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SEP 16 1985

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. DC 20523

ORIGINAL

July 31, 1985

Mr. Charles Patterson
Executive Director
Planning Assistance, Inc.
5 Union Square West

New York, NY 10003

Subject: Grant No. LAC-0634-G-SS-5075-00
Dear Mr. Patterson:

Pursuant to the authority contained in the Foreign Assistance Act
of '1961, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D." or "Grantor') hereby
provides to Planning Assistance, Inc. (hereinafter referred to as
“P.A.I." or '"Grantee') the sum of Forty-five Thousand Dollars
($45,000) in support of activities to include a series of
workshops in management training to be held in Peru, as more
fully described in Attachment 2, entitled '‘Program Description'.

This Grant is effective and obligation is made as of the date of
this letter and shall apply to commitments made by the Grantee in
furtherance of program objectives through the estimated
completion date of December 31, 1985. Funds disbursed by AID but
uncommitted by the Grantee at the expiration of this period shall
be refunded to A.I.D.

This Grant is made to the Grantee on condition that the funds
will be administered in accordance with the terms and conditions
as set forth in Attachment 1, the Schedule, Attachment 2, the
Program Description, and Attachment 3, the Standard Provisions,
which have been agreed to by your orgauization.
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Please acknowledge receipt and acceptance of this Grant by
signing all copies of this Cover Letter, retain one set for your
files, and return the remaining copies to this office, being sure
to return all copies marked '"Funds Available'.

Sincerely yours

Mu«? aﬂ/@
Wesley L. Hawley

Grants Officer
Regional Operations Division-LAC
Office of Contract Management

Attachments:
1. Schedule
2. Program Description
3. Standard Provisions

ACKNOWLEDGED:
PLANNING ASSISTANCE, INC.

BY: iRt Al FyYSS S nTDLE
WA (Ao .
TYPED NAME: JoN BENSON /i‘;/“J’.J R
"o 150
TITLE: MANAGING DIRECTOR 1v,oq:<é{_/n.itg. Divicion
CERE (7 TR BRTER
FISCAL DATA

PIO/T No. : 598-0634-1-5651317, A-1

Appropriation No. : 72-1151021.6

Budget Code Plan : LDAA-85-35598-DG12

Allotment No. : 546-65-598-00-69=-51

This Obligation : $45,000

Total Estimated Cost: $45,000

E.I. No. : 13-2745721

Technical Office : LAC/DP/SD, Paul Maguire

Funding Source : FM/PAFD

DUNS No. : 02-040-6286
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ATTACHMENT 1

SCHEDULE

Purpose of Grant:

The purpose of this Grant is to provide support for workshops
in management training to upper and mid-level personnel of
PVOs involved in supplemental feeding programs to be held in
Peru, as more sPecifically described in Attachment 2 to this
Grant entitled "'Program Description."

Period of Grant:

1. The effective date of this Grant is July 31, 1985 and
the estimated completion date is December 31, 1985.

Amount of Grant and Payment:

1. AID hereby obligates the amount of $45,000 for the
purposes of this grant.

2. Payment shall be made to the Grantee in accordance with
procedures set forth in Attachment 3 - Standard
Provision No. 7B entitled ''Payment - Periodic Advances."

Financial Plan:

1, The following is the Financial Plan for this Grant.
Revisions to this Plan shall be made in accordance with
Standard Provision of this Grant, entitled ''Revision of
Financial Plans.'" The Grantee may adjust direct line
item amounts as deemed necessary but the total may not
be exceeded.

BUDGET
a. Salaries and Fringe Benefits $29,200
b. Travel and Per Diem 15,290
c. Other Direct Costs 510

Total $45,000

Note: 1In addition to the costs noted above, the Grantee
has agreed to contribute any and all overhead, which
would normally be due them under the grant, as the
Grantee's share towards the success of this program.
Based on the Grantee's current Negotiated Indirect Cost
Rate Agreement, the overhead contribution will be

$14,814.
()FQ‘(ﬁ\lﬁl‘;
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E. Reporti g:
1. Financial Reporting

a. Financial reporting requirements shall be in
accordance with the Standard Provision of this
Grant entitled ''Payment - Periodic Advances'.

b. The original and two copies of all financial
reports shall be submitted to AID, Office of
Financial Management, Program Accounting and
Finggcing Division (FM/PAFD), Washington, D.C.
20523.

2. Program Performance Reporting

a. Provide USAID Peru a weekly report on the status of
the project during the planning periods prior to
both phases of the workshops.

b. Write an evaluation following the first phase of
training that reviews the process and makes
recommendations for second phase agenda items and
suggests improvements in the second phase of the
workshops.

c. Write a final report following the second phase of
training evaluating both phases of the training and
making recommendations for improving future
training workshops. This report will include a
detailed plan of action suggesting similar future
training programs. This final report will be
submitted to the Mission and appropriate AID/W
Offices by no later than the grant's estimated
completion date.

d. Five copies of each program performance report
shall be submitted to USAID/Peru and one copy shall
be submitted to the Technical Office specified in
the Cover Letter of this Grant.

3. Special Reports

The Grantee shall provide special reports as requested
by the AID Grant Officer, the AID/W Technical Officer,
or the USAID/Peru.

Ut'\x--,..,zn__



Special Provision:

1, OMB Circular A-122

a. The cost principles of OMB Circular A-122 are
synonomous with subpart 31.7 of the Federal
Acquisition Regulations (FAR) which includes
Subpart 731.7 of the AID Acquisition Regulations

(AIDAR).

Alterations and Additions to Standard Provisions:

1. Delete the following Standard Provisijons:

a. Provision
b. Provision
C. Provision
d. Provision
e. Provision

f. Provision

g. Provision

S5A
5B
/A
7C
10B
13B

13C

Negotiated Overhead Rates =
Predetermined

Negotiated Overhead Rates =
Nonprofit Organizations
Payment - LOC

Payment - Reimbursement
Procurement of Goods and
Services Over $250,000

Title To and Care of Property
(USG)

Title To and Care of Property
(Cooperating Country)

2. The Standard Provisioms of this Grant are hereby amended
to include the attached Alterations “n Grant dated

November 1984,

ORIGINAL



ATTACHMENT 2

PROGRAM DESCRIPTION

Purgose

The purpose of this grant is to undertake a series of
management training workshops to upper and mid-level
personnel of PVOs involved in supplementary feeding programs
in Peru.

lmplementation

The Grantee shall perform the tasks as outlined in its
undated proposal entitled ''Helping PVO's to Improve Their
Contribution to the Development of Peru' which is hereby
incorporated and made a part of this grant by reference.

A brief summation of the Grantee's responsibilities are as
follows:

The Grantee will plan and organize two phases of regional
workshops. Each phase will consist of three regional
workshops in Trujillo, Lima and Cuzco with an approximate
duration of five days per workshop. It is estimated that
between 40 or 50 people will attend each workshop. Some of
the subjects to be covered in the first phase of the training
are:

A) Regional and national multiyear planning

B)  Annual benchmarks and medium-to long range goals

C) Baseline data gathering

D) Project planning/formulation

E) Supplementary feeding policy implementation and
evaluation

F) Improved project supervision and uniform reporting
systems

G) Integration of local resources
H) Pilot projects

I) lmproved PVO-GOP coordination and collaboration

LJ(\ .\J:;‘Jf\l_
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One of the main objectives of the first round of workshops is
to assist participants in developing a multiyear plan outline
which encourages inclusion of the above-mentioned elements as
appropriate. Participants will be required to draft Regional
Multiyear Plans following the workshop and submit them to
their respective central offices and USAID for review before
the second round. The daily workshop format will be uniform
throughout each regional session. A management topic with
appropriate examples will be presented to the participants
and they will work in small groups to discuss and prepare
their own document related to the topic. A leader from each
working group will then present their proposal to the other
workshop participants and a general critique will follow.

The second phase of training will focus on planning i.e. work
plans, monitoring, evaluation and budget formulation. The
exact agenda will depend on what is accomplished during the
first phase. One of the principle activities of the second
phase will be to review, critique, and strengthen the
regional multiyear plan drafts to ensure that the plans
include the basic material presented during the first phase
or training.

To carry out the above-mentioned tasks, the Grantee will
provide a full time consultant and two part time staff
members during the term of this Grant. The Grantee's
responsibilities include the preparation of workshop agendas,
a conference manual (containing reading materials,
administrative procedures, and reporting forms), participant
lists, and other items as necessary to implement the two
phases of the regional training workshops. The Grantee will
also be responsible for logistical coordination.

The Grantee will be involved in all project activities until
the completion of the project. The Grantee will receive
guidance from the USAID Food For Peace Officer and other
senior level Mission personnel as appreopriate. The Grantee
also will work closely with the Mission Food For Development
Training Officer throughout the planning and delivery of both
phases of training. The Grantee will devote one week after
each phase of the workshop to review and evaluate the
training process. After the first phase of the workshop,
this evaluation will help determine the planning for the
second phase of training. After the second phase, a final
evaluation report as described in thz Schedule above, will
assist in the planning of future training workshops.

ORIGINAL



U.S. Grantees and U, S, Subgrantees
NONPROFITORGANIZATIONS— OTHER THAN EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Casts and Contributions
(Nenprofit  Organizations—QOther  Than
Educationa! Insiitutions)

2. Acceunting, Audit and Records

Refunds
4. Nondiscrimination in Federally Assisted

Programs
SA. Negotiated Overhead Rates—
Predetermined
5B. Negotiated Overhead Rates—Nonprofit
Organizations Qther Than Educational In-
stitutions
6. Revision of Financial Plans
7A. Payment—Federal Reserve Le.ter of Credit
(FRLC) Adynce
7B. Payrent--Per:odic Advances
7C. Payment— Remmbursement
8. Travei and T:ansportation
9. Ocecan Shipment of Goods

10A. Procurement of Geods and Services Under

$250.000).

10B. Procirremeni of Goods and Services Over

§250,000
11. Loca! Cost I'mancing With U.S. Dollars
12.. Government Irurnished Excess Personal
Property
13A. Title to and Usc of Property (Grantee Title)
13B. Title to and Care of Property (1).S.
Government Title)

w

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24, Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29, U.S. Officials Not 1o Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only / payment provision from Group 7.

Select only / procurenient provision from Group 10.

Select only / title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be sprit by categories among two or more entities, select the appropriate provisions from Group 13
and ident1ly the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COS5TS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This provision is applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and

AID 1420-52 (2-82)

(3) cost principles contained in OMB Circular A-122
entitled ‘‘Cost Principles for Nonprofit
Organizations’’ in effect on the date of this grant
(hereinafter referred to as ‘‘applicable. cost
principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*“Cost Sharing and Matching’’ of Handbook 13
in effect on the date of this Grant.



(c) The regairemants ser forth in this provision are
only applicable to costz inenrred with fonds provided
by AID under this grant. Fxcept for paragraph (b)
above, the reqmirements set farth w this provision are
not applicalle to couty bacatred iy the Grantee from
non-Faders] Junds 5aeh cocts widl be considerad
allowablc tc. the ovtens they confeom (0 the require-
ments of pacagraph (V3 anove and ar~ inciired for
purposes of the grani

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect 1o accounting, records and audit,
the Grantee shall complv with the requirements set
forth in paragraphs 11. 1J, '1., and IM of Handbnok
13.

(b) The AID  Inspector General and  the
Comptroller General of the United States or their
duly authorized representatives (see parperaph 116 of
Chapter | of Iandbook 13) rescrve the right to
conduct an audit ¢f the Grantce's booxs and records
to determminz whether the Grantee has expended
AIlYs furds in accordance wiith the tcrms and
conditicns of thic grant, Vhe Graniee agrees to make
available any fu:ther mformation raquested by AID
with respect to aivy quesitons aricing as a result of the
audit.

3. REFUNMDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other perzon io whom Grantee makes such funds
available 11 cacrvinyg o the purpsses of the grant,
the Grantce shaill :>fund 0 Aild an amount
equivalent to the amount of interest accrued.

{b) Funds okligatec by Al hereunder, but not
disbursed (0 the Grantee at the time the grant expires
or 1s teriminatcd, shall ievert to AID, except for such
funds encumbeted by the Grantee by a legally bind-
ing transaction appiicable 10 this grant. Any funds
disbursed to but not expended by the Grantec at the
time of expiration or termunation of the Grant shall
be refunded to ALD.

(¢) 1f. at any nrie during the life of the grant, or as
a resuit ¢of final audit, it is determined by AID that
furds it provided under this Grant have been
expended for pirposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount (o AlD.

4. NONDIST.RIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits

AID 1420-52 (2-82)

of, or he otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
{Pub. L. 88-352, 42 U.5.C. 2000-d) which prohibits
discrimination on the basis ¢f race, color or national
origin, in programs and activities recaiving Federal
financial assistance.

(2) Section 504 of the Rchabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and bencfits supported with Federal funds.

(4) Title 1X of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(h) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES--PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that arc
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘‘Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educauonal institu-
tions covered by OMB Circular A—88, as soon as
possible but not later than 3 months after the close of
cach of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the A1D Overhead and Special
Costs Branch, Services Opcerations Division, Office
of Contract Management, AID/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be



undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporatcd into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant,

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the partics, the Grantee shall be reim-
bursed cither at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Cfficer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘*Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree 10 a predetermined
overhead rate or rates, 1t is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

SB. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

AID 1420-52 (2-82)

ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indircct costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after receipt of the
Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parues. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. '{o prevent
substantial over or under payment, the provisional or
billing rates may, at the request of cither party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled ‘‘Disputes,’’ and shall be
disposed of in accordance therewith.,

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to

|7



believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2, Additional funding is necded.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater,

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa,

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categorics of expense.

6. The Grantee plans to incur an expendituie
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the daie when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee,

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled *‘Termina-
tion.”

(F) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantce shall not be obligated to con-
tinue performance under the grant (including actions

AID 1420-52 (2-82)

under the ‘‘Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantec in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Giantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ““Accounting, Audit and Records'’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ““FRLC") in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing nceds. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Giantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph IL of Hand-
book 13.

(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to



draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payme ( vouchers. Only those officials whose
signatures appear on the SF~1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF~1193
indicates the effective date the FRLC is opened.

(4) As funds are 1cquired for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinanly be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payinent vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first paymert voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF~269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates

AID 1420-52 (2-82)

based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AlID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, “‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or 1nability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thercof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overscas field organizations.

7B. PAYMENT—PERIODIC ADVANCES

(This provisicn is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (1) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the tiansfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audii and Records’’)



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantze’s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF—270, ‘‘Request for Advances or
Reimbursement,”” in an original and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A *‘Financial Status Report,’”’ SF~269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant,

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
.or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF—270, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A ““Financial Status Report,”’ SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to mect
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Gfficer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is available 1n accordance with
paragraphs (d) and (e) below:



The terms used in this provision have the following
meanings:

(1) “‘International air transportation’’ means
transportation of persons (and their personai effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) *“U.S. flag air carriers’* means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more forein countries.

(3) The term ‘“United States”* includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
wil! be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers. or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(49) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’’) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not excead the acceptable dimen-
sions for shipment on an available noncertificated air
carrier,

(g) Where U.S. Government funds are used to
reimburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (F) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Cosis and Overseas Maintenance
Allowances

(1) Travel Within the United States

(i) As used herein, the term *‘travel within the
United States’’ includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of tha Pacific Islands.



(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformily applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.’’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curcment element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Gouds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the incligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and setvices without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Special Free World’’ countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),



(2) “‘Selected Free World" countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) *“‘Special Free World”
Geographic Code Y35).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee's documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideratior of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee’s Procurctent System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
“‘Grants.”’

() Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requcsted of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; anJ

(3) Address where invitations or specifications
can be obtained.

countries (AID
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(g) Ineligible Suppliers
Funds provided under this grant shall not be
used to procure any commodity or comnmodity-
related services furnished by any supplier whose
name appears on (e Li-t of Incligible Suppliers
under AID Regulation ¥, “Supziiers of Com-
modities and Commodity-Related Tervices Ineligible
for AID Finarcing’® (22 <FR 208). The Grantee
agiees to review said 'ist prior to undertaking apy
procurement the cost of which is to be reimbursable
under this grant. ATD will provide the Graniee with
this list.
(h) Oceun end - Tran portation
For requirements yefaling Lo transparration by
ocean vessel of com.nod,tics purchased under this
grant, see tne Staadard 3 onsion entitled *‘Ocean
Shipment of Goods 7 For tequireinenis relating to
transportation of comi:odities by air, «ce the Stare

dard Provision enaticd  *Faavel and 3rapncporta-
tion."”

10B. PROCURMENT OF GOODS ANY
SERVICES Q° & .L3t.Gan

(This provision . opplicable when th~ tutal pro-
curement element, .o, the sum of all purchase
orders and contracis frir soods and services, of this
grant will be greater than $.259,000 over the life of the
grant)

ta) General. Except as may be specifically ap-
proved o) directed wn advance by the Gran: Oificer,
all goods (e.g., e ipment, vehieles, murericis, anad
supplics) and sers.ces whv o will be financew under
this grant with United Stares dollars shatl ne pro
cured 1n and shipped from the United States (Code
000) and from an. ofher countries withie the
authorized geop:apine code specified in the dchedule
of this grant.

(b) Procurement of goods. In order to be etigible
under this grant. gouds purchosed under ths zrant
must be of ehgibic sourcr and oripin, and musi
sausfy AlD’s componentry requnements set forth
below. In addition, t*-¢ suppher of cominodities must
meet the nauenaity r1eguirerments specified in
paragraph (d)(1) of thes pro- sion.

(1) Source. Souice meons the country fromn
which a commodity 1s shipped to the Ceorerating
Counuy or the Cooperauag Country itself if the
commodity 15 located therein at the time of purchase
However, where 2 commodity 1s shipped from a free
port or bonded warchouse mn the form in which
received therein, source mecans the couniry from
which the commodity was shipped to the free port o1
bonded warchouse.

|
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(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of comnponents, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement 1s authorized from
countries included in Code 899, -omponents from
free world countries not included in Code 941 are
limited according to the foliowing rules:

(A) They aie limited only if they are ac-
quired by the producer in the form in wiich they
were imported.

(B) The total costs to the praducer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale {whcther or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

() Eligibility of commodity-related services

(1) Incidenial services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.
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(2) Ocean and air transportation

(i) Except as otherwise approved in writing by
the Grant Officer, ATY will finance only those ocean
transportation costs:

(A) incurred on vessels undwr U.S. flag
registry, when Geographic Code 8 is av novized for
procurcment of goods o1 services;

(B) Inuuired on vessels under U..s.
Cooperating Countiy, or other countries included in
Geographic Code $41 flag regist:v, when Geographic
Code 941 15 authotized fur procurenien: of goods or
services; or

(C) ncurred oir vessel under flag repisiry
of any frew world countiy, 1l the costs are part of the
total cost un a throueh brd of ladiae paid w 4 cavrer
for initaal carriagse or o vessel whicl s authesized 0
accordance with nasagreshs 22N A and (8.
above.

(1) Aic oceun or abr chare
part cargo, toi the trapspoltanon ol goods pur-
chased under tiins graat spust be approt ed by the AID
Transportation Sur ort Divisic ~ 2hec of Copne
modity Manazemoent, Wa hungton, D C. 20523,
prior to shipnon,

(1) When wse of con U0 g veenahs oy
been authorizec. rhe Hllowing requitem-r « ! op-
ply:

eurnn s o

(A) Atlcast 0% of the eross tonsiaee of ali
soods purchased unacr this zrant ¢nd transported to
the Cooperating Countiy on ocean veseefs, vhail be
transported on privinely ovaied U5 flag commetical
vessels, to the eten. such veesel, are availablz at (air
and reasonable rates for such vesseis, and

(B) At least of the gress fieight
revenue gener-ted hy slpnients of goods purchascd
under this grant and ransperted to the Cooperating
Countiy on dry cars »hness Jhal be paia to or for ihe
benefit of privaaely owned 'S flag comn~raal
vessels to the ¢xtent such vessels are avaitable at "an
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result a2 significant delay, ihe
Grantee may request a certificate of nonavaiiability
from the AID Trausportation Support Division, Of-
fice of Commodity Management, Washinpton, D,(,
20523, giving the basis for the 1equest. Such a deter-
mination of nonavailability will relieve the Granice
of the requirement to use LIS, flag vessels for (te
tonnage of goods included 11 the determination.

(v) Vouchers submitted for reirnbursement
which include ocean shipment costs shall contain a
certification essentiatly as follows: *'1 hereby certify
that a copy of each ocean bill o lading concerned has
been submitted to the Mantime Administration,

Sty



Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled ‘*Travel and Transpor-
tation.”

(3) Marine insurance. ‘The eligibility of marine
insurance is determined by the country in which it is
‘‘placed.’’ Insurance is ‘‘placed’’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country 1s also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discnmmates by siatute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marinc insurance company
authorized to do business m any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured agamst marine risk and
the insurance shall be placed in the United States with
a company or companics authornized 10 do a marine
insurance business in any State of the United States.

(d) Nunionality. Except as specified 1n paragraph
(c) above, 1n order to be eligible for AID financing
under this grant, contractois, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers uf commodinies. A supplier pro-
viding goods must fit one of the following categorics
for the costs of such goods to be eligible for AID
financing under this grant:

() Anindividual who is a citizen or legal resi-
dent of a country o1 area included 1n the authorized
geographic code; o1

(ii) A corporation o: partnership organized
under the laws of a couniry or area included in the
authorized geographic code; or

(i) A controlled foreign corporation; i.e.,
any forecign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock 1s owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.5.C. 957; or

(iv) A joint venture or unincorporated
association consisting entircly of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thercunder providing services under an
AlD-financed grant must fit onc of the following
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categories for the costs of such contracis or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the tesm contractor includes personal
services contractors).

(i) An individual who 1s & citren of and
whose principal plece of business 15 a counrtry in-
cluded in the authoriced prograrhic code o1 a non-
U.S. citizen lawful'y admitted for permanent resi-
derce in the United States whose principal place of
business is in the L'nited States; o1

(ii) A covioration or partnership that s incor-
perated or lega''y organt.ed under the laws of a
country or ared eduded o the  authorized
geographie code. s its nnncipan prece of husiness in
a country o1 arca inciuded in the aunthorized
geographic code, ang meets the criteria cet forth in
cither subparagre;)y (A) o0 8, below

() The
than 50%% benefirialhy owned ov indviduals whe are
citizens of a country o1 ared wJured in the avthe-
rized geographic code In e case el cornorations
“more than 350% boeacficiaily owned'' rmeans tha:
more than 30% ol cach clie s ot srock 15 owned by
such individuals® i he cae of parterships, Smere
than 50% benefiomibr owned™ means that more than
50% of cach category o' parrnenship interest (e.g.,
general, limited® s owned by suck ndividuals, (With
respect to stock or interests heid by companies, funds
or institutions, the ultenaie beneficial ownership by
mdividua's in controlhmg.)

YT e of Ning: \hl[ 1§ mofre

(B) The corparation or partnership:

/1) has been mwenarporated or  legally
organized in the United Statee for more than three
years prior to the issuance date of the invitation for
bids or request tor proposals, and

2 hos performed within the United
States administrative and technical, profossional or
construction services under a conuact or contracts
for services and derived 1evenuc therefrom i each of
the thiee years prior to the date described in the
precedimg paragraph, and

(3) emplove Umited  States ¢rizens in
more than half its pe-manent full-ume positions n
the United States, and

/4) has the eantng capability in the
United States to perform tic contract; or

(m) A joint ventuie or  unincorporated
association consisting cntrely of individuals, cor-
porations, o1 partnershups winch  fit  caiegories
(d)(2)(i) and (¢)¥11) above, However, joint ventures
with firms wholly or parually owned by the host
government are ineligible.



(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(ii)(A) or
(d)(ii}(B) above. In the case of cornorations, the cer-
tifying officer shall be the corporate secretary. With
respect to the 1equirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporatc funds or :nstitutional stockholder)
whose holdings are material to ihe corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

3) Ineligible suppliers of cominodities and ser-
vices. Citizens or firms of any country not included
in AID Geogiaphic Code 935 ate ineligible as sup-
pliers, contractors, subcontractors, o1 agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality of empluyees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contraciors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countrics included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain cxceptions, the Cooperating Couatry is not
normally an chigible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(1)
and (c)(2) of this pravision). The Cooperating Coun-
try may be an eligible source if local cost financing is
approved cither by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard I"rovision entitled ““Local Cost Financ-
ing with U.S. Dollars,” wifl apply.

(8) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillarice equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
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If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has :eccived reimburse-
ment for such purpose, the Grantee agrees to refund
0 AID the entire ammount of the rdimbinrsement.

(h) Resicted good-. The Grantee shall not pro-
cure any of the following soods or services without
the prior written authorizaton of 2he Grant Officer:

(1) agriculturir cormodities

(2) mictor vehicles,

(%) pharmaccu:icals,

(4) pesticides,

(5) rvbber compounding
plasticizers,

(6) used equipmant,

(7) U S. Goyverninent-owned 2xcess property, or

(8) fertiiizer.

If AID determines that the Grartee hag procured
any of the testricted poods specrfi d above under this
grant, w:thout the puer written avthonization of the
Grant Officer, ane has —eceved roe pbur cment tor
such purpose, the GCrantee orecs 1o refund to AID
the entite amount 0! the reiinbursemong

(i) Printed ar und sl teaching naterials,
the effective uswe of ponted 1 audio visual traching
materiels depends voon ther bung m the local
language and if such natenals are tended for
technical assistance projects v acnivities financed by
ATD in whole or v nart and if other funds including
U.S.-owned or U.S.-controfied local currencies are
not readily avarable to firance the procurement of
such marerials, loca! ianguave versions may be pro-
cured from the followrne sources, 1n order of
preference:

(1) Code 00U, ' 'nited HStat 2,

(2} the Cooperaning v ouptry,

(3) Codeval, Setecied Free World,
(3) Code 899, Free Wor!l.

(§) Ineligible s:ppliers: Funds provided under this
grant shalf 1.0t be used to procure any commodity or
comrodity-related scyvices farnished by any supplier
whose name appears on the List of Ineligible Sun
pliers under AID R-gulatior . * suppliers o Com-
modities and Commodity delated Services !neligible
for AID Finapcing (22 CrR 202), The Grantea agrees
to revtew said hst roor (o vudertaking any procure-
ment the cost of which is to be reimbursable under
this grant. A will movide the Giantee with this list.

(k) The Grantee's  procurement svstem. The
Grantec may usc sts own procurement policies and
procedures provided they conforni to the geographic
source and nationality 1equirements ot this provision
and the standards set fort' in peragraph 1U of AlD
Handbook 13, **Giants’’,

chemica's and



11. LOCAL COST FiNANClNG WITH
U.S. DOLLAKS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. doliars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure aniy of the following under this grant:

(i) military equipment,

(i1) surveillance equipment,

(iit) commodities and scvices for support of
police or other law enforcement activities,

(iv) abortion equupment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the inchgible goods and services specified
above under this yrant, and has received reimburse-
ment for such purpose, the Grantee azgrees to refund
to A1D the entire amount ot the reimbursement.

(2) Restricted goods

The Grantee shall not orocure any of the
following goods or services without the prior written
authorization of the Gront Otficer:

(i) agriculoiral conmmodities,

(i) motor vehicles,

(iii) pharmaceuticals.

(iv) pesticides,

(v) rubier  compounding
plasticizer:,

{vi) used cquipmient,

(vii) 1.5, Governnment-owned excess prop-
erty, or

(vii1) ferulizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and ha. received remmbursement for
such purpose, the Grantee agrees (0 refund to ALD
the entire amount of the reimburseiment.

{3) Any component from a non-free world
country maaes a commodity mechgible for AID fi-
nancing.

chemicals and
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(4) Nationality

(i) Citizens or firms of any couatry not in-
cluded in AID Geo raphic Code 935 are ineligible as
suppliers, contractors subcontractors, or agents for
goods and services the costs of which wiit be yeim-
bursed under this ve it

(i Locu! cowt {imancing 1 the use of ap-
vropriated U.S dollar to obtain 'ocal currency for
the payment for poo s 2ud sarvices purchased in the
Cooperating Counuy Authorizavon of local cost
financing makcs the Cooperaning < cunty, in addi-
tion to the United Siates and any other coutury in-
chuded in the authorwed geoeraphic code for the pro-
ject, an ehgible sou, + for the purcnase of goods or
services e Cooparating Country  (soods or ser
vices purchased under local cost financing must he
located in the Cooperatag € ountvy at the time they
are puichased, they canpot be nnported specifically
for the project being nootovented by this grant. The
supplier from which gonds o1 services are purciased
under local cost financing muse a0 e n the
Cooperating Courtryv Supplers o eoods o7 services
under local cost Dmarcnig must meet the nanonality
eligibility tests presoobed i paragrapl idyor the pro-
vision of this giant enr-tled “Procurement of Goods
and Services over $7S0.000 7 When loeal cost inane-
ing ha« been authonzed, the Cooperating Country 1y
deemed 1o bendtuded 1a the “authorzed peographic
cade” fer purposce or determining natonabty
elipibihity pursuant 1o paragraph (dr of the provisior.
entitled “‘Procrrement of Goods and Scrvices over
$250,000."

(¢} General pronaples, Under local cost financing,
the Grantce shall follow sovnd procurement policies,
utilizing compention to the maximum practical ex-
tent, obtamnmg the lowest avaddable priwce. and
documenting such  procurements 1o justity the
method used and the price established.

(d) Procurement of goods. In order 10 be eligible
under local cost financing, goods are subject to the
following, vpeciiic requirements:

(1) Indigenons gpocds. Goods which have been
mmed, grown, or produced o the Cooperating
Countiv  throvth  manufecture,  processing,  or
assembly are cligible tor local cost financing under
this grant  Goods produced with tmported com-
ponents must tesalt 1 a commercially recognized
new commodity that 1s substantially ditfeient in basic
charactenistics or m purpose or utithty from 1ts com-
ponents m mdei re quahily as indigerous; such goods
may not contmn components from any nenfree
world country

(2) ‘mported shelf items. Imporied shelf items
are goods that are normally miported and kept in


http:euipmnt.in

stock, in the form in which imported, for sale tn meet
a general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are cligible for local cost fi-
nancing in unlimited quantitics up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Gengraphic Code
941.

(ii) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible 1f the price of onz unit doet not exceed
$5,000. For goods »ola by vans of quantitv: e.g
tons, barrels, cte., the unit 1o which the local cur-
rency equivalent of 85,000 is applied s that which 1s
customarily used in gquoting p.ices, The tota! amount
of imported shelf tery nurchases from countries in-
cluded m Codc 899 but not in Code 941 may not ex-
ceed 325.000 o1 10% of the wotal focal cost hinanced
by AID tor the protect ahichevy o i tigher; howaver,
in no case may iz toral amount of such purchases
excead 250,000 without fust oblanng a specttic
geographic snurce warver.

(3) Goacds miported specifically for the project.
Goods imported spectficaily tor the nrogect being im-
piemenied by thus grant are not elimble for local cos.
financing; they are subject to the requirements of the
provision entiiled “*Procurement of Goods and Ser-
vices over $250,000

12, GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedurcs of Handbook 16.
“Excese Property,”” and the appropriate provisions
of 41 CFR 101-43 apply 1o the Government furnished
axcess proper:y cnder this grant,

13A. TITLE YO AND USE OF PROPERTY
(GRAMNTEE HITLD)

(This proviston s anphiceble when the Government
vests title in the Grontee only)

Title to all property financed under this grant shall
vest in the Grantes, subject to the following cond-
tions:

(a) The Grantee hall not charge fo1 any deprecia-
tion, amortization, o use of any property, title tn
which remains ‘. the Grantee under this provision
under this grant or any other U.S. Govermment
grant, subgrant, contract or subcontract.
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(b) The Grantee agrees v use and maindain the
property for the purpose of the grant in accordance
with the reguircments of paragraph 1T of Chapter 1,
Handbook 13.

(c) With respect to nonexpendable property hav-
ing an acquistion cost of S1,000 or more, title to
which vests in the Grantee, the Grantee agrees:

(i) To report such nems to the Grant Officer
from time to ume ss they are acquired and to main-
tain a control system which will permit their ready
identification and location.

(2) To transte vl (o anv such items to the
Governunent in accordan-e with any writien reauest
therefore issued by the oant Of'v o sl any ome
prorto finai jpayment vnder thisyraat

138, TVTLEY G AN CARLE OF PROPERYY
(US, GOYERNMINT 357180

{This provisi 1 abpue acie when title o prone;ty
vested o e ULS Governgent
() Property, tive o v e vasts an e Govedi-
ment nder this crant, wheiher furaished by oo
Govermmat' o coecinred by e Graniee, 1s subject to
thes roviswon o beremalor conectively meferred
to as ‘Govermeen property ™ [ale to Government
nroperty sitn!t ot be affected vy the incornoratior ot
attachment thereo! 10 aay prooerty not owned hy tae
Governneent, nor <hat! sion Governmont property,
or any part thereof, he or hecome 4 fixture or lore i
identity ac personaltv vy reason ot attixatior to any
rez2lty.
(bY Useof Governnent Froperty
Government property shall, unless otherwise
rrovidcd herein or approved by the Grant Officer, ve
used oniy for the perfermance of this grant.
(¢) Control, Mamtcnance and Repair of C:overn-
ment Property
The Grantee shatl mamtain and administer in ac-
cordance with sound bu ess practice a pregram for
the maintenance, rep.ir, protection, and preserva-
tion of Gove mmer property ~o as to assure its full
availability and u-rtuiness for the performance of
this grant. 7he Grantee shall take all reasonable steps
to comnly with all a~propriate directions or instruc
tions whici, the Grant Officer may prescribe as
reasonat lv pececcary for the protection i the
Governnent property
The Grartes shall subhmit, tor review and written
approval of the Grapt Ofcer, a records systeins tor
rroperty  cortrot and 2 program  for orderly
maintenance ot Cove nwent pronerty: however, if
the Grantee’s vropertv control and meointenance
system h1as4 veen reviewed anc approvec by another

.
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control systeni shall include but
not be limited to the following:

(A) Identification of cach item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Propeity of U.S. Government.*’

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of cach item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant,

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submutted yearly concurrently with the
annual report,

(2) Maintenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terins of the Grant:

(i) disclosure of nced for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitanon. and

(iii) recording of work accomplished under
the program.

(A) Preventive  maintenance— Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance —The
Grantee’s maintenance program shall piovide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered uas a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee »hall not be liable for any loss
of or darnage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(1) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, o1 other eguivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this giant is being performed.

(ii) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to mamtam and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Goevernment propeity as required by (i) above or (B)
to take all recasonable steps to comply with any ap-
propriate written direcuons of the Grant Officer
under (c) above;

(in) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated mn the Schedule of this grant.

(iv) Which 1esults from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procurcd and maintained, or to the ex-
tent of insurance actually procuted and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise rexmbursed, but only to the extent of such
insurance or reumbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one cxception shall not
be limited by any other cxception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, cxcept to the extent that the Government



may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and onigin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is mdemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repau, renovate or
replace the Government propeity involved, or shall
credit such proceeds aganst the cost of the work
covered by the graut, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s cxpense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments m favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government prooerty is
located, for the purpose ot mspecting the Govern-
ment property.

() Final Accounting and Disposttion of Govern-
ment Property

Upon completion of this grant, or at such carlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed n the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepar:, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(g8) Communications
All communications issued pursuant to this pro-
vision shall be in writing,

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Co«perating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which 15 reimbursed to the Grantee by
AID or by the Cooperating Goveinment, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment 1s reserved to AID
under provisions set forth in the Schedule of this
grant; but all such propecty shall be under the
custody and control of Grantee unnl the owner of ti-
tle directs otherwise i complenion of work under this
grant or its ternvnation, at which tme custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guaiantees and warranties obtained
from suppliers shall be iaken in the name of the title
owner.

(b) The Grantee shall piepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, matertals and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shail be pguided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.

(c) Withm 90 duys after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all 1items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperaung Government o1 public or private
agency designated by the Cooperating Government,
which have not been consumed 11 the performance of
this grant. The Giantee shall also indicate what
disposition has been made of sach property.

14, CONYERSION OF UNITED SYATES
DOLLARS TO LOCAL CURRENCY

Upon arnival i the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who



shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15, TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon wiitten notice to the Grantee, whenever
it is determined that the Grantee has failed 1o comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole crin part, 1t both paines agree that the con-
tinuation of the grant would not produce beneficial
results commensurate wich the further expenditure of
funds. Both paities siiail agree upon teriination con-
ditions, including the erfeciive date aad, mn the case
of partial termunanions, the poition w be terunaated.
The agreentent 1o terminate shadl be set torth  alet-
ter from the Grant Ofticer to the Geantee,

(¢) Terminution Procedires, Vpon receipt o and
in accordance with a termmmanon nouce as specitied
in either paragraph (3) o1 (b) above, tne Grantee shall
forthwith take mmediate acton to nuannize all ex-
penditutes and obhipauions tmanced by this grant,
and shall cancel such unbouwdated obligations
whenever possible. Except as pnovided below, no fur-
ther retmbursement shall be niade after the eftective
date of termination, and the Grantee shali witiun 30
calendar days afrer tae effechve dawe of such ter-
mination repay to ihe Governmont all uneapended
portions ot funds therctofo.e pard by the Govern-
ment to the Giantce which are not otherwise
obligated by a legally bindimyg tansaction applicable
to this grant. Suould ti.e funds pind by the Govern-
ment to the Grantee prios o effecan - date of the ter-
mination of this prant, Le msctient w cover the
Grantee's obligations putsuant to the atoremen-
tioned legally binding transacton, the Grantee may
submit to the Government within 90 colendar days
after the cffective date of <uch teruination a written
claim covering such obligations, «und, subject 1o the
limitations contained tn this grant, the Grant Officer
shall dctermine the amouai o1 amouats 10 be paid by
the Government (o the Grantee under such claim in
accordance with the npplicable Federal cost prin-
ciples.
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16. VOLUNTARY I'ARTICIPATION

(This provision 1 applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee actees to take any steps necessary
to ensuie that funds inade available under this grant
will not be used to cocree any yndividual to practice
methods of fanuly planning inconsistent with such
individuals® or-t  rhuosophical, or religious
beliefs. Fuither, the virantee agrees to conduct its ac-
tivities in a manuer which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shalt insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and :any other subordinate agrecments
liercunder.

17. PROYEBITION ON ABORTION-RELATED
ACTIVITIES

(This proviston s appheable to o1l grants involving
any aspect of teunly planning  or population
assistance activities, and all Title X grants in par-
ticulan)

() No funds made available under this grant wall
be used 1o Nuaace, unport, or be atutbuted to the
followmg actvitie.s 8 procutement or distribution
of equipment intended 1o be used for the purpose of
inducing abocuons as & wiethod of family planning;
(2) speaial fees or incenuves (0 worieh to cocrce or
motvate them 10 nave abortions; (3) payments to
persois to periorm abortions or to solicit persons to
undergo aboittons; () mformanon, education, train-
ing, ar conmmunication programs that seek to pro-
mote abortion as @ 1w iiod of tamily planning.

(b) The Granies shadbmsert pavagiaphs (a) and (b)
of this provinon 1 ol suberants, subcontracts, pur-
chase orders, anv any other  ubordinate agreements
hereunder.

18, VOLUNTARY PARTICIPATION
RUEQeHIRIMWNTS FORSTERILIZATION
PROGRANY

(This piovision 1+ applicable when any surgical
sterilization will be supported i whole or in part
fromi funds under this prant)

(@) MNone of the tu~ds made avalable under this
grant shall b used to pay tor the performance of in-
voluntary sternthization as a method of family plan-
ning ot to coerce or provide any tinancial incentive to
a1y persnn o practiee stenhization.

(b) The Grantee shall iasure that any surgical
sterilization procedures supported 1n whole or in part
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by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the puipose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior 1o the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Giantee shall document the pa-
tient's informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which 1s signed
by the individual and by the attending physician or
by the authorized asaistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic clements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation, The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the sanie sex and speak the same
language as the patient.

(d) Copies of informed consent foims and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and uny other subor-
dinate agreements hereunder :nvo'ving the perfor-
mance of any stertlization which will be supported in
whole or in part ‘rom {unds under this grant.

19. PUBLICATIONS

(This provision 1s applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) Ifitis the Grantee’s intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AtD on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with hsts of other written work prod-
uced under the grant.

(¢) In the event grant funds are used to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the «mount of such cost shall be
credited to the grant.

(d) The Grantee 15} zrmitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter I, Handbook 13, Provided, the Grantee
agrees to and does heicby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such pubbcanions in any manner and for
any purposc «1d to permit others to do so.

20. PATENTS

(This proviston 15 applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee aarees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patemt Policy (36 FR 16889)
and paragraph 1'T8.a. of Chapter |, Handbook 13.

(b) Nothing contained m this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATICNS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third countrv national employees; it is not
applicable to the Grantee's Cooperating Country na-
tional employees)

(a) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on lacal U.S. Government Offices or
facilities for support while so engaged.

(b) The salc of personal property or automobiles
by Grantee employces and their dependents in the

A/



foreign country to which they are assigned shall be
suvject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(e) In the =vent the conduct of any Grantee
employee 1s not in accordance with the preceding
paragraphs, the Grantee’s chief of party shall consult
with the Mission Dircector and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employce.

(f) The parties recogmze the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other «-~anizations, firms
or institutions, and the provicve of such subor-
dinate agreements are¢ subject o prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (b)(7) of the
Standard Provision of this grant enutled ‘‘Revision
of Financial Plans.”

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000" or ‘‘Procurcment of Goods and Services
under $250,000'" (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S, organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Pur .graph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by A1D under this grant, shall be in
accordance with both the Crantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the anplicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AlID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decssion of the Grant Officer, the Grantee ap-
peals the deccision to the Administrator, AID. Any
appeal made under thrs provision shall be 1n writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(¢) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized represeniative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or

AN



based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10— Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’”’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(@) The Grantce shall enroll all non-U.S. par-
ticipants (hereinafter referred to as “‘participants’’),
whose training in the United States is financed by
* AID under this grant, in the Agency for International

Development’s Health and Accident Coverage
.(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380—98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assurc that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the A1D Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, - Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month*
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month— premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Wachington, D.C.
20523.

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fes payments shall be
made by check, payable to the *‘Agency for Interna-
tional Development (HAC).” If payments are not
made within 30 days, a late payment charge shail ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal

Year 1982.



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentags rate will be calculated by the
Treasury as an average of the curreat value of funds
to the Treasury for 2 recent three-monith period and
will be transmiited to Al in TFRM Bulletins.

The late payment charge shall be apvlicd to any
portion of the {ees in arrears and be remitted togethet
with the fces as a separately identified item on the
covering memorandum.

(2) Whenever pnssible, fee payments for groups
of several participants ¢ntening the BAC Program
within the 30 day rzporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee nayment shall be lisied individ-
ually in the coveng letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroli-
ment (cr period of coveraze for which payment is
remitted i this is different from the enrollment
period), fee amount paid, grant rumber, and U.S.
Government appropriation niumber (as shown under
the “*Fiscal Data’’ section of the grant cover letter).

{e) The Granteg, 10 the extent thatit1s an educa-
tional institution with 2 stucient healt” service pro-
gram, chall also enioll all participants in thair institu-
tion’s student health service progiam. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC orozram. The Crantee shall provide the
HAC Admistraior with a copy o! nformaiion
showing what medical costs arc coveted by the in-
stitutjon’s student health scrvice prograri: medical
costs that are 1ot covered BV the insirrution’s student
health service program shall be submitted 1o the
HAC Administiator.

(f) If the Granice has a mandatory, nonwaivable
health and a¢cident msurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under A1D’s HAC plan or under
this grant. Even though the participant is covered by
the Grantec's mandatory, nonwaivable health and
accident insurance program. the participant MUST
be enrolled in AlDD’s more comprzhensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. in addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administratos.

(g) Any payments for medical costs not covered by
the Grantee's student health service program, Or
mandatory, nonwaivable health and accident in-
surance program, or AlIY’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20003.

28. USE OF POUCH FACILITIES

(a) Use of diplounatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AlID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, Lhe
final decision regarding usc of pouch facilities rests
with the Embassy or AID Mission. In consideration
of +he use of pouch facilities as hercinafter stated, the
Grantee and its employees agrec to indemnify and
hold harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees ar¢ authorized
use of the pouch for (ransmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
rninistration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, Ofr
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail purruant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol *‘C’")

Name of post (USAID/ )
Agency for International Development
Washington, D.C. 20523

() Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision pased on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their




employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member oi or delegaic to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom: but this provisicn shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantes warrants that no person or selling
agency has been employed or retained to solicit or
secure this graai upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantec for the purposc of securing
business. For brcach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
cach commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

When the Stendard Provisions are used for Cooperative
Agreements, the following terms apply:

“Grantee'’ means **Recipient,””’

“Grant’* means **Conperalive Agreement.’’

“AID Grant Officer” means **AlD Agreement Officer,”
“‘Subgrant'" ‘neans ‘'Subcooperative Agreement,’” and
“Subgrantee’” means ‘*Subrecipient."’
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November 1984 Attachment to
AID Forms 1420-51 and -52

ALTERATIONS IN GRANT

The following alterations have been made in the standard
provisions of this grant:

1. Standard Provision MNo. 7A entitled "Payment - Federal
Reserve Letter of Credit (PRLC) Advance®' is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic Advance® is
changed as follows:

a. Applicability Statement: Delete “"an FPRLC" and
substitute "a letter of credit”.

b. Paragraph (c): Delete "an original and two copies® and
substitute "one copy".

3. Standard Provision No. 7C entitled, “"Payment -
Reimbursement®: In the applicability statement, delete "an
"PRLC" and substitute "a letter of credit”.

4., Standard Provision No. 8, entitled "Travel and
Pransportation”, is deleted in its entirety and Attachment B
entitled "Air Travel and Transportation" is substituted.

5. 3tandard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 1l0A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic
Code 935) in accordance with the following order of
preference:

(1) The Unitced States (AID Geographic Code 000),

(2) The cooverating country,
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(3) "Selected Pree World®" countries (AID Geographic
Code 941),

(4) °“sSpecial Pree World" countries (AID Geographic
Code 935).°"

7. sStandard Provision No. 1l0B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)":

a. Delete *(1)® under paragraph (c), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9. Standard Provision No. 15 entitled "Termination® is amended
as follows:

a. Change the title of Standard Provision No. 15, dated
2-82, to read: *"TERMINATION AND SUSPENSION".

b.- Delete paragraph (d) in its entirety and substitute the
following:

*(d) Suspension: Termination for Changed Circumstances
If at any time AID determines (1) that disbursement by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the si-uation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. Standard Provision No. 16, entitled "Voluntary
Participation®: Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involiving any aspect of family planning or
population assistance activities.)"



11. Standard Provision No. 17, entitled *prohibition on
Abortion-Related Activities®:

a. Delete the applicability statement and substitute the
following: "(This provision is applicable to all grants
involving any aspect of family planning or population
activities.)"

b. Add the following to the last line of paragraph (a):
*. (5) lobbying for abortion.”®

c. Delete paragraph (b) and substitute the following:

*(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research ko assess the incidence, extent, or
consequences of abortion is not precluded.®

d. Add paragrapn (c) as follows:

*(¢) The Grantee shall insert paragraphs (a), (b),
and (c) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreements hereunder.”

12. Standard Provision No. 20, entitled *patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituvted.

13. sSwandard Provisions No. 26 and 27 entitled, "pParticipant
Training® and "dealth and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment: P, entitled “"Participant Training®, is substituted.

Q¥



ATTACHMENT A

7a, Payment - Letter of Credit (AUGUST 1984)

(This provision {s applicable only vhen the following
conditions aro aet: (i) the =otal advances under all the
grantee's cost-reimbursement contracts and assistance
instruments wvith AID exceed $120,000 per annum, (ii) AID has,
or expects to have, a continuing relationship wvith the grantse
for at least one year; {(iii) the grantee has the ability to
aaintain procedures that «{ll ainizize the time elapsing
between the transfer of funds and the disbursement thersof;
(iv) the grantee's financial zanagement system Deets the
standards for fund control and accountability required under
the standard provision of thia grant, entitled °*Accounting,
Audit, and 3ecords® and, either (v} the foreign currency portion
of the total advance under this grant is less than S0% or (vi)
the foreign currency portion of =he total advance under :his
grant is zore than 50% but zore than one foreign curreacy
country 13 iavolved.) _

(a}) Payment under this grant shall be by neans of a Letter
of Credit (LOC) 1n acrordance “ith zhe Zeras and conditions of
the LOC and any lastruczions (ssued by AID's Office of ?inancial
Management, ?rogram Accounting and Plnance Division (M/PM/PAPD).

(b) As long as the LOC (s in effect, the teras and
conditions of the LOC and any instructions Lssued by M/PM/PAPD
constituts payment conditicns of this grant, superseding and
taking precedence over any other provision of this grant
concerning payment.

(c) Reporting:

(l) A ®*?inancial Status Repor=® 5P-269, shall he
prapared on an accrual basis and submitized quarterly no later
than )0 days- after t2e end of the periad, 1n an original and
LWO0 copies =0 AID/M/PM/PAPD, Washingron, D2.8. 20523, If the
grantse's accounting cecords are not aorzally xept on the
accrual bhasis, the jrantse shall not be raquired =0 convert its
accounting system, >dut shall develop such accrual i1nforzacion
through best estidates Dased on an analysis of zhe documentation
on hand. The final report aust be submittad wiziain 30 days
after the sonclusion of =he grant 20 M/2M/PAPD. In zases vhere
grants are diasion funded, :=he Srantee Wwill forvard an
inforaacion copy =0 =he AID 4ission account:ing station at She .
same zine the Original and one copy are nailed O M/ ?M/PAPD,
AlD/Washingeon.

(2) The grantee inall submit an oriqginal and one
of $72-272, '?aderal Cash 7Transactions Ropor:.? within l$ vogggxq
days following the and of each quartar o M/PM/PAPD., Grantees
taceiving advances =ocaling aore than $1 aillion Per 7year shall
supmit the 52-272 on a donthlv haais wizhin 1% vorking days
following =he =lose of =18 30nth. Grantees shall repor: all
cash advances !n :he lemarxs seczion of $7-272. Those cash
ddvances {n excess of i-mediate disbursement tequirements in the
lands of subrecipients 3¢ :he grancee's fiaeld organizacions
3nall be supporzed 3y ihor: narracive explanations of action
takcen Dy iie granctee 5 raduce zhe eaxcess salances.

.d) Revocation of z2e L3C (3 at the d{screcion a2f the
auchorized LOC carzifying afficer af 4/?M/PASD after
consultation <izh =ie jrant afficer. Notilication of
revocation aust ze 11 «riting and ause Specify t-he reason for
favocation. ?M/P\2D 3hall pccvide the jrant Jfiicer a copy of
Sde revocation aoctice ind 34 racommendation for an alternative
3ethog of payment (;eriodic advance or cost feidbursement) based
dpon the easons for the ravocaticn. The granc aofficer ihall
iZmediatsly anend =313 Aqriement o Provide lor an appropriate
aliarnativa aechod of Paylent. Ile recipient nay appeal any
Such :s7ocation 29 :3e grant :f4icer.
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ATTACHMENT C

9. OCZAN SHIPMENT OP GOODS (OCTOBER 1984)

(This provision is applicable when goods purchased with funds
provided under this grant arwe transportad to cooperating
countries on ocean vessels).

(a) At least 50% of the gross toanage of all goods
purchased under this grant and transported to the cooperating
countries shall be nade oa privately owned 0.3. flag commercial
ocean Vessels, zo the extant such vessela are availabla at fair
and reasonable rates for such vessels.

(b) At laast 50% of the gross freight revenue generated
by shipaents of g3oads purcaased under this grant and
transpocted o =he <oOperating countcies on dry carqo liners
shall be paid zo or for the benefit of privately owned UJ.S.
flag commercial ocean vessals to the exteat such vessels are
available at fair and reascnable rates for such vessels,

{ec) wWhen 3.S. flag vessels are not ivailable, or their
use would result in a significant delay, the granfee nay
request a a deteraination of noan-availapilicy from the AID
Transportation Support Diviaion, Office of Commodity
Management, Washingetom, 0.C. 20523, giving the basis for the
request wvhich vill relleve :he grantee of the tequirement Lo
use 0.S. flaqg vessels for the amount of tonnage tncluded in the
determiation. Shipments zade on non-free vorld ocean vessels
are not reidpucrseable under this grant.

(d) vouchars submitted 4or reiabursemant which include
ocean shipment costs shall contain a cerzification essentially
as follows:

*7 nerapy cert:fy =hat a copy of each ocean bd1ll of
lading soncerned 1as bdean suomitted to the J.S.
Jepartaent of Tranaportation, Maritile
Administration, di1vision of National Cargo, 400 7th
Street, S.W., @“ashingtoa, J.C. 20590, and that such
51118 of lading statas all of zhe carrier's charges
tacluding :the basis for calculation such as weight or
cubic aeasurement.®

(e) Shipments by voiuntary nanprofit relief agencies
(Lt.a., ?Y0s) 3hall oce jovarned by =h1s 3tandard provision and
by AlD Requlation 2, ‘Jverseas Shipments of supplies by
Yoluntary Yonprof::z Relief Agencies (22 IR 202).
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SARTISIPANT TRAINING (OCTOBEKR 1984}

sravisioa i3 applicadnle vhem any pacticipast craiaiog is
;20 Jodec the graat).

1) Definitiocuns:

L. 2articipant traiaing is the traiaing of amy i
.3. iadividoal oatside of his or her home coaatry csing
inds oc undec AID spoasorship.

1. A participaat is any ooa~J.3. i{ndividual baiag
od under this qranc outside of his or her home coantry.

31 Applicaciom of landbook 10:

artici ¢ traiaing under this jranc {(a to ba
2ted accordm to the policiss sstablished in AID Haadbook
aceicipant 7rnn1n_?, except to the excent that specific
cions %o 3 X .0 have beeo provided ia this graant with
ancurrence of the Jffice of Intscmacioaal Training.
200k 10 3ay be cbtailaed by submitting 4 request to the

¢ 3f Intecrnational Traiaoing (S&T/IT), Aqency for -

~ational Jevelopsent, Wasaingtoa, 9.C. 20%21.)

c) 1epocting lequiressant

ror pacticipaats tratsed {n the Uaited 3tatss, data
e submitted by reans of the form AID 1181l-4,

icipant Jaca®, simaltanecusly vith enrollment Lo the
3 sad Accident Coveraqe 2roqrom (see Section (d) belaw).
arzicipants traiged 1a thicd countrics, grantees shall
.= 20 5&T/17 oanly the zop vwhite sheet of the 2articipaat
{ora ‘and Slue copiss 1f subsequent chanqges (2 the
s:paat's :raiaing Jrogram are sade}. Copies of the
zipant Jaca fora aay b>e obtaianed from the O0ffice of
=act:onal Traiaing at the address tadicated Lo Section (D)

4) Jealty and \ccidene Caveraqe (JAC! Proqgram for
1agq 412310 The Jaited Staces f]

The jraatee 31nall encoll all participants traiaing in
‘nited Staces (o AID'S ZAC Proqram. .

L. The IAC ?roqram enables zhe jarcicipant, oc tle
ser 3£ 2edical secrvices, =0 supmit 31118 for 1edical coscs
2119 from :llaness and accident to zae IAC Claias 0tfice

. Jays ill reasonable ind aecessary zedical charges foc
°d jer7ices n0c atdervise zovered dy Jther lasurance
‘a2a 3ee paragrapn 5 delow), .a accardances Jith =he
-dfa zovaraqge escadnlisbed 3y AID J4nder zhe IAC ?Proqram.

. The jrantse 3hall, s early aa possible aad no

t3am the iaitiation Of zravel 3 the Jnited jtates dy each
sipane financed 2y AID iader 2ais qranc, ftll sut form AlD
4 wncitled ‘Participant Jata® ind 3ail {z o the
3sees indicated on :ne 3acx 3¢ ie f9¢3.  The jrantee caa
7 2 3upply 3f 2lhese ‘aras and inatruczions ‘or sompleting
‘rom zae JfZice 3f [aterdational Traiaing it zhe addresas
ited 13 3ection (9} above,

1. Znrollsent fees sball %e sucaitted, thicey days
13 3@ Daqianing 3If eaca 1ev encdlllent jeriod. The
I enrollzent lse imount snall e Jotained from zle
33 .adicated .3 3ection ) aspove. ?ayments 41l se sade
“ecx lade payaple =0 A.I.J. and suoaitzed =3:
Agency 3¢ lacaraacional Jevelopment
3¢fice 3f Pinanc:ial levelopmeat .
SANRIAL ACCOuUAt1aq Jivision-Zamniec (PM/CAD)
dasainqgtoa, J.I. 135023

1

(a)  The enrollsent fse 1nall e iccompanied 2y a
$ 2108 1ista Ile ames 3¢ :de earollees :dentical 23 chat
9 Facsicipant ata ?aora), jeriad of 23veraqge, ‘ee imcuant

ifant jumper, And e .3, jovernaent ippropriation
¢ 18 saown 3o :he jranc,

‘B)  The sarollazent fses 3hall e calculated In
1813 3¢ Zixed Tates Der jarticisant Jer saca 0 jay
i, The enrollaent Ises 3ay 0t e jrorated for fraczional
23 3¢ .ess zhan 10 ays ind saoculd zover :ae sucreac
-39 ceriad 23r v01ca lunds are :oligatad inder :he jraat.

ATTACHMENT F

4. 7The grastee shall assure that earollmeant beqgins
{mmediately upoa the participasc’s departuce for the
Onited States for the purpose of participaciaq ia a :.:l‘.nt:lq
program finasced or spoasored by AID, and that earoi.meat
continues ia full force and effect until the participant
ceturnsto his or her coantry of arigin or is celeased from
AID’s respoasibility, vhichever cccucs firse.

S. The qranctee shall provide each participant viti a
copy of the IAC brochure, coples of which are available from
SAT/IT at the address (ndicated in sectioa (b) above.

6. I[f the grantee bas a mandatocy, goawaivable ealth
and accideat insurances program for parcicipants, the costs of
such i1asucancs vill be allovable under this grant. Any cln..n
eligible under suck insurance vill noc be payable under AID's

EAC plam oc onder this grant. Sowever, even thouqgh the

pagticipant (s cowvered by the grantee's sandatory, aoovaivable

bealth ind iccidest Llasurance program, the participane must bde

esarolled in AID‘s NAC Program. Ia additioca, a copy of the

;:::nnn insurance policy must be forvarded to the NAC Claims
Co. -

7. nadical coats oot covered by the grantee's heslth
service program or sandatory, ococwaivable health and accident
insurance proqram, or AID's HAC ?rogram shall not be
teimbursable undar this grame unless specific writtan approval
from the grant officer has Heea ocdtained. .

A



- AID 1350-1 . UNITED STATES INTERNATIONAL 1+ Cooperating Country
(10-79) DEVELOPMENT COOPERATION AGENCY LAC Regional Paget of .3 Pages
INTIRNAT?OG:::::\OI:LOPMlNT 2. PIO/T No, 3. D Oorkinst.or
e - -1-565-1317 Amendmant No, ___]
PIO/T PROJECT IMPLEMENTATION 4, Project/Activity No. snd Tltle
ORDESREQS::C':;'CAL PVO Sector Policy & Program Design
598-0634
DISTRIBUTION 5. Appropristion Symbo! 6. Allotment Symbol and Charge
72-1151021-6 LDAAB5-35598-DG12 (546-65-598-00-69-51)
7. Obligation Status a, m'ojocéAul‘gu)nco Completion Date
@Admlnlm-tlvo Reservation 3 implemaenting Document 12&1/%5 "
9. Authorized Agent 10. ThIs PIO/T Is In full conformance with PRO/AG
AID/W .. . N/A Date
11a. Type of Action and aov'omlnq AID Handbook 11b. Contract/Grant/PASA/RSSA
Referance Number (If this Is an
O Ao Contract £) PASA/RSSA O AID Grant D Other Amandmant)
(M8 14) (HB 12) (HB 13) N/A
12, Estimated Financing (A detsiled budget in wpport of column (2) s sttached as attachmaont no, )
(1) Previous Tots} {2) Increase {3) Decreasa (4) Towl to Date
A, Doller
Maximum . $25,000 $45,000 $70,000
Financing 8. U.S.-Owned
Loca! Currency
13, Mission 14a, Instructions 10 Authorized Agent
References
na 05864 SER/CM is requested to amend a grant with Planning Assistance - Inc. (P.A.I.)
/28/85 . for $45,000 in accordance with the attached Budget and Scope of Work.

Attachments: 1 Budget
2 Scope of Work

14b. Address of Vouchsr Paying Office

18, Cisarances—~Inciude typed nsma, office symbol, teiephons numbar snd dats for all clesrances.

A. The project officer certifies that the secifications | Phone No, 8. The statement of work lies within the purview Daste

In the statement of work sre m:.hnlul Y Ad.gun'o 372-7924 of the initiating snd ’q\p_r}wd sgencypragrams |, / /._
LAC/DP/SD, Paul Maguies?” /)1, [owe /" 7 Lac/mp/sn, ek randis o | /255
(=3 ) Dats | D. Funds for the services requested are availsble
LAC/DP/SD, Roy Patterson £~ ke
E Dete

18, For the cooperating country: The terms and conditions set forth herein |17, For the Agancy for International Devsiopment

(Aler /2"

Janeere o — Shenenr® Tohn OTeson
Tide Tide /D rector, LAC/DP
N

[
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