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ORIGINAL

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

August 31, 1985

Mr. R. Douglass Arbuckle
Administrative Director
International Eye Foundation
7801 Norfolk Avenue
Bethesda, MD 20814

Subject: Cooperative Agreement No. PDC-0501-A-00-5107-00
Child Survival and Health Program . '

Dear Mr. Arbuckle:

Pursuant to the authority of the Foreign Assistance Act of
1961, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D." or "Grantor') hereby
provides to the International Eye Foundation (hereinafter
referred to as "IEF" or '"Recipient') the sum of $442,300 in
support of IEF's development program as described in attachment
1, entitled ''Schedule'" and attachment 2, entitled "Program
Description."

This agreement is effective and obligation is made as of the
date of this letter and shall apply to commitments made by the
Recipient in furtherance of program objectives for the
estimated period September 1, 1985 to August 31, 1988.

This agreement is made to IEF on condition that the funds will
be administered in accordance with the terms and conditions set
forth in the Schedule; the Program Description; and the
Standard Provisions (attachment 3).

Please sign and return the original and six copies of this
letter to acknowledge your receipt of this agreement.

:I.ncerely,ézlou/ch\\~
i
I /

ean M. Hacken
greement Officer
ffice of Contract Management

a

Attachments:

1. Schedule
2., Program Description
3. Index of Standard Provlisions



* - PDC-0501-A-00-5107-00

Acknowledged:

International Eye Foundation

By: MN-—»M\

"—

Typed Name: R. Douglass Arbuckle

Title: Administrative Director

Date: 23 September, 1985

Fiscal Data

PIO/T No.: 5384350

Appropriation Symbol: 72-1151021,7
Allotment Symbol: 547-38-099-00-76-51
Budget Plan Code: EDAA85 13810 FGll
Project No.: 938-0501

Total Estimated Amount: $442,300
Total Obligated This Action: $442,300
DUNS No.: 08-234-3377

Project Office: FVA/PVC

FUNDS AVAILADLT
gl #4199
AATISRY i98!3

Progrfgﬁ ficziy. Division
OFFICE OF FINANCIAL MANAGEMENT
b it
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Attachment 1
Schedule

Purpose of Agreement

The purpose of this agreement is to provide support to the
Recipient's development program as described in the Program
Description and the IEF proposal of April 1985 entitled
'""Child Survival & Health."

Period of Agreement

1. The effective date of this agreement is the date of
the cover letter. The estimated expiration date of
this agreement is August 31, 1988.

2, Funds obligated hereunder are available for program

expenditures for the estimated period September 1,
1985 to August 31, 1988.

Anount of Agreement and Payment

1.  AID hereby obligates the amount of $442,300 for
purposes of this grant.

2, Payment shall be made to the Recipient in accordance
with procedures set forth in attachment 3 - Standard
Provision No. 7A, entitled 'Payment-Letter of Credit
Advance."

3. Documentation required by the payment provision noted
above shall be submitted to:

Agency for International Development

M/FM/PAFD
Room 623, SA-12
Washington, D.C. 20523

Financial Plan

The following is the financial plan for this agreement,

including local cost financing items, if authorized.

Revisions to this Plan shall be made in accordance with

%%andaﬁd Provision No. 6, entitled "Revision of Financial
ans.



Cost Element

Program Costs : f $1, 065,299
Indirect Costs W 245,018
Total $1,310,317
AID $ 442,300
Recipient $ 868,017
E. Substantial Involvement Understanding

The nature and extent of A.I.D.'s substantial involvement

wlth the

recipient concerning project activities management 1is

set forth below.

IEF will carry out the following activities:

1.

Submit a detailed implewentation plan fcr the country
program by October 31, 1985 in accordance with FVA/PVC
guidlines. (See appendix A to the Program Descriptinn).

Submit to FVA/PVC by October 31, 1985 a detailed
evaluation plan which will clearly define the : (a)
objectives and outputs that each project will be held
accountable for; (b) the specific indicators that will
be used to measure program success in reaching
objectives and outputs; (c) mechanisms for collecting
data, i.e., surveys, sentinel systems, etc.; (d)
manpower and other resources needed for carrying out
monitoring and evaluation activities with a revised
budget. The plan shnuld inciude scheduled reports,
internal and external cvaluations, etc.

Participate in an AID sponsored Child Survival
Evaluation/Management Information System Workshop to
be held September 9-12. The workshop will review
state-of-the art evaluation/monitoring techniques
particularly for ORT, immunizations and nutrition
interventions, and AID evaluation and reporting
requirements. The set of recommended indicators for
ORT, immunization and nutrition interventions which
will be required for all projects receiving Child
Survival Funding will be given to recipients.

Develop /adopt a project-specific management
information system, responsive to field project,
headquarters, and AID information needs for tracking
project performance. The system should be described
in the first year progress report.



Reporting and Evaluation

Progress Reports: Annual progress reports will be

submitted to AID on October 31, 1986, and October 31, 1987,
which will include a description of inputs, outputs,
progress to date, constraints, and highlights from the
preceding year.

A final evaluation in collaboration with AID will be
carried out in the final month of the cooperative agreement
to evaluate project effectiveness and impact.

Based on the final evaluation, a final report will be
submitted to AID within 90 days of the expiration date of
the agreement with a description of inputs used, outputs
achieved and proiect effectiveness/impact.

Final Report: A final report in five copies will be
submitted to the project office.

The report should include the following information:

a. A comparison of actual accomplishments with the goals
established for the period;

b. Reasons why established goals were not met; and

c. Other pertinent information including, when
appropriate, analysis and explanations of cost
overruns, or unusually high expenses.

One copy of the final report shall be submitted to the
Agreement Officer whose address appears on the agreement
cover letter.

Prior to the required final performance reporting date,
events may occur that have significant impact upon the
project. In such instances, the Recipient shall inform the
Agreement Officer as soon as the following types of
conditions become known:

a. Problems, delays or adverse conditions that will
materially affect the ability to attain program
objectives, prevent the meeting of time schedules and
goals, or preclude the attainment of project work
activities within the established time period. This
disclosure shall be accompanied by a statement of the
action taken, or contemplated, and any assistance
needed to resolve the situation.

<2,



Favorable developments or events that enable time
schedules to be met sooner than anticipated or more
work activities to be performed than originally
projected.

Special Provisions

1.

2.

Country: The following country is approved for direct
in-country program support: Malawi

Prior Approval Requirements: Prior approval of
individual projects or other expenditures which
conform to the terms of the agreement is not generally
required. An exception is the use of agreement funds
for any project which is a follow-on or supplement to
A.I.D. mission-funded activity or which has been
considered and rejected by the mission. Any such
expenditures will require specific agreement from
A.I.D., which will be given only in consultation with
the mission involved.

The following Standard Provisions are not applicable
to this cooperative agreement and are hereby deleted:

a. 5A - Negotiated Overhead Rates - Predetermined
b. 7B - Payment - Periodic Advances
c. 7C - Payment - Reimbursement

d. 10B - Procurement of Goods and Services over’
$250,000

e. 13B - Title and Care of Property (U.S. Government
Title)

f. 13C - Title and Care of Property (Cooperating
Country Title)

The "Alterations in Grant' dated November 1984 and
July 1985 attached to the Index of Standard Provisions
are incorporated into this cooperative agreement.



H.

Overhead Rate

Pursuant to Standard Provision No. 5B, entitled ""Negotiated
Overhead Rates - Nonprofit Organizations Other Than
Educational Institutions,'" the following overhead rate is
established:

Cost

Rate Base Period

23% Total direct costs September 1, 1985
excluding non- until amended
expendable project
equipment.

Sharing Provisions

1.

For each year (or funding period) under this
agreement, the Recipient agrees to expend from
non-Federal funds, an amount at least equal to 25} of
total expenditures under this agreement.

Eligibility of non-Federal funds applied to satisfy
cost sharing requirements under this agreement are set
forth in Paragraph (b) of Standard Provision No. 1,
entitled ""Allowable Costs and Contributions."

Individual expenditures do not have to be shared or
matched provided that the total expenditures incurred
during the year (or funding periogg are shared or
matched in accordance with the agreed percentage set
forth in Paragraph 1., above.

If at the end of any year (or funding period)
hereunder, the recipient has expended an amount of
non-Federal funds less than the agreed percentage of
total expenditures, as set forth in Paragraph 1.,
above, the difference may be applied to reduce the
amount of AID funding the following year (or funding
period) or, if this agreement has expired or
terminated, the difference shall be refunded to AID.

Extended failure to meet the cost sharing requirement
set forth in Paragraph 1., above, shali be considered
sufficient reason for termination of this agreement
for cause in accordance with paragraph (a) of Standard
Provision No. 15, entitled "Termination."



6. The restrictions on the use of AID agreement funds
hereunder set forth in the Standard Provisions of this
agreement are applicable to expenditures incurred with
AID funds provided under this agreement. Except for
paragraph (b) of the Standard Provision of this
agreement entitled ''Allowable Costs and
Contributions,'" the Standard Provisions are not
applicable to expenditures incurred with funds
provided from non-Federal sources. The Recipient will
account for the AID funds in accordance with Standard
Provision No. 2, entitled "'Accounting, Audit, and
Records."

7. Notwithstanding Paragraph (c) of Standard Provision
No. 3, entitled '"Refunds,'" the parties agree that in
the event of any disallowance of expenditures from AID
agreement funds provided hereunder, the Recipient may
substitute expenditures made with funds provided from
non-Federal sources provided they are otherwise
eligible in accordance with Paragraph 2 of this
provision. At the expiration or termination of this
agreement, amounts ol disallowances of expenditures
from AID agreement funds for which substitution with
eligible expenditures from non- Federal sources cannot
be made will be refunded to AID.

Closeout Procedures

This section prescribes uniform closeout procedures for
this agreement.

1. The following definitions shall apply for the purpose
of this section:

a. Closeout. The closeout of a grant or agreement is the
process by which AID determines that all applicable
administrative actions and all required work of the
grant or agreement have been completed by the
recipient and AID.

b. Date of Completion. The date of completion is the
date on which work under grants and agreements 1is
completed or the date on the award document, or any
supplement or amendment thereto, on which AID
sponsorship ends.

¢. Disallowed Costs. Disallowed costs are those charges
to a grant or agreement that AID or its representative
determines to be unallowable in accordance with the
applicable Federal cost principles or other conditions
contained in the grant or agreement.




2. AID closeout procedures include the following

a.

requirements:

Upon request, AID shall make prompt payments to a
recipient for allowable reimbursable costs under the
grant or agreement being closed out.

The recipient shall immediately refund any balance or
unobligated (unencumbered) cash that AID has advanced
or paid and that is not authorized to be retained by
the recipient for use in other grants or agreements.

AID shall obtain from the recipient within 90 calendar
days after the agreement all financial, performance,
and other reports required as a condition of the grant
or agreement. AID may grant extensions when requested
by the recipient.

The recipient shall account for any property acquired
with AID funds or received from the Government in
accordance with Attachment N of OMB Circular A-110
entitled "Property Managment Standards'.

In the event a final audit has not been performed
prior to the closeout of the grant or agreement, AID
shall retain the right to recover an appropriate
amount after fully considering the recommendations on
questioned costs resulting from the final audit.



Attachment 2

Program Description

A. Objective: The purpose of AID's financial assistance to
IEF Is to support the organization's child survival initiative
aimed at increasing local capacity to prevent and treat eye and
other diseases related to child morbidity and mortality in
Malawi.

B. Scope of Work: IEF plans to carry out a comprehensive
child program in Malawi including such elements as provision of
vitamin A, oral rehydration therapy, immunization and nutrition
education.

The project area is the Lower Shire Valley in eastern Malawi.
The activity will focus on establishing a village-level
capability to administer vitamin A to all children under six
and non-pregnant lactating mothers twice yearly. Other project
components will include: blanket treatment of trachoma, a
contagious infection of the eye which leads to blindness;
teaching traditional birth attendants oral rehydration
techniques, proper bredst feeding and weaning practices and
nutrition education, and stimulating the development of
protected source of safe, potable water.

Additional information on the Malawi program is contained in
the attached project proposal.

Reporting and Evaluation: IEF will carry out the following
activities as part of its evaluation and monitoring procedures:

1. Submit to FVA/PVC by October 31, 1985 a detailed evaluation
plan which will clearly define the: (a) objectives and
outputs that each project will be held accountable for; (b)
the specific indicators that will be used to measure
program success in reaching objectives and outputs; (c)
mechanisms for collecting data, i.e., surveys, sentinel
systems, etc, manpower and other resources needed for
carrying out monitoring and evaluation activities and a
budget. The plan should include scheduled reports,
internal and external evaluations, etc.

2, Participate in an AID sponsored Child Survival
Evaluation/Management Information System Workshop to be
held September 9-12. The workshop will review
state-of-the-art evaluation/monitoring techniques
particularly for ORT, immunizations and nutrition
interventions, and AID evaluation and reporting
requirements.

o



Develop/adopt project-specific Management Information
System, responsive to field project, headquarters and AID
information needs for tracking project performance. The
system should be described in the first year progress
report.

Annual progress reports will be submitted to AID on October
31, 1986, and October 31, 1987, which will include a
description of inputs, outputs, progress to date,
constraints, and highlights from the preceding year.

A final evaluation in collaboration with AID will be
carried out in the final month of the grant to evaluate
projec’. effectiveness and impact.

Based on the final evaluation, a final report will be
submitted to AID within 90 days of the expiration date of
the grant with a description of inputs used, outputs
achieved and project effectiveness/impact.

Exclusions and Special Provisions:

1.

Countries: The following country is approved for direct

in-country program support under this grant: Malawi.

Implementation Plans:

See following page.



Attachment 2
Detajled Implementation Plan Appendix A

The recipient will submit a detailed field implementation plan
for each country proiect by December 31, 1985 in accordance
with AID guidance. Each plan should respond to the following:

(1)

(2)

(

)

WHERE is the nroject located?

Attach a map diagraming the area to receive services; label
villages or population centers; indicate your oroject
headquarters; show where your health workers will be
located; indicate location, number, and type of health
service units (public or private) in area; irdicate for
each population center the average travel time to obtain
immunizations/other health care.

WHO will receive services?

(A) What is estimated population in your nroject area? How
many families have children under 5 years? How many babies
are horn each vear?

(B) If vour project includes provision or promotion of
immunizations, what is the target group for immunization?
If pregnant females are included, will all females of
child-bearing ages be immunized?

(C) What steps will be taken to inform and motivate the

-target population?

(D) will anv high-risk children be identified? if so, how?
What steps will be taken to reach high-risk groups?

(E) Will any special steps be taken to reach "drop outs'?
(F) How will you identify vulnerable groups who are not
reached bv vour services? What steps will be taken to

reach such groups?

WHAT do vou need to carrv out vour health interventions?

(A) Does the project promote ORS home mix/packets/rablets?
If home mix, are there shortages of sugar or salt in your
project area? What will you recommend as liquid
contajners? I€ packets are promoted, what is your estimate
of the numbers of children in vour target group who will
have a diarrhea episode each vear and number of nackets to
be used for each episode? How will your project obtain
packets and how distribute?

(B) If your project includes provision or oromotion of
immunizations, what vaccines, no. of doses, tvpe of
administration, ages and intervals for immunizations? From
where will vaccines be obtained? 'hat are the cold chain
requirements and how will they bhe met?

(C) Does vour susgested project deviate from the national
immunization orogram? if so, how?



(4)

(6)

-2 -

HOW will interventions take nlace?

(A) If vour project includes promotion or provision of
immunizations, are immunizations given in special clinics or are
services integrated? If special sessions, what is the frequency,
and number of vaccinations planned per session?

(B) What categories of staff will arrange vaccination sessions?
administer vaccine? be responsible for supplies including
vaccine? supervise activities?

(C) How will -ecords be kept? by parents or service provider?

(D) Who will give ORT instruction to mothers? Is ORT instruction
given at home or in special cliniecs? If in the home, what is the
frequency of visits for each health worker? How many mothers can a
health worker see in one day? If special sessions, what is the
frequency of sessions and how are mothers identified for attendance?

(E) What will be your general ORT advice to mothers? How will you
verify mother's understanding of ORT advice? use of ORT?

(F) Describe staff training compoaent in ORT, including manuals and
educational materials to be used in training of local health
workers or lay community groups.

HOJ will the nroject relate to the community and to others?

(A) Yhat role will the community or groups within the community
have in your project? When will community members take part?

(B) Are alternative sources for immunizations and maternal and
child health care available in the area? from governnent? from
other PVOs? if so, how will the programs relate to one another?

(C) How will project activities be coordinated with host country
local health programing in EPI, MCH, and diarrhea disease control?

(D) Estimate number of active health workers in project area by
type and total (include public, private and all levels). Will any
of these neople take part in your project?

WHAT might be the needs for this project in the future?

(A) hat initial and continuing training of staff is required?
(B) What is the estimated average recurrent cost per person of
service? (Roughlv calculate as annual operating costs divided hy
number of persons in designated target population.)

(C) How will recurrent cost be met after nroject funding ends?



. U.8. Grantecs and U.S, Subgrantees ‘
NONPROFIT ORGANIZATIONS—CGTHER THAN EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Nonprofit Qrganizations---Other
Educational Institutons)

2. Accounting, Auditand Records

Refunds
4. Nondiscrimination 1n Federally Assisted

Programs
SA. Negotiated Overhead Rates—
Predetermined
SB. Negotiated Overhead Rates—Nonprofit
Organizations Other Than Educational In-
stitutions
6. Revision of Financial Plans
7A. Payment--Fzderal Reserve Letter of Credit
(FRLO)Y Advance
7B. Payment—DPeriodic Advances.
7C. Payment- - Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods

10A. Procurement of Goods and Services Under

$£250,000.

Procurcmen: of Goods and Services Over

$250,000

11. Local Cost Financing With U.S. Dollars

12.. Government furnished Excess Personal

Property

Title to and Use of Property (Grantee Title)

Title to and Care of Property (1J.S.

Government Tiile)

Than

w

10B.

13A.
13B.

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Incligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

-~SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only { payment provision from Group 7.

Select only 7 procurement provision from Group 10.

Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
is 1o be split by vatczories among twa or more entities, select the appropriate provisions from Group 13
and identify the ontegories and entities in the Schedule of the Grant.

1. ALLOWARLE COSTS AND
CONTRIBUTIHINS (NONPROFIT
ORGANIZATIONS-—-GTHER THAN
EDUCATIONAL INSTiTUTIONS)

(This provison is  applicable to  uonprofit
organizations other than educational instituticns)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable. and allowable in accordance
with the terms of (1) this grant. (2) any negotiated
advance understanding on particular cost items, and

AID 1420-52 (2-82)

(3) cost principles contained in OMB Circular A-122
entitled *‘Cost Principles for Nonprofit
Organizations’ in effect on the date of this grant
(hereinafter referred to as ‘‘applicable . cost
principles™).

(b) If Grantee contributions in the form of cost
shering/matching are required under this grant, the
aliowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,“Cost Sharing and Matching'’ of Handbook 13
in effect on the date of this Grant.



(©) The requivewants sct focth o this vrovision are
only applicable to cosis euryesd with fuads rrovided
by AIN ander this geant, Bxcept for paragraph (B)
above, the requremeants ot f0th in this arovision are
not applicvable to coxta ineancd Ly the fvantee from
non-Fecderal fumds Svch ooats ail by considersd
allowable 1o 4he eetent they contore i the jequire
ments o raczgiarh by above and are vwanred for
purpnses of the giant

2. ACCOUNTING, AUNMT AND RECORDS

(a) With respeci to acconnting, records and audis,
the Grantee shall complv with the reqguirements set
forth in paragraphs 13, 13,1}, i i M of Handbnok
13,

(b) The AL Iasspenor
Comptroller Generat o the
duly authorized representatives (sez aavasraph 116 of
Chapter 1 of Handhook 17 roseive the ralit to
conduct an andic of the Grante='s Fooks and records
to determine whether the Giantee bas expended
AID's Turds i aceardante with ke torms and
conditicn= of this aranit, Uhe Graniee agracs 10 make
available zny fu-ther information requested by AID
with respect to unv gussiions arining as a resiilt of the
audis.

Generet and  the
Uaited Staves or their

J. REFTUNDS

(a) If usc of the AID fund: provided hereunder
results in accrual of interest to the Grantee or to any
other perion to whom Geantee mabes such funds
available in carvyiie ong rioe surpoesis ot the grani,
the Graniee shail r7una o AW au amount
equivalent to the amount of inferenl acerued,

(h) Funds ebligaied bv AIT: nereinde, but ant
disbursed 1 the Giantee ait the time the grant expires
or is terminated, shiall revert tv ALDY, except for such
funds encumbered Gy the Granice by & legally bind-
ing transaction apnlicable to this erant. Any funds
disbursed to buz ner expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded tn ATD,

{c) 1f. atany tiine during he life o the grent, ora
a result of {inai avdir, 1t is defarmined by AID xhal
funds it provided under tais Grant have been
expended for purposes nat in accerdance with the
terms of thic grani, the Graicee shall vefund such
amount tc AID,

4. NONDISCRIMICATION INFEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from pariicipation in, be denied the benefits

AID 1420-52 (2-82)

of, or be otherwise subjected {o discrimination under
any program or activity receiving {inancial assistance
from AID in accordance with:

(N Title Vi of the Civil Righis Act of 1964
(Pub. L. 88252, 12 1J.S.C. 200¢-d) vhich prohibits
discrimination on the basis o vrace. olor or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Scction 504 of the Rehalkilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap ir programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. 1. 95-478), which oprohibits
discrimination based on age in the delivery of services
and bencfits supported with IFederal fuinds.

(4) Title [X of the Educaticn Amcendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
rrams  and  activities receiving Federal financial
assistance (whether or nor the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b In accordance with its writtern assurance, the
Grantee agiees to comply wiith AID regulations im-
plementing the above nondisciiminaticis laws, set
forth in Chapter 11 of Title 22 of thie Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES--PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions thai are
on a predetermined overhead rate basis)

(a) Notwithstanding th ' provision of this grant en-
titled ‘‘Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covcered by OMB Circular A—88, as soon as
possible but not fater than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grani Officer with
copies to the cognizant audit activity, the AID In-
spector Ceneral, and the AID Qverhead and Special
Costs Branch, Services Opcrations Division, Office
of Contract Management, AiD/Washington, D.C.
20523, a proposed predctermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
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undertaken as promiptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhcad rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the “‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhcad rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

SB. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
tian 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monctary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the nicaning of the Standard Provi-
sion of this Grant, entitled ‘*Disputes,’’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Oflicer when there is reason to
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funcing is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantec intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantec shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision, The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revisicn requires the
obligation of additivnal funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be un exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the ‘*Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
aotified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—-FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions arc met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial inanagement system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ‘‘Accounting, Audit and Records'’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than cne foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FRLC”) in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph IL of Hand-
book 13.

(b} FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘“‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantec to meet its responsibilities to
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draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, *‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,’’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF=1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF—1193
indicates the effective date the FRLC is opened.

{4 As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of rrevious drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF-269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The fiuai report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the A1D Mission accounting station at
the same time the original and one copy are mailed to
AlID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, ‘‘Federal Cash Transactions
Report’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspension of FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overscas field organizations.

7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the wransfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ““Accounting,
Audit and Records’’)



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF~270, *‘Request for Advances or
Reimbursement,’’ in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF—-272 ‘Federal Cash Transactions
Report”’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $l1
million per year shall submit SF~272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 thc amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘‘Financial Status Report,”” SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final *‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement,”’ to the address specified in
the Schedule of this grant.

(b) A *“‘Financial Status Report,’”’ SF~-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final “‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(¢) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to mect
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AlD will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant,

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers'’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e) below:
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The terms used in this provision have the following
meanings:

(1) “‘International air transportation’’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside therecof or between two
places both of which are outside the United States.

(2) ‘“U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘‘United States”’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’” even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable"') it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does,

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier,

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier,

(g) Where U.S. Government funds are used to
reimburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Cests and Overseas Maintenance
Allowances

(1) Travel Within the United States

(i) As used herein, the term *‘travel within the
United States’ includes the 50 siates, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international

travel’’ includes travel to the U.S. Trust Territories

of the Pacific Islands.
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to ¢mployces in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Departinent of State, as from time to time amended.

9. OCEAN SHIPMENY OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on occan vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relicve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ‘1 hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.’’

(¢) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVQ’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Gouds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaccuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

[f AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(¢) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only “‘Special Free World’® countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(I) the United States (AID Geographic Code

-
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) ldentification of cach item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. FEach item must be rlearly
marked ‘‘Property of U.S. Government.”

(B) The price of cach item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant,

(D) A record of any usable components
which are permancntly removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitied yearly concurrently with the
annual report,

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practicc and the terins of the Grant:

(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iif) recording of work accomplished under
the program.

(A) Preventive  maintenance— Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
. Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Riskof Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee's business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(ii) Which results from a failure on the part of
the Grartee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procuted and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantec’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government
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may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is  indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property mvolved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as direcied by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third partics for any
suct loss, destruction, or damage, and upon the re-
que:. of the Grant Officer, shall, ar the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecuton of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Govermiment  property s
located, for the purpose of inspecting the Govern-
ment property.

(D) Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such carlier
dates as may be fixed by rhe Grant Officer, the
Grantee shall submit, in a fonn acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not cousumed in the perfor-
mancce of this grant or not theretofore delivered to
the Government, and shall prepar., deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(g) Communications
All comimunications issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Couvperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modificd by the Schedule of this
grant, title to all cquipment, materials and supplies,
the cost of whica is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or clusses of equipment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its tenaunation, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner.

(b) The Granice shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, muaintenance, piotection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shail be guided by the requirements of
paragraph 1'T of Chapter 1, of Handbook 13.

(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Crantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agencey designated by the Cooperating Government,
which have not been consuned in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

I4, CONVERSION OF UNITED STATES
DOLLARS TO LOCA L CURRENCY

Upon arrival in the Cooperating Country, and
from time to titne as appropriate, the Grantee's Chief
of Party shall consult with the M ssion Director who
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shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of thc grant would not produce beneficial
results commensurate with the further expenditure of
“unds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agreement to termmmate shall be set forth inalet-
ter from the Grant Officer to the Giantee.

(¢) Termination Proccdires. Upon receipt of and
in accordance with a termination notice as speciied
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate acnion to minimize all ex-
penditures and obligations linanced by this graut,
and shall cancel such unbouidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shali within 30
calendar days after the effective date of such -
mination repay to the Government afl unexpended
portions of funds therctofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legallv binding transaction applicable
to this grant. Should tie funds paind by the Govern-
ment to the Grantee prior to effecty e date of the ter-
mination of this grant, be insutiizaent to cover the
Grantec's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obliganons, und, subject to the
limitations contained m this grant, the Grant Officer
shall determine the aniount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.
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16. VOLUNTARY FARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(2) The Grantee avtees Lo take any steps necessary
to ensure that funds made available under this grant
will ot be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ mor~l, rhilosophical, or religious
beliefs. Further, the Girantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall asert paragraphs (a) and (b)
of this provision in all subprants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision s applicable to all grants involving

any aspect of tanuly planning or population
assistance activities, and all Title X grants in par-
ticular)

() No funds made available under this grant will
be used to finanve, pport, or be atuibuted to the
followmg actvities: (1) procurement or distribution
of equipment mtended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees o mcenbves (0 wonieu to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortons; (+h) information, education, train-
ing, or communication programs that sech to pro-
mote wborbon as a nicthod of family planning.

tb) Vhe Grantee shuadl insert patagraphs (a) and (b)
of this provivon e all subvraats, subcontracts, pur-
chase ordeis, ano any other subordinate agreements
hereunder,

18, VOLUNTARY PARTECIPATION
REQUIREM SNTS FORSTERILIZATION
PROGRANMY

(This provision 1 applicable when any surgical
sterilization will be supported in whole or in part
from funds tader ths yrant)

(@) None of the funds made available under this
prant shall be wsed to pay for the performance of in-
voiuntdary stenlizatton as a mcthod of family plan-
ning or to coerce o1 provide any hinancial incentive to
any person to practice stentlization,

(b) The Grantee shall insure that any surgical
stetilization procedures supported in whole or in part
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by funds from this grant are performed only after the
individual has voluntarily presented himseif or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the puipose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any clement of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(¢) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as sct out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thercafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signawure or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three yeurs afrer perforinance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(0), (d) and (e) of thi« provision in afl subgrants, sub-
contracts, purchase orders, and apy other subor-
dinate agreements hereunder invoiving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATTIONYS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable mizterials)

(a) Ifitis the Grantee’s intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with hsts of other written work prod-
uced under the grant.

(¢) Iu the event graw funds are used to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royaltics up to the wnount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispcse of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable iteins, patent rights, processes,
or inventions)

(a) Grantee azrees to notify the Grant Officer, in
writing, of any wmvention o1 discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1 T8.a. of Chapter 1, Handbook 13.

(b) Nothing contamed in this provision shall imply
a license to the Govearmment under any patent or be
construcd as atfecting the scope of any license or
other right otherwise pranted to the Government
under any pateut.

21. REGULATIONS GOVERNING EMPLOYEES
OQUTSIDE THE UNITEYD SFATES

(This provision is applicable only to the Grantee's
U.S. and thitd countiy national employees; it is not
applicable 1o the Grantee's Cooperating Country na-
tional cinployces)

(a) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of pcrsonal property or automobiles
by Grantee employees and their dependents in the
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foreign country to which they are assigned shall be
subject to the same limitations und prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no rcgular or short tcrm employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in th= foreign
countries to which he/she is assigned, nor shall
he/she make loans or investmc.ts to or in any
business, profession or occupation 1n the foreign
countries to which he/she is assigned.

(d) The Grantee’s employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee's chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(g) If it is determined, under cither (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use 1ts best efforts to
cause the return of such employee to the United
States, or point of origm, as appropriate.

22, SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other <= ~nizations, firms
or institutions, und the prove »t such subor-
dinate agreements arc ‘ubgect to prior written con-
sent of the Grant Officer unless such subordinate
agreements were dentfied in the approved Financial
Plan, in accordance with paragraph (b¥7) of the
Standard Provision of this grant entitled **Revision
of Financial Plans.”

(b) The u«e of the Standard Provisions of this
grant 1s mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provivuons set forth in Appen-
dix 4D of Handhook 113.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000"" or ‘‘Procurcment of Goods and Services
under $250,000" (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Pa»:graph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee's usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
A1D Grant Officer who shall reduce his/her decision
to writing «nd mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in wrniting
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent unsdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or



based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted accerding
to the policies established in AID Handbook
10— Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of form AID 1380-9, “Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’”’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provisio is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as “‘participants’’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of Int.rnational
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure is delayed
due to medical or otner compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Admunistrators,
Inc., 1030 15th Strect, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in
accordance with the standards of coverage cstab-
lished by AID under the HAC prograni, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enroliment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month*
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month— premiums may not be prorated
for fractional periods of less than 30 days), to:
Agercy ror International Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523.

The enrollment fee should cover a minimum
period of up to onc year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of cach new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the **Agency for Interna-
tional Development (HAC).”” If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982,



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fec payment shall be listed individ-
ually in the covering letter, identifying cach partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing pel iod of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the “*Fiscal Data’’ section of the grant cover letter).

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be ehgible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be wubmitted 1o the
HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the partictpant is covered by
the Grantee's mandatory, nonwaivable health and
accident insurance program, the patticipant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(g) Any payments for medical costs not covered by
the Grantee’s student health service program, Or
mandaitory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplowatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as @ general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hercinafter stated, the
Grantee and its employees agrec 0 indemnify and
hold harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their cmployees are authorized
use of the pouch for (ransmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen cmployees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (2)(3) below).

(3) Merchandise, parcels, magazines, Of
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol “‘C"")

Name of post (USAID/.___ )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are nof authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General's decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access 10 APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
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employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center &t
the Embassy or A1D Mission.

29, U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benef"..

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or oy means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantce, constitute the grant.

34. NO7ICES

Any notice given by any of the parties hereunder,
shall 'se sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the following terms apply:

“Grantee' means ‘‘Recipient,”’

“Grant’’ means **Cooperative Agreement.’

“AID Grant Officer'* means ‘‘AlD Agreement Officer,””
“Subgrant’ means '‘Subcooperative Agreement,’’ and
“‘Subgrantee’’ means *‘Subrecipient.”

AID 1420-52 (2-82)
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November 1984 Attachment to
AID Forms 1420-51 and =52

ALTERATIONS IN GRANT

‘The following alterations have been made in the standard
provisions of this grant:

l. Standard pProvision No. 7A entitled *Payment - Federal
Reserve Letter of Credit (PRLC) Advance” is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic Advance® is
changed as follows:

a. Applicability Statement: Delete "an FRLC® and
Substitute "a letter of credit",

b. Paragrapn (c): Delete "an original and two copies® and
substitute "one copy".

3. Standard Provision No. 7C entitled, "Payment -
Reimbursement®: In the applicability statement, delete "an
FRLC" and substitute "a letter of credit".

4. Standard Provision No, 8, entitled "Travel and
Transportation”, is deleted in its entirety and Attachment B
entitled "Air Travel and Transportation® is substituted.

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. l0A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (¢) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United states (AID Geographic Code 000),

(2) The cooperating country,




(3) "selected Free World" countries (AID Geographic
Code 941),

(4) “"Special Free World" countries (AID Geographic
Code 935)."

7. Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment p.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)":

a. Delete "(1)" under paragraph (c), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9. Standard provision No. 15 entitled *"Termination® is amended
as follows:

a. Change the title of Standard Provision No. 15, dated
2-82, to read: “"TERMINATION AND SUSPENSION®,

b. Delete paragraph (d) in its entirety and substitute the
following:

"(d) Suspension: Termination for Changed Circumstances
If at any time AID determines (1) that disbursement by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties,
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above,

10. Sstandard Provision o, 16, entitled "Voluntary
Participation®: Delete the applicability statement and
substitute the following: "(This provision is applicable to
all grants involving any aspect of family planning or
population assistdnce activities.)"



1l. standard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities":

a. Delete the applicability statement and substitute the
following: " (This provision is applicable to all grants
involving any aspect of family planning or population
activities,)~”

b. Add the following to the last line of paragraph (a):
": (5) lobbying for abortion,”

C. Delete paragraph (b) and substitute the following:

"(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abertions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
conseguences of abortion is not precluded.”

d. Add paragraph (c) as follows:

"(c) The Grantee shall insert paragraphs (a), (b),
and (c) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreements hereunder,"

12. standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

l3. Standard Provisions No. 26 and 27 entitled, "Participant
Training" and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled "Participant Trainiag", is substituted.



ATTACHMENT A

Ta, Payment - Let=ar of Cradit (AUGUST 1934)

(This provision is applicable only when the tollowing
conditions are nee: (i) tha :total advances under all the
grantee's cost-reimbursement contracts and assistancs
{nstrumants with AZD exceed $120,000 par anaum, (1i) AID has,
9 expects to have, a continuing relacionship with =he grantee
£or at least one ryear; (iii) zha grantes has the ability to
3aincain procedures that will ainizize the tiue slapsing
betvaen thae transfer of funds and the disoursement :thereof;
(iv) the grantee's financial Janagement system 3gens the
standards for fund control and accouncadility required under
the standard provision of tais grant, entitled °Accounting,
Audic, and Records® and, sither (v) the foreign currency paortion
of tie total advance undar taia granc i3 lass :than 50% or (vi)
the foreiqgn curzency portion of the tosal advance under this
grant is zore zhan %0% 2ut more tlan one foraign curreacy
country is involved.) _

(a) Q2ayment under h:3 grant shall te 3y_2aeans of a Latter
of Credit (LOC. La accordance wizh the Ceras and coanditions of
the LOC and any inscruczions issued By AI3's Qffice of ?inancial
Managemenct, Frograa accouncing and ?lnance Division (M/*M/2A2D),

(B) As long as the LOC i3 in effect, t:e teras aad
conditions of the LOC and any instructions issued Y W/ 2N/2APD
constituce payment conditions of tais grane, superseding and
taking precedance over 4ay otler provision of =his granc
concerniag pavmentc.

(e) Report:ng:

(1) A *?inancial Status Repacs® 35P-259, shall Se
prepared on an accrual sasis and supmisted Juarsartly a0 later -
tlan 30 days after e nd of zhe seriod, ia an ocigiaal and
WO copies to AID/W/PMW/PAPZ, Wasaizqeon, 1.C. 20323, If =he
grantee's accounciag cecords ire note noraally xept on the
accrual dasis, =ae grancse shall noc Me taquired %o convert its
accounting syscea, dut snall develop suca accrual tnforaacion
through besc esti3ates Yased on an analysis of =he documentation
on hand. 7The final ceport ausr he juomizced vizain 30 days
agter the conclusion of che Jrant = WPM/PAPO. Ia cazes vherws
grants are Mi3sion fundad, ke Srantee will forvard an
inforzation copy 2o =he AID Mission 1ccounting stacion ac thw .
‘sSame tize the origqinal and cne SOpPY are zailed =o M/¥M/PAPD,
AlD/Wasningeon.

(2) 2he grancee 3asll suomit en ariginal and one 0
of 3P-272, °*vederal cash Transaceions a-por:,? 41cain Lsnvagkgzq
days following c:s end of aach quartar to M/PM/PAPD. Grantees
receiving advances tosaling zore than $1 atllion per Year shall
submit the 32-272 on a Aontaly basis wizain 1S vorking days
followiag tha cicgae of =19 lonch, Grantces shall Tepores all
cash advances (a the Rumarxy dection of $2-272. Those cash
advances (a axcess of lamediate disbursement ‘equirements in the
hands cf sunrecipiencs or the Jrantse’'s field Jrganizations
snall be supporsed JY 3hort narracive explanaszions of action
taken by :ha grantee =5 ‘aduce tha excess Salancas,

(d) Revocatisn of ::a -0C (s at the discretion of the
authorized LOC cer=:fy:ing officas o2 M/Pu/2A21 Aftar
cansultazion 7ithy :he grant afsicar. Jotiflcacion of
fevacacisn ausc de g “€iiy and ause Jpecily =ne rcsason for
fevocation. IM/PAPD ilall provide :ne grant fficar a copy of
the cavocation nocice and 3 fecoamendacion For an altarnacive
aethod 3f pavment ’zariodic advance or zost Teilaburssment) based
upon tle-r9a3ons for :is revocation., -eue 3fanc officer shall
{zmeaiacely amend =413 2JTeement x5 provide I9C an apprapriace
alternacive aezzod ¢ Jaynent. The recipient 2wy appeal any
Such revacaz:ion 0 the 3rant otlicer,


http:Mi?.,'I.,.jO

NS 3 (oCToRER 1984)
(This provision is applicable vaen any coses for air travel or
transportacion ace lagluded ia *he budqet),

(a) The grantee is requized =0 >cesent =0 "he projeat
officer for written approval an itinecary for each planned .
lncernational =rip financed by =nis grant, vhich shovs “he nase
of che ctraveler, purposs of =ne =rip, oriqin/destination (and
incecrvening 170ps), and daces of ~ravel, as facr {n advance of
=he proposed =ravel ias possidble, not ia no event 4 lease "acee
veexs before "raval (s planned "o coamence. At lease one veex
2rior to cosmencesanc of ipyroved taternational “ravel, “he
grances shall notify ~ne coagnizaae Q.3. Nission ar fmbasay,
vith & cCopy 0 =he project officer, of planned =ravel,
{dentifying the travelers and “he dates and “imes of accival.

(b} tTravel %o cer<wain councries shall, ac AID‘s aption, bde
funded from 0.3.~owned local currency. «hea AID Ln:-nsl -]
execclse this opeion, AID will, af-er cecoLpt of wdvice of
latent to travel _cequired above, ei%her tssus a §.3.Zoverament
s.r. 1169, Tranaper=aciaon lequest (GTR) waich “ne graatee 3ay
exchange for ticRets, or AID will issue “he =icxecs direecly.
Use of suca J.3.-owned currencies 7ill conseitute a dollac
chacqe to "his jraat.

(@) ALl aar =ravel aad shipments under -his qrant are
fequired <0 d@ 3ade oa United Srates flaq air carciecs %0 “he
XCent JSLVICE IY such carciers is availaole. A J.8. tlag atr
carcier ia defined a8 an air carrier vni1op has a cectificate af
pudblic ccavenience and necessity . tssyed Jy “be 7.3. Civil
Asronautics 3oard authorizing operations Secween “ze
::::::titltll and/or tts zecrcitories and gne or” 30Ce foceiqa

es.

(d) Qme of foreiqga air carcier secvice 3ay de deemed
necessary ¢ a 0.3. {laq air carrier othervise available caanoe
pravide “he foreign air =ranspor<ation Jewded, or (£ use of
tucn service vil! not accomplian =he aqency's sission. Travel
dad "ransportagion on non~free vorld air cacriecs ace not
reiaburaeanie under =his jranc,

(@) 0.3. £laqg atir carctar secvice :s consideced available
even thouqa:

L. Zomparanle or a differant <i1ad af Jec7i1ce can he °
provided ac lesas cose dy a foreiga air cartier;

2. roreign air carTier service 13 arefecced By o is
20re caonveaient for "he agency ar =raveler: gr Y oe

l. Secvice by a foceiqn air cacrier can de paid for
{n excess foreign curcency, unless J.3. flaq air carriecs
decline %0 aCCEPT ¢XCOSES OF near excess foreiga curceacies for
rgaasportation payabls oaly out af sucn zonies.

(£) 2xzcepe asn provided .n pacaqrapn (b) 3¢ “his seceion,
J.3. flaq air carrier service muat e iaed for sll Jovernmence
fioanced commercial foreign air cravel (& service provided by
such carcisrsy i3 availanle. [a deteraning availanility of a
3.3 flag air carcier, %he following schedulling prisciples
should e folloves unless =2eir applicazion cesul:s (a “he last
or f2irst leg of =ravel 0 or £fzom “ne Jnited S"a%es deing
performed by foceiqn air cagriec:

l. 7.3, %2laq aiz carcier soryvice 4availadle ac paine
of origia snould be Jsed "o Jesminacion 9 1N <3¢ 4Ddencs of
direct or zarouqr service %0 e farchest (ncerchange joint on
¢ ysually raveled routep

I, Where an 3riqgia or iLnterchange point (3 10% served
by 0.3 2laq air carrier, foreiqn air caccier secvice should e
used oaly "0 "3e iearest {ncerchange poia% on a4 Jisually
traveled route =6 connect Jith 7.3. {lag 1ir sarrisc servicer of

1. Whece a J.3. 2239 atr cacrier (nvoluncarctly
ceroutes =ae Zraveler 71a a foreign air carrier “he Ioreign aic
catrier say de ised 10tvielscanding ‘he availaoiliny of
asltecnacive J.8. 2laq aic 4rriec secvige,

{q} ?0r =ravel Jecween a jJazevay airpoc= 1a -he Inited
Staces (the lasc 7.9, aicport frcm «nich tle ttavelec's fligot
depareta ar che fizsc T.5. 41C0DOC% At vaich “he =caveler’s
2lignt arcives) And 4 jacaway ALLPOC" abroad (“hat aicpor: ‘rom
“n1eh *he Traveler last -apDarxs encoucte %0 "he J.S, Ir az «hich
he firse dedarxs (acideat o Sravel Iirom e 0.3.), passenger -
tecvice dy J.3. flaqg 412 zarcier J1il 10% de considered

avatlaole:

g ——

ATTACHMENT B

— F
- L. Where “he gaceway aizpor: abroad (s “he “raveler's
oriqia oc descinacion aicrpore, and “he use of 0.3. £laq air
carrier service vould extend =he “ime (n A =ravel scacus,
ineluding delay at oriqin and accelerated arrival ac
destination, by at least 24 uoucs zore haa =ravel 3y foceiqn
air carrier:

i, where zhe gatevay airpor= adroad (s an lncercaange
poine, and "he use of U.S5. flaq air carrier service vould
requite =ne -zaveler =0 vait 31z l0urs or 30re -0 21Ke
connections at that joint, or delayed deparzuze fzom or
dcceleracad arrival at %2e jatevay airport in <he Jaited 3nacas
vauld excend =he *i{3e (n & “ravel s=acuys by ac lease 11X Hours
20Ce %han “ravel dy foreign air zarfiec.

(3) Por travel Jatveen "¥o points outside -he Jaited Jtates
e rules in pacaqrapas (d) =hrouqgd (£) of ~his sec=ion will be
appllcable, bu= jassenger service by J.3. flaq air cacric. will
oot be coasidered o De reascnably availanle:

1. If =ravel by foreign air cacrier would elfms:uce

"wo or sore aircralt cianges encaouter
1. dhere ona of "he w0 Pgia"3 abroad s “he JanuJaAy
aicrpore (as defiaed 1a paraqrapa (g) of =ais3 section) enrcute

=0 3¢ from tae Jnited States, 1! =36 use of & 0.9, flag * ¢
cagrier would extend =he =ide 14 a =Tavel scacus dy a% . .
$1X hours a20re *han “ravel 2y foreign air carrier including
accelerated acrival at =he aoverzeas destination or delayed
depaczure Irom “he overseas 3riqin as vell as delay at =hz
Jaceway airpor Or other iaterchangs paint ancoad; or

nTaval (8 not parc% of a “rip %0 or .Uom
che Cajced Stactes, =he us0 of a J7.3. flag air caccier 1 uld
extend %2@ %ile i 4 %Tavel stacus Dy a% least six houcs o o
taam cravel 0y fareagn air carcier including delay ac ori:
delay earoute 4nd iccelsrated accival at descinacion.

l. dnere

dhen :ravel inder ei2herf pacvaqgraph (g) or (h) ot . s
<hres 0urs or lesa Zenveen origin and '
foreiqn air carrier, J.3. flaq arr creriwy

be considered available vaen (t javriver " '.ce
or more.

(L)
segcion involves
destinaction dy a
segvice tll not
such cteavel ime

(3) doching i3 =he above-quidelines shall preclude :+ w0
penalty shall actend e iae 3¢ 2 foreign air curcier whic!
Provides 2ranspor=ation Jnder 4a Al =ranspore aqreesant
botwees =he JniZed States and 4 foreignm Jovernsene, “he ‘...
of which are coasistent vich “he iaternactional aviaction pul.y
joals set Iorth at 49 I1.8.C. 1302(b!) and provida ceciproc: .
cigdes and denefics.

(k) 4hece J.3. Government funds are ised %0 ceianucrse “he
Jraacee’a Jse of other “han 1.3, flaqg carctecs for
{atecrnacional “ransaporcation, =he Grantee <1ll (nclude a
cer=ification an /ouchers iavalving such =ranspactacion vhigh
{s essencially as folliovs:

CIRTIPICATION JF INAVAILABILITY OF 7.3. PLAG AIR CARRIZRS

< dersdy cerczify =hat "he Trangportacion service ‘oc jersonnel
(and cheis personal effectsa) 3¢ propecwy by secni:ficaced air
carrier vas unavailaole 29r :the following ceason(3): (Stace
APPropriace £eascn(a) a8 set 3c%h apnove!.

(1) ZIacecnacionais “rave

(L} As iaed herein, “he “era °*intecnacional
zravel® aeans :ravel 0 all countries ocher =4an Zhoss vi%hin
T3e 10M8 country of 3@ :raveler. <Travel su<side “he Jnited
gcaces (ncludes :ravel %0 %he 3.3. T m~egitoriea of =he
Pacific [alandas.

(11 The jrantee vill 2e ceimbursed for =cavel
4nd “he ceasonanle cost of subsiscance, pose 34i2%ecencials and
other illowances faid "o employess 1t an incernazional Travel
STATUS ta iccordance ¢ith Sde jrantae’s estaolisned jolicies
and practices «nicax are iniforaly applied "o Zederally ‘‘nancec
4nd Jcher activities 3f “ze jrancse. The scandard ‘a¢
dstecaining the ceasonadlencns 3¢ IeizDursement ‘ar Iversaas
allovance 13 =he Standardized Requlacions Sovernzent
Civillane, ’oceiqgn Areas), Judlisned oy “xe J.35. Jepac=an.,t a¢
Jtate, 48 703 %ilae %0 “i3e iaended. The 30EC currenc
4ubsirscenca, joat iiffarencials, ind onler allsvances ::, se
docained Iram <he jranc Ifficec.

(3} This prdviaron vill e .azluded in 1ll subqran:y nd
<onttacts Jhico require aLf travel and Transporeaction under
o188 jraane,



ATTACHMENT C

9. OCBAN SHIPMENT OP SCODS (OCTOBRR 1984)

{(This provision {s applicable whan goods purchased wita funds
pfovided under this grant ace tfansported to cooperating
countries on ocean vassels),

{a) At least S0% of the gross tonnage of all goods
purchased under shis graat and tranaported to the cooperatiag
countzies shall bSe made on privately auned 0.3. flag commercial
9cean vessels, to the axtent such vessell are available at fair
and reasonable ratus £for such veassels,

{b) At least 50% of :he gross freight ‘revenue generated
by suipmencs of goods purchased undear chis jcane and
transportcad to the cooparatilg countrias on 4Ly carss liners
shall be paid to or for =iae benefi: nf ptivacely owned J.S.
£lag coomercial ocean vassels to the exton: such vessals are
available ac fair aad riaasonabla cates Sor such vessels.

{c) When 3J.5. £lag vesseis arse got ivailable, ot their
use would result ia a 3ignificant delay, che gr:ntee may
fequest a a deteraination of non-availadbility Zrom the AID
Tfansportation support Diviaion, Office ¢f Ccmmodity
Managenent, Wash.ageoa, D.C. 20521, 5iving the basis for :he
fequest which vill reiieve the grantae of tae raquirzement to
use U.S. f{lag vessels Zor ths amount of tonnage included in the
deteraination. Stipmencs made on non=f£ree vorld ocean vussels
are noc reindurseasie under z4i3 granc.

(d) ~Vouchers submitted for reimbursemenc whicha include
ocean shigment coscs shall concain a cersificacion e3sentially
as follows: .

*I hersay certify that a copY of each ocsan 9ill of
iading concernad zas becn submiztad to the T.5.
Jeparsaens af Transportation, Jaritide ’
Administratioa, Division cf Yat:onal cargo, 400 7Teha
jtreet, 3.4., Wasningeon, 3.3. 20390, and that such
91lls of ladiang scate all of =he SarTies's charges
tacluding the ocasis fcr caleulation 3uch as veight or
CUDLC neasurement.’

(2) Shipments by voluntary nonAprofit ralief agancies
(L.e., ?VOs) 3nall Se governed 9y tiais scandazd provision aad
By AID Ragulac.un 2, ®Iverseas Shigzents of sSupplias oy
VYoluntasy Nongrci.s lelief Agencies (22 C2R 202),



ATTACHMENT D

Procurement of Goods and Services Over $250,000

"(d) facicualicy. Imeept a8 specifisd Lo yaragreph () of
chls provisiom, otder ta be eligible fow ALD finsasing under
chis grsac, suppllave, 8, OF Jub s suat £
one of the lol g cacegoriass!

(1) Suopllavs 5f commodiEies. A tupplier providiag goeds
under this tramc wasg I1c ona of the dollowing cacegoriss far
the costs of sush goods co be eligidle for ALD finaneing:

(1) As lodividual vhe {a . citizes or, except as pro=

vided in paragraph (d)(7) of ciis clsuse, ¢ legal residenc of &
COMBETY OF arsa (ndluded {n the sucharized geograpbig code;

(14) A covporacion or sarcoership organised usdar the lave
of & COMMETY o¥ arsa Lacluded {n the cuchorised geograpiia code}

(1LL) A coacrolled foveign corporatiomw, L.s4., @ foreigm
caTporagios af wilch mere thaa 30 sersanc of che cocal commised
vociag power of all clasaes of scoex (s owned by Ustted Scaces
snarsbelders within the isasing of Seetiow 937 ec seq. of ¢ha
latersal Revevus Cods, 26 U.3.C. 937; or

(Lv) A loisc wemture or iatzaorparsced ssscciaciom
coustisciog entirely o¢ individuals, corvaorscions, or
2artierships vaicn are eligible under say of che ‘oregoling
cacagoties.

(1) Privotely sweed coemeccisl suooliers af rervices. Aa
individual oF & privacely awned commarclal TIin T3 alriible fow
finaceing 3y AID inder this (race se s cosCrascor jyroviais
1ervices only (L che criteria (a jarvagrapas (d)(2)(L), (L8}, ow
{L14) of cnis provisiow are sec od, .3 =he case of o
cacegrviee dsearibed La Jaragrachs 'd) (2)(11) ssd (1L0), 23
cectiiicacion requiremssca ‘o aragraph 4) (1) (iv) ave ses.

(L) "B supplisr ta an lndividual vho is & clclses cf end
vheoe yrineipal jlaes af dyeiness i3 Lo a country or srse
‘Scluded Lo the suchorized geaqrephic :2de or s nowed.S.
cicizas laviully «duitzss lor >ermanenc -ssideces i the Usited
Staces vaess jrinaipal jlsee of Susilnesa is la tho Unticed
Staces;

(LL) The supplier (5 a jrivacely iwoed crmmevcial (L.e.,
far jrofil) corporacion or jartmersfip 25ac Le loeorpersesd or
‘8gaily orgenized under the 'sve of s couctry or arse Loeluded
{8 cha autharized geographic code, tas (ta priscicel »laes of
Jusiness (n ¢ country of ares Locluded lo che suchorized
jeograpaic code, iod 3eeCs tDe crifarts sac ‘orth o eithev
subparagraph (A) ar (B) velow:

(A) The corparecion or sartzaranip (s sore thes $0T
beneficially vaed by lodividuals vho sre citizens ot & cousery
Ir 4rss Loeluded in the suchorized reograpdtc code. la the
case £ cotporscions, "zore chan § denaficlally oveed” esess
thac sore chan SOT of each class 2f scoek La owned 5y suatt
todividuals; Lo che caes of Jarcnarsiips, 'asare cras 0%
Seneficiaily owned" mseans thact aore zhea $9% 3f esen cacegory
3f artoeranip Lacaresc (0.q4., gwneral, .luiCed) {a owveed by
suca lodividuals. (Yith reeveet o 1toek 3r iacersse teld by
companies, funds or ianscituctons, zne sltimeca Yeneficial
wvnarsnip dy ‘ndividuals (» concrolling,)

(3)  The corporaciom ar rartueranip:

(1) has Seeu (neorporsced or iegally argseised ‘a3 the
Iniced Staces or 3ore chan ) vears jriar o Ne Lisusace dets
of cha Lovizacios for Sida or requese ‘or vapoasla, eod

(2) has ;erZormes vichin the Untced jtaces stailar
semin{acracive ane Coghaicel, professtonal, sr :oaseruetion
16TViCad under a coutTael of cOGCTaacs 0T rervicas aed 1erived
ravoaue Cierelrus Lo esch of e ) years >rior %0 zha lssuases
dage of cds (ovicsciom ‘or Yids 3IF requesc ‘or Jroposals, and

() ewuloys Uaiced Staces zicizeus Lo sore tham nelf Lea
Jermaseac full-cime ;osiCicms L3 :he Jaited ScCaces, asd

(4) has :he extacilog cepentlicy (n chs Uoited Stacss to
psrfofs the concrace.

(£4%) The suopller Ls a 'otnc vencturs ar uatneorporaced
4asociacion consiscing encirely of ladivtduals, corporacigas,
28TTOACIN.DE, IT joopTrofit orgacizacions vALch sre eligidle
indar caragrapas (d)(2) (L), (d)(2)(LL}, ae (d)(J) of cata
acovigion.

(iv) A dulv auchorized offfcer 3f « Iirm ar zocorofic
otganizaCion snsl. cercily cffec :as Jarticivaciag !irm or 1oge
JTOLLC organ{iacloo 1eecy eiCRer he Taquicemencs 3£ zavagraphs
14 (2LLL) (A, ") (2)(LLY (D). ae ‘d}(3) of :nis clausa. a the
ta8e 3¢ orporaciona, cte zertifying 2f4Lcer snall de :he
SOFDOTSELE :ecTRCArY. JiCN Ts40ECC 20 NG “scuiressdcs of
sacagraon ‘d}(2) (L1 (A), :he :ertifyiag 3{ficar 2av >resume
:iCizananip in cne cesis 3f %le scockNcider's Tecord sddress,
aravided <na zartilviag 1¢flcer cerciflas, reqaraing any
scocknoldar ‘lneluding eov :ntooracs Sund o nscituctanal
itoeknoldar,; ¢nose -=0.diage .re sscarial =0 == corvoragioe’s
ellqidbilliey, snac zns carcifviag rtficer «nows 3f 1o facr “nten
ILEAC TEOUE IhaC ITEEUBPELOD.

.

(3) rofit organizations. Mosprofit orgenizacioces,

o odudallcas’ r ooa, f{oundacious, and
sasesiacioes, i -u,uu lov finsansing dy ALD under chis
788K as coutTsacars lor services Lf they aset sll of the
sriteria liaced tn jaragrapas (d) () (1), (11), and (L111) Selov,
and cha cerciflcacics requiresenc {a reragrapa (d)(2)(iv) of"
this cleuse is met. (Iacernacionsl sgriculturel researen
Seugers and sugh oChar Lncarmacional rssearch cosmcars as say
be, from cime ¢o cime, formally liiced s suen by the femtorw
Asaiscanc Adainiscracor, Surseu ‘or Salenes and Techoelogy, axe
cosatdersd co be of U.3. zacionality for purposss of ehis .
prevision.) Aay suel sryastiiscions susc:

(1) 3a orgastied uoder the live of & counery or srea
(asluded Lo ane aurdovised geograpaic code; and

(1) 3e coucvolled «nd msoaged Dy o joveroing Sody, s
WMjerity of vaose WeMMTE are CLCLrIas of coumeriss OF (1, ]
Ltasluded Lo che tughorised geograpais code; and

(144) Have Lts jriceioal faetlitiss «od offices ir-a
CONBETYY av area: Laosluded (o the euthorized jeograpaile coda.

(&) . Covermmenc-owned organizecions. Dreepc as say Se
1peeLfieally approved 13 edvaccs I7 Che craase Offiger flrme
oparaced «s coumercial companiss or acher orgeaisacioas
(iseludiag ooeyrofit organizacioss scher Cham ublie
esdusational Linsgitucioes) veign are wnally ar sarcially owaed
by gevernaancs ir ageneies Chereof ars 20e sligible fov
tinssetiag Sy AID under this graat se concraetors.

(3) Jotae veacures. A joinc vemture or unineorporaced
saseaiacios (4 o[{gI5Te only {f esan af (Cs zembears is eligible
{8 saserdsnea vith peragrapns (d) (2}, (3), or (&) of tais
clouse.

(6) Conetruecicn services frem 'oeal firms. ‘‘hea the haes
counery (4 am utlorl:z qurce 8 cad, and s esximacos
edlc of che comstruscios servicas s 39 atlliow or lase, o
CoTPOTALLion OF >artDerenip say be determioed 5y ALD to de am
locegral saxt of 2ne lossl sconowy La eesovdases vieh ALD
Resdhbeon (B, Chsvesr §, Paragrapa 5DI. la eligible.

(7) laeligidble suvoliers. Cltizems of Yy coustry or
avea, sad’? orjanizations locaced ln of orgasized umdar
the laws of amy councTy or srwa, vhign is 1ot (neluded la
Geegrapais Cods 713 are (neligidle for i{iasaeing 5y ALD as
ruspliavs of iervices ar of sommodities, or as sgencs acting (n
coemeqtion vith the sudply of services Jr of commedicies,
SERepC Crag now-U.3. ciclzens lawfuily sdeicted for reTmament
restdesas (n che Usited Staces are eligible regardless of susl.
citinemaniy.

(8) 34metal sescrictions In scoeurssent of coasCrustion i
esgicearing secvicas. Jeecion 3/ & cle roveign alacance
X&z yrovidat chac ALD funds 24y 10C de8 usad foF “‘Irocursasat of
CORMLYURCLIN) OF engineering iervices ‘row dvansed daveioping
couatTies, esligible under tne Geograpaia Code 41, vaiehr hawe
4Gtained & cowpetitive capedilicy la {ocerraciosal sarmexs for
coustrustios servides or englaearing servicse.” [a order o
losure eligibilicy of a Code &l contraacor for cosstruccica or
engiseerisg services, jocain cha ALD Grene Officer's approval
for amy susn coucraec.”




1. PATENT RICYTS (OCTOREZE 1344)

{This prevision is applicasle e 3 anle pr oe
peastices are fissaged QY tie graaw).

. pefinfeigus. .
(1) “Zavention’ means any (aveastioa or diseovery

¥oich ls or say be patescanle or ocaerwise proteetadle usder
Sitle )3 of che Tnited Stases Code.

(3) *suntest Iaveattion®, sans 48y Llavestica of the
teqipient comeeived or firse dctially creduced to praetice (s
the performsanse of vorx under tais Mqreemant. '

* (3} *Yraesiaal Applicasica® 304RS O maaufacture~is
the case of a compasition aor Jcoduat, to pesetiae i the case
of a proesss ag setdad, 9r to aperate in the CRS® of a mMedine
or systam: ind, 10 each case, under iuen coadizions aa to
estanlisa ciae tae iavestion s de104 itilizod and caae (s
-denefits ase, 0 the extsat Jeraitted 3y law a¢ Govecamgas
:muuon._ availanle ta zhe JuWiie o teascaanie terns,

(4) °*Nade’ vhes used (a relagion to aay (aveanlass
3ARS the congeptioca o f1zae aarual teduatios tg praetice af
uch laveanics. .

(5}  °Tmall susiness Pira¢ 3ans 2 domestic small
Susiness canasra as defined at 3ection I of udiia aw 15-43¢
(13 3.3.¢. 632) and ixvlemanciag cequiaticas 3t e
Sragor of the Small Suatness Adainiseracioa. Por ene

PUrpese of chis clause, :3@ iize itAndards for small dusiaeas
congerna invoived 'a Governmens Ptbquremant and subcsarractiang
4€ 11 3R 131.3«4 104 L1 O 2l.l=13, Jespestively, ssall e
Jsed.

(6)  *Yosprofie arqastzaeicn® 3ARs & dJomeatiq
iaiversity or ocher .asticution of tiqier educatioa ag as
Jrgaaization af :ze type dsscribed 13 Section 10l(@i()) of che
cotarnal levenue Code of 1994 (18 9.5.3: 30l(a!) and axReEpL
¢com cazagios inder 3eatlioa 30l(a) a¢ zae caternal 1evenue Code
(a6 3.3.8. 301(a) or 40y iomestic 1onpragie scteagisia or aay
educational srgqanizacion qualilied under a4 scace zompeogys
Irqaniaasion scatuce,

EN aggAti0a o al 1 £3.

T3¢ reqiplent zay recaan Sde eacice sigae, :isle, aad
lAEAreat carouqacun cae vocid 0 esen judject .nveaxioa susjeen
39 he provisions of zayy ilause ind 1% 3.3.:2. :03. diea
feSvect 0 iay sunject iaveacton 4 vais3 38 recijient -scaias
Sitle, :ne federal Savernseat 1nsl. 1ave a 100=e2Qlus) ve, :
on=transreranle, Lecevocaple P41d=up license =0 jraztice or
18Ve jragticwd fo0f Ir 2a aeas £ 3¢ 23e Iaited scacas ihe
fudjece .avencion :arouqmout cae vorid,

(1) <3e reeipieas shall disclcse esca subjeqs
iaveation %o A3 vtitain twe 300ths iLter t23e lavearar diselones
\t i3 veieing ta t9aipient jersonsel cesposaible f0r patesat
laccars. The disalosure to AID snall de ia 3¢ form at a
YELitEeR roport and snall ideatily ine agreement igder vaien tae
LOVenEion «as 18~ ind 3¢ Laveacor(sl. It saall de
uffictencly complece {8 tecanical fesatl co <oavey s qlear

inderatasding, to =5e eEtent nown ag 39 zige 9f :ae
ilsclosuze, It :ne latuge, Lurpose, paration, aod payateal,
cnesical, dtalogtea, ac-elegerical Slagacteriatics I¢ the
taventica. Tle (sclosure smal) 2l20 ideacify aay Publicasion,
2 sals 3c zunlic 1@ 32 :3e iaveactice and vkegber a Mauscsipe
de83riding che iaveicice >as 3eea submitted ‘or subileacioa
ind, i sq, vaecser it as 3e€a iccepted ‘or pudlicatios ot caa
time of disalosuze. g 4daiticas, after ilzalcsure to AZD the
cegipivat snall IEOMPLly 3088y ALD 12 che daceptange of aay
340USGC1PE 1e8ATID19 le aveatiog far judlicactom or aof aay
0 sale ar unlia yse ?2laaned 3y c3e {seipiant.

. (2) the reaipteant iaall sleat la vriting vaeshex or
10t t0 cetain citle co 40y 3uch iawventiam Y 30tifytaq ALD
vitiia twelive scatns of disalosuce 20 cae ‘eciplaue, provided
224t 13 4QY case vaers Publicagicn, om sale, or Jubdlic ise Naan
laltiaced tae Joe=year icatutory jeriod Jne tia 7ulld jacent
Protection :aa seill de Jotained in 3@ Jniled Jtatea, the
vori0d of election af :ile 1Ay >e sgocrtaned Sy AID 20 ¢ daca
SJ4AT 14 10 more tags 44 iays priar o zae end 3t the scagucocy
rericg.

{3}  Tie recipiear aall Jile ika laitial jateac
oplication sa an elected sAventiln vithia :wo zears after
tlaczionm 3¢, £ rarller, Jrior 20 t3e end af any jcagueory
74Clod voereia ral.d ;atent protegsion caa Je oatained .a :3e
‘nited Itacee ifter 4 Publicacion, an sala, ae Jublic ise. e
‘eciprant 1841l fila jaceae dvplications ia «dditionsl
FoURCI N JLR310 eLZler :an ongas If cae Sorresponding ‘attial
7Atenc 4pplicacion ar si1z seatas fom she dace pacaiasion s
jraated 2y z3e lcemiseioner a0 "uesacs ind Tradesacnas g file
lareiqa paceace isplicacions saecy suen {Li4a9 au zeen
roB1a1z8d 3Y 4 jecregy sederc.

. -4} lequests far sxzeasion ¢ e ime far ilacisgure
*3 AID, election, iad iiia9 aay, ae :2e ilaarecion af AL3 3¢
jtanzed,

4.

IeCiglenc 1nall i3avey 3 AiID .pon vriicen

-
Jequest, ci:lg 33 4ay suntjeac .avencian:

ATTACHMENT E

Page 1 of 2

(1) £ che reaipieas tails o diselose or elees the
subjest Laveneion wikdin tne tines 1peqified (2 3. adeve, or
eledts set ta caeatia tigle. AID may saly request sitle viehia
S12%Y days agler learniag of the resipieak’s fatlure 0 cepacs

.OF 8i0ET ViLAin the speeified times

{2) Ia those countries ia vates tie recipieas fails
€0 file jateat ipplicatioas vitiin tie times spedified La <.
4Bever provided, lawever, :has if tne tecipient das filed &
PAteat ipplicacics ia a4 cogmery agier -2e 31388 spevified la
S., ADOVe, Dat Jrior to {rsg faqanipe of che vrittea comisas of
AID tie reeipiest shall’ cossiaue to reeala title La taat
cousscy.

(3) Ia amy couakry ia waich =%e ceeipient degides nes
t0 ceatinuv :le proseecntioa af any pplicacton loe, to pay the
SAtateaanse fees on, or defesd Lla reezamisaticn ar aopposisios
Jroesediag, s, a2 patest o a sadjeet lLaveasion.

* M24398 9508 30 tegtpieny.

. (1) The reeipleat maayl ce13i0 a aosezefialwa,
coyelty=£ree licsase tarouqaaqe she vorld La saca sudject
Laveagios to whien che Governneas jocains tisle ozcept (£ whe
f9eipiaas fails to atsalose t3% sunject laventios vitain tae
tinmas specified {a g.,adava. e feaizient’s licevse ertends
to its domestis subsidiarise dad adfily o 12 agy, vichin the
COLDErate seruQtuse of vaica :ie cedipieat 13 a party and
losludes cae riqot =3 grane fudliceasea of tie same scope ta
t2® extens cthe reciplent vas <eqally soliqaced to 4o 10 at the
CiBe 3@ igreement vas ivarded. ae «lcense .s :rapateranie
oaly with i3e ippcoval aog AID except vhen iransferreq <9 the
S4QTeeasr of nAR party of 23 feCipilens‘s dusloess =0 valea
the Lavengios jertatna, -

(1] The ceaipleez’s domegeis (icensn A7 e revoawsd
¢ sadified >y AID co zne ¢ItenR JecussACY %2 achleve
IPeditions praqcical applicacion 3¢ :ne fubteat i(oveagios
PUCIUARE %0 an 4pPLlicazioa fgr aa s1qlusive liceose sunaitted
L3 iqgordaace wica applicanie provistons 1a tae federal
7TODECeY vamsqemeet 2equiacions 4od sqenay liceasiag
fequlagioas (12 aay). ohta ‘icense inall 30t 3¢ fevated (a
that 2ield of ise 3¢ =2e jooqravaical ireas 13 vaica tae
feQipient das iqaieved practical iPplicacioa aad sontinves to
MR 3@ demelity of 2e iavearion f%asagqunly accessiile o e
JuBliz, Te license 'p iy Joreign country zay e sevoned ar
dified it ixe disgretion af ALD 0 3@ estent : feaiprent,
LIRS .icessees, 3r it3 jomestic funsidlaries ar 4ffiliices lave
2atled 20 icnteve practical application ia tiat loreiqa coumkry,

(1)  sefore cevocatios ar edificastion of ene license,
AID snall fursisa :ne Fegiplent vritten sokice of iy lateassos
t0 cevoRe or aodily :he licease, and :=2¢ feqipleat sball ne
Allowed taizey daye (or seen czner (86 18 aay ne sughorized dy
ALY tor 90ed cause shawe 1y thg fedipieat) actar 2ng 20tige e
00w cause vay :3e license $80uld 208 >0 revoxed of 0dified.
e reeipieat 1as tne tigoe 20 appeel, ia 4coordasge vien
dpplicania aqescy llesasing cequiacions (4l aBy! and =ne
Foderal ?roverty Management lequlaticas coocsrniag the
Licesasing of Cavernsent-ovned tavencions, any deetiatan :
SORCeLIL04 le revacatioa ar ®odilicacion of e licease.

f. 12egiptene Action :n Itotece '.:-o antmns'l ﬂﬁ'!‘ll'
-

. (1) <The reeiptent 495008 30 execute a¢ :g ave
eleguted and FECNDRlY Jeliver 0 ALD all toasrumensy aecsssacy
to (L) emtaniisa ir coafar® :3e riqats the Zavernmeat jas
tarougaout 3@ verid (a :30ee fubjeqt Lavestions to vaica the
fe4ipleat eleqts 10 cataya SiRle, and (14) coavey :icle %0 AID
ted undar paragrapa 4. 400ve, iad 20 esanle cae
Goverameag 20 odeata Jateat pzatectios tirouqnodt tae vorid ia
34t sunjeet Laveagion.

(2) e ceaiplent iqries o fequize, 3y veitren
AqCoemeat, (s Sployeses, atier :aanm clerical ang loatecanical
awloyves, 0 disclose PEOBVELY i3 weitiag g Jscscansy
ldengilied ag tespaastale ‘sr cne Aduiar.seration ag¢ 28cene
JATEErs 1ad ls 4 ‘3cuat suggested 3Y e regipiane eaca unteee
laventioa sade inder iqreenqat s Jrdar x4k :3¢ ‘ecipilent cag
comply vith =ne dizelosure yroetstons 3¢ Dataqrepa =, 400ve,
4nd %0 ezecute all FADACS j0Cessary o ile racene ipplications
98 subject laveaticos sad S0 escanlisn 3¢ ‘overnmeanc‘y siqacs
ta =he jubject .aveaciona. TIx 1isclosuce format saauld
fequize, aa 4 21ai3um, le_.aformatisag ‘equized 3y o, (1)
ibave, Tle reeipieac 1aail aseruce fucn employess :aroaqa
=ployes iqreemeecs ir scler juitdoie educational jroqramg Ia
t3@ 3pertaaca ¢ :eporsiag -aventicns .a 1ufficiene time 0
efUIL 3@ I4liaq 3¢ jacenc doplizacizas 7ci0r o J.8. e
f3reiqa stacucory sars.

(3) The :seipisue 2aall 3otify 11D of iny Jeaisics
30% 0 contiaue :ze prosecucioa 3¢ 4 jatent applicacion, say
38108808000 {ves, Ir jefend .a 4 Jsezasination sp IvpoaLtian
C0dseding 2a 4 jacanc, .3 4ay zounery, 10 .ess :3an 30 days
Jetore :3e eIpiracion 3¢ :3e :esponse rericd Tsquiced Y e
“slavase jatent 3¢fice.

(4)  Tde regiprent iqcees =3 viglude, sienta sag
Weciicaeian 3¢ 40y Jntced staces zacene ioplisacion nd aay
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This is an alteration in Grant Form AID 1420-51(2-82) and
1420-52(2-82). It replaces the following standard provisions:

Standard provision number 16 -

Standard provision number 17 -

Standard provision number 18 -

Voluntary Participation,

Prohibition on Abortion-
Related Activities,

Voluntary Participation
Requirements for
Sterilization Programs.



OMB Approval No. 0412-0510
Expiration Date 1/31/87

STANDARD PROVISION TO BE USED IN GRANTS AND
COOPERATIVE AGREEMENTS WITH U,S.
NONGOVERNMENTAL ORGANIZATIONS

VOLUNTARY POPULATION PLANNING (JULY 1985)

(This provision is applicable to all grants involving any
aspect of voluntary population planning activities.) :

(a) Voluntary Participation

The grantee agrees to take any steps necessary to
ensure that funds made availatle under this grant will not be
used to coerce any individual to practice methods of family
planning inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the grantee
agrees to conduct its activities in a manner which safeguards
the rights, health and welfare.of all individuals who take part
in the program.

(b) Voluntarv Participation Requirements For Sterilization

Programs

(1) None of the funds.made available under this
grant shall be used to pay for the performance of involuntary
sterilization as a method of familv planning or to coerce or
provide any financial incentive to any person to practice
sterilization,

(2) The grantee shall ensure that any surgical
sterilization procedures supported in whole or in part by funds
from this grant are performed only after the individual has
voluntarily gone to the treatment facility and has given
informed concent to the sterilization procedure. Informed
consent means the voluntary, knowing assent from the individual
after being advised of the surgical procedures to be followed,
the attendant discomforts and risks, the benefits to be
expected, the availahility of alternative methods of family
planning, the purpose of the operation and its irreversibility,
and the option to withdraw consent anvtime prior to the
operation. An individual's consent is considered voluntary if
it is based upon the exercise of free choice and is not
obtained by any special inducement or anv element of force,
fraud, deceit, duress, or other forms of coercion or
misrepresentation.
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(3) Further, the grantee shall document the patient's
informed consent by (iS a written consent document in a language
the patient understands and speaks, which explains the basic
elements of informed consent, as set out above, and which is
signed by the individual and by the attending physician or by
the authorized assistant of the attending physician; or (ii)
when a patient is unable to read adequately a written
certification by the attending physician or by the authorized
assistant of the attending physician that the basic elements of
informed consent above were orally presented to the patient, and
that the patient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall be
acknowledged by the patient's mark on the certification and by
the signature or mark of a witness who shall be of the same sex
2and speak the same language as the patient. -

(4) Copies of informed consent forms and
certification documents for each voluntary sterilization
procedures must he retained by the grantee for a period of three
years after performance of the sterilization procedure.

(c) Prohibition on Abortion-Related Activities

(1) No funds made availahle under this grant will be
used to finance, support, or be attributed to the following
activities: (i) procurement or distribution of equipment
intended to be used for the purpose of inducing-abortions as a
method of family planning; (ii) "special fees or incentives to
women to coerce or motivate them to have abortions; (iii)
payments to persons to perform abortions or to solicit persons
to undergo abortions; (iv) information, education, training, or
communication programs that seek to promote abortion as a method
of family planning; and (v) lobbving. for abortion.

(2) No funds made available under this grant will be
used to pay for any biomedical research which relates, in whole
or in part, to methods of, or the performance of, abortions or
involuntary sterilizations as a means of family planning.
Epidemiologic or descriptive research to assess the incidence,
extent or consequences of abortions is not precluded.

(d) Ineligibility of Foreign Nongovernmental Organizations
That Perform or Activelv Promote Abortion As A Method of Family

Planning:

(1) The recipient agrees that it will not furnish
assistance under this grant to any foreign nongovernmental
organization which performs or activelvy promotes abortion as a
method of familv planning in AID-recipient countries or which

S|
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provides financial support to any other foreign nongovernmental
organization that conducts such activities. For purposes of
this paragraph (d), a foreign nongovernmental organization is a
nongovernmental organization which is not organized under the

laws of any State of the United States, the District of Columbia

or the Commonwealth of Puerto Rico.

(2) Prior to furnishing funds provided under this
grant to’ another nongovernmental organization organized under
the laws of any State of the United States, the District of
Columbia, or the Commonwealth of Puerto Rico, the recipient
shall obtain the written agreement of such organization that
the organization shall not furnish assistance under this grant
to any foreign nongovernmental organization except under the
conditions and requirements that are applicable to the
recipient as set forth in this paragraph (d).

(3) The recipient may not furnish assistance under
this grant to a foreign nongovernmental organization (the
subrecipient) unless;

(i) the subrecipient certifies in writing that
it does not perform or actively promote abortion as a method of
family planning in AID-recipient countries and does not provide
financial support to any other foreign nongovernmental
organization that conducts such activities, and

(ii) the recipient obtains the written.
agreement of the subrecipient containing the undertakings
described in subparagraph (4), below.

(4) Prior to furnishing assistance under this grant
to a subrecipient, the subrecipient must agree in writing that;

(i) The subrecipient will not, while receiving
assistance under this grant, perform or actively promote
abortion as a method of family planning AID-recipient countries
or provide financial support to other foreign nongovernmental
organizations that conduct such activities.

(ii) The recipient and authorized
representatives of AID may, at any reasonable time, (A) inspect
the documents and materials maintained or prepared bv the
subrecipient in the usual course of its operations that
describe the family planning activities of the subrecipieng,
including reports, brochures and service statistics: (B)
observe the familyv planning activity conducted bv the
subrecipient; (C) consult with family planning personnel of the
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subrecipient; and (D) obtain a copy of the audited financial
statement or report of the subrecipient, if there is one.

(iii) In the event the recipient or AID has
reasonable cause to believe that a subrecipient may have
violated its undertaking not to perform or actively promote
abortion as a method of family planning, the recipient shall
review the family planning program of the subrecipient to
determine whether a violation of the undertaking has occurred.
The subrecipient shall make available to the recipient such
books and records and other information as may be reasonably
requested in order to conduct the review. AID may also review
the family planning program of the subrecipient under these
circumstances, and AID shall have access to such books and
records and information for inspection upon request.

(iv) The subrecipient shall refund to the
recipient the entire amount of assistance furnished to the
subrecipient under this grant in the event it is determined
that the certification provided by the subrecipient under
subparagraph (3), above, is false.

(v) Assistance to the subrecipient under this
grant shall be terminated if the subrecipient violates any
undertaking in the agreement required by subparagraphs (3) and
(4), and the subrecipient shall refund to the recipient the
value of any assistance furnished under this grant that is used
to perform or actively promote abortion as a method of family
planning.

(vi) The subrecipient may furnish assistance
under this grant to another foreign nongovernmental
organization (the sub-subrecipient) onlv if (A) the
sub-suorecipient certifies in writing that it does not perform
Oor actively promote abortion as a method of family planning in
AlID-recipient countries and does not provide financial support
to any other foreign nongovernmental organization that conducts
such activities and (B) the subrecipient obtains the written
agreement of the sub-subrecipient that contains the same
undertakings and obligations to the subrecipient as those
provided by the subrecipient to the recipient as described in
subparagraphs (4)(i)-(v), above.

(5) Agreements with subrecipients and sub-
subrecipients required under subparagraphs (3) and (4) shall
contain the definitions set forth in subparagraph (10) of this
paragraph (d).



, (6) The recipient shall be liable to AID for a
refund for a violation of any requirement of this paragraph (d)
only if (i) the recipient knowingly furnishes assistance to a
subrecipient which performs or actively promotes abortion as a
method of family planning, or (ii) the certification provided
by a subrecipient is false and the recipient failed to make
reasonable efforts to verify the validity of the certification
prior to furnishing assistance to the subrecipient, or (iii)
the recipient knows or has reason to know, by virtue of the
monitoring which the recipient is required to perform under the
terms of this grant, that a subrecipient has violated any of
the undertakings required under subparagraph (4) and the
recipient fails to terminate assistance to the subrecipient, or
fails to require the subrecipient to terminate assistance to a
sub-subrecipient which violates any undertaking of the
agreement required under subparagraph (4)(vi), above. If the
recipient finds, in exercising its monitoring responsibility
under this grant, that a subrecipient or sub-subrecipient
receives frequent requests for the information described in
subparagraph (10)(iii)(A)(II), below, the recipient shall
verify .that this information is being provided properly in
accordance with subparagraph (10)(iii)(A)(II) and shall
describe to AID the reasons for reaching its conclusion.

(7) In submitting a request to AID for approval of a
recipient's decision to furnish assistance to a subrecipient,
the recipient shall include a description of the efforts made
by the recipient to verify the validity of the certification
provided by the subrecipient. AID may request the recipient to
make additional efforts to verify the validity of the
certification. AID will inform the recipient in writing when
AID is satisfied that reasonable efforts have been made. If
AID concludes that these efforts are reasonable within the
meaning of subparagraph (6) above, the recipient shall not be
liable to AID for a refund in the event the subrecipient's
certification is false unless the recipient knew the
certification to be false or misrepresented to AID the efforts
made by the recipient to verify the validity of the
certification.

(8) It is understood that AID also may make
independent inquiries, in the community served by a
subrecipient or sub-subrecipient, regarding whether it performs
or actively promotes abortion as a method of family planning.

(9) A subrecipient must provide the certification
required under subparagraph (3) and a sub-subrecipient must
provide the certification required under subparagraph (d4)(vi)
each time a new agreement is executed with the subrecipient or
sub-subrecipient furnishing assistance under the grant.
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(10) The foliowing definitions apply for purposes of
this paragraph (d):

(i) Abortion is a method of family planning
when it is for the purpose of spacing births. This includes,
but is not limited to, abortions performed for the physical or
mental health of the mother but. does not include abortions
performed if the life of the mother would be endangered if the
fetus were carried to term or abortions performed following
rape or incest (since abortion under these circumstances is not
a family planning act).

(ii) To perform abortions means to operate a
facility where abortions are performed as a method of family
planning. Excluded from this definition are clinics or
hospitals which do not include abortion in their family
pPlanning programs.

(iii) To actively promote abortion means for
an organization to commit resources, financial or other, in a
substantial or continuing effort to increase the availability
or use of abortion as a method of family planning.

(A) This includes, but is not limited to,
the following:

, - (I) oOperating a family planning
counseling service that includes, as part of the regular
program, providing advice and information regarding the
benefits and availability of abortion as a method of family
planning;

(II) providing advice that abortion
is an available option in the event other methods of family
planning are not used or are not successful or.encouraging
women to consider abortion (passively responding to a question
regarding where a safe, legal abortion may be obtained is not
considered active promotion if the question is specifically
asked by a women who is already pregnant, the woman clearly
states that she has already decided to have a legal abortion,
and the family planning counsellor reasonably believes that the
ethics of the medical profession in the country requires a
response regarding where it mav be obtained safely);

(III) Lobbving a foreign government
to legalize or make available abortion as a method of family
planning or lobbying such a government to continue the legality
of abortion as a method of family planning;
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: (IV) Conducting a public information
campaign in AID-recipient coéuntries regarding the benefits
and/or availability of abortion as a method of family planning.

(B) Excluded from the definition of
active promotion of abortion as a method of family planning are
referrals for abortion as a result of rape, incest or if the
life of the mother would be endangered if the fetus were
carried to term.

(C) Action by an individual acting in the
individual's capacity shall not be attributed to an
organization with which the individual is associated, provided
that the organization neither endorses nor provides financial
support for the action and takes reasonable steps to ensure
that the individual does not improperly represent that the
individual is acting on behalf of the organization,

(iv) To furnish assistance to a foreign
nongovernmental organization means to provide financial support
under this grant to the family planning program of the
organization, and includes the transfer of funds made available
under this grant or goods or services financed with such funds,
but does not include the purchase of goods or services from an
organization or the participation of an individual in the
general training programs of the recipient, subrecipient or
sub-subrecipient, .

(v) To control an organization means the
possession of the power to direct or cause the direction of the
management and policies of an organization.

(11) In determining whether a foreign
nongovernmental organization is eligible to be a subrecipient
or sub-subrecipient of assistance under this grant, the action
of separate nongovernmental organizations shall not he imputed
to the subrecipient or sut-subrecipient, unless, in the
judgment of AID, a separate nongovernmental organization is
being used as a sham to avoid the restrictions of this
paragraph (d). Separate nongovernmental organizations are
those that have distinct legal existence in accordance with the
laws of the countries in which they are organized. Foreign
organizations that are separately organized shall not be
considered separate, however, if one is controlled by the
other. The recipient may request AID's approval to treat as
separate the family planning activities of two or more
organizations, which would not be considered separate under the
preceding sentence, if the recipient believes, and provides a
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written justification to AID therefor, that the family planning
activities of the organizations are sufficiently distinct as to
warrant not imputing the activity of one to the other.

(12) Assistance may be furnished under this grant by
a recipient, subrecipient or sub-subrecipient to a foreign
government even though the government includes abortion in its
family planning program, provided that no assistance may be
furnished in support of the abortion activity of the government
and any funds transferred to the government shall be placed in
a segregated account to ensure that such funds may not be used
to support the abortion activity of the government.

(e) The grantee shall insert this provision, except
paragraph (d), in all subsequent subgrants and contracts
involving family planning or population activities which will
be supported in whole or part from funds under this grant,
Paragraph (d) shall be inserted in subagreements and
sub-subagreements in accordance with the terms of paragraph (d).
The term subagreement means subgrants and subcooperative
agreements.
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