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AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

AUG 30'1985 
Mr. Tom Bently
 
Deputy Director/Planning and Evaluation
 
Project Concern International
 
3550 Afton Road
 
San Diego, California 92123 ORIGINAL
 
Subject: Agreement No. PDC-0510-A-00-5111-00
 

Dear Mr. Snyder:
 

Pursuant to the authority of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby
 
provides to Project Concern International (hereinafter referred
 
to as "PCI" or Recipient") the sum of $1,025,000 in support of
 
PCI's development program as described in the Schedule of this
 
Agreement and Attachment 2 entitled "Program Description".
 

This agreement is effective and obligation is made as of the
 
date of this letter and shall apply to commitments made by the
 
Recipient in furtherance of program objectives for the
 
estimated period August 31, 1985 to August 30, 1988.
 

This agreement is made to PCI on condition that the funds will
 
be matched by the Recipient's funds or "in-kind" contributions
 
(see Paragraph I of the Schedule of the agreement) and that the
 
agreement will be administered in accordance with the terms and
 
conditions set forth in the Schedule (Attachment 1) and the
 
Standard Provisions (Attachment 3) all of which have been
 
agreed to by your organization.
 

Please sign and return the original and six copies of this
 
letter to acknowledge your receipt of this agreement.
 

ean M. Hacken
 

greement Officer 

ffice of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description 
3. Index of Standard Provisions
 



Agreement No. PDC- 0510-A-00-5111-00
 

Acknowledged:
 

Poj et onc 1~ernational 

Typed Name: QU)K1 ) K. MAT'TIEV/S0K 

Title: CORPOR/TE" SEC.ETARY 

Date: 2G SEPTEMB R3P 1065 

Fiscal Data
 

PIO/T No: 938-0504-5384685
 
Appropriation Symbol: 72-1151021.8 
Allotment Symbol: 548-38-099-00-76-51 
Budget Plan Code: EDAA-85-13810-CG-1l 
Project No.: 938-0510 
Obligated Amount: $1,025,000 
Cumulative Obligation: 1,025,000
 
DUNS No. : 073334021
 
Project Office: FVA/PVC
 

FUNDS AVAILABLE 

r iuG 3".i985
 

Program Acctq. Diviior 
OFFICE OF FINANCIAL MARAGENCNT 



Schedule
 

A. Purpose of Agreement
 

The purpose of this agreement is to provide support to the
 
recipient's development program as described in Attachment
 
2 to this agreement, entitled "Program Description".
 

B. Period of Agreement
 

The effective date of this agreement is the date of the
 
agreement letter. The estimated expiration date of this
 
agreement is August 30, 1988.
 

C. Amount of Agreement and Payment
 

1. 	 AID hereby obligates the amount of $1,025,000 for the
 
purposes of this agreement.
 

2. 	 Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision No. 7A entitled "Payment-Letter of Credit
 
Advance".
 

3. 	 Documentation required by the payment provision noted
 
above shall be submitted to:
 

Agency for International Development
 
M/FM/PAFD
 
Room 623, SA-12
 
Washington, D.C. 20523
 

D. Financial Plan
 

The following is the financial plan for this agreement,
 
including local cost financing items, if authorized.
 
Revisions to this Plan shall be made in accordance with the
 
Standard Provision of this agreement entitled "Revision of
 
Financial Plans"
 

Cost 	Element 


Program Costs 

Equipment 

Indirect Costs 

Total 


AID 

Recipient 


Total
 

$892,474
 
122,125
 
3522067
 

$1,3662666
 

$1 025,000
 
1341,666
 



E. Substantial Involvement Understanding
 

The nature and extent of A.I.D.'s substantial involvement
 
with 	 the recipient concerning project activities management is 
set forth below:
 

The Recipient will carry out the following activities:
 

1. 	 Submit a detailed implementation plan for each country
 
program by December 31, 1985 in accordance with
 
FVA/PVC Guidelines. (See appendix A to Attachment 2,
 
Program Description)
 

2. 	 Submit to FVA/PVC by December 31, 1985 a detailed
 
evaluation plan which will clearly define the : (a)
 
objectives and outputs that each project will be held
 
accountable for; (b) the specific indicators that will 
be used to measure program success in reaching 
objectives and outputs; (c) mechanisms for collecting 
data, i.e., surveys, sentinel systems, etc.; (d)
 
manpower and other resources needed for carrying out 
monitoring and evaluation activities with a revised 
budget. The plan should include scheduled reports,
 
internal and external evaluations, etc.
 

3. 	 Participate in an AID sponsored Child Survival
 
Evaluation/Management Information System Workshop to
 
be held September 9-12. The workshop will review 
state-of-the art evaluation/monitoring techniques
 
particularly for ORT, immunizations arJ nutrition 
interventions, and AID evaluation and reporting 
requirements. The set of recommended indicators for
 
ORT, 	 immunization and nutrition interventions which 
will 	be required for all projects receiving Child
 
Survival Funding will be given to recipients
 

4. 	 Develop/adopt project-specific Management Information 
System, responsive to field project, headquarters and 
AID information needs for tracking project 
performance. The system should be described in the 
first year progress report. 

F. Reporting and Evaluation
 

Annual progress reports will be submitted to AID on October
 
31, 1986, and October 31, 1987, which will include a
 
description of inputs, outputs, progress to date, 
constraints, and highlights from the preceding year.
 

A final evaluation in collaboration with AID will be
 
carried out in the final month of the Cooperative Agreement
 
to evaluation project effectiveness and impact.
 



Based on the final evaluation, a final report will be
 
submitted to AID within 90 days of the expiration date of
 
the agreement with a description of inputs used, outputs

achieved and project effectiveness/impact.
 

Final Report
 

A final report in five copies will be submitted to the
 
project office.
 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the goals
established for the period; 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when 
appropriate, analysis and explanations of cost 
overruns, or unusually high expenses. 

One copy of the final report shall be submitted to the
 
Agreement Officer whose address appears on the agreement
 
covi letter.
 

Prior to the required final performance reporting date, 
events may occur that have significant impact upon the
 
project. In such instances, the Recipient shall inform the
 
Agreement Officer as soon as the following types of
 
conditions become known:
 

a. 	 Problems, delays or adverse conditions that will
 
materially affect the ability to attain program

objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
activities by the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance
 
needed to resolve the situation.
 

b. 	 Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more
 
work activities to be performed than originally
 
projected.
 

G. Special Provisions 

1. 	 Countries: The following countries are approved for
 
direct in-country program support under this Agreement:
 

Bolivia and Indonesia
 



2. The following Standard Provisions are not applicable
 

of this Cooperative Agreement and are hereby deleted:
 

a. 	 5A - "Negotiated Overhead Rates - Predetermined"
 

b. 	 7B - "Payment - Periodic Advance"
 

c. 	 7C - "Payment - Reimbursement"
 

d. 	 10B - "Procurement of Goods and Services over
 
$250,000"
 

e. 	 13B - "Title and Care of Property (U.S.
 
Government Title)
 

f. 	 13C - "Title and Care of Property (Cooperating
 
Country Title)"
 

3. 	 The "Alterations in Grant" dated November 1984 and
 
attached to the Index of Standard Provisions are
 
incorporated into this Cooperative Agreement.
 

H. Overhead Rate
 

Pursuant to the Standard Provision of this agreement
 
entitled "Negotiated Overhead Rates - Nonprofit
 
Organizations Other Than Educational Institutions" the
 
following overhead billing rate is established:
 

Rate 	 Base Period
 

28.16 	 Total Direct August 31, 1985
 
Costs until amended
 

I. Matching Provisions
 

l. 	 For each year (or funding period) under this
 
agreement, the Recipient agrees to expend from
 
non-Federal funds, an amount at least equal to 25% of
 
total expenditures under this agreement.
 

2. 	 Eligibility of non-Federal funds applied to satisfy
 
cost sharing/matching requirements under this
 
agreement are set forth in paragraph (b) of the
 
Standard Provision of this agreement entitled
 
"Allowable Costs and Contributions".
 

3. 	 Individual expenditures do not have to be shared or
 
matched provided that the total expenditures incurred
 
during the year (or funding period) are shared or
 
matched in accordance with the agreed percentage set
 
forth in Paragraph 1., above.
 



4. 	 If at the end of any year (or funding period) 
hereunder, the recipient has expended an amount of
 
non-Federal funds less than the agreed percentage of
 
total expenditures, as set forth in Paragraph 1.,
 
above, the difference may be applied to reduce the
 
amount of AID funding the following year (or funding
 
period), or, if this agreement has expired or 
terminated, the difference shall be refunded to AID.
 

5. 	 Extended failure to meet the cost sharing/matching
 
requirement set forth in Paragraph 1., above, shall be
 
considered sufficient reason for termination of this
 
for cause in accordance with the Standard Provision of
 
this 	agreement entitled "Termination", Paragraph (a). 

6. 	 The restrictions on the use of AID agreement funds 
hereunder set forth in the Standard Provisions of this 
agreement are applicable to expenditures incurred with 
AID funds provided under this agreement. Except for 
paragraph (b) of the Standard Provision of this 
agreement entitled "Allowable Costs and
 
Contributions", the Standard Provisions are not 
applicable to expenditures incurred with funds 
provided from non-Federal sources. The recipient will 
account for the AID funds in accordance with the
 
Standard Provision of this agreement entitled
 
"Accounting, Audit, and Records".
 

7. 	 Notwithstanding paragraph (c) of the Standard
 
Provision of this agreement entitled "Refunds", the
 
parties agree that in the event of any disallowance of
 
expenditures from AID agreement funds provided
 
hereunder, the Recipient may substitute expenditures 
made with funds provided from non-Federal sources 
provided they are otherwise eligible in accordance 
with Paragraph 2 of this provision. At the expiration 
or termination of this agreement, amounts of 
disallowances of expenditures from AID agreement funds 
for which substitution with eligible expenditures from
 
non- Federal sources cannot be made will be refunded
 
to AID.
 

J Closeout Procedures
 

This 	section prescribes uniform closeout procedures for
 
this 	agreement. 

1. The following definitions shall apply for the purpose
 
of this section: 



a. Closeout. The closeout of a grant or agreement is the 
process by which AID determines that all applicable 
administrative actions and all required work of the 
grant or agreement have been completed by the 
recipient and AID. 

b. Date of Completion. The date of completion is the 
date on which and work under grants and agreements is 
completed or the date on the award document, or any 
supplement or amendment thereto, on which AID 
sponsorship ends. 

c. Disallowed Costs. Disallowed costs are those charges 
to a grant or agreement that AID or its representative 
determines to be unallowable in accordance with the 
applicable Federal cost principles or other conditions 
contained in the grant or agreement. 

2. AID closeout procedures include the following
 
requirements:
 

a. 	Upon request, AID shall make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
grant or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced
 
or paid and that is not authorized to be retained by
 
the recipient for use in other grants or agreements.
 

c. 	 AID shall obtain from the recipient within 90 calendar 
days after the agreement all financial, performance, 
and other reports required as a condition of the grant 
or agreement. AID may grant extensions when requested 
by the recipient. 

d. 	The recipient shall account for any property acquired
 
with AID funds or received from the Government in
 
accordance with Attachment N of OMB Circular A-110
 
entitled "Property Managment Standards". 

e. 	In the event a final audit has not been performed
 
prior to the closeout of the grant or agreement, AID
 
shall retain the right to recover an appropriate
 
amount after fully considering the recommendations on
 
questioned costs resulting from the final audit.
 



PROGRAM DESCRIPTION
 

The purpose of the project is to (a) reduce morbidity and 
mortality of young children due to preventable communicable
 
diseases such as diptheria, pertussis, tetanus, measles, polio, 
and tuberculosis; and (b) reduce mortality of infants and
 
mothers due to tetanus neonatorum.
 

The health interventions which PCI has initiated and will
 
expand in Bolivia are aimed at making health services
 
accessible to those communities which are riot currently being
 
served by existing health systems. The following health
 
interventions will be undertaken in two provinces in Bolivia:
 
(1) community health education with a focus on mother/child
 
health issues; (2) training of Community Health Workers (CHWs)
 
in those areas which impact most directly on the health of
 
children, including oral rehydration therapy (ORT),
 
immunization, breast-feeding, nutrition, and growth monitoring;
 
(3) upgrading of delivery skills of Traditional Birth
 
Attendants (TBAs) and training in perinatal health; (4)
 
establishment and improvement of Child Health Clinics in the
 
larger towns in the district; (5) development of strong
 
community health committees; and (6) strengthening of
 
counterpart skills as needed. 

In Indonesia, PCI is currently phasing over its PHC program in
 
North Sulawesi to local health authorities. Agreement funds
 
will enable the extension of program activities to the nearby

province of Southeast Sulawesi and to the province of Riau on 
the island of Sumatra as follows: (1) health education of
 
villagers (health awareness with focus on children and mothers
 
of childbearing age); (2) training of volunteer community
 
health workers with emphasis on child survival skills; (3)
 
training of traditional birth attendants with expansion of
 
skills training to include child growth monitoring and
 
administration of ORT; (4) training of community health workers
 
focussing on immunization (e.g., implementation and/or

coordination of immunization of children and tetanus
 
immunization of pregnant mothers); (5) establishment of Under
 
Fives Clinics in each village by equipping and programming them
 
to provide growth monitoring of children under five, ORT, and
 
education of mothers in ORT and nutrition; (6) motivation of
 
counterparts and villagers; (7) technical training of
 
counterparts; and finally (8) promotion and enhancement of
 
National Family Planning Program.
 

A complete detailed description of PCI's program follows:
 



Will be made accessible to underserved communities In the depart

ments of Potosi and Chuquisca.. In addition, Child Survival funds 

wi:l be used to continue the current program in Cochabamba. 

In Indonesia, Project Concern is currently phasing over its PHC
 

program *inNorth Sulawesi to local health authorities. Child Survival
 

funds will enable the extension of program activities to the nearby
 

province of Southeast Sulawesi and to the province of Riau on the
 

island of Sumatra.
 

A. OBJECTIVES
 

The overarching goal of Project Concern's Child Survival 

program is to assist in the reduction of morbidity and
 

mortality of infants, children under five, and women of
 

reproductive age.. Within this overall goal, Project Concern
 

has established the following objectives
 

Objective 1. : To reduce morbidity and mortality of young 

children due to diarrheal disease and dehydration. 

Objective 2. : To reduce morbidity and mortality of children
 

due to preventable communicable diseases such as diptheria,
 

pertussis, tetanus, measles, polio, and tuberculosis.
 

Objective 3. : To reduce mortality of infants and mothers
 

due to'tetanus neonatorum.
 

-8"



B. PROGRAM STRATEGY
 

The strategy which Project Concern has developed and found
 

highly successful centers on the training of community health
 

workers in order to extend needed health services to remote and
 

underserved communities which otherwise are excluded from a
 

country's mainstream health efforts.
 

The training of CHWs, traditional birth attendants, and
 

other members of the community in basic child health skills is
 

undertaken in close coordination with host country health authori

ties to ensure that the newly formed health manpower resource
 

is integrated into the existing health system. 

Project Concern develops counterpart relations at all levels
 

of a country's health system and at the community level to Lssure
 

project continuity. This means that health personnel at the
 

regional level, district staff, and community organizations are
 

involved in program planning, implementation, and evaluation.
 

Project Concern's expatriate personnel provide technical
 

support, develop training staff, participate in planning and
 

curriculum design, assist in the development of necessary support
 

subsystems, and oversee program monitoring and impact assessment.
 

serve as catalysts to
Most importantly, Project Concern's personnel 


encourage and motivate host national counterparts in their
 

efforts to Implement successful primary health care programs.
 

Project Concern views the creation of this sense of "ownership"
 

of primary health care programs as essential to long-term
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sustainabIl ity.
 

Within all of Project Concern's'primary health care programs 

around.the world., there exist certain common elements which 

further define the organization's strategy .of program implemen

.tation. Please see Appendix I, an Overview of Project Concern's 

Program :Commonalities. 

C. 	ORGANIZATION
 

The program will be implemented in each country by a team
 

comprised of Project Concern primary health care technical
 

personnel, host country health counterparts at the regional
 

or province level, and community health workers. This team
 

will be 	 supported by Project Concern's-headquarters staff, by 

senior host country health authorities, and by special consul

tants. 

Project Concern's team in each country is headed by a Country 

Director responsible for overall planning, monitoring, reporting, 

and liaison with national health authorities. The Country 

D'rector directs the primary health care technical staff 

assigned. to each province or region. Project Concern's staff 

in each province or region is.comprised of a project director 

and a nurse educator, backed up by a ;rural physician, a secretary., 

and a driver. Typically,these latter positions are filled by 

host country nationals employed by Proje=ct Concern. 

The Project Concern team works hand-in-hand with host 

country.counterparts. At the province or :regional level, the 
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counterpart teafn is comprised of the regional health director,:. 

distr.ict heal th officers, the chief nurse trainer, regional 

pharmacist, and other appropriate personnel. Once the training 

phase is completed, the responsibility for the supervision/ 

coordination of the CHWs and TBAs is delegated to rural nurse 

auxiliaries working at the district level. 

Appendix II is comprised of an organization chart and job 

descriptions for key personnel. 

D. 	Work Plan
 

The activities proposed for each new area are based on the
 

program objectives and strategies described above. Specific
 

activities are described for the first year; and, for the subse

quent two years, general activities are presented since they
 

will be subject to change. Project Concern's primary health 

care model is designed to be adapted to local needs and is not a 

paradigm to be adopted without questioning. 

Year One 

o 	 Conduct orientation workshop for project team and 20 partl
cipants from the Regional Health Office. 

o 	 Conduct site visit to discuss project with community leaders, 
'niothers' 	groups, and local health personnel. Develop coordina
tion mechanisms with Health and Development Committees.
 

o 	 Conduct training session fo'r implementing community census
 
and needs assessment survey. This informacion will form part
 
of the baseline study for evaluation purposes. Conduct census
 
and survey.
 

o 	 Conduct survey and needs assessment of health services and
 
personnel.
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o Develop training modules for existing personnel and CHWs.
 

o 
 Conduct training courses for 10 rural nurse alxlliaries and
 

3 rural technicians (3 five-day courses).
 

o 	 Recruit CH%1 candidates based on community selection.
 

o 	 Begin CHW training for 30 CHWs. (3 five-day courses).
 

o 	 Order equipment and supplies needed by health services. 

o 	 Develop admini.strative systems, manuals and forms for use in 

project area. These systems include: local programming,
 

supervision, information and administration and supplies.
 

o 	 -Train health personnel in administrative systems. 15 parti

cipants from Levels III and II for 2 - 3 five-day courses. 

o 	 Distribute equipment and supplies to health services. 

o 	 Identify traditional birth attendants for future training. 

o 	 Investigate possibilities of community health insurance
 

scheme or other community funding systems and present
 

findings.
 

Year 	Two 

o 	 Continue training of CHWs. 

o 	 Develop curriculum for TBAs. 

Continue training of existing health personnel.
o 

o 	 Begin rotating credit fund for small agriculture projects. 

o 	 Evaluate administrative systems and prepare for replication. 

o :.Conduct overall evaluation by outside group. 

o 	 Train TBAs.
 

Continue planning for insurance scheme and implement as
o 
feasible.
 

Year Three
 

o 	 Continue training of CHWs as needed. 

o 	 Pr6vlde follow-up to CHWS and TBAs based on supervision.
 



o 	 Provide follow-up on administrative systems.
 

Repeat needs assessment survey and report baseline'study in
o 

order to evaluate short-term impact..
 

o 	 Begin development for project replication in another area 

as feasible. 

o 	 Provide follow-up in coordination with appropriate counter

part personnel. 

o 	 Produce end-of-project report. 

is a Gantt Chart for the first year's activities.Appendix III 


IV. 	MONITORING AND EVALUATION
 

Experience gained in the implementation of programs utilizing an
 

AID Matching Grant has enabled Project Concern to develop overall
 

guidelines for monitoring and evaluating primary health care program
 

activities.
 

We have drawn on field experience and the findings of various
 

independent evaluations in devising a common statistical and reporting
 

format for project activities and achievements for all Project Concern
 

programs.
 

A summary format which ties together training activities, key
 

tasks, the health and support subsystems and procedures necessary to
 

implement PHC programs, and the curative, promotive, and preventive
 

activities carried out by CHWs and other auxiliary health workers
 

has been utilized in reviewing the existing Matching Grant projects.
 

the 4irst or immediate level of PCI evaluation, relating
This covers 


to completion or progress in achieving project activity targets.
 

Project Concern's evaluation guidelines are described in detail
 

in Appendix(VI of this proposal.
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---

U.S. Grantees and U.S. Subgraptees
 
NONPROFIT ORGA NIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. 	Allowable Costs and Contributions 
(Nonprofit Organizations ---Other Than 
Educational Institutions) 

2. 	 Accounting. Audit and Records 
3. 	Refunds 
4. 	 Nondiscrimination in Federally Assisted 


Programs 

5A. Negotiated Overhead Rates-


Predetermined 

5B. 	 Negotiated Overhead Rates- Nonprofit 

Organizations Other Than Educational In-
stitu-i0ons 

6. Revision of Financial Plans 

7A. Payment-Fted:ral Reserve Letter of Credit 


(FR.C) Advanncn
 
7B. Pavnicnt--Pcriodic Advances 

7C. Payment--- Reimbursement 


8. 	Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procureme-rt of Goods and Services Under 

$250,000. 
10B. Procurement of Goods and Services Over 

$250,000 
11. Local Cnst Financing With U.S. Dollars 


12.. Government Furnished Excess Personal 

Property 

13A. Title to and Use of Property (Grantee Title) 
13B. Title to and Care of Property (U.S. 

Government 'Tile) 

13C. 	 Title to and Care of Property (Cooperating 
Country Title) 

14. 	 Conversion of United States Dollars to
 
Local Currency
 

15. 	 Termination 
16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion-Related
 

Activities
 
18. 	 Voluntary Participation Requirements For 

Sterilization Programs 
19. 	 Publications 

20. 	 Patents 
21. 	 Regulations Governing Employees Outside 

The United States 

22. 	Subordinate Agreements
 

24. 	 Inli ries 
24. 	Ineligible Countries
 
25. 	Disputes
 
26. 	 Participant Training 
27. 	 Health and Accident Coverage for AID 

Participant Trainees 
28. 	 Use of Pouch Facilities 
29. 	 U.S. Officials Not To Benefit 
30. 	 Covenant Against Contingent Fees 

31. 	 Nonliability 
32. 	 Amendment 
33. 	 The Grant 
34. 	 Notices 

SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 

Select only l payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
 

is to be split by ,cate,ories among two or more entities, select the appropriate provisions from Group 13
 

and identify the categories, and entities in the Schedule of the Grant.
 

I,ALLOWABLE COSTS AND 
CONTRIBUTIONS (NONPROFIT 
ORGANIZATIONS-OTHER THAN 
EDUCATIONAL INSTITUTIONS) 

(This prov,,ion ii applicable to nonprofit 
organizations other than educational institutions) 

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant 

which are determined by the Grant Officer to be 

reasonable, allocable., and allowabie in accordance 
with the terms of (1) this irant. (2) any negotiated 
advance understanding on particular cost items, and 
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(3)cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant 
(hereinafter referred to as "applicable. cost 

principles"). 
(b) If Grantee contributions in the form of cost 

sharing/matching are required under this grant, the 
allowability of costs applied to the grant for such 

by 	 the Grantcontributions shall be determined 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13 

in effect on the date of this Grant. 



(c) The requirements set forth in this provision are of, or be otherwise subjected to discrimination under 
only applicable to costs incurrted with funds provided any program or activity receiving financial assistance 
by AID under this grant. Except for paragraph (b) from AID in accordance with: 
above, the requirements set forth in this provision ate (1)Title VI of the Civil Rights Act of 1964 

(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibitsnot applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered discrimination on the basis cf race, color or national 
allowable to the extent they conform to the require- origin, in programs and activities receiving Federal 
ments of paiagraph (b) above and are inc-arred for financial assistance. 
purposes of the grant. (2) Section 504 of the Rehabilitation Act of 

1973 (29 U.S.C. 794) which prohibits discrimination 
2. 	 ACCOUNTING, AUDIT AND RECORDS on the basis of handicap in programs and activities 

receiving Federal financial assistance.
(a) With respect to accounting, records and audit, 

the Grantee shall comply with the requirements set (3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits

forth in paragraphs 1.1, 1 1,, and I M of Handbook 	 discrimination based on age in the delivery of services 
13. 	 and benefits supported with Federal funds. 

(b) The AID Inspector General and the (4) Title IX of the Education Amendments ofComptrolier General of the United States or their 	 1972 (20 U.S.C. 1681, et seq.) which prohibits 

duly authorized representatives (see paragraph 116 of discrimination1972 (2 .SCon the basis 16s1, efofsesex iniceducationpropro-
Chapter 1 of Handbook 13) reserve the right to grams and activities receiving Federal financial 
conduct an audit of the Grantee's books and records assistance (whether or not the programs or activities 
to determinc whethcr the Grantee has expended 	 asitne(hhrorothepgasorcivis
AIDos accrdanceit e trantndin the ms nd are offered or sponsored by an educational institu-AID's funds in accordance with the terms and 	 to) n 

tion); andconditions of this grant. The Grantee agroes to make (b) In accordance with its written assurance, theavailable any further information requested by AID 
wvihbre any ueifonmarioing rest of thD Grantee agrees to comply with AID regulations im
with respect to any questions arising as arutt of the plementing the above nondiscrimination laws, set 
audit. forth in Chapter II of Title 22 of the Code of Federal 

Regulations.
3. REFUNDS 

(a) If use of the AID funds provided hereunder 5A. NEGOTIATED OVERHEAD 
results in accrual of interest to the Grantee or to any RATES-PREDETERMINED 
other person to whom Grantee makes such funds (This provision is applicable to educational or 
available in carrying out the purposes of the grant, other nonprofit organizations or institutions that are 
the Grantee shall refund to All) an amount on apredetermined overhead rate basis)
equivalent to the amount of interest accrued.•napeeemndoeha 	 aebss

(buivlenstohiamountby iDereundrcc buteno (a) Notwithstanding the provision of this grant en(b Funds obligated by AID hereunder, but not tild"loaeCssan Cnrbuosth 
titled "Allowable Costs and Contributions," the 

disbursed to the Grantee at the time 'he grant expires 

or is terminatcd, shall revert to AID, except for such 

tained by applying predetermined overhead rates to 
a legally bind-funds encumbered by the Grantee by 

the base(s) agreed upon by the parties, as specified in 
ing transaction applicable to thi yrant. Any funds 	 the Schedule of this grant. 

the Sheul ofethi grant.disbursedtime of expirationto but not expended by the Grantee at the (b) The Grantee, for educational instituor termination of the Grant shall except 
berefuedton . ttions covered by OMB Circular A-88, as soon as 
be refunded to AID. possible but not later than 3 months after the close of 
(c)If,
at any tiie during the life of the grant,or as each of its accounting periods during the term of this 

a result of final audit, it is determined by AID that grant, shall submit to the AID Grant Officer with 
funds it provided under this Grant have been copies to the cognizant audit activity, the AID In
expended for purposes not in accordance with the spector General, and the AID Overhead and Special 
terms of this grant, the Grantee shall refund such Costs Branch, Services Operations Division, Office 
amount to AID. of Contract Management, AID/Washington, D.C. 

a proposed predetermined overhead rate or
IN FEDERALLY 20523,4. NONDISCRIMINATIONASSNODIS P RM N Frates 	 based on the Grantee's actual cost experience 

ASSISTED PROGRAMS 	 during that fiscal year, together with supporting cost 

(a) No person in the United States shall be ex- data. Negotiation of predetermined overhead rates 

cluded from participation in, be denied the benefits by the Grantee and the AID Grant Officer shall be 
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undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1)the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 


(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates ' provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit o 
tions which do not have predeteoit organiza-tion whih avepredetermineddonot rates; 

however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for thL period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant.
 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1)the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set 

forth in a modification to this grant. 
(f)Any failure by the parties to agree on any final 

rate or rates under this provision shall be considered 
a dispute within the mear'ing of the Standard Provi
sion of this Grant, entitled "Disputes," and shall be 
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap
proval from the Grant Officer when there is reason to 

AID 1420-52 (2-82) 3
 



believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding isneeded. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of- 
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan- 
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii)AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country isinvolved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLCOperationalRequirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Banl" nr branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a comm,-rcial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF-1194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-I 193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-I 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no la:er than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed'to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken bv the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

7B. PA YMENT-PERI ODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 

the Grantee forbyprogramconran costs.ee recCashpie advances made
ohes ary t o gan zat ons(a)
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 

substantially to the same standards of timing and
amount as apply to cash advances by AID to the 
Gante a(b) 
Grantee s 

(b) Grantees shall submit requests for advances atleast monthly on SF- 270, " Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe
tion, or to grants where Grantees do not meet the 
condit 
payment) month, Grantee shall subm it anEach the 
original and two copies of SF-270, "Request for Ad
vneo emusmn, oteadesseiidi 
vance or Reimbursement," to the address specified inthe Schedule of this grant. 

A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The"final "Financial must be submitted 
within 90 days after the conclusion of the grant. 

fi a "F n c al StatusS tu Report"Re o m st b s b i t d 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in
ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional travel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d)and (e)below: 



The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(0 Freight service by a certificated air carrier will
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where II.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) T4'avel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col
umbia, Commonwealth ot Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islends. 

(ii) Subsistence allowances paid to Grantee 
employees traveling with-ii the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S.Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 5000 of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 

grant does not exceed S250,000) 
(a) Uneligible GoodsandServicesUnder no circumstances shall the Grantee pro

cure any of the following under this grant: 
(1) military equipment,
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 
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(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application of Orderof Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 500 or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or service. were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and #he standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 
(f)Small Business 

To permit AID, in accordance with the small 
business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure airy commodity or commodity
related services furnished by any supplier whose 
name appears on 01e Li:,t of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Corn
modities and Corir .odity-Relattd Services ineligible 
for AiD Financing" (22 %FR 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean and A ih Tranm'portation 
For requirements relating to transportation by 

ocean vessel of commod,t'es p1archased under this 
grant, see tne Standard P; ovision entitled "Ocean 
Shipment of Good'." For requirements relating to 
transportation of conir.;odities by air, see the St.r.
dard Provision entt)cd "r,avcl 4nd ti.'rn'porta
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES Ov'ETR .230,00ft 

(This provision i:; applicable when tĥ !otal pro
curement element. i.e., the sum of all purch;sc 
orders and contracts for g9ods and services, of this 
grant will be greater than S250',000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or direted in adv,nce by the Grant Officer. 
all goods (e.g., eqi ipment, vehicles, materiAs, and 
supplies) and scr *ces wh;,h will be financed under 
this grant with United States dollars shall he pro. 
cured in and shipped from !he United States (Code 
000) and from any other countries within the 
authorized geogiapliic code specified in the Schedule 
of this grant. 

(b) Procurementof goods. In order to be eligible 
under this grant. goods purchased under this grant 
must be of eligible source and origin, and must 
satisfy AID's compornentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(1) of this provsion. 

(1)Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, ,ource means the country from 
which the commodity was shipped to the free port ot 
bonded warehouse. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its compoaents. 

(3) Componentry. Components are the goods
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
eluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized, 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac- 
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
eluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing. 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 
(c)Eligibility ofcommodity-related services 
(1)Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(2) Ocean and airtransportation 
(i) Except as otherwise approved in writing by 

the Gran( Officer, AID will finance only those ocean 
transportation costs: 

(A) incurred on vessels under U.S. flag 
registry, when Geographic Code 00 is au. ho!izcd for 
procurement of goods or services; 

(B)Incurred on vessels under U.S. 
Cooperating Country, or olher countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement 'f goods or 
services; or 

(C) Incurred or, vessels under flag regiscry 
of any frcz world country, if the costs art part of the 
total cost on a through bidl of lading paid to a carrier 
for initial carriaec on a vessel which is authorized in 
accordqiice with paragr.phs (c)(2)(i)(A) and (B), 
above. 

(ii) Arw:, ocean or air charte.'. ,cvcjir fu: . 
part cargo, for the transportation of goods ur
chased under this grant must be approved by thc AID 
Transportation Surport Divisio, Office o!C,rn
modity Management, Wahington, D.C. 2J523, 
prior to shpyrent. 

(iii) When use of o'on-U.S. flag vcs.s. .s 
been authorized, the following requiremenri it,!, ap
ply: 

(A) At lcast 50% of the gross tonnage ,,fal, 
goods purchased under thiis grant arid transported to 
the Cooperating Coun~try on ocean vessels, shall be 
transported on orivaiely owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair
 
and reasonable rates for such vessels; and
 

(B) At least 50y0% of the gross freight
 
revenue generoted by shipments of goods purchased

under this grant and transported to the Cooperating
 
Country on dry cargo liners shall be paid to or foi the
 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at -'aii 
and reasorlable rates for such vessels. 

(iv) When U.S. flag vessels are not available. 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shal contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement. " 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup- 
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
terna! Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories, 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 

categories for the costs of such contiacis or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principa. p!ace of business is a country in
cluded in the auttiorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi
dence in the United States whose principal place of 
business is in the United States; or 

(ii) A corpor.-tion or partnership that is incor
porated or lega!'y organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal plh-,ce of business ir 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A)or tP), below.': 

(A)The P.,:ralicn or partnership isrrioro 
than 50% bcneficially owned by individuals wh, are 
citizens of a country or Irea inclu~aed in the auiho
rized geographic code. In th case uf corporations. 
"more than 5007 beneficially owned" means that 
more than 50% of each class of stock is owned by 
such individuals; in he case of partnerships, 'mce 
than 50% beneficially owned" means that more than 
50/o of each category of partnership interest (e.g., 
general, limited) is owned by such inidividuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals in controlling.) 

(B) The corporation or partnership: 

(1) has been incorporated or legally 
organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
for service6 and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 
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(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder)
whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption, 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationali:' policy of 
subparagraph (d)(2) of this provision does vot apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services tinder AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(l)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Unier no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(I) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other ' wenforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 
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If AID determines that the Grantee has procured 
any of the ineligible goods and services specified
above under this grant, and has received reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the rdimbursement. 

(h) R.-stricted good::. The Grantee shall not pro
cure any of the following goods or services without 
the prior written authorizntiou of :he Grant Officer: 

(I) agricultural coinodities, 
(2) motor vchic!es, 
(3) pharmacculicals, 
(4) pesticides, 
(5) rubber conpo nding chemica!s and 

plasticizers, 
(6) used equipment,
(7) U.S. Governient-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted .oods specifi:.d above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received rcimou, *.:men, l,;r 
such purpose, the (dantee agrees to refund to AlI) 
the entire amount of the reimbursement. 

(i) Printed or aud''-visual teaching .naterials. It 
the effective us, of printed or audio-visual teaclhing 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by
AID in whole or in 'art and if other funds including
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local languaga versions may be pro
cured from the following sources, in order of 
preference: 

(I) Code 000, United States, 
(2) the Cooperating Counry, 
(3) Code 941, Seiected Free World, 
(4) Code 899, Free WorJ. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity ot 
commodity-related scrvices furnished by any supplier
whose name appears on thr List of Ineligible Sup
pliers under AID Regulation 'i. ' Suppliers of Com
modifies and Commodity-Related Services Ineligible
for AID Financing (22 CU:R 208). The Grantee agrees 
to review said list prior to undertaking any procure
ment the cost of which is to be reimbursable under 
this grant. AID will Provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision
and the standards set forth in paragraph I U of AID 
Handbook 13, "Grants". 



11. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local c 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing issubject to the following restrictions: 

gods nd ervceslocated(]) nelgibe
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i)military equipment, 

(ii) surveillance equipment, 

(iii) commodities and services for support of 
police or other law enforcement activities, 

(iv) abortion equipment and services,
(v)luxury goods and gambling equipment, or
(vi) weather modification equipment, 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer, 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 

(4) Nationality 
(i) Citizens or firms of any country not in

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim

ursed under this grant. 
(ii) Local cost financing is the use of ap

propriated U.S. dollar- to obtain local currency for 
the payment for goods and serviccs purchased in'the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi
tion to the United States and afly other country in
cluded in the authorized geographic code foi the pro
ject, an eligible source for the purchase of goods or 

services in the Cooperating Country. Goods or ser
vices purchased under local cost financing must be
loced inrhe Cooeralong cout at the t te 

in the Cooperaig Country at the time the. 
are purchased; they cannot be imported specifically 
for the project being hinplemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 

Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d)of the pro
vision of this grant entitled "Procurement of Goods and Services over $250,000." When local cos, financ

ing has been authtized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purpose; of determining nationality 
eligibility pursuant to paragraph (d) of the provisior.,
entitled "Procurement of Goods and Services over" 
$250,000."
 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurement of goods. In order to be eligiblc 
under loca.l cost financing, goods are subject to the 
following specific requirements: 

(1)Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported corn
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country. 

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code 
941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by unit, of quantity: e.g., 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf nem purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 

in no case may tie total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods inportedspec~fically for the projec. 
Goods imported specifically for the project being ir-

piemened by this grant are not eligible for local cos,
financing; they are subject to the requirements of the
provision entitled "Procurement of Goods and Ser-
prvision enited"oer-

12. GOVERNMENT FURNISHED EXCESS 
PERS( NAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"iExecsc Property," and the appiopriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property -.nder this grant. 

(GRANTEETTLF) 


(This provision is applicable when the Govei nment 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee ,hall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains !,:the Grantee under this provision 
under this grant or an), other U.S. Government 
grant, subgrat. contract or subcontract. 

(b)The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance; 
with the requirements of paragraph IT of Chapter 1, 
Handbook 13. 

(c) With respect to nonexpendable property hav
.ng an acquisrion cost of S1,000 or more, title to 
which vests in the Grantee, the Grantee agrees: 

(1)To report such items to the Grant Officer 
from time to time as they are acquired and to main
tain a control system which will permit their ready 
identification and location. 

(2) To tranfcr ,.itlvtany such items to'o the 
Government in accordaice with any written renuest 
therefore issued by ,he ":-ant f1"i,',:,anv orne 
prior to final payment under this grant. 

"
1311. TITLETO ANt; (. '.rOF Rf,' W' V 
(U.S. f0VV.RNM..NT TV1.fl 

s I 

(This provisitia . p ,i, when ,to' .,,pone;'ti, 

0 . 

(a) Property, tii;e *:.hiei) vsts in tue .o iie., 
,ent this :,-rant, wy ther fun,:ishe .%bc totindcr 

this ;%:ovision amil s l:.reina'cr co;iecti-vely referred 
to as "Govermnve,t property." Title to Government 
property sha!! rot he affected!by tile incorporatio: or 
attachment thereot to aay pronerty not owned by the 
Government, not ;hall suCh G.'crnmeiitt property, 
or any part thereof, be o,become a fixture or lose i.i
identity as personalty by reason of affixation to any 
realty.

(b) Use of Governmenit Property
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer. oe 
used oniy for the performance of this grant. 

(c) Control, Mointenance and Repair ofGo;ern
ment Property 

The Grantee shall maintain and administer in ac
cordance with sound blsines, practice a prcoram for 
the maintenance, rep,dir, protection, and preserva
tion of Gov,;tmnero property so as to assure its fullavailability and usetulniess for the performance cl 

this grant. 1he Grantee shall take all reasonable steps 
to comply wiih alt appropriate directions or instruc. 
tions which the Grant Officer may prescribe a!: 
reasonalbly nece,,nary for the protection oI the 
Government property. 

The Grantee shall submit, for review and written 
approval of the G!ant Of'i,.er, a records systems for 
property cowro' and a program for orderly 
maintenance .tCovc:nmrent prunpert,: however, if 
the Grantce,'s !'ropertv control and )-nointenance 
system ha,, been i.vicw,.d and av':?rove6 by an-other 
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(I) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification or 
(therwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item acquired or furnished under the grant.
The fficial property control records shallo 

be kept in such condition that at any stage of complc-
beeptionfth ondernth grat, t statsof 
erty acquired or furnished under this grant may 

rop-
be 

readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished tinder 
the program, 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of mai Ptenance--The 

Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendcnts, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap

propriate written directions of the Grant Officer 
under(c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under sonie other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) 't'he Grantec shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
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may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Government property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-ment property;
(ii) The time and origin of the loss, destruc-

or(ion,damage; 

(tiion,Aol ;
dam ithe 
(iii) All known interests in commingled prop-

erty of which tile Government property is a part; and 
(iv) The insurance, if any, covering any part 

of or interest in such commingled property. 
The Grantee shall make repairs and renovations ofGvermentproertyor ake 

the damaged Government property or take such 
other action as the Grant Officer directs. 

the amaed 	 uch 

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any lossreimurse,othrwieo copenatedforany oss 
or destruction of or damage to the Government prop
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds again;t the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shall do nothing to piejudice the Govern-
ment's right to recover against third parties for any 
such loss, a.estruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution Of Suit and the execution 

assistace in heproecutioaofesutsandlhebexeutioned 
of instruments of assignments in favor of the 
Government) in obtaining- recoveg. 

(e) AccessThe Government, and any persons designated by
iThe atoarentand savedaesstateypesonabet

it,schedule
premises wherein anyv Covernmnent property islocate, forwheurpose ofainspec Govern-e 
ment property. 

(f)en ropos 
)Final Accounting an Disposition of Govern-

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a foin acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such publicor private agency as the cooperating government maydesignate)dsgae 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,

cost of which is reimbursed to the Grantee by
AIorbtieC 	 prangGvnm tslltal

ID or by Cooperating Government, shall at alltimes be in thethe name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types of i is reserved AIDGor or classescases equipmentnt is re to to ID 
under provisions set forth in the Schedule of this 

grant; but ,all such property shall be under the 
custody and control of Grantee until the owner of title directs othcr~ ise or completion of work under this 

grant or its termination, at which time custody and
control shall be turned over to the owner of title ordi 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care ofequipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 

by the requirements of 
Grantee shail be guide 
paragraph lT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventorycovering all items of equipment, materials 
sceueovrnalitmofqip nmtras 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government,
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what
disposition has been made of such property. 

14. CONVERSION OFJNITEISTATES 

DOLLARS TO LOCAL CURRENCY 
Upon arrival in the Cooperating Country, and 

from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

(a) For cause. This grant may be terminated for 
(a)Thsor ausegant ay e trmintedfor 

cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any tinli" by either party, 
in whole or in part, if both parties agree that the con-

tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 

forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 

and shall cancel such unliQuidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-

mination repay to the Government all unexpended 
portions of funds theretofoic paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern
ment to the Grantee prior to effectiv- date of the ter-

be insufficient to cover themination of this grant, 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with ihe applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee ,wiees to take any steps necessary 
to ensure that funds -iade availabie under this grant 

will not be used to coerce ai-y individual to practice 
methods of family planning inconsistent with such 

individuals' mor:!l, philosophical, or religious 

beliefs. Further, the 6raotet! agrees to conduct its ac
tivities in a manner which safeguards the rights,titesnamnerwchafgrdtergt,
health and welfare of all individuais who take part inh 

the program. 
(b) The Grantee shall insert paragk aphs (a) and (b) 

of this provision ini all subgrants, subcontracts, pur
chase orders, and any ol er subordinate agreements 
hereunder. 

17. PROIIIIiTION ON A NORTION-IZELATED 
ACTIVITIES 

(This provisi.-, is applicable to all grants involving 
any aspect ol family planning or population 
nssist' n(e activities, and all Title X grants in par
ticular) 

(a) No funds iado available under this grant will 
be used to finianvc, , ppoi t, or be attributed to the 

following activities: (!) procutcnrent or distribution 
of equipment intcnd:d to be used for the purpose of 
inducing abortions as a method of family planning; 

(2) special fees or incentives to women to coerce or 

motivate them to have abortions; (3) payments to 

persons to perform abortions or to solicit persons to 

undergo abortions; (4) information, education, train

ing, or communication programs that seek to pro
mote abortion as a nicihiod of family planning. 

(b) The Grantec ,ll insert paragraphs (a) and (b) 
of this provision in all subrants, subcontracts, pur

chase orders, and any other Subordinate agreements 
hereunder. 
18. VOIAiA1Y ARTICIPATION 

!-0R S'iI,IILIZATION 
PROGRAMS 

(This provisioo is applicable when any surgical 
sterilization will be supported in whole or in part 

from funds under this grant) 

RE'QtJ1WEN' 'NTS 

(a) None of the funds made available under this 
grant shall he used to pay for the performance of in
voluntary sterilization as a method of family plan
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee ;hall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, thc purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation, 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1)a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read adequate-

ly a written certification by the attending physician or 

by the authorized assistant of the attending physician 

that the basic elements of informed consent above 

were orally presented to the patient, and that the pa-

tient thereafter consented to the performance of the 

operation. The receipt of the oral explanation shall 

be acknowledged by the patient's mark on the cer-

tification and by the signature or mark of a witness 

who shall be of the same scx and speak the same 

language as the patient. 
(d) Copies of informed consent forms and cer-

tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 

period of three years after performance of the 

sterilization procedure. 
(e) The Grantee shall insert paragraphs (a), (b), 

(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and :my other subor-
dinate agreements hereunder invo!vitg the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant. 

(c) In the event giant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the .mount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant it- accordancc with paragraph 1T8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 

produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 

writing, of any invention or discovery conceived or 

first actually reduced to practice in the course of or 

under this grant. The Grant Officer will determine 

the patent rights to be afforded the Grantee in accor

dance with the Presidential Memorandum and State

ment of Govcrnment Patent Policy (36 FR 16889) 

and paragraph IT a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 

a license to tle Go.eriunent under any patent or be 

construed as affecting tile scope of any license or 

other right otherwise granted to the Government 
under any patent. 

21. REGUL.A1hONS GOVERNING EMPLOYEES 
OUTSI)ETHIE UNITEI) STATES 

(This provision is aipplicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na

ti nal employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee emp!oyees and their dependents in the 
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foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she isassignedn
(d) The Grantee's employees, while in a foreign 

country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, uinder either (e) or (f) 
above, that the services of such employee shall be ter
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other -. nizations, firms 
or institutions, and the provisi,.: of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mnuaatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph IU3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Pargraph IU4 does not apply to 
foreign organizations. 

23. 	 SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 

accordance with both the Grantee's usual policy andpractice and the applicable cost principles. To the ex

a prcie Tont 
with the applicable cost principles, the latter shall 
tentte thatanthetheGrantee'splicpolicycos and practice conflict 

prevail. 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
io writing and mail or otherwise furnish a copy 
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 

appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be finai and conclusive, unless deteimined by a 
court of competent jurisdiction to be flaudulent. 
capricious, arbitrary, an abuse of discretion, or 
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based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(i) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds. 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home 
country.(b) Applicable regulations 

Participant training is to be conducted according 

to the policies established in AID Handbook 
to the extent that10--Participant Training, except 

exceptionsto he1spartficin r n tIDHandbbeen 

provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c) below). 

(c) 	Reporting requirement 
Once each month the Grantee shall submit three 

copies 	of form AID 1380-9, "Monthly Report of 
or Contract Pro-Participants Under Grant, Loan, 

grams," to the Office of Intrnational Training, 

Bureau for Science and Technology (S&T/IT), 
AID/Washington, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 

FOR AID PARTICIPANT TRAINEES 


(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAQ) program. 

(b) The Grantee shall, prior to the initiation of 

travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain 	a supply of these cards and instructions for 

them from the Office of Internationalcompleting 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's depaiture 
for the United States for the purpose of participating 
in a training program financed by AID and that 

enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Gra'itee shall continue enrollment 

coverage for participants whose departure is delayed 
due to medical or other compelling re-i::uns, with the 
written concurrence of the All) Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical ser\ ices, to sabmit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the 

Grantee, shall be responsible for paying all 

reasonable and necessary mdical charges, not other
iachgsottere.aoblndecsrym 

wise covered by student health service or other in

surance programs (see paragraphs 	(e) and (f)), sub
ject to the availability of funds for such purposes, in 
accordance 	 with the standards of coverage estab
lished by AID under the HAC program, and subject 
to the payment of the fee specified inparagraph (d) 
(1), below.
 

Within thirty (30) days after enrollment, the(1)(I) W

Grantee shall send an enrollment fee computed on
 
the basis ot the fixed rate per participant permonth* 

for calculation of fee is one(the minimum peiod 

month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

days), to:for fractional periods of less than 30 
Agency for International )evelopment, Office of 

Financial Management, Program 	 Accounting Divi

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for 	 which funds are obligated under this 

grant, whichever is less. As applicable, payments for 
additional period,; of enrollment 	 shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding 	of this grant (the 
monthly enrollment t, for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 

charge shall also be applicable to periods of less than 

30 days. The percentage rate will be calculated by the 

Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 

will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 
item on the

with the fees as a separately identified 

covering memorandum. 
(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program
be con-

within the 	 30.day reporting period shall 

solidated and covered by a single check. Participants 

covered by 	the fee payment shall be listed individ-

ually in the 	covoting letter, identifying each partici-

pant (the name reported must be identical to that on 

the HAC enro!lment card), showing period of enroll-

the payment is
remitted if 	 this is ctssdifferent'erage for which enrollment 
ment (or period of from 

orage
paid, grant 	number, and U.S. are authoried

Government appropriation number (as shown underemployeesfee amountperiod), 

the "Fiscal Data" section of the grant cover letter). 

(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-

gram, shall also enroll all participants in thiir instit-

tion's student health service program. Medical costs 

which are covered under the institution's student 

health service shall not be eligible for payment under 

AID's HA(" program. The Grantee shall provide the 
with a copy o' informationHAC Admiaistrator 


showing what medical costsevieporm-eiaare
"uio'stcothat covered by the in-.. health service prograrn; medical
stittion's student 

costs that are ,tot covered by the institution's student 

health service program shall he sibmittco1 to the 
HAG HAC dminstraor.NameAdministrator.(floebyltrsmolC" 

(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 

the costs of 	such insurane will be allowable under 

this grant. Any claims eligible tinder such insurance 
HAC plan or under

will not be payable under AID' 

this grant. Even though the participant is covered by 

the Grantee's mandatory, nonv.,aivable health and 

program, the participant MUST
accident insurance 
be enrolled in AID's more comprehensive IAC pro-

gram, and HAC payments MUST be made to AID as 
man-In addition, a copy of the

provided above. to themust be forwardeddatory insurance policy 


HAC Administrator. 

(g) Any payments for medical costs not covered by 

health service program, or 
the Grantee's student 

health and accident in-
mandatory, nonwaivable 

HAC program shall be 
surance program, or AID's 

reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the 

availability of funds. 
for the period

(h) The HAC Administrator, 
February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 

1030 15th Street, NW, Suite 500 

Washington, D.C. 20005. 

USE OF POUCH FACILITIES28. 
(a) Use of diploiiatic pouch is controlled by the 

Department 	of State. The Department of State has 

the use of pouch facilities for AIDauthorized as
Grantees and their employees as a general policy, 

detailed in items k1) through (7)below; however, the 

final decision regarding use of pouch facilities rests 
AID Mission. In considerationwith the Embassy or 

of the use of pouch facilities as hereinafter stated, the 

Grantee and its employees agree to indemnify and 

loss or damage occurring in pouch transmission.hold harmless the Department of State and AID for 

poh tra uto.andrthin(1s 

use of the pouch for transmission and reccipt of up to 

a maximum of two pounds per shipment of cor
in adrespondence and documents needed the 


ministration of assistance programs.
 
(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a maximum of one 

pound per shipment (but see (a)(3) below). 
or(3) Merchandise, parcels, magazines, 

to be personal mailnewspapers, are not considered 
for purposes of this clause, and are not authorized to 

(4) Official mail pursuant to (a)(1) above, sentbe sent or received by pouch. 

by pouch should be addressed as follows: 
b u le addressdas olows:

of individual or organization 
(followed by letter symbol "C") 
Agency for International Development

D.C.l20m2nntforhI 

Washington, D.C. 20523 
above

(5) Pirsonal mail pursuant to (a)(2) 

should be to the address specified in (a)(4) above, but 

without the name of the organization. 
(6) Mail sent via the diplomatic pouch may not 

be in violation of U.S. Postal laws and may not con

tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 

use of military postal facilities (APO/FPO). This is 
based on existing

Adjutant General's decisionan 	 postal
laws and regulations governing military 

facilities and is being enforced worldwide. Posts hav

ing access to APO/FPO facilities and using such for 

diplomatic pouch dispatch may, however, accept of

ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-

quate postage is affixed. 
(b) The Grantee shall be responsible for advising 

its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
with this clause is

pouch facilities in accordance 
at

available from the Post Communication Center 
the Embassy or AID Mission. 


29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 


resident U.S. Commissioner shall be admitted to any
 

share or part of this grant or to any benefit that may 

arise therefrom; but this provision shall not be con-

strued to extend to this grant if made with a corpora-

tion for its general benefit. 

COVENANT AGAINST CONTINGENT FEES30. 
no person or sellingThe Grantee warrants that 

agency has been employed or retained to solicit or 

this grant upon an agreement or understand-secure 
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 

or selling agencies maintain-established commercialfor the purpose of securinged by the Grantee 


or violation of this warranty,business. For breach 
AID shall have the right to cancel this grant without 

liability or, in its discretion, to deduct from the grant 
the full amount of 

amount, or otherwise recover, 
or con-

each commission, percentage, brokerage, 
tingent fee. 


FOOTNOTE:
 

When the Standard Provisions are used for Cooperative 

Agreements, the following terms apply: 

"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement."
 

"AID Grant Officer" means "AID Agreement Officer,"
 

"Subgrant" means "Subcooperative Agreement," and
 

"Subgrantee" means "Subrecipient."
 

31. NONLIABILITY 

AID does not assume liability with respect to any 
third party claims for damages arising out of work 

supported by this Grant. 

32. AMENDMENT 

The grant may be amended by formal modifica

tions to the basic grant document or by means of an 

exchange of letters between the Grant Officer and an 

appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of

ficer, the Schedule, the Program Description and the 

Standard Provisions which have been reviewed and 

agreed to by the Grantee, constitute the grant. 

34. 	 NOTICES 

Any notice given by any of the parties hereunder, 

shall be sufficient only if in writing and delivered in 

person or sent by telegraph, cable, registered or 

regular mail as follows: 
To the AID Grant Officer, at the address 

specified in the grant,
To Grantee, at Grantee's address shown in the 

grant, 
or to such other address as either or such par

ties shall designate by notice given as herein required. 

Notices hereunder shall be effective when delivered in 
or on the effective

accordance with this provision, 

date of the notice, whichever is later.
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November 1984 Attachment to
 

AID Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made 
in the standard
 

provisions of this grant:
 

i. Standard Provision No. 7A entitled apayment 
- Federal
 

Reserve Letter of Credit (FRLC) Advance9 
is deleted in its
 

Letter of Credit
 
entirety and Attachment A entitled "Payment 



is substituted.
(August 1984)l 


standard Provision No. 7B entitled 'Periodic 
Advancem is
 

2. 

changed as follows:
 

Delete *an FRLCO and
 a. Applicability Statement: 

substitute *a letter of credit'.
 

Delete 'an original and two copies* and
 b. Paragraph (c): 

substitute lone copy'.
 

Standard Provision No. 7C entitled, 'Payment 


3. 

In the applicability statement, delete "an
 Reimbursement': 


letter of credit'.
-FRLCO and substitute ma 


4. Standard Provision No. 8, entitled 'Travel 
and
 

Transportation', is deleted in its entirety 
and Attachment B
 

entitled 'Air Travel and Transportation' 
is substituted.
 

5. Standard Provision No. 9, entitled *Ocean 
Shipment Of Goodsm
 

is deleted in its entirety and Attachment 
C, entitled the same,
 

is substituted.
 

Standard Provision No. 10A, entitled 'Procurement 
of Goods
 

6. Delete paragraph (c) and
 and Services Under $250,000': 

substitute the following:
 

Order of preference
l(c) Geographic Source and 


All goods (e.g., equipment, materials, and supplies) and
 
to be reimbursed under
 services, the costs of which are 


this grant, and which will be financed with United States
 

dollars, shall be purchased in and shipped 
from only
 

"Special Free World' countries (i.e., AID Geographic
 

Code 935) in accordance with the following 
order of
 

preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	*Selected Free World' countries(AID Geographic
 
Code 941),
 

(4) 	'Special Free World' countries (AID Geographic
 
Code 935).6
 

Standard Provision No. 1OB, entitled 'procurement of Goods
7. 

and 	Services Over $250,000': Delete paragraph (d) in its
 

entirety and substitute the language shown in Attachment D.
 

8. Standard Provision No. 13A, entitled 'Title To 
and Use of
 

Property (Grantee Title)"

a. 	Delete '(1)' under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

standard Provision No. 15 entitled =Terminationg is 
amended


9. 

as follows:
 

Change the title of Standard Provision No. 15, dated
 a. 

2-82, to read: 'TERMINATION AND SUSPENSION'.
 

Delete paragraph 	(d) in its entirety and substitute the
b.-

following:
 

Termination for Changed Circumstances
1(d) 	Suspension: 

If at any time AID determines (1) that disbursement 

by
 

AID would be in violation of applicable law, or 
(2)
 

that continuation of funding for a program should 
be
 

terminated because such assistance in not
suspended or 

in the national interest of the United States, then
 

AID may, following notice to the Grantee, suspend 
this
 

Grant and prohibit the Grantee from incurring
 
this 	grant other
additional obligations chargeable to 


than necessary and proper costs in accordance with the
 

terms of this Grant during the period of suspension.
 

If the situation causing the suspenslon continues 
to
 

more, then AID may terminate
pertain for 60 days or 

this Grant on written notice to the Grantee and cancel
 

that portion of this Grant which has not been
 

disbursed or irrevocably committed to third parties.
 

Financial settlement of this Grant shall be governed
 

by the termination procedures specified in paragraph
 

(c) 	above.
 

entitled "Voluntary
10. 	 Standard Provision No. 16, 

Delete the applicability statement and
 Participation*: 


*(This provision 	is applicable to
 substitute the following: 

all grants involving any aspect of family planning 

or
 

population-assistance activities.)*
 



ii. Standard Provision No. 17, entitled OProhibition on
 

Abortion-Related Activities':
 

a. Delete the applicability statement and substitute the
 
following: *(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)8
 

b. Add the following to the last line of paragraph (a): 
'; (5) lobbying for abortion.' 

c. Delete paragraph (b) and substitute the following:
 

8(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded.'
 

d. Add paragraph (c) as follows:
 

1(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder.'
 

12. Standard Provision No. 20, entitled 'Patents', is deleted
 
in its entirety and Attachment E, entitled "Patent Rights', is
 
substituted.
 

Standard Provisions No. 26 and 27 entitled, 'Participant
13. 

Training' and 'Health and Accident Coverage for AID Participant
 
Trainees', respectively, are deleted in their entirety and
 
Attachment F, entitled 'Participant Training', is substituted.
 



ATTACHMENT A
 

7A., Pavment - Letter of Credit (AOGUST 1964) 

(This provision is applicable only when the following

conditions 
are set: (I) the totl advances under a1 the 
grantees coat-rim ursoment conC:ac=-s and assistance
 
instruments vit.h AtD exceed S120,000 prannum, (it) &JD ban,

Oa expects to have, A continuing rela.tionaip With the grants*

for at least one year; (iii) the grante* has the ability to
maintain procedures that will ainLize the time elapsinq

between the tranger of funds and the disbursement thertof
 
(iv) the grantee'e financial nanagesent system meets the
standards for fund control and accoantability required under
 
the standird provision of this grant, entitled *Accounting,

Audit, and Recorcdls' and, either (v) the 
foreign currency portion

of the total advance under t grant Is les than 504 or (vi)

the foreign currency portion o the total advance under this
 
grant Is more than 501 but 
sore than one foreign currency
 
country Is involved.) 

(a) Payment under this grant shall be by means of a :.atte=
of Credit (.OC) in accordance with the terms and conditions of 
the LOC and any instructions Issued AID's Officeby of Pinancial 
Management, Program Accountinq and PFainace Division (C/P/PAPD). 

(b) As long as the LM Ls in effect, the terms and

conditions o the LX and any instrucrtions asued by X/P/P/AF

contituto payment conditions of this grant, superseding and

taklnq precedence over any other provision os this grant

Concerni.ng paymant.
 

(c) Reportinq: 

(.) X "Pinancial Status Ieport SP-2 9, shall beprepared on an accrual basis and submitted quarterly no 
later
 
than 30 days-after the 
end of the period, in an original andtwo copies to AZD/K/?F/P.D, weasninqon, D.C. 20523. 
 :f the
 
grantee's accounting remrda are nt morally kept on the

accrual basis, the grant** shall
ac.t bO required to convert Lts

accounting system, but snall 
develop such accrual information
throuqh best esctimates based on An analysts,o-.the documentation
 
on hand. The final report must be submitted vithin 90 days

after the conclusion of the grant to M/PV/.PAJ. :n cases where
 
grants are lij3ion funded, the Grantee 
will forward an
Information copy to the AtD i.Msioa accountin station at the•sane ciae the original and one copy are sailed to M/?/WA.FD, 
AZD/Wasington. 

(2) The granae shall submit an original and one copy

of S-272, "ederal Cash Transactions Repoet,' wthin .5 working

days following the end of each quarter to x/pit/PAlo. Grantee.
 
receiving advances totaling nore than s1 zillion per year shall

submit the 51-272 on A monAtlY basis within 15 working days

following the clOe of the month. Granteea shall report all

cash advances in the 1euAr" section of N1-272. Those cash
 
advances In excess o 
 i,-ediAte di bursement requirements in the

hands of subrecipients or 
the granctee: field ocganizations

shall be supported by shtort narrative explanations of action
 
taken by the grantee to reduce the excess balances.
 

(d) Revocation of the LOC Ls at 
the discretion of the 
authorized LOC cert..fying officer of q/p4/7ApD agter
consultation with the grant officer. 
 .otfi ,ation of

revocation must be tn writinq and must specify the reason
revocation. ?M/PAID shall provide t.e grant officer 

for 
a copy of 

te :evocation notice and a racoendation for an altarnative

zethod of payment (periodic advance or cost reimbursement) based
 
upon the-reasons for the :evocation. The grant officer shall

Lmediately amend rhis agreement 
.o provide for an appropriate

alternative method of payment. The recipient say appeal any
such :evocation to the grant officer. 

http:M/?/WA.FD
http:Concerni.ng
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ATTACHMENT C
 

9. OCM.1 SUZPHTM OF GOODS (OCTOBER 1984) 

(This provision is applicable when goods purchased vith funds
provided under this grant ane transpocte@d to cooperatinq
countries on ocean vesseels). 

(al At least 50% of the gross tonnage of all goods
pucchased under this grant and transported to the cooperatinq
countries shll be lade on privately owned U.3. flag conmercial ocean vessels, to the extent such ressels are available at fairand CeasQUable rates for such 7esels. 

(M) At least 50% of the gross freight'revenue generatedby shipments of goods purchased under this grant and
transpoctd to the cooperating countries on dry cargo liners
shall be paid toor for the benefit of privately owned U.S.;lag comercial ocean vessels to the extent such vessels areavailable at fair and Ceasonable rates for such 7essel. 

(c) When U.S. flag vessels are not available, or their
 
use would result Ln a siqnficann delay, the grant* say
request a a determination of non-availability from the AID
 
Transportation Support Division, Office of CommodityManagement, Washington, D.C. 20523, giving the basis far the 
request which will relieve the grantee of the requirement to use U.S. flag vessels for the anount of tonnage included in thedetermination. Shipments made on non-free world ocean vessels
 
are not reimourseabie under this grant.
 

(d) Vouchers submitted for reimbursement which include ocean sh'ipment coats shall contain a cecti fication essentially 
as follova: 

or hereby cerctiff that a copy of each ocean bill of 
lading concerned has been submitted to the U.S.
Department of Transportation, Maritime 
Administration, Division of National Cargo, 400 7tb 
Street. S.W., Washington. D.C. 20590, and that suchbills of lading state all of the carrier's charges
tncluding the basis for calculation such as weight or 
cubic 34esurolent.0 

(e). Shipments by voluntacy nonprofit relief agenc2ies
(i.e., PYOs) shall be governed by tis standacd provision and
by AID Requlation 2, "Overseas Shipments of Supplies byVoluntary lonpcof it Relief Agencies (22 C?R 202). 
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 10a. Instructions to Authorized AgentSER/CM is requested to execute a grant with 
Project Concern International.
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