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'AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D.C. 20523

JUN 26 1985

Dr. Richard N. Sinkin

Executive Director

Latin American Studies Association
Sid Richardson Hall, Unit 1
University of Texas

Austin, TX 78712

Subject: Grant No. LAC-0591-G-¢§-5055-00
Dear R. Sinkin:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (nereinafter referred to as "A.I.D." or "Grantor'")
hereby provides to the Latin American Studies Association
(nereinafter referred to as ''LASA'" or ''Grantee')the sum of
Forty-Eight Thousand Five Hundred Dollars ($48,500) to provide
support for LASA's Twelfth International Meeting, April 18-20,
1985, as more fully described in the Attachment 1 of this grant
entitled Schedule and the Attachment 2, erftitled Program
Description. S

This grant is etffective and obligation is made as of the date
of this letter and shall apply to commitments made by the
Grantee in furtherance of program objectives through the
estimated completion date of June 30, 1985. Funds disbursed by
ALD but uncommitted by the Grantee at the expiration of this
period shall be refunded to A.I.D.

Tnis grant is made to the Grantee on condition that the funds
will be administered in accordance with the terms and
conditions as set forth in Attachment 1, the Schedule,
Attachment 2, the Program Description, and Attachment 3, the
Standard Provisions, which have been agreed to by your
organization.

Please acknowledge receipt and acceptance of this grant by
signing all copies of this Cover Letter, retaining one set for
your files, and returning the remaining copies to the
undersigned, being sure to return all copies marked ''Funds

Available''.
Sincerel:m(s s

Wesley Hawley

Grant Officer

Regional Operations Division-LAC
Office of Contract Management

ORIGINAL

1985
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ATTACHMENT 1
SCHEDULE '

A. Purpose of Grant

The purpose of this agreement is to provide support for the
travel and lodging costs of the Latin American participants in
LASA's Twelfth International Meeting, April 18-20, 1985, in
Albuquerque, NM, as more specifically described in Attachment 2
to this agreement entitled '"Program Description."

B. Period of Grant

1. The effective date of this agreement is
the date of the cover letter and the estimated completion date
is June 30, 1985.

C. Amount of Grant and Payment

1. AID hereby obligates the amount of $48,500 for the
purposes of this agreement.

2. Payment shall be made to the Grantee in accordance
with procedures set forth in Attachment 3 - Standard Provision
No.7C entitled "Payment - Reimbursement"

D. Financial Plan

1. The following is the Financial Plan for this
agreement. The Grantee may not exceed the total estimated
amount or the obligated amount, whichever is less (see Part C
above). Except as specified in the Standard Provision of this
agreement entitled ''Revision of Financial Plans', as shown in
Attachment 3, the Grantee may adjust line item amounts within
the grand total as may be reasonably necessary for the
attainment of program objectives.

Budget
Category Total Estimated Cost
International Travel $36,600
Per Diem 9,900

TOTAL $48,500
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2. Notwithstanding the effective date of this grant, and
subject to the Standard Provision entitled "Allowable Costs and
Payment (Other than Educational Institutions)," costs incurred
on or after March 1, 1985 shall be eligible for reimbursement
hereunder. Such costs are included in the Financial Plan shown
above.

E. Reporting
1. Financial Reporting

a. Financial reporting requirements shall be in
accordance with the Standard Provision of this agreement
entitled "Payment - Reimbursement', as shown in Attachment 3.

b. The original and two copies of all financial
reports shall be submitted to AID, Office of Financial
Management, Program Accounting and Finance Division (FM/PAFD) ,
Washington, D.C. 20523. In additilon, three copiec of all
financial reports shall be submitted to the Technical Office
specified in the Cover Letter of this agreement.

2. Program Performance Reporting

The Grantee shall submit a program performance report
which briefly presents the following information:

(1) A comparison of actual accomplishments with
the goals established. If the output of programs or projects
can be readily quantified, such quantitative data should be
related to cost data for computation of unit costs.

(2) Reasons why established goals were not met.

(3) Other pertinent information including, when
appropriate, analysis and explanation of cost overruns or high
unit costs.

If any performance review conducted by the Grantee
discloses the need for change in the budget estimates in
accordance with the criteria established in the Standard
Provision of this agreement entitled 'Revision of Financial
Plans', the Grantee shall submit a request for budget revision.

Five copies of each program performance report shall
be submitted to the Technical Office specified in the Cover
Letter of this agreement.
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F. Indirect Cost

Indirect cost shall not be an allowable cost of this grant,

G. Title to Property

Title to any property purchased under this agreement shall
be vested in the U. S. Government.

H. Authorized Geographic Code

The authorized geographic code for this agreement shall be
AID Geographic Code 000 unless otherwise authorized in writing
by the AID/W Project Office.

I. Special Provisions

1. For the purposes of this agreement, references to 'OMB
Circular A-122" in the Standard Provisiors of this agreement
shall include the AID implementation of such Circular, as set
forth in subpart 731.7 of the AID Acquisition Regulations
(AIDAR) (41 CFR Chapter 7).

J. Alterations and Additions to Standard Provisions:

1. Delete the following Standard Provisions:

a. Provision 5A : Negotiated Overhead Rates -
Predetermined
b. Provision 5B : Negotiated Overhead Rates -

Nonprofit Organizations Other
Than Educational Insitutions

c. Provigion 7A Payment - Federal Reserve
Letter of Credit (FRLC)
Advance

d. Provision 7B : Payment - Periodic Advance

e. Provision 10B : Procurement of Goods and

Services Over $250,000

£. Provision 13A : Title to and Care of Property
(Grantee Title)

£. Provision 13C : Title to and Care of Property
(Cooperating Country Title)

g Provision 20 : Patents

3. The Standard Provisions of this agreement are hereby

amended to include the attachied Alterations in Grant dated :
November 1984, (&



ATTACHMENT 2
PROGRAM DESCRIPTION

A. Purpose

The purpose of this Grant is to finance travel and lodging costs
of Latin Americans who will participate as panelists on human
rights and democracy topics at the Twelfth International Meeting
of the Latin American Studies Association. '

B. Program Description

The Latin American Studies Association (LASA), the world's largest
association of scholars specializing in Latin American studies,
will hold its Twelfth International Meeting in Albuquerque, New
Mexico from April 18 to 20, 1985. The meeting will bring together
scholars from North and Latin America, Australia, Israel and
several Eurcpean countries to discuss a wide variety of topics on
Latin American history, politics, art and literature, law, and
economic and social development. More than 170 panel discussions
are planned during the three days of the meeting. To enable the
maximum participation of Latin Americans, many of whom have no
source of funds for this purpose, LASA has requested financial
assistance from various sources to support travel and lodging
expenses of panelists coming from Central and South America.

C. Specific Objectives

A.I.D.'s assistance is requested to support such costs for Latin
American scholars who will participate in eleven panels dealing
with issues relating to human rights, transition to democracy, and
the linkages between development and democratic government. The
panels are:

Politics of Transition to Democracy

Paraguay: Prospects for Democracy After Stroessner

Law, Violence and Human Rights in Latin America

Politics and Political Parties in Contemporary Mexico

Political Economy of Redemocratization in Latin America

Men and Women in Costa Rica: Opportunities and Constraints

El Salvador: Perceptions of the Revolution

Programs and Projects for Women in Development

Marketing Systems and Recent Rural Development Programs



Economic Crisis, Political Conflict and Education
Development of Alternative Political Tendencies

Additional information on the number of individuals and the travel
budget for each panel is contained in Grantee's proposal dated
February 22, 1985.

The principal objective of A.I.D.'s support is to contribute to
wider respect for human rights and democratic development in the
region by enabling scholars from different countries, backgrounds
and disciplines to meet and exchange views on related issues, and
by affording them an opportunity to observe first-hand the
workings of the pluralist democratic system in the United States,
including freedom of expression through open academic dialogue.
This experience should influence or reinforce views favoring the
democratic system that participants will pass on to cthers in
their countries.

D. Implementation

The Grantee will provide services necessary for advance planning
and administration of the meeting, including the identification of
panelists, logistical arrangements, soliciting preparation of
papers, developing the agenda, and follow-up activities such as
editing and dissemination of papers and discussion reports.

Specifically, the Grantee will purchase tickets, notify
participants of their availability and of the source of the funds,
and arrange for travelers to obtain the tickets in advance of the

meeting. During and following the meeting, the Grantee will
verify the use of each ticket with the traveler and/or the

carrier.

E. Special Provisions

None of the funds provided under this Grant will be used to
finance the travel of individuals from Cuba, Nicaragua or other
countries to which A.I.D. assistance is prohibited by legislation.

F. Reports

Within 90 days following conclusion of the meeting, the Grantee
will furnish to A.I.D. six (6) copies of a final report, in
English, which will include: a general description of the
highlights of the meeting as a whole, with specific information
about the panel discussions listed herein; a listing of
participants in these panels, with the countries and institutions
they represent; and any conclusions or recommendations resulting
from the discussions.

Grantee will also furnish three (3) copies each of the papers and
discussion reports prepared for these panels.

|0



November 1984 Atéachment:to
AID Forms 1420-51 and -52

ALTERATIONS IN GRANT

The foliowing alterations have been made in the standard
provisions of this grant:

1. standard Provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance” is deleted in its
entirety and Attachment A entitled "Payment -~ Letter of Credit
(August 1984)" is substituted.

2, Standard Provision No. 7B entitled "Periodic Advance" is
changed as follows:

a. Applicability Statement: Delete “an FRLC" and
substitute "a letter of credit”,

b. Paragraph (c): Delete "an original and two copies" and
substitute "one copy".

3. Standard Provision No. 7C entitled, "Payment -
Reimbursement®: 1In the applicability statement, delete "an
FRLC" and substitute "a letter of credit".

4. Standard Provision No. 8, entitled "Travel and
Transportation”, is deleted in its entirety and Attachment B
entitled "Air Travel and Transportation®” is substituted,

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 10A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United states (AID Geographic Code 000),

(2) The cooperating country,



(3) "Selected Free WOrld' countrles (AID Geographic
Code 941), ‘

(4) "special Free World" countries (AID Geographic
Code 935)."

7. Standard pProvision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.:

8. Standard Provision No. 13A, entitled "Title To and Use of;
Property (Grantee Title)":

a. Delete "(1l)" under paragraph (c¢), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9, Standard Provision No, 15 entitled "Termination” is amended
as follows:

a. Change the title of Standard Provision No., 15, dated
+2-82, to read: "TERMINATION AND SUSPENSION".

b. Delete paragraph (d) in its entirety and substitute the
following:

"(d) Suspension: Termination for Changed Circumstances
If at any time AID determines (1) that disbursement by
AID would be in violation of applicable law, or (2)
-that continuation of funaing for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties,.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above,

10. sStandard Provision No, 16, entitled "vVoluntary
Participation": Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities.)"

WM



11. Standard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities":

a. Delete the applicability statement and substitute the
following: "(This provision is applicable to all grants
involving any aspect of family planning or population
activities.)"

b. Add the following to the last line of paragraph (a):
"; (5) lobbying for abortion.,"

Cc. Delete paragraph (b) and substitute the following:

*(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded."

d. Add paragraph (c) as follows:

"(c) The Grantee shall insert paragraphs (a), (b),
and (c¢) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreefents hereunder."

12, Standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

13. Standard pProvisions No. 26 and 27 entitled, "Participant
Training”™ and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled "Participant Training", is substituted.

>



7A, Payment - Lettar of Credit (AUGUST 1984)

(This provision is applicable only when tha following
conditions are met: (i) the total advances undar all the
grantee's cost-reimbursement contracts and assistance
instruments with AID exceed $120,000 per annum, (ii) AID has,
Oor expects to have, a continuing relationship with the grantee
for at least one year; (iii) the grantee has the ability to
maintain procedures that will ainimize the tinme elapsing
between the transfer of funds and the disbursement thereof;
(iv) the grantee's financial management Jystem nmeets the
standards_for fund control and accountabilitry required under
the standard provision of this grant, entitled *Accounting,
Audit, and Records® and, either {v) the foreign currency portion
of ' .a total advance under this grant is less than 50% or (vi)
the foreign currency portion of the total advance under this
grant is more than 50% but more than one foreign currency
country is involved.) _

(a) Payment under this grant shall be by_meins of a Letter
of Credit (LOC) in accordanca with the terms and conditions of
the LOC and any finstructions isaued by AID's 0ffice of Pinancial
Management, Program Accounting and Pin*nce Division (M/PM/PAPD).

(b) As long as the LOC is in affect, che terms and
conditions of the LO0C and any instructions issued by M/PM/PAPD
constitute payment conditions of this grant, superssding and
taking precedunca over any ozhar provision of this grant
conceraning rayaent.

(¢c) Reporting:

(1) A “?inanciral Statuy Report” SP-269, shall be
prepared ¢a an accrual basis and subnitted gnarterly no later
than 30 days- after the end of tnx oet10d, in an original and
two copies tc AID/M/PN/PAFD, Washington, D.C. 20523, If the
grantee's accounting .acords are nct normally kept on the
accrual basi3, tae grantee shall not be required to convert itgs
accounting system, out shall develop such accrual information
through best asti.mates based on an analysis of the docunentation
on hand. The final ceport muit be submitted within 90 days
after the conclusion of the grant to M/PM/PAPD. In cases where
grants arc Mission tunded, the Grantee will forward an
information copy to che AID Mission accounting station at the .
‘same time the original and one copy are mailed to M/PM/PAPD,
AID/Washington.

(2) The grantee shall submit an original and one copy
of SP-272, *Pederal Cash Transactions Report,* within 15 working
days following toe and of each quarter to M/FM/PAPD. Grintees
receiving advances totaling more than $1 million per year shall
submit the SP-272 or a monthly basis within 15 working days
following the cloa» of the month, Grantees shall report all
cash advances {n tn: Remirka Saction of SP-272. Those cash
advances in eicesic of inmadiate disburyenent requirements in the
hands of subrecipients or the grantee's field organizations
shall be supported by shocrt narrative axplanations of action
taken by the grante2: :to reduce the exccus halances.

(d) Revacation of the LOC i3 at the dlacretion of the
authorized LOC cartifying officer Of M/PM/UAFD after
consultation with thLa granc officer. Notification of
revocation must be 1a writing and must specify the reason for
revocation. PM/PAPD ahall provide the grant officer a copy of
the revocation actice and a recommendation for an alternative
method of payment (periodic advanca or cost reimburscment) baged
upon “he reasons for tha favocation, The grant officer shall
immediately amend this agreement to provide for an appropriate
alternative method of payment. The cucipient may appeal any
such revocation to the grant officer.

ATTACHMENT A



8. AIR VEL _AND TRANSVORTATION (OCTOBER 1984)
(This provision is applicable vhen any costs for air travel or

tcansportation are included {n the budget).

(a) The grantee is required to present %o the project
officer for written approval an itinerary for each plannad
international trip financed by -his grant, which shows the nams
of the traveler, purpose of the *rip, origin/destination (and
intervening stops), and datea of :ravel, as far in advanca of
the proposed ravel as possible, not in no event at least thrae
weeka before travel is planned %o commence. At least one wask
prior to commencenent of approved international %ravel, tha
grantee shall notify “he cognizant U.S. Miassion ar Embasasy,
with a copy to the project officer, of planned ~ravel,
identifying the travelers and the dates and “imes of arrival.

(b) Travel to certain countries shall, at AID's option, be
funded from U,S.-ovned local currency. when AID intends %o
exercise this option, AID will, after receipt of advice of "
intent to travel _required above, ei"her issua a U.S.Governmant
S.P. 1169, Transportation Request (GTR) which "he qrantee nay
exchange for tickets, or AID will ,saue the %icketas directly.
Uae of such U.S.-owned currencies will constitute a dollar
chargs to this grsnt.

(c) All air travel and shipments under this grant ara
required to be made on United States flag air carrisrs %o the
extent service by such carriers is available. A 0.5. flag air
carrier ios defined as an air carrier which has a certificats of
public convenience and necessity ijasued by “he 0.5, Civil
Aeronautics Board authorizing operations between “he
United States and/or its territorier and one nr more foreign
countriea.

(d) Usa of foreign air carrier service may be desmed
neceasary {f a U.S. flag air carrier othervise available canno®
provida the foreign air transpor-ation naeded, or if use of
such service will not: accomplish rhe agancy's amission. Traval
and =ransportation on non-free world alr carriers are not
re1nburseable under "his grant,

(e} U.S. flag air carrier service is considerad availabla
even though:

1. gomparable or a different kiad of service can be
provided at less cost by a foreign air -arrier;

2. Poreign air carrier service i3 preferred by or is
more convenient for “he agency or ~raveler; or

J. Service by a foreign air carrier can be paid for
in excasa foreign curcrency, Jnless U.S. flag air carriers
decline to accept excass or near excesa foreign currenciass for
tranapocrration payabls only out of such monies.

(£) Except as provided in pacagraph (b) of -his section,
U.S. £lag air carrier service muat be used for all Governzent-
financed commercial foreign air -ravel it service provided by
such carriers is available. In determining availability of a
U.S flag air carrier, %he following scheduling principles
should bs folloves unless their applicacion results in %he laast
or first leg of travel to or from “he United Starea being
performed by foceign air carrier:

1. 0.S. flag aic carrier service available at point
of origin should be used %o dea%ination or 1n “he absence of
direct or through service %o “he far-hest interchangs point on
a usually traveled routs;

2. Whare an origin or interchange point is not served
by U.S flag air carriar, foreign air carrier service should be’
used only to the nearest interchange poinz on a usually
traveled route :S connect with U.S. flag air carrier servica; or

3. Where a 0U.S. flag alr carrier involuntarily
reroutes “he traveler via a foreign air carrier -he foreign air
carrier may be used notwithstanding the availability of
alternative U.S. flag air carrier service.

{g) Por travel betwaen a gateway airport in the Unired
States (the last U.S. airport from which “he =raveler's fiigh®
departs or “he first U,S. airport at which “he traveler's
flight arrives) and a gateway airpor: abroad (-hat airpor% from
which "he travelsr last embarks enroute %o “he 0.5. or at which
he firs: debarks incidant.to travel from the U.S5.}, passengar -
service by U.S. flag air carrier will no* be considerad
availaple:

e ges ———
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-

- l, Where the gatevay airport abroad is "he =raveler'a
origin or deatination airpor%, and the use of U.S. flag airc
carrier service would extend the “ime in a “ravel statuas,
including delay at origin and accelerated arrival at
destination, by at least 24 hours mora than travel by foreign
air carrier: '

2. Where the gateway airport abroad is an {nterchange
point, and the uase of U.S. flag air carrier service would
require the traveler to wait six hours or more %o make
connectiona at that point, or delayed depar-ure from or
accslerated arrival at the gateway airpor: in -he United States
would extend the -ime {n a travel status by at leas” saix hours
more than travel by foreign air carrier.

(h) Pror travel between “wo points outside the Unitad Jtates
the rules in paragraphs (d) =hrough {£) of thia section will he
applicabla, bu% passenger service by U.S. flag air carrier will
not be considered %o be resasonably available:

1. If traval by foreign air carrier would eliminave
two or more aircraft changes enroute;

2. Where one of the two points abroad {s the gateway
airport (as dofined in paragraph (g) of this section) enroute
to or from the United States, if the use of a U.S. flag air
carrier would extand the time {n a travel status by at leaar
six hours more than -ravel by foreign air carrier including
accelerated arrival at the overdaas destination or dslayed
departure from -he overseas origin as vell as delay at the
gatavay airpor% or other intarchange point abroad; or

3. Where the nravel is no% par. of a -rip to or froa
the United States, 1f the usa of a 0.5, flag air carrier would
sxtend the tipe {n a ~ravel status by at least six hours amore
than travel by foreign air carrier including delay at ocrigin,
delay enroute and accelerated arrival at destination.

(1)
section involves
destination by a
aervice will not
such travel tize

(3) Nothing in the above-guidelines shall preclude and no
penalty shall actend “he use of a foreign air carcier vhich
providea transportation under an’ air transport agreemsnt
betweaen %hs United States and a foreign government, the %erms
of which are conaistent with "he international aviation policy
goala set for%h at 49 0.5.C. 1502(b) and provide reciprocal
rights and benefits.

—

When travel under eitber paragraph (q) or (h) of this
three hours or less between origin and

foreign air carrier, U.S. flag air cacrier

be considerrd available when it involves %wics
or more.

(k} Where U.S. Government funds aro used to reimburs« the
grantee's uase of other than U.S. flaq carriers for
internat.onal transportation, :he Grantee will include a
certification on vouchsrs involving such transportation which
is essentially as follows:

CERTIPICATION OP UNAVAILABILITY 02 U.S. PLAG AIR CARRIERS

I heraby certify =hat "he "ransportation service for personnel
{and %heir personal effects) or property by certificated air
carrier was unavailable for =he following reason(s): (State
appropriate reason(s) ar set forth above).

(1) International Travel

(1) As used herein, the term *intarnational
travel® msana travel to all countriss other than thoas within
the home country of the traveler., Travel outside “he Unitad
States includes travel to the U.S. Trust Territories of “he
Pacific lalanda.

(i1) The grantee will be reimbursed for "ravel
and the reasonable cost of subsistence, pos” differentialas and
other allowancea paid to employees in an international travel
status {n accordance vizh the grantee's os%ablished policiss
and practices which are uniformly applied %o federally financed
and other activities of “he grantee. The standard for
deternmining the reasonableness of reimburscment for overseas
allowance {3 the Standardized Regulations (Governzent
Civilians, Poreign Areas}, published by “he U.S. Dapar’ment of
gtats, as from tige to tize amended., The moat current
albaiatence, post differentiala, and orther allowances nay be
obtainad from %ha grant officsr.

(m) This prdvision will be included {n all subgrants and
contracts which require air %ravel and transpor%ation under
this grant,



ATTACHMENT

9. OCBAN SHIPMENT OF GOODS (OCTOBER 1984)
{(This provision is applicable when goods purchased with funds
provided under this grant aru transported to cooperating
countries on ocean vessels).

{a) At least 50% of the gross tonnage of all goods
purchased uncer this grant and transported to the cooperating
countries shall be made on privately owned U.S. flag commercial
ocean vessels, to the extent such vessals are available at fair
and reasonable rates for such vesssls, .

{b) At least 50% of the gross freight revenue generated
by shipmonts of goods purchased under this grant and
trangported to the cooperating countries on dry cargo liners
shall be paid to or for the benefit of privately owned U.S.
flag commercial ocean vessels to the extent such vessels are
available ac fair and reasonable rates for such vessels,

(¢) When U.S. flag vessels are not available, or their
use would result in a significant delay, the grantee may
request a a detcrminacion of non-avajlability from the AID
Transportation Support Divigion, Office of Commodity
Managenent, Washington, D.C. 20523, giving the basis for the
request which will relieve the jrantee of the requirement to
use 0.S. flaq vessels for the amount of tonnage included in the
determination. Shipmentc made on non-free world ocean vessels
are not reimcurieable under this grant.

(d) Vouchers submitted lor reimbursement which include
ocean shipment costs shall contain a certification esgentially
as follows:

*I hereby certify that a copy of each ocean bill of
lading concernad has heen gsubmitted to the U.S.
Department. of Transportation, Haritime
Administration, bDivision of Kational Cargo, 400 7th
Street, S.W., Washington, D.C. 20590, and that such
bills of lading state all of the carrier's charges
including the bagsis for caleulation such as weight or
cubic measurement.®

(e) shipments by voluntary nonprofit ralief agencies
(i.e., PVOs) shall be governed by this standard provision and
by AID Regulacion 2, "Overseas Shipments of Supplies by
Voluntary Nonptofit Relief Agencies (22 CPR 202).

C



ATTACHMENT D

Procurement of Goods and Services Over $250,000

“(d) !;g&ggiéisz- Excapc an specified in paragraph (c) of
chis provision, ordar to be eligible for AID financing under
this grant, suppliers, contractors, or subcontractors must fic
one of the followving catsgories:

(1) Supplisrs of comamodicies. A supplier providiag goods
under this grant must E1€ one of ctha following categoriss for
the costs of such goode to be eligible for AID finencing:

(1) An {adividual wvho {s a citizen or, .lcl{t ss pro-
vided in pavagraph (d)(7) of chis clause, a legal resident of s
country or area included {o the auchorizad geographic code;

(11) A corporation or partnership organized ucdar the laws
of a country or ares iociuded in the auchorized geographic code;

(141) A controlled foreign corporacion, {.e., An{ foreign
corporatioo of which more than 50 percent of the total cosbined
voting Yov-r of all classes of stock is ownad by United Statas
sharsholders vithin the seaning of Section 9357 et seq. of the
Internal Revenue Coda, 26 U.S.C. 337; or

(iv) A Joint venture or unincorporated sssociscion
consisting enciraly of individuals, corporations, or
psrcoerships which are sligible uoder any of the foregoing
catagories.

(2) Privately owned commercias! suppliars of sarvices. An
individua P O gible for
financing by AID under this granc se a contractor provtdtn,
sarvices only {f tha criteria io paregrapha (d)(2)(1), (ii), or
(111) of chis proviailon ire zet and, ig the case of the
categories described in paragraphs (d)(2)({1) and (111}, the
certification requirameats i(n paragrsph (d)(2)(iv) are mat.

(1) Tha supplier {s an {ndividual vho is a citizen of and
whose principal placa of business is in a countty or ares
focluded in tha aucthorized geographic code or a non-U.S.
cicizen lavfully adaitted for permsnant reaidence {n the United
Statex vhoss principal place of business {s ta the Uniced
Scacas;

(11) The supplier i{a a privecely ownud conzarcial ({.e.,
for profit) corporatico or partnership that (s Lncorporated or
legally organizad under the lave of a country ur arss included
in che authorized geographic code, has its principal place of
business {n a councry or ares included in the authorized
geographic cods, and seats the criteria sat forth in either
subparagraph (A) or (B) below:

(A) The corporation or partnersiiip {s more chan 50T
beneficlally ovned by individuals who are citizens of a coumery
or area {nziuded in che authorized gco.rnphlc code. [o the
case of corporations, ‘‘more than 50L beneficislly owned" sesns
that aore than 50 of each class of stock Ls ownad by such
individuala; in the case of psrtnerships, ''more than $0%
beneficially owned" ssans chat zore than 50% of each catsgory
of partnership intersst (e.g., general, limited)} is owned b
such {sdividuala. (With reapact to stock or {nterest held zy
cowpanies, funds or inatitucions, the ulticate banaficial
mwnerahip by individuals (s controlling.)

(B) The corporation or partnership:

(1) hae been lncorporstad ur legally organized ia the
United Scaces for nore than 3 yesrs prior ts the lssuance date
of the {aovitacion for bida or requast for proposals, and

(2) haa performed vichin the United Gtatas similar
adeinTaccative and tachnical, professional, oc construction
fervices under a contract ot contracta for ssrvices and derived
revenue thersfrom in each of the J yesrs prior to the {esuance .
date of the invi:tation for bids or raquerc for proposals, and

(3) employs Uniced States citizcns in more than half {ts
peraadient full-time positione i{n the Uoited Staces, and

(4) has the exiating cepability in the United States to
psrfors the contract.

(114) The supplier ia s ioin: venture or unincorporated
associstion consiaring entirely of individuals, corporations,
partnerships, or nonprofit orgenlzations wvhich are eligible
under paragzapha (d)(2)(1)," (d)(2) (41}, or (d)(3) of thia
prosizion.

(iv) A duly authorizad officer of « firm or nonprofic
organizactiaon shall cercify that the participating firw or non-
profit organizacion aeets eithsr the requiremencs of paragraphs
(d) (2) (L4 (A), (d)(2)(L1)(BY, or (d}(3) of this clause. In tha
case of corporations, tha certifying officer shall La the
corporats sscretary. With vrespect to the cequirements of
paragraph (d)(2) (11)(A), the cartifying officer may presuse
citizenship on the beeis of the stocxholder's record address,
provided the cercifying officer cervifies, regarding any
stockholder (including any corporste fund or institutional
stockholder) whose holdings ere zaterial to the corporagion's
eligibility, that the cercifying officer koovs of no fact which
sight cebuc that presumption.

(3) HNonprofit organizations. MNonprofit orgen'sstiona,
such ss educatlomal Instlitucliona, foundacions, and
ssgocistions, ar¥ .llilbla for financing by AID under this
graant as contractors for services Lf they mest all of the
criteria listed {n paragraphs (d}(3) (1), (11), and ({i1) below,
and the certification requiresmenc in paragraph (d)(2)(iv) of
this clause {s met. (Intermational agricultural research
centers and such other iantaernationsl resesrch ceuters as say
ba, from tiame to time, formally liasted such by the Senior
Assiscant Administrator, Bureau for Science and Techaology, are
conaidered to be of U.S. nacionality for purposes of this .
provision.) Any such organizaticns aust:

(1) Be organized under the laws of a country or area
included ip the authocrized geographic coda; and

(14) Be controlled aad massged by a governing dody, a
aajority of vhose assbars sre citizece of countries or aress
iacluded in the auchorized geographic code; and

(144) Have its priancipal facilicies sad offices in-a
couptry or ares-included in the authorized geographic code.

(4) .Governsent-owned organizations. Except as may be
spacifically approved lu advance Dy the ucaat Officer firms
operated as comsercisl conpaniass or other organizations
({:cludtng oooprofit organizaticns other than public
esducational {natitucions) which sre vholly or partially owned
by governments or agencies thareof ars not eligible for
tiosocing by AID ucder this grant ae coatractors.

(5) Joint venturss. A joint vencure or unincorporated
association e only {f wach of its aembers is eligible
1: sccordance vith psvagraphs (d)(2), (3), or (4) of this
clause.

(6) Construction services from local firms. Vhen cha host
country L{s an authorized soutce lot smrvices, and the estimated
codt of the construction services is 35 sillica or less, s
corporation or partnership aay be detersined by AID to be an
integral er: of the IOCIY economy in accordance with AID
Handbook 18, Chaptar 5, Parsgraph 5D5, s eligible.

(7) Ineligible suppliers. Citizens of any country or
srea, sand Ilres and organizations located {a or arganized under
the lsvs of any councry or ares, vhich i{s not i{ncluded in
Geographic Code 9335 are ineligible for financing by AID as
suppliers of services or of commodities, or as agents acting f{o
connection vith the supply of services or of cossodities,
except that non-U.S. citizens lawfully aduitted for permansnt
tesidence in the United States are eligible regardless of such
eitizenship.

rocurssent of construction or

8) of the forelgn Assiscance
y not be used for 'procurement of
counstruction or engineering services from advanced developing
countries, aligible under the Geographic Code 941, vhich have
sttained a competitive capability in international markets for
conatruction sarvices or engineering services." 1In order to
i{nsure eligibllity of & Code 941 contractor for construction or
engineericg services, obtain the AID Crant Officar's approval
for aay such coatrsce.”

(8) Special restrictions on
engineerin
t pcovides that funds




13. PATENT RIGATS (OCTOBER 1904)

(This provision is applicable vhenever patentable processes or
practices are finanasd by the graat).

4. Definitions. .

(1) “Invention® means any iavention or discovery
vhich is or smay be pateatable or othervise protectable under
Title 15 of the United States Code.

(2) “Subject Inventioon®, meana any invention of the
recipient coaceived or first actually reduced to practice in
the performance of work under thia agreement.

(3) “Practical Application® msana to Isnufactuce-in
the case of a composicion or product, to practice in the case
of & process or methad, cr to aperate in tbe caJse of a machine
or system; and, {n esch case, under such conditions as to
establish that the {avention ia being utilized and that its
-benefits are, to the sxtent permitted by law oc Goveranment
r-qullttohlﬁ available to the public on reasonabie terns.

(4) °*Nade® vhen used in relation to any iaventiun
zesns the conception or first actual reduction to practice of
such {avention. -

(3} *Small Business P{ran’ zeans a domentic small
business concern as defined at Saction 2 of Public Lav 35-316
(18 U.8.C. 632) and iapleuenting requlations of the
Admintiscrator of the Small Business Administration, por the
pPurpase of this clause, the size standards tor small business
concerns involved in Governmant procuresent and subcontracting
ac 13 Cre 131.3-3 and 13 cPa 121.3-13, tespectivaly, shall be
used.

(6) “MNonprofie Orqanization® m~ans a domestic
uaiversity or other instltution 9f hiqher education or an
orqanizacion of the typa deacribed in Seceion 30l(c){(3) of the
{aternal Revenue Code of 1954 (26 U.5.C. S0l(c)} and exempt
from taxacion undar Section S0l(a) of the Internal Pevenue Code
(26 0.8.C. 501(a} or ary domeatic ronprofic scientific or any
educational orgaaization qualified under a state nonprofit
organization statuta.

b. Allocattion cf Principal atunts.

The recipient nay retain the entice riqght, title, and
{nterest throughout the wocld ta %4ch 3suDject inveantion subjsct
to the provisions of =his clause and 15 U.8.¢. 203, dieh
fe2pect o iny subjest invention in wh:zh ~he Tecipient cetains
title, the Pederal Governnent snall have i non-exclusive,
non-transferable, irrevocasla, paid-up license %o praztice or
have prac:ziced for aor on Senalf of the Jnited States the
sutject invention throughaout :he wor.d,

Q. Invention Disclosure, ¥lection of Title and Piling of
Patent AEEIIca:\onn by decipienc,.

(1) the recipient shall disclose esch subject
invention to AID vithin two mouths after ths {aventor discloses
it in vriting to recipient personnel responaible for pateat
aatters, The diaclosure to AID shall he ia the form of a
vricten report and shall {deatify the agreenent under vhich the
invention vas msa<“- snd che laveator(s). It shall be
sufficiently complete in techaical detail to convey a clear
undarstanding, to ths extent known at the tine of the
disclosura, of the nature, vurposs, operation, and phyaical,
chemical, hiological or-elect~ical churacteristics of the
invention. The disclosire shail Almo {dentify any sublication,
on sale of public use of the taveantion and whetaec a manuscript
deacribing the inventiocn has heen’ submitted for publication
and, i{f 30, vhether it has baen accepted for publication at the
tise of discloaure. In addition, after 4laclosure to AID the
recipient sur.l promsptly ootify AID of the acceptance of apy
Ranuscript deacribing the {nvention for publication or of any
on sale or public use plaanaed by the recipient.

. (2) Tbe recipient 2hall elect {n vriting vhether or
Aot to retailn title to aay such invention by notifying AID
vithin twelve montha of disclosure to the rec ‘ilent, provided
that in acy camae vhere publlcation, on salse, oc¢ public use has
iniciated the oae-year itatutory period vhurein valid patent
protection can still be obtained in the Inited Scates, the
pariod of election of title aay be shostenec by AID to a date
that L8 no sore than 60 days prior to the end of the stagutory
period.

(3] The reciplent shall file iLts tnittial pateat
dpplication on an slected iaventicn within two yeccs after
election or, if sarlter, priot to the end of any statutory
period vherein 7alid patsnt protecticn can be obtained {n the
United 3tates after a publicacion, oa sale, or pubdblic use. <he
recipient soall file patent applicatiocs ia additicnal
countrtes within either ten aonths of the corresponding initial
patent applicatioa or six sonths :rom the date pearnisaion ia
granted by the Commissioner of Patents and Tradeaarxs zo file
foreiqgn paceat applications vhern such filing has been
probibited by a Secrecy Order.

- {4) Requeats for extersion of the tice for disclosure
to AID, election, and tiling zay, ac zhe discretion of AID be
granted.

d. Conditions ‘Yhen the Governmen:t Ma abtain Ticle,
e e Oy EnNeNE MAY Obtatn Title

The recipient shall convey to AID upon wveittan
crequeac, title to any subject inventiong

ATTACHMENT E
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(1) If the cecipient fails to disclose or elect the
aubject lavention vithin the times specified {n c. above, Or
elects not to retain title. ALD Bay oaly request title within
sixty days aftet learaning of the tecipient's failure to report
.or elect vithin the spezified times.

(2) In those countries in which the recipicat fails
to file pateat applications within the times Jpecified in a.
above; provided, hovever, that if tha cecipient has £iled a
patent application in a country after the izes spec.fied in
C.y 8bave, but prior to {ts receipt of the vritten request of
AID the recipient shall continue to retain title in that
country.

(3) In any country {n whizh the recipieat decides act
to coatinue the prosecution of any application for, to pay the
Raintgnance fees on, or defend {n rqexasination or opposition
proceeding, on, a patent on a subject {nventioa.

e, Kinimum Rights to Recipient.

. (1) The reciptient shall retain a nonexclualve,
royalty-free licunsa throughout the world in each subject
inveation to which the Government obtaine title except if the
tecipient fails to disclose the subject lavention vithin the
times specified {n c.,abave. 7The tecipient’'s license extends
€0 its domestic subei{diacies and atfiliates, {f any, vithin the
COrparate structure of vhich the reciplent is a pacey and
ingludes the right to graae sublicenses of the same scope to
the extent the recipient vas Zeqally obligated to do so at the
tise the agreement was avarded. Tha license s transferable
only with the approval of AID axcept vhen transferred to the
successor of tlat party 2f the teciplent’s ousiness to vhich
the {nventlon pertains, -

(2) <The recipient's domedtic licaunse oay be revoked
or sodified by AID to the extent gacessary to achieve
expeditious practical application of the subjact {nvention
pursuant to an application for an exclusive iicense subaitted
i3 accordance with applicable provisions in the Pederal
Property Ranaqueeat 2equlations and agoncy liceasing
cequlations (i€ 2ay). 7Thia license shall not be revoked in
that field of use or the geocraphicsl sreas (n wbich the
rucipiant bas achleved practical application and continues to
sake the benefits of the {nveation teasonadbly accesaible to the
public. Tthe license {a any foreiga country aay be revoked or
sodified at the discretion of AID to the axctent the cecipient,
ita licensees, or its domestic subsidiaries oc affiliates have
farled to achieve practical application in thae toreign couatry.

(3) Before revocation or nodification of the license,
AIl shall fucrnish the recipient wvritten notice of its {intention
to ravoke or modify the licenue, and the recipient shall be
allowed thirty daym (or sucb other time as nny be authorized by
AL fur good cause showa by the reciplent) after the aotice to
3hov cause why the licease should noc be revoked or modified.
The recipient has the tight to appeal, in accordance wirh
applicable ageacy licensing requlations (1if any) and the
Yederal Property Managemeat Requlacions concerning the
licensing of Governsant-ovned inventiona, any deciaion N
concerniag the revocucion or modification of its license.

€. Recipient action to Protect the Governmant's joterest,
L4

- (1) The recipient agrees to oxecute or to have -
ezecuted and promptly deliver to AID all i{nstruaents necessacy
to (1) eacablisn or zodfora the tights the Government has
throughout the world in those subject inventions to which the
recipient elects to retain title, and (11) convey title to AID
vhen requested under paragraph d. above, and to snable the
Goverament ta obtain patent procection throughout the vorld in
that aubject {nveatica.

{2) The recipient agrees to require, by written
agreement, {ts employees, otder than clecical and nontechnical
employees, to disclore prompely in vriting eo personnel
identified as responcihle for the admintistration of patent
fatters and in a format suggestad by thc feciplent each subject
invention sade under agreesant in order that the recipient can
comply wita the disclosure provisions of paragraph c. above,
a4nd o executs all papers aecessacy tu file pateat applications
on subject {nventiona and to establish the Government's cights
in the subject invanticas. This disclosure format should
tequire, as a ainisum, the.{nformation ctequired by c. (1)
above. The recipient shzll instruct such eaployces through
eaplayee agreawsats or onher suttable educational programs on
the ilmportance ot reporting inventioas in Wificient time to
perait tae filing of patent applications prior to 7.3. or
foreign statutory bars.

{3) <The zscipient shall notify AID of any deciasion
not to continue the prosecuttion of a patent applicacion, pay
saiatenance fess, or dafend in a resxasination or opposition
proceeding on a patent, {n any country, not less than 30 days
before the expiracion of tho tesponse nariod required by the
felevant patent office.

(4} The recipient aqgrees to include, vithin tha
specification of Y Unitod States patent application aand any
patent {sguing ¢t 40N cavering 4 subject invention, the
folloving stacemenz: °*<his invention +as vade with Government
support under (identify che agrnemenc avarded 3Y AID). “he
Governuent has certain c€igaes 1a this ipvention,*




g ggggggollngsl and Contracts.

The recipient shall include this clause suitably
sodified to identify the parties, in all subagreements and
contracts, regacrdless of tier, for experimental, developmental,
or research vork to be performed by a small business £irm or
aoaprofit orglnt:n:ton. The auhrecipient or contractor shall
cetain all rights provided for the recipient in this clause,
and the ceciplent shall not, as part of the consideration for
avarding the contract or subagreament ohtain rights {n the
contractor's or subreoipient's subject iaveatioas.

b, Reporting Otilization of Subject Inventions.

The reoipieat agrees to subait on request periodic
feparts no sore froquently than annually on the utilization of
a subject inveation or on efforts at obtaining sach utilization
that are being made by the racipient or its licensees orf
assignees. Such repocts shall tnclude information regarding
the status of development, date of first commercfal sale or
use, qrose royalties received by the recipient, and auch other
data and tafocrsation as AID zay reasonably specify. ~The
recipieot also agrees to provide additional reports as may be
requeated by AID in cocnection vith any szarch-tn proceedings
uadertaken by AID in accordaoce vith paragraph j. of this
provision. To the extent data or information supplied under
this section ia conaidered by the recipieat, its licensee or
assignee to be privileged and confidential and is so sarked,
AID aqgrees that, to the extent permitted by law, it shall not
discloss ruch {nfocaation to parsons outside the Gavernment.

{. Praference for Onited, States Induastry.

Hotwithstanding any other provision of this clause,
the recipient agrees that neither it nor any asstgnee will
qrant to any perscn tha exclusive right to use or sell any
subject tnvention in the United States unless such person
agrees that any products embodying the subject invention shall
be asnufactured aubstantially ia the Onitad Sta’ .s. Hovever,
in individual cases, the requiremenc for such 4n agreesent aay
be vaived by AID upon a saoving by the recipient or its
assignee that reasonable but upsucceasful efforts have been
asade to grant licenses on simtlar teras to potential licensees
that would be likely ro manufacture substantially in tbe
United States or that undecr tbe cifcunstarces domeatic
3WNULACTULS 13 not commercially feasible.

i. Macch-in Righes,

The recipient agrees that vith respect to any sybject
invention in which {t has acquired title, AID has the cight in
accordance with the proceduces in OKB Circular A~124 to cequice
the recipient, an assignes or exclusive licensse of a subject
invention to grant a non-excluaive, partially exclusive, or
exclusive license in any f{eld of use to a tasponaidle
applicant or applicants, ‘upon terms that ars ceasonable under
the circumstances, and {f che tecipient, assignee, or exclusive
licenase refuses such a request, AID has the cight to grant
such a license (tself {f AID determines that:

(1) 3Suca action is necessary because the tecipient or
asaignee has aot taken or is uot expected to take vithin a
reasonable time, effsctive steps to achiave practical
application of the subject {nvention {n such field of usey

(1). Such action is necessary to allevi/te health or
safety needs which are not reasonably satisfied by the
tecipient, assiqgnee, or their licenseen;

(3) duch action (s necessary to aset cequiresents for
public use specified by Pederal requlations and such -
fequirements Are not reasonably satisfied by tne ctecipient,
assignee, or licensaaay or -

(4) Such actica L4 necessary bacause the aqreemant
requicred by paragraph i. of this clause has not been obtained
or waivad or bacause a licrase of the exclusive cight to use or
sall any subject invention ian the United States i{s in breach of
such agreesent.

- k. Spectal Provistons for Aqreemwnts with Nonprofit

Qcqanizations.

1f the recipien® i3 a nonprofit arqanization, it
agrees that:

(1) 2iquts to a subject {avention in the
Ontted States 3ay not be assignaed vithout the appraoval of AID,
except vhe such assignoent 18 aade tO an qrganization vhich
has at one of (ts primary funct.ons the aanagesent of
inventionr and which 13 aot, itsalf, engaged in or does not
bbld a substantial (acecrest in other organizations engaged {n
the manufacture or sale of products or the use of processes
that argbt utilize the inventiocn or be i{n competition with
eabodiments of the (nvention {provided that such assignee shall
be subject to the same provisions as the recipient,

{2) The recipient aay not grant axclusive licenses
under the United Statas patents or jacent applicacions i1n
Jubject rnventions to persons other tnan small business firms
for a period in excess of =he sariier of:

I3
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(11) Bight years from the date of the ezc
licease excepting that time before fequlatory agencies lustve
fnedessacry to ohtain prasarket clesrance, unless on a
case-by-case basis, AID approves a longer exclusive license,
If exclusive field of use licenses are qtanted, commercial sale
or use in one field of use shall not he deemed commercial sale
Or use as to other fields of use and a first coamercial sale or
use with respect to a product of the invention shall not be
deesed to end the exclusive peciod to different subsequent
products covered by the inveation.

(3} The reotpient shall shace royalties collect
& subject {avention with the iaveator; lnd’ liected on

(4) The balance of any royaltiea or {acome earned by
the recipleat vith respect to audbject inventions, after payment
of expenses (including paymeats to inventors) incidental to the
adainistration of subject inventions, shall be utilized for the
support of scientifio research or Mucation,

1. Sowpanications.

Comaunications concerning this provision shall be
4ddressed to the grant officer at the address ahown on the face
of this agreement.



26, PARTICIPANT TRAINING (OCTOBER 1904)

(This provision is applicable vhen any participant training is
financed under the grant).

(a) Definitionss
l. Participant training is the training of any
non-U.S. individual outside of his or her home country using
AID funds or under AID sponsocship.

2. A participant is any non~U.S. individual being
trained under this grant outside of his or her home country.

{b) Application of Bandbook 10:

Participant training under this grant is to be
conducted according to the policies established in AID Handbook

10, Participant Training, except to the extent that specific
exceptions to Handbook ?0 have been provided in this grant with _

the concurrence of the 0ffice of International Training.
" (Bandbook 10 may be obtained by submitting a request to the
0ffice of International Training (S&T/IT), Agency for
International Development, Washington, 0.C. 20523.)

(¢) Reporting Requirement

- Por participants trained in the United States, data
shall be subnitted by means of the fora AID 1318l-4,
‘Participant Data®, simultaneously vith enrollment i{n the
Health and Accident Coverage Program {see Section (d) below),
Por participants trained in third countries, grantees shall
submit to S&T/IT only the top vhite sheet of the Participant
pata fora (and blue copies if subsequent changes in the
participant’'s training program are zade). Copies of the
Farticipant Data form may be obtained from the 0ffice of
International Training at the address indicated in Section (b)
above, -

(d) Health and Accident Coveragqe (HAC) 2roqram Por
Training Within The Onited States

The grantes shall encoll all participants training in
the United States in AID's HAC Progranm.

1, The HAC ?rogram enables the participant, or the
provider of medical services, "o submit bills for medical costs
resulting froa illness and accident to the BAC Claims Qffice

which pays all reasonable and necessary sedical charges for
covered services not othervise covered by other insurance
prograns (sae paragraph S belowv), in accordance with the
standard coverage established by AID under the HAC Progranm.,

2. 7The grantee shall, as early as possible and no

later than the initiacion of travel to the United States by each

participant financed by AID under this grant, f£ill out fora AlD
1J81~4 entitled ‘Participant Data® and mail it to the
addressees indicated on the back of the form. The grantee can
obtain a supply of these forns and instructions for completing
then from the 0ffice of Internazional Training at the address
indicated in section (b} abovs.

3. Enrollment fees shall be submitted, thirty days
prior to the beginning of each nev enrollment period. The
cutrent enrollment fee amount shall be obtained from the
address indicated in section (b) above. Payments vwill be made
via check made payable to A.I.D. and subm.tted to:

Agency for Incernational Development

Office of Pinancial Development

Central Accounting Division-Cashier (PM/CAD)
Washington, 0.C. 20%021 .

(a) The enrollment fee shall be accompanied by a
lecter which lists tha names of the enrollees identical to that
on the Pparticipant Data Porm), peciod of coverage, fee amount
paid, grant number, and the 0.S. Governaent appropriation
number as shown on the grant.

(b} The enrol.iment fees shall be calculated on
the basis of fixed rates per participant per each 30 day
period. The enrollment fees msy not be prorated for fracticnal
periods of less than 30 days and should cover the current
tratning period for which funds are obligated under the grant,

ATTACHMENT F

4. The grantee shall assure that enrollment begins
immediately upon the participant's departure for the
United States for the purpose of participating in a training
program financed or sponsored by AID, and that enrollment
continues in full force and effect until the participant
teturnsto his or her country of origin or is released from
AID's responsibility, whichever occurs first.

S. The qgrantee shall provide each participant with a
copy of the BAC brochure, copies of which are available from
S&T/IT ac the address indicated in section (b) above.

6. If the grantee has a mandatory, nonwaivable health
and accident insurance program for participants, the costs of
such insurance will be allowable under this grant. Any claims
eligible under such insurance will not be payable under AID's

BAC plan or under this grant. However, even though the

participant is covered by the grantee's mandatory, nonwaivable

health and accident insurance program, the participant must be

onrolled in AID's HAC Progcam. In addition, a copy of the

;::g:tory insurance policy must be forwarded to the HAC Claims
0. =

7. Medical costs not Covered by the grantee's health
service program or mandatory, nonwaivable health and accident
insurance program, or AID's HAC Program shall not be
teimbucrsable under this grant unless specific vritten approval
froa the grant officer has been obtained,
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1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This provision is appiicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shail be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer o be
reasonable, ailocable, and allowable in accordance
with the terms of (1) this grant, (2) any negodated
advance understanding on particular cost items, and
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(3) cost principles contained in OMB Circuiar A-122
entitled ‘‘Cost Principles for Noaprofit
Organizations”” in effect on the date of this grant
(hereinafter referred to as ‘‘applicable. cost
principles’”),

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shail be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*“Cost Sharing and Matching’® of Handbook 13
in effect on the date of this Grant.

RPN



(c) The requirements set forth in this provision are
only applicable 1o costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federa! funds. Such costs will be considered
aliowable 1o the extent they conform to the require-
ments of paragraph (b) above and are incurred for
purposes of the grant. .

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect 10 accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1], IL, and 1M of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter -1 of Handbook 13) reserve the right to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AID's funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect 10 any ques*ions arising as a result of the
audit.

3. REFUNDS

(e) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or 10 any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund o AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert 1o AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable 1o this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiraticn or termination of the Grant shall
be refunded to AID.

(c) 1f, at any time during the life of the grant, or as
g result of final audit, it is determined by AID that
funds it provided under this Grant have -been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

4, NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
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of, or be otherwise subjected 1o discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Tide VI of the Civil -Rights Act of 1964
(Pub. L. 86=352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, us
amended (Pub., L. 95-478), which prohibits
discrimination based or age in the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 US.C. 1681, er seg.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion}; and

(b) In accordance with its written assurance, the
Grantee agrees 10 comply with AID regulations im-
plementing the above pondiscrimination laws, set
fortk in Chapter 11 of Title 22 of the Code of Federal

Regulations

SA. NEGOTIATED OVERHEAD
RA TES—PREDETERMINED

(This provision is applicable 10 educational or
otber nonprofit organizations or institutions that are
on 2 predetermined overhead rate basis)

(8) Notwithstanding the provision of this grant en-
ttied *‘Allowabie Costs and Contributions,’’ the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
cach of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and che A1D Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washingtor,, D.C.
20523, a proposed predetermined overbead rate or
rates based on the Grantee's actual cost experience
¢-ring that fiscal year, together with supporting cost
date. Wegotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shal] be

—
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undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceprability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shalil be negotiated and the resuits
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shail specify (1) the agreed predeter-
mined overhezd rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and

_(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shail not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shail be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the finai rates for the fiscal year or other
‘period are estzblished.

(N Any failure by the parties'to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’® provision of this grant. If
for any fiscal year or other period specified in the
grant the partes fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shail be cbtained by
applying negotated final overhead rates in accor-
dance with the terms of the appiicabie ‘“Negodated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tons which do not have predetermined rates;
however, it shaill aiso be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth the.esin)

(3) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shail be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant. .

(b) The Grantes, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shail submit to0-
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and w0 the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negodation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as prompdy as practicable after.receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizadons) as in effect on the date of this
grant.

(d) The resuits of each negotiation shall be set
forth in a written overhead rate agreecment executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
mogewary ceiling, grant obligaton, or specific cost
allowance or disallowancs provided for in this grant.

(e) Pending eswablishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing ratas acceptabie to the Grant Of-
ficer, subject .t0 appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of cither party, be
revised by mutuai agreement, cither retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shail be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any finai
rate or rates under this provision shall be considered
a dispute within the meaning of tke Standard Provi-
sion of this Grant, entitled **Disputes,’* and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

‘a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/ or award process.

(b) The Grantee shail immediately request ap-
proval from the Grant Officer when there is reason t0
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believe that within the nex: 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additiopal funding is netded.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
35,000 or five percent of the AID award, whichever is
greater,

4. The Grantee plans 10 transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantes plans to transfer funds budgeted
for training aliowances (direct payments to trainees)
to other categories of expense.

6. The Grantes plans 10 incur an expenditure
which would require approval under the terms of this
grant, and was not includsd in the approved Finan-
cial Plan.

7. The Graniee intends to subcontrast or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall uss the budget forms that
were used in the application unless s letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the-
Grantee whether the budge!t revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on
all such requests prior to communication with the
Grantee.

(¢) If the requested budge! revision requires the
obligation of additiona! funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitied *‘Termina-
ton."”

() Except as required by otuer provisions of this
grant specifically citing and stated 10 be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the tota] amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the *‘Termination’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and unti! the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and hes specified in such
notice an increased amount constituting the total
amount then.obligated under the Gran:.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the towa! advances vnder all
the Grantee's cosi-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID hes, or expects 1o have, a continuing
relationship with the Grantes of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
tbe Grantee's financial management system meets the
standard for fund contro! and accountability re-
quired under the standard provision of this grant, en-
titied *'Accounting, Audit and Records’'; and, either
(v) the foreign currency portion of the total advance
under this grant is less than S0%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50% , bur more than one foreign
currency country is involved.)

{a) ALD shall open a Federal Reserve Letter of
Credit (bercinafter referred to as **FRLC™) in the
amoun! of funding obligated by this grant, against
which the Grantee may draw cash only for im-

" mediate disbursing peeds. The term “‘immediate

disbursing needs’" when applied to FRLC's is defined
&s the cash requirements for a three-dey period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obumin such funds from the
Grantee only &s needed for disbursement. 1he finan-
cial management system of the-Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.
(b) FRLC Operational Reguirements

(1) The Grantee will select & commercial bank
that agrees tc receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and 10 forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select 8 commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantes 10 meet its responsibilities 1o

~
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draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Onily thoss of ficials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401, New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shail subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment voucliers shail be presented to the coramer-
cial bink befare the FRLC is opened. The SF-1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission (o the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shail not ordinarily be submitted more fre-
quently than daily and shail not be less than $5,000 or
more than 3$5,000,0C0. In no event shail the ac-
cumuiated total of ali such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with ! and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRL.C.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented untl the existing
balance of previous drawdowns has been expended
or is insufficient to meet ... :Tent needs.

(¢) FRLC Reporting

(1) A “Financiai Starus Report” SF—269, shalil
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and (wo copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shail not be required
10 convert its accounting system, but shail develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases w uere grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shail submit an original and
two copies of SF=272, ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than S1
million per year shail submit SF=272 on 2 monthly
basis within 135 working days following the close of
the month. Grantees shail report in the Remarks sec-
ton of SF=272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s fleld organizations siiail be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Susp 'nsion of FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shail advise the Grant Officer who may cause
the FRLC to be suspended or revoked,

(2) The Controiler may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of .the Grantee to: (A)
establish procedures that will minimize the time.
elapeing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reportng on any subrecipient or any of
the Grantee’s overseas field organizations. '

8. PAYMENT—PERIODIC ADVANCES

(This provision is ap7iicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) he Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’")
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(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee,

(b) Grantees shall submit requests for advances at
least monthly on SF~270, ‘*Request for Advances or
Reimbursement,” ip an onginal and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF=272 *“Federal Cash Transactions
Report™, 15 working deys foliowing the end of each
quarter to the address specified in the Schedule.
Grantess receiving advances towaling more than $!
million per year shall submit SF-272 on & monthly
basis within 15 working days foliowing the close of
the month. Granteess shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requircment in the hands of
subrecipients or the Graniee’s overseas field
-organizations and shall provide short nerrative ex-
planations of actions teken by the grantee to reduce
the excess balances.

(d) A “Financial Status Report,”’ SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the

end of the period in an original and two copies. If the

Grantee's accounting records are not normally kept-
on the accrual basis, the Grantee shall not be re-
gquired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final **Financial Status Report”’ must
be submitted within 90 days after the conclusion of
the grant

(e) If at any time, the AID Controlier determines
that the Grantee has demonstrated an unwillingness
or inability t0: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance paymeat
procedure. :
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable 10 grants Yor constuc-
tion, or £0 grams avirere :Gamtees o not :mee! the
conditions for -either m!’RL‘C cr;pcnodxc advance

w@.—#h- «;-—:.L. R o S

" %) Tach smonth, -the Grantes ehill. luhmn &an
oginal and e copicso] SF-270,"Reguest Far Ad-
vanee or Reimbursement, "o the ad&n:s specified in
the Scheduies ofthts grant.”; . s

(b) A “Financial Status Report,” BF-269, shall
be submined guaneriy mo iater then BOdays after the
end of the period in &n original and two copies. The
final “‘Financial Status Report” mus! be submitted
within 90 days after the conclusion of the grant.

(¢) Both reports will be prepared on a cash basis,
however if the Grantes's accounting records are not
pormally kept on a cash basis, the Grantee shall not
bcrequxredwconvmmwcoununxsystunwmeet
thxsreqummz. - . -

- . ~'.&

3. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational sir travel or shipment costs are reimbur-
sabje under the grant)

(a) The Grant Officer hereby approves interna- -
tiona! travel to be reimbursed under this grant pro-

- vided that the Grantee shall obtain written concur-

rence from -the -.cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work-under the grant. For this por-
pose the Grantee shall advise the Project Officer at
l=ast 30 days in advance of any trave! 10 be under-
taken outside the United States. After concursence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy atdvance notification (with a
copy to the Project Officer) of the arrival date and
fligh! identification of grant-financed travelers.

(b) Travel to certnin countnies shall, at AID’s op-
tion, be funded from U.S.-owned iocal currency.
When AID intends to exsrcise this option, it will so
notify the Grantee afier poceipt of advice of intent to
travel, required sbove. AID will isspen ‘Government
Transportation Request {GTR) which the Grantee
may exchaage for tickets, or AID will issue the
tickets directly, Use of such U.S.-owned currencies
will constitute & doliar charge 4o this grant.

(c) All internationsal airtravel and all internztonal
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as *‘certificated eir carriers’’), 1w the extent ser-
vice by such carriers is availeble in accordance with

paragraphs {d) and (o) below:
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Tlie terms used in this provision have the {ollowing
meanings:

(1) “International air transportation’’ means
transportation of persons (and their personai effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) *“U.S. flag air carriess’® means one of a class
of air carriers holding a certificate of public conve-
nience and aecessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more ‘oreign countries.

(3) The term *‘United States’’ includes the fifty
states, Commonweaith of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘availabie’® even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated iir carrier is

more convenient {or the agency or traveler needing

air transportation.
(e) Passenger service Dy a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class servics is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer (0 a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more {or refueling, reloading, repairs, ., and a0
other flight by a certificated air carrier is availabie
during the 6 hour period, or

(4) When by itseif or in combinudon with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘“unavailabie’”) it takes 12 or
more hours longer from the original airport to the
destination airport 0 accomplish the agency’s mis-
sion than would service by a noncertficated air car-
rier or carriers.

(5) When the elapsed travel ime on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
cerrificated air carrier(s) would involve twice such
scheduled travel tme.

(f) Freight service by a certificated air carrier will
be considered t0 be unavailable when:

(1) No certdficated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum we'ght per smpment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment,

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions {or shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee’s use of other than U.S. flag
carriers {or intermational transportadon, the Grantee
will includs a cerdfication on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

1 hereby certify that the transpomuon service for
personnel (and their personal effects) or property by
certificated air carrier was unavailabie for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs and Oversqas Maintenance
Alowences

(1) Travel Within the United States

(1) As used herein, the term '‘travel within the
United States’® inciudes the 50 states, District of Col-
umbia, Commonweaith of Puerto Rico, Virgin
[siands, and ail the U.S. Territories except the Trust
Territories of the Pacific Isiands.

(if) Subsistence ailowances paid to Grantee
empioyees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Gramtee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

() As used herein, the term ‘‘international

travel’’ includes travel (o the U.S. Trust Territories

of the Pacific Isiands.
1)



(ii) The Orantees will be reimbursed for inter-
national travel, subsistence, anc pos: differentiais
and other aliowances paid to employess in an inter-
nauonal travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and
practices which are uniformiy applied 1o federally
financed and other activities of the Grantee, but only
1o the exient that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Aress}, published by the U.S,
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chesed with funds provided under this gran! are
transporied 10 the Cooperating Country on ocean
vessels)

(2) At least 50% of the gross tonnage of all goods
purchased under this grant and transportied to the
Cooperating Country on ocean vessels shall be
transporied on privately owned U.S. flag commercial
vessels, 1o the extent such vessels are available at fair
and reasonable rates for such vessels: and

(®) At least S0% of the gross freight revenue
generated by shipmeuts of goods purchased under
this grant and transported to the Cooperating Coup-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels 10 the extent such vessels are availabie at fair
and reasonable rates for such vessels.

(c) When U.S. fiag vessels are not svailable, or
their use would result in & significant delay, the
Grantec mey request & certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of noneavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain & certifica-
tion essentially as follows: *‘] bereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier's charges including the
basis for calculations such &5 weight or cubic
measurement.”’

{¢) Shipments by voluntary nonprofit relief agep-
cies (i.e., PVO's) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies” (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.c., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(8) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveiliance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) sbortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
lfAIDdezmninathattthnmeehupmndnny
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agress to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods .

The Grantee shall not procure any of the follow-
ing goods and services without the prior written'
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles, .-

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7 U.S. Government-owned excess property, or

(8) fertilizer. '
If AID determines that the Grantes has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agress to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Special Free World" countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000},



(2) “Selected Fres Worid™ countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) ‘*Special Free Worid” countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. scurces, under the order of
preference in paragraph (c) above, it shail document
its files to justify exch such instance. The documenta-
tion shail set forth the circumstances surrounding the
procurement and shail be based on one or more of
the {ollowing reasons, which will be set forth in the
Grantee’s documentaton:

(1) the procurement was of an emergency
nature, which would not ailow for the delay atten-
dant to soliciting U.S. sources,

(2) ths price differendal for procurement from
U.S. sources exceeded by 50% or more the delivered
price from ths non-U.S. source,

(3) impelling local rpolitical considerations
preciuded consideration of U.S. sources,

(4) the goods or services were not available {ro
U.S. sources, or .-

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.,

(e) The Grantus’s Procuremant System

The Grantez may use its own procurement
policies and procedures provided they conform to the
geographic sgurce and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
lth'na.l'

(f) Small Busirzss

To permit AID, in accordance with the smaill
brsiness provisions of the Foreign Assistance Act of
1961, as amended, to give United States smail
business firms an oppormnity to participate in sup-
plying commodities and services procured under this
grant, the Grantez shall to maximum extent possible,
provide the foilowing information to the Office of
Small and Dissavantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter ume is requested of, and
granted by, the Office of Smail and Disadvantaged
Business Utlizadon) to placing any order or contract
in excess of $25,000:

(1) Brief generai descripton and quantty of
goods or services;

(2) Closing date for receiving quotations, pro-
posais, or bids; and

(3) Address where invitations or specifications
can be vbtained.
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(8) Ineligibie Suppiiers

Funds provided under this grant shail not be
used to procure any commodity or commocity-
related services furnished by any supplier whose
game appears on the List of Ineligible Suprliers
under AID Reguiaton 8, ‘‘Suppliers of Com-
modities and Commudity-Ralated Services Ineligible
for AID Financing’® (22 CFR 208). The Grantes
agrees to review said list prior to undertaking any
procurement the cost of which is tv be reimbursable
under this grant. AID will provide the Grantee with
this list,

(h) Ocean and Air Transportation

For requirements relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision endtled '‘Ocean
Shipment of Goods.' For requirements reladng to
transportation of commodities by air, see the Stan-
dard Provision entitied ‘‘Travel and Transporta-
u‘m.'l

10B. PROCUREMENT OF GOODS AND
SERYICES OYER $250,000

(This provision is applicable when the total pro-
curement element, i.e., the sum of all purchass
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant) )

(a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shail be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
avthorized geographic code specifiesl in the Schedule
of this grant.

(b) Procurement of goods. ln order (0 be eligible
under this grant, goods purchased under this grant
must be of digible source and origin, and must
satisfy AID’s componentry requirements set forth
beiow. In addition, the supplier of commodities must
meet the nadonality requirements specified in
paragraph (d}1) of this provision.

(1) Source. Source means the country  from
which a2 commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped {rom a f{ree
port or bonded warchouse in the form in which
received therein, source means the country from
which the commodity was shipped to the free port or
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(2) Origin. The origin of & commodiry is the
country or ares in which & commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assambling of components, & commer-
cially recognized new commodiry resulrs that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

() If & commodity produced in an eligible
source country contains no imporied component, it is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 94] zaay aiways be uti-
lized ir unlimited amounts regardiess of the
geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from
fres world countries not inciuded in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quxredbytbcproduc:rmthcfommvhndxhey
were imported.

(B) The total costs 1o the producer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod- -
ity available for export sals{whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Apy component from a non-free world
country makes the commodiry ineligible for AID

(4) Supplier Nationality. (See paragraph (d) of

this provision)
(¢) Eligibllity of commodity-related services

(1) Incidenta! services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
meay supply commodiry-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the taining of per-
sonne! in the maintenance, operation, and use of
such equiptnent, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizen: lawfully admitted for perms-
pent residence in the United States.
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(2) Ocean and air transportation

(i) Excep: as otherwise approved in writing by
the Grant Officer, AID will fingnce only those ocean
{TANSPOITALION COSE:

(A) lncurred on vessels under U.S. fiag
registry, when Geographic Code 000 is authorized for
mommmofgoodsormim

(B) Incurred on " vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 94 flag registry, when Geographic
Code 94] is authorized for procurement of goods or
services; or

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid to a carrier
for initial carriage on a vesse! which is authorized in
accordance with paragraphs (CX2XIXA) and (B),
above.

(i) Any ocean or air charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Management, Washingion, D.C. 20523,
prior to shipment.

(iii) When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-

piy:
(A) At least S0% of the gross tonnage of all
goods purchased under this grant and transported to

. the Cooperating Country on ocean vessels, shall be

transporied on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight

- reveniue generated by shipments of goods purchased

under this grant and transported to the Cooperating
Country on dry cargo liners shell be paid to or for the
benefit of privately owned U.S. flag commercial
vensels 10 the extent such vessels are available at fair
and rensonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a significan: delay, the
Granter may request a certificate of nonavailability
from the AID Transpormtion Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of ponavailability will relieve the Grantee
of the requirernent to use U.S. fing vessels for the
tonnage of goods included iur the determination.

(v) Vouchers submitted for reimbursement
which include ocern shipr ent costs ghall contain &
certification essentinlly as follows: *‘I hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Adminisiration,
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Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement,”

(vi) For use of U.S. flag air carriers, see the.

Standard Provision, entitled ‘‘Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
‘“‘placed.” [nsurancs is “‘placed” in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance ccmpany
located in that country. Eligible countries Jor piace-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Asvstance Act requires that if a reci-
pient counta discriminates by statute, decree, rule,
or practice with respect 10 AlD-financed procure-
ment against any marine insurance company
authorized o do business in any State'of the United
States, then any AID-({inanced commodity shipped to

that country shall be insured against marine risk and--

the insurance shail be placed in the United States with
a company or companies authorized (0 do a marine
insurance business in any State of the United States.

(d) Narionality. Except as specified in paragraph
(c) above, in order w be cligible far AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppiirrs of commodities. A supplier pro-
viding goods must fit one of the foilowing categories
for the costs of such goods to be eligibie for AID
financing under this grant:

() An individuat who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

(i) A corporation or parmership organized
under the laws of a country or area inciuded in the
authorized geugraphic code; or

(iif) A controiled foreign corporation; i.e.,
any foreign covporation of which more than 50 per-
cent of the total combined voting power of ail classes
of stock is owned by the United States sharehoiders
within the meaning of Section 957 et seq., of the [n-
ternal Revenue Code, 26 U.S.C. 957; or

{iv) A joint venture or unincorporated
associarion consisting entrely of individuals, cor-
porations, or parmerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must {it one of the following
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categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who is a citizen of and
whose principal place of business is a country in-
cluded in the authorized geographic code or a non-
U.S. dtizen lawfully admitted for permanent resi-
dence in the United States whose principal place of
business is in the United States; or

(i) A corporation or partmership that is incor-
porated or legally organized under the laws of a
country or arvea inciuded in the authorized
geographic code, has its principal piace of business in
a country or area inciuded in the authorized
geographic code, and meets the criteria set forth in

. either subparagraph (A) or (B), below:

11

(A) The corporation or parmership is more
than 50% beneficially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporaticns,
‘“‘more than 50% beneficially owned’ means that
more than 50% of cach class of stock is owned by
such individuals; in the case of partnerships, ‘‘more
than 50% beneficially owned’® means that more than
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests heid by companies, funds
or institutions, the uitimate beneficial ownership by
individuais in controlling.)

(B) The corporation or pa;p:mhip:

(1) has been incorporated or legally
organized in the United States for more than three
years prior to the issuance date of the invitation for
bids or request for proposais, and

(2) has performed within the United
States adminisrative and technical, professional or
construction services under a contract or contracts
for services and derived revenue therefrom in each of
the three years prior o the date described in the
preceding paragrapa, and

(3) employs United States dtizens in
more than half its permanent full-time posidons in
the United States, and

(4) has the exisung capability in the
United States to perform the contract; or

(iif) A joint venture or unincorporated
association consistung entrely of individuals, cor-
porations, or parmerships which (it categories
(dN2X{) and (d}(2)(ii) above. However, joint ventures
with firms wholly or pardaily owned by, the host
government are ineligibie.



(v) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subperagraphs (dXiXA) or
(d)i)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requiremens of subparagraph
(dXiXA), of this provision, the certifying officer
may presume citirenship on the basis of the
stockholder’s record address, provided the certifying
officer certifics, regasding any steckholder (inciuding
any corporsic funds or institutional stockholder)
whose holdings are material to the corporation’s
cligibility, that the certifying officer knows of po fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices, Citizens or firms of any country 2ot included
inAIDGeomphicCodc%Saninﬁi;ibkump-
pliers, contraziors, subconmractors, or agenn, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lewiully sdmitted for perroansnt residence in the
United States are eligible.

(¢) Nationality of emplopees under cont wcts and

subcontracts for services. The nationality policy-of
mbpungnph(d){Z)ofthisproviximdoanotlpp&y
‘to the employees of contractors or subcontractors
whose services will be reimbursad under this grant,
but all contractor and subcontractor employees
engaged in providing .services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or pon-U.S. citizens lawfully
admitted for permanent residence in the United
States.
() The Cooperating Country & @ source. With
certain xcepﬁons.theCoopau‘inxConnnyi:w
pormally an eligible source for procurement to be
paid in U.S. doliars. The exceptions are for ocean
freight and marine insurance (see paragraphs (cX1)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligibie source if local cost financing is
approved either by specific action of the Grant Of-
ﬁccrorintthcbeduhoftbemm.lnmdlma.
the Standard Provision entitied “‘Local Cost Financ-
ing with U.S. Dollars,”" will apply.

(2) Ineligible goods and services. Under po cir-
cumstances ghall the Graniee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
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If AID determines that the Grante: has procured
sny of the ineligible goods and services specified
ment for such purpose, the Grantee agrees 1o refund
1o AID the entire amount of the reimbursement.

(®) Festricted goods. The Grantee shall not pro-
cure any of the following goods or gervices without
the prior written authorization of the Grant Officer:

(1) agricultoral commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and

(6) used equipment,
(7) U.S. Government-owned excess property, or
(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written anthorization of the
Grant Officer, and bas received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(D) Printed or cudio-visual tesching materiais. 1f
the effective use of printed or audio-visual teaching
materials depends upon their being in the local
language and if such materials ere intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.~controlled Jocal currencics are
po! readily available to finance the procurement of
such materials, local language versions may be pro-
cared from the following sources, in order of

* preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
'(4) Code 899, Free World.

() Ineligible suppliers: Funds provided under this
srant shall not be usad to procure any commeodity or
commodity-related services furnished by any supplier
whose pame appears on the List of Ineligible Sup-
pliers under AID Regulation &, **Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the coet of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grontee's procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, *‘Grants”'.


http:aistan.ce

11. LOCAL COST FINANCING WITH
US. DOLLARS

(This provision is applicable whenever local cost
financing has been specificaily authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain locali currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specificaily authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services
Under no circumstances shall the Grantee pro-
cure any of the following under this grant:
(i) militasy equipment,
(ii) surveillance equipment,
(iif) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services, -

(v) hixury goods and gambling equipment, or
(vi) weather modification equipment.

If AID determines that the Grantee has procured

any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment {or such purpose, the Grantes agrees to refund
to AJD the entire amount of the reimbursement,
(2) Restricted goods

The Grantee shail not procure any of the
following goods or services without the prior writtea
authorization of the Grant Officer:

(i) agricuiturai commodities,

(ii) motor vehicles,

(iif) pharmaceuticais,

(iv) pesticides,

(v) rubber compounding chemicais and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned cxcess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a aon-free world
country makes a commodity ineligible for AID fi-
nancing.
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(4) Nationality

() Citizens or firms of any counury not in-
cluded in AID Geographic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant.

(i) Locai cost financing is the use of ap-
propriated U.S. doilars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
ton to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an cligible source for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specificaily
for the project being impiemented by this grant. The
suppiier from which goods or services are purchased
under local cost financing must also be in ‘the
Cooperating Country. Suppliers of goods or services
under local cost financing must meet the nationality
eligibility tests prescribed in paragraph (d) of the pro-
vision of this grant entitled *‘Procurement of Goods
and Services over $250,000."" When local cost financ-
ing has beent authorized, the Cooperating Councry is
deemed to be included in the ‘‘authorized geographic
code’” for purposes of determining nationality
digibility pursuant to paragraph (d) of the provision,
entitled ‘‘Procurement of Goods and Services over
$250,000.’*

(c) General principles. Under local cost financing,
the Grantee shall foilow sound procurement policies,
utlizing competition to the maximum practical ex-
tent, obtaining the lowest availabie price, and
documenting such procurements to justify the
method used and the price established.

(d) Procurement of goods. In order to be eligible
under loca] cost financing, goods are subject 10 the
following specific requirements:

(1) Indigenous z00ds. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacrure, processing, or
assembly are eligible for [ocal cost financing under
this grant. Goods produced with imported com-
ponents must reswit in a2 commercially recognized
new commeodity that is substandally different in basic
characteristics or in purpose or utility from its com-
ponents in order 'o qualify as indigenous; such goods
may 0ot contain components from any aonfree
world country.

(2) Imported sheif items. Imported sheif items
are goods that are normally imported and kept in



stock, in the form in which imported, for sale to meet
& general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantitis up 10 the total
amount availabie for local cost financing if they have
. -their source in the Cooperating Country and their
origin in & country included in AID Geographic Code
941,

(i) Shelf items having their origin in any
country inciuded in Code 899 but not in Code 941 are
eligible if the price of one unit does no: excesd
35,000. For goods sold by units of quantity; e.§.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is
customerily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total Jocal costs financed
by AID for the project whichever is higher; howevez,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geographic source waiver,

(3) Goods imporied specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision eatitied *‘Procurement of Goods and Ser-
vices over $250,000."

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal! property is
furnished under the grant)

The policies and procedures of Handbook 16,
*‘Excess Property,” and the appropriate provisions
of 41 CFR 10143 apply to the Government furnished
€xcess property under this gant.

13A. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantee only)

Title to all property financed under this grant shall

vest in the Grantee, subject 1o the following condi-
tions: "
(*) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.
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(b) The Graniee agrees to use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragrapt. 1T of Chapter |,
Handbook 13.

(c) With respect 1o nonexpendable property hav.
ing an acquistion cost of $1,000 or more, titie to
which vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time to time as they are acquired and to main.
tin & contro! system which will permit their ready
identification and location.

(2) To iransfer title to any such items o the
Government in accordance with any written request
therefore issued by the Grant Officer at any time
prior 1o final payment under this grant.

13B. TITLE TO AND CARE OF PROPERTY
(US. GOVERNMENT TITLE)

(This provision is applicable when titie to property
is vested in the U.S. Government)

(a) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and is hereinafter collectively referred
10 a5 “Government property.” Title to Government
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Government, nor shall suck Government property,
or any part thereof, be or become 2 fixture or lose its
identity as personalty by reason of affixation to any
realty.

(b) Use of Governmen: Property
. Government property sball, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(¢) Control, Maintenance and Repair of Govern-
men! Property

The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonabie steps
10 comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reesonably necessary for the protection of the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property control and & program for orderly
maintenance of Government property; however, if
the Grantee's property control and maintenance
systemn has been reviewed and approved by another

<%
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter | Handbook 13), the Grantee shalil
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Idendficatdon of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identficadon number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government. "

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanenty removed from items of
Government property as a result of modification or
otherwise.

(E) A record.of disposidon of cach item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. )

The official property control records shall -

be kept in such condition that at any stage of comple-~

tion of the work under this grant, the status of prop-
erty acquired or [urnished under this grant may be
readily ascertained. A report of cucrent status of ail
items of property acquired or furnished under the
grant shall be submitted yearly concurrendy with the
annuai report.
(2) Maintenance Program

The Grantee’s maintenance program shail be
such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
of prevendve maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive maintenance— Preventive
maintenance is maintenance generally performed on
a reguiarly scheduled basis to preveat the occurrence
of defects and to detect and correct minor defects
before they resuit in serious consequences.

(B) Records of maintenance— The
Grantee’s maintenance program shail provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a resuit of

inspections..
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A report of status of maintenance of
Government property shail be submitted annually
concurreatly with the annual report.

(d) Risk of Loss

(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
peases incidental to such loss or damage except that
the Grantee shail be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substandally all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(if) Which resuits from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps !0 comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which resuits from a risk expressiy re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance 30
required to be procured and maintained, or to the ex-
tent of insurance actuaily procured and maintained.
whichever is greater; or

(v) Which resuits from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only 10 the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shail be applicable in any case, the
Grantee’s liability under any one excepdon shalil not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shail not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except (o the extent that the Government
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may have required the Grantes t carry such in-
. surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereo!, sha’! take all
reasonabie steps 1o protect the Government property
from lurther damage, separate the demaged and un-
damaged Government property, put all the Goverp-
ment property in the best possible order, and furnish
to the Grant Officer & statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(i) The time and origin of the loss, destruc-
tion, or damage;

(iii) Al known interests in commingled prop-
erty of which the Government property is & part; and

(iv) The insurance, if any, covering any part
of or interest in such commingied property.

The Grantee shall make repairs and renovations of
the damaged Governmen: property or take such
other action as the Grant Officer directs.

(4) I the event the Grantee is  indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
repiace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any

such loss, destruction, or damage, and upon the re- -

quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtrining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises whercin any Government property is
located, for the purpose of inspecting the Govern-
ment property.

() Final Accounting anc Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier

dates as may be fixed by the Grant Officer, the
Grantee shall submit, in & form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered 1o
the Government, and shall prepare, deliver, or rake
such other disposal of the Government property as
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may be directed or authorized by the Grant Offiger,
(8) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(8) Except as modified by the Schedule of this
grant, titie to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cocperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Governmen! may designate, uniess title to specified
types or ciasses of equipment is reserved 1o AID
under provisions set forth in the Schedule of this
sgrant; but all such property shall be under the
cuntody and contro! of Grantee until the owner of ti-
tie directs otherwise or completion of work under this
srant or its termination, at which time custody and
contro] shall be turned over 1o the owner of title or
disposed of in accordance with its instructions. Al
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner.

(®) The Grantee shall prepare and establish a pro-
gram, 10 be approved by the Mission, for the receipt,
usc, maintenance, protection, custody and gare of
equipment, materials and supplies for which it has

- custodial responsibility, including the establishment
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of reasonable controls 10 enforce such program. The
Grantee shall be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.

(c) Within 90 days after compietion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee's Chief
of Party shall consult with the Mission Director who
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shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at'any time, in whole or in part, by the Grant
Officer upon written notce to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convemwence. This grant may be ter-
minated for convenience at any time by ather party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shail agree upon termination con-
ditions, including the effective date and, in the case¢
of partial terminations, the portion to be terminated.

The agreement to terminate shail be set forth in a let- -

ter from the Grant Officer (0 the Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a termindation notice as specified
in either paragraph (a) or (b) above, the Grantee shail
forthwith take immediate action to minimize all ex-
penditures and obligatons financed by this graat,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government ail unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior o effective date of the ter-
minadon of this grant, be insufficient (0 cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding ransaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such terminadon a written
claim covering, such obligations, and, subject to the
limitations ~catained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such clam in
accordance with the applicable Federal cost prin-
aples.
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16. YOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(2) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practics
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
betiefs. Further, the Grantes agrees to conduct its ac-
dvities in a manner which safeguards the rights,
health and welfare of all individuais who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (t)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activides, and all Title X grants in par-
ticular) '

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activides: (1) procurement or distributon
of equipment intended (o0 be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women (o coerce or
modvate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, educadon, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

13. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgicai
sterilizadon will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shail be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
aing or to coezce or provide any financial incentive to
any person to practice sterilizagon.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
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by funds from this grani are performed only after the
individual has voluntarily presented himself or
herself at the treatmen: facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individusal after he or she has been ad-
vised of the surgical procedures 1o be followed, the
atiendant discomforts and risks, the benefits 1o be
expected, the availability of alternative metho:’: of
family planning, the purpose of the operation anc. its
irreversibility, and his or her option to withdraw cor-
sent anytime prior to the operation. An individual's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obminsd by any
special inducement or any elemen: of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) & written consent
document in 2 language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly & written certification by the artending physician or
by the authorized assistant of the attending physician
that the basic eiements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented 10 the performance of the
operation. The receipt of the oral explanation shall
be acknowiedged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor.
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publicavion, or other
copyrightable materials)

(») If itis the Grantee's intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consuli with AID op the
nature of the acknowledgement, prior to publication.

(b) The Grantee shall provide the Project Manager
with one copv of all published works developed
under the grant. The Grantee shall provide the Pro-
yect Manager with lists of other written work prod.
uced under the grant.

(¢) In the event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up 1o the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any pablicatior produced or composed under the
grant in accordance with parsgraph I1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant 1o the Government &
royalty-free, nonexciusive, and irrevocable license
throughout the worlc' 1o use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, proc:sses,
or inventions)

(2) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced 1o practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidentia] Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph ! TE.2. of Chapter |, Handbook 13.

(b) Nothing contained in this provision shall imply
& license to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMFLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only 1o the Grantee's
U.S. and third country nationa! employees; it is nnt
applicable to the Grantee's Cooperating Country ns-
tional employees)

(a) The Grantee’s employees, when employed in
work overseas, shall maintain private states and may
not rely on loaal U.S. Government Offices or
facilities for support while s0 engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
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foreign country to which they are assigned shail be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consuitant of the Grantee shail engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or invesuments to or in any
basiness, profession or occupaton in the foreign
countries to which he/she is assigned.

(d) The Grantee’s employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institudcns, to abide by its ap-
plicable laws and reguiations, and not to interfere in
its internal polidcal affairs.

(e) In the eveat~the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chief of party shail consuit
with the Mission Director and the empioyee involved
and shail recommend t0 the Grantee a course of ac-
tion with regard to such employez.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal frora a counary of any
U.S. ditizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re
quire.

(® If it is determined, under cither (e) or (f)
above, that the services of such employee shail he ter-
minated, the Grantee shail use its best efforts to
cause the remurn of such empioyee 10 the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organ‘zations, firms
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer uniess such subordinate
agreements were identified in the approved Financai
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant endtled ‘‘Revision
of Financial Plans."”

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. insdtutions.
For subgrants ‘o foreign insdtutions the Grantee
shail use the Standard Provisions set forth in Appen-
dix 4D of Handbook 3.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
Quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000" or ‘‘Procurement of Goods and Services
under $250,000"" (whichever is applicable), and
paragraph {U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

2. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practicz conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
urder acts appropriating funds [for foreign
assistance,

25. DISPUTES

(a) Any dispute arising under.-this grant, which is
not disposed of by agreement, shail be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shail be 1n wnung
and addressed to the Administrator, Agency for [n-
ternationai Development, Washington, D.C. 20523:;
a copy of any such appeai shail be concurrendy fur-
nished to the Grant Officer.

(¢} In connection with any appeal proceeding
under this provision, the Grantee shail be afforded

. an opportunity to be heard and to offer evidence in
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support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conciusive, uniess determined by a
court of competent jurisdiction to be frauduient,
capricious, arbitrary, an abuse of discretion, or
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‘based on clearly erronenus findings of facts or con-

clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
‘ereunder will be used to finance participant train-
ing)

() Definitions

(1) Participan: training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country. :

(b) Applicabie reguiations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the exten: that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting & request to the Office of Inter-
national Training, at the address specified in
paragraph.(c) below).

(¢} Reporting reguirement

Once each month the Grantee shall submit three
copies of form AID 1380—9, *‘Monthly ‘Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’’ to the Office of International Training,
dureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

Z7. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. pearticipants in the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as *‘participants®’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development's Health and Accident Coversge

(HAC) program.

(b) The Grantee shell, prior to the initiation of

trevel by each participant financed by AID under this
grant, fill out and mail to AID s self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380—98). The Grantee can
obtain & supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C, 20523,

(¢) The Grantee shall assure that enroliment ghall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in & training program financed by AID and that
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earoliment shall continue in full force and effect unti!
the participant returns to his/her counwry of origin,
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enroliment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enroliment Card 10 AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15tb Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (se¢ paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of* coverage estab-
Iished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below,

(1) Within thirty (30) days afier enrollment, the
Grantee shall send an enroliment fee computed on
the basis of the fixed rate per participant per month®
(tbe minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
¢pe calender month—premiums may not be prorated
for fractional periods of less than 30 days), to

-Agency for lnternational Development, Office of
" Financial Management, Program Accounting Divi-

sion, Nonproject Assistance, Washington, D.C.
20523,

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional’ periods of enrollment shall be made 30
days prior to the beginning of each new enroliment
period or new period of funding of this grant (the
monthly enroliment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
nationa! Training). All such fee payments shall be
made by check, payable to the *‘Agency for Interns-
tional Development (HAC).” If payments are not
made within 30 days, a late payment charge sball ap-
ply at & percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982.
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funds to the Treasury for each 30-day period; the full
charge shail also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the curreat value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the {ees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum,

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-duy reporting period shall be com-
solidated and covered by a singie check. Participants
covered by the fee payment shail be listed individ-
uaily in the covering letter, identifying cach partici-
pant (the name reported must be idendcal to that on
the HAC enrollment card), showing period of earoil-
ment (or period of coverage for which payment is
remitted if this is different from the enroilment
period), {es amount paid, grant number, and U.S.
Government appropriation number (as shown under
the **Fiscal Data’* section of the grant cover letter).

(e) The Grantee, (0 the extent that it is an educa
tional institution with a student heaith service pro-

gram, shall aiso enroll all participants in their instite-

ton’s student health service program. Medical costs
wiiich are covered under the institvtion’s student
heaith service shall not be eligible for payment under
AID’s HAC program. The Grantes shalil provide the
HAC Administrator with & copy of information
showing what medical cogts are covered Dy the in-
stitution’s student heaith service program; medical
costs that are not covered by the institudon’s student
heaith service program shall be submitted to the
HAC Administrator.

(f) If the Grantes has a mandatory, nonwaivable
heaith and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Ay claims eligible under such insurance
will not be payable under AID’s HAC pian or under
this grant. Even though the participant is covered by
the Crantee’s mandatory, nonwaivable heaith and
accident insurance program, the participant MUST
be enroiled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made t0 AID as
provided above. In addition, a copy of the man-
datory insurance poiicy must be forwarded to the
HAC Administrator.

(g) Any payments for medicai costs not covered by
the Grantee’s student heaithh service program, or
mandatory, nonwaivable heaith and accident in-
surance program, or AlD’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, [nc.
1030 15th Street, NW, Suite 500
Washington, D.C. 2000S.

23, USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controiled by the
Department of State. The Department of State has
authorized the use of pouch facilides for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. [n consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree (o indemnify and
hold harmiess the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up (o
a2 maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministragon of assistance programs.

(2) U.S. dtizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a}(3) below).

(3) Merchandise, parcels, magazines, or
pewspapers, are 0ot considered (0 be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(foilowed by letter symbol *‘C'")

Name of post (USAID/ _____)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7 AID Grantee personnel are not¢ authorized
use of military postal facilities (APO/FPO). This 1s
an Adjutant General’s decision based on exisung
laws and reguiations 3zoverning military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail {rom their
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employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilites.

(c) Specific addinonal guidance on Grantee use of
pouch facilities in accordance with this clause is
svailable from the Post Communication Ceater at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate 10 the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or 10 any benefit that may
arise therefrom; but this provisior shall ot be con-
strued 1o extend to this grant if made with 2 corpora-
tion for its general benefit.

38. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has besn employed or retzined to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or coo-
tingent fec excep! bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID ghall have the right to cance! this grant without
liability or, in its discretion, 10 deduct from the grant
amount, or otherwise recover, the full amount of
cach commission, percentage, brokerage, or coo-
tingent fee.

31. NONLIABILITY ,

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grani may be amended by formal moditics-

tions to the basic grant document or by means of an

exchange of letiers between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Oi-
agreed to by the Grantee, constitute the grant.

M. NOTICES

Ay notice given by any of the parties bereunder,
thall be sufficient only if in writing and delivered in
person or sent by telegraph, cabk, registered or
regular mail as follows:

To the AID Grant Officer, st the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such par-
ties shall desiznate by potice given as berein required.
Notices bereunder shall be effective when delivered in
sccordance with this provision, or on the effective
date of the potice, whichever is iater,

FOOTNOTE:

Agresmuts, the following terms xppiy:

“Orant” means “Cooperstive Agreament. ™

*AlID Grant Officer*’ means “AlD Agresment Officer,”
**Subgrant’’ meant “*Subcooparative Agresment,” and
“Subgrantee’’ means *“*Subrecipient.
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Attachment 1

STATEMENT OF WORK

A. Purpose

The purpose of this Grant is to finance travel and lodging costs
of Latin Americans who will participate as panelists on human
rights and democracy topics at the Twelfth International Meeting
of the Latin American Studies Association.

B. Program Description

The Latin American Studies Association (LASA), the world's largest
association of scholars specializing in Latin American stud:ies,
will hold its Twelfth International Meeting in Albuquerque, New
Mexico from April 18 to 20, 1985. The meeting will bring together
scholars from North and Latin America, Australia, Israel and
several European countries to discuss a wide variety of topics on
Latin American history, politics, art and literature, law, and
economic and socia. developument. Hore than 170 panel discussions
are planned during the tihree days of the meetinyg. To enable tne
maximum participation of Latin Americans, many of whom have no
source of funds for this purpose, LASA has requested financial
assistance from various sources to support travel and lodging
expenses of panelists coming from Central and South America.

C. Specific Objectives

A.I.D.'s assistance is requested to support such costs for Latin
American scholars who will participate in eleven panels dealing
with issues relating to human rights, transition to democracy, and
the linkages between development and democratic government. The
panels are:

Politics of Transition to Democracy

Faraguay: Prospects for Democracy After Stroessner

Law, Violence and Human Rights in Latin America

‘Politics and Political Parties in Contemporary Mexico

Political Economy of “edemocratization in Latin America

Men and Women in Costa Rica: Opportunities and Constraints

El Salvador: Perceptions of the Revolution

Programs and Projects for Women in Development

Marketing Systems and Recent Rural Development Programs
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Economic Crisis, Political Conflict and Education
Development of Alternative Political Tendencies

Additional information on the number of individuals and the travel
budget for each panel is contained in Grantee's proposal dated
February 22, 1985.

The principal objective of A.I.D.'s support is to contribute to
wider respect for human rights and democratic development in the
region by enabling scholars from different countries, backgrounds
and disciplines to meet and exchange views on related issues, and
by affording them an opportunity to observe first-hand tne
workings of the pluralist democratic system in the United States,
including frecdom of expression tnrough open academic dialogue.
This experience should influence or reinforce views favoring the
democratic svsten that participants will pass on to others in
their countries.

D. Implementation

The Grantee will provide services necessary for advance planning
and adainistration of the meeting, including the identification of
nanelists, logistical arrangements, soliciting preparaticn of
papers, developing the agenda, and follow-up activities such as
editing and dissemination uf papers and discussion reports.

Specifically, the Grantee will purchase tickets, notify
participants of their availability and of the source of the funds,
and arrange for travelers to obtain the tickets in advance of the
meeting. During and following the meeting, the Grantee will
verify the use of each ticket with the traveler and/or the
carrier.

E. Special Provisions

None of the funds provided under this Grant will be used to
finance the travel of individuals from Cuba, Nicaragua or other
countries to which A.I.D. assistance is prohibited by legislation.

F. Reports

Within 90 days following conclusion of the meeting, the Grantee
will furnish to A.I.D. six (6) copies of a final report, in
English, which will include: a general description of the
highlights of the meeting as a whole, with specific information
about the panel discussions listed herein; a listing of
participants in these panels, with the countries and institutions
they represent; and any conclusions or recommendations resulting
from the discussions.

Grantee will also furnish three (3) copies each of the papers and
discussion reports prepared for these panels.



Attachment 2

ESTIMATED BUDGET

Panel ' Per Diem’ Travel Total
1 | $1,125 $5,400 $6,525
o ‘ (5x$75x3days) (3 @ $1300; 2@ $750)
2 900 5,200 6,100

(4x75x%3) (4 @ $1300)
3 \ 450 2,600 3,050
(2x75x3) (2 @ $1300)
4 450 900 1,350
(2x75x3) (2 @ $450)
5 675 3,900 . 4,575
(3x75x3) (3 @ $1300)
6 2,700 6,000 8,700
(12x75x%x3) (12 @ $500)
7 225 500 725
(75x3)
8 900 4,100 5,000
(4x75x3) (2 @ 1300; 2 @ 750)
"9 675 2,000 ‘2,675
(3x75x3) (2 @ 750; 1 @ 500) :
10° 900 2,800 3,700
| (4x75%3) (1’e 1300; 3 @ 500)
11 900 5,200 6,100
(4x75x3) (4 @ 1300)
TOTALS " $9,900 $36,600 $48 ,500

Note: Estimated travel costs are based on the price of discount
fares negotiated by the Grantee with U.S. carriers (Eastern and
Pan American Airlines). The cost of telephone or cable advice to
travelers on where and how to obtain tickets is a necessary and
legitimate part of these costs.
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Recommendation: That you authorize a grant of $48,500 to the Latin
American Stuaies Association to be used to finance travel expenses
for 44 participants at LASA's Twelfth International Meeting in April

1985. 4 ’
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