP 20 1985
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON. D.C. 20523
 

AUG 3 0 198b 

Dean B. Sieler
 
Executive Director
 
The Salvation Army World Service Office
 
1025 Vermont Avenue N.W., Suite 305
 
Washington, D.C. 20005
 

Subject: PDC-0509-A-00-5103-00
 

Dear Mr. Sieler:
 

Pursuant to the authoity of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "AID" or "Grantor") hereby provides
 
to the Salvation Army World Service Office (hereinafter
 
referred to as "SAWSO" or "Recipient") the sum of $1,530,200 in 
support of SAWSO's development program as described in the
 
Schedule of this Agreement and in Attachment 2 entitled
 
"Program Description".
 

This Agreement is effective August 1, 1985. Funds are obligated
 
and shall apply to commitments made by the Recipient in
 
fuitherance of program objectives during the estimated period
 
August 1, 1985 through July 31, 1988.
 

This Agreement is made to SAWSO on the condition that the funds
 
will be shared on a 25/75 (SAWSO/AID) basis by the Recipient's
 
funds or "in-kind" contributions (see Section I of the Schedule
 
of the Agreement) and that the agreement will be administered
 
in accordance with the terms and conditions set forth in the
 
Schedule (Attachment 1) and the Standard Provisions (Attachment
 
3) which have been agreed to by your organization.
 

Please sign and return the original and six copies of this
 
agreement to acknowledge your receipt of this agreement.
4J 

\ncerely 


J3n M. Hacken
 
Adreement Officer 
Services Operations Division 
Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Index of Standard Provisions
 

ORIGINAL
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ACKNOWLEDGED:
 

THE SALVATION ARMY WORLD SERVICE OFFICE
 

TYPED (N E: James Osborne. 

TITLE: ce-President 

DATE: September 12, 1985 
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Attachment 1
 
Schedule
 

A* Purpose
 

The purpose of this cooperative agreement is to provide 
support to the recipient's Child Survival program in 
Pakistan, Bangladesh, Kenya and Haiti, to provide primary 
health care services and to reduce infant mortality, as 
more fully described in Attachment 2 to this cooperative 
agreement, entitled "Program Description". 

B. Period of Agreement 

The effective date of this cooperative agreement is August
1, 1985. The estimated expiration date is July 31, 1988. 

C. Amount of Agreement and Payment 

1. 	 AID hereby obligates the amount of $1,530,200 for the 
purposes of this grant. 

2. 	 Payment shall be made to the Recipient in accordance
 
with 	procedures set forth in Attachment 3, Standard 
Provision No. 7A entitled "Letter of Credit". 

3. 	 Documentation required by the payment provision noted 
above shall be submitted to: 

Agency for International DevelopmentMT M/PAFD 
Room 623, SA-12 
Washington, D.C. 20523 

D. Financial Plan 

The following is the financial plan for this cooperative
 
agreement, including local cost financing items, if 
authorized. Revisions to this Plan shall be made in
 
accordance with the Standard Provision of this agreement

entitled "Revision of Financial Plans". 



Cost Element Amount 

Personnel $9119940 
Consultants 
Training 

104,810 
77,498 

Travel 260,922 
Supplies
Equipment 

"246,176 
62,127 

Program/ODC 137,935 
Overhead 238,867 

Total $2904U275 

AID $1,530,200 
Recipient$ 510,075 

E. Reporting and Evaluation 

1. Annual Progress Reports 

Annual reports will be submitted to AID on August 31,
 
1986, and August 31, 1987 which will include a
 
description of inputs, outputs, progress to date,
 
constraints, and highlights from the preceeding year.
 

.2. Final Evaluation
 

A final evaluation of the Recipient's program will be
 
conducted in collaboration with AID in the final month
of the agreement.
 

3. 	 Final Report
 

A final report in 2 copies will be submitted to 
FVA/PVC, John Grant, Room 237, SA-8, Washington, D.C.
 
20523 within 90 days of the expiration date of this
 
agreement.
 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the
 
goals established for the period;
 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when 
appropriate, analysis and explanations of cost 
overruns, or unusually high expenses. 

d. 	 One copy of the final report shall be submitted
 
to the Agreement Officer.
 



e. 	 Prior to the required final performance reporting
date, events may occur that have significant
 
impact upon the project. In such instances, the
 
Recipient shall inform the Agreement Officer as
 
soon as the following types of conditions become
 
known:
 

(1) 	Problems, delays or adverse conditions that
 
will materially affect the ability to attain
 
program objectives, prevent the meeting of
 
time schedules and goals, or preclude the
 
attainment of project work activities by the
 
established time period. This disclosure
 
shall be accompanied by a statement of the
 
action taken, or contemplated, and any
 
assistance needed to resolve the situation.
 

(2) 	Favorable developments or events that enable
 
time schedules to be met sooner than
 
anticipated or more work activities to be
 
performed than originally projected.
 

F.. Substantial Involvement Understanding
 

The nature and extent of A.I.D.'s substantial involvement 
with the recipient concerning project activities management is 
set forth below: 

The Recipient will carry out the following activities:
 

1. 	 Submit a detailed implementation plan for each countryi
 
program by December 31, 1985 in accordance with
 
FUA/PVC Guidelines. (See appendix A to Attachment 2,
 
Program Description).
 

2. 	 Submit to FVA/PVC by December 31, 1985 a detailed
 
evaluation plan which will clearly define the : (a)
 
objectives and outputs that each project will be held
 
accountable for; (b) the specific indicators that will
 
be used to measure program success in reaching
 
objectives and outputs; (c) mechanisms for collecting

data, i.e., surveys, sentinel systems, etc.; (d)
 
manpower and other resources needed for carrying out
 
monitoring and evaluation activities with a revised
 
budget. The plan should include scheduled reports,

internal and external evaluations, etc.
 

3. 	 Participate in an AID sponsored Child Survival
 
Evaluation/Management Information System Workshop to
 
be held September 9-i2, 1985.
 



The workshop will review state-of-the art
 
evaluation/monitoring techniques particularly for ORT,
 
immunizations and nutrition interventions, and AID
 
evaluation and reporting requirements. The set of
 
recommended indicators for ORT, immunization and
 
nutrition interventions which will be required for all
 
projects receiving Child Survival Funding will be
 
given to recipients.
 

4. 	 Develop/adopt project-specific Management Information 
System, responsive to field project, headquarters and 
AID information needs for tracking project 
performance. The system should be described in the
 
first year progress report. 

G. Special Provisions 

1. The following countries are approved for direct in 
country program support under this agreement: 

a. Bangladesh
 
c. Haiti
 
d. Kenya
 
b. Pakistan 

"2. The following Standard Provisions are not applicable to 
this agreement and are hereby deleted: 

a. 5A - Negotiated Overhead Rates-Predetermined 

b. 7B -	 Payment-Periodic Advance 

c. 7C -	 Payment - Reimbursement 

d. 	 10B - Procurement of Goods and Services Over 
$250,000 

e. 13B -	 Title to and Care of Property (U.S.
 
Government Title) 

f. 	13C- Title to and Care of Property (Cooperating
 
Country Title)
 

H. Overhead Rate
 

Pursuant to the Standard Provision of this agreement
 
entitled "Negotiated Overhead Rates - Nonprofit
Organizations Other Than Educational Institutions" the
 
following overhead rate is established:
 

Rate 	 Base Period
 

13.26% Total Direct Costs 8/1/1985
 
until amended 



I. Cost Sharing Provisions
 

1. For each year (or funding period) under this agreement,
 
the Recipient agrees to expend from non-Federal funds,
 
an amount at least equal to 25% of total expenditures

under this agreement.
 

2. Eligibility of non-Federal funds applied to satisfy cost 
sharing/matching requirements under this agreement are 
set forth in paragraph (b) of the Standard Provision of 
this agreement entitled "Allowable Costs and
 
Contribut ions". 

3. Individual expenditures do not have to be shared or
 
matched provided that the total expenditures incurred 
during the year (or funding period) are shared or 
matched in accordance with the agreed percentage set
 
forth in Paragraph 1., above.
 

4. If at the end of any year (or funding period) hereunder, 
the recipient has expended an amount of non-Federal 
funds less than the agreed percentage of total 
expenditures, as set forth in Paragraph 1., above, the 
difference may be applied to reduce the amount of AID 
funding the following year (or funding period), or, if 
this agreement has expired or terminated, the difference 
shall be refunded to AID. 

5. Extended failure to meet the cost sharing/matching 
requirement set forth in Paragraph 1., above, shall be 
considered sufficient reason for termination of this 
agreement for cause in accordance with the Standard 
Provision of this agreement entitled "Termination",Paragraph (a). 

6. The restrictions on the use of AID funds provided
 
hereunder set forth in the Standard Provisions of this 
agreement are applicable to expenditures incurred with 
AID funds provided under this agreement. Except for 
paragraph (b) of the Standard Provision of this 
agreement entitled "Allowable Costs and Contributions",
 
the Standard Provisions are not applicable to
 
expenditures incurred with funds provided from
 
non-Federal sources. The recipient will account for the
 
AID funds in accordance with the Standard Provision of 
this agreement entitled "Accounting, Audit, and Records". 



7. 	 Notwithstanding paragraph (c) of the Standard Provision 
of this agreement entitled "Refunds", the parties agree 
that in the event of any disallowance of expenditures 
from AID funds provided hereunder, the Recipient may
 
substitute expenditures made with funds provided from
 
non-Federal sources provided they are otherwise eligible
 
in accordance with Paragraph 2 of this provision. At
 
the 	expiration or termination of this agreement, amounts 
of disallowances of expenditures from AID funds provided
 
hereunder for which substitution with eligible
 
expenditures from non- Federal sources cannot be made
 
will 	be refunded to AID. 

J. 	 Title to Property 

Title to property procured under this agreement will vest 
in 	the Recipient in accordance with Standard Provision 13A
 
of 	this agreement. 

K. 	 Closeout Procedures 

This 	section prescribes uniform closeout procedures for
 
this 	agreement. 

1. 	 The following definitions shall apply for the purpose. 
of this section: 

a. 	 Closeout. The closeout of a grant or agreement is the 
process by which AID determines that all applicable 
administrative actions and all required work of the 
grant or agreement have been completed by the 
recipient and AID. 

b. 	Date of Completion. The date of completion is the
 
date on which and work under grants and agreements is
 
completed or the date on the award document, or any
 
supplement or amendment thereto, on which AID
 
sponsorship ends. 

c. Disallowed Costs. Disallowed costs are those charges
 
to a grant or agreement that AID or its representative
 
determines to be unallowable in accordance with the
 
applicable Federal cost principles or other conditions
 
contained in the grant or agreement.
 



2. AID closeout procedures include the following
 
requirements: 

a. 	Upon request, AID shall make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
grant or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced
 
or paid and that is not authorized to be retained by

the recipient for use in other grants or agreements.
 

c. 	AID shall obtain from the recipient within 90 calendar
 
days after the agreement all financial, performance,
 
and other reports required as a condition of the grant
 
or agreement. AID may grant extensions when requested

by the recipient.
 

d. 	The recipient shall account for any property acquired

with AID funds or received from the Government in
 
accordance with Attachment N of OMB Circular A-110
 
entitled "Property Managment Standards".
 

e. 	 In the event a final audit has not been performed 
prior to the closeout of the grant or agreement, AID
 
shall retain the right to recover an appropriate
 
amount after fully considering the recommendations on
 
questioned costs resulting from the final audit.
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CHILD SURVIVAL INITIATIVE
 

I. SUMMARY
 

The Salvation Army World Service Office (SAWSO) Child Survival
 
Initiative will develop a three-part program aimed at 
direct
 
impact 
on reducing child deaths in four countries over a three
 
year period.
 

The first part will provide direct health services with a
 
strong training and supervision component in two countries.

The primary interventions will be the 
use of oral rehydration

therapy to prevent death from dehydration, and immunizations
 
against the major communicable diseases in the impact 
areas.
 
These servi:es will be provided in the context of the more

comprehensive health care services which include the United
 
Nations International Children's Fund's (UNICEF) GOBI approach

(growth monitoring, oral rehydration, breastfeeding and
 
immunization), which SAWSO feels is effective model for
an 

increasing child survival at a community level.
 

Second, to increase the 
impact and coverage of the provision of

GOBI services, SAWSO will implement a pilot project to train
 
and support women's groups (Salvation Army home leagues) in the
 
use of targeted health interventions. This project will
 
increase the knowledge and understanding of mothers, the people

most directly involved with child health, whose active role

within the GOBI approach is essential to the ultimate success
 
and sustainability of a child health initiative.
 

Finally, SAWSO's project will serve to stimulate the
 
development of institutional models for promoting effective
 
preventive care. The Salvation Army structure 
(which operates

health programs in 25 of the more than 50 LDCs in which it
 
works) incorporates preventive health services 
to complement

curative programs in a number of those countries. An insti
tution wide shift is now beginning. The programs funded under
 
this proposal will help develop important models and case
 
examples for furthering the momentum for change.
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The SAWSO Child Survival project targets four countries:
 
Bangladesh, Pakistan, Haiti and Kenya. 
 The specific programs

and mix of interventions will differ to some extent, building

on the health policies, strategies and health delivery systems

of the country and the particular needs and epidemiology of the
 
impact area 
(see section V Country Specific Programs).
 

This proposal, designed to 
reduce infant and child mortality by

implementing child survival initiatives using 
the GOBI approach

requires an estimated funding level of $2,645,486.
 

SAWSO funding of $990,872 will support 37% of the total
 
effort. 
 SAWSO requests funding of $1,654,614 from the USAID

Office of Private Voluntary Cooperation for implementation of
 
this project.
 

H
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II.BACKGROUND
 

A. 
 Overview of The Salvation Army and The Salvation Army

World Service Office (SAWSO)
 

Since its founding in 1865, The Salvation Army has
 
committed itself to 
helping the poor help themselves.
 
That commitment has resulted in 
the 	establishment of
 
programs in eighty-five countries and territories that
 
improve work skills, strengthen self-reliance, increase
 
productivity, and raise living standards.
 

The Salvation Army World Service Office (SAWSO), based in

Washington, D.C., was incorporated in 1977. Its mandate
 
Ls to assist in The Salvation Army's efforts to promote

3elf-help efforts 
that attack the underlying causes of

3overty in less developed nations. SAWSO's objective is
 
:o establish effective development programs which involve
 
)articipation of beneficiaries in meeting perceived needs
 
.or 	improving their quality of life. 
 In order to develop

ffective programs, SAWSO:
 

1. 	generates funding from private and government
 
sources;
 

2. 	institutionalizes the development planning
 
process through training of administrative and
 
project staff, especially indigenous leaders;
 

3. institutionalizes project concepts and
 
implementation methods by promoting application

of lessons learned for improvement of existing

projects and/or replication of successful
 
programs;
 

4. 	establishes and promotes collaboration of The
 
Salvation Army with other Private Voluntary

Organizations , local governments and both local
 
and international donor agencies; and
 

5. 	maintains a system of accountability to donors
 
and to the public to assure effective use of
 
funds.
 

(for SAWSO's Statement of Purpose and Development

Criteria, see appendicies A and B)
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SAWSO works through the existing structure of The
 
Salvation Army. SAWSO coordinates its long-range planning

and policy with The Salvation Army International
 
Headquarters (IHQ) in London through the regional

departments, the Develoment Department and technical
 
advisors. At the particular country level, SAWSO works
 
closely with field personnel in needs assessment, program

design and development. Projects are implemented by

Salvation Army officers, employees and, where appropriate,

technical advisors. During the life of a project, SAWSO
 
continues to play an integral role by providing technical
 
assistance, assisting in the design of monitoring and
 
evaluation systems and conducting evaluations, initiating

follow-up studies and helping with the design of 
new
 
programs which incorporate lessons learned.
 

SAWSO's project activities concentrate in the program
 
sectors of comprehensive health, vocational
 
training/income generation, integrated community

development, LDC staff development, and relief and
 
reconstruction. SAWSO's diverse portfolio includes
 
activities in both urban and rural settings, on both a
 
macro and micro scale depending on the needs of the
 
particular area.
 

Association with the U.S. Agency for International
 
Development (AID) dates 
from 1977 when AID awarded SAWSO a
 
Development Program Grant from the PVO office of AID. 
 In
 
1981 SAWSO received a three-year Matching Grant and, as 
a
 
result of the grant's successful completion, AID awarded a
 
second three-year Matching Grant to SAWSO in 1984. 
 Other
 
centrally funded grants include a program with Afghan

Refugees funded through the State Department's Bureau for
 
Refugee Programs, and a grant from the Office of Foreign

Disaster Assistance for hurricane relief in Fiji.
 

In addition to centrally funded grants, SAWSO has been
 
awarded six Operational Program Grants (OPGs) from AID
 
Missions in Bangladesh, Indonesia, Guatemala and Italy.

(See Appendix C for a complete listing of prior and
 
current AID grants.)
 

Besides the AID relationship resulting from formal grants,

the SAWSO staff has established close contacts and
 
productive working relationships with 19 AID Missions.
 

If 
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B. Health Programs
 

A central emphasis of SAWSO programming is delivery of
 
comprehensive health care to the poor. The program
 
strategy has focused on decreasing the incidence of
 
malnutrition, morbidity and mortality among children and
 
'their families in low income urban and rural areas. 
 SAWSO
 
funds have been directed to selected projects which
 
incorporate one or more program components: primary

health care, selected communicable disease control,
 
potable water and sanitation, and food production and
 
preservation.
 

SAWSO's health programs build on the longstanding
 
Salvation Army presence in less developed countries where,
 
for more than two decades in many cases and up to 100
 
years in others, committed local and international staff
 
are providing health care to rural and urban populations

often underserved by government programs. Currently, The
 
Salvation Army's health activities involve 1,862 health
 
service professionals, complemented by staff at every

level of the health delivery system from major hospitals
 
to clinics to grass roots outreach work in isolated
 
villages.
 

Working closely with The Salvation Army health staff, as
 
well as other national and international agencies in these
 
countries, SAWSO is directing an increasingly larger share
 
of its efforts to the delivery of basic health services,
 
especially romotive activities targeted at infants and
 
pregnant and lactating women.
 

SAWSO's technical assistance in program development has
 
been an important factor in enabling Salvation Army health
 
staff to emphasize preventive services in the context of
 
their over-all program. The following examples, taken
 
from SAWSO's health projects' portfolio demonstrate
 
SAWSO's experience in providing basic health care services
 
and its organizational capacity to carry out the
 
activities described in this proposal:
 

Pakistan: Afghan Refugee Assistance. Approximately
 
40,000 refugees living in the North West Frontier
 
Province are receiving health, sanitation and
 
vocational training services. Two additional camps
 
near Haripur have nearly doubled in refugee populaton
 
since 1981.
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Indonesia: Primary Health Care and Nutrition.
 
Mobile medical teams-and under-five clinics located
 
in 26 low-income villages provide services in
 
nutrition and health education, family spacing,

immunization, food production and maternal/child
 
health. An integral part of the program includes
 
training.nurse aides, village health workers and
 
village midwives.. A new three-year plan includes
 
expanding services to 22 additional communities.
 

Jamaica: Health Care. The Rae Town clinic provides

medical, health education and counseling services to
 
local residents of this inner city section of
 
Kingston. The project's public health outreach
 
component is receiving increased emphasis under SAWSO
 
funding.
 

Pakistan: Comprehensive Primary Health Care (PHC).
 
Outreach, sanitation, education/literacy and
 
handicap-prevention services were expanded from nine
 
to 14 villages during the transition from a clinic
based curative program to an outreach-based
 
preventive health program. The outreach program
 
operates from dispensaries in Lahore, Faisalabad,
 
Jhang, Khanewal and Hyderabad.
 

Philippines: Day Care Nutrition. The project
 
includes over 400 children in 14 rural and peri
urban day-care centers. Activities include physical

examinations, de-worming, monthly weighing, nutrition
 
classes for mothers, supplemental feeding to
 
children, and home visits by health care workers.
 
Recent project information indicates that 47% of
 
children in the program have shown significant

imprvvement in nutritional status.
 

Zambia: Integrated Rural Development. Through

increased food production, weight monitoring of
 
children, and oral rehydration therapy, a significant

decrease in child malnutrition and mortality was
 
registered in Ibbwe Munyama, Zambia. A 1983 health
 
survey identified malaria and bilharziasis as the
 
major diseases endemic to the population. Malaria
 
prevention programs for children under five 
were
 
implemuented while older children and adults received
 
curative treatments. Though treatment for
 
bilharziasis has been successful, vector presence in
 
river water demands futher work in education and
 
providing alternative water sources.
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Zimbabwe: Medical Assistants Training. Responding
 
to GOZ objectives to train increased numbers of
 
health service personnel to serve rural areas, SAWSO
 
is funding the establishment of a nurses training
 
center in Tshelenyemba, Southern Zimbabwe.
 
Curriculum planning is being carried out in
 
conjunction with the Ministry of Health and other
 
PVOs. The project manager serves on both the Medical
 
Assistants Training Commission of Zimbabwe and the
 
Health Education Committee. These bodies have been
 
designing the syllabus, texts and curriculum for the
 
training of Zimbabwe Enrolled Nurses. The final
 
products, which will be used at Tshelenyemba and
 
throughout the country, will focus on primary health
 
care. 58 rural health outposts currently served by

the Tshelenyemba Clinic will become an integral part

of practical training in preventive health care
 
delivery.
 

See Appendices D1-D5 for selected evaluations and
 
program reports of SAWSO's previous and current
 
health-related activities.
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II. 	 PROPOSED PROGRAM OVERVIEW
 

A. 	 Objectives
 

1. 	 Contribute to the reduction of child mortality by
 
15 % in the designated project impact areas.
 

2. 	 Provide primary health care services to 72,265
 
beneficiaries through expansion of on-going health
 
delivery programs in Pakistan and Bangladesh.
 

3. 	 Increase the receptive framework for GOBI on the part

of low income women in Pakistan, Haiti and Kenya by
 
training 41,250 Salvation Army home league and
 
community women in the GOBI methodology.
 

4. 	 Integrate the GOBI approach and other preventive

health care efforts as a major focus of The Salvation
 
Army's health program activities.
 

5. Improve SAWSO's capacity to provide effective PHC
 
programming and verify impacts by up-grading home
 
office capabilities and increasing the cooperation
 
and collaboration within The Salvation Army.
 

B. 	 Strategy
 

SAWSO will pursue three strategies for implementing an
 
effective program.
 

First, the direct provision of health services through
 
outreach from established centers in Pakistan and
 
Bangladesh. Specific services will differ depending on the
 
epidemiology of the target area. In general they will
 
consist of using oral rehydration solution to prevent

deaths from dehydration; immunizing infants against major
 
communicable diseases; monitoring nutritional status of
 
infants by employing "road to health" growth charts;
 
health and nutrition education; malaria prophilaxis, and
 
training of village health workers to make appropriate
 
health interventions or referrals.
 



SAWSO
 
Child Survival Proposal
 

Page 9
 

In some cases these services will be provided by existing

clinics and personnel. In others it will require

expanding the existing programs 
to new impact areas.
 

Second, SAWSO plans 
to increase the effectiveness and

impact of its services by developing a receptive framework
 
for promotive.health services from the 
bottom-up in

Pakistan, Haiti and Kenya. 
 By involving communities in
 
general and home leagues (women's clubs) in particular,

SAWSO will maximize both impact and cost effectiveness.
 
Health programs can be effective (from the point of view
 
of costs, time and human resources) only when a
 
significant percentage of the 
target population accepts

and utilizes the services provided. From experience,

SAWSO has learned that education, targeted at mothers,

greatly enhances the acceptance of interventions.
 
Likewise, strong follow up components can assure a much
 
higher rate of acceptance in the population. A crucial
 
factor in. the success of such a method is 
to utilize
 
existing community structures which have earned the
 
respect and trust of local women.
 

To achieve this, SAWSO will utilize a woman-to-woman
 
approach for knowledge and skills transfer. By using

local home league leaders to educate and train village
 
women, the primary beneficiaries will be presented with
 
information which is relevant to their own lives in 
a
 
culturally appropriate form.
 

The third strategy, in support of program efforts within
 
The Salvation Army, will involve a coordinated emphasis on

preventive health care. This strategy is in fact both a
 
part of and an extension of the first two strategies.

While direct services and a receptive framework will
 
maximize the number of beneficiaries reached directly, an
 
even 
larger over-all effect will be facilitated by

fostering an acceptance of 
the need for child survival
 
interventions on the part of The Salvation Army as 
a
 
whole.
 

Recently, The Salvation Army International Headquarters

endorsed the UNICEF GOBI plan. During the course of the
 
proposed grant we will capitalize on this movement by

increasing the collaboration between SAWSO and the
 
International Headquarter's medical department. 
 SAWSO

will publicize and emphasize successful examples of
 
changes in programs from curative 
to primary health care.
 
Likewise the programs funded under the grant will serve as
 
pilot/model projects capable of replication by The
 
Salvation Army in other countries.
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To maximize resources, SAWSO will emphasize inter-agency

collaboration. Close cooperation with host country

ministries of -health will maximize local support for the
 
programs. In countries where the EPI program has been
 
established (e.g., Pakistan), SAWSO projects will function
 
as EPI centers and will obtain vaccines and other medical
 
supplies from-government sources. By working with
 
governments, SAWSO can play a role in influencing ministry
 
policies and in providing models for successful preventive
 
health programs.
 

SAWSO will also collaborate with other private voluntary

agencies where possible to maximize the effectiveness of
 
limited resources. Examples of collaboration already
 
planned include use of previously developed training

materials, participation in the WHO EPI program, and
 
shared evaluation efforts.
 

C. Organization
 

As with all its development projects, SAWSO will work
 
through and with The Salvation Army network in the
 
implementation of the Child Survival initiative.
 

Figure 1 (below) indicates the organizational structure
 
which will implement the program. For planning and policy
 
dialogue, SAWSO will work through International
 
Headquarters and the different departments with
 
responsibility for regional or sectoral matters. Input

from the field into this level of discussion will come
 
through the appropriate regional departments.
 

Implementation in the field will be accomplished by clinic
 
or corps personnel with necessary backstopping and
 
oversight from the territorial divisional headquarters.
 

SAWSO will work with each level to provide technical
 
assistance in planning and implementation as well as in
 
monitoring and evaluation. The lines of communication and
 
relationship necessary for successful implementation are
 
well established since this structure is essentially the
 
same as that used in all SAWSO's projects. There will be
 
increased emphasis on collaboration between SAWSO and the
 
IHQ Medical Advisor.
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SAWSO's project staff of executive director, assistant
 
executive director, health program coordinator and
 
accountant will each commit a segment of time to the
 
general administration of the Child Survival Initiative
 
project, with responsibilities as listed below:
 

Executive Director: overall responsibility for the.
 
health initiative program administration, with
 
emphasis on fiscal management and accountability.
 

Assistant Executive Director: assist the executive
 
director, in particular with coordination of the
 
project into SAWSO's overall implementation plan and
 
activities.
 

Health Program Coordinator: coordinate all project
 
functions and activities, including design,
 
implementation, reporting and evaluation.
 

Accountant: monitor individual project reporting and
 
expenditure, prepare all financial statements and
 
reports and collaborate with SAWSO's executive
 
director regarding the Child Survival Initiative
 
project budget and financial status.
 

SAWSO will supplement and complement its present capacity
 
for administration of the project by contracting or hiring
 
health services professionals to assist with the overall
 
project program and with the individual projects where
 
appropriate:
 

Medical Advisor (International Headquarters/London):
 
as advisor to all Salvation Army health programs,
 
collaborate with SAWSO on Salvation Army health
 
services policies and procedures, training curriculum
 
development and adaption, and methods of project
 
implementation.
 

Health Services Technical Staff Person (International
 
Headquarters/London): assist the medical advisor in
 
training curriculum development and adaption, health
 
information system refinement, and program monitoring
 
and evaluation.
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Health Services Consultant (SAWSO/Washington):
 
collaborate with the medical advisor, health services
 
technical staff person, and SAWSO's Washington home
 
office staff in monitoring and evaluation,
 
establishment of field health information system,

re-definition of objectives resulting from results of
 
monitoring and evaluation, selected technical
 
assistance visits, case-study evaluations, and the
 
design of training materials.
 

Indigenous officers and employees of The Salvation Army

implement health services projects in developing countries
 
at every level of the health deliver, system from
 
comprehensive-care hospitals to clinics to grassroot

outreach work in remote villages. Three SAWSO regional

project officers, based in Washington, will provide
 
ongoing technical assistance in project design,
 
management, implementation and evaluation to the
 
individual project(s) within their designated regions:
 

Project Officer for Latin America and the Caribbean
 
-Improving Child Survival through Home Leagues
 
Haiti
 

Project Officer for Africa
 
-Improving Child Survival through Home Leagues
 
Kenya
 

Project Officer for South Asia and Italy
 
-Comprehensive Health Care Project: Pakistan
 
-Jessore Rural Health Care Project: Bangladesh

-Improving Child Survival through Home Leagues:
 
Pakistan
 

(See Appendix E for details on the qualification of staff
 
and consultants listed above.)
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D. Work Plan
 

1. Pre Grant Activities
 

a. 	 Planning and coordination, refinement of
 
implementation plan
 

1) 	Staff conferences Washington D.C., SAWSO
 
staff, Medical Advisor, Health Consultant:
 
May 13-18, 1985
 

Develop initial field orientation/briefing
 
materials for discussions and assessments
 

2) 	 Field headquarters input: May - October,
 

1985
 

Ongoing correspondence*
 

Discussion during 
technical assistance visits
 
to specify/clarify implementation procedures
 

o Pakistan March 24 April 4
-


o Bangladesh April 9 - 14
 

o Kenya April 1 - 11
 

o Haiti February 19 - 23 
September 16 - 24 
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Consultations with host country MOHs, AID
 
Missions, PVOs
 

Identification of local professionals for
 
local technical staff positions
 

3) 	Attend AID Workshop
 

b. 	Consultant schedules
 

1) Develop scope of work for SAWSO Health
 
consultant
 

2) Develop scope of work for London technical
 
staff
 

3) Develop scope of work for local technical
 
staff
 

4) Identify personnel
 

c. 	Training materials
 

1) Identify available tiaining materials
 

2) Consult with PVOs in US and host countries
 
regarding health training experiences
 

3) Develop initial training plan
 

4) Dialogue with field headquarters on training
 
needs
 

5) Identify translators for materials
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2. Grant start-up phase: Quarter 1 & 2
 
a. 	Hire technical staff: Pakistan, Haiti, Kenya,
 

London
 

b. 	Contract consultant, Washington
 

c. 	Coordinate travel schedules
 

d. 	Begin program implementation: Pakistan (see page
 
39a for detailed work plan)
 

e. 	Begin program implementation: Bangladesh (see
 
page 62a for detailed work plan)
 

f. 	Begin program implementation for home leagues:

Pakistan, Haiti, Kenya (see page 93a for detailed
 
work plan)
 

3. On-going activities
 

a. 	Monitor project activities by analyzing monthly
 
financial reports from field
 

b. 	Monitor project activities by analyzing quarterly
 
progress reports from field
 

c. 	Maintain on-going dialogue with field
 

d. 	Submit semi-annual report to AID
 

e. 	SAWSO staff conduct semi-annual technical
 
assistance visits
 

f. 	SAWSO health consultant conduct mid-term
 
evaluation
 

g. 	Outside evaluator conduct end of project
 
evaluation
 



SAWSO
 
Child Survival Proposal
 

Page 16
 

IV. MONITORING AND EVALUATION
 

A. 	 In-House Evaluation Capability/System
 

SAWSO emphasizes a systematic approach to field-based
 
monitoring and evaluation. By collecting data on a few
 
relevant indicators on a regular, on-going basis, the
 
community and program staff at all levels are able to
 
assess performances, identify problems, develop solutiovs
 
and consider future directions. The result is greatly

improved piogram implementation, hence effectiveness and
 
impact.
 

SAWSO has developed a monitoring and evaluation system

which incorporates the following components. (Note: 
 an
 
outline of evaluation in the SAWSO project cycle is
 
included as Appendix F)
 

1. 	 Field monitoring: Each project's staff designs

relevant objectives and achievement indicators on an
 
annual basis. Local records are used to collect data
 
relevent to these indicators.
 

2. 	 Quarterly Reports: At the completion of each quarter
 
of project implementation, the field project manager

submits a report to SAWSO, monitoring progress

towards the achievement of project objectives and
 
detailing problems encountered, changes in
 
implementation schedule and future plans.
 

SAWSO's quarterly report is primarily a descriptive
 
document and focuses on input/output indicators and
 
process. Both incremental and impact indicators as
 
well as community development process indicators will
 
be generated and applied.
 

3. 	 Technical Assistance Visits: At least twice a year

SAWSO project officers conduct technical assistance
 
visits to the field to monitor project progress. In
 
conjunction with local field staff, they refine
 
reporting procedures, expand or redesign

implementation plans, review budget projections and
 
expenditures, analyze incremental indicators and
 
consider lessons learned.
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4. 	 Case Study Evaluations: SAWSO contracts outside
 
professionals to conduct case studies of projects.

For each case study, evaluators are identified who
 
reside or have extensive experience in the particular

host country. The SAWSO project officers concerned
 
participate in the evaluation design along with the
 
evaluator and project managers. A major objective is
 
to design an evaluation that produces information
 
relevant and useful to all project stakeholders.
 

Once submitted to the SAWSO office, the case studies
 
become the focus of an intensive review by the
 
project rview committee. Lessons learned from the
 
individual projects, as well as about the evaluation
 
process as a whole, are shared with the field staff
 
and action is taken where appropriate.
 

An important influence on SAWSO's present monitoring

and evaluation system has been its collaboration with
 
FVA/PVC in its efforts to assist PVOs to improve
 
their evaluation capacity. In 1984 an evaluation
 
team 	consisting of AID contractors (Management

Sciences for Health), the SAWSO project officer for
 
South Asia and a local Salvation Army consultant for
 
primary health care training, conducted a two-week,
 
in-depth evaluation of SAWSO's Comprehensive Primary

Health Care Project in Pakistan. The results of this
 
collaborative evaluation have been used to more
 
precisely defing project objectives and achievement
 
indicators, and to improve the information management
 
system. (SAWSO's participation has Fad wider benefits
 
in health sector programming and staff expertise in
 
primary health care evaluation. (MSH evaluation is
 
included in Appendix D-1).
 

Other useful inputs from the PVC office have included
 
workshops in various aspects of evaluation and useful
 
feedback on health related technical issues resulting
 
from evaluations and proposals submitted to the
 
office.
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B. 	 Indicators and Methodology for Evaluation of the Proposed
 
Program
 

Specific monitoring and evaluation of field activities
 
will be covered in Section V. SAWSO will increase the
 
specificity of the data collected in relation to precise

impact indicators throughout. The revisions in the
 
Pakistan information system resulting from the joint
 
SAWSO-AID. evaluation will continue to provide a model for
 
the kinds of objectives and indicators used in other
 
projects.
 

Congruence between systems in different countries will be
 
developed to allow for an assessment of the overall
 
program's impact. This will be accomplished in part by
 
using similar achievement indicators where possible.

Another method will be to schedule joint technical
 
assistance visits by the Medical Advisor and SAWSO health
 
consultant to all of the project areas. This will
 
facilitate on site comparison of program activities in
 
different regions and a greater sharing of ideas and
 
methods.
 

C. 	 Plans and Requirements for Strengthening Monitoring and
 
Evaluation Capacity
 

In order to improve monitoring and evaluation capacity, a
 
number of steps will be taken:
 

Working sessions will take place in Washington and
 
include SAWSO program staff, the IHQ medical advisor
 
and health consultant. Current methods will be
 
reviewed and revised to make improvements in the
 
over-all evaluation system. The specific project
 
objectives will undergo review and revision if
 
necessary. An output of the sessions will be 
a
 
cohesive evaluation plan for the program.
 

In depth evaluations of each project will be designed

and implemented. The primary focus will be to
 
provide relevant and useful feedback and specific

recommendations for the project staff and
 
beneficiaries.
 

f,j 
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To implement the monitoring and evaluation activities
 
described, the project will fund the 
cost of
 
technical consultants, staff travel, and training

materials which will improve SAWSO's evaluation
 
capability. Project resources will also fund
 
evaluation workshops for the project staff in each
 
project. These will be designed during the
 
implementation phase.
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The recipient will submit a detailed field 
implementation plan

for each 
countrv project by December 31, 1985 in accordance

with AID guidance. 
 Each plan should respond to the following:
 

(1) WHERE is the oroject located?
 

Attach a map diagraming the area to receive services; label
 
villages or population centers; indicate your project

headquarters; show where your health workers will be
 
located; inHicate location, number, and tvoe of health
 
service units (public or private) in area; indicate for
 
each pooulation center the average travel time to 
obtain
 
inimunizations/other health care.
 

(2 'T,, w, 1 
. receive services?
 

(A) What is estimated oooulation in your oroject area? How
 
many families have children under 5 years? How many babies 
qre horn each year? 

(.) if your oro.ect includes provision or Dromotion of 
immunizations, what is the target aroup 
for immunization?
 
IF pregnant feeales are included, will all females of 
child-bearing ages be immunized? 

(C) 'hat steos will be tahen to inform and motivate the 
target population?
 

(D) .jill an high-risk children be identified? if so, how? 
What ste,)s will be taken to reach high-risk groups? 

(.) "ill! any social steos be taken to reach "drop outs"? 

(F) How will you identifv vulnerable 2rouos who are not 
.reached by your services .7hat stens will be taken to 

reach such groups?
 

(2) '7:L.T do Vyou need to carry out your health interventions? 

(A) Does the proiect promote ORS home .ix/-ac1-ets/tablets?
Sbon mX, !!re there shortacges o: sugar or salt in your

-roject area? ',Wat will you recommend as liquil
contai.ners? If oackets are promoted, what is your estimate 

=
of the numbers o children in your target group who will 
nave a diarrhea eoisode each -ear and number of oackets to 
oe used 'or each eoisode? Pow will your project obtain 
oackets and how d.istribute? 

(2) If your oroject includes provision or pro.onion of 
n-lunlzat:Dns, w;hat vaccines, no. oc doses, toe of
 
administration, ages and interv7als 
for immunizations? Fro

-;ere
will ',accines be obtained? 
';at are .e c,- chain
 
recuirements and ho wil .they be et 

Doeso.. ":our su 3se D -:o c ev'_a -., -..'r e at na 
.m..un, zat-*on ro rqm. z 'o,. ? 
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(±) HOW will interventions take olace?
 

(A) If your proiect includes promotion or provision of
 
imunizations, are immunizations given in special clinics or are 
services integrated? If special sessions, what is the frequency,
and number of vaccinations planned per session" 
(B) What categories of staff will arrange vaccination sessions?
 

administer vaccine? be responsible for supplies including
vaccine? supervise activities? 

(C) How will records be kept? by oarents or service provider?
 

(D) Who will give ORT instruction to mothers? Is ORT instruction 
given at home or in special clinics? If in the home, what is the
frequency of visits for each health worker? How many mothers can a 
health worker see in one day? If special sessions, what is the 
frequency of sessions and how are mothers identified for attendance?
 

(E) What will be your general ORT advice to mothers? How will you
verify mother's understanding of ORT advice? use of ORT? 

(F) Describe staff training comoonent in ORT, including manuals and
 
educational materials to be used in training of local health 
workers or lay communit. groups. 

(5) ?CFI will the oro.ect relate to the community and to others? 

(A) T/hat role will the community or Rrouos within the community
"-ave in !our Droiect? When will com.iunitv members take oart? 

(3) Are alternative sources for imunizations and maternal and
 
chil. 1--alth care available in the area? from government? from 
other PVCs? if st, how will the programs relate to one another! 

,) 'w ".."ll -.roiect activities be coor,-inated ith host country
local health Drogramin, in EPI, .CH, and iarrhea.disease control? 

(,)) Estnate number of active health workers in oro'ect area b'7 
t-me and total (include public, orilvate and all levels). 'ji!1 any 

, -ese -eoole ca'-e a.ir in -our D-o'ect? 

(6) W.T mieht he the needs for t'is_Drolect in the future? 

(A ihat initial and continuing staain"n reruired?ofsafs 


', -hat is the est'nated average recurrent cost o2r oers : 
service (?ouhl.' talculate as annual s 'o.r-t '2 i-i=e 'co. 
num-er of oersons in designated tar2et )oOulation.) 

. , "* recurrent co,-- 1e -et a -o Ln 

• S be - t a -er ro' " -'ri '-" 'L" 
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U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
INDEX OF 

STANDARD PROVISIONS 

1. Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Nonprofit Organizations-Other Than Country Title) 
Educational Institutions) 14. Conversion of United States Dollars to 

2. 	 Accounting, Audit and Records Local Currency 
3. 	Refunds 15. Termination 
4. 	 Nondiscrimination in Federally Assisted 16. Voluntary Participation
 

Programs 17. Prohibition on Abortion-Related
 
5A. Negotiated Overhead Rates- Activities
 

Predetermined 18. Voluntary Participation Requirements For
 
5B. 	 Negotiated Overhead Rates-Nonprofit Sterilization Programs
 

Organizations Other Than Educational In- 19. Publications
 
stitutions 20. Patents


6. 	 Revision of Financial Plans20Paet7. 	 Payeviint-e of CreditialPla21. 	 Regulations Governing Employees Outside7A. 	 Payment-Federal Reserve Letter of CreditThUntdSae
(FRL) AdanceThe 	 United States 

7B. 	 Payment-Periodic Advances 22. Subordinate Agreements
7B. aymnt-dvaces23.eridic Salaries7C. 	 Payment-Reimbursement 24. Ineligible Countries 

8. 	Travel and Transportation 25. Disputes 
9. Ocean Shipment of Goods 2. Dipt 

10A. Procurement of Goods and Services Under 26. ParticipantTraining 
$250,000. 27. Health and Accident Coverage for AID 

10B. 	 Procurement of Goods and Services Over Participant Trainees
 
$250,000 28. Use of Pouch Facilities
 

11. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit
 
12.. Government Furnished Excess Personal 30. Covenant Against Contingent Fees
 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. Title to and Care of Property (U.S. 33. The Grant 

Government Title) 34. Notices
 

-SEE FOOTNOTE ON PAGE 22-


If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND (3)cost principles contained in OMB Circular A-122 
CONTRIBUTIONS (NONPROFIT entitled "Cost Principles for Nonprofit 
ORGANIZATIONS-OTHER THAN Organizations" in effect on the date of this grant 
EDUCATIONAL INSTITUTIONS) (hereinafter referred to as "applicable, cost 

(This provision is applicable to nonprofit principles"). 
organizations other than educational institutions) (b) If Grantee contributions in the form of cost 

(a) The Grantee shall be reimbursed for costs sharing/matching are required under this grant, the 
incurred in carrying out the purposes of this grant allowability of costs applied to the grant for such 
which are determined by the Grant Officer to be contributions shall be determined by the Grant 
reasonable, allocable, and allowable in accordance Officer in accordance with the terms of paragraph 
with the "erms of (1) this grant, (2) any negotiated IK,"Cost Sharing and Matching" of Handbook 13 
advance understanding on particular cost items, and in effect on the date of this Grant. 
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(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for 
purposes of the grant. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs 11I, 1J, IL, and I1M of Handbook
13. 


(b) The AID Inspector General and the 

Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 

condutrneadthf the Granteebks a nderd 
toD's in whethrdance e sx ndddeterm thett 
AID's funds in accordance with the terms and 

conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 


with respect to any questions arising as a result of the 

audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall reftnd to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 

or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 

time of expiration or termination of the Grant shall 

be refunded to AID. 
(c) If, at any time during the life of the grant, or as 

a result of final audit, it is determined by AID that 

funds it provided under this Grant have been 

expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 

amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY 
ASSISTED PROGRAMS 


(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 

of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title VI of the Civil 'Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 

receiving Federal financial assistance.
(3) Th~e Age Discrimination Act of 1975, as

(Th Pb 95 -478), wch ohibits 
amne (Pb L.9-7)whc priit
discrimination based on age in the delivery of services 

and benefits supported with Federal funds. 
(4) Title IX of the Education Amendments of 

1972 (20 U.S.C. 1681, ef seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu

ton); and 
(b) In accordance with its written assurance, the 

Grantee agrees to comply with AID regulations im

plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or instit,,tions that are 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions," the 

allowable indirect costs under this grant shall be ob

tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu

tions covered by OMB Circular A-88, as soon as 
possiblefisacutnbut not later thaneid3 months after the closeftiofec uigtetr 

grant, shall submit to the AID Grant Officer with 

copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experienceduring that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
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uhdertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Ailowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreemei;t shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 
5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates; 
however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by.mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi
sion of this Grant, entitled "Disputes," and shall bedisposed of inaccordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
anount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions ate met: (i) the total advances under all 
the Grant .e's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii)AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 5017o; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's isdefined 
as the cash requirements for a three-'day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLC Operational Requirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a cominer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
6perations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 1194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF- 1193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-i 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the acceunt of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than Si 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

7. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan
dard provision of this grant entitled: "Accounting, 
Audit and Records") 

AID 1420-52 (2-82) 5
 



(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby he raneeo sconaryrecpiet oganzatons 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing andamount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe
tion, or to grants where Grantees do not meet the 
condit 
payment)(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad

vneo emusmn, oteadesseiidi 
vance or Reimbursement," to the address specified inthe Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shallbe submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

S. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in
ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional travel to be reimbursed under this grant pro
'ided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 
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Thi terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter- 
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a ce:'tificated air carrier is available 
during the 6 hour period, or 

(4) When by itelf or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transpqrtation to the shipment's finai 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which isessentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Giantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided 'inder this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 500%o of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this
rdes notrcts $250,000)
 

grantdoesnotexceed $250,000)
 
(a) 	 Ineligible Goods and Services 

Under no circumstances shall the Grantee procure any of the following under this grant: 

(I) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services spec'fied above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing -goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order ofPreference 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 
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(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be sei forth in the 
Grantee's documentation: 

(I) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
, precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. source=;, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee's Procurement System 
The Grantee may use its own procurement 

policies and procedures provided they conforin to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Corn
modities and Commodity-Related Services Ineligible 
for AID Financing" (22 CFR 208). The Grantee 
agr.cs to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean and Air Transportation 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan
dard Provision entitled "Travel and Transporta
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES OVER $250,000 

(This provision is applicable when the total pro
curement element, i.e., the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro
cured in and shipped from the United States (Code 
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible 
under this grant, goods purchased under this grant 
must be of eligible source and origin, and must 
satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commod :- must 
meet the nationality requirements specified in 
paragraph (d)(1) of this provision. 

(1) Source. Source means the country . from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 
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(2) Origin. The origin of a commodity is the (2) Ocean and air transportation 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
dally recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains ro imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized, 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing. 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibilityof commodity-relatedservices 
(1)Incidentalservices. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the taining of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
meat contract and performed by citizens of countries 
included in AID, Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(i) Except as otherwise approved in writing by 
the Grant Officer, AID wil finance only those ocean 
transportation costs: 

(A) Incurred on vemels under U.S. inag 
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Coin
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargd Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bils of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement. " 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pio:nt country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1)Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized
(ii)A crportioorpartersip oganzed

under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories, 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one oi the following 

categories for the costs of such contracts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business is a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi
dence in the United States whose principal place of 
business is in the United States; or 

(ii) A corporation or partnership that isincor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 
more than 50% of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals in controlling.) 

(B) The corporation or partnership: 

( ) has been incorporated or legally 
organized in the United States for more than three 
years prior to the is ,rince date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
for service sud e trefrom intacts
 
for service and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

AID 1420-52 (2-82) 11
 



(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate ecretary. With 
respect to the requirements of subparagraph 
(dXiiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliersof commodities andser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contracts and 
subcontractsfor services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for 'procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (cX1) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. Insuch cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro
cure any of the following goods or services without 
the prior written authorization of the urant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printedor audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference: 

(1)Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commoditi-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup
pliers under AID Regulation 8, "Suppliers of Com
modities and Commodity-Related Services Ineligible 
for AID Financipg (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure
ment the cost of which is to be reimbursable under 

(1) military equipment, this grant. AID will provide the Grantee with this list. 
(2) surveillance equipment, (k) The Grantee's procurement system. The 
(3) commodities and services for support of Grantee may use its own procurement policies and 

police or other law enforcement activities, procedures provided they conform to the geographic
(4) abortion equipment and services, source and nationality requirements of this provision
(5) luxury goods and gambling equipment, or and the standards set forth in paragraph IU of AID 
(6) weather inodification equipment. Handbook 13, "Grants". 
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II. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever lol cost 

financing has been specifically authorized in the 

Schedule of this grant regardless of dollar amount) 


(a) Local cost financing is the use of U.S. dollars 

to obtain local currency for the procurement of 

goods and services in the Cooperating Country in 

furtherance of the purpose of the grant. Local cost 

financing must be specifically authorized in the 

Schedule of the grant. The amount of U.S. dollars 

which may be used must be specified in the 

authorization, together with any special restrictionson their use. 

(b) Procurement of goods and services under localcost financing is subject to the following restrictions: 
(1incigisbec o theseoies t 

Ineligible goods and srvice 
cure any of the following under this grant: 

(i) military equipment, 
(ii) m eilan equipment, 
(iii) commodities and services for support of 
(iiiormermoien avies,orsupportof

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procuredany of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
mtfo r sucthe theentirose reurseet rentitled 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shill not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 
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(4) Nationality 
(i) Citizens or firms of any country not in

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi
tion to the United States and any other country in
cluded in the authorized geographic code for the project, an eligible source for the purchase of goods or 

services in the Cooperating Country. Goods or ser
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
su.pplier from which goods or services are purchased
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality
eligibility tests prescribed in paragraph (d) of the pro
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ
ing seen o e , the oal Cot is 
ing has been authorized, the Cooperating Country isdeemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 

"Procurement of Goods and Services over
$250,000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurement of goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported corn
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country. 

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 



stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code 
941. 


(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,00 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 1076of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,000 without afirst obtaining specific Government or acquired by the Grantee, is subject togeographic source waiver.GoenetoacurdbthGate.isbje!t

(3)grGoosiorced peci y fthis 
(3)Goods imported specificallyfor the project.G oo ds im ported specifically fo r th e project being im -

plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 

PERSONAL PROPERTY 


(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

(GRANTEETITLE) 


(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 
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(b) The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter I, 
Handbook 13.
 

(c) With respect to nonexpendable property hav
ing an acquistion cost of $1,000 or more, title to 
which vests in the Grantee, the Grantee agrees: 

(I) To report such items to the Grant Officer 
from time to time as they are acquired and to main
tain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to the 
Government in accordance with any written request 
therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13B. TITLE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TITLE) 

(This provision is applicable when title to property 
vest in the Govern 

ment under this grant. whether furnished by the 

provision and is hereinafter collectively referred 
to as "Government property." Title to Governmentp o e t h l o e a f c e y t ei c r o a i n o 
attachment thereof to any property not owned by the 
Government no ao property, 
Government, nor shall such Government propeity,
 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty.

(b) Use of Government Property
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern
ment Property 

The Grantee shall maintain and administer in ac
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva
tion of Government property so as to assure its full 
availability and usefulness for the performance of 

this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc
tions which the Grant Officer may prescribe as 
reasonably iecessiy for the protection of the 
Government propct"ty. 

The Grantee ',iall submit, for review and written 
approval of the Grant Ofii.er. a records systems for 
property control and * pazoLuam for orderly 
maintenance of Goverament propety; however, if 
the Grantee's property contcl and maintenance 
system has been reviewed -.nd approved by another 
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Fideral department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
ieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant 

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item acquired or furnished under the grant.
The official property control records shall 

be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 

readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant isbeing performed. 

(ii) Which results from a failure on the part ofthe Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap

propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured unJL-r some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained. 
whichever is greater; or 

(v) 'Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of ioss of or damage to the Government 
property, except to the extent that the Government 
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may have required the Grantee to carry such in- may be directed or authorized by the Grant Officer. 
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Government property in the best possible orde~r, and furnish 
mtoerty Ofice asttemeneo athe 
toor 

(i) The lost, destroyed, and damaged Govern-ment property;
(ii) The time and origin of the loss, destruc-
(H)ordamage; 

tion, othe 
(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, covering any part 

of or interest in such commingled property. 
The Grantee shall make repairs and renovations ofGvermentproertyor akethe amaed uch 

the damaged Government property or take such 
other action as the Grant Officer directs.(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
reburseono oherwise ompesathedorn t los 


orgiant 

erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shallcredit such proceeds against the cost of the work 
cored syuh praoeeds againtotherwist reimb thee 
coveredfrom 
Government, as directed by the Grant Officer. TheGrantee shall do nothing to prejudice the Govern-

ment's right to recover against third parties for any 
such loss, destruction, or damage, andattheGovrn-upon the reques oftheGratOficr, sall 
quest of the Grant Officer, shall, at the Govern-
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution 

of instruments of assignments in favor of the 
Government) in obtaining recovery. 

The Government, and any persons designated by 
it, shall at all reasonablewherintimesny have accessproertto theisGvermen 
premises wand 
located, for the purpose of inspecting the Govern-ment property. 

i)na Accnty 
Final Accounting and Disposition of Govern-

entropletin 
Upon completion of this grant, or at such earlier 

dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covcring all items 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

(g) Communications 
All communications issued pursuant to this pro

vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
name of the Cooperating Country or such public

private agency as the cooperating government may
designate)
dsgae 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Governmenttimes beeinntheanameoffhenCooperaeinggGovernmen 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
typesGor or cases nt to IDclasses i reof equipment isis reserved to AID 
under provisions set forth in the Schedule of this 

grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tle directs otherwise or completion of work under this 

or its termination, at which time custody and 
gintror it trntio, twhh time o 

of i n o e th t s insructio le ordisposeddisposed of in accordance with its instructions. All 
erformance guarantees and warranties obtained 

suppliers shall be taken in the name of the title 
om er s owner.

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 

custodial responsibility, including the establishment 
of reasonable controls to enforce such program. TheGrantee shall be guided by the requirements ofparagraph ITof Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the GrantOfficer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 

supplies under his/her custody, title to which is 
in the Cooperating Government or public or privatenteCoeaigGvrneto ulco rvt 
agency designated by the Cooperating Government,which have not been consumed in the performance of 

this grant. The Grantee shall also indicate what
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shall 'provide, in writing, the procedure the Grantee 

and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
elude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) or ause ay e trmintedforThs gant 
cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
rnent to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern-

ment to the Grantee prior to effective date of the ter-

mination of this grant, be insufficient to cover the 

Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population 
assistance activities, and all Title X grants in par. 
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 

will not be used to coerce any individual to practice 

methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights,
health arnd welfare of all individuals who take part in 

th ro rarn. 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 

following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in
voluntary sterilization as a method of family plan
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-

tient's informed consent by (1) a written consent 

document in a language the patient understands and 

speaks, which explains the basic elements of in-

formed consent, as set out above, and which is signed

by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to tr., performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documenis for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the performance of any sterilization which will be supported in 
mance of ny sritirofunds uhichwilsorted i
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 
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grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is notapplicable to the Grantee's Cooperating Country na

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 



foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreigncountries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-

counryareexpctetoshowresectforitsconen-tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretin-of the 
Ambassador, the interests of the United States so re-quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter
minated, the Grantee shall use its best efforts to 
cause the returnStatofs, such employee to the Unitedf o iginr poas ntappr pri te.(b)
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other organizations, firms 

or institutions, and the provisions of such subor-

dinate agreements are subject to prior written con-

sent of the Grant Officer unless such subordinate 

agreements were identified in the approved Financial 

Plan, in accordance with paragraph (b)(7) of the 

Standard Provision of this grant entitled "Revision 

of Financial Plans." 


(b) The use of the Standard Provisions of this 

grant is mandatory for subgrants to U.S. institutions. 

For subgrants to foreign institutions the Grantee 

shall use the Standard Provisions set forth in Appen-

dix 4D of Handbook 13. 
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(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foteign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be ineribral yADude hsgat hl ei 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflictwith the lale cost pr ate shll 
with the applicable cost principles, the latter shall 
prevail. 
2 INELIIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is()Aydsueaiigudrti rnwihinot disposed of by agreement, shall be decided by theAID Grant Officer who shall reduce his/her decision 

to tin anrns 
thereof to the Grantee.Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any
appeal made unc'er this provision shall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 



based on clearly erronenus findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 
(This provision is applicable if AID funds provided 

hereunder will be used to finance participant train-ing) 

(a) Definitions 
(1) Participant training is the training of anyforeign national outside of his or her home country,

using AID funds i 

(2) A participant is any foreign national beingtrained under this grant outside of his or her home 

country. 


(b) Applicableregulations 
Participant training is to be conducted according 


to the policies established in AID Handbook 

10-Participant Training, except to the extent that1paticin exceptionsr n to tIDHandboenhve 

specific exceptions to AID Handbook 10 have been
 

proied ysinths greqtg (Handboke mie o r-
taied by submitting a request to the Office of Inter-

national Training, at the address specified in
paragraph (c) below).

(c) Reporing requirement 
Once each month the Grantee shall submit three
cOes eachfmonthDthe0-anteeonthlyRepot hree

copies of form AID 1380-9, "Monthly Report of 
Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau for Science and Technology (S&T/IT), 

27. HEALTH AND ACCIDENT COVERAGEFOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee sh!l enroll all non-U.S. par-
ticipants (he.einafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency.for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 
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enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and 

subject to the requirements of paragraph (d). 
(d) The Grantee shall submit the HAC Program

Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or 

the provider of medical services, to submit bills formedical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 

Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not otherwise covered by student health service or other in

surance programs (see paragraphs (e) and (f)), sub
ject to the availability of funds for such purposes, inaccordance with the standards of coverage estab
lished by AID under the HAC program, and subjectihdb I ne h HCporm n ujc 
to the payment of the fee specified in paragraph (d)
(1), below. 

(1) Within thirty (30) days after enrollment, theGrantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 
for fractional periods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional' periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 



funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the
covering memorandum. 

(2) Whenever possible, fee payments for groups 
of several participants entering the HAC Program 
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on 
the HAC enrollment card), showing period of enroll-
mYent (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid, giant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" section of the grant cover letter). 

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible unde: such insurance 
will not be payable under A!D's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health%service program, or 
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by theDepartment of State. The Department of State has 

authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items () through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 

of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurring ini pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor
respondence and documents needed in the administration of assistance programs. 

(2) ofcit nemplog ras. 
(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a aximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(l) above, sent 
by pouch should be addressed as follows: 

Name of individual or organization 
(followed by letter symbol "C") 
Name of post (USAID/_) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal 
facilities and is being enforced worldwide. Posts hav
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of
ficial mail from Grantees and letter mail from their 



employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE: 

When the Standard Provisions are used for Cooperative
 
Agreements, the following terms apply:
 
"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement."
 
"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
 

31. 	 NONLIABILIrY 
AID does not assume liability with respect to anythird party claims for damages arising out of work 

supported by this Grant. 

3 AMENDMENT 

The grant may be amended by formal modifica
tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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November 1984 Attachment to
 

AID 	Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled OPayment - Federal 
Reserve Letter of Credit (FRLC) Advance' is deleted in its 
entirety and Attachment A entitled OPayment - Letter of Credit 
(August 1984)0 is substituted. 

2. Standard Provision No. 7B entitled *Periodic Advance' is
 
changed as follows:
 

a. Applicability Statement: Delete *an FRLC' and
 
substitute Oa letter of credit'.
 

b. Paragraph (c): Delete wan original and two copies' and
 
substitute gone copy'.
 

3. 	Standard Provision No. 7C entitled, *Payment -

Reimbursement': In the applicability statement, delete *an
 
FRLC" and substitute 'a letter of credit'.
 

4. Standard Provision No. 8, entitled 'Travel and
 
Transportation', is deleted in its entirety and Attachment B
 
entitled mAir Travel and Transportation' is substituted,
 

5. 	Standard Provision No. 9, entitled "Ocean Shipment Of Goods'
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled 'Procurement of Goods
 
and Services Under $250,000': Delete paragraph (c) and
 
substitute the following:
 

0(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and uupplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

'Special Free World' countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	"Selected Free World' countries (AID Geographic
 
Code 941),
 

(4) 	*Special Free World' countries (AID Geographic
 
Code 935).'
 

7. 	Standard Provision No. 10B, entitled "Procurement of Goods
 
and Services Over $250,0008: Delete paragraph (d) in its
 
entirety and substitute the language shown in Attachment D.
 

8. Standard Provision No. 13A, entitled "Title To and Use of
 
Property (Grantee Title)':
 

a. 	Delete (1)0 under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled oTerminationw is amended
 
as follows:
 

a. Change the title of Standard Provision No. 15, dated
 
2-82, to read: 'TERMINATION AND SUSPENSION'.
 

b. Delete paragraph (d) in its entirety and substitute the
 
following:
 

0(d) 	Suspension: Termination for C- nged Circumstances
 
If at any time AID determines (1) t.it disbursement by
 
AID 	would be in violation of applici..ble law, or (2)
 
that 	continuation of funding for a program should be
 
suspended or terminated because such assistance in not
 
in the national interest of the United States, then
 
AID may, following notice to the Grantee, suspend this
 
Grant and prohibit the Grantee from incurring
 
additional obligations chargeable to this grant other
 
than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.
 
If the situation causing the suspenslon continues to
 
pertain for 60 days or more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.
 
Financial settlement of this Grant shall be governed
 
by the termination procedures specified in paragraph
 
(c) 	above.
 

10. Standard Provision No. 16, entitled 'Voluntary
 
Participation': Delete the applicability statement and
 
substitute the following: '(This provision is applicable to
 
all grants involving any aspect of family planning or
 
population assistance activities.)'
 



11. Standard Provisior No. 17, entitled OProhibition on
 
Abortion-Related Activities':
 

a. Delete the applicability statement and substitute the
 
following: O(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)*
 

b. 	Add the following to the last line of paragraph (a):
 
; (5) lobbying for abortion.0
 

c. Delete paragraph (b) and substitute the following:
 

6(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

O(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder.'
 

12. Standard Provision No. 20, entitled *Patents', is deleted
 
in its entirety and Attachment E, entitled OPatent Rights', is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant

Training' and 'Health and Accident Coverage for AID Participant
 
Trainees', respectively, are deleted in their entirety and
 
Attachment F, entitled "Participant Training', is substituted.
 



ATTACHMENT A
 

7A*Payment - Letts T of Credit (AUGUST 1904)
 

(This provision is applicable only when the followingconditions are Met: (i) the total advances under all thegrantee's cost-relbursement contracts and asistanceinstruments with AID exceed $120,000 per annar• (it) AID has,or expects to have, a continuing relationship with the grantee
fot at le~st one yeacs (iii) the grantee has the ability to
maintain procedures that will minimize the tine 
elapsingbetween the transfer of funds and the disbursement thereofs(iv) the grantee's financial managamnt system neets thestandards for fund control and accountability required underthe standard provision of this grant, entitled OAccounting,
Audit, and Records* and, either (v) the foreign currency portionof the total advance undoEr-t grant is less than 50% 
or (vi)the foreign currency portion of the total advance under this
grant is 
 more than 50 but more than oue foreign currency
country is involved.) 

(a) Payment under this grant shall be by semna of a Letterof Credit (LOC) in accordance with the terms and conditions of
the LOC and any instructions issued by AID's OYffice of FinancialManagement, Program Accounting and -inance Division (N/P/PAnD). 

(b) An long as the r= in in effect, the terms and
conditions of the LOC and any instructions issued by N/PN/PASD
constitute payment conditions of this grant, superseding andtaking precedence over any other provision of this grant

concerning payment.
 

(c) Reporting:
 

(1) A *Pinancial Status Report' Si-269, shall beprepared on an accrual basis and submitted quarterly no laterthan 30 days-after the end of the period, in an original andtwo copies to AID/N/P/PAlD, Washington, D.C. 20523. If thegrantee's accounting records are not normally kept on the
accrual basis, the grantee shall 
not be required to convert its
accounting system, but shall develop such accrual Informationthrough best estimates based'on an analysis of the documentation on hand. The final report must be submitted within 90 daysafter the. conclusion of the grant to M/FM/PArD. In cases wheregrants are Mission funded, the Grantee will forward aninformation copy to the AID Mission accounting station at the •sae tine the original and one copy are mailed to /PN/PAPD,
AID/Was hington. 

(2) The srantee shall submit an original and one copy
of SF-272, 'Federal Cash Transactions Report,@within 15 
orking
days following the end of each quarter to K/PM/PAuD. Grantees
receiving advances totaling more than $1 million per year shall
submit the S-272 on a monthly basis within 15 working days
following the close of the month. 
Grantees shall report all
cash advances in the Remarks section of SP-272. 
Those cash
advances in 
excess of imediate disburseme :equirenunta 1n the
hands of subrecipients or the grantee's field org&ani 
 tions
Shall be supported by short narrative explanations of action
taken by the grantee to 
reduce the excess balances.
 

(d) Revocation of the LOC Is at 
the discretion of the
authorized LOC certifying off icer of 
 /PM/PAPD after
consultation with tho grant officer. 
Notification of
revocation must be 
in writing and must specify the reason forrevocation. 
 PM/PAD Shall provide the grant officer a copy of
the revocation notice and a recommendation for an alternative
method of payment (periodic advance or cost reimhursemant) based
 upon the-reasons for the revocation. 
The grant officer shall
imediately amend this agreement to provide for an appropriate
alternative method of payment. 
The recipient nay appeal any
such revocation to the grant officer.
 



ATTACHMENT B
 

.a. AIR TRAVU 1 A MSFOR?81 (OCOSR 1994.)Ttpy 

(Thisprovision Li pPlachbL6when any costs for air travel ortransportation are Included in the budget). 

(a) The grantee in required to present to the prolectofficer for writtn approval an itinerary for each planned

intornational trip financed by this grant, which Shows the nameof the traveler, purpo seof the trip, origin/deetinafto n(andintervenog stops), 
tad dates of travel, as far in advance ofthe proposed travel a possible, not in-ao event at least three 
weeks before t.ravel is planned *.ocomence. At least as week
prio to coamencement of appero ianternational travel, 
 e
grantee shatll notify thbecognixant US. Mnion cc
with a copy to the project officer, of planned travel, ayy
identifying the travelers and the datos nd times of arrival. 

(bi Travel to :retamo countries shall, at AIoS option, betunded from U.3.-wned Iocal currency. When AID intends toexercise this option, 
JID will, after receipt of advice ofintef t to Lavol requicred above, either isoun a V.S.Governmeat 

s.. 1169, Tranaportation Aequest
exchanqe for ticketa, or (Ut) which the grante mAID will issue the tickets directly. yay 
Use of such U.S.-owned currencies will constitute a dollar
charCge to thbi grant. 

All) air travel and shipments under this grant are

:equired to be made on 
aited Staten flag air carriers to theextent service by such carriers is available. A U.S. flag air
Carrier is defined as 
an air carrier whiob has a certificate of
public convenience and neceasity.inued by the 0:4. Civil
Aoronauttc Board authorizing opecations between the
United States sad/or its territories sad one o1more foreign

countries. 


(d) ae of foreign air carrier service say be deemed 
necesaary if a 
 U.S. flag air carrier Otbervise available cannot
provide .he foreign air transportation needed, or if use of
such service will not accomplish the aqency'.,mission. 
Travel
andtraneportation an nan-freeretsaurseeOle under this grant. world air carriers are not 

flae
(ev .og. cariier is considerd available 


provided I.atlessoaparalebyora acost different kind of service can be
foreign air carcler, -

2. Foeignt othcvtcgn 

are convenient for t.heagency or .raVelerh 


n carrier poefvrrld by a to 
or 


..... ______-

.goals 

3. Service by a foreiqn air carrier can be paid forin excess foreign currency, unless U.S. flag air Carrier
decline to accept excess or near excess foreign curreniess fortransportation payable only out of such monies. 

If) Except as provided in paragraph (hi of thbis stioa,U.S. flag air cacrier service must be used for all GovernMeat-
financed co sor al foreign at: travel if service provtded bysuch carriers is available. In determining availabilityU.S flag air carrier, the following scheduling principlesof should or frst eqfreo o 

ar first leg of travel to or from the United States being 


performed by foreign air crrier: 


Kafollowed unless their fapplicationtrv~l.e OL~edS~ae•results inblm4(andthe last 

1. U.S. 

of 

flag air carrier service available at pointorigin should be used to destination or in the absence ofdirect or through servtce to tht frctho:t Ltsrchfan point Oa
s,usually t.raveled route, 

2. where an oriqtn or interchange point is not srved
n U.s flag air carrijr, foreign at carrier service should be'used only to the netrCea intercbange point on a usually
traveled routn td coanect with U.S. flag air carrier serivtcG or 

3. Where a L .. flag air carrier involuntarily
ciroutes the traveler via a foreign air carrier th1e foreign aircarrier say be used notwithstanding th. availability ofalternative U.S. flag air carrier secvtie. 


e(g) fot travel between a gateway airportt r n .hc nia'.ed 
atet (t.helast U.3. airport Cron watch t.het.ravelers flightdeports or the first U.S. airport at which the traveler's
!light Arrives) and a gateway_ alrport abroad (that airport from4nic .net*raveler last mba4rks enrouts to the U.3. or at whichae first debarks incident to travel from the U.S.), passenger

service ny U.S. flag air carrier 4tll no. be considered 
Available: 

A 1. hero the gateway airport abroad La the traveler's 
angia or deatination airport, and the 
ae of U.S. flag aircarrier aervice would extendi the .ime in a travel status,leduinlg delay at origin and accelerated arrival at
 

I destination, by at'least 24 hours moce
d4 aioeo than travel by foreign 
; a rrz 2. Whre te a temy arpor t a ro d isan itecha ng
 
. poit .
and *he Use of .e. flag rt arrier eivtne woad
requi the seavolero a six our or erv o woul 

coasatios at that point, or delayed departure fr or
accelerated arrival at the gatewgy airport inwould extend the time in a travel satua'by at the United Stated moce than least six hourstravel by foreign air carrier. 

(hI For travel between two points outside the United Statee
the rules in paragraphs (d) through 
 f) of this section will beapplicable, but pas4ner service by U-.S.flag ait 
carrier will
 me be considered to e reasonably available 

i. If travel by foreign air carrier would eliminae 
two or wore airucraft Chages enruoute

2. Vbere 
one of the two points abroad is the gateway
airport (as defined in paragraph (g) of this section) 
enronte
to or from the United States, if the u of a U.S. flag aircarrier would extend the time io a travel status by at 
leaatsix hours mre tha travel by foreign air carrier includingaccelerated arrival at the overseas detinatios or delayeddearture from the overseas origin an well an 
delay at the
gatmay airport oc other interchango point &broads or
2. Whore the travel is not pact of a trip to or frmn 

the United staten, if the use of a U.S. flag air calrier wouldexteed .the tme in a travel status by at leant six hours oretha 
travel by foreign sir carrier including delay at origln
delay earot. ant accelerated arrival At dentinations.
 

(i) Wheo travel ' hunder either paragraph (g) or M Offti tis 
Uitioo involves th"r hours or les" betwen origin and
dltanaktoa by aeie oervce
e t servi will foreign air carrier, U.S. flag air carriernot be considered available wftbmit Involves twnto
such travel tim or more. 

(j) aothlg in the abov-guidelines shall preclude and no 
peom"ly shell attend the use of a foreign air carriar which
provides transportation under an air transport aqreement
betwee 
 the United States and A foreign government, the termsof Wtich are consistent with the international aviation policy

set forth at 49 U.S.C. 1502(b) and provide reciprocal 
-- rights and beefits. 

() where U.S. Government funds toare Used reirburse thegrantee' use of other than U.S. flag carriers foriternatioal transportation, the Grantee will Include a
 

* certification on vouchers involving such transportation which
ia entially as follows: 

€-WZZCA TXONO F UAVA ZLUJ LLTY O f .. FLG AI C RIZR5 

z C
 
herey crtify *ransportation service
theair personal effects)
that the. or propert.y by certificated airfor personnelcarrier was unavailable for the following reason(s): (Stateappcopriate reaso(s) as st forth above).
 

(1) International TIvel
(i) As used hetels, the tern "international 

travel' "as travel to all Countries other thpa those withinthe hme country of the travler. Travel outside the UnitedStates includes travel to the U.S. Trust Territories of the
Pacific Islands. 

(ii) The grantee will be reimbursed for traveland the reasonable cost of subsistence, post Jifferentialsother allowances paid to employees in 
and 

an international travelstatus in accordance with the grantee's e@tablished policies 
ta practices which are uniformly applied to federally financed
and other activities of the grantee. The standard fordetermining the reasonableness of reinbursementallowance is the Standardised for overseasRiqulations (GovernmentCivilians, Foreign Areas), published by the U.S. Department of
State, as ffom tim to time amended. The most currentabbatitence, post differentials, and other allowances say be

obtained from the qrant officer.
 

(ml This prdviaion will be included in all 
ubrsa ts and
 
contracts which require sir 
travel and transportation Under
 
this grant.
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ATTACHMENT C
 

9. 
 OCUAN SZpNUw Or GOODS (OcTOmn 1984) 

(This provision is applicable When goods purchased with fundsprovided under this grant are trnsported to cooperating
countries on ocean vessels). 

(a) At least 50% of the gross tonnage of all goodspurchased under this grant and transported to the cooperating
countries shall be made on privately owned U.S. flag comercial
Ocean vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels.
 

(b) At least 501 of the gross freight-revenue generated
by shipments of goods purchased under this grant andtransported to the cooperating countries on dry cargo liners
shall be paid forto-or the benefit of privately ovned U.S.flag commercial ocean vessels to the extent such vessels areavailable at fair and reasonable rates foc such vessels. 

(c) when U.S. flag vessels are not available, or theiruse would result in a significant delay, the grantee may
request a a determination of non-availability from the AIDTransportation Support Division, Office of Commodity
Nanagement, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantee of the requirement to
use U.S. flag vessels for the amount of tonnage included in thedetermination. Shipments made on non-free world ocean vesmels
 are not reisburseable under 
this grant. 
(d) Vouchers submitted for reimbursement which includeocean shipment costs shall-contain a certification essentially 

as follows: 

81 hereby certify that a copy of each ocean bill of
lading concerned has been submitted to the U.S.
Department of Transportation, Naritime 
Administration, Division of National Cargo, 400 7thStreet, S.W1., Washington, o.C. 20590, and that suchbills of lading state all of the carrier's charges
including the basis for calculation such as veight or

cubic measuroment. 

(e) Shipments by volur, gy nonprofit relief agencies
(i.e., PVQ8) shall be gor,',iod by this standacd provision and
by AID Regulation 2, "Overo ,.as Shipments of Supplies byVoluntary Nopr-ifit Relief Agencies (22 CPR 202). 

'I
 



ATTACHKENT D
 
Procurement of Goods and Services Over $250,000
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insCACe program, the participant ent beprovided in thin graet with. t0CLAdthe coecurreace at the Office of ZnteinatioeaL 	

Li AIDe' UC Progran. In addition, a copy o theTraining. 	 8matory LaIMCana policy nst be forwarded to(RIndbook 10 ny be obtained by 8u.AJetiq -, cequest to the Lee. .	 
the UA Claim 

Office of International Training (SAVITI. Agency for
Iaternaioaaal Developme t mazaioase, D.C. 20523.) 	



7. "dlsL CO"A me covered by the grantee's b&alt 
" i PelRe or madatory, ammgivue health(a) __ _reporting Requiremnt 	 Prsram oC LD'A SAC Frogm ashall and acblsta 
Omnahle uader thin 	 ae begrant malma speelia written a .o1 - Fobr participants trained Ia the Ueited States. dea I the gra"tU le"a us bees 'beLmd.aball bsubmitted by ueann at the form AID 1341-4,


Tarcticpat Data-,* inaltaceausly with enrolneet La the

Iealf and Accident Coverage Progran (see Sectiom (d) below).


for participants trained onthird countries, 
 graaeeme ahallsubmit to S&2/r? only the top wive sheet Of tbe PtArtiipnt

Data form (and blue copies if subsequent changes is the

pticpantls trainng proqran are made). copies ot the
Participant Data fo aqa be Otained tro the Ofttice at

:ntarnational ?TrLanig at crean
the irdicaed La Seatle (bI 

(d) 1uih and ccident CoverNag (e( ) Proqen rev
 
.raininglLr hnTheanieA Skate.
 

The grantee shall esroll all participants training Ln

the United States Lu LsD'saUA PRogram.
 

1. The KC Program enables the parttcitpas, c theprovider at medical services, to submit bill for medical costsreaulting fros al se and accident to the RAC Claim Oetti
 
which pay. all reaosahle and mnceanry medical charges for

covered services not otherwise covered by otbor Lnsrance
 
program (see pargraph 5 below), In aceaodance with thestandard coverage eatablished try AID under tile LaC program. 

2. The gratee shall, an early an possible and no
later tham the inttiation Of travel to the anttod State. by each
partccipant financed by AID under t3in grant, fill out fearn ID
 
1L81-4 entitled "Vacticipant Data- and matl it to the
addrenmeea indicated cu the back t the form. the graatee can

obtain a supply Of theme fore. and instructions for completing

them from the Office Ot InternUionaal Training at the address

Indicated in sectioe (b above.
 

3. iCrollnent feea shall be subitted, thirty days
prior to the beginning Of eacb ne earoLsant Period. The
 
cucrnt enrollnnt fee aaunt shall be optenad frou tne
addces indicated in sectioa (il above. Pay"meats will be mde

7ta chec made payable to A.I.D. and submitted to: 

ageny ar aternatiomal Developeat

Off Ice at ?tnancial Developmeat-

Central Accounting Dtvtitoa-Cambec (H/CAD)

Wanbingecet D.C. 205023
 

(a) The e2o90110t fee shall be accowipaied by aletter Which liat the nae"eag the earalle identical to theeOn the POrticipmat Data Pam), period of coveraqs, fee anmat
Paid. grant anJeC, a d tb U.S. Governmen appropriation
Auber an shows as the greant. 

(bi TM esroLIMes fe sha l be calculated as
the basis Ot fixed raa par participant par each 30 day;acod. te earolAmm fes My not be prorated for fractioal
Periods at low than ]a days ad should cover the current
trakixng period fo watch fund. are obligated under the grant. 



AID 1350.1 UNITED STATES INTERNATIONAL I. Cooperating Country(10.79) DEVELOPMENT COOPERATION AGENCY Centrally Funded pe I ofAGENCY FOR 
 Pae 
INTERNATIONAL 0 9V LOPM rNT 2.PIOIT No. 3. )olgor5384684 
 Amendment No.

PIO/T PROJECT IMPLEMENTATION 4. rojeciActivty No. and TitleORDER/TECHNICAL 938-0509 Salvation Army World Service
 
SERVICES Organization


Child Survival Grant
 
DISTRIBUTION 5. Appropriation Symbol 6.Allotment Symbol and Charge
 

72-1151021.8
7. 	Obligation Status 548-38-099-00-76-51 EDAA85 13810 CGl1 
IL Projet Asist nct Completion Date[Administrative Reservation 0- Implementing occument(e.Dwr) 

Agen
9. A totlec
AuthorizedAgnt1. s ul.This PIO/T Is In full conformance wltr,PRO/AQ 
AID/W 
 11 

Date 
I I&. Type of Action and Governng AID Handbook I Ib. Coniact/IOrantIPAAIIA/R1A 

Reference Number(3 AID Contract 0 PA5A/RSA 	
(If ths ienI AID Grant 03 Other Amendment)(HI 14) (MI 11) (Ha 13) 

12. Estimated Financing (A detailed budget In suport of column (2) Is ttched as attachment no. 

!1) 
 Previous Total (2) Icr4ae (3)Decrease (4) Total to Date
A. Dolr 

(\ ' Maxlmum l-- 1,530,200 -- 1,530,200

AID
 

Financing 8. U.S.-Owned
 

Local Currncy 

13.Mision 14&. Instructions to Authorized Agent
References SER/CM is requested to execute a grant with 
 Salvation Army World 
Service

Organizat ion
 

The desired starting date is August 1, 1985 and the estimated completion
 
date is July 31, 1980
 

A budget and description of the grant program are attached.
 

This will be a cost sharing cooperative agreement in which,
the grantee will be 
 required to contribute at least 25% 
of the
 
14b.Address of Vouch.r Paying Office 

total
 
AID/FM/PAFD 
 program 
Washington, D.C. 20523 cost 

11. Cle rnces-lneude typed name, office Symbol, telephone number end data for llclearances. 
A. The prO ectofl c.rrtlfle th the tons ot slfic o .The atem nt of wrk Ik ' .purview


In the statement of work er. technically adequate M234 
 a -of the InItiartIngcan *pmvFVA/PVC: John Grant ) h 	
l4ov

Date FVA/PVC: I. I'u Heyman 2 1
 
FVA/PVC: Stephen Berge 
 Doate 7/',,1.' 
 ueeed are avallable_ ....

FVA/X4PPE-: Nancy M. McKay
 

Date
 

16. For the cooperating country: The terms and~ conditions met forth heceln tfor International DevelWopmernt 

Slerature _ _,,_Sl__n De__ 

Date 

FVA/PPE: 

Louis C. Stamber
 


