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Slaeicdd UNITED STATES OF AMERICA

Uelio- pARAMA AGENCY FOR INTERNATIONAL DEVELOPMENT
U. S. AID MISSION TO PANAMA APO MiaMI 34002

oamrm 41a%ss v saemis

15 May 1984

Mr. R. Michael Wright
Vice-President and General Counsel
World Wildlife Fund - U.S.

1601 Connecticut Ave. N. W.
Washington, D. C. 20009

Subject Grant No. 525-0257-G-SS-4047-00
Dear Mr. Wright:

Pursuant to the authority contained in the Foreign Assistance Act of 1961, as
amended, the Agency for International Development (hereinafter referred to as
"A.I.D." or "Grantor") hereby grants to the World Wildlife Fund-U.S.
(hereinafter referred to as the "Grantee" or the "WWF") the sum of five
hundred thousand dollars ($500,000) to provide support for a program to
strengthen the capabilities of various private conservation/environmental
groups in Panama as dessribed in Attachment 1, the Schedule of this Grant and

Attachment 2, entitled "Program Description."” The total estimated cost of
this Grant is $1,000,000. Additional funds will be provided subject to their
availability.

This grant is effective and obligation made as of the date of this letter and
shall apply to commitments made by the Grantee in furtherance of progran
objectives during the period beginning with the effective date and ending 15
August 1986.

This grant is made to the WWF on the condition that the funds will be
administered in accordance with the terms and conditions set forth in
Attachment 1, entitled the Schedule, Attachment 2, entitled "Program
Description" and Attachment 3, entitled "Standard Provisions" which have been
agreed to by your organization.
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Please sign the original and seven (7) copies of this letter to acknowledge
your receipt of this Grant and return the original and six (6) copies to the
USAID Panama, Attention: Contracts Cffice.

Sincerely yours,

oL

Robin Gomez
Director and Grant Officer

Attachments
1. Schedule
2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

b g@m\%ﬁ Tigie

Title: Presdens
Date: 1%hu7 39;/787

FISCAL DATA

Appropriation No.: 72-1141021

Budget Plan Code: LDAA-84-25525-AG13
PIO/T No.: 525-0257-3-40035

Project No.: 525-0257

Total Estimated Amount: $1,000,000
Total Obligated Amount: $500,000
IRS Employer Identification No.:
Funding Source: USAID PANAMA

“



Attschment No. 1

SCHEDULE

Purpose of Grant

The purpose of this Grant is to strengthen the capabilities .of various
private conservation/environmental groups in Panama, as more specifically
described in Attachment 2 to this Grant entitled "Program Description."

Period of Grant

1. The effective date of this Grant is 15 May 1984. The expiration date
of this Grant is 15 November 1988.

2. Funds obligated hereunder are available for program expenditures for
the estimated period 15 May 1984 through 15 August 1986, as shown in the
Financisl Plan below.

Amount of Grant and Payment

1. The total estimated amount of this Grant for the period shown in B.1l.
above is $1,000,000.

2. AID hereby obligates the amount of $500,000 for program expenditures
during the period set forth in B.2. above and as shown in the Financial
Plan below.

3. Payment chall be made to the Grantee in accordance with procedures sget
forth in Attachment 3 Standard Provision No. 74 entitled "PAYMENT -
Federal Reserve Letter of Credit (FRLC) Advance"

4. Additicnal funds up to the total amount of the grant shown in C.1.
above may be obligated by AID subject to the availability of funds and to
the requirements of the Standard Provision of the Grant, entitled
"Revision of Financial Plansg."

Financial Plan

The following is the Financial Plan for this Géant. Revisions to this
Plan shall be made in accordance with Standard Provision of thig Grant,
entitled "Revision of Financial Plans."
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Cost Element

Obligated

1.

Amount
5/15/84 — 8/15/86
$205,450

Program Development

a. Project Coordinators (2)
(WWF and Panamanian staff
for 2.5 and 4.5 years
respectively

b. Administrative Office
(Office rental, equipment
and staff)

c. Technical Advisory Council
(Travel and related TAC
meeting costs)

d. Project Coordination
(3 trips/year to R.P. by 7,200
WWF or by Project
Coordinator to U.S.)

Phase I Training

99,750

72,100

26,400

(Panama and other CA

training for Project
Coordinators and selected

PVO staff)

Phase II Training

(Panama, CA and U.S.
technical/observation

training for PVO staff)

Phase TIII Projects

(Various field demonstration,
educational and other PVO
activities)

Project Administration

(U.S. based WWF Project

Mgr., Admn. Asst., Accountant,
overhead, travel) Iy
Project Evaluation 2/

(3 annual and 1 final evaluation

19,170

80,880

144,475

33,665

Total $500,000

Estimated
Additional
8/16/86 — 11/15/88

$205,450
99,750
72,100
26,400
7,200

-0 -

-0 -

244,525

33,865

10,160

6,000

$500,000

Includes both donated services and actual financial contributions.
A separately funded impact evaluation will be carried out one year after

the PACD.

Total
Estimated
5/15/84 - 11/15/88
$ 410,900
199,520
144,200
52,800
14,400
19,170
80,880
389,000
67,730
20,320
12,000

$1,000,000

US/PAN PVO 1/
Matching Funds

77,700

11,250

97,2590

51,922

15,578

$253,700



Special Provisions

1.

Cost Shering/Matching Provision

(a) The Grantee agrees to expend from non-Federal funds an amount at
least equal to 25% of the total expenditures under this grant over
the life of the project.

(b) Eligibility of non-Federal funds applied to satisfy cost
sharing/matching requirements under this grant are set forth in
paragraph (b) of the Standard Provision of this grant entitled
'Allowable Costs and Contributions.’

(¢) Individual expenditures do not have to be shared or matched
provided that the total expenditures incurred during the year (or
funding period) are shared or matched in accordance with the agreed
percentage set forth in paragraph (a) above.

(d) If at the end of any year (or funding period) hereunder, the
grantee has expended an amount of non-Federal funds less than the
agreed percentage of total expenditures, as set forth in paragraph
III.E.2. of Attachment 2 below, the difference may be applied to
reduce the amount of AID funding the following year (or funding
period), or, if this grant has expired or been terminated, the
difference shall be refunded to AID.

(e) Extended failure to meet the cost sharing/matching requirements
set forth in paragraph (a) above shall be considered sufficient
reasons for termination of this grant for cause in accordance with
the Standard Provisions of this grant entitled 'Termination and
Suspension,' paragraph (a) entitled 'For Cause.'

(f) The restrictions on the use of AID grant funds hereunder set
forth in the Standard Provisions of this grant are applicable to
expenditures incurred with AID funds provided under this grant.
Except for paragraph (b) of the Standard Provisions of this grant
entitled 'Allowable Costs and Contributions,' the Standard Provisions
are not applicable to expenditures incurred with funds provided from
non-Federal sources. The grantee will account for the AID funds in
accordance with the Standard Provision of this grant entitled
'Accounting, Audit and Records.'



(g) Notwithstanding paragraph (b) of the Standard Provisions of this
grant entitled 'Refunds,' the parties agree that in the event of any
disallowance of expenditures from AID grant funds provided hereunder,
the Grantee may substitute expenditures made with funds provided from
non-Federal sources provided they are otherwise eligible in
accordance with paragraph (b) of this provision. At the expiration
or termination of this grant amounts of disallowances of expenditures
from AID grant funds for which substitution with eligible
expenditures from non-Federal funds cannot be made will be refunded
to AID."

2. Provision for Partially Funded AID Grants

(a) The funds provided by this grant represent partial support of the
program/project as described in the Schedule of this grant, and may
be used to support the costs of the program/project as specified in
the Financial Plan included in the Schedule.

(b) The restrictions on the use of AID grant funds set forth
hereunder in the Standard Provisions of this grant are applicable to
expenditures incurred with AID funds provided under this grant. The
Standard Provisions are not applicable to expenditures incurred with
funds provided from non-Federal sources. The grantee will account
for the AID funds in accordance with the Standard Provisions of this
grant entitled 'Accounting, Audit and Records.‘

(c) Notwithstanding paragraph (b) of the Standard Provision of this
grant entitled 'Refunds,' the parties agree that in the event of any
disallowance of expenditures from AID grant funds provided hereunder,
the Grantee may substitute for such disallowence expenditures made
with funds provided from non-Federal sources provided they are
otherwise incurred for the purpose of this grant. At the expiration
or termination of this grant, amounts of disallowance of expenditures
from AID grant funds for which a substitution with expenditures from
non-Federal funds cannot be made will be refunded to AID."

3. Delete the following clauses from the Standard Provisions, Attachment
No. 3:



a: S5A - Negotiated Overhead Rates - Predetermine&

b. 7B - Payment Periodic Advances

¢. 7C - Payment Reimbursement

d._IOB - Procurement of Goods and Services Over $250,000

e. 13A -~ Title to and Use of Property (Grantee Title)

f. 13B - Title to and Care of Property (U.S. Government Title)

Establishment of Overhead Rate

Pursuant to the General Provision of this contract entitled
"Negotiated Overhead Rates Non-Profit Organizations other than Educational
Institutions' a rate or rates shall be established for each of the
Contractor's accounting periods during the term of the contract. Pending
establishment of final overhead rates for the initial period, provisional
payments on account of allowable indirect costs shall be made on the basis
of the following negotiated provisional rates applied to the base(s) which
are set forth below:

Type of Rate Rate(s) Base Period (FR/TO)
Home Office 30% 1/ Effective date of Grant

to 11/15/88

1/Project Administration costs (see item 5 of Paragraph D, Financial Plan.)

Authorized Geographic Code

The authorized geographic code for procurement of goods and services
shall be in accordance with Clause 10A of The Standard Provisions.

Covenant

The Grantee will submit to USAID/Panama in writing, within six months of
the date of this Grant, evidence that the personeria juridica (legal
status) for the Fundacidén de Parques Nacionales y Medio Ambiente has been
approved by the Government of Panama.



Attachment No. 2
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Program Description

Natural Resources Education - OPG

P —

I. BACKGROUND

Over recent years Panama has experienced increased depletion of its
natural resources base, with its concomitant economic, social and
environmental consequences. Some of the more critical environmental
problems presently confronting the country include:

- Uncontrolled Colonization and Deforestation: principally as a
result of opening up new agricultural areas;

- Watershed Deterioration: due to deforestation on steeper slopes and
in areas with fragile soils;

- Water Pollution and Marine Habitat Destruction: caused by
industrial chemical spillage, various construction and land clearing
operations and pesticide run cff;

- Soil Erosion: caused by deforestation, various construction
activities and certain mechanized farming practices, and

- Loss of Biological Diversity: resulting from deforestation, habitat
destruction, indiscrimitate hunting and other practices.

II. CONSTRAINTS TO NATURAL RESOURCES MANAGEMENT IN PANAMA

There are various obstacles to achieving more effective management of
Panama's natural resources.

A. Current Development Strategies

The Government of Pansma (GOP) is attempting to improve overall
natural resources management through the efforts of the Directorate of
Renewable Natural Resources (RENARE), and other agencies and commissions.
Despite such efforts, however, many national development programs and private
commercial operations are being implemented that are inadequately planned and
coordinated, and are having serious environmental consequences.

Wisely planned and managed, Panama's natural resources can provide
the basis for sustained economic growth. Squandering of these resources, on
the other hand, will have a severe economic impact and reduce the quality of
life for Panama's future citizens.



B. Lack of Public Awareness and Understanding of the Environment

Broad public awareness and understanding of the fundamental causes
of natural resources/environmental deterioration are currently lacking and
need to be strengthened. To a large extent, the urban population's perception
of the environment centers on such aesthetic issues such as noise and odor
pollution, overcrowding and an accompanying decline of open spaces.

Elsewhere, many rural inhabitants exploit their environment unfavorably
because of inadequate understanding regarding the consequences which certain
agricultural practices (for example) may have on soil, water, forests and
biological species. Conversely, information is lacking on alternative,
environmentally sound practices among a majority of the population.

C. 1Inadequate Environmental and Natural Resources Data

Environmental protection efforts in Panama are hampered by a lack of
accurate, up-to-date information on the nature, extent and causes of
environmental problems, as well as on remedial programs which have proven
effective here and elsewhere.

D. Lack of Technically Trained Staff

There is an insufficient number of technically trained Panamanians
to plan, design and oversee environmentally sound programs. A few local
training programs are available in Panama in forestry, basic natural resource
congervation techniques, and a few related areas. However, most natural
resources-oriented technical training is either weak or not available. There
are also few training/educational programs available to private environmental
groups.

III. PROJECT DESCRIPTION

A. General Description

Timely, coordinated action is needed to overcome Panama's pressing
natural resources/environmental problems. In approaching such deeply rooted
problems, however, a long-term perspective is necessary. While it may be
possible to initiate certain positive changes over the short-run, extant
socio-economic conditions and prevailing approaches towards national
development will only be modified through sustained, long-term efforts by
public and private sector entities.
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Cooperative efforts between U.S. and other international groups, and
Panamanian environmental grcup is an integral part of the project. A wide
range of interested private organizations with appropriate technical
assistance, training and project skills will be involved in project
activities. Groups which have shown a strong interest in participating
include RﬂRiﬁNational Audobon Society, National Wildlife Federation,
Pan-American Development Federation and the Nature Conservarcy -
International. These and other appropriate groups will be kept fully informed
of progress under this project, so their effective participation can be
facilitated.

This project will bring together the country familiarization and
environmental concern of nascent Panamanian PVOs, in combination with the
expertise and experience of U.S. and international PVOs, to strengthen the
institutional capabilities of the Panamanian groups and, at the same time,
implementing practical, worthwhile natural resources/environmental field
demonstration and educational projects like those identified below:

1. Education and Public Awareness - Examples of information/
education-type activities that will be developed include annual environmental
campaigns; natural resources information bulletins; school cuiricula
development; teacher training; videotapes, slide presentations and radio
shows; publications on Panama's parks and wilalands; workshops for hunting
clubs; national environmental seminars; agroforestry training; and natural
resources/environmental awareness seminars for government officials. This
component may also include instruction in popular scientific writing, and
public information and media presentation techniques.

2. Institution-Building and Fundraising - Priority attention will
be given to PVO staff training, membership expansion and financial
self-sufficiency to ensure a) effective OPG project implementation and b)
continuation of PVO private natural resources/environmental programs beyond
the Project Activity Completion Date (PACD). Newsletters, media campaigns
and other methods will be used, beginning early-on during implementation, to
attract financial supporters and new PVO memters.

3. Protected Area Management - the proposed project will also
assist modest PVO area conservation and natural resource management programs,
as well as promote larger programs managed by RENARE and other agencies. Many
local PVOs have ongoing programs to support wildlands and other protected area
conservation. However, their institutional/ financial and technical
capabilities need to be strengthened, and new approaches developed to enhance
their efforts. Specific activities could include developing concessions or
other special access requirements for designated park areas, preparing
wildlands or park area inventories and organizing community support for
existing or proposed protected areas etc.
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Other areas for PVO attention, in support of national natural
resources/environmental ronservation goals, will include area-specific
reforestation and egroforestry demonstration projects and techniques of
applied scientific resgearch.

B. Purpose and Goal

The basic purpose of the Natural Resources Education OPG Project is
to strengthen the institutional capabilities of environmentally concerned PVO
groups in Panama. The broader goal is to increase public awareness, and
promote public and private sector action aimed at improving the manarement and
use of Panama's natural resources. To achieve these aims, the WWF together
with the Fundacion de Parques Nacionales y Medio Ambiente (P.A.N.A.M.A) will
plan and direct a four and one half year (4.5) program of activities. These
activities will:

1. develop and strengthen the institutional and financial base of
Panamanian private environmental groups;

2. train the leadership and staff of local PVO groups in
organizational development, fund raising, grantsmanship, membership
recruitment, and general management;

3. identify and develop potential funding sources in order to
achieve gradual PVO financial self-sufficiency over the 4.5 year life of the
project, and ensure continuation of PVO program activities once AID funding is
exhausted;

4. assist the Fundacion de Parques in integrating other local
groups and institutions into Panama's environmental movement and to coordinate
local PVO natural resources/environmental actions;

5. train PVO technical staffs in the planning and management of
natural resources/environmental demonstration activities; and

6. conduct public information/education and field demonstration
projects in desigu.ted areas of priority environmental concern. 1Initially,
these projects will be joint efforts undertaken by Panamanian PVOs with
assistance from WWF and other technical staff. As experience is gained local
PVO groups will assume the major responsibility for planning, designing and
executing the demonstration projects.
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C. Project Strategy

The project will be implemented through a three phase, multi-year
program. There will be a certain degree of overlap among the phases.

Phase T (Project Organization): Undertake initial organizational work
to include establishment of a Project Administrative Office in Panama City,
selection and training of WWF and Fundacién Project Coordinators, development
of PVO organizational/skills profiles and formation of the Technical Advisory
Council. 1/ PVO fundraising efforts will also get underway. Phase I will
extend from one to twelve months.

Phase IT (PVO Training): Completion of institutional profiles for use
in developing PVO training programs (e.g., administrative/management,
technical skills etc), identifying technical aszcistance needs, and arranging
training schedules. Establishment by the TAC of general areas of sub-project
concentration and specific sub-project/budget approval. Continuation of local
PVO fund raising efforts and member recruitment. Specialized training for PVO
staff in Panama, the U.S., other Central American countries. Phase II will
extend from approximately month six to month twenty-four.

Phase III (Sub-project Implementation): Initiation of joint sub-project
activities (following approval by the Technical Advisory Council) and
progressing to sub-projects that are either largely or wholly planned and
executed by the local PVOs themselves.

1/ The Technical Advisory Council will be an eleven member board composed of
WWF and Panamanian selected members. The TAC will establish the broad
areas of environmental concern, review individual sub-projects for OPG
funding, periodically evaluate project progress and make recommendations
for improvement as needed.

A
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Interim and final project evaluations with follow-up alterations in
project management or implementation as required. Phase III will extend from
month six to month fifty-four.

D. End of Project Status

By the end of the project (Nov. 15, 1988) there should exist a viable
coordinating office for environmental PVO activities in Panama, (Fundacién de
Parques) with sufficient financial support to cover the administrative costs
of operating the office.

There will also exist a strengthened capability among an estimated 15-20
local PVO groups to plan, design and manage a wide range of educational and
other environmentally-oriented projects. The PVO GROUPS are also expected to
have sufficient financial support to ensure a continuation of project
activities of at least 50% of that supported during the period of AID OPG
Funding.

Finelly, there will be a heightened awareness among Panama's general
public regarding the priority environmental problems facing Panama, and
capacity for taking direct action or to influence action by public and private
private sector institutions responsible for natural resources/environmental
management.

E. Counterpart Matching Funds

Counterpart support from the Panamanian PVO's will consist of
in-kind services and direct financial contributions. This is to insure that
local PVO's support a reasonable share of project activities and do not become
dependent solely on AID funds. Generally speaking, WWF together with the
Panamanian PVOs are expected to provide matching funds for individual
sub-projects which are carried out. Technical assistance and training
activities programmed for local PVOs and by WWF and the consortium of
international PVOs will be provided in place of direct financial contributions.

1. Administration and Program Management - WWF will provide a
minimum of 25% in matching grant financing for project administration.
Included is the salary of the overall WWF Project Manager, valued at $10,000
per year (20% of time), and the expenses of other senior project management
officials ($5-10,000 per year). The donated salaries of the Technical
Advisory Council represent an additional $15,000 in counterpart contributions.

2. Demonstration Projects. - The U.S. and Panamanian PVO's will
contribute 25% (minimum) for cooperative demoustration projects which they
implement. The matching assistance of the Panamanian PVO's will be expected
to increase as the project proceeds. The following PVO matching fund
guidelines will be generally adhered to, taking into account the nature of the
particular sub-project, as well as the financial status of the individual PVOs.
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Counterpart Share of Panamanian PVOs 2/
Year 1: 5% For most Panamanian PVO's the matching funds
{mo.6-12) may consist solely of donated services.
Year 2: .10% Fund raising efforts should enable most PVO
{mo.13-24) groups in fund to provide cash or in kind

support by this time.

Year 3: 15% The makeup of the matching assistance in years
{mo.25-36) 3 and 4 may vary by PVO, but the general

objective will be to have each PVO sustain
Year 4): 25% project operations after AID OPG funds are
(mo.37-54) expended.

2/ These represent actual matching fund contributions for sub-projects. By
year five, most local PVO groups arec expected to contribute an amount
equal to that from project funds, whether from their own resources or
other donations etc.

IV. IMPLEMENTATION GUIDELINES/REQUIREMENTS

Implementation guidelines and related requirements for execution of
this project are detailed below. They serve as the framework for the project
and describe the respect1ve responsibilities of AID (USAID/Panama) and World
Wwildlife Fund 3

A. Reporting Requirements

1. Within sixty (60) days of arrival of the WWF Project Coordinator
in Panama and establishment of the Project Administrative Office, WWF will
submit an Annual Operational/Financial Plan to USAID/Panama outlining the
projected first year's activities and their associated costs, through May 15,
1985. A somewhat more detailed Quarterly Financisl Plan will be prepared and
submitted to USAID at the same time, covering projected expenditures, by
component for the first three months of activity. Thereafter, annual and
quarterly plans and budgets will be routinely submitted to USAID at the
appropriate intervals.

3/ A separate agreement will be signed by the World Wildlife Fund-U.S. and
the Fundacidn de Parques Nacionales y Medio Ambiente laying out the
relationships and responsibilities of the respective parties, in
connection with implementation of the project.

[/
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2. 1In addition, WWF will prepare and submit to USAID a Quarterly
Progress Report at the end of each three-month period, highlighting major
actions, overall progress, actual expenditures incurred, and any significant
problems encountered. Note: All workplans, reports, and evaluations will be
submitted to USAID/Panama in English (3 copies).

3. Financial Status Report (Standard Form 269 (7-76) shall be
prepared in accordance with paragraph 1N of Chapter 1 to AID Handbook 13
entitled "Grants". Expenditures shall be reported by project input costs.
The fiscal report shall provide a useful quantification of program
achievements. The Grantee will include information on disbursements to
subprojects, reported subproject expenditures, audited expenditures and
pipeline. A copy of the FRLC SF-269 report shall be sent to the USAID Panama
Controller.

4. An annual report shall be submitted and shall consist of both
narrative and tabular detail on each program (see 1IN of Chapter 1, Handbook
13) plus head-quarters costs. The narrative shall be a brief discussion of
progress against program objectives of the past calendar year, of significant
program developments anticipated during the current year and a statement of
projected accomplishments for the coming year. Past, current and budget year
cost information should be presented by project input.

B. USAID Project Monitoring

The Office of Agriculture (AGR) will retain principal responsibility
for monitoring progress of the project as well as for maintaining routine
liaison with the WWF Project Coordinators, WWF-U.S. and the Fundacion de
Parques, as appropriate.

C. Conditions Governing AID Disbursements

1. Grant funds approved by AID will be used only as described in
Section IV above or as mutually agreed in writing by AID and the World
Wildlife Fund-U.S.

2. The World Wildlife Fund-U.S. will be directly accountable to
USAID/Panama for project funds received and used in support of project
activities in Panama or elsewhere.

3. Funding disbursements will be made by AID/Washington through the
Federal Reserve Line of Credit (FRLC) method.
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V. EVALUATION PLAN

Three progrcss evaluations are planned during the course of the project
and one final evaluation within the last six months of the project. 1In
addition, a post-project evaluation will be carried out one year after the
PACD to assess the activity's long-term impact. This impact evaluation will
be funded separately by USAID/Panama. Baseline data will be collected at the
beginning of the project so that changes in activity level, PVO performance,
membership, financial status, and other related aspects can be measured.

The three progress annual evaluations will coincide with the end of
Phese I, II and III, and will be documented by written reports covering the
major actions undertaken, results, problems encountered etc. The progress
evaluations will be conducted in Panama by a team composed of representatives
from the Panamanian and U.S. environmental PVOs, the Technical Adviscry
Council, USAID staff and other qualified persons as appropriate. Findings and
recommendations from these evaluations will be used to revise project
management or implementation, as needed.

The final evaluation will assess attainment of the project purpose, the
impact on participating local PVOs, as well as on Panama's overall natural
resources/environmental management. The final evaluation will also make
recommendations related to the future direction of environmental PVO's in
Panama. As with the progress evaluations, the final evaluation will be a
joint U.S./Panamanian PVO effort; with outside technical assistance as
appropriate.

9



U.S. Grantees and U.S. Subgrantees
NONPROFIT ORGANIZATIONS—OTHER THAN EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs aud Contributions
(Nonprofit Orgarizations—Other Than
Educational Irstitutions)

2. Accounting, Audit and Records

Refunds

4. Nondiscrimination in Federally Assisted
Programs
SA. Negotiated Overhead Rates—
Predetermined
SB. Negotiated Overhead Rates—Nonprofit
Organizations Other Than Educational In-
stitutions
6. Revision of Financial Plans
7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment—Periodic Advances
7C. Payment— Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods

10A. Procurement of Goods and Services Under

$250,000.

10B. Procurement of Goods and Services Over

$250,000
11. Local Cost Financing With U.S. Dollars
12.. Government Furmshed Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Care of Property (U.S.
Government Title)

w

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agrecments

23. Salarics

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only / payment provision from Group 7.

Select only ! procurement provision from Group 10.

Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be sphit by categories among two or more entities, sclect the appropriate previsions from Group 13
and idenufy the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

(This  proviston 15 applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs
incurred 1n carrying out the purposes of this grant
which arce determined by the Grant Officer to be
reasonable, allocable, and allowable 1n accordance
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
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(3) cost principles contained in OMB Circular A-122
entitled ‘‘Cost Principles for Nonprofit
Organizations’’ in effect on the date of this grant
(hereinafter referred to as ‘‘applicable cost
principles’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*‘Cost Sharing and Matching” of Handbook 13
in effect on the date of this Grant.



(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for
purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respert to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, 1L, and IM of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authornized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee’s books and records
to deterimne whether the Grantee has expended
AlID’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available 1n carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or 15 terminated, shall revert to A1D, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of exprration or termunation of the Grant shall
be refunded to AID.

(c) If, at any tme during the life of the grant, or as
a result of final audrt, 1t 13 determined by AlID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded fromn participation in, be denied the benefits
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of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title 1X of the Education Amendments of
1972 (20 U.S.C. 1681, ef seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Irederal financial
assistance (whether or not the programs or activities
are offered or sponsored by an cducational institu-
tion); and

(b) In accordance with 1ts written assurance, the
Grantee agrees to comply with AtD regulations im-
plementing the above nondiscrimmnation laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit orgamzations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled “‘Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A—88, as soon as
possible but not tater than 3 months after the close of
each of 1ts accounting periods during the term of this
grant, shall submut to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be



undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the ceffective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agrecment ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monctary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be contidered a dispute within the
meaning of the ‘‘Disputes’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it 1s agreed that the allowable
overhead cost under this grant shail be obtained by
applying necgotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates™ provision of this grant.

SB. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision s apphcable to nouprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for cach of the Grantee’s ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
taken as promptly as practicable after receipt of the
Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreecment executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monectary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
cither at ncgotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of cither party, be
revised by mutual agreement, cither retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled *‘Disputes,’” and shall be
disposed of in accordance therewith,

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.c., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantce shall immediately request ap-
proval from the Grant Officer when there is reason to
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believe that within the next 30 calendar days a revi-
sion of the approved {’inancial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AiD
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4, The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(¢) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are stull under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, termunate this grant pursuant to the Stan-
dard Provision of this grant, entitled *‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reumburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantce shall not be obligated to con-
tinue performance under the grant (including actions
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under the *‘Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,G00 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at teast one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meects the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled “‘Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is r:ore than 50%, bur more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FRLC”’) in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shal} provide
for effective control over and accountability for
Fede nl funds as stated in paragraph 1L of Hand-
book 13.

(b) FRLC Operational Requirements

i) The Graniee will seicct a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘“‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to

¢
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draw cash oaly when actually needed for
disbursements.

(2) After arranging with 4 commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form [194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”” signed by
those officials authorized to sign payment vouchers
against the FRIL.C and by the designated official of
the Grantee who has authority to speeify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF=1194 can sign the TFS
Form 5401. New signature cards must be subinitted
whenever there 1s a change in the persons authorized
to sign pavment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF=1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRIL.C 15 opened. The SF-1193
indicates the effecuve date the FRILL.C s opened.

(4) As funds are required for immmediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch The commercial bank may
at this time credit the account of the Grantee with the
amount of funds bemg drawn down. Payment
vouchers shall not ordmarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no cvent shall the ac-
cumulated total ot all such payment vouchers exceed
the amount of the FRI (€

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number 1n numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submat-
ted under the FRILC

(6) After the first payment voucher (Form TES
5401) has been processed, succeeding  payment
vouchers shall not be presented unul the existing
balance of previous drawdowns has been expended
or isnsufficient to meet current needs.

(¢) FRLC Reporung

(1) A “Fmancial Statas Report”” SE=269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, 1n an oiganal and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert ts accountung system, but shall develop
such accrual imformation through best estimates

AID 1420-52 (2-82)

based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AlID/Washington.

(2) The Grantee shall submit an orniginal and
two copies of SIF=272, ‘‘Federal Cash Transactions
Report’’, 15 werking days following the end of each
quarter to the address specified in the Schedule.
Grantcees receiving advances totaling more than 3l
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report 1in the Remarks sec-
tion of SF-=272 all cash advances. Those cash ad-
vances m excess of mmmediate disbursement re-
quirernents in the hands of subrecipients or the
Grantee's field organizations <hall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances,.

(d) Suspension of FRLC

(1) If at any ume, the AID Controller deter-
mines that the Grantee has failed to comply with the
term, and conditions of the FRL.C, the Al Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or mability of the Grantee to: (A)
establish procedures that will minimize the time
clapsing between cash drawdowns and the disburse-
ment thercof, (B) tmely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organmizations.

TB. PAYMENT—PERIODIC ADVANCES

(this provision 1s apphicable when the conditions
for use of an FRI C cannot be met (including those
pertasning to mixed dollar and local currency ad-
vances) and when: (1) the Grantee has the ability to
mamtain procedures that will minunize the time
clapsing between the transfer of funds and the
disbursement thereof, and (11) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: *“Accounting,
Audit and Records’’)



(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantece for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, ‘‘Request for Advances or
Reimbursement,” 1 an original and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF-272 ‘“‘Federal Cash Transactions
Report’’, 15 working days following the end of cach
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF=272 on a monthly
basts within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SI'=272 the amount of cash advances 1n ex-
cess of thirty days requirement in the hands of
subrecipients  or the Grantee’s overseas  field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A “Financial Status Report,” SIF'=-269, shall
be prepared on an accrual basis by the Grantee and
submutted quarterly no later than 30 days after the
end of the penod nan original and two copres  If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert 1ts accounting <ystem, but shall
develop such accrual informauon through best
estimates based on an analysis of the documentation
on hand. The final “‘Imancial Status Report’’ must
be submutted within 90 days after the conclusion of
the grant.

(e) If at any nme, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or mability to: (1) estabhsh procedures that will
mumimize the time elapsing between cash advances
and the disbursement thereof, (2) umely report cash
disbursements and balances as required by the terms
of the grant, and (3) unpose the sanme standards of
timing of advances and reporting on any subrecipient
or any of the Grantece’s overscas tield orgamizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for nonstruc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF=270, **Request for Ad-
vance or Reimbursement,”’ to the address specified in
the Schedule of this grant.

(b) A “*Financial Status Report,”’ SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final “‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

{c) Both reports will be prepared on a cash basis,
however 1f the Grantce's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

('This provision 1s apphicable when domestic or in-
ternational air travel or ship.nent costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior te sending any mdividual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Projeet Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
recerved the Grantee shall provide the cognizant Mis-
ston or U.S. Embassy advance notihication (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
ton, be funded from U.S.-owned local currency.
When AID imtends to exercise this option, 1t will so
notify the Grantece after receipt of advice of intent to
travel, required above, AID will 1ssue a Government
Iransportation Request (GTR) which the Grantee
may cxchange for tickets, or AID will issue the
tickets directly. Use of such U.S -owned currencies
wtll constitute a gollar charee to this grant,

(¢) Allmte.nattonal air travel and all international
arr shipmen?s funded under this grant shall be made
on United States flag arr carners (hereinafter referred
to as “‘certificated an carniers’), to the extent ser-
vice by such carriers 15 available in accordance with
paragraphs (d) and (¢) below:



The terms used in this provision have the following
meanings:

(1) “‘International air transportation’’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(25 “*U.S. flag air carriers’ means one of a class
of awr carriers holding a certificate of public conve-
nience and necessity issuted by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or 1ts ter-
ritories and one or more foreign countries,

(3) The term **United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia,

(d) Passenger or freight service by a certificated
air carrier is considered *‘avatlable’ even though:

(1) Service by nonceruficated arr carrier can be
paid for in 2xcess foreign currency, or

(2) Service by a nonceruficated air carrier 18
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation,

(e) Passenger service by a certificated ar carrier
will be considered to be “unavalable’:

(1) When certificated an carrters offer only first
class service, and less than tirst class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
walt 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any thght by a ceruficated air carrier
1s interrupted by a stop anticrated to be 6 hours or
more for refuching, reloading, repairs, ete., and no
other flight by a certificated ar carner 15 available
during the 6 hour period, or

(4) When by atself or in combimmavon with other
certificated or noncertificated arr carriers (if cer-
tficated arr carriers are “‘unavatlable’) it takes 12 or
more hours longer from the ongmal airport to the
destination airport to accomphish the agency’s mis-
sion than would service by 4 noncertificated air car-
TICT OF CArriers.

(5) When the elapsed travel time on a scheduled
flight from ongin to destination airports by noncer-
tificaied arr carrier(s) 15 3 hours or less, and serviee by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Frewght service by a certificated air carner will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
smgle shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitatton of the certifrcated awrcraft’s cargo door
openings, but do not exceed the acceptable dimen-
stons for shipment on an available noncertificated air
carrier.,

(g) Where U.S. Government funds are used to
reimburse the Grantee's use of other than U.S. flag
carriers for internattonal transportation, the Grantee
will include a certification on vouchers involving
such transortation which 1s essenually as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRILRS

I nereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrer was unavatlable for the follow-
ing reason(s): (State appropriate reason(s) as sel
forth 1n (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs
Allowances
(1) fravel Within the United States

(1) Asused heremn, the term “iravel wathin the
Umited States” includes the 50 states, District of Col-
ambia, Comnonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Terrtories except the Trust
Terntories of the Pacific Istands

(n) Subsistence allowances paid to Grantee
employees traveling within “he Upsted States will be
reimbursed 1n accordance with the establhished
policies and practices of the Grantee which are
uniformly applied t» both federally financed and
other activities of the Grantee.,

(2) International Travel

(i) As used herem, the term *‘international
travel”’ includes travel to the U.S. Trust Territories
of the Pacific Islands.

and Oversras Muintenuance



(i) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Goverument
Civilians, Foreign Arecas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision 15 applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) Atleast 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S, flag commercial
vessels, to the extent such vessels are available at fair
and reasonabole rates for such vessels; and

(b) At 'east S0% of the gross freight revenue
generated by shipments of goods purchas~d under
this grant and transported to the Cooperating Zoun-
try on dry cargo hners shall be paid to or fer the
benefit of onivately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rutes tor such vessels.

(¢) When U.S. flag vessels are not available, or
therr use would result 1n a signtficant delay, the
Grantee may request a certificate of nonavalability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D C.
20523, giving the basis for the request. Such a deter-
mination of nonavattability will relieve the Grantee
of the requurement to use U S, flag vessels for the
tonnage of goods included 1n the determimation

(d) Vouchers submitted for reumbursement which
include ocean shipment costs shall contam a certfica-
tion essentially as follows: ““I hereby cerufy that a
copy of each ocean bill of lading concerned has been
submitted to the Martime Admmistranon Cargo
Preference Control Center, Commerce Bulding,
Wastington, 1> ¢ 20235, and that such bills of
lading state all of the carrier’s charges mcluding the
basis for calculations such as weight or cubic
measurcment.”’

(c) Shipments by voluntary nonprofit rehef agen-
cies (i.e., PVO’s) shall be governed by this Standard
provision and by AID Regulauon 2, ‘‘Overseas
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Shipments of Supplies by Voluntary MNonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Incligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) survceillance equipment,

(3) comnmodities and services for support of
police or otner law enforcement activities,

(4) abcruon equipment and services,

(5) tuxury goods and gambling equipment, or

(6) weataer modification equipment.
If AID determines that the Grantee has procured any
of the incligible goods and services specified above
under this grant, and has rececived reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire armount of the retmbursement.

(b) Restricted Goods

The Grantcee shall not procure any of the follow-
ing goods and services without the prior writler
authorization of the Grant Officer:

(1) agricultural cormnodities,

(2) motor vchicles,

(3) pharmaccuticals,

(4) pestucides,

(5) rubber
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) ferulizer.

If AID determmes that the Grantee has procured any
of the restricted goods specified above under this
grant, withoui the prior written authorization of the
Grant Officer, and has recetved reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the retmbursement.

(¢) Geographic Source and Order of Preference

All goods (¢ 2, equipment, matenals, and sup-
phes) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Unticd States dolars, shall be purchased in and
shipped from only “*Special Free World’' countries
{+ ¢, AID Geographic Code 935) in accordance with
the following order of preference:

(1) the Umted States (AID Geographic Code
000),

compounding chemicals and
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(2) ‘“‘Selected Free World" countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) ‘‘Special Free World” countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragiaph (¢) above, it shall document
its files to justity cach such istance. The documenta-
tion shall set torth the circumstances surrounding the
procurcment and shall be based on one or more of
the following reasons, which wall be set forth n the
Grantee's documentartion:

(1) the procurement was of an emergency
nature, which would not allow {or the delay atten-
dant to soliciting U N sourees,

(2) the price differential for procurement from
U.S. sources excecaed by S0% or more the dehvered
price from the non-t! S source,

(3) impelhing  Jocal  polincal  considerations
precluded consideration of U.S sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement ot locally available goods ot
services, d4s opposed to procurement of U.S. goods
and services, vwould best promote the objectives of
the Foreign Assistance program under the grant.

(©) Tne Grantee's Procurement Svstem

The Grantee may use its own procurement
polictes and proccdurs provided they conform to the
geographic source and order  of preference e
quirements ot this provision and the standards set
forth 1n paragraph (U ot AID Handbook 13,
HGrants.”

() Srall Business

o permit AID, 1n accordance with the small
bustness provistons of the Foreign Assistance Act of
1961, a< amended, to give Uated States small
business tirms an opportunity to participate in sup-
plying commoditics and services procured under this
grant, the Grontee shall to maximuin extent possible,
provide the followmp mformation to the Office of
Small and  Diradvantaged  Business  Utilization,
AID/Washungron, D €. 20523, at least 45 days prnior
(except where a shorter timie s requested of, and
granted by, the Office of Small and Drsadvantaged
Business Unlization) to placing any order or contract
in excess of $25,000:

(1) Brief peneral deserniption and quantity of
goods or serviees,

(2) Closmyg date for receving quotations, pro-
posals, or bids; and

(3) Address where mvatations or specifications
can be obtamned.

AID 1420-52 (2-82)

(g) Ineligible Suppliers

Funds provided under this grant shail not be
used to procure any commodity or commodity
related services turnished by any supplier whose
name apncars on the Lise of Inelimible Suppliers
under A Keealatton &, “supnue-s o Com-
modities and Commadn - Qelated Services Inchgible
for ATD Fanar ot (22 CERO208). The Grantee
agrees to review swd hist pron to undertaking any
procurement the cost ot which 1s 1o be reimbursable
under this grant A well provide the Grantee with
this hist.

(h) Oceanand ir Tramsportation

For requiremonts relating 1o transportation by
ocean vessel of comwmodit.os pirchased under this
grant, see the Standard Provision entitled “*Ocean
Shipment of Goods ™ For cequirenients tefating 1o
fransportation ot conimadities by air, see the Stan-
dard Proviston cneled Slraver ena Transpoita-
tion.”’

0B, PROCURIMENT OF CCODS AND
SERVICES (WER 259,060

(This provision ¢ applicable when the towal pro-
curement element, ¢, the sun of all purchasc
orders and contracts for poods and scivices, of this
grant will be preater than ~ 50,0900 over the hite of the
grant)

() General. Lowept as may be speaihically ap-
proved ot durected e advance by the Grant Officer,
all goods (e.e., eqrrpmant, vehireles, suiterials, and
supplies) and services which w0l be financed under
this grant with eised ates dotlars <hall be pro-
ared inoand <hipped trom the Umited States (Code
(00) and fror: any other countries within the
anthortzed geontaptne code speifed i the Schedule
ol ths vrant

(h) Procurement of soods 1o order to be eligible
under this grant, goods purchased ander this grant
must be ot choble couree ondd g, and must
satify ATD's componen'ty teguirenents sev forth
helow Inaddition, the apphicr of commodities must
meet  the natonality  rerpuroments  spectfied  in
paragraph ()1 ot thes provicion

(1) Source. “owce means he country from
which a commodity 15 shipped to the Cooperating
Country or the Cooperating Country aself if the
commodny is located therem at the time of purchase.
However, where ¢ commodity 1+, Jupped from a free
port or borded warehiouse m the form o which
recaived theremn, souser means the country from
which the commodity was <tupped to the free port or
bonded warchouse
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Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”

(vi) For use of U.S. flag zir carriers, sce the
Standard Provision, entitled *“Travel and Transpor-
tation.”’

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
“placed.”” Insurance is ‘‘placed’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country 1s also chigible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discrinunates by statute, dectee, rule,
or practice with respect to AlD-financed procure-
ment against any marin¢ Insurance company
authorized to do business in any State of the United
States, then any AlD-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Natonality. Except as specified in paragraph
(c) above, 1n order to be eligible for AID financing
under this grant, contractors, subcontiactors, or sup-
pliers must fit one of the following categories:

(1) Supplicrs of commoditi: .. A supplier pro-
viding goods must fit one of the following catepories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) Anindividual who 1s a citizen or legal resi-
dent of a counury or area included 1n the authorized
geographic code; or

(1) A corporattion or partnership organized
under the laws of a country or areda included 1n the
authornzed seographic code; or

() A controlled foreign corporation; i.c.,
any foreign corporauon of which more than 50 per-
cent of the total combined voung power of all classes
of stock is owned by the United States shareholders
within the meanmg of Cection 957 ¢t seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(v) A jomt venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories,

(2) Suppliers of services. A contractor or sub-
contractor therecunder providing scervices under an
AlD-financed grant must fit one of the following
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categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who is a c¢itizen of and
whose principal pluce of business is 2 country in-
cluded 1n the authorized geographic code or a non-
U.S. atizen lawfully admitted for permanent resi-
dence in the United States whose principel place of
business is in the United States; or

(i1) A corporation or partnership that is incor-
porated or legally organiced under the laws of a
country or area icladed in the authorized
geographic code, has its prncipai place of business in
a country or arca mcluded in the authorized
geographic code, and meets the criteria set forth in
either subparagraph (A) o1 (B), below:

(A) The corporation o partnership is more
thap 50% benefically owned by individuals who are
citizens of a country or arca included n the autho-
rized geographic code. In the case of corporations,
“more than 50% beneficially owned” means that
more than 50%) of cach ¢liss of stock 1s owned by
such individuals; o the case of nartnerships, **more
than 50% benetictaily owned’ means that more than
50U of cach category of partner<hin interest (e.g.,
seneral, limited) 15 owned by such mdividuals. (With
respect to stoch or interests heid by companies, funds
or institutions, the ultimate ben :ficial ownership by
mdividuals in contiothing.

(B) The corporatian or partnerchip:

(/) has been corporated or legally
organized m ithe Lnited ~tates tor more than three
years prior to the msuance date of the invitation for
bids or request for proposals, and

(2) has performed withm  the United
States administrative and technical, professional or
construction services under a contract or contracts
for services and deived revenuc therefron in each of
the three years prior to the date described in the
preceding paragraph, and

(3j »mploys Unned States citizens in
more than half 1ty permanent full-time positions in
the United States, and

() has the existing capability in the
United States to pertorm the contract; or

(i) A joint  yventure  or  unincorporated
association consistig entirely of individuals, cor-
porations, or partnerships  which fit categories
(d)2)(1) and (d)(2)i1) above. However, joint ventures
with firms wholly or partially owned by the host
government are inchgible.



(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(ii)(A) or
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(d)(ii}(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, piovided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or tirms of any country not inctuded
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admutted fcr permanent residence m the
United States are eligible.

(e) Nationality of employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d}2) of this provision docs not apply
to the employees of contiactors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged m providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperaung Country is not
normally an chgible source for procurement to be
paid in U.S. dollars. The exceptions are tor occan
freight and marine insurance (sce paragraphs (c)(1)
and (c)(2) of this proviston). The Cooperating Coun-
try may be an cligible source if local cost financing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled “*Local Cost Financ-
ing with U.S. Dollars,” will apply.

(8) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commoditics and services for support of
police or other law entorcement activities,

(4) abortion cquipment and services,

(5) luxury goods and gambling cquipment, or

(6) weather modification equipment.
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If AID determines that the Grantee has procured
any of the incligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the retmbursement.

(h) Restricted geods. The Grantee shall not pro-
cure any of the following goods or ervices without
the prior writter: authornization of the Grant Officer:

(1) agriculturai commeodities,

(2) motor vchicles,

(3) pharmaceuticals,

(4) pesticides,

(S) rubber  compounding
plasticizers,

(6) used cquipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goode specified above under this
grant, without the prior written authorization of the
Grant Officer, and hay received reimbursencent for
such purpose, the Grantes agrees to retund to AID
the entire amount of the reimhbursenment.

(i) Prnted or aud:o-visual i wclung materials. 1
the effective nse o0 printet or andio-visnat eaching
materials depends upon thor bemg in the local
language and if <uch motertals are mmended tor
technical assistance projects or activities financed by
ALD 1n whole or in part and if other funds including
U S.-owned or U.S.-controlled local cuirencies are
not readily avanlable to finance the procurement of
such matenals, Jocal languave versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperaung Country,

(3) Code Y41, Selected Free World,
(4) Code 899, Free World.

(i) Ineligiblc :uppliers: Funds provided under this
grant shall not be used to procure any commodity or
commodity-related services furnished by any supplier
whose name aprears on the List of Ineligible Sup-
phiers under AID Regulation &, “*Suppliers of Com-
mnodittes and Commodity-Related Services Ineligible
for AID ¥imancing (22 CI'R 208). The Grantee agrees
to review sad hist prior to undertaking any procure-
ment the cost of which 15 to be reimbursable under
this grant. A1D will provide the Grantee with this list.

(k) The Grantee’s procurement system. The
Grantee may usc its own procurement policies and
procedures provided they contorm to the geographic
source and natronality requirements of this provision
and the standards sct forth in paragraph 1U of AID
Handbook 13, ““Grants’’.

chemicals and



I1. LOCAL COST FINANCING WITH
U.S. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must bhe specified in the
authorization, together with any special restrictions
on their usc.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible gouvds and services

Under no circumstances shall the Grantee pro-
cure any of the following under this giant:

(i) militarv equipment,

(ii) surveillance equipment,

(iii) commodhties and services for support of
police or other law ¢nforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(v1) weather modification equipment.

If AID determunes that the Grantee has procuied
any of the ineligible goods and services specified
above under this srant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to A1D the entire amount of the retmbursement.

(2) Restricted goods

The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultusai commodities,

(ii) motor vehicles,

(ii1) pharmacenticals,

(iv) pesticides,

(v) rubber compounding
plasticizers,

(vi) used equipment,

(vi) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.

chemicals and
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(4) Nationality

(i) Citizens or firms of any country not in-
cluded in A1D Geographic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant.

(i1) Locet cost financing  the use of ap-
propriated U.S dollare to obtain local currency for
the payment fer gooads and services purchased in the
Cooperating Country. Avthorization of local cost
financing makes the Cooperating Country, in addi-
tion 1o the United State, and any other country in-
ciuded m the authorred geographic code for the pro-
sect, an chgible souree for the purchase of goods or
services m the Cooperating Country. Goods o1 ser-
vices purchased under tocal cost financing must be
located in the Cooperiine Countiv ar the nme they
are purchased; th:» cannot bz impnrted specifically
for the pro,ect berng implemented by this grant, The
supplier from which goods o1 services are purchased
under local cost Dnancmy must aiso be in the
Cooperating Caonntey, Sunpliers ol 20ods or services
under local cost tinancmyg must meet the nationality
eligibihty tests prescied m perwraph(d. of the pro-
vision of this miant enttied “Procurement of Goods
and Services over $250.000.7 When focal cost financ-
ing has been authorized, the Cooperating Country is
deemed to be included i the “uuthorized geographic
code’” for purroses f determming nationality
cligibility pursuant 1o paragraph (d) of the provision,
entitled ““Procurenient o! food, and Scrvices over
9250,000. ™

(¢) General principles. Under local cost financing,
the Grantee shall follow <ound procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaiming the lowest avaliable price, and
documenting  such  procurements to justify the
method used anu the price establhished.

(d) Procurement of goods In order to be cligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or producced m the Cooperating
Country throurh manufactuie, processing, or
assembly arc eleible for local cost finanang under
this grant. Goods produced with imported com-
ponerts must result o a commercially recognized
new commodity that s substantially different in basic
characteristics or in purpose or atihity from its com-
ponents in order to qualify as indigennus; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf wems. Imported shelfl items
arc goods that are normally imported and kept in
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Identification of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked *‘Property of U.S. Government.”’

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furmshed under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Mamntenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rchabilitation, and

(iti) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is mamntenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance— The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..
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A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or scparate location in
which this grant is being performed.

(i) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant,

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Crantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, i1f more than one of the
above cexceptions shall be applicable in any case, the
Grantee’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, ecxcept to the extent that the Government

My



may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantec
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statcment of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is  indemnified,
reimbursed, or otherwisec compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access

The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

() Final Accounting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such carlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a formn acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consurned in the perfor-
mance of this grant or not therctofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer,
(g) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLE TO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is reserved to AID
under provistons set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termination, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner.

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
cquipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.

(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supphes under his/her custody, title to which is
in the Cooperating Government or public or private
agencey designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The @Grantee shall also indicate what
disposition has been made of such property.

14. CONVYERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who



shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convemence. This grant may be ter-
minated for convenience at any time by cither party,
in whole or i part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties <hall agree upon ternunation con-
ditions, including the effective date and, n the case
of partial terminations, the portion to be termtnated.
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee.

(¢) Ternmunation Procedures Upon receipt of and
in accordance with a termimauon notice as spectfied
in either paragraph (a) or (b) above, the Grantee shall
forthwith take unmediate acnon to mimnnze all ex-
penditures and obhgations tinanced by this grant,
and shall cancel such unliqudated  obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of terminauon, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore pard by the Govern-
ment to the Grantee which are not otherwise
obligated by a legully binding transacthon applicable
to this grant. Should the funds paud by the Govern-
ment to the Grantee priot to effecty Jate of the ter-
mination of this grant, be msufient to cover the
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termmation a wntten
claim covering such obhgations, and, subject to the
limitations contained 1 this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such clamm in
accordance with the apphcable Federal cost prin-
ciples.
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16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activitics, and all Title X grants in par-
ticular)

(a) The Grantce agrees to tak~ any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family plannmg mconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program. .

{(b) The Grantce shall insert paragraphs (a) and (b)
of this provision n all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATEDL
ACTIVITIES

(This proviston is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants n par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equpment intended to be used for the purpose of
mducing aboruons as a method of famly planning;
(2) spectal fees or ncentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train-
g, or commumcation programs that seek to pro-
mote abortion as a method of tanuly planning.

(b} The Grantee shall insert paragraphs (a) and (b)
of this provision n all subgrants, ~ubcontracts, pur-
chase orders, and any other subordimate agreements
hereunacr,

18. YVOLUNTARY PARTICIZ?ATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision 1s applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to prictice stenthization.

(b) The Grantee shall msure that any surgical
sterilization proceduses supported in whole or in part

)



by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and s or her option to withdraw con-
sent anytime prior to the operauon. An individual’s
consent is considered voluntary if 1t is based upon the
exercise of free chowce and 15 not obtained by any
special inducement or anv clement of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation

(¢) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explams the basie elements of in-
formed consent, as set out above, and which 15 signed
by the individual and by the attending physician or
by the authonized assistant of the attending physi-
cian; or (2) when a patient 1s unable to read adequate-
ly a wntten certification by the attending physician or
by the authorized assistant of the attending physictan
that the basic elements of mmformed consent above
were orally presented to the panent, and that the pa-
tient thereafter consented to the performance of the
operation The receipt of the oral explanation shall
be acknowledged by the patent’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for cach voluntary sterilization
(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall msert paragraphs (a), (b),
(c), (d) and (e) of this provision i all subgrants, sub-
contracts, purchase orders, and v other subor-
dinate agreements hereunder imvoiving the perfor-
mance of any stenthizatnon which will be supported 1n
whole or in part from funds under this grant

19. PUBLICATIONS

(This provision 1 applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) If it1s the Grantee's intention to identify AID’s
contribution to any publication resulting from this
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantec shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with hsts of other written work prod-
uced under the grant

(¢) In the event grant funds are used to underwrite
the cost of publishing, in hieu of the publisher assum-
ing this cost as 15 the nonnal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee 1s pernutted to secure copyrnight to
any publication produced or composed under the
grant in accordance with paragraph {T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manncr and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or mventions)

(2) Grantee agrees to notify the Grant Officer, in
writing, of any mvention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 'R 16889)
and paragraph 1'I8.4. of Chapter 1, Handbook 13.

(b) Nothing contained m this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
other night otherwise granted to the Government
under any patent.

21. REGULATIONS GOVLRNING EMPLOYEES
OUISIDE THEUNETED SFATES

(This provisioa 1s applicable only to the Grantee's
U.S. and third country national employees; 1t 15 not
appiicable to the Grantee’s Cooperating Country na-
tonal employees)

(a) The Grantee's employees, when employed in
work overseas, shall mamtam private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged,

(b) The sale of personal property or automobiles
by Grantee employces and their dependents in the
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foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short terim employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, m any
business, profession, or occupation in the foreign
countries to which he/she is assigned, ror shall
he/she make loans or investments to o in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee’s employees, while in a foreign
country, are expected 1o show respect for 1ts conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere 1n
its internal political affairs.

(e} In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. atizen or the discharge from thys grant of any
third country nattonal when, 1 the diseretion of the
Ambassador, the interests of the Umted States so re-
quire.

(g) If 1t is determimed, under erther (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use 1ts best e¢fforts to
cause the return of such employee to the United
States, or point of origin, as appropriate

22, SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (1.e.,
grants or contracts) with other oreanizations, firms
or institutions, and the provision of such subor-
dinate agreements dre subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were idenufied i the approved Financial
Plan, in accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled **Revision
of Financial Plans

(b) Th2 use of the Standard Provisions of this
grant is mandatorv for subgrants to U.S. mstitutions,
For subgrants to toreign insututions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘*Procurement of Goods and Services over
$250,000"" or ‘‘Procurement of Goods and Services
under 3$250,000” (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applicable cost principles, the latter shall
prevail,

24. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red 1n countries meligible for assistance under the
IForeign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AlD Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thercof to the Grantee.

(b) Decrsions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the deciston of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under thys provision shall be 1n wnting
and addressed to the Admunistrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(¢) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence 1in
support of 1ts appeal.

(d) A decrsion under this provision by the Ad-
ninstrator or his duly authorized representative
shall be fial and conclusive, unless determined by a
court of competent jurisdhetion to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
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based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant traming 15 the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant 1s any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant traimning 1s to be conducted according
to the policies established in AID Handbook
10—Participant Traiming, c¢xcept to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submutting a request to the Office of Inter-
national [rammg, at the address specified 1n
paragraph (¢) below).

(c) Reporting requirement

Once each month the Grantce shall submait three
copies of form AID 1380-9, “*Monthly Report of
Participants Under Grant, Toan, or Contract Pro
grams,”” 1o the Otfice Internanonal  Trammny,
Bureau tor Science and  Technolopy (8&TI/11D,
AID/Washington, ) ¢ 20523,

of

27. HEAITH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision 1s apphcable if AID funds provided
hereunder will be used to finance the traiming of non-
U.S. parucipants m the United States)

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as “*parucipants’),
whose tramnmg in the United States 15 financed by
AlD under this prant, 1 the Agencey for International
Development’s  Heuaith  and  Acadent  Coverage
(HAC) program

(b) The Grantee shall, prior to the untiation of
travel by each partcipant financed by ATD under this
grant, fill out and mal to AID a self-addressed,
postage prepard, HAC Program Participant Enroll-
ment Card (form AID 1380-98). I'he Grantee can
obtain a supply of these cards and instructons for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a traimng program financed by AID and that
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enrollment shall continue in full force and effcct‘until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whaose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Admunistrator, not the
Grantee, shall be responsble for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (¢) and (f)), sub-
ject to the avanlability of funds for such purposes, 1n
accordance with the standards of coverage estab-
hished by AID under the HAC program, and subject
to the payment ot the tee specified m paragraph (d)
(1), below.

(1) Within tharty (30) days after enrollinent, the
Grantee shall send an enrolhnent tee computed on
the basts of the fixed rate per participant per month*
(the mimmum period tor calculation of fee 1s one
month--that 15, one participant month, 30 days, not
one calendar month- premuims mayv not be prorated
for fractional pertods of less than 30 days), to:
Agency for International Development, Office of
Financial Management, Program Accounting Divi-
ston, Nonproject Assistance, Washington, D.C.
20523.

I'he enrollment fee should cover a mmimuin
period of up to one year or the current traning
period for which funds are obligated under this
grant, whichever 1s less. As apphcable, pavments for
additional penods of enrollment shall be made 30
days puor to the beginning of each new enrollment
period or new period of funding of this grant (the
mouthly enrollment fee for succeeding fiscal years
may be obtamned by calling the A1D Office of Inter-
nattonal Trammmg) All such fee payments shall be
made by check, payable to the “*Agency for Interna-
nonal Development (HAC). If payments are not
made witlhin 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of

*The rate is $25.00 per participant-month for Fiscal
Year 1982.



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The la’e payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandumn.

(2) Whenever possible, fee payments for groups
of several parucipants entering the HAC Program
within the 30-day reporung period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, wentifying each partici-
pant (the name reported must be 1dentical to that on
the HAC enrollment card), showing period of enroll-
ment (or pertod of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount pud, grant number, and U.S.
Government appropriauon number (as shown under
the “*Fiscal Data’’ secuon of the grant cover letter).

(¢) The Grantee, to the extent that it is an educa-
tional mstitutton with a student health service pro-
gram, shall also enroll all participants in their mstitu-
non’s student health service program  Medical costs
which are covered under the mstitutton’s student
health serveee shall not be eligible tor payment under
AID’s HAC program. The Grantee shall provide the
HAC Admumnistrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the msutution’s student
health service program shatl be submitted to the
HAC Adminsstrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such msurance will be allowable under
this grant. Any claims chigible under such insurance
will not be payable under AID's HAC plan or under
this grant Fven though the partiopant 1s covered by
the Grantee's mandatory, noa -nvable health and
accident nsurance prosvram, the Hartiapant MUST
be enrolled 1n AHY’ s more comprehensive HAC pro-
grant, and HAC payments NMUST bemade to ATD as
provided above [n addition, a copy of the man-
datory msurance pohey must be forwarded to the
HAC Admuustrator.

(g) Any payments for medical costs not covered by
the Grantee's student health service program, or
mandatory, nonwaivable health and aceident -
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
(h) The HAC Administrator, for the period
February i, 1980 through January 31, 1983, is:
Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplo aatce pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in 1tems (1) through (7) below; however, (he
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch tacilities as heremafter stated, the
Grantec and its employees agrez to mdemnify and
ho'J harmless the Department of State and AID for
loss or damage occurring 1n pouch transnnssion.

(1} Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U S. citizen employees are authorized use of
the pouch for personat mwl up to a maxrnum of one
pound per shipment (but see (2)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, atre not considered to bhe personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

Name of individual or orgamization
(followed by letter symbol “*C”’)
Name of post (USAID/ _ . ___)
Agency tor International Development
Washmgton, 1).C. 20523

(5) Personal manl pursuant to (a)}2) above
should be to the address specitied in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S Postal laws and may not con-
tain matertal mehigible for pouch transmission.

(7) ALD Grantee personne! are not authorized
use of nuhitary postal facthues (APO/EPO). This is
an Adjutant General's deasion based on existing
laws and regulations poverning military  postal
facilivies and is bemg enforced worldwide Posts hav-
mg access to APO/FPO fachities and using such for
diplomatic pouch disparch imay, however, aceept of-
ficial mail tfrom Grantees and letter mail from their

e



employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(c) Specific additional guidance on Grantee use of
pouch facilities mn accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if mnade with a corpora-
tion for its general benefit.

30. COYENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been employed or retamed to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent ‘ee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
bustness For breach or violation of this warranty,
ALD shall have the night to cancel this grant without
liability or, 1 1ts discrenon, to deduct from the grant
amount, or otherwise recover, the full amount of
cach commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified 1n the grant,

I'o Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE

When the Stanaard Provisions are  used
Agreements, the following terms apply.
“Grantee’ means ' Reapent,”’

“Grant” means **Cooperative Agreement ™’
“AID Grant Officer’” means “AlD Agreement Officer,"’
“Subgrant’’ means **Subcooperative Agreement,”’ and
*Subgrantee’ means ‘Subreaprient

for Cooperative
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