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Date PIO/T Received:.M/SER/CM/SD/SS 2.
D1T SHEE T 

Action Monitor: LoB.SHEET 	 9577DATA 7/ 17 /85 

PART ONE: COMPLETE EACH BLOCK 	FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS 

3. Contract/Agreement Number: 

-15. Organizatio y bol:4. 	 Contractor/Recipient Name: 
Adventist Development Relief 	Agency
 

6. Project Title: 
Child Survival Grant
 

l8. 	Organization Symbol:7. Project Officer's Name: 
FVA/PVC
R. 	Coleman 


19. Budget9. 	 Requisitioning 

Plan Code: EDAA85 13810 CGll


Document ID No: 938-0508-5384683 
App. 72-1151021.8, All, 548-38-099-00-76-51
 

2 0 .10. 	 TYPE OF ACTION: r- Country or 

A. New Acquisition/Assistance 	 Region of YcJ7 
Performance:B. Continuation of activities set 


forth in a contractual documentrr'
 
21. 	 a. This Action Increases TEC by $ -t_ag).C. Revision of work scope/purpose 


of award 
 b. Total Est. Cost of 

Contractual Document $MI. U.S. $ 887,500 (inc.)11. 	 Amountof 
this PIO/T: 22. Amount of Non­

12. 	 Amount Obligated/ Federal Funds Lr-. ­
)500 Pledged to the U.S. $ 

Subobligated/--

Deobligated by U.S. $ 5--O7! 5I 0 Project:
 
this Action: 23. Effective Date
 

of this Action:
13. 	 Cumulative U.S. $ ')7 
- 24. EstimatedObligation: 

14. 	 This Action Completion/ 

Funded Through: / 5G / 3 Expiration
 
Date:
15. 	 Date Contractual 

Documents Signed 3 / 25. Contractor 

by AID Official: DUNS Number: I i1I I I IL4c34 L?. I 
26- Consultant .16. 	 Incrementally 

0 	 Type Award:Funded Contract: 

I 27. Numherof
17. 	 Host Country/ 

J( Person Mo, -'is:Counterpart Inst.: 

(PASA/RSS'. only)
(Univ. Contracts) 

28. 	 Number of18. 	 Campus 
Persons: 	 -A 

Coordinator: 

(PASA/RSSA only)
(Univ. Contracts) 

-
29. 	 Negotiator's Typed N eL 30. Negt / n rt: 31. Date Sig- .* / 

ature: 34. Date Signed:33. 	 Con ct/Gra32. 	 Contract/Grant Officer's 


Organization Symbol: t S (
 
, 	 I 

S 	TDPDC 


COMPLETE 'EACH BLOCK FOR NEW ASSISTAIC /ACQUISITION ACTIONS ONLYPART TIVO: 

H. Procurement to be Per­35. 	SELECTION PROCEDURES: LiA. 	Formally Advertised formed by the Contractor 

in Person
B. Negotiated Price 

I. Sole Source 	 __Competition, General 

Procedure 17'"- '* . J. Impairment of Foreign
; 

C.A&EPolicy 	 Objectives 
D. Ed. Inst. and/or Int'l. ,K 

K. 8(a) Selection
 
Research 
 0 Grant/Cooperative

E. Collaborative Agreement_.tAssistance 
. PL. 	 Competitive 

M. 	NoncompetitiveF. Predominant Capability 
N. Small Business Set AsideG, Unsolicited Proposal. 

0. Overseas Procurilng Activities 

M/CM/SD/SS (COORS)AID 	1420-49 (8-83) - Page 1 



36. CONTRACT TYPE: 4.LABOR SURPLUS AREA 
A. Fixed Price (Specify: PREFERENCE: 

FFP, FPRD, FPEPA, FPI) 
B. Cost Reimbursement 

0 Labor Surplus Area 
A. No Preference 

(Specify: CR, CPFF, B. Tie Bid Preference 
CS, CPAF, CPIF) C. Total Set Aside 

C. IOC & Requirements Contract$, D. Not a Labor Surplus Area 
D. Other Preference Award 

37. ADVANCE: 46. Number of Bidders Offering A\J 
A. No Advance r Items or Seivices of Foreign 
B.Advance Non-FRLCI Content: 
C.Advanco FRIC 47. TYPE OF BUSINESS: 

38. SUBJECT TO STATUTORY REQUIREMENT: A. Source: Non-U.S. and Used -

A. Walsh-Healey Act, Manufacturer* 
B. Wash-Healey Act, Regular Dealer-
C. Service Contract Act (U.S. ONLY 

- Guards, Maintenance, Laborers) 
D. Davis-Bacon Act (Construction) 
E. Not subject to Walsh-Healey; 

Service Contract or Davis-Bacon 

Outside U.S. & Possessions 
B. Source: Non-U.S. and

Possessions (Foreign 
Purchases Used Inside U.S.) 
(If U.S. Source, complete 
C through 0) 

C. Firm - Profit Making & PSC's 
6 Non-Profit Organizations 

Act (Most AID Contracts) D. Private Educational 
* Equipment, Supplies, Materials, and Organizations 

Commodities E. Hospitals 
39. Country of . F. Research Institutions, 

Manufacture(Specify) U Foundations, and 
40. CURRENCY INDICATOR: Laboratories 

A. U.S. Dollar* 
B. Local Curranc, 
C. Combination 

G. OtherF"/ Private Voluntary 
Organizations 

D. Unfunded H. U.S. Registered 
41. SUBCONTRACTS: I. U.S. Non-Registered 

Is There a Provision 
for a Subcontract? 
(Contracts only) 

J. Foreign 
0 State/Local Government 

K. Educational Institutions 
42. TYPE SERVICE: L. Hospitals 

A. Training of Participants M. Research Organizations 
B. Technical Assistance to Host Country N. Other 

(Program, Project related 0. International Agricultural 
except A&E Services) Research Organizations 

C.A&E Services P. Public International 
D.Construction Organizations 
E. Research 
F. Technical Services to AID 

0. U.S. Cooperatives 

48. Women Owned N o 
(other than training; usually Business? 
operating expense) 49. TYPE AWARD: 

G. Teaining Service for AID 0 Small Business 
H. Equipment, Materials, A. Not Set Aside 

Supplies, Commodities B. Partial Set Aside 
I. Translation Service C. Total Set Aside 

43. CONTRACT/AGREEMENT SOURCE: D. Personal Service Contract 
A. U.S. Contractor/Grantee E. Individual Non-Personal 
B. Non-U.S. Contractor/Grantee Service Contract 
C. Combination of A & B F. U.S. Government 

44. TYPE OF AMERICAN OWNERSHIP: 
S Minority 

G. University 
H. Other Non-Profit 

A. Asian/Pacific Islander 
B. Black American 

Organizations 
I. Large Businesses 

C. American Aleuts or Eskimos 
D. American Indian 
E. Hispanic 

50. Paying Office: r" 
Payment will be F 1 IN 

F. Other (Specify) 
G. Non-Minority 

made by /7
all 
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, DC. 20523 ORIGINAL 

MJG 31 196 

Dr. Mario O'Choa
 
Acting Executive Director
 
Adventist Development and Relief Agency
 
6840 Eastern Avenue
 
Washington, D.C. 20012
 

Subject: Agreement No. PDC-0508-A-00-5112-00
 

Dear Dr. O'Choa:
 

Pursuant to the authority of the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D." or "Grantor") hereby
 
provides to Adventist Development Relief Agency (hereinafter
 
referred to as "ADRA" or "Recipient") the sum of $887,500 in
 
support of ADRA's development program as described in the
 
Schedule of this Agreement and Attachment 2 entitled "Program
 
Description."
 

This agreement is effective and obligation is made as of the
 
date of this letter and shall apply to commitments made by the
 
Recipient in furtherance of program objectives for the
 
estimated period August 1, 1985 to August 30, 1988.
 

This agreement is made to ADRA on condition that the funds will
 
be matched by the Recipient's funds or "in-kind" contributions
 
(see Paragraph I of the Schedule of the agreement) and that the
 
agreement will be administered in accordance with the terms and
 
conditions set forth in the 3chedule (Attachment 1) and the
 
Standard Provisions (Attachment 3) all of which have been
 
agreed to by your organization.
 

Please sign and return the original and six copies of this
 
letter to acknowledge your receipt of this agreement.
 

Sincerely,
 

Ian M. Hacken
 
reement Officer
 

Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Index of Standard Provisions
 



Agreement No. PDC-0508-A-005112"00
 

Acknowledged:
 

Adventist Develmnt ReLief Agency
 

By:_______________ 

Typed Name: MARIO H.OCHOA
 

Title: Acting Executive Director
 

Date: 09.23.85
 

Fiscal Data
 

PIO/T No: 

Appropriation Symbol: 

Allotment Symbol: 

Budget Plan Code: 

Project No.: 

Obligated Amount: 

Cumulative Obligation: 

DUNS No.: 

Project Office: 


938-0508-5384683
 
72-1151021.8
 
548-38-099-00-76-51
 
EDAA-85-13810-CG-iI
 
938-0508
 
$887,500
 
$887,500
 
070112834
 
FVA/PVC
 

fUNDS AVAILAnLE 

Program licctg. Division 
OFFICE OF FINAICIAL MANAGEMENT 

http:09.23.85


Schedule
 

A. Purpose of Agreement 

The purpose of this agreement is to provide support to the
 
recipient's development program as described in Attachment
 
2 to this agreement, entitled "Program Description".
 

B. Period of Agreement
 

The effective date of this agreement is the date of the
 
agreement letter. The estimated expiration date of this
 
agreement is August 30, 1988.
 

C. Amount of Agreement and Payment
 

1. AID hereby obligates the amount of $885,500 for the
 
purposes of this agreement. 

2. 	 Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision No. 7A entitled "Payment-Letter of Credit 
Advance". 

3. Documentation required by the payment provision noted 
above shall be submitted to:
 

A for International DevelopmentMFM /PAFD 

Room 623, SA-12
 
Washington, D.C. 20523
 

D. Financial Plan
 

The following is the financial plan for this agreement, 
including local cost financing items, if authorized. 
Revisions to this Plan shall be made in accordance with the 
Standard Provision of this agreement entitled "Revision of 
Financial Plans" 

Cost 	Element Total
 

Rwanda Program $309,700 
Malawi Program 354,650 
Haiti Program 355,950 
Program Management 348,453 

Subtotal 	 $1,368,753
 

Overhead 	 95,812
 

TOTAL 	 $1,464,565
 

AID 	 $887,500
 
Recipient 	 $577,065
 



E. Substantial Involl-pment Understanding
 

The nature and extent of A.I.D.'s substantial involvement
 
with the recipient concerning project activities management is
 
set forth below:
 

The Recipient will carry out the following activities:
 

1. 	 Submit a detailed implementation plan for each country
 
program by December 31, 1985 in accordance with 
FVA/ PVC Guidelines. (See appendix A to Attachment 2,
Program Description) 

2. 	 Submit to FVA/PVC by December 31, 1985 a detailed
 
evaluation plan which will clearly define the : (a)

objectives and outputs that each project will be held
 
accountable for; (b) the specific indicators that will
 
be used to measure program success in reaching

objectives and outputs; (c) mechanisms for collecting

data, i.e., surveys, sentinel systems, etc.; (d)
 
manpower and other resources needed for carrying out
 
monitoring and evaluation activities with a revised
 
budget. The plan should include scheduled reports,
 
internal and external evaluations, etc.
 

3. 	 Participate in an AID sponsored Child Survival
 
Evaluation/Management Information System Workshop to
 
be held September 9-12. The workshop will review
 
state-of-the art evaluation/monitoring techniques

particularly for ORT, immunizations and nutrition
 
interventions, and AID evalua.tion and reporting

requirements. The set of r#ccommended indicators for
 
ORT, immunization and nutrition interventions which
 
will be required for all projects receiving Child
 
Survival Funding will be given to recipients
 

4. 	 Develop/adopt project-specific Management Information 
System, responsive to field project, headquarters and 
AID information needs for tracking project
 
performance. The system should be described in the
 
first year progress report.
 

F. Reporting and Evaluation
 

Annual progress reports will be submitted to AID on October
 
31, 1986, and October 31, 1987, which will include a
 
description of inputs, outputs, progress to date,
 
constraints, and highlights from the preceding year.
 

A final evaluation in collaboration with AID will be
 
carried out in the final month of the Cooperative Agreement
 
to evaluation project effectiveness and impact.
 



Based on the final evaluation, a final report will be
 
submitted to AID within 90 days of the expiration date of
 
the agreement with a description of inputs used, outputs
 
achieved and project effectiveness/impact.
 

Final Report
 

A final report in five copies will be submitted to the
 
project office.
 

The report should include the following information:
 

a. 	 A comparison of actual accomplishments with the goals
 
established for the period;
 

b. 	 Reasons why established goals were not met; and
 

c. 	 Other pertinent information including, when
 
appropriate, analysis and explanations of cost
 
overruns, or unusually high expenses.
 

One copy of the final report shall be submitted to the
 
Agreement Officer whose address appears on the agreement
 
cover letter.
 

Prior to the required final performance reporting date,
 
events may occur that have significant impact upon the
 
project. In such instances, the Recipient shall inform the
 
Agreement Officer as soon as the following types of
 
conditions become known:
 

a. 	 Problems, delays or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
activities by the established time period. This
 
disclosure shall be accompanied by a statement of the
 
action taken, or contemplated, and any assistance
 
needed to resolve the situation. 

b. Favorable developments or events that enable time 
schedules to be met sooner than anticipated or more 
work activities to be performed than originally 
projected. 

G. Special Provisions 

1. 	 Countries: The following countries are approved for 
direc n-country program support under this Agreement: 

Rwanda, Malawi and Haiti
 



2. The-following Standard Provisions are not applicable
 

of this Cooperative Agreement and are hereby deleted:
 

a. 	 5A - "Negotiated Overhead Rates - Predetermined"
 

b. 	 7B - "Payment - Periodic Advance"
 

c. 	 7C - "Payment - Reimbursement" 

d. 	 10B - "Procurement of Goods and Services over
 
$250,000"
 

e. 	 13B - "Title and Care of Property (U.S.
 
Government Title)
 

f. 	 13C - "Title and Care of Property (Cooperating
 
Country Title)"
 

3. The "Alterations in Grant" dated November 1984 and
 
attached to the Index of Standard Provisions are
 
incorporated into this Cooperative Agreement.
 

H. Overhead Rate 

Pursuant to the Standard Provision of this agreement
 
entitled "Negotiated Overhead Rates - Nonprofit

Organizations Other Than Educational Institutions" the
 
following overhead billing rate is established:
 

Rate 	 Base Period
 

28.16 	 Total Direct August 31, 1985
 
Costs until amended
 

I. Matching Provisions
 

1. 	 For each year (or funding period) under this
 
agreement, the Recipient agrees to expend from
 
non-Federal funds, an amount at least equal to 25% of
 
total expenditures under this agreement.
 

2. 	 Eligibility of nonrFederal funds applied to satisfy
 
cost sharing/matching requirements under this
 
agreement are set forth in paragraph (b) of the
 
Standard Provision of this agreement entitled
 
"Allowable Costs and Contributions".
 

3. Individual expenditures do not have to be shared or
 
matched provided that the total expenditures incurred
 
during the year (or funding period) are shared or
 
matched in accordance with the agreed percentage set
 
forth in Paragraph I., above.
 



4. 	 If at the end of any year (or funding period)
hereunder, the recipient has expended an amount of 
non-Federal funds less than the agreed percentage of 
total expenditures, as set forth in Paragraph 1.,

above, the difference may be applied to reduce the
 
amount of AID funding the following year (or funding

period), or, if this agreement has expired or
 
terminated, the difference shall be refunded to AID.
 

5. Extended failure to meet the cost sharing/matching

requirement set forth in Paragraph 1., above, shall be
 
considered sufficient reason for termination of this
 
for cause in accordance with the Standard Provision of
 
this agreement entitled "Termination", Paragraph (a).
 

6. 	 The restrictions on the use of AID agreement funds
hereunder set forth in the Standard Provisions of this 
agreement are applicable to expenditures incurred with
AID funds provided under this agreement. Except for 
paragraph (b) of the Standard Provision of this 
agreement entitled "Allowable Costs and
 
Contributions", the Standard Provisions are not 
applicable to expenditures incurred with funds 
provided from non-Federal sources. The recipient will 
account for the AID funds in accordance with the
 
Standard Provision of this agreement entitled 
"Accounting, Audit, and Records".
 

7. 	 Notwithstanding paragraph (c) of the Standard 
Provision of this agreement entitled "Refunds", the
 
parties agree that in the event of any disallowance of
 
expenditures from AID agreement funds provided
hereunder, the Recipient may substitute expenditures
made with funds provided from non-Federal sources 
provided they are otherwise eligible in accordance 
with Paragraph 2 of this provision. At the expiration 
or termination of this agreement, amounts of
disallowances of expenditures from AID agreement funds 
for which substitution with eligible expenditures from
 
non- Federal sources cannot be made will be refunded
 
to AID.
 

J. Closeout Procedures
 

This 	section prescribes uniform closeout procedures for
 
this 	agreement. 

1. The following definitions shall apply for-the purpose

of this section: 



a. 	Closeout. The closeout of a grant or agreement is the
 
process by which AID determines that all applicable

administrative actions and all required work of the
 
grant or agreement have been completed by the
 
recipient and AID.
 

b. 	Date of Completion. The date of completion is the
 
date on which and work under grants and agreements is
 
completed or the date on the award document, or any

supplement or amendment thereto, on which AID 
sponsorship ends. 

c. 	Disallowed Costs. Disallowed costs are those charges
 
to a grant or agreement that AID or its representative

determines to be unallowable in accordance with the
 
applicable Federal cost principles or other conditions
 
contained in the grant or agreement.
 

2. AID closeout procedures include the following
 
requirements: 

a. 	Upon request, AID shall make prompt payments to a
 
recipient for allowable reimbursable costs under the
 
grant or agreement being closed out.
 

b. 	The recipient shall immediately refund any balance or
 
unobligated (unencumbered) cash that AID has advanced
 
or paid and that is not authorized to be retained by

the recipient for use in other grants or agreements.
 

c. 	AID shall obtain from the recipient within 90 calendar
 
days after the agreement all financial, performance,
 
and other reports required as a condition of the grant
 
or agreement. AID may grant extensions when requested

by the recipient. 

d. 	 The recipient shall account for any property acquired
with AID funds or received from the Government in 
accordance with Attachment N of OMB Circular A-110 
entitled "Property Managment Standards". 

e. 
In the event a final audit has not been performed

prior to the closeout of the grant or agreement, AID
 
shall retain the right to recover an appropriate
 
amount after fully considering the recommendations on
 
questioned costs resulting from the final audit.
 



PROGRAM DESCRIPTION
 

Purpose: To support ADRA Child Survival program, including
 
oral rehydration therapy, immunizations, promotion of
 
breastfeeding and child spacing and environmental sanitation
 
practices in Malawi, Rwanda and Haiti, as described in greater
 
detail in ADRA's proposal dated June 1985.
 

Specific Objectives for Program in Malawi:
 

1. Train 20 Village Health Workers at a six week course at
 
Malamulo Hospital. This course will be practical "hands on"
 
participatory traiing in epidemiology, training skills,
 
nutrition and methods of monitoring and reporting.
 

2. When the Village Health Workers return to their own
 
villages, set up Village Health Committees to identify the
 
health needs of the target communities.
 

3. Develop and carry out a primary health care strategy to
 
meet each village's health needs. Strong emphasis will be
 
placed on the use of oral rehydration salts for diarrheal
 
diseases, immunization, nutrition education classes, and
 
promotion of family spacing.
 

4. Complete 15 to 25 primary health care projects.
 

Specific Objectives for Program in Rwanda:
 

1. Training 28 Village/Vaccinators/Educators and hire two
 
nurse supervisors.
 

2. Vaccinate 75% of children 0-5 in nine commune health
 
centers with complete course of measles, DPT and polio.
 

3. Traing 80% of all mothers in the nine target communities in
 
the skills of preparing and administering Oral Rehydration
 
fluids.
 

4. Train 80% of all mothers in nine target communities in
 
available family planning commodities and methods.
 



Specific Objectives of Program in Haiti:
 

1. Train 15 Health Agents. These Community Health Agents will
 
be trained for four weeks at the Adventis Hospital in
 
Port-au-Prince. This training will focus on simple child
 
interventions such as oral rehydration therapy and an expanded
 
program of immunizations together with instruction in basic
 
data collection and community mobilization techniques.
 

2. The Community Agents will conduct a local baseline survey
 
and needs assessment and provide continual training and support
 
to mothers of young children in the project objective areas.
 
The births and deaths of children under 5 will be recorded.
 

3. Train 80% of the mothers of children under 5 years of age
 
around the Primary Health Care clinics in the use of Oral
 
Rehydration Therapy in their homes.
 

4. Extend immunization/vaccination to 75% of the under five
 
year old population including measles, diptheria, pertussis,
 
tetanus, TBC and polio.
 

5. Promote breastfeeding the the target communities.
 

6. Traing in a variety of family spacing techniques.
 

7. As a complement to the main focus of this program, train in
 
elementary hygienic practices such as the boiling of water,
 
sanitary disposal of human and animal waste.
 

2300D
 



U.S. Granites and U.S. Subgrmntees
 
NONPROFIT ORGANIZATIONS--OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1.Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	 Accounting, Audit and Records 
3. 	Refunds 
4. 	 Nondiscrimination in Federally Assisted 

Programs 
5A. Negotiated Overhead Rates-

Predetermined 
5B. Negotiated Overhead Rates-Nonprofit 

Organizations Other Than Educational In-
stitutions 

6. Revision of Financial Plans 
7A. Payment-Federal Reserve Letter of Credit 

(FRL ') Advance
 
7B. Payment-Periodic Advances 

7C. Payment- Reimbursement 


8. 	Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procurement of Goods and Services Under 
$250,000. 

10B. 	Procurement of Goods and Services Over 
$250,000 

11. Local Cost Financing With U.S. Dollars 

12.. Government Furnished Excess Personal 


Property 
13A. Title to and Use of Property (Grantee Title) 
13B. Title to and Care of Property (U.S. 

Government Title) 

13C. 	 Title to and Care of Property (Cooperating 
Country Title) 

14. 	 Conversion of United States Dollars to
 
Local Currency
 

15. 	 Termination 
16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion-Related
 

Activities
 
18. 	 Voluntary Participation Requirements For 

Sterilization Programs 
19. 	 Publcations 
20. 	Patents 
21. 	 Regulations Governing Employees Outside 

The United States 

22. 	Subordinate Agreements 
23. 	Salaries 
24. 	 Ineligible Countries 
25. 	Disputes 
26. 	 Participant Training 
27. Health and Accident Coverage for AID
 

Participant Trainees
 
28. 	Use of Pouch Facilities 
29. 	U.S. Officials Not To Benefit 
30. 	 Covenant Against Contingent Fees 
31. 	 Nonlability 
32. 	Amendment 
33. 	The Grant 
34. 	Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions. 
Select only I payment provision from Group 7. 
Select only I procurement provision from Group 10. 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title 

is to be split by categories among two or more entities, select the appropriate provisions from Group 13 

and identify the categories and entities in the Schedule of the Grant. 

1.ALKi OWABLE COSTS AND 
CONTRIBUTIONS (NONPROFIT 
ORGANIZATIONS-OTHER THAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit 
organizations other than educational institutions) 

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant 
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1)this grant, (2) any negotiated 
advance understanding on particular cost items, and 

(3) cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant 
(hereinafter referred to as "applicable. cost 

principles"). 
(b) If Grantee contribution in the form of cost 

sharing/matching are required undet this grant, the 
allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching". of Handbook 13 

in effect on the date of this Grant. 

AID 1420-52 (2-82) 	 1
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(c) The rcquirrm.'.nts set fomth in thi3 provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the rcquircmcnts set forth in this provision are 
not ipplicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to thc e tcnt they conform to the require-
ments of paragraph (b) above and are incurred for 
purpnses of the grant. 

2. 	 ACCOUNTING, AUDIT AND RECORDS 
. (a) With respect to accounting, records and audit, 

the Grantee shall comply with the requirements set 

forth in paragraphs 11, 1 II~, and IM of Handbook 

13. 
(b) 	 The AID Inspector General and the 

or theirComptroller General of the United States 

duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 

conduct an audit of the Grantee's books and records 
has expendedto determin- whether the Grantee 

AID's funds in accordance with the terms and 

conditions of this grant. The Grantee agrees to make 

available any further information requested by AID 

with respect to any questions arising as a result of the 

audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amountequivalent to the amount of interest accrued, 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-ingapliablranacton to hisgrat. Ay fndsing transaction applicable to this grant. 	Any funds 

disbursed to but not expended by the Grantee at thetime of expiration or termination of the Grant shall 
berefuedton r ttions 
be refunded to AID.

(c) If .at any time during the life of the grant, or as 

a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY
NODISCDPRIGM O Irates 

ASSISTED PROGRAMS 

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 

of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(I) Title Vi of the Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrim;nation 
on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) 	 The Age Discrimination Act of 1975, as 
95-478), which prohibitsamended (Pub. L. 


discrimination ased on age in the delivery of services
 

and benefits supported with Federal funds.
 

(4) Title IX of the Education Amendments of 

U.S.C. 1681, et 	 seq.) which prohibits1972 (20 
discrimination on the basis of sex in education pro­

grams and activities receiving Federal financial 

assistance (whether or not the programs or activities 

are offered or sponsored by an educational institu­
tdon); and 

(b) In accordance 	 with its written assurance, the 

Grantee agrees to comply with AID regulations im­

plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 

Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provisio!i is applicable to educational or 
other nonprofi' organizations or institutions that are 

on a predetermined overhead rate basis) 
(a) Notwithstanding the provision of this grant en­

titled "Allowable Costs and Contributions," the 
allowable indirect costs undeithis grant shall be ob­

tae by agr eed orheaas tothe base(s) agreed upon by the parties, as specified in 
th Sc e ueo tisg a . 
the Sheul ofe thi grant.(b) The Grantee, except for educational institu­

covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close ofe c fi s a c u t n ei d u i g t et r ft ieach of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
based on the Grantee's actual cost experience 

during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
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undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accorcance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall sp~cify (1)the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 


(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed eitherat the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust- 
ment when the final rates for the fiscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

sapliabl tononroft oganza-
(Thi prvison 
(This provision is applicable to nonprofit organiza-
have predetermined rates;tions which do not 

however, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup­
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under­
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non­
profit Organizations) as in effect on the date of this 
grant.
 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by.mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaniing of the Standard Provi­
sion of this Grant, entitled "Disputes," and shall bedisposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap­
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap­
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved ,inancial Plan will be necessary 
for any of the following reasons: 

I. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.


4.The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constitut'ng the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LET;ER 
OF CREDIT (FRL0) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand­
book 13. 

(b) FRLC Operational Requirements 
(1) The Grantee will select acommercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer­
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deiver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-I 193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form IFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC.

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informa­
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed'to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­
tion of SF-272 all cash advances. Those cash ad­
vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FI'LC 
(1) If at any time, the AID Controller deter­

mines that the Grantee hs failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

711. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad­
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan­
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 

minimum amounts needed to meet current disburse-

ment needs and shall be scheduled so that the funds 

are available to the Grantee as close as is ad-

ministratively feasible to the actual disbursements by 

the Grantee for program costs. Cash advances made
by he ranee
o sconaryrecpiet oganzatons 

by the Grantee to secondary recipient organizations 
orvance 

substantially to the same standards of timing and 
amount as apply to cash advances by AID to theGant. a(b) 

Grantee. 

(b)Grantees shall submit requests for advances at 

eimusement n an oRinal andfto copnes torReim bursem ent," in an original and two copies, towi 

the address specified in the Schedule of this grant. 
(c) The Grantee shall submit an original and twoSF-72 ashTranactons 


copies of SF-272 "Federal Cash Transactions

copis o Fedral 

Report", 15 working days following the end of each 

specified in the Schedule.quarter to the address 
Grantees receiving advances totaling more than $1 

million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 

be prepared on an accrual basis by the Grantee and 

submitted quarterly no later than 30 days after the 

end of the period in an original and two copies. If the 

Grantee's accounting records are not normally kept 

on the accrual basis, the Grantee shall not be re-

quired to convert its accounting system, but shall 

develop such accrual information through best 

estimates based on an analysis of the documentation 

on hand. The final "Financial Status Report" must 

be submitted within 90 days after the conclusion of 

the grant. 


(e) If at any time, the AID Controller determines 

that the Grantee has demonstrated an unwillingness 

or inability to: (I) establish procedures that will 

minimize the time elapsing between cash advances 

and the disbursement thereof, (2) timely report cash 

disbursements and balances as required by the terms 


'of 	 the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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7C. PAYMENT-REIMBURSEMENT 
(This provision isapplicable to grants for construc­

tis r to grants o ot uc­
tion, or to grants where Grantees do not meet the 
payment)
 
pa)(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­

or Reimbursement," to the address specified in
 
vance oeiur nt" 
thSceueotisga.

A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submittedh n9 da s ft r hec cl io of heg n . within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 

q 
this requirement. 

8. TRAVEL AND TRANSPORTATION
 

(This provision is applicable when domestic or in­
ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all iiternational 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser­
vice by such carriers is available in accordance with 
paragraphs (d) and (e)below: 

/i 



The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 
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shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s), serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) TCavel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col­
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. " 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States wil! be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 



(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 

practices which are uniformly applied to federally
 
financed and other activities of the Grantee, but only
to heuchreiburemetxtet tat des ot x-

to the extent that such reimbursement does not x-

ceed the applicable amounts or rates established in
teStandardized Regulations (Government
the Sandared Regulis byvthe

Civilians, Foreign Areas), published by the U.S. 

Department of State, as from time to time amended. 

9.OCEAN SHIPMENT OF GOODS 


(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privatelyi owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as' weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 
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Shipments of Supplies by Voluntary NonprofitRelief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

curement(This provision is(i.e.,applicablesumwhen allelement of the total pro­the purchase 
orders and contracts for goods and services) of this 

grant does not exceed $250,000) 
(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro­
cure any of the following under this grant: 

(1) military equipment,(2) surveillance equipment, 

(3) commodities and services for support of 
police or other law enforcement activities, 

(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Crant Officer: 

(1)agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup­

plies) and services, the costs of which are to be reim­
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1)the United States (AID Geographic Code 
000), 



(2) "Selected Free World". .countries (AID 
Geographic Code 941), .-

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 

preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 

one or moreprocurement and shall be based on of 
the following reasons, which will be set forth in the 

Grantee's documentation: 
(1) the procurement was of an emergency 

atten-nature, which would not allow for the delay 
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 507o or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 

and services, would best promote the objectives of 

the Foreign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
procurementThe Grantee may use its own 

policies and procedures provided they conform to the 

geographic source and order of preference re-

quirements of this provision and the standards set 

forth in paragraph IU of AID Handbook 13, 

"Grants." 
(f) SmallBusiness 

To permit AID, in accordance withthe small 

business provisions of the Foreign Assistance Act of 

1961, as amended, to give United States small 
business firms an opportunity to participate in sup-

plying commodities and services procured under this 

grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 

Small and Disadvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 

(except where a shorter time is requested of, and 

granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 

in excess of $25,000: 
(1) Brief general description and quantity of 

goods or services; 
(2) Closing date for receiving quotations, pro-

posals, or bids; and 
(3) Address where invitations or specifications 

can be obtained, 

,(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity­
related services !urnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Corn­
modities and Commodity-Related Services Ineligible 
for AID Financing" (22 CI:R 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 

this list. 
(h) Ocean andAir Tran..jportation 

For requirements relating to transporvation by 
ocean vessel of commodt;es pLtrchased under this 

grant, see the Standard r;;%ison entitled "Ocean 
Shipment of Goods." For requizements relating to 

transportation of con.odities by air, see the Strn­

dard Provision entited "Tavcl and Tarnporta 
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES OVER .320,004 

(This provision is a.pplicable when th- total pro­
).e., the sum of all purchasecurement element. 

orders and contracts fo! g',ods ard services, of this 

grant will be greater ,han S.Z5'.,0O over the life of the 

grant) 
(a) General. Except as may be specific;A'ly ap­

proved or dir.c:ted in advance by the Gran. Oificer, 

all goods (e.g., eqi ipment, vehicles, rnrteris, and 

supplies) and ser%:ces wh;,h will be financed under 

this grant with United States dolars shall be pro­

cured in and shipped from the United States (Code 

000) and from any other countries within the 

authorized geographic code specified in the Schedule 

of this grant. 
(b) Procurementof goods. In order to be eligible 

under this grant. goods purchased under this grant 

must be of eligible source and origin, and must 

satisfy AID's componentry requirements set forth 

below. In addition, tihe supplier of commodities must 

meet the nationality requirements specified in 

paragraph (d)(1) of this provision. 
(1) Source. Source means the country from 

which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 

commodity is located therein at the time of purchase. 

Ilowever, where a commodity is shipped from a free 

port or bonded wa.ehuuse in the form in which 

received therein, source neans the country from 

which the commodity was shipped to the free port or 

bonded warehouse. 
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(2) Origin. The origin of a commodity is the (2) Ocean and airtransportation 
country or area in which a commodity is mined, .... (i) Except as otherwise approved in writing by 
grown, or produced. A commodityis prodliced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countrics not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) 	 Eligibility ofcommodity-relatedservices 
. (1)Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

" 	the Grant Officer. AJD will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Code 000 is authorizcd for 
procurcment of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries included in 
Geographic Code 94 i flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C) 	 Incurred on vessels under flag registry 
of any frcz world country, if the costs art part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which isauthorized in 
accordance with paragr-Aphs (c)(2)(i)(A) and (B), 
above. 

(ii) Atn. ocean or air charter. covering fu! or 
part cargo, for the transportation of goods pur­
chased under this grant must be approved by the AID 
Transportation Support Divisio-, Office of Cnrt­
modity Management, Washington, D.C. 2:)523, 
prior to shjrrient. 

(iii) Wher use of ion-U.S. flag vcss-ls lias 
been authorizcd, the following requiremenr'. ti ap­
ply: 

(A) At Icast 50% of the gross tonnage of ali 
goods purchased under this grant and transported to 
the Cooperating Comi,,try on ocean vessels, shall be 
transported on privaiely owrned U.S. flag commerical 
vessels, to the rxitent such vessel; are available at fair 
and reasonable rates for such vessels; and 

(B) At least 5017ic of the grc.ss freight 
revenue gener,.ed by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or foi the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of­
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter­
mination of nonavailability will relieve the Grantee 
of the reqLirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 

Building, Washington, D.C. 20235, and that such 

bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 

cubic measurement. " 
(vi) For use of U.S. flag air carriers, see the 

Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 

insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-

ment of the insurance premium is made to, and the 

insurance policy is issued by, an insurance company 

located in that country. Eligible countries for place-

ment are governed by the authorized geographic 

code, except that if Code 941 is authorized, the 

Cooperating Country is also eligible. Section 604(d) 

of the Foreign Assistance Act requires that if a reci­
pient country discriminates by statute, decree, rule, 

or practice with respect to AID-financed procure-

ment against any marine insurance company 

authorized to do business in any State of the United 

States, then any AID-financed commodity shipped to 

that country shall be insured against marine risk and 

the insurance shall be placed in the United States with 

a company or companies authoriied to do a marine 

insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 

(c) above, in order to be eligible for 	AD financing 

under this grant, contractors, subcontractors, or sup-

pliers must fit one of the following categories: 

(I) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 

for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-

a country or area included in the authorizeddent of 
geographic code; or 

(ii) 	 A corporation or partnership organized 
a country or area included in theunder the laws of 

authorized geographic code; or 
A controlled foreign corporation; i.e.,(iii) 


any foreign 	corporation of which more than 50 per-

cent of the total combined voting power of all classes 

of stock is owned by the United States shareholders 

within the meaning of Section 957 et seq., of the In-

ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 

association consisting entirely of individuals, cor-

porations, or partnerships which fit any of the 

foregoing categories, 
(2) 	 Suppliers of services. A contractor or sub-

under ancontractor thereunder providing services 
grant must fit one of the followingAID-financed 
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categories for the costs of such contiacts or subcon­

tracts to be eligible for AID financing under this 

grant. (NOTE: the term contractor includes personal 
services contractors): 

(i)An individual who is a citi:en of and 

whose principa' p!ace of business is a country in­

cluded in the auttiorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi­

dence in the United States whose principal place of 
business is in the United States; or 

(ii) A corporation or partnership that is incor­

porated or lega!'y oigani!:cd under the laws of a 

country or area included in the authorized 

geographic code, has it%principa, piece of business ir 

a country or area included in the authorized 
geographic code, and meets thc criteria set forth in 

either subparagrnph (A) or tI), below: 

(A) The -:-. -'-ratinor partne: ship is,or," 

than 50% I-neficially owned by individuals whc are 

citizens of a country or area incluned in the autho­

rized geographic code. In th'v case of cornoratioris. 

"more than 5007o beneficially owned" means that 

more than 5Ko of each class of s'ock is owned by 

such individuals: in 11-z ca- e of v.artmerships, "i-cre 

than 50% bcneficiall.' owned" meanL tha? nore than 

5001 of each category of partnership interest (e.g., 

general, limited) is owrned by such individuals. (With 

respect to stock or interests held by companies, funds 

or institutions, the ultimate beneficial ownership by 

individuakq in controlling.) 

(B) The corporation or partnership: 

o1) has been incorporated or legally 
organized in the United States for more than three 
years prior 	to the issuance date of the invitation for 

bids or request for proposals, and 

(2)li.s performed within the United 

and technical, professional orStates administrative 
a or contractsconstruction services under contract 

for services 	and derived revenue therefrom in each of 

the three years prior to the date described in the 

preceding paragraph, and 
(3) employs United States citizens in 

than half its pemanent full-time positions inmore 
the United States, and 

(4) has the existing capability in the 

United States to perform the contract; or 

(iii) A joint venture or unincorporated 

association consisting entirely of individuals, cor­

porations, or partnerships which fit categories 

(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 

with firms wholly or partially owned by the host 

government are ineligible. 
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(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(dXii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are inaterial to the corporation's 
eligibility, that the certifying officer knows of no fact 

which might rebut that presumption,


(3) Inelijible suppliers of comnmodities and ser-

vices. Citizens or firms of any country not included 

in AID Geographic Code 935 are ineligible as sup-

pliers, contractors, subcontractors, or agents, for 

goods and services the costs of which will be reim-

bursed under this grant. However, non-U.S. citizens 

lawfully admitted for permanent residence in the 

United States are eligible, 


(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(1) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 

- (2) surveillance equipment, 


(3) commodities and services for support of 
police or other law enforcement activities, 

(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 
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If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse­
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) RIc-iricted goods. The Grantee shall not pro­
cure any of the following goods or services without 
the prior written authorization of .he Grant Officer: 

(1) agricultural con.miodit~es. 
(2) motor vchic!cs, 
(3) pharmaccu'i'als, 
(4) pesticides, 
(5) rubber compoiinding chemicals and 

plasticizers,
(6) used equipment, 

(7) U.S. Go%ernment-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted poods specifi::d above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received rrihnhr-,ment Icr 
such purpose, the (_,antee agrec to refund to All) 
the entire amount of the reimbursement. 

(i) Printed or aud.'j-visual rac.rignaterials. If 
the effect;ve us- of printed or audio-visual .eaching 
materials depends ut).n their being in the local 
language and if such niaterials are intended for 
technical assistance projects o- acti.'itics financed by 
AID in whole or in Part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily avaiiable to finance the procurement of 
such materials, local ianguae versions may be pro­
cured from the folowing sources, in order of 

.preference: 
(I) Code 000, United States, 
(2) the CooperatingCo.mntry, 
(3) Code 941, Seiected Free World, 
(4) Code 899, Free Wor:d. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup­
pliers under AID Regulation S, 'Suppliers of Com­
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list rrior to undertaking any procure­
ment the cost of which is to be reimbursable under 
this grant. A!D will ;-rovide the Grantee with this list. 

(k) The Granttee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

/'
 



11. LOCAL COST FINANCING WITH 	 (4) Nationality 
U.S. DOLLARS 	 (i) Citizens or firms of any country not in. 

(This provision is applicable whenever local cost cluded in AID Gcographic Codc 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for

financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) goods and services the costs of which will be reim­

(a) Local cost financing is the use of U.S. dollars bursed under this grant. 

to obtain local currency for the procurement of (ii) Local cost financing is the use of zp­
to obtain local currency forgoods and services in the Cooperating Country in 	 propriated U.S. dollar, 

the payment for goods and serviccs purchased inthe
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 	 Cooperating Country. Authorization of local cost 

financing makes th: Cooperating Country, in addi-Schedule of the grant. The amount of U.S. dollars 
in tion to the United States and any other country in­which may be used must be specified the 

cluded in the author!zed geographic code for the pro­authorization, together with any special restrictions 
ject, an eligible source for the purchase of goods 	or 

on their use. 
services in the Coopcratiiig Country. Goods or ser­

(b) Procurement of goods and services under local vices purchased under local cost financing must be 
cost financing is subject to the following restrictions- pnostr " fan mst e 

located in the Cooperating Country at the time they(1) Ineligible goods and services 
are purchased; they canpot be imported specificallyUnder no circumstances shall the Grantee pro-

cure any of the following under this grant: 	 for the project being i-tiplcmented by this grant. The
(i)military equipment, 	 supplier from which goods or services are purchased 
(ii) surveillance equipment, under 	 local cost financing must also be in the 
(iii) commodities and services for support of 	 Cooperating Cour.try . Supp'iers of goods or services 

police or other law enforcement activities, under local cost financing must meet the nationality 
pliceortolaw efement ac vies, eligibility tests prescribed in paragraph (d)of the pro­

equipment 	 of this grant entitled "Procur,'ment(iv) abourtion gamblingevision , 	 of Goodsad 
(v) luxury goods and gambling equipment, or 	 and Services over S250,(00. " When local cos, firanc­
(vih weather modification equipment. 

If AID dctermines that the Grantee has procured ing has been authuri'eO, Cooperating Country isdeemed to be included in thethe "a uthorized g.eographic 
any of the ineligible goods and services specified dm t 
above under this grant, and has received reimburse-	 code" for purpose,; of de:erm*ning nationality 

ment for such purpose, the Grantee agrees to refund 	 eligibility pursuant to paragraph (d) of the provisior., 
entitled "Procurement of Goods and Services over 

to AID the entire amount of the reimbursement. 	 $250,O00." 
(2) 	 Restrictedgoods ( el0,0l c.i 

The Grantee shall not procure any of the (c) Generalprinciples.Under local cost financing, 
the Grantee shall follow sotnd procurement po!icies,following goods or services without the prior written 

to 	the maximum practical ex­authorization of the Grant Officer: 	 utilizing competition 
tent, obtaining the lowest available price, and(i) agricultural commodities, 

(ii) motor vehicles, documenting such procurements to justify the 
method used and the price established.(iii) pharmaceuticals, 

(iv) pesticides, 	 (d) Procurement of goods. In order to be eligible 
(v) 	 rubber compounding chemicals and under local cost financing, goods are subject to the 

following specific requirements:plasticizers, 
(vi) used equipment, 	 (1)Indigenous goods. Goods which have been 
(vii) U.S. Government-owned excess prop- mined, grown, or produced in the Cooperating 

erty, or Country through manufacture, processing, or 
(viii) fertilizer, 	 assembly are eligible for local cost financing under 

If AID determines that the Grantee has procured this grant. Goods produced with imported corn­
any of the restricted goods specified above under this ponents must result in a commercially recognized 
grant, without the prior written authorization of the new commodity that is substantially different in basic 
Grant Officer, and has received reimbursement for characteristics or in purpose or utility from its corn­
such purpose, the Grantee agrees to refund to AID ponents in order to qualify as indigenous; such goods 
the entire amount of the reimbursement. may not contain components from any nonfree 

(3) Any component from a non-free world world country. 
country makes a commodity ineligible for AID fi- (2) Imported shelf items. Imported shelf items 
nancing. are goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to mect 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooptrating Country and their 
origin in a country included in AID Geographic Code 
941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by unit: of quantity: e.g.. 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The rataoamount 
of imported shelf iien putchases from countries in-
cluded in Code 899 but riot in Code 941 may not ex-
ceed $25.00 or 10% of the total local cost- financed 
by AID for the project whichever is higher; however, 

inno case may the total amount of such purchases 

exceed S250,000 wihout first obtaining a specific 
geogaphc suycewaierthis
geographic source waiver. 

(3) Goods imported 5pecifically for 'he ,roject. 

Goods imported specifically for the project being im-
piemented by this grant are not eligible for local cos. 
financing: they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $2.50,000."o 

12. GOVERNME NT FURNISHED EXCESS 
PERSONAL PRO'ERTY 

(This provision applies when personal property is 

furnished under the grant) 
The policies and procedures of Handbook 16, 

"Exces, Property," and the appopriate provisions 
of 41 CFR 101-43 apply to the Government furnished 

,cess property 	2nder this grant.
" 


13A. TITLE TO AN) USE OF PROPERTY 
(GRANTEE TITLE) 

(This provision is applicable when the Goveinment 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee ;hall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains ;.: the Grantee under this provision 
under this grant or an) other U.S. Government 
grant, subgrant. contract or subcontract. 

(b) The Grattee agree.; to use and maintain the 
property for the puipose of the grant in accordanc 
with the requiremn.ents of paragraph IT of Chapter 1, 
Handbook 13. 

(c) With respect to nonexpendable property hav­
:ng an acquistion cost of SI,000 or more, title to 
which vests in the Grantee, the Grantee agrees: 

(1) To report such items to the Grant Officer 
from time to time as they are acquired and to main­
tain a control system which will permit their ready 
identification and location. 

to any items 
Government in accordanwe with any wrtten request 
therefore issued by "he ':rant Off,'i ;t any itme 
prior to finai payment under this grant. 

(2) To tran.sfer .ithl. such to the 

13B. T!TI.ET( AND (.All' OF VRf'IR'V 
(U.S. GOVIRNM}NT IIf' 

(This provisicn )..appc*:,t c;! when title ",proterty 
i.vested n ". U.S. ,ovcrnrnent.

(a) Property,U.,St;e ".which v sts in Gov r­
rs toes(en Pnder ti .*-h % hei b! 


faneir
e. is subject toGovernund;er ci ::uired hv teh G 

ocncio;.ourdbIL45areisujcto;:.-avislor, ;,n1J 	isl::reinaf',r co;',ectively referred 
.to asI "'Governit:,#!propert,:." Title to Government 

9:opcrtyt s' siha!! rpt rohe affected ', thetle ororpora'!": or 
attachment thercol o aay pronerty not owned by .ie 
Government, not ;hall seat Gjvcrnmut property, 
or any part ther'of, be at become a fixture or lose is 

c!! ety. to r 

npr hrob vbcm itr rls 
identity as personalty by reason of affixation to any 
realty.

(b) Use of Governnent Property 
Government property shall, unless otherwise 

providcd herein or approved by the Grant Officer. te 

used oniy for the perfcrniance of this grant. 

(c) Control, Maincnance and Repair of Go;,ern­

ment Propert.y
The Grantee shal maintain and administer in ac­

cordance with sound busires, practice a prcgram for 
the maintenance, repiir. protection, and preserva­

tion of Govc-nmernt property so as to assure its full 

availabiity and usefulness for the performance f 
this giant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc. 
tions which the Grant Officer may prescribe as 
reasonally necc'.aryv for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the CG!ant Of'.i,.er, a records systems for 
property coniro' and a program for orderly 
mnaintenance w1 Govc:nment property: however, if 
the Grantee's .rropertv control and mintenance 
system has been ieviewed and approved by another 
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 
• (1)Property Control 

The property control system shall include but 
not be limited to the following: 

t (A) Identification of each item of Govern-
. itient property acquired or furnished under the grant 
Jbya'serially controlled identification number and by 
description of item. Each item must be clearly 

(Bmared"Property of U.S. Government." 
(B) The price of each item of property ac-

.quired or furnished under the grant. 
* (C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usabl& components 
which are permari 'ily removed from items of 
Government property as a result of modification or 
otherwise.(E) A record of of each item ac-

disposition oficers, 

quired or furnished under the grant, 


t
(F) Date of oider and receipt o any item ac-
.quired or furnished tinder the grant. 
o The official property control records shall 

be kept in such condition that at any stag6 of comple-
t ion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
-readily ascertained. A report of current status of all 
iteins of property acquired or furnished under the 

* grant shall be submiflt.d yearly concurrently with the 
annual report. 
' " (2) MaintenanceProgram 

The Grantee's maintenance program shall be 
such as to provide for, consistent with sound business 
.,practiceand the term of the Giant: 

(i) disclosure o"need for and the 1etfformance 
of preventive maintenance,

I (ii) disclostir' and reporting if need for 
,capital type rehabilitation, and 

(iii) recording df work accompliihed under 

',he program. 
(A) Preventive maintenance-Preventive 

maintenance is maintenance generally performed on 
',d regularly scheduled basis to prevent the occurrence 
*of defects and to detect and correct minor defects 

"Mfore they result in Serious conseqtiences. 
' (B)Recordi of maintenance-The 

''Grantee's maintenan e program shall provide for 
:-records sufficient to disclose the maintenance actions 
plrformed and deficiencies discovered as a result of 
inipections., 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report.. 

(d) Risk ofLoss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any Such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any'of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or"otier 'equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which hIs grant is bein5 erformed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
teG~te u otew 
good faith on the part of any of its directors, of­

or other represehtatives mentioned in (i) 
above­

(A) to maintain and administer, in accor­

dance with sound business practice, the program for 

maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propriate writia directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the arficle or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of the insurnce so 
required to be procured and.maintained, or to the ex­
tent of insurance actually procured and maintained, 
whichever is greater; or........ 

(v) 'Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 

otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

.Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) the Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 

AID 1420-52 (2-82) 15
 



may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-
ment property; 


(ii)
The time and origin of the loss, destruc-

tion, or damage; 


(iii) All known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property. 

The Grantee shall make repairs and renovations ofthe amaed uch
Gvermentproertyor ake 

the damaged Government property or take such 
other action as the Grant Officer directs.

"(4) In the event the Grantee is indemnified,re einbu e t Grmsante is ienicustodyothrwise 
reimbursed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-

erty,lit shall use the proceeds to repair, renovate or 

replace the Government property involved, or shall 

credit such proceeds against the cost of the work 

covered by the grant, or shall otherwise reimburse the 

Government, as directed by the Grant Officer. The 
nothing to prejudice the Govern-Grahtee shall do 

ment's right to recover against third parties for any 

such"loss, destruction, or damage, and upon the re­
the Grant Officer, shall, at the Govern-

quest ofetheG rn ish the Govern ­
mesbs expense, furnish to the Government all 
reasonable assistance and cooperation (including
a~isistance in the prosecution of suit and the execution 

asignmntsin avo 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

of oistrmens ofthe 

Tie Government, and any persons designated by 
it, shall at all reasonable times have access to the 

premises wherein any Government property is 

located, for the purpose of inspecting the Govern-

ment'property. 
(f)yFinal Accounting and Disposition of Govern-

ment Property

,Uponcompletion of this gran, or at such earlier 


dates as may be fixed by the Grant Officer, the 

Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro. 
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private agency as the cooperating government may
designate) 

(a) Except as modified by . Schedule of this 
grant, title to all equipment, materials and supplies, 
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified
 

classes i s reservedGortypes or ayesof equipmentnt u is te toto AIDID 
under provisions set forth in the Schedule of this 

grant; but all such property shall be under theand control of Grantee until the owner of ti­
tie directs otherwise or completion of work under this 

ran r ts termina tiont whihimdcstdyan 
g 

to the owner of title orcontrol shall be turned over 
disposed of in accordance with its instructions. All 

performance guarantees and warranties obtained 

from suppliers shall be taken in the name of the title 
owner.(b) The Grantee shall prepare and establish a pro­
grm Toe apoe ba th e n, frt h r i 

use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Gatesalb uddb h eurmnso 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1,of Handbook 13. 

(c) Within 90 days after completion of this grant, 

or at such other date as may be fixed by the Grant 
Grantee shall submit an inventoryOfficer, the 

schedule covering all items of equipment, materials 

and supplies under his/her custody, title to which is 

in the Cooperating Government or public or private 

agency designated by the Cooperating Government, 
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what 

disposition has been made of such property.
 

14. CONVERSION OF UNITED STATES 
DOLLARS TO LOCAL CURRENCY 

Upon arrival in the Cooperating Country, and 
from time'to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 

currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

(a) For cause. This grant may be terminated for 

cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 
ithsdterconin t the grantee hof 

with the conditions of the grant. 

(b) For Convenience. This grant may be ter-

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-
not produce beneficialtinuation of the grant would 

results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-

ditions, including the effective date and, in the case 

of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-

ter from the Grant Officer to the Grantee. 

(c) Ternination Procedures. Upon receipt of and 

in accordance with a termination notice as specified 

in either paragraph (a) or (b) above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and obligations financed by this grant, 

and shall cancel such unliquidated obligations 

whenever possible. Except as provided below, no fur-

ther reimbursement shall be made after the effective 

date of termination, and the Grantee shall within 30 

calendar days after the effective date of such ter-

mination repay to the Government all unexpended 

portions of funds theretofore paid by the Govern-

ment to the Grantee which are not otherwise 

obligated by a legally binding transaction applicable 

to this grant. Should the funds paid by the Govern-

ment to the Grantee prior to effective date of the ter 

mination of this grant, be insufficient to cover the 

Grantee's obligations pursuant to the aforemen-

tioned legally binding transaction, the Grantee may 

submit to the Government within 90 calendar days 

after the effective date of such termination a written 

claim covering such obligations, and, subject to the 

limitations contained in this grant, the Grant Officer 

shall determine the amount or amounts to be paid by 

the Government to the Grantee under such claim in 

accordance with the applicable Federal cost prin-

ciples. 

AID 1420-52 (2-82) 


16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving
 

any aspect of family planning or population
 
assistance activities, and all Title X grants in par­

ticular)
 
(a) The Grantee agrees to take any steps necessary
 

to ensure that funds made available under this grant
 

will not be used to coeice any individual to practice
 

methods of family planning inconsistent with such
 

individuals' moral, philosophical, or religious
 

beliefs. Further, the Grantee agrees to conduct its ac­

tivities in a manner which safeguards the rights,health and wclfare of all individuals who take part in 

the program.
 
The Grantee shall insert paragraphs (a) and (b)
(b) 

this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements
 

hereunder. 

17. PROHIBITION ON ABORrION-RELATED
 

ACTIVITIES
 

(This provision is applicable to all grants involving
 
any aspect of family planning or population
 

assistance activities, and all Title X grants in par­

ticular) 
(a) No funds made available under this grant will
 

be used to finance, support, or be attributed to the
 

following activities: (I) procurement or distribution
 

of equipment intended to be used for the purpose of
 

inducing abortions as a method of family planning;
 

(2) special fees or incentives to women to coerce or
 

motivate them to have abortions; (3) payments to
 

persons to perform .bortions or to solicit persons to
 

undergo abortions; (4) information, education, train­

ing, or communication programs that seek to pro­

mote abortion as a method of family planning.
 

(b) The Grantee shall insert paragraphs (a) and (b)
 

of this provision in all subgrants, subcontracts, pur­

chase orders, and aiay other subordinate agreements
 

hereunder. 

18. VOLUNTARY PARTICIPATION
 
REQUIREMENTS FOR STERILIZATION
 

PROGRAMS
 

(This provision is applicable when any surgical 

sterilization will be supported in whole or in part 

froji- funds under this grant) 
(a) None of the funds made available under this 

grant shall be used to pay for the performance of in­

voluntary sterilization as a method of family plan­

ning or to coerce or provide any financial incentive to 

any person to practice sterilization. 
(b) The Grantee shall insure that any surgical 

sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1)a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi­
cian; or (2)when a patient is unable to read adequate-
ly a written certification by the attending physician or 

by the authorized assistant of the attending physician 

that the basic elements 	of informed consent above 

were orally presented to the patient, and that the pa-

tient thereafter consented to the performance of the 

operation. The receipt of the oral eplanation shall 

be acknowledged by the patient's mark on the cer-

tification and by the signature or mark of a witness 

who shall be of the same sex and speak the same 

language as the patient. 
(d) 	 Copies of informed consent forms and cer-

for each voluntary sterilizationtification documents 
(VS) procedure must be retained by the Grantee for a 

period of three years after performance of the 

sterilization procedure. 
(e) The Grantee shall insert paragraphs (a), (b), 

(c), (d) and (e)of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication,, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grat. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum­
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive,'and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 

produces patentable items, patent rights, processes, 
or inventions) 

(a) 	 Grantee agrees to notify the Grant Officer, in 
orwriting, of any invention or discovery conceived 

first actually reduced to practice in the course of or 

under this grant. The Grant Officer will determine 

the patent rights to be afforded the Grantee in accor­

dance with the Presidential Memorandum and State­

ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 

a 	license to the Government under any patent or be 
the scope of any license orconstrued as affecting 

other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na­

tional employees) 
(a) The Grantee's 	employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
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foreign country to which they are assigned shall be (c) Contracts awarded with funds provided by the 

subject to the same limitations and prohibitions grant shall be undertaken in accordance with the re­
which apply to direct-hire AID personnel employed quirements of the Standard Provision of this grant 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and no! to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re­
ruire.(a)(gir, inotis determined, under either (f)(g) If it (e) or 

above, that the services of such employee shall be ter­

minated, the Grantee shall use its best efforts to 

of such employee to the United cause the returnStats,f oigin asapprprite.(b)r pont 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other -".nizations, firms 
or institutions, and the provisir,': of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. instilutions. 
For subgrant,. to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13. 

entitled "Procurement of Goods and Services ovcr 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

23. 	 SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex­
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of­
ficer, no AID funds will be expended for costs incur­
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 

Any dispute arising under this grant, which is 
disposed of by agreement, shall be decided by theAID Grant Officer who shall reduce his/her dccision 

to writing and mail or otherwise furnish a copy
throtoheGae. 

(b)reciio ofte Af 
Decisions of the AID Grant Officer shall be 

final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap­
peals the decision to the Administrator, AID. Any 

appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In­
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur­
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad­
ministrator or his duly authorized representative 
shall be final and conclusive, unless deteimined by a 
court of competent jurisdiction to be fraudulent, 

orcapricious, arbitrary, an abuse of discretion, 
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based on clearly erroneous findings of facts, orcon-

clusions of law. 

-26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
to finance participant train-

hereunder will be used 
ing) 

is the training of any
(1) Participant training nry,o isortherainnatiiant
forein otraid 

foreign national outside of his or her home country, 


using AID funds. 

(2) A participant is any foreign national being 

or her home
trained under this grant outside of his 


country. 

(b) Applicable regulations 

Participant training is to be conducted according 
Handbook 

to the policies established in AID 
to the extent thatTraining, except1s--Participan 

10 have beento AID Handbookspecific exceptions 

tained by submitting a request to the Office of Inter-

t ified inthe dres
nainalbTrmiting arqt address specifiedat thenational Training, 

paragraph (c)below). 


(c) Reportingrequirement 

Once each month the Grantee shall submit three 

1380-9, "Monthly Report of 
copies of form AID 

or Contract Pro-Under Grant, Loan,Participants Training,to the Office of Internationalgraes," 
and Technology (S&T/IT),for ScienceBureauAID/Washington, D.C. 20523. 

2.COVERAGE 
HEALTH AND ACCIDENT COE E

27.FOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 

hereunder will be used to finance the training of non-

U.S. participants in the United States) 
shall enroll all non-U.S. par-

. (a). The Grantee 
to as "participants"),ticipants (hereinafter referred 

the United States is financed by
whose training in 
AID under this grant, in the Agency for International 

Health and Accident Coverage
Development's 

(HAC) program. 


to the initiation of
(b) The Grantee shall, prior 

travel by each participant financed by AID under this 
a self-addressed,out and mail to AIDgrant, fill 

postage prepaid, HAC Program Participant Enroll-
can 

ment Card (form AID 1380-98). The Grantee 

a supply of these cards and instructions for 
obtain 

the Officc of Internationalcompleting them from 

Training, AID/Washington, D.C. 20523.
 

that enrollment shall
(c) The Grantee shall assure 

begin immediately upon the participant's departure 

for the United States for the purpose of participating 
and thatfinanced by AID

in a training program 
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enrollment shall continue in full force and effect until 

the participant returns to his/her country of origin, 

or is released from AID's responsibility, whichever is 

The Grantee shall continue enrollmentthe sooner. 


coverage for participants whose departure is delayed
 

due to medical or other compelling reasons, with the
 

written concurrence of the AID Project Manager and
 

subject to the requirements of paragraph (d).
 

(d) The Grantee shall submit the HAC Program 
as specified inParticipant Enrollment Card to AID, 


paragraph (b), above, to enable the participant(s), or
 

the provider of medical services, to submit bills for 

medical c6sti resulting from illness or accident to the
 

Administrators,

HAC Administrator, -Trust Fund 

1030 15th Street, NW, Suite 500, Washington,
Inc., not theHAC Administrator,D.C. 20005. The 

for paying allbe responsibleGrantee, shall 

reasonable and necessary medical charges, not other­

or other in­
wise covered by student health service 

sub­
programs (see paragraphs (e) and (f)),

surance 
ject to the availability of funds for such purposes, in 

-with the standards of coverage estab­
accordance 
lished by AID under the HAC program, and subject 

to the payment of the fee specified in paragraph (d) 

(1), below. 
(1) Within thirty (30) days after enrollment, the 

onan enrollment fee computed
Grantee shall send 
the basis of the fixed rate per participant per month* 

of fee is onefor calculation(the minimum period 
month-that is, one participant month, 30 days, not 

one calendar month-premiums may not be prorated 
30 days), to:

of less thanperiodsfor fractional Office ofDevelopment,Agency for International 
Financial Management, Program Accounting Divi­

sion, Nonproject Assistance, Washington, D.C. 

20523. a minimumThe enrollment fee should cover 
current trainingone year or theperiod of up to 

are obligated under
period for which funds this 

grant, whichever is less. As applicable, payments for 
shall be made 30 

additional' periods of enrollment 
new enrollment

days prior to the beginning of each 
period of funding of this grant (the

period or new 
fee for succeeding fiscal years

monthly enrollment 
may be obtained by calling the AID Office of Inter­

fee payments shall be 
national Training). All such 

made by check, payable to the "Agency for Interna-
If payments are not 

tional Development (HAC)." 
a late payment charge shall ap­

made within 30 days, 

ply at a percentage rate based on the current value of
 

*The rate is $25.00 per participant-month for Fiscal.
 

Year 1982. 
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funds to the Treasury for each 30-day period; the full 

charge shall also be applicable to periods of less than 

30 days. The percentage rate will be calculated by the 

Treasury as an average of the current value of funds 

to the Treasury for a recent 	three-month period and 

will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 


portion of the fees in arrears and be remitted together
 
on the


with the fees as a separately identified item 

covering memorandum. 
(2) 	 Whenever possible, fee payments for groups 

the HAC Programof several participants entering 

within the 30-day reporting period shall be con-


solidated and covered by a single check. Participants 

fee payment shall be listed 	individ-covered by the 


ually in the covering letter, identifying each partici-


pant (the name reported must be identical to that on 

the HAG enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

if this is different from the enrollmentremitted 
-)eriod), fee amount paid, grant number, and U.S. 

Government appropriation number (as shown under 
Data" section of the grant cover letter).the "Fiscal 

(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-

gram, shall also enroll all participants in their institu-

tion's student health service program. Medical costs 

which are covered under the institution's student 

health service shall riot be eligible for payment under 

AID's HAC program. The Grantee shall provide the 
of informationHAC Administrator with a copy 

showing what medical costs are covered by the in-

student health service program; medicalstitution's 
costs ihat are not covered by the institution's student 

health service program shall be submitted to the 
HAC dminstraor.NameHAG Administrator.(floebyltrsmol" 

mandatory, nonwaivable(f) If the Grantee has a 

health and accident insurance program for students, 

the costs of such insurance will be allowable under 

this grant. Any claims eligible under such insurance 

will not be payable under AID's HAC plan or under 

this grant. Even though the participant is covered by 
health and 

the Grantee's mandatory, nonwaivable 
program, the participant MUST

accident insurance 
be enrolled in AID's more comprehensive HAC pro-

gram, and HAC payments MUST be made to AID as 
the man-In addition, a copy of

provided above. 
be forwarded to

datory insurance policy must the 

HAC Administrator. 
(g) Any payments for medical costs not covered by 

health ser-ice program, or 
the Grantee's student 

health and accident in-
mandatory, nonwaivable 

or AID's HAC program shall be 
surance program, 

reimbursable under this grant only with specific writ-


AID 1420-52 (2-82) 

ten approval of the Grant Officer and subject to the 

availability of funds. 
(h) The HAC Administrator, for the period 

February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 

1030 15th Street, NW, Suite 500 

Washington, D.C. 20005. 

USE OF POUCH FACILITIES28. 
(a) Use of diploinatic pouch is controlled by the 

Department of State. The Department of State has
 
facilities for AID
authorized the use of pouch 


Grantees and their employees as a general policy, as
 

detailed in items (1) through (7) below; however, the
 

final decision regarding use of pouch facilities rests
 

with the Embassy or AID Mission. In consideration
 

of the use of pouch facilities as hereinafter stated, the
 

Grantee and its employees agree to indemnify and
 

hold harmless the Department of State and AID for
 

loss or damage occurring in pouch transmission. 
(1) Grantees and their employees are authorized 

use of the pouch for transmission and receipt of up to 

a 	maximum of two pounds per shipment of cor­
in the ad­respondence and documents needed 


ministration of assistance programs.
 
(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a maximum of one 

pound per shipment (but see (a)(3) below). 
or(3) Merchandise, parcels, magazines, 

to be personal mailnewspapers, are not considered 
for purposes of this clause, and are not authorized to 

be sent or received by pouch. 
(4) Official mail pursuant to (a)(1) above, sent 

by pouch should be addressed as follows: 

b u le addresdalows: )of individual or organization 
(followed by letter symbol "C") 

Agency for International Development
Dv.l20m2nAshInton 

Washington, D.C. 20523 

mail pursuant to (a)(2) above
(5) Pirsonal 

should be to the address specified in (a)(4) above, but 

without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 

be in violation of U.S. Postal laws and may not con­

tain material ineligible for pouch transmission. 
not authorizedAID Grantee personnel are 

use of 
(7) 

military postal facilities (APO/FPO). This is 
on existing 

an Adjutant General's decision based 
military postal

laws and regulations governing 

facilities and is being enforced worldwide. Posts hay­

ing access to APO/FPO facilities and using such for 

diplomatic pouch dispatch may, however, accept of­

ficial mail from Grantees and letter mail from their 
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November 1984 Attachment to 

AID Forms 1420-51 and -52 

ALTERATIONS IN GRANT 

The following alterations have been made in the standard
 

provisions of this grant:
 

- Federal
1. 	Standard Provision No. 7A entitled uPayment 

Reserve Letter of Credit (FRLC) Advance" is deleted in its
 

- Letter of Credit
entirety and Attachment A entitled uPayment 

(August 1984)w is substituted.
 

2. Standard Provision No. 7B entitled OPeriodic Advance* is
 

changed as follows:
 

a. Applicability Statement: Delete 'an FRLC6 and
 

substitute *a letter of creditO.
 

b. Paragraph (c): Delete wan original and two copies* and
 

substitute *one copy'.
 

3. 	Standard Provision No. 7C entitled, "Payment -


Reimbursement': In the applicability statement, delete wan
 

-FRLC' and substitute "a letter of credit'.
 

4. Standard Provision No. 8, entitled aTravel and
 

Transportation', is deleted in its entirety and Attachment 
B
 

entitled 'Air Travel and Transportation' is substituted.
 

5. 	Standard Provision No. 9, entitled *Ocean Shipment Of Goodso
 

is deleted in its entirety and Attachment C, entitled the same,
 

is substituted.
 

Standard Provision No. 10A, entitled 'Procurement of Goods
6. 	
Delete paragraph (c) and
and Services Under $250,0000: 


substitute the following:
 

Order of Preference
1(c) Geographic Source and 


All 	goods (e.g., equipment, materials, and supplies) and
 
to be reimbursed under
services, the costs of which are 


this grant, and which will be financed with United States
 

dollars, shall be purchased in and shipped from only
 

'Special Free World' countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 

preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	"Selected Free World" countries (AID Geographic
 

Code 941),
 

'Special Free WorldO countries (AID Geographic
(4) 

Code 935).'
 

Standard Provision No. 10B, entitled *Procurement 
of Goods
 

7. 

and 	Services Over $250,000": Delete paragraph (d) in its
 

entirety and substitute the language shown in 
Attachment D.
 

8. Standard Provision No. 13A, entitled "Title 
To and Use of
 

Property (Grantee Title)':
 

Delete 9(M)0 under paragraph (c), and
 a. 


b. 	Delete subparagraph (2) in its entirety 
under
 

paragraph (c).
 

Standard Provision No. 15 entitled OTermination' is amended
 9. 

as follows:
 

Change the title of Standard Provision No. 15, 
dated
 

a. 

2-82, to read: OTERMINATION AND SUSPENSION'.
 

Delete paragraph (d) in its entirety and 
substitute the
 

b.-

following:
 

Termination for Changed Circumstances
8(d) 	Suspension: 

If at any time AID determines (1) that disburstment 

by
 

AID would be in violation of applicable 
law, or (2)
 

that continuation of funding for a program 
should be
 

terminated because such assistance in not
 saspended or 

i'i the national interest of the United States, 

then
 

AID 	may, following notice to the Grantee, 
suspend this
 

Grant and prohibit the Grantee from incurring
 

additional obligations chargeable to this 
grant other
 

than necessary and proper costs in accordance 
with the
 

terms of this Grant during the period of 
suspension.
 

If the situation causing the suspenslon continues 
to
 

more, then AID may terminate
pertain for 60 days or 

this 	Grant on written notice to the Grantee 

and cancel
 

that 	portion of this Grant which has not 
been
 

irrevocably committed to third parties.
disbursed or 

Financial settlement of this Grant shall be governed
 

by the termination procedures specified 
in paragraph
 

(c) 	above.
 

Standard Provision No. 16, entitled 'Voluntary
10. 	
Delete the applicability statement and
 Participation': 	

"(This provision is applicable to
 substitute the following: 

all 	grants involving any aspect of family 

planning or
 

population assistance activities.)"
 



entitled -Prohibition on
II. standard Provision No. 17, 


Abortion-Related Activities':
 

Delete the applicability statement and substitute 
the
 

a. 

'(This provision is applicable to all grants
following: 


involving any aspect of family planning or population
 

activities.)*
 

Add the following to the last line of paragraph 
(a):


b. 

•; (5) lobbying for abortion."
 

Delete paragraph (b) and substitute the following:
c. 


8(b) No funds made available under this Grant will be
 

used to pay for any biomedical research which relates,
 

in part, to methods of, or the performance
in whole or 

as a means
involuntary sterilizations
of abortions or 


of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 

consequences of abortion is not precluded.'
 

d. *Add paragraph (c) as follows:
 

The Grantee shall insert paragraphs (a), (b),
0(c) 

and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 

subordinate agreements hereunder.'
 

20, entitled upatentsu, is deleted
 12. Standard Provision No. 

in its entirety and Attachment E, entitled 'Patent 

Rights', is
 

substituted.
 

Standard Provisions No. 26 and 27 entitled, "participant
13. 

Training" and 'Health and Accident Coverage 

for AID Participant
 

Trainees', respectively, are deleted in their entirety 
and
 

Attachment F, entitled 'Participant Training', 
is substituted.
 



ATTACHMENT A
 

74 Paysent - Letter of Credit (AUGUST 1984) 

(This provision is applicable only wbean the following 
conditions are met: M) the total advances under all the 
grantee's cost-reimbursement contracts and assistance 
instruments with AID exceed S120,000 vr annum, (it) k1D has,
 
or expects to have, a continuing ral.atonship with the grantee 
foer at leant one year: (Cii) the grantee has the ability to 
maintain procedures that will minimlze the tie elapsing 
between the transfer of funds and the disbursement thereofs
 
Civ) the grantee's financial managesent system meets the 
standards for fund control and accountability required under
 
the standard provisuon of this grant, entitled *Accounting,
 
Audit, and Recordsa and, either (v) the foreign currency pcctioa
 
of the total advance under this grant is lsi than 50% or (vi)
 
the foreign currency portion of the total advance under 'this
 
grant is more than 5a% but more than one foreign curenr.ey 
country is involved.) _
 

(a) Payment under this grant shall be by means o a Latte 
of Credit (LOC) in accordance with the terms and coneitions of 
the LOC and any instructions issued by AID's Office (f Financial 
Management, Program Accounting and Pinince Division W'F/PAFD). 

(b) As long as the LOC is in effect, the terms and
 
conditions of the UO and any instructions issued by N/FR/PAFD
 

constitute payment conditions of this grant, superseding and
 
taking precedence over any other provision of this grant
 
concerning payment.
 

(c) Reporting:
 

(1) A 'Financial Status Report' S-269, shall be 
prepared on an accrual basis and submitted quarterly no later 
thatL 30 days-after tie end of the period, in an original and 
two copies to AID/K/FM/PJD, Washington, D.C. 20523. If the 
grantee's accounting records are not normally kept on the 
accrual basis, the grantee shall not be required to convert its 
accounting system, but shall develop such accrual information 
through best estimates based on an analysis of the documentation 
on hand. The final report must be submitted vithin 90 days 
after the conclusion of the grant to ?V?/PAFD. In cases where 
grants are Aission funded, the Grantee will forvard an 
information copy to the AID nission accounting station at the ­

*same 	time the origint.l and one copy are mailed to K/FM/PAID, 
AID/Washington. 

(2) The grantee shall submit an original and one copy

of SY-272, 'Federal Czah Transactions Report,' within 15 working
 
days following the end of each quarter to N/Im/PAID. Grantees
 
receiving advances totaling more than S1 million per year shall
 
submit the SY-272 on a monthly basis within 15 working days
 
following the close of the month. Grantees shall report all
 
cash advances in the Remarks section of S-272. Those cash 
advances in ezcess of Immediate disbursement requirements in the 
hands of subrecipients or the grantee's field organizations
shall be supported by short narrative explanations of action 
taken by the grantee to reduce the excess balances. 

(d) Revocation of the LOC is at the discretion of the
 
authorized LOC certifying officer of M/FM/PAPD after
 
consultation with the grant officer. Notification of
 
revocation must be in writing and must specify the reason for
 
recocation. ?M/PAFD shall provide the grant officer a copy of
 
the revocation notice and a recozmendation for an alternative
 
method of payment (periodic advance or cost reimbursement) based
 
upon the-reasons for the revocation. The grant officer shall
 
immediately amend this agreement to provide for an appropriate

alternative method of payment. The recipient may appeal any

such revocation to the grant officer.
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ATTACHMENT B
 
, 


p__
 

l"; t r"Sx S O N (ocToa- ) 

.. p:ovtison La applicable when any costa for ait travel ac 

..1vortattoa ar included in "he budget). 

;4) . e grantee Ls requtred to present to the projent 

.etc foe written approval aa itinrary foe each planned 
shaos 	the RnAM.nactonal trip 	financed by this grant, which 

•.h traveler. purpose of the trip, orlgin/destatio (and 

:97:n0Lo stopa), and date* of travel, as far Ln Advance of 
at threeproposed travel as panisle, nor In no event leant 

:. before travel in planed to Comence. At least one we" 

r to oncemet of approved intrnational travel, the 
-tao shall notify the cognisaut U.S. Asion or cmbnsay. 
- a copy to the project officer, of planned travel, 
.tytng the travelers and the dates and times of arrival. 

at AID#s optics, be 

2hea AID Inteods to
;l Ttrarel to 	 certain countrien shall, 

~from U.S.-owned local cucrecy.
After 	recept "of advice o .:-o thin optin, AID Will, 

issue 	 a U.S.GovermeatS.t to 	c:avelrequired &aove, eithet 
the grantee may

!169, 	rransportation tocaest (Th) which 
will issue the tickets directly. ..Zqs for ti€eta, or LID 

a:2 juoc 0.S.-ovned currencien vill constitute dollar 

So .. 

;Z) Aii ar travel and shipments under this grant age 

tod e-*aade on United States flag air carrisc to the 
:i 

)at jlevice by 	 such crriers is availanls. a U.S. flag atr 

ofcertificate
:lot i. defined an &a sic cartir whch has a 

Civil
.1: ConvnieoCe and neceasity.issued by the .S. 
.-zautcs Board authorizing operattono between the 

:id 3tates and/oc Its tecratries and one og'mace foreign 

i-:tes. 

•..) 7ze of oreign air carrier service :ay be deemed 

.sairy if a U.S. flag air carrier otherwise available cannot 


%da the foreign air transportation needed, or 
If use of 
Travel 

t iarvtco will ot accosplish the agency'a misaion. 

t:easportation on non-free world atr cacriers ac not 


:rolounder thin grant.()Whmtaslw 

3.S. flag air 	 arrier service is considared available
(a)

ttough: 

I. j:onqarabLe or a different kind of service can be 
,. at tes cost by a foreign air cacrers 

a. Freinsrviear crririspreerrd b orIn 

straveles
c-nvestant for tbagency c 

3.. sorvic by a forLqn air carrier can be paid for 
* ,:cor :oroigo currency, unless U.S. flag air cacrtre 

!Lau %o Zccopt escess or near excess foreign currencies for 

niateS..go::actoo ;aayaole. only out of such 

In paragraph (hifor all Governmet­f) ticopt Jma rsovtded be used of this seCtLoa, 
,q sir carrier service must 


;. 
at: travel If service provided by
-,incuo coamoccial !reign 

availaoLe. In determining Availability of 
: :iers La 

a
 

ilaq air carcrie, the following scheduling principles 

• 	 . e followed unless beter application results t the Last 


-..:t 13q of travel to oc gram
fron Unite d States beinq 

,:zzoedtry docegn ai car&ier: 


carrter snrvtco available at paint
 
-. snoul s Laoed to dea.ination Or Io the ausen0c of
 

:1c 
r-7

or tnrouqft crvtce to this farthest Interchange point Os 

1. U.S. !lag air 

• unaly t:aveld :Outer 	 -(i 


:. hr . a origin or intorcbmnqe poiat is not served 


air carriir, foreign air carr.er zsrltce should be" 


--, :ly to the nearest lnterchange point on a usually 

wthi U.S. flac 2Lr carrier servicS Or 

:7:2ad :out* td connei-


a U.S. flaq air carrior tnvoluntarily
. ;abure air 

.,::n the traveler Tia a foreLqn Air carrier the foroiqn 


17:.3 =Ay be used notwithstanding the availnoility of 


.-nti: U.S. !1ag air carrier ecvtcs. 


Fo. tr2vl ht'een a gacoway airport in the UnitedF. 

airport from vnich %he travelers flight

.1*3 .:no last U.S. 
-:,tz or the fitrt U.S. airport at Which tan tr:veor' 

acoad (that aLrport from
.in% -r%75eal .nd a gateway. airport 

to the o.s. or 	 at which
.7.. 23 Z::vnlur :aat Vabares inrouts 

frcu tho o.s.), Passenger " 
S-: anaciLo:dent to travel 
-. v7 3.S. !lag air carrier itl- ot "o considered 

Ueras the gateway airport abroad is he travelet'S 
origin or detination airport, amd the One of U.S. flag ate 
carrier nerice wola eand the time La a travel status,
 
inelding delay at otivin and accelerated arriveal at
t 

by at leant 24 bours mae tban travel by foreigndestination, 
aLt cartelt 

gateway airport abroad io as Latetchanl'1. uhers the 

point, and the 
use of U.S. flag air cartier sarvtce vmld 
require the traveler to wait six boors or mere to mk
 
coeaactioas at that point, delared
or departure from Or 
accelosrated arrivl at the gatewsy aicpoct in the United States 

would extend the time in a travel statu6.by at least six Womrn 
cc than travel by foreign sir carrier. 

tao points outside the nlteod States 

I the MI*@ La pgaaas (d) through (f I of thisauection will be(a) Por travel betvee 

by U.S. flag air Carrier wila 

we be considered to be reeaCsALy AVaIALes
-I-aplicable. but erserv6ice 

pooldane ler eLimnatp1. If trover by foreign sirc 
t 

two ace attera ca esmgnte 

2 mre one ot the twe points abroad in the gateway 
seroeat

airport (as defined La paragraph (g) of thjis aoction) 
oe o 	 a U.S. flag atr 

to oc from the Unted States# if the 

wold exted the time in a travel status by atlet
Carrier 

travel by foreign air carrier including
sn bor mere 	 th-a 
accelerated arrival at the overesan d tinatioa Or delayed 

departure frog the overseas origia an well an delay at tbe 

gateway airport otheror Latrchb~aa Point abrncOd or 

. Mere the travel is not part of a trip to oc from 

flag aic carriec woald
the United States, if the ue of a U.S. 

by at 	 leant nil boore maethe time is a %ravel. tatusesat 	 oriqiv
than tnve l by 	 foreiq air cacrincluding delay at 

and accel rated arrival at datinatio.dLay sracets 
tael under eiter paragraph (gi or Ch) of thinIi) fle ceihrpaqab( c()ofhs 

I ans origin andbetetsection involven three bers or 
focign air cartier, U.S. flag aft cacrit

destinatioO by a 
whe it involve" twice

service will not be considered available 
na travel tie or sere.
 

4 s
 and no 
* 	 (2) nthing Is Pte above-qidelinis h all preclude 

enatyShall Attend the 0248 of a foreign air carier which 
an' air transport Agreement 

tranp .tationunder foreign governst, the termspravides the Uited States and abetwee 
of which ate consistnt with 'he LnternationeL aviation policy 

U.S.C. 1502(b) 	 and provide reciprocalgoals et forth at 49 
right& and benefits. 

"
 
(k) where U.S. Government funds are "ead to reisburse the 

grantee's ue of other than U.S. flag carriers for 
the Grantee vill include aIntecnational traspartatloe

vouchers transpap ation whichcertification on involving such 

In esnatially 	an followel 

-	 C =]tu:CAOM of 01tV 1ZSILl!T Of U.S. FG Al CAMa8S 

I hereny certify that thetransportat-om service for peCronneL 
by certificated airI (an taste pecsonal affects) orpropect 

the following ressam(s)I (State 

appropriate teason(n) 
I carrier was unavailable for 

as set forth above). 

(1) 	International .avel 
As used berein, the term itnternaticnal 

travel to all countries other thpe those witin 

the home country of the traveler, travel outside the Untted 
the U.S. &rut tgrritorts of tb 

traveL men 


Staten includes travel to 
Pacific Islas. 

(ii) e grantee will be reiabursed for travel 

And the reasoinable cost of subsstence, post differentials and 
an international travel 

other 	allowances paid to employees in 
with the grantee's estabLisbed policies
statusn in accordance 

to federally financedand practices which are uniformly applied 
The standard for

and other activities of the granc". 
determining the eeasonabLoes of teiabursenent for overseas
 

allowance is the Standardized Regulations (Government 
Foreign Aloes). published by the U.S. Department of

Civilians. 
An from time to tine ameded. The moat urrent 

absaistance, post diffetentials,
State, 

and other allowances say be 

obtained free the grant officer. 

(a) Ibis prdvtstos will be included in all subqrants and 
and transportation under 

contracts watch cequit sir travel 
tois grant. 
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ATTACHMENT C
 

9. OCzRUN SHIPMENT OP GODB (OCTOBnR 1384) 

(This provision ii applicable when goods purchased with funds 
provided under this grant are transported to cooperating
 
countries on ocean vessels).
 

(a) At least 50% or the gross tonnage of all goods 
purchased under this gra,., and transported to the cooperating 
countries shall be made on privately owned U.S. flag comercial 
ocean vessels, to the extent such vessels are available at fair 
and reasoilahle rates for such vessels. 

(b) At least 50% of the gross fre htreven* generated
 
by shipments of goods purchased under this grant and
 
transported to the cooperating countries on dry cargo liners
 
shall be peid to'or for the benefit of privately owned 0.S.
 
flag comercial ocean vessels to the extent such vessels ate
 
ivailable at fair and reasonable rates for such vessels.
 

(c) When 0.$. flag veasels are not available, or their
 
use would result in a significant delay, the graneee way
 
request a a determination of non-availability from the AID
 
Transportation Support Division, Office of Commodity
 
Management, Washington, D.C. 2052 , giving the basis for the
 
request which will relieve the graA:--t of the requirement to 
use U.S. flag vessels for the amvunc of tonnage included in the 
determination. Shipments made on non-free world ocean vessels 
are not reizburseable under this grant. 

(d) Vouchers submitted for reimbursement uhich include
 
ocean shipment costs shall contain a certification essentially
 
as follows:
 

01 hereby certify that a copy of each ocean bill of 
lading concerned has been submitted to the U.S.
 
Departnent of Transportation, Maritime
 
Administration, Division of National Cargo, 400 7th
 
Street, S.W., Washington. D.C. 20590, and that such
 
bills of lading state all of the carrier's charges
 
including the basis for calculation such as weight or
e 
cubic 3easureme. 

(e) Shipments by voluntary nonprofit relief agencies
 
(i.e., PVOsJ shall be governed by this standard provision and 
by AID Regulation 2, eoverseas Shipments of Supplies by 
Voluntary Nonprofit Relief Agencies (22 CYR 202). 



." 	
ATTACHMENT D
 

Procurement oi"Goods and Services Over $250,000 
 :.
 

Zwda.e LoL In mimon ash )

"oI'tbe'fi Ilmo mt~ Do OL161814a A=8 ut 

owa (3)ff ~
 
moeelaclow. alb 90
ao t H-;Z by AM under thi 

mmer cus Al 
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:necx made pay&ale to A..D. and submitted to: 

Lqn f! or nternational Devepmenat
 
Office o Pinancial nevelost m*
 
Castral Accounting oivtston-C anise In/Can)
 
WAsULng om. D.C. 20502.3 

(a) The earoLlaat fee shall be accompanied by a
 
:r vowic lists the os t the enrollees identical to that
 
.aParticipant Deta Pars), pertod of cov*rae, fee amont
 

least nubr. and the CI.S. Government appropriatioe 
Ir as sba~a an the greant. 

(hI ne etaoLlmet fes shall be calculated an
 
asts of filed rat" per participant per each 30 day
 

4. .. e nrollict feen say aot be pcorated for ractiazatl 
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4. T r a1nene s&&U awnre that a ,eL ot be"104 

i L&dold the participant's rtute foe they 	 a 
01hei Sitatea fo the parpoee of paztacttw is a tatat3l 
pcogr fianed ort s em crd by &Zl. a that eag@L20 
¢ ims i Call foce ma etfc2 until .m Participant 
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maidet this grant malse specific writtee appovaL. 

treat the grant aofi heaa been obai". 

http:p&zctiCpS.tu


This is an alteration in Grant Form AID 1420-Sl(Z-82) and 

1420-S2(Z-82). It replaces the following standard provisions: 

Standard provision number 16 - Voluntary Participation. 

Standard provision number 17 - Prohibition on Abortion-
Related Activities. 

Standard provision number 18 - Voluntary Participation 
Requirements for 
Sterilization Programs. 



OMB Approval No. 0412-0510 
Expiration Date 1/31/87 

STANDARD PROVISION TO BE USED IN GRANTS AND
 
COOPERATIVE AGREEMENTS WITH U.S.
 
NONGOVERNMENTAL ORGANIZATIONS
 

VOLUNTARY POPULATION PLANNING (JULY 1985)
 

(This provision is applicable to all grants involving any
 
aspect of voluntary population planning activities.)
 

(a) 	Voluntary Participation
 

The grantee agrees to take any steps necessary to
 
ensure that funds made available under this grant will not be
 
used to coerce any individual to practice methods of family
 
planning inconsistent with such individual's moral,
 
philosophical, or religious beliefs. Fu'rther, the grantee
 
agrees to conduct its activities in a manner which safeguards
 
the rights, health and welfare- of all individuals who take part
 
in the program.
 

(b) 	Voluntary Participation Requirements For Sterilization
 
Programs
 

(1) None of the funds.made available under this
 
grant shall .be used to pay for the performance of involuntary
 
sterilization as a method of family planning or to coerce or
 
provide any financial incentive to any person to practice
 
sterilization.
 

(2) The grantee shall ensure that any surgical
 
sterilization procedures supported in whole or in part by funds
 
from this grant are performed only after the individual has
 
voluntarily gone to the treatment facility and has given
 
informed concent to the sterilization procedure. Informed 
consent means the voluntary, knowing assent from the individual 
after being advised of the surgical procedures to be followed, 
the attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of Family 
planning, the purpose of the operation and its irreversi-bility, 
and the option to withdraw consent anytime prior to the 
operation. An individual's consent is considered voluntary if
 
it is based upon the exercise of free choice and is not
 
obtained by any special inducement or any element of force,
 
fraud, deceit, duress, or other forms of coercion or
 
misrepresentation. 
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(3) Further the grantee shall document the patient's
 
informed consent by (i a written consent document in a language
 
the patient understands and speaks, whicb explains the basic
 
elements of informed consent, as set out above, and which is
 
signed by the individual and by the attending physician or by
 
the authorized assistant of the attending physi'cian; or (ii)
 
when a patient is unable to read adequately a written
 
certification by the attending physician or by the authorized
 
assistant of the attending physician that the basic elements of
 
informed consent above were orally presented to the patient, and
 
that the patient thereafter consented to the performance of the
 
operation. The receipt of the oral explanation shall be
 
acknowledged by the patient's mark on the certification and by
 
the signature or mark of a witness who shall be of the same sex
 
and speak the same language as the patient.
 

(4) Copies of informed consent forms and
 
certification documents for each voluntary sterilization
 
procedures must he retained by the grantee for a period of three
 
years after performance of the sterilization procedure. 

(c) Prohib-ition on Abortion-Related Activities 

(1) No funds made available tinder this grant will be 
used to finance, support, or be attributed to the following 
activities: (i) procurement or distribution of equipment 
intended to be used for the purpose of inducing abortions as a 
method of family planning; (ii)'special fees or incentives to
 
women to coerce or motivate them to have abortions; (iii)
 
payments to persons to perform abortions or to solicit persons
 
to undergo abortions; (iv) information, education, training, or
 
communication programs that seek to promote abortion as a method
 
of family planning; and (v) lobbying, for abortion.
 

(2) No funds made available under this grant will be
 
used to pay for any biomedical research which relates, in whole
 
or in part, to methods of, or the performance of, abortions or
 
involuntary sterilizations as a means of family planning.
 
Epidemiologic or descriptive research to assess the incidence,
 
extent or consequences of abortions is not precluded.
 

(d) Ineligibility of Foreign Nongovernmental Organizations
 
That Perform or Actively Promote Abortion As A Method of Family
 
Planning:
 

(1) The recipient agrees that it will not furnish
 
assistance under this grant to any foreign nongovernmental
 
organization which performs or actively promotes abortion as a
 
method of family planning in AID-recipient countries or which
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provides financial support to any. other foreign nongovernmental
 
organization that conducts such activities. For purposes of
 
this paragraph (d), a foreign nongovernmental organization is a
 
nongovernmental organization which is not organized under the
 
laws of any State of the United States, the District of Columbia
 
or the Commonwealth of Puerto Rico.
 

(2) Prior to furnishing funds provided under this
 
grant to another nongovernmental organization organized under
 
the laws of any State of the United States, .the District of
 
Columbia, or the Commonwealth of Puerto Rico, the recipient
 
shall obtain the written agreement of such organization that
 
the organization shall not furnish assistance under this grant
 
to any foreign nongovernmental organization except under the
 
coaditions and requirements that are applicable to the
 
recipient as set forth in this paragraph (d).
 

(3) The recipient may'not furnish assistance under
 
this grant to a foreign nongovernmental organization (the
 
subrecipient) unless;
 

(i) the subrecipient certifies in writing that
 
it does not perform or actively promote abortion as a method of
 
family planning in AID-recipient countries and does not provide
 
financial support to any other foreign nongovernmental
 
organization that conducts such activities, and
 

(ii) the recipient obtains the written
 
agreement of the subrec.ipient cootaining the.undertakings
 
-described in subparagraph (4), below.
 

(4) Prior to furnishing assistance tinder this grant
 
to a subrecipient, the subrecipient must agree in writing that;
 

(i) The subrecipient will not, while receiving
 
assistance under this grant, perform or active'y promote
 
abortion as a method of family planning AID-recipient countries
 
or provide financial support to other foreign nongovernmental
 
organizations that conduct such activities.
 

(ii) The recipient and authorized 
representatives of AID may, at any reasonable time, (A) inspect 
the documents and materials maintained or prepared by the 
subrecipient in the usual course of its operations that­
describe the family planning activities of the subrecipient, 
including reports, brochures and service statistics; (B) 
observe the family planning activity conducted by the 
subrecipient; (C) consult with family planning personnel of the 
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subrecipient; and (D) obtain a copy of the audited financial
 
statement or report of the subrecipient, if there is one.
 

(iii) In the event the recipient or AID has 
reasonable cause to believe that a subrecipient may have 
violated its undertaking not to perform or actively promote 
abortion as a method of family planning, the recipient shall 
review the family planning program of the subrecipient to 
determine whether a violation of the undertaking has occurred. 
The subrecipient shall make available to the recipient such 
books and records and other information as may be reasonably 
requested in order to conduct the review. AID may also review 
the family planning program of the subrecipient under these 
circumstances, and AID shall have access to such books and 
records and information for inspection upon request. 

(iv) The subrecipient shall refund to the 
recipient the entire amount of assistance furnished to the 
subrecipient under this grant in the event it is determined 
that the certification provided by the subrecipient under 
subparagraph (3), above, is false. 

(v) Assistance to the subrecipient under this
 
grant shall be terminated if the subrecipient violates any

undertaking in the agreement required by subparagraphs (3) and 
(4), and the subrecipient shall refund to the recipient the
 
value of any assistance furnished under this grant that is used
 
to perform 
planning. 

or actively promote abortion as a method of family 

under this 
(vi) 

grant to 
The subrecipient may furnish a

another foreign nongovernmental 
ssistance 

organization (the sub-subrecipient) only if (A) the
 
sub-Fubrecipient certifies in writing that it -Ioes not perform
 
or actively promote abortion as a method of family planning in
 
AID-recipient countries and does not provide financial support
 
to any other foreign nongovernmental organi:ation that conducts
 
such activities and (B) the subrecipient obtains the written
 
agreement of the sub-subrecipient that contains the same
 
undertakings and obligations to the subrecipient as those
 
provided by the subrecipient to the recipient as described in
 
subparagraphs (4)(i)-(v), above. 

(5) Agreements with subrecipients and sub­
subrecipients required under subparagraphs (3) and (4) shall
 
contain the definitions set forth in subparagraph (10) of this
 
paragraph (d). 
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a
(6) The recipient shall be liable to AID for 


refund 	for a violation of any requirement of this paragraph (d) 
recipient knowingly furnishes assistance to aonly if i) the 


a

subrecipient which performs or actively promotes abortion as 


method of family planning, or (ii) the certification provided
 

by a subrecipient is false and the recipient failed to make
 
validity of the certification
reasonable efforts to verify the 


to the sub-recipient, or (iii)
prior to furnishing assistance 

has 	 know, by virtue of 'the
the recipient 	knows or reason to 


is required to perform under the
monitoring which the recipient 

terms of this 	grant, that a subrecipient has violated any of
 

the
the undertakings required under subparagraph (4) and 

terminate assistance to the subrecipient, or
recipient fails to 


fails to require the subrecipient to terminate assistance to a
 
any undertaking of the
sub-subrecipient which violates 


agreement required under subparagraph (4)(vi), above. If the
 

in exercising 	its monitoring responsibility
recipient finds, 

under this grant, that a subrecipient or sub-subrecipient
 

receives frequent requests for the information described in
 

subparagraph (10)(iii)(A)(II), below, the recipient shall
 

verify.that this information is being provided properly in
 

accordance with subparagraph (10)(iii)(A)(II) and shall
 
reasons for reaching its conclusion.
describe to AID 	the 


(7) 	In submitting a request to AID for approval of a
 

furnish assistance to a subrecipient,
recipient's decision to 

the recipient shall include a description of the efforts made
 

the certification
by the recipient to verify the validity of 

-AID may request the recipient to
provided by the subrecipient. 


verif? the validity of the
make additional 	efforts to 

AID will inform 	the recipient in writing when
certification. 


AID is satisfied that reasonable efforts have been made. If
 
are reasonable within the
AID concludes 	that these efforts 


shall not be
meaning of subparagraph (6) above, the recipient 


liable to AID for a refund in 	the event the subrecipient's
 
the recipient knew the
certification 	is false unless 


to AID the efforts
be false or misrepresented
certification to 

made by the recipient to verify the validity of the
 

certification.
 

make
(8) It is understood that AID also may 

a
in the community served by
independent inquiries, 


subrecipient or sub-subrecipient, regarding whether it performs
 
of family planning.
or actively promotes abortion 	as a method 


provide the certification
(9) A subrecipient must 


required under subparagraph (3) and a sub-subrecipient must
 

provide the certification required under subparagraph (4)(vi)
 
subrecipient or
each time a new agreement is executed with the 


sub-subrecipient furnishing assistance under the grant.
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(10) The following definitions apply for purposes of
 
this paragraph (d):
 

i) Abortion is a method of family.planning

when it 
is for the purpose of spacing births. This includes,

but is not limited to, abortions performed for the physical 
or
mental health of the mother but. does not include abortions
 
perfo.rmed if-the life of 
the mother would be endangered if the

fetus were carried to term or abortions performed following

rape or incest (since 
abortion under these circumstances is not
 
a family planning act).
 

(ii) To perform abortions means to operate a
facility where abortions are performed as a method of family

planning. 
 Excluded from this definition are clinics or

hospitals which do not include abortion in their family

planning programs.
 

(iii) To actively promote abortion means for
 
an organization to commit resources, financial or other, in 
a

substantial or continuing effort 
to increase the availability

or use 
of abortion as a method of family planning.
 

(A) This includes, but is not limited to,
 
the following:
 

(I) Operating a family planning

counseling service that includes, as part of the regular

program, providing advice and information regarding the

benefits and availability of abortion as a method of family

planning;
 

(II) providing advice that abortion
is an available option in the 
event other methods of family

planning are not used or are 
not successful or.encouraging

women to 
consider abortion (passively responding to a question

regarding where a safe, legal abortion may be obtained is not
 
considered active promotion if the question is specifically

asked by a women who is already pregnant, the woman clearly

states that she 
has already decided to have a legal abortion,

and the 
family planning counsellor reasonably believes that the

ethics of the medical profession in the country requires'a
 
response regarding where it may be obtained 
safely);
 

(III) Lobbying a foreign government

to legalize or make available abortion as a method of 
family

planning or lobbying such a government to continue the legality

of abortion as a method of family planning;
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(IV) Conducting a public information
 
campaign in AID-recipient countries regarding the benefits
 
and/or availability of abortion as a method of family planning.
 

(B) Excluded from the definition of
 
active promotion of abortion as a method of family planning are
 
referrals for abortion as a result of rape, incest or if the
 
life of the mother would be endangered if the fetus were
 
carried to term. 

(C) Action by an individual acting in the
 
individual's capacity shall not be attributed to an
 
organization with which the individual is associated, provided
 
that the organization neither endorses nor.provides financial
 
support for the action and takes reasonable steps to ensure
 
that the individual does not improperly represent that the
 
individual is acting on behalf of the organization.
 

(iv) To furnish assistance to a foreign

nongovernmental organization means to provide financial support

under this grant to the family planning program of the
 
organization, and includes the transfer of funds made available
 
under this grant or goods or services financed with such funds,

but does not include the purchase of goods or services from an
 
organization or the participation of an individual in the
 
general training programs of the recipient, subrecipient or
 
sub-subrecipient.
 

Cv) To control an organization means the
 
possession of the power to direci 
or cause the direction of the
 
management and .policies of an organization.
 

(11) In determining whether a foreign

nongovernmental organization is eligible to be a subrecipient
 
or sub-subrecipient of assistance under this grant, the action
 
of separate nongovernmental organizations shall not he imputed

to the subrecipient or sub-subrecipient, unless, in the
 
judgment of AID, a separate nongovernmental organization is
 
being used as a sham to avoid the restrictions of this
 
paragraph (d). Separate nongovernmental organizations are
 
those that have distinct legal existence in accordance with the
 
laws of the countries in which they are organized. Foreign

organizations that are separately organized shall not be
 
considered separate, however, if one is controlled by the
 
other. The recipient may request AID's approval to treat as
 
separate the family planning activities of two or more
 
organizations, which would not be considered separate under the
 
preceding sentence, if the recipient believes, and provides a
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written justification to AID therefor, that the family planning

activities of the organizations are sufficiently distinct as to
 
warrant not imputing the activity of one to the other.
 

(12) Assistance may be furnished under this grant by
 
a recipient, subrecipient or sub-subrecipfent to a foreign
 
government even though the government includes abortion in its
 
family planning program, provided that no assistance may be
 
furnished in support of the abortion activity of the government

and any funds transferred to the government shall be placed in
 
a segregated account to ensure that such funds may not be used
 
to support the abortion activity of the government.
 

(e) The grantee shall insert this provision, except
paragraph (d), in all subsequent subgrants and contracts 
involving family planning or population activities which will 
be supported in whole or part from funds under this grant.
Paragraph (d) shall be inserted in subagreements and 
sub-subagreements in accordance with the terms of paragraph (d).
The term subagreement means subgrants and subcooperative
 
agreements.
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