


CONTRACT/AGREEMENTDT 	 1.M/SER/CM/SD/SS 2. Date PIO/T Received: 
Monitor:	 IAction 

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIYONS 

3. 	 Contract/Agreement Number: Z/" 

4. 	Contractor/Recipient Name: 5. Organizati ymbA 
Partnership for Productivity International
 

6. 	 Project Title: - /
7'~ 	 3 -, -- ),--" \. /'c ' ' / " -- / '1 

Oymbe:7 PrieCtfficer'sO Name: 	 O8. 

9. 	 Requisitioning / 19. Budget EDAA85 13810 AG11
 
Doc"-ient ID No: 938-0262-5384015 -d
 

App. 72-151021.3, All. 543-38-099-00-76-51
 

10. 	 TYPE OF ACTION: 20. Country orL/-JA. 	New Acquisition/Assistance Region of 

B. Continuation of activities set Performance: 
forth in a contractual document () q g c 

C. Revision of work scope/purpose 21. a.This Action Incteases TEC by $ •I -
of award b. Total Est. Cost of 

b U.S. $ 225,000 (inc)Document11. 	 Amountof 
this PIO/T: 22. Amount of Non

12. 	 Amour., Obligated/ / Federal Funds -
Subobligated/ -- /< (7 . ./,Pledged to the U.S. $ 
Deobligated by U.S. $ - ' Project: 
this Action: ,23. Effective Date 

13. 	 Cumulative U.S. C of this Action: 
Obligation: 24. Estimated 

14. 	 This Action / ! - Completion//
Funded Through: '-Expiration 	 . . 

15. 	 Gate Contractual ., Date: 
Documents Signed / / 25. Contractor 
by AID Official: / DUNS Number:I 0"1 -7l 1-- /I I 

16. 	 Incrementally i ,-t 26. Consultant 
Funded Contract: Al Type Award: 

17. 	 Host Country/ 27. Number of 
Counterpart l//st.: Person Months: /17,4 
(Univ. Contracts) (PASA/RSSA only) 

18. 	 Campus /A 28. Number of 
Coordinator: Persons: 
(Univ. Contracts) (PASA/RSSA only) 

<29.0.Negotiator'sYeandel Typed Name: 	 30. Npi6f ator's-<--'- Signatue:/." " "'i ( _-17 31. Date Signed-, /- -- -

32. 	 Contract/Grant Officer's 33. Contra /Grant Of ce lls Signat re 34. Date Signed: 
Organization Symbol: . J . 2 Z( 


SODIPDC n l7 _
 

PART TWO: COMPLETE EACH BLOCK FOR NEW ASKcftANCE/ACQUISITION ACTIONS ONLY 

35. 	SELECTION PROCEDURES: H.Procurement to be Per-
A. 	Formally Advertised formed by the Contractor _ _ 
B. Negoti3ted Price 	 in Person 

Competition, General I. Sole Source
 
Procedure 
 J. 	Impairment of Foreign

C. 	A&E Policy Objectives
Policy OjectveD. Ed. Inst. and/or Int'l. 


/ , K. 8(a) Selection
Research 	 , 0, Grant/Cooperative 
E. Collaborative 	 Ga o t 

O 	 " Agreement ' Assistnce " -, . L. Competitive 	 \\Assistance 
F. Predominant Capability 	 M. Noncompetitive 
G. Unsolicited Proposal 	 .N. Small Business Set Asids 

0. Overseas Procuring Activities 

AID 1420-49 (8-83) - Page 1 	 MICM/SD/SS (COORS) 
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36. 	OONTRACT TYPE: 45. 	 LABOR SURPLUS AREA 
A. Fixed Price (Specify: PREFERENCE:
 

FFP, FPRD, FPEPA, FPI) 0 Labor Surplus Area
 
B. Cost Reimbursement A. No Preference
 

(Specify: CR, CPFF, 
 B. Tie Bid Preference 
CS, CPAF, CPIF) C. Total Set Aside 

C. IOC & Requirements Contracts D. Not a Labor Surplus Area 
D. Other (_ Preference Award 

37. 	ADVANCE: 46. Number of Bidders OfferingA. No Advance 	 Items or Services of Foreign 

B. Advance Non-FRLC 	 Content: 
C. Advance FRLC 	 47. TYPE OF BUSINESS: 

38. 	SUBJECT TO STATUTORY REQUIREMENT: A. Source: Non-U.S. and Used 

A. Walsh-Healey Act, Manufacturer* 	 B Outside U.S. & Possessions 
B. Walsh-Healey Act, Regular Dealer* 	 B. Source: Non-U.S. and 
C. Service Contract Act (U.S. ONLY 	 Possessions (Foreign 

- Guards, Maintenance, Laborers)D. ads,ancte(Cnctior) 	 Purchases Used Inside U.S.)(If U.S. Source, complete
D. Davis-Bacon Act (Construction) 	 C through Q)
E. Not subject to Walsh- Healey; C.Firm - Profit Making & PSC's 

Service Contract or Davis-Bacon 0 Non-Profit Organizations 
Act (Most AID Contracts) D. Private Educational 

* Equipment, Supplies, Materials, and OrganizationsCommoditiesOraiton 
E. Hospitals

39. Country of 	 /A F. Research Institutiont,
 
Manufacture (Specify) . /.// 
 Foundations, and 

40. 	CURRENCY INDICATOR: Laboratories 
A. U.S. DollarI 	 G.Other 
B. Local Currency S Private Voluntary
C. Combination Organizations
D. Unfunded H. U.S. Registered 

41. 	 SUBCONTRACTS: I. U.S. Non-Registered
 
Is T'-ere a Provision J. Foreign
 
for a Subcontract? A/0 	 6 State/Local Government 

-(Contracts only) //F 4 K.Educational Institutions 
42. TYPE SERVICE: 	 L. Hospitals 

A. Training of Participants 	 M. Research Organizations 
B. Technical Assistance to Host Country N. Other
 

(Program, Project related 0. International Agricultural
 
except A&E Services) Research Organizations
 

C. A&E Services 	 P. Public International 
D. Construction 	 Organizations 
E. Research 	 Q. U.S. Cooperatives 
F. Technical Services to AID 48. Women Owned
 

(other than training; usually Business?
 
operating expense) 
 49. 	TYPE AWARD: 

G. Training Service for AID 0 Small Business 
H. Equipment, Materials, A. Not Set Aside
 

Supplies, Commodities 
 B. Pirtial Set Aside 
I. Translation Service C. Total Set Aside 

43. CONTRACT/AGREEMENT SOURCE: D. Personal Service Contract 
A. U.S. Contractor/GranteeI E.Individual Non-Personal 
B. Non-U.S. Contractor/Grantee Service Contract 
C. Combination of A & B F. U.S. Government 

44. 	TYPE OF AMERICAN OWNERSHIP: G. University 
* MinorityJ H.Other Non-Profit 

A. Asian/Pacific Islander Organizations
B. Black American I. Large Businesses 
C. American Aleuts or Eskimos 
D. American Indian 50. 	 Paying Office: 
E. Hispanic 	 Payment will be 
F. Other (Specify) 	 made by

G. Non-Minority 

AID 	1420-49 (8-83) - Page 2 M/CM/SD/SS (COORS) 
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AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, D.C. 20523 

ORIGINAL
 
Mr. Andrew H. Oerke
 
President SE 2 W 
Partnership for Productivity, International
 
2441 18th Street, N.W. K
 
Washington, D.C. 20009
 

Subject: Agreement No. PDC-0262-A-00-5133-00
 

Dear Mr. Oerke:
 

Pursuant to the authority of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby
 
provides to Partnership for Productivity, International
 
(hereinafter referred to as "PfP" or "Recipient") the sum of
 
$219,996 in support of PfP's development program as described
 
in the Schedule of this Agreement and Attachment 2 entitled
 
"Program Description".
 

This agreement is effective and obligation is made as of the
 
date of this letter and shall apply to commitments made by the
 
Recipient in furtherance of program objectives for the
 
estimated period September 30, 1985 to October 1, 1986.
 

This agreement is made to PfP on condition that the funds will
 
be administered in accordance with the terms and conditions set
 
forth in Attachment 1, entitled the Schedule, Attachment 2,
 
entitled "Program Description", and Attachment 3, entitled
 
"Index of Standard Provisions", which have been agreed to by
 
your organization.
 

Please sign and return the original and six copies of this
 
letter to acknowledge your receipt of this agreement.
 

.ncerely ,
 

ran M. Hacken 
reement Officer
 
ffice of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description 
3. Index of Standard Provisions
 



Agreement No. PDC-0262-A-00-5133-00
 

Acknowledged:
 

Partnership for Pyfduc ivity, International
 

By:_ 0 9-yd 
Typed Name: A0hn Lynch, Ph.D. 

Title: Director of Finance 

Date: October 8, 1985 

Fiscal Data
 

PIO/T No: 938-0262-5384015
 
Appropriation Symbol: 72-1151021.3
 
Allotment Symbol: 543-38-099-00-76-51
 
Budget Plan Code: EDAA-85-13810-AG-II
 
Project No.: 938-0262
 
Obligated Amount: $219,996
 
Cumulative Obligation: $219,996
 
DUNS No.: 072631443
 
Project Office: FVA/PVC
 

FUNDS AVAILABLE 

O/6 /-/Io 

SEP 27 1985 
Program Accig. Division 

OFFICE OF FINANCIAL MANAGEMENT 
-

S,.. - , T, 



Schedule
 

A. Purpose of Agreement
 

The purpose of this agreement is to provide support to the
 
recipient's development program as described in Attachment
 
2 to this agreement, entitled "Program Description".
 

B. Period of Agreement
 

The effective date of this agreement is the date of the
 
agreement letter. The estimated expiration date of this
 
agreement is October 1, 1986.
 

C. Amount of Agreement and Payment
 

1. 	 AID hereby obligates the amount of $219,996 for the
 
purposes of this agreement.
 

2. 	 Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision No. 7A entitled "Payment - Letter of Credit
 
Advance".
 

3. 	 Documentation required by the payment provision noted
 
above shall be submitted to:
 

Agency for International Development
 
M/FM/PAFD
 
Room 623, SA-12
 
Washington, D.C. 20523
 

D. Financial Plan
 

The following is the financial plan for this agreement,
 
including local cost financing items, if authorized.
 
Revisions to this Plan shall be made in accordance with the
 
Standard Provision of this agreement entitled "Revision of
 
Financial Plans"
 

Cost 	Element Total
 

Program Costs $177,088
 
Indirect Costs 42,908
 
Total $219,996
 



E. Substantial Involvement Understanding
 

The nature and extent of A.I.D.'s substantial involvement
 
with the recipient concerning project activities management is
 
set forth below:
 

1. 	 PFP will provide AID with a report of the Phase One at
 
the conclusion of the first six months of this
 
project. Work on phase two cannot begin until review
 
and approval of the work undertaken in phase one.
 

2. 	 PFP will obtain the approval of the technical office
 
prior to hiring new personnel whose salaries will be
 
financed by this agreement.
 

3. 	 Prior approval of international travel financd under
 
this agreement is required.
 

F. Reporting and Evaluation
 

At the conclusion of the agreement, PFP will provide a
 
summary report of work undertaken with AID grant funds.
 
This report will include a narrative description of the
 
overall progress of the grant program, by component part,
 
as well as PFP's efforts and performance in diversifying
 
its non-U.S.G. funding. In addition, PFP will provide
 
summary information on all A.I.D.-funded activities.
 

The latter will be furnished in the standard format
 
prescribed by FVA/PVC for its grant information system.
 
This report will also include financial fitatus, showing
 
actual expenses from AID grant funds an6 from other sources
 
against the program budget.
 

Final Report
 

A final report in five copies will be submitted to the
 
project office.
 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the goals
 
established for the period;
 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when
 
appropriate, analysis and explanations of cost
 
overruns, or unusually high expenses.
 

One copy of the final report shall be submitted to the
 
Agreement Officer whose address appears on the agreement
 
cover letter.
 



Prior to the required final performance reporting date,
 
events may occur that have significant impact upon the
 
project. In such instances, the Recipient shall inform the
 
Agreement Officer as soon as the following types of
 
conditions become known:
 

a. 	 Problems, delays or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
activities by the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance
 
needed to resolve the situation.
 

b. 	 Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more
 
work activities to be performed than originally
 
projected.
 

G. Special Provisions 

1. 	 The following Standard Provisions are not applicable
 
of this Cooperative Agreement and are hereby deleted:
 

a. 	 5A - "Negotiated Overhead Rates - Predetermined" 

b. 	 7B - "Payment-Periodic Advance" 

c. 	 7C - "Payment - Reimbursement" 

d. 	 10B - "Procurement of Goods and Services over
 
$250,000"
 

e. 	 13B - "Title and Care of Property (U.S.
 
Government Title)
 

f. 	 13C - "Title and Care of Property (Cooperating 
Country Title)" 

2. 	 The "Alterations in Grant" dated November 1984 and
 
attached to the Index of Standard Provisions are
 
incorporated into this Cooperative Agreement. 

H. Overhead Rate
 

Pursuant to the Standard Provision of this agreement
 
entitled "Negotiated Overhead Rates - Nonprofit
 
Organizations Other Than Educational Institutions" the
 
following overhead rate is established:
 

Rate 	 Base Period
 

24.23% Total Direct September 30, 1985
 
Costs until, amended
 



I. 	Title to Property
 

Title to property procured under this grant will vest in
 
the Grantee in accordance with Standard Provision 13A of
 
this grant.
 

J. 	Closeout Procedures
 

This section prescribes uniform closeout procedures for
 
this agreement.
 

1. The following definitions shall apply for the purpose
 
of this section:
 

a. 	Closeout. The closeout of a grant or agreement is the
 
process by which AID determines that all applicable
 
administrative actions and all required work of the
 
grant or agreement have been completed by the
 
recipient and AID.
 

b. 	Date of Completion. The date of completion is the
 
date on which all work under grants and agreements is
 
completed or the date on the award document, or any
 
supplement or amendment thereto, on which AID
 
sponsorship ends.
 

c. 	Disallowed Costs. Disallowed costs are those charges
 
to a grant or agreement that AID or its representative
 
determines to be unallowable in accordance with the
 
applicable Federal cost principles or other conditions
 
contained in the grant or agreement.
 

2. AID closeout procedures include the following
 
requirements:
 

a. 	Upon request, AID shall make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
grant or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced
 
or paid and that is not authorized to be retained by
 
the recipient for use in other grants or agreements.
 

c. 	AID shall obtain from the recipient within 90 calendar
 
days after the agreement all financial, performance,
 
and other reports required as a condition of the grant
 
or agreement. AID may grant extensions when requested
 
by the recipient.
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d. 	The recipient shall account for any property acquired
 
with AID funds or received from the Government in
 
accordance with Attachment N of OMB Circular A-110
 
entitled "Property Managment Standards".
 

e. 	In the event a final audit has not been performed
 
prior to the closeout of the grant or agreement, AID
 
shall retain the right to recover an appropriate
 
amount after fully considering the recommendations on
 
questioned costs resulting from the final audit.
 



Attachment 2
 

Program Description
 

This project will be implemented in two stages, as follows:
 

Stcge One: Planning and Strategy Development - first six months
 

During the first six months, PFP will:
 

- conduct an intensive review of the operating structure, 
assignment of responsibilities among various staff, and 
ongoing administrative, financial, and program planning and 
support needs to determine the best organizational staffing
 
configuration for PFP's needs, including additional
 
staffing requirements.
 

- conduct a systematic review of PFP's "marketability" among 
the general public, corporations, foundations and other 
potential contributors and develop, in conjuction with the 
Resource Development Committee of PFP's Board of Directors, 
a plan for fundraising and long-term financial viability 
with benchmarks to be used for measuring PFP's efforts 
during the life of the agreement. (Note: Although PFP's 
non-U.S.G. fundraising will be monitored during the life of 
the agreement, none of the agreement funds will be used for 
fundraising purposes.) 

- conduct a worlwide conference of PFP's general managers and 
senior staff. The purpose of this conference will be to 
obtain field perspective as to management, technical 
assistance, and sustainability issues relevant to PFP's 
local affiliates in the developing countries. 

These planning efforts will culminate in preparation and
 
submission of a report to AID presenting a management
 
reorganization plan with additional staffing requirements and
 
an implementation plan for the final 6 months of this
 
agreement. Prior approval of the technical office (FVA/PVC)
 
will be required prior to PFP's proceeding with implementation
 
of stage two.
 



Stage Two - Institutional Upgrading
 

Following completion of the management review, planning and
 
strategy formulation of Phase One, and prior approval of AID,
 
PFP will undertake actions to begin upgrading the institutional
 
capability of PFP and preparing a proposal for a continuation
 
of AID's institutional support. The specific details of
 
activities in Stage Two are to be presented in a revised
 
implementation plan, submitted by PFP at the conclusion of
 
Phase One. However, the purpose of such activities and general
 
approach will follow the description of activities conta ned in
 
PFP's request for a comprehensive agreement of June 14, 1985,
 
and their proposal of Sept. 4, 1984. The three major
 
components of this program are:
 

- PFP/I Management Systems and Field Support: PFP will 
refine the overall management structure of PFP to improve 
operational efficiency/responsiveness of headquarters to 
field programming needs. These systems will include 
financial management and reporting, personnel
 
administation, program monitoring and reporting, and staff
 
training.
 

- Evaluation and Documentation of PFP Methodologies: PFP 
will establish guidelines and other field support manuals 
covering topics such as baseline data, credit policy, loan 
collection and money administration procedures, field staff 
performance standards, and small farmer agricultural 
performance. 

- PFP Resource Mobilization: During phase one, PFP will 
formulate a strategy for the diversification and expansion 
of PFP's non-U.S.G. funding. During phase two, PFP has 
agreed to devote sufficient non-U.S.G. funds to launch this 
fundraising strategy, including the hiring of a full time 
resource development person. The progress of PFP in 
diversifying and increasing their non-U.S.G. funding will 
be monitored throughout the life of the agreement against 
targets established in the strategy developed in phase one. 



U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating
 
(Nonprofit Organizations-Other Than Country fi'de)
 
Educational Institutions) 14. Conversion of United States Dollars to
 

2. 	 Accounting, Audit and Records Local Currency 
3. 	Refunds 15. Termination 
4. 	 Nondiscrimination in Federally Assisted 16. Voluntary Participation
 

Programs 17. Prohibition on Abortion-Related
 
5A. Negotiated Overhead Rates- Activities
 

Predetermined 18. Voluntary Participation Requirements For
 
5B. Negotiated Overhead Rates-Nonprofit Sterilization Programs
 

Organizations Other Than Educational In- 19. Publications
 
stitutions 20. Patents
 

6. Revision of Financial Plans 21. Regulations Governing Employees Outside
 
7A. Payment-Federal Reserve Letter of Credit 2. eUaton Goer
 

(FRL) AdanceThe 	 United States(FRLC) Advance 
22. Subordinate Agreements7B. Payment- Periodic Advances 
23. Salaries7C. Payment-Reimbursement 
24. Ineligible Countries8. 	Travel and Transportation 
25. Disputes9. 	 Ocean Shipment of Goods 
26. Participant Training10A. Procurement of Goods and Services Under 
27. Health and Accident Coverage for AID$250,000. 

of 	Goods and Services Over Participant Trainees10B. Procurement 
$250,000 28. Use of Pouch Facilities 

11. 	 Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit
 
Covenant Against Contingent Fees
12.. Government Furnished Excess Personal 30.

"Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. Title to and Care of Property (U.S. 33. The Grant 

Government Title) 	 34. Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institu!ion isnot on a predetermined rate basis, omit SA; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, iftitle
 

is to be split by :ategories among two or morc entities, select the appropriate provisions from Group 13
 

and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND (3) cost principles contained in OMB Circular A-122 
CONTRIBUTIONS (NONPROFIT entitled "Cost Principles for Nonprofit 
ORGANIZATIONS-OTHER THAN Organizations" in effect on the date of this grant 
EDUCATIONAL INSTITUTIONS) (hereinafter referred to as "applicable cost 

(This provision is applicable to nonprofit principles"). 
organizations other than educational institutions) (b) If Grantee contributions in the form of cost 

(a) The Grantee shall be reimbursed for costs sharing/matching are required under this grant, the 

incurred in carrying out the purposes of this grant allowability of costs applied to the grant for such 

which are determined by the Grant Officer to be contributions shall be determined by the Grant 
in accordance Officer in accordance with the terms of 	paragraphreasonable, allocable, and allowabie 

terms of (1) this grant. (2) any negotiated 1K,"Cost Sharing and Matching" of Handbook 13with the 

advance understanding on particular cost items, and in effect on the date of this Grant.
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(c) "T¢re l-ll.i- : 1;L- . ,;ii" '1+t. ,.0roviso11 11re 

w!h f:nd.-rrovidedonly applicabic to co-' 
:or parairaph (b)

by AID uider th prat.x. ', 

.t f.-tr, . ; -ro,-is:on ate
above, thc rmrn" 

Orant.enot applizahie to co t: mnni're-- by th- from 
~ ~vi cc cred

non-Fedcr:3i iundE. 	 Sl2~h 
i, t cequire-allowablz to te cstcnt th:c, .,:r, 

and aic 111urred for
ments of patzsgrarh (D at;e 
purposes of the gran,. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit, 

counly with the 	requirementsthe Grantec shall set 


forth in paragraphs i. i., and M of Handbook 


13. 
the

(bC The AID Ineapector General and 
or theirof the United StatesComptroller Genera the right to

duly authorized 	reorcentativel3) (seereservcparatraph 116 ofChapter 1 of Handbook 

conduct an audit of the Grantee's books and records 
the Grantee has expended

to determin whether ran term's andundetin whethert 	 thewith: theteas nd
funds 	 in accordan:eAID'sAID's 

conditions of this grant. The Grantee agrees to make 

available any further 	information requested by AID 

with respect to any questions a-.ising as a result of the 

audit. 

3. 	 REFUNDSq 

the AID fund- provided hereunder(a) If use of 
results in accrual of interest to the Grantee or to any 

other person to whom. Grantee makes such funds 

available in carrying out the purposes of the grant, 

the Grantee shall refun.i tc IP an amount 

equivalent to the amount of interest accrued. 
(b) Funds obligated by AID hereunder, but not 

disbursed to the Grantee at the time the grant expires 

or is terminated, shall revert to AID, e:cept for such 

funds encumbered by the Grantee by a legally bind-
to this grant. Any funds 

ing transaction 	 applicable 

disbursed to but nor expended by the Grantee at the 

of the 	Grant shallor termnaIDontime of expirationbe refunded to AID. 
(c) If. at any time during the life of the grant, or as 

a result of final audit, it is determined by AID that 

funds it provided under tni Grant have been 

expended for purposes not in accordance with the 

terms of this grant, the Grantee shall refund such 

amount to AID. 

4. NOND!G;'RIMINATION IN FEDER4LLY 
RM A T N NratesODASSISTE 

ASSISTED PROGR.AMS 
ex-

(a) No person in the United States shall be 

eluded from participation in, be denied.the benefits 

AID 1420-52 (2-82) 

of, or be otherwise subjecwtdto discrimination under 

or activity receiving financia! assistance any program 
from AID in accordance with: 

of the Civil Rich's Act of 1964(1) Title Vi 
(Pub. L. 8?-352, 42 U.S.C. 2003-dl which prohibits 

!olcr or nationaldiscrimination 0r the basis of race. 

origin, in programs and activities rcce:v:ng Federal 

financial assistance. 
(2) Section 504 of the Rehabilitation Act of
 

1973 (29 U.S.C. 794) which prohibits discrimination
 

on the basis of handicap in programs and activities
 

receiving Federal financial assistance. 
Act of 1975, as

(3) The Age Discrimination 
95-478). which prohibits

amended (Pub. L. 
crimination based on age in the deliver.,, of services
 

and benefits supported with Federal funds.
 

(4) 	Title IX of the Education Amendments of 

el seq.) which prohibits
1972 (20 U.S.C. 1681, 

Federal financialon the basis of 	sex in, education programs and activities receiving 

eea iaca
 

discrimination 

gasadatvte eevn 
or not the programs or activities

assistance (whether 
are offered or sponsored by an educational institudo);and 

with its written assurance, the(b) In 	accordance 
co 	 mpywith i regurans the 

Nran 	 ac 

agrees to comply with AID regulations im-
Grantee the 	 above nondiscrimination laws, set 
plementing 
forth in Chapter II of Title 22 of the Code of Federal 

Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 

other nonprofit organizations or institutions that are 

on a predetermined overhead rate basis) 
(a) Notwithstanding the provision of this grant en

titled "Allowable Costs and Contributions," the 

allowable indirect costs under this grant shall be ob

tained by applying predetermined overhead rates to 

base(s) agreed upon by the parties, as specified inthethe Schedule of this grant. 

for educational 	 institu(b) The Grantee, except 
as soon asCircular A-88,

tions covered by OMB 
possible but not later than 3 months after the close of 

each of its accounting periods during the term of this 

grant, shall submit to the AID Grant Officer with 

copies to the cognizant audit activity, the AID In

spector General, and the AID Overhead and Special 

Costs Branch, Services Operations Division, Office 

of Contract Management, AID/Washington, D.C. 
rate or

20523, a proposed predetermined overhead 
the Grantee's actual cost experiencebased on 

during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 

by the Grantee and the AID Grant Officer shall bc 

2 



undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim- 
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute wi.hin the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates; 
however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised bymutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provision of this Grant, entitled "Disputes," and shall be
diso of in aran e tereit. 
disposed ofinaccordancetherewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. 	 The Grantee plans to transfer amounts 
for indirect costs to absorb increases inbudgeted 


direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 

for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 

grant, and was not included in the approved Finan-

cial Plan. 
7. The Grantee intends to subcontract or 

subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
'sions, the Grantee shall use the budget forms that 

vere used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 

receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 

Grantee whether the budget revisions have been ap-

proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 

the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 

all such requests prior to communication with the 

Grantee. 
(e) If the requested budget revision requires the 

afterobligation of additional funding, and, if 
this 	 Standard Provision,notification pursuant to 

AID determines not to provide additional funds, the 

AID Grant Officer will, upon written request of the 

Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-

tion." 
(f) Except as required by other provisions of this 

grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 

obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 

grant, and the Grantee shall not be obligated to con-

tinue performance under the grant (including actions 
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under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 

andthe Grantee's cost-reimbursement contracts 
assistance instruments with AID exceed $120,000 per 

annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 

transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 

for fund control and accountability restandard 
quired under the standard provision of this grant, en

titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 

currency portion of the total advance under this 

grant is more than 50%, but more than one foreign 
currency count.-y isinvolved.) 

(a) AID shall open a Federal Reserve Letter of 

Credit (hereinafter referred to as "FRLC") in the 

amount of funding obligated by this grant, against 

which the Grantee may draw cash only for im

mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 

as the cash requirements for a three-day period. Any 

subgrantee funded by the Grantee from funds pro

vided by this grant, shall obtain such funds from the 

Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 

for effective control over and accountability for 

Federal funds as stated in paragraph IL of Hand

book 13. 
(b) FRLC Operational Requirements 

(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
on Letter of Credit,"5401, "Payment Voucher 

drawn on the U.S. Treasury and to forward such 

payment vouchers to the applicable Federal Reserve 

Bank or branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 

will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF- 1193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-I 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more ire-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an inforra
tion copy to the AID Mission accounting station dt 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

711. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 

minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than SI 

milliun per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 

the month. Grantees shall report in the Remarks sec-

tion of SF-272 the amount of cash advances in ex-

cess of thirty days requirement in the hands of 

subrecipients or the Grantee's overseas field 
ex-*organizations and shall provide short narrative 

planations of actions taken by the grantee to reduce 

the excess balances. 
(d) A "Financial Status Report," SF-269, shall 

be prepared cn an accrual basis by the Grantee and 

submitted quarterly no later than 30 days after the 

end of the period in an original and two copies. If the 
-

Grantee's accounting record are not normally kept 

on the accrual basis, the Grantee shall not be re-

quired to convert its accounting system, but shall 

develop such accrual information through best 

estimates based on an analysis of the documentation 

on hand. The final "Financial Status Report" must 

be submitted within 90 days after the conclusion of 

the grant. 
(e) If at any time, the AID Controller determines 

that the Grantee has demonstreted an unwillingness 

or 	inability to: (I) establish procedures that will 
cash advancesminimize the time elapsing between 

and the disbursement thereof, (2) timely report cash 

disbursements and balan. s as required by the terms 

of the grant, and (3) impose the same standards of 

timing of advances and reporting on any subrecipient 

or any of the Grantee's overseas field organizations; 

the AID Controller shall advise the Grant Officer 

who may suspend or revoke the advance payment 

procedure. 

7C. PAYMENT-REIMBURSEMENT 
(This provision is applicable to grants for construc

tion, or to grants where Grantees do not meet the 

conditions for either an FRLC or periodic advance 
payment) 
pa(a) ) month, the Grantee shall submit anEach 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-2o9, shall 

be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 

8. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur

sable under the grant) 
(a) The Grant Officer hereby approves interna

tional travel to be reimbursed under this grant pro

vided that the Grantee shall obtain written concur

rence from the cognizant Project Officer in AID 

prior to sending any individual outside-the United 

States to perform work under the grant. For this pur

pose the Grantee shall advise th Project Officer at 

least 30 days in advance of any travel to be under

taken outside the United States. After concurrence is 

received the Grantee shall provide the cognizant Mis

sion or U.S. Embassy advance notification (with a 

copy to the Project Officer) of the arrival date and 

flight identification of grant-financed travelers. 
(b) Travel to certain countries shall, at AID's op

tion, be funded from U.S.-owned local currency. 

When AID intends to exercise this option, it will so 

notify the Grantee after receipt of advice of intent to 

travel, required above. AID will issue a Government 

Transportation Request (GTR) which the Grantee 

may exchange for tickets, or AID will issue the 

tickets directly. Use of such U.S.-owned currencies 

will constitute a dollar charge to this grant. 

(c) All international air travel and all international 

air shipments funded under this grant shall be made 

on United States flag air carriers (hereinafter referred 

to as "certificated air carriers"), to the extent ser

vice by such carriers is available in accordance with 

paragraphs (d) and (e) below: 
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The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air trhnsportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(I) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
opcnings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-

national travel, subsistence, and post differentials 

and other allowances paid to employees in an inter

national travel status, or assigned overseas, in accor-

dance with the Grantee's established policies and 

practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 

to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 

the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. .OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-

chased with funds provided under this grant are 
on oceantransported to the Cooperating Country 

vessels) 
(a) At least 5007o of the gross tonnage of all goods 

purchased under this grant and transported to the 

Cooperating Country on ocean vessels shall be 

transported on private!y owned U.S. flag commercial 

vessels, to the extent such vessels are available at fair 

and reasonable rates for such vessels; and 
(b) At least 5007o of the gross freight revenue 

generated by shipments of goods purchased under 

this grant and transported to the Cooperating Coun-

try on dry cargo liners shall be paid to or for the 

benefit of privately owned U.S. flag commercial 

vessels to the extent such vessels are available at fair 

and reasonable rates for such vessels. 
(c) When U.S. flag vessels are not available, or 

their use would result in a significant delay, the 

Grantee may request a certificate of nonavailability 

from the AID Transportation Support Division, Of-

fice of Commodity Management, Washington, D.C. 

20523, giving the basis for the request. Such a deter-

mination of nonavailability will relieve the Grantee 

of the requirement to use U.S. flag vessels for the 

tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 

include ocean shipment costs shall contain a certifica-

tion essentially as follows: "I hereby certify that a 

copy of each ocean bill of lading concerned has been 

submitted to the Maritime Administration Cargo 

Center, Commerce Building,Preference Control 
that such bills ofWashington, D.C. 20235, and 

lading state all of the carrier's charges including the 

basis for Lalculations such as weight or cubic 

measurement." 
(e) Shipments by voluntary nonprofit relief agen-

cies (i.e., PVO's) shall be governed by this Standard 

provision and by AID Regulation 2, "Overseas 
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Shipments of Supplies by Voluntary Nonprofit Relief 

Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND 
SERVICES UNDER S250,000 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 

orders and contracts for goods and services) of this 
ordes notrcts fgo a sv )ftgrant does not exceed $250,000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro

cu e any of the following under this grant: 

(1) military equipment,
(2) surveillance equipment, 

(3) commodities and services for support of
 

police or other law enforcement activities,
 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 

(6) weather modification equipment. 
If AID determines that the Grantee has procured any 

of the ineligible goods and services specified above 

under this grant, and has received reimbursement for 

such purposes, the Grantee agrees to refund to AID 

the entire amount of the reimbursement. 
(b) RestrictedGoods 

The Grantee shall not procure any of the follow

ing goods and services without the prior written 

authorization of the Grant Officer: 
(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 

(8) fertilizer. 
If AID determines that the Grantee has procured any 

of the restricted goods specified above under this 

grant, without the prior written authorization of the 

Grant Officer, and has received reimbursement for 

such purpose, the Grantee agrees to refund to AID 

the entire amount of the reimbursement. 
(c) Geographic Source and Order of Preference 

All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim

bursed under this grant, and which will be financed 

with Untied States dollars, shall be purchased in and 

shipped from only "Special Free World" countries 

(i.e., AID Geographic Code 935) in accordance with 

the following order of preference: 
(I) the United States (AID Geographic Code 

000), 



(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Applicationof Orderof Preference 

When the Grantee procures goods and services 

from other than U.S. sources, under the order of 

preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 

procurement and shall be based on one or more of 

the following reasons, which will be set forth in the 

Grantee's documentation:"(1) the procurement was of an emergency 

nature, which would not allow for the delay atten-

dant to soliciting U.S. sources, 
(2) the price differential for procurement from 

U.S. sources exceeded by 5017o or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 

services, as opposed to procurement of U.S. goods 

and services, would best promote the objectives of 

the Foreign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
use its own procurementThe Grantee may 

policies and procedures provided they conform to the 

geographic source and order of preference re-

quirements of this provision and the standards set 

forth in paragraph 1U of AID Handbook 13, 

"Grants." 
(f) Small Business 

To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 

1961, as amended, to give United States small 

business firms an opportunity to participate in sup-

plying commodities and services procured under this 

grant, the Grantee shall to maximum extent possible, 

provide the fGilowing information to the Office of 

Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 

(except where a shorter time is requested of, and 

granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 

in excess of $25,000: 
(1) Brief general description and quantity of 

goods or services; 
(2) Closing date for receiving quotations, pro-

posals, or bids; and 
(3) Address where invitations or specifications 

can be obtained, 

(g) IneligibleSuppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity
-related services lurnished by any supplier whose 
name appears on the Li,t of Ineligible Suppliers 
under AID Regulation ', "Suppliers of Corn

modities and Commodity-Relattd .,ervices Ineligible 
for AID Finarcing" (22 CFR 208). The Grantee 
agrees to review said !ist prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. ATD will provide the Grantee with 

this list. 
(h) 	 Ocean and.4,a Tran portation 

Fur requirenients edliatg to transporation by 
ocean vessel of com;iiod,ves purchased under .his 
grant, see tMe Standard P )v'ison entitled "Ocean 
Shipment of Goods." For rpquirements relating to 

transportation of com.-oditics by air, 2t! the Strn
dard Provision en'.Lt-d 'r,avel and T'arcporta
tion." 

10B. PROCUREMENT :F GOODS AND
 
SERVICES O'-.-R .,,0 0 Q
 

(This provision is appficable ,hen th" tutal pro

eKment. :.e , the sum of all purchawsecurement 
orders and contracts fr-1 ,'Lds 3nd serices, of this 

grant will be greater ihat :,-5-j,000 over the life of the 
grant) 

(a) General. Excepi as may be specifically ap

proved o) dir,...ted n ad,'cnce by the Grar: Officer, 

all goods (e.g., eq, pment. veh:cles, rnmaer La, ani 

supplies) and sei%.,ces wh wlil be financeL, under 

this grant with United ',tates dollars shall )e pro

cured in and shipped from -he United States (Code 

000) and from air, other countries within the 

authoriLed geogiapnic code specified in the Schedule 

of this grant. 
(b) Procurementof goods. In order to be eligible 

under this grant. goods purchised under this grant 

must be of eligible source and origin, and musi 

satisfy AID's componentry requirements se! forth 

below. In addition, r'e supplier of commodities must 

meet the nationality requirements specified in 

paragraph (d)(l) of thts pro, sion. 
(1) Source. Souce means the country from 

which a commodity is shipped to the Coorerating 

Country or the Cooperating Country aself if (he 

commodity is located therein at the time of purchase. 

However, where a commodity is shipped from a free 

port or bonded warehouse in the form. in which 

received therein. source means :he country from 

which the commodity ,%as shipped to the free port ot 

bonded warehouse. 
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(2) Origin. The origin of a commodity is the 

country or area in which a commodity is mined, 

grown, or produced. A commodity is produced when 

through manufacturing, processing, or substantial 

and major assembling 	 of components, a commer-

cially recognized new commodity results that is 

substantially different in basic characteristics, or in 

purpose or utility, from its components. 
(3) Componentry. Components are the goods 

that go directly into the production of a produced 

commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 

source country contains no imported component, it is 

eligible for AID financing, 
(ii) Unless otherwise specified by the Grant 

Officer, 	 components from the United States, the 
and any other countries in-Cooperating Country, 


cluded ifiGeographic Code 941 may always be uti-


lized in unlimited amounts regardless of the 


geographic code authorized, 

(iii) 	 Unless procurement is authorized from 

components fromcountries included in Code 899, 

free world countries not included in Code 941 are 


limited according to the following rules: 

(A) The) are limited only if they are ac-

quired by the producer in the form in which they 

were imported. 
(B) 	 The total costs to the producer of such 

at the point of production)components (delivered 
may not exceed 50 percent of the lowest price (ex-

cluding the cost of ocean transportation and marine 

insurance) at which the supplier makes the commod-

ity available for export sale (whether or not financed 

by AID). 
(C) AID may prescribe percentages other 

than 50 percent for specific commodities. 
(iv) Any component from a non-free world 

country makes the commodity ineligible for AID 

financing, 
(4) Supplier Nationality. (See paragraph (d) of 

this provision) 
(c)Eligibility of commodity-related services 

(1) Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 

this grant and not separately to any contractor that 

may supply commodity-related incidental services. 

Such services, 	defined as the installation or erection 

of AID-financed equipment, or the training of per-

sonnel in the maintenance, operation, and use of 

such equipment, are eligible if specified in the equip-

ment contract and performed by citizens of countries 

included in AID Geographic Code 935, or non-

United States citizens lawfully admitted for perma-

nent residence in the United States. 
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(2) Ocean and air transportation 
(i) Except as otherwise approved in writing by
 

the Grant Officer. AID will finance only those ocean
 

transportation costs:
 
(A) incurred on vessels under U.S. flag
 

registry, when Geogravhic Code 00 is au..Io!izcd for
 

procurement of goods oi services; 
(B) lncarred on vessels under U.L.
 

Cooperating Country, or other countries included in
 

Geographic Code 54 1 flag registry, when Geographic
 

Code 941 is authorized 	for procurerner, goods or'f 


services; or 
(C) incurred or, vessels under flag regisry
 

of any freT world cotntry, if the costs art part of the
 

total cost on a throu'h bil of ladig paid to a carrier
 

for initial carriag,( or: a vessel whcl' i-autho-izud in
 

accordance wih paragr'Aphs (z)(2t(i)tAl and (B).
 

above. 
(i) Ar,; ocean or ai, charie- ,'ov,%rZ, fir; o!
 

part cargo, tot the transportatinn of gooas our

chased under this grant must be appro.ed by th AID
 
O'ffic o! C-orn-
Transportation rur,rort Divisic'-


modity Managem2nt, Washington, D C. 2J523.
 

prior to shipient.
 
(ii) Wher. use of ,on-. flag vc5s1l! .. 

been authorizcc', the tollowing requireme'r- ;:i!' ap

ply:
 
(A) At least 50c/o of the gross tonnage ,,f al; 

goods purchased under this grant and transported to 

the Cooperating Cotmtry on ocean ,essels, shail be 

transported on trivately ovned U.S. flag commerical 

vessels, to the extent such vessels are available at fair 

and reasonabke rates for such vesseis; and 

(B) At least 50,io of the groqs freight 

revenue gener,ted by shipments of goods purchased 

under this grant and transported to the Cooperating 

Country on dry cargo liners shall be paid to or foi the 

benefit of privaitely owned U.S. flag comm.rcial 

vessels to the extent such vessels are available at :ai, 

and reasornable rates for such vessels. 
(iv) When U.S. flag vessels are not available, 

or their use would result in a significant delay, the 

Grantee may request a certificate of nonavaiiabilit. 

from the AID Transportation Support Division, Of

fice of Commodity Management, Washingtoh, D.C. 

20523, giving the basis for the request. Such a deter

mination of nonavailability will relieve the Grantee 

of the requirement to use U.S. flag vessels for il-e 

tonnage of goods included in the determination. 
(v) Vouchers submitted for reimbursement 

which include ocean shipment costs shall contain a 

certifcation essentially as follows: "I hereby certify 

that a copy of each ocean bill of lading concerned has 
Maritime Administration,been submitted to the 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-

ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1)Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 

authorized geographic code; or 
(iii) A controlled foreign corporation; i.e., 

any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-

ternal Revenue Code, 26 U.S.C. 957; or 
(iv) A joint venture or unincorporated 

association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories, 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 

categories for the costs of such conti acts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principa: p!ace of business is a country in
cluded in the auttoiized geogra-hic code or a non-
U.S. citizen lawfully admitted for permanent resi
dence in the United States whose principal place of 
business is in the United States; or 

(ii) A corpordon or partnership that is incor
porated or lega!ly oiganized under the laws of a 
country or area itcluded in the authorized 
geographic code, has its principal piace of business in 
a country or area included in the authorized 
geographic code, anci meets the criteria set forth in 
either subparagra ph (A) or 3, belo..' 

(A) The :n.c-raticn or -larrne: ship is Toro 
than 509o beneficially owned oy individuals whf, are 
citizens of a country or "irea inc)i'.ed ,nthe autho
rized geographic code. In tre case ut cornorations. 
"more than 50076 beneficiaily owned" means that 

more than 50% of each clas, of s'ock is owned oy 
such individuals: ,n ,ccase of tartnerships, "ce 
than 5007o beneftciall' owned" means that more than 
5017o of each category of partnership interest (e.g., 
general, limited) is owned t:, such ,rdivtduals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownershin by 
individuals in controlling.) 

(13) The corporation or partnership: 

(1) has been incorporated or legally 
organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) ha performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
for service and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 
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(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
,to the employees of contractors or subcontractors 
.whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 


(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(1) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1)military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburst
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted good.. The Grantee shall not pro
cure an), of the following goods or services without 
the prior writtcn authoriat-on of .he Grant Officer: 

(I) agnculturai co;.modit:es. 
(2) motor vchic!es, 
(3) pharmace:icals. 
(4) pesticides, 
(5) rvober compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Goverriment-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the testrirted poods specifi.d above under this 
grant, without the prior written authorization of the 
Grant Officer, ane has receive- ri.ni.,y-cmen, lc.r 
such purpose, the (,antee agrec., to refund to All) 
the entire amount of the reimbursement 

(i) Printed or aud. -visual teachinr natertals. If 
the effective us- of printed or auJio-visual ,eacining 
materials depends upon them: being in the local 
language and if such materials are intended for 
technical assistance projects o-activities financed by 
AID in whole or :n oart and if other funds including 
U.S.-owned or U.S.-controlied local currencies are 
not readily available to finance the procurement of 
such materials, local ianguage versions may be pro
cured from the following sources, in order of 
preference:
 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Setected Free World, 
(4) Code 899, Free Wor'J. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity o
commodity-related crvices furnished by any supplier 
whose name appears on the List of Ineligible Sup
pliers under AID Rcgulatior . Supplier o! Com
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said !ist rrior to undertaking any procure
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph JU of AID 
Handbook 13, "Grants". 
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11. LOCAL COST FINANCING WITH 

U.S.DOLLARS 

(This provision is applicable whenever local cost 

financing has been specifically authorized in the 

Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 

to obtain local currency for the procurement of 

goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 

financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 

authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 

cost financing is subject to the following restrictions: 
(1)Ineligible goods and services


Undeb oodrcumstandessrvlhes Granare 

(4) Nationality 

(i) Citizens or firms of any country not in

cluded in AID Geo;raphic Code 935 are ineligible as 

suppliers, contractors, subcontractors, or agents for 

goods and services the costs of which will be reim
bursed under this grant. 

(ii) Loca! cost financing is the use of ap

propriated U.S. dollar- to obtain local currency for 

the payment for guo!s and serviccs purchased in the 

Cooperating Country Authorization of local cost 
financing makes th Cooperating Cuntry, in ad 
tion to the United Siates and an,' other country in
cluded in the authorrzed geographic code for t1- pro
ectean ege urdg aefor t s g r 
jeet, an eligible sour, for the purchase of goods or
 

services in the Cooperating Country. Goods or ser

vices purchased under local cost financing must be 
located in the Cooperarng Countiv at the time the.

purchased; they cannot be imported specilicall 
Under no circumstances shall the Grantee pro-ths rant. The 

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 

any of the ineligible goods and services specified 

above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 

men fo suh ranee gres t reundprpoe, he 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals. 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer, 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 

AID 1420-52 (2-82) 

I 
supplier from which goods or services are purchased 

under local cost financing must %.,o !,e ;n the 

Cooperating Country. Suppiers e"goods or services 

under local cost financing must meet the nationality 

eligibility tests prescribed in paragraph id)o the pro
vision of this graw ent:tlcd "Procurement of Goo,-sand Services over $250,(0." When local cos" tinanc
ing has been authorized, the Cooperating Country is 

deemed to be includedin the "authoized geographic 

de" for pu de min g ionali 

code" for purpose,; or determining ntionalitv 
eligibility pursuant to paragraph (d) of [he rorovis:or. 
entitled "Procurement of Goods and Servrces over 
etld " 

$250,000."
 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurementof goods. In order to be eligible 
under loca l cost financing, goods are subject to the 
following specific requirements: 

(1)Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for loc" i cost financing under 
this grant. Goods produced with imported com
ponents must result in a commercially recognized 
new commodity that is substartially dif ferent in basic 
characteristics or in purpos,: or utility from its com
ponents in order to qualify as indigenous; such goods 
may not contain components trom any nonfree 
world country 

(2) imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to mee! 

a general demand in the country for the item; they 

are not goods whi(.h have been specifically imported 

for use in an AID- manced project. 
(i) Shelf items are eligible for local cost fi-

nancing in unlimited quantities up to the total 

amount available for local cost financing if they have 

their source in the Coop."rating Country and their 

origin in a courntr% included in AID Geographic Code 

941. 
(ii) 	 Shelf items having their origin in any 

arecountry included in Code 899 but not in Code 941 

the price of one unn. does not exceedeligible if 
$5,000. For goods solo b naiv, of quanti!y: e.g , 

cur-tons, barrels, etc.. tne unit to which the local 

rency equivalent of $5,000 is applied is that which is 
customarily 	used it quoting pices Th,. tuoa: amount 

of imported she:l ier,. "uichaes from countries in-

eluded in Cod,: 890 but rot in Code 941 may not ex-

ceed $25. oi 10%17oof the total local cost-, financed 
by MID Ior (he pi oject .hiche\ei ts higher; howvt., 

may ti','- total aniount of such purchasesn no case 
exceed .250,O00)0 wi'hout first obtaining a specffe 
geo g raph ic so urce wa iver, 

project.(3) Goods imported 5pecf callvi for th 

Go,,ds imported specifically for tre project being im-

piemented by this grant are riot eligible for local cos. 

financing; they are subject to the requirements of the 

provision enttled "Procuremen' of Goods and Ser-

vices over $2-)O,OOO 

12. GOVERNMENT FURNISHED EXCESS 

PERSONAL PROPERTY 


(This provision applies when personal property is 

furnished under the grant) 

The policies and procedures of Handbook 16, 

"Execs, Property," and the appropriate 	provisions 

of 41 CFR 101-43 apply to the Government furnished 
Acess prop nder this grant.e~essproer 

13A. TITLE TO AND SE OF PROPERTY 

(This provision is applicable when the Government 

vests title in the Grantee only) 
Title to all property financed under this grant shall 

vest in the Grantee, subject to the following condi-

tions: 
(a) The Grantee -hall not charge for any deprecia-

tion, amortizatoni, or use of any property, title to 

which 	 remains :,: the Grantee under th~s provision 

grant or an) other U.S. Governmentunder this 
grant, subgra;t. contract or subcontract. 
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(b) The Grantee agree., tu use and maintain the 

property for the purpose of the grant i, accordanc 

with the recuirements of paragraph IT of Chapter 1, 

Handbook 13. 
(c) With respect to tioncxpendable property hav

ing an acqwsrion cost of SIM() or more, title to 

which vests in the Girantee, :he Grantee agrees: 

(i) To report such iiem', to the Grant Officer 

from time to Lime as they are acquired and to main

tain a control system which will permit their ready 

identification and location. 
(2) To tran.lv ,-t," ;o any such items to the 

-e with any wr:tter recuestGovernment in accor'Ja; 
therefore issued ny : '" 'anU(.'' arV ,ole 
prior to finai )aymin' under this Yrant. 

13B1. T!ITLE T(; AN: (. A. !' Io',"V 

(U.;. OvlRN N! , %T IJ' I 

. 

(This provis,, - ip...o ,, wLen 
I o % U.S i...ovcrnuier 

t).' pc.'ne;, 

(a) Properts,, ti;,e :' -. ;' :sts i .G,. rant. . c h-," iur:is.,e b,,ment rder :t , 

Gosernint.;' . 'red hv tK (an"c. i 	 subject t, 
, :re lnvt 	 r c; ,et ."ly e terredth.s ; o s o ,.n 

to Governmetto ai 'Goveiir,,, propertnJ' Tl 
r, aected Ti to ornentto a, 

atahet 	 "bere aeced the h
C not owned h theto mv pie 'ryattachment 	*ereo 

Vcrmnritur oroerty,sGoverner, noi ;hal! 


or any par-, thcrt'of. ble -.I become 4 fixture Or lose i.i
 
identm - personatv tv reason of affixation to an\
 

realty.
 
(b) Use of Govrn.,:entPropertv 

Government property shall, unless otherwise 

oeprovidLA herein or approved by the Grant OfIicer. 

used ony for the perforniance of this grant. 

(c) I-ontroi, MAm, tcnance and Repair of Go,:ern

ment Property 
The Grantee shahl maintain and administer in ac

cordance \Nith sound bisires, ractice a prcgram for 

preservathe maintenance, rep,,.r, protection, and 
so as to assure its fulltion of Goe rinmer:' property 

cravailabi)ity 	and useluliness for The performanc-

this grant. l he Grantee shall take all reasonable steps 

to comolv with al! appropriate directions or instruc 

tions whicii the Grant Officer may prescribe a' 

rea-ona-ly IIeccCCrv for the protection ,,, the 

Government property 
The Grantec shall suntmit, for review and written 

approval of the (_iqPt Or':'er, a records systeniq fo

property conlro' and a program for orderly 
Co'cnmzrnt prunert"': however, ifmaintenance ci 

controi and mz-intenancethe Grantee's ., rertv 
system ha!, btcen i.vic,ved -nr arp rovec by another 
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-I10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in- 

lieu of another approval submission. 
(1) PropertyControl 

The property control system shall include but 
not be limited to the following: 

(A) Identification of each item of Govern-
ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The prict of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order a.'- receipt of any item ac
quired or furnished under the grant.

The official property control records shallbe kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnshed under this grant may be 

readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance--Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendcnts, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with dny ap

propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) 'Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
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may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 

or damage to the Government property, the Grantee 

shall notify the Grant Officer thereof, shall take all
 
reasonable steps to protect the Government property 

from further damage, separate the damaged and un-

damaged Government property, put all the Government property in the best possible order, and furnish 
mtpropertyinthe f esttemenl o , athe 

(i) The lost, destroyed, and damaged Govern-ment property;
(ii) 	 The time and origin of the loss, destruc-

t 	 ion,or damage; 

(iiion,Aor
dama; ithe 
(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, c6vering any part 

of or interest in such commingled property.The Grantee shall make repairs and renovations of 
The Grante shallnmken rprty n ovt nsu 

the damaged Government property or take such 
other action as the Grant Officer directs.actin athe feother Grntt dreteis. indegrant;

(4) In the event the Grantee is indemnified 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
crty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the workcovered by the grant., or shall otherwise reimburse the 
Governmntired by the GrantorshaOfice theeraeGovernment, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-Granee hal donotingtopejuicetheGovrn-
ment's right to recover against third parties for anysuchlos, odstrutio,damgeanduponthere-
such loss, destruction, or damage, and upon the re-of 
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to thereasonable assistance and cooperationGovernment all(including 
reasonbleassistancet s adcuioop in t ecuding
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

and an per s dor 
The Government, andOfficer, 

it, shall at all reasonable times have access to thepropety is 
premises wherein any Govrnment prand 
located, foi the purpose of inspecting the Govern
ment property. 

(f) Final Accounting and Disposition of Govern-ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 
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may be directed or authorized by the Grant Officer. 
(g) 	 Communications 

All communications issued pursuant to this pro
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
name of the Cooperating Country or such publicor private agency as the cooperating government maydesignate)dsgae 

(a) 	Except as modified by the Schedule of this 
grant, 	title to all equipment, materials and supplies,

cost of vhizh is reimbursed to the Grantee byAID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 

GvrmnGovernment maya designate,eintu'esttetunless title to specifiedpcfe 
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this 

but all such property shall be under thecustody and control of Grantee until the owner of ti
tle directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
dispo sed of i n o e th t s in ructi tne Ar 

sposed of in accordance with its instructions. Allperformance guarantees and warranties obtained 
from suppliers shall be taken in the name of the titleonr 
owner.

(b) 	 The Grantee shall prepare and establish a pro
(b) 	 The Grte sh e an eth acpogram, to be approved by the Mission, for the receipt, 

equipment, materials and supplies for which it has 

cutda.custodial responsibility,epniiiy includingnldn h salsmnthe 	establishment 
of reasonable controls to enforce such program. TheGrantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 

at such other date as may be fixed by the Grant 
te Grantee shall submit an inventory 

scedul e rn all s u m tschedule covering all items of equipment,a e rialymaterials 
supplies under his/her custody, title to which is 

in the Cooperating Government or public or private 
agency designated by the Cooperating Government,
which have not been consumed in the performance of 

this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. 	 CONVERSION OF UNITED STATES 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 



shall provide, in writing, the procedure the Grantee 

and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be terminated foror in part, by the Grantcause at any time, in whole 

Officer upon written notice to the Grantee, whenever 

it isdetermined that the Grantee has failed to comply
ith tedteion t the grante hof 


with the conditions of the grant. 


(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-

tinuation of the grant would not produce beneficial 

results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified 

in either paragraph (a) or (b) above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and obligations financed by this grant, 

and shall cancel such unliquidated obligations 

whenever possible. Except as provided below, no fur-

ther reimbursement shall be made after the effective 

date of termination, and the Grantee shall within 30 

calendar days after the effective date of such ter-

mination repay to the Government all unexpended 

portions of funds theretofore paid by the Govern-
not otherwisement to the Grantee which are 

obligated by a legally binding transaction applicable 

to this grant. Should the funds paid by the Govern-

ment to the Grantee prior to effectiv' date of the ter-

mination of this grant, be insufficient to cover the 

to the aforemen-Grantee's obligations pursuant 
tioned legally binding transaction, the Grantee may 

submit to the Government within 90 calendar days 

after the effective date of such termination a written 

claim covering such obligations, and. subject to the 

limitations contained in this grant, the Grant Officer 

shall determine the amount or amounts to be paid by 

the Government to the Grantee under such claim in 

accordance with the applicable Federal cost prin-

ciples. 
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16. VOLUNTARY PARTICIPATION 

(This provision is applicable to all grants involving
 
any aspect of family planning or population
 
assistance activities, and all Title X grants in par
titular) 

(a) The Grantee agrees to take any steps necessary
 
to ensure that funds made available under this grant
 

will not be used to coerce any individual to practice
 

methods of family planning inconsistent with such
 
religiousphilosophical, orindividuals' moral, 

beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights,
 

health and welfare of all individuals who take part inthe program. 
the gra. 

(b) The Grantee shall insert paragraphs (a) and (b) 
this provision in all subgrants, subcontracts, pur

chase orders, and any other subordinate agreements
 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is applicable to all grants involving
 
any aspect of family planning or population
 
assistance activities, and all Title X grants in par
ticular)
 

(a) No funds made available under this grant will
 
be used to finance, support, or be attributed to the
 

following activities: (1) procurement or distribution
 

of equipment intended to be used for the purpose of
 
a method of family planning;inducing abortions as 

to coerce 6r(2) special fees or incentives to women 

motivate them to have abortions; (3) payments to
 

persons to perform abortions or to solicit persons to
 

undergo abortions; (4) information, education, train
that seek to proing, or communication programs 


mote abortion as a method of family planning.
 
(b) The Grantee shall insert paragraphs (a) and (b)
 

of this provision in all subgrants, subcontracts, pur

chase orders, and any other subordinate agreements
 

hereunder. 

18. VOLUNTARY PARTICIPATION
 
REQUIREMENTS FOR STERILIZATION
 
PROGRAMS
 

(This 	 provision is applicable when any surgical
 
or in part
sterilization will be supported in whole 


from funds under this grant)
 
(a) None of the funds made available under this
 

grant shall be used to pay for the performance of in

voluntary sterilization as a method of family plan

ning or to coerce or provide any financial incentive to
 

any person to practice sterilization.
 
(b) The Grantee shall insure that any surgical
 

sterilization procedures supported in whole or in part
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by funds from this grant are performed only after the 

individual has voluntarily presented himself or 

herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-

vised of the surgical procedures to be followed, the 

attendant discomforts and risks, the benefits to be 

expected, the availability of alternative methods of 

family planning, the purpose of the operation and its 

irreversibility, and his or her option to withdraw con-

sent anytime prior to the operation. An individual's 
consent is considered voluntary if it isbased upon the 

choice and is not obtained by anyexercise of free 

special inducement or any element of force, fraud, 


or other forms of coerciondeceit, duress, or 

misrepresentation. 
(c) Further, the Grantee shall document the pa-

by (I) a written consenttient's informed consent 
document in a language the patient understands and 

speaks, which explains the basic elements of in-

formed consent, as set out above, and which issigned 

by the individual and by the attending physician or 
by the authorized assistant of the attending physi

cian; or (2)when a patient is unable o read adequate-

ly a written certification by the attending physician or 

by the authorized assistant of the attending physician 

that the basic elements of informed consent above 

were orally presented to the patient, and that the pa-

tient thereafter consented to the performance of the 

The receipt of the oral explanation shalloperation. the cer-be acknowledged by the patient's mark on 

tification and by the signature or mark of a witness 
sex and speak the samewho shall be of the same 

language as the patient. 
(d) Copies of informed consent forms and cer-

tification documents for each voluntary sterilization 

(VS) procedure must be retained by the Grantee for a 

period of three years after performance of the 

sterilization procedure. 
(e) The Grantee shall insert paragraphs (a), (b), 

(c), (d) and (e) of this provision in all subgrants, sub-

contracts, purchase orders, and any other subor-

dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds undur this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 

produces any book, publication, or other 

copyrightable materials) 
(a) If it is the Grantee's intention to identify AID's 

contribution to any publication resulting from this 
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on thegrant, the Grantee shall consult with AID 

nature of the acknowledgement prior to publication.
 

(b) The Grantee shall provide the Project Manager
 
with one copy of all published works developed
 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant.
 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or
 

royalties up to the amount of such cost shall be
 

credited to the grant. 
(d) The Grantee is permitted to secure copyright to
 

any publication produced or composed under the
 

grant in accordance with paragraph lT8.b. of
 

Chapter 1, Handbook 13. Provided, the Grantee
 
agrees to and does hereby grant to the Government a
 

royalty-free, nonexclusive, and irrevocable license 
orthroughout the world to use, duplicate, disclose, 


dispose of such publications in any manner and for
 

any purpose and to permit others to do so.
 

20. PATENTS 

(This provision is applicable to any grant which
 

produces patentable items, patent rights, processes,
 

or inventions)
 
Grantee agrees to notify the Grant Officer, in(a) 


writing, of any invention or discovery conceived or
 

first actually reduced to practice in the course of or
 

under this grant. The Grant Officer will determine
 
the patent rights to be afforded the Grantee in accor

dance with the Presidential Memorandum and State
16889)ment of Government Patent Policy (36 FR 

and paragraph ITS.a. of Chapter 1, Handbook 13. 

(b) 	 Nothing contained in this provision shall imply 
or bea license to the Government under any patent 

the scope of any license orconstrued as affecting 
other right otherwise granted to the Government
 
under any patent.
 

EMPLOYEES21. REGULATIONS GOVERNING 
OUTSIDE THE UNITED STATES
 

(This provision is applicable only to the Grantee's
 
U.S. and third country national employees; it is not
 
applicable to the Grantee's Cooperating Country na

tional employees)
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may
 

not rely on local U.S. Government Offices or
 

facilities for support while so engaged.
 
(b) The sale of personal property or automobiles 

by Grantee employees and their dependents in the 
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foreign country to which they are assigned shall be 

subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 

by the Grantee, no regular or short term employee or 

consultant of the Grantee shall engage directly or in-

directly, either in his/her own name or in the name or 

through an agency of another person, in any 

business, profession, or occupation in the foreign 

countries to which he/she is assigned, nor shall 

he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 

paragraphs, the Grantee's chief of party shall consult 

with the Mission Director and the employee involved 

and shall recommend to the Grantee a course of ac-

tion with regard to such employee. 
(f) The parties recognize the right of the U.S. Am-

bassador to direct the removal from a country of any 

U.S. citizen or the discharge from this grant of any 

third country national when, in the discretion of the 

Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other ,---nizations, firms 

or institutions, and the provs., f such subor-

dinate agreements are zubject to prior written con-

sent of the Grant Otficer unless such subordinate 

agreements were identified in the approved Financial 

Plan, in accordance with paragraph (b)(7) of the 

Standard Provis'on of this grant entitled "Revision 

of Financial Plans." 
(b) The use of the Standard Provisions of this 

grant is mandatory for subgrants to U.S. institutions. 

For subgrants to foreign institutions the Grantee 

shall use the Standard Provisions set forth in Appen-

dix 4D of Handbook 13. 
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(c) Contracts awarded with funds provided by the 

grant shall be undertaken in accordance with the re

quirements of the Standard Provision of this grant 

entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph IU3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph I U4 
of Handbook 13. Par igraph 1U4 does not apply to 

foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost piinciples. To the ex
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur

red in countries ineligible for assistance under the 
orForeign Assistance Act of 1961, as amended, 

under acts appropriating funds for foreign 

assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 
thereof totheGrantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 

Grant Officer, the Grantee ap
of the decision of th 
peals the decision to the Administrator, AID. Any 

appeal made under this provision shall be in writing 

and addressed to the Administrator, Agency for In

ternational Development, Washington, D.C. 20523; 

a copy of any such appeal shall be concurrently fur

nished to the Grant Officer. 
(c) In connection with any appeal proceeding 

under this provision, the Grantee shall be afforded 

an opportunity to be heard and to offer evidence in 

support of its appeal. 
A decision under this provision by the Ad(d) 

duly authorized representativeministrator or his 
shall be final and conclusive, unles deteimined by a 

court of competent urisdiction to be fraudulent. 
an of discretion, orcapricious, arbitrary, abuse 
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based on clearly erroneous findings of facts or con-

clusions of law. 

26. PARTICIPANT TRAINING 
dsd 

(This provision is applicable if AID funds provie 
be used to finance participant train-hereunder will 

ing) 
(a)Definitions 
(1) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds. 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home 
country. 

(b) 	Applicable regulations 
Participant training isto be conducted according 

to 	 the policies established in AID Handbook 
to the extent that10-Participant Training, except 

specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob-
tamined by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c)below). 

(c) 	 Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report of 
Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau for Science and Technology S&T/IT), 
AID/Washington, D.C. 20523. 

2. HEALTH AND ACCIDENT COVERAGE 

FOR AID PARTICIPANT TRAINEES 


(This provision is applicable if AID funds provided 

hereunder will be used to finance the training of non-

U.S. participants in the United States) 
(a) The Grantee shall enroll all non-U.S. par-

ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 

AID under this grant, in the Agency for International 
Health and Accident CoverageDevelopment's 


(HA) program. 

(b) The Grantee shall, 	 prior to the initiation of 

travel by each participant financed by AID under this 

grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-

ment Card (form AID 1380-98). The Grantee can 

obtain 	a supply of these cards and instructions for 
the Office of Internationalcompleting them from 


Training, AID/Washington, D.C. 20523.
 
(c) The Grantee shall assure that enrollment shall 

begin immediately upon the participant's departure 

for the United States for the purpose of participating 
and thatin 	a training program financed by AID 
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enrollment shall continue in full force and effect until 

the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 

The Grantee shall continue enrollmentthe sooner. 
coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the 

written concurrence of the AID Project Manager and 

subject to the requirements of paragraph (d). 
(d) The Grantee shall submit the HAC Program 

Participant Enrollment Card to AID, as specified in 

paragraph (b), above, to enable the participant(s), or 

the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 

HAC 	 Administrator, Trust Fund Administrators, 
1030 15th Street, NW, Suite 500, Washington,Inc., 

D.C. 20005. The HAC Administrator, not the 

Grantee, shall be responsible for paying all 

reasonable and necessary medical charges, not other

wise covered by student health service or other in
surance programs (see paragraphs (e) and (f)), sub
ject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph (d) 

(1), below. 
(1) Within thirty (30) days after enrollment, the 

Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

30 days), to:for fractional periods 	 of less than 
Agency for International Development, Office of 
Financial Management, Program Accounting Divi

sion, Nonproject Assistance, Washington, D.C. 

20523. 
a minimumThe enrollment fee should cover 

or the current trainingperiod of up to one year 
period for which funds are obligated under this 

grant, whichever is less. As applicable, payments for 

additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 

monthly enrollment fee for succeeding fiscal years 

may be obtained by calling the AID Office of Inter

national Training). All such fee payments shall be 

made by check, payable to the "Agency for Interna

tional Development (HAC)." If payments are not 

made within 30 days, a late payment charge shall ap

ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal. 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 

charge shall also be applicable to periods of less than 

30 days. The percentage rate will be calculated by the 

Treasury as an average of the current value of funds 

to the Treasury for a recent three-month period and 

will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 

with the fees as a separately identified item on the 

covering memorandum. 
(2) 	 Whenever possible, fee payments for groups 

Programof several participants entering the HAC 


within the 30-day reporting period shall be con-


solidated and covered by a single check. Participants 


the fee payment shall be listed individ-covered by 

ually in the covering letter, identifying each partici-


pant (the name reported must be identical to that on 


the HAC enrollment card), showing period of enroll-


ment (or period of coverage for which payment is 


if this is different from the enrollment
remitted 

paid, grant number, and U.S.
period), fee amount 


Government appropriation number (as shown under 


the "Fiscal Data" section of the grant cover letter). 

an educa-(e) 	The Grantee, to the extent that it is 

a student health service pro-tional instituuon with 
gram, shall also enroll all participants in their institu-

tion's strident health service program. Medical costs 

which are covered under the institution's student 

health service shall not be eligible for payment under 

AID's HAC program. The Grantee shall provide the 
copy of informationHAC Administrator with a 

showing what medical costs are covered by the in-
service program; medicalstitution's student health 

costs that are not covered by the institution's student 

health service program shall be submitted to the 

HAC Administrator. 
nonwaivable 

(f) If the Grantee has a mandatory, 

health 	and accident insurance program for students, 
underinsurance will be allowable

the costs of such 

this grant. Any claims eligible under such insurance 

will not be payable under AID's HAC plan or under 

this grant. Even though the participant is covered by 

the Grantee's mandatory, nonwaivable health and 

the participant MUST 
accident insurance program, 


be enrolled in AID's more comprehensive HAC pro-


gram, and HAC payments MUST be made to AID as 

of the man-

above. In addition, a copyprovided to thebe forwarded
datory insurance policy must 


HAC Administrator. 

(g) Any payments for medical costs not covered by 

health service program, or
student 

health and
the Grantee's 

accident in-
mandatory, nonwaivable 

or AID's HAC program shall be 
surance program, 

reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the 

availability of funds. 
for the period

(h) The HAC Administrator, 

February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 

1030 15th Street, NW, Suite 500 

Washington, D.C. 20005. 

USE OF POUCH FACILITIES28. 

(a) Use of diplo,.aatic pouch is controlled by the 

Department 	of State. The Department of State has
 

the use of pouch facilities for AID
authorized 
as a general 	policy, asGrantees and their employees 

detailed in items tl) through (7) below; however, the
 

final decision regarding use of pouch facilities rests
 

with the Embassy or AID Mission. In consideration
 

of the use of pouch facilities as hereinafter stated, the
 

Grantee and its employees agree to indemnify and
 

hold harmless the Department of State and AID for
 

loss or damage occurring in pouch transmission.
 

(1) Grantees and their employees are authorized 

use of the pouch for transmission and receipt of up tc 
per shipment of cora maximum of two pounds 

needed in the adrespondence and documents 


ministration of assistance programs.
 
(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a maximum of one 

pound per shipment (but see (a)(3) below). 
parcels, magazines, or(3) Merchandise, 

newspapers, are not considered to be personal mail 

for purposes of this clause, and are not authorized,to 

be sent or received by pouch. 
sent(4) Official mail pursuant to (a)(l) above, 

by pouch should be addressed as follows:
 

Name of individual or organization
lr og"z"oName 

(followed by letter symbol "C")
 

el n
Name of posternaiD 
Agency for International Development 

Washington, D.C. 20523 
to (a)(2) abovemail pursuant(5) Pirsonal 

should be to the address specified in (a)( 4 ) above, but 

without the name of the organization. 

Mail sent via the diplomatic pouch may not 
(6) 

be in violation of U.S. Postal laws and may not con

tain material ineligible for pouch transmission. 
are not authorizedGrantee personnel(7) AID 

of military postal facilities (APO/FPO). This is 
use on existing 
an Adjutant General's decision based 

laws and regulations governing military postal 

facilities and is being enforced worldwide. Posts hay

ing access to APO/FPO facilities and using such for 

diplomatic pouch dispatch may, however, accept of

ficial mail from Grantees and letter mail from their 
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course, ade-
employees for the pouch, provided of 

quate postage is affixed. 
(b) The Grantee shall be responsible for advising 

its employees of this authorization and these 

guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
with this clause is 

pouch facilities in accordance 
Center at

the Post Communicationavailable from 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 


resident U.S. Commissioner shall be admitted to any
 

share or part of this grant or to any benefit that may 

arise therefrom; but this provision shall not be con-

strued to extend to this grant if made with a corpora-

tion for its general benefit. 

COVENANT AGAINST CONTINGENT FEES 
30. 

that no person or selling
The Grantee warrants 

to 	solicit oror 	retainedhas been employedagency 
this grant upon an agreement or understand-

secure 
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 

or selling agencies maintain-
by Grantee the securinge9tablishedthe commercialfor purpose ofed 

of this warranty,For breach or violationbusiness. 
AID shall have the right to cancel this grant without 

liability or, in its discretion, to deduct from the grant 

the full amount of recover,otherwiseamount, or 
or con-brokerage,percentage,each commission, 

tingent fee. 

FOOTNOTE:
 
used for Cooperative

When the Standard Provisions are 

Agreements, the following terms apply:
 

"Grantee" 
 means "Recipient,"
 

"Grant" means "Cooperative Agreement."
 
means "AID Agreement Officer,"


"AID Grant Officer" 

means "Subcooperative Agreement," and
 

"Subgrant" 

means "Subrecipient."
"Subgrantee" 

31. NONLIABILITY 

AID does not assume liability with respect to any 

third party claims for damages arising out of work 

supported by this Grant. 

32. AMENDMENT 

The grant may be amended by formal modifica

tions to the basic grant document or by means of an
 

exchange of letters between the Grant Officer and an
 

appropriate official of the Grantee.
 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of

ficer, the Schedule, the Program Description and the 

Standard Provisions which have been reviewed and 

agreed to by the Grantee, constitute the grant. 

34. 	 NOTICES 

Any notice given by any of the parties hereunder, 

shall be sufficient only if in writing and delivered in 

registered or
by telegiaph, cable,

person or sent 


regular mail as follows:
 
at 	the addressAID Grant Officer,To the 


specified in the grant,

To Grantee, at Grantee's address shown in the 

grant, 
or to such other address as either or such par

ties shall designate by notice given as herein required. 

Notices hereunder shall be effective when delivered in 

or on the effective 
accordance with this provision, 


date of the notice, whichever is later.
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November 1984 Attachment to
 

AID 	Forms 1420-51 4nd -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance" is deleted in its
 
entirety and Attachment A entitled "Payment - Letter of Credit
 
(August 1984)" is substituted.
 

2. Standard Provision No. 7B entitled "Periodic Advance" is
 
changed as follows:
 

a. Applicability Statement: Delete "an FRLC" and
 
substitute "a letter of credit".
 

b. Paragraph (c): Delete "an original and two copies" and
 
substitute "one copy".
 

3. 	Standard Provision No. 7C entitled, "Payment -

Reimbursement": In the applicability statement, delete "an
 
FRLC" and substitute "a letter of credit".
 

4. 	Standard Provision No. 8, entitled "Travel and
 
Transportation", is deleted in its entirety and Attachment B
 
entitled "Air Travel and Transportation" is substituted.
 

5. 	Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled "Procurement of Goods
 
and Services Under $250,000": Delete paragraph (c) and
 
substitute the following:
 

"(c) Geographic Source and Order of Preference
 

All 	goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

"Special Free World" countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	"Selected Free World" countries (AID Geographic
 
Code 	941),
 

(4) 	"Special Free World" countries (AID Geographic

Code 935)."
 

7. 
Standard Provision No. 10B, entitled "Procurement of Goods
and 	Services Over $250,000": 
 Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.
 
8. 
Standard Provision.No. 13A, entitled "Title To and Use of
 
Property (Grantee Title)":
 

a. 	Delete 0(1)" 
under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. 
Standard Provision No. 15 entitled "Termination' is amended
 
as follows:
 

a. 
Change the title of Standard Provision No. 15, 
dated
 
2-82, to read: 
 "TERMINATION AND SUSPENSION'.
 
b. 	Delete paragraph (d) in 
its 	entirety and substitute the
 
following:
 

"(d) 	Suspension: 

If 	

Termination for Changed Circumstances
at any time AID determines 
(1) that disbursement by
AID would be in violation of applicable law, or (2)
that 	continuation of funding for 
a program should be
suspended or 
terminated because such assistance in not
in the national interest of the United States,
AID 	may, following notice to 
Then
 

the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than 	necessary and proper costs 
in accordance with the
terms of 
this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days 
or 
more, then AID may terminate
this 	Grant 
on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph

(c) 	above.
 

10. 	 Standard Provision No. 
16, 	entitled "Voluntary
Participation": 
 Delete the applicability statement and
substitute the following: 
 "(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities.)"
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11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activities":
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)"
 

b. Add the following to the last line of paragraph (a):
 
". (5) lobbying for abortion."
 

c. Delete paragraph (b) and substitute the following:
 

"(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance

of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

"(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder."
 

12. Standard Provision No. 20, entitled "Patents", is deleted
 
in its entirety and Attachment E, entitled "Patent Rights", is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant
 
Training" and "Health and Accident Coverage for AID Participant
 
Trainees", respectively, are deleted in their entirety and
 
Attachment F, entitled "Participant Training", is substituted.
 



ATTACHMENT A
 

7A, PaYMent - Letter of Credit (AUGUST 1984)
 

(This provision is applicable only when the following

conditions are met: 
 (i) the total advancer under all the

grantee's cost-reimbursement contracts and a.asistance
 
instruments with AID exceed $120,000 per annum, (ii) 
AID has,
 
or expects to have, a continuing relationuhip with the grantee

for at least one year; (iii) the grantee has the ability to

maintain procedures tha. will minimize the time elapsing

between the transfer of funds and the disbursement thereofl

(iv) the grantee's financial management system meets the
 
standards for fund control and accountability required under
the standard provision of this grant, entitled *Accounting,

Audit, and Records" and, either 
(v) the foreign currency portion
of the total advance undr-h-is'grant is 
less than 50% or (vi)

the foreign currency portion of the total advance under this
 
grant is more than 50% 
but more than one foreign currency
 
country is involved.) -

(a) Payment under this grant shall be by means of a Letter

of Credit (LOC) in accordance with the terms and conditions of
the LOC and any instructions issued by AID's Office of Financial

Management, Program Accounting and Finince Division (M/PM/PAID).
 

(b) As long as the LOC is in effect, the terms and
conditions of the LOC and any instructions issued by M/FM/PAFD

constitute payment conditions of 
this grant, superseding and

taking precedence over any other provision of this grant

concerning payment.
 

(C) Reporting:
 

(1) A 'Financial Status Report' SF-269, shall be
prepared on an accrual basis and submitted quarterly no later

than 30 days-after the end of the period, in an original and
two copies to AID/M/FM/PAID, Washington, D.C. 20523. 
 If the

grantee's accounting records are not normally kept on the

accrual basis, the grantee shall not be required to convert its
accounting system, but shall develop such accrual information

through best estimates basej on an analysis of the documentation
 
on hand. The final report must be submitted within 90 days
after the conclusion of the grant to M/FM/PAPD. In cases where
 
grants are Mission funded, the Grantee will forward an

information copy to the AID Mission accounting station at the ,same time the original and one copy are mailed to M/FM/PAID, 



AID/Washington.
 

(2) The grantee shall submit an original and one copy
of SF-272, 'Pederal Cash Transactions Report,' within 15 working

days following the end of each quarter to m/FM/PAID. Grantees
 
receiving advances totaling more than 81 million per year shall

submit the SP-272 on a monthly basis within 15 working days
following the close of the month. 
Grantees shall report all
cash advances in the Remarks section of SF-272. 
 Those cash
 
advances in excess of immediate disbursement requirements in the

hands of subrecipients or 
the grantee's field organizations

shall be supported by short narrative explanations of action

taken by the grantee to reduce the excess balances.
 

(d) Revocation of the LOC is at the discretion of the
authorized LOC certifying officer of M/PM/PAPD after
 
consultation with the grant officer. 
Notification of
revocation must be in writing and must specify the reason for
revocation. 
PM/PAID shall provide the grant officer a copy of

the revocation notice and a recommendation for an alternative

method of payment (periodic advance or cost reimbursement) based
 
upon the-reasons for the revocation. 
The grant officer shall

immediately amend this agreement to provide for an appropriate

alternative method of payment. 
The recipient may appeal any

such revocation to the grant officer.
 



ATTACHMENT B
 

a. ASLTRAVZl, AND TRANSPORTATION (OCTOBER 1960)
 
1. Whoee the gateway airport 
broad io the trlvler's


(This provision is applicable when any coast
transportation for ait travel or or destination eiginw airond
are included in the budget), the usoof U.S. flag itr
carrier service would extend the time in 
a travel status,
 
(4) The grantee is required to present to the project including delay at origin and accelerated arrival at
destination, by at least 24 hours more than travel by foreign
officer for written approval an itinerary for each planned air carrier:

international trip financed by this grant, vhich shows the nameof the traveler, purpose of the trip, origin/destination (and 2. Where the gateway airport abroad is an interchange
intervening stops), and dates of travel, an 
far in advance of 
 point, and the use of U.S. flag air carrier service would
the proposed travel as possible, not in no event at least three 
 require the traveler to wait six hours or more to make
weeks before travel is planned to rofmence. At least one week connections at that point, or delayed departure from or
prior to commencement of approved .nternational travel, the accelerated arrival at 
the gateway airport in the United States
grantee shall notify the cognizant U.S. Mission ar Embassy, I would extend the time in a travel status-by at least six hourswith a copy to the project officer, of planned travel, 
 more than travel by foreign air carrier.
identifying the travelers and the dates and times of 
arrival.
 

(b) Travel to certain countries shall, at AID's option, be (h) For travel between two points outside the United States
funded from 0.s.-owned local currency. 
When AID intends to the rules in paragraphs (d) through (f) of this section will be
exercise this option, AID will, after receipt-of advice of applicable, but passenger service by U.S. flag air carrier will
intent to travel-reouited above, either issue a U.$.Govornment 
 not be considered to be reasonably available:
i.P. 1169, Transportation Request (GTR) which the grantee mayexchange for 
tickats, or AID will issue the tickets directly. 1.
)as of such 0.S.-owned currencies will constitute a dollar 
If travel by foreign air carrier would eliminate
 

two or more aircraft changes enrouter
 
:barge to this grant.
 

,. All air travel and shipments under this grant are 2. Where one of the two points abroad is the gateway
airport (as defined in paragraph (g) of this section) enroute
equired to be made on Onited States flag air carriers to the 
 to or from the United StateA, if the use of a U.s. flag air
ixtent service by such carriers is available. A U.S. flag air carrier would extend the time in a travel status by at least
:arrier is defined as an air carrier whioh has a certificate of 
 six hours more than travel by foreign air carrier including
iublic convenience and necessity.issued by the U.S. Civil 
 accelerated arrival at the overseas destination or delayed
,eronautics Board authorizing operations between the 
 departure from the overseas origin as well 
as delay at the
rnited States and/or its territories and one or-more foreign 
 gateway airport or other interchange point abroad or
:ouotries.
 
3. Whore the travel is not part of a trip to or from
 

(d) Use of foreign air carrier service may be deemed 
 the United States, if the use of A U.S. flag air carrier would,ecessary if a U.S. flag air carrier otherwise available cannot 
 extend.the time in a travel status by at least six hours more
rovide the foreign air transportation needed, or if use of 
 than travel by foreign air carrier including delay at origin,
uch service will not accomplish the agency's mission. 
 Travel delay eocoutoe and accelerated arrival at destination.
nd transportation on non-free world air carriers are
simburseable under this grant. 
not
 

(i) When travel under either paragraph (g) or (h) of this
 
(e) section involves three hours or less between origin and
U.S. flag air carrier service is considered available destination by a foreign air carrier, U.S. flag air carrier
yen though: 
 service will not be considered available when it involves twice
 

such travel time or more.

1. Comparable or a d.fferent kind of service can be


rovided at less cost by a foreign air carrier; 
 (j) Nothing in the above-guidelines shall preclude and no
penalty shall attend the use of 
a foreign air carrier which
2. 
Foreign air carrier service is preferred by or is provides transportation under an air transport agreement
Dre convenient for the agency mr traveler; or 
 between the United States and a foreign government, the terms 
of which are consistent with the international aviation policy 
goals set forth at 49 U.S.C. 1302(b) and provide reciprocal
 
rights and benefits.


3. Service by A foreign air carrier can be paid for
Ln excess foreign currency, unless U.S. flag air carriers 
 kI where U.S. Government funds are used to reimburse the
Iecline to accept 
excess or near excess foreign currencies for grantee's use 
of other than U.S. flag carriers for
transportation payable. only out of such monies. 
 international transportation, the Grantee will include a
ahcertification on 
vouchers involving such transportation which
If) Except ai provided in paragraph (b) of this section, i essentially as follows:

.S. flag air carrier service must be usad for all Government!inanced commorcial foreign &i: 
travel if service provided by - CERTIFICATION 0 UNAVAILABILZT F0 .S. FLAG AIR CARRIERS 
much carriers is available. in determining availability of a O
 
I.S flag air carrier, the following scheduling principles
ihould Ne followed unless their application results in the last I heretby certify that th service for personnel
otransportation 
)rfirst leg of travil to or from the United States being ' (and their personal effects) or property by certificated airrfrsed by fore ai rarer: bcarrier was unavailable for the following reason(s): (State
)erformed by foreign air carrier: 
 appropriate reason(s) as set forth above).
 

1. U.S. flag air carrier service available at point
)f origin should be used to destination or in the absence of
lirect or through service to the farthest interchange point on (1) International Travel
 
i usually traveled routes
 

2. Where an origin or interchange point Ci) As used herein, the term 'international
is not served 
 travel* means travel to all countries other than those within
iy U.S flag air carrier, foreign air carrier service should be 
 the home country of the traveler. Travel outside the United
ised only to the nearest Interchange point on a usually 
 States includes travel to the U.S. Trust Territories of the
;raveled route 
td connect with U.S. flag air c:r-cier service; or Pacific Islands.
 

3. Where a U.S. flag air carrier involuntarily 
 (ii) The grantee will be reimbursed for travel

and the reasonable cost of subsistence, post differentials and
 

eroutes the traveler via a foreign air carrier the foreign air 

!awrier may be used notwithstanding the availability of 

ilternative U.S. flag air carrier service, 


othar allowances paid to employees in an international travel
 
status in accordance with the grantee's established policies
 
and practices which are uniformly applied to federally financed
(g) For travel between a gateway airport in the United and other activities of the grantee. The standard for
;tates (the last U.S. airport from which the traveler's flight determining the reasonableness of ceimbursement for overseas
lparta or the 
first U.S. airport at which the traveler's allowance is the Standardized Regulations (Government
'light arrives).and a gateway airport abroad 
(that airport from 
 Civilians, Foreign Areas), published by the U.S. Department of
hich the traveler last embarks enroute to 
the U.S. or at which State, as from time to time amended. The most current
te first debas s incident to 
travel from the U.S.), passenger sUbsistence, post differentials, and other allowances May be
ervice by U.S. flag air carrier will not be considered obtained from the grant officer.
 

vaLlable:
 

(C) This prdvision will be included in all subgrants and
 
contracts which require air travel and transportation under
 
this grant.
 



ATTACHMENT C
 

9. OCEAN SHIPMENT OF GOODS (OCTOBER 1984)
 

(This provision is applicable when goods purchased with funds
provided under this grant are transported to cooperating

countries on ocean vessels).
 

(a) At least 50% of the gross tonnage of all goods

purchased under this grant and transported to the cooperating

countries shall be made on privately owned U.S. flag commercial
 
ocean 
vessels, to the extent such vessels are available at fair
 
and reasonable rates for such vessels.
 

(b) At least 50% of the gross freight-revenue generated

by shipments of goods purchased under this grant and

transported to the cooperating countries on dry ca-mo 
liners
 
shall be paid to-or for the benefit of privately owned U.S.
 
flag commercial ocean 
vessels to the extent such vessels are
 
available at fair and reasonable rates for such vessels.
 

(c) 
When U.S. flag vessels are not available, or their
 
use would result in a significant delay, the grantee nay
 
request a a determination of non-availability from the AID
 
Transportation Support Division, Office of Commodity

Management, Washington, D.C. 20523, giving the basis for the
 
request which will relieve the grantee of the requirement to
 
use U.S. flag vessels for the amount of tonnage included in the
 
determination. Shipments made on non-free world ocean vessels
 
are not reimburseable under this grant.
 

(d) Vouchers submitted for reimhursment which include
 ocean shipment costs shall contain a certiZfication essentially
 
as follows:
 

01 hereby certify that a copy of each ocean bill of
 
lading concerned has been submitted to the U.S.
 
Department of Transportation, Maritime
 
Administration, Division of National Cargo, 400 
7th
 
Street, S.W., Washington, D.C. 20590, and that such

bills of lading state all of the carrier's charges
 
including the basis for calculation such as weight or
 
cubic measuremf.nt."
 

(a) Shipments by voluntary nonprofit relief agencies

(i.e., 
 PVOs) shall be governed by this standard provision and
 
by AID Regulation 2, "Overseas Shipments of Supplies by

Voluntary Nonprofit Relief Agencies (22 CPR 202).
 

http:measuremf.nt


ATTACHMENT D
 

Procurement of Goods and Services Over $250,000
 

"(d) Ktionalty. Except as specified in paragraph (a) of
is proviiNi-n j order to be eligible for AID financing under 
is ra, supplLers, cot:.ractor, or subcontractors uet fit 


f the follolin categries: 

(1) Suppliers of comodLites. A supplier providing oodse 
dor thL trant must ZcI one t the fol loing categories for 
e costs of such goode cc be eligible for AID financing: 

(I) An individual who is a citizen or, except as pro-
Jed in paragraph (d)(7) of this clause, a lega residnt: of a 
uncry or area included in the authorized geographic code; 

(it) A corporation or partnership organized under the lav a country or area included in the authorized geographic code; 

(Li) A controlled foreign corporation, i.e., any foregn 
rporstion of which sore than S0 percent of the total conbined 
ting pover of all classes of stock is owned by United States 
.rehoIders 'ithio the meaning of Section 957 et seq. of the 
ternealRevenue Code, 26 U.S.C. 957; or 

(iv) A Joint venture or unincorporated aesociation 
maiscing eocirbly of individuals, corporations, or
rtnerships which are eligible under any of the foregoing
cegories. 

(2) Privsly owned ommerci l suppliers of services. An 
lividual owned comrt ai TIR Ie OLLgiL for 
lancing by AID under this grant as a contractor provdins
rvices only if the criteria in Paragraphs (d)(2)(i), (iL), or 
Li) of this provision are mec &ad, in che case of the
:agories described in paragraphs (d)(2)(ii) and (iii), the 
rtification requirements in peragraph (d)(2)fiv) are met. 

(i) Th supplier is an individual who is a citizen of and 
3ss principal place of businese is in A councry or area
:luded in the authorized geographic code or a non-U.S. 
:izn lawfully admitted for permanent residence io the United 
ices whose principal place of business is in the United 
too-, 

(ii) The supplier is a privately owned commercial (i.e., 
profit) corporcion or partnership tiat is incorporated or 

Jelly organized under Che laws of a country or area included
the authorized geographic code, has its principal place of 
Iinees in a counctry or area included in the authorized 
)graphic cede, and meets the criteria set forth Liteither 
)paragreph (A) or (B) below: 

(A) The corporation or partnership is sore chan 50%
3eficizlly owned by individuals who are citizens of 4 country 
,:r: included in the auchorized geographic code. n tho

ofcrporCion, "ore chan 0%beneficially owned" means 
it more thana01 of each clas of tock is owned by such 
lividuaLs; in the case of partnerships, "ore than 50% 
eficially owned" means that sore than 50% of each category
partnership interest (e.g., general, limited) La owned by
:h individuals. (With respect to stock or interest held by
psanies, funds or inscitutione, the ultimace beneficial 
lership by individuaLs is controllng.) 

(5) The corporation or partnership: 


(1) he been incnrporated or legaLly organized in the 
tsi Staces for more than 3 years prior to the issuance date 
the Lvitaction for bids or request for proposals, and 

(2) has performed within the United States similar 
Lnrtrctive and CechnicmL, professional, or construction 
vices under a contract or contracts for services and derived 
enue therefrom in each of the 3 years prior to Che issuance 

of the Invitation for bide or request for proposals, and 

(3) employs United Steat citizens in sore than half its 
maen full-tise Positions in the Unted Staces, and 

(4) has the existing capability io the United Sttees to 
fOel the contract. 

(ti) The supplier i a joint venture or unincorporated
,elation consisting entirely of individuals, corporations,
toerships, or nonprofit orranizations which are eligible 
er paragraphs (d)(2)(i).' (d)(2)(iL), or (d)(3) of this
6.ision.
 

(iv) A duly auchorized officer of a firm or nonprofit
tnizaCion shall certify tFac the participating firm or non
fit organizatlon =set either the requireents of paragraphs
(2)(i1)(A), (d)(2)(iL)(a), or (d)(3) of this clause. In the 
a of corporations, the certifying officer shall be the 
)orate secrecary. With respect to the requirements of 
graph (d)(2)(it)(A). the certifying officer may presume 

LZsnahip on the basis of the stockhoLder's record address. 
'idad the certifying officer certifis, regarding any
:kholdnr (including any corporace fund or institutionel 
:kholdar) nose holdinqs Are material to the corpors;ion's 
libility, that the certifying officer knows of no fact which 
it rebut that presuepcion. 

(3) onprofit oraenisatins. Nonprofit organization,
 
swab as eucational institution, foundations, and
 
aseoaiation&, erl ei ible for financing by AID under this
 
gr;ar: contractors or sarvices if they met all of the

Tcriria listed in paragraphe (d)(3)(L), (it). and (iii)below,

and the certification requirement in paragraph (d) (2) (iv) of
this clause is nmt. (International agriculturaL reearch 
canter and such other international research centers as may
be, frn time to tciao formally listed as such by the Secor 
Asistant Administrator, Bureau for Science and archnology.e
considered to b4 of U.S. nacionalLty for purposes of this
 
provision.) Any such organizations suet:
 

(i) Be organized under the laws of a country or arsaincluded inthe authorized gengrsphic code; and 

(ii) Be controlled and snaged by a goveraing body, a
 
mjority of whose members are citizens of countries or areas
 
included in the authorized geographic code; and
 

(i) Iave is prinjcipaL facilities and offices ina
 
country or area included in the authorized geogrsphic code.
 

(4) .Govornment-owned oranizstions. Except aseay be
 
speciffctary approved in advance by thE Grantr Officer firma
 
operated as commercial companies or ocher organizations
(inluingta noprofic organizations other than public
educational Lnticuions) which are wholly or partially owned
 
by governmencs or agencies thereof Are not eligible for
 
fnanc ing by AID under this gract as concractors.
 

(5) Joint ventures. A Joint veCure or unincorporaced
 
&sameoiacLonis eJ.. Tbeonly if each of its members is eligible
 
in accordance with psragraphe (d)(2). (3), or (4) of this
 
clause.
 

(6) Construction servtcme from local firms. When the host
 
country L an authorized source ror servic'e and the estimated
 
cat of the conatruction services is SS million or les, a
 
corporation or partnership may bn determined by AID to be 
an
 
integral part of the local economy in accordance with AID
 
PAndbook LA, Chaptear 5, Paregraph 5D, is eligible.
 

(7) Innligibl suppliers. Citizens of any country or 
ores. and Zilrms &no organ La4cions located in or organized under 
the laws of any country or area, which is not included in
 
Geographic Code 933 era Lneligible for financing by AID as
 
suppliers of services or of commodities, or &s aents acting in
 
connection with the supply of services or of comodties,
 
except that non-U.S. citizens lawfully adaittd for permanent

residence in Che United States are eligible regardless of such
 
citzenship.
 

(8) Special restrictions on procurement of constructio or 
satinperin ja Lcse. b cCLoU bU4(ij ot tle Foreign A esitance 

provides Cae AD funds may not be used for "procurment of
conatruction or engineering services from advanced developing
countries, elgible under the Geographic Code 941, which have 
accaLned a competitive cepabilicy in international markets for 
coecruction servtces or engineering services." tn order to 
inmure eligibility f a Code 941 coantracor for construction or 
engineering services. obtain the AID Great Officer's approval
for any such contractc.' 
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13. P&lNWT e10lTS (OCTOllX 1984) 

(This pcovt:;onsLIApplicable wbannvefpraecil are financed by the gan) patentable processes at 
(1) Zf the recipient fails to disclose of elect the

ubject Invention within the tiaes specified n a. above, orelects not to retain title. AID my only request title Within 
a. e . siaty days after learning of the recipient's.oa el@ct within the specifie4 tines. 

failure to repart 

WIch I 
TiIs 35 

(1) "Invenaton means any invention of discovery
or may be patentable ot othervise pratectable under 
of the United States Code. 

(2) In those countries in which the recipient failsto file patent applications within the time specified in a. 
above provided, however, that if the recipient has filed a 

(2) Subject Iavention', means any Invention of 
recipient conceived or first Actually reduced to practice 
the performance of work under this alreement. 

the 
in 

patent application in aa., above, hut prior to 
AID the recipient shaI 
country. 

country after the times specified Lnits receipt of the written request of 
octionue to reCain title in that 

(3) 'Practical Application" means to manufacture-inthe case of a composition or product, to practice in the case
of a process or method, or to aper&te in the case of a machine 
or sy tems and, in each case, under such conditions as to 
establish that the invention is being utilixed and that its%-benefits are, to the extent ptermitted by law or Coverent 
reUlqUaCiS, available public on reasonable terms. 

(4)- Nade" when used in relation to any invention 
means the conception of first actual reduction to practice of
such1 invention. 

(3) Zn any country in which the recipient decides notto continue the prosecution of any application for, to pay the
maintgnance fees on, or defend in reexaaination or opposition
proceeding. on, a patent as a subject invention. 

e. Nintsumi lights to lIeio nt. 
. (1) The recipient shall retal a nonexclhslve. 

royalty-free licenae throughout the world tn each eublect
Invention to which the covecnment obtains title except if the

cipient fails to disclose the muject invention within the 
(5) *2ml11 Business Firmls means a domestic smallbusness concern as defted at Section 2 of Public Law 85-S26

(13 U.S.C. 42) and Lapleaentiq regulations Pf the
Adalnatrator of the Small nusiness Administration. For the 
purpose of this clause, the size standards for smeall business 
concerns involved in GovernMent prbcuremetn and subcontracting
at 13 CJr 121.1-6 and 13 C72 121.3-12, respectively, shall 1e 
used, 

tineas i,tfLed in c.,above. The recipient's license extendso its domaestc u busdi:ris hnd affiliates, if any, within theorporatres of wch the recipient is a party and
includes the right to grant sublicensee of the sale scope tothe extent the cipient was leglly oObligated to do so at the
tinme the agsreaent was awarded. Te license is transferable
only With te Approval Of AID except when transferred to the 
succeso of that patty of the recipient's business to which 
the invention pertains. 

(6) "Ionprofit Orqanizatio means a domestic
university or Other institution of higher education or an 
organization of the tyt. described in Section 501(c)(3) of theInternal Revenue Code of 1954 (24 U.S.C; 501(c)) and zept
from taxation under Section 501(a) of the :nternal zevenue Code 
(26 I.S.C. 501(a) or any domestic nonprofit scientific or anyeducational organization qualified under a state nonprofit
organization statute. 

(21 The recipient's doestic license may be revoked or modified by AID to the extent necessary to achieve 
expeditious practical application of the subjelt invention 
pursuant to an application for an exclusive licenha submtted 
to accordance with applicanle provisions in the Fdecal 
Property Management Regulations and agency licensing
regulations (it any). This license snall not be revoked in
that field of use or the geographical Areas In which the 

0. Allcation of PrccalRights. 

.he recipient may retain the entire right, title, andinterest throughout the world to each subject invention subject
to the pro visions of this clause and 35 U.S.C. 203. th 
respect to any su~occt invention In whilb the reeipient retains 
title, the Federal Government shall have a nonf-ecluaive,
non-transferabl, irrevocable, pid-up I cense to practics or
lave practiced for or on behalf of the Un.ted States theSUlbct Lnvention throughout the world. 

reoipient has achieved practical application and continues toae the benefits of the Invention reasonably accessible to the
public. The license in any foreign country say be revoked ormodified at the discretion of AID to the extent the recipient,
its licensees, or its donetic subsidiariet or affiliates have
failed to ascLeve practical application in that foreign country. 

3) Before revocation or modificatio of the license, 

a. nvention Discloure, electionof Title and PtIlne os
Patentaplications By Recopen. 

(1) The reoipient shall disclose each subject
invention to AID within two months after the inventor dLsloses
it in writing to ovciptent personnel responsible for patent 
aers. be disclosure to AID shall he in the form of aaritten report and shall identify the aqeement under which the 
inve-:ion was made and the Lnventor(s). It shall besufficiently complete in technical decail to convey a clear 
;nderstanding, to the extent known at the tine of the 
(isclosure, of .Ae nature, purpose, operation, and physical,:hneical, biological or-electrical characteristics of the 
Invention. The disclosure shall also Identify any publication,
)n sale or public use of the invention and wbether a manuscript
lescribinq the invention ha bee 'subMitted for publication
hod, if so, wh ther it has been accepted for publication at the 
:Lae of disclosure. Zn addition, after disclosure to AID theecipient Shall promptly octify AID of the acceptance Of any
Lanuscript describing the invention for publication or of any
In sale or public use planned by the recipient, 

_ 

-

AID shall furnish the recipient written notice of Lts intention 
to rivoes or modify the license, and the recipient shall beallowed thirty days (or such other time as may be authorted by
AID for god cause shown by the recipient) after the notice to
how cause why the license should not be revoked or modified. 

the recipiefInt Us e right to appea, t accordance with 
4a9lcbli 4agncy licensing requlations (if any) and theFederal Prcpar y Nanagement Regulations concerning the 
1lensing of Coveroment-owued invention, any decision
concerning the revocation or modification of its License. 

f. lectotentAction to Protect thei overnment's nterest. 

(1) The recipient aqre to execute or to have 
executed and promptly deliver to AID all instruments necessary
to (I) estalAis or conform the rights the Government hasthroughout the world in those subject inventions to which the
recipient elects to retain title, and (ii) convey title to AID
when requested under paragreph d. above, and to enable the
Govtrnment to obtain patent protection throughout the world in 
that subject invention. 

(2) The recipient agrees to require, by written 
agreement, ita employees, other than clerical and aontechnical
employees, to disclose Prouptly in writing to personnel 

(2) The recipteat shall elect in writing whether orlot to retain title to any such invention by notifying AID
,thin twve months of disclosure to the recipient, provided
;bat in any came where publication, on sale, or public use has
nitiated the one-year statutory period werein valid patent
,rotection can still be obtained in the United Statee, the 
period of election of title may be shortened by AID to a date 
bat Is no more than 40 days prior to the end of the statutory
eriod. 

(3) The recipient sheallfile its initial patent
pplication on an elected invention within two years after 
Laction or, if earlier, prior to the end of any statutoryeriod wherein valid patent protection can be octained in the 
nited States after a publication, oansale, or public use. Theecipienta shall file patent applications in additional 
ountrks within either toen ontA of tbhecorresponding initial 
&tent application or sis months from the date permission is 
ranted by the Commissioner of Patents and Trademarks to file 
oreLgo patent applications where such filing has beenronibited by a Secrecy Order. 

Identified as responsible for the administration of patentmatters and In a format suggested by the recipient each subject
invention ade under agreement in order that the recipient can 
comply with the disclosure provisions of paragraph C. above,and to execute all papers aecesary to file patent applications
on subject inventions and to establish the Govaueit's Cignts
in toe subject Inventions. This dLsclosure-format should 
require, as a minimum, the-infomation required by c. (1)
above. The recipient shall Instruct such employees through
employee agreements or other suitable educational progra s on 
the importance of reporting inventions t sufficient time to
permit the filing of patent 49pLications prior to U.S. or 
foreign statutory bars. 

(3) The recipient shall notify AID of any decision 
not to coatinue the prosecution-of a patent application, paymaintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than 30 days
Oefore the espLration of the response period required by the 
relevant patent office. 

(4) The recipient agrees to Include, within the 
(4) 2equests for extension of the Iise for disclosure 

0 AID, election, and filing SAy, At the discretion of AID be 
ranted. 

d. Conditionswhn theGovernment 4aYObtaint.tle 

specification of any United States patent Ipplication and anypatent issuinq tareon coverIng a oubect invention, the 
fol'lowng Itateent: 'this LnVentiQn was iade 4ith Government 
Support under (identify the agreement awarded by AZD). ?heGovernent has certain rignts in this inventilon.' 

iquest, 
The recipient snarl convey to AID upon written 
title to any suo~ect invention: L~7 
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Subareementa nd Contracts. 	 u(i)ligt years from the date of the exlusive 

The recipient shall include this clause suitably license SXC*ptinq that time before regulatory agencies 
modified to identify the parties. In all subgreeaments and eneessay to obtain presaCket Clearance, unless on a 
contracts, regardlea of tier, for experimental. duvelopental, ase-byrasa basis, AID approves a Longer exclusive license. 
or cesearch wor% to be perfored by a Small business firm or It ag e field of use licenses are granted, commercial sale 
nonprofit organization. The subrociptent or contractor shall @1 use in ne ftield of use shall not be deemed comarcial sale 
retain all right provided tor the recipient in this Clause# 01 050 51 to other fields af use and a first commrcial sale or 
and the recipient small not, as part of the consideration for us with respect to a product of the tn"ention shall not be 
awarding the contract or subagreemant obtain rights in the deemed to and the excluuive period to different subsequent 
contractor's or suhreaLpient s suject inventions, products covered by the invention. 

h. 	Reprting UtilJiation of subject Inventions. (3) The recipient shall abate coylties Collected oan 
a suhject '-.-ntion with the inventor, and 

.be recipient agrees to submit on request periodia 
reports no more frequently than annually on the utilization of (4) The balance at any royalties or income earned by 
a subject invention or on efforts at obtainq ech utilization the recipient with cespect to subject inventions. after payment 
that are beinq mdo by the recipient or ito licensees or o espenes (including payments to inventors) incidental to the 
aseignees. Such reports Afhll include Information regardinq administration of subject inventions, shall be utilized for the 
the status of develop aot, date of first conmrcral sale or support at scientifia csearch or education. 
Use, gross royalties received by the recipient, and such other 
data and LntocatLon as AID may reaonaoly specify. "The 	 . Comuncations. 
recipient also agrees to provide additional reports as say be
 
requested by AID in connection with any saccu-t proceedings 	 Communication. concerninq this pcovtaion shall be 
undertaken by AID in accordance with pacagrapb J. of this addressed to the grant Officer at the address shown on the face 
pcovtaton. To the extent data or Information supplied under at this agreement. 
this sation is considered by the recipient., Its licensee tr 
assignee to be ptivileged and confidential and is so marked, 
AID agrees that, to the extent pcmitted by law, it shall not 
disclose such infocation to persons outside the Government. 

I. Froterenci for Untted, States !ndustry. 

Notwithstnnding any other pcovtaion of this clause,
 
the cecipient agrees that neither it nor any assignee Will
 
grant to any person the exclusive right to 4se ot Sell any
 
subject invention in the United Statesunlass such person
 
agrees that any products esmodying the suoject invention shall
 
be anufactured substantially in the United States. Iowever,
 
In individual cases, the requirement for such an agreement say
 
be waived by AID upon a showing by the recipient or Its
 
assignee that reasonable but unsuccessful efforts have been
 
sde to grant licenses on stLlar terms to potential licensees
 
that would be likely to manufacture substantially in the
 
United States or that under the circumstances domestic
 
manufacture is not commercially feasible.
 

j. Cacch-in Rights.
 

The recipient agees that with respect to any subject 
invention in which it has acquired title, AID has the right in 
accordance with tn procedures in 05 Circular A-124 to require 
the recipient, an assignee or exclusive licensee of a subject 
invention to grant a non-exzlusive, partially ezclusive, or 
exclusive license in any field of use to a cesponsible 
applicant or applicants. 'upon tern that are reasonable under 
the circumstances, and if the recipient, assignee, or ezclusive 
Licensee refuses such a request. AID has the right to grant 
such a license Itself if AID determines that: 

(1) Such action is 1.eceseary because the recipient or 
assignee has not taken or is not expected to take Within a 
reasonable time, effective-steps to achieve practical 
application of the subject invention in such field f use, 

(21. Sch action is necessary to alleviate health or 
safety needs which are not reasonsoly satisfied by the 
recipient, assignee, or their licensees# 

(3) Suc action is necessary to seet requirements for 
public use specified by federal cegulations and such 
cequirements are not reasonably satisfied by the recipient, 
assignee, or licensees, or 

(4) Such action is necessary because the agreement 
cequired by paragraph I. of this clause has not been obtained 
or waived or because a license of the exclusive right to use or 
sell any sunject intention in the United States is in breach of 
SUCh agreement. 

- k. special provisions for Agreements with Nongortit 
Organizations. 

If the recipient is a nonprofit organization, it 
aqrem that: 

(1) aights to a subject invention in the 
United States say not be assgned without the approval of AID, 
esXcpt vere such assignment is made to an organization which 
has as one of ts primary functions the management of 
inventions and which ti not, itself, engaged in or does not 
hold a sunstantial interest in ochec organizationa engaged in
 
the manufacture or sale of products or tae ise of processes 
that xignt utilLZe the Lnvention Or be In competition 4thb 
esaodiments of the invention (provided that suco assignee shall 
be subject to the same provisions as the recipient. 

(2) :be recipient may not grant exclusive licenses 
under the United States patents or patent applications in 
sunject inventions to persons ocher than small business firms 
for a period Ln excess of the earlier of: 
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4. The grantee shall assure that enrollment begins 
26. PART!CIPAST TRAINING (OCTOBER 19841 immediately upon the participant's departure for the
( 	 I United States for the purpose of partictpatig in a training(This Provision is Applicable when any Participant rnigis

Linanced under the grant). 	

program financed or sponsored by AID, and t .,.t enrollment
 
continues in full force &nd effect until th participant


(a) Definitions: 
 retumato his or 
her count:y of nrigin or is released from
AID's responsibility, wbchever 
-ccurs first. 
I. Participant training is the training of any
non-u.s. individual outside of his or her home Country Using 5. The grantee shal! ;rov&!e rach participant with a 

AID funds or under AID sponsorship, copy of the SAC brochure, copies of which are available fromD fSiT/sT at 
the address indicated in section (b) above.
 
2. A participant is any non-U.S. individual being

trained under this grant outside of his Or her hose country. 6. If the grantee has a mandatory, nonwaivablo health
and accident insurance program for participants, the costs of
 

(b) Application of landbook 10: 	 such insurance wll be allowable under this grant.
eligible under such insurance will 	 Any claims
not be payable under AID's
 
Participant training under this grant is to be RA 
plan or under this grant. Howverr, even though the
conducted according to the policies ertablished in AID Bandbook 	 participant L5 covered by the grantee's mandatory, nonwaivable
10, asntTratni , except to the extent that specific 
 health and acuident insurance program, the participant must be


enrolled in AID's SAC Program. In addition, a copy of the

exceptit 1nuboo 0 have been provided in this grant with. 

the concurrence of the Office of International Training. 
 mandatory insurance policy must be forwarded to the SAC Claims
(Handbook L may be obtained by submitting a request to the Office. -

Office of International Training (SiC/IT), Agency for
international Development, Washington, D.C. 20523.) 
 7. Medical costs not covered by the grantee's health
 

service program or mandatory, nonwaivable health and accident
(c) Reporting Recuiremen 
 insurance program, or AID's SAC Program shall not be 
reimbursAble under this grant unless specific written approvalFor participants trained in the United States, data from the grant officer has been obtained.shall be submitted by means of the form AID 1301-4,


*Participcnt Data', simultaneously with enrollment in the
 
Healti and Accident Coverage Program (see Section (d) below).

For participants trained in third countries, grantee* shall
 
submit 
to SaT/IT only the top white sheet of the Participant

Data form (and blue copies If subsequent changes in the
 
participant's training program are made). Copies of the
 
Participant Data form may be obtained from the Office of
 
International Training at the address indicated in Section (b)
 
above.
 

(d) Health and Accident Coverage ( AC) ProgramFor
 
Training Wit7hn The tQned States
 

The grantee shall enroll all participants training in

the United States in AID's SAC Program.
 

1. The SAC Program .iables the participant) or the
 
provider of medical services, to submit bills for medical costs

resulting from illness and accident to the SAC Claims Office
 
which pays all reasonable and necessary medical chargeq for
 
covered services not otherwise covered by other insurane
 
programs (see paragraph 5 below), in accordance with the

standard coverage established by AID under the SAC Program. 

2. The grantee shall, as early as possible and no
 
later than the iliiation of travel to the United States by each

participant financed by AID under this grant, fill out form AID
 
1381-4 entitled *Participant Data' and mail it to the
 
addressees indicated on the back of the form. 
 The grantee can
 
obtain a supply of these forms and instructions for completing

them from the Office of International Training at the address
 
&ndicated in section (b) above.
 

3. Enrollment fees shall be submitted, thirty days

prior to the beginning of each new enrollment period. The
 
current enrollment fee amount Shall be obtained from tie
 
address indicated in section (b) above. Payments will be made
 
via check made payable to A.I.o. and submitted to:
 

Agency for international Development
 
Office of Financial Development .
 
Central Accounting Oivision-Cashier (FM/CAD)

Washington, D.C. 205023
 

(a) The enrollment fee shall be accompanied by a
 
letter which lists the names of the enrollees identical to that
 
on the Participant Data Form), period of coverage, fee amount
 
paid, grant nusber, and the U.S. Government appropriation

number as shown on the grant.
 

(b) The enrollment fees shall be calculated on

the basis of fixed rates per participant per each 30 day

period. The enrollment fees may not be prorated for fractional
 
periods of less than 30 days and should cover 
the current
 
training period for which funds are obligated under the grant.
 

t, 
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for Productivity International (PFP/I) per the attached statement of work.
 
A detailed budget is also attached.
 

14b. Address of Voucher Paying Office 

AID/FM 
Washington, D.C. 20523
 

15. Cleerencea-nclude typed name, office symbol, telephone number and date for alIcleeatices. 

A. The project officer certifies that the specifications Phone No. B. The statement of WOPKJa p urvew Dote 

Inthe statement of work agnically adequate 623 of the Iitialing Is I Irm
 
FVA/PVC, 7?112ebor ,2n, F I 7/12/85
 

C. Date D. PiunA - for th = ie re*quatd~vliabe 

- FVAaPVCe St n 

FVA/PPE, Nancy McKay J'0,10 kczn 
16. For the cooperating country: The terms and conditions aet forth herein 17. I W ag or intrntlonui Develop ant
 

are hereby agreed to
 

Signature 
 Date_ Signature Date 

Tid 	 Title Dep. Dir, FVA/PPE, Louis Stambe 

Jtj 
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7. 	Obligation Status a. Project Assistance Completion Date 
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9. AuthorIz*d Agent 	 10. This PIO/T Is In full conformance with PRO/AG 
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SER/CN/SOD is requested to amend the PIO/T referenced in block 2 above
 
to: (a) change the completion date of the project to one year after the
 
effective date of the agreement; (b) reduce estimated life-of-project
 
funding to $225,000, and (c) substitute the attached statement of work,
 
including additional clauses in the section describing AID's
 
Substantial Involvement. The project authorization, PfP's proposal.
 
a revised statement of work and a budget are attached,
 

14b. Address of Voucher PayIng Office 

AID/FM
 
_ __ Washington, D C 20523 
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A. 	 The project officer er-Iles that the specifications Phone No. B. The statement of work OW within the purview Date 

In t statementof wo at nically gqu.te 235-1623 - oftheI tlatlng ad i.._ ro7amaFVA/PVC, :11 lo.,y , V/PC I.A	 ,nV4~ym 

~ Date D. Funds for the services requested are availableFVA/PVC/ Ne nBere ? F - 50 . 

D-ate@N 	 c 

I 	'7ia(A /-FVA/PPE, Nancy W y 	 FM/PAFD, Ridhard Hemphill 
16. 	For the cooperating country: The terms and condilton seat forth heroin 17. For the Agency for International Development 

arc hereby agred to 

Signature 	 Dat __ Signature Date 

Tito 	 Tide Louis C. Stamberg, De ty Director, FVA/PPF 
tr
 


