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76 CONTRACT TYPE:

A. Fixed Price (Specify:
FFP, FPRD, FPEPA, FPi)

B. Cost Reimbursement
(Specify: CR, CPFF,
CS, CPAF, CPIF)
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D. Other
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LABOR SURPLUS AREA
PREFERENCE:
©® Labor Surplus Area
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Content:

&

38. SUBJECT TO STATUTORY REQUIREMENT:

A. Walsh-Healey Act, Manufacturer*
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D. Davis-Bacon Act (Construction)
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D. Private Educational
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G. Other
@ Private Voluntary
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H. U.S. Registered
I. U.S. Non-Registered
J. Foreign
@ State/Local Government
K. Educational Institutions
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N. Other
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P. Public International
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43. CONTRACT/AGREEMENT SOURCE:
A. U.S. Contractor/Grantee
B. Non-U.S. Contractor/Grantee
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TYPE AWARD:
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A. Not Set Aside
B. Partial Set Aside
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D. Personal Service Contract
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F. U.S. Government
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AID 1420-49 (8-83) - Page 2

M/CM/SD/SS (COORS) /



AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D.C. 20523

Ms. Beryl Levinger ORl G' NA L
Assistant Executive Director for Programs

Cooperative for American Relief Everywhere
660 First Avenue
New York, New York 10016 AUG 30 1985

Subject: Cooperative Agreement No. PDC-0267-A-00-5058-00
Dear Ms. Levinger:

Pursuant to the authority of the Foreign Assistance Act of
1961, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D." or "Grantor'") hereby
provides to Cooperative for American Relief Everywhere
(hereinafter referred to as ''CARE" or '"Recipient') a matching
sum of $3,217,500 in support of CARE's development program as
described in the Schedule of this 50/50 Matching Agreement and
Attachment 2 entitled ''Program Description'.

This agreement is effective and obligation is made as of the

date of this letter and shall apply to commitments made by the

Recipient in furtherance of program objectives for the
estimated period July 1, 1985 to May 19, 1987.

This agreement is made to CARE on condition that the funds will
be matched on a 50/50 basis by the Recipient's funds or
"in-kind" contributions (see Paragraph I of the Schedule of the
-agreenent) and that the agreement will be administered in
accordance with the terms and condjitions set forth in the
Schedule (Attachment 1) and the Standard Provisions (Attachment
3) all of which have been agreed to by your organization.

Please sign and return the original and six copies of this
letter to acknowledge your receipt of this agreement.
Sincerely,

UL

ffice of Contract Management

Attachments:

1. Schedule
2. Program Description
3. Index of Standard Provisions



Cooperative Agreement No. PDC-0267-A-00-5058-00

Acknowledged:
Cooperative i;ﬁ;fmfric Relief Everywhere
BY: X | e A
TYPED \ L! ( /
NAME: Ber'yl Levinger
TITLE: Assistant Executive Director-Program
DATE: September 20, 1985
Fiscal Data
PI0/T Appropriation Allotment Budget Plan Amount
_No. Symbol Symbol Code Obligated

5384016 72-1151021.3
5384412 72-1151021.6

Project No.:

Obligated Amount:
Cumulative Obligation:
Total Estimated Cost:

DUNS No.:

Project Office:

Total Obligation

938-0267
3,217,500
3,217,500
10, 000, 000

001793082

FVA/PVC

FUNDS AVAILABLE

2 Wemy? o

ig. Division
HENT

Preqram ACC

OFFICE OF FIHATICIAL IMARASE

e —

543-38-099-00-76-51 EDAA85 13810 AGl1l1l $1,009, 000
546-38-099-00-76-51 EDAA85 13810 DG11 2,208,500

$3,217,500

b



A.

Schedule

Purpose of Agreement

The purpose of this agreement is to provide support to the
recipient's development program as described in Attachment
2 to this agreement, entitled '"Program Description'.

Period of Agreement

1.

The effective date of this agreement is the date of
the agreement letter. The estimated expiration date
of this agreement is June 30, 1990.

Funds obligated hereunder are available for program
expenditures for the estimated period July 1, 1985 to
May 19, 1987.

Amount of Agreement and Paymen*:

1.

2.

The total estimated amount of this agreement for the
period shown in B.1., above, is $10, 000, 000.

AID hereby obligates the amount of $3,217,500 for
program expenditures during the period set forth in
B.2., above, and as shown in the Financial Plan below.

Additional funds up to the total amnunt of the
agreement shown in C.l. above, may be obligated by AID
subject to the availability of furds, and to the
requirements of the agreement entitled '"Revision of
Financial Plans".

Payment shall be made to the Recipient in accordance
with procedures set forth in Attachment 3 - Standard
Provision No. 7A entitled '"Payment-Letter of Credit

Advance''.

Documentation required by the payment provision noted
above shall be submitted to:

Agency for International Development
M/FM/PAFD

Room 623, SA-12 '
Washington, D.C. 20523



D. Financial Plan

The following

is the financial plan for this agreement,

including local cost financing items, if authorized.

Revis

ions to this Plan shall be made in accordance with the

Standard Provision of this agreement entitled '"Revision of
Financial Plans"
7/1/85- 5/20/87-

Cost Element 5/19/87 6/30/90 Total
Program Costs $7,900,658 $14,368,842 $22,269,500
Indirect Costs 816,927 1,485,739 2,269,500
Total $8,717,585 $15,854, 581 $24,572,166
AID $3,217,500 $ 6,782,500 $10, 000,000
Recipient $5,500,085 $ 9,072,081 $14,572,166
E. Substantial Involvement Understanding

The nature and extent of A.I.D.'s substantial involvement

with the

recipient concerning project activities management 1is

set forth below, and in Section F, Reporting and Evaluation:

CARE will provide at least 50 percent of the program
costs 1in cash.

The Rural Capital Formation (RCF) Program will support
three key sectors identified by CARE and AID as
essential to their global programming strategy for the
remainder of this decade. Furthermore, CARE has also
identified key elements of institutional strengthening
that will be supported under this agreement.

CARE has already identified the potential for
additional field projects, financed by AID missions,
that can be incorporated in the RCF program on a
"buy-in' basis. Subject to agreement by CARE,
missions may request that amendments be negotiated to
this agreement, using Mission funding, to add specific
projects in lieu of direct OPG or other Mission
support. All USAID contributions will be subtracted
from AID's share of $10,000,000.

Consultations between FVA/PVC and the respective USAID
Mission will precede approval of AID-supported
activity in a particular country.

Cooperative Agreement support for CARE will be
available for use in the same countries eligible for
support under the Matching Grant program. These
countries are identified in the AID-Assisted Countries
1list available from Fva/PVC,



- To facilitate FVA/PVC's role in information-sharing
and coordination of PVO activities, CARE will advise
PVC when submitting a proposal to a USAID Mission or
another AID Office that falls within the scope of the
Cooperative Agreement strategy.

- FVA/PVC will inform USAID Missions of CARE

capabilities in the field(s) covered by the
cooperative agreement, to facilitate Mission
recognition of these capabilities in carrying out
their own separately-financed country programs.

- FVA/PVC will be the principal point of contact for all
activities related to this cooperative agreement.

Reporting and Evaluation

CARE's reporting under the cooperative agreement will
consist of quarterly financial statements and an annual
narrative, along with a joint review process each 12-18
months.

During the life of this five year program, CARE will
evaluate all individual country projects which will have
received financial and/or technical assistance under the
cooperative agreement. Projects will be assessed in
relation to achievement of targets, and intermediate goals
and indicators as compared to base-line data. CARE will
utilize the logical framework as the basis for evaluation
of the cooperative agreement. Country level Planning,
Implementation and Evaluation (PIE) mechanisms will also be
used. CARE will canvass its country missions to determine
subsector expertise requirements for regional teams, e.g.,
agroeconomist vs. forester. Regional teams will be
responsible for refining CARE's sectoral strategies and
related project fund criteria to be tested and applied in
regions. A two-track evaluation system that will assess
the impact of sectoral strategies on CARE's overall
programming and will also evaluate individual project
impact. Finalization of the design of this system is
planned for October/November 1985 for submittal to FVA/PVC
for review.

In addition, in consultation with FVA/PPE, CARE will
develop an evaluation methodology and monitoring strategy
that will establish benchmarks both in terms of CARE's
overall institutional development (i.e., CARE's increased
capacity to design, implement, and evaluate projects in
terms of the Regional Technical Assistance Teams "RTAT"
approach) and regarding individual project impact. This
strategy will be finalized for implementation by the close
of second quarter of the first year of this program.



A final evaluation in collaboration with AID will be
carried out in the final month of the Cooperative Agreement
to evaluation project effectiveness and impact.

Based on the final evaluation, a final report will be
submitted to AID within 90 days of the expiration date of
the agreement with a description of inputs used, outputs
achieved and project effectiveness/impact.

Final Report

A final report in five copies will be submitted to the
project office.

The report should include the following information:

a. A comparison of actual accomplishments with the goals
established for the period;

b. Reasons why established goals were not met; and

c. Other pertinent information including, when
appropriate, analysis and explanations of cost
overruns, or unusually high expenses.

One copy of the final report shall be submitted to the
Agreement Officer whose address appears on the agreement
cover letter.

Prior to the required final performance reporting date,
events may occur that have significant impact upon the

project. In such instances, the Recipient shall inform the

Agreement Officer as soon as the following types of
conditions become known:

a. Problems, delays or adverse conditions that will
materially affect the ability to attain program
objectives, prevent the meeting of time schedules and
goals, or preclude the attainment of project work
activities by the established time period. This
disclosure shall be accompanied by a statement of the
action taken, or contemplated, and any assistance
needed to resolve the situation.

b. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more
work activities to be performed than originally
projected.

10



G.

H.

Sbecial Provisions

1. The following countries are approved for inclusion in
CARE's proposed project activities under the RCF
program: Niger, Mali, Egypt, Peru, Guatemala and
Ecuador. Proposed stationing of CARE's RTATs in
Kenya, Cameroon, Thailand and Peru is also approved.
Any expenditure of FVA/PVC funds for proposed RCF
activities in Uganda, Lesotho, India, Philippines and
additional countries will require prior FVA/PVC
approval.

2, Prior Approval Requirements: Prior approval of
individual projects or other expenditures which
conform to the terms of the agreement is not generally
required. An exception is the use of agreement funds
for any project which is a follow-on or supplement to
A.I.D. Mission. Any such expenditures will require
specific agreement from A.I.D., which will be given in
writing by CARE only in consultation with the Mission
involved.

-3, The following Standard Provisions are not applicable

to this Cooperative Agreement and are hereby deleted:
a. 5A - "Negotiated Overhead Rates - Predetermined"
b. 7B - "Payment - Periodic Advances"

c. 7C - "Payment - Reimbursement"

d. 10B - "Procurement of Goods and Services over
$250,000" ‘

e. 13B - "Title and Care of Property (U.S.
Government Title)"

f. 13C - "Title and Care of Property (Cooperating
Country Title)"

4, The "Alterations in Grant' dated November 1984 and
attached to the Index of Standard Provisions are
incorporated into this Cooperative Agreement.

Overhead Rate

Pursuant to the Standard Provision of this agreement
entitled '"Negotiated Overhead Rates - Nonprofit
Organizations Other Than Educational Institutions' the
following overhead rate is established:

——————



Rate'_ - Bage Period
10. 34% (a) July 1, 1984

until amended

(a) Total direct cost but ékcluding value of agricultural
commodities, in-kind contributions, and ocean freight costs

I. Matching Provisions

1.

For each year (or funding period) under this
agreement, the Recipient agrees to expend from
non-Federal funds, an amount at least equal to 50% of
total expenditures under this agreement.

Eligibility of non-Federal funds applied to satisfy
cost sharing/matching requirements under this
agreement are set forth in paragraph (b) of the
Standard Provision of this agreement entitled
"Allowable Costs and Contributions'.

Individual expenditures do not have to be shared or
matched provided that the total expenditures incurred
during the year (or funding periogg are shared or
matched in accordance with the agreed percentage set
forth in Paragraph 1., above.

If at the end of any year (or funding period)
hereunder, the recipient has expended an amount of
non-Federal funds less than the agreed percentage of
total expenditures, as set forth in Paragraph 1.,
above, the difference may be applied to reduce the
amount of AID funding the following year (or funding
period), or, if this agreement has expired or
terminated, the difference shall be refunded to AID.

Extended failure to meet the cost sharing/matching
requirement set forth in Paragraph 1., above, shall be
considered sufficient reason for termination of this
for cause in accordance with the Standard Provision of
this agreement entitled '"Termination', Paragraph (a).

The restrictions on the use of AID agreement funds
hereunder set forth in the Standard Provisions of this
agreement are applicable to expenditures incurred with
AID funds provided under this agreement. Except for
paragraph (b) of the Standard Provision of this
agreement entitled "Allowable Costs and
Contributions', the Standard Provisions are not
applicable to expenditures incurred with funds
provided from non-Federal sources. The recipient will
account for the AID funds in accordance with the
Standard Provision of this agreement entitled
"Accounting, Audit, and Records".



7. Notwithstanding paragraph (c) of the Standard
Provision of this agreement entitled "Refunds', the
parties agree that in the event of any disallowance of
expenditures from AID agreement funds provided
hereunder, the Recipient may substitute expenditures
made with funds provided from non-Federal sources
provided they are otherwise eligible in accordance
with Paragraph 2 of this provision. At the expiration
or termination of this agreement, amounts of
disallowances of expenditures from AID agreement funds
for which substitution with eligible expenditures from

non- Federal sources cannot be made will be refunded
to AID,

J. Closeout Procedures

This section prescribes uniform closeout procedures for
this agreement.

1. The following definitions shall apply for the purpose
of this section:

a. Closeout. The closeout of a grant or agreement is the
process by which AID determines that all applicable
administrative actions and all required work of the
grant or agreement have been completed by the
recipient and AID.

b. Date of Completion. The date of completion is the
date on which and work under grants and agreements is
completed or the date on the award document, or any
supplement or amendment thereto, on which AID
sponsorship ends.

c. Disallowed Costs. Disallowed costs are those charges
to a grant or agreement that AID or its representative
determines to be unallowable in accordance with the
applicable Federal cost principles or other conditions
contained in the grant or agreement.

2. AID closeout procedures include the following
requirements:

a. Upon request, AID shall make prompt payments to a
recipient for allowable reimbursable costs under the
grant or agreement being closed out.

b. The recipient shall immediately refund any balance or
unobligated (unencumbered) cash that AID has advanced
or paid and that is not authorized to be retained by
the recipient for use in other grants or agreements.



AID shall obtain from the recipient within 90 calendar
days after the agreement all financial, performance,
and other reports required as a condition of the grant
or agreement. AID may grant extensions when requested
by the recipient.

The recipient shall account for any property acquired
with AID funds or received from the Government in
accordance with Attachment N of OMB Circular A-110
entitled ""Property Managment Standards'.

In the event a final audit has not been performed
prior to the closeout of the grant or agreement, AID
shall retain the right to recover an appropriate

ar ~unt after fully considering the recommendations on
questioned costs resulting from the final audit.



PROGRAM DESCRIPTION

Attachment 2

A. OBJECTIVE: to increase CARE's ability to design, implement
and evaluate field projects that lead to the sustained creation
of Rural Capital.

B. AID Cooperative Agreement funds will be used to:

- create an expanded and improved base of CARE'sg
in-house technical expertisef and

- refocus the emphasis of CARE's assistance toward
capital formation in rural areas.

CARE's approach to implementing the Rural Capital Formation
(RCF) program incorporates four interrelated activity areas
which would be supported under the cooperative agreement:
sectoral projects, regional technical assistance teams,
training and publications, and program management.

Sectoral Projects: Under the RCF program, CARE will
administer a project fund that will be used to continue to
support select agroforestry projects originated under the
first Matching Grant. New and/or substantially modified
projects in the primary healch care, food use, and small
enterprise development sectors will also be developed and
implemented. Emphasis will be placed in project
development which will incorporate key elements of CARE's
strategies in those sectors.

Regional Technical Assistance Teams: The RCF program will
support the establishment of four Regional Technical
Assistance Teams (RTATs) to assist RCF projects with
required technical assistance. In addition, these teams
will be on call to other CARE country missions that are not
receiving RCF project funding. Specific responsibilities
will include assistance to country offices in project
design, evaluation planning and execution, technical
backstopping, and training. Plans are to locate the RTATs
in existing CARE country offices--Thailand, Kenya, Cameroon
and Peru. Each team will consist of three specialists, one
for each of the RCF program emphasis areas. The technical
assistance required to link the implementation of the food
aid strategy will be provided by a headquarters-based Food
Use Unit staffed by two professionals. Their efforts will
be complemented by 2 or 3 overseas technical advisors who
will be based in those CARE missions with large food-aided
projects and who will also provide services to nearby CARE
missions using food as a resource.




Training and Publications: To support the program and address
programmatic and operational problems common to all CARE country
offices, funds will be designated for regional and
country-specific workshops for CARE staff and selected project
participants. RTATs will be responsible for working with the
missions in their respective service area to plan and implement
these services. A training unit of three professionals at
headquarters will backstop these activities and will also be
responsible for coordinating the production of manuals,
monographs, and relevant audiovisual aids to be used in
conjunction with training activities.

Project Management: The RCF program will be managed by a
two-person team based at CARE headquarters, i.e., director for
Evaluation and Sectoral Assistance (ESA) and the cooperative
agreement Coordinator. The ESA Director will provide overall
backstopping for the technical assistance component of the RCF
program and direct its planning and implementation. The ESA
Director will also arrange for timely evaluation planning and
execution in CARE country offices.

The cooperative agreement Coordinator will be responsible for
maintaining project budgets, progress reports and reporting to
FVA/PVC on program progress in terms of outputs and
expenditures. He/she will also coordinate recruitment of short
and long-term technical assistance and backstop the agroforestry
sector of the RCF progranm.

CARE's Assistant Executive Director for Program will supervise
these individuals and set overall policy for the cooperative
agreement and monitor its progress.



, U.8. Grantees and U.S. Subgrantees
NONPROF{T ORGANIZATIONS—OTHER THAN EDU CATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Nonprofit  Organizations---Other  Than
Educational Institutions)

2. Accounting, Audit and Records

Refunds
4. Nondiscrimination 1n Federally Assisted

Programs
5A. Negotiated Overhead Rates—
Predetcrmined
SB. Negotiated Overhead  Rates—Nonprofit
Organizations Other Than Educational In-
stitutions
6. Revision of Financial Plans
7A. Payment-- Federal Reserve Letter of Credit
(FRLCY Advance
7B. Payment--Periodic Advances
7C. Pavment--- Reimbursement
8. Travel and Transportation
9. Ocean Shipment ot Geods
10A. Procurcment of Gonds and Services Under

[FS)

£250,000.
10B. Procurement of Goods and Services Over
3250,000

11. Local Cost Financing With U.S. Dollars
12.. Government Furrisshed Excess Personal
Property
13A. Tite to and Use of Froperty (Grantee Title)
13B. Title to and Care of Property (1L1.S.
Government Tiile)

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents )

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

--SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only [ payment provision from Group 7.

Select only J procurement provision from Group 10.

Select only ! title pravision from Group 13, if title to all property is vested in one entity; however, if title
is to he split by catezories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and eniitics in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROYVIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This prowison is applicable to nonprofit
organizations other than edizcational instituticns)

(a) The Grantee shall be reimbursed for costs
incurred in carrying ont the purposcs of this grant
which are determined by the Grant Officer to be
reasonable, allocabie, and allowabie in accordance
with the terms of (1) this grant. (2} any negotiated
advance understanding on particular cost items, and
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(3) cost principles contained in OMB Circular A-122
entitled ““Cost Principles for Nonprofit
Organizations” in effect on the date of this grant
(hercinafter referred to as ‘‘applicable . cost
principles”).

(b) 1f Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,**Cost Sharing and Matcking” of Handbook 13
in effect on the date of this Grant.
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(c) The requiremants act forth e this provision are
only applicable to ce.is incurved with tunds rrovided
by AID under this grant. Uxcept {or paragraph (b)
above, the requirements et forth in (his proviston are
not applivable to costs incwived by the Grantee from
noa Federui funds, Sveh codts will pe considered
allowable to the extent they coriorm ta the fequive
ments of patagiarh () above and are incurred for
purposes of the grant.

2. ACCOUNTING, AUNT AND RECORDS

(a) With respect to accounting. records and audit,
the Grantee shail comply with the requirements set
forth i paragraphs 13, U, 11 and 1w of Handbook
13.

(b) The AW {psmector  Generat and the
Comptrolier Geacrad o1 the e d Statesy or their
duly authorized :cpreserratives {see paragraph 6 of
Chapter ! of Handbnoi 1Y rosecve the riehi
conduct an audit of the Grantes's hooks and records
to determine whether the Giantee has cxpendad
AID’s funds m accordance with ipe ferms and
conditions of this grant. The Grasiee agrocs (o maxke
available any furthe information requastad by AID
with respect to any qucstions arising as a recult of the
audit.

3. REFUNDA

(a) If use of the AID funds provided hercunder
results in accrual of interest to the Grantee or to any
other person ¢ wham Grantes makes such funds
available in cartviug cut rie purnosss of the grant,
the Grantee shad ofund 0 A1 an amount
equivalent to the amount of interest accrued.

(h) Fundz obligateg b AL herennder. but not
disbursed :n the Cirantee ai the time the erani expires
or is terminated, shall reveaet 1o ALDY, excart Jor such
funds enciunbersd by the Grartee by 5 Jegailly bind-
ing transaction applicable to this erani. Any funds
disbursed to but net expended by the Grantee at the
time of expiration or iermination of the Grant shall
be refunded to AID,

{c) If, atany time during ihe life nf the grent, oras
a result of final audit, it is determined by AID that
funds it provided under this Grani have been
expended for purpases not in egcordance with the
terms of rhic grant, the Granice shall refund such
amount tc AID.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No persen in the United States shall be ex-
cluded from participation in, be denied the benefits
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of, or be otherwise subjected o discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civi! Rightz Act of 1964
(Pub. L. 88~2152, 42 1J.5.42. 200G~ which probibits
discrimination on the basis of race. ~olet or nafional
origin, in programs and activiiies receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitanion Act of
1973 (29 U.S.C. 794) which prohit:iis disctimination
on the basis of handicap in programs and activities
receiving Federal financial assisiance.

(3) The Age Discrimination Act of 1975, as
amended {(Pub. L. 95-478), whick nrohibits
discrimination based on age in the delivery of services
and bencfits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 {20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams ond activities receiving Fedcral financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(P In accordance with its written assurance, the
Grantee agrees to comply with AID reguiations im-
plementing the above nendisc:iminaiion jaws. set
forth in Chapter 1i of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or insiitutions that are
on a predetermined overhead . te basis)

(a) Notwithstanding the provision of this grant en-
titled ‘*Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined cverhead rates te
the base(s) agrecd upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A—88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the A1D Overhead and Special
Costs Branch, Services Opcrations Division, Office
of Contract Management, AID/Washington, D.C.
20523, 1 proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
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undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporatcd into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance pi ovided for in this
grant,

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period

_agreed to by the partics, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable *‘Negotiated
Overhead Rates’’ provision of this grant.

SB. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant,

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhcad rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
cither at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates undcr this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled ‘‘Disputes,’’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater,

4, The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantec intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantec shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
sha:l inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
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under the ““Termination”’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantec in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID excead $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled *‘Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the to*al advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as *‘FRLC”) in the
amount of funding obligated by this grant, «gainst
which the Grantee may draw cash only for im-
mediate disbursing neceds. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee chall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.

(b) FRLC Operational Requirements

(I) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
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draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,’’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign nayment vouchers. Only those officials whose
signatures appear on the SF~1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF~1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existirg
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report” SF~269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accruat basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF—272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspendad or revoked.

(2) The Controiler may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thercof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.

7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedurcs that will minimize the time
clapsing betwcen the transfer of funds and the
disbursement thercof, and (ii) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’’)
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(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, ‘‘Request for Advances or
Reimbursement,”’ in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 “‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF—272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘‘Financial Status Report,”’ SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final *‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A *‘Financial Status Report,”’ SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to mect
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
posc the Grantee shall advise the Project Officer at
least 30 days in advance cf any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S, Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as *‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e) below:
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The terms used in this provision have the following
meanings:

(1) *‘International air transportation’’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) “*U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘‘United States”’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more corivenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’’) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(I) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at lcast 7 days later
than delivery by means of a noncertificated air car-
rier,

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; sece 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs and Overseas Maintenance
Allowances

(1) Travel Within the United States

(i) Asused herein, the term “‘travel within the
United States’’ includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the terin ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to emplovees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ““I hereby certify that a
copy of each ocean bill of lading cnncerned has been
submitted to the Maritime Administration Cargo
Prefercnce Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVQ’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goouds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance squipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reiinbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaccuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Spccial Free World’’ countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),
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(2) “‘Selected Free World" countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) “*Special Frce World”
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee's documentution:

(1) the procurcment was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sourccs,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of .S, sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee's Procurement System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
“*Grants.”’

(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AlID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief gencral description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

countries (AID
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(g) Ineligible Suppliers

Funds provided under this grant shall not be
used to procure any commodity or commodity-
related services furnished by any supplier whose
name appears on (1 List of lncligible Suppliers
under AID Regulation ¥, “Supshers of Com-
modities and Commodity-Retated Services Ineligible
for AID Finarcing' {22 FR 208). The Grantee
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable
under this grant. A'D will provide the Graniee with
this list.

(h) Gcecnend Ain Transportation

For iequirements velaling o transportation by
ocean vessel of comsieditics purchased under this
grant, see tne Standard *.ovision entitled *‘Ocean
Shipment of Goods.” For requiteinenis relating to
transportation of conn.oditics by air, sce the Stan-
dard Provisicii enuticd *Vavel and Trancporta-
tion.”

10B. PROCURPMENT CF GOODS ANY
SERVICES O% Lit 230,007

(This provision iy applicable when th~ tutal pro-
curement element. e, the sum of all purchase
orders and contracts frer goods and services, o this
grant will be greater than 5.259,000 over the life of the
grant)

(a) General. Except as ray be specifically ap-
proved or dirc.ted in advanee by the Gran: Officer,
all goods (e.g., e :pment, vehueles, materteis, and
supplies) and sers.ces whivhi will be financed under
this grant with United States oilars shatl he pro-
cured in and shipped from the United States (Code
000) and from anv other countries within the
authorized gecpiaphic code specified in the Schedule
of this grant,

(b) Procurement of goods. In order to be etigible
under this grant. goods purchased under this zrant
must be of eligible souice and origin, and musi
satisfy AID’s componentry requirements sct forth
below. In addition, th.e supplier of cominodities must
meet the nationality requirements specified in
paragraph (d)(1) of thes provision,

(1) Source. Source meens the country from
which a commodity is shipped to the Cooperating
Country or the Ceoperating Country itsell if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warchouse in the form in which
received therein, source means the country from
which the commodity was shipped to the {ree port o1
bonded warchouse. (
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(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components arc the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

() If a commodity produced in an eligible
source country contains no imported component, il is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geogiaphic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from
free world countries not inclvded in Code 941 are
limited according to the following rules:

(A) They arc limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total costs to the producer of such
components (delivered at the point of production)
may not exceed S0 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

(c) Eligibility of commodity-reluted services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens Jawfully admitted for perma-
nent residence in the United States.

AID 1420-52 (2-82)

(2) Ocean and air transportation

(i) Except as otherwise approved in writing by
the Grant Officer, AJD will finance only those ocean
transportation costs:

(A) incurred on vessels under U.S. flag
registry, when Geographic Code 0G0 is av. hnrized for
procurcmment ot goods o1 services;

(B) Incuired on  wvessels nnder U.S.
Cooperating <ountry, or other countries included in
Geographic Code $41 flag regist'y, when Geographic
Code 941 is authorized for procurenient »f goods or
services; or

(C) incurred oir vessels under 'ag repistey
of any frer world country. if the costs are part of the
total cost on a throuch bid of ladin naid w a carrier
for initial carriagze ov o vessel which s authosized in
accordance with paragrephs (2N 2)axAY and {(B)
above.

() Adc ovean o air charie: covoning Nt ar
part cargo, tor the trapsporiation of goods pur-
chased under this gruat inust be approved by the AID
Transportation Surort Divisic s Dfhee of Come
modity Manacement, Wa hington. [J C. 20523,
prior to shipment.

() Wher use of conc LW
been authorized. the HOllowing requitemaer:e sud ap-
ply:

Tlag vessals s

(A) Aticast S0% of the gross tomuige of ali
goods purchased under this 2rant énd transported to
the Cooperating Couniry un orean vessels, shat! be
transported on nrivaiely owned U.3. flag commerical
vessels, Lo the exter. such vessels are availabls at {air
and reasonabhe rates for such vessels, and

(B) At least 50% of the gross freight
revenue generated hy shipnients of goods purchased
under this grant and transperted to the Cooperating
Country on dry cargo liners Shall be paid to or fos the
benefit of privately owned LS. flag coruueroal
vessels to the extent such vessels are available at *au
and reasonable rates for such vessels.

(iv) When U.S. flag vessels w.re not available,
or their use would result 1n 2 significant delay, the
Grantee may request a cernficate of nonavaiiability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantce
of the requirement ww use U.S. flag vessels for e
tonnage of goods included in the determination,

(v) Vouchers submitted for reirmbursement
which include ocean shipment costs shall contain a
certification essentially as follows: ‘1 hereby certify
that a copy of each occan biil of lading concerned has
been submitted to the Maritime Administration,
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Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled ‘‘Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
insurance is determinea by the country in which it is
‘‘placed.’’ Insurance is ‘*placed’’ in a country if pay-
ment of the insurance prernium is made to, and the
insurance policy is issued by, an insurance company
located in that country. E"igible countries for place-
ment arc governed by the authorized peographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marinc
insurance business in any State of the United States.

(dY Narionality. Except as specified in paragraph
(c) above, in order to be cligible for AID financing
under this grant, contractois, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be cligible for AID
financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

(ii) A corporation or partnership organized
under the laws of 2 country or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.c.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categorics.

(2) Suppliers of services. A contractor or sub-
contractor thercunder providing services under an
AlD-financed grant must fit one of the following

AID 1420-52 (2-82)
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categories for the costs ¢ such contracis or subcon-
tracts to be eligible for AJD financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who 1s a cibzen of and
whose principal place of businuss is a country in-
cluded in the authorized geograrhic code or a noa-
U.S. citizen lawful'y admitted for permanent resi-
dence in the United States whose principal place of
business is in the L'nited States; or

(ii) A corroration or parinership that is incor-
perated or legaly oganised under the laws of a
country or area  ‘reluded  in the  authorized
geographic code, has it nnncipal picce of husiness in
a country or area included in the authorized
geograpnic code, and mects the criteria wet forth in
cither subparagraph (A) or (B, below

(A The nioratior or nartea ship s more
than 50% beneficially owned oy individuals whe are
citizens of o cowntry or wea indtuted in the aathe-
rized geographic code, In the case ol cornorations.
“more than 30% hoeacficiaily owned™ means that
more than 30% of cach clay, of stock is owned by
such individuals: in ihe ca e of paruerships, fmere
than 50% beneficnily owned™ meany that more than
50% of cach category of partnership interest (e.g.,
general, limited} is owned by ~uch individuals. (With
respect to stock or interests heid by companies, funds
or institutions, tae ultunaie beneficial ownership by
individua!s in controlling.)

{B) The corporation or partnership:

71) has been incorporated or legally
organized in the United State+ for more than three
years prior to the issuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States admimistrative and technical, professional or
construction seivices under a coniract or contracts
for services and derived 1evenuc therefrom in each of
the three years prior to toe date described in the
preceding paragraph, and

(3) employe United States c¢nizens in
more than half its pernanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or '

(iii) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, o1 partneiships which fit categories
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures
with firms wholly or partially owned by the host
government are incligible.

7(
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(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(ii}A) or
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate sccretary. With
respect to the i1equiremcnts of subparagraph
(d)(ii)}(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockio!der (including
any corporate funds or mdtituiicnal stockholder)
whose holdings are material to he corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

) Ineligible suppliers of conunodities and ser-
vices. Citizens or firms of any country not included
in AID Geogiaphic Code 935 arce ineligible as sup-
pliers, contiactors, subcontractors, or agents, for
goods and services the costs of wlhich will be reim-
bursed under this grint. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality of employees under contracts and
subcontracts for services, The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contraciors or subcontractors
whose services will be reimbursed under this graui,
but all contractor and subcontractor cmployees
engaged in providing services under AID-financed
grants must be citizens of countrics included in AID
Geographic Code 935 o1 non-U.S. citizens lawlully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain cxceptions, the Cooperating Country is not
normally an eligible source for procureinent to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(1)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligibie source if local cost financing is
approved cither by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard PMrovision enutled ““Local Cost Financ-
ing with U.S. Dollars,”” will apply.

(8) Ineligible goods and services. Under no cir-
cumstances shall the Grautee procure any of the
following under this grant:

(1) military cquipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforczment activities,

(4) abortion equipment and serviges,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.

AID 1420-52 (2-82)
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If AID determines that the Grantee has procured
any of the incligible goods and services specified
above under this grant, and has :eceived reimburse-
ment for such rurpose, the Grantee agrees to refund
L AID the eniire amount of the relambirsement,

(h) Resiricred pouds The Crantee shall not pro-
cure any of the tollowivg soods er services without
the prior written authotizction of the Grant Officer:

(1) agrientinra: coamodities

(2) mieior vehieles,

(%) pharmacevticals,

(4) pesticides.,

(5) runber
plasticizers,

(6) used equipment,

{7) U S. Government-owned oxcess property, or

(8) fertitizer.

If AID dztermines that the Graniee has procured
any of the testricred voods speaifi. d above under this
grant, without the prier winten avthonzation of the
Grant Officer, wne has mecaved soigbur-ement for
such purpose, the Crantee aves 1o refund to AID
the entire amount ot the relmbursenten,

() Printed or wud: viswd seachiy naterals. 1t
the eftective vee of peinted or avdio-visual teaching
materials depends cpon their bang in the local
language and f seo materials are mtended for
technicai assistance projects vr aenvitics financed by
AlD in whole or 1 nart and it other funds including
U.S.-owned or U.5.-coriroled local currencics are
not readily avavaple to tnance the procurement of
such materials, local fanguave versions may be pro-
cured from the followwng sources, in order of
preference:

(1) Codc N0, Maited Hiatss,

(2) the Coopernting < ountiy,

(3) Code 941, Sciected tree World,
(4) Code 399, Free Won'l,

(3) Ineligible swpipliers: Funds provided under this
grant shall not be used to procure any commodity or
commodity-related s.rvices furnished by any supplier
whose name appears an the List of Ineligible Sun-
pliers under AIY Regulation &, * suppliers of Com-
modities and Commuodity-helated Services Ineligible
for AID Financiuyg (22 CFR 202), The Grantes agrees
to review said 'ist eior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. A'D will vrovide the Girantee with this list.

(X) The  Grantee’s  procurement  system. The
Grantec may usc iis own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements ot this provision
and the standards sct forth in paragraph 1U of AID
Handbook 13, **Grants”’.

vompounding  chemicals  and
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11. LOCAL COST FINANCING WITH
U.S. DOLLAKS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Inelgible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

{ii) surveillance equipment,

(iii) commoditics and services for support of
police or other law enforcement activities,

(iv) abortion equipnient and services,

(V) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this gran:, and has 1eceived reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entirec amount of the reimbursement.

(2) Restricted goods

The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commodities,

(i) motor vehicles,

(iii) pharmaceuticals,

(iv) pesricides,

(v) rubber compounding
plasticizers,

{vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has reccived reimbursement for
such purpose, the Graniee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligibie for AID fi-
nancing.

chemicals and
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(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Gengraphic Code 935 are ineligible as
suppliers, contractors. subcontractors, or agents for
goods and services the costs of which will be veim-
bursed under this vrant,

(i) Loca! cost fimancing s the use of ap-
ropriated U.S. dollar to obtain local currency for
the payment for go s and savice purchased in the
Cooperating Country  Authorization of local cost
financing makes the Cooperating Coantry, in addi-
tion to the United Siates and any other couniry in-
cluded in the authorzed geographic code for the pro-
ject, an eligible sow e for the purchase of goods or
services in the Cooperating Country. Cioods or ser-
vices purchased under local cast financing must be
located in the Cooperaring ¢ ountiv at the time they
are purchased; they canpot be imported specificallv
for the project being it rpiereented by this grant, The
supplier from which goods o1 services are purchased
under locul cost financing mus wlso it the
Cooperating Courtry, Suppiicts of goods or services
under local cost fmancmg must meet the nationality
eligibility tests preseribed in paragraph (dy oi the pro-
vision of this grant entitled “*Procurement of Georls
and Services over $280,000." When local cost finance-
ing has been authotized, the Cooperating Country 1y
deemed (o be included in the “authovized peographic
code’ for purposes o determining nationality
cligibility pursuant to paragraph {d) of the provisior,
entitled “‘Procnrement of Goods and Scrvices over
$250,000."

(¢} General principles. Under local cost financing,
the Grantec shall follow sornd procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaming the lowest available price. and
documenting such procurements to justify the
method used and the price established.

(d) Procurement of goods. In order 1o be ehgible
under local cos. financing, goods are subject to the
following specitic iequirements:

I 3PN

(D Indigenous soods. Goods which have been
mined, grown, or prodnced in the Cooperating
Country  throizh imanufocture,  processing,  or
assembly are eligible for local cost {inancing under
this grant. Geods produced with imported com-
ponents must result in 4 commercially recognized
new comniodity that 1s substantially ditfeient in basic
characteristics or in purpose or utily from its com-
ponents in order to qualify as indigenous; such goods
may not contuin components from any nonfree
world country.

(2) Imported <helf items. Imported shelf items
are goods that are normally inported and kept in

X
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stock, in the form in which imported, lor sale to meet
a general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shell items are cligible for local cost fi-
nancing in unlimited quantitics up to the total
amount available for Jocal cost financing if they have
their source in the Cooperating Country and their
origin in a cctintry included in AID Gengraphic Code
941,

(i) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible 1f the price of one unit does not exceed
$5,000. For goods »ola by uvaiic of guantity: e.g ,
tons, barrels, etc., the aumit 10 which the local cur-
rency equivalent of 35,000 is applied is thar which 1s
customarily used in quoting poces. The tota! amount
of imported she:f iery nurchases from countries in-
cluded in Cod¢ 899 but not in Code 941 may not ex-
ceed $25.000 or 10% of the wtal local cost: financed
by AID for the proiect whichery o s nigher; however,
in no case may e toral ansount of such purchases
excexd $250,000 without first obtanung a specttic
geographic source watver.

(3) Goordys iimperted specifically for the project.
Gouds imported specifically for thie project being im-
piemenicd by this grant are not cligible fo. local cos:
financing; they are subject to the requirements of the
provision entitled *'Procurcment of Goods and Ser-
vices over $230,000.”

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedurcs of Handbook 16.
“Excess Property,”” and the appiopriate provisions
of 41 CFR 191-43 apply 10 the Government furnished
aacess property coder this grant.

13A. TYTLE TO ANXD USE OF PROPERTY
(GRANTEE TITTE)

(This provision 15 applicible when the Government
vests title in the Griatee only)

Title to all property financed under this grant shall
vest in the Grantee, subject to the following condi-
tions:

(a) The Grantce hall not charge for anv deprecia-
tion, amortization, or use of any property, title tn
which remains ‘¢ the Grautee ender thrs provision
under this gram or any other U.S. Government
grant, subgraut, contract or subcontract,
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(b) The Grantee agrees tu use and v dncain the
property for the purpose of the grant in accordance
with the reguircments of paragraph 1T of Chapter I,
Handbook 13.

(c) With respect to nonexpendable property hav-
ing an acquisrion cost of S1,000) or more, title to
which vests in the Grantee, the Grantee agrees:

(i) To report such hems to the Grant Officer
from iime to ume s they are acquired and to main-
tain a control systern which will permit their ready
identification and location.

(2) To transtes e j0 anv such items to the
Government in aceardairce with any written reouest
therefore issued by the ovant Offe o ame
prior to finai paymeinr onder this y rant.

oany
J

BB, TITLE YU AND CARL QF VRNOPERY
(LS, GOVERNMINT 37,0

{This provist fie abpsecaci when title Lo pronerty
nvested e VLS Govermaent:

(a) roperiyv, tioe to v haon vests an e Goveia-
ment under this ot wheihey furaished by e
Governmea! o ceoinred by the Granize. s subject to
this provison cnd o Lereinalrer conectively ~eferred
to as ‘Govenmeont propesty.” Tile to Government
nroperty shallt rot be affected ' the meorperatiot. or
attachment tbereot 1o aav prooerty not owned hy tae
Goverireent, nor shat! si.on Governmout property,
or any part thereof, be or become o fixture or lose .5
identity ac persenalty ny reason of aftixatior to any
realty.

(b) Useof Government Froperty

Government nroperty shall, unless otherwise
provided berein or approved by the Grant Ofticsy, ve
used eniy for the pertermance of this grant,

{¢) Controt, Maintenance and Repair of Coern-
ment Property

The Crantee shalt maintain and administer in ac-
cordance with sound bu=ess vractice a preeram for
the maintenance, repair, protecuon, and preserva-
tion of Gove nme:r property so as o assure its full
availability and usetulness for the performanc. of
this grant. The Srantee shall take all reasonable steps
to comply with al! anpropriate directions or instruc
tions which the Grant Officer may preseribe as
reaconal iv uecerary for the protection the
Covernment propery

The Grantee shetl suhmit, for review and written
approval of the Grant Ocer, a records systeins far
property and a2 program  for  crderly
maintenance ot Covemnent pronerty: however, if
the Cirantes’s eraperty contrei and meintenance
systermn has oeen revierved ano approvec by another

I
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control systeni shall iiclude but
not be limited to the following:

(A) lIdentification of each item of Govern-
ment property acquited or furnished under the grant
by a serially controll2d identification number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government.”’

(B) The price of cach item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terins of the Grant:

(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(i) recording of work accomplished under
the program.

(A) Preventive  maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee’s
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee'’s operation at
any onc plant, laboratory, or separate location in
which this grant is being performed.

(i) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintzin and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant,

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the cxtent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than onc of the
above exceptions shall be applicable in any case, the
Grantee's liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government

4
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may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantec
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(i1) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the cvent the Grantee is indemnnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as direcied by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such lo s, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance 1n the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises whercin any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(f) Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Governrnent property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(g) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Couperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AlD or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Governinent may designate, unless title to specified
types or classes of cquipment is reserved to AID
under provisions sct forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its teriniaation, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner,

(b) The Grantec shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
cquipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be puided by the requirements of
paragraph IT of Chapter 1, of Handbook 13.

(c) Within 90 dayvs after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all iterns of equipinent, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantec shall also indicate what
disposition has been made of such property.

4. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY
Upon arrival in the Cooperating Country, and

from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who



shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
resulis commensurate with the further expenditure of
funds. Both parties shall agree upon termination cen-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a terinination notice as specified
in either paragraph (a) or (b) above, the Grantec shall
forthwith take immediate acuion to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unlivuidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the cffcctive date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantce which are not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effec i date of the ter-
mination of this grant, be insuf{icient to cover the
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Crantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.
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16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(2) The Grantee aviees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ mor2l  nhilosophical, or religious
beliefs. Further, the Girantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfarc of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELLATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activitics, and all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, supportt, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives (o women to cocrce or
motivate them te have abortions; (3) payments to
persons to perforim abortions or to solicit persons to
undergo abortions; (4) information, education, train-
ing, or communication programs that seck to pro-
mote abortion as a method of tamily planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder,

18, VOLUNTARY PARTICIPATION
REQUIREMENTS FORSTERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voiuntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part

\
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by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedurcs to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purposc of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(¢) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patieat understands and
speaks, which cxplains the basic clements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic clements of informed consent above
were orally presented to the patient, and tha the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification an< by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for cach voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after peiformance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(0), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase arders, and apy other subor-
dinate agreemcnts hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONY

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) Ifitisthe Grantee's intention to identify AID’s
contribution te uny publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced uinder the grant.

(c) Inthe event grant funds are used to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does heteby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purposc «nd to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable itemns, patent rights, processes,
or inventions)

(a) Grantec agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1'T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall im;ly
a license to the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21, REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision 1s applicable only to the Grantee’s
U.S. and third countiy national employees; it is not
applicable to the Grantee's Cooperating Country na-
tional employces)

(a) The Grantee’s cinployees, when employed in
work overseas, shall maintain private status and may
not rely on Jocal U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the

7



foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/shc is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(e) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee's chief of party shall consult
with the Mission Director and the employce involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employce.

(f) The parties recognize the right of the U.S. Am-
bassador to dircct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(g) If it is determined, under cither (e) or (f)
above, that the services of such employce shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinatc agreements (i.e.,
grants or contracts) with other ~-~anizations, firms
or institutions, and the provice Hf such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (b)7) of the
Standard Provision of this grant entitled ‘‘Revision
of Financial Plans.”

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall usc the Standard Provisions set farth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000”’ or ‘‘Procurcment of Goods and Services
under $250,000'' (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Por igraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the dccision to the Administrator, AID. Any
appeal made under this provision shall be 1n writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
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based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office ot Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,” to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523,

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as “‘participants’’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and  Accident  Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by A1D under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380—98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(¢) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
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enrollinent shall continue in full force and effect until
the participant returns o his/her country of origin,
or is released from A 1D's responsibiiity, whichever is
the sooner. The Grantee shail continue cnrollment
coverage for participants whose departure is delayed
due to medical or other cevopelling reasons, with the
written concurrence of the A 1D Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall subnut the HAC Program
Participant Enrollmen: Card o AL, as specified in
paragraph (b) abuve. to enible the particpani(s), or
the provider of medscal services, o submit bills for
medical costs resulting frenn tliness or secident to the
HAC Admimstrator, frust Fund Administrators,
Inc., 1030 15th strect, N'W, Huite 3¢, Washingion,
D.C. 20005. The HIALC Administrator, net the
Grantee, shall e ousinle paving all
reasonable and necessary medical charges, not other-
wise covercd by stiaent health service or other in-
sUrance Programs (sew paragiaphs (¢) and (1), sub-
ject to the availabihiy of fonds for such purposes, in
accordance with the sandards of coverage estab-
lished by AlD wades the JIAC program, and subject
to the payment of the fee srecinied in paragraph (d)
(1), below.

(1) Within thirty (307 days after enrollment, the
Grantee shall send an enrolhinent fee computed on
the basis of tie fined vate por partupant per month*
(the miniraum pennd for calenation of fee is one
month—that 1s, one .t uepant month, 30 days, not
one calendar month---premiums may not be prorated
for fractional puricds o lest than 30 days), to:
Agency for leteinational tievelopment, Office of
Financial Marazement, Piorram Accounting Divi-
sion, Nonprojeet Assistwoce,  Washington, D.C.
20523,

The enrollment fee <houhd cover @ minimum
period of up to O year OF ine current training
period for winch “unus ace sbiigated under this
grant, whichever is fess, v apyaiceble. payments for
additional perniod, of enroiiceni <hall be made 30
days prior to toe bepmmine of cach new enrollment
period or new preod 0. ndn o this grant (the
monthly cntetowein e wiceeeainy hiseat years
may be obtdined by viling i Ay Oftice of Inter-
national ‘Trainayy o wuch Jee peyvisenss shall be
made by check, pavocic 1o i Agency {or Interna-
tional Developmen. (HAL L payments are not
made within 30 duys, a lat- payrment charge shall ap-
ply at a pereentage rate brsed on ihe current value of

he for

*The rate is $25.00 per participant-month for Fiscal
Year 1982.



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentags rate will be calculated by the
Treasury as an average of the curreat value of funds
to the Treasurv for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with tho fees as a scparately identified item on the
covering memorandum.

(2) Whenever passible, fee payments for groups
of several participants entening the HAC Program
within the 3i-day reporting period shall be con-
colidated and covered by a single check. Patticipan's
covered by the fee payment shall be listed individ-
ually in the ceveiing letter, identifving each partici-
pant (the name reported must be identical to that on
the HAC enrotlinent card), showing period of enroll-
ment (cr period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant rumber, and U.S.
Government appropriation number (as shown under
the “Fiscal Data’’ section of the grant cover letter).

(e) The Grantee, ‘o the extent that it is au educa-
tional institution with a studcnt health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shail not be eligible for payment under
AID’s HAC program. The Grantee shail provide the
HAC Adminstraior with 8 copy of information
showing what medical costs are covered by the in-
stitution’s student health service progranih mecdical
costs that are n:ot covered by the instirtton’s student
health service program shall be submitted to the
HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims cligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantec’s mandatory, nomwaivable health and
accident insurance program, the participant MUST
be enrolled in AI[)’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addidon, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(g) Any payments for medical costs not covered by
the Grantee s student health service program. or
mandatory, nonwaivible health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(@) Use of diplawatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hercinafter stated, the
Grantee and its employees agrec to indemnify and
hold harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for ransmission and receipt ofupto
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employecs are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, Of
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or rececived by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol ‘C"")

Name of post (USAID/___ )
Agency for [nternational Development
Washington, D.C. 20523

(5) Pirsonal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transinission.

(7y A1D Grantec personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their



http:Admigistram.or
http:three-mor.th

employees for the pouch, provided of course, ade-
quate postage is af fixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(c) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29, U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provisicn shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employecs or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by forma! modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICLS

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at
specified in the grant,

To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

the address

FOOTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the fcllowing terms apply:

“Grantee'’ means *‘Recipient,”

“Grant’* means ‘‘Cooperative Agreement."’

«“AID Grant Officer’* means ‘*AID Agreement Officer,”’
“Subgrant’’ means **Subcooperative Agreement,”’ and
*‘Subgrantee’’ means “Subrecipient.”

AID 1420-52 (2-82)
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November 1984 Attachment to
AID FPorms 1420-51 and =52

ALTERATIONS IN GRANT

The following alterations have been made in the standard
provisions of this grant:

1. Standard Provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance® is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic Advance" is
changed as follows:

a. Applicability Statement: Delete "an FRLC" and
substitute "a letter of credit®.

b. Paragraph (c): Delete "an original and two copies" and
substitute ®"one copy"”.

3. Standard Provision No. 7C entitled, “"Payment -
Reimbursement": In the applicability statement, delete "an
- PRLC" and substitute "a letter of credit".

4. Standard Provision No. 8, entitled "Travel and
Transportation®, is deleted in its entirety and Attachment B
entitled "Air 7ravel and Transportation" is substituted.

5. Standard Pro"ision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 10A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
*Special Free World" countries (i.e., AID Geographic

code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,



. (3) v"Selected Pree World" cduntries (AID Geographic
Code 941), -

(4) vSpecial Pree World" countries (AID Geographic
Code 935)."

7. Standard Provision No. 10B, entitled "Procurement of Goods
and Services Over $250,000": Delete paragraph (d) in its
entirety and substitute the language shown in Attachment D.

8. Standard Provision No. 13A, entitled "Title To and Use of
Property (Grantee Title)":

a. Delete "(1)" under paragraph (c), and

b. Delete subparagraph (2) in its entirety under
paragraph (c).

9. standard Provision No. 15 entitled "Termination" is amended
as follows:

a. Change the title of Standard Provision No. 15, dated
2-82, to read: "TERMINATION AND SUSPENSION".

b. Delete paragraph (d) in its entirety and substitute the
following:

*(d) Suspension: Termination for Changed Circumstances
If at any time AID determines (1) that disbursement by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has no! been
disbursed or irrevocably committed to third parties.
Financial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. Standard Provision No. 16, entitled "Voluntary
Participation®: Delete the applicability statement and
substitute the following: ®"(This provision is applicable to
all grants involving any aspect of family planning or
population assistance activities.)"



11. Standard Provision No. 17, entitled *prohibition on
Abortion-Related Activities™:

a. Delete the applicability statement and substitute the
following: "(This provision is applicable to all grants
involving any aspect of family planning or population
activities.)"

b. Add the following to the last line of paragraph (a):
*. (5) lobbying for abortion."

c. Delete paragraph {(b) and substitute the following:

*(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded."

d. Add paragraph (c) as follows:

*(c) The Grantee shall insert paragraphs (a), (b),
and (c) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreements hereunder."

12. Standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

13. sStandard Provisions No. 26 and 27 entitled, "Participant -
Praining®” and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled *participant Training", is substituted.

|/



7a, Payment - Letter of Credit (AUGUST 1984)

(Thia provision is applicable only when the following
conditions are met: (i) the total advances under all the
grantee's cost-reimbursement contracts and assistance
instruments with AID exceed 3120,000 per annum, (ii) AID hasa,
or expacts to have, a continuing ralationship with the grantee
for at least one year; (iii) the grantee has the ability to
maintain procedures that will einimize the time elapsing
between the tranafer of funds and the disbursement thereof,
{(1v) the grantae‘s financial Zanagozont Sygtem meets the
standards for fund coatrol and accountability required under
the atandard provision of this grant, entitled *Accounting,
Audit, and Records® and, either (v) tha foreign currency portion
of the total advance under this grant is less than 50% or (vi)
the foreign cur:cency portion of the total advance under this
grant is more than 50% but more than one foreign currency
country is involved.) _

(a) Payment under this grant shall be by means of a Letter
of Credlt (LOC) in accordance with the terms and conditions of
the LOC and any inatructions lssued by AID's Office of Pinancial
Management, Program Accounting and Flnance Division (M/PM/PAPD).

(b) As long as the LOC is in effect, the terms and
conditions of the LOC and any instructions issued by M/PM/PAFD
constitute payment conditiona of this grant, superseding and
taking precedence over any other provision of this grant
concerning payment.

(¢) Reporting:

(1) A *Pisancial Status Report® SP-269, shall be
pPreapared on an accrual basis and submitted quarterly no later
than 30 days after the end of the period, in an original and
two copies to AID/M/PM/PAPD, Washington, D.C. 20%23. If the
grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert its
accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation
on hand. The final report must be submittad within 90 days
aftsr the conclusion of the grant to M/PM/PAPD. In cases vhere
grants are Mission funded, the Grantee will forward an
information copy to the AID Mission accountiny station at the .
‘same time the original and one Copy are mailed to M/PM/PAFD,
AID/Washington.

(2) The grantee shall subait an original and one copy
of SP-272, *Pederal Cash Transactions Report,*® within 15 vorking
days following the and of each quarter to M/PM/PAPD. Grantees
teceiving advances totaling more than $1 million per Year shall
subait the 5P-272 on a monthly basis within 1% working days
!olloving the close of the aonth. Grantees shal]l ceport all
cash advances in the Remarks section of 3P-272. Those cash
advances i{n excess of iomediate disbursement requirements in the
hands of subrecipients or the grantee's field organizations
shall be supportad by short narrative explanations of action
taken by the qrantee to reduce the eXcass balances.

(d) Revocation of the LOC {3 at the discration of the
authorized LOC certifying officer of M/PM/PAPD aftar
consultation with the grant officer. Notification of
revocation must be in writing and must Specify the reason for
revocation. PM/PAPD shall prcvide the grant officer a copy of
the revocation notice and a recommendation for an alternative
method of payment (periodic advance or cost reimbursement) based
upon the -reasons for the revocation. The grant officer shall
izmediately amend this agreement to provide for an appropriate
alternative methad of payment. The tecipient may Appeal any
such revocation to the grant officer.

ATTACHMENT A



ie AIR TRAVEL AND THRANSPORTATION

P TIEE L LA e g

(OCTO82R 1984}

tThia pzovision is ipplicable vhan any cogtd tor air travel or
sranapoctation ars included in the budget).

{4) <Tha grantee Ls requirad %o present -o the project
s:fiene for vritten approval an ltincrary for cach planned
<atzacnacional =rip financed by “his graat, which shows the name
a2f =ha wraveler, purposa of the trip, origin/destination (and
tucorvening 4%ops), and dates of ravel, as far in advance of
-ne propossd travel as possible, not in no cvent at least three
vunks befora travel 13 planned %o commence. At least one week
neinr to commencement of approved international "ravel, the
srantca shall notify <he cognizant O.S. Hissicn or Embassy,
/ath 8 copy %o =he project officer, of planned rzavel,
idontifying -he travelers and %he dates and "ices of arcrival.

‘(bl rravel to curtaln countries 3hall, at AID's option, be
_smed Czoa U.S.-ovned local currency. Hhon AID {ntends %o
~-r1z0 this option, AID will, after racelpt ‘of advice of
csnt te zravol _required apove, eizhar t3due 2 g.3.Government
1125, Transportation Request (GTR) vhich the grantee may
2-.049 Sor tickets, or AID will {asue tha rickecs dirsctly.
<2 juen 0.3.-owned currencies will constitute a dollar
gn:z79 0 %his drant.

-

\o) ALl air traval and saipments undor *his grant are
gicad 29 Se nade on Unitad Staces flag air carriers %o the
nat sarvica by such carriers is availaole. A 0.3. £laqg air
. dafinaed ae an a1z carrier whioh has a cerzificace of
\.» zonvanience and nucessity tasued by =he 0.3. civil
-zautics 3card auchorizing oparations betwean =he
zadtitatuu and/or its "erritories and one or sore foreiqgn
untTies.

3
b
[
L

V3SR O Oy

-
g
i
a
S

vd)  7J3a of foreign atr casriar servico 1ay be deened
1:casary 14 a4 0.5, Clag air carrier othervise available cannoz
prcvide thao foreign air transportation needed, or if use of
Juch 1arvica will not “ccomplish the agency's aission. Travel
sad <7inasporcation on non-free vorld atrc carriers are not
rsrzouc3sapla undar =his grane.

{3) 3.5. flag air carrier sarvico (s considerud available
iv1n though:
L. romparable or i1 different kind of servica can be
~cavidod at .@pg cost by a3 foreign air carrier;

!. ?oraeign air carrier service 13 preferrod by or is~
-0cu convrniant for the agency or “raveler; or

-

7. Szeruicw by 1 Jcroign alr carrior can be paid for
.n zcuss loctunign curcroncy, unlasa 7.3. €lag air carriers
Suuliny S0 ceeapt dXCass Or nNAAr axccss toraign currancies ({:14
-sapuner<acton zayaole only out of such aonies.

(%) 3Txcopt a4 provided ia paragraph (b) of ~his section,
..3. €129 air <arziof 33rvice auac be used for all Governmsent-
¢wnancua commanrcial Iccatgn ai: =ravel tf aservice provided hy
4yzh cacglars (s avatlanle. 1In detarmining availabilicy of a
3.3 £laq aic carcrier, <he toilowing 3scheduling principles
anculy "e followad unless ~halr application reaults in =he
~: icse lag of vravel %o or fros "he Unitoed Stazos being
-+ 4ccaed by foreign alr caccing:

1. ¢.5. *lag atr carriaer aervicy avatlabls at point
st aridii 3noulz e u3ed %o deavination or in -he abaence of
41rnct Jf througn 3arvice "o the farvhent lntarchange point on
4 1sually xravalad :oucay

4ri1gio ot latarcnanga zotar la now served
21ag elr =agoior, fornighn air cargi~v :ar7ice should he
<o tha nearrst lntecrchangn goint 231 A uoually

glag 3ir carrier servicesy ot

T. Whera .o
27 1.8
mtd Taly
szavelad routa =d cohnect with T.3.

3. unars & 7.8. flag air carrter tnvoluncartily
_+roii:an wna %ravelar via a foraign 3ir carrioc %he foreign atr
Py IC Ly D92 usad nokwichatanding "he avatlabiiivy of
Sl:icaative U.5. flag air carriarc 3arvica.

j)  Jor ngaval caonveen A gacaway aicport in rhe United

3 . :ne lage U.3. sicport from waich ~he =raveler‘'s flight

«3 3¢ %ae first U.5. airpore at qhtch =he traveiar's

e scruven) and 1 Jataway aizgzor- joroad (%hat airport from
.n3y nzavolur :aat ambarks enrouts to tie 7.5. or at which

:z2 dapacka ‘ncidenc zo =ravel ‘rcu -ha J.3.), passenger

2= 37 7.5. flag atc carriec 41il now za conaidered

o ———

ATTACHMENT B

-

- 1. Where the gateway airport abroad ia =he =raveler's
origin or dastination airport, and the use of U.S. flag air
carrier service would extend the rime in a travel status,
including delay at origin and accelerated arcival at
d:lttnltton. by at least 24 hours more than travel by foreign
air carcier:

1. Where %he gateway uirport abroad is an interchange
point, and the use of U.S. £lag air carrier service vould
tequige “he traveler %o wait six hours or more %o sake
connections at ~hat point, or delayed departure from or
accelorated arrival at =he gatevay atrport in =he United Ltates
would extend =he %ime in a travel status- by at least six hours
more -han travel by foreign air carrier.

(h) ror travel betveen two points outside the United State
the rules ip paragraphs (d) =hrough (f) of rhis section will be
applicable, but passenger secrvice by U.S. flag air cacrier will
not be considersd %o be ceasonably available:

1. If travel by foreign air carrier would elimioate
twa or more aircraft changes snroute;s

1. Where one of the two points abroad is the gatevay
airport (&s defined in paragraph (g9) of this section) eoroute
to or from the United 3tates, if the use of a U.S. flag air
carrier would extend the ctise in a travel status by at leaat
six hours sore than travel by foreign air carcier including
accelerated arrival at the overseas destination or delayed
departure from the overseas oriqin as vell as delay at the
gateway airport or other lnterchange point abroads; or

rhe travel is not part of & rrip to or from
the United States, i{f the use of a U.S. £lag air carrier would
extend the time in a zzavel status by at least six hours more
than travel by foreign air carrier including delay at origin,
delay earoute amd accelerated arrival at destination.

3. wWhere

(i) When travel under either paragraph (g) or (h) of *his
gection involves three hours ot less be%veen origin and
destination by a foreign air carrier, U.S. flag air carcier
sarvice will not be considersd available when it i{nvolves “wic

such travel tise or BOre.

(3) Nothing 1n rhe above-guidelines shall precludz and no
penalty shall attend the uae of a foreign air carcier which
provides rransportation under an’ air %ransport agresnsent
betwesn “he United Statea and a forsign government, the -ccns
of which are consistent with rhe intarnational aviation policy
goals set forc=h at 49 U.5.C. 1502(b) and provide reciprocal
rights and benefits.

(k) where U0.S. Government funds are used to reimburse -he
grantee’'s use of otber than U.3. flag carriers for
{nternational “ransportatioa, ~he Grantee vill include a
certification on veuchers involving such transpor=ation vhich
is essentially as followa:

CERTIPICATION OP UNAVAILABILITY OF 0.S. PLAG AIR CARRI.AS

I heredby certify t-hat =he-rransporzation service for personnel
(and =heir personal effects) or property by certificatec iir
carrier vas unavailable for the following reaaon(s}: (J:ate
appropriate ceason(s) as set forth above).

(1) ;nt-rnutionll Travel

(L) As used herein, the “erm *{ncernaticnal
travel® means travel to all countries other “han those withir
the home country of the eraveler. Travel outside rthe United
gtaces includes travel %o the U.3. Truat Terrizories of *-he
pacific Ialands.

(11) The grantee will be reimbursed for “rave!
and the reasonable cost of subsistence, post differentials ai
other alliowances paid "o employees {n an internacional "rave
status in accordance with the grantee‘'s astablished policies
and practices which are uniforaly applied %o fedsrally Einan
and other activities of -he grantee. The standard for
determining %he reasonableness of reimbursement for overseas
allowvance is the gtandardized Requlations (Government
civilians, Poreign Areas), publiahed by -he U0.S. Depar=ment
gtate, as from time to time amended. The most current
sUbsistence, post differentials, and other allovances nay be
obtained from =he grant officer.

(m) This prévision will be tncluded in all subgrants an
contracts vhich require air sravel and transport-ation under
tnis granc.



ATTACHMENT C

9. OCBAN SHIPMENT OP GOODS (OCTOBER 1984)

(This provision is applicable when goods purchased with funds
provided under this grant are transportud to cooperating
countries on ocean vessels).

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transportad to the cooperating
countries shall be made on privately owned U.S. flag commercial
ocean vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels. .

{(b) At least 50% of the gross freight revenue genarated
by shipments of goods purchased under this grant and
tranaported to the cooperating countries on dry cargo liners
shall be paid to-or for the benefit of privately owned U.S.
tlag commercial ocean vessels to the extent such vessels are
available at fair and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or their
use would rasult in a significant delay, the granfue may
request a a determination of non-availability from the AID
Transportation Support Division, Office of Commodity
Management, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantee of the requirement to
use U.S. flag vessels for the amount of tonnage included in the
determination. Shipments made on non-frea world ocean vessals
are not reimburseabie under this grant.

(d) Vouchers submitted for reimbursement which include
ocean shipment costs shall contain a certification essentially
as followa:

*I hersby certify that a copy of each ocean bill of
lading concerned has been submitted to the U.S.
Department of Transportation, Maritime
Administration, Division of National Cargo, 400 7th
Street, S.W., Washington, D.C. 20590, and that such
bills of lading state all of the carrier's charges
including the basis for calculation such as weight or
cubic measurement.”®

(e} Shipments by voiuntary noaprofit relief agencies
(i.e., PVOs) shall be governed by this standa:td provision and
by AID Regulation 2, °"Overseas Shipments of Supplies by
voluntary Nonprofit Relief Agencies (22 CPR 202).



ATTACHMENT D

Procureinen'c of Goods and Services Over $250,000

(e donslicy. Txcept as specifiad (n paragraph (e) of
chis m. order ro be aligible for ALD Mh‘:l“u'
sl -

::."of':ﬁf'bM'é.w: » o

Q1) lists of coswnditiss. A supplisr providing goeds
under this graat must L1t ooa of the following cacegoriss for
the coscs of such goods to be eligible for AID fissucinmg:

(1) Ao individual who iz 3 citizea or, t as pro-
viled in paragraph (d)(7) of this clsuse, a legal regidenc of a
countTy or arsa included im the suthorized geogruphic codaj

(11) A corporstios or partoership ocrgaaized usder the lave
of a cowntry or arss included io the suchorized geographic coda;

(111) A coacrolled foreiga cocporatiocs, i.s., foveigs
corporacion of wvhich sove thas 50 perceat of che mm combined
vocing powar of all classss of scock {3 oweed by Uaiced 3ratss
sharebolders vithin the meaatng of 3Soctioms 957 ec seq. of the
{nternsl Reveouna Cods, 26 U.5.C. 937; or

{(iv) A jotnt a or uni Y d associstiom °
consisting eatirsly of individusls, corporaciocmas, or
partoerships vhich are eligible usder any of che foregoing
catagoriaa.

(1) Privately ——ed commarcial s lisrs of ssrvicas. As
Yy 0 e
{insocing >y AlD umdar this gresat ss s cooCractor vmi.du,
services coly £ cthe critaria ian paragrapha (d)(2){1), (11), or
(L1L) of thfs provisicn are est and, in the case of the
categories rascribed in paragraphs (d)(2)(i1) and (i11), the
certificaci a cvequiremscts Lo paragraph (d)(2)(iv) ere astc.

(1) The supplier (s en individunl vho is a ctcizen of and
whoss principal place of businaes {s {n a country or arsa
tocluded Lo tha suthorized geographic code or a nou-U.S.
citizen lawfully sdmitted for parmansac rssidencze in the Uaited
Staces whoss priocipal place of business is in che United
Scates;

{(14) Thae supplier is a privacaly owned commercial (i.s.,
for profit) corporation or partnarship chac {s incorperaced or
lagally organtized under cha lews of e coumcry or arss {ncluded
in the authorized geographic code, has its principal plsce of
Susinesa ln a councry or araa included in the authorized
geographic code, and seets the criteria sac forth (n sither
subparagraph (A) or (B3) below:

(A) The corporation or partoarship s mors thay 3502
bSenaficially owned by individusls who are citizens of a coumtry
ar ares {included in the lllthﬂl"l.moz.ﬂ“lphlc code. In che
case of corporations, 'sore tham § beneficially ownad' asans
thac sore chaa 30T of sach class of scock Ls owned by such
Ladividuale; Lo che case of partoerships, "sore chaa 301
banaficially owned” ssans that sore than 30% cf sach cacegory
of partnership interest (a.g., geceral, limited) L{s owned b
such (ndividuals. (VWich respect to stock or {acersec heild zy
cospanies, funds or Llnacicutions, the ultimste beneficial
owoership by {ndividuals Ls controlling.)

(B) The corporation or parctmarship:

(1) has been {ncorporated or legally organized ia the
Uniced Staces for sora than 3 years prior to the lssuance dats
of the {nvitatioco for dlda or requesc for proposals, and

(1) has performsd vithin tha Usited Staces similar
sdain{etracive and techoical, professional, or constructiocs
1ervicas usdar & coatract or coatracts f(otr services and derived
revenua thersfroe (n esch of ths ) years prior to the {ssuance
date of the (ovication for bids or rsquast for proposals, and

(1) employs Uoited States cictizeme in mors than half {te
pernsdent full-time positions io thas United Staces, and

(4) has the existing capabtliiry Lo the United Staces to
periorms tha cootract.

(114) The suppllar {a o lo!..nt veature >t unincorporated
sesociacion coortsting eaciraly of todividuals, corporacicas,
partnershipe, .t ocooprofit orgsoizaticas which ars ellgible
under paragraphe (d)(2)(1),’ (d)(2)(it), or (d)()) of chis
proviatoa.

(i¥) A duly suthorized officer of s firm or sooprofit
orgunizacion shall certify tfMat cha participacing (irw or oone
proflt organization seets either the requirsseats of paragrsphs
(4) () (11)(A), (d)C2)(LL)(B), or (d)()) of this clause. In cthe
case of corporacioas, the certifying afficer ahall be the
corporata sacretary. Yith respsct Co the requirsments of
pavagraph (d)(2) (12)(A), che certifying officar may sreeume
cicizenship on the basis of tha stockholder’s record sddress,
provided rthe certifying officer cercifies, regarding any
scockholder (iocluding say corporats fund or insci{tutional
scockholdar) vhoss hwoldings are saterial %0 the corporatioca’s
e«lligibillcy, thec che cartifytng afficer xnovs of no fact which
aignt cebuc cha2 presuspcion.

3) rofic snizscions. Nosprofit orgenisations,
suh a8 , [oundatioms, and
assetiscions, ar¥l eligible for finsmecing by AID under this
grASE 48 COBCTSCIOTS sarvices {f they meat sll of the
cricsria liscted im parsgrapha (d)(3)(1), (11), and (111) below,
and che certification requiressat is paragraph (d)(2)(iv) of
this clamse 1s mst. (International agricultural research
ceaters asd such ocher intarnaciomsl research ceaters as asy
be, from tima to cime, formally listed aa such by tbe Seafor
Assiscamt Admivistrator, Buresn for Scisace and Techoology, are
cossidaved to be of U.5. natiocaslicy for purposaes of this .
provision.) Amy such orgasizacions euac:

(1) Be orgaaized under the laws of a councry or ares
i{ncluded ta the suthorized geographic code; and

(11) Be coatrolled and sansged by a goveraing body, &

’ sajority of vhoee mssbers ere citizens of coumtriss Or aress

tocluded 1o the authorized geographic code; and

(114) Beve Lrs primcipal facilitiss and offices in-a
cowntTy Oor ares {ncluced {n the authorized geographic code.

(4) .Governmeant-owned organizations. Pxcept as ssy be
specifically spproved (o advance by the Granc Officar firms
operated as commeccisi companises or ochar orgsaizaciocas
(including oomprofit organizatiocss ocher than public
educational inscitucions) vhich are vholly or partially owaed
by governmsats ot agencies thareof are not eligible for
tinsscing by ALD undar this granC as cootractors.

(3) Joinc wentures. A joint veacurs or unincorporacted
association . e oaly Lf ssch of its sembers is eligible
ll;‘:::ord.nne- vith paragraphs (d)(2), (3), or (&) of this
< -

(6) Coustructioca services from local firma. Vhsu cha host
coustry is aa euihorlzad source [otr sarvicas, and the estimeted
coat of che coascructica sarvicas Lz 35 sillion or less, a
corporatios or partnersiilp say be dacarained by AID to be an
integral part of the local econowmy in eccotrdance vith AID
Hamdbook Yl. Chapcar 3, Paragraph 305, ls eligtble.

(7) Llneligtble suppliers. Citizens of any couatry or
area, and Iirms and organizacioas locaced Lo or arganized under
che lavs of any councry or area, vhich is oot included {n
Geographic Coda 935 sre (nellgtble for finsnciog by AID as
tupplies: of services or of commodities, or as agenta acciag in
coapection vith tha supply of servicas or of comsodicies,
except chat ooca-U.5. ciclizens lawfully sdaittad for paraanent
casidence in the United Statss are eligible vegardlesa of such
citizenship.

) s isl restrictions on procureeent of coastruction or
3 ota silscance

enginesring e cos. 3 o
I&c provides thac AID funds may coc be used for “procurement of

comstruccion or enginesring services from advanced developing
countries, elfgible under the Geographic Code 341, vhich have
attaloed a cowetitive capability in ioternational msrkecs for
conatructios sorvices or engineering services.” In order ¢o
insura eligibiilty of s Coda 941 contractor for coaatructioa or
engioeering sarrices, obtsin the ALD Grang Officer‘'s sppraval
for aay such cov.grace.”

‘\f\ \



13. DATENT RIGNTS (OCTOBER 1384)

({This p:o'vulaa is applicable vheasver patestable processes of
practices are finamced by the gcastl.

a. Defioitioas.

(1} °Inveatioa® ssaans any iaveatios ot 44 scovery
waich is or say be patsatable or othervise protectable usdar
=q{tle 13 of the Juited States Code.

{1) °Subject Inveantion”, Beans any iaveatioa of the
cecipteat cosceived or first actually ceduced to practice ia
the performance of woxrk under this sqzreemsar.

(1) °*practical Applicatioa® sesas to sasufacture- in
the case of a compasitica or product, to practice in the case
of a process or »etbad, or to aperats in the cass of & machine
or systam; and, o each case, under such coaditions aa to
establizh that the inveatios La being utilized and that ita

_benefits are, to cthe extsat garaitesd by law or Zovernmeat

tequlaciochs, available to the public oca reascaable terms.

(4) “"Wade® vhem used in relatios to any inveatioms
ssans the concsptios or ficst actual ceductiom to practice of
such laveacioa. .

(3} °tmell Susiness Pirm” zeans & dosestic sasll
susiness cancern 48 defined at Jection 2 of Public Law 03-116
(15 2.8.C. 631) and implemesting ctequlatiocas of tie
Admintsecacor of the Small Business Administratios. Por the
purpose of nis clause, the sizs scamdacrds for small businesa
soncecns :avolved (o Gaver procur and racting
ic -3 =rm 111.3-4 and 11 C¥R 111.3-i2, tespectively, shall be
ised.

(6) *Yoaprofit Orgamizaticn’ »eans 2 domsstic
iatversity a¢ other (mstitutioa of higher education of am
srgasization of the type described (n Section 50l(e)(3) of the
:ntacnal Revecus Codae of 1934 (26 U.3.C% $0i(c)] sad exempt
scom tazatiom under Sectica 50l(a) of ctae :oternal Rsvenus Code
(16 3.3.C. %01l(a) or any domsstic aoanprofit eciencific or any
educatiosal orgasization qualified under & stacte nooprofit
orqaaizatioa 3tatute.

. Allocatton of principal Aignts.

~he cecipisnt zay (etain the eatire right, title, and
.acerest throughout the warld to eacn subject tnvention sudject
=0 the provisions of tnis clause and 3% 7.3.C. 203. dieh
respect ty any jublect tavention tn woich the recipient retains
cttle, =he Pederal Suvernment 3hall have & noo-exclusive,
aon-transfecable, tresvocable, paird~up license o praccice or
save practiced for ot 3n senal? 3f zne 7nited States the
JupjJect LAvention :tiroughout tae vorld.

(1) <The resipisac saall disclcas each subject
iaveatioa to AID wiiila two sonths aftec the (nventor discloses
{e ia wegiting to fecipient persoansl cespousible for paceat
satters. The disclosure ¢o AID aball be ia the form of a
vrittsn ceport 4and iball ideacify the agreemaat under whtich the
{nvention vas sade aad the inwveator(al. It sball be
sufficlieatly complete ino tachnical detail to convey & clear
anderscasding, to the axteat known at the time of the
disclosure, of .)) aatucre, purpose, 2peracion, and paysical,
cheasical, blological or-electrical cnaracteristica of the
invention. The ¢isalosucre shall also Ldeatify asny publicatioa,
on sale or public use of the iaveatioa and vhether 4 sasuscript
describing the invention has been supmittsd focr publicacioa
and, L2 30, vhatier Lt 3as heen accaptad tor pubiicatioa at the
time of disclosure. Ia addition, afrec diaclosurs to AID the
teciplent shall promptly aotily AlD of the accsptance of any
sasuscript describing the inveatioa for ublicatioa or of amy
on sale or pubiic use planned by the recipient.

(1) The rsaipieot shall elact ia veiting whether ot
asot to retain title to aay such iaveacioa DY sotifying AID
withia twelve scatha of disclosure to tie tecipient, provided
that ia any case vaere punlicacios, os sale, or public sse has
iaitiated the cae-year statutory seriod vherein 7alid pateat
protectioa caa still be obtained in the Jnited 3tates, the
pexiod of electica of zitle 3ay e 1boctened by AID to a date
that (s 30 »ore tlan §0 days prior to tte ead of ~he statutory

peciod.

(3] The recipieat shall file its {aicizl pateat
application 22 an elected lavention vithin 2wo yeALS agter
elaction ar, Lf earlier, prior %o tae end of 4ay ucatutary
peciod vonereia valid pacent protectica =an 3e obtained la the
Aaiced ltaces after a jyublicatioas, 0 sjale, or 7goltc use. The
tecipient raall fils paceat 17pilcations ‘a2 additiosal
countrfies vwithino eitier -en lonchkse sf the zorrespoading initial
patent appllcacida ar t1x »oncks ’rom ths date pecmissise L
jcasced 5y the Clsmisaiczer af ?ateats and Tradesarks to file
foreign atent applicscions vhere iuca fi1inqg has dees
pronabited dy & sSacrecy Jtdar.

- r4) 3Jaquests ‘ar excenstom 2f the ! lma (Or 4isclosure
=3 ALD, elect:am, iad Zillang =ay, it :Ze discretion af AID De
jcanted.

3. Zandi=tons Jhen :%e S37eramant <Ay LTEL] Sizle.

“he zecipiaat snail :znvey o Al5 ipom Jritces
caguest, I:iiie SO 47 3uDjecT .aveatioa:

ATTACHMENT E
Page 1 of 2

t1) If the recipieat gails to disclose or elect the
mmmnmm:_mxuuc. above, of
elaats Bet te recais title. AID mey oaly request title within
sizxy days aftes lesrning of the recipioat's failnre to copegt

.oz elect withia the specified tines.

{3) Im those cowatries {a which the recipieat fails
te file patsat applicatioas within tise times specified in C.
abeves provided, bowsver, that Lf the tecipieat has filed &
patsst applicatioa ia & coancry after the timea specified in
€., Abeve, bat pcloc to {ta receipt of the vrittea request of
AID the recipiest shall costinse to retain title ia that

couALLY.

(3] Ia amy COuSELIY in which the recipieat decides not
to comtinue the prosecutica of any applicatioa for, to pay the
saistesance fes® om, OF dafend in reexasinatiom of opposition
procesding, oa, & patsat oa a sabject iaveatios.

e. Eiaimwe Righes to Recipleag.

. (1) The reaipleat saall cetain a oansxcluslve,
royalty-Cres licenss carougqhout the world {a each sabject
{aveatioa to waich the Gover=mamt obeains title except LL the
ceaipient fatls to discloso the subject t{aveatioa within the
times specified iD c..,abeve. ~he recipient’s licsase extonds
to ita domsstic scbaidiacies and agfiliates, if any, vithia the
cugrpocate structare af waich the recijieat 1a a pacty and
togiudes the £ight to grant sablicenses of the saze ICope to
the sxtemt the recipieat wus legally obligated to do 30 at the
time the sgreameat ves awarded. The licsase (2 transfecable
ocaly with the appcoval of AID axcept whea transfecred to the
successor Oof that parcty of the cecipienc’s besiness to which
tbhe imveatics pertains. -~

(i) The cecipieat's domestic liceane say be cevoked
or sodified by A{D to thae extent necsssary to achieve
arpeditioss practical applicatios of the subject {avention
pecsuant to an applicacioca for an exclusive licease siDmitted
in accordance vith applicanle provisions {n the Pederal
Property Manaqemant 2equlations and aqeacy licensing
requlaticas (if any). This licanse shall oat be revoked in
that fisld of use or the qeoqraphical aceas in vhaich the
recipient das acbhieved practical application and coatinaes to
mane the benefits of the inveatloa reascnably accassible to the
peblic. The license ia any Zoreign councry a4y be fevoked or
sodified at the discreciom of AID to the extent the recipient,
(ts liceansees, ar its domestic subsidlaries or affiliates have
failed to achieve practical spplication 1o that foreiqn coantry.

S - -

(3) Bsefore revocatioa or sodificatica of the license,
AID sball furaish the recipieat vrittsn notice of ita {ntsation
to revore or modify the license, and the recipiaat shall be
allowed thicty days {or sach other time is aay be authorized by
AID for gJood causa sbowm by the recipient) aftec the natice to
show csuse vhy the licsase should aot be cevoked or sodified.
The ceetipieat has the rigdt to appeal, in accordance with
applicadle agescy llceasing tequlatioas (if any) aad the
fedecal Property Manaqement Requlatiocas concaraing the
licessing of Governmaat—owned inveatioas, any decision
comgeraing tho revacatioa or sodificatica of its license. "

€. Reciptent Action to Pratect the Gavernment's Intecs .t.

(1) The recipieat ajcees to execute or tO 1ave
azecuted and promptly deliver to AID all Lastrumeats neco "ag’
to (1) estanlisa or coafocs the rights the Gaveramenc haa
throughout the world ia those sunject (nveatioss to vhica tle
teaipieat elects to retain title, and {411} coavey title <o AID
vhea tequasted under pacagraph d. abave, and to enanle %28
Govaromant to ocbtain pateat protactioa chroughoat the vorld (n
that skbiect inveseiom.

(1) the recipient agrees to requize, DY veiteen
sreemsat, ita ssployees, other than clerical and noatschaical
employses, to disclose prompely in vriting tO persoanel -
tdemtified as tespoasibie foc the adniniscration of patesc
matters and la a formac suggested by the reuipient each subject
laveatios made under agreement in arder that the tecipieat can
comply vith the disclosare provisioas of paragraph c. above,
and to ezecute all papers necsssary to file patent applicactions
oa subject laventions and to estapllsh the Gavernment's rights
in the subject (aveacioans. Tiis disclasure- formae sbould
tequize, as & minisum, the.information requizred by c. (1)
above. The recipieat shall iostruct such awployees through
emplayes agresments or otler suitable educatiosal proqgrass on
the importaace of reporting fnvencions ia sufficient time %0
permit the filing of paceac applications prior to U.3. oz
foreigs statutory bags.

(1) The recipisat shall aotify AID of aay decisioa
a0t "0 coatiiue cha prosecutioa of a pateat applicacion, pay
saracenasce feea, orf defend in a reezamination or apposition
proceeding ca a4 pacesc, .a any country, aot lees -han 10 daye
before zhe expiratioa of ths fasponse period rsquired Yy the
televaat patest office.

{4) <The tecipieatr igrees =2 lnclude, J1Lai0 2@
specificacion of aay Umitad Staces pacent applicacion and any
patenc 1ssaing hsreca coverinqg 4 subject raveantion, tie
tollowing scatsment: “This invenciocn Jas aade <ith Loveramen’
sgppore inder {identily Zhe agreemant avarded ty AID). The
savernment has certaio I:ghts in 3als iaveation.®
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9. iu!ls:lll‘ntl and Contracts.

The reaipient shall taclude this clause suictably
wodified to identify the parcies, io all subagreeseats and
contcaces, regardless of tiet, for orperimental, developmental,
oc cesearch work to be perforsed by & small buain £irm ot
neapgofit ocganization. The subcrecipiant or contractor shall
retaia all cights provided for the recipieat in this clause,
and the recipient snall oot, as part of the coansidecration for
avacding the coatgact ot subagreesent obtain riqgits in the
contractor's of subgecipient's subject Lnveations.

a., R ctl geilizazion of Subiect (aventions.

*he reciplent igrees to submit os cequest pecriodic
teports oo moce fcequently than aanually oa the utilizacion of
s subject laveatios oF od efforta at obtaining sach ycilizacioa
shat ace teing sade by the tecipient or ita licensees or
assignees, 3Juch reports abell tnclude information reqacding
the scatus of development, date of first commercfal sale of
use, gross royalties ceceived Dy the reciplent, and such otber
data and iaformation 43 AID may reasonanly specify. " The
cecipieat also agtees to provide additional ceporta ea may be
requested by AID la connection vwith aay smaroh-in proceedinga
yndertaken by AID in accordance with paragrapa 3. of this
provision. <TO the axcent data or iaformatioa supplied uader
=ais sectioa Ls coosidaged by the tecipleat, Lts llicenses or
assiqnee to be privilegad and confidential and Ls 80 marxed,
AID Aguiees that, to the extent permittead by lav, it shall aot
disclose such i{nforsatice to pecrsoas outaide the Government.

L. 2refecance for Jatted jtates Indusegy.

sotwicastanding aay other proviaion aof this clause,
=ne recipient agrees that neither LT nor any sastgaee wtll
jcant to any parson the exglusive cignt to use or sell any
subject iavention ln the Onited States uanless such pecrsoa
agrees that any products embodying the supject taveantion shall
se aasufactured subacantially ia tae Oaited States. Nowever,
in individual cases, the requicement focf such aa agreenent BAY
oe <aived DY AlD upon a sbaoving by the cecipieat or Lts
assignee that reasonable put unsuccassful efforts have been
aade %0 gJrant lilcenses 0a simtlac tecas to poteatial licensees
=nat would se llkely to sanufactuce sunstancially 1o tde
Jaiced 3tates of that uader tae ciccumstances domsestic
sanufactuce i8 oot commercially feasibla.

3. Magch-iy Rights.

The cecipient igrees that vith raspect to any subject -
.nventicn in vhich Lt has acquicted title, 11D has the cight in
sccordance vith zhe proceduces Lo OMS Circulac A-12¢ =0 cequice
t3e cecipient, an assignee or sxcluaive licansee of a subject
inveaclon ta grant a non-excluaive, partially exclusive, or
exclusive license in any field of use %0 2 tssponsibie
applicaat or appiicants, ‘upon tarsa that &ce reasonanle uader
the circumstances, and L€ the creciplent, assignes, or exclusive
licensee zafuses such & cequest, AID aaa the cight o qgrent
such & license itielf LI AID detecsines chat:

(1) 3uch actico ia 1ecsssacy decause the tecipient or
issiguee has a0t takea of s not expected to Cake within a
cwasonadle tize, sffectiva staps Lo achleve praceical
wpplication of the sunject Lavention Lo such fleld of usey

{2)_ 3uch actica Ls jecesasacy o alleviate hsalth of
safety awsds wolch ace aot feasonsnly satiséied dy the
ceciplont, ajsignee, Ir =3eilg llceasees;

{3} such 4cCL100 (¥ aeCesSACY T 48dC sequicomencs foOF
punlic 4se speaifiad DY fedecral requlacions aod such -
requicaments ars 1GC ceasonably satisfled Dy the recipicat,
sssignee, of lLiceacseqs; of -

(4} 9%uch .ctiocn i3 necessacy decause the Jgreasant
sequired DY paragruhn L. of =318 3lause 2as not Jeen abtained
or «4mivad or Decaule a license of the exclusive righc to use 14
sell any jupject taventian (o the Joited “.ates La o breach of
fuch agresssnc.

k. Spectsl Jrovisions for \ggeenancs +17b Yonprofit
3rqanizacions.

1f :he cecipient is a4 1c0proflit arqanizatioa, ie
djceas thac:

(1} Rignts o & sunject laveantica la the
Unitsd States aay nct %e assigned vitnout the approval of AID,
except vbere such assignment ls 3ade to an orqanizaticn waich
nas as 2ne of its primacy functiona e lanaqemsent E14
iaventicas and <Bica :s 3o0t, lt3elf, engaqed ia or ices aot
neld a supstantial intecest i1a other 3Iraunizations anga d in
tne 2anufactucs ic sale 3¢ products Ir :ie Jse 2L praocesses
that 31gnt itillze :be iaveation Of 24 .a sompatizion 4ith
emnodizents 3f :nw Laveation 'praovidea inac jucn i4siinee shall
De SUD)ecCTt 7 ihE 3Ame COVIILO0E 34 lam Isciptenc.

(2] <The ctwciptent zay 10C ITAnt stclusive .lcenses
inder *he Jaiced jtates patants 3¢ facenc appllcacions 1a
IUDJECT LAVENCLCNA =2 FeC3IONS ILOEC Zan saall suaineas Cicas
far 4 period Lo excesa 2f cne earlier f:
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(11) Eight years from the date of the exclusive
1icense excepting that time before cequlatory aqescies
secessary to obtaia presarket clearance, anless oa a

basis, AID approves a losger exclusive licease.

If exclusive field of use licenses are graasted, commercial ssle
or use in one field of use shall not ba deemed commercial sale
of use &8 to other fields of use and a firat commercial sale or
use vith respect to a product of the inveatioa shall not be
doensd to ead the exclusive period to different subsequent
products coversd by the ilnveatioa.

{3} The reaipiest shall share royalties collected os
a subject iawatiom with the iaveator; aod

{4} The balanmce of any royalties or income sarned by
the cecipteat with respect to sabject iaveations, after paymeat
of erpesses (including paymeats to inventors) tnaideatal to the
adainistcation of sabject lnvestioss, shall be utilized for the
support of scleatific ressarch or educatioa.

1. Gomsuatcagioss.

Comsuaications coacsrnisy this proviaion shall be
addzessed to the great officer it the address shows oam tho face
of this aqreamest.



5. DARTISIPANT TRAINING (OC208ER 1984)

sh:s provision is applicadle whea any parcicipast traisisg is
.racced under the graat).

(a) Definitioas:

1. Participant training is the training of any
on=0.5. tadividual outside of his or ber hose country using
D funds or under AID spoasorship.

2. A participant is any noa-U.3. individual being
raioed unde: this grant outside of his or her home country.

(b) Application of Bandbook 10: )

partici t training under this grant is to be
snducted lccordg:: to the policies established in AID Haadbook
), Pacticipant Training, except to the exteat that specific
1ceptioas to Handbook io have bean provided in thia grant with
1e concurrence of the Office of Iataernatiosal Training.
Jandbook 10 aay be obtained by submitting a cequest to the
sf1ce of Internationoal Traiaing (S&T/IT), Agency for
acernational Development, Washiagtosm, D.C. 2032].)

(e} Reporting Requiremsnt

ror participants trained to the United States, data
aall be submitted Dy eseans of the form AID 1J81-~4,
Jarticipant Data®, simcltageously with earollmeat in the
ealth and Accident Covearage Program (see Section {(d) below).
oc parcicipants trained tn third countries, grantees shall
ubmit to 5&T/IT only the top vhite sheet of the Participant
aca fors (and blue copies if subsequent changes ia the
art:ici1pant’'s treining program are made). Copies of the
1r21Ccipant Data fora 3ay be obtained from the 0f€fice of
atecnational Training at the address tndicated ian Section (b}
cove.

(d) dealth and Accident Coverage (HAC) Pr
‘r11n1ng 4ichin The United Staces

“he 4qrances shall enroll all participants traianing in
ne United Staces in AID's HBAC Progras.

1. The HAC Program enables the participant, or the
rovider of azsdical secrvices, to submit bille focr sedical costs
ssuleing from Lllness and accident to the HAC Claims O0ffice

«aich pays all reaaonable and necsssary aedical charges for
‘ovared services not othervise covered by other insuraace
wcograms (see paragraph 5 below), in accordance with the
-tandard coverage established by AID under the RAC Progras.

2. The jrantee 3hall, as early as posaible and no
.ater than the {aitiation of trave) to the United States by each
«acticipant financed by AID under thia grant, fill out form AID
.381-4 encitled °Participant Data® and mail Lt to the
.ddressees indicated on che back of the form. The grantee can
acain a supply of these forms and instructions for completing
uea from the Office of International Training at che address
adicated in section (b) above.

3. GZnrollment feea shall be submitted, thicty days
(£10f to the beginning of each nev anrollaent psriod. The
*ifrent enrollasent (ee amount shall be obtained from the
ddress i1ndicated {n section (D) above. Payments vill be made
"\a check azade payable to A.I.D. and submitced to:

Ageacy for Intecrnational Development

Office of Pinancial Development .

Cencral Accounting Division-Cashier (PR/CAD)
Washington, D.C. 20502) .

(a) The enrollment fee shall be accompanied by a
acter vaich lists the names of the enrollces identical to that
n the farticipant Data Porm), period of coveraqge, fee amount
a1d, gcant nuaber, and the J.S. Government appropriation
Jaber as shown on the graat.

(d) The enrollment feesd shall be calculated on
e basis of fized rates per participant per each )0 day
eriod. <The enrollaent fees may not be prorated for fractional
srioda of less tian 10 days and should cover the cucrceant
caining periad for vhich funds are obligated undsr =he grant.

ATTACHMENT F

4. <he gramtes shall assure that esrollmeat begins
Lmmsdiately upoa the participaat’s departure for the
United States for the purpose of participating in a trainiag
program fisamced or spoasored by AID, and that enroliment
coatinues im full force and effect until the participant
ceturnsto his or ber ceunmery of origim or is relsased from
AID's respoasibility, whichewer occurs first.

5. The grantee shall provide each participaat with &
copy of the HAC brochure, copies of which are available from
SLT/IT at tha address indicated in zectioa (b) above.

§. If the grantoe has a sandatory, nonvaivable healt
and accideat lmsurance program for participants, the costs of
such {osurance will be allowvable under this grant. Any cll{.ll
eligible under such insurance will not be payable under AID's

EAC plas or under this grant. Hovever, evea thoagh the

pacgticipaat is covered by the grantee's mandatory, nonwaivable

bealth aad accideat Llnsurance program, the porticipant must be

earolled in AID's HAC Program. In addition, a copy of the

;::Tuon iasuranca policy mast be forwarded to the HAC Claims
Ce. =

7. #Nadical costs oot covered by the grantea's health
service program ox sandatory, nosvaivable health and accident
insurance program, or AID's HAC Program shall not be
reimbursable umder this grant unless specific written approval
from the grant officer has beea ocbtained.



AID 13501 1. Cooperating Country
UNITED STATES INTERNATIONAL
(1079) OEVELOPMENT COOPERATION AGENCY Centrally Funded Paget of .  Puges
AGENCY FOR »
INTERNATIONAL DEVELOPMENT 3. PIO/T No. 3. O orkginslor
. See Attached Amendment No,
PIO/T PROJECT IMPLEMENTATION 4, Project/Activity No. and Tltle
ORDER/YECHNICAL 938-0267 Cooperative for American Relief
SERVICES Everywhere (CARE)
DISTRIBUTION 5, Appropriation Symbol 6. Aliotmant Sumhal and Charn=
See Attached " See Attached
i R, Project Asslst Completion Date
7. O'bllunon Status (Mo’ OIV“V. .)nc- mo »
Administrative Resarvation O implamaenting Document
9. Authorized Agent 10 This PIO/T is In full conformance with PRO/AG
AID/W . Date
11a. Type of Action and Oov\mlnp AID Handbook 11b, Contract/Grent/PASA/RESA
Reference Number (If thisis an
O A0 Contract ] rABSA/RSEA X AID Grant O otner Amandmant)
(4D 14) (H8 12) (HB 1)
12, Estimatad Financing (A detailed budget in support of column (2) |s attached as attachmaent no, , )
(1) Previous Total (2) Increase {3) Decresse (4) Totsl to Date
A. DoHars See Atthched.
Maximum -
AID
Financing 8. U.S..Owned
Local Currency
13, Mission 144, Instructions to Authorized Agent
Aeforence

the amount to be obligated at
provisions remain unchanged.

SER/CM is requested to amend the original of this PIO/T to increase

this time by $1,517,500. All other

14b, Addr oucher Paying Office
AID PAFD
20523

Washlngton, D.C.

18, Clesrances—include typed namae, office symbol, telephone numbaer snd dste for all clesrances

A, The project otficsr certities t the spec.fications Phone Na. B. The statement of work lies within the purview Daste
In the statemaent of work sr hnically sdequate of the injtisting and spproved sgency programs P
FVA/PVC: Car aged 0"“6‘ /5‘/85 FVA/@“yﬁ Z AU?W_Heyman Y’l.)/’ 8>
“ %V [ / Osve ' O. Uy SoR Y FRYED Biliented are avaiisble
Lot M\, 7~ ~
. . Iy~ SRS 3
FVA/PVC: 'Stephen’Bergen g 'X\) Z /5_74/,/”/
L ’ Daste é f ‘,f
.
FVA/PPE: Nancy McKay E?/(ST(SST FOSTERD: _Richird demplidel

18, For the coopersting country: The terms and condlitions set forth hersin
are hersby sgreed to

Signeture Dats

Tide

17mu’m for i@ nations) Oevelopment

Tide FVA/PPE: Louis C. amberg

[

i



PIO/T No.

Appropriation Allotment

5384016

5384412

Budget Code

Previous Total

Total
Increase to Date

72-1151021.3 543-38-099-00-76-51 EDAA85 13810 AGll

72-1151021.6 546-38-099-00-76~51 [EDAA85 13810 DGll

TOTAL

200,000

1,500,000

1,700,000

809,000 1,009,000

708,500 2,208,500

1,517,500 3,217,500

Z19%8€G *ON 1/01d

910%8£S °*ON 1/01d
1 °®ON Jjudwpuswy



1. Cooperating Count
AID 1380-1 UNITED STATES INTERNATIONAL "o Country P
{10-79) DEVELOPMENT COOFERATION AGENCY Centrally Funded agel  of , Pages
AGENCY FOR . PIO/T No, X —
INTERNATIONAL DEVELOPMENT 2 °* 3. [l Original or
. Amendmaent No,
PIb/T PROJECT IMPLEMENTATION 4. Project/Activity No. and Title
ORDER/TECHNICAL 938-0267 Cooperative for American Relief
SERVICES Everywhere (Partnership Grant)
. Al bol end Ch
DISTRIBUTION S, Appronvinlon*Svmbol 6. Allotment Sw;: ol end Cherge
7. Obligation Status 8, (PJI?..,%.AV',"\;':)"“ Completion Dste
@Admlnmutlu Reservetion O implementing Document
9. Authorized Agent 10 This PIO/T 1s In tull conformance with PRQ/AQ
AID/W . Date
11e. Typs of Action and Go\;omlng A|D Handbook 11b. Co'muu/cunuPAlA/RBSA
Raferance Number (if this Is an
O A0 contract 0 rasa/Rssa B AID Grant 0O oOtner Amandment)
(HD 14) (HB 12) (HB 1J)
12, Estimated Flnancing (A detaiied budget in support of column (2) 1s attached as attachment no. )
(1) Previous Totsl (2) Increase {3) Decresse (4) Towal to Date
A. Dollsrs _ * — *
Maximum
AID
Financing 8. U.5.-Owned
Locsl Currency
13. Mission V4e, Instructions to Authorized Agent
References

SER/CM is requested to execute a partnership grant with the Cooperative
for American Relief Everywhere (CARE) for the program described in the
attached Statement of Work. The grantee's proposal and the budget for
this grant are attached. The desired starting date is July 1, 1985 and
the estimated completion date is June 30, 1990,

*PIO/T No. Appropriation Allotment Budget Code Increase
5384016 72-1151021.3 543-38-099-00-76-51 EDAA85 13810 AGl1 $ 200,000
5384412 72-1151021.6 546-38-099-00-76-51 EDAA85 13810 DG11 1,500,000

TOTAL $1,700,000

14b. Address of Voucher Paying Office
AID/FM/PAFD
Washington, D.C. 20523

18, Clearances~inciude typed nsme, office symbol, teleaphons number and dats for il clesrsnces.

———

A, The project officer certifies that the pecifications ?315 tg B, nt of work
In the statement of work are techn {ly adequate - 420_ tisging .
FVA/PVC: Carla Mag@{/yy\/ Q.r//: /U» e
Dath ! 2 rvices

c /

\

FVA/PVC: Steghd ‘gen _7//.2/{5/ & magm

- o POSTED W TES -

FVA/PPE: Nancy M. McKayfum) j( ,g‘gg—— FM/PAFD: Richar({Hemphill

18. For the cooperating country: The terms and conditions set forth herein
ore hersby sgreed to

Signeture Oate

Tide

Signeture

Tive FVA/PPE: Louis C. Stamber




