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AGENCY FOR INTERNATIONAL CEVELOPMENT
WASHINGTON, D.C. 20523

Mr. E. David Luria SEP |9 1985
Director of Administration
The National Association of
the Partners of the Americas, Inc.
1424 K Street, N.W.
Washington, DC 20005

Subject: Grant No. LAC-0436-G-SS-5070-00
Dear Mr. Luria:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "A.I.D." or "Grantor')
hereby provides to The National Association of the Partners of
the Americas, Inc., (hereinafter referred to as " NAPA" or
"Grantee') the sum of Two Hundred Sixty-Five Thousand, Six
Hundred and Twenty Dollars ($265,620) to provide development
assistance to handicapped people, their families, and
communities in Latin America and the Caribbean, as more fully
described in the Attachment 1 of this grant entitled Schedule
and the Attachment 2, entitled Program Description.

This grant is effective and obligation is made as of the date
of this letter and shall apply to commitments made by the
Grantee in furtherance of program objectives through the
estimated completion date of December 31, 1985. Funds
disbursed by AID but uncommitted by the Grantee at the
expiration of this period shall be refunded to A.I.D.

This grant is made to the Grantee on condition that the funds
will be administered in accordance with the terms and
conditions as set forth in Attachment 1, the Schedule,
Attachment 2, the Program Description, and Attachment 3, the
Standard Provisions, which have been agreed to by your
organization.
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Please acknowledge receipt and acceptance of this grant by
signing all coples of this Cover Letter, retaining one set for
your files, and returning the remaining copies to the
undersigned, being sure to return all copies marked ''Funds
Available'.

Sincerely yours,

Wesley Sﬁj{/h(awley

Grant Officer :
Regional Operations Division-LAC
Office of Contract Management
Attachments:
1. Schedule

2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

The National Association of the Partners of the Americas, Inc.
BY: W A/J\’—'

TYPED NAME: E. David Luria

TITLE: Director -of Administration

DATE: September 30, 1285




FISCAL DATA

PIO/T No.: 598-0436-1-5651354
Appropriation No.: 72-1151021.6
Budget Plan Code: LDAA85-35598-DG12
Allotment No.: 546-65-598-00-69-51 ?f"z;i;Lb"”ﬁ'
E.I. No.: 52-0848769 i .
Technical- Office: LAC/DP/SD

. Y PN

I R
Funding Source: AID/W/FM/PAFD _ O/éqqqo
DUNS No.: 040531808 Lo Ty
Total Project Estimate: 850,760 . R PRGN
Total AID Estimate: 265,620
Total AID Obligation: 265,620

NAPA's Cost Share: 585,140



ATTACHMENT 1
SCHEDULE

A. Purpose of Grant

The purpose of this grant is to provide development
assistance to handicapped people, their families, and
communities in Latin America and ‘the Caribbean, as more
- specifically described in Attachment 2 to this grant entitled
"Program Description."

B. Period of Grant

The effective date of this grant is the date of signature
on the cover letter, and the estimated completion date is
December 31, 1985.

C. Amount of Grant and Payment

1. AID hereby obligates the amount of $265,620 for the
purposes of this grant.

2. Payment shall be made to the Grantee in accordance
with procedures set forth in Attachment 3 - Standard Provision
No. 7A entitled '"Payment - Letter of Credit'.

3. It is understood and agreed to that for the completion
of this project, in addition to AID's contribution of $265,620,
NAFA will cost-share an additional amount of $585,140. The
total estimated project cost is $850,760. AID will not be
responsible for obligating additional monies over the current
amount of $265,620.

D. Financial Plan

1. The following is the Financial Plan for this grant.
The Grantee may not exceed the total estimated amount or the
obligated amount, whichever is less (see Part C above). Except
as specified in the Standard Provision of this grant entitled
"Revision of Financial Plans', as shown in Attachment 3, the
Grantee may adjust line item amounts within the grand total as
may be reasonably necessary for the attainment of program
objectives.



Category

Program Costs:
International Travel
Domestic Travel
Per Diem
Project Grants
PATH Specialist
Training Funds
PATH Leadership
Training
. PATH Volunteer
Services
Regional PATH
Center
9. Honoraria
10. Contributed Services
11. Report Preparat'on
12. Volunteer Expert

* Exchange
13. Travel and Per Diem
14. Communications

Subtotal

o ~¢ A P Lo E

Management Costs

l. Salaries

2. Fringe Benefits

3. Staff Travel

4. Communications

5. Publication

6. Indirect Costs
Subtotal

Grand Total

reimbursement hereunder.
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Budget
AID's Portion NAPA's Share
$ 47,000 $ 15,000
19,200 -0-
28,800 12,800
-0- 40,000
-0- 100,000
-0~ 51,000
-0- 208,000
-0~ 20,000
8,000 =-0-
-0~ 88,000
6,400 -0-
14,250 -0-
-0- 14,000
-Q- 1,000
3173.650  $549,800
68,500 17,000
13,413 2,340
4,200 5,000
3,300 500
2,524 10, 500
50,033 -0-
$IEI,§;O $ 35:350

Total Estimated

Cost

$ 62,000
19,200
41,600
40,000

160,000

51,000
208,000

20,000
8,000
88,000
6,400

14,250
14,000
1,000

$673,450

85,500
15,753
9, 200
3,800
13,024
50,033

$177,310

$265,620  §585,140 $850,760

2. Notwithstanding the effective date of this grant, and
subject to the Standard Provision entitled '"Allowable Costs and
Payment (Other than Educational Institutions),' costs incurred
on or after January 1, 1985, shall be eligible for

Such costs are included in the

Financial Plan shown above.



E. Reporting
1. Financial Reporting

a. Financial reporting requirements shall be in
accordance with the Standard Provision of this grant entitled
""Payment - Letter of Credit', as shown in Attachment 3.

b. The original and two copies of all financial
reports shall be submitted to AID, Office of Financial
Management, Program Accounting and Finance Division (FM/PAFD),
Washington, D.C. 20523. In addition, three copies of all"
financial reports shall be submitted to the Technical Office
specified in the Cover Letter of this grant.

2. Program Performance Reporting

a. The Grantee shall submit quarterly program
performance reports, and a final report, which briefly presents
the following information:

: (1) A comparison of actual accomplishments with
the goals established for the period, the findings of the
investigator, or both. If the output of programs or projects
can be readily quantified, such quantitative data should be
related to cost data for computation of unit costs.

(2) Reasons why established goals were not met.

(3) Other pertinent information including, when
appropriate, analysis and explanation of cost overruns or high
unit costs.

b. Between the required performance reporting dates,
events may occur that have significant impact upon the
program. In such instances, the Grantee shall inform AID as
soon as the following types of conditions become known:

(1) Problems, delays, or adverse conditions that
will materially affect the ability to attain program
objectives, prevent the meeting of time schedules and goals, or
preclude the attainment of project work units by established
time periods. This disclosure shall be accompanied by a
statement of the action taken, or contemplated, and any AID
agssistance needed to resolve the situation.
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(2) Favorable developmeﬁts or events that enable
time schedules to be met sooner than anticipated or more work
units to be produced than originally projected.

c. 1If any performance review conducted by the
Grantee discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this grant-entitled "Revision of Financial Plans",
the Grantee shall submit a request for budget revision.

d. Five copies of each program performance report
shall be submitted to the Technical Office specified in the
Cover Letter of this grant.

3. Special Reports

The Grantee shall provide speclal reports as requesﬁed
by the AID Grant Officer, or the AID/W Project Officer, Peter

Romano.

F. Indirect Cost Rates

Pursuant to the Standard Provision of this grant entitled
""Negotiated Overhead Rates - Nonprofit Organizations Other than
Educational Institutions', a rate or rates shall be established
for each of the Grantee's accounting periods which apply to
this grant. Pending establishment of revised provisional or
final indirect cost rates for each of the Grantee's accounting
periods which apply to this grant, provisional payments on
account of allowable indirect costs shall be made on the basis
of the following negotiated provisional rate(s) applied to the
base(s) which are set forth below.

Type Rate Base Period
Provisional 25.8 Total Program and FR: 1/1/85
fund-raising costs Until amended

G. Special Provisions

l. For the purposes of this grant, references to ''OMB
Circular A-122" [A-21 for educational institutions] in the
Standard Provisions of this grant shall include the AID
implementation of such Circular, as set forth in subpart 731.7
[731.3 for educational institutions] of the AID Acquisition
Regulations (AIDAR) (41 CFR Chapter 7).

|7
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2. AID funds will not be used for any activities in
Nicaragua, Guyana, and Cuba.

H. Alterations and Additions to Standard Provisions:

1. Delete the following Standard Provisions:

a. Provision 5A : Negotiated Overhead Rates -
. Predetermined

b. Provision 7B : Payment - Periodic Advance:

c. Provision 7C : Payment - Reimbursement

d. Provision 10B : Procurement of Goods and

Services Over $250,000

e. Provision 13B : Title to and Care of Property
(U.S. Gov't Title)

£. Provision 13C : Title to and Care of Property
(Cooperating Country Title)

2. The Standard Provisions of this grant are hereby
amended to include the attached Alterations in Grant dated
November 1984.



Attachment 2
PROGRAM DESCRIPTION

Purpose

The purpose of this grant is to provide development assistance to handicapped
people, their families, and communities in Latin America and the Caribbean
through a program of technical cooperation between professional, parents, and
community leaders from the fields of special education and rehabilitation in the
U.S. anc their counterparts in 56 partnerships in the Americas.

Duration

The term of this grant is from the date of the cover letter through December.3l,
1985. Continuation of the efforts included here in may be autherized and fnded for
an additional year.

Program Objectives

le To promote partnerships between U.S.-Latin American and Caribbean
individuals, organizations, and agencies concerned with critical needs of
handicapped children, youth, adults, and their families.

2. To expand the Inter-American interchange of knowledge, information, and
technology that can be used to help handicapped people enjoy more freedom
dignity, and full participation in the life of their community.

3. To promote the development and expansion of PATH Resource Centers --
services that are intended to improve access to information and technical
assistance within countries -- where they are needed and wanted.

4 To further develop and disseminate the PATH Catalog System that describes
low-cost, effective, community-based approaches to disability prevention,
early identification and intervention, the education of handicapped children,
and the creation of jobs for handicapped young people.

Jo  To collaborate with other national, regional, and other international
organizations concerned with the social and economic development of
handicapped persons in the Americas so that the specific effects of our
varied activities can be enhanced and multiplied.

6. To continue research on a country-by-country Disabilitv Digest, a
compendium of information describing problems of disability, present
resources, and international technical cooperation efforts to improve life for
handicapped citizens in each country.

Specific Outcomes Planned for 1985

1. The PATH Program will exchange between 40 or 50 experts and community
leaders in the fields of rehabilitation and special education between U.S. and
Latin American Partnerships. These exchanges will focus upon the seven
priority areas identified in the "Future of PATH Planning meeting held in
July, 1984. These priorities are as follows:

i



2.

3.

4.

3.

6.
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l.1 Development of parent groups and self-help groups of disabled people.
1.2 Job creation and vocational development of disabled young people.
1.3 Development and expansion of PATH Resource Centers.

1.4 Early detention and early intervention.

1.5 Training of special education teachers, therapists, health personnel, and
technicians connected with community-based approaches to
rehabilitation (CBR)

1.6 Public education and awareness campaigns.
1.7 Appropriate technology and materials development.

The PATH Catalog Series will be expanded by an additional 200 pages of
material describing low-cost community-based resources to benefit
handicapped people.

The PATH Information Network will be expanded by placing at least 30
additional sets of the PATH Information Collection Catalogs in selected
organizations and institutions.

The Partners organization will convene a major international conference
entitled "Improving the Lives of Disabled People in the Americas: Least-Cost
Strategies and International Cooperation" at "Wingspread," the conference
center of the Johnson Foundation in Racine, Wisconsin. Approximately 30
key leaders from national and international organizations, agencies,
foundations and corporations will participate. A principal outcome will be
the preparation of an action plan and publication specifying specific
principles and recommended actions for international collaboration in the
future.

Six individual leaders in the fields of special education and rehabilitation
(including a blind physical therapist from Jamaica) will participate in six
weeks of international leadership development education in the Partners
International Fellows Program sponsored by the Kellogg Foundation. (Note:
This activity will not involve the expenditure of NIHR funds, but would not
have been possible withouth the core NIHR support provided in 1984).

A research and demonstration project on the subject of "Job Development for
Disabled Youth in the Americas" will be developed by Partners staff and
volunteer professionals. This project plan will pull together critical issues
likely to affect the future of today's youth in the Americas in the world of
work.



Reporting

A 1985 PATH Progress Report will be completed by December 31, 1985 and
submitted tc AID and NIHR with additional copies going to the National
Rehabilitation Information Center located at Catholic University in Washington,
D.C. to insure national and international access.

Management

The PATH Americas Program is managed by an experienced staff empioyed by’ the
Partners of the Americas, a private, not-for-profit organization that links
volunteer professionals, community leaders, and other citizens in 54 partnerships

involving 43 U.S. states and 27 Latin American and Caribbean nations.

The PATH Program has two full-time employees, Gregory L. Dixon and Katherine
Davis, who together have more than sixteen years of experience in dealing with
international efforts concerning disability. Both have professional training and
direct clinical experience with handicapped people and both have family members
who are severely handicapped.

The Partners organization also employs 17 other professional staff persons,
including four field staff in the Caribbean, Central America, Colombia and Brazil,
who assist and support PATH activities alongh with their other primary
assignments.

The Partners of the Americas is one of the few international organizations in the
world where programs serving disabled people are integrated into an array of other
development and cultural project areas such as community education, agriculture
and rural development, women in development, university linkage, journalism
exchange, emergency preparedness and disaster relief, and the arts and culture.



November 1984 Attachment to
AID Forms 1420-51 and =52

ALTERATIONS IN GRANT

The following alterations have been made in the standard
provisions of this grant:

1.- Standard Provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance" is deleted in its
entirety and Attachment-A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic advance® is
changed as follows:

a. Applicability Statement: Delete "an FRLC" and
substitute "a letter of credit”,

b. Paragraph (c): Delete "an original and two copies” and
substitute "one copy".

3. Standard Provision No. 7C entitled, "Payment -
_ Reimbursement”: 1In the applicability statement, delete "an
* PFRLC" and substitute "a letter of credit”.

4, sStandard Provision No. 8, entitled "Travel and
Transportation”, is deleted irfits entirety and Attachment B
entitled "Air Travel and Transportation” is substituted.

5. Standard Provision No. 9, entitled "Ocean Shipment 0f Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 10A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,
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(3) "Selected Free Worlgd" countries (AID Geographic
COde 941) ’

(4) “"Special Free World" countries (AID Geographic
Code 935).

7. Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substlku*e the language shown in Attachment D.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)":

a. Delete "(1)" under paragraph (c¢), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9. Standard Provision No. 15 entitled "Termination" is amended
as follows:

a. Change the title of standard Provision No. 15, dated
2-82, to read: "TERMINATION AND SUSPENSION".

b. Delete paragraph (d) in its entirety and substitute the
‘following:

*(d) Suspension: Termsénation for Changed Circumstances
If at any time AID detezmines (1) that disbursement by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues ko
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. Standard Provision No. 16, entitled "Voluntary
Participation": Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities,)"



1l1. sStandard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities": ’

a. Delete the applicability statement and substitute the
following: "(This provision is applicable to all grants
involving any aspect of family planning or population
activities.)"

b. Add the following to the last line of paragraph (a):
"; (5) lobbying for abortion.”

c. Delete paragrabh (b) and substitute the following:

"(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded."

d. Add paragraph (c) as follows:

"(c) The Grantee shall insert paragraphs (a), (b),

and (c¢) of this provision in all subgrants,

subcontracts, purchase orders, and any other

subordinate agreements hereunder."

d ‘

12, standard Provision No. 20, entitled "Patents®, is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

13. Standard Provisions No. 26 and 27 entitled, "Participant
Training" and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled "Participant Training®, is substituted.



ATTACHMENT A

1A, Payment - Letter of Credit (AUGUST 1984)

(This provision is applicable only vhen the following
conditions are met: (4) the total advances under all the
grantee's cost-reimbursement contracts and assistance
instruments with AID exceed $120,000 per annum, ({i) AID has,
or expects to have, a coatinuing crelationship vith the grantae
for at least one year; (ii{) the grantee has the ability to
maintain procedurss that will ainimize the time elapsing
between the tranafer of funds and the disbursement thereof;
(iv) the grantse's financial Zanagement system Qeets the
standards_for fund control and accountability required under
the standard provision of this graant, entitled "Accounting,
Audit, and Records® and, either (v) the foreign currency portion
of the total advance under cthLs grant (s less than 50% or (vi)
the foreign currency portion of the total advance under this
grant is 20re than 50% but more than one foreign currency
country (s involved.) _

(a) Payment under this grant shall be hv_zeans of a Letter
of Credit (LOC) {n accordancs with the teras and conditions of
the LOC and any {nstructions {ssced by AID's Office of ?inancial
Management, ?rogram Accounting and Pinance Division (M/PH/PAPD).

(b) As long as the LOC is in effact, the terms and
conditions of the LOC and any lastructions {ssued by X/PM/PAPD
constitute payment conditions of this dJrant, superseding and
taking precadence over any other provision of this grant
coacerning paymenc.

(¢) Reporting:

(1) A °*Pinancial status Report® SP-269, shall be
prepared on an accrual basis and submitted quarterly no later
than 10 days- after the end of :he period, in an original and
tWo copies to AID/M/PM/PAPD, dashington, 5.C. 20523. If the
graagtee's accounting records ars not norzally kept on the
accrual basis, the grantse shall not be faquired to convert its
dccounting system, but shall develop such crual {nformation
through best estiuates based on an analysis of =he documentation
on hand. The final report aust be submitted wizhin 30 days
after the conclusion of the grant o M/PM/PAPD. In cases whers
grants are 9Mission funded, the Grantee will forsard an
information copy to the AID Yission accounting scation at the .
'same :ize the original and one COpYy are 2ailed co 4/PM/PAPD,
AID/Washinqton.

(2 The grantee shall submit an original and one copy
of $P-272, *rederal Cash Transactions Report,* ¥ithin 15 working
days following the and of 8ach quarter to M/PM/PAPD. Grantees
receiving advances totaling nore than $§i aillion per year shall
submit the SP-272 on a I0nthly basis within 1S working days
following the close of the z0nth. Grantees shall repore all
cash advances {(n the Remarks section cf SP-272. Those cash
advances i1 excess of lomediate disbursement fequirenents {n the
hands of subrecipients cr the grantae's Iield organizations
shall be supported by short narrative explanations of action
taken by the grantee to reduce the excess balances.

(d) Revocation of the LOC is at zhe discrettion of =he
authorized LQC certifying off{cer of M/2M/PAPD af%er
consultation with the grant officer. Notification of
fevocation aust be {n 4riting and ause Specify the reason for
revocation. 2?M/PAPD shall Prtovide zhe grant off{cer a Sopy of
the evocation notice and a recommendation for an alternative
lethod of payment (periodic advance or CO8C reiabursement) dased
upon the.reasons for :he revacation. <The jgrant off{cer shall
lomediately amend =his dgreenent to provide for apn appropriate
altsrnacive nethod of PAyment. The recipient 2ay appeal any
3uch revocation %o the grant officer.

P
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.. A VE HSPORTATION (OCTOBEZR 1984)
(This provistion s applicable vhen any costs for air travel or

transpoctacion are {ncluded {n %he budget),

(a) The grantee {s required "o present %o "he projece
officer for veitcen approval an {tinerary for each planned
international =rip financed by =hig grant, vwhich shows “he nime
of =he %raveler, purpose of :he nrip, origin/destination (and
intervening szops), and dates of -ravel, as far in advance of
*he proposed :ravel as possible, not in no event at least "hree
+eeks before “ravel {3 planned "o commence. At least one veek
prior to commencesment of approved international “cravel, “he
jractee shall notify =he coqgnizane §.S. Mission ar EZabassy,
vith 4 copy =0 =he project officer, of p2lanned =ravel,
tdeneifying =he travelers and %he dates and "imes of acrcival,

(b) Travel =0 car%ain countries shall, at AID's option, be
funded from J.5.-owned local curcency. #hen AID {ncends "o
exercise this option, AID will, af*er ceceipt of advice of -
latent to travel_cequired 4bove, either issue a J.3.Government
5.2, 1169, Transportation Request (GTR) vhich "he grantee zay
exchange for tickets, of AID ¢'ll (ssue he =icxets directly,
Jse of such J.S5.-owned curcencies <ill constitute a dollar
iharge to zhis gzane.

iS) ALl air “ravel and snipaments under =his grane are
‘equited %0 de 2ade on Inited States flag air cacriers %o =he
excent service >y such carciers is available. A J7.3. flaq atr
carcier (s defined as an air carcier wnich has a4 cec=ificace of
public convenience and necessity {(ssued Sy -he 7.5, Civil
Asfonaut:ics 3oacd authorizing operations secween “he
JnttodtSLItol 4nd/or {ts =erritories and one or” z0re foreiqn
souncries.

(d) Use of foreiqn air carcier service 214Y be deemed
lecessary 1£ a 0.5, flag air carcier otherwise available cannoe
ptovide %he foreign air ttansporzation needed, ¢ {f use of
duch secrvice will not accomplish =he agency's aission. <Travel
ind rANSPOL=ation an non-free vorld air carriers are not
ceimburseanle under :his jrane.

(@) 0.5, flag atr carrier service is considered availaple
even though:

l. Zomparable or a d;fferenc kind of service can Se
rovided at leas cost by a foreign a1 carrtec;

1. Poreign air carrier service (s prefecrced by or is
Jore convenient for “he agency oc ~raveler; or

e e ——

3. Service by a foreign air carrier can be paid for
Ln excess foreiqn currency, unlesa 7.3, flag air cacciers
decline =0 accept excesa or near excess foreign currencies for
=ranspor=ation payable only out of such aoaniss.

(£) 2Zxcept as provided (n paragrapsn (b) of “his section,
J.8. flag air carrier service aust e used for all Government-
financed commercial fareign ai: =ravel Lf service provided oy
dych carriecrs (3 available. In decermining availapilley of a
3.5 {lag air carrier, “he following schedullng principles
1a0ould "e followed inless =heir application resulcs i{a =he last
ar firsc leg of =ravel %o ar fzom “he United Sta%es being
performed by foreiqn air caccier:

l. 0.5. flag _.ir caccier ssrvice avatlable at poinec
af oriqin snould >e ised =0 demnination ar in “he abasnce 2f
direct qr =hrougn iervice %o *he ‘ar-hest {nescchange point on
2 Jsually -raveled :oute;

1. Where an origin or lnterchange point is no= served
2y 3.3 flaq air carrier, foreign air cacrier 1ervice should he
ised only %0 "he nearest interchange poin: 3n a usually
tcaveled coute d connect vith 0.5, flag air carrier service; ot

J. dhere & J.3. Zlaq air carrier {nvoluncarily
Ieroutea the Traveler 7ia a foreiqn air carcier “he foreiga air
carrier 2ay Le lsed nonwithstanding *he availaniliny of
alternative J.3. flag air :zarcier service.

(g) ror -ravel jetween a jazeway aicport in =he Inied
jtatea (the laat J.5. airport ‘rom vaich “he “ravel

departs or the {irst 7.5, airport ac Jhich -he a
Zliqat arrives) .and a jateway airport soroad (%hat aifpor= from
“a1cn tne raveler aat smpacka enroute <0 -he J.3. or at which
1@ first debarxs incident zo =ravel ‘zom “he 3J.S.), passenger
jervice oy 0.3, flaqg air carrier «1ll no" 2e conaidered
availadle: -

ATTACHMENT B
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- l. “here =he qatevay airpor: abroad is "he “covelec's
origin or destinacion airpors, and -he use of 0.S. flag air
carcisr setvice vould extend zhe “i3e in a “ravel seatus,
ingluding delay a¢ origin and accelecated accival ac
dentination, by at least 24 houcs more “han “ravel by foreiqn
air carriec:

1. Where 1o gatswvay airpor: abroad is an {ntscchange
poine, and ~he use of J.5. flag air carcier service would
fequice “he =raveler %o wait 31x hours or 30re “0 make
connections 4t :hat point, or delayed depar=uce from oc
4coelerated arrival at the jateway airport in “he United 3States
would sxtend =he =ime 1n a =ravel status. by at least 3ix hours
Jore zhan =ravel Dy foreign air caccier.

(b) Por travel between =wo poiats outaide =he Jnited States
the rules in paragrapha (d} =hrougn (£) of =his sec=ion will he
applicadole, bur passenger service by J.S. flaq air cacrter «ill
aot be conaidered %0 de reaacnably available:

1. If =ravel >y foreiqa air cacrier vould ellainace
two or more ajrcraft changaes sngoutes

1. +here one of “he “wo points abroad is =he jatevay
ajrport (as defined (n paraqrapn (g) 3¢ =his section) encoute
%0 or from :he Uni%sd 3tatos, 1f :he use of a J.3. flag air
carrier vould ex-end %he %12e in a =ravel status by a- least
S1Z hours sore than ~ravel by forceign air carrier i{ncluding
accelecated accival ac = Qverseaa dastination o¢ delayed
depacsuce {rom “he ovVerzeas origin is vell as dalay at the
Jatevay airpor: or other Laterchange point ancoad; oc

1. vnere "he ~ravel (s not par= of a "“rip %0 or from
the Jniterd Staces, (£ “he use of a 7.35. flag air carrier would
extend =he tize 1n 4 %rivel zcactus by at leaat six houcs a;oce
than travel by foreign air caccter including delay az oriqin,
delay enrouta amd accelerated arrival ac destination,

(1) #hen =ravel under eizher paragrapn (§) or (1) of =his
section involves "hree hours or less de=veen origin and
destination by a foreign air carcier, 2J.5. flaq arc carciar
secvice vill not de considered available vhea it involves “wice
such travel :i3e or 1oro.

(3) Nothing 1n ~he above-quidelines snall preclude and no
penxlty shall attend =he ise of a foretqgn air carcier which
provides “ranaporcation Jndef an air “ranspocrt aqreszene
between “he United statcs and a foreign governzen=, “he “srns
of wnich ace consistent <ith “he Lncernacional aviacion policy
goals set for=h at 49 0.5.C. 1502(bH) and provide :eaiprocal
cigats and denefi:s.

(k) Where J.3. Gavernment funds are ised %0 reimpurse "he
grantee's ise of ocher =han J.S. flag :zarriers for
{nternacional “ransportation, %he Grantee «41ll include a
cer=ificacion on vouchers iavolving such =ranapor=ation <hich
is essencially as Zollows:

CERTIFICATION QF UNAVAILABILITY OF J.3. PLAG AIR CARRLERS

. hersoy cer=1fy =hat “he “ranspor=ation service Zor pecaonnel
(and =heir personal effect3) or propecty oy cer=ificated air
carrier <as inavailaple lor =ie following reason(s): {State
4ppropriate ceason(s) as set for=h ipove).

{l) Intsrnactional Traval

(1) As ised herein, =he %ecrm *international
travel® aeans :zravel %0 all couantries ather “hHan “hose Ji%hin
the home country of "he iravelesr. <Travel outside *he Jaited
Stactes includes =ravel %o zhe J7.3. Trust Tercitories of “he
f7acific Islands,

{il) <The grantee will >e ceimdbursed for “ravel
4nd “he reasonanle cost of subaistence, poar differencials and
other allowances paid %0 employees in an interna=ional -ravel
status {n accordance vizh he jranctee's sszanlished policies
and practices vaich are uniformly applied %o {ederally financed
and ocher activities of “he grancee. <The itandard ‘for
deteraining =he reasonadleness of ceimbursement for Iverseas
allowance 13 the S:andardized equlationa (Government
Civillans, Porwiqn Areas), pudlished dy -he 7.3, Jepar=zent af
jtate, as {rom z1ae %0 “12e amended. The 108% current
sucsistence, poat diffsrencials, and other allovances 22y bte
obtained from “he grant officar.

(m) This prévision «ill de included in all subgrants and

contracts vaich fequire air travel and =ransportation sndec
*ais grant,

U



ATTACHMENT C

9. OCEBAN SHIPMENT OP GOODS (OCTOBER 1984)

(This provision is upplicable when goods purchased with funds
provided under this grant arew transported to cooperating
countries on ocean vessels).

(a) AL least 5Q% of the gross tonnage of all goods
purchased under this grant and transported to the cooperating
countries shall be 2ade on privately owned U.S. flag commercial
ocean vessels, to the extent such vessels are available at .fair
and reasonable rates for such vessels.

(b) At least 500 of the gross freight ‘revenue generated
by shipments of goods purchased under this grant and
transported to the cooperating countries on dry carno liners
shall be paid to-or for :the benefit of privately owned J.S.
£lag commercial ocsan veasels to the extent such vessals are
available at fair and reasonable rates for such vesasels.

{c) When J.S. flag vessels are not available, or their
use would result in a significant delay, the grantee may
request a a deteraination of non-availability from the AID
Transportation support Division, 0ffice of Commodity
Management, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantse of the requirement to
use 0J.5. flag vessels for the amount of tonnade i1ncluded in the
determination., Shipments made on non-frae vorld ocean vessels
are not reimburseabie under this grant.

(d). Vouchers submitted for reinbursement which include
ocean shipment costs shall contain a certification essentially
as follows: &

*I hereby certify =hat a copy of each ocean bill of
lading concerned has bheen submitted to :the 0.S.
Depactaent of Transportation, taritine
Administration, Division of National Carqgo, 400 7th
Street, S.Ad., 4ashington, J.C. 20590, and that such
5ills of lading stace all of the carrier's charges
including the basis for calculation such as veight or
cubic 2easuremcnt.”

(@) Shipments by voiuntary nonprofit relief agencies
(i.e., PVOs) shall be gcovarned by :his standa.d provision and
by AID squlation 2, °Qverseas sShipments of Supplies by
Yoluntary Nonprofit Relisf Agencies (22 C?R 202).



ATTACHMENT D

Procurement of Goods and Services Over $250,000

"(4) HNacionallty. Cxespec as speeified {a paragraph (s) of
is provislon, otder to be eligible for AID finascing under
is graac, suppliers, coacractors, or Jubgontragtars suscC tic
. o! the following cacegoriaes:

(1) Supplisrs of comsoditias. A supplier providisg goods
dar this grant sust ILc ooa of the following cacegories for
« coats of such goods to be eligible for AID finaacing:

(L) Aa t{ndividual wvho Ls s citizen or, axcepC ss pro-
jod Lo paragraph (d)(7) of this clause, a legal resident of &
untry or area included Lo the authorited geographic codaj

(14) A corporation or partoership organized under the laws

s councTy or ares locluded Lo the suthorized geographic code;

(114) A coacrolled foreign corporatica, l.s., aoy foveign
cporation of wvhich sore than 30 percest of the total combined
cing power of all classes of stock s owned by Uaited Scaces
arntaldess vichin che aeaniog of Secticn 737 et 1eq. of the
terual Raveaus Code, 26 U.3.C. 337; or

(Lv) A joilat veature or unincorpovaced associacion
nsiscing encirely of Lndividuals, corporacioas, aor
renerships vhich are ellgibleo under any of cthe forsgotoy
cagoriee.

(1) Privately owmed commarciasl suppliers of sarvicess. An
dividua ? Yy sibla for
nancing 5y AlD under this grasnc as a coagractor :rmdu;
‘rvices only Lf che criteria in pavagrapns (d)(2)(L}, (t4), or
(1) of nis prowision ars 2eC and, (0 sha case of the
tegorias described in paragraphs (d)(2)(.i) sad (i11), the
creiflicacion requiremencs Lo ssragreph (d)(2) (iv) are 3ec.

(L) The suppller is so iodividual vho s & cicisen of and
‘ose prisetipal place of dusinaes is in & counery or area
cluded {a the authorizad geographic code or & nou-yU.S.
an lavfully sdmitfed for jernaneac residecee Lo che Uniced
whoee principal place of Susiness (s Lo the Usited

(14) The supplier s ¢ privacely owoed commarcial (L.s.,
)e profit) corporscioa or partnarsnip jsc la {necorporaced or
‘qally organized under tirw lawe of a country or arsa ineluded
1 ¢he auchorized geograpfic code, tas ita >rineipal place of
iainess o & couatry or avea Lacluded Lo che auchorized
rographic code, and seecs che critsris sec forth Lin eicher
.opaTagrsph (A) or (3) delow:

(A) The corporation or partnarsaip ls sore chsa 50T
10eficislly owaed >y individuals vho are citizens of s courtry
© avea ingluded in tha sucthorized geograpaic code. [u the
1av of corporacicns, '‘sore zhas 50{ Seneficially ovaed’" asans
1ac ;e chaa 502 of each class af scock (s owned by iuech
id{viduale; Lo che case of partnoerahips, “sore cham 50T
meficially owoed” seans chac sore zhan S0 of aach cacegory
: partnecranip incaresc (e.g., jouveral, limited) is owned dy
sch individuals. (With respect to stock or L{acersst held dy
)apanies, funds or Lomcitucions, che ulcisacta Senaficisl
marahip by (ndividuals (s concrolling.)

(3) The corperscion or )jartnarabip:
(1} has been incorporaced or legally organized ia the

1ited Statss for sore than )} years prior %0 the Lssusacs date
! the Lovitacios for dida ot requast for proposala, end

{2) nas recformed vichin che Toited §tscas siailar
tnin{scrscive s0d cechnical, >rofsssiocsal, sr conscruccion
1irvices usdar s contract Ir coatraccs f0r services and derived
ivenue tharefrom (n each of :ne ] years prior o che Lssuance
ica of the Lavictation for 3ids ar rsqueat for sropoesls, aod

(3) ewsloys Uniced 3caces cicigaas ln sors than nalf tes
irmsdent full-¢ime joeicions in the United Stacss, and

(4) hnas the extating capadilicy in the Uaiced 3Stacee co
irforw the contrset.

(£44) The eupplier !s o {otn: venturs or nincorvoracad
isociation cousiscting eacirely of ‘odividuals, corporacions,
ircaerships, or noaprofic arganizacions vhich are ellgidle
d:: z-rqnpm (d)(2)(L), (d)(2)(LL), or (d)(I) of cnia
-aviston.

flv) A duly suchorized 3fficer of a {ire or zonprofil
jsnizacion shell certify -Mac :he jarticipacing !{re sr aoa=
afit arganizacion ieets eithar Zne Taquiremencs 3¢ Jarsqrapns
D(LL)(A), 1dI(2)(LL)(B), or (d)(3) of znis clauss. (a cha
@ of corporacions, :he certifytng 3fficer shall de che
roorate jecreCary. JLtR respest 20 cthe reauirssencs of
rvagraph (d)(2)(11)(A), :ne zertifying sfficer 2ay )resuss
tizensnip on che desis 3{ 2ne stockhoider's cacord sddress,
avtded the certifying afficer :zsrcifias, arding any
scxholder (locluding aoy corporate ‘und or .nscitucional
jekholdar) «nose “oldings are aacerial to che corporagion’s
Latidillicy, thac the certifying o~fficer «<aows 31f 10 Zace vhich
jnt ‘Teouc chat »rssuapcion.

() Nomprofic orgsaisacions. Nooprofit organizaciomns,
such se duu!!'ou"l'g'!n Ttutloas, foundatione, and
sssouiacions, ar¥ eligidble for financing by AlD under chis
grast ae coacractors lor services Lf they meet all of che
cricaria lisced in paragraphs (d)}(J) (L), (11), and (ii1) below,
and the certificacion requiresent in paragraph (d)(2)(iv) of
chia clausa is sat. (Incernacional agricultural rasearch
centers and such ocher latarmacional resusrch cascars as aay
be, from cime to tise, formally lisced 4s such by the Senior
Assistant Administracor, Juteau for Science and Techuology, are
covaidered to be of U.S. nactionality for purposes of this .
provision.) Axy such organizacions susc: .

(1) B8e organized under the laws of a councry or area
{oeluded Ln che suchorised geograpnic code; aad

(14) 3@ conerolled and ssseged dy a governing dody, a
sajority of vhose sembers are citizeacs of countriss or areas
tdgluded Lo the auchorized geograpnic code; and

(114) Hfave Lrs principal faailicies snd offices in°s
CoustTy or ares: lncluded Lo the asuchorized geographic code.

(&) . Covornment~owned organizatione. Ixcept as say de
speeifically appraved Lo advascs Jy che Graae Officer [irma
oparsced as commercial companiss or ocher orgsnizacioas
(Lagludi3sg nonprofir ocganizacticas ocher thaa jubllic
edusacional {nacitucions) vhtch ara wholly or je.tially owaed
by goveromeacs o™ agencies thareof are not ellgible for
finansing by ALD under this grsac as coucragtors.

(3) Joint venturse. A joinc vencurs or uniacorporaced
sseseiacion Ua e[lglble oaly Lf esch of ics sembera Ly eligibla
LT ageordance vitn psrsgeapae (d)(2), (3), ar (4) of :his
clause.

(6) Construction services “rom local firme. ‘“Jheo the host
coumtry li a0 sucRorized jource f0C jervices, 4od the estimeted
edic of the conscruction sarvices (s 35 sillioa or less, a
corpaeracics of jartaership say e decarmined by AlID to de an
{otegral paxt of tne loecal ccomomy (o accordence with AID
dandbook |3, Chapcer 5, Paragrapa $D5, s ellgible.

\7) (neligidla suoplisrs. Cltizens 3f smy country or
stea, and 'lrms acd organliacicos located (o 2r orgssized uonder
the laws 2f any councTy >vr arss, vnich is 10¢ included la
Ceographia Cods 933 ars loeligible for Iinanainsg by AlD as
suppliars of tervices ovr 3f commedities, or as agency scciag Lo
conoeetion vith the supply of sarvices or of commodicias,
exeept 2hat 10a-U.5. citizens lawfully admicted Zlor jermanent
residence Lo tha UniZed Staces ate aligible regardlass of such
citizensnip. !

(8) Special restrictions oso srocuresent of conscruction oc
sunginsering 1ecvicss. Ject 8) 3L the roreign Assiscance
t providas thac funds say 10t bSe used for "procurssenc of
comstruction or engineering services from advanced developing
councriss, ellgible under the Ceographic Cods 361, wvaich have
actained a compecicive cspanility La incernacional sarkats for
cosetruetion services or engioeering darvices.” Ia order o
insyre eligidbilicy of a Code 74l contractor for constructiom or
esngineering tervices, >0tsin che ALD Graae Qfficer's approvel
for say such contracc.’

O

U~


http:Inladwnc.oy
http:eloaa.oH

13. PATENT RIGYTS (OCTOBER 1984)

(This provisioa Ls applicable vhenever paténtable procssses of
practices are financed Dy the graae).

s gagingtions. .

(1) *Inveatiocn’ seans aay Laveazion or discovery
vaich (8 or say be pacentadble of othervise protectable uader
Title 13 of che OUunited States Code.

(2) ‘dudject laveation®, means any laveatioa of the
tecipient cooceived or figat actually reduced to practice la
che perfocmance of wvork uzder tiis aqreemenr.

{3} ‘Practical Application’ means to sanufactucre-in
the case of a cospositioa or product, to practice ia the case
of & progcess or sechad, 9f 0 Qperats (a the case af a saciiine
ar systamy and, (n each case, under such coanditions as to
eatablish that the {aveatioa (s Se109 utilized iad thag (s’
->eaefits are, tO the eatsat persitted Dy law or Gaveramsat
cequlasiobs, avatlable to the pudbiic o4 teasonabie tecus.

(4) °*Yade” vhea used la celation to any laveatioa
3sans the concepeioa or firat aatual reductioa to practice aof
suca {aventioa. -

(S) °small Susiaess PLrm’ jeans « domestic small
Jusiness concera 44 defined at Section 2 of Fublic Lawv 13-336
(13 3.3.8. 621) and taplemencing requlations of tas
Adminiserator of the Small 3usiness idminiatration. Porf the
Jurpose Jf zhis clause, e 3i1e staadacds for small dusioesa
coacerns (avolved ia Governmeat prbcuremsnt and sudcoatractiaq
ac 1] CFR 121.3-4 aod 1) CFR l1l.]-l2, cespectively, saall e
ised.

(6) ‘Youmprofit Orgjanizacion’ asans a domescic
Josversity or Jcher lascitutioa af diqher education or an
arganization of the type lascribed in Section 50l{(c)(]} of the
latarnal 2evenue Code of 1334 (26 TU.3.C% 501(c)) aad exempe
{rom cagation under Sectioa 50i(a) af 2he lnternsl leveoue J3de
(16 3.3.C. 301l(a) or any domescic nonprafit scieacific or aay
sducacional organizacion qualified under a scace aonprofis
3rqanization stacuce.

B acion 3 10 al 1 £,

The recipidot 1ay recain the entire riqac, title, and
laterast tagouqhout the Jorld 0 esca subject iaveation sudjecs
to the praviasions of cais clause and 13 7.35.C. 203, ditd
Cespect %0 iy sudject taveation LA vailld le fecipient retaias
title, :the Pederal Governmsent shall have i jaa=exclusive,
10a=ceinafecadle, icrevacanle, paid-up L sense g practics or
1ave practiced lor or 2a Jekdall 3¢ 23e Jaitad States the
Supject iaveantion :arougacut :he sorld.

0. £e, Zleceion a¢ Title and Filing of

{l) The tecipieas sdall diselose each sudject
{aventioa to AID witaian tvo soathe after :he ilaveator disaloses
it o vriting to ctecipteat jersoanel responsible for paceas
2atters. The disalosure to AID saall de {n :2e fors of a
veittea feport aod shall identify =he agreement indar vwaich the
invencion vas sade and :he {aveagor(s}. It saall de
sufficieatly complete {a tecanical detail 2o coavey a clear
inderstanding, to zhe extent known at the time of the
d4isclosuce, of .Je iature, purycse, speratioan, aad paysical,
chamical, b‘ological ar-electrical charactacristica of che
iaveatioa. 7Tie disclosuce ssall ilso ldeatify any pubiicatiosa,
on sale af publio Juse of zae lnveationm and vaetier 4 3MAuUSCTLipE
des¢ribing the iavestion las bdeen subsitted for publicacioca
and, i£ 10, vhecher (t las Deen icoepeced f0f publicationm it the
:ise of disalosure. (a addition, after disalosure to ALD :he
tecipteat shall jromptly sotify AID of the icceptance of aay
aaausceipt describing the (avention Zor juniicacios or 3f aay
20 sale ar zualic use pilsaned 1y 36 [ecipteac,

(2) ©The teaipleat shall elect (a vriting vhetler oF
aot to retais title %0 any 1ucn laveation 3y 1o0tifyinq AID
vithin twelve wonens of disclosuce 20 the recipieat, provided
that 4 4ay case vhere pudblication, oa sale, or pudlic ise tas
faitiatad he Joe-vear statucory jeriod vaecreia valid paceat
prozeation can setill de ancained ia :he Jnited states, the
Jeriod of election of :itle aay de shoctened Dy AID 0 a aze
that (s 20 soce t3am 50 daye prior 20 tie end af :de scacatory
Jeciod.

(3) The reoipient shall ftle itz (aitial jatent
appiication oa an elected iavencion vithia Zwa sears afiec
election ar, (£ earlier, prior zo :3e ead 3f aay stagutory
Jeriod vherwia valid jateat protection can de ancained ia :2e
Jaited States after a publication, 2a sale, 3f pudlic ias.
secipient 1hall f{la yateat ipplications .a addittoaal
sountryes J1t3ia eitier tea ionths If 3e 0rrespoading laibial
satant ippiicacion of stx sonchs {ram t3e date peraitssion L3
jcanted dy e Commisaioner Jf 7atents ind Tradesacxs %0 f{ile
fagetqn patent ipplications /nece suca filing 1as deen
sroniditad 3y 1 Seccecy Jcdec.

- ‘4)  2squeets for exesnalon 3£ :2e ' lae f3r iisclosure
20 AlID, slection, iad !illaq zay, i¢ :3e discrezion of AID 2
jraaced.

1. Zonditions ¢hen e jovernment day theain Tisla.

The recipient snalfi :onvey 33 AlD ipoa srizzen
sequest, t1tle 0 4aY juDJecE .nvention:

.ATTACHMENT E
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(1) If the cveipient fails to disclose or elect the
subject {nvestioa vithin the tises speuified Ln . above, of
eleets 8ot to fetals title. AID may oauly request title vieain
stxey 4ays after learning of cthe recipisnc's failuce wo ceport
,0f eledt witsin the spegified times.

{3} Ia those coungCies (o vaich the recipieat fails
to file pateant ipplicatiocas vitain the times specified ia a¢.
above; provided, however, that (f the recipienc 2as filed a
pateas appllcatica (a a couatry after the tizes specified {a
Ces 4DOVE, DAt 2rior tO (B3 receipe of the vrittea cequest of
AID the Cescipieat sdall continue to ceeaia title la thae

COuUAtLY.

{3} fa any couatry ia vaich che cecipient degides nog
to csatinue tie prosacution of aay applicatioa for, to pay the
sajacenance fees o0a, orf defend (a reexaminatiocn aor opposition
Jroceediag, On, & Dataat 24 4 subject (avestiog.

[ !‘g‘m Xights ;o.!ng“pus.

. (1) the crecipieat canll cetais i acaexcliuslve,
coyulty=£cee llcense througqhout :3e wvorld i eaca subject.
iavent108 to vaica the Gaverameaot aJocaians zitle ezcepe (£ tae
ceeipient fails to disclose tie abject lavencica vitiia the
times specifiad (3 C.,4D0ve. The recipienc’s license sxcends
to its domestic subsidiacries sad acfiliaces, (£ any, witain the
corperate scructife of vaich tle cecipteat i3 & yarey aad
{acludes zie rigat 20 gJrant sublicenses 3f 2@ jame $COpDe TO
zthe extwat tae recipieat vas leqally odliqaced to do 30 at the
time the ijreemeat vas awvacded. Thae licease (s craasfecadle
oaly vith tie approval 9f AlD axcept viea transfefred CO the
successor of tiac party of :tde cecipient’s daaisess to vaich
t3e (aveation pectains. - .

(1} 7The ceqaipient's dceestic liceanse 1ay de Cevaoked
9r wsodified by AID to tle extesat JecREsary 0 ichleve
expeditious pragtical applicacioan 3f :3e sudlect {aveatica
Juragant 0 an applicacian for an exclusive liceanse supmitted
ia acgordance vita applicanle provisions (A tie Pederal
?roperty vYanaqemant equlatioos ind iqeacy liceasiaqg
cequlations (i£ any). Thia licenss snall 10t e Jevaded (n
chet field af ise of =3e Jeoqraphical aceas (n saicha t2e
cegipisag das scateved practical ipplicacion aad coatinues %0
ke e Desefits of the lavention ceasqnanly acossaidle 20 tie
public. Tie licease {a iny f{oreign couatry 1ay de revoRed or
sodified 4t che diaccecion af AID z0 3@ extmat the (ecipieat,
{ts llcensees, or its domestic sunsidiacries 3¢ affiliates ave
failed %9 acaisve jractical applicattion ia thac foreiga countcy.

- i

(3) defore revocation or sodification of the licesse,
AXD shall furaisa z2e recipilent vrittesm aotice of (ts lateatiom
to revouxe of sodify the license, ind the redipieac shall dDe
allowed thirty days (or sua3 ather tise as a3ay de auchocized L) 4
ALD for gqoed cause 1howm by :he Ceqaiplent) after the aotice to
409 cause viy tie licease sbould a0t de revoned or modified.
The ceeipient las the cigat %o appesal, La aocordancs with
sppllcadie aqency licensing cequlations ({2 any) and the
rederal Property Manajescat lequlations conascaing the
licensing of Covernmenc—owned (aventions, iny decision
coaeeraing the cevocatioa of sddification of (s license.

t. 2 erang,

- {l) The tecipieat aqreqs o execute o tO lave
executed iod promptly deliver %o AID all (astruments necessary
to (1) eseanlish or codfors the cigacs the Government 2as
thzounbout the world in t00se sabject ilaveations to vaicn ®ae
cegipieat electa to cetain sitle, and (1) coavey title to AID
voea equested inder pacagrapa 4. ibave, iad 0 enaole the
Gaveramsent to obtain jatest jrotection tiroughout the varld la
thag suDject Laveatioa.

{2) The recipient iqrees 0 Csquire, DY vrittea
sgreennat, (T3 ewployeas, atlder :3am clerical and nontechaical
aaployees, 0 disglose prowptly ta vriting o0 jersoanel
{dentified 18 Cespousible for :he adaipistration of jacent
SACtECS iad Lo 4 format iuqqgested Dy tle recipient each junject
{avestion asde under agreement (a order zlat :he reciPleat zas
comply vithd the disclosure proviaions of Jaraqragh C. anove,
ind to sxecute all apers jecessary <0 fi{le jatent appiicacicns
98 sJubject laveations ind %0 estaolish :2e Covarnmeat's rigats
ia the subject iaventions. Thia disolosucre-formsat should
require, 48 & 31ai3us, tde-laforaacion required 3y 2. (1)
agave. The reciptent shall iastruct such esployees :arougn
eEployee aqreements of Itler suitanle educaticasl jroqrams aa
the taportaace of repalting .aventions ia sufficienc :iae %0
Jecuit 3e filiaq of jatent ipplications priof 20 J3.3. ac
foguigm scacutory lars.

(1) The cecipieat shall sotify AID If iay decision
aat 0 coatiaue :3a prosecution if i paceat ipplicacion, jay
asiatensnce Ises, 9r defend .a & IeexaNination 3c Ippoaition
stoceediag da & pateat, .4 any 3Q¢ncry, 10t lead :lan 10 days
Jefore :3e expizatiocn 3f i3e esponse pecicd sequired by 36
telavant jatant affice.

'4)  the recipient igraes %0 .aclude, s1thia e
specification 3¢ any Jaited itates jacent ipplication aad any
Jatent .aauing :hefeon 0vEring i sudbject .aveantion, tae
{ollovwing scace t: °‘Th1s .avention <aa jade sit3 Javernmsat
suppocrt iader 'idencify :le igreement ivarded 3y AId). The
Jovernmenc 3as cartaia iqacs .4 2d1a .aveation,®




9. L L ] 0 ;-4 1%

The resipiens shall isclude tiis clause suitably
sodified to i{deatify the parcties, ia all subaqgreesents and
contcaats, teqardlass of tiecg, for expecimeatal, developmental,
9r tesdagrch vork to be perlurmed by a small bHuainess fizm o
aonprofit organization. The subreciplent ag coatractor shall
recain all ciqghacs provided for the recipient ia this clause,
and the ceciplest saall 20t, as parc of the coosideratioa for
awardiag the centract of subagreamenl obtain ciqacs {a the
coagraator’s ar sadbrecipiest's subject {aveations.

| PR geilizagion o udjecet liventions,

The twcipleat agreea O fuDMLIL oa cequest periodic
tepores 0o soce ffequeutly thas annually on the ucilizacion of
a sudject laveazion ar oa effocta 4t obtaining sach ueilization
*2at are delng aade by t2@ cecipient of (ts licensees ar
assignees. 3uch reports shall taglude (aforaatiam reqacdiag
the seacua of development, dace of first coumercfal sale oc*
iss, qroes coyalties teceived Dy the fecipient, and sach other
daca ind Llaformacion a8 AID asy ceasconanly specify. " The
tecipient alzo agreea to jprovide addicional Iepofts 48 aay de
requested Dy AID La comnnection vith any sirca~iLa proceediaqgs
indectaxsa DY AID (a accocdance with Jaraqeapd 3, of tais
proviaion. <T0 the exteac daca or information supplied under
218 section ls coasidered Dy the cecipienc, its licesnsee orC
aasiqnes to be privileged iad confidential and is 30 aagxed,
ALD aqrews %3ac, S0 he extenl pecaitted Ly law, Lt saall ase
disclose suca (nformation SO pecsons Jutsaide the Cavernmenc,

1. 2zedecence for Intted 3tates Indusesy.

Jactvizhseanding aay aother provisiom af chis clausae,
the cectplent i1grees t2at neitler Lt 20C AnYy assignee vill
jrane to any perszon :de sxclusive cigat to0 Jse ar sell aay
subject (avention (a2 c3e Jaited States unlesa 1TcA pearson
agrees tat aay produdta emdbodying :2e 1udject iaveatica shall
5e aanufaceured subnstaneially (2 2@ Jaited 3taces. lowever,
ta tadividual casas, tie fequirement £0L sSuch ia iqreesent say
5@ vaived 3y AID upoa & 3howiaq Dy :he cecipieat or (its
1sstgtiee that reasonable >ut unsuccessful efforts Yave leen
aade :0 qJranc licenses aa rimtlar iecas :o pataantial licensees
t3at vould e likely =9 zanufacture supataatiallzy ia %ae
Jaited Statas or that inder tle circumstances domestic
3anufagtucre s 30t commercially Zeasidle.

3. NMagchein Riqnts.

The tecipient agroes that viill respect to any subject
laveatioa in vaich (& 388 acquized ticle, AID as the sighak ia
dccordance vith tde procedures (A ONB Circular A=124 to cequize
the recipienc, aa assiqnee 9z exqlusivo licessee 3f & sudject
iaventioa to qraac a soo-excliusive, parcially exclusive, or
exclusive license ta any fleld of use to a respoasibdle
pplicanc or ipplicants, ipon terms :hat ace Csasoaable under
the circumstances, ind (£ the recipieat, issignee, 3¢ excluatve
licensee cefuses suca i request, ALD as the r{qgAt to qrane
such a licease (taelf (£ AI3 dezermines c3ae:

(1) such actiocn la secessacy decausa the [ecipient of
4881900@ las 00t AKER If 18 cOt expested %0 cake vithia a
ceasosasle tise, e¢ffective uteps 20 schieve practical
applicatioa of :he subject iavencica (n such fisld af laws

{(1l. suech action (s aecessary to allaviacs lealth or
safeny needs vaich are 20t teasonanly sacisfied by e
cegipirent, issSignes, Ir cAeif licenseesy

(1) Sueh actiom (8 secessscy %9 3eet cwquireseacs £o€
public use specified by Pederal cequlacicas ind su.. =
cfequiressacs afe 10t cvascnasly sacisfied 3y the regipienc,
assiqnes, I liceaseesy ar -

(4) 3Suen action la seqeasary Yecause e ijreement
ctoquiced 3y pacaqraph t. of *hts clause las 10C deen Jncatned
I satved ar 3ecause i licwnse of :he ezclusive £iqgat %0 Jse orf
1ell any sunject laventioa LA :he Jaited States (s ia >reacs of
uea iqcesment.

- X c1s ovisions {Jr Aqreements ¢it3 Yo ofit

Ofglﬂ!iltiﬂﬂl.

£ the recipteat (s a gsoaprofit orqanizatioa, (&
agLees thace

(1) 2iqacs to a subject tavention .a cle
Jatted 3jtaces iay 10t 33 assigned vithout =he approval af AL,
eXCSpt ¢hare juca iasignmsenc .8 1ade *0 a8 oCganizacion ¢bich
348 a8 Jne 3f 13 priaary ‘ucctions e 1anagement If
.avengioas iaod <aich i:s 10t, itiell, engaqed .a I¢ ioes not
19ld & subatantial .atecest in otaec JIrqaniizations enqgaqed ia
tde 2anufaceure 92 3ale 3¢ Hroduces Ir cde Jise 3¢ rocesses
th8€ 11q9ae jeillzs %3e iavention 92 J6 LA SONDETITLOn 4ith
moodizencs of 3de .aveation [provided :RaC such iasignee jnall
38 SuUDJECT 0 i@ JAme Provisions 48 2de Iecipienc,

12) The rscipient say 10t JLANG exC.usive .icenses
inder :3e Znited States pacents IC patent applications a4
JUDJeCT .avVeations I3 erIona Icher chan ssall Jusinesa ficas
I3 a pugri0d (4 excwss 3f 2@ earlier af:

ATTACHMENT E
Page 2 of 2

(11) BRiqght years from the dace of thae exclusive
licensa excepting thac time before requlacory ageacies
AGCESSALY tO abRaia presarket clearance, unless oo a
CASe~by=cRS® basis, AID appcaves a longer exclusive license.
$f ezcluaive field of use licenses ice granted, comseccial sale
of use (8 one field of use shaall aot de deemed comsercial sale
OC U88 48 t0 other flelds af use and a figat commercial sale or
use vith respect to 2 peodudt of the iaveation shall aot be
deesed to end the exclusive perilod to different subsaquent
products covered dy the laveatioa.

(1) e crecipient snall shacre royalties collected on
8 subject (avention vith the laveator; aod

(4) The balanae of any royalties or Lsaome earned -, 4
the cecipieat vitl respect 20 sudjeqat ianventioas, aftsr payment
of expenses ({naiuding paysents to iavescora) incidental to taw
adutaiseration of subject (aventions, snall de utilized far the
suppoct of sqienctifio research or educacioa.

1. gowmonicagions.

Commuaications concerning :his provision shall de
sddzessed cto :he graae officer it the address Inowm on the fage
af this agceements, 4

.

)

)



16. PARTICIPANT TRAINING (OCTOBER 1984)
(This proviaion is applicable when any participant training is
financed under the graat).

(a) Definitions:

1. Participant training Ls the training of any
aon=0.8. individual outside of his or her bome country using
ALD funds or uander AID sponsorship.

2. A participant is any noa=0.S. tndividual being
tzaiaed under this grant outside of his or her home country.

(b) Application of Yandbaok 1012 {

parcicipant training under this grant Ls to be l
conducted according to the policies eatablished ia ALD gandbook
10, Paceicipant ?rltntn%, except to the extent that specific
exceptiona co gandblox 10 have deen provided in thia qrant with
«he concurrecce of the Office of International Trainiag.
(Sandbook 10 =iy bde obtained by sudmitting a cequest to the
office of International Training (38%T/1T), Aqency for -
saternacional Jevelopment, Washingeom, D.C. 20923.)

(e) ino::ing Rﬂifl“nt

for participants trained la the Taitesd States, data
shall be submitted by zeans of the form AID 13814,
*pareicipant Jaca’, simultansously vith e1roilaent in the
Jealth and Accident Covecazge ?zogram (sae Saction (d) below).
?or participanes trained in third councries, grantees shall
supmit to 34T/IT only the top vhite sheet of the paccticipant
Jaca fora (and Slue copies 1f sudsequent chanqes in the .
participanc's training progrem ace ade). Copies of the .
Participant Data fora ay be obtaiaed Irom the Qffice of
ratecnational Training at sha addcess indicaced in Jection (b)
above. . =

(d}) Health and Accident Cavernge 'IAC) ?roqram o

Szaining 4icaia The Jnice Staces s
che jrantse shall enroll 1ll participancs crainiang in
=he United jtaces {a AID's ZAC Proqram. -

l. The IAC Proqram enables the perticipaney ot the
grovider of zedical services, 0 sudmit 5ills for nedical costs
cesulting from i1llness and accident to the HAC Claias 0ffice

vaich pays.all reasonable and necessary aedical charges for
covered services not othervise coversd dy other itasurance
proqrams (sse paraqrapa 5 Salow), 1a accordance Jith tie
scandazd coverage estiniisted dy AID under che IAC Program,

- 1. The grantse shall, as early as poasible and no
lacer than the {aitiacion of travel %o :=he JUanited 3tates by each
pareticipane financed >y AID Jnder this grane, £111 osut fora AlLD
1131-4 entitled *?articipant lJata® and zail it to the

addrassees 1ndicaced on zhe Sack of the fora. The Jrantee can
spcain a upply of zhese Zoras aand instructions for completing
=hem from the Jffice of [aternational Training at zhe address
indicated in section (D) abave.

1. 2nrollment fses shall de subamitted, :hircy days
prior 2o the beginaing of each 1ev enrollzent period. The
cursent earollaocnt {ee amcunt shall Se ontained froa :fie
iddress indicated i1n section (5) above. ?ayments 4ill he sade
712 check zade payable =0 A.l.J. ind subsmitted =0:

Agency for Iaternacional Jevelopment

Qffice of financial Jevelopment -«

Cantral Accounting Division-Casaier (P?M/CAD)
dasningepn, 0.C. 203023

(a) 7The enrollaant fee 3hall de accompanied by a
lettsr vhich lises zhe names 3f zhe enrollees identical Zo that
on the articipant Jata ?ora), period of coveraqge, fee amouat
7aid, Jrant numner, and che 7.3. Governzent appropriacion
nuUADer as 3haown on the jrant.

(b} <The snrollaent Zees 3hall 30 calculacted on
the Zasts of fixed rates jer participant per each 10 day
period. The enroilaent Zees 2ay a0t e prorated for fractional
periods of less 22aa 10 days and snould cover the curceat
:zaxning period Zor Jhich Zunds are Ioligated under de grane.

ATTACHMENT F

4. <The grantee shall assure that engollment begina
izmediately upon the pacrticipant’s departure for the
Caited States for the pucrpose of participating ia a traiaing
program financed or sponsored by AID, and that earollaent
continues La full force and effect uantil the participaat
ceturnsto his or her country of origin or is released from
AID's cesponsibilicy, vhichever oczurs ficse.

$. The graantee snall provide each participant vith a
caopy of the ZAC brocaure, copies of vhich are available from
S&T/1T at the address {ndicatad in section (D) abave.

§. If the grantee has a nandacocy, noawaivable health
and accident lasurance program 20r participants, e coats of
such insurance ¢ill de allovanle under zais grant. Aay clains
eliqible under such insurance will ot de payanls under AID's

HAC plan or under thias qrant. However, evea thougl the

participant {3 covered by the qrantee's zandatory, aonwvaivable

health and accident insurance program, the participant zust de

earolled {n AID‘s 3AC Proqgram. Ia addition, a copy of the

;::ga:o:r insurance policy aust be forvarded %o the IAC Claias
ce, =

7. HNedical costs not covered by the grantee’'s health
service program of aandatory, aonvaivable heelZh and accident
::lutl?i:niroq::n, c;thn'l HAC ?rogras shall aot be

iaby e under this qrant unless specific vritten a ov
from the grant officer has deen obtained. pproval
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(FRLC) Advance )
7B. Payment— Periodic Advances
7C. Payment— Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods

10A. Procurement of Goods and Services Under

$250,000.

10B. Procurement of Goods and Services Over

$250,000
11. Local Cost Financing With U.S. Dollars
12.. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Care of Property (U.S.
Government Title)

(7]

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34, Notices

—SEE FOOTNCTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only I payment provision from Group 7.

Select only / procurement provision from Group 10.

Select only / title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This provision is applicable to nonprofit
organizations other than educational instituticns)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowabie in accordance
with the terms of (!} this grant. (2) any negotiated
advance understanding on particular cost items, and
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(3) cost principles contained in OMB Circular A-122
entitled *‘‘Cost Principles for Nonprofit
Organizations” in effect on the date of this grant
(hereinafter referred to as ‘‘applicable. cost
principles’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*“Cost Sharing and Matching’’ of Handbook 13
in effect on the date of this Grant.



¢) The reguirameant- 57 1y fhie GPOVISING GTE
only applicanie to couis saeusrasd with runde crovided
by AID under this grant. Txcent Jor paragraph (D)
above, the requirements st Lotn oo thi srovision ate
not applicahle to carts mentred by th. Cwrantes from
nosn-Federsi junde Huelh soere will b considered
allowahlz to the evtent they canform ' ihe fequite
ments nf paizgrach thy abeve and are meurred for
purpnses of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(2) With respect to accounting, records and audii,
the Grantee shail complv with the requirements set
forth in paragraphs 1}, 13, 15, and 1M of Handbook
13,

(b) The AID Inspector General an the
Comptroller Genera! of the United States or their
duly authorized representatives (sze paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audi: of the Grantee's hooks and records
to determine whether the Grantee has expended
AID's funds 1 accordance with the terms ana
conditions of this crant. The Grantec agress to make
available anv further information requested hy AID
with respect to any questions ansing as a result of the
audit.

3. REFUNDS

(2) If use of the AID fund: provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantce makes such funds
available in carrving out the purposes of the grant,
the Graniee shail refund wc AID an amount
equivalent to the amount of interest accrued,

(b) Funds obligated hy AID herennder, but not
disbursed to the Grantee at the time thic grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grartee by z legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
berefunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit. it is determined by AID that
funds it provided under this Grant khave been
expended for purposes not in accordance with the
terms of this grani. the Grantce shall refund such
amount to AID.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
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oi. or be otherwise subjecicé 1o discrimination under
any program or activity receving financia! assistance
from AID in accordance with:

(1) Title VI of the Civil Righis Act of 1964
(Pub. L. 88-252, 42 U.S.C. 2004-c which prohibits
discrimination on the basis ¢f race. colcr or national
origin, in programs and actvities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitanion Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

3) The Age Discrimination Ac:i of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and berefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled “*Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months aiier the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Specia!
Costs Branch, Services Operations Division, Office
of Contract Management, AlD/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be



undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different petiod
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the *‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, 1t is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant. Pen-

AID 1420-52 (2-82)

ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), cn the

_ base(s), and for the period shown in the Schedule of

this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washingion, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 {Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specifie cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shail be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by, mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

() Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled ‘' Disputes,’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financia!l Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to

»

i
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant,"and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcont. acts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
dions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion."’

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the ““Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
ascistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transter of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled **Accounting, Audit and Recoids'’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ‘“FRLC") in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC's is defined
as the cash requirements for a three-day period. Any
suhgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.

(b) FRLC Operational Requirements

(1) The Grantee wili select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, “‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to



draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Coniroller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,’’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF—1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with | and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
oris insufficient to meet current needs.

(¢) FRLC Reporting

(1) A ‘“‘Financial Status Report’’ SF—~269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the

-Schedule of this grant. In cases where grants are Mis-

sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF~272, ‘‘Federal Cash Transactions
Report'’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF—272 on a monthly
basis within 15 working days following the close of
the month. Grant=es shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirement: in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspension of FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.

78. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’’)

1



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF~270, *‘Request for Advances or
Reimbursement,” in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF=272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
arganizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘Financial Status Report,”’ SF~269, shall
b prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
‘develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘‘Financial Status Report”’ must
be submitted within 90 days after the conclusion of
the grant.

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement,”’ to the address specified in
the Schedule of this grant.

(b) A “‘Financial Status Report,”’ SF~269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final “‘Financial Status Report” must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) All international air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (¢) below:



The terms used in this provision have the following
meanings:

(1) ‘‘International air transportation’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) “‘U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘“‘United States’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’’) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs and Overseas Maintenance
Allowances

(1) Travel Within the United States

(i) As used herein, the term *‘travel within the
United States’’ includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed 1n accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.



(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with th: Grantee's established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and
.(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘1 hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $2£0,000

(This provision is applicable when the total pro-
curement eiement (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Gouds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID deterniines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantec agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer: .

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Special Free World’' countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),

/

./(/



(2) “‘Selected Free World'' countries (AID
Geographic Code 941),

(3) the coopzrating country,

(4) **Special Free World” countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee's documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee's Procurement System

The Grantee may use its own procurement
policies and procedures provided they conforra 1o the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
“Grants."’

(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a sherter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
pos..is, or bids; and

(3) Address where invitations or specifications
can be obtained.
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(g) Ineligible Suppliers

Funds provided under this grant shall not be
used to procure any commodity or commaodity-
related services furnished by any supplier whose
name appears on the list of Incligible Suppliers
under AID Regulation ¥, “‘Supsliers of Com-
modities and Commodity-Related Services Ineligible
for AID Finarcing'' (22 CFR 208). The Grantee
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable
under this grant. ATD will provide the Grantee with
this list.

(h) Ocean and Awr Tranzportation

For requirements refaling to transporration by
ocean vessel of comnoditas purchased under this
grant, see tne Standard *vision entitled *‘Ocean
Shipment of Goods.” For requirements relating to
transportation of comr:odities by air, v2¢ the Ston-
dard Provisicn enutisd “Tiavel and Trapeporta-
tion.”

10B. PROCURIMENT CF GOODS AND
SERVICES O% R ;250,000

(This provisan 1; appircable when th~ rotal pro-
curement ejement, i.e, the sum of ali purchase
orders and contracis jaor znods and services, ¢ this
grant will be greater tban 3.57,000 over the life of the
arant) :

(a) General. Except as may be specifically ap-
proved or dire.ted in advance 9y the Gran: Officer,
all goods (e.g.. ¢! ipment, vehicies, matert:is, NG
supplies) and sei.ces whizh will be financeu under
this grant with United Siates doilars shasl »e pro-
cured in and shipped from rhe United States (Code
000) and from anv other countries withm the
authorized gecgtapiic code specified in the Schedule
of this grant.

(b) Procuremert of goods. In order to be etigible
under this grant. goods purchased under this zrant
must be of eligibic source ano origin, and musi
satisfy AID’s componentry requirements se! forth
below. In addition, i*¢ supplier of cominodities must
meet the nationaity reguirements specified 1n
paragraph (d)(1) of th's provision.

(1) Source. Sousce meuns the country from
which a commodity s shipped to the Coorerating
Country or the Ccoperating Country :tself if the
commodity 1s located theretn at the time of purchase.
However, where a commodity 15 shipped trom a free
port or bonded warzhouse n the form in which
received therein, source means the couniry from
which the commodity was shipped to the {ree port o1
bonded warehouse.
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(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
£luded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(ili) Unless procurement 1s authorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the foliowing rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total costs to the producer of such
components (delivered at the point of production)
may not exceed SO percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale {whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

(c) Eligibility of commodity-related services

(1) Incidenial services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and 1se of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens Jawfully admitted for perma-
nent residence in the United States.
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(2) Ocean and air transporiction

(i) Except as otherwise approved in writing by
the Grant Officer, AJD wiif finance only those ocean
transportation costs:

(A) Incurred on vessels under U.S. flag
registry, when Ceographic Code 000 is au.hnrized for
procurcment of goous o1 Services;

(B) Incurred on vessels under U.J.
Cooperating Country, or other countries included in
Geographic Code S4 i flag registry, when Geographic
Code 41 is authorized for procurenient of goods or
services; or

(C) 1ncurred on vessels under ftag repisiry
of any frec world country, if the costs art part of the
total cost on 4 throu«h biil of ladiiig paid 0 a carrier
for initial carriagc on a vessel which ix autherized in
accordance with paragraphs (2)(2)sd A and {(B).
above.

(1) Arn: ocean or air charies covenng fall o
part cargo, for the transportation of goouds pur-
chased under this grant mus: be approted by the AID
Transportation Sur:port Divisicr Dfficc of Corn-
modity Managemznt, Warhington, D C. 29573.
prior to shipment.

(ii)) Wher use of pon-U.S flag vessely s
been authorizec. the tollowing requiremear-s )l ap-
ply:

(A) Atlcast 50% of the gross toniage of al;
goods purchased under this zrant and transported to
the Cooperating Coustry on ocean vesseis, shai! be
transported on privaiely owned U.5. flag commerical
vessels, to the exten: such vessels are available at {air
and reasonablc rates for such vesscis; and

(B) At least 50% of the gross freight
revenue generated by shipments ¢f goods purchasec
under this grant and transperted to the Cooperating
Country on dry cargo liners shall be paid to or for the
beneflit of privately owned U.S. flag comn:arcial
vessels to the extent such vessels are avaitabie at :au
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result 1n a significant dclay, the
Grantee may request a certuficate of nonavaiiability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S, flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reirabursement
which include ocean shipment costs shall contain a
certification essentially as follows: *‘I hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Administration,



Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(vi) For use of U.S. fag air carriers, see the
Standard Provision, entitled ‘“Travel and Transpor-
tation.”’

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
‘‘placed.” Insurance is ‘‘placed’’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 94! is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AID-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authornized to do a marine
insurance business in any State of the United States.

(d) MNationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

(ii) A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 ct seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
associationn consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must fit one of the following
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categories for the costs of such contracis or subcon-
tracts to be eligible for AID financing under this
grant, (NOTE: the term contractor includes personal

_ services contractors):

1

(i) An individual who 1s a ciuzen of and
whose principal place of business 15 a country in-
cluded in the auttiorized geograrhic code or a non-
U.S. citizen lawfully admitted for permanent resi-
dence in the Unied States whose principal place of
business is in the United States; or

(ii) A corporation or partnership thatis incor-
perated or legal'y orgunized under the laws of a
country or arca included in the authorized
geographic code, has its principai place of husiness in
a country or area inciuded in the authorized
geographnic code, and meets the criteria et forth in
either subparagraph (A) or (B}, below:

{A) The :n.coralien or nartnership 's more
than 50% beneficially owned oy individuals whe are
citizens of a countrv or area inctuzed in the authe-
rized geographic code. In tne case ut corporitions.
‘“‘more than 350% beneficiaily owned' means that
more than 50% of cach clus, of s*ock i1s cwned by
such individuals: in ihe case of parwerships, ‘‘imere
than 50% beneficiallv owned’ means that more than
50% of =ach category o! partnership interest (e.g.,
general, limited) 1s owned b3 such 'ndividuals. (With
respect to stock or interests held by companies, funds
or institutions, the ult.inate beneficial ownership by
individua!s 1n controlling.)

(B) The corporation or partnership:

/1) has been incorporated or legally
organized in the United States for more than three
years prior to the issuance date of the invitation for
bids or request for proposals, and

f2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracts
for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

/3) employs United States cirizens in
more than half i1ts permanent full-time positions in
the United States, and

{4) has the exisung capability in the
United States to perform the contract; or

(iii) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships whnich fit categories
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.
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(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(ii)(A) or
(d)(ii}(B) above. In the case of corporations, te cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(dXii)(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

3) Ineligible supphers of commodities and ser-
vices. Citizens or {irms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality vf employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
1to the employees of contraciors or subcontractors
.whose services will be reimbursed under this grani,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(1)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled ‘‘Local Cost Financ-
ing with U.S. Dollars,”’ will apply.

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) wcather modification equipment.
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If AID deternunes that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the raiibursement,

(h) Resinicted goods. The Grantec shall not pro-
cure any of the following zoods or services without
the prior written authorizatron of the Grant Officer:

(1) agnculturai coinmodit:es.

(2) motor vehicles,

(%) pharmacevticals,

(4) pesticides,

(S) rvebber
plasticizers,

(6) usedequipment,

(7) U.S. Governinent-owned £xcess property, or

(8) fertilizer.

If AID cetermines that the Grantee has procured
any of the restrirted goods specificcl above under this
grant, without the prier writen authonzation of the
Grant Officer, and has received rrigqthur.cmen. for
such purpose, the Giantee agrecs to refund to AN
the entire amount of the reimbursemen:

(i) Printed or aud:s-visual teaching naterials. 14
the effective usc of printed or audio visual teaching
materials depends upon their being in the local
language and if such materials are intended for
technica! assistance projects o~ activities financed by
AlD in whole or 1n part and if other funds including
U.S.-owned or U.S.-controlied local currencies are
not readily avaiiable to finance the procurement of
such materials, loca! ianguage versions may be pro-
cured from the following sources. in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Sciected Free World,
(4) Code 899, Free Wor.d.

(j) Ineligible supphicrs: Funds provided under this
grant shall not be used to procurc any commodity or
commodity-related scrvices furnished by any supplie-
whose name appears on the List of Ineligible Suz-
pliers under AID Rcgulatior %, * Supplier> of Com-
medities and Commodity-Related Services Ineligible
for AID Financing (22 CIFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. A!D will provide the Grantee with this list.

(k) The Grantee's procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirernents of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, **Grants™’.

compounding chemica's and

A



11. LCCAL COST FINANCING WITH
U.S. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(ii) surveillance equipment,

(iii) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

I[f AID determines that the Grantee has procured
any of the ineligible goocs and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods

The Grantee shail not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commodities,

(ii) motor vehicles,

(iii) pharmaceuncals.

(iv) pesticides,

(v) rubber compounding
plasticizers,

(vi) used equipment,

(vi) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.

chemicals and
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(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Genzraphic Code 935 are ineligible as
suppliers, contractors. subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant,

(ii) Loca! cost financing 1s the use of ap-
propriated U.S. dollars te cbtain 'ocal currency for
the payment for guols and services purchasea in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Cuuntry, in addi-
tion to the United Srates and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible sourc= for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cosr financing must be
located in the Cooperaring Countiy at the time they
are purchased; they canpot be imported specitically
for the project being napicmented bv this grant. The
supplier from which goods or services are purchased
under local cost financing must also b2 .a the
Cooperating Courntry. Suppliers ¢ goods nr services
under local cost financing must meet the nauonality
eligibility tests prescribed in paragraph id) oi the pro-
vision of this grant entitled “*Procurement of Geods
and Services over $250,000."" When local cus® tinanc-
ing has been authorized, the Cooperating Country 1s
deemed to be included in the ‘‘authorized geographic
code’’ for purposes of determining nationality
eligibility pursuant to paragraph (d) of the provisior,
entitled ‘‘Procurement of Goods and Services over
$250,000.”

{c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing compcution to the maximum practical ex-
tent, obtaming the lowest available price. and
documenting such procurements to jusuiy the
method used and the price established.

(d) Procurement of goods. In order to be eligible
under local cost financing, gocds are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produccd in the Cooperating
Country throuzh manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result 1n a commercial'y recognized
new commodity that is substan*:Luy dif ferent in basic
characteristics or 1n purpose or utility from its com-
ponents in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in



stock, in the form in which imported, for sale to mee!
a general demand in the country for the item; they
are not goods which have been specifically importec
for use in an AlD-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited gquantities up to the total
amount available for Jocal cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Gengraphic Code
941.

(i) Shelf items having their origin in any
country included in Code 899 but not in Code 941 arc
eligible 1 the price of one unit does not exceed
$5,000. For goods sola by umts of quantity: e.g .
tons, barrels, etc.. the umit o which the local cur-
rency equivalent of 35,000 is applied is that which ts
customarily used in guoting paices. The tolal! amount
of imported she'f item nurchases from countries -
ciuded 1n Code 899 but not 1n Code 941 may not ex-
ceed $25.000 o 10" of the wotal local cost: financed
by AID for the prosect whichever s higher, howaver,
in no case may the total amoeunt of such rurchascs
excead $250,000 without first obtaining a specific
geographic source waiver.

(3) Goors imported specifically for the projecl.
Gouds imported specifically for the project veing im-
piemenied by this grant are not eligible for local cos:
financing: they are subject to the requirements of the
provision enutled ‘‘Procurement cf Goods and Ser-
vices over $230,000."

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
“Excesc Property,”” and the appiopriate provisions
of 41 CFR 101-43 apply 1o the Government furnished
2acess proparty 2nder this grant.

13A. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision 15 applicable when the Goveinment
vests title in the Grantee only)

Title to all property financed under this grant shall
vest in the Grantee, subject to the following condi-
tions:

(a) Tne Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, tite 0
which remains ‘i the Grantee under this provision
under this grant or any other U.S. Government
grant, subgraut. contract or subcontract.
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(b) The Grantee agress iu use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragraph 1T of Chapter 1,
Handbook 13.

(c) With respect to noncxpendable property hav-
ing an acanistion cost of S1,000 or more, title t0
which vests in the {rantee, the Grantee agrees:

(i) To report such items to the Grant Officer
fron: time to lime as they are acquired and to main-
tain a control system which will permit their ready
identification and location.

(2) To transter atle o any such items to the
Government in accordance with any written reauest
therefore issued by the “oant Offv s <l any ame
prior to finai paymen’ ¢nder this yrant

138. TITLE TG ANUCARE QF YROPERTY
(U.S. GOVERNMEUNT ©5T5.1M

{(This proviste 511 aPpreacic whien tt'e oo proneily
iovested i he LLS Governument
(a) Froperty, tive 0 wh.n vasis L L Goveda-
ment under this crant, wheiher furnished By e
Governineil' o scowired hy the Gramee, 18 supject to
this jrovison wnd o Lzremalier conectively -eferred
to a« ‘Goverminent property ~ Trle 10 Government
property shall rot he affected by the incorporatiot of
attachment thereot 10 any proverty not owned h; e
Goverament, nor sha!l seen Governmwnl eroperty,
or any part thercof, be o1 become 2 fixture or lose .4
identity ac perscnaltv nv teason of affixatior to any
rezlty. .
(b) Use of Government Property
Government property shall, unless otherwise
provided berein or approved by the Grant Officzr. be
used oniy for the perfcrmance of this grant.
(c) Control, Martcnance and Repair of (Govern-
ment Property
The Grantec shall maintain and administes in ac-
cordance with sound businese practice a prcgram for
the maintenance, rep«ir, protecuon, and preserva-
tion of Governmen' property so as to assure its full
availability and usetulness for the performance ~f
this grant. The Grantee shal! take all reasonable steps
to comply with al! appropriate directions o7 instruc
tions whicii the Grant Officer may prescribe a
reasonatly necesnarv for the protection the
Government property
The Grantes shall suhmit, for review and written
approval of the Grrant Of*eer, a records sysieits 107
property contro' and a program for crderly
m~aintenance o1 Cove nment pronert:” however, if
the Grantes’s rroperty controi and maointenance
system has ocen reviewed ang approvec by another

.
i
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall

furnish the Grant Officer proof of such approval in ...

lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Identification of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Property of 1J.S. Government.”’

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of apny usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

*  The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
. of preventive maintenance,

(i) disclosure and reporting of need for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendcnts, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(ii) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with arly ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government

il
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may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
ar damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds 10 repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(f) Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer,
(8) Communications 4
All communications issued pursuant to this pro-
vision shall be in writing,

13C. TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designzte, unless title to specified
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termination, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner. -

{b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall oe guided by the requirements of
paragraph 1T of Chapter }, of Handbook 13.

(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who

2/2
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shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both narties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee.

(c) Termination Frocedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate acuon to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim cuvering such obligations, and, subject to the
limitations conszined in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.
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16. YOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantec agrees (0 take any steps necessary
to ensure that funds made available under this grant
will not be »sed to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons 10
undergo abortions; (4) information, education, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder,

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any suigi.:
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part

N
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by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-

+ly a written certification by the attending physician or
.by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three ycars after performance of the
sterilization procedure.

(e) The Grantec shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) If it is the Grantee's intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide .he Pro-
ject Manager with lists of other written work prod-
uced under the grant.

{c) In the event grant funds are «:sed to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantec agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third country national employees; it is not
applicable to the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee’s employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the



foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee’s employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chie. of party shall consult
with the Mission Director and :he employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such ¢ mployee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal {rom a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(g) If it is determined, under either (e) or (f
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other «-~anizations, firms
or institutions, and the prowvisi: of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled ‘‘Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled *‘Procurement of Goods and Services over
$250,000" or ‘“‘Procurcment of Goods and Services
under $250,000"* (whichever is applicable), and
paragraph 1U3 of Handbook 3. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Pargraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or lus duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or



based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national cutside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10— Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

{¢) Reporting requirement

. Once each month the Grantee shall submit three
copies of form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,” to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. rarticipants in the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as ‘“‘participants’’),
whose training in the United States is financed by

" AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(¢) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollment shall continuc in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enroliment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month®
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523.

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enroliment shall be mace 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the ‘‘Agency for Interna-
tional Development (HAC).” If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982.



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Builetins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.5.
Government appropriation number (as shown under
the **Fiscal Data’’ section of the grant cover letter).

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program, medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee’s mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(g) Any payments for medical costs not covered by
the Grantee’s student health service program, Or
mandatory, nonwaivabie health and accident in-
surance program, Or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplowatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
kold harmless the Department of State and AJD for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of upto
a maximum of iwo pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

3 Merchandise, parcels, magazines, Of
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorize|d to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol “C"’)

Name of post (USAID/ )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
pe in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are nof authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their




employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34, NOTICES .

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
perscn or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be ef fective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the following terms apply:

““Grantee'’ means *'Recipient,”

“Grant’’ means ‘*Cooperative Agreement.”

s AID Grant Officer’’ means ‘'AID Agreement Officer,”
*'Subgrant’’ means ‘*Subcooperative Agreement,’’ and
“‘Subgrantee’’ means “Subrecipient.”
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