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DEVELOPMENTFOR INTERNATIONALAGENCY 
WASHINGTON. D C 20523 

ORIGINAL 
2 AUG 1985 

Mr. Warren Wiggins
 
President
 
New Transcentury Foundation
 
1724 Kalorama Road, N.W.
 
Washington, D.C. 2009-2624
 

Dear Mr. Wiggins, 

SUBJECT: Cooperative Agreement No. 685-0260-A-00-M067-00
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, the Agency for International
 
Development (hereinafter referred to as "A.I.D.") hereby grants
 
New Transcentury Foundation [(NTF) hereinafter referred to as
 
"Recipient"], the sum of $2,000,000 to provide technical
 
assistance to the Government of Senegal as fully described in
 
Attachment One, "Schedule," and Attachment Two, "Program
 
Description".
 

This Cooperative Agreement is effective and obligation is made
 
as of July 1, 1985 and shall apply to commitments made bf the
 
Recipient in furtherance of program objectives during the
 
period beginning with the effective date and ending not later
 
than October 31, 1986.
 

This Cooperative Agreement is made to New Transcentury
 
Foundation on condition that Lhe funds be administered in
 
accordance with the terms and conditions set forth in
 
Attachment 1, entitled "Schedule", Attachment 2, entitled
 
"Program Description," Attachment 3 entitled "Standard
 
Provisions," and Attachment 4 - Sample Format for PVO Subgrants
 
which have been agreed to by your organization.
 

The total estimated amount of the program is $8,623,397, of
 
which $2,000,000 is hereby obligated. A.I.D. shall not be
 
liable for reimbursing the Recipient for any costs in excess of
 
the obligated amount. However, subject to the availability of
 
funds, A.I.D. may provide additional funds during the
 
Cooperative Agreement period up to a maximum of an additional
 
$6,623,397. It is anticipated that the obligated amount will
 
be sufficient through October 31, 1986.
 



Please sign the original and seven (7) copies of this letter to

acknowledge your receipt of the Cooperative Agreement, aaid
return the original and six 
(6) copies to the Agreement Office
 
listed below.
 

Sincerely yours,
 

Stephen A. Dean
 
Agreement Officer
 
Regional Operations Division, Africa
 
Office of Contract Management
 

Attachments:
 

1. Schedule.
 
2. Program Description.

3. Standard Provisions, dated 
2/82 and Alterations dated 11/84.

4. Sample Format For PVO Subgrants.
 



ACKNOWLEDGED:
 

New Transcentury Foundation
 

BY:
 

Title: President 

Date: August 6, 1985
 

FISCAL DATA
 

Appropriation 


Budget Plan Code 


PIO/T No. 


Project No. 


Total Estimated Amount 


Total Obligated Amount 


IRS Employer Identification Number 


LOC-FRB Number 


Funding Source 


Technical Office 


DUNS NUMBER 


: 72-11X1012 

: GSHX-84-21685-KG13 

: 685-0260-3-40067 

: 685-0260 

: $8,623,397 

: $2,000,000 

: 52-0891377 

: 72-00-1410 

: USAID/Senegal 

: USAID/Senegal 

: 09-133-4623 



Attachment 1
 

SCHEDULE
 

A. Purpose of Agreement
 

The purpose of this Cooperative Agreement is to provide

technical assistance to the Government of Senegal's

Community and Enterprise Development Project, as more
 
specifically described in Attachment 2 of 
this Agreement
 
entitled "Program Description".
 

B. Period of Agreement
 

1. The effective date of this Cooperative Agreement is
 
July 1, 1985. The estimated completion date is
 
January 31, 1990.
 

2. Funds obligated hereunder are available for estimated
 
program expenditures for the period from July 1, 1985,
 
to October 31,1986 as shown in the Financial Plan
 
below.
 

C. Amount of Agreement
 

1. 	 The total estimated amount of this Cooperative
 
Agreement for the period shown in B.1 above is
 
$8,623,397.
 

2. 	 A.I.D. hereby obligates the amount of $2,000,000 for
 
program expenditures during the reriod set forth in
 
B.2 above and as shown in the Financial Plan below.
 

3. 	 Additional funds up to the total amount of this
 
Agreement shown in C.i above may be obligated by
 
A.I.D. during the Agreement period, subject to the
 
availability of funds, and to the requirements of the
 
Standard Provision of this Agreement entitled
 
"Revision of Financial Plans".
 

D. Financial Plan:
 

1. 	 The following is the Financial Plan for this
 
Cooperative Agreement. Revision to this Plan shall be
 
made in accordance with the Standard Provision of this
 
Cooperative Agreement, entitled "Revision of Financial
 
Plans."
 



New Transcentury Budget Number 1
 

Est. Additional
 
PIO/T 685-0260-3-40067 Amount
 

Line Item (est.7/1/85 - 10/31/86) 11/1/86 - 1/31/90 Project Total
 

1. Personnel
 
(a) Field Staff 	 $ 173,152 $ 455,510 $ 628,662

(b) Home Office 	 36,694 62,248 98,942
 
(c) Local Hire 	 181,363 536,326 717,689


2. Allowances 	 145,139 267,328 412,467
 
3. Consultants 	 68,020 86,220 154,240
 
4. 	Travel, Transportation
 

and Per Diem 51,294 80,831 132,125

5. Other Direct 	 102,721 319,824 422,545

6. Equipment and Supplies 128,625 	 16,275 144,900
 
7. Overhead 	 72,962 175,002 247,964
 
8. G 	& A * 204,015 468,728 672,743
 
9. Subrecipient (Management,
 

Systems 	International) 438,895 852,225 1,291,120
 
Subtotal $1,602,880 $3,320,517 $4,923,397
 

10. 	Revolving Credit Fund for 50,000 400,000 450,000
 
Small Entrepreneurs
 

11. Revolving Credit Fund for
 
Village Organizations 97,120 	 652,880 750,000
 

12. 	PVO Subgrants 250,000 2,250 000 2,500,000
 
Total $2,000,000 $6,633,397 $8,623,397
 

* Note: The disbursement of the subgrant/credit funds and the corresponding G&A calculation 
assume institutionalization of those project components in Year four of the project. That 
is, in Year four, alternative local disbursement mechanisms have been identified and are 
functioning for the remainder of the project. Should this not be the case, the G&A
 
calculated on grant/loan funds for Years four and five would be subject to renegotiation
 
between NTF and AID.
 

-2



BUDOE'P NO. 2 

NEW TRANSCENTURY FOUNDATION
 

BUDGET - SENEGAL COMMUNITY AND ENTERPRISE DEVELOPMENT PROJECT (685-00260)
 

SUMMARY SCHEDULE 

Year I Year 2 Year 3 Year 4 Year 4 Year 5 Year 5 Total Total Total 

Schedule AID AID AID AID Reflows AID Reflows Years 1-5 AID Reflows 

Field Staff - Salaries & Fringe 

Overhead @ 30% 

I 

I 

137150 

41145 

144008 

43202 

151208 

45362 

126220 

37866 

32548 

9764 

37528 

11259 

628662 

188598 

558586 

167575 

70076 

21023 

Home Office Support -
Salaries & Fringe 

Overhead @ 60% 

Consultants 

II 

I] 

Il 

31067 

18640 

58540 

22506 

13504 

37920 

17441 

10465 

37920 

14559 

8735 

11066 

3754 

2253 

2854 

9614 

5769 

5940 

98942 

59366 

154240 

85574 

51344 

145446 

13368 

8022 

8794 

Local-Hire Field Staff IV 143370 151972 161091 135751 35005 90501 717689 592183 125506 

Travel & Transportation V 30125 8810 10776 16035 4135 12719 82600 65746 16854 

Per Diem VI 16481 9940 8988 5934 1530 6652 49525 41343 8182 

Allowances VII 123850 85155 86263 69504 17922 29774 412467 364771 47696 

Other Dirert Costs VIII 204433 93951 84080 63726 16433 37330 499954 446191 53763 

Subcontract: 
Management Systems International 

Subgrants & Credit Funds - Year 1/2/3 

356641 

190000 

329014 

570000 

228763 

760000 

173940 44852 157910 1291120 

1520000 

1088358 

1520000 

202762 

G&A @ 11.8% 

Subtotal 1351442 

159470 

1509982 

178178 

1602356 

189078 

663336 

78274 

171050 

20184 

404996 

47790 

5703163 

672974 

5127117 

605000 

576046 

67974 

Subtotal 1510913 1688160 1791434 741610 191234 452786 6376137 5732117 644020 

Subgrants & Credit Funds - Years 4/5 
Year 4 - G&A'only on 570,000 
Year 5 - no G&A 

1140000 
67260 

1040000 2180000 
67260 

2180000 
67260 

Total 1510913 1688160 1791434 1948870 191234 1040000 452786 8623397 7979377 644020 
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2. 	 Total USAID-funded expenditures shall not exceed the
 
total of the USAID funds obligated. However, within
 
the total obligated, the Recipient may reasonably
 
adjust line items within each category without prior
 
written approval of the USAID Mission Director with
 
the exception of items 6, 7, 8, 9, 10, 11, and 12
 
provided that the total amount of the Cooperative
 
Agreement shall not exceed $8,623,397.
 

3. 	 New Transcentury Foundation's financial accounting
 
under this agreement is to include a separate account
 
for both the $750,000 Revolving Credit Fund as well as
 
the $450,000 Revolving Credit Fund and the PVO
 
subgrants fund of $2,500,000.
 

Double entry bookkeeping must be utilized and monthly
 
financial statements for the funds will be required.
 
Financial statements will include a balance sheet, a
 
statement of profit and loss, a statement of cash
 
flow, and an age-trial balance.
 

As funds are disbursed by the Management Unit to
 
Sub-grantees they will be considered as disbursed
 
under the cooperative agreement. All funds disbursed 
by the Management Unit to borrowers will be considered
 
as a 	disbursement under the Cooperative Agreement.
 
All funds for the credit program will first be placed
 
in a 	segregated local bank account pending
 
disbursement to borrowers. The account should receive
 
interest at the highest legal rate for such an account
 
in Senegal. All interest on this account shall be
 
returned to the U.S. Treasury. A second bank account
 
will 	be maintained for repayment from borrowers. This
 
account shall also earn interest. However, the bank
 
interest earned on this account shall not be remitted
 
to the U.S. Treasury but instead will become part of
 
the credit fund to be used for program expenses as set
 
out in the Financial Plan.
 

In the event that a special project or subgrant bank
 
account controlled by the Management Unit is set up to 
implement a subgrant, it will earn interest and such 
interest shall be remitted to the U.S. Treasury. The
 
creation of the account will not constitute a
 
disbursement under the agreement. Only disbursements
 
to the subgrantee or others from the account will be
 
considered as disbursements under the agreement.
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4. 	 If as anticipated loan reflows see Budget Number 2 of
 
$644,000 in 
excess of credit needs exist in the final
 
year of the project, these reflows would be used for
 
program expenses. Given interest rates and
 
administrative charges for loans and levels of
 
repayments, these funds may or may not be available.
 
If these funds do not become available for any reason,

AID is, under no commitment to provide additional
 
funds for the program.
 

5. 	 PVO Subgrants 

The PVO subgrants awarded to non-U.S. Organizations
 
shall be awarded in a fordt similar to that included
 
as Attachment 4 with the inclusion of the Standard
 
Provisions Forms AID 1420-53 and -54 dated 1/85. For
 
U.S. Organizations Standard Provisions Form AID
 
1420-52 dated 2/82 and Alterations dated 11/84 shall
 
apply.
 

USAID/Senegal reserves the right to disapprove
 
Subgrants to individual PVOs under the Agreement, if
 
it determines that the PVO cannot meet the objectives
 
of the project because of
 

1) insufficient financial and internal controls,

2) inadequate performance under past or current
 

grants, or
 
3) other reasons which the Mission considers important
 

enough to warrant such action.
 

E. Method of Payment
 

Payment shall be made to the Recipient in Accordance with
 
the following provisions:
 

Payment - Letter of Credit (August 1984)
 

(This provision is applicable only when the following
 
conditions are met: (i) the total advances under all the
 
recipient's cost-reimbursement contracts and assistance
 
instruments with AID exceed $120,000 per annum, (ii) AID
 
has. or expects to have a continuing relationship with the
 
recipient for at least one year; (iii) the grantee has the
 
ability to maintain procedures that will minimize the time
 
elapsing between the transfer of funds and the disbursement
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thereof; (iv) the recipient's financial management system

meets the standards for fund control and accountability
 
required under the standard provision of this agreement,
 
entitled "Accounting, Audit, and Records" and either (v)

the foreign currency portion of the total advance under
 
this agreement is less than 50% or (vi) the foreign
 
currency portion of the total advance under this agreement

is more than 50% but more than one foreign currency country
 
is involved.)
 

(a) 	Payment under this agreement shall be by means of a
 
Letter of Credit (LOC) in accordance with the terms
 
and conditions of the LOC and any instructions issued
 
by AID's Office of Financial Management, Program
 
Accounting Division (M/FM/PAFD).
 

(b) 	As long as the LOC is in effect, the terms and
 
conditions of the LOC and any instructions issued by
 
M/FM/PAFD constitute payment conditions of this
 
agreement, superseding and taking precedence over any

other provision of this agreement concerning payment.
 

(c) 	Reporting:

1) A "Financial Status Report" SF-269, shall be
 
prepared on an accrual basis and submitted quarterly
 
no later than 30 days after the end of the period, in
 
an original and two copies to AID/M/FM/PAFD,
 
Washington, D.C. 20523. If the recipient's accounting
 
records are not normally kept on the accrual basis,
 
the recipient's shall not be required to convert its
 
accounting system, but shall develop such accrual
 
information through best estimates based on an
 
analysis of the documentation on hand. The final
 
report must be submitted within 90 days after the
 
conclusion of the agreement to 'v/FM/PAFD. In cases
 
where agreements are Mission funded, the recipient
 
will forward an information copy to the AID Mission
 
accounting station and the AID Project Officer at the
 
same time the original and one copy are mailed to
 
M/FM/PAFD, AID Washington.
 

2) The recipient shall submit an original and one
 
copy of SF-272, "Federal Cash Transactions Report,"
 
within 15 working days following the end of each
 
quarter to M/FM/PAFD. Recipient's receiving advances
 
totaling more than $1 million per year shall submit
 
the SF-272 on a monthly basis within 15 working days
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following the close of the month. Recipient's shall
 
report all cash advances in the Remarks section of
 
SF-272. Those cash advances in excess of immediate
 
disbursement requirements in the hands of
 
subrecipients or the recipient's field organizations
 
shall be supported by short narrative explanations of
 
action taken by the recipient to reduce the excess
 
balances.
 

(d) 	Revocation of the LOC is at the discretion of the
 
authorized LOC certifying officer of M/FM/PAFD after
 
consultation with the agreement officer. Notification
 
of revocation must be in writing and must specify the
 
reason for revocation. FM/PAFD shall provide the
 
agreement officer a copy of the revocation notice and
 
a recommendation for an alternative method of payment
 
(periodic advance or cost reimbursement) based upon
 
the reasons for the revocation. The agreement officer
 
shall immediately amend this agreement to provide for
 
an appropriate alternative method of payment. The
 
recipient may appeal any such revocation to the
 
agreement officer.
 

F. SUBSTANTIAL INVOLVEMENT
 

The following constitutes the substantial involvement of
 
the USAID in project implementation.
 

USAID/Senegal will judge the performance of NTF on the
 
basis of the following criteria. If USAID/Senegal judges
 
the recipient's performance to be unsatisfactory on any one
 
or more of these criteria, AID reserves the right to
 
terminate the Agreement with the recipient.
 

NTF is expected to:
 

1. 	 Submit required reports, in the required numbers of
 
copies and languages, on time and with the necessary
 
information and analysis.
 

2. 	 Provide key personnel who are highly qualified and who
 
perform in a manner satisfactory to USAID/Senegal.
 

3. 	 Prepare and submit the first annual workplan which is
 
acceptable to AID within 90 days of the MU Manager's
 
arrival or the arrival of any three of the long-term
 
expatriate staff.
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.	 Field a complete team, carry out necessary logistical
 
arrangements for the team's personal living situation,
 
and establish a functioning MU office including the
 
hiring of necessary local staff as soon as possible

but 	in any case no later than three months after the
 
award of the Cooperative Agreement is made. Provide
 
satisfactory logistical and administrative backstopping

from the home office for the Management Unit Staff as
 
a whole NOTE: This does not allow for lengthy French
 
language training for key personnel who do not receive
 
the required FSI test scores in French.
 

5. 	 Establish an approved financial management system
 
within six (6) months of the team's arrival in country.
 

6. 	 Manage the project's financial accounts and reporting
 
in a satisfactory manner, which means that annual
 
financial audits to be performed will not discover
 
glaring deficiencies.
 

7. 	 Establish an approved monitoring and evaluation system
 
for project activities, including appropriate

collection of baseline data, within six months of MU
 
team's arrival.
 

8. 	 Establish a project management system for coordinating
 
and interrelating all project activities within six
 
months of the MU team's arrival.
 

9. 	 Be responsible for managing per diem, advance and
 
reimbursements as well as gas for GOS employees
 
monitoring project activities for the National Project
 
Committee.
 

10. 	 Be responsible for reviewing PVO financial systems.
 

11. 	 Have responsibility for reviewing PVO financial
 
management and internal control 
systems to determine
 
if they are adequate for managing and allocating for
 
funds provided by the project and reporting to the
 
Mission on its decision.
 

12. 	 Establish close consultative working relationships
 
with important national and regional institutions and
 
individuals. These include the following:
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the members of the National Project Committee
 
and their seconds and other appropriate members
 
of their Ministries,
 

the Governors of Kaolack and Fatick regions,
 
their adjoints and the regional chiefs of major
 
technical services and parastatal organizations

involved in agricultural or entrepreneurial
 
development,
 

the Prefets of all six departments in the two
 
regions and those Sous-Prefets in whose areas
 
project activities exist, or are planned.
 

local agents of technical services, Raral Council
 
members, and other important local leaders in
 
whose areas project activities are going on, and
 

staff of PVOs involved in project activities.
 

13. 	 Make arrangements for and prepare background material
 
and presentations as required for Annual Project
 
Reviews. These reviews will involve representatives
 
of the National Project Committee, USAID, regional and
 
local authorities, PVOs, and village organizations and
 
entrepreneurs. 

14. 	 Achieve the indicators at the Purpose and Output
 
levels of the logical framework or inform USAID as
 
soon as it is known, but in any case no later than the
 
end of year three of the cooperative agreement,

recommendations for how these indicators or other
 
aspects of the project elements should be revised.
 

G. Reporting
 

1. 	 Financial Reporting
 

a. Financial reporting requirements shall be in
 
accordance with the provision at paragraph D and E
 
above.
 

b. The original and two copies of all financial
 
reports shall be submitted to AID, Office of
 
Financial Management, Program Accounting and
 
Finance Division (FM/PAFD), Washington, D.C.
 
20523. In addition two copies of all financial
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reports shall be submitted to the Technical
 
Office specified in the Cover Letter of this
 
Agreement. The final "SF-269-Financial Status
 
Report" shall include an attachment that shows
 
expenditures for this Cooperative Agreement by
 
line 	item.
 

c. 	 The Recipient will also submit the following
 
reports. Five (5) copies in french and five (5)
 
copies in English will be submitted.
 

(a) 	Monthly financial reports for the revolving

Credit Fund. Monthly financial statements will
 
include a balance sheet, a statement of profit

and loss, a statement of cash flow, and an
 
age-trial balance. These reports will also
 
include the financial status of all sub-grants
 
and other sub-activities.
 

(b) 	Quarterly program reports indicating the
 
activities undertaken, progress in meeting
 
workplan and project objectives, problems and
 
proposed solutions, overall financial status of
 
the Cooperative Agreement, and findings of the
 
monitoring and evaluation system.
 

(c) 	Ninety-days after the MU team's arrival, the
 
recipient will submit a workplan for the coming
 
year for USAID approval.
 

(d) 	An annual workplan of projected activities by

project component for each project year to be
 
submitted eight weeks in advance of the beginning

of each project year. The work plan will include
 
an annual budget by task.
 

(e) 	A twelve-month progress report for each project
 
year is to be submitted within six weeks after
 
the completion of that year. This report shall
 
be a substantive report covering the status of
 
the work under the Cooperative Agreement,
 
indicating progress made with respect thereto,
 
setting forth plans for the ensuing period,
 
including recommendations for meeting project
 
objectives.
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(f) 	A final report to be submitted within 45 days of
 
the completion of all work hereunder unless the
 
period is extended in writing by the Grant
 
Officer. This final report shall summarize the
 
accomplishments of the project, methods of work
 
used, and recommendations regarding unfinished
 
work and/or program continuation.
 

(g) 	All reports by outside independent auditors are
 
to be submitted to USAID/Senegal.
 

Documents or decisions to be submitted to USAID/Senegal for
 
approval
 

(a) 	Annual workplans and financial plans which will be
 
reviewed by the USAID/Senegal Project Officer, Project
 
Committee, and other relevant Mission staff and which
 
will be discussed with the recipient organization and
 
modified as needed, prior to Project Officer approval.
 

(b) 	Key personnel, substitutions for key personnel prior
 
to award, and replacements of key personnel after
 
activities under the Agreement have begun.
 

(c) 	The financial management system for all project
 
activities, which will be reviewed by the Project
 
Committee and particularly by the USAID/Senegal
 
Controller.
 

(d) 	Principal funding instruments, such as sub-granting,
 
sub-contracting, and credit agreements.
 

(e) 	The monitoring and evaluation system which the MU will
 

institute for all sub-activities.
 

H. Indirect Cost Rate
 

Pursuant to the Standard Provision of this Cooperative
 
Agreement entitled "Negotiated Overhead Rates - Nonprofit
 
Organizations other than Educational Institutions", a rate
 
or rates shall be established for each of the Recipient's
 
accounting periods during the term of this Agreement.
 
Pending establishment of final indirect cost rates for the
 
initial period, provisional payment on account of allowable
 
indirect costs shall be made on the basis of the following
 
negotiated provisional rate applied to the base which is
 
set forth below.
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Type Rate Base 	 Period
 

Overhead 60% Direct salaries & wages, From: Effective date of
 
Home Office leave & fringe benefits Agreement 

To: Until Amended 
Field staff 30% " " " " 

G&A 11.8% Total Cost input excluding " 
G&A pass-through Costs. 

If the overhead rate is later adjusted, the total obligated
 
amount of $2,000,000 remains in force and no further
 
amounts shall be made available to Recipient unless this
 
Cooperative Agreement is otherwise amended.
 

I. Title to Property
 

Title to all property procured under this cooperative
 
agreement shall be in the Recipient's name. However, upon
 
termination of this cooperative agreement, title to all
 
property shall be vested in the Government of Senegal.
 

J. Authorized Geographic Code
 

The recipient shall procure goods and services financed by
 
this Agreement in accordance with Standard Provision 10.B
 
of this Agreement entitled, "Procurement of Goods and
 
Services Over $250,000", as modified by the November
 
Attachment to AID Forms 1420-51, and 52, entitled
 
"Alterations in Grant".
 

K. Special Provisions
 

1. 	 For the purpose of this agreement, references to "OMB
 
Circular A-122" in the Standard Provisions of this
 
agreement shall include the AID implementation of such
 
circular, as set forth in Subpart 731.7 of the AID
 
Acquisition Regulations (AIDAR)(41 CFR Chapter 7).
 

2. 	 The AID Liaison Official shall be the the
 
USAID/Senegal Project Officer.
 

3. 	 AID will designate Project Officers to monitor and to
 
provide guidance and clarifications, as needed, on the
 
technical and administrative responsibilities of the
 
contractor.
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4. 	 Under present policies of the post, personnel will be
 
eligible to use the American Embassy pouch facilities
 
for letter mail, but continuation of this privilege
 
cannot be guaranteed.
 

5. 	 Under present policies of the post, personnel for
 
Mission Institutional recipients are eligible to use
 
the Embassy Commissary and the Embassy Health Unit.
 

6. 	 No help can be given by the Embassy or AID to the
 
recipient and his personnel in obtaining customs
 
clearances, resident permits, etc... (however, the
 
Embassy will aid the recipient in obtaining a visa).
 
The recipient will seek the assistance of the Ministry
 
of Plan in all such matters.
 

7. 	 Under present post policies, personnel will be
 
eligible to use the American Embassy check-cashing
 
facilities but continuation of this privilege cannot
 
be guaranteed.
 

8. 	 The President of the National project Committee is the
 
GOS Liaison Official.
 

L. Pre-Agreement Expenses
 

The Recipient is hereby authorized pre-agreement expenses
 
not to exceed $4,000 for the purpose of two Senegal team
 
members attending the PVO Conference in Dakar on June 24
 
and 25, 1985.
 

M. Alterations and Additions to Standard Provisions:
 

1. 	 The Standard Provisions set forth as Attachment 3 of
 
this Agreement consist of form AID 1420-51, dated
 
2-82, which includes provisions 1 through 34.
 

2. 	 The Standard Provisions, as defined above, are
 
modified as set forth in the November 1984 Attachment
 
to AID Forms 1420-51, and -52, Alteration to AID
 
1420-51 (2-82) and 1420-52 (2-82), entitled
 
"Alterations in Grant", which are attached hereto and
 
made a part of this Agreement.
 

3. 	 Delete the following Standard Provisions from Form
 
AID 1420-52, dated as above:
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a. 	 Provision SA : Negotiated Overhead Rates -


Predetermined
 

b. Provision 7B : 	 Payment - Periodic Advances
 

c. Provision 7C : 	 Payment - Reimbursement
 

d. 	 Provision 10A : Procurement of Goods and 

Services Under $250,000 

e. 	 Provision 12 : Government Furnished Excess 

Personal Property 

f. Provision 13B : 	 Title to and Care of Property
 

(U.S.Government Title)
 

g. Provision 13C : 	 Title to and Care of Property
 

(Cooperating Country Title)
 

3. 	 In addition Standard Provision entitled "Workmens"
 
Compensation Insurance" is attached hereto and made a
 
part of this Agreement.
 

4. 	 Notwithstanding Standard Provision 8, Travel and
 
Transportation, the USAID Mission or his/her designee
 
is hereby authorized to approve in writing, all travel
 
and transportation which shall take place under this
 
cooperative agreement and the sub-agreement.
 

5. 	 Standard Provision 11 is hereby altered to provide the
 
following:
 

(b)(2) Restricted goods 	- Procurement of Agricultural
 
commodities and pesticides may be authorized with the
 
prior approval of the Mission Director or his/her
 
designee; and
 

(d)(2)(ii) Imported shelf items - Increase shelf-item
 
procurement unit value from $5,000 to $20,000 and the
 
total amount available for shelf-item procurement from
 
10 percent to 15 percent 	of local currency costs of
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the project. Authorization ir also given for
 
procurement of commodities whose source and origin is
 
Senegal or whose nationality is Senegal.
 

The total amount of local cost financing expected
 
under the project shall not exceed $1,150,000.
 

Authorization for the above is included in the
 
Source/origin Waiver which is a part of the Project

Paper approved September 6, 1983.
 

6. 	 When the Standard Provisions are used for Cooperative
 
Agreements, the following terms apply:
 

"Grantee" means recipient"
 
"Grant" means "Cooperative Agreement"
 
"AID Grant Officer" means "AID Agreement Officer"
 
"Subgrant" means "Subcooperative Agreement"
 
"Subgrantee" means "Subrecipient" 
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SECTION II: PROGRAM DESCRIPTION
 

A. PROJECT BACKGROUND AND SUMMARY
 

In 1981 in the midst of an economic crisis brought on by

declines in agricultural production, increased government
 
borrowing, and worsening terms of trade, the Government of
 
Senegal (GOS) adopted an Economic Reform Plan. Dceloped
 
in consultation with the World Bank and the IMF, the Reform
 
Plan's purpose was to reduce balance of payments and
 
budgetary deficits and stabilize the economy. In the
 
agricultural sector, this meant reducing public sector and
 
parastatal activity in favor of increased private sector
 
responsibi lity.
 

The Community and Enterprise Development Project (685-0260)
 
to be implemented under this Cooperative Agreement will
 
assist the GOS to meet its basic objectives of economic
 
stabilization and food self-sufficiency. It will do so by
 
assisting village organizations and small-scale
 
entrepreneurs (SSEs) in the region of Sine Saloum, now
 
divided into the Regions of Kaolack and Fatick, to increase
 
their production of agricultural goods and services. 
Further, by enabling village organizations and SSEs to 
carry out their own development, the project contributes to 
GOS efforts to decentralize government and economic 
activity. 

The project's goal is the progressive decontrol and
 
commercialization of rural production, one of the four main
 
targets of the Mission's agricultural program. The project
 
will provide technical and financial assistance to enable
 
village groups and small-scale entrepreneurs in Sine-Saloum
 
to plan, manage, and continue their own development.

Through the management structure of this project,
 
USAID/Senegal will be able to consolidate a number of
 
separately-managed local PVO activities.
 

The New Trancentury Foundation (NTF) will establish a
 
Management Unit which will make subgrants to PVOs who will
 
assist an estimated 200 village producer groups to carry
 
out production and environmental regeneration projects.
 
The Management Unit will include a Small Business Advisory
 
Staff which will assist an estimated 650 agriculturally
related SSEs to provide goods and services needed for
 
agricultural production. The Management Unit staffed under 
this cooperative agreement will manage and monitor all
 
project activities and will be based in Kaolack, the former
 
capital of Sine Saloum. In Dakar, a National Project

Committee, including representatives of concerned
 
ministries, will:
 



(1) review overall project policy; 

(2) establish criteria for selection of PVO beneficiaries, 
and sub-projects; 

(3) approve PVO proposals and the program of assistance to 
small enterprises; and 

(4) participate in periodic Project Reviews and 
eva luat ions. 

In designing sub-projects, PVOs and village groups will
 
consult with Rural Councils, Sous-Prefets and other
 
administrative authorities and technical services in
 
designing projects and will present their proposals to
 
local authorities as well as to the Management Unit. Local
 
and regional authorities, Linder the established system of
 
development committees, will provide their comments on PVO
 
proposals. The National Project Committee will then take
 
into account these comments of regional officials and
 
technicians before acting on PVO proposals.
 

Based on the criteria set by the National Project

Committee, the Management Unit will establish a continuous
 
monitoring system providing periodic reports to USAID and
 
to the National Project Committee. Government officials
 
from national and regional levels will participate in
 
periodic Project Reviews as well as in more in-depth
 
external evaluations utilizing outside experts.
 

The basic principle of this project is that it be funded
 
through and implemented by non-governmental organizations.
 
To succeed, the project must establish a flexible,
 
quick-reacting mechanism to assist village groups and small
 
entrepreneurs that meets the expressed needs of rural
 
producers while supporting activities that reflect the
 
Government's development policy.
 

One of the principal innovations of the project involves
 
assisting both on-and-off-farm producers in a rural area.
 
Such assistance to both sides of the rural economy can
 
build linkages that will enable the increased production
 
and incomes of each to reinforce the other. If the
 
project's experience suggests that a self-reinforcing
 
process of rural growth can occur in a favorable policy
 
climate, the model would be of major importance to Senegal
 
as well as to other AID and other donor programs in Africa.
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B. PROJECT DESCRIPTION
 

The goal of this project is to encourage decontrol and
 
commercialization of rural production in the region of Sine
 
Saloum. This is the first of the four main targets of
 
AID/Senegal's agricultural program. The project will also
 
contribute to the overall USAID/Senegal goal of achieving
 
food self-sufficiency by the year 2000 through production,
 
storage, and trade. In the Economic Reform Plan, the
 
Government of Senegal has recognized the need to give the
 
private sector a much greater role in the development
 
process. This implies the creation and maintenance of an
 
environment which encourages and supports rural, private
 
producers.
 

The project targets development activities which are
 
undertaken by the rural producers on their own behalf.
 
Resources are transferred through PVOs and the Small
 
Business Advisory Staff to the beneficiaries. The
 
institutionalization of development capacity which is donor
 
independent is a prime objective of the project.
 

The project will demonstrate the ability of village groups
 
and small-scale enterprise to manage their own development
 
with little or no government assistance. This demonstration
 
will have substantial policy value because it will reinforce
 
the government's movement away from centralized direction
 
of the economy. It will also provide more impetus for
 
reduction of parastatal and monopoly activity. Perhaps
 
most importantly, the strengthened capacities of rural
 
producers and entrepreneurs will recycle local resources
 
back to small producer rural development. The growth of
 
production and income of the mass of rural farmer and
 
entrepreneurs by their own efforts can provide much of the
 
impetus of sustained development for Senegal at a more
 
efficient cost than massive assistance through government
 
and parastatal institutions.
 

The project purposes are:
 

To enable village organizations (VOs) to carry out
 
agricultural production, food processing and
 
preservation, and soil and energy conservation
 
projects on their own.
 

To assist rural entrepreneurs and enterprises to
 
support agriculture and manage and sustain their own
 
growth.
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C. PROJECT OUTPUTS:
 

The project will produce the following outputs:
 

Small-scale projects (approx. 250) implemented by

village organizations in the priority areas defined by
 
the project.
 

Local and international PVO's active in Senegal with
 
improved skills in project development, management,

implementation, and evaluation through assistance by
 
the Project's Management Unit.
 

Credit used in village projects and repaid.
 

Increased production of agriculture-related goods and
 
services by Small-Scale Enterprises (SSE),
 
approximatively 250 assisted.
 

SSE's assisted by the Project performing business
 
management functions independently.
 

Credit used by SSE and repaid.
 

D. MAJOR ELEMENTS OF PROJECT STRUCTURE
 

The major elements of the project structure are the
 
following:
 

A National Project Policy Committee will review and approve
 
the overall policy of the project; the criteria of
 
selection of PVOs to receive funding, of village groups, of
 
village projects, and of entrepreneurs to be assisted, and
 
the criteria for monitoring and evaluating project

activities. The Policy Committee will be composed of
 
representatives from USAID and concerned GOS Ministries: 
the Ministry of Plan (who will preside), the Ministries of
 
Economy and Finance, Social Development, Industrial
 
Development and Artisanat, Rural Development, and the
 
Secretariat of State of Decentralization. Each ministry

and USAID shall name a primary representative and a second
 
in case the primary representative is unavailable. The
 
Policy Committee will approve PVO proposals for village
 
organization assistance and the program of assistance for
 
small-scale entrepreneurs. All committee meribers will be
 
invited to all committee meetings. For PVO proposals, an
 
Executive Committee able to act for the full national
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Project Policy Committee will consist of the representatives

of USAID, the Ministry of Plan, the Ministry of Rural
 
Development, and the Ministry of Social Development. For
 
matters involving assistance to artisans and small
 
entrepreneurs, the Executive Committee able to act will
 
include in addition to the membership named above, the
 
representative of the Ministry of Industrial Development
 
and Artisanat. Decisions will be by majority vote of
 
members present. No votes may be cast by members not
 
present at the time of vote. The Committee shall be
 
convened by the Ministry of Plan to meet on pending
 
business. The Committee shall meet as needed but at least
 
once each quarter to review quarterly project reports and
 
to act on proposed activites. The Policy Committee will
 
receive quarterly financial and monitoring reports prepared
 
by the Management Unit. Members of the Policy Committee
 
will participate in periodic reviews and in in-depth
 
evaluations of the project. The Direction of Community

Development in the Ministry of Social Development will act
 
as the Secretariat for the Policy Committee.
 

A Management Unit based in Kaolack will manage project
 
activities, review PVO proposals to assist village

organizations, and monitor assistance to small-scale
 
entrepreneurs (SSE's) provided by a Small Business Advisory
 
Unit.
 

A Credit Section, part of the Management Unit, will
 
administer a revolving credit fund for loans to village
 
organizations and small-scale enterprises. This credit
 
component will be taken over by the Caisse Nationale du
 
Credit Agricole du Senegal (CNCAS) after a positive
 
recommendation of the credit and savings study under the
 
Sahel Development Fund PAAD (685-0249) and after
 
certification by USAID of the CNCAS' accounting system and
 
practices. This certification will be based on a study of
 
the operating experience of the CNCAS. The CNCAS will
 
manage this credit component as a separate program with a
 
separate account and will apply all credit reflows from
 
loans under the project to further lending for project

activities except for the last year of the project. In the
 
last year of the project, a certain amount of the credit
 
reflows as specified in the budget will be allocated to
 
project costs. The Management Unit and PVO's will assist
 
in credit activities as appropriate. Interest rates for
 
credit will begin at 12% with upward revisions possible to
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the maximum commercial rate allowed under West African
 
Monetary Union regulations, depending upon rate of credit
 
repayment. Credit terms and conditions will conform to
 
those of the CNCAS. 

The project will provide training to village organizations
 
and SSE's in literacy and numeracy and in technical areas
 
needed to carry our projects.
 

PVOs will receive grants from the Management Unit to assist
 
village organizations with village projects. The
 
Management Unit will also provide some assistance to PVOs
 
to strengthen capacities where needed.
 

PVOs will work within the established structures of
 
Groupements de Producteurs or Sections Villageoises.
 

Pilot Phase: Project activities will begin in limited
 
nimbers in a limited area to develop sound packages of
 
assistance and to resolve basic problems before expanding
 
project activities throughout the region.
 

Design of Village Projects: PVOs and village groups will
 
consult with Rural Councils, Sous-Prefets, and other
 
elected bodies, administrative authorities, and technical
 
services (CER and SODEVA agents) in designing projects and
 
will present their proposals to local authorities. Local
 
elected and administrative authorities and technical
 
servIces will provide comments on PVO proposals which will
 
be forwarded to the Governor and the Management Unit
 
through the usual channels. 

Regular contact between the project and SODEVA will assure
 
the overall technical validity of PVO proposals and their
 
degree of conformity with GOS regional development
 
objectives in the Sine Saloum.
 

Monitoring and Evaluation: Based on the criteria approved
 
by the National Project Committee, the Management Unit will
 
establish a continous monitoring system providing periodic
 
reports to USAID and to the National Project Committee.
 
Government officials from national and regional levels will
 
participate in Project Reviews every six months as well as
 
in more in-depth external evaluations utilizing outside
 
experts. The first external evaluation at the end of year
 
two will review the workings of design and approval
 
procedures and recommend necessary adjustments.
 

-6



The Direction of Community Development of the Ministry of
 
Social Development will complement the monitoring system of
 
the project. Based on their field visits, Ministry

representatives will advise the National Project Policy

Committee and the Management Unit (1) on the degree to
 
which project activities depart from policies and criteria
 
established by the Policy Committee (2), on cases in which
 
project activities depart from the regional development

plan of Sine Saloum, and (3) lessons which project

experience suggests for other development activities in
 
Sine Saloum or elsewhere in Senegal.
 

E. PROJECT INPUTS:
 

The principal project inputs include:
 

" Long-term and short-term technical assistance;
 
" Grants to PVOs to assist village organizations;
 
" Assistance to SSEs to increase production;

" Credit to village organizations and SSEs;
 
" GOS participation in approving activities in setting
 
project policies and selection criteria, and in
 
participating in Project Monitoring and evaluation.
 

F. RESPONSIBILITY OF THE PARTIES
 

1. AID Responsibilities:
 

Year one: AID will arrange for procurement of
 
technical services, vehicles, and major commodities
 
under the Project in accordance with U.S. government

regulations and in consultation with the GOS. A list
 
of commodities is as follows:
 

Passenger vehicle and light trucks of European
 
manufacture;
 
Office equipment and supplies for Management and Small
 
Business Unit functioning;

AID will arrange for in-kind assistance to the
 
Direction of Community Development of the Ministry of
 
Social Development to enable it to fulfill its
 
responsibilities for monitoring the project and for
 
acting as Secretariat for the Policy Committee.
 

Year two: AID will monitor project progress through
 
regular consultation and reporting between AID's
 
project managers and the Management Unit and through
 
Six-month Project
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Reviews. AID will contract for and participate in the
 
external project evaluations programmed for the second
 
and fifth year of the project.
 

2. Government of Senegal Responsibilities:
 

The Government of Senegal will name members (and
 
seconds) of the National Project Policy Committee who
 
will review project policy, selection criteria and the
 
monitoring and evaluation system as well as approve
 
PVO proposals and the program for enterprise
 
assistance. Members of the Policy Committee will also
 
participate in Six-Month Project Reviews and in
 
external project evaluations. The Ministry of Social
 
Development will provide the Secretariat for the
 
Policy Committee and will carry out monitoring
 
responsibilities for the GOS.
 

The Government of Senegal, upon the request of USAID
 
to the appropriate Ministry, will allow project

personnel to use without charge the facilities of
 
existing training centers in Sine Saloum at mutually
 
convenient times.
 

The Government agrees to make all reasonable efforts
 
to act on recommendations from the Policy Committee to
 
improve the policy, legal and regulatory climate for
 
the development of village groups and small-scale
 
entrepreneurs.
 

G. STATEMENT OF WORK
 

1. TASKS AND RESPONSIBILITIES
 

New Transcentury Foundation (NTF) will have a number
 
of responsibilities as follow:
 

a. Establishment of a Project Management Unit
 

The NTF's central task is to staff, organize, and run
 
the Management Unit located in Kaolack.
 

Because the project is designed to remove as much of
 
the management burden as possible from USAID/Senegal,
 
primary project implementation responsibility will
 
rest with the Management Unit (MU). It will have the
 
primary reporting, disbursing, and supervisory
 

-8



function for the project as a whole. Complete project
 
management and financial accountability records will
 
be kept by the MU.
 

The major tasks to be performed by the Management Unit
 
include: grant-making and supervision of PVOs; staff
 
development training for PVOs in program development
 
monitoring and evaluation; overall project
 
coordination; supervision of procurement for all units;
 
supervision of credit and loan disbursement/repayment;
 
assistance to small-scale entrepreneurs and development
 
of numeracy/literacy training components for VOs and
 
SSEs.
 

The major outreach function for PVO capacity-building
 
and project identification and development will be the
 
responsibility of the MU. While the MU Chief of Party
 
has overall management responsibility for producing
 
project outputs, the PVO specialist will have
 
responsibility for defining progress goals with PVOs
 
as they work with village organizations. The PVO
 
specialist will work with the training team to develop
 
programs meeting PVO organizational development
 
needs. The counterparts of the PVO specialist will be
 
the program directors from the PVOs with which he/she
 
is working. Tue USAID PVO coordinator will be
 
responsible for assisting the PVO specialist in
 
identifying PVOs for participation in workshops and
 
training activities.
 

The training specialists will be employed by the
 
Management Unit to develop and implement training
 
programs for PVOs, VOs, and SSEs. An expatriate
 
training specialist will be hired for two years to
 
work with the Senegalese training specialist who will
 
work for the life of the project. At the end of two
 
years, the Senegalese specialist will have assumed
 
full responsibility for training functions in the
 
Management Unit.
 

A credit and financial management specialist will work
 
in the MU for four years to supervise training
 
activities in credit management, maintenance of
 
complete credit records and surveillance of credit
 
repayment. A primary task will be monitoring the
 
establishment of the CNCAS, the new rural credit
 
facility, and planning how it can replace the project
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credit component as it begins operation in the area.

Further this person will work with the Unit Manager to
 
set up a financial management and accounting system
 
which will satisfy AID Sahelian accountability

requirements. The credit and financial management

specialist will work with and train a Senegalese

specialist who will take over the expatriate's
 
functions after year four of the project.
 

In addition, the MU will be staffed by appropriate
 
support personnel necessary to manage the office and
 
perform project objectives. These include: a
 
logistics/procurement specialist, a senior local
 
accountant, and appropriate support personnel.
 

The Management Unit will sub-contract for certain
 
services, such as refinement or development of
 
numeracy and literacy training materials and certain
 
other training activities.
 

Short-term technical assistance will be provided from
 
both the U.S. and locally to assist in PVO training,

financial management systems design, technical
 
materials development and special business skills.
 

The materials supply capability for the MU and SBA
 
functions will be managed by the logistics/procurement

specialist using local commercial sources to procure

materials needed for VO projects and SSEs.
 

Small Business Advisory Staff
 

T!he project's SSE development component will consist
 
of a Small Business Advisory (SBA) staff which will be
 
part of the Management Unit:
 

An SBA Unit Manager, who is a business management
 
advisor and training officer, and will be
 
expatriate; and
 

A number of Business Management Extension
 
Advisors, intensively project-trained to deliver
 
training, consultation, and other forms of
 
assistance to SSEs;
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Two third-year Peace Corps Volunteers who will
 
act as a trainer of the extension advisors and as
 
a banking and accounting assistant, respectively.

Peace Corps/Senegal will recruit replacements for
 
these volunteers.
 

The expatriate SBA Chief will be required for the life
 
of the project. In addition, the SBA Unit will
 
include appropriate support personnel.
 

The SBA will be part of the project Management Unit so
 
that its activities can be coordinated with those of
 
other project components in such a way as to achieve
 
the overall project goals of increased agricultural
 
productivity and progress toward food self-sufficiency.
 

b. 	Creation of basic systems for project
 
implementation
 

At the level of the Management Unit, three systems are
 
critical for successful management of the project:
 

i) an overall system for coordinating and 
interrelating all the disparate activities that 
will be occurring under the project; 

ii) a financial management system that will account 
for funds provided to PVOs, to village 
organizations, and small entrepreneurs by grant 
and by credit; and 

iii) a monitoring and evaluation system that will 
collect a limited amount of essential information 
on the progress of sub-activities and 
sub-projects, the degree to which village groups 
and entrepreneurs are interrelating with each 
other, the effect of GOS policies and regulations 
on village groups and entrepreneurs, and the 
results of project activities on beneficiaries, 
on the rural economy, and on the environment. 

c. 	Development of satisfactory working relationships
 
with national and local level officials and
 
institutions
 

The project and the Management Unit will not function
 
in a vacuum. As noted in the project description,
 
they will relate with a variety of actors at the
 
national and regional levels. If satisfactory
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relationships between the Management Unit and the
 
National Project Committee, regional officials, or
 
SODEVA, for example, are not established and
 
maintained, the project will have great difficulty
 
achieving its objectives.
 

Similarly, the MU staff must verify that PVOs develop
 
constructive working relationships with local
 
officials, Rural Councils, and technical services in
 
the areas where they are working. In designing and
 
implementing projects with VOs, PVOs must follow the
 
procedures agreed upon to involve concerned parties at
 
all levels, especially the local level.
 

d. Supervision of Village Organization Component
 

Regarding assistance to village organizations, the
 
Management Unit must see that assistance through PVOs
 
to village groups goes to develop the capacities of
 
those organizations to carry on their own development
 
without outside assistance. That is the purpose of
 
the village organization component of the project.
 
PVO literacy, numeracy, bookkeeping, management

technical and other training of village groups must be 
such that these groups emerge better able to handle
 
their own affairs. Village development projects are
 
the concrete activities through which village groups
 
will learn how to develop themselves.
 

In its monitoring of VO activities, the MU must insure
 
that the methodology used by PVOs will enable VOs
 
assisted to develop the capacities to function on
 
their own.
 

e. Supervision of credit to VOs and SSEs
 

Credit for both village groups and entrepreneurs is a
 
key part of project activities. Given the recent
 
history of rural credit in Senegal, it is also a
 
difficult proposition. PVOs will provide credit, and
 
solicit repayments but the Management Unit will manage
 
the credit accounts and report to USAID/Senegal
 
monthly on the status of all credit provided and
 
levels of repayments and defaults. If the credit
 
component fails to provide a satisfactory repayment
 
rate, the possibility of attaining project objectives
 
is immediately called into question. Therefore, the
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Management Unit's monitoring system must provide

timely information on the status of credit
 
repayments. Moreover, before any credit is provided,

the 	Management Unit must establish the steps it will
 
take when a recipient fails to reimburse credit on
 
schedule.
 

f. 	Design and implementation of numeracy/literacy
 
training for VOs and SSEs
 

Numeracy and functional literacy training is important
 
in enabling village groups and entrepreneurs to manage

their own affairs, especially through simple books and
 
financial records. It is essential 
that materials are
 
developed or revised, trainers trained, and numeracy
 
and 	literacy training begun early on in the project.
 

The MU will be responsible for organizing a numeracy/
 
literacy training program for PVO and SBA staff who
 
will act as trainers and for identifying or developing
 
training materials.
 

g. 	Assistance to SSE's
 

The MU will be directly responsible, through the Small
 
Business Advisory Staff, for establishing management,
 
credit and technical assistance to small
 
entrepreneurs. Further, there may be technology
 
development or adaptation needed.
 

Finally, the MU must relate the planned assistance to
 
artisans and entrepreneurs to village development
 
activities. At a general level, this is relatively

simple, because the project aims at assisting only
 
entrepreneurs involved in agriculturally-related
 
activities. However, the siting of village projects
 
should influence to some extent the choice of
 
entrepreneurs, combined with other spatial factors.
 
The 	difficulties other programs of assistance to
 
small-scale entrepreneurs have had indicate the
 
complexity of such programs. 

h. 	Reporting
 

Required reports are described in paragraph G of the
 
schedule, at attachment 1.
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H. LEVEL OF EFFORT
 

The level of effort for the various long-term specialists
 
is as follows:
 

Position Person Months
 

1. Chief of Party, Management Unit 54
 

2. PVO Specialist 48
 

3. Credit & financial management Specialist 48
 

4. Training Specialist 24
 

5. Small Enterprise Specialist 54
 

The long-term locally-hired specialists required are as follows:
 

1. Training Specialist 54
 

2. Credit Specialist 54
 

In addition, the MU will be staffed by appropriate support
 
personnel necessary to manage the office and perform

project objectives. These would include: A
 
logistics/procurement specialist, a senior local
 
accountant, A secretary, records clerks, and building
 
custodial personnel.
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I DUTIES OF PERSONNEL
 

1. 	 Chief of Party, Management Unit
 

a. 	 FUNCTIONS
 

- Supervises all Management Unit activities and 
relates PVO assistance to VOs with SSE assistance. 

-	 Reports to USAID on project progress. 

- Is responsible for all accountability 
requirements in sub-projects. 

- Develops close liaison and working relationships 
with regional authorities, technical services, 
and the National Project Committee to keep them 
informed of project progress and to identify 
problems early.
 

b. 	 Language -- At a minimum, a tested FSI French 
level of 3+ speaking, 3 reading is required in 
addition to native level fluency in English.
Knowledge of local Senegalese languages found in 
Sine Saloum, such as Wolof, Serer, or Pular is 
useful. French language fluency will be tested 
at FSI before being hired. 

2. 	 PVO Specialist
 

a. 	 FUNCTIONS
 

- Develops close working relationships with 
PVOs working in or interested in Project. 

- Assesses PVO training needs and coordinates 
workshop and training activities with 
training specialist. 

- Manages sub-grant procedures for PVOs. 

- Monitors progress of VO sub-projects for MU; 
insures that monitoring and financial 
management systems are working 
satisfactorily at level of PVOs and VOs. 

Assures that PVOs receive adequate guidance
 
to administer grants.
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b. 	 Language -- As well as native English fluency, a
 
minimum FSI-tested French level of 3+ speaking, 3
 
reading is required and will be tested before
 
being hired. Knowledge of local Senegalese
 
languages prevalent in Sine Saloum, such as
 
Wolof, Pular or Serer, etc. is useful.
 

3. 	 Credit and Financial Management Specialist
 

a. 	 FUNCTIONS:
 

Establishes micro-computer systems for
 
keeping financial and credit records and
 
will be responsible for the maintenance of
 
such 	systems.
 

Maintains systems of financial management
 
for project that satisfies AID
 
accountability requirements regarding
 
sub-grants to PVOs and assistance to small
 
entrepreneurs.
 

Works with training specialist to develop
 
numeracy and other training plans necessary
 
to enable village groups and entrepreneurs
 
to manage credit and their resources.
 

Is responsible for managing the various
 
credit accounts for the project, including
 
accounts which will receive and reimburse to
 
the U.S. government interest earned on U.S.
 
funds extended.
 

Assesses with other appropriate staff of the
 
MU, credit proposals to village groups and
 
small entrepreneurs and responsibility for
 
non-repayment of credit.
 

Assists PVOs in soliciting credit repayments
 
and keeping village groups and small 
entrepreneurs informed on the status of
 
their credit repayments.
 

Trains replacement specialist to take over
 
after 48 months.
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b. 	 L -- In addition to native fluency in
English, a minimum FSI-tested French level of 3+ 
speaking, 3 reading 3 level will be required and
 
will be tested at FSI before being hired.
 
Knowledge of local languages used in Sine Saloum,

such 	as Wolof. Serere, and Pular, will be useful.
 

4. 	 Small Business Specialist
 

a. 	 FUNCTIONS
 

Formulates program and methods of assistance
 
to artisans and small-scale entrepreneurs.
 

Maintains close liaison with regional
 
officials and technical service
 
representatives, with local institutions
 
such as the Chambre de Metiers, and with
 
Ministry officials.
 

As part of the overall project monitoring
 
system, establishes a monitoring system that
 
provides information needed to revise
 
strategy and methodology of assistance to
 
entrepreneurs to improve performance.
 

Monitors SSE assistance and reports on
 
progress to the Management Unit Director.
 

Identifies needs for technology development
 
or adaptation and for technical training of
 
entrepreneurs necessary for such. Identifies
 
possible sources for such technology
 
development and adaptation or technical
 
training and proposes ways of fulfilling
 
such needs.
 

b. 	 Language -- In addition to native English
 
fluency, a minimum FSI-tested French level of 3+
 
speaking, 3 reading will be required and will be
 
tested before being hired. Speaking Knowledge of
 
local languages used in Sine Saloum, such as
 
Wolof, Serere, and Pular, is useful.
 

S. 	 Training specialist
 

a. 	 FUNCTIONS
 

-17



Coordinates all project training activities
 
for village organizations, PVOs, and small
 
entrepreneurs. 

Identifies village organization training
 
component needs and devises appropriate
 
training for PVO staff who will be working
 
with village groups.
 

Assists small business specialist in
 
training small business extension agents and
 
in formulating the training planned for
 
small entrepreneurs.
 

Monitors and reports on execution and impact
 
of project training activities on village
 
organizations, SSEs, and others.
 

Trains replacement specialist to take over
 
after 24 months.
 

b. Language -- In addition to native English 
fluency, a minimum FSI-tested French level of 3+
 
speaking, 3 reading will be required and will be
 
tested before being hired. Speaking knowledge of
 
local languages used in Sine Saloum, such as
 
Wolof, Serere, and Pular, is useful.
 

J. LOGISTIC SUPPORT
 

1. NTF shall be responsible for obtaining all logistical
 
support which shall include office space, office equipment,

housing and utilities, furniture, household equipment,
 
(stoves, refrigerators, etc), transportation in cooperating
 
country, transportation to and from country,

interpreter/secretarial services, and travel
 
arrangements/tickets.
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CM/SD/POL:PLBullock:sms:XS-9107:7/12/85 
 (Wang #0606o)
 



U.S. Grantees and U.S. Subgrgptees 
NONPROFIl' ORGANIZAIIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS 

1. 	Allowable C(ots and Contributions 13C. Title to and Care of Property (Cooperating 
(Nonprofit Orgariiat iots-n O her Than Country Title) 
Educational lnfstittiuons) 14. Conversion of United States Dollars to 

2. 	 Accounting, Audit and Records Local Currency 
3. 	Refunds 15. Termination 
4. 	 Nondiscrimination in Federally Assisted 16. Voluntary Participation
 

Programs 17. Prohibition on Abortion-Related
 
5A. Negotiatcd Overhead Rates- Activities
 

Predetcrrnacd 18. Voluntary Participation Requirements For
 
5B. Negotatet r-(,e-head Rates-Nonprofit Sterilization Programs
 

Origanizations Other Than Educational In- 19. Publications
 
stitu~iions 20. Patents
 

6. Revision of Financial Plans 21. Regulations Governing Employees Outside
 
7A. Paymcnt--lJral Ycrvc Letter of Credit The United States
 

7B3. Payni -- Periodic Advances 	 22. Subordinate Agreements 
7C. Payment.-- Reimbursement 	 23. Salaries 

8. 	Traxcl and Transportation 24. Ineligible Countries 
9. Ocean Shipmewt 1Good3 25. Disputes 

10A. Procurcmear of (ioods and Services Under 26. Participant Training 
$250,0O() 27. Health and Accident Coverage for AID 

10B. Procurement of Good!. and Services Over Participant Trainees 
$250.00 28. Use of Pouch Facilities 

1i.Local Co IFiin.-inc With U.S. Dollars 29. U.S. Officials Not To Benefit 
12.. Governnww furnished Ecess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. Title to and Car: of Property (U.S. 33. The Grant 

GovernmentIiile) 	 34. Notices 

---SEE FOOTNOTE ON PAGE 22-

If the institution i.not on a predetermined rate basis, omit 5A; otherwise use both provisions. 
Select only Ip..ymen! provision from Group 7. 
Select only I proc-urement provision from Group 10. 
Select on' I ritic provision from Group 13, if title to all property is vested in one entity; however, if title 

,
is to b,.;plir i-v ,x:tt:or amoeg t.a or more entities, select the appropriate provisions from Group 13 
and identity ;e:c !reco;, in the Schedule of the Grant.es and enmtic 

1. ALIOWARIf OSIS ANDT (3) cost principles contained in OMB Circular A-122 
CONTRIIIUTI;-r (NONPROFWIT entitled "Cost Principles for Nonprofit 
ORGANIA .iONiNS-OTHERTHAN Organizations" in effect on the date of this grant 
EDUC:ATION;AL INSTMTMNS) (hereinafter referred to as "applicable. cost 

i ppli,:ablc nonprofit 
organizations other m'an eJ'cational institutions) (b) If Grantee contributions in the form of cost 

(This iiov;"n to 	 principles"). 

(a) The Grantee shall he reimbursed for costs sharing/matching are required under this grant, the 
incurred in c;,rrying u, thc purposes of this grant allowability of costs applied to the grant for such 
which are dterwinco ,/ the Grant Offiee to be contributions shall be determined by the Grant 
reasonable, alhocahk. :,nd ailowahie in -ccordance Officer in accordance with the terms of paragraph 
with the terms of (l thi, . grant. (2) any negotiated IK,"Cost Sharing and Matching" of Handbook 13 
advance under';tandir,' .n pa.rticular cost items, and in effect on the date of this Grant. 
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(c) The requirenient; het forth in this provisi on are 
only applicable to costs incurred with funds provided 
by All) under this grant. Except for paragraph (b) 
above, the rcquirementsset forth in thi- provision te 
not applicable to costs incitired by the Grantee from 
non-Fedcral funds. Such c(o.ts will be considered 
allowable to the extent they conform to the require.. 
ments of paragra.h (b)above am! arc incurred for 
purposes of the gratil. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs .11, 11.,,and IM of Handbook 13., 

13. 

(b) The AID Inspector General and the 

Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of

ddiscrimination 
Chapter 1 of Handbook 13) rcsere the right toconduct an audit of the Grantee's books and records' 

dutn withe thle Granteebks a enderdsto determine whether tlhe Grantee ha.s expendedt ' iare 
AID's fund, in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 

with respect to any stions ariing as arequof tieu lt 
ait 

3. REFUNDS 

(a) If use of the AID fund:; provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purosc.s of the grant, 
the Grantee shall refund to AI. art amount
equivalent to the amount of interest accrue,'].onapetrmedvrhdrtebisequivalendtobthe byount hecrdcr,. bitnotAol)

(b) Funds obiigatcd by AID hereunrder, but not 

disbursed to the Grantee at the time the grant expires 
or is terminatcd, shall revert to AID, ex.cept for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 

time of expiration or termination of the Grant shall 

be refunded to AID. 
(c) If. at any time during the life of the grant, or as 

a result of final audit, it is determined by AID that 

funds it provided under this Grant have been 
expended for purpo~ses not inaccordance with the 

terms of this grant, the Gi'ante shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEi)ERALLY
A,_SIiSTED PROGRAMS 


(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 
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of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title VI of the Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-di which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services 

and benefits supported with Federal funds. 
(4) Title IX of the Education Amendments of 

1972 (20 U.S.C. 1681, et seq.) which prohibits 
on the basis of sex in education pro

grams and activities receiving Federal financial 
assistance (whether or not the programs or activities

offered or sponsored by an educational institu

tion); and 
(b)In accordance with its written assurance, the

Grantee agrees to comply with AID regulations im
plementing the above nondiscrimination laws, set 
forth in Chapter I1of Title 22 of the Code of Federal 

Regulations. 

SA. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
ot nprofi ora rat toisis 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions," the
allowable indirect costs under this grant shall be ob

detis grhad be o
rale in re 

taied by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 

grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 



undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1)the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision is applicable to nonprofit o 
tions whichtion donotnot prt rates;whih organiza-

however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

do haveavepredetermined 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for thL. period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and tile Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by.mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the St-ndard Provi
sion of this Grant, entitled "Disputes, ..,,.,all be 
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.


4.The Grantee plans to transfer amounts 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated tinder the Grant. 

7A. PAYMENT-FEDRAL 'ZESERVE LETTER 
OF CREDIT (FRL(") AD VA'NCEOA 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget re.,isions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting. Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50010, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLCOperationalRequirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF-1 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF- 1193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailedto 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(I) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish pro:edures that will minimize the time 
elapsing betw,:en cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting .n any subrecipient or any of 
the Grantee's overseas field organizations. 

7B. PAYMENT- PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii)the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 

minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 

are available to the Grantee as close as is ad-

ministratively feasible to the actual disbursements by 

the Grantee forbyprogramconran costs.ee recCashpie advancest o gan zatmade
ohes ary ons(a)
by the Grantee to secondary recipient organizations 

orvance 

substantially to the same standards of timing and
amount as apply to cash advances by AID to theGrantee. 

Grantees 
(b) Grantees shall submit requests for advances atlea st m onthly o n SF- 2 70, " Req uest fo r A dva nces or 

Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 

copies of SF-272 "Federal Cash Transactions 

Report",be 

quarter to the address specified in the Schedule. 

Grantees receiving advances totaling more than $1 

million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an origina! and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

le) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures thzt will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reportiag on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment)Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad

or Reimbursement," to the address specified in 
vance oeimbur nt,
thSceueotisga.

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in ai original and two copies. Thefi c al S Re o s b i t dfinala "Financial"F n Statust u " m st bReport" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 

required to convert its accounting system to meet 
be requireont t 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional travel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 



The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier isconsidered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needinp air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(0 Freight service by a certificated air carrier will
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Tr.avel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S.Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "1 hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND 
SERVICES UNDER $250,000 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 

ordes notrcts fgo a sv )ft 
grant does not exceed 250,000) 

(a) neligible GoodsandServicesUnder no circumstances shall the Grantee pro
cure any of the following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, ot 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vchicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of th, 
Grant Officer, and has received reimbursement for 
:,uch purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup

plies) and ,ervice';, the costs of which are to be reim
bursed under this grant, and which will be financed 
with 'Jtli! J States dollars, shall be purchased in and 
shipped ,.m only "Special Free World" countries 
(i.e., A r) .,o':raphic Code 935) in accordance with 
the following oidem J preference: 

(1) i'ie Uoif.. Stali (AID Geographic Code 
000), 
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(2) "Selected Free World" countries (AID 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application ofOrder of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 

U.S. sources exceeded by 50074 or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 

the Foreign Assistance program under the grant. 
(e) The Grantee's Procurement System 

The Grantee may use its own procurement 
policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure aniy commodity or commodity
related services t urnished by any supplier whose 
name appears on itie Li',t of Ineligible Suppliers 
under AID Rcgulation 4, "Suppliers of Com
modities and Cornmodity-Relatied ervices Ineligible 
for AID Finarcing" (22 ,EI:R 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean andAii Tran.,'ortation 
For icquirements re-Lating to transpor'at!on by 

ocean vessel of comma;od,,,;fes p,,rchased under 'his 
grant, see tMe Standard 1P wision entitled "Ocean 
Shipment of Good';." For requitemhenis relating to 
transportation of comn..odities by air, 'v the St,:r, 

dard Provision " r,ar ;nd , ':,rportaew,,mI* avcl 
tion." 

1013. PROCUIVMENT :'FF;OODS AN!) 
SERVICES O'R . 

(This provi.ion i:, r'.pplicable when th" futal po
curement elCm,Tnt. ;.c, the suri of all purehc,;e 

orders and contracts for tu!s and ser, ices,e of this 
grant will be greater than S.'5-,,000 over the life of th! 
grant) 

(a) General. E,-cept as may be specific dly ap
proved of dir,.:ted it! ad,ce y the Grap. Officer, 
all goods (e.g., eqc:pment. vehictcs, rnar, and 
supplies) and ser ',ces wh;.. h will be finance; under 
this grant with United States dollars shall be pro 
cured in and shipped from 'he United States (Code 
000) and from iwiv other cotntries within the 
authorized geogL,pliic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible 
under this grant. goods purch.sed under this grant 
must be of eligible source and origin, and musi 
satisfy AID's componentry requirements set forth 
below. In addition, tbe supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(l) of this proAsion. 

(1) Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity islocated therein at the time of purcha;e. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the corruuodcty was shipped to the free port ot 
bonded warehouse. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized, 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing. 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibility of comnnodity-related services 
(1) Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip. 
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in writing by

the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) incurred on vessels under U.S. flag
registry, when Gcogrz:phic Code 000 is au. 'oi ized for 
procurement of goods oi services, 

(B)Incurred on vessels under U. . 
Cooperating Country, or other countries included in 
Geographic Code 941 flag registry, when Geographic
 
Code 941 is authorized for procurcnier. of goods or
 
services; or
 

(C) incurred oi, vessels under Pfag rev'ir-ry 
of any frc-: world country, ifthe costs art. parr of the 
total cost on a throu.,h bid of ladinog paid to a caler 
for initial carriaec: on a vessel whic, is authorizvid i.? 
accordance with paragr::phs ()(r)(A) and 09). 
above. 

:(if) Ai,. ocean or .dchare-o'.c in- fi: 
part cargo, fto the transportation ol good., tr-. 
chased under this grant inusi be approved by tI'-.AID 
Transportation cur port Divi;iG,,: Offic,: o'C..
 
modity Management, Wahington, D C. 2")523,
 
prior to shipment.
 

(ii) Wher, use of 'on.U.. flag v',. .
 
been authorizcc', the tollowirig requirern-mi- ;,!ap
ply:
 

(A) At lcast 50% of the gross tornage ,,fall
 
goods purchased under 1 is grant and transported !o
 
the Cooperating Cou;-try on ocean vessels, shall be
 
transported on ,rivaiely owned U.S. flag commerical 
vessels, to the :rxtem such vesselb are available at fair 
and reasonablc rates for such vessels; and 

(B) At least 50c/0 of the gross freight
 
revenue generm,.ed by shipments of goods purchasce

under this grant and transported to the Cooperating
 
Country on dry cargo liner., salI be paid to or foi ihe
 
benefit of privately owned U.S. flag comrun,rcial 
vessels to the extent such vessels are available at :aii 
and reasoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available. 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailahilit. 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for ile 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement. " 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against narine risk and 
the insurance shall be placed in the Un,,ed States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories, 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 

categories for the costs of such contiacts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principa' p!ace of business is a country in
cluded in the auttorized geographic code or a non-
U.S. citizen lawful!y admitted for permanent resi
dence in the United States whose principal place of 
business isin the United States; or 

(ii) A corporqtion or partnership that isincor
porated or lega!ly organizcd under the laws of a 
country or area included in the authorized 
geographic code, has its principa, piace of business ir 
a country or area included in the authorized 
geographic code, and meets thc criteria set forth in 
either subparagrt'ph (A) or tdi), below: 

(A) The ::. L' ra'.ct! or parine: ship is ror
than 50% l-nefiially owned by individuals whi, are 
citizens of a country or :irea inclaied in the auiho
rized geographic codc. In tih? case of corporatio,,s. 
" more than 500o bcieficiaily owned" means that 
more than 5007a of each class of s'ocle is owned by 
such individuals; in O-e ca-e of tartnerships, "ince 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g., 
general, limited) is owned y suc& iridividuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultiniate beneficial ownership by 
individuals in contiolling.) 

(B) The corpora!ion or partnership: 

(1) has been incorporated or legally 
organized in the United State_ for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services uinder a contract or contracts 
for services and derived revenuc therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) ernploys United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnetships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 
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(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder)
whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant,

but all contractor and subcontractor employees

engaged 
 in providing services under AID-financed 

grants must be citizens of countries included in AID 

Geographic Code 935 or non-U.S. citizens lawfully

admitted for permanent residence in the United 

States. 


(0 The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not 

normally an eligible source for procurement to be 

paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(l)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approved either by specific action of the Grant Of-

ficer or in the Schedule of the grant. In such cases,

the Standard Provision entitled "Local Cost Financ-

ing with U.S. Dollars," will apply. 


(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 
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If AID determines that tile Grantee has procured 
any of the ineligible goods and services specified
above under this grant, and has :eceived reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire anou nt of the rimbursement. 
(h)Retricted good!:. The Gran:e shall not pro

cure any of the followivg goods cr services without 
the prior writtei authorii;-t,on of :he Grant Officer: 

(I) agrrcultura! cov.nodites 
(2) mot.toi vehic!cs,
 
(,)pharrnaceui,:ah;,
 
(4) pesticides, 
(5) rvobcr co pot nrdinp chenicals and 

plasticizers, 
(6) used equipt.rint,
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that t0 Graylee has procured 
any of the iestricted goods specifi. above uder this 
grant, without the pr rr written aurhorization of the
Grant Officer, and has reccive." n' i*..men,1,-,
 
such purpose, the (,antee a to refUnd to A)
1rec:0 

the entire amoti t of the rcimurseinmt.
 

(i) Printed or aud*,.;-visual teaching natertals. It 
the effective us, Vrprinte or .tdio.-visual .eaching

materials depends itoion
theJ, being in the local
 
language and if such materials are intended for
 
technical assistance projects o,activitieF financed by

AID in whole or ,mtart and if other funds including

U.S.-owned or U.S.-controlled local currencies 
 are
 
not readily available to finanice the procurement of
 
such materials, local iauguage versions may be pro
cured from the following sources, in order of
 
preference:
 

(I) Code 000, United States, 
(2) the Coopora!ing Countr111y, 
(3) Code 941, Selected Free World, 
(4) Code 899, t-ree Wor:J. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity ot 
commodity-related scrvices furnished by any supplier

whose name 
appears on the List of Ineligible Su'
pliers tinder AID R.:gulatior, ;,*Suppliers of Com
modifies and Commodity..Related Services Ineligible

for AID Financitg (22 CFR 208). The Grantee agrees
to review said list rrior to undertaking any procure
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantees procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision
and the standards set forth in paragraph I U of AID 
Handbook 13, "Grants". 



11. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing issubject to the following restrictions: 

(I) Ineligible goods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant:
military equipment,(i)(i) surveillance equipment, 

(iii) commodities and services for support of 
police or other law enforcement activities,(iv) abortion equipment and services, 

(v) luxury goods and gambling equipment, or 

(vi) weather modification equipment. 
If AID determines that the Grantee has procured 

any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 

(4) Nationality 
(i) Citizens or firms of any country not in

luded in AID Gcoraphic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this gr:jnt. 

(ii) Local cost financing is the use of ap
propriated U.S. dol!ar, to obtain local currency for 
the payment for guok and scrviccs purchased in the 
Cooperating Country. Authorization of local cost 
financing makes th- Cooperating Country, in addi
tion to the United States and any other country in
eluded in the authorzed geographic code fof tile pro
ject, an eligible sourcc for the purchase of goods or 
services in the Cooperating Country. Goods or services purchased under local co st financing must he
loced inrche Cooeralona cont at the t te 
located in the Cooperat;ng Country at the time the. 
are purchased; they canrot be imported specifical!v 
for the project being *iplenientedby this grant. The 
supplier from which goods or services are purchasedunder local cost financing must also be in the 

Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationalityeligibility tests prescribed in paragraph ofAd)the pro
vision of this grant entitled Procuremen of Goods 

and Services over $250,000." When local cos, fir
ing has been authorized, the Cooperating Country ib 
deemed to be included in the "authorized geographic 
code" for purpose; of determining nationality 
eligibility pursuant to paragraph (d) of the provisior 
entitled "Procirement of Goods and Services over 
$250,000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurementof goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through n nufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported com
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its corn
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country. 

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to mect (b) The Grar:tee agree., to use and maintain the
 
a general demand in the country for the item; they property for the purpose of the grant inaccordanc;
 
are not goods which have been specifically imported with the requirtemenls of paragraph IT of Chapter 1,
 
for use in an AID-financed project. Handbook 13.
 

(i) Shelf items are eligible for local cost fi- (c) With respect to nonexpendable property hav
nancing in unlimited quantities up to the total nig an acquistion cost of SI, 000 or more, title to
 
amount available for local cost financing if th.y have which vests in the Grartee, the Grantee agrees:
 
their source in the Cooperating Country and their (i) To report such items to the Grant Officer
 
origin in a country included in AID Geographic Code from time to time as they are acquired and to main
941. tain a control system which will permit their ready 

(ii) Shelf items having their origin in any identification and location. 
country included in Code 899 but not in Code 941 are (2) To transfc" 1t, io any such items to the 
eligible if the price of one unit does not exceed Government in iccordazi,'e with any written renueit 
$5,000. For goods .,old by uiF, of quantity: e.g., therefore issued my :.e '":ant(A',, ', atcv ,)re 
tons, barrels, etc.. the unit to which the local cur- pror to final payment Onder this yrint. 
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 1311. TlkE''(;AN1, (V.. (" ¢ :',WV 
of imported shelf itern piuchases from countries in- (U.S .'.RNM XT I 
ciuded in Code 89) but not in Code 941 may not ex- (This provisi Ii vien p wre;t, 
ceed $25,000 or 10% of the total local costS financed 
by AID for the project whichever ;s higher; howevc:, 

(a)F'ropert\,, ti,;e ',1,, ,, .". i llm 1 'h Go .'c,
 
;n no case m ay tile total am 1ount s ch purch-Ises M , p f .,of ropert ti *; !ment under thk i 'J , v,[:clhc " ftr,;ishe, |J .,
exce,:d S25X,00 without first a specifc rov-rnit'.c:.otired hv l t iLan . is subiet toobaining ( o; n 

-eterogeographic source waiver. 
(3) Goods imported vpecificallv for ,heproject. " to a' 'Coverillt;'.1! p~ropertv. - Title to G~overnment 

Goods imported specifically for trie project being im- to as Sir,0w-.M propert". tle to v r
 
piemenied by this grant are not eligible for local cosy
 
financing: they are subject to the requirements of the attachment thereoto pIony not owned hy the
 

provision entitled "Procurcment of Goods and Ser- Goverim'ei, not ;hal! suan G.)vcrnrnt it pronerty, 
vices over $250,000." or any part thcrrof, he or become a fixture or lose A ,i 

identity a personaltv , reason of affixatior, to any 
reaty.

12. GOVERNMENT FURNISHEl) EXCESS 'b) Use o.f Goei'rnii,,, .Property
PERSONA I PROIPERTY Government property shall, unless otherwise 

(This provision applies when personal property is providtJ herein or approved by the Gr.ant Oft Iccr. Oe 
furnished under the grant) used oniy for the perfornance of this grant. 

The policies and procedures of Handbook 16. (c) Control, Mvlicnance and Repair oj Go-ern
"Exccsc Property," and the appropriate provisions ment Properly 
of 41 CFR 101-43 apply to the Government furnished The Grantee shafl maintain and administer in ac
ecess property 2:nder this grant. cordance with sound bitsics, practice a prcgram for 

the maintenance, rep,..r, protection, and preserva
tion of Govc;mrie:, property so as to assure its full 

(GRANTEE TIOT.L,) availabi!ity and iiefuliess lor the performanc ,-'
this grant. !he Grantee shall take all reasonable steps 

(This provision is applicable when the Govei nment to zornply with all ;tprropriate directions or instruc 
vests title in the Gr:atee only) tions which the Grant Officer may prescribe a,: 

Title to all property financed under this grant shall rearonally iie-: etrv for the protection o, the 
vest in the Grantee, subject to the following cond- Government property. 
tions: The Grantee shall submit, for review and written 

(a) The Grantee ,hall not charge for any deprecia- approval of the (r!ipt Of';,.er, a records sys'es t'o: 
tion, amortization, or use of any property, title to property co-iro' .nd a prog'ram for crdcrly 
which remains ;: the Crautee under .his provision -aintenance c:t Co',.cnbrient pronerty: however, if 
under this grant or an) other U.S. Govermnent the (.ra:,acf's 1-roperv control and ,'piernance 
grant, subgratit. contract or subcontract. system 'ia. 'o:en i .vic'.vkd ,:no ap1',rove by arothe" 
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification orotherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished tinder 
the program. 

(A) Preventive maintenance- Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 
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A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk ofLoss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack ofh rnedet h ilu icnuto ako
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(A) to mainaisn and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) 'Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 



may have required the Grantee to carry such in- may be directed or authorized by the Grant Officer. 
surance under any other provision of this grant. (g) Communications 

(3) Upon the happening of loss or destruction of All communications issued pursuant to this pro
or damage to the Government property, the Grantee vision shall be in writing. 
shall notify the Grant Officer thereof, shall take all
 
reasonable steps to protect the Government property 13C. TITLE TO AND CARE OF PROPERTY
 
from further damage, separate the damaged and un- (COOPERATING COUNTRY TITLE)
damaged Government property, put all the Government property in the best possible order, arid furnish (This provision is applicable to property titled into the Grant Officer a statement of: the name of the Cooperating Country or such publicor private agency as the cooperating government may(i) The lost, destroyd, and damaged Govern- designate)ment property; dsgae

(ii) The time and origin of the loss, destruc- (a) Except as modified by the Schedule of thistion, or damage; grant, title to all equipment, materials and supplies,the cost of which is reimbursed to the Grantee by(iii) All known interests in commingled prop- AID or by the Cooperating Government, shall at allerty of which the Government property is a part; and imeo by the Cooperating Governmenttimes be in the name of the Cooperating Government
(iv) The insurance, if any, covering any part or such public or private agency as the Cooperatingof or interest in such commingled property.The ranteein suhl m e d rpenotis o Government may designate, unless title to specifiedThe Grante shalnmken rprt ri tesu types or classes of equipment is reservedthe damaged Government to AIDproperty or take such under provisions set forth in the Schedule of this 

other action as the Grant Officer directs. gat u 1 LC1poet hilb(4) In the event the Grantee is indemnified, grant; ne hreimbursed, or otherwise compensated butaill .ouch property shall be under thefor any loss cstody and ,.ortr ol o!Grantee until the owner of ti
tle directs other; isc or completion of work under thisor destruction of or damage to the Government prope tie u ren orerty it pshaloce ds rep ir, vat or grant its terminatio n , atert y, i t sha l l us e t h e pro c e ed s t o, c which tim e custody andrep a ir , r e n o va t e o r n r l s a l b U n d o e o t lcontrol shall be turned o,,et to the w e off t titlet eoroowner

replace the Government property involved, or shall di 
credit such proceeds again:;t the cost of the work sposed of in accordance with its instructions. All 
covered by the grant, or shall otherwise reimburse tile prfo mance guaantees and warranties obtained 
Government, as directed by the Grant Officer. The om rGrantee shall do nothing to prejudice thle Govern- owner. eef 

oGranee hal donothnEpejuice ileGovrn- (b) The Grantee shall prepare and establish a proment's right to recover against third parties for any (b) The Gratevsdllprpe an th acposuch tionlos, deortrudam ge, nd pon l~e re- gramn, to be approved by the Mission, for the receipt,such loss, destruction,quest of or aage,ard upon the re-oftile Grant Officer, shall, at the Govern- ue titrnc rtcin utd aeo
ment's th t Governt nexpense, frnish to sll e all equipment, materials and supplies for which it has 
reasonable assistance and cooperation (including custodial responsibility, including the establishment 
assistance inthe prosecan Of Sidand the execution of reasonable controls to enforce such program. The 
assistncente prosuionmensin the shall guided theofvr o Grantee be by requirements of 
of instruments f assignments in favor of the paragraph of Chapter Handbook 13.Government) iii obtaininrg recovervy.(cWihn9dasaf 

'ofVgnt 

(e) Access (c)Within 90 days after completion of this grant, 
The Government, and army persons designated by or at such other date as may be fixed by the Grant 

it, shall at all reasonable times have access to the Officer, the Grantee shall submit an inventory 
premises wherein any Government property is schedule covering all items of equipment, materials 
located, for the purpo'se of inspecting the Govern- and supplies under his/her custody, title to which is 
ment property. in the Ccoperating Government or public or private 
(f)Final Accounting (nd Disposition of Govern-
men Property agency designated by the Cooperating Government,a which have not be:en consumed in the performance of 

Upon completion of this grant, or at such earlier this grant. The Grantee shall also indicate what 
dates as may be fixed by the Grant Officer, the disposition has been made of such property. 
Grantee shall submit, in a form acceptable to the 1 CONVERSION OF UJNITE) STATES 
Grant Officer, inventory schedules covering all items IOLLARSTO LOCAL CURRENCY 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to Upon arrival in the Cooperating Country, and 
the Government, and shall prepar;., deliver, or make from time to time as appropriate, the Grantee's Chief 
such other disposal of the Government property as of Party shall consult with the Mission Director who 
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shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

(a) Forcause. This grant may be terminated for(a)Thsor ausegant ay e trmintedfor 
cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragranih (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legalv binding transaction applicable 
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee aorees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coeice any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner wvhich safeguards the rights,titesnamnerwchafgrdtergt,
health and wclfare of all individuals who take part in

th ro rain. 
tie program. 

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 

17. PROHIBITION ON ABORTION-RELATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 

following activities: (!) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 
18. 	 VOLUNTARY PARTICIPATION 
R8.UIOLUNT R A RIIATION 

REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in
voluntary sterilization as a mnethod of family plan
ning or to coerce or provide any financial incentive to 
any person to pract ice sterilization. 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her inforried consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation, 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of iiformed consent above 
were orally presented to the patient, and that the pa-

tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mat k of a witness 
who shall be of the same sex and speak the same 

language as the patient. 
(d) Copies of inforlned consent forms and cer-

tification documents for each voluntary sterilization 
(VS) procedure nust be retained by the Grantee for a 
period of three years after performance of tile 
sterilization pi ocedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and amy other subor-
dinate agreements hereunder invo!ving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
sect Manager with lists of other written work prod
uced under the grant. 

(c) In the event giant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the nount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph 1T8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This ptovision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grante agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent right, to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8'.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Gov.rnment under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS G)VE'RNING EMPLOYEES 
OUTSIDE THE UNXTEI) STATES 

(This provi,,ion is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee emploees and their dependents in the 
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foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work 1- be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, e ,itherin his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the UnitedStats,f oiginr asapprprite.(b)pont
States, or point of origin, as appropriate. 


(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other ,--,nizations, firms 
or institutions, and the prois.' of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be unqprt~kenJp.aordance with the re
quirements of the,, ,i.njfr. Povision of this grpnt 
enitled "Procurement of Goods and Services over 
$230,000" or "Procurement ot Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph IU3 of Hap4book 13. Contracts awarded 
with funds providcd**.''s $joj/t to U.S. organiza
tions shall set forth the prqyiions of paragraph IU4 
of Handbook 13. Pa,.igraph IV4 does not apply to 
foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 

prevai
 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 

thereo h te.Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 
appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grajitee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless deteimined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
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based on clearly erroneous findings of facts or con-

clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
to finance participant train-hereunder will be used 

ing) 
(a) Definitions 

(1) Participant training is the training of any 

foreign national outside of his or her home country, 

using AID funds. 
(2) A participant is any foreign national being 

her hometrained under this grant outside of his or 

country. 
.(b) 	Applicable regulations 

Participant training is to be conducted according 
to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c)below), 

(c) Reporting requirement 
Once each month the Grantee shall submit three 


copies of form AID 1380-9, "Monthly Report of 
Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau for Science and Technology (S&T/IT), 
AID/Washington, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 
FOR AID PARTICIPANT TRAINEES 

(This provision isapplicable if AID funds provided 

hereunder will be used to finance the training of non-

U.S. participants in the United States) 
shall enroll all non-U.S. par-(a) The Grantee 

ticipants 	(hereinafter referred to as "participants"), 
is financed bywhose training in the United States 

AID under this grant, in the Agency for International 
Health and Accident CoverageDevelopment's 


(HAQ) program. 

(b) The Grantee shall, prior to the 	initiation of 

travel by each participant financed by AID under this 
a self-addressed,grant, fill out and mail to AID 

postage prepaid, HAC Program Participant Enroll-

ment Card (form AID 1380-98). The Grantee can 

obtain a supply of these cards and instructions for 

them from the Office of Internationalcompleting 

Training, AID/Washington, D.C. 20523.
 

(c) The Grantee shall assure that enrollment shall 

begin immediately upon the participant's departure 

for the United States for the purpose of participating 
AID and thatin 	a training program financed by 
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enrollment shall continue in full force and effect until
 

the participant returns to his/her country of origin,
 

or is released from AID's responsibility, whichever is
 

The Grantee shall continue enrollment
the sooner. 

coverage for participants whose departure is delayed
 
due to medical or other compelling reasons, with the
 

written concurrence of the AID Project Manager and
 

subject to the requirements of paragraph (d).
 

(d) The Grantee shall submit the HAC Program 

Participant Enrollment Card to AID, as specified in 

paragraph (b), above, to enable the participant(s), or 

the provider of medical services, to submit bills for 

medical costs resulting from illness or accident to the 
Trust Fund Administrators,HAC Administrator, 

1030 15th Street, NW, Suite 500, Washington,Inc., 
D.C. 20005. The HAC Administrator, not the 

Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other
wise coverea by student health service or other in
surance programs (see paragraphs (e) and (f)), sub
ject to the availability of funds for such purposes, in 

estabaccordance with the standards of coverage 
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph (d) 

(1), below.
 
(1)Within thirty (30) days after enrollment, the 

Grantee shall send an enrollment fee computed on 

the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

than 30 days), to:
for fractional periods of less 
Agency for International Development, Office of 
Financial Management, Program Accounting Divi-

D.C.sion, Nonproject Assistance, Washington, 

20523. 
The enrollment fee should cover a minimum 

year or the current trainingperiod of up to one 
for which funds are obligated under thisperiod 

grant, whichever is less. As applicable, payments for 
made 30additional periods of enrollment shall bz 

days prior to the beginning of each new enrollment 

period or new period of funding of this grant (the 

enrollment fee for succeeding fiscal yearsmonthly 
may be obtained by calling the AID Office of Inter

national Training). All such fee payments shall be 

made by check, payable to the "Agency for Interna-
If payments are nottional Development (HAC)." 


made within 30 days, a late payment charge shall ap

ply at a percentage rate based on the current value of
 

*The rate is $25.00 per participant-month for Fiscal,
 

Year 1982.
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funds to the Treasury for each 30-day period; the full 

charge shall also be applicable to periods of less than 

30 days. The per,'cntage rate will be calculated by the 

Treasury as an average of the current value of funds 

a recent three-morth period and
to the Treasury for 

.-. AID in TFRM Bulletins.will be transmitted 
The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 

with the fees as a separately identified item on the 

covering memorandum. 
(2) Werever parssible, fee payments for groups 


of several participants entering the HA ? Program 


within the 3Rday reporting peiiod shall be con-


solidated and covxered by a single check. Participants 


covered by the fee ,,payent shall h: listed rtdivid-
ually in the ccnvctng letter, iden:'.fying each partici-

pant (the name reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (cr period of coverage for which payment is 
fromn the enrollmnrtif this is different from th, earo hncn.remitted fee ipaid, grant numtber, I.S.priotd, amnths ernt 	 andperiod), fee amount 

Government approprintion number (as shown under 

section of the grant cover letter).
the ''Fiscal Data' o eahe" l s 

(e) 	The Grantee, Io the extent that it is i1 edilca-
pro-tional institution with a stmndent health service 

gram, shall also enroll alt particinants in thim institu-
tion's student health service program. Medical costs 

the institution's student
which arc covered under 

health service slia;l not be eligible for payment under 
snaii provide the 

AID's H-AG orogr:in. Th: Oraite 	 no, Irmowith acIAACnsroruA 	 the in-are byshowing wha-t medical costss a coverecovereditformaionHA.g Adwhaistreaost"" ' ' medicalprogram,servicehealth
stitution's student 

costs that are not covered by the .msiution's student 
to theshall he sabmitcd

health service program 


HAC Administrator. 

mandatory, no),waivable

(f If the (rantee has a 

health and ac.cident Insurance progam for students, 

will be allowable under 
the costs of such 	insurance 

this grant. Any claims eligible under such 	insurance 

will not be payable under AID": HAC plan or under 

this grant. Even though the participant is covered by 

the Grantee's mandatory, noitv,,ivab!e health and 

the paiticipant MUST
accident insurance program, 

be enrolled in AID's more comprchcn,ive HAC pro-

gram, and HAC payments MUST be made to AID as 
man-

provided above. 	 In addition, a copy of the 

policy must be forwarded to the
datory insurance 

HAC Administrator. 


'g) Any payments for medical costs not covered by 

health service program,the Grantee's student 	 or 

and accident in-
mandatory, -,mw.ivable health 

or AID's HAC program shall be 
surance progi,.m, 

reimbursable under this granionly with specific writ-
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ten approval of the Grant Officer and subject to the 

availability of funds. 
for the period(h) The HAC Administrator, 

February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 

1030 15th Street, NW, Suite 500 

Washington, D.C. 20005. 

USE OF POUCH FACILITIES28. 

(a) Use of dipl,aatic pouch is controlled by the 

Department 	of State. The Department of State has
 
for AID
authorized the use of pouch facilities 


Grantees and their employees as a general policy, as
 

detailed in items (1) through (7) below; however, the
 

use of pouch facilities rests
final decision regarding 
with the Embassy or All) Mission. In consideration
 

of the use of pouch facilities as hereinafter stated, the
 

Grantee and its employees agree to indemnify and
 

hold harmless the Department of State and AID for
 

loss or damage occurring in pouch transmission.
Giantees and their employees are authorized(I) 

of up to 
use of the pouch for transmission and receipt 

two pounds per shipment of cormaximum of 
re;pondence and documents needed in the ad

ministration of assistance programs. 
(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a maxmm of one 
pound per shipment (but see (a)(3) below). 

pon perh ntbsee pa below).
parcels, inagazines, or

(3) M'verchandise, 
are not considered to be personal mail 

newspapers, 
for purposes of this clause, and are not authorized tobesnorecidbypuh

4)~b pouch.tto())aoesnsetOfreceived byi 

to (a)(l) above, sent 
(4) Official mail pursuant 

by pouch should be addressed as follows:
 

Name of individual or organization
 

(followed by letter symbol 'C) 
Name of post 

Agency for International Development 

Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 

should be to the address specified in (a)(4) above, but 

without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 

be in violation of U.S. Postal laws and may not con

tain material ineligible for pouch transmission. 
not authorized(7) AID Grantee 	 personnel are 

of military postal facilities (APO/FPO). This is 
use 

based on existingAdjutant General's decision 
laws and regulations governing military postal 

facilities and is being enforced worldwide. Posts hay

ing access to APO/FPO facilities and using such for 

an 

diplomatic pouch dispatch may, however, accept of

ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-

quate postage is affixed. 
(b) The Grantee shall be responsible for advising 

its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
clausepouch facilities in accordance with this is 

from the Post Communication Center atavailable 

the Embassy or AID Mission. 


29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 


resident U.S. Commissioner shall be admitted to any
 

share or part of this grant or to any benefit that may 


arise therefrom; but this provision shall not be con-


strued to extend to this grant if made with a corpora-

tion for its general benefit. 

COVENANT AGAINST CONTINGENT FEES30. 
no person or sellingThe Grantee warrants that 

agency has been employed or retained to solicit or 

this grant upon an agreement or understand-secure 
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 

established commercial or selling agencies maintain-
of securinged by the Grantee for the purpose 


business. For breach or violation of this warranty, 


AID shall have the right to cancel this grant without 


liability or, in its discretion, to deduct from the grant 
the full amount ofamount, or otherwise recover, 

or con-each commission, percentage, brokerage, 


tingent fee. 


FOOTNOTE:
 

When the Standard Provisions are used for Cooperative 

Agreements, the following terms apply: 

"Grantee" means "Recipient,'
 

"Grant" meaiis "Cooperative Agreement."
 

"AID Grant Officer" means "AID Agreement Officer,"
 

"Subgrant" means "Subcooperatve Agreement," and
 

"Subgrantee" means "Subrecipient."
 

31. NONLIABILITY 
AID does not assume liability with respect to any 

third party claims for damages arising out of work 
supported by this Grant. 

32. AMENDMENT 

The grant may be amended by formal modifica

tions to the basic grant document or by means of an 

exchange of letters between the Grant Officer and an 

appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of

ficer, the Schedule, the Program Description and the 

Standard Provisions which have been reviewed and 

agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 

shall be sufficient only if in writing and delivered in 
or person or sent by telegraph, cable, registered 

regular mail as follows: 
To the AID Grant Officer, at the address 

specified in the grant, 
To Grantee, at Grantee's address shown in the 

grant, 
or to such other address as either or such par

ties shall designate by notice given as herein required. 

Notices hereunder shall be effective when delivered in 
or on the effectivewith this provision,accordance 

date of the notice, whichever is later. 
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November 1984 Attachment to
 

AID 	Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled wPayment - Federal 
Reserve Letter of Credit (FRLC) Advanceg is deleted in its 
entirety and Attachment A entitled wPayment - Letter of Credit 
(August 1984)0 is substituted.
 

2. Standard Provision No. 7B entitled OPeriodic Advance" is
 
changed as follows:
 

a. Applicability Statement: Delete wan FRLC8 and
 
substitute 'a letter of credit'.
 

b. Paragraph (c): Delete "an original and two copies" and
 
substitute 'one copym.
 

3. 	Standard Provision No. 7C entitled, OPayment -

Reimbursement': In the applicability statement, delete 'an
 
FRLC9 and substitute ma letter of creditw.
 

4. Standard Provision No. 8, entitled nTravel and
 
Transportation', is deleted in its entirety and Attachment B
 
entitled 6Air Travel and Transportation' is substituted,
 

5. Standard Provision No. 9, entitled 'Ocean Shipment Of Goods*
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. 	Standard Provision No. 10A, entitled "Procurement of Goods

-and-Services Under $250,000': Delete paragraph (c) and
 

substitute the following:
 

'(c) Geographic Source and Order of Preference
 

All goods (e.q., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

"Special Free World' countrieD (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
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(3) 	*Selected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	"Special Free World" countries (AID Geographic
 
Code 935).'
 

7. Standard Provision No. 10B, entitled uProcurement of Goods
 
and Services Over $250,0001: Delete paragraph (d) in its
 
entirety and substitute the language shown in Attachment D.
 

8. Standard Provision No. 13A, entitled 'Title To and Use of
 

Property (Grantee Title)':
 

a. 	Delete '()" under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled "Terminationu is amended
 
as follows:
 

a. Change the title of Standard Provision No. 15, dated
 
2-82, to read: "TERMINATION AND SUSPENSIONO.
 

b. Delete paragraph (d) in its entirety and substitute the
 
following:
 

0(d) 	Suspension: Termination for Changed Circumstances
 
If at any time AID determines (1) that disbursoment by
 
AID 	would be in violation of applicable law, or (2)
 
that 	continuation of funding for a program should be
 
suspended or terminated because such assistance in not
 
in the national interest of the United States, then
 
AID 	may, following notice to the Grantee, suspend this
 
Grant and prohibit the Grantee from incurring
 
additional obligations chargeable to this grant other
 
than 	necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.
 
If the situation causing the suspenslon continues to
 
pertain for 60 days or more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that 	portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.
 
Financial settlement of this Grant shall be governed
 
by the termination procedures specified in paragraph
 
(c) 	above.
 

10. Standard Provision No. 16, entitled 'Voluntary
 
Participation': Delete the applicability statement and
 
substitute the following: '(This provision is applicable to
 
all grants involving any aspect of family planning or
 
population assistance activities.)"
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11. Standard Provision No. 17, entitled OProhibition on
 
Abortion-Related Activitiesm:
 

a. Delete t1Ae applicability statement and substitute the
 
following: '(This provision is applicable to all grants
 
involving any aspect of family planning or population
activities.)*
 

b. Add the following to the last line of paragraph (a):
 

W; (5) lobbying for abortion.*
 

c. Delete paragraph (b) and substitute the following:
 

6(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of-abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded.'
 

d. Add paragraph (c) as follows:
 

*(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,

subcontracts, purchase orders, and any other
 
subordinate agreements hereunder.0
 

12. Standard Provision No. 20, entitled 'Patents', is deleted
 
in its entirety and Attachment E, entitled OPatent RightsO, is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, 'Participant

Training" and "Health and Accident Coverage for AID Participant
 
Trainees', respectively, are deleted in their entirety and
 
Attachment F, entitled OParticipant Training", is substituted.
 

( 



ATTACHMENT A
 

74APayment - Letter of credit (AUGST 1984)
 

(This provision is applicable only when the following
conditions are net: 
 (1) the total advances under all the
grantee's cost-reimbursement contracts and assistance
instruments with AID exceed S120,000 per annum, (ii) AID has,
or expects to have, a continuing relationship with the grantee
for at least one yearl (iiI) 
the grantee has the ability to
maintain procedures that will minimize the time elapsing
between the transfer of funds and the disbursement thereofs
(iv) the grantee's financial nanagenent system seets the
standards for fund control and accountability required under
the standard provision of this grant, entitled *Accounting,
Audit, and RecordsO and, either (v) the foreign currency portion
of the total advance under-Eh-s grant is less than 501 or (vi)
the foreign currency portion of the total advance under this
grant is 
more than 500 but more than one foreign currency

country is involved.) 

(a) Payment under this grant shall be by means of a Latter
of Credit (LOC) in accordance with the terms 
nd conditions of
the LOC and any instructions insued by AID's Office of Financial
Management, Program Accounting 
and Finance Division (N/FX/PAFD).
 

(b) As long as 
the LOC is in effect, the term andconditions of the LOC and any instructions issued by N/PN/PAIDconstitute paysnt conditions of this grant, superseding and
taking precedence over any other provision of this grant

concerning payment.
 

(c) Reporting:
 

(1) A *Financial Status ReportO SF-269, shall be
prepared on an accrual basis and submitted quarterly no later
than 30 days-after the end of the period, in an original and
two copies to AID/N/FR/PAD, Washington, D.C. 20523. 
 if the
grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert its
accounting system, but shall develop suh accrual information
through best estimates based on an analysis of the documentation
on hand. The final report ust be submitted within 90 daysafter the conclusion of the grant to M/FR/PAPD. 
 In cases where
grants are Mission funded, the Grantee will forward an
information copy to the AID Mission accounting station at the
*same time 
the original and one copy are mailed to K/PR/PAID,

AID/Wasbington.
 

(2) The grantee shall submit an original and one copy
of SF-272, 'Federal Cash Transactions Report,2 within 15 workingdays following the end of each quarter to N/FR/PAFD. Granteesreceiving advances totaling more than Sl million per year shall
submit the SF-272 on a monthly basis within 15 working days
following the close of the month. 
Grantees shall report all
cash advances in the Remarks section of 81-272. 
Those cash
advances in excess of immediate disbursenent requirements in the
hands of subrecipients or 
the grantee's field organizations
shall be supported by short narrative explanations of action
taken by the grantee to reduce the excess balances.
 

(d) Revocation of the LOC 
" at the discretion of the
authorized LOC certifying officer of N/FR/PAID after
consultation with the grant officer. Notification of
revocation must be in writing and must specify the 
reason for
revocation. 
FR/PAID shall provide the grant officer a copy of
the revocat.on notice and a recommendation for an alternative
method of payment (periodic advance or cost reimbursement) based
upon the-reasons for the revocation. 
The grant officer shall
immediately amend this agreement to provide for an appropriate
alternative method of payment. 
The recipient nay appeal any
such revocation to the grant officer.
 

(j E 

http:revocat.on


ATTACHMENT B
 

tansprotasionaeincpluded to hen budgeot. o raeorOriginprovision isapplicable when any cots foer t o 
t ir na nl up od er ~ it ni et h ee re dgG.c 

(a) Te grantee is required to prsent to the projet

officer for wrLtten approval an itinerary for each planmed

internatioosi trip financed by this grant, rhich ahowe the ameof the traveler, purpose of the trip, origin/dsstieat If n(andintervening stops), and dates of travel, an far in advance of 
-te popse travel an possible, not in a3 event at least threseweeks before travel in planned to coneac. At least one weekprior tQ comencenmot of approved internatioaal travel, thegrantee shall notIfy the cogniant U...Mission oa. Eb asy,vith a copy to ths project officer, of plannsd travel,identifying the travelers and the dntcz and ticon of arrival. 

(b) Travel to certain countries shall, at aID's option, befunded from 0.S.-ooned local currency. When All intends to
4xercis this option, Air will, after receipt-of advice o
intent to travel required above, either issue 1iU.S.Governmeat 
S.i. 1169, Transportation Request (GT2) whichexchange for tictets, or 'the grantee nayAID Will issue the tickets directly.Use of such U.S.-owned currencie viii constitute a dollar
charge to thin grant.
Chargetir a
tol 
 ad in 
 ue hig t2. 

:c) All air Lravel and shipments under this grantrequired to be wade on United States flag ai arecatrriors to theextent service by such carriers is available. A U.S. flog aircarrier is defined as an air carrier which b&" a certificate ofpublic convenience and ceessity~iued by ':he 0.5.o Civil
Aeronautics Board authorixing operations betwees the
United States and/or its territories and 
one ormore foreign
countries.counries o3. 


(d) an of foreignnecessary air carrier service my be donnedif a U.S. flag air carrier otherwise available cannotprovide the foreign air transportation neaded, if use oforsuch servece will not accotplisi the agefncy a mission. Travel 
and transportation on non-fre world air carriers are sotr imhurseable under this grant. 

(e) U.S. flag air carrier service is considered availableeven though: 


1. aonparable or a different kind of service can be
provided at less cost by a foreiga air carrier; 

2. Foreign air carrier service is preferred by at is 
gore convenient for the agency or traveler; or 

3. Service by a foreign air carrier can be paid for
in ezcess foreign currency, unless 0I.S. flag air carriersdecline to accept excess or near excess foreign currencies fortransportation payable. only out of isc Majen, 
(M Except an provided in paragraph (b) of this sectin, 

U.S. flag air carrier service mst be used for all Governet-
financed commercial foreign ai: travel if service provided by
such carriers is available. In detormining availability of a 

U.S flag air carrier, the following scheduling principles
should he followed unless their application results in the last
or first log of t.ravil to orperfirted by foreign from the United States beingatocarteU: 

perfrme by oregn
ir crrir: 


l. U.S. flag air carrier service available at point
 
of origin should be used to destination or in the absence of
direct or through service to the farthoet interchange point on 
a usually traveled route, 

2. where an origin or interchange point is not servedby U.S flag air carrier, foreign air carrier service should be'used only to the nearest interchangs point on s usually
traveled route td connect with U.S. flag air carrier service# or 

3. Where a U.S. flag air carrier involuntarily
reroutes the traveler via a foreign air carrier the foreign air
carrier nay be used notwithstanding the availability ofalternative U.S. flag air carrier service, 


(g for travel between a gateway airport in UnitedStates (the last U.S. airport from which the traveler's flightdeparts or 
the first U.S. airport at which the traveler'sflight arrives).and a gateway, aitport abroad (that airport fromwhich the traveler last embarks anroute to the U.S. or at which
he first debarks incidenteto travel from the U.S.), passenger
service by U.S. flag air carrier will not be considered 

available:
 

Or 60stintios &CAiCyat, and the use of U.S. flog aige the gateway airport abroad in the travelorF'Y 
r i c 841c" 00 would ex t end t he t i ns i n a t r a ve l status ,

(d Trlug delay at origin and accelerateddentimation, by at arrival atleast 24 homrs more that travel by fofe6ilk
41aC cries 

2. Mr e t gtewy airport ar oa n a te¢ot 
dt2. e he atewey airpor a ed ss aiuercbiadrequire the usepont sad thetravelerof toU.S.waitf lag air carrier servicesix bours wouldcommetions or more to makeat that point, or delayed departure frao oralerted arrival t the gato,y arport in the nited States 

acld eted the tfa e a trael statu- it least si boate nmue ta iravel carrier.exte t he ebt foreig i 

. (h Ir travel he e t points U id the United States 
2 the rules im paroglraph (d) throug (f) of this sction will heapplicable, but pase nr secrice by U.S. flag air carrier willmot be coasidecd to be reasonably available: 

1. If travel by foreign air carrier would eliftiu-r
two or more aircraft changes earouter 

where one of the two points abroad is the gatcsa.yairport (a dqfinedto or in paragraph (g) of thin seaction)from th's United States, if the ne enrotLof a U.S. flag ahv
carrier would extend the tiim in a travel statue by at leas.six hours more the travel by foreign air carrier includingaccelerated arrival at the overseas destination or delayeddeprure from the ovqrsena origin an well an delay at thegateway airport or other Interchange point abroad, or
 

muee the travel In not part of a trip to or fronthe United States, ifextesd the tin the use of a U.S. flag air carrier Wueldin a travel status by at least six hours morethem travel by foreign air carrier including delay at origifftdelay encoute and accelerated arrival at destination. 

(i)section Whe travel under either paragraphinvolves (g) or (h) of 0'"three hours or les bet aeeorigin anddestination by a foreign air carrier, U.S. flag aic carrierservice will not be considered available whea it involves t.rv 
such travel tine or orae. 

(2) Nothing in the above-guidelines shell preclude a*d &k.
 
pnalty @hall atterd the use of a foreigh air carrier whic,provides transportatioa under an' air transport agreement
between the United States and a foreign government, the tait#of which are conlistent With the international aviation pol.eq
goals net forth at 43 U.S.C. 1302(b) and provide reciprocalrights ad benef its. 

an bees .S.Government funla are u tofdreimburse .,,gratvs's useInternational than U.S.Uoftransportation,Other flag carriers forthe Grantee will include acertification on vouchers involving such transportation which 

is essentially as fellers 

CERTIFICATION Of UNAVAILABrLIT OF U.S. FLG AIR CARIEILS 
I berly certify that the.transportation service for personnel
(and their personal effects) orcarrier wan unavailable property by certificated airfor the following reason(s): (Statepprop~riate rasen(s) as net forth above).
 

(1) Intrnatio"al Travel 

(i) Astravel, used herein, the tern Otnternationalseans travel to all countries other thon those withinthe home Country of the traveler. Travel outside the United
States includes travel to the U.S. Trust Territories of the
Pacific Islands. 

(ii) The grantee will be reimbursed for traveland the reasoamble cost of subsistence, post differentials and
other allowances paid to employees in an international travel
status in accordance with the grantee's established policies
and practices which are uniformly applied to federally financed
 
snd other activities of the grantee.
determining The standard for 
allowance is the Standardized Regulations (Governmout 

ahe the reasonableness of teimbursenont for overseas
 

Civilians, Foreign Areas), published by the U.S. Department ofState, an 
from tim to tine amended. The most current
sahbeistence, post differentials, and other allowances acr I.Lobtained from the grant officer. 

(a) This prdvistom will be included in all suhgrantaI.cotr"-ts which require air travel and transportation undrk
this grant.
 

C 



ATTACHMENT C
 

9. OcuARM ENZPNT or GOODS (OCTon 1984)
 
(This provision is applicable when goods purchased with fundsprovided under this grant are transported to cooperating

countries on ocean vessels).
 

(a) At least 500 of the gross tonnage of all goods
purchased under this grant and transported to the cooperating
countries shall be made on privately owned U.S. flag comercialocean vessels, to the extent such vessels are available at fairand reasonable rates for such vessels.
 

(b) At least 501 of the gross freight-revenue generated
by shipments of goods purchased under this grant and
transported to the cooperating countries-on dry cargo liners
shall be paid to-or for the benefit of privately owned U.S.
flag commercial ocean vessels to the extent such vessels areavailable at fair and reasonable rates for such vessels.
 

(c: 
 when U.S. flag vessels are not available, or their
use vould result in a significant delay, the grantee may
request a a detarmination of non-availability from the AID
Transportation Support Division, Office of Commodity
Management, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantee of the requirement to
use U.S. flag vessels for the amount of tonnage included in the
determination. Shipments made on non-free world ocean vessels
 are not reisburseable under this grant.
 

(d) 
Vouchers submitted for reimbursement which include
ocean shipment costs shall contain a certification essentially
 
as follows:
 

0Z hereby certify that a copy of each ocean bill of
lading concerned has been submitted to the U.S.
Department of Transportation, Maritime
Administration, Division of National Cargo, 400 7th
Street, S.M., Washington, D.C. 20590, and that such
bills of lading state all of the carrier's charges

including the basis for calculation such as weight or
 
cubic measuremsent.0
 

(e) Shipments by voluntary nonprofit relief agencies
(i.e., PVOs) shall be governed by this standaEd provision and
by AID Regulation 2, "Overseas Shipments of Supplies by
Voluntary Nonprofit Relief Agencies (22 CPR 202).
 



ATTACHMENT D
 
Procurement of' Goods and Services Over $250,000
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0(0. ese oftes cbed in relation to my iaetia 

m that cao o Or Cle t actl rection to Wcam 09MS, Lmatim. 

(3) *Small busness Virmmemo a da ta mall 
""easme camewa an defined at Sattiaa 2 at pehLic Las 65-S34
(a U.S.C. 623 d llCnam a"tg roLL at at thefioml
inintxAcatw me the 31081 kninem Adinitsuatiag. te the 
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b. Ui04otic of Princgal Aigts. 
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to the provision aof thi eclne a d 33 U.S.C. 203.withrespect to A" subjoect rwe.ati4n in wich the recipient

til.the Federal Governet shall hav. a Doe-ecuaive. 
ams-treaaerable, irreacaite, paid-ap liceene to practice or
have practiced fat or Oe behdf af the MCtald staten thecsubject invention throeghaut the world. 

inm Vote . 1! 

(1) 21e recipient shall discloeesach sobleetLaveaenm to AID within Lwos math. after thm Laveetor dinalnume.
it in witing to recipieat pernoeeL responihle far Intent 
eatteffe. The d~looence to AID shall be in the Cora at awritt@G reget aid aftall ideatify the agreenmendwer which the
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-proteftina an stil1 te clitined La thet United State., the
period 5t electias ot title ay be abartesid by AID to a data
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(31 Wae revoeation cc modification at t&S liminw 
AID "han~far""n the recipiet wrttna "tie Of Its Latesti~rts rem0a eq aedity the lIteese. and the recipient shall he

ead- thirty daye (er SOON other ties oa my he esiei 3,
AID I 902 ide abeam by the reeipiat) aftar the etie. ct. 
eb wtymthe Items e oboe" am t e coe taed otr edifed.n crieloim "a the right to apps", in Accemdanne with
8WLebie ageme licessaia reguatns ( if say) sAd thelsdersI Progerty RM1aaqemut teawlatlez coaaaraing theIiOeMB&g at GeeeotaudLamitica. sany doci~Aia66 

esearuieg the rewecation or modiicatim ot its liense. 

- . Oi getltaq ttPo oc Cwaatatte it 

- 13 Mherecipient &TVrm to execute or to haveaMe"e and promtly daliver to AnD an1 inatramesta scef saryta (ii eeta&Limh or castoru tha rights the Govrmcm banthreegshost the 'Mum La tbas =bleat Laetiaws to which th.esipimei*Ctam t ce otate title. sad (Ll3 coeway' title to 111%wink ceuea eaer pararah 4. save. Add to enahILA 
- SWewaimS tOebtea potnt prO4ectios thromgheat 

the 
the world L.mtkaf subject invnion. 

£23 Use tcipisat agree, to reuire. by wilttrIagreements its GOJ42g. thom andat.')mr clerical emchaicav.employee. to diaajo promply in writing to peraamez.
identifiled an re*aneni.le fat the adaisiatratica at patentetters And La a foret &"gVast"a by the redl-Lst "A CabjeMinvetme ead er agro~rn in ards: that t1e maeieat mnk

COWY witb the dinolonare vta~d.iam ofa peragaph c. show,.and to execute allI PaVsrx oemsary to flea patent awplcat~maen Subect inwotiasa Eds to establ ish the Caverest * right.in the Subject inwecios. TAUe dinciontz- formiat aha&Ld
require, a a aisco tbe-inflorwtoti required by c. (13above. The razipiecg shall imatruct mach employees tiaroegh
&Wayso &qteamca or othat aeltable eaacatiamal programs an 
p Ltc a o t rootig inwoutas Lina muffieec tine to

the filial ac poamte appllctice prior to U.S. orfoge statucory berm. 

not 
(3) The recilpea shall notify AID at ay decision

to icsme the 9reeecatia. -ot a patent applications Pai 
- Mincanwe fes, or d8eed in a reexamination or appaaitinu,PrSemilng am a Patnt. iA any Country, eat LOSS theam 16 dn~betas. the eupiratiast at the response period required by Utc411ewRa: paet Gaic. 

(43 The recipiet are. to include. within the
ugatcaCtiga at any United States patnt application and utrr

Leasing thereas cowering a subject saniag. thefollowing statmm: 'This m tvithLawetim won e Cavera~w=PPst under (ideecify the agrame-- awarded by A"D1. fte 
cwoeebnCtaaCqt nti aato. 
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1. smsrematf a0d Coetcacte. (U 814 years friemthe date Of the amaluaL. 

She reepLit shlt L104l18 thia clans .u ly 
m ie to wetrTy tb paties. Lall snhateemmo and 

co"ar•e. reogadleas of tier, foe aexroiatal. dewelopuSM1tl. 
cr cseelk wrk to be pelotmned by a sall buiems• imfeld 

aoapofitntzatio. The sutecipient cc coatre~etot "all 
mepa 4u rights provided tog the rcaivient La this alesse. 
amd the croipist SeUhl oe. as pact of the cooaidecatio fot 
awarding the coMate or sub meat obtain rights L the 

cUater's 8c abht cipLea'ts abect Laveations. 

lim . I th.t tim befoce cogasatoy agemt 
aeeIto abtai piasotet clearaace, wales an a 

- : healsd lm ppce... a lae exclsveu liesel. 
at mae elmt.e e dramed cat ll 

- Uas in am field of use aball am be demend CtectaL sal 
w Ntoaas to other fielsat" t aSAW a first cmecctal 84le 

SO with twint tO a podat at the avemtiom shaU aft be 
diMd to end the *ZemiLui pett0d to d fferent esabes 
ptoet covered by the iSmenia. 

cc 

b. tlipatioq Of 50lo0t Tolestioas. 

The reipict agte" to sbalt on request periodic 
reports o =go fcequztly than -mally on the utilization of 
a rn .ec Lv-ctica cc ca c crto On cttairm e ch utilizatiemtsha ar beLma by t recipict or t.. lice(iod t 

that&ji beng~SAGbybo ecipentor ts icese* atadtaIsttatem 
asignee. Such rerets shall inclmde itfornatiod rea rdla 
the statue of dewlap=*%, date of first coworal eel o4 
u24e. gtoss rqyalti55 received by the recipient, and mah Other 
data and Lntornatia 2sLI acy raa aly specify. 'The 
recipteat &ieoalta to pIovtdo additional repocta as may be 
requoeed by AID La connection vith any matr-L&proeaedig8s 
codactahe by LID in accotdnnce With parIraph I. of this 
provieSim. To the extent date or Lfarnatio* supplied under 

this sesion is cooidaged by tbh' racipit.. its llcessee or 
agigsee to be ptAviloged and COaiddatiAl and is so mattedt 
kiD etreea that, to the exteant perlitted by law, it shall nat 
disclose suc Ltolnattio to perso* outside the GovetnMat. 

l 

431rtian• alpjA shahala e coro tie*Iv ted ce 
a sbjest taVetica with the iavosaclg ad 

(4) The baala t T royalties at Inom t osed by 
the raipiest with respect to Subject Inamtima. attar payandi
e*ues C(sedieg a to investors) LsiadeataL to the 

at aheat Lavestiea. all a uetillsed t the 
Idert 0 

" 
a beewt e aa etom. 

atsurrt osalmt e team oc eih tlos. 

. JugL jo. 

Comu---- e camosting thle pcotelio Ma be 
ad"66.d to th gra etl~ at the adto" shion es the fCas 
as th egreeet. 

i. fteferqe 9c MtJtod..tAtes ndat4r. 

*otVithst&MdLb amy other pCovision of this clause. 
the recipient agreS that nOLtbur it nor any sigse will 
grant to any person the eoxlusitO right to use Ot ell any 
sblect invention Ln t onited Stats nunlea such pegan 
agcees that Any prO4uct nOoYOig the subject Lnvatiae 8hal 
be maufactured substAntilly La te Untued States. Icmoee, 
La individual cases, the Ccquira6t for Imoh &a ere11eCmet may 
be waived by AID upee a show24 by the rcipteAt oX its 
sslqne that reasonable but Qnsucoessfgl effocts have been 

made to grant lice&ee on s11ilac ters to potential iieaaaeaa 
that would be likely to manufacture substantially In the 
United States or that under the circutances doematio 
manufacture La not coeraially feasible. 

The recipient Agrees that with respect to ay nohlest 
inventtio in wich it bas acquired title, AID ba the right Ia 
accordance with the procedures Ln 053 Circular A-124 to require 
the recipient, an assignee or exclusive lioensee of a sbject 
invetio. to gret a no-ealusive, partially exclusive. c 
exclasiVe license to any field of use to A Cespontble 
applicat or applicants, upon terms that Ace reasonable Sader 
the cirouae~tsnce, sod Lf the recipLent, amsign4e, or exclusive 
lice""e refuses such a request. AID has the right to eat 
SuCh a ia e. Itself Lf AID dsterI4MI thtz 

(1) Such aatioa is necssary because the recipiest 
assignee han not taken or is not espected to tate withim a 

euoaahe tie., affective-4tepa to achieve prctical 
applicatioa of the suhject invention in such field of uaee 

cc 

(21- Such sctins is oessary to alleviate health or 
safety neds which are not reassnably satisfied by the 
reciptet. aseignIe, or their licaseons 

(31 Sunh actin La necsary to met requirements 
public use Specified by Federal regulations and such -
requirmeats Age not reasonably satirfied by the recipient. 
assignse Or ilceasesha or 

for 

(4) Such f.'ioN is necaneary because the "Tee:meet 
requtred by paragraph . of this clause has oat bees obtained 
or waived at because a icesse. of the exclusive right to Ise Oc 

a subjeat Leatios ta the United States L La breach of 
Saah agremat. 

- k. M!81slrosiQaftsfg
OrqzniX4%Jco~e 

qeqflOalwih RIDLrk 

ft 
agree" that: 

the recipient is a ouprofit ocgaiuation. it 

(1) lights to a Sobject investing L the 
United Sttes my mat be assigned without the appcovai of &Zbo 
except where such asiq osmt La ade to an oaraaizatia which 
has as ame of its priaary functions the managent of 
LnveMeo sad Which LA aOt. Ltself. eqaged Ln or does net 
hold a substantial interest Ln other orqanlzstions enqgqd La 
the sam factu"r or saI of products or the use of processes 
that Agqft utilLie the Lavention or be in coepetitioa with 
eamodLaet of tae invention (provided that such assigne shall 
be subloct to the sa. prowisiona an the recipient. 

(2) The recipient Say not grant exclusve Licensm 
under the anited States pataitz or patent applications tn 
suoject Lnventlons to persons other than small business firm 
for a petiod in excess of the earlier of: 



ATTACR~MENT P
 

:4. AMMIAUT .A1ZE (O¢OM 164) 4. The grantee shall asos that e Llment F.U.i_ 
Immdiately gem the pertcp fisnm departure for Cho(T, peovieto is applicable Waea a"y patIpea training 5 Gited states fee the perpeose of participating is a trctiifaaced "nder the grant). graM 2I aed or spe d by, AID. amd that ems:klrro 
om-m L full Iees. ad affect until the par icipmat(a) Deliiticn: MeNteAt@ his or her c ntry of origin or is released from 

&=On responsibility, whibever a-- first.1. Fteticipant training is the ttaiag of nynoem-.S. individul outside of his or bar bmm cou U ig ey o .the grant schal provide eaof piarvicipwL k r2h aAZD fads or under AID sponsorship. COW at th eW bCochae, ietn o wcich age avalLc r. cS&VZT at th address iadicatdA isSetio M b) ove, 
2. A participant is any m-U.S. LndLvtdea being . h g'- h aa , ttr~aited under thin grant outside of his or t 

CAIF4 
a " accident insrance program for pactic plats, th cc ,( of 

Mb Ag1icat ion of F-mdbeeft 10: such isseramm Will be allo-ftble " dr this grant. Mi '.. i:nseligible under such insurance will not be payable unftL f) aarticipamt traiaLub erun this grant is to be U-
conducted according to the policies established in 
plam or uner thi grant. spuavur, ovum thou" tl6Al Mandeok *patils 

10. ___i , 
in CV4re by n gratee'a nmodatmocy ,,' 

sac ioW jrA4~ except to the extent that specific health sand nacdentiIBtoa o O have bees provided in this grant with. insurance Program- tUM WatICip M, L.beiOLLedthe coscurrcme of the Office of International Training. 
in &=sW, Prolgram. an adition a copy c.4,indatery laMteaee 90iy(Handbook 10 may be obtained by catMitting 4 request to the 

Manu be foerrcdd to the V 
Office.Office of International Training (SV .)Agency for ,


International Dmtelopmst, Mashingtos,11.C. 20523.) 
t7. mdical cetsmt covw"d by the rantc , .,ltb 

Mc} imorting Re!uirsmasteries c eprogram Or 01adtory,tmieami pogram, or " MemuMILble health Ma 1, !.'Ot_'8nC Program shallreLmnraj~e under net boti grant unlee specific vritte L); ,- For Participants trained in the United Statee. data w. 
nbeetram the grat f i bans oibteime.shall be submitted by meaa of the fem AID 1361-4,

*Participant Data*, Simultaneouly with earolZsmet is the9ealtfi and Accident Coverage Progran (geo Section (d) below).Far Participants teaiod in third countries, qrasteee e'all

submit to SAt/IT only the tog whito Shoot of the pCticipant

Data form (and blue copies if saboquent chenpes in the


aticipaat's training program are made). Copies of theParticipant Data fors eay be obtained from the Office of LInternational Training at the addrsarn idicated in Section (bi
above. 

d) Nealth andAccident Coverpe (RACE Program For 
Trainingne
 

The grantee shall enroll all participants training in
 
the Oited Status in Aaes sDC Program.
 

I. The 9C Program eables the par icipant- or theprovider of medical servicus, to submit bills for medical costsresulting from andillness accident to the MAC Claim Office
 
which pays all reasonable and necessary medical charges for
Covered cervices not otherwise covered by other insurace

Program (5ee Paragraph 5 below), in accordance with the
standard coverage established by AID under the RAC program. 

2. The grantee shall, as early an possible and nolater than the initiat"io of travel to the Onited States by each
participant financed AID this
by under grant, fill out form AID

11-4 entitled "'articipant Data' and sail it to the
addessec indicated on the back of 
 the form. The gratee can
obtain a supply of these forms and instructions for Completing
tham from the Office of International Training at the addres


indicated in section 
(b) above.
 

3. Zagoll0a*t feeas shall be subaitto, tbhrty daysPrior to the beginning of ".h new earollmeot period. Thecurrent enroll.nent fee aNMt Shall be obtained from taeAM4res indicated Ln section (6) above. Payments will be made
via check made payable to A-1.D. and submitted to:
 

Aqesicy for Internattonjl Development

Ofice of Financial Developst.

VS4tr&L Accounting Division-Cruier (FR/CAD)
Vashingtoe, D.C. 20.'1023l 

(ai The enroLlent fee Shall be Accompasied by aletter which lists the mes -9f the enrollees identical to that0101the Participant .at?OCR)* period of coverage, fee amountpaid, grant numer, and the U.S. Goveramnt appropriation 
numer as shown oa the grant. 

(b) The etrolmeugt fees shall be calculated os
basis of fixed ratMs per participa t per each 30 day
period. The enroIllmt fees beNay not prorated for fracticeal
Periods of ism than 30 days and Should cover the currenttraining Period far which funds are Obligated ander the grant. 
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This is an alteration in Grant Form AID 1420-51(2-82) and
 

1420-52(2-82). It replaces the following standard provisions:
 

Standard provision number 16 - Voluntary Participation. 

Standard provisibn number 17 - Prohibition on Abortion-
Related Activities. 

Standard provision number 18 - Voluntary Participation 
Requirements for 
Sterilization Programs. 
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OMB Approval No. 0412-0510
 
Expiration Date 1/31/87
 

STANDARD PROVISION TO BE USED IN GRANTS AND
 
COOPERATIVE AGREEMENTS WITH U.S.
 
NONGOVERNMENTAL ORGANIZATIONS
 

VOLUNTARY POPULATION PLANNING (JULY 1985)
 

(This provision is applicable to all grants involving any
 
aspect of voluntary population planning activities.)
 

(a) 	Voluntary Participation
 

The grantee agrees to take any steps necessary to
 
ensure that funds made available under this grant will not be
 
used to coerce any individual to practice methods of family
 
planning inconsistent with such individual's moral,
 
philosophical, or religious beliefs. Further, the grantee
 
agrees to conduct its activities in a manner which safeguards
 
the rights, health and welfare- of all individuals who take part
 
in the program.
 

(b) 	Voluntary Participation Requirements For Sterilization
 
Programs
 

(1) None of the funds made available under this
 
grant shall be used to pay for the performance of involuntary
 
sterilization as a method of family planning or to coerce or
 
provide any financial incentive to any person to practice
 
sterilization.
 

(2) The grantee shall ensure that any surgical
 
sterilization procedures supported in whole or in part by funds
 
from this grant are performed only after the individual has
 
voluntarily gone to the treatment facility and has given
 
informed concent to the sterilization procedure. Informed
 
consent means the voluntary, knowing assent from the individual
 
after being advised of the surgical orocedures to be followed,
 
the attendant discomforts and risks, the benefits to be
 
expected, the availability of alternative methods of family
 
planning, the purpose of the operation and its irreversibility,
 
and the option to withdraw consent anytime prior to the
 
operation. An individual's consent is considered voluntary if
 
it is based upon the exercise of free choice and is not
 
obtained by any special inducement or any element of force,
 
fraud, deceit, duress, or other forms of coercion or
 
misrepresentation.
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(3) Further, the grantee shall document the patient's

informed consent by (i) a written consent document in a language

the patient understands and speaks, which explains the basic
 
elements of informed consent, as set out above, and which is
 
signed by the individual and by the attending physician or by

the authorized assistant of the attending pbysician; or (ii)

when a patient is unable to read adequately a written
 
certification by the attending physician or by the authorized
 
assistant of the attending physician that the basic elements of
 
informed consent above were orally presented to the patient, and
 
that the patient thereafter consented to the performance of the
 
operation. The receipt of the oral explanation shall be
 
acknowledged by the patient's mark on the certification and by

the signature or mark of a witness who shall be of the same sex
 
and speak the same language as the patient.
 

(4) Copies of informed consent forms and
 
certification documents for each voluntary sterilization
 
procedures must le retained by the grantee for a period of three
 
years after performance of the sterilization procedure.
 

(c) Prohib-ition on Abortion-Related Activities
 

(1) No funds made available under this grant will be
 
used to finance, support, or be attributed to the following
 
activities: (i) procurement or distribution of equipment

intended to be used for the purpose of inducing-abortions as a
 
method of family planning; (ii) special fees or incentives to
 
women to coerce or motivate them to have abortions; (iii)

payments to persons to perform abortions or to solicit persons
 
to undergo abortions; (iv) information, education, training, or
 
communication :,rograms that seek to promote abortion as a method
 
of family planning; and (v) lobbying, for abortion.
 

(2) No funds made available under this grant will be
 
used to pay for any biomedical research which relates, in whole
 
or in part, to methods of, or the performance of, abortions or
 
involuntary sterilizations as a means of family planning.

Epidemiologic or descriptive research to assess the incidence,
 
extent or consequences of abortions is not precluded.
 

(d) Ineligibility of Foreign Nongovernmental Organizations

That Perform or Actively Promote Abortion As A Method of Family
 
Planning:
 

(1) The recipient agrees that it will not furnish
 
assistance under this grant to any foreign nongovernmental
 
organization which performs or actively promotes abortion as a
 
method of family planning in AID-recipient countries or which
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provides financial support to any other foreign nongovernmental

organization that conducts such activities. 
 For purposes of
 
this paragraph (d), a foreign nongovernmental organization is a

nongovernmental organization which is not organized under the
 
laws of any State of the United States, the District of Columbia
 
or the Commonwealth of Puerto Rico.
 

C2) Prior to furnishing funds provided under this
 
grant to another nongovernmental organization organized under

the laws of any State of the United States, the District of
 
Columbia, or the Commonwealth of Puerto Rico, the recipient

shall obtain the written agreement of such organization that

the organization shall not furnish assistance under this grant

to any foreign nongovernmental organization except under the
 
conditions and requirements that are applicable to the
 
recipient as set forth in this paragraph (d).
 

(3) The recipient may not furnish assistance under
 
this grant to a foreign nongovernmental organization (the

subrecipient) unless;
 

(i) the subrecipient certifies in writing that

it does not perfoinm or actively promote abortion as a method of
 
family planning in AID-recipient countries and does not provide

financial support to any other foreign nongovernmental

organization that conducts such activities, and
 

(ii) the recipient obtains the written
 
agreement of the subrecipient containing the undertakings

described in subparagraph (4), below.
 

(4) Prior to furnishing assistance under this grant

to a subrecipient, the subrecipient must agree in writing that;
 

i) The subrecipient will not, while receiving

assistance under this grant, perform or actively promote

abortion as a method of family planning AID-recipient countries
 
or provide financial support to other foreign nongovernmental

organizations that conduct such activities.
 

(ii) The recipient and authorized 
representatives of AID may, at any reasonable time, (A) inspect

the documents and materials maintained or prepared by the
 
subrecipient in the usual course of its operations that
 
describe the family planning activities of the subrecipienj,

including reports, brochures and service statistics; (B)

observe the family planning activity conducted by the
 
subrecipient; (C) consult with family planning personnel of 
the
 

-3



subrecipient; and 
(D) obtain a copy of the audited financial
 
statement or report of the subrecipient, if there is one.
 

(iii) In the event the recipient or AID has
 
reasonable cause to believe that a subrecipient may have
 
violated its undertaking not to perform or actively promote

abortion as a method of family planning, the recipient shall
 
review the family planning program of the subrecipient to
 
determine whether a violation of the undertaking has occurred.
 
The subrecipient shall make available to the recipient such
 
books and records and other information as may be reasonably

requested in order to conduct the review. 
 AID may also review
 
the family planning program of the subrecipient under these
 
circumstances, and AID shall have access 
to such books and
 
records and information for inspection upon request.
 

(iv) The subrecipient shall refund to the

recipient the entire amount of assistance furnished to the
 
subrecipient under this grant 
in the event it is determined
 
that the certification provided by the subrecipient under

subparagraph (3), above, is false. 

(v) Assistance to the subrecipient under this
 
grant shall be terminated if the subrecipient violates any

undertaking in the agreement required by subparagraphs (3) and
 
(4), and the subrecipient Shall refund to the -'ecipient the

value of any assistance furnished under this grant that is used
 
to perform or actiely promote abortion as a method of family 
planning. 

(vi) The subrecipient may furnish assistance
 
under this grant to another foreign nongovernmental

organization (the sub-subrecipient) only if (A) the
 
sub-subrecipient certifies in writing that it does not perform
 
or actively promote abortion as 
a method of family planning in
 
AID-recipient countries and does not provide financial support

to any other foreign nongovernmental organization that conducts
 
such activities and (B) the subrecipient obtains the written
 
agreement of the sub-subrecipient that contains the 
same
 
undertakings and obligations to the subrecipient as those
 
provided by the subrecipient to the recipient as described in
 
subparagraphs (4)(i)-(v), above.
 

(5) Agreements with subrecipients and sub
subrecipients required under subparagraphs (3) and (4) shall
 
contain the definitions set forth in subparagraph (10) of this
 
paragraph (d). 
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(6) The recipient shall be liable to AID for a 
refund for a violation of any requirement of this paragraph (d) 
only if (i) the recipient knowingly furnishes assistance to a 
subrecipient which performs or actively promotes abortion as a 
method of family planning, or (ii) the certification provided 
by a subrecipient is false and the recipient failed to make 
reasonable efforts to verify the valility of the certification 
prior to furnishing assistance to the sub-recipient, or (iii) 
the recipient knows or has reason to know, by virtue of the 
monitoring which the recipient is required to perform under the 
terms of this grant, that a subrecipient has violated any of 
the undertakings required under subparagraph (4) and the 
recipient fails to terminate assistance to the subrecipient, or 
fails to require the subrecipient to terminate assistance to a 
sub-subrecipient which violates any undertaking of the 
agreement required under subparagraph (4)(vi), above. If the 
recipient finds, in exercising its monitoring responsibility 
under this grant, that a subrecipient or sub-subrecipient 
receives frequent requests for the information described in 
subparagraph (10)(iii)(A)(II), below, the recipient shall 
verify-that this information is being provided properly in 
accordance with subparagraph (10)(iii)(A)(II) and shall 
describe to AID the reasons for reaching its conclusion. 

(7) In submitting a request to AID for approval of a
 
recipient's decision to furnish assistance to a subrecipient,
 
the recipient shall include a description of the efforts made
 
by the recipient to verify the validity of the certification
 
provided by the subrecipient. AID may request the recipient to
 
make additional efforts to verify the validity of the
 
certifi,:ation. AID will inform the recipient in writing when
 
AID is satisfied that reasonable efforts have been made. If
 
AID concludes that these efforts are reasonable within the
 
meaning of subparagraph (6) above, the recipient shall not be
 
liable to AID for a refund in the event the subrecipient's
 
certification is false unless the recipient knew the
 
certification to be false or misrepresented to AID the efforts
 
made by the recipient to verify the validity of the
 
certification.
 

(8) It is understood that AID also may make
 
independent inquiries, in the community served by a
 
subrecipient or sub-subrecipient, regarding whether it performs
 
or actively promotes abortion as a method of family planning.
 

(9) A subrecipient must provide the certification
 
required under subparagraph (3) and a sub-subrecipient must
 
provide the certification required under subparagraph (4)(vi)
 
each time a new agreement is executed with the subrecipient or
 
sub-subrecipient furnishing assistance under the grant.
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(10) The following definitions apply for purposes of
this paragraph (d):
 

(i) 
Abortion is a method of family.planning
when it is for the purpose of spacing births. 
 This includes,
but is not limited to, abortions performed for the physical 
or
mental health of the mother but. does not 
include abortions
perfo.rmed if the life of 
the mother would be endangered if the
fetus were carried to term or abortions performed following
rape or 
incest (since abortion under these circumstances is not
 a family planning act).
 

(ii) To perform abortions means to operate a
facility where abortions are performed as a method of family
planning. 
 Excluded from this definition are clinics or
hospitals which do not 
include abortion in their family

planning programs.
 

(iii) To actively promote abortion means
an organization to commit resources, financial 
for
 

or other, in a
substantial or continuing effort to 
inciease the availability
or use of abortion as 
a method of family planning.
 

(A) This includes, but 
is not limited to,

the following:
 

(I) Operating a family planning
counseling service that 
includes, as part of the 
regular
program, providing advice and informa.ion regarding the
benefits and availability of abortio,. as 
a method of family

planning;
 

(II) providing advice that abortion
is an available option 
in the event other methods of family
planning are not used 
or are 
not successful or.encouraging
women to 
consider abortion (passively responding to a question
regarding where a safe, legal abortion may be 
obtained is not
considered active promotion if the 
question is specifically
asked by 
a women who is already pregnant, the woman clearly
states that 
she has already decided to have a legal abortion,
and the 
family planning counsellor reasonably believes that the
ethics of the medical profession in the country requires 
a
 response regarding where it may be obtained 
safely);
 

(III) 
 Lobbying a foreign government
to legalize or make available abortion as 
a method of family
planning or lobbying such a government to continue the legality
of abortion as a method of 
family planning;
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(IV) Conducting a public information
campaign in AID-recipient countries regarding the benefits

and/or availability of abortion as 
a method of family planning.
 

(B) Excluded from the definition of
active prom-otion of abortion 
as a method of family planning are
referrals for abortion as 
a result of rape, incest if the
or

life of the mother would be endangered if the fetus 
were
 
carried to term.
 

(C) Action by an individual acting in the
individual's capacity shall 
not be attributed to an
organization with which the 
individual is associated, provided
that the organization neither endorses nor provides financial
 
support for the action and takes 
reasonable steps to ensure
that the individual does not improperly represent that the
individual is acting on behalf of 
the organization.
 

(iv) To furnish assistance to a foreign
nongovernmental organization means 
to provide financial support
under this grant to the family planning program of the
organization, and includes the transfer of funds made availableunder this grant or goods or services financed with such funds,
but does not 
include the purchase of goods or services from an

organization or the participation of an individual in the
general training programs of the recipient, subrecipient or 
sub-subrecipient.
 

(v) To control an organization means the
possession of 
the power to direct or cause the direction of the
 
management and policies of 
an organization.
 

(11) In determining whether a foreign
nongovernmental organization is eligible 
to be a subrecipient

or sub-subrecipient of assistance under this grant, 
the action
of separate nongovernmental organizations 
shall not he imputed

to the subrecipient or sub-subrecipient, unless, in the
judgment of AID, a separate nongovernmental organization is
being used a to theas sham avoid restrictions of this 
paragraph (d). Separate nongovernmental organizations 
are
those that have distinct legal existence in accordance with the

laws of the countries in which they are organized. Foreign

organizations that are separately organized shall 
not be
considered separate, however, if one is controlled by the
other. The recipient may request AID's approval to treat as
 
separate 
the family planning activities of two or more

organizations, which would 
not be considered separate under the
preceding sentence, if the recipient believes, and provides a
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written justification to AID therefor, that the family planning
activities of the organizations are sufficiently distinct 
as to
warrant not 
imputing the activity of one to the other.
 

(12) Assistance may be furnished under this grant by
a recipient, subrecipient or sub-subrecipient to a foreign

government even though the government includes abortion in its
family planning program, provided that no assistance may be

furnished in support of 
the abortion activity of the government

and any funds transferred to the government shall be placed 
in
 
a segregated account to ensure 
that such funds may not be used
 
to 
support the abortion activity of the government.
 

(e) The grantee shall insert this provision, except

paragraph (d), in all subsequent subgrants and contracts

involving family planning or 
population activities which will
be supported in whole or part from funds under this grant.

Paragraph (d) shall be inserted 
in subagreements and

sub-subagreements in accordance with the terms of 
paragraph (d).
The term subagreement means 
subgrants and subcooperative
 
agreements.
 

-8



SAMPLE FORMAT SCHEDULE
 
FOR PVO SUBGRANTS
 

A. Purpose of Subgrant
 

The purpose of this Subgrant is to provide support for
 
(state title of program or project), as more specifically
 
described in Attachment 2 to this Subgrant entitled
 
"Program Description."
 

B. Period of Grant
 

1. 	 The effective date of this Subgrant is
 
The expiration date of this Subgrant is
 

C. Amount of Subgrant and Payment
 

1. 	 NTF hereby obligates the amount of $ for
 
purposes of this Subgrant.
 

2. 	 Payment shall be made to the Subgrantee in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision , entitled "Payment
 
(Select a method of payment in accordance with the
 
applicability requirements set forth in the Standard
 
Provisions, i.e., advance payment, or reimbursement.)
 

D. Budget
 

(The items included in the Budget, including local cost
 
financing items, should relate to the activities or
 
functions described in Attachment 2 - Program Description,
 
and should not be set up on the basis of cost element line
 
items.
 

The following is the Budget for this Subgrant, including
 
local cost financing items, if authorized. Revisions to
 
this 	Budget shall be made in accordance with Standard
 
Provision of this Subgrant, entitled "Revision of Budget".
 



'Cost Element Obligated Estimated Total
 
(by activity Amount * Additional * Estimated
 
or function
 
except as
shown) From** 	 to** 
 From** 	 to** 
 From** 	 to**
 

U.S.i 	 Local U.S.U - Local U.S.- Local 
Currency Currency Currency 

1. 

2. 
3.
 
4. 	Training
 
5. 	Procurement
 
6. 	Indirect Costs
 

(overhead
 
Total $
 

E. 	Reporting and Evaluation (if applicable)
 

technical reporting requirements
(Describe both fiscal and 

and 	evaluation criteria and schedules. See paragraph 1M,
 
"Financial Reporting Requirements," and IN, "Monitoring and
 

R-eporting Program Performance," of Handbook 13, Grants.
 

Specify the address to which each report is to be
 
delivered.)
 

F. 	Special Provision
 

1. 	 (Use this paragraph to delete inapplicable Standard
 
Provisions and to add provisions of special
 
applicability as authorized. Included should be
 

waivers, including authorized local cost financing,
 
anid any alterations to the Standard Provisions which
 

have been approved as deviations for the specific
 
subgrant or grant program.)
 

2. 	 Where the Standard Provisions specify AID, delete the
 

reference and substitute therefore NTF.
 

G. 	Overhead Rate (if applicable)
 

(Set forth the applicable overhead rate(s), base(s) on
 

which they apply, and the Subgrantee's accounting period(s)
 

they cover, as provided in the appropriate Standard
 
Provision.)
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H. Title to Property (if applicable)
 

(Specify to whom title will vest for property, by category
 
if appropriate.)
 

I. Authorized Geographic Code
 

(For grants having a procurement element greater than
 
$250,000, add the following:)
 

The authorized geographic code for procurement of goods and
 
services under this grant is 
_ 

Attachments: 
 Mandatory Standard Provisions for Non-U.S.
 
Nongovernmental Grantees and Optional Standard

Provisions for Non-U.S. Nongovernmental Grantees
 
(Forms AID 1420-53 and -54 dated 1/85).
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MANDATORY STANDARD PROVISIONS FOR
 
NON-U.S., NONGOVERNMENTAL GRANTEES'
 

INDEX OF
 
MANDATORY STANDARD PROVISIONS
 

1. Allowable Costs 
2. Accounting, Audit and Records 
3. Refunds 
4. Revision of Grant Budget 
5. Termination and Suspension 
6. Disputes 
7. Ineligible Countries 

8. 	Nondiscrimination in Federally
 
Assisted Programs
 

9. U.S. Officials Not to Benefit 
I0. Covenant Against Contingent Fees 
11. Nonliability 
12. Anendments 
13. Notices 

I The following standard provisions are mandatory for use in all grants with non-U.S., nongovernmental organizations.
When these Standard Provisions are used for cooperative agreements, the following terms apply: 

"Grantee" neans "Recipient,"
 
"Grant" means "Cooperative Agreement." and
 
"AID Grant Officer nicans "AID Agreement Officer."
 

I. 	 ALLOWABLE COSTS (NOVEMBER 1984) 

The grantee shall be reimbursed fOr costs incurred in 
carrying out the purposes of this grant which are deter-
mined by the grant officer to he reasonable, allocable, 
and allowable in accordance with the terms of this grant 
and the cost principle,. (hereinafter referred to as "'ap-
plicable cost prnciples") in effect on the date ofthis grant. 
which are attached.' 

(a) Retmntabl. Shall mean those costs that do not ex-
ceed those which would te incurred by an ordinarily pru-
dent person in the condutct of' no rmal business. 

(b) Allocable Cost.s. Shall mean those costs which are 
necessary to tile grant. 

(c) Allowable Co.mt. Shall mea|n those costs which lust 
conform to ainy limitations set fbrth in this grant. 

(d) Unallowable costs., direct or indirect, include but 
are not limited to the fIllowing examples: Advertising. 
bad debts., contingelcies., entert ainment. fines and 
penalties, inte.rest, ftinld raisillin vestlient nmatnagenlient 
costs, losses on other awards, taxes, first class air fare 
unless spccifically apprcd, certain relocation costs, and 
professional service costs incurred in connection with 
litigation against the U.S Governmelnt. anrid organization 
or rcorganization cost.s,. Additiona lly, public infbrmation 
service costs are LinalhIwahble as i|ndirect costs. hle ap-
plipable cost principlcs do athorizc some (if the above 
listed unallowable costs in appropriate circumstances. 

Prior to incurring a questionable or unique cost, the 

grantee should obtair) the grant officer's written deter-

iination 
as ',o whether tie cost will be allowable. 

*NOTE: OMB Circular A-21 shall apply to 
universities. 

OMB Circular A-122 shall apply to 
all other non-profits. 

AID 	1420-53 (1-85) 

2. 	 ACCOUNTING, AUDIT, AND RECORDS 
(NOVEMBER 1984) 

(a) The grantee shall maintain hooks, records. 
documents, and other evidence in accordance with tie 
grantee's usual accounting procedure.s to sufficiently 
substantiate charges to tile grant . The grantee's,, Iinancial 
mianagetment system ,,hall prov'ide tbr the following: 

(I) Accurate. current, and completc disclosure fbr 
each AID-sponsored project or prograni in accordance 
with tie reporting rCquliremelts of'thiis erant. While AID 
requires reporting on all accrual basis, tile grantee shall 
not be reqtuired to establish an accrual account ilg sNvstel 
but shall develp such accrual data for its rcports on tile 
basis of aln analyV.si.sl" the doetnntniali|tati(n Oil hand. 

(2) Records that identil'y adequately the source and 
application of fund f' r All- sponsored activitie. These 
records shall contain j iormation pertaining to Federal 
awards. atthorizations,. obligations. tn hl igated balances. 
assets, outla's. anil income . 

(3) Effective control over and accountability for all 
ftuLds, property, alind other assets. Grantee shall adeqLiately 
saegtard all such assets and shall ensure that they are 
U,sed solCly for a tLt1'i/cd purposc. 

(4) Coiiiparis 1 f' actual tolays with budget 
amotnt.s for each grant. Financial inlormation should be 
related to perfOrniance and tliit-cOt, data whenever 
appropriate. 

(5) Accounting records that are supported by 
doculentation that at a miniitiun will identify. segregate. 
accumulate, and record all costs incurred under a grant 
and which fdlly disClosc (i) the allOtnL ald disposition
by the grantee nif the lpr' ceeds ofiuch assistance, (ii) the 
total cost of the project or unLdertaking iniconnection with 
which such assistance s giveln or used. (iii) tie allount 
of that portion of the cost of the project or undertaking 
supplied by other sources. and (iv) stich other records as 
will facilitate an effective audit. 

1 

http:analyV.si


(b) The grantee shall preserve and make available such 
records for examination and audit by AID and tileComp-
troller General of the United States, or their authorized 
representatives (I) until the expiration of three years from 
the date of termination of the grant and (2) for such longer
period, if any, as isrequired to complete an audit to 
resolve all questions concerning expenditures unless writ-
ten approval has been obtained from the grant officer to 
dispose of the records. AID follows generally accepted
accounting principles and auditing standards in determin-
ing that there has been proper accounting and use of grant
funds. The grantee agrees to make available any further 
inlornation requested by All) with respect to any ques-
tions arising as a result of the audit. 

(c) The grantee shall require subgrantecs to adopt the 
standards in paragraph (b) above. 

3. REFUNDS (NOVEMBER 1984) 
(a) If use of the AID funIs results in accrual of interest 

to the grantee or to any other person to whom the grantee
makes AID funds available, the grantee shall refund to 
AID 	tie amount of interest accrued, 

(b) Funds obligated by AID hut not disbursed to thegrantee at tie time ilhe grant expires or is terminated shall 
revert to All). except for such funds encumbered by the 
grantee by a legally hindring transaction applicable to this 
grant. Any funds disbursed to but not expended by the 
grantee at the time of expiration or termination of the grant 
shall be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit. it isdetermined by AID that funds 
it provided under this grant have been expended for pur-
poses not in accordance with the terms of this grant, the 
giantee shall refund such amount to All). 

4. 	 REVISION OF GRANT BUDGEIT (NOVEMBER 
1984) 

(a) The approved grant budget isthe financial expres-
sion of the grantees program as approved during the grant
award process. 

(b) The grantee shall imminediately request approval

from tlie grant olfficcr when there is reason to believe that 

within the next 30 calendar days a revision of the approved 
grant budget will be necessary fOr any of the following 
reasons: 

objectives ol'the pro-(I)To change the scope or tile 
ject 	and/or revise the finding allocated anong project
objectives. 

(2) Additional lunding is needed. 
(3) The grantee expects tileamount of All)

authorized funds to exceed its needs by Ilore than $5,000 
or five percent of the All) award, whichever is greater. 

(4) The grantee plans to transfer funds budgeted Ior
indirect costs to absorb increases in direct costs or vice 
versa. 

OMB 	Approvial No. 0412-0510 
Expiration Date. I/31/87 

(5) The gantee intends to contract or subgrant any
of the work under this grant, and such contracts or 
subgrants were not included in the approved grant budget.

(c) Except as required by other provisions of this grant
specifically stated to be an exception from this provision,
the Government shall not be obligated to reimburse the 
grantee for costs incurred in excess of the total amount 
obligated under the grant. The grantee shall not he 
obligated to continue performance under the grant (in
eluding actions under the "Termination'" provision) or
otherwise to incur costs in excecsS of the amn t obligated
tinder the grant, unless and until tilegrant officer has 
notified the grantee ill writing that such obligated anount 
has been increased and has specified the new grant total 
amount. 

5. 	 TERMINATION AND SUSPENSION 
(NOVEMBER 1984) 

(a) FrCause. This grant may be terminated for cause 
at any time, in whole or inpart. by the grant officer upon
written notice to the grantee, whenever it is determined 
that the grantee has failed to comply with tileconditions 
of the grant. 

(b) 	 ot Convenie ('. This grant may be teriiinated Ir 
coivenience at any tiie by either party, in whole or in 
part. if both parties.agree that the continuation 01flie grant
would not produce beneficial results commensurate with 
the further expenditure of funds. Both parties shalI auree 
upon termination conditions. including the efcCtive dateand, in the case of partial terminalions, the portion to be
terminated. The agreement to terminate shall be sel fOrth 
in a letter from the grant officer to the grantee.

(c) Tr'runtiation Prcedtrv.,. Upon receipt of and inac
cordance withi a termination notice as specified in eilher
 

paragraph (a) or (h)above, grantetile shall take im
mediate action to mininiize all expenditiurcs anid obliga-

Iions financed by this grant and shall canmcel sucIi tnliqui dated obligations whenever possible. Except as provided
below, no further rcinihursemnt shall lc made after tihe 
effective date of termination. The gi aniee shall within 30 
calendar days after the effective date of such termination 
repay to the Government all une\pended All) funds which 
are not otherwise obligated by a legally hinding transac
tion applicable to this grant. Should the ftunds paid hy the 
Government to the grantee prior to the effective dale ofthe termination of this grant be iisuilicient to cover the
granlte's obligations in the legally binding transaction. 
tihe grantee may submit to the government within 90 calen
dar days after the effective date of such termination a writ
ten claim covering such ohligations. The grant officer shall 
determine tie anlount(s ) ito be paid by tileGovernllent 
to the grantee under such claim in accordance with the 
applicable cost principles. 

(d) Suspension: Termination fir Changeti Circn
stance,%. If at any time AID determines that continuation 
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of funding for a program should be suspended or ter- by this grant on the basis of race, color, national origin,
 
minated because such assistance is not in the national in- age, handicap, or sex.
 
terest of the United States or that it would be in violation
 
of an applicable law, then AID may. following notice to 	 9. U.S. OFFICIALS 
 NOT TO BENEFIT 
the grantee, suspend this grant and prohibit the grantee (NOVEMBER 1984)
from incurring additional obligations chargeable to this No member ofor delegate to the U.S. Congress or resi
grant other than necessary and proper costs in accordance nt m m sso ner l e U.S. o n s are 
with the terms of this grant during the period of suspe- dcntUS Cmissior shal bendit to ay are 
sion. If the situation causing the suspension continues for or part of this grant or to any benefit that may arise 
60 days or more, then AID tay termuinate this grant on therefrom: but this provision shall not be construed to ex
written notice to the grantee and cancel that portion of tend to this grant if made with a corporation for its general 
this grant which has not been disbursed or irrevocably benefit. 
committed to third parties. Financial settlement of this 1 COVENANT AGAINST CONTINGENT FEES 
grant shall be governed by the termination procedures (NOVEMBER 1984) 
specified in paragraph (c) above. 

The grantee certifies that no person or selling agency
6. 	 DISPUTES (NOVEMBER 1984) has been employed or retained to solicit or secure this 

(a) Any dispute under this grant shall be decided by grant upon an agreement or understanding for a commis
the AID grant officer. The grant officer shall furnish the sion. percentage, brokerage, or contingent fee except bona
 
grantee a written copy of the decision. fide employees o, bona fide established commercial or
 

(b) Decisions of the AID grant officer shall be final selling agencies maintained by the grantee for the pur
unless, within 30 days of receipt of the decision of the pose of securing business. For breach or violation of this 
grant officer, the grantee appeals the decision to the Ad- certification, AID shall have the right to cancel this grant
ministrator of AID. Any appeal tmade under this provi-	 ohriercvrwithout liability or, to deduct from the grant atrount.h ulaon 1ec oinsinor 

sionshal b ddrsse totheAd- otherwise recover, ach commission.inwriihgand 	 the full amount ofs,,on 	 shall be in writihg and addressed to the Ad
ministrator, Agency for International Development, percentage, brokerage, or contingent fee. 
Washington, D.C. 20523. A copy of the appeal shall be 
concurrently furnished to the grant officer. 11. NONLIABILITY (NOVEMBER 1984)

(c) In connection with any appeal proceeding under this AID does not assume liability for any third party claims 
provision, the grantee shall be given an opportunity to for damages arising out of this grant. 
be heard and to offer evidr-ice in support of' its appeal. 

(d), A decision under this provision by the Ad- 12. AMENDMENT (NOVEMBER 1984) 
ministrator or an authorized representative shall be finalunless overruled by a coutrt of comnpetent jurisdiction. The grant may be amended by formal modifications to

the basic grant docunent or by means of an exchange of 
7. 	 INELIGIBLE COUNTRIES (NOVEMBER 1984) letters between the grant officer and an appropriate of

ficial of the grantee.
Unless otherwise approved by the AID grant officer. 

no funds will be expended for costs incurred in countries 13. NOTICES (NOVEMBER 1984) 
ineligible for assistance under the Foreign Assistance Actof 1961, as amended, or under acts appropriating funds Any notice given by AID or the grantee shall be suff
for foreign assistance, cient 	only if in writing and delivered in person, mailed.or cabled as follows: 

8. 	 NONDISCRIMINATION IN FEDERALLY To the AID grant officer, at the address specified in 
ASSISTED PROGRAMS (NOVEMBER 1984) the grant. 

To grantee, at grantee's address shown in the grant orNo person in the United States, consistent with the laws to such other address designated within the grant.
of the United States, shall be excluded from participation Notices shall be effective when delivered in accordance 
in, be denied the benefits of. or be otherwise subjected with this provision, or on the effective date of the notice. 
to discrimination under any program or activity funded 	 whichever is later. 
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MANDATORY STANI)ARI) PROVISIONS FOR 
NON-U.S., NONGOVERNMENTAl, GRANTEES' 

INDEX OF
 
MANDATORY STANI)ARD PROVISIONS
 

I. Allowable Costs 
2. Accounting, Audit and Records 
3. Refinds 
4. Revision of Grant Budget 
5. Termination and Suspension 
6. Disputes 
7. Ineligible Countries 

8. 	 Nondiscrimination in Federally
 
Assisted Programs
 

9. U.S. Officials Not to Benefit 
10. Covenant Against Contingent Fees 
II. Nonliability 
12. Amendments 
13. Notices 

I The following standard provisions are mandatory for use in all grants with non-U.S., nongovernmental organizations.
When these Standard Provisions are used for cooperative agreements, the following terms apply: 

"Grantee" mteans "Recipient,"
 
"Grant" means "Cooperative Agreement," and
 
"AID Grant Officer means "AID Agreement Officer."
 

1. 	 ALLOWABLE COSTS (NOVEMBER 1984) 

The grantee shall he reimbursed for costs incurred i 
carrying out the purposes of tli is grant which are deter-
mined by the grant officer to he reaso nahle. allocable. 
and allowable in accrdance withIle teris of tlihis granlt 
and the cost principles (hereinaii referred to as "tp-
plicable cost principles") in effeci oil tle date ofthis grail,
which are attachled. 1 

(a) R'as'onable. SIall iai tho se co,st s that do not cx-
cued those which would be illCurred by an ordinarily pru-
dent person in the cionduct ofl'nornial business. 

(b) Allocable t(.,.Shall ieani those cists which arc 
nlecessary to tihe grant. 

(c) l/kuo table Cmu,. Shall nialn tliose costs which inlst 
conform to any Iinliiatio s set forth in tIhis grat. 

(d) Unallowahle costs, direct or indircct. include hut 
are not limited to the following exaiiiples: Advertising. 
bad debt conilitingc nc ics, entertainnenl, fines and 
penalties. inte rest. fitnd raising. investmnlitnlanage file t1 
costs, losses oil other award s, laxes. first class air ftare 
unless specifically approved, ccrtain relocation costs, and 
professional service costs incurred in connection with 
Iitigat iion against lie U S. Governienlt, and orgaiization 
or reorganizatioun coists. Adilditilalfly. pLblic iiif'rniatrulion 
service costs aIe Lih1a wa hI is indirect tcst s. The tp-
plicable cist principles dii alithorize S(iilUoit he above 
listed unallowable costs in appropriate circulstlances, 
Prior to ilcurring a questi(ulable or unique cist. the 
grantee should obiain tic grant officer's written deter-
mination as to whether the cost will be allowable. 

*NOTE: OMB Circular A-21 shall apply to 
universities, 

OMB Circular A-122 shall apply to 
all other non-profits. 

2. 	 ACCOUNTING, AUDIT, AND RECORDS 
(NOVEMBER 1984) 

(a) The grantee shall maintain hooks, records. 
doCLlents, and oitlier evidence in accordance withl tile 
grantitee's isuaSl accO1ili6.jlu )rlICCdhlCS to sIfficiently 
stibstaiiiate charges to he grant. The grantee's finaiicial 
nianiiagcllelit Ssteii shll pro VidC for ile fullhi wing:

() Accirate. currint. and coiiiplete disclosure for 
each All)-spi instired pl ict or prigramiii in accoridance 
with tile reporting requiurenlts Of this grant. While AID 
r'eq tiie' repoitinn ionan acecri al Ihasl. lie gralitee shall 
not he required 1t estahi ill accrlual accouintliiig s\Vstcl 
1)(t sliall devclop slic)h actcLl'ual dala tlr i's 1eiOrts ofn tlie 
hasis ofila i aihil si liet dICiliinlelllitilln Oil hand. 

(2) Reco rds that det nliflx adequately lie source and 
application of fuinds fur AIl)-sponsored activities. These 
records shall cotlain inforniation peiraining to Federal 
awards, aultlil'i/ at nots.(tligalions. Ulinioiiigated halances. 
assetls, andlaysail I inocomiie. 

(3) Effective conit rolve.r aniid accountahility for all 
funds, property, and other assets. Grantee shall adequately 
safeguard all such assets and s iali enl'ure that they are 
tised 	solely Ir atihorited pLrposes. 

(4) Coiiiparisoin (if actLi tliays with budget 
amoLntilis Itor each grait. Financial infornation should he 
ieated to perfoi riiancc and uni-cost lalta whenever 
appropriate. 

(5) Accouiiting i cords that are sipported by 
documentation that at a niininliii will identify. segregate, 
acculilate, and record all costs inctrred under a grant 
and which folly discltose (i) the aniount and disp)osition 
by the grantee ol the procceds of sich assislance, (i) the 
total cost oft ile project ir undertaking in iinection with
which such assistance is given iir used. (iii) the aintiini 
of that pirtion of' the cost of the pr iect or undcrtaiking 
supplied by Other soLurCes, inl (iV)such tither records as 
will facilitate all ef'ectivc audit. 
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(b) The grantee shall preserve and make available such 
records for cxamination and audit by AID and the Comp-
troller General of the United States, or their authorized 
representatives (I) until the expiration of three years fronl 
the date ol'termination of the gram and (2) for such longer 
period, ift any, as is required to complete an audit to 
resolve all questions concerning expenditures unless writ-
tell approval has been obtained from the grant officer to 
dispose of*the records. All) Ibllows gene;ally accepted 
accouiting principles and auditing standards in dctermin-
ing that there has been proper accounting and use of grant 
funds. The grantee agrees to imaLke available any further 
inf'o mation reLueCtcd Iy All) with respect to any qties-
tions arising as a reult of tie audit. 

(c) Trhe grantee shall require subgrantees to adopt tile 
standards ill paragrapilh (b) above. 

3. REFUNDS (NOVEMBER 1984) 
(a) If' use of the AID 11n1s results in accrual of interest 

to tie grantee or to any other person to whon the grantee 
makes AID funds available, tile grantee shall refund to 
AID tile aloun1t of interest accrued. 

(b) Funds obligated by All) but not disbursed to the 
grantee at tile time the grant expires or is terminated shall 
revert to All). except blr such fund,, enctmbered by tie 
grantee by a legally binding transaction applicable to tills 
grant. Any funds disbursed to but not expended by the 
grantee at the time of expiration or termlination of the grant 
shall be rcfueLId to All). 

(c) If, at any title during tie life of the grant, or as 
a result of final audit, it is detcrillined by AID that funds 
it provided tinder this grant have been expended for pur-
pOses not ill tCcol'dance with the ternis of tlis grant, the 
giantee shall refund such amount to AID. 

4. 	 REVISION OF GRANT BUDGET (NOVEMBER
1984) 

(a) Tile approved grant budget is the finaicial expres-
,ion of the grantees program as approved during the grant 

award process. 
(b) Tile grantee shall Immediately request approval 

from the granlt ol'ficer when there is reason to believe that 
within tile next 30 calendar days a revision of the approved 
grant budget will be necessary fOr any of the following 
reasons: 

( I ) To change the scope or the objectives of the pro-
jcct and/or revise the funding allocated anong project
objectives, 

(2) Additional ftnding is needed. 
(3) The grantee expects tile al1otLilt of AID 

authorized funds to exceed its needs by more than $5.000 
or live percent of the All) award. whichever is greater. 

(4) The grantee plans to tranlsfer fuinds budgeted for 
indirect costs to absorb increases in direct costs or vice 
versa, 

(5) The grantee intends to contract or subgrant any 
of the work under this grant, and such contracts or 
subgrants were not included in the approved grant budget. 

(c) Except as required by other provisions of this grant
specifically stated to be an exception from this provision. 
the Government shall not be obligated to reimburse the 
grantee for costs incurred in excess of the total amount 
obligated Linder the grant. 'he grantee shall not be 
obligated to continue perlormance under the grant (in
eluding actions under the "Termination" provision) or 
otherwise to incur costs in excess of the anount obligated 
under the grant. unless and until the grant officer has 
notified the grantee in writing that such obligated amount 
has been increased and has specified the new grant total 
amotint. 

5. TERMINATIuN AND SUSPENSION 
(NOVEMBER 1984) 

(a) Fo CLause. This grant may be terminated for cause 
at any time, in whole or in part, by the grant officer upon 
written notice to the grantee, whenever it is determined 
that the grantee has iiled to comply with the conditions 
of the grant. 

(b) ForConvenience. This grant may be terminated for 
convenience at aify title by cither party. in whole or in 
part, if both parties agree that tile continuat ion of tile grant 
would not produce beneficial results collensurate with 
the further expenditure of fuinds. Both parties sliall agree 
upon ternination conditions, incltding tie effective date 
and, in tile case ot partial terminations. tile poilion to he 
terminated. 'File agreement to terminate shall be set forth 
in a letter Ifrom tile grant oflficer to tile grantee. 

(c) Ternntion Procehtrv. . Upon receipt of land ill ac
cordance with a termination notice as specified in either 
paragraph (a) or (b) above, tile gilitee shall take im
mediate action to minimize all expenditures and obliga
tions financed by this grant ald shall cancel such unliqui
dated obligations whenever possible. Except as provided 
below, no further reiniburseilent shall be made after tie 
effective date of tcrliatlon. The grantee siall withill 30 
calendar days alter the ellcctive date of such termination 
repay to the Government all tilexpended AID itunds wlch 
are not otherwise obligated by a legally bihndig Iranlsac
lion applicable to this grant. Should the ftunds paid by the 
Government to tile grantec prior to tile efleclive date of 
tile termination of this grant be 1115sulfiCicnt to cover tie 
granteCes obligations il the legally bindilng transaction. 
tie grantee may subillit to tile gowernlent within 90 calen
dar days after the cffcctic date of sIcIh termination a writ
ten claini covering such obligations. The grant 1'ficcr shall 
determine tile aIouilnt(s) to be paid by the Governilenit 
to tile grantee under such claim in accordance with tile 
applicable cost principles. 

(d) Suspension: Termination .fr Clianged Circum
stances, If at any time AID determines that continuation 
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of funding for a program should be suspended or ter-
minated because such assistance isnot in the national in-
terest of the United States or that it would be in violation 
ofan applicable law, then AID may, following notice to 
the grantee, suspend this grant and prohibit the grantee 
from incurring additional obligations chargeable to this 
grant other than necessary and proper costs in accordance 
with the terms of this grant during the period of suspen-
sion. If the situation causing the suspension continues for 
60 days or more, then All) may terminate this grant o 
written notice to the grantee and cancel that portion of 
this grant which has not been disbursed or irrevocably
committed to third piarties. Financial settlement of this 
grant shall be governed by the termination procedures 
specified in paragraph (c) above. 

6. I)ISiPUTES (NOVEMBER 1984) 

(a) Any dispute tinder this grant shall be decided by
the AID grant officer. The grant officer shall furnish tie 
grantee a written copy of tile decision,(b) Decisions of tile All) grant officer shall be final 
iless, within 30 days of receipt of the decision of the 

grant officer. the grantee appeals the decision to the Ad-
ministrator of Ap \Ai 

Sion shill be in writng aild addressed to the Ad-

illinistrator.WasingrtorgnD.Aency for"o. ltei il l Development,
" 
cy nciaia Deeopet 
Washington. I). C. 20523. A copy of the appeal shall be 
Concurrently futroished to the grant officer. 
(c)In connection with any appeal proceeding under this 

provision. the grantee shall be given an opportunity to 

be heard and to offer evidence insupport of its appeal.


(d) A decision uLinder this provision by tile Ad-
ilinistrator or an attthoriied representative shall be finaluless Coverrulled by a eCourt C)f c~le t.uidcir. 


nlhcompetent jurisdiction. 


7. INELIGIBLE COUNTRIES (NOVEMBER 1934) 

Unless otherwise approved by the AID grant officer, 
no funds will be expended for costs incurred in countries 
ineligible for assistance tinder the Foreign Assistance Actof 1961. as amended. or under acts appropriating f'unds 
for 1oreigi assistaince. 

8. NONI)ISCRIMINATION IN FEDERALLY 
ASSISTEI) PROGRAMS (NOVEMBER 1984) 

No person ill the United States, consistent with the laws 
of the United States. shall be excluded frorn participation
in, be denied tile bene fits of. or be otherwise subjected 
to discriminationi under any program or activity funded 

OM13 Approval No. 0412-0510 
Expiration Date: 1/31/87 

by this grant on the basis of race, color, national origin. 
age, handicap, or sex. 

9. U.S. OFFICIALS NOT TO BENEFIT 
(NO\'EMBER 1984) 

No member of'or delegate to the U.S. Congress or resi
dent U.S. Commissioner shall be admitted to any share 
or part of this grant or to any benefit that may arise 

n therefrom; but this provision shall not he construed to ex
tenef this grant if made ith a corporation r its general 

benefit. 

(NOVEMNER IN984) 

The grantee certifies that no person or selling agency
has been employed or retained to solicit or secure this 

grant upon an agreement or Understanding for a comm is
slon, percentage. brokerage, or contingent fee except bona 
fide CllphlyCves or bona fide established commercial or 
selling agencies manaitined by tile-antee for the pur

of securing business. For breach or violation of this 
ccertification, All) shall have the right to cancel this grant

ithiott liability to deduct from the giant amouiit, or 
otherwise recover, tilefull an0liiunt of each comlission, 
percentage, brokerae, or contingent fee. 

11. 	 NONLIABIlITY (NOVEMBER 1984) 
AID does not assume liability for any third party claims 

for damages arising 0li1 Of this grant. 

12. AMENDMEN'l' (NOVEMBER 1984) 
Tile grant may be aimeinded by foriial illodilfications to 

tile basic grant docittlient or by imeans of an exchange of 
letters between the grant officer and an appropriate of
ficial of the grantee.
 

13. NOTICES (NOVEMBER 1984) 

Ay notice giveil by AID oirthe grantee shall be suffi
cient only if in writing and delivered in person, mailed,Sor
cabled as fillows: 

[Tothe All) grant officer, at tile address specified in 
the grant. 

I ,grantee, at grantce's address shown in the grant or 
to such other address designated within tile grant. 

Notices shall be effective when delivered in accordance 
with tilis provision. or (ill the cf'f'ectie date of the notice. 
whichever is later. 
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OPTIONAL STANDARD PROVISIONS FOR
 
NON-U.S., NONGOVERNMENTAL GRANTEES
 

The standard provisions contained in this Form are required to be used when applicable. Applicability statements are
contained in the parenthetical statement preceding the standard provision as set forth below. When a standard provision
is determined to be applicable in accordance with the applicability statement, the use of such standard provision is man
datory unless a deviation has been approved in accordance with Paragraph IE of Chapter 1 of Handbook 13. Each 
grant is required to have a paynent provision. Since not all of the standard provisions will be used in each grant, the
standard provisions selected should be numbered to follow consecutively with the mandatory standard provisions con
tained in AID 1420-53. 

INDEX OF OPTIONAL STANDARD PROVISIONS 

1. Payment-Periodic Advance 
2. Payment-Cost Reimbursement 
3. Air Travel and Transportation 
4. Ocean Shipment of Goods 
5. Procurement of Goods and Services 
6. Ineligible and Restricted Goods and Services 
7. Subagreements 
8. Local Cost Financing with U.S. Dollars 
9. Publications 
10. Patent Rights 
11. Regulations Governing Employees 
12. Participant Training 
13. Voluntary Population Planning 
14. Protection of the Individual as a Research Subject 
15. Negotiated Overhead Rates-Provisional 
16. Government Furnished Excess Personal Property 
17. Title To and Use of Property (Grantee Title)
18. Title To and Care of Property (U.S. Government) 
19. Title To and Care of Property (Cooperating Country Title) 
20. Cost Sharing 
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PAYMENT-PERIODIC ADVANCE (NOVEMBER 6. NET cash advance available dur
1984) ing this reporting period (Line 4 minus 

(This provision is applicable when (I) the grantee has an Line 5..........................$
7. Total disbursements during thisacceptable accounting system (2) the grantee has the ability 7.potal dsri t uing tis 
to maintain procedures that will minimize tile time claps- (see Irt iootnote .................... $
 
ing between tile transfer of funds and tile disbursement 8. Aont 1) . . . . . . . ..
 
thereof, and (3) the grantee's financial nmnagement available at of
the end this reportig,,ystenm meets the standat ds for fund COntr-,A and accoutn- aviblatheedr"hsrpoin

syseiltadaisiect tleor undC010-11andi~~o~l- period (Line 6 ininus Line 7) ......... $
tability required under tie slandard provision of this agree- Pro eLie 6 inus eLin 7 ncluding

ment entitled "Accounting, Audit and Records".) 9. Prjected disbursemett,, including
 

(a) AID fun's shall not he commingled with other suhadvances. fr thoe next reporting

grantee owned or controlled funds. The grantee 
shall period (see footnote 2)..............$
S10.Addititnal cash advance redeposit all All) cash advances in a separate bank account 
and shall nake all disbursements for goods and servicesfrom this a.ccoulnt. quested for the next reporting period(Line 9 nus Litie 8).............. $_______
fromthisaccontI1. Total interest earned onl cash ad(b) Each qlatlter, after tie initial cash advance, the I I . Tot te sta one ti n ash adt
 
grantee shall stbmit to the All) Controller. identified in vance 
 rom the st ar i eotdlgrant to the
 
the schedule. VouL her SF 1034 (original) and StF 1034-A
 
(three copies), entitled "Pubitc Voucher for Purchases remitted to All) ....................
(recocpesr p haes $

12. Total cash advances toand Services Other Than Personal" copies f which are sugratees. if aux. as of the end of 
attached.this ep ting Pe . ............... $
 

(c) Each Votcher shall b' identilied by the appropriate
 
grant number and shall be acconipanied by n original FOOTNOTES:
 
and three copies of' a report in tie following format: I. The grantee shall submit acumulative detailed report 

FEDERAL CASH AiVANCE STATUS REPOR of disbursement, by BUDGET Line item quarterly.2. The grantee shall attach a Summary, by BUDGET line 
(Report Control No. W-245) item, of its projected disbursements for the next report-

A. Period covered by this report: ing period. 

FROM (Month, day, year)
 
TO (Month, day., year)
 
Period covered by tile next report 
 C. Certification: 
FROM (Month. day, ycar)

TO (Month, day, year) _______________
B. Cash Advance Use and Needs: The undersigned hereby certifies: (I) that the amount inI. Cash advance oehand at the paragraph B.9 above represents the best estimate of funds1.i C athi vcepoihng d te . . needed for the disbursements to be incurredbegining of this reportig period......$ over theperiod described. (2) that appropriate refund or credit to 

tl2.eU.SiTed uring reportinpe(:) .the
3. Interest arned otilcash advance grant will be made in the event of disallowance in accord6,,ce with the terms of the grant, (3) that appropriate 

during this reporting period .......... $ refund or credit to the grant will be made in the event
 
4. GROSS cash advance available funds are not expended, and (4) that any interest accrued 

during this reporting period (Lines I, on the funds made available herein will be refunded to 

2. & 3) ........................... 
 $ A ID . 
5. LESS, interest reiitted to AID BY LE

during this reporting period .......... $ 
 DATE TITLE 
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PAYMENT - COST REIMBURSEMENT Purchases and Services Other Than Personal" and SF
(NOVEMBER 1984) 1034A. Continuation of SF 1034, on a monthly basis andin no evcnt no later than on a quarterly basis. Each 
(This provision is applicable to grants for construction or vo hle nted th e n u berand sh 
to grants not qualified to receive periodic advances.) vtatethal costfir whi r nt sbeng 

(a) The grantee shall submit to the AID Controller an 
original and 3 copies of SF 1034. "Public Voucher for requested. 

(b) Copies of SF 1034 and SF 1034A are attached. 
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AIR TRAVEL AND TRANSPORTATION 
(NOVEMBER 1984) 

(This provision is applicable when any costs for air travel 
or transportation aire inclded in tile budget.)or tansorttionareincudehe udgt.)fromin 

(a) The grantee is required to present to the project of

ficer Ir written approval an itinerary for each planned 
international trip financed by this grant. which shows thename of tile traveler, purpose of the trip. origin/destina-
narnd in'the stros,eatut origintravening ol trvel, a h tion (a nl 	 direct or through service to the farthest interchange pointd int erv enin g s t o p s ) . aln d dlat es o fl' r; ve l , ais I 'l r 111 s a l r v l d r u e

in advatnce of the proposed tr'avel as possible. buit illnl nles thanof* weosef travel islne tothee 

event e . t three week p r tr il n nedcto 

co ence.beusedonl 

approved international travel, the grantee shall notify the 
cognizant mission. with atcopy to the project officer. of' 

planned travel, identi fying ilhe travelers and tlie dates and 

times 	of arrival. 
(b) Travel to certain countries shall, at AID's option, 


be funded from U.S. -owned local currency. When All) 

intends to exercise this option. All) will, after receipt of 

advice of iitent to travel required above, either issue a 

Governnment Transportation Request (G'R) which the 


grantee niay exchange for tickets. or All) will issue the 


tickets directly. [Jse of stich U.S. -owned currencies will 


Conistitute adt1011,11hre to this 01"11frotn 

(c) All air travel and ship mentits tlder liis grant are re-

qItlirCd to be liiad, i Uitied States f'la air carriers to 

the extent scrvice by such carriers is available. A U.S. 
flag air carrier is de'ined 1as ;ill"i carrier which has it 

b Ii 
thle U.S. Civil Aeronatiics Board auhori/iig operationis 

between the United Slautes atL/or its territories and one 

or more foreign cuntries. 

certiifale of pic it n'ielliCllCe aid iecessily issued bV 

(d) Use off foreign air carri service may lie deeliiel 
necessary if a U.S. llag ;air cartier catinot provide the 
fecessnar t p ichange 

will not accoilih the ageticy's mission. Travel and 
Irainsportation oi ioti- freexvi niot reiniiwrldI atll carriers are
trnspotation oilr i wrld aircarror 

bit rsebl e iitiderIU5 	 11 ut .States 

(e) U.S. flag air carrier service is considered available even 	tho~ugh: 

1) Conparable ir a ldil erent kind of service can be 

provided at less cost by i foreign air carrier: 

(2) Foreign air carrier service is preferred by or is 

more convenient for the agency or traveler: or 

(3) Service by a Iforeign air carrier can be paid for 

in excess foreign currency, uiless U.S. flag air carriers 

decline to accept excess or tiaer excess foreign curren-

cies f'or transportat ion payable only out of'such tiiiiies. 

(1) Except as provided in paragraph (b) ol'this section, 

U.S. flag air carrier service must be used for all 
Government-financed conimercial foreign air travel if 

service provided by such carriers is available. In deter
mining availability of'a U.S. flag air carrier, the follow

ing scheduling principles should be followed unless their 
application results in the last or first leg ol travel to orthe United States being perfornied by a foreign air 

carrier: 
carrver: 
O I U s t rviavaiabeb airtcarrier s 	 nt oforigin shotldl be used to destination or in thle absence of 

auulytavldrue
(2) Where an origin or interchange point is not served

by U.S. flag air carrier, loreign air carrier service should 
othe nearest interchange point o usually 

y 
travelcd route to connect with U.S. flag air carrier serv
ice, or 

(3) Where a U.S. flag air carrier involuntarily re
routes the traveler via a foreign air carrier the forcign air 
carrier may be used notwithstanding the availability of* 
alternative U.S. flag air carrier set- tee. 

(g) For ravel between a gateway airport i the United 
States (ile last U.S. ai rpoi froin which tile traveler's flight 

departs or the first U.S. airIporl at which the traveler's 

flight 	arrives) and i gale wax' airport ahioad (that airport 

whichithe traveler last embarks enroutle to the U.S. 
or at 	 which he traveler first debarks incident to travel1 the U.S.) piss'ii service byU S lie ir cirrier 
wrill t eU. Sp el7 ' e 

d available: 
( I ) Where the gateway airport abroad is lie traveler'soii r(etintll ipot n h s f . .fa i 

ii or destination airporta id lie use of U.S. flag air 
carrier service would extend the ttle ill a travel status, 

incliding delay at origin and accelerated arrival at destina

lion. by at least 24 hours more than travel by foireign air 

carrier: 
(2) 	 Vhere ihe gateway airport abroad is nill inter

point, and the use of U.S. flag air carrier service 

voswouldrequire the travxeler to wait six hours or niore 1omake connectiots at that pint o departtre fromtelayed 

accelerated arrival at the gatewily aiI port in the United 
Wouli d e Xte tid tile little inii truavxe statuis by at least 

sixhours thliatnael by 1or' .eigicarrier.miiore 	 atr
olSietta i\e yfrIgnarcrir"i 

(h) For travel between lwo points outside the United 

States the rules ill paragrtaph s (d) thIonghI() of liis sec

tion xwill be applicable, bt pasenger service by U.S. flag 

air carrier will no i be considered to be reasonably 

available: 

(I) If travel by foreign air carrier Wiuld eliminate 

tvo or more aircraft chatiges etroite 

(2) Where oie of the two poinits abroad is the 

gateway airport (as defined in paragraph (g) of this sec

tion) entroule to or froni the United States, if' the use of 

a U.S. flag air carrier would extend the litiie in a travel 

status by at least six hours more than travel by foreign 
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air carrier including accelerated arrival at the oveseas CERTIFICATION OF UNAVAILABILITY OF U.S.
destination or delayed departure from the overseas origin FLAG AIR CARRIERS 
as well as delay at tile gateway airport or other interchange
point abroad: or I hereby certify that the transportation service for per

(3) Where the travel is not part of a trip to or from sonnel (and their personal effects) or property by cer
the United States, if the use ofa U.S. flag air carrier would tificated air carrier was unavailable Ir the following
extend the time in a travel status by at least six hours more reason(s): state appropriate reason(s) as set fbrth above).

than travel by fbreign air carrier including delay at origin, () I i onalTra tc/
 
delay enroute and accelerated arrival at destination. ( t ional travel "
1) As ernetI) As used herein. the term "international travel'' 

(i) When travel under either paragraph (g)or (11)of this includes travel to all countries other than travel within 
section involves three hours or less between origin and the home country of the grantee.
destination by a foreign air carrier. U.S. flag air carrier (2) The grantce will be reimbursed for travel and
service will not be considered available when it involves tile reasonable cost of 'ubsistence, post differentials and 
twice such travel time or more. otiler allowances paid to Cmployees in an international 

() Nothing in tie above guidelines shall preclude and travel status in accordance with the grantee's established 
no penalty shall attend the use of a foreign air carrier policies and practices which are unifomly applied to 
which provides trans,,portation undei an air transport agree-ihent between te United States and a a*rcirngovninlent, fe~derally financed and other activities of tile grantee. Thestandard for determining the reasonableness of reimburse

the ters of' which are consistent with thminternational nient for overseas allowance is the Statdardi ed Regula
aviation policy goals set forth at 49 U.S.C. 1502 (b) and tions (Government Civilians. Foreign Areas), published
provide reciprocal rights and benef'it,,. L the U.S. Department of State, as 'rom ttle to titmemended. The most curreit subsistence. post dihllrentials. 

(k) Where U.S. Government fluids are used to rein- and other allowances may be obtaincd froni the grant
burse the grantee's use of other than U.S. flag air car- officer. 
riers for international transportation, the grantee will in- (iil) This provision will be included in all
dlude acertification oi vouchers involving such transpor- subagreeilents and contracts which require air travel and 
tation which is essentially as follows: transportation under this grant. 
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OCEAN SHIPMENT OF GOODS (NOVEMBER 1984) 

(This provision is applicable when good, purchased with 
funds provided under this grant are transported to 
cooperating countries on ocean vessels.) 

(a) A least 507( of the gross tonnage ol'all goods pur-
chased under this grant and transported to the cooperating 

countries shall be made oilprivately owned U.S. Ilag coin-
mercial ocean vesseIs. to the etent such vescls are 
available at fair and reasonable rates f r such vessels. 
(b)At least 50, 01'1the gr'o+s fre ight I'Ciliuc genel'atd 

b)' shiplnientl, of go, ipu Nrchid 1Linde r th1S gra it and 
trinsported to the Cooperatiinig countrels oindry cargo 
linCr S1.,sallbe pilid to or for the bceelit of privately owned 
U.S. flag commiercal ocean vcsels to the c\etnt such 
vessels are available at fair aMid rcasoMaIble rates lforStlch 

vessels. 

(cl When U.S. flag vessels v're not available, or their 
use would result in a significant delay. the grantee ay 

OMB Approval No. 0412-0510 
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request adetermination of nion-av'ailability from the AID 
Transportation Support Division. Offi e of Commlodity
Management. Washington. D.C. 20523. giving the basis 
for the request which will relieve the grantee of the re
quirenent to use U.S. flag vessels for the aniount of ton
nage included in the deterininat ion. Ship)ments made on 
iion-ft'ee world ocan vessels alre not reiiiiburseable tinder 

this grant. 
(d)Vouchers submitted for reimbursement which in

C.'hlIcccan hip ment costs shall c t in itcertification 
essentiallv as follows:
 
"I hereby certify thtatcopy of each bill of lading
a ocean 
concer'led has been submitted to the U.S. Department of 
Tralsportatio, Maitime Ad minitiliam , D)'ivision of' NI
tiOnal Cargo. 400 7th Street. S.W.. Washington. D.C. 
20590. and thaisuch hills of liding sate all of tie car
rier', charges including the basis for calculation such as 
weight or cubic tieas,,renent. 
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PROCUREMENT OF GOODS AND SERVICES to determine which would be the most economical prac
(NOVEMBER 1984) tical procurement. Such an analysis shall not be required 

for motor vehicles. 
(This provision is applicable when good,; or services (i) Solicitations for goods and services shall be 

are procured uinder the grant.) based upon a clear and accurate description of the 
Tile grantee may tuse its own procurement policies and technical reqttirements lot the mraterial . product or ser

practices for the procurement of goods and services under vice to be procured. Such a dfescription Shall not. in coin
this grant. provided they cotiform to all of AID's re- peitive procuretcucrts, contain features which unduly
quirements listed below and the standard provision en- restrict conipct lt in. Bli',dld-niaiiC or eql tia,,descriptions
fitled "'Ineligible and Restricted Goods and Services":tt nay be Lsed as a Illealls it) delille the per , f)llance or other 

(a) General Reqtuiretients: salient requireenits of a pi ocurenctit and \\ hen so used 
( I ) The recipient shall maintaiti acode or standards the specific features of the na.IIC(d 1branLld Which ImLst be 

of conduct that Shall o\ertile pcrforn.I'll)nce of' its of'- Met bVbiddeS,/'ollclOl ,S,,l:ll be clearl]\ Spclied.
ficers, einlplo\ecs or agents cngagz,ed in the aWlalrding and (iii) Positive ellills Shall be nade b\ the reci
adniilistratiol of contracts using All) flunds. No pients to utilie small business and ItIInorit'-owned
employee. olficer or agent Shall participate inlt fle .,cel- busines sources of Supplies and sers ices. Such efforts 
lion. awlld or itnlllistrtlOnillOf1 cotactl in I hinMch All) should allow these sOlrCCS the luaxunln feasible oppor
fulnds are used. \\here. to hisl'her knltdcge.c. lie,,he or Ilunitv to compete for contracts tlllilllu All) funds. To 
his/her iIlll',2diatc 1an111, pat.llslCl. , or al-g;.Ill/atilOn) ill permit All). ill accordanc . 1i1 the sllall business pro
which k,/she ort his'ller IiIlnthdLate alll\iOr Iprtllel s hals Visions Of tihe Forertii Assistance Act of' It)161. aS lllellld
a filna+Icial interest or, ith Mmhoi) lie she IS legolliltal ,i ed. to give United Stales Small uilless fi*rtis .n1oppor

arranllitllor tls n11]N. concenll pliwspecti\c cllplo\ - tut0 to participate ill Sutppl ug commliodities ,nd sr
lment. The recipients, ollcers. ctlupl\ es or aguets Shall vices procured undei this 2iant. tre grantcc Shall to (he
neither solicit not ;accCpt .ela'tulties. hloLs or ithigl iaXIuIIuri e\tlrIt possible pilo\ tile the flollos iltwfornia
(" tionetary valuc Irom coltactos oi poteitial coltrac- lion to the Office of Si1,ill lDlsal litaacl Business LJtili/a
tors . Such sMtidilds shall pit\ idC lft disL plii;i I\ actions tion, AlD/Washington. ).C. 20523. at least 45 dax s prior 
to be applied for \ Iolations of such stLndal'ls b tihe IeCl- (except where a.Shorter ltle ISrcquesteL of1and grainted
pients, officers. clophmecs or aulelits by the Office of Small anId l)isadVataI'ed Business 

(2) All procuremnclt iallsactlon,, Shall be conducted Utili/ation) to placing an\ older or contract in c\ccss of 
in a maier to prosi'de. to the irain\tiii C\tcIt practical. $25,000:
 
open and free comlpetition' The Iecipient should be alct 
 (A) Brie' Clelral lccriptiol and qlantily 
to organi/ational cotllicts of Interest 0i1 Ioiicoiiietltel\e of' goods or ser\ ices: 
practices amolone contractors that ma Iestricl or clmuinate (Bf Closrllu datle for recei tng quotations. 
conmpetition or othci\ ise Iestrain trade In order to en- p)rposalS. or bids: andi 
sure obiective cotltiactor pL' iforilance andi eliiinate liii- (C) Address \\'here invitations or specifica
fair colllpctilis e adslatace. co ltl.Iactll that dC\elo or (lll- , can be obtlainCd.
 
draft specifications. requircellts. Statel ts of pr ouring instruncnts ued.,e.g. 
VitatimlS f'or bidIs add 0i' requestsNI lot proposa1,ls shIould be f 
excluded fronll Comti)Lng for Stich plt'tul'cllen ,. Awards fixed price contracts. cost reimbursable contracts. pur
shall be ImadeC to the bi-ddei'offei or s hose bidoff'er i chase orders, incenti\se contracts,. Shall be determined by 
respon ie/respoiisiblc it tire soIIcIItloi Mid ISI11st ad- the recipient btll IItII he a11)I)pp-i e !for the par,1ti-clar 
va'itllCoLtls c a.loltr,, t.'ln1 I l Ih. lCClp ClII, l it~t anlt (flhe[. proctureetMind fin plot gIlltbI' bhest interest of the 
sidered. Solicitations Shall cletc Iet forth all re- Jprogranillusolsed I lie cl rSall ti< i elhi e eof.ct ,, 
quirtelients that the biddcroffetrl mist flulfill in1 idcir mt
be evaluated b\ the i'ecipieit An\ aid all bids oellrs iiia( I) ('tliacts shill l, ic or1dc\il ith rcspoin
be re.jected wheni it is ill tile iccipicii's literest to do so. sible Contir.ioi \s ho Ii)sC the itt)citiial abilt\ to per

(3) All graniees Shall esthblish pi ocirliNtl pit- f01iliuccCssurll\ itlci thel is aili Clolitlilols of a1pro
cedures that provide foii. at a iitiiiu. the lo!lho\ iI- pro- pocd pl)ircieltiit (' iiLtslClaiiOii shall be giCiito Such 
cedural requirellelts. iatters is, colll.actlo ir.h'illt, ICCOld of pI)sl peIfOr

(if Proposed piocuicicnt t actionls Shall follhs\ lialice. finaicital Mid techiical teSOUIrceS 0 accessibility 
a procedure to iSSUI'e C pitiChilslt1ethre as oidact.o t rI- to tithmi' InccsNsNal resoum CeS. 
necessary Or dLillcaie\C itciims. Where iipproprilalC. irn (ki) All piopisLeti Lole N ctiiC, irtaCti \\here 
analysis shall be tiade of lease and ptircha.se alternatives orrlf one bid or proposal is iecciscd in sshich ihe aggilega e 
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expenditure is expected to exceed $5,000 shall be sub-
ject to prior approval by an appropriate official within the 
grantee's organization. 

(vii) Some form of price or cost analysis should 
be made in connection with every procurement action, 
Price analysis may be accomplished in variois ways. in-
cluding the comparison of'price quotations subinmitted. 
market prices and sinilar intdicia. together with discounts, 
Cost analysis is the review and evaluation of each tic-
Illent of cost to deterrllille Ircil esolla.llills.alocability and 

allowability. 
(viii) Procuterment records and I'des Ior purchases 

in excess of $10.000 shall Include the Iflowing: 
(A) Basis Ifr contractor selection: 
(B)Justification for lack f cotmpetitiot 


when conipetitive bids or off' , aiC riot obtalnled: 

(C) Basis for asard cost or IpriLC. 


A systen for contraclt aliriistilatorl shall be r iaiirieCd 

to ensure cotntractor corlorrarice sstlt1 teilu", cOLnhliOlis 

and specifications (iftile
contract, and It)enstile adequatle 

lnd tirliClv folhlow up of ll )lI-urchasiesC 


(b) Each contract shall contain the hcrlh\mig coitract 

prm isions a,\\ell am pr iston %\itlhi t s g ill which 
requires such incluion ot thall pro Isimll. Whclcer a prco-
visioni is rCtLqlri'CdbheIIIsetlcd III a ,.')Iiact llnder titsto 

grant. the grallt shall risert ;Islatelcnl it' the contract 
that in all istamccs \ here the 1U.S. (o\ crimietit is ruen-
tioled the grantee', n1are ,hall be s.ubstitutcd. 

(I)Contracts in c\c,,,s of s10.001) shall cotitaili 
contractual pritotis., or condititors that will ahw for 
administrative. cointactual or Ical rcedie inInstances 
in which contractors \iliate or bIhreach contract termils. and 
provide for Stc[ rermedial acticons as nmia\be appropriate. 

,(2) All cotilracts iInees, of SI ,0(( shall ciitain 
suitable protvsiconrs hl tetlriiation by tire reciplet ill-
cluding the iraritier by sich tiriralIlorli %Ill be cllccted 
and the basis fkOsettleiceri. Ill additton, sucii contracts 
shall describc cOidiIMris ItIder sMuch the contract Ina\ 
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be advised as to the source of additional inforilation regar
ding these matters. 

(5) All negotiated contracts over $10,000 atwarded 
by recipients shall include a provision to the effect that 
tie recipient. All). the Coi ptroller General of the United 
States. or any, of their duly authorized representatives, 
shall have acces ,to any btoks, dIOcii iiits. papers an1)d 
records o ilie contractor iich atc dtiictly pertinent to 
the specific program I r the pirpose of urking audits, 
examinations. e\crL-pts allldtratrIcritlois. 

INEIJ(;ilIIE AND RISI ('T I) (;OODS ANI)
 
SERVICE'S N()\VI .1IIlLR 1984)
 
(This prOVisrol sis8plr al0e ss\hiei goods or services are
 

i proCliCd uLidcr 	the 2tMIt I 
and Remit te'd If(it) hcli /Wi/ (lods mid .Ser'vTic.'-

All) detelrtrilles hal tIe ,.rFIteC hIS I ccctCi d 3iV O tlre 
resIrictled ol Inclwible goods arid set ices s)ectficd helow. 
or has IrIcuid gods arid sets ice 01 trlihllrtliortld 
StlCcs. and ha, eIellCll Iprtl'-rcCI\CL IClIhtlr IOr s'uch 
pcsC \\ Itlit tire [)i rot \\IIIetlriuthor i/attort of the Lil.lit 
Officer. the graIntee ,Lrccs to lefuLrd to All) the clitire 

allotilt of tileierrirbit Seirillt 
(1) h'/1f ('Ad .',krr il'.t' lilder no cir

cullistances shall tileialtee C .oc1icolI l air tileollow-
Ill'ullder this raritl. 

(i) Military cqtptlicit.
 
(it) Sirscillatice ciltulietI.
 
(ii1) Coll,:11ditr11les dlt seticcs for Support of
 

police or other lms e.ifccenniellt activities.
 

(i) Aborltiui eqipiUicnt aril ser\vices. 
( goodS aidLgatblig,Lxr eluipmenti . or 
(sit Wcathcr itodif icatllon cllipmetl. 

(21 h'I,i/bh' Sklcp,)1/r t',IrO Idcd under this 
rilalt slall 1tt ble 	 tsCd to iiuortIe ains,Ccmiiiicrditv or 
coiiIiditN-r"Cladets iccefu u.hCd b,, iN supplierICl\ 


\Mhcse riatrce appeats oil tileList ofl hlieigiblc Supplic.,
 
under Al ) RCgftiorti0 S. 'Srilplci, )lo ('O iIIIOodite s arLd
 

be tcrtnii atcd lot dcflalt, ell a,coditiois \o,hre the ('coririodty -RIehltcd Set\ Ics Iifchiible lcur All) Fmanc
contract may be teriitiatcd becus O22fcrr! .:iistarices 	 paitee.iir" (FR 208). lie r a llees to revies\ said 
beyond the cint11r of the ccriftIctol list pw1or tc riileitalsiig lM IpIocurcIicit tilder this gr.l111. 

(3)1 ril l c IIrilcts for CrOlrsMtrC1ou I itill- All) %Ill pius ide tIre 2ila tic \ I hthis list. o 
proveient awarded frl-irore thi 's10',000 tL picrtilk 
shall observe generall, aCCCl)td Iborlirrg2 iectltIrerCietits. 

(4) Coitracts. tire pr'IIClpa+ll l rLIMSe Of %k Iiis tc0 
create. develop or IIrpi)se i)olLItLs. processes or 
IIielhods: or for e\lflora;tror Into fields that drlectlN coin-
cern public health. safcieto s Cfhare. Mii rirc,, iii thi' 
fields of science Or tcciiofory in \ksclI therc has been 
little significant exer elice outside oif \ok hidcrild by 
Federal assistaice. shall Irt a lla ite ,th: Ithe c cI that 
matters regadit lights to Iretlitiorls and miallerias 
generated under the coLntricl Are subicet to tlre tcgtlat,,is 
included in these giart lpcisioms. lie cottractor shall 
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(3) Ri.it led (;ods Thliegrantce shall not procure 
lir cf the follos, tri oods aid crlsIces W\1tthr1iit the prior 
\srilc' atllitirlatoil of the grant cofficer:nr 

(i)Agi cultural cummitriedlics.
 
(i11)Mctor \cicl s.
 
(lii) PIrari aceulicals.
 
(i\ Pesticides.
 
v%)Ruber cornpounding chemicals and 

plastici/ers, 

(vi) Used equipment. 
(vii) U.S. Government-owned excess property, or 
(viii) Fertilizer. 
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(b) Source, Origin, and Naitiomality: The eligibility of 
the source, origin, and nationality of the goods and ser-
vices is divided into the following categories of under and 
over $250,000 for the total procurement element during 
the life of the grant. The total p.'ocurement element in-
cludes procurement of all goods (e.g. equipment, 
materials, supplies) and services. Guidance oil the 
eligibility of specific goods or services may he obtained 
from tile grant officer. All) policies on source. origin, 
and nationality are contained in Chapters 4 and 5 of All) 
Handbook I. Supplement B, (ProcUrenent Policies). 

(I) When the total procurement clement during tie 
life of this grant is valued at $250,00()0 or less, the follow-
ing rules apply: 

(i) All goods and services, the costs of which are 
to be reimbursed under this grant and which will be financ-
ed with United States dollars. shall be purchased in and 
shipped fron only "Special Free World" countries (i.e.. 
AID Geographic Code 935) in accordance with the follow-
ing order of preference: 

(A) Tile United States (AID Geographic code 
000), 

(B) The Cooperating Country. 

(C) "Selected Free World" countries (AID 
Geographic Code 941 ). 

(D) "Special Free World" countries (AID 
Geographic Code 935).'" 

(ii) Application of Order ol' Preference: When the 
grantee procures goods and services fron other than U.S. 
sources, Linder the order of preference in paragraph b( I ) 
above, the grantee Shall locunlent its files to justify each 
such instance. The documentation ,hall set forth the cir-
cllstartcCs surrounding th1e procuretnent and shall lie bas-

Cd tillone or tiore of tie f'h11owing reasons, which will 
be set f'orth iil the grantee 's dlocuMnntatiotn: 

(A) The procuretnent wa, of arn emergency 
nature, which would not allow for the delay attendant to 
soliciting U.S. sources. 

(B) The price differential for procurement frot 
U.S. sources excccded by 50(;,' or more the delivered price 
from the non-U.S. source, 

(C) Impelling local l1itical considerations 
precluded consideration of U.S. sources, 

(D) The goods or s,rvices were not available 
front U.S. sources, or 

(E) Procurcnetnt of locally available goods and 
services, as opposed to procureneit of' U.S. goods and 
services, would best proniote the o)bjectives of the Foreig" 
Assistance pro:,ramii under the grant. 

(2) When [lie total procuremenit clement exceeds 
$250.000, the following rule applies: Except as may be 

specifically approved or directed in advance by tIle grant 
officer, all goods and services, which will be reimbursed 
Linder this grant and financed with United States dollars, 
shall be procured in and shipped from the United States 
(Code 000) and front any other countries within ihe 
authorized geographic code as specified in the Schedule 
of' this grant. 

(c) Marine Itsurance: The eligibility of marine in
surance isdetermined by tile country in which it is placed. 
Ihsurance is placed in a country if payment of the in
surance policy is issued by an insurance company located 
in that country. Eligible countries for placement are 
governed by tIle authori,.ed geographic code, except that 
if Code 941 isauthorized. the Cooperating Country is also 
eligible. Section 604(d) of the Foreign Assistance Act re
quires that il'a rccipient country discriniinates by statute, 
decree, rule, or practice with respect to All)-financed pro
curement against any marine insurance company author
ized to do business in the United StatcS, then any AID
financed conmolity shipped to that country shall be in
sured against marine risk and the insurance .hall be placed 
in tie United States with a coilmpatny or coinpanies 
authorized to do niarine insurance business in the United 

Slates. 
(d) Ocean and air transportation shial lie in accordance 

with the applicable provisions contained within this grant. 
c. Piit/ed or"Audio-Visual Tea'hing Material.%: If the 

effective use of printed or audio-visual teaching materials 
depends upon their being in file local laiguage and if such 
materials are intiended for technical assistance proiccts or 
activities financed by All) in whole or in part and if other 
funds including U.S.-owncd ort U.S.-coItolled local cur
rcticiCs ate not readily available to finance tile procure

nlent of' such materials. local language v'crsions may lie 
irocured from the following sources, in order of' 
preference: 

(I) Code 000. United States. 
(2) The Cooperating Country. 
(3) Code 94 1. Selected Free World. 
(4) Code 899. Free World. 

(f) Special Restic'tion on the Pr'ocu'ement f/Construc
tion or iv('g 604(g) of' thein,'ur S'rrice.%: Section 
Foreign Assistance Act provides that AID funds may not 
be used for "procurcent ofconstruction or etngincering 
services f''on1 advanced developing countries, eligible 
Under Geographic Code 941. which have attained a con
petitive capability in international markets for construc
tion services or engineering services. ' In order to insure 
eligibility of a Code 941 contractor f'or construction or 
engineering services. the grantee shall obtain the grant 
officer's prior approval ior any such contract. 
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SUBAGREEMENTS (NOVEMBER 1984) 

(This provision is applicable when subgrants or 
cooperative agreements are financed under the grant.) 

All subagreents shall as a minimum contain te 
following provisions as well as any that are specifically 
required by any othe provision in thi, grant. Whenever 

a prvison it'lil I-L~lire tob nsetedth, Nllt i 
a p rovsionwithinthisgrant srallieoinserte in 
subagreeent that intallinshancs where te U.S.Govern-
sbrent thatention, thlle ustive-aill inaneIs wherie 
ment is mentioned, the grantee' name will be substituted 

(ain that allow r ad-provisions or conditions will 
aministrative or legal remedies ininstances subraci-where 


pients violate subagreement terns and provide fbr such 

remedial action as may be appropriate. 
(b) All subagrecinents in cxccss of1"10,(XX) shall con-

tain suitable provisionslor termination by the recipient 
including the manner by which the termination will be 
effected and the basis for settlement. In addition, such 
subagreements shall describe conditions under which the 
subagreement may be terminated for default as well as 
conditions where tie subagreement may be terminated 

because of circumstances beyond the control of the 
subrecipient. 

(c) Subagrecients. thc principal purpose of which is 
to create, develop or improve products, processes or 
methods: or for exploration into fields that directly con
cern public health, safet or welfare: or subagreenients
i I 

illi the field of'science or technology inlwhich there has 
been little significant experience outside of work funded 
by Federal assistance, shall contain a notice to the effect 
that matters regarding rights to inventions and materials 
generated under the subagreen are subject to the 
regulations contained in the provisions of this grant. Tile 
subrecipient shall be advised as to the source of additional 

information regarding these matters. 

(d) All subagreements over S10.000 issued by reci
pients shall include a provision to the eff'ct that the reci
pient. AID. the Comptroller General of the United States, 
or any of their dty authorized representatives, shall have 
access to any books, docunients, papers and records of 
tile
subrecipient which are directly pertinent to the specific 
program for the purpoc of making audits, examinations, 
excerpts and transcriptions. 
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LOCAL COST FINANCING WITH U.S. 

DOLLARS (NOVEMBER 1984) 


(This Provision is applicable when local financing is 
authorized under the grant and must be used in conjunc-
tion with the provisions entitled "Procurement of Goods 
and Services" and "'Ineligibleand Restricted Goods and 
Services".) 

(a) Local cost financing is the use of appropriated 
U.S. dollars to finance the procurement ot'goods and serv-
ices paid fbr with hocai currency in the cooperating country 
for furtherance of grant purposes. Local cost financing 
must be specifically authorized in the Schedule of the 
grant. The amount of' U.S. dollars which may be used 
must be specified in the authorization, together with any 
special restrictions on their tise. 

(b) Procurement of goods and services under local 
cost financing is subject to the restrictions listed in the 
grant previsions entitled "Procurement of Goods and 

Services" and "Ineligible and Restricted Goods and 
Services." 

(c) Authorization of local cost financing makes the 
cooperating country, in addition to the United States and 
any other country included in tileauthorized geographic 
code for the project, an eligible source for the purchase 
of goods or services in the cooperating country. Goods 
or services purchased under local cost financing must be 
located in the cotoperating country at the time they are 
purchased, they cannot be imported specifically for the 
project being implemented by this grant. The supplier 
from which goods or services are purchased under local 
cost financing must also be in the cooperating country. 
Suppliers ofgoLodS or Services under local cost financing 
must meet the nationality eligibility tests prescribed in 
Chapter 5 of AID Handbook 1,Supplement B. 

(d) Unless otherwise specifically authorized, the 
policies in Chapter 18 of AID Handbook 1,Supplement 
B are applicable to all local cost financing. 
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PUBLICATIONS (NOVEMBER 1984) (c) In the event grant funds are used to underwrite 
tile cost of publishing, in lieu of the publisher assuming

(This provision is applicable when publications are this cost as is the normal practice, any profits or royalties
financed under the grant.) up to the amount of such cost shall be credited to the grant.

(a) If it is the grantee's intention to identify AID's (d) Except as otherwise provided in the terms and 
contribution to any publication resulting from this grant, conditions of the grant. the author or the recipient is free 
the grantee slall consult with AID on the nature of the to copyright any books, publications, or other 
acknowledgement prior to publication, copyrightable materials developed in the course of or 

(b) The grantee shall provide the AID project officer under this grant, but AID reserves a royalty-free nonex
with one copy of all published works developed under this elusive and irrevocable right to reproduce, publish, or 
grant and with lists of other written work produced under otherwise use, and to authorize others to use the work 
the grant. for Government purposes. 
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PATENT RIGHTS (NOVEMBER 1984) 

(This provision is applicable whenever patentablc pro-
cesses or practices are financed by the grant). 

(a) Definitions. 
(1) "Invention" means an) invention or discovery 

which is or may be patentable or otherwise protectable 
under Title 35 of the United States Code. 

(2) "'Subject Invention", means any invention of the 
recipient conceived or first actually reduced to practice 
in the performance of work under this agreement. 

(3) "'Practical Application" means to manufacture in 
the case of a composition or product. to practice in tile 
case of a process or method, or to operate in the case of 
a machine or system: and, in each case. under such con-
ditions as to establish that the invention is being utilized 
and that its benefits are, to the extent permitted by law 
or Government regulations. available to the public on 
reasonable terms. 

(4) "Made" when use in relation to any invention 
means the conception or first actual reduction to practice 
of such invention. 

(5) "Small Business Firm' means a small business 
concern which meets tile size standards Ir small business 
concerns involved in Government procurement and sub-
contracting at 13 CFR 121.3-8 and 13 CFR 121.3-12. 
respectively. 

(6) "'Nonprofit Organization" means a university or 
other institution of higher education or an organization 
which is not organized for profit as described in the laws 
of the country in which it was organized. 

(b) Allocation of Principal Rights. 
The recipient may retain the entire right. title, and in-

terest throughout the world to each subject invention sub-
ject to the provisions of this clause and 35 U.S.C. 203. 
With respect to any subject invention in which tile reci-
pient retains title, the Federal Government shall have a 
non-exclusive, non-transferable, irrevocable, paid-up 
license to practice or have practiced for or on behalf' of 
the United States the subject invention throughout the 
world, 

(c) hivention Disclosure, Election of 7itle and Filing 
, Patent Applications by Recipient. 

(1) The recipient shall disclose each subject inven-
tion to AID within two months after tile inventor discloses 
it in writing to recipient personnel responsible for patent 
matters. The disclosure to AID shall be in the form of 
a written report and shall identil'y tile agreement under 
which the invention was made and the inventor(s). It shall 
be sufficiently complete in tcchnic;'l detail to convey a 
clear understanding, to the extent known at the time of 
the disclosure, of tile nature, purpose, operation, and 
physical, chemical, biological or electrical characteristics 
of' the invention. The disclosure shall also identify any 

publication, on sale or public use o the invent'ion and 
whether a manuscript describing the invention has been 
submitted for publication and if so, whether it has been 
accepted for publication at the time of disclosure. In 
addition, after disclosure to AID the recipient shall 
promptly notil, AID of the acceptance of any manuscript 
describing the invention for publication or of any on sale 
or public use planned by the recipient. 

(2) The recipient shall elect in writing whether or not 
to retain title to any such inveition by notifying AID 
within twelve months of disclosure to tile recipient, pro
vided that in any case where publication, on sale. or public 
use has initiated the one-y#, 'r statutory period wherein 
valid patent protection can still be obtained in the United 
S'tes. tile period of election of title may be shortened 
by AID to a date that is no more than 60 days prior to 
tile end of the statutory period. 

(3) The recipient shall file its initial patent applica
tion on an elected invention within two years after elec
tion or, if earlier. prior to the end of any statutory period 
wherein valid patent protection can be obtained in the 
United States alter a pUblication, on sale. or public use. 
Tile recipient shall tile patent application in additional 
countries within either ten montls ol the corresponding 
initial patent application or six months 1'ro0m tile date per
mission is granted by the Commissioner of Patents and 
Trademarks to file foreign patent application where such 
filing has been prohibited by a Secrecy Order. 

(4) Requests for extension of the time t'or disclosure 
to AID. election, and filing may. at the discretion of' AID. 
be granted. 

(d) Conditions When the Golcr.,imnt Ma" Obtain Title. 
The recipient shall convey ito AID upon written re

quest. title to any subject invention: 
(I) It the recipient fIails to disclose or elect the sub

ject invention within the times specified in c. above, or 
elects not to retain title. AID may only request title within 
sixty days after learning of the recipient's failure io report 
or elect within the specified times. 

(2) In those countries in which thct recipient fails to 
file patent applications vithin the t;mes specified in c. 

above. provided. however, that if the' ret.ipient has filed 
a patent application in a country after the times specifit. 
in c., above, but prior to its receipt of the written request 
ot AID the recipient shall continue to retain title in that 
country. 

(3) In any country in which the recipient decides not 
io continue the prosecution of any application for, to pay 
the maintenance tees oii. or defend in reexamination or 
opposition proceeding on a patent on a subject invention. 

(e) Minimnn Rights to Recipient. 
(1) 'File recipient shall retain a nonexclusive, royalty

free license throughout the world in each subject inven
tion to which tile Government obtains title except if the 

AID 1420-541 (1-85) 1
 



recipient fails to disclose the subject invention within the recipient can comply with the disclosure provisions of 
times specified in c.. above. The recipient's license ex- paragraph c. above, and to execute all papers neccessary 
tends to its subsidiaries and affiliates, if any, within tile to file patent applications on subject inventions and to 
corporate st-icture of which the recipient is a party and establish the Government' rights in the subject inventions. 
includes the right to grant sublicenscs of the same scope This disclosure format should require. as a mininum, the 
to the extent the recipient was legally obligated to do so information required by c.(I above. The recipient shall 
at the time the agreement was awarded. Tile license is instruct such cmplovces through enliployec agrcements or 
transferable only with the approval of AID except when other suitable educational prolranis on the importance of 
transferred to the Successor of that part. of the recipient's reporting inventions in sufficient tile to permit the fil
business to which the invention pertalins. ing of patent application prior to U.S. or foreign statutory 

(2) The recipient's license la\rbe revoked or bars. 
modified by All) to the extent necessary to achieve ex- (3) The recipient slall notify All) of any decision not 
peditious practical application of the subject invention pilr- to continue the prosecutio of a patent application. pay 
suaIt to all application for an Cxclusive license submitted maintenance fees. Or defenil il a tee xa iinltion or opposi
in accordance with applicable provisions in tile Federal tion proceeding oil ipatent. in ll v counltry , ot.ntless than 
Property Management Regulations and agency licensing 30 days before the e\piration of tlie response period re
regulations (iflany . This license ,hall not be revoked in quired by the relevant patent office. 
that field of use or the geographical areas in which the (4) Tie rcipient agrees to iclude, within the 

recipient has achieved pra,:tical appl icat t i and ContlinIes specification o 'an\ United States patent application and 
to make the benefit,. of the practical application and con- aly patent Issuing thereon covering a subject invention. 
tinues to be nefits of tile following statement: ""lhi invention iwasiake tile tile invention reasonably made with 
accessible to tile public. The licenrse fii an Iocign counlitr Government stipptrntUtcder (identif' the agreeiient 
may be rcvokcd or 111li1fCd at tile discrelitn of'All) to awarded by All)). The iovernten t has certain rights in 
the extent the recipient, it,, itssublshdarics this invention."licensees,. 
or affiliates have failed to t.hieve practical application. (g) Subagr-'nu'nem .s and Contratt.%, 

i fdification ot' li 
AID shall furnish tile to identify the parties. inall subagreeients adt contracts. 

(3) Before re vocatl o rlotn Icense. The recipient shall include this clause su itablV Modified 
recipient written riotice of its iuten-

tion to revoke or toolif\ the icense. and the recipient shall recardless of tier. for experimental. developniital or 
be allowed tirt\ days (or such other tite ismay be research wtirk to be perfored by a sniall business firii 
authori/ed by All) lr O Ctl tile recipient) iinprofit organ/ation. The subrecilpicrit or cntraccauC shOn iWi' or 
after the notice to slumv caLIsC wlI\ license should lor shall retain all rights provided for the recipient inthistile not 
be revtoked or tiledtl. The recipient hia, tie right to clause, atdL tlie recipient shall nt. as part of the considera
appeal. inaccoiltance \%fih applicable age ncy licensi rig tion for aw'arding tile contract or subagreetuent obtain 
relgtlat[tls (if a ad tlie IFederal PrOpertyMIaniageticnit riglts in tile Contractor's or su brec ipie t s subject 
Regulations ctiotrcnii ti e licenstL ' (ovoternment- inventions. 
owned inventins. aim lecision concerninug the revoca- (i) Reportirg Uiiationo'.jt,'t hrn'vntion.s. 
tion or tmdificatt n of its license. The recipient agrees to submit oti request periodic 
(f)Recipient Action to Pro ,ct the Govenmnent'. reports no iiore frcquCntlV' than annually ol the utiliza

/Ii'rem. tion o0fa subject inention or til efforts at obt.mining such 
(I) The recipient agrees to execute or to have executed utilization that are being made by the recipient or its 

and promptly deliver to All) all instruments necessary to licensees or assignees. Such reports shall include infor
(i)establish or conform tile rights tire tiation regarding tile slittIs of t. date of firstGovernment has le\'eIt)lptiic 
throughout the world iti those subject inventions to which commercial sale or use. gIOs rOlyalt es tcCivcd by tile 
the recipient elects to retain title, and (ii) convey title recipient. aindL other data antd information as All) mayto sueICi 
AID when requested under paragraph d.above. anid to reasonably specify. The recipient also agrees to provide 
enable the Governrlent to obtain patent protctit additional reports as 111a)be rtiucstcd by All) in con
throughout the v.'trld ill that sub.tct ilnventito. tiection With an rilarcl-iri prOceccllgs undertaken by AID 

in accoramce with paragraph .j. 
ment, its employees. other thali clerical and ntitechnical extent data or iformationtiupplied under this section is 
eniployees, todisclose promptly in writing to personnel Considered by the recipient. its Iicensee or assignce to be 
identified as responsible for the administration of patent privileged and colfidential and is so miarked. All) agrees 
natters and ill a formiat suggested by tie recipient each that. to tihe extent permitted by laiw", it shall not disclose 
subject invention made under agreement in order that the such inforniation to persons outside the Government. 

(2) The recipient agrccs ti reqIfiire1,bVWritten agree- of this provision. To tile 
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(i) 	Preference foir United States hIuhstry. 
Notwithstanding any other provision of this clause, the 

recipient agrees that neither it nor any assignee will grant 
to any person the exclusive right to use or sell any sub-
ject invention in the United States unless such person 
agrees that any products embodying the subject invention 
shall be manufactured substantially in the United States. 
However. in individual cases, tile requirement for such 
an agreement may be waived by AID upon a showing by 
the recipient or its assignee that reasonable but unsuc-
cessful efforts ha'e been made to orant licenses on similar 
terms to potential licensees thai would be likely to 
manufacture substantially in the United States or that 
under the circunlst:eVs mnalufaIcture in the United States 
is not commerciallyIeasible. 

0j) March-in Rights 
Tle recipient agrees that with respect to any subject 

invention in which it has acquired title. AID has the right 
in accoidance with the procedures in OM B Circular A- 124 
to require tihe recipient, an assig nec or exclusive licensee 
of a sub.jcCt invention to grant a Inon-cciusiv C. partially 
exclisivC, or exclusive license in ,mi field of use ato 
responsible applicant or applicants. upon terms that iare 
Tr,tsoilablC under the circuimstanes.aind1"the recipient. 

assignee. or exclusive licensee i tiises such .t request. All) 

has the right to giant such a icense itself it \ll) deter-

mines that: 


( I) Such action is neccssar bcautse the recipient or 
assignee has not taken or is not expected to take within 
a reasonable time. c fective steps to achie e practical ap-
plication ofl the ,,ubject in' ention in such field of" ise: 

(2) Such action is necessar\ to alleviate health or 
safety needs which are not reasonabl satisfied by the rcci-
pient. assignee. or their licensces: 

(3) Such action is necsSar\ to meet requircinents for 
public use specified bx Federal rcOulations ild suCh Ie-
qUirenments arc not rea siina bl satisfied by the recipient.
assignee. or licensees: or 

(4) Such action is nccessar\ becaduse tile agCement 
required by paragraph i. of this clause has not been ob-
tained or waived or because a license of the exclusive right 
to use or sell any sub'ject invention in the United States 
is in breach of such agreement. 

(k) Special Pwivisions fo)r Agreements iith Nonprofit 
Organizations. 

If the recipient is a nonprofit organization, it agrees 
that: 

(1) Rights to a sub ject invention may not be assigned 
without the approval of AID. except where such assign
ment is made to an organization which has as one of its 
primary functions the management of inventions and 
which is not. itself. engaged in or does not hold a substan
tial interest in other organizations engaged in the manultc
ture or sale of products or the use of processes that might 
utilize the invention or be ii competition with erm
bodintIeis of the invention (provided that such assignee 
shall be sUblect to tile same provisions as the recipient. 

(2) "he recipient may not granmt exclusive licenses 
under the United States patents or patent applications in 
subject inventions to person other than small business 
firms for a period in excess of tile earlier of: 

(i) Five years from first commercial sale or use of 
the invention: or 

(ii) Eights \cars from tile date of the exclusive 
license excepting that time before regulatory agencies 
necessarv to obtain premarkct clearance, unless on a case
b-case basis,. All) approw s , longer exclusive license. 
If exclusive fieIld of use IicCsCs are uranted, commercial 
sale ofr use in one field of use shall not be deCmucO coin
inercial sale or use as to other fiidds of* use and a first 
commercial sale or use \%ith respect to a product of the 
invention shall not be deemed to end the exclusive period 
to different sulbsquent products covered by the invention. 

03) The rccipient shall share romaltics collected on a 
Subject Invention \% tile inventor: and 

(4t The bal;nce ofanm royalties or income earned by 
the recipient v th resp,c to sutject inventions, after pay
mcnt of exp .nses including payments to inventors) in
cidcntal r,, the administration of subject inventions, shall 
be utilized for the support of scientific research or 
cducation 

(I) GCiimnljicatio.i. 
Communications concerning this provision shall be ad

dressed to tie grant officer at the address shown on the 
face of this agreement. 

AID 1420-541 (1-85) 3 



REGULATIONS GOVERNING EMPLOYEES 
(NOVEMBER 1984) 

(The following applies to the grantees employees who 
are not citizens of the cooperating country.) 

(a) The grantee's employees shall maintain private 
status and may not rely on local U.S. Government offices 
or facilities for support while under this grant. 

(b) The sale of personal property or automobiles by 
grantee employees and their dependents in the foreign 
country to which they arc assigned shall be subject to the 
same limitations and prohibitions which apply to direct-
hire AID personnel employed by the Mission except as 
this may conflict with host government regulations. 

(c) Other than work to be performed Under this grant 
for which an employee or consultant is assigned by the 
grantee, no employee or consultant of the grantee shall 
engage directly or indirectly, either in the individual's own 
name or in the name or through an agency of another per-
son, in any business, profession, or occupation in the 
foreign countries to which the individual is assigned. nor 
shall the individual make loans or investments to or in 

any business, profession or occupation in the foreign coun
tries to which the individual is assigned. 

(d) The grantece's employees, while in a foreign coun
try, are expected to show respect for its conventions, 
customs, and institutions, to abide by its applicable laws 

and regulations, and not to interfere in its internal political 

affairs.(e) In the event the conduct of any grantee employeeis not accordance with the preceeding paragraphs, the 

grantee's chief of part) shall consult with the AID Mis
sion Director and the employee involved and shall recom
mend to the grantee acourse of action with regard to such 
employee. 

(') The parties recognize the rights of the U.S. Am
bassador to direct the removal from a country of any U.S. 
citizen or the discharge from this grant of any third coun
try national when. in the discretion of the Ambassador. 
the interests of the United States so require. 

(g) If it is determined, under either (e) or (f) above. 
that the services of such employee shall be terminated, 
the grantee shall use its best efforts to cause the return 
of such employee to the United States,. or point of origin, 
as appropriate. 
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PARTICIPANT TRAINING (NOVEMBER 1984) 

(This provision is applicable when any participant train-
ing is financed under the grant.) 

(a) Definitions: 
(I)Participant training is the training of any non-U.S. 

individual outside of his or her home country using AID 
funds or under AID sponsorship. 

(2) A participant is any non-U.S. individual being 
trained under this grant outside of his or her home country. 

('b) Applictiion oj Hatd/ok 10.: 
Participant training under this grant is to be conducted 

according to the policies established in AID Handbook 
10, ParticipantTraining, except to the extent that specific 
exception to Handbook 10 have been provided in this grant 
with the concurrence of the Office of International Train-
ing. (Handbook 10 may be obtained by submitting a re-

quest to the grant officer.) The following provisions sum-
marzded from Hnandbookt. hClaims 
excluded from any grant. 

(c) ParticipantDwainin 1finb'1ation SYstem: 
All grantees shall ensure that participants trained in tie 

United States or in a third counlry are included in the 
Agency's Participant Training Iflormation Syste il. 

For participants trained in the United States, data is sub-
mitted by means of the form AID 1381-4, "Participant 
Data Form". simltaneously with enrollment in file Health 
and Accident Coverage Progran (see Section (f)below). 
For participants trained iti third countries. grantees shall 
submit to the grant officer only the top white sheet oftie 
Participant Data Fortn (anid blte copies if stubsequent 
changes in tile made).participalt', training prograin are 
Copies of the Participant Data Form may be obtained from 
the grant officer. The grant officer will submit the coni-
pleted fornis to the Office of International Training 
(S&T/IT), Washington, I).C. 20523. 

(d) Viui Requwrenent.s For Traiing Ilihin 7he United 
States 

(I)Under the authority of Section 635(f) of the 
Foreign Assistance Act, All)-sponsored participants tire 
admitted to the United Slates under the Department of 
State/UISA Exchange Visitor Prograni and are issucl J-I 
visas. The prograin identification iumber is G-2-0263. 

(2) J-! visas are issued by the U.S. Embassy or con-
sulate for AID-sponsored participants upon subniission 
by tileparticipant of form IAP-66A which may be ob-
tained only from the All) N/ission. 

(3) Holders of J- I visas are subject to the Immigra-
tion and Nationality Act, as aminded, and may rot apply 
for an immigrant or a noniniigrant visa until 2 years' 
residency is completed in their home country, after coin-
pletion of training, 

(4) Participant passports and visas should normally 
be valid for six months beyond the duration of the pro
posed program to allow for program readjustments if 
necessary. This may not be regarded as an opportunity 

to encourage program extensions. 
(e) Mainueance and Other Allowances: 
Grantees must observe the maintenance and other 

allowances for AID-sponsored participants in the United 
States and third countries as set forth inHandbook 10. 
No exceptions or variations ire permissible except with 
the advance concurrence of tileOffice of' International 
Training. 
(/)Health and/Acident Coverage (ItAC) Pro,¢rtwm For 

7'aiing Iithin Tin' United States 
The grantee shall enroll all participants training in the 

United States inAID's HAC Program.I ) The HAC Program enables the participant, or the 
provieof medical ervices t pitil nor e 
provider of medical services. to submit bills for medical
 
costs restilting from illness and accident to the HACOffice which pays all reasonable and necessary 
medical charges fIr covered services not otherwise 

covered by other insurance progratlls (see paragraph 5 
below). in accordance with the standard coveragc 
established by All) under the HAC Program. 

(2) The grantee shall. as earlyias possible and iio later 
than the initiation of travel to the United States by each 
participant financed by All) under this grant. fill out form 
AID 1381-4 entitled "'Participant Data Form" and mail 
it to tile grant officer, who shall transmit it to the ad
dressees indicated oii the back of the forii. TFhe grantee 
call obta in a supply of'these forms and instructions fbr 
completing them from tle granit officer. 

(3) Enrollmentif cs shill be submitted, thirty days 
prior to the beginning ofeach new enrollment period. Tile 
ctrrent eirollient fee anottii shall be obtained froi the 
grant officer. Payments w,'ill bie made via check made 
payable to AID and submitted to: 

Agency for International Development 
Office of Financial l)evelopinent 
Central Accounting Division-Cashier 
(FM/CAI)) 
Washington, I).C. 20523 

(i) The enrolhlienr fee shall be accompanied by a let
ter which lists the names of the enrollees (identical to that 
oii the Participant Data Form) period of coverage. fee 
anount paid. grant nuiber, and tie U.S. Government 
appropriation ntmbier its ile grant cover letter.shown on 

(ii) The eirolhlient fees shall le calculated on the 
basis of fixed rates pet participant per each 30 day period. 
The enrollment fecs may not be prorated Fbr fractional 
periods of less than 30 days and should cover the current 
training period for which fiis are obligated under tile 
grant. 

AID 1420-54K (1-85) 1
 



OMB Approval No.: 0412-0510 
Expiration Dale: 1/31/87 

(4) The grantee shall assure that enrollment begins im- and the refusal of a participant to return to the home coun
mediately upon the participant's departure for the United try upon completion of the program should be referred
States for the purpose of participating in a training pro- to the AID Participant Counselor at the Office of Inter
gram financed or sponsored by AID, and that enrollment national Training.

continues in full f'orce and effect until the participant The Counselor can be reached by calling the Office of
 
returns to his or her country of'origin or is released fron International Training during workdays and the All) Duty
AID's responsibilit\. whichever occurs first. Officer (202-632-1512) at other times. In referring cases.

(5) The grantee shall provide each participant with a give the Counselor the name. country, and current loca
copy ofthe HAC brochure. copies of which are available tion of the participant as well as a brief' description of the
fron the grant officer. problem with names and telephone numbers of hospitals,

(6) Ifthe grantee has a manir'v, noiwaivable health physicians. attorneys, etc. following verbal referral, the 
and accident insurance program for participalnts. the costs participant's name, home addrhess, and next of kill, aind
of such insurance wtill be allowable under this grant. Any location of training should be sent to the grant officer,
claiis eligible under .such insurance will noi be payable who will transmit the inf'lrnatton to tile S&T/IT
under All)'s HA(' plan or under lhis grant. However, Counselor. 
even though the participant is covered by the grantee's (h) Orieniatio,:
mandatory, nonwaivalle health aInd accident insurance In addition to tie above niandatory requirements for 
program, the participant must be enrolled in AID's HAC all participants. graniees are strongly encouraged to pro-
Progratn. In addition, a copy lhe 1nartida t ry itistLIrMice vide. in collahoration witli th: Mission training officer.
policy twust be forwarded to the grant officer., who will predeparture orientilationi (see Chapter 13 of' Handbook 10)
forward it to tie IIA(" Clatims ()ffice. and orientation in Washtnglon illt the Washington Inter

(7) Medical cost,, it covered by the grantes ic Italth national Center (See Chapter 181) of -andlhook 10). The 
servicc programIn, (ormirandato ry , n iwaivalc hcalth and Iatter trieitlfation p rogrliii aI.so prosvides tile oppo rt iunity
accident insurance programiio or All)'.s IAC Progranishall to arrange foli homine hospitaliity in Washinhgton and 
not be reinbursablle under thits gralt Liless speci fic writ- elsewhere in tile United Sralrcs thrOigh IiaiSon with tile 
te iapprorval fron the grant officer ias heen obtaited. National Council for interational Visitors (NCIV). If the 

(i) Parlic'ipl)n, Coull.wlling Fl" Trlinin' 1iih1n Th, Wash ingtonr orienation is determiied not to be feasible,
U'ild ,Statc.%. atr'ai eiileits for home hospitality can he arranged in most 

Problems involving participants such as serious physical U.S. cities if a request for Such is directed to the grant
or einotional illiness. accident or injury. arrest. death, the officer, who will transiiit tie request to NCIV through
voluntary or involuntary early terniinatioi of aprogram. S&T/IT. 
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VOLUNTARY POPULATION PLANNING (2) The grantee shall ensure that any surgical steriliza
(NOVEMBER 1984) tion procedures supported in whole or in part by funds 

from :his grant are performled only alter the individual(This provision is applicable to all grants involving any has voluntarily gone to the treatment facility and has given 
aspect of voluntary population planning activities.) informed consent to the sterilization procedure. Inormed 

(a) Voluntar*" Participation consent means the voluntary, knowing assent frolm the in-
The grantee agrees to take any steps necessary to en- dividual after being advised of the surgical procedures to 

sure that funds made available under this grant will not be followed. the attendant discoliforts and risks, the 
be used to coerce an individual to practice mlethods of benefits to be expected, the availability of alternative 
faimily planning inconsistent with such individual's noral, ilethods of linnily planning, the ptrposc of' tie operation
philosophical, or religious beliefs. Further, the grantee and its irreversibility. and the option to withdraw con
agrees to conduct its activities il a ianner which sent anytinie prior to the operation. Al individual's con
safeguards the rights. health and welfare of llindividuals sent isconsidered v'oluntary if it isbased upon the exer
who take part in tile progran. cise of* free choice and is not obtained by any special in

(b) Prohibition on Abortion-Re/ated Af ivite.% ducenient or any element of force, f'raud, deceit, duress, 
(I) No ftunds made available under this grant will be or other forns of coercion or niisreprcsentation.

used to finance, support, or be attributed to the f'ollow- (3) Further, the graltee shall dlot unLLint the patient's
ing activities: (a) procurement or distribution of equip- inforned consent by (a) a written consent document in 
Inent itutended to be used for the purpose of indicing ;-[or- a language the patient iuderstalds and speaks, which ex
tions as a method of faniily planning: (b) special tees or plains the basic clements of inftorned consent, as set out 
incentives to wonen to coerce or motivate them to have above, and which is sigLid Iy the iildivi dual and by the 
abortions; (c) paynents to persons to perforn abortions attending physician it by the authlrizCd assistant 0f tie 
or to solicit persons to undergo albortiolS; (d) infiirnia- attending physician: or (b)when a patient isunable to read 
tion, education, training, or communication programs that adequately a written certification by the attending physi
seek to promote abortion as a ietholdi[f flu cian or by the authorized assistant of the attending physifiily pati ing 
and (e) lobbying for abortion. cian that the basic elements if inf'ormed consent above 

(2) Nol funds Made available under this grant will be were orally presented to the patient, and that the patient
used to pay for any bionledical research which relates, thereafter consented to the perforniance of the operation.
in whole or in part, to ncthods of'. or the perfforniance The receipt ol'the oral explantation shall be acknowledg
of, abortions or involuntary sterilizations as a means of' ed by the patient's mark on the certification and by the 
fnaiily planning. Fpidlniiologic or descriptive research signature or mark of' a witness who shall be of the same 
to assess the incidence, extent or consequences of*abor- sex and speak the sanie language as the patient. 
tion is not precluded. (4) infOrled consCnltCopies of orins aid certifaca

(c) Vohnlar" Par'icilualio Requirelnen. ForSlet'ilizi- tion docuennts for each vllntary sterilization procedure 
lion Program.% amIust be retained by the grantee for a period of three years

(1) None of the funds made available under this grant after perforniancc of the sterilization procedure. 
shall be used to pay for the performiance of' involuntary (d) The grantee shall insert this provision in all subse
sterilization as a method of' famaiily planning or to coerce quent subgrants and contracts involving family planning 
or provide any financial incentive to any person to prac- or population activities which will be supported in whole 
tice sterilization. or part from funds under this grant. 
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PROTECTION OF THE INDIVIDUAL AS A subjects. In addition to providing the assurance, the 
RESEARCH SUBJECT (NOVEMBER 1984) organization must also certify to AID for each proposal 

involving human subjects that its committee has reviewed(This provision is applicable when human subjects are and approved the proposed research before any work may 
involved in research financed by the grant.) be initiated. 

(a) Safeguarding the rights and welfare of human sub
jects involved in research supported by AID is the respon- (c) Since the welfare of the subject individual is a matter 
sibility of the organization to which support is awarded. concern to AID as well as to thte organization: AID 
It is the policy of AID that no work shall be initiated under advisory groups, consulants, and staff may independently 
any grant for the support ot research involving human sub- review all research involving human subjects, and prohibit research which presents unacceptable hazards. Thisjects unless the rescarch is given initial and continuing hii resea w h nt dna eareviewv and approval by an appropriate committee of thle yaar.hprovision, however, shall not derogate in any manner
appicwan aprorganibationThisrevite shallma e th Iapplicant organization. This review shall assure that (1I) from the responsibility of tile organization set forth herein. 
the rights and welfare of the individuals involved are ade- (d) All of the above provisions apply to any research 
quately protected. (2) the methods used to obtain informed involving human subjects conducted outside of tle United 
consent are adequate and appropriate, ard (3) the risks States and, in addition, such overseas research will con
and potential medical benlefits of the investigation are form to legal and other requirements governing human 
assessed. research in the country where they are conducted. 

(b) The organization must provide written assurance 
to AID that it will abide by this policy for all research (e) In addition to the procedures set forth above, studiesinvolving human subjects supported by AID. This itunareddugwllbcridotincodneassurang shuano sis uppowrittedstatey At . 'Fills with provisions applicable in the country where tile studyassurance shall consist of a written statement ofis conductd. 
pliance with the requirements regarding initial and conti
nuing review of research involving human subjects and (f) Guidance on procedures to safeguard human sub
a description of the organization's review committee struc- jects involved in research is found in Title 45, Part 46, 
ture, its review procedures. and the facilities and person- of the Code of Federal Regulation. Compliance with these 
nel available to protect the health and safety of human procedures, except as modified above, is required. 
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NEGOTIATED OVERHEAD RATES- (c) The results of each negotiation shall be set forth inPROVISIONAL (NOVEMBER 1984) 	 an am'.ndinent to the grant and shall specify (1) the agreed 
upon final rate(s). (2) the base(s) to which the rate(s)(This provision is applicable to all recipients who have apply, and (3) the period tor which the rates apply. The 

an established provisional overhead rate.) 	 overhead rate amendment shall not change any monetary
(a) An overhead rate shall be established for each of ceiling, grant obligation, or specific cost allowance or

the grantee's accounting periods during the tertn of this disallowance provided for in this grant.
grant. Pending establishment of a final rate, provisional (d) To prevent substantial over or under payment, the
overhead payments shall be at the rate(s), on the base(s), provisional or billing rates may. at the request of eitherand for the period(s) shown in the Schedule of this grant. party, be revised by mutual agreement, either retroactively

(b) The grantee, not later than 6 months after the close or prospectively. Any such revision of negotiated provi
of each of its accounting periods during the term of this sional rates provided in this provision shall be set forth 
grant, shall submit to the grant officer a proposed final in an amendment to this grant.
rate(s) for the period, together with supporting cost data. (e) Any failure by the parties to agree on any finalNegotiation of final overhead rate(s) by the graptee and rate(s) under this provision shall he considered a dispute
the grant officer shall be undertaken as promptly as prac- within the meaning of the standard provision of the grant,
ticable after receipt of the grantee's proposal. entitled "Disputes". 
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GOVERNMENT FURNISHED EXCESS PERSONAL The policies and procedures of Handbook 16, "Excess
PROPERTY (NOVEMBER 1984) Property," and the appropriate provisions of 41 CFR 

101-43 apply to the Government furnished excess property(This provision applies when personal property is fur- under this grant.
rished under the grant.) 
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TITLE TO AND USE OF PROPERTY (GRANTEE 
TITLE) (NOVEMBER 1984) 

(This provision isapplicable when the Government vests 
title in the grantee only.) 

Title to all property financed under this grant shall vest 
in the grantee, subject to the following conditions: 

(a) The grantee shall not charge for any depreciation, 
amortization, or use of any property, title to which re-
mains in the grantee under this provision under this grant 

or any other U.S. Government grant, subagreement, con
tract, or subcontract. 

(b) The grantee agrees to use and maintain the property 
for the purposes of the grant in accordance with the re
quirements of paragraph IT of Chapter I of Handbook 13. 

(c) With respect to nonexpendable property having an 
acquisition cost of $1,000 or more, title to which vests 
in the grantee, the grantee agrees to report such items to 
the grant officer from time to time as they are acquired 
and to maintain a control system which will permit their 
ready identification and location. 
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TITLE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT) (NOVEMBER 1984) 

(This provision is applicable when title to property is 
vested in the U.S. Government.) 

(a) Property, title to which vests in the Government 
under this grant, whether furnished by the Government 
or acquired by the grantee. is subject to this provision and 
is hereinafter collectively referred to as "Government 
property." Title to Government property shall not be af-
fected by the incorporation or attachment thereof to any 
property not owned by the Government, nor shall such 
Government property, or any part thereof, be or become 
a fixture or lose its identity as personality by reason of 
affixation to any realty. 

(b) Use ofiGovernment Prpert' 
Government property shall, unless otherwise provided 

herein or approved by the grant officer, be used only for 
the performance of this grant. 

(c) Control, Maintenance and Repair o/'Government 
Property 

The grantee shall maintain and administer in accordance 
with sound business practice a program for the 
maintenance, repair. protection, and preservation, of 
Government property so as to assure itsfull availability 
and usefulness for the performance of this grant. The 
grantee shall take all reasonable steps to comply with all 
appropriate directions or instructions which the grant of-
ficer may prescribe as reasonably necessary for the pro-
tection of the Government property. 

The grantee shall submit, for review and written ap-
proval of the grant officer, a records system for property 
control and a program for orderly maintenance of Govern-
ment property; however, if the grantee's property con-
trol and maintenance system has been reviewed and ap-
proved by another Federal department or agency pursuant 
to Attachment N of OMB Circular No. A-110 (see 
paragraph IT of Chapter 1, Handbook 13), the grantee 
shall furnish the grant officer proof of such approval in 
lieu of another approval submission. 

(I) Pro'perty 'Control 
The prcperty control system shall include but not 

be limited to the following: 
(i) Identificai..rn of each item of Government 

property acquired or furnished under the grant by a 
serially controlled identification number and by descrip-
tion of item. Each item must be clearly marked "Property 
of U.S. Government.'" 

(ii) The price of each item of property acquired 
or furnished under this grant. 

(iii) The location of each item of property ac-
quired or furnished under this grant. 

(iv) A record of any usable components which 
are permanently removed from items of Government pro
perty as a result of modification or otherwise. 

(v) A record of disposition of each item acquired 
or furnished tinder the grant. 

(vi) Date of order and receipt of any item ac
quired or furnished under the grant. 

The official property control records shall be kept 
in such condition that at any stage of completion of the 
work under this grant, the status of property acquired or 
furnished under this grant may be readily ascertained. A 
report of current status of all items of' property acquired 
or furnished tnder the grant shall he submitted yearly con
currently with the annual report. 

(2) Maint'enance Progiram 
The grantee's maintenance program shall be con

sistent with sound business practice, the terms of the grant, 
and provide for: 

(i) disclosure of need for and the performance of 
preventive maintenance, 

(ii) disclosure and reporting of need for capital type 
rehabilitation, and 

(iii) recording of work accomplished under the 
program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on a 
regularly scheduled basis to prevent the occurrence of 
defects and to detect and correct minor defects before they 
result in serious consequences. 

(B) Records of maintenance-The grantee's 
maintenance program shall provide for records sufficient 
to disclose the maintenance actions preformed and deft
ciencies discovered as a result of' inspections. 

A report of status of maintenance of Government 
property shall be submitted annually concurrently with 
the annual report. 

(d) Risk oflass 
(I) The grantee shall not be liable for any loss of or 

damage to the Government property, or for expenses in
cidental to such loss or damage except that the grantee 
shall be responsible for any such loss or damage (including 
expenses incidental thereto): 

(i) Which results from willful misconduct or lack 
of good faith on the part ol'any of the grantee's directors 
or officers. or on the part of any of' its managers. 
superintendents, or other equivalent representatives, who 
have supervision or direction of all or substantially all of 
the grantee's business, or all or substantially all of' the 
grantee's operation at any one plant, laboratory, or 
separate location in which this grant is being performed; 

(ii) Which results from a failure on the part of the 
grantee, due to the willful misconduct or lack of good fhith 
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on the part of any of its directors, officers, or other 
representatives mentioned ;n (i) above: 

(A) to maintain and administer, in accordance 
with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above, or 

(B) to take all reasonable steps to comply with 
any appropriate written directions of the grant officer 
under (c) above: 

(iii) For which the grantee is otherwise responsi-
ble under the express terms designated in the Schedule 
of this grant; 

(iv) Which results from a risk expressly required 
to be insured under some other provision of this grant, 
but only to the extent of the insurance so required to be 
procured and maintained, or to the extent of' insurance 
actually procured and maintained, whichever is greater, or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the grantee is other-
wise reimbursed, but only to the extent of such insurance 
or reimbursement; 

Provided, that, if more than one of the above excep-
tions shall be applicable in any case, the grantee's liabili-
ty under any one exception shall not be limited by any 
other exception. 

(2) the grantee shall not be reimbursed f'or. and shall 
not include as an item of overhead, the cost of insurance, 
or any provision for a reserve, covering the risk of loss 
of or damage to the Government property, except to the 
extent to the Government may have required the grantee 
to carry such insurance under any other provision of this 

grant. 

(3) Upon the happening of loss or destruction of or 
damage to the Government property, the grantee shall 
notify the grant officer thereof', shall take all reasonable 
steps to protect the Government property from further 
damage, separate the damaged and undamaged Govern-
ment property, put all the Government property in the best 
possible order, and furnish to the grant officer a state-
ment of: 

(i) The lost, destroyed, and damaged Government 
property; 

(ii) The time and origin of the loss, destruction, 
or damage; 

(iii) All known interests in commingled property 
of which the Government property is a part: and 

(iv) The insurance, if any, covering any part of or 
interest in such commingled property. 

The grantee shall make repairs and renovations of the 
damaged Government property or take such other action 
as the grant officer directs. 

(4) In the event the grantee is indemnified, reim
bursed, or otherwise compensated for any loss or destruc
tion of or damage to tile Government property, it shall 
use the proceeds to repair. renovate or replace tile Govern

ment property involved, or shall credit such proceeds 
against the cost of the work covered by tie grant. or shall 
otherwise reimburse the Government. as directed by the 
grant officer. The grantee shall do nothing to prejudice 
the Government's right to recover against third parties 
for any such loss, destruction, or damage, and upon the 
request of the grant officer, shall, at the Government's 
expense, furnish to the Government all reasonable 
assistance and cooperation (including assistance in the pro
secution of suits and the execution of' instruments or 
assignments in favor of the Government) ill obtaining 
recovery. 

(e) Access 

The Government, and any persons designated by it, 
shall at all reasonable times have access to the premises 
wherein any Government property is located, for the pur
pose of inspecting the Government property. 

(f) Final Accounting and Disposition of Government 
Propertyv 

Upon completion of this grant, or at such earlier dates, 
as may by fixed by the grant officer, the grantee shall sub
mit, in a form acceptable to the grant officer, inventory 
schedules covering all items of Government property not 
consumed in the performance of this grant or not 
theretofore delivered to the Government, and shall 
prepare, deliver, or make such other disposal of the 
Government property as may be directed or authorized 
by the grant officer. 

(g)Conmnnications 
All communications issued pursuant to this provision 

shall be in writing. 
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TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 
(NOVEMBER 1984) 

(This provision is applicable to property titled in the 
name of the cooperating country or such public or private 
agency as the cooperating country government may 
designate.) 

(a) Except as modified by the Schedule of this grant. 
title to all equipment, materials and supplies, the cost of 
which is reimbursable to the grantee by AID or by the 
cooperating country, shall at all times be in the name of 
the cooperating country or such public or private agency 
as the cooperating Government may designate, unless ti-
tIe to specified types or classes of equipment is reserved 
to AID under provisions set forth in the Schedule of this 
grant; but all such property shall be under the custody 
and control of grantee until the owner of title directs other-
wise or completion of work under this grant or its ter-
nuination. at which time custody and control shall be 

turned over to the owner of title or disposed of in accor
dance with its instructions. All perlornance guarantees 
and warranties obtained from suppliers shall be taken in 
the name of the title owner. 

(b) The grantee shall prepare and establish a program, 
to be approved by the Mission, for the receipt, use, 
maintenance, protection, custody and care of equipment, 
materials and supplies for which it has custodial respon
sibility, including the establishment of reasonable controls 
to enforce such program. The grantee shall be guided by 
the requirements of paragraph IT of Chapter 1, Hand
book 13. 

(c) Within 90 days after completion of this grant, or 
at such other date as may be fixed by the grant ofticer, 
the grantee shall submit an inventory schedule covering 
all items of equipment, materials and supplies tinder the 
grantee's custody. title to which isin the coope,!,ing coun
try of public or private agency designated by the 
cooperating country, which have not been consumed in 
the performance of this grant. The grantee shall also in
dicate what disposition has been made of such property. 
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COST SHARING (NOVEMBER 1984) 

(This provision is applicable when the recipient is either 
voluntarily cost sharing or is required to provide a match-
ing share.) 

(a) For each year (or funding period) under this grant, 
the grantee agrees to expend from non-Federal funds an 
amount at least equal to the percentage of the total ex-
penditures uinder this grant specified in the schedule of 
the grant. The schedule ot this grant may also contain 
restrictions on the application of cost sharing/matching 
fLintds. Tile scheduile takes precedence over the terms of' 
this provision, 

(b) Eligibility of' non-Federal funds applied to satisfy 
cost sharing/matching requirements under this grant are 
set forth below: 

(1) Charges incurred by the grantee as project costs. 
Not all charges require cash outlays by the grantee dur-
ing the project period; examples are depreciation and use 
charges tor buildings and equipment. 

(2) Project costs financed with cash contributed or 
donated to the grantee by other non-Federal public agen-
cies and institutions, and private organizations and in-
dividuals, and 

(3) Project costs represented by services and real and 
personal property, or use thereol', donated by other non-
Federal public agencies and institutions, and private 
organizations and individuals. 

(c) All contributions, both cash and in-kind, shall be 
accepted as part of the grantee's cost sharing and match-
ing when such contributions meet all of the following 
criteria: 

(I)Are verifiable f'rom the grantee's records; 
(2) Are not included as contributions f'or any other 

Federally assisted program; 
(3) Are necessary and reasonable for proper and ef-

ficient accomplishment of project objectives; 
(4) Are types of charges that would be allowable 

under the applicable Federal cost principles; 
(5) Are not paid by the Federal Government under 

another grant or agreement (unless the grant or agreement 
is authorized by Federal law to be used f'or cost sharing 
or niatching); 

(6) Are provided for in the approved budget when 
required by AID; and 

(7) Conform to other provisions of this paragraph. 
(d) Values for grantee in-kind contributions will be 

established in accordance with the applicable Federal cost 
principles. 

(e) Specific procedures for the grantee in establishing 
the value of in-kind contributions from non-Federal third 
parties are set f'orth below: 

(i) Valuation of volunteer services. Volunteer ser
vices may be furnished by professional and technical per
sonnel, consultants, and other skilled and unskilled labor. 
Volunteer services may be counted as cost sharing or 
matching if the service is an integral and necessary part 
of an approved program. 

(i) Rates fir volunteer services. Rates for 
Volunteers should be consistent with those paid for similar 
work in tilegrantee's organization. In those instances in 
which the required skills are not l'ound in the grantee's 
organization, rates should be consistent with those paid 
for similar work in the labor market in which the grantee 
competes for the kind of services invol'ed. 

(ii) Volunteers enfplo edlb* other organiizationls. 
When an employer other than the grantee furnishes the 
services of an employee, these services shall be valued 
at the employee's regular rate of pay (eclusive of fringe 
benef'its and overhead costs) provided these services are 
of the same skill for which the employee is normally paid. 

(2) V/aluation /onated',. pentable personallprop
err't.
Donated expendable personal property includes such 
items as expendable equipment, office supplies, laboratory 
supplies or workshop and classroom supplies. Value 
assessed to expendable personal property included in the 
cost/matching share should be reasonable and should not 
exceed tilemarket value of the property at the time of the 
donation. 

(3) Vahation ol donated none.\pentlble personal 
prop'rty, buildings, and land or use ihereof: 

(i) The method used lor charging cost sharing or 
matching lor donated nonexpendable personal property, 
buildings and land may differ according to the purpose 
of the grant as follows: 

(A) If the purpose of the grant is to assist the 
recipient in the acquisition of equipment, buildings or 
land, the total value of'the donated property may be claim
ed as cost sharing or matching. 

(B) If the purpose of the grant is to support ac
tivities that require the use of equipment, buildings, or 
land, depreciation or use charges for equipment and 
buildings may be made. The I'ull value of equipment or 
other capital assets and fair rental charges for land may 
be allowed provided that AID has approved the charges. 

(ii) The value of donated property will be deter
mined in accordance with the usual accounting policies 
of the grantee with the following qualifications: 

(A) LwnI and buihling.%. The value of donated 
land and buildings may not exceed its fair market value, 
at tiletime of donation to the grantee as established by 
an independent appraiser; and certificd by a responsible 
official of the grantee. 

(B) Nonexpendable personal propeli'v. The value 
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of donated nonexpendable personal property shall not ex-
ceed the fair market value of equipment and property of 
the same age and condition at the time of donation. 

(C) Use of'space. The value of donated space 
shall not exceed the fair rental value of comparable space 
as established by an independent appraisal of comparable 
space and facilities in a privately owned building in the 
same locality. 

(D) Borrowed equipment. The value of bor-
rowed equipment shall not exceed its fair rental value, 

(1) The following rcqu1irements pertain to the grantee's 
supporting records for in-kind contributions fronm non-
Federal third parties. 

(I) Volunteer services must be documented and, to 
the extent feasible, supported by the same methods used 
by the grantee for its employees, 

(2) The basis for determining the valuation for per-
sonal services, material, equipment, buildings and land 
must be documented. 

(g) Individual expenditures do not have to be shared 
or matched provided that the total expenditures incurred 
during the year (or funding period) are shared or matched 
in accordance with the agreed upon percentage set forth 
in the schedule of the grant. 

(h) If' at the end of any year (or funding period) 

hereunder, the grantee has expended an amount of non-
Federal funds less than the agreed upon percentage of total 
expenditures, the difference may be applied to reduce the 
amount of AID funding the following year (or funding 
period), or, if this grant has expired or been terminated, 
the difference shall be refunded to AID. 

(i) Failure to meet the cost sharing/matching re
quirements set forth in paragraph (a)above shall be con
sidered sufficient reasons for termination of this grant for 
cause in accordance with paragraph (a) entitled "For 
Cause" of' the standard provision of this grant entitled 
"Termination." 

(j) The restrictions on the use of' AID grant funds 
hereunder set forth in the standard provisions of this grant 
are applicable to expenditures incurred with AID funds 
provided under this grant. The grantee will account for 
the AID funds in accordance with the standard provision 
of this grant entitled "'Accounting. Audit and Records". 

(k) Nonwithstanding paragraph (b) of the standard pro
vision of this grant entitled 'Refunds", the parties agree 
that in the event of any disallowance of expenditures from 
AID grant funds provided hereunder. the grantee may 
substitute expenditures m1ade with funds provided from 
non-Federal sources provided they are otherwise eligible 
in accordance with paragraph (b) of this provision. 
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ATTACHMENT 
1
 

STATEMENT OF WORK
 

A. TASKS AND RESPONSIBILITIES
 

The successful Applicant will have a number of responsibilities.
Applicants may identify and wish to discuss additional responsibilities they
identify that are not described below.
 

1. Establishment of a Project Management Unit
 

The applicant's central 
task is to staff, organize, and run the
Management Unit located in Kaolack.
 

Because the project is designed to remove as much of the management
burden as 
possible from USAID/Senegal, primary project implementation
responsibility will rest with the Management Unit (MU). 
 It will have the
primary reporting, disbursing, and supervisory function for the project as a
whole. 
Complete project management and financial accountability records will

be kept by the MU.
 

The major tasks 
to be performed by the Management Unit include:
grant-making and supervision of PVOs; 
staff development training for PVOs in
program development monitoring and evaluation; overall project coordination;
supervision of procurement 
for all units; supervision of credit and loan
disbursement/repayment; assistance 
to small-scale entrepreneurs and
development of numeracy/literacy training components for VOs and SSEs.
 

The major outreach function for PVO capacity-building and project
identification and development will be the responsibility of the MU. 
 While
the MU Chief of Party has overall management responsibility for producing
project outputs, 
the PVO specialist will have responsibility for defining
progress goals with PVOs as 
they work with village organizations. The PVO
specialist will work with the 
training team to develop programs meeting PVO
organizational development needs. 
 The counterparts of the PVO specialist will
be the program directors from the PVOs with which he/she is working. 
 The
USAID PVO coordinator will be responsible for assisting the PVO specialist in
identifying PVOs for participation in workshops and training activities.
 

The training specialists will be employed by the Management Unit 
to
develop and implement training programs for PVOs, VOs, and SSEs. 
 An
expatriate training specialist will be hired for two years 
to work with the
Senegalese training specialist who will work for the life of 
the project. At
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the end of two years, the Senegalese specialist will have assumed full
 
responsibility for training functions in the Management Unit.
 

A credit and financial management specialist will work in the MU for
four years to supervise training activities in credit management, maintenance
of complete credit records and surveillance of credit repayment. 
A primary
task will be monitoring the establishment of the CNCAS, the new rural credit
facilty, and planning how it 
can replace the project credit component as it
begins operation in the area. Further this person will work with the Unit
Manager to set up a financial management and accounting system which will
satisfy AID Sahelian accountability requirements. 
The credit and financial
management specialist will work with and train a Senegalese specialist who
will take over the expatriate's functions after year four of the project.
 

In addition, the MU will be staffed by appropriate support personnel

necessary to manage the office and perform project objectives. These
include: a logistics/procurement specialist, a senior local accountant, a
secretary, a records clerk, and building custodial personnel.
 

The Management Unit will sub-contract for certain services, such as
refinement or development of numeracy and literacy training materials and

certain other training activities.
 

Short-term technical assistance will be provided from both the U.S.
and locally to assist in PVO training, financial management systems design,
technical materials development and special business skills.
 

The materials supply capability for the MU and SBA functions will be
managed by the logistics/procurement specialist using local commercial sources
 to procure materials needed for VO projects and SSEs.
 

Small Business Advisory Staff
 

The project's SSE development component will consist of a Small
Business Advisory (SBA) staff which will be part of the Management Unit:
 

An SBA Unit Manager, who is 
a business management advisor and
 
training officer, and will be expatriate; and
 
A number of Business Management Extension Advisors, intensively

project-trained to deliver training, consultation, and other
 
forms of assistance to SSEs;
 

Two third-year Peace Corps Volunteers who will act as a trainer

of the extension advisors and as a banking and accounting

assistant, respectively. Peace Corps/Senegal will recruit
 
replacements for these volunteers.
 

The expatriate SBA Chief will be required for the life of the
project. 
In addition, the SBA Unit will include a record clerk secretary, and
a driver who will work under the supervision of the SBA Unit Manager.
 

! 
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The SBA will be part of the project Management Unit so 
that its
activities can be coordinated with those of other project components in such a
way as 
to achieve the overall project goals of increased agricultural
productivity and progress toward food self-sufficiency.
 

2. 
 Creation of basic systems for project implementation
 

At the level of the Management Unit, three systems are critical for
successful management of the project:
 

1) an overall system for coordinating and interrelating all the
disparate activities that will be occuring under the project;
 

2) a financial management system that will account for funds
provided to PVOs, to village organizations, and small entrepreneurs by grant
and by credit; and
 

3) a monitoring and evaluation system that will collect a limited
amount of essential information on the progress of sub-activities and
sub-projects, the degree to which village groups and entrepreneurs are
interrelating withe each other, the effect of GOS policies and regulations on
village groups and entrepreneurs, and the results of project activities on
beneficiaries, on the rural economy, and on the environment.
 
3. 
 Development of satisfactory working relationships with national and
 

local level officials and institutions
 

The project and the Management Unit will not function in a vacuum.
As noted in the project description, they will relate 
with a variety of
actors at the national and regional levels. 
If satisfactory relationships
between the Management Unit and the National Project Committee, regional
officials, or SODEVA, for example, are not established and maintained, the
project will have great difficulty achieving its objectives.
 
Similarly, the MU staff must verify that PVOs develop constructive
working relationships with local officials, Rural Councils, and technical
services in the areas where they are working. 
In designing and implementing
projects with VOs, PVOs must follow the procedures agreed upon to involve
concerned parties at all levels, especially the local level.
 

4. 
Supervision of Village Organization Component
 

Regarding assistance to village organizations, the Management Unit
must see that assistance through PVOs to village groups goes to develop the
capacities of those organizations to carry on their own development without
outside assistance. 

of the project. 

That is the purpose of the village organization component
PVO literacy, numeracy, bookkeeping, management technical and
other training of village groups must be such that these groups emerge better
able to handle their own affairs. Village development projects are the
concrete activities through which village groups will learn how to develop

themselves.
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In its monitoring of VO activities, the MU must insure that the
methodology used by PVOs will enable VOs assisted to develop the capacities to
function on their own.
 

5. Supervision of credit to VOs and SSEs
 

Credit for both village groups and entrepreneurs is a key part of
project activities. 
Given the recent history of rural credit in Senegal, it
is also a difficult proposition. 
PVOs will provide credit, and solicit
repayments but the Management Unit will manage thlv 
 credit accounts and report
to USAID/Senegal monthly on the status of all credit provided and levels of
repayments and defaults. 
If the credit component fails to provide a
safisfactory repayment rate, the possibility of attaining project objectives
is immediately called into question. 
Therefore, the Management Unit's
monitoring system must provide timely information on the status of credit
repayments. 
 Moreover, before any credit is provided the Management Unit must
establish the steps it will take when a recipient fails to reimburse credit on
 
schedule.
 

6. 
Design and implementatioi of numeracy/literacy training for VOs and
 
SSEs
 

Numeracy and functional literacy training is important in enabling
village groups and entrepreneurs to manage their own affairs, especially
through simple books and financial records. 
It is essential that materials
 are developed or revised, trainers trained, and numeracy and literacy training

begun early on in the project.
 

The MU will be responsible ior organizing a numeracy/literacy
training program for PVO and SBA staff who will act as 
trainers and for
identifying or developing training materials.
 

7. Assistance to SSE's
 

The MU will be directly responsible, through the Small Business
Advisory Staff, for establishing management, credit and technical assistance
to small entrepreneurs. 
Further, there may be technology development or

adaptation needed. 

Finally, the MU must relate the planned assistance to artisans and
entrepreneurs to village development activities. 
At a general level, this is
relatively simple, because the project aims at assisting only entrepreneurs
involved in agriculturally-related activities. 
However, the siting of village
projects should influence to some extent the choice of entrepreneurs, combined
with other spatial factors. The difficulties other programs of assistance to
small-scale entrepreneurs have had indicate the complexity of such programs.
 

8. Reporting
 

The MU team will work in close collaboration with USAID/Senegal. Thefollowing reports will be required. 
For each report, five copies in French
and five copies in English will be submitted.
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a) Monthly financial reports for the revolving Credit Fund, monthly
financial statements will include a balance sheet, a statement of profit and
loss, a statement of cash flow, and an age-trial balance. 
These reports will
also include the financial status of all sub-grants and other sub activities.
 
b. 
Quarterly program reports indicating the activities undertaken,
progress in meeting workplan and project objectives, problems and proposed
solutions, overall financial status of the Cooperative Agreement, and findings


of the monitoring and evaluation system.
 

c. Ninety-days after the MU team's arrival, the recipient will
submit a workplan for the coming year for USAID approval.
 

d) An annual workplan of proje -ted activities by project component
for each project year submitted eight weeks in advauce of the beginning of
each project year. 
The work plan will include an annual budget by task.
 

e) A twelve-month progress report for each project year to be
submitted within six weeks after the completion of that year. This report
shall be a substantive report covering the status of the work under the
Cooperative Agreement, indicating progress made with respect thereto, setting
forth plans for the ensuing period, including recommendations for meeting

project objectives.
 

f) A final report to be submitted within 45 days of the completion
of all work hereunder unless the period is extended in writtug by the Grant
Office. 
This final report shall summarize the accomplishments of the project,
methods of work used, and recommendations regarding unfinished work and/or
 
program continuation.
 

9. 
 Documents or decisions to be submitted to USAD/Senegal for approval
 

a) Annual workplans and financial plans which will be reviewed by
the USAID/Senegal Project Officer, Project Committee, and other relevant
Mission staff and which will be discussed with the recipient organization and
modified as 
needed, prior to Project Officer approval.
 

b) Key personnel, substitutions for key personnel prior to award,
ahd replacements of key personnel after activities under the Agreement have

begun.
 

c) The financial management system for all project activities,
which will be reviewed by the Project Committee and particularly by the
USAID/Senegal Controller.
 

d) 
 Principal funding instruments, such as sub-granting,

sub-contracting, and credit agreements.
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e) The monitoring and evaluation system which the MU will institute
 
for all sub-activities.
 

B. PERFORMANCE CRITERIA 

USAID/Senegal will judge the performance of the 
 on the basis of

the following criteria. If USAID/Senegal judges the recipient's performance
to be unsatisfactory on any one or more of these criteria, AID reserves the

right to terminate the Agreement with the recipient and negotiate a new
Agreement with another of the original short-listed Applicants or with another
 
organization.
 

F hm--Ipe at is expected to: 

1. 
 Submit required reports, in the required numbers of copies and
 
languages, on time and with the necessary information and analysis.
 

2. Provide key personnel, who are highly qualified and who perform in a
 
manner satisfactory to USAID/Senegal.
 

3. 
 Prepare and submit the first annual workplan which is acceptable to
AID within 90 days of the MU Manager's arrival or the arrival of any three of

the long-term expatriate staff.
 

4. 
 Field a complete team, carry out necessary logistical arrangements

fo= the team's personal living situation, and establish a functioning MU
office including the hiring of necessary local staff as soon as possible but
in any case no later than three months after the award is made. Provide
satisfactory logistical and administrative backstopping from the home office

for the Management Unit Staff as a whole 
NOTE: This does not allow for
lengthy French language training for key personnel who do not receive the
 
required FSI test scores in French.
 

5. Establish an approved financial management system within four months
 
of the team's arrival in country.
 

6. Manage the project's financial accounts and reporting in a
satisfactory manner, which means that annual financial audits to be performed

will not discover glaring deficiencies.
 

/9 
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7. 
Establish an approved monitoring and evaluation system for project

activities, including appropriate collection of baseline data, within six
 
months of MU team's arrival.
 

8. Establish a project management system for coordinating and
 
interrelating all project activities within six months of the MU team's
 
arrival.
 

9. Establish close consultative working relationships with important

national and regional institutions and individuals. These include the
 
following:
 

- the members of the National Project Committee and their seconds
 
and other appropriate members of their Ministries,
 

- the Governors of Kaolack a..d Fatick regions, their adjoints and 
the regional chiefs of major technical services and parastatal

oraanizations involved in agricultural or entrepreneurial
 
development, 

- the Prefets of all six departments in the two regions and those
 
Sous-Prefets in whose areas project activities exist, ir are
 
planned.
 

- local agents of technical services, Rural Council members, and 
other important local leaders in whose areas project activities
 
are going on, and
 

-
 staff of PVOs involved in project activities.
 

10. Make arrangements for and prepare background material and
 
presentations as 
required for Annual Project Reviews. These reviews will
involve representatives of the National Project Committee, USAID, regional and
 
local authorities, PVOs, and village organizations and entrepreneurs.
 

11. Achieve the indicators at the Purpose and Output levels of the
 
logical framework or inform USAID as soon as 
it is known, but in any case no
later than the end of year three of the cooperative agreement, recommendations
 
for how these indicators or 
other aspects of the project elements should be
 
revised.
 

U1 111!1111t at last/ % of maj dead n a rge eapp o0 ~eUsnl wokgi.-

C. LEVEL OF EFFORT
 

The level of effort for the various long-term expatriate specialists is as
 
follows:
 

Chief of Party, Management Unit .......................... 
60 months
 
PVO specialist ........................................ 
60 months
Credit and financial management specialist ............... 48 months 
Training specialist ...................................... 24 months
 
Small Enterprise specialist .............................. 
60 months
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In addition, long-term locally-hired specialists will be required who will
 
replace expatriate specialists. 

Training specialist .... months 
Credit specialist . .. . ... .. .. .. . . ..... ***** ***** fox/ months 
A range of short-term techical assistance will be necessary, estimated at
18 person-months of U.S. based TA and 18 person-months of local TA.
 
In addition, the MU 'All be staffed by appropriate support personnel
necessary to manage the office and perform project objectives. These would
include: a logistics/procurement specialist, a senior local accountant, a
secretary, records clerks, and building custodial personnel.
 

D. TERMS OF THE COOPERATIVE AGREEMENT
 

USAID/Senegal contemplates entering into a Cooperative Agreement for five
 
years but reserves the right
 

a) to negotiate an extension of the Agreement with the selected firm or

institution without solicitation of competitive proposals.
 

b) to terminate the agreement on its judgement that the selected firm or
institution has not met the stated performance criteria (see section III.B)

for the Agreement.
 

c) to terminate negotiations or the Agreement with the selected firm or
organization and begin negotiations with other short-listed firms or
organizations if the long term technical assistants proposed by the selected

firm do not receive the minimun French scores required when tested at FSI or
if substitutions for the previously named key personnel are not considered by
AID to be of equal quality with the persons originally proposed or provided.
 

d) to negotiate competitively with firms or organizations judged to be

in "the competitive range".
 

E. DUTIES AND QUALIFICATIONS OF PERSONNEL
 

1. Chief of Party, Management Unit
 

a) FUNCTIONS
 

- Supervises all Management Unit activities and relates PVO
 
assistance to VOs with SSE assistance.
 

- Reports to USAID on project progress
 

- Is responsible for all accountability requirements in
 
sub-projects
 

p°
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Develops close liaison and working relationships with regional

authorities, technical services, and the National Project

Committee to keep them informed of project progress and to
 
identify problems early. 

b. 	 QUALIFICATIONS
 

1. 	Education --
Graduate degree in economic development or
 
related discipline such as business or public

administration; some accounting and financial management

training advisable.
 

2) 	 Experience
 

-
 At least seven years experience implementing rural
 
development programs in developing countries with

hands-on management experience outside of urban
 
centers.
 

- Prior successful experience as a chief or party managing
 
a rural development project with numerous
 
sub-activities; proven ability to
 
manage and coordinate a complicated, interrelated set of
 
activities.
 

- Experience working with indigenous, U.S., and
 
international PVOs, village organizations, and
small-scale entrepreneurs and artisans (on the scale of
 
those found in regional and local market centers in
 
Africa).
 

- Experience in designing and managing credit programs to
 
small borrowers. 

- Successful experience formulating monitoring and 
financial management systems and making them function as 
real management and trouble-shooting tools. 

- Experience with a variety of training programs for rural 
villagers, small-scale entrepreneurs, local PVO staff, 
and local project staff, including experience with 
numeracy and functional literacy for project
 
beneficiaries.
 

3. 	 Language -- At a minimum, a tested FSI French level of 3+
 
speaking, 3 reading is required in addition to native level

fluency in English. Knowledge of local Senegalese

languages found in Sine Saloum, such as Wolof, Serer, or
Pular is useful. French language fluency will be tested at
 
FSI before any award is made.
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2. PVO Specialist
 

a. FUNCTIONS
 

Develops close working relationships with PVOs working in
 
or interested in Project.
 

Assesses PVO training needs and coordinates workshop and
 
training activities with training specialist.
 

Manages sub-grant procedures for PVOs
 

Monitors progress of VO sub-projects for MU; insures that
monitoring and financial management systems are working

satisfactorily at level of PVOs and VOs.
 

Assures that PVOs receive adequate guidance to administer
 
grants.
 

b. QUALIFICATIONS
 

1) Education -
 Graduate degree in development-related field

with substantial course-work in development administration,
development economics, or management. 
Some background in
 
agriculture and/or in accounting and financial management
 
desirable.
 

2) Experience
 

-
 At least five years experience outside of major urban
 
centers in implementation of rural development programs

in developing countries.
 

- Experience in working with indigenous and international
 
PVOs to implement development programs, to

diagnose training needs of local PVOs, and to develop
associations of village groups or entrepreneurs into
 
PVOs.
 

- Experience in working with village groups to design and
 
implement village development projects.
 

-
 Experience with programming and utilizing
 
micro-computers in project management and monitoring.
 

- Experience with designing and using project monitoring
 
and financial management systems.
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- Experience In training village groups and entrepreneurs
 
in management of their resources, in use of credit, in
 
numeracy and functional literacy.
 

3. 	 Language --
As well as native English fluency, a minimum
 
FSI-tested French level of 3+ speaking, 3 reading is
 
required and will be tested before any award is made.
 
Knowledge of local Senegalese languages prevalent in Sine
 
Saloum, such as Wolof, Pular or Serer, etc. 
 is useful.
 

3. 	 Credit and Financial Management Specialist
 

a. 	 FUNCTIONS:
 

-	 Establishes micro-computer systems for keeping financial 
and credit records and will be responsible for the
 
maintenance of such systems.
 

- Maintains systems of financial management for project that
 
satisfies AID accountability requirements regarding

sub-grants to PVOs and assistance to small entrepreneurs.
 

- Works with training specialist to develop numeracy and 
other training plans necessary to enable village groups and 
entrepreneurs to manage credit and their resources. 

- Is responsible for managing the various credit accounts for 
the project, including accounts which will receive and 
reimburse to the U.S. government interest earned on U.S. 
funds extended. 

- Assesses with other appropriate staff of the MU credit 
proposals to village groups and small entrepreneurs and 
responsibility for non-repayment of credit.
 

- Assists PVOs in soliciting credit repayments and keeping

village groups and small entrepreneurs informed on the
 
status of their credit repayments.
 

-	 Trains replacement specialist to take over after 48 months.
 

b. 	 QUALIFICATIONS 

1) 	 Education -- Undergraduate degree in accounting, licensed
 
CPA, or MBA with accounting major.
 

2) 	 Experience
 

- At least two years of experience in developing countries
 
with hands-on development and management experience

outside of capital city.
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- At least five years of experience in accounting or
 
controller operations in the public or private sector
 
with at least three years of financial or audit
 
experience with non-profit organizations.
 

-
 Experience with credit programs to small borrowers, such
 
as village organizations and small-scale entrepreneurs.
 

- Experience in micro-computer programming and utilization
 
for financial management and credit systems.
 

3) 	Language -- In addition to native fluency in English, a

minimum FSI-tested French level of 3 in speaking and 3 in
reading is required and will be tested before any award is
 
made. Knowledge of local Senegalese languages prevalent in
 
Sine Saloum is useful.
 

4. 	 Small Business Specialist
 

a. 	 FUNCTIONS
 

- Formulates program and methods of assistance to artisans
 
and small-scale entrepreneurs.
 

- Maintains close liaison with regional officials and
 
technical service representatives, with local institutions

such as the Chambre de Metiers, and with Ministry officials.
 

- As part of the overall project monitoring system,

establishes a monitoring system that provides information
 
needed to revise strategy and methodology of assistance to
 
entrepreneurs to improve performance.
 

Monitors SSE assistance and reports on progress to the
 
Management Unit Director.
 

Identifies needs for technology development or adaptation

and for technical training of entrepreneurs necessary for
 
such. Identifies possible sources for such technology

development and adaptation or technical training and
 
proposes ways of fulfilling such needs.
 

b. 	 QUALIFICATIONS
 

1) 	Education --
Graduate degree in economics, international
 
development, agricultural engineering, business, or other

international development or business-related subject.

Some financial management or accounting coursework desirable
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2) Experience
 

-
 A minimum of three years of professional experience in

business, preferably in small business, and preferably
 
as an entrepreneur.
 

- At least three years experience in assisting small-scale
 
and micro-enterprises in developing countries,
particularly those related to agriculture, in improved

management, bookkeeping, and improved methods of
 
production.
 

-
 Experience in technology development, adaptation or
 
diffusion for small producers in developing countries.
 

- Experience in formulating and managing credit programs 
to small entrepreneurs in developing countries with
 success in graduating borrowers into formal credit
 
channels and in achieving a high rate of credit
 
repayments.
 

- Experience in linking the activities of small-scale
 
entrepreneurs and artisans to agricultural activities,

in providing goods and services for such activities, and

in purchasing and processing such production.
 

3) Language --
In addition to native fluency in English, a
 
minimum FSI-tested French level of 3+ speaking, 3 reading

3 level will be required and will be tested at FSI before
 any award is made. Knowledge of local languages used in
Sine Saloum, such as Wolof, Serere, and Pular, will be
 
useful.
 

5. Training specialist
 

a) FUNCTIONS
 

- Coordinates all project training activities for village 
organizations, PVOs, and small entrepreneurs. 

- Identifies village organization training component needs

and devises appropriate training for PVO staff who will be
 
working with village groups.
 

- Assists small business specialist in training small
 
business extension agents and in formulating the training

planned for small entrepreneurs.
 

Monitors and reports on execution and impact of project

training activities on village organizations, SSEs, and
 
others.
 

- Trains replacement specialist to take over after 24 months.
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b) 	 QUALIFICATIONS
 

1) 	Education -- A graduate degree in human resource
 
development, non-formal education, international
 
management, economic development, agricultural or
 
industrial extension, or related field.
 

2) 	Experience
 

- At least five years professional experience in
 
developing countries with primarily hands-on development
 
experience outside the principal metropolitan area in
 
such countries.
 

- At least five years professional experience in human and
 
resource development in actual training and in
 
formulating and managing training programs.
 

- Experience in designing and implementing training 
programs for villagers and small entrepreneurs in 
developing countries in basic accounting or bookkeeping 
systems. 

- Experience in developing and implementing functional
 
numeracy and literacy materials and programs, especially
 
in developing country local languages.
 

- Experience in coordinating and monitoring a series of 
varied training activities and a program involving 
numerous trainers working with village groups at 
separated, isolated sites. 

- Experience in training subordinates, and especially host
 
country nationals, to replace him or her.
 

3. 	 Language -- In addition to native English fluency, a
 
minimum FSI-tested French level of 3+ speaking, 3 reading
 
will be required and will be tested before any award is
 
made. Speaking knowledge of local languages used in Sine
 
Saloum, such as Wolof, Serere, and Pular, is useful.
 

F. RESPONSIBILITIES OF USAID/SENEGAL
 

1. AID will designate Project Officers to monitor the Project and to
 
provide guidance and clarifications, as needed, on the technical and
 
administrative responsibilities of the contractor.
 

2. Under present policies of the post, personnel will be eligible to use
 
the American Embassy pouch facilities for letter mall, but continuation of
 
this privilege cannot be guaranteed.
 

'35
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3. 
Under present policies of the post, personnel for Mission
Institutional contractors are eligible to use the Embassy commissary and the
Embassy Health Unit.
 

4. 
 No help can be given by the Embassy or AID to the contractor and his
personnel in obtaining customs clearances, resident permits, etc.(however, the
Embassy will aid the contractor :a obtaining a visa). The contractor will seek
the assistance of the Ministry of Plan in all such matters.
 

5. 
Under present post policies, personnel will be eligible to use the
American Embassy check-cashing facilities but continuation of this privilege
cannot be guaranteed.
 

F. LOGISTICAL SUPPORT:
 

USAID will not be responsible for providing logistical support. Cost
applications should include provision for housing, utilities, educational
travel, shipping or storage of household effects, and other matters as
appropriate for long term technicians.
 

In all cases where applicable, allowable costs will be determined
according to USAID standard provisions. 
Expatriate long term technicians will
be allowed initially to import personel effects and one privately owned
vehicle (or purchase of some in Senegal) duty free if shipped within three
months after arrival at post.
 

Office space in Kaolack, office equipment, furniture, expendable supplies,
and necessary subproject related commoddities (including a minicomputer) will
be funded under the Agreement, Upon signing the Cooperative Agreement, the
Recipient will make arrangements to purchase and ship from the U.S. necessary
items not locally available in Senegal. USAID intends to procure
vehicles for the applicant. Maintenance and operation of these vehicles will
be the responsibilitiy of the applicant.
 

Locating houqing in Dakar and Kaolack suitable for the average American
taste will require advance notice, time, and patience on the part of the
contractor. 
Rental for houses considered suitable by American standards range
from $1,000 to $2,000 per month. Utilities will range from $100 
to $250 per
month depending on 
the size of the house and the number of appliances
employed. Some organizations elect to handle rental arrangements through real
estate 
agency which requires the equivalent of one month's rent as a fee.
 
Furhings and appliances will also be the Contractor's responsibility.
Applian, .s of all kinds can be bought in Dakar but are expensive. Current is
220V, 50Hz throughout Senegal. 
Locally made furniture is reasonably priced.
Special orders can be filled but it requires time. 
 Imported furniture is
quite expensive, even tax free. 
 Clothes dryers are not necessary and should
one be brought installation costs can be as high as double the value of the
machine. Gas operated dryers could be used. 
Stoves and ovens should be gas
operated since gas is moderatly priced.
 

I 1 
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The current salary differential for long-term personnel posted in Kaolack
 
is 20%.
 

It is anticipated by agreement of USAID and Senegal that 
the following
exemptions from duties, taxes and similar charges will be afforded:
 
a) Exemption from customs duty and sales tax, goods and equipment
imported or purchased prior to clearance through customs 
for the
 purpose of the Project.
 

b) Exemption for personnel of the applicant (other than citizens or
residents of Senegal), who are in Senegal solely for the
implementing the project, purpose of

from 	paying customs duty and sales 
tax on
new or used household and personal effects, including one motor
vehicle, imported or purchased prior to clearance through customs
within the first six months of their 
first arrival in Senegal, or for
such further period as the Treasury may approve in writing provided
that in all other respects the customs and sales 
tax laws and
regulations for the 
time being in effect shall remain applicable and
provided further that in the event of such goods being sold or
disposed in Senegal other than a person or organization similarly
privileged, customs 
duty and sales tax shall 
then 	be payable thereon
in acccordance with the appropriate rates.
 

c) 	 Exemption from all direct tax and national social security
contributions on 
income or any other emoluments received, the
personnel of the applicant (other than citizens 
or residents of
Senegal) who are in Senegal solely for the purpose of implementing
the project on behalf of USAID. 
Terms of employment for Senegal
nationals will be consistent with the laws of Senegal and commercial
practices in Senegal.
 

G. DESCRIPTIONOF PRIMARY POST, KAOLACK
 

Kaolack is 130 km. from Dakar. Situated in a pivotal position, halfway
between Dakar and Banjul, the capital of the Gambia, Kaolack is Sine Saloum's
largest town and Senegal's third largest urban center after Dakar and Thies.
Its population is approximately 150,000. 
The town is built 
on salt marshes.
It is located in the Peanut Basin and is Sine Saloum's regional capital, 
a
commercial seaport exporting mainly peanuts, peanut products, fish and salt.
It is an 
industrial town and a major center of Islam's Tijani Brotherhood
which receives every year thousands of pligrims from Senegal as well as 
other
West 	African countries, i.e. Mali, Upper Volta, Nigeria, Guinea, Mauritania
 
and the Ivory Coast.
 

Major industrial activities include 
a fishing industry, Senegal's
major salt processing plant (Salins du Sine Saloum) and Senegal's largest
peanut processing plant which meets national needs and exports its surplus
production to neighboring West African countries. Another industry consists of
a cotton processing factory (SODEFITEX) which supplies textile mills in
Rufisque and Dakar with processed cotton.
 

-2.
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Agricultural activities are mainly based on the cultivation of
peanuts and millet during the rainy season (June-October) and vegetable
gardening in the dry season. Agriculture and business occupy over 50% of
Kaolack's population; less than 40% are governments employees.
 

Kaolack is a cosmopolitan town. Its population includes Wolof and
Serere natives, Fulanis who have migrated from the North, Mandingos rom the
East and the Casamance, and other minor Senegalese ethnic groups. 
A sizeable
number of Lebanese shopkeepers add to the variety and color on Kaolack's
 
streets.
 

For between 6-9 months a year the climate in Kaolack is hot and often

humid. The water has a very high fluoride content and has what many people

find to be an unpleasant taste.
 

1 



ATTACtIWLNT 2 

DETAILED BUI%..T TABLE BY C\TEGORY 
($000,T. 

OF EXPEfIDI'TIRE 0 

YAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YFAR 6 TOAL 

I-. 

I. PERSONNEL 

A. Iomg-term (U..;.) at 12 5,000/yr 
Hanag2lnen t Unit 
Unit mrnager (5.5 py*) 
PVO specialist (4 py) 
Training specialist! (2 py) 
Credit specialist (4 py) 
SBA--SSE specialist (5.5 py) 

B. Long-term (Local Hire) 
Malageament UnitTraining Speiialist (5.5 py) 
Credit .speciatirt (5.5 py) 
Accountant (5.5 py) 
Logist Lcs/Prwcure. (5.5 py) 
Secretary/Off. F'n. (5.5 py)
Butildig Majitenince (5.5 py) 
Guardian (5.5 py) 
Records Cler!,s (2) (9 py) 
Drivers.(1l py) 

125 
1.25 
125 
125 
125 

15 
15 
20 
20 

5 
1.5 
2 
4 
8 

125 
125 
125 
125 
125 

15 
15 
20 
20 

5 
1.5 
2 
4 
8 

125 
125 

125 
125 

15 
15 
20 
20 

5 
1.5 
2 
6 
8 

125 
125 

125 
125 

15 
15 
20 
20 

5 
1.5 
2 
8 
8 

125 

125 

15 
15 
20 
20 

5 
1.5 
2 
8 
8 

62.5 

62.5 

.7.5 
7.5 

10 
10 
2.5 
1 
1 
8 
4 

687.5 
500 
250 
500 
687.5 

82.5 
82.5 
.10 

110 
27.5 
8.5 

11 
38 
'44 

C. 

SIA Unit 
Recordf; Clerk (5.5 py) 
Business Advisors (21.5 py) 

Short-term TA 
Hanagement U-il t
18 pro** at t11,000 
Local ].8 pm at t2,000 

4 
20 

33 
8 

4 
20 

66 
8 

4 
40 

33 
6 

4 
40 

33 
6 

4 
40 

33 
4 

2 
20 

4 

22 
180 

198 
36 

Sub-total I 780.5 813.5 675.5 677.5 425.5 202.5 3575.0 

* py - Person year 

pm - Person month 



PUDGUIT TA\ILE BY CA!'FGO!IY OF EXI'i.,4IITIR:0. 

($u0's) 

YEAR 	 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 6 TOTAL 

II. 	 TRAINING AND TRAVEL
 

In- Cou ntry
PWnC/VOs 
 10 20 20 20 	 10
20 	 100
 

SS;Es 5 10 20 20 12 10 77
Special Workshop (2 per year) 6 6 6 6 6 6 36
Conferences 
 2 2 2 2 
 2 2 12

Materials Dev. 
 25 20 20 
 65

Printing 
 l0 10 10 30
Language Training (Pe.q,-e Corps) 5 5 10 
PVO Coordinator Travel 
 5 
 5
 

Sub-total I1 
 63 73 83 48 
 40 28 335
 

II1. SST CREDIT FUTID
 

SS'.: Credit 
 27 69 195 331 331 	 953
 
Hituis SSE Repayment 13 47 130 262 334 452!'/ 

To -al Credit 27 56 148 201 69 (334) / 501 

IV. 
EQJI PlNENT 

MU/SBA Offices 50 
Supplies - MHJ/SBA 

50 
5 5 5 5 5 5 30Supplies - Monitoring 25 25Mi.o-computer 10 10
 

Sub-total IV 
 90 5 5 5 5 5 115
 

1/ Year 6 repayment figurv; are not 
incuded in Ihese totals because loan reflows exceed credit
 
extended, repayment fi :ures do not include r,'payments in years 7 and 8 after project ends.
 

2/ This 344,000 represent-; loan reflows: in year 6 in excess 
of credit extended. These reflows
 
will be used for $344,000 in project costs in year 6 plus $*,300,000 in credit reflows trom
 
the VO credit fund held by the Mission. 



BUDGET TABLE BY CATEGORY OF EXPENDITURE 
($000"-) 

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 6 TOTAL 

V. OPERATING COSTS 

Fuel and Maintenance 30 30 30 30 30 30 180 
Rent, etc. 
Utilities 
Overhead - MU 

15 
6 

100 

15 
6 

110 

15 
6 

120 

15 
6 

70 

15 
6 
39 

15 
6 
95.5 

90 
36 

534.5 

Sub-total V 151 161 171 121 90 146.5 840.5 

V1. TOTAL I - V 1111.5 1108.5 1082.5 1052.5 629.5 382.0 5366.5 

Z-

Cr~ 


