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UNITED STATES OF AMERICAAGENCY FOR INTERNATIONAL DEVEI.OPMENT 

U. S. AID MISSION TO PANAMA APO MIAMI 34002 

August 11, 1983
 

Ms. Elise F. Smith
 
Executive Director
 
Overseas Education Fund
 
2101 L Street, N.W.
 
Washington, D.C. 20037
 

Subject: 
 Operational Program Grant No. 525-0229-G-00-1022
 

Amendment No. 3
 

Dear Ms. Smith:
 

Fursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, the Agency for International Development (hereinafter
referred to as "A.I.D." or "Grantor") hereby grants to the Overseas
Education Fund (hereinafter referred to as "OEF" or "Grantee") the
additional 
sum of $192,000. These additional funds provide support for a
program to adjust the Project towards the development and implementation
of a new model of training and employment to assist low income mothers in
obtaining employment in the formal 
sector and to help others in establishing micro-entrepreneurs as fully described in Attachment No. 1 to this
Grant Amendment entitled "Program Description", as amended. The total
cumulative obligation is 
now six hundred and sixty-eight thousand dollars
($668,000) and represents the final A.I.D. financing required for this
 
Project.
 

All other terms and conditions of the original Grant remain unchanged.
 

This amendment is effective and obligation is made as of the date of the
Grant Officer's signature and shall apply to commitments made by the*
Grantee in furtherance of program objectives through September 30, 1984.
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Please sign the original and six (6) copies of this letter to acknowledge
your acceptance of the conditions under which these funds have been 
granted.
 

Sincerely,
 

ACCEPTED: 

OWEJ PUCATIUN FUND 

By:____________
 

Title: 4 A' 4 ,Iz ( 
Date: < . / 9(f

/ 

Fiscal Data 

Appropriation 
 72-1131021.5
 
Budget Plan Code 
 LDAA-83-25525-EG-13

PIO/T 525-0229-3-30010 Project No. 525-0229 
Total Amount Obligated by this Action $192,000
Cumulative Obligation through this Action $668,000

Total Estimated Grant Amount $668,000 

FU"-' -- -i'\ L 

r~ 'LL2J1)W-IY]
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OPRARIONAL Pmu(XRM GRANT
 
No. 525-0229-G-00-1022
 

Amendment No. 3
 

PROGRAM DESCRIPTION
 

Attachment No. 1
 

This Grant is further amended as follows:
 

1. Delete paragraph "A"of Attachment No. 1 and substitute the following: 

"A. PURPOSE OF GRANT 

The purpose of this Grant is to inprove the social and economic
conditions of low income and economic conditions of low income
mothers, preferably head of families. 
To achieve this goal the
Overseas Education Fund and IFARHU will select 300 participants, 150
each from Panama City and San Miguelito, and conduct a 36-montl

project that will accomplish the following:
 

1. Increase knowledge and skills necessary for the development of
small businesses, cottage industries or for paid employment.
 

2. Integrate the participating women into the economic and social
 
development'of Panama.
 

3. Develop a Rotating Fund and appropriate credit mechanisms for
thewomen who wish to start their own business.
 

4. Assist women to gain worthwhile employment.
 

5. Increase the income of the participants.
 

6. Create training program in Panama City and San Miguelito to
generate income for women. 
The training program will then be
replicated in other areas of Panama.
 

7. Train the participating womeh in activities that promote
personal development, provide skills in decision-making and
 group problem-solving, and in the creation, mobilization and

utilization of resources in their comunities.
 

8. Offer several means of support that will contribute to and
guarantee the good use of the training and maximum productivity

by the trained women: I
 

a. Provide Food for Peace P.L. 480 Title II conodities to the

participants and their familiEa.
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b. Establish a scholarship level for the children of the
participating mothers who meet the conditions required to 
obtain such a scholarship. 

c. 	 Other health programs (medical exams, eyeglasses at low cost,
etc.). 

d. 	 Obtain day care services for their children through contact 
with existing institutions. 

e. 	 Incorporate the 	Project into the national development
program.' 

2. 	 B. IPL4ENTATION is amended as follows: 

On page 6 of Attachment No. 1, after the last paragraph of "Phase V" 
add a new paragraph as follows: 

"In 	addition to the material and Technical Assistance Support
contemplated under the 	original Grant agreement, "Annex A" is
incorporated as attached." 

3. 	Paragraph E. Budget
 

Delete second sentence and replace with the following:
 

"The 	amount obligated under this Grant ($668,000) may not be
exceeded. Adjustments among the line items are unrestricted. It is 
agreed that A.I.D. will not increase the Federal Reserve Letter of
Credit (FRLC) by the additional $192,000 obligated by this Amendment

No. 	3 until USAID/Panama has been provided evidence of the following:
 

a. 	 The initial twelve (12) loans funded by IFARHU have been
 
effected;
 

b. 	 A detailed description of the mechanism and the responsibilities

for collection of loan repaymerts under this activity; 

c. 	 The eight staff members (Project Director and seven technicians)
required by IFARHU to implement the project, as a result of the
replanning and expansion of the program, have been hired and are 
working on the project; and 
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d. 	Written documentation from IFAIRU showing amounts spent to date,

balance available in their 1983 budget and amounts which will be
 
requested for 1984 and 1985 to support this project."
 

Delete page 8 (Budget Sumry and substitute the budget shown in 
page 4 of this Attachment No. 1. 
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BUDGET SUMMARY 

ORIGINAL BUDGET 
AID OEF/IFARHU 

ACIUAL BUDGET 
AID (1) 

ADDITIONAL FUNDS 
AID OEF/IFARHU 

TOTAL ESTIMATEDNEW BUDGET 
AID IFARHU 

GRAND 
rOTAL 

Salary 

Benefits 

Travel 

Skills Training/Cons 

Market Survey 

Equipment 

Materials and Supplies 

Space 

Revolving Loan Fund 

Telephone-Telegrasph 

154,691 

36,812 

10,860 

43,680 

12,000 

30,837 

17,200 

-0-

-0-

13,000 

23,455 

3,518 

-0-

-0-

-0-

-0-

-0-

28,160 

72,000 

-0-

163,422 

50,922 

19,604 

53,252 

8,000 

19,543 

20,600 

-0-

-0-

13,000 

63,542 

14,590 

24,988 

12,125 

-0-

5,000 

22,500 

-0-

-0-

-0-

22,200 

4,400 

500 

6,600 

17,000 

-0-

6,900 

35,200 

28,000 

960 

226,964 

65,512 

44,592 

65,377 

8,000 

24,543 

43,100 

-0-

-0-

13,000 

45,655 

7,918 

500 

6,600 

17,000 

-0-

6,900 

63,360 

100,000 

960 

272,619 

73,430 

45,092 

71,977 

25,000 

24,543 

50,000 

63,360 

100,000 

13,960 
Remuneration for 
Participants 

Housing Allowance 
-0-

37,484 

70,200 

-0-

-0-

-0-

-0-

-0-

(70,200) 

-0-

-0-

-0-

-0-

-0-

-0

-0-
Other Costs 

All Direct Costs 

5,250 

361,814 

-0-

197,333 

5,758 

354,101 

-0-

142,745 

9,200 

60,760 

5,758 

496,846 

9,200 

258,093 

14,958 

754,939 
Overhead .14r186 121,899 49,255 171,154 171,154 
TOTAL 
 476,000 197,333 
 476,000 192,000 60,760 
 668,000 258,093 926,093

(1)This "Actual Budget' reflects various line items adjustments made over life of project as permitted by
Paragraph E. Budget; page 7 of Attachment 1, to the OPG. 
Original total remains unchanged.
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Annex A to
 
Attachment No. 1
 

OEF PROPOSAL 

FOR AMEDING GRANT 525-0229-G-00-1022
 

I. SUMMARY
 

II. BAUGROUND 

A. Project Midpoint Evaluation
 

B. Current Activity Status 

1. Changes in program to date 
2. Current activities to date
 

a. Market research and evaluation
 
b. Knowledge ransfer 
c. Equipment and Adjinistration 

C. Projected Future Activity Status
 

1. Projected program changes
 
2. Implementation of projected program changes 

D. Changes in Beneficiary Targets 

E. Current and Projected Financial Status 

III. PROJECTED PROJECT DESCILIPTION 

A. Goal and Purposes 

B. End of Project Status 

IV. APPENDICES 

Issues Pending 



I. Summary 

The Aprenda, Trabaje y Cane project, being carried out by the OverseasEducation Fund (OEF) in collaboration with the Instituto de Formaci6n y
Aprovechamiento de Recursos lhumanos (IFARHU) 
 has been operating as avocational training program for low-income mothers, preferably heads ofhouseholds, seeking employment in the formal labor sector or interested in
establishing their own micro-enterprises. 
Because the vast majority of the 
women being trained by the program remained unemployed or were not operating

micro-enterprises upon completion of training led OEF to 
re-examine the
 
program's design and operation and incorporate modifications whichbetter assure employment placement and retention would or micro-enterprise 
development amongst 
the program's participants.
 

The modifications being incorporated develop the existing vocationaltraining program into a comprehensive employment and training program model
that systematically corresponds 
 its functions to the demands of both tle

formal and informal job sector. 
As such, the program will incorporate atwo-pronged approach providing comprehensive services to those seekingemployment in either labo- sectors. Additional program activities desigu--d
for ad .ressiig the fonral 
 laoor market i.wlude an ca gong colcentlated 1'utsystematic job search mechanism to identify jobs and develop and maintailu 
contacts with employers; a job placement mechanism to coordinate with the jobsearch function facilitating placement of program participants in jobs upon
completion of training; and on-the-ob follmo-up 
 to assure job retention.Additional program activities designed to address the informal sector include:collaborating with IFARHU to operationalize the existing credit fund wit-b
conditions that meet 
 the needs of the program's micro-entrepreneur; andcomnplcmenting the access to credit by on-site credit and business managemornt
 
assistance.
 

The overall objective of the program is to provide a model approach toemployment acquisition in both labor markets, offering comprehensive servicesto facilitate both micro-enterprist: development and/or job entry and retention. 

II.BACKGROUND 

A. Project midpoint evaluation 
U 

The Overseas Education Fund (OEF) received a P476,000 OPG from AID onAugust 28, 1981. The purpose of this grant was to assist OEF in establishingan employment training program for low-income mothers with the Instituto deFormaci6n y Aprovechamiento de Recursos Hlumanos (IFARHU). The midpointevaluation, completed in June 1983 found the project to be producing well
trained but unemployed low-income mothers. Although the program hadestablished an innovative and comprehensive approach to vocaLionaltraining-one that complemented jot) skil s training with life skills trainingand micro-business management training-it had not bridged the gap betweentraining and employmi:nt acquisition. The evaluation, therefore, suggestedfollowing: that OEF focus on the experimental nat-ure 

the 
of (he program and reducebeneficiary levels; concept:ually separe out employment needs in the formallabor sector from emp lovnent needs in the informna labor sector and; developthe follow-up ,mechanisms to training necessary for placing programparticipants in paid employment or for developing their micro-enterprises. 

lox
 



The evaluation provided the following recommendations within the following
areas for carrying out the program modificalions: 

(1) Purposes:
 

-stress the development and testing of 
a model.
 

(2) Project activities for the next 
18 rmonths:
 

-consolidate gains in Panama City and San MIiguelito, do not expand toanother urban area such as Colon until a means of actually getting

women to earn more has beenincome tested.
 

-break 
 out program into a two prongecd approach:
 

+explore 
more fully formal sector work and develop a sound job
placement mechanism 
+consolidate entreprenurial deve1::ment by training in the use of
credit and nractical business management 

(3) Implementation for the 18plan next mzonths: 

-more training in San Miguelito and ccher conmunities should be explored-other training models such as appren:iceship models which are
costly than the present ones should be explored 

less 

-members of women to be trained shoul- be cut back drasticallyresearch should onbegin woizen who ha';e cc:e out of che first phase of 
the program,
 
-put credit mechanism in place

-80 women be up il small
could set business within 18 months 

(4) Institutional context of the project: 

-the project should remain with IFARiU and the question of the local
 
institution be re-evaluated during final evaluation
 

(5) OEF request for additional funds: 

-OEF request for additional funds should be granted and perhaps expanded
 

(6) Continuation of project activities beyond present projection
completion date: 

-the work being done by OEF/IFARIIU is needed in Panama and it isexpected that the model will be replizared and expanded.
 

B. Current Activity Status 

I. Changes in Program to Date 



The 	 following principal changes reflect how the 	program has evolveddate 	 to(up to mid-point evaluation May, 1983) The explanation of the change
indicates whether the change will change again or remain the same during thenew 	 phase of the project. The changes identified here do not reflect the newadditional changes contemplated for the program with increased funds. 

-Since the signing of the grant agreement the beneficiary population
has changed from being low-income mothers of students 
of IFARHU educationalcredit to low-income mothers in general but preferably heads of households.The 	 beneficiary population will continue to be characterised as such with the 
newly modified project design.
 

-The original grant agreement contemplated the establishment of
training/production centers. The actual project only provides trainingprograms. The production center concept has been dropped because it wasdeemed too costly. 
The 	new phase of the project does not contemplate

resurrecting the production center concept as a principal output of the
 
project.
 

-The original grant agreement contemplated establishing one 	 trainingprogram each in Panama City, Colon and 	 San iMiguelito sucessively. Theprogram, instead, has established one training program for both Panama and SanMiguelito and 	 up until the midpoint evaluation expected doing another one inColon. However, the 	 new phase of the project has dropped consideration ofextending to Colon-rather it will consolidate its efforts in Panama City and 
San Miguelito. 

-A series of support services have been added to the project to datewhich were not contemplated in the grant agreement. It is contemplated thatthese support services will continue during the new phase of the project. 

2. Current Activities to Date 

a. 	 market demand research and evaluation: The original project
carried out an extensive market study to assess the availability of
local markets and resources ip the participants communities and 	 to use 	as a guide for selecting areas of skill trainings. The results
of the study demonstrated, that the 	contractor was biased againstsupporting any enterprise smaller than the small industry level of
-productive or commercial activities. Those competitive economicactivities determined by tie study as worth praomoting were limitedto markets formed by tourism. The potential economic markets of
the participants' local communities are 	 not even considered.
Consequently, the study proved to be of limited use in determining
appropriate skill areas in which to train participants at the 
micro-entreprenetir level. 

A mid point evaluation has also been co:npleted on the project. Theevaluation as instrumental in focusing the project's re-design. 

12X
 



b. knowledge transfer: In spite of the inadequate market study
OEF/IFARHU developed innovativean comprehensive approach tovocational training. Job skills training was complemented byskills training and business mana:e-ent training. 

life 
Three trainingmodules were developed  job skills, life skills and business 

management- providing coordinateda training package for the 
majority of the program's participants. 

The areas in which job skills training has already been provided
inc lude:
 

.landscaping
 

.custom sewing:

'-adult women 
 •baking/conking
 
-children 
 • upholstery
-babies 
 •industrial sewing
 

-uniforms
 
-household linens
 

Based on the program's administrative needs OEF worked with projectpersonnel in designing the project's activities and trainedpersonnel to carry them out. Three personnel were trained in (a)
program administration and budget management (b) program praotion
(c) participant selection (d) and as 
life skills trainers and (e)
job skills coordinators. 

The original project targets contcmplated 200 women to be trainedby midpoint of the project. In total 188 were registered for jobskills training and 100 completed training with another 21 expected
to finish in July 1983. Of the 121, 78 completed life skills 
training, and 85 completed business management training. 56
completed all 3 training modules. The total 121 were relatively
equally distributed in groups of approximately 20 throughout the 
various job skills training. 

OEF's project has also coordinated to date with a number of publicand private institutions. ,Through May, 1983, OEF/IFARHU have
developed linkages with the following institutions: 

Formal sector employment Informal sector employment
 

MITRAB 
 MICI
 
MIPPE 
 FEDPA

Consejo Nat'l de Inversiones APEDE
 

In general:
 

DIGE DECOM
 
SENAFORP 
Ministerno do Educnci6n 
Ministerio de Salud 
MIDA 



(See appendix: 
 Issues 	Pending, No.6 Interinstitutional
 
coordination for more 
informatiom
 

C. equipment and administration: To date a total of 3 full timestaff, 	end I full time OEF technical advisor have been hired byOEF/AID funds. IFARHtU has hired one staff. In total, theseconsist of a project director, a secretary twoand other positionswhich 	are not specifically defined but carry 	out the variousproject functions including the participant selection, traineesupport activities and job skills training coordination. Allrequired equipment for the projects original scope has been 
purchased.
 

C. Projected Future Activity Status 

1. projected program changes
 

Tile current program offers 
comprehensive vocational skills trainingincluding life skills and business management training. However,presentprogram ictivities are nor systematically distinguished between the informaland formnal labor market 	 demands and do not 
provide follow-up activities
beyond 	 training.
 

The program re-adjustnents 
 include conceptually and functionallybreaking out activities designed for formal sector employment from thosedesigneu for u icro-enterprise development and adding appropriate follow-up
activities according to labor sector.
 

The formal employment 
 sector of the programmechanisms to the job 	
will add the following

skills 	training already offered by the program tocorrespond skills training to labor 	
better

market demand. These 	 include (a) asearch 	mechanism to jobidentify available formal labor sector employment in orderto better correspond the selection of job skills training according to marketdemand; provided and to develop and maintain contacts with prospectiveemployers for later job placement; (b) em loyment readiness training anexpansion of the 	 aslife skills training, preparing the participants foradaptation to the actual work environment; (c) employment placement arrangingfor training graduate interviews with prospective
the information generated by job 	

employers in accordance with 
for 	

the search activities (d)on the-job-follow-upan extended time once the participant is placed in a job, 	 to easeadjustment to the working envirounent and help assure 	 job retention. 

i4"
 



III. PROJECTED PROJECT DESCRIPTION
 

A. Goal and Purposes
 

The goal of the project is to improve the socio-economic conditions oflow-income mothers, preferably heads of households, by increasing their incomeinto the family. The purpose of this grant is to develop and test in Panama,with technical assistance from OEF and in collaboration with IFARHU, a model
approach to employment access in both informal and formal labor markets,
offering comprehensive training and technical assistance to facilitate either 
micro-enterprise development 
or job entry and retention.
 

The project will: (a) Develop and test a two-pronged employment and
training model to assist 
low-income mothers in entering employment 
or

establishing micro-enterprises. This will be accomplished through the
provision of a package of trainings in job skills, life and employment

readiness skills and business management designed according to job sectors;
and employment assistance to include job placement and on-the-job follow-up

for formal sector employment or credit 
and on-site business and creditmanagement follow-up for informal sector employment. (b) Institutionally
incorporate the model program within Panama's development strategies to 
counteract urban unemployment.
 

B. End of Project Status
 

The conditions for an end of project status would be to have developed andtested an urban employment and training model for low-income mothers capable
of training for employment and placing participants in employment 
in both
labor sectors. This capability should be sufficient to train and facilitateemployment for an additional 150 women over and above the 100 already trainedbut presently unemployed to make a total of 250. 
 This 250 will be distributed
 
according to the 
formal and informal labor sectors, with a total of 150
micro-entrepreneurs and approximately 100 total paid formal sector employees
 
at end of project.
 

Major beneficiary targets are as 
follows:
 

micro-enterprises: 150 total capacity of program with 
a credit ceiling
 

of $100,000
 

76  trained women presently existing to begin micro-enterprises
 

74 - additional maximum program will accept with present credit fund 
ceiling.
 

150 - Total
 

Formal Sector Employment: Goal. = 100 jobs 

32 -trained women presently existing to be placed in employment 

68 - additional estimated program capacity for job placement
 
100 = Total
 



Total additional training with expected job placement and micro-enterprise
establishment;
 

74 - micro-enterprises 
68 - formal sector employment

142 - total additional trained and working beneficiaries 

The program will have 50 additional women still in training at close of 
project.
 

Increasing total additional trainings:
 

142 - already placed or operating micro-enterprises 
50 - in process of training 
12- total additional trainings
 

Major Project targets are as follows:
 

Activities 


job skills trainings 


life skills trainings 


job readiness-formal 


job readiness-informal 


micro-business training 


job searches 


job placements 

on-the-job-follow-up 

1 job x 5 visits
 
loans 

micro-enterprise visits 


1 bus. x 3 visits 

Original To date 


Grant 


30 0 

30 6 

0 0 

0 0 

30 7 

600 0 

600 0 

0 0 

? 0 

0 0 


With additional 
 Total
 

funds
 

9.b 
 18.6
 

9.6 
 15.6
 

3.4 
 3.4
 

3.7 
 3.7
 

3.7 
 10.7
 

150 
 150
 

100 
 100
 

.500 500 

150 150 
450 450 



The micro-enterprise component of the program will build on to the

existing micro-enterprise training by incorporating the following new

activities: (a) local community market surveys 
 carried out on an on-going
basis by the projects personnel and participants; (b) self-employment

readiness training built in to the life skills training to better prepare the
potential micro-entrepreneur for the personal and family life adjustments
required in order to run a business; (c) crejit from the credit fund set aside
by IFARHU for the project with conditions appropriate to level I micro
 
entrepreneurs and (d) on-site 
business and credit management follow-up

provided to newly established micro-entrepreneurs. 
 The business management
assistance begins during the business managenent training and includes having
the micro-entrepreneur carry out a feasibilit,: study on her business and 
continues guiding her through the actual 
loan request. Once credit is granted

assistance continues, allowing the micro-entrepreneur to gain practice in

making sound business judgements and begin slowly expanding activity 
within 
existing resource ranges.
 

2. implementation of projected program changes 

To implement the above program modifications the program will first
 
target the existing population of trained but unemployed mothers. Of 108 of
these women, 76 are planning to establish micro-entreprises and 32 are seeking 
employment in the formal sector.
 

For the informal sector, IFARHU is establishing the mechanisms for thecredit fund which the 76 micro-entrepreneurs will be prepared to apply for.
Five additional staff will make tup the micro-en-erprise component. They will
provide on-site follow-up assistance, first, co this existing group and then
 
to expand to include new micro-entrepreneurs once the approach has been
 
tested. The five 
staff include: an OEF consultant in micro-enterprise
development and 1 tecnico with OEF/AID funds; twoone jefe tecnico and another 

additional tecnicos with IFARH{U funds.
 

The development of the formal sector emoloynent component of the
 
program will begin with a concentrated job search focusing on 
 securing job
placements for the existing 32 trained but unea- loyed program participants.
The component's design will focus on institucionally coordinating its
 
activities with other employment programs, such as the Ninistry of Labor'soffice of employment placement and with private sector contacts. Once the job
search mechanism, job placement and follow-un assistance are tested on the 
existing group of women the program's services will expand to include
increased numbers of program participants. In order co implement the
recommended mechanisms for the formal labor sector corponent of the project
additional. staff will be hired and staff functions will be re-distributed to 
cover the following new functions:
 

-job search
 
-job placement 

-folIlow-up
 
-job readiness training 
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Staff training and re-distribution of present staff functions will be asignificant prerequisite for implementation of the programs additionalactivities. 
Observation visits are contemplated for key personnel to visitsuccessful formal and informal employment programs. For example, for the
informal sector, visits will be made to the 
 successful micro-enterprise
program of the Fundacion Dominicana in the Dominican Republic. 
For the formal
sector, visits will be made to the successful Womens Employment and Education 
Program in San Antonio, Texas.
 

The on-going feedback mechanism to monitor program implementation andprovide on-going support will come through the creation of the Program'sGraduate Association. Once the first population of program training graduatesare on-the-job or running micro-enterprises they will be encouraged andassisted in forming their own graduate association which can provide feedbackto the program's operation, support participants in training and possibly
function as 
trainer's assistints. The association will as well giveprogram graduates experience in leadership roles 

the 
hile encouraging greater 

program spirit. 

To auomodate new staff IFAP}U has already just re.ently inczeased theprogram's office space by 50 square meters. 

Final evaluation research will be carried out on the program to document 
the pilot effort.
 



IV,. APPENDICES 

A. Issues Pending
 

The following are the principal issues wich OEF was asked to clarify as a
 
result of the proposal review meeting held on June 30, 
1983.
 

1. The Credit Fund: 

-Are the funds actually available?
 
-Are all the credit functions designed?
 
-Is there assurance that the loans can be recuperated?

-How many projects are 
already ready for loan application?

-How much will be the cost of these projects?
 

2. Clarification of Targets
 

(See main document page-)
 

3. Institution Building
 

4. Project Continuation
 

5. Supervision by OEF/W 

6. Justification of Program Operation in Formal Labor Sector 
7. Cordination with other Institutions
 

l.The Credit Fund
 

Are the funds actually available? IFARHU already has 70,000 ready
immediate use. 
 This 470,000 was budgetdd last year (1982). 
for 

IFARHU was
provided the 70,000 as they had requested in their budget. IFARHU has
submitted a budget request for an additional 30,000 for the credit fund
beginning 1984. 
 IFAHIU expects their request for 30,000 additional funds to 
be granted. 

Are all the credit functions designed? According to the Director of
Special Programs, IFARHU, all of the credit functions are 
ready to process the
first loan application. 
OEF has also already seen the draft application forms.
 

Is there assurance that the loans can be recuperated? IFARHU's success 
in
loan recuperation of educational credit has improved two-fold in the last 2
years according to the Director of Special Programs. Improved recuperation of
loans has been the result of a 
recently instituted promotional campaign for

loan recuperation by IFARHU. 

However, educational credit is 
also characteristically distinct fromcredit for production. Educational credit is not intended to directly
increase earnings. Credit for production, on the other hand, is directlyintended to increase earnings with the expectation that a portion of the
increased earnintgs is for loan repayment. 
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Admittedly,credit provided to micro-producers has had varying results.
However, it has been demonstrated that with the proper orientation andfollow-up micro-producers are as reliable as 
larger-scale producers. 
In
addition, according to research being carried out 
on the micro-enterprise
population in the Dominican Republic there is evidence developing that withinthe micro-entrepreneur population, those with the least resource base areproving to be the most reliable credit risks. 
 Interestingly, women entrepreneurs make-up 
the majority of this most 
limited resource base
population amongst micro-entrepreneurs. 
 It should also not be forgotten that
the micro-entrepreneur population is 
not totally unfamiliar with credit.
Sharks using 40-80% interest rates are commonly used by the poor who do not
Loan
 

have access to traditional lines of credit.
 

Finally, the micro-entreprise training and follow-up is designed

specifically to encourage discipline in managing credit.
 

How many projects are already ready to request credit? 
Approximately 8
 
projects:
 

2 - upholstery
 
2 - cooking
 
2 - sewing-adults
 
2 - sewing - babies
 

The cost of each one of these projects will vary within a range of
 
$1,200-32,500
 

2. Clarification of Targets:
 
(See page 26 of main document) 

3 .Institution building: 
 IFARHU has *increased their interest in the
project activities. Their increased interest has been demonstrated by various
administrative adjustments they're made to incorporate the project into
IFARHUT. For example, in May, 1983, the deputy director of IFARIIU moved the
project into the department of 
 Special Programs. Prior to this time, theproject was not 
linked to any department of the institution. The Director of
Special Programs is directly responsible for overseeing the operation of the
project. 
Since she has taken responsibility, she has been able 
to put many
program activities into action; she has facilitated the development of themechanism for the credit fund; and the development of the mechanisms for the
credit fund; in general, she has played the role of spokesperson for theproject at IFAR[IU, educating various departments about the project'sactivities. 
Prior to her participation and the participation of 
the deputy
director the project was 
relatively unknown by the majority of IFARHU. 
She
has also tripled the original office space provided for the project. 
She was
given permission to tear out one 
of the walls in the building in which the
project office is 
located ard acquire more 
than 3 times additional space.
This space adequately accomodates the planned increase in staff. 

IFARIIU has also increas-U their counterpart funds to the budget. Theyhave requested from their budget more than 68% of the additional funds being
requested by OEF from AIDiP.
 



IFARHU has already begun placing the additional staff they agreed to placewith the replanning and expansion of the program. 
They have placed one
tecnico for the micro-enterprise component of the program and are presentlymoving another additional tecnico to take the position of jefe tecnico.
 

The credit fund has also become a reality.
inhibiting the provision 

One of the principal issuesof credit was the interest rate that would be appliedto the loans. Funds for the credit fund are considered educational credit.Educational credit in IFARHU has an interest race by regulation of 5%. IFARHUIrecently agreed to adjust the interest rate up to 10% for the loans to beprovided in this program so the interest would correspond more appropriately
to market rates for production credit. Interest rates are very delicateissues. The fact IFARIU agreed to re-adjust theirs reflected the seriousness
with which they are 
taking the project.
 

Finally, during the replanning process of the project, IFARIIU requestedthat the heads of the Finance department, Credit department, and SpecialPrograms Department participate in the process. 
IFARHU and OEF
representatives met 2 full days and one half days conceptualizing the modified 
program design.
 

4. Project Continuation: The present administration of IFARHU hasadmitted that they would probably not have considered this program as an
activity corresponding to IFARHU when it was originally conceptualized.
However, they have demonstrated a concern for meeting their obligation to theproject which their institution criginally committed them to, and since, havedeveloped a profound interest in exploring the feasibility of the project'smodel. The fact that they are 
requesting increased funds for the credit fund
provides an indication of an interest in *seeing the project continue.
Nevertheless, they do maintain a wait and see attitude and would probablyprefer to evaluate the model's effectiveness before arranging long term 
institutional committments.
 

Nonetheless, regardless of their particular interest in continuing theproject as 
their own they have express~d an interest in exploring with OEF
other institutions in Panama that may be able 
to absorb the program or at
least components of it once it is operating and producing the newly projectedresults. 
OEF will continue this dialog with IFARHU establishing possible
channels which would allow the program to continue. For example, the Ministry
of Labor-office of employment placement considers the program an 
indispensable
activity to increase employment in Panama. 
As the Director of this office
expressed to OEF, one of the major factors inhibiting employment placement inPanama is the lack of appropriately skilled workers 
- skilled, not only in the
sense of technical training but 
as 
well in the ability to adjust to the
disciplined fornal sector working environment - the vast majority of thispopulation being made up of mothers, heads of households. The Director of
Special Programs is also willing to explore other institutions which canprovide increased funds for micro-enterprise level credit if in 
fact, IFARHU

decides not to continue with the project. 



5. Supervision of Project by OEF: 
 Day to day OEF supervision of project
funds from USAID/P is the responsibility of the OEF technical advisor in
Panama. However, the technical advisor, in the role of 
a technical advisor is
not the director of the project and therefore must share the day to daysupervisory role of project implementation with the project director. 
The
Project Director is 
selected by IFARHU in collaboration with OEF. 
 The overall
responsibility for project grant management is held by OEF/W's Director ofProgram Development 
for Asia and Americas. 
This position supervises the
technical advisor and provides supervisory and technical assistance to theproject through the technical advisor. It maintains policy level
conmunication with the counterpart institution. 

OEF/Washington will increase its overall supervision to the employment
training program for women in Panama. 
With the requested additional funds
OEF/W will provide approximately 40% 
of one Washington base salary time to the
project. Approximately 3 supervisory trips will be made to Panama of one
week's duration. The technical advisor will make one 
trip to Washington.
0EF/W will also Pccompiny project perscnnel on obsevaticn trips to other
 
similar projects.
 

OEF/Washington will maintain a more 
frequent dialog with management levels
of IFARHU. additionally, the Director of Program Development for Asia and
Americas is requesting the re-initiation of the interinstitutional monthly
meetings which were once 
held between OEF/P - AID - IFARHU on this project.
According to the technical advisor the meetings were very useful 

maintaining an open on-going dialog re: 

in
 
the project.
 

6 .Justification of proram focus on the 
formal employment sector: 
 There
is a need for creative formal sector employment preparation and placement
mechanisms in Panama. 
As is mentioned in point 4, one of the 
fundamental
inhibiting factors to employment has been shown to be not 
only the lack of
employment but the lack of appropriately skilled workers 
- both technicallyand in terms of adjustment to the working 
environment. As mentioned above,
one of the major problems confronting the Office of Employment Placement ofthe Ministry of Labor is not the lack of jobs but the lack of appropriatelyskilled workers to fill job vacancies. 
The program's concentrated focus on
the formal sector fills a recognized need for improving 
 employment placement 
in Panama.
 

Finally, the economy in Panama may also experience an expansion during the
upcoming period. 
It will be necessary to have employment preparation and
placement models such as this 
one 
in place to accomodate this expansion.
 

7. Coordination with other institutions: The project has always
maintained an impressive 
level of interinstitutional coordination (please see
attachments).. This coordination is partially responsible for the success ofthe project u to now. This coordination will continue with a greater
emphasis in creating systematic long term links with appropriate
institutions. These links mav eventually lead to creating the channelsnecessary to allow the project to be adopted by either Panama's private sector 
or public sector. 
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The systematization of the coordination will follow according to
 
employment sectors. As can be noted in the attachments, there had already
 
begin a distinction according to employment sector. In the future, however,
 
the coordination will follow more precisely according to employment 
sector.
 
For example, in the formal sector, it is possible that the office of 
Employment Placement would work with the project to identify the types of 
employment available, acting in conjunction with the job search mechanism of 
the project allowing for selection of job skills trainings according to labor 
market demand. It is also contemplated to experiment with developing direct 
links to employers preparing employees according to the employers needs. In 
the informal sector, it may be possible to work in coordination with another 
credit institution shifting the credit responsibility from the program but 
continuing to prepare micro-entrepreneurs for credit and facilitating the link 
to the available lines of credit.
 



COORDINACION INTERINSTITUCIONAL
 

Uno de los aspectos significativos del Proyecto ha sido la magnifica
coordinaci6n interinstitucional y la estrategia empleada para 
la movilizaci6n

de recursos humanos y materiales para el logro de los distintos prop6sitos.
 

A la fecha, adems de personal del Proyecto, un centenar de personas, de
distintos niveles sociales, econ6micos y educativos, y con distintas

responsibilidades han participado, en una u otra forma, en el Proyecto.
personal trabaj6 tareas 

Este
 
en de formulaci6n de estrategias de 	 empleo, criterios y mecanismos de selecci6n de participantes, estudio de mercado; capacitaci6n y
desarrollo de mecanismos para el 	empleo, tanto formal como no formal, etc.A continuaci6n se sefalan algunas de 
las instituciones y organizaciones


con quienes se 
ha 	mantenido estrecha coordinaci6n.
 

AREAS COMUNES (tendientes a la selecci6n, capacitaci6n, apoyos 

1. 	Organizaciones femeninas que ayudaron en 
la promoci6n del proyecto, en
la selecci6n y en la promoci6n de la mujer capacitada (eje: 
Asociaci6n
 
de 	Mujeres Universitarias; Magisteri o Panamefilo Unido). 

2. 	 Ministerio de Educaci6n, Ministerio de Trabajo, Ministerio de 
Desarrollo Agropecuario y Universidad quienes pusieron a la disposici6n

del Proyecto los espacios fisicos necesarios y el correspondiente

equipo para la capacitaci6n. 
En 	algunas ocasiones ofrecieron tiempo

del instructor. 

3. Ministerio de Salud, Instituto Panamefto de Habilitaci6n Especial,

Asociaci6n contra el Cincer; Guardia Nacional quienes ofrecen su
cooperaci6n para los programas de apoyo de salud y bienestar social que

lleva a cabo el Proyecto.
 

4. 	La Direcci6n de Desarrollo de 
la 	Comunidad; los Representantes de
Corregimiento; Alcaldes y Cobernaci6n quienes, adems de promover el
Proyecto, colaboraron en la etapa de selecci6n de participantes.
 

5. 	 Otras instituciones'cono Loteria Nacional, Caja del Seguro Social,
Aeroniutica Civil ofrecieron su apoyo a travs de personal tdcnico 
(psic6logos) para la selecci6n. 
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AREA DE E4PLEO FORMAL
 

1. Ministerio de Trabajo, quien a travds de la Direcci6n Nacional de
Empleo ayud6 en la inscripci6n de aspirantes; ademfis suministr6 lasinstalaciones de SENAFORP para la caDacitaci6n en Modisteria y
Confecci6n Industrial. 
Actualmente m9s del 50% de las participantes se
 
encuentran registradas en la Direcci6n Nacional de Empleo para f.u
debida colocaci6n, de ser posible, en el Sector Formal. 
 Se 	ha

establecido la debida coordinaci6n y se adelantan conversaciones paralograr sistematizar con esra Direcci6n, mecanismos que ayuden a:
 
preveer necesidades de empleo, y detectar vacantes posibles de ser
 
cubiertas por las egresadas del Proyecto.
 

2. Ministerio de Planificaci6n y Politica Econ6mica particip6 en laComisi6n Estrategias de Empleo y aport6 lineaminetos importantes sobre
 
la posibilidad de emplear las mujeres en programas de Maquila.
 

.3.Consejo Nacional de Inversion-_s invit6 a! IFARHU a reuniones dc

coordinaci6n para establecer mecanismos que promuevan el empleo en
 
Panam4.
 

AREA DE EMPLEO EN EL SECTOR NO FORMAL
 

1. Ministerio de Planificaci6n y Politica Econ6mica, quien a travds de la

Secretaria de Pre Inversi6n colabor6 con un pr6stmo para el estudio de

mercado y ofreci6 asesorla en estos aspectos.
 

2. Ministerio de Comercio e Industrias aport6 algunos datos sobre perfiles
de micro empresas y estudia la posibilidad de dedicar las posibilidad

de dedicar fondos para pr~stamos a las egresadas del Proyecto.
 

3. 	La Asociaci6n Panameia de Ejecutivos de Empresa, (APEDE), quien a
travds del Proyecto de Pequeia Empresa (APEDE/AID) ofreci6 lacapacitaci6n sobre Administraci6n de Empresa a ms de 80 mujeres. 

4. 	 Se llevaron a cabo conversaciones con el Banco Nacional de Panama y elBanco Internacional de Desarrollo para posibilidades de crsdito. 

5. La Federaci6n de Cooperativas de Ahorro y Cr~dito (FEDPA) di6 la debidacapacitaci6n y asesorla a las mujeres para que 6stas constituyan
Cooperativa de Ahorro y Crdito del Proyecto Aprenda, 	

la 
Trabaje y Gane. 
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Overseas Education Fund 
 5.Organization Symbol:

6. Project Title: 
OEF 

Employment Training for Women
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19. 	BudgetDocument ID No: 525-022;-3-30010 Plan Code: LDAA-83-25525-EG13 

10. 	 TYPE OF ACTION: r" 20. Country orA. New Acquisition/Assistance 
Region of Panama,B. Continuation of activities set Performance:forth in a contractual document

C. Revision of work scope/purpose 	 21. Total Estimated
of award 

Cost of the 
11. 	 Amount of Contractual U.S. $
 

this PIO/T: U.S. $ 227,000 Document:
12. 	 Amount O_/SAu obligated/ 22. 	 Amount of Non-
Federal Funds

Subobligated/ 
Deobligated by 	 Pledged to the U.S. $ 0U.S. $ 227,000 Project:13. 	 Cumulativethis Action: 	 fetv ae... /323. 	 Effective DateOblatin U.S. 	$ 476,000 of this Action:Obligation: 	 12 07 /82

24. 	 Estimated14. 	 is ActionCompletion/
 
Funded Through: 09 / 30 / 84 Expiration 0 3084
 
Documents Signed15. 	 Date Contractual +2 / 0 7 / 82 " 25. 	 ContractorDate: of I"by AID Official: DUNS Number:l 	 ,I!,

16. 	 Incrementally 
26. 	 Consultant ' Funded Contract: 11ro:( Type Award: No • + +17. 	 Host Country/ ' "27. Number of" 

Counterpart Inst.: 
Person Months: N/A(Univ. Contracts) (PASA/RSSA only) 

18. 	 Campus - (AARS ny 
Cooda tor: 28. 	 N um ber ofCoordinator: N~tA + 
(Univ. Contracts) 	 Persons: N/A 

29. 	 (PASA/RSSA only) N/ANegotiator's Typed Name:
Gerald G131. 	 30. Negot t-r's Signature:

32. 	 Contract/Grant Officer's Sign : /n ct/Grant Officer I re:Organization Symbol: EX-O 	 34. Date Signed:
I 

PART TWO: COMPLETE EACH BLOCK. NEW ASSISTANCE/ACQIUISITION ACTIONS ONLY
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B. 	Local Currency 
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D. Unfunded 

40. 	SUBCONTRACTS: 
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UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

U. S. AID MISBION TO PANAMA APO MIAMI 34002 

DEC T 1982 

Ms. Elise F. Smith
 
Executive Director
 
Overseas Education Fund
 
2101 L Street, N.W.
 
Washington, D.C. 
20037
 

Subject% 
Opgrational Program Grant No. 5 25-0229-G-0-1022
 

Amendment No. 2
 

Dear Ms. Smith:
 

Pursuant to the authority contained in the Foreign Assistance Act of 1961, 
as
amended, the Agency for International Development (hereinafter referred to as
1A.I.D." or "Grantor") hereby grants to the Overseas Education Fund
(hereinafter referted to as "OEF" or "Grantee") the additionat- sum of $227,000to provide support for a program in employment training for women as more
fully described in Attachment No. 1 to this Grant entitled "Program

Description."
 

The total cumulative obligation is now four hundred and seventy-six thousand
dollars ($476,000). 
 This Grant is fully funded.
 

The Grant is further amended as follows:
 

A. Attachment No. 1
 

1. Paragraph E, Budget.
 

a. On page 7 delete "($249,000)" in the second sentence.
 

b. 
On page 8 delete the dates "8/28/81 - 8/27/82" under Grand 
Total and substitute "8/28/81 - 9/30/84". 
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2. 
Delete Paragraph F in its entirety and'substitute the following:
 

"F.Modifications to the Standard Provisions:
 

Delete the following clauses:
 

a. 5A 
Negotiated Overhead Rates - Pre-determined
 
b. 7B Payment - Periodic Advances
 
c. 7C Payment - Reimbursement
 
d. 1QB Procurement of Goods and Services over $250,000
 
e. 13A 
Title to and Use of Property (GranteeTitle).

f. 13B 
Title to and Use of Property (U.S. Govez-.aent
 

Title)"
 

3. Add new paragraph G. as follows:
 

"G. Establishment ofLvernead Kate
 

Pursuant to the General Provision of this contract entitled
"Negotiated Overhead Rates," 
a rate or rates shall be established

for each of the Contractor's accounting periods during the term of
the contract. Pending establishment of final overhead rates for
the initial period, erovisional payments on account of allowable
 
indirect costs shall be made on the basis of the following
negotiated provisional rates applied to the base(s) wlicn are set
 
forth below:
 

Type of Rate Rate(s) Base Periou (Frum /To)
 

On Site 
 36% * 8/28/81 until
 

amended
 

*Total cost input excluding equipment costs, construction costs'
 
subgrants, and participant support costs."
 

B. Attachment No. 2
 

Delete Attachment No. 2 "Standard Provisions" and suostitute in lieu

thereof Attachment No. 2 entitled "U.S. Grantee and U.S.

Subgrantees NONPAUFIT UPKGANIZATIONS -
OTHER THIAN EDUCATIONAL
 
INSTITUTIONS INDEX OF STANDARD PROVISIONS, AID 1420-52 (2-82)."
 

All other parts of the.Grant remain unchanged.
 

This Amendment is effective on the date of the Grant Officer's signature and
shall apply to commitments made by the Grantee in furtherance of program

objectives through September 30, 1984.
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Please sign the original and six (6) copies of this letter to acknowledge your
 
acceptance of the conditions under which these funds have been granted.
 

ACCEPTED:
 

Overseas Education und
 

Title Executive Director
 

Dated December 17. 1982
 

FiscalTiteoecData utv Dieto-


TotAoout bi gt byth
 
Cu vet l gation oug
 

... .. ... .. .. ... .. .. ... .. ............. •.o.o.. . ..2 - 02295
 

Total Amount Obligated by this Action....... ... ,............... $227s000
 
Cumulative Obligation through this Action. 
 e~*ee** $4763 000
 
Total Estimated Grant Amount. ...................................... 
 $476,OOO
 

Co- nA I 1!:UIDS AVALALC 
VSAI IJ / P.. o .. 

PAAMA
USAI DO/ 



U.S. Grantees and U.S. Subgrantees

NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. 	Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	 Accounting, Audit and Records 
3. 	 Refunds 
4. 	 Nondiscrimination in Federally Assisted 

Programs 
5A. Negotiated Overhead Rates-

Predetermined 
5B. Negotiated Overhead Rates-Nonprofit 

Organizations Other Than Educational In-
stitutions 

6. Revision of Financial Plans 
7A. Payment-Federal Reserve Letter of Credit 

(FRLC) Advance 
7B. Payment-Periodic Advances 

7C. Payment-Reimbursement 


8. 	 Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procurement of Goods and Services Under 
$250,000. 

10B. 	 Procurement of Goods and Services Over 
$250,000 

11. Local Cost Financing With U.S. Dollars 
12.. Government Furnished Excess Personal 

Property 
13A. Title to and Use of Property (Grantee Title)
13B. 	 Title to anti Care of Property (U.S. 

Government Title) 

13C. 	 Title to and Care of Property (Cooperating 
Country Title) 

14. 	 Conversion of United States Dollars to
 
Local Currency
 

15. 	 Termination 
16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion-Related
 

Activities
 
18. 	 Voluntary Participation Requirements For 

Stelization Programs 
19. 	 Publications 
2. 	 P at ns 

20. 	 Patents 
21. 	 Regulations Governing Employees Outside 

The United States 
22. 	 Subordinate Agreements 
23. 	 Salaries 
24. 	 Ineligible Countries 
25. 	 Disputes 
26. 	 Participant Training 
27. 	 Health and Accident Coverage for AID
 

Participant Trainees
 
28. 	 Use of Pouch Facilities 
29. 	 U.S. Officials Not To Benefit 
30. 	 Covenant Against Contingent Fees 
31. 	 Nonliability 
32. 	 Amendment 
33. 	 The Grant 
34. 	 Notices 

-SEE FOOTNOTE ON PAGE 22-
If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
Select only I payment provision from Group 7. 
Select only I procurement provision from Group 10.
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if titleis to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant. 

I. ALLOWABLE COSTS AND 
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS-OTHERTHAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and 
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(3) 	cost principles contained in OMB Circular A-122
entitled "Cost Principles for Nonprofit
Organizations"(hereinafter in effect on the date of this grantreferred to 	 as "applicable. cost
principles"). 

(b) If Grantee contributions in the form of cost 
sharing/matching are required under this grant, the 
allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph
IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 



(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for 
purposes of the grant. 

2. ACCOUNTING, AUDIT AND RECORDS 
(a) With respect to accounting, records and audit,

the Grantee shall comply with the requirements set 
forth in pagr aphs , J, IL, and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United Stateseneal r 
duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
toD's undet er Grane e s 

Comprolerf te UntedStaes or theirteir 

in wheth the endd
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant,the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued,

(buivlendtobthed byoutAD ereundercbute n(a) Notwithstanding the provision of this grant en(b) Funds obligated by AID hereunder, but notContributions,"disbursed to the Grantee at the time the grant expires the 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-inga ranactonpliabl to his grat. A y f ndsing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at thetime of expiration or termination of the Grant shall 
be refunded to AID. 

c Iefn tieAIDui tpossible(c) If, at an y time during the life o f the grant, o r as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY 
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits 
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of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title VI of the Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 

and benefits supported with Federal funds.
 
1972 (4) Title U.S.C.IX of the Educationet Amendments of
(20 1681, seq.) which prohibits 
1 ( . 

discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activitiesare offered or sponsored by an educational institu

tion); and 
(b) In accordance with its written assurance, the 

Grantee agrees to comply with AID regulations im
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other pro itio ni a ions o eu tion at rother nonprofit organizations or institutions that are 

on a predecermined overhead rate basis) 

allowable indirect costs under this grant shall be ob
alowa l yinre dermis gra rae o 
tmed by applying predetermined overhead rates tothe base(s) agreed upon by the parties, as specified inthSceueotisga. 
the Sheule of thi grant.(b) The Grantee, except for educational institu
tions covered by OMB Circular A-88, as soon as 

but not later than 3 months after the close ofe c f i s a c u t n e i d u i g t e t r f t i 
ea nt the ofthinghperiodsmdurin ter 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 
20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year, together with srupporting cost
data. Negotiation of predetermined cverhead rates
by the Grantee and the AID Grant Officer shall be 

2 



undertaken as promptly as practicable after receipt
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles
in effect on the date of this grant. I 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate- agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 

grant the parties fail to agree to a predetermined 

overhead rate or rates, it is agreed that the allowable 

overhead costs under this grant shall be obtained by

applying negotiated final overhead 
 rates in accor-

dance with the terms of the applicable "Negotiated

Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-

NONPROFIT ORGANIZATIONS-

OTHER THAN EDUCATIONAL 

INSTITUTIONS 

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates; 
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have 
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability o' ost 
allocation methods shall be determined in accor: trice 
with OMB Circular A-J22 (Cost Principles for Non
profit Organizations) as in effect on the date of this 
grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed
 
either at negotiated provisional rates as provided

above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the
 
final rates for that period are established. To prevent

substantial over or under payment, the provisional or
 
billing rates may, at the request of either party, be
 
revised by.mutual agreement, either retroactively or
 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set
 
forth in a modification to this grant.


(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi
sion of this Grant, entitled "Disputes," and shall be 
disposed ofinaccordancetherewith. 

6. REVISIONOFFINANCIALPLANS 
(a) The Financial Plan, i.e., grant budget, is the 

financial expression of the project or program as ap
proved during the application and/or award process.

(b) The Grantee shall immediately request ap
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding isneeded. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees) 
to other categories of expense.

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CR E T F ED VA NCE 

OF CREDIT(FRLC)ADVANCE 
(This provision is applicable when the following 

conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii)AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records"; and, either 
(v)the foreigr currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLCOperationalRequirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed fordisbursements. 
(2) After arranging with a commercial bank for

operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee, shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed bythose officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose
signatures appear on the SF-1194 can sign the TFS
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193
indicates the effective date the FRLC is opened,

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Paymentvouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC. 

(5) In preparing the payment voucher, the

Grantee shall assign a voucher number in numerical 

sequence beginning with I and continuing in se-

quence on all subsequent payment vouchers submit-

ted under the FRLC. 


(6) After the first payment voucher (Form TFS5401) has been processed, succeeding payment 

vouchers shall not 
 be presented until the existingbalance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(I) A "Financial Status Report" SF-269, shall

be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates 
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based on an analysis of the documentation on hand.The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original andtwo copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quiremerts in handsthe of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant

and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of

the Grantee's overseas field organizations.
 

7B PAYMENTPERIODIC ADVANCES 

(This provision is applicable when the conditions
 
for use of an FRLC cannot be met (including those

pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund
control and accountability required under the stan
dard provision ot this grant entjtled: "Accounting, 
Audit and Records") 



(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the
Grantee. 

Grantee sbe 
(b) Grantees shall submit requests for advances at 

least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report",be 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construe
on, or t her an tee do not advance 

conditions for either an FRLC or periodic advance 
payment)(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement," to the address specified in 
the Schedule of this grant.

(b) A "Financial Status Report," SF-269, shall
submitted quarterly no later than 30 days after theend of the period in an original and two copies. The 

final "Financial Status Report" must be submitted 

w (c) BothBthe9odayreports will oncusio h ant.aftr te be preparedoont a cash basis,
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 

required to convert its accounting system to meet 
be requireontthis requirement. t 

8 TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in
ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional travel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to.certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 

AID 1420-52 (2-82) 6
 



The terms used in this provision have the following
meanings:

(1) "International air transportation" means
transportation of persons (and their personal effects)or property by air between a place in the United 
States and a place outside thereof or between twoplaces both of which are outside the United States.

(2) "U.S. flag air carriers" means one of a classof air carriers holding a certificate of public conve-
nience and necessity issued by the Civil AeronauticsBoard, approved by the President, authorizing
operations between the United States and/or its ter-ritories and one or more foreign countries. 

(3) The term "United States" includes the fiftystates, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.(d) Passenger or freight service by a certificated
air carrier is considered "available" even though:

(1) Service by noncertificated air carrier can bepaid for in excess foreign currency, or
(2) Service by a noncertificated air carrier is 

preferred by the agency or traveler needing airtransportation, or 
(3) Service by a noncertificated air carrier is more convenient for the agency or traveler needing

air transportation. 
(e) Passenger service by a certificated air carrier 

will be considered to be "unavailable": 
(1) When certificated air carriers offer only firstclass service, and less than first class service isavailable from noncertificated air carriers, or
(2) When the traveler, while en route, has towait 6 hours or more to transfer to a certificated air

carrier to proceed to the intended destination, or(3) When any flight by a certificated air carrieris interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available 

during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated 
 air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-rier or carriers. 

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service bycertificated air carrier(s) would involve twice such
scheduled travel time. 

(f) Freight service by a certificated air carrier willbe considered to be unavailable when:
(1) No certificated air carrier provides sched-

uled air freight service from the airport serving the 
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shipment's point of origin, and a noncertificated air
carrier does. 

(2) The certificated air carrier(s) serving the
shipment's point of origin decline to issue a throughairway bill for transportation to the shipment's final 
destination airport.

(3) Use of a certificated air carrier would resultin delivery to final destination at least 7 days laterthan delivery by means of a noncertificated air car
ier. 

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a certificated air carrier will accept and transport as asingle shipment, and a noncertificated air carrier willaccept and transport the entire consignment as a
single shipment. 

(5) The dimensions (length, width, or height) of one or more of the items of a consignment exceed thelimitation of the certificated aircraft's cargo dooropenings, but do not exceed the acceptable dimensions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds used toreimburse the Grantee's 
are 

use of other than U.S. flagcarriers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILT OF
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service forpersonnel (and their personal effects) or property by
certificated air carrier was unavailable for the following reason(s): (State appropriate reason(s) as setforth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.)

(h) Trave! Costs and Overseas Maintenance
 
Allowances
 

(1) TCavel Within the United States 
(i) As used herein, the term "travel within theUnited States" includes the 50 states, District of Columbia, Commonwealth of Puerto Rico, Virgin


Islands, and all the U.S. Territories except the Trust

Territories of the Pacific Islands.
 

(ii) Subsistence allowances paid to Granteeemployees traveling within the United States will be

reimbursed in 
 accordance with the established
policies and practices of the Grantee which areuniformly applied to both federally financed and
other activities of the Grantee. 

(2) InternationalTravel
(i) As used herein, the term "internationaltravel" includes travel to the U.S. Trust Territories

of the Pacific Islands. 

37 



(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies anr' 
practices which Are uniformly applied to federallyfinanced and other activities of the Grantee, but onlyto ath euchxte reit t bur e me t d es ot x
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the 
Cooperating Country oceanon vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased undei 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or

their use would result in a significant delay, the 

Grantee may request a certificate of nonavailability

from the AID Transportation Support Division, Of-

fice of Commodity Management, Washington, D.C. 

20523, giving the basis for the request. Such a deter-

mination of nonavailability will relieve the Grantee 

of the requirement to use U.S. flag vessels for the 

tonnage of goods included in the determination, 


(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

AID 1420-52 (2-82) 8 

Shipments of Supplies'by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

(This provisionelem ent is applicablethe sumwhen theall total procurement (i.e., of purchase
orders and contracts for goods and services) of thisr des n otracts $250,000) 
grantdoesnotexceeds 2d,0i)

(a) neligible Goods and ServicesUnder no circumstances shall the Grantee procure any of the following under this grant: 
(1) military equipment, 
(2) surveillance equipment,(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) RestrictedGoods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(I) agricultural commodities,. 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for

such purpose, the Grantee agrees to refund to AID
 
the entire amount of the reimbursement.
 

(c) GeographicSourceandOrderof Preference 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference:

(1) the United States (AID Geographic Code 
000), 



(2) "Selected Free World" countries (AID
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID

Geographic Code 935). 
(d) Application of OrderofPreference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based oif one or more of
the following reasons, which will be set forth in the
Grantee's documentation: 

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or 

(5) procurement of locally available goodsservices, or as opposed to procurement of U.S. goods
and services, would best promote the objectives of 
the Foreign Assistance program under the grant.

(e) The Grantee'sProcurementSystem 
The Grantee may use its own procurement

policies and procedures provided they conform to the
geographic source re-and order of preference
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13,
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 


business provisions of the Foreign Assistance Act of 

1961, as amended, to give United States small

business firms an opportunity to participate in sup-

plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of 
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 
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(g) IneligibleSuppliers 
Funds provided under this grant shall not be

used to procure any orcommodity commodity
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation 8, "Suppliers of Corn
modities and Commodity-Related Services Ineligible
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) OceanandAirTransportation
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to
transportation of commodities by air, see the Stan
dard Provision entitled "Travel and Transporta
tion." 

10B. PROCUREMENT OF GOODS AND
 
SERVICES OVER $250,000
 

(This provision is applicable when the total pro
curement element, i.e., the sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurementof goods. In order to be eligible
under this grant, goods purchased under this grant

must be of eligible source and origin, and 
must 
satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(1) of this provision.

(1) Source. Source themeans country.from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, means 'thesource country from
which the commodity was shipped to the free port or 
bonded warehouse. 



(2) Origin. The origin of a commodity is the 
country- or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially. different in basic characteristics, or in 
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
Hzed in unlimited amounts regardless of the 
geographic code authorized, 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free vorld countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported.

(B) The total costs to the producer of such 

components (delivered at the point of production) 

may not exceed 50 percent of the lowest price (ex-

cluding the cost of ocean transportation and marine 

insurance) at which the supplier makes the commod-

ity available for export sale (whether or not financed 

by AID). 


(C) AID may prescribe percentages other 

than 50 percent for specific commodities, 


(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 

this provision) 


(c) Eligibilityofcommodity-relatedservices 
(1) Incidentalservices. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

AID 1420-52 (2-82) 10 

(2) Oceanandairtransportation 
(i) Except as otherwise approved in writing by

the Grant Officer, AID will finance oniy those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries included in 
Geographic Code 941 flag registry, when Geographic
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Corn
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 500 of the gross freight 
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial
 
vessels to the extent such vessels are available at fair
 
and reasonable rates for such vessels.
 

(iv) Wh'en U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 

4e)
 



Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight orcubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Trahspor-
tation."

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is nade to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a recipient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1)Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories

for the costs of such goods to be eligible for AID 

financing under this grant: 


(i) An individual who is a citizen or legal resi-

dent of a country or area included in the authorized

geographic code; or 

(ii) A corporation or partnership organized
under the laws of a country or area included in the 

authorized geographic code; or 


(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grapt must fit one of the following 
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categories for the costs of such contracts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal
services contractors): 

(i) An individual who is a citizen of and
whose principal place of business is a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent residence in the United States whose principal place of 
business is in the United States; or 

(ii) A corporation or partnership that is incor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the case of corporations,
"more than 50% beneficially owned" means that 
more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by
individuals in controlling.) 

(B) 	 The corporation or partnership: 
( ) h e or gallycorporated e 

(1) has been incorporated or legall

organized in the United States for more than three 
years prior to the issuance date of the invitation for
 
bids or request for proposals, and
 

(2) has performed within the United
 
States administrative and technical, professional or
 
construction services under 
a contract or contracts
 
for services and derived revenue therefrom in each of

the three years prior to the date described in the
 
preceding paragraph, and
 

(3) employs United States citizens in 
more than half its permanent full-time positions in
 
the United States, and
 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated
association consisting entirely of individuals, cor
porations, or partnerships which fit categories
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or' partially owned by the host 
government are ineligible. 
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(iv) A duly authoiized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph
(d)(ii)(A), of this provision, the certifying officer 
may prcsume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligiblesuppliersof commodities andser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contractsand 

subcontractsfor services. The nationality policy of 

subparagraph (d)(2) of this provision does not apply 

to the employees of contractors or subcontractors 

whose services will be reimbursed under this grant, 

but all contractor and subcontractor employees 

engaged in providing services under AID-financed 

grants must be citizens of countries included in AID 

Geographic Code 935 or non-U.S. citizens lawfully

admitted for permanent residence in the United 
States. 

(f)The Cooperating Country as a source. With 

certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are foi ocean 
freight and marine insurance (see paragraphs (c)(1)
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 
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If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro
curc any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides,
(5) rubber compoutiding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activiies financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference: 

(I) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup
pliers under AID Regulation 8, "Suppliers of Com
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID 
Handbook 13, "Grants". 



11. LOCAL COST FINANCING WITH
U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount-of U.S. dollars
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under localcost financing is subject to the following restrictions:( ) Ineligiblegoods andservices 
Under no circumstances shall the Grantee pro-cure any of the following under this grant:(i) military equipment, 
(ii) surveillance equipment,
(iii) commodities and services for support ofpolice or other law enforcement activities,
(iv) abortion equipment and services,
(v) lux,,ry goods and gambling equipment, or 
(vi) weather modification equipment,If AID determines that the Grantee has procuredany of the ineligible goods and services specifiedabove under this grant, and has received reimburse-ment for such purpose, the Grantee agrees to refundmtfo r sDh ntiroseo theA reurseet rentitledto AID the entire amount of the reimbursement.

(2) Restrictedgoods
The Grantee shall not procure any of the


following goods or services without the prior written 

authorization of the Grant Officer: 


(i) agricultural commodities, 
(ii) motor vehicles, 

(uii) pharmaceuticals, 

(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer, 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free worldcountry makes a commodity ineligible for AID fi-
nancing. 
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(4) Nationality 
(i) Citizens or firms of any country not in

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi
tion to the United States and any other country in
cluded in the authorized geographic code for the pro
ject, an eligible source for the purchase of goods or
services in the Cooperating Country. Goods or services purchased under local cost financing must belocated in the Cooperating Country at the time theyare purchased; they cannot be imported specificallyfor the project being implemented by this grant. Thesupplier from which goods or services are purchasedunder local cost financing must also be in theCooperating Country. Suppliers of goods or servicesunder local cost financing must meet the nationalityeligibility tests prescribed in paragraph (d) of the provision of this grant entitled "Procurement of Goods

and Services over $250,000." When local cost financing has been authorized, the Cooperating Country isdeemed to be included in the "authorized geographiccode" for purposes of determining nationalityeligibility pursuant to paragraph (d) of the provision,"Procurement of Goods and Services over$250,000." 

(c) Generalprinciples.Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the
method used and the price established. 

(d) Procurementof goods. In order to be eligible

under local cost financing, goods are subject to the
 
following specific requirements:


(1) Indigenous goods. Goods which have been
 
mined, 
 grown, or produced in the Cooperating

Country through manufacture, processing, or

assembly 
are eligible for local cost financing under 
this grant. Goods produced with imported corn
ponents must result in a commercially recognized 
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country.

(2) Importedshelf items. Imported shelf items 
are goods that are normally imported and kept in 



stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code 
941. 


(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however,intn ca e veste(set talm y o su h p rch ses(a)Property, title toin the Governamou t which vests in the G overn
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specificgeographic source waiver. 

(3)grGoosiorcedecr f y fthis 
(3)Goods importedspecifically for the project.G oo ds imp o rted sp ecifica lly fo r the project b ein g ira

plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of theprovision entitled "Procurement of Goods and Ser-
prvision enitedoer-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS

PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLE TO AND USE OF PROPERTY

(GRANTEETITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract, 
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(b) The Grantee agrees to use and maintain the 
property for the purPose of the grant in accordance 
with the requirements of paragraph IT of Chapter 1, 
Handbook 13.
 

(c) With respect to nonexpendable property hav
ing an acquistion cost of $1,000 or more, title to 
which vests in the Grantee, the ariitee agrees: 

(I) To report such items to the Grant Officer 
from time to time as they are acquired and to main
tain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to the 
Government in accordance with any written request 
therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13B. TITLETO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TITLE) 

(This provision is applicable when title to property 

ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject toGvrmn raqie yteGate ssbett
 

provision and is hereinafter collectively referred 
to p as o "Government property." Title to Governmente t h l o e a f c e y t ei c r o a i n o 

property by thebaeed not 
attachment thereof to any property not owned by theGovernment, nor shall such Government property, 
or any part thereof, be or become a fixture or lose itsidentity as personalty by reason of affixation to any 
realty. 

(b) Use of GovernmentProperty
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control,Maintenanceand Repair of Govern
ment Property 

The Grantee shall maintain and administer in ac
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva
tion of Government property so as to assure its full
availability and usefulness for the performance of 

this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 



Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-I 10 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall 
funish the Grant Officer proof of such approval in
lieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly 
marked "Property of U.S. Government."

(B) The price of each item of property ac-
quired or furnished under the grant, 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usalile components
which are permanently removed from items ofGovernment property as a result of modification or
otherwise. Ah 

(E) leordofispsiton f ech temac-
(E) Aiucord of disposition of each item ac-

quired or furnished under the grant.
(F) Date of order and receipt of any item ac-

quired or furnished under the grant. 
The official property control records shall 

be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 

grant shall bL. submitted yearly concurrently with the

annual report. 


(2) 	 MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 

practice and the terms of the Grant: 


(i) disclosure of need for and the performance

of preventive maintenance, 


(ii) disclosure and reporting of need for

capital type rehabilitation, and 


(iii) recording of work accomplished under 

the program. 


(A) Preventive maintenance- Preventive 
maintenaance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences,

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections., 
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A report of status of maintenance of 
Government property shall be submitted annually
concurrently with the annual report. 

(d) Risk ofLoss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalentrepresentatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operatinn at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 
whic thite (ii) ran tsein pef reWhich results from a failure on the part ,'4

Grantee, due to the willful misconduct or lack :.fgood faith on the part of any of its directors, coi
ficers, or other representatives mentioned in () 
aoe
above, 

(A) to maintaisn and administer, in accor
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B)
to rake 	 to comply with any apall reasonable steps
propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the" Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) 'Which results from a risk which is in fact
 
covered by insurance or for which the Grantee is
 
otherwise reimbursed, but only to the extent of such
 
insurance or reimbursement;
 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a.reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
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may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Government property in the best possible order, and furnish 
to the GrantOfficer a statement of: 

to thet,ficeastatemenGran d d oor 
(i) The lost, destroyed, and damaged Govern-ment property;
(ii) The time and origin of the loss, destruc-

or(ion,damage; 
(ition,damAor; ithe 
(iii) All known inerests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, covering any part 

of or interest in such commingled property.The Grantee shall make repairs and renovations of 
the damaged Government property take suchor 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified,
otheis()eImburedevt comnte i indemnifcustodyos and control of Grantee until the 

be 
owner 

under 
of 

the
tireimbursed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. TheGrantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any 
such loss, destruction, or dam age, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government allreasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery,

(e) Access 

The Government, and any persons designated by 
it, shall at all reasonable times have access to the 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern-
ment property. 

(f) Final Accounting and Disposition of Govern-
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

may be directed or authorized by the Grant Officer. 
(g) Communications 

All communications issued pursuant to this pro
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such publicprivate agency as the cooperating government may
designate)dsgae 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,cost of which is reimbursed to the Grantee byAID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
o r may dsivate ag e s the oope ingGovernment may designate, unless tite to specified 

types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this 
grant; but all such property shall 

tle directs otherwise or completion of work under thistd its terina tion whih this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the titleowner.(b) The Grantee shall prepare and establish a program, to be approved by the Mission, for the receipt, 
use, t nepro te tionth cuMissiondfo r e of 

use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it hascustodial responsibility, including the establishment 
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph IT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee sha!I submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 
14. CONVERSION OF UNITED STATES 
DOLARSTO OC U N CY 

DOLLARS TO LOCAL CURRENCY 
Upon arrival in the Cooperating Country, and 

from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 

AID 1420-52 (2-82) 16
 



shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
elude, but is not limited to, the conversion of said 
curency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 
t	 (a) For cause. This grant may be terminated forcause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to complywith the conditions o the grant 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination i-on-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures.Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern- 
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days
after the effective date of such termination a written 
claim covering such obligation~s, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. 	VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population 

assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religiousbeliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights,health and welfare of all individuals who take part in 

the program. 
(b) The Grantee shall insert paragraphs (a) and (b)of this provision in all subgrants, subcontracts, pur

chase orders, and any other subordinate agreements 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in
voluntary sterilization as a method of family plan
ning or to coerce or provide any financial incentive to 
any person to practice sterilization: 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation, 

(c) Further, the Graitee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor- 
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyight to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na

tional employes) 
(a) The Grara.ce's employees, when employed in 

work overseas. hai maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support whi'%so en,: aged. 

(6i)The sale of per sonv! property or automobiles 
by Grantee employees and their dependents in.tho 
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foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shal: 
he/she make loans or investments to or in any 
business, profession or occupation in the foreigncountries to which he/she isassigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-

counryareexpctetoshowresectforitsconen-tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so require. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter
minated, Lhe Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate. 
22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other organizations, firms 
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph 1U4 
of Handbook 13. Paragraph 1U4 does not apply to 
foreign organizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be ineribral yADude hsgat hl ei 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflictwith the a e o pr ate shll 
with the applicabe cost principles, the latter shall 
prevail. 

24 INELIGIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance un6er the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by theAID Grant Officer who shall reduce his/her decision 

thereof to the Grantee. 
(b) Decisions of the AID Grant Officer shall be 

final and conclusive unless, within 30 days of receipt 
of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 

appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
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based on clearly erroneous findings of facts or con- 
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder will be'used to finance participant train-ing) 

(a) Definitions 
(1) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds i 

(2) A participant is any foreign national beingtrained under this grant outside of his or her home 
country. 

(b) Applicableregulations 
Participant training is to be conducted according 

to the policies established in AID Handbook 
10-Participant Training, except to the extent that10paticin exceptionsr n to tIDHandbbeenhe
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-

Training, at the address specified inparagraph (c) below) 

(c) 	 Reportingrequirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report ofPaticpie s nform ra18, , oontractProf
Participants Under Grant, Loan, or Contract Pro
grams," to the Office of International Training,
Bureau for Science and Technology (S&T/IT),AID/Washington, D.C. 20523. 

27. HEALTHAND ACCIDENT COVERAGEFOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure
for the United States for the purpose of participating 
in a training program financed by AID and that 
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enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with thewritten concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 

the provider of medical services, to submit bills formedical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 

Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAG Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not otherwise covered by student health service or other in

surance programs (see paragraphs (e) and (f)), sub
ject to the availability of funds for such purposes, in 
accordance with the standards of coverage established by AID under the HAC program, and subject 

to the payment of the fee specified in paragraph (d) 
(1), below. 

(1) Within thirty (30) days after enrollment, theGrantee shall send an enrollment fee computed on 

the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is onemonth-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

for fractional periods of less than 30 days), to:Agency for International Development, Office of 
Financial Management, Program Accounting Divi

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional' periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). Ali such fee payments shall be 
made by check, payable to the "Agency for Interna
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 

*The rate is $25.00 per participant-month for Fisbal' 
Year 1982. 



funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the
covering memorandum.(2)eringWemoaneer p(a) 
of several participants entering thg HAC Program

of s verl eneripaticpans Pro ramg t 6 HACwithin tie 30-day reporting period shall be con-sotinateda eortyaingperio shall. ePtcints
solidated and coverd by a single check. Participants 
covered by the fee payment shall be listed individ-

ally in the covering letter, identifying each partici-
pant (the name reported must be identical to that onthe HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
menited of difere(or pid foro whihe enomentis
remitted if this is different from the enrollment 
period), fee amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data"te section, t th ofetenthe granttcoveri aneduletter). a-(e) TheGra th i 

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's mote comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the rian-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

28. USE OF POUCH FACILITIES 

Use of diplomatic pouch is controlled by the
Department of State. The Department of State hasauthorized the use of pouch facilities for AIDatoie h s fpuhfclte o I
Grantees and their employees as a general policy, asdetailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 

of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and
ho' harmless the Department of State and AID forloss or damage occurring in pouch transmission. 

(1) Grantees and their employees are authorized 
usemaximumof the pouch fortwotransmissionperandshipmentreceipt ofof up toa of pounds cor
respondence and documents needed in the ad

m 
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouc for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(l) above, sent 
by pouchshouldbeaddressedas follows: 

Name of individual or organization 
(followed by letter symbol "C") 
Name of post (USAID/ ) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal 
facilities and is being enforced worldwide. Posts hay
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may,-however, accept of
ficial mail from Grantees and letter mail from their 



employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any.
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 
The Grantee warrants that no person or selling 

agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE: 

When the Standard Provisions are used for Cooperative 
Agreements, (he following terms apply:
 
"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement."
 
"AID GrantOfficer" means "AID Agreement Officer,"
"Subgrant" means "Subcooperative Agreement," and 
"Subgrantee" means "Subrecipient." 

31. 	 NONLIABILITY 
AID does not assume liability with respect to anythird party claims for damages arising out of work 

supported by this Grant. 

32. AMENDMENT 
The grant may be amended by formal modifica

tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant Of
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant,

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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(Continued on Page 2) 
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I. U.S. Contractor/Glrnj" 0 D. Davis-Bacon Act (Construction)o 2. Non-U.S. Contractor/Grantee E. Not subject to Walsh-Healey, Service Con-
0"1 3. Combination of I & 2 tract or Davis-Bacon Act (Most AIDMI S- TYPE OWNERSHIP Contracts) 

[] 1. American Oriental *Equipment, Supplies, Materials, anid Commodities o 2. Black American 
1 3. American Aleuts or Eskimos MS7- AFFIRMATIVE ACTION PLAN ON FILE0 4. American Indian A YES 0 NO0 5. Hispanic . MS8- AFFIRMATIVE ACTION PLAN ON 
1 6. Other (Speciy) 9 PREVIOJSLY HELD CONTRACTS 

M22 - CURRENCY INDICATOR 
 YES 0 NO 

0. U.S. Dollar M60 - INCREMENTAL I'UNDED CONTRACT 
1. 	 Local Currency 


)K YES 
 0 NO03 2. omblnatlon M61 - CONSULTANT TYPE AWARD 

. 3. Unfunded 
 Is the Award for Consulting Type Service

MSO. SUBCONTRACTING CODE to AID? 
0. 0 Dollars 0 YES ) NO 
I. 	 I - 10,000 Dollars 


EXTENT OF COMPETITION
0 2. 10,001 - 499,999 Dollars 
M63. 	

IN 
NEGOTIATION


0"3. 500,000 and over 
 COMPETITIVE 
0 4. Unknown 0 Al. Small Business Total Set-Aside 

*MSI - SUBCONTRACTOR TYPE AWARD 0] A2. Small Business Partial Set-Aside

0 A. Small Business Set-Aside Awarded to Non. 
 0 A3. .Labor Surplus Set-Aside 

Minority 03 A4. Labor Surplus/Small Business Set-Aside

1 B. Small Business Set-Aside Awarded to 10 
 A9. Other (Specify) OnI 

Minority NON-COMPETITIVE 
0 C. Small Business Not Set-Aside Awarded to 0 BI. Buy Indian 


Non-Minority 
 [ B2. 8() Program 

0 B3. Follow-on After Cqspotition 
41B9. Other (Specify) 

M65- TYPE OF BUSINESS 
" El. Source: Non-U.S. and Used Outside U.S 

and Possessions 
E2. a and Possesions (Foe.Source: Non-U.S, 

s Purce U nd U . 
Purchases Used Inside U.S.)

(If U.S. Source, complete A thru D)
0 Al. Small Business. Disadvantaged 1(a) 

03 A2. Small Business. Owned by Minority 
Group 

3A3. Other Small Busine. (Including 

0 11. Large Minority Business 
02. Other Large Business
 

0 C. Non-Profit Private Educational
 

Organization 

0 C2. Non-Profit Hospital 
0 C3. Non-Profit Research Institution, Founds. 

C4. Other Non-Prof t Institutions 

3 DI. State/Local Government Educational 

Institution 
13 D2. Ste/Local Government Hospital 

0 D3. State/Local Government ResearchOrgnizaon 

E3 D4. Other Stste/Local (Specify) 

M66 -COST ACCOUNTING STANDARDS 
03 Required 4f Not Rquied 
M67- NUMBER OF BIDDERS OFFERING ITEMS 

OR SERVICES OF FOREIGN CONTENT 

M68WOMENOWNED BUSINESS
 
( Y0S 0 NO
 

M69- PERCENT FOREIGN CONTENT OF COM-

MODITIES AND SERVICES
 

M70-LABOR SURPLUSAREA (LSA)
 
PREFERENCE
 

(Location of Contractor)

C3 I. Labor Surplus Area - No Preference
 
0 3. • Labor Surplus Area. Tie Did Preference 
K)S. Not a Labor Surplus Area Preference Award 

[3 . TSTotal Labor Surplus/Small Business Sol-Aside 

Preference 
0 . Total Labor Surplus Set-Aside Preference 

(P.L. 9-89) 

NOTE: M03 thru MS I are required for AID reporting; M56 thru M70 are required for the Office of Federal Procurement Polky reporting. SER/CM has nocontiol over those elements. 
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UNITED STATES OF AMERICA 
UAMO-PARAWA AGENCY FOR INTERNATIONAL DEVELOPMENT 

U. S. AID MISSION TO PANAMA APO MIAMI 34002 

August 28, 1981
 

Ms. Elise F.Smith
 
Executive Director
 
Overseas Education Fund
 
2101 L St. N.W.
 
Washington, D.C. 20037
 

Subject: Operational Program Grant No. 525-0229-G-00-1022-00
 

Dear Ms. Smith:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development (hereinafter

referred to as "A.I.D." or Grantor") hereby grants to the Overseas
 
Education Fund (hereinafter referred to as "OEF" or "Grantee") the sum
 
of $99,000 to provide support for a program in employment training for
 
women as more fully described inAttachment 1 to this Grant entitled
 
"Program Description".
 

This Grant is effective and obligation ismade as of the date of this
 
letter and shall apply to commitments made by the Grantee in furtherance
 
of program objectives during the period August 28, 1981 through

September 30, 1984. Additional funds in the amount of $377,000 shall be
 
provided under this Grant subject to their availability.
 

Please sign the Statement of Assurance of Compliance, enclosed herein,

and the original and seven (7)copies of this letter to acknowledge your

acceptance of the conditions under which these funds have been granted.
 

Please return the Statement of Assurance of Compliance and the original

and six (6)copies of this Grant to the USAID, Panama, APO Miami 34002,

Attention: Mr. Gerald P. Gold, Regional ntracting Officer.
 

-nce .,your
 

1"
5 Nevin 


Regional Contracting
 
Officer
 

Attachments
 
1. Program Description
 
2. Standard Provisions
 
3. Statement of Assurance of Compliance
 



Ms. Elise F. Smith 2.
 
Executive Director
 
Overseas Education Fund
 

Accepted:
 

Overseas Education Fund 
 4. 

By e~
 

Title ecutive Director 

Dated September 8, 1981
 

Fiscal Data
 

Appropriation: 72-1111021.5
 

Allotment: 145-50-525-00-69-11
 

Project No: 525-0229
 

Tbtal Amount Obligated: $99,000
 

Total Estimated Grant Amount: $476,000'
 

FUNDS AVAILABLE 

DATESIGNATURE 

57 



ATTACHMENT No. 1
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A. PURPOSE OF GRANT
 

The purpose of this Grant tois improve the social and economic 

conditions of the mothers and/or guardians of those students who receive 
Institute for Training and Development of Human Resources
(IFARHU)scholarships and educational credit. To achieve this goal, the 

Overseas Education Fund and IFARHU will select 600 participants, 200 each
 

from Panama City, Col6n and San Miguelito, and conduct a 36-month project 

that will accomplish the following purposes:
 

(I) increase knowledge and skills necessary for the development of 
small businesses, cottage industries or for paid employment;
 

(2) Integrate the participating women into theeconomic and social 
development of Panama;
 

(3) Assist in using the scholarships or loans specificially for the 
education of the recipients; 

(4) Assist women to gain worthwhile employment; 
the
 

(5) Increase the income of/participants;
 

(6) Create training/production centers in Panama City, Colon and SanMiguelito to generate 
 income for women. The center will then be
 
replicated in other areas of Panama.
 

(7) Train the participating women In activities that promote personal

development, provide skills in decision-making and group problem
solving, and in the creation, mobilization and utilization of re
sources in their communities;
 

(8) Train approximately 20 
develop skills as 

of t
trainers 

he 
In 

participantsfrom each 
the substantive and 

community to 
process areas 

cited above. 

B. IMPLEMENTATION 

The project will be implemented in five phases:
 

Phase I. Proiect Preparation
 

a. OEF will recruit and orient the Project's Technical Advisor (TA).This person will speak fluent Spanish, have skills in projectooordinatlon,
sloills 
training and employment placement, and special concern for women's
 

---needs. Preferable the TA will have work-experience in Panama. Orientatio.
for,the TA will also be done by IFAFHU once she is on-site in Panama.
 

5Y~
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b. IFARHU, wtth the assistance of the TA, .i recruit and orient 
the Proect Director (PD) and ot.her esse. tial,.,s t, member-. 
Preferably the PD5 will be a Panamanian %,oman. 
OEF believes that
 
such a person will be the best qualified to understand the prob
lems and culture of Panamanian women, and will be'well received 
by the participants. If needed, a consultant skilled in market 
surveys and needs assessments will also be hired.
 

c. The project staff will coordinate a thorough needs assessment
 
and market survey utilizing the skiIls of-a cbnsultant tf necessary.
The methodology will be designed in this phase which will be used 
in all three areas, but the survey will actually be done only in
 
Panama City.during the first.phase. It will be done in Colon and
 
San liguelito in Phase 2"
 

(1) The needs assessment will identify those specific skills
 
most likely to provide employment for the prospective partici
pants; requirements of the proposed tratning centers to handle
 
training tasks; identification of consultants and trainers;
 
transportation needs and arrangements; 
 availability of training
equipment and materials; and other matters determined by the 
staff as crucial to the operation of the project. 

(2),The market survey will concentrate on various ;;,'cts of 
the general term "market". An assess.-ent of which .skiils are 
most marketable in the three participat in- co,nuni ir'; wil be 
conducted. A study of work places where the rticixants can 
apply their new and/or improved skills will be ur,ce,taken. A 
survey of marketable products and the availability of resources
 
required to make the products will be needed. A thorough
 
assessment of those systems required to market any products
that may grow out of the training skills application efforts will
 
be done.
 

d. Project Planning - A thorough plan for project implementat ion 
will be developed based on the results of the needs assessment/
market survey. 
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e. Training Program Design - Combining the skills of the project 
staff, advisors and consultants with the information gained from
 
the needs/market assessments, the Project Staff will work with a
 
representative committee of potential participants to design the
 
Panama City training agenda.
 

f. Publicity Outreach - The communities in which the project will
 
take place should have ample opportunity to learn abbut and con
tribute to the project's goals and training plans. Furthermore, If
 
interest among prospective participants Is to be strong, an effective
 
information campaign will be needed.
 

To accomplish these purposes the Project Staff will conduct an
 
extensive publicity program. The benefits the skills training will
 
bring to the participants and the comunities will be stressed,
 
Ideas on how the training programs will operate will be discussed,
 
and suggestions from the prospective participants will be sought.
 
One of the major purposes of the publicity outreach effort wil be
 
to stimulate motivation among prospective participants. OEF and
 
IFARHU will include helpful techniques on motivation outreach during
 
the initial orientation/training session.-


Phase II. Panama City Center
 

The actual implementation of the major project activities will
 
begin in Phase II with the Panama City Training and Production Center.
 

a. Skills trainers will be selected and oriented in the training
 
methodology.
 

b. Based on the selection process defined by IFARHU, approximately
 
200 participants will be selected for the Panama City training program.
 
Also during this period, the skills of the selected participants will
 
be assessed, thereby providing direction for the training program
 
and skills level against which the end-of-the-project progress
 
assessment can be measured.
 

In selecting the participants, the following characteristics
 
will be emphasized:
 

(1) Women who are of an economically active age, who reside
 
in the marginal comrunities of urban, suburban, or rural areas,
 
and who are mothers and guardians of the student beneficiaries of
 
the IFARHU programs;
 

(2) Women who show a marked interest in Improving themselves
 
and who are prepared to make changes;
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(3) Individuals inclined to work and produce
cooperate w;th others in the creation 
in a group and to
 

of enterprises of collective

benefit.
 

c. The training center will be prepared, including installation ofequipment and finalizing of train;ng materials.
 

d. 
Skills Training - Although t.e specific nature and agenda ofthe training will be planned after the Phase I assessment of needs,
markets and skills has been c>-pleted, several geriral trainingformats with sound potenttal iti,-l 
 identified
 

The training content will focus on those skills needed to assist
women 
in improving their overall so:io-economic condition within the
Panamg City context. Based on 
research already done by IFARHU, severpl
skill areas have been identified as awmong the priorities.
 

One major skills area wil 
be production.
clothing for use The manufacture of
in hospitals end for sale at markets; the production
of marketable goods such as sPcrtng equipment and*other proeu:tion skilis 
fiber products; andidentifie. by the Phase
taught durin; I studies will bethe Phase Ii trani.n; program. "These skills canthe participants assistIn obtaining jobs, upgrading their job performance,and generating much needed income.
 

A second important area of skills training will focus on thosebasic human development skills t;-ht form a foundation for effective
particlpa:ion in the daily life cf a society. 
 Emphasizing concepts
and processes that strengthens the Participants'worth attitudes of selfand confidence, co-r-.uniceti 
 skills, abilities to workgroup, decision-making skills, led-'ership capabilities, and use 
as 
of 

a
 
personal and community resources, the human 
 development Component ofthe training program will add s5i.ificantly to the overall project.
The DEF Life Skills Handbcok, dev;eloped specifically for human
developr.ment training among woren, will serve as a valuable resource. 

A third rajor com,,ponent

rnagement and administration. 

of skills training will be financial
As Individual wage earners,sumers and conhousehold managers,
1FARHU-CEF project 

the en who wrill participate in thehave daily res:nsibilitites 
The training program in managing finances.will provide. opportunities
to improve their skills 

for the participants
in hand.in:these personal and family
financial 
responsibilities. 


" nfi
 
It is hoped that many. of, the 
Participants will also bein small businesses or productio-, groups. 

Involved 
Skills training in administration, rrarketing, accounting, and organizational managementto effective participation In these enterprises will also be 

crucial 
trainin; pro;ram. IFARHU a partof 1heloanswili he)p tie production proups/enterprises begin. 
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special changes that respond that respond to specific characteristics
 
of the San Mliguelito context.
 

Phase V: Final (Summative) Evaluation and Future Planning
 

a. During the final 
two months of the project, an in-depth evaluation of the entire project will be condu:ted. An OEF person "
 
skilled in evaluation will work with the Project Staff, IFARHU' ATD and
the participants in conducting the evaluation.
 

b. Future planning for the proje:: 
is the final activity under

this proposal. The project is seen as 
a pilot effort. Measures
 
to ensure its continuity into a permanent on-going 
IFARHU program
are necessary. 
Thought for this -,ill be necessary throughcut the
project, but special 
time is reserved at the end of the project

to guarantee its accomplishment.
 

(3
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C. 	PERSONNEL
 

The Grantee agrees that the appointment of the project technical advisor

and the project director will be mutually acceptable to AID and the Grantee.
 

D. 	REPORTS
 

The Grantee agrees to provide AID's Project Director with the reports listed

below; two 
(2) copies in English and one (1) copy in Spanish. Each report

will contain expenditure 
data by line item of the Grant Budget, separately
for the AID contribution and the OEF/IFARHU contribution. The detailed formats

of these reports will be determined jointly by AID and the Grantee.
 
1. 	Monthly Report
 

Describe the progress being made towards the goals of the Grant, significant

problems being encountered and suggested solutions to the problems mentioned.
In addition, the Grantee will include a statement of the dollar amount drawn down
 
from the FRLC provided under the Grant.
 

2. 	Semi-Annual Report
 

This report shall consist of both narrative and tabular detail on each
program plus headquarters costs. 
The narrative shall contain a brief discussion

of progress against program objectives of the past 6 months, of significant

program developments anticipated during the current period and a statement

of projected accomplishments for the coming period. 
Past, current and budget

year information should be presented tabularly by project input costs.
 

The report shall be due in AID Panama no later than
 
thirty (30) days after the reporting period.
 

3. 	Final Report
 

No later than 60 days after the completion of the Grant activities a final
 
report describing the entire activities and a statement of accomplishments
 
shall be submitted.
 

E. BUDGET
 

The 	budget for this project is described on the next page,
 

The amount obligated under this grant ($99,000) may not be exceeded.
 
Adjustments among the line items are unrestricted.
 

6 1
 



YEAR 18/28/81 YEARS 2 & 38/28/82 Page 8 

BUDGET SUMMARY 8/27/82---------, 

OEF 
AID IFARHU TOTAL AID 

9/30/84 

OEF 
IFARHU TOTAL 

8/28/81 - k3/27/82 

OEF 
AID IFARHU TOTAL 

I. SALARIES $39,463 $ 1,527 $40,990 $115,228 $21,928 $137,156 $154,691 $23,455 $178,146 
II. BENEFITS 9,803 229 10,032 27,009 3,289 30,298 36,812 3,518 40,330 

IlI. TRAVEL 3,500 0 - 3,500 7,360 0 7,360 10,860 0 10,860 
IV. SKILLS TRAINING 0 0 0 43,680 0 43,680 43,680 0 43,680 
V. MARKET SURVEYS 4,000 0 4,000 8,000 0 8,000 12,000 0 12,000 

VI. EQUIPMENT 1,802 0 1,802 29,035 0 29,035 30,837 0 30,837 

VI. MATERIALS & SUPP. 

VIII. 

(incd. vehic, rep.) 2,700 

SPACE 0 

0 

8,000 

2,700 

8,000 

14,500 

0 

0 

20,160 

14,500 

20,160 

17,200 

0 

0 

28,160 

17,200 

28,160 
IX. REVOLVING LOAN FUND 0 0 0 0 72,000 72,000 0 72,000 72,000 

X. TELEPHONE, TELE-. 
M/i IN9OSTAGE, 2,000 0 2,000 11,000 0 11,000 13,000 0 13,000 

XI. REMUNERATION FOR 
PART. a) $3/wk. 0 0 0 0 70,200 70.200 0 70,200 70,200 

XI1. HOUSING ALLOWANCE 

XIII. 

FOR TECH. ASST. 

OTHER CONS. TA 

10,800 

0 

0 

0 

10,800 

0 

26,684 

5,250 

0 

0 

26.,684 

5,250 

37,484 

5,250 

0 

0 

37,484 

5,250 

ALL DIRECT COSTS 74,068 9,756 83,824. 287,746 187,577 475,323 361,814 197,333 559,147 

OVERHEAD a) 34.55%on all Direct Costs 

Other than Equip. 24,932 0 24,932 89,254 0 89,254 114,186 0 114,186 
TOTAL 99,000 9,756 108,756 377,000 187",577 564,577 476,000 197,333 673,333 

/rC 
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F. Modifications to The Standard Provisions:
 

1. 
SP No.1 entitled "Allowable Costs and Payment (other than Educational
 
Institutions)"
 

In lines 3 and 4 delete "15.2 
(Contracts with Commercial Organizations)"

and substitute in lieu thereof: "l-15.6-Contracts with Nonprofit Organizations".
 

2. 
Delete in their entirety SP No.6 entitled "Negotiated Overhead Rates 
-
Predetermined" and SP No.8" Negotiated Overhead Rates 
- Educational Institutions*"
 

3. 
Delete in their entirety SP No.11 entitled "Payment - Periodic Advance
 
and SP No.12 "Payment - Reimbursement"
 

4. 
Delete in their entirety SP No.18 "Title to and Use of Property

(Grantee Title)" and SP No.19 "Title to and Care of Property (U.S. Government
 
Title)I." 



ATTACHMENT 2
 

STANDARD PROVISIONS
 
FOR
 

U.S. GRANTEES AND U.S. SUBGRAINTEES 

1. ALLOWABLE COSTS AND PAYINT (OTHER ECATIAT EA TNSTJTTns)
 

The Grantee shall be reimbursed for costs incurred in carrying out the
purposes of this Grant which are determined by the Grant Officer to be
allowable in accordance with the terms of this Grant and Subpart 15.2
(Contracts with Commercial Organizations) of the Federal Procurement
Regulations (41 CFR 1-15.2) in effect on the date of this Grant. 
Payment
of allowable costs shall be in accordance with the payment provision of
 
this Grant.
 

2. ALLOW1ABLE COSTS AND PAYMENT (EDUCATIONIAL INSTITUTIONS)
 

The Grantee shall be reimbursed for costs incurred in carrying out the
purposes of this Grant which are determined by the Grant Officer to be
allowable in accordance with the terms of this Grant and Federal
Management Circular No. 73-8, "Cost Principles for Educational Insti 
-tutions" in effect on the date of this Grant. 
Payment of allowable
costs shall be in accordance with the payment provision of this Grant.
 

3. ACCOUNTING, RECORDS, AND AUDIT
 

The Grantee shall 
maintain books, records, documents, and other evidence
in accordance with the Grantee's usual accounting procedures to sufficiently substantiate charges to the grant. 
The Grantee shall preserve
and make available such records for examination and audit by AID and the
Comptroller General of the United States, or their authorized representatives (a) until 
the expiration of three years from the date of termination
of the program and (b) for such longer period, if any, as is required to
complete an 
audit and to resolve all 
questions concerning expendituvres
unless written approval has been obtained from the AID Grant Officer to
dispose of the records. AID follows generally accepted auditing practices
in determining that there is proper accounting and use of grant funds.
The Grantee agrees to include the requirements of this clause in any

subordinate agreement hereunder.
 

6h7
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4. RE.FUtIDS 
(a) If of theuse Grant funds results in accrualGrantee or to of interest to theany other person to whom Grantee makes such funds availablein carrying out the purposes of this Grant, the Grantee shall refund to AID an
amount equivalent to the 
amount of interest accrued.
 
(b) Funds obligated hereunder but not disbursed to the Grantee at the
time the grant expires or is terminated, shall 
revert to AID, except for
funds encumbered by the Grantee by a legally binding transaction applicable
to this Grant. 
Any funds disbursed to but not expended by the Grantee at
the time of expiration or termination of the Grant shall be refunded to AID.
 
(c) If,at any time during the life of the Grant, it is determined by
AID that funds provided under the Grant have been expended for purposes
not in accordance with the terms of the Grant, the Grantee shall refundsuch amounts to AID.
 

5. EQUAL OPPORTUNITY IN EMPLOYMENT
 

(a) With regard to the employment of persons in the U.S. under 'his Grant, the
Grantee agrees to take all 
reasonable steps to ensure equality of
opportunity in its employment practices without regard to race, color or
national origin of such persons and that, in accordance with Title VI of
the Civil Rights Act of 1964, when work funded by this Grant is performed in
the U.S. no person shall, on 
the grounds of race, color or national origin,
be excluded from participation, be denied benefits, or be subjected to
discrimination. 
 In addition, the Grantee agrees to comply in accordance
with its written assurance of compliance, with the provisions of Part 209
of Chapter II, Title 22 of the Code of Federal Regulations, entitled
"Non-Discrimination in Federally Assisted Programs of the Agency for
International 
Development - Effectuation of Title VI of the Civil Rights
Act of 1964."
 
(b) In addition, the grantee agrees to take all reasonable steps to ensureequality of opportunity in its employment practices without regard to sex,
religion, age and handicap, in accordance with P.L. 92-261,
P.L. 93-112 P.L. 93-259,and P.L. 93-508, when work funded by A.I.D. under this grant
is performed in either the U.S. or overseas no person shall, on the groundsof sex, religion, age or handicap, be excluded from participation, be denied
benefits, or be subjected to discrimination.
 

6. NEGOTIATED OVERHEARD RATES 
- PREDETERMINED
((his provision is applicable to educational institutions that are on a
predetermined overhead rate basis.)
 
(a) Notwithstanding the provision of this Grant "entitled "Allowable Costs
and Payment", the allowable indirect costs under this Grant shall
by applying predetermined overhead rates to 

be obtineo
 
the base(s) agree up
parties, as t e
specified inAttachmentr
oftiih Grant.upn 
 by~the 
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(b) The Grantee, as soon as possible but not later than 3 months after
 
the close of its fiscal years during the term of this Grant, shall
 
submit to the AID Grant Officer with copies to the cognizant audit
 
activity, the AID Auditor General, aoid the AID Overhead and Special
 
Costs Branch, a proposed predetermined overhead rate or rates based
 
on the Grantee's actual cost experience during that fiscal year,
 
together with supporting cost data. Iegotiation of predetermined

overhead rates by the Grantee and the AID Grant Officer shall be
 
undertaken as promptly as practicable after receipt of the Grantee's
 
proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods
 
shall be determined in accordance with the provisions of Federal
 
Management Circular 73-8, "Cost Principles for Educational Institutions", in
 
ejfect on the date of this Grant.
 

(d) Predetermined rates appropriate for the work under this Grant in effect
 
on the effective date of this Grant shall be incorporated into the Grant.
 
Rates for subsequent periods shall be negotiated and the results set
 
forth in a written overhead rate agreement executed by both parties.

Such agreement shall be automatically incorporated into this Grant upon
 
execution and shall specify (1)the agreed predetermined overhead rates,
 
(2)the base(s) to which the rates apply, (3)the fiscal year unless the
 
parties agree to a different period for which the rates apply, and (4)
 
the specific items treated as direct costs or any changes in the items
 
previously agreed to be direct costs. The overhead rate agreement shall
 
not change any monetary ceiling, Grant obligation, or specific cost
 
allowance or disallowance provided for in thi Grant.
 

(e) Pending establishment of predetermined overhead rates for any

fiscal year or different period agreed to by the parties, the Grantee
 
shall be reimburs'ed either at the rates fixed for the previous fiscal
 
year or other period or at billing rates acceptable to the AID Grant
 
Officer subject to appropriate adjustment when the final rates for the
 
fiscal year or other period are established.
 

(f) Any failure by the parties to agree on any predetermined overhead
 
rate or rates under this provision shall not be considered a dispute

within the meaning of the "Disputes" provision of this Grant. If for any

fiscal year or other period specified in the Grant the parties fail to
 
agree to a predeterrined overhead rate or rates, it is agreed that the
 
allowable overhead costs under this Grant shall be obtained by applying
 
negotiated final overhead rates in accordance with the terms of the
 
"N(egotiated Overhead Rates-Educational Institutions" provision of this Irant.
 



7. NEGOTIATED OVERHEAD PATES - OTHER Tf1-; EDUCATI0n;:AL INST ITUTIONS 

(a) Pursuant to this provision, an overheadfor each rate shall be establishedof the Grantee's accounting periods during thePending establishment of a 
term of this Grant.final rate, the pa-ties have agreedprovisional payments on account that

of allo..:=ble indirect costs shall be atthe rate(s), on the base(s), and for the period sho.n in Attachment Ito this Grant.
 

() The Grantee, as soon as possible but not later than 90 days afterthe close of each of its accounting peri%s during the tern of this Grant,
shall submit to the Grant Officer with copies to the Overhtad and Special
Cost.Branz.h, SDecial ODerations Division,
Washington, D.C. and 

Office of Contract Management, AMZ)the Office of the Auditor Genera], AID, Washington, d.C.,a proposed final rate or rates 
for the period, together with supporting
cost data. Negotiation of final overhead rates by the Grantee andGrant Officer shall be undertaken as the
promptly as practicable after receiptof the Grantee's proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods
shall 
be determined in accordance with Subpart 1-15.2
(Contracts with Commercial Organizations) of the Federal Procurement
Regulations as in effect on the date of this Grant.
 
(d) The results of each negotiation shall be set forth in a
overhead rate agreement executed by both parties. 

written 
specify (1) the agreed Such agreement shallfinal rates, (2) the bases to which the rates apply,and (3)the periods for which 
shall 

the rates apply. The overhead rate agreementnot change any monetary ceiling, Grant obligation, specific costorallowance or disallowance provided for in this Grant.
 

(e) Pending establishment of final overhead rates for any period, the
Grantee shall 
b reimbursed either at negotiated provisional rates as
provided above or at billing rates acceptable tosubject the Grant Officer,to appropriate adjustment when the final ratesare established. for that periodTo prevent substantial 
over or under payment, the
provisional or billing rates may, at the request of either party, 
 be
revised by mutual agreement, either retroactively or prospectively.
Any such revision of negotiated provisional rates provided in this
provision shall be set forth in a modification to this Grant.
 
'8. NEGOTIATED OVERHEAD RATES 
- EDUCATIONAL INSTITUTIONS
(inis provisionis applicable to educationalinstitutions which
do not have predetermined rates; however, it shall also be included whenthe NEGOTIATED OVERHEAD RATES - PREDETERMINED provision is used, underthe conditions set forth therein.)
 

70 
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(a) Pursuant to this provision, an overhead rate shall be established
for each of the Grantee's accounting periods during the term of this
Grant. Pending establishment of a final 
rate, the parties have agreed
that provisional payments on account of allo.able costs shall be at the
rate(s), on the base(s), and for the period shown in Attachment I to
this Grant.
 

(b) The Grantee, as soon as possible but not later than 90 days after
the close of each of its accounting periods during the term of this Grant,shall submit to the Grant Officer with copies to the Overhead and Special
Cost Branch, Special Operations Division, Office of Contract Management, AID,
Washington, D. C. and to the Office of the Auditor General, AID,ton, D.C., a proposed final Washing
supporting cost data. 

rate or rates for the period, together with
Negotiation of final overhead rates by the Grantee
and the Grant Officer shall be undertaken as promptly as practicable afterreceipt of the Grantee's proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with"Cost Federal Management Circular No. 73-8,Principles for Educational Institutions", as in effect on the date ofthis Grant.
 

(d) The results of each negotiation shall be set forth in
overhead rate agreement executed by both parties. 
a written
 

Such agreement shall
specify (1)the agreed final rates, (2)the bases to which the rates
apply, and (3) the periods for which the ratesagreement shall apply. The overhead rate
not change any monetary ceiling, Grant obligation, or
specific cost allowance or disallowance provided for in this Grant. 
(e) Pending establishment of final overhead rates for any period,the Grantee shall be reimbursed either at negotiated provisional rates
as provided 'above or at billing rates acceptable to the Grant Officer,subject to appropriate adjustment when the final rates for that period
are established. 
 To prevent substantial
provisional over or under payment, the
or billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or prospectively.
Any such revision of negotiated provisional rates provided in this
provision shall be set forth in
a modification to this Grant.
 

9. LIMITATION OF FUNDS
 

(a) It is estimated that the cost to the Government for the performance
of this Grant :ill not exceed the estimated(hereinafter referred to as 
cost set forth in Attachment I"the Schedule") to4rj.4tep.,ag rees this Grant, and theto, perform ,the. .work. ,spec-i fied in, the 'Schedul0JqhlLatjons under this16r-ant within such estimated cost.,-,, 

an'd al 1' 

71,
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(b) The amount presently available for payment and obligated under the
Grant, the items covered thereby, and the period of performance which it
is estimated the 
obligated amount will cover, are specified in the Schedule.
It is contemplated that from time-to-time additional 
funds will be obligated
under this Grant up to the full estimated cost set forth in the Schedule.
The Grantee agrees to perform or have performed wor.k, onthe point this Grant up toat which the total amount 
pursuant to the 

paid and payable by the Governmentterms of this Grant approximates but does not exceed thetotal amount actually obligated under the Grant. 
(c) If at any time the Grantee has reason 
to believe that the costs
which it expects to incur in the performance of this Grant in the next
succeeding 30 days, when added to all costs previously incurred,
will exceed 75 percent of the total amount then obligated under the Grant,the Grantee shall notify the Grant Officer inwriting to that effect.
notice shall The
state the estimated amount of additional funds required to
continue performance for the period set forth in the Schedule. 
Thirty
days prior to the end of the period specified in the Schedule, the Grantee
will advise the Grant Officer in writing as to the estimated
additional funds, amount ofif any, that will

of the work 
be required for the timely performanceunder the Grant or for such further period as may be specified in
the Schedule or otherwise agreed to by the parties. If,after such
notification, additional funds are not obligated by
the end of the period set forth in the Schedule or antherefor, agreed date substitutedthe Grant Officer will, upon written request by the Grantee,terminate this Grant pursuant to the
"Termination" provision of this Grant on such date. 
 If the Grantee, in theexercise of its reasonable judgment, estimates that the funds available will
allow it 
to continue to discharge its obligations hereunder for a period extending beyond such date, it shall specify
the later date in its request and the Grant Officer, in his discretion,
may terminate this Grant on that later date.
 

(d) Except as r'equired by other provisions of this Grant specifically
citing and stated to be an exception from this provision, the Government
shall 
not be obligated to reimburse the
 

Grantee for costs incurred in excess of the total amount
obligated under the Grant, and the Grantee shall not be obligated to continue performance under the Grant (including
actions under the "Termination" Provision) or otherwise to incur costs
in
excess of the amount obligated under the Grant, unless and until the GrantOfficer has notified the Grantee in writina that such oblioated amount has beenincreased and has specified in such notice an increased amount constitutingthe total amount then obligated under the Grant, 
To thp Pxtent the amount
obligated exceeds the estimated cost set forth in the Sc'hedule, such estimatdd
cost shall be correspondingly increased. 
No notice, communication or
representation in any other form or from any person other than the Grant
Qff icer ,shal.l affect the. amount obligated under this' G-ant. In'the abten'e 'dftlfe
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specified notice, the Government shall 
not be obligated to reimburse..the Grantee
for any costs in excess of the total 
amount then obliqated under the Grant,

whether those excess costs were
incurred during the 
course of the Grant or as a result of termination.
When and to the extent that tile amo.' .oblijqaten. undCer the Grant has beenincreased, any costs incurred by thie 
Grantee in excess of.previously obliqated shall be alloe,le to the same extent 

the amount 
as if such..costs had been incurred after such itrCrease in the aount obliqated- unl..ssthe Grant Officer issues a terminativ.e or other notice and directs thatthe increase is solely for the purpose of covering termination or other

spc.:ified expenses.
 

(e) Nothing in this provision shall 
affect the right of the Government
to terminate this Grant. 
 In the event this Grant is terminated, the
Government and the Grantee shall 
necz tiate an equitable distribution of all
property produced or purchased under the Grant based upon the share of 
cost incurred by each.
 

10. P8YMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC) ADVANCE 

(a) AID shall open a Federal Reserve Letter of Credit (hereinafter referred
to as: an "FRLC.) in the amount of this Grant, against which the Grantee
may present payment vouchers (i.e., Fo'ira TFS 5401). 
 Payment vouchers shall not
ordinarily be submitted more frequerty than daily and shall notbe less"
than $5,000 or more than $5,000,000. 
Since the FRLC method enables the
recipient organization to obtain furds 
rom the U.S. Treasury concurrently
with and as frequently as disbursements are made by the recipient, there
need be no time lag between disburse-ents by the recipient organizationand drawdowns from the U.S. Treasury by FRLC. Therefore, there is no..
necessity for the recipient to maint-.in balances of Federal cash other than
 
small balances.
 

(b) In .noevent shall the accumulated total of all such payment vouchers

exceed the amount of the FRLC.
 

(c) If at any time, the AID Con toZe. determines that the Grantee haspresented payment vouchers in excess of the amount or amounts allowablein (a)and (b)above, the AID Contkw&1et shall advise the Grant Officerwho may: (1)cause the FRLC to be suspended or revoked; or (2)directthe Grantee to withhold submission of payment vouchers until such timeas, in the judgment of the AID Cont tcVet, an appropriate level of actual,necessary and allowable expenditures ,as occurred or will occur under thisGrant, and/or (3)request the Grantee-to repay to AID the amount of such excess'.' -Upon receipt of- the Grant- Officer's request for repayment -ofexcess advance.,payments, the Grantee 'shall promptly contact the Al. .
Cont MIAe: to. make suitable grrdnge:7_nts for. the repayment- of such excess r'T.,.
-funds _Advances-made by primary recipient organizations= (those which receive.payments directly from the Government) to secondary recipients -shal1 -conformto the same standards outlined above applicable to advances made by the 
Government to primary recipient organizations. 
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(d) Procedure for Grantee
 

(1) After arranging with a commercial bank of its choice ror operationunder the FRLC and obtaining the name and address of the Federal Reserve
Bank Cr branch serving the commercial bank, the Grantee shall deliver,to the AID Controller, 3 originals of Standard Form 1194, "AuthorizedSignature Card for Payment Vouchers on Letters of Credit" signed by thoseofficial(s) authorized to sign payment vouchers against the FRLC and by an
official of the Grantee who has authorized them to sign.
 

(2) The Grantee shall subsequently receive one certified copy of the FRLC.
 

(3) The Grantee shall 
confirm with his commercial bank that the FRLC
has been opened and is available when funds are needed.
 

(44- To receive payment, the Grantee shall:
 

(A) Periodically, although normally not during the last five days of
the month, prepare payment vouchers (Form TFS 5401) in an original ind
 
three copies.
 

(B) Have the original and two copies of the voucher signed by theauthorized official(s) whose signature(s) appear the Standard Form 1194.on 

(C) Present the original, duplicate and triplicate copy of the Form
TFS 5401 to his commercial bank.
 

(D) Retain the quadruplicate copy of the voucher.
 

(5) After the first payment voucher (Form TFS 5401) has been processed,succeeding payment vouchers shall not be presented until the existing
balance of previou; payments has been expended or is insufficient to
 
meet current needs.
 

(6) In preparing the payment voucher, the Grantee assigns a vouchernumber in numerical sequence beginning with 1 and continuing in sequenceon all subsequent payment vouchers submitted under the FRLC.
 

(7) A report of expenditures (i.e., SF 269, "Financial Status Report")'shall be prepared and submitted not more than quarterly within 30days of the end of the period to the AID CcI.&oUt)L, AID, Washington,
D.C. 20523. This SF 269 Report, submitted with Standard Form 1034,
"Public Voudhei fti Pur'h~ses and Services Other Than Personal,"

shall be in an 'original and 2 copies.
 

(8) The SF 269 report is reviewed against the Grant provisions, and any
improper disbursement is disallowed. 
The Grantee is notified of the
-reason for-the-dtsallowance and is directed to adjust the next periodic
report of expenditures to reflect the disallowance and to reduce~itsnext-paymen' -vguqher against the FRLC by the amount of the disallowance. 

7Y
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(9) In addition tothe submission of the SF 269 
and the SF 1034, the Grantee
shall submit an original and 2 copies of SF 272, "Federal Cash Transaction
 
Report" as follo-es:
 

(A) For advances totaling less than $1 million per year, the
Grantee shall 
submit the SF 272 within 15 working days after'the'end

of the reporting quarter,
 

(B) For advances totaling more than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days"Yfte the end

of each month, and
 

(C) The Grantee's cash needs for the ensuing period (i.e., quarter or
month) shall be explained under the "Remarks" section of the SF 272.
 

(e) Refund of Excess Funds
 

(1) If all costs have been settled under the Grant and the Grantee
fails to comply with the Grant Officer's request for repayment of excess
FRLC funds, the Government shall have the right, on other contracts
or grants held with the Grantee, to withhold reimbursements due to the
Grantee in the amount of the excess 
being held by the Grantee.
 

(2) If the Grantee is still holding excess FRLC funds on a Grant,
contractor sinpar instrument under which the work has been completed
or terminated but all 
costs have not been settled, the

Grantee agrees to:
 

(A) Provide within 30 days after requested to do so by the Grant
Officer, a breakdown of the dollar amounts which have not been
settled between the Government and the Grantee. 
 (The Grant Officer will
assume no costs are in dispute if the Grantee fails to reply within 30 days.)
 
(B) Upon written request of the Grant Officer, return to the Governmen
the sum of dollars, if any, which represents the difference between (i)
the Grantee's maximum position on claimed costs which have not been
reimbursed and (ii)the total amount of unexpended funds which have been
advanced under the Grant; and
 

(C) If the Grantee fails to comply with the Grant Officer's request for,,
repayment of excess FRLC funds, the Government shall have the right, on
other contracts, grants or similar agreements held with the Grantee, to
withhold payment of FRLC or other advances and/or withhold reimbursements.
due the Grantee in the amount of the excess being held by the Grantee.
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11. PA,-,,E,--PERIODIC ADVANCE 

(This provision is applicable when (1) the zu.- 06 atZ advanceA undeA the
G'.6~c; c u~gct ~t ATID do6. n:ct ,zxceed $120P 000 pevtainlIU:, c. (2) wha;, z.,c'o tt such adwa:.ces doez exceed $720,000 pe/

b-C,- a
ann~r i,6 ro con IuLvbng %e.WZc,,.sh1Z' v;Eth .the Gwntee o6 a~t 

(a) Each month (or quarter, if the Grantee is on a quarterly basis) after
the i.a a-v'ar.ce, 
the Grantee shall submit to the AID Controller an
rig'ir _l 
 Zcc-ies of SF 272, "Federal Cash Transactions Report" as
rol 1 ':.S:
 

(1) Te 
rantee shall submit the SF 272 within 15 working days after the
 
and o the reporting period, and
 

_) The Grantee's cash needs for the ensuing period (i.e., quarter or
nonth) shall be explained under the "Remarks" section of the SF 272.
 

(b) Along with each SF 272 submission, the Grantee shall submit an origin?.l 
and 3 copies of SF 1034, "Public Voucher for Purchases and Services

)ther Than Personal"; each voucher shall be identified by the Grant num
)er and shall state the total actual expenditures for the reporting period.
 
:c) Each quarterly voucher (i.e., SF 1034) or.each third monthly voucher,Lf the Grantee ison a monthly basis, shall also be supported by an original and 2 copies of a SF 269, "Financial Status Report". The SF 269
;hali be submitted within 30 days after the end of the reporting quartermd may be submitted separately from the SF 1034 and the SF 272; however,:he S- 2-.:, shall cover the sare quarterly period as the SF 1034(s) and 
;he SF 272(s). 

:d) Refund of Exgess Funds
 

l) If all 
costs have Jbeen settled under the Grant and the Grantee fails
;o comply with the Grant Officer's request for repayment of excess advance
 
:unds, the Government shall have the right, on other contracts or grants

ield with the Grantee, to withhold reimburserents due to the Grantee in

:he amount of the excess being held by the Grantee.
 

2) If the Grantee is still 
holding excess advance fun's on a Grant, con
ract, or similar instrument under which the work has been completed or

erminated but all costs have not been settled, the Grantee agrees to:
 

A) Provide within 30 days after requested to do so by the Grant Officer,
breakdown of the dollar amounts which have not been settled between the
 
overnnent and the Grantee. 
 (The Grant Officer will assume no costs are
 
n dispute if the Grantee fails to reply within 30 days.)
 

B-) 
 Upon wriiter, request of the Grant Officer, return to the Government'!

he, sum of dollars, -ifany., which represents the difference between (i)
he-Grantee's maximum position on claimed costs which have not been reim-'ursed and (ii) the total amount of unexpended funds which have been -
dvanced under the Grant; and
 

http:a-v'ar.ce
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(C) If the Grantee fails to comply with the Grant Officer's request forrepayment of excess advance funds, the Government shall have the right, onother contracts, grants or similar agreements held with the Grantee, towithhold payment of other advances and/or withhold reimbursements due theGrantee in the amount of the excess being held by the Grantee.
 

12. PAY.IENT--REIMBURSEt.E, T
(This provision is applicable to grants for construction, or to grantswhich do not provide for either a periodic advance or an FRLC in accordance with AID Handbook 13, paragraph 10.5.)
 

(a) Each month the Grantee shall 
submit to the AID Controller an original
and 3 copies of SF 1034, "Public Voucher for Purchases ind Services Other'Than Personal"; each voucher shall be identified by the Grant number andshall state the total amount of costs incurred for which reimbursement isbeing requested.
 

(b) In addition to the SF 1034, each non-construction grant voucher shall
be supported by an original and 2 copies of SF 270, "Request for Advance
or Reimbursement", and each construction grant voucher shall be supported
by an original and 2 copies of SF 271, 
"Outlay Report and Request for Reimbursement for Construction Programs".
 

(c) Each quarterly voucher (or each third monthly voucher) shall also
be supported by an original 
and 2 copies of a SF 269, "Financial Status
Report". 
 The SF 269 shall be submitted within 30 days after the end of the
reporting quarter and may be submitted separately from the SF 1034; however,
the SF 269 shall cover the same quarterly period as the SF 1034(s).
 

77J
 



'-12 

13. 
 TRAVEL AND TRANSPORTATION
 

(a) The Grant Officer hereby approves ",ternatjcnai travelvide that the Grantee herunder proa shall obtain written corca;rence from' the cognizantProject Officer in AID prior to sending any inlividual outside the UnitedStates to perform work under the Grant, 
 For this purpose the Grantee shall
advise the Project Officer at least 30 days in advance of any travel
unde"taken outside the United States. 
to be
 

After concurrence is received the
Graree shall provide the cognizant Mission or U.S. Embassy advance notification (with a copy to the Project Officer) of the arrival date and
flight identification of Grant financed travellers.
 

(b) Travel 
to certain countries shall, 
at AID's option, be funded from
U.S.-owned local 
currency. 
 When AID intends to exercise this option, it
.-will so 
notify the Grantee after receipt of advice of intent to travel required above. 
 AID will issue a Government Transportation Request (GTR)
which the Grantee may exchange for tickets, or AID will
directly. issue the tickets
be of such U.S.-ownLd currencies will constitute a dollar
charge to this Grant.
 

(c) All international air travel and all international air shipmentsunder this Grant shall be made on United States flag carriers. Exceptions
to this rule will be allowed in the following situations, provided that
the Grantee ,ertifies to the facts in the voucher and other documents retained as part of his Grant records to support his claim for reimbursement and for post audit:
 

(1) '.nhere the traveler, while enroute, has to wait 6 hours or more to
transfer to a U.S. flag air carrier to proceed to the intended destination,
 
or
 

(2) Where a flight by a U.S. flag air carrier is interrupted by a stop
anticipated to be 6 hours or more for refueling, reloading, repairs, etc.
and no other flight by a U.S. flag air carrier is available during the
6 hour period, or
 

(3) Where by itself or in combination with other U.S. flag air carriers
(if U.S. flag air carriers are "unavailable") it takes 12 hours or longer
from the original airport to the destination airport to accomplish the
Grantee's program than would service by a non-U.S. flag air carrier or
:carriers, or
 

(4) When the elapsed traveltime on a scheduled flight from origin to
destination airports by non-U.S. flag air carrier(s) is 3 hours or less,
and services by U.S. flag air carrier(s) would involve twice such travel
time.


NOTE: -Where U.S. Government.funds are used to reimburse Grantee's use
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of other than U.S. flag air carriers for international transportation, the
Grantee will include a certification on vouchers involving such transporta
tion which is essentially as follow-s:
 

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
hereby certify that the transportation service for personnel 
 (and theirpersonal effects) or property by U.S. flag air carrier was unavailable for
the following reason(s): (State appropriate reason(s) as set forth above;

see 41 CFR 1-1.323-3 for further guidance).
 

(d) Travel allowances shall be reimbursed in accordance with the Federal
Travel Regulations (FTR); however, if the Grantee's domestic and international travel allowance policies and procedures have been reviewed and
approved by AID or another Federal department or agency pursuant to the applicable
Federal cost principles, the Grantee may use its travel allowance system
in lieu of the FTRs after it has furnished the Grant Officer with a copy

of such approval.
 

14. OCEAN SHIPMENT OF GOODS
 

(a)50% of all international 'Oean shipment mate by the Grantee, to be financed
hereunder, shall be made on U. 7"-ag vessels. 
Where U.S. flag vessels a&re
not available, or their use would result in a significant delay, the Grantee
may request a release from this requirement from the Transportation Support
Division, Office of Commodity Management, AID, Washington, D.C. 20523,

giving the basis for the request.
 

(b) When the AID Transportation Support Division makes and issues a determination to the Grantee that U.S. flag vessels are not available, the ocean
shipment costs on foreign flag vessels, as named in the determination, will
be eligible for reimbursement under the Grant. 
 In all instances Grantee
vouchers submitted for reimbursement under the Grant which include oceanshipment costs will include a certificatio6 essentially as follows: "r
hereby certify that a copy of each ocean bill of lading concerned has beensubmitted to the Maritime Administration, Cargo Preference Control Center,
Commerce Building, Washington, D.C. 
20235, and that such bill(s) of lading
state all of the carrier's charges including the basis for calculation such
as weight or cubic measurement, and indicate the applicable A.I.D. Grant
 
Number."
 

(c) Shipments by voluntary non-profit relief agencies (i.e., PVO's) shallbe governed by paragraphs (a)and (b)above and by AID Regulation 2, "OverseasShipments of Supplies by Voluntary Non-Profit Relief Agencies" (22 CFR 202). 

79 



- 14 

15. PROCUREMFIT OF GOODS AND SCENS "Er 5j 00 

(a) Ineligible Goods and Services
 
Under no circumstances shalM the Grantee procure any of the
 

following under this Grant:
 

(1) military equipment,
 

(2) surveillance equipment,
 

(3) commodities and services for support of police or other
 
law enforcement activities,
 

(4) abortion equipment and services,
 

(5) luxury goods and gambling ecuipment, or
 

(6) weather modification equipment.
 

(For a more detailed discussion of the subject, see AID Handbook 1,

Supplement B, Chapter 4D.)


If AID determines that the Grantee has procured any of the
ineligible goods and services specified atove under this Grant, andhas received reimburse-,ent for such purpose, the Grantee agrees to

refund to AID the entire amount of the purchase.
 

(b) Restricted Goods
 
The Grantee shall 
not procure any of the following goods or
services from a non-U.S. source (i.e., 
other than AID Geographic


Code 000) without the prior written authorization of the Grant Officer:
 

(1) agricultural commodities,
 

(2) motor vehicles,
 

(3) pharmaceuticals,
 

(4) pesticides,
 

(5) plasticizers,
 

(6) used equipment, or
 

(7) U.S. Government-owned excess property.
 

(For a detailed discussion of the subject, see AIM Handbook 1,

,,Supplement B, Chapjte. 4C.)
If AID determines that the Grantee has orocured any of the

restricted goods specified above under this Grant, without the
prior written authorization of the Grant Officer, and has received
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reimbursement for such purpose, the Grantee agrees to refund to AID
the entire amount of the purchase.
 

(c 	GeograDhic Source and Order of Preference
Except as may be specificaly approved or directed in advance by
the Grant Officer 3a 	 above,pa.agra,:,l 15(b) a2t other goods (e.g.,eqtzi.:t,:z;t, matu'l , aid sppCe, a;id services, the costs of which areto be *edrnR'6ued under this Grant and which will be financed with
United States dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic Code 935) in
accordance with the following order of preference:
 

(1) 	the United States (AID Geographic Code 000),
 

(2) 	"Selected Free World" countries (AID Geographic Code 941),
 

(3) 	the cooperating country,
 

(4) 	"Special Free World" countries (AID Geographic Code 935).
 

(d) 	Application of Order of Preference

When the Grantee procures goods and services from other than U.S.
sources, under the order of preference in 15(c) above, it shall document
its files to justify each such instance. The documentation shall set
forth the circumstances surrounding the procurement and shall be based
on one or more of the following reasons, which will be set forth in the
Grantee's documentation.
 

(1) the procurement was of an emergency nature, which would not allow
for the delay attendant to soliciting U.S. sources,
 
(2) the pricedifferential for procurement from U.S. sources exceeded
by 50J or more the delivered price from the non-U.S. source,
 
(3) 	impelling local political considerations precluded consideration of
 
U.S. 	sources,
 

(4) 	the goods or services were not available from U.S. sources, or
 
(5) 	procurement of locally available goods or services, as opposed
to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance Program under the Grant.
 

(e) 	The Grantee's Procurement System
 

(1) 	The Grantee may use its own 
procurement policies and procedures
providedthey,conform to.the~geographic source and order,of-preference,
requirementsof thi s provision.,and.paragraphs 3 and 4, Attachment 0 of
OMB Circulbr No. A-110.
 

(2) If the Grantee's procurement policies and procedures have been
reviewed against the procurement requirements of paragraphs 3 and 4
of Attachment 0 to OMB Circular No. A-110 and have been approved by
 



- 16 -

AID or another Federal department or agency, the Grantee shall furnish
the Grant Officer a copy of such approval; oterwise the Grantee's
procurement policies and procedures shall 
co-orni to the specified requireents of OMB Circulr 1',,o. (See AID HIZ.nA-110. 
 book 13, Chapter I para
graph 1U. ) 

(f) Small Business
 
To permit AI7 in accordance with the srall 
business provisions of
the Foreign Assistance Act of 1961, as amende:, to give United States
s~mall 
business firms an opportunity to partic"Date in supplying commoditiesand services procured under this Grant, the Grantee, shall, to the maximum
extent possible, provide the following inforation to the Small Business
Office, AID, Washington, D.C. 
 2023 at least 45 days orior (except wherea shorter time is requested oF, and granted b- the Small Business Office)
.to placing any order or contract in excess of" S25,000:
 

(1) Brief general description and quantity o goods or services;
 

(2) Closing date for receiving quotations, proposals, or bids; and
 

(3) Address where invitations or specifications can be obtained.
 

(g) Ineliqible Suppliers

Funds provided under this Grant shall 
nor be used to procure any
commodity or commodity-related services furnished by any supplier whose
appears on the List of Ineligible Suppliers under AIDname 

Regulation8, "Suppliers of Commodities and Commodity-Reiated Services Ineligiblefor AID Financing" (22 CFR 208). 
 The Grantee agrees to review said
list prior to undertaking any procurement the cost of which is to bereimbursable under this Grant. 
AID will provide the Grantee with this
 
list.
 

16. PROCUREMENT OF GOODS AND SERVICES OVERS750,000
 

(RESERVED)
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17. GOVERUMENT FURNISHED EXCESS PERSONAL PROPERTY
 

The policies and procedures of Handbook 16, "Excess Property", and the
appropriate provisions of 41 CFR 101-43 apply to the Government furnished
 
excess property under this Grant.
 

18. TITLE TO AND USE OF PROPERTY (GPANTEE TITLE) 

Title to all property financed under this Grant shall vest in the Grantee,
subject to the following conditions:
 

(a) The Grantee shall 
not charge for any depreciation , amortization, or use
of any property, title to which remains in the Grantee under this provigion
under this Grant or any other U.S. Government grant, subgrant, contract or

subcontract.
 

(b) The Grantee agrees to use and maintain the property for the purpose
of the Grant in accordance with the requirements of paragraph IT of Chapter 1,
Handbook 13.
 

(c) With respect to nonexpendable property having an acquisition cost of
$1,000 or more, title to which vests in the Grantee, the Grantee agrees:
 
(1) To report such items to the Grant Officer from time to time as they
are acquired and to maintain a control system which will permit their
ready identification and location.
 

(2) To transfer title to any such items to the Government in accordance
with any written request therefor issued by the Grant Officer at any time
prior to final payment under this Grant.
 

P~Xi
 



19. -TITLE TO AND CARE OF PROPERTY (U.S. GOVERN 'ENT TITLE) 

(a) Property, title to which vests in the Governrmentwhether under this Grant,furnished by the Government or acquired by the Grantee,ject to this provision and is sub
overnment is hereinafter collectively referredproperty." to asTitle to Government property shallby the incorporation not be affectedor attachment thereof to any property not owned bythe Government, nor shall such Government property, or any part thereof,be or become a fixture or lose its identity as personalty by reason ofaffixation to any realty.
 

(b) Use of Government Property
Government property shall,
approved by unless otherwise provided herein orthe Grant Officer, be used only for the performiance of thisGrant. 

(c) Control, Maintenanceadnd RepairofGovernmentPret
rnteht 
 .he i a 
 ister in accordance with soundbusiness practice a program for the maintenance, repair, protection,preservation of Government property so andas to assure its full availabilityand usefulness for the performance of this Grant.
all The Grantee shall take
reasonable steps to comply with all appropriate directions or instructions which the Grant Officer may prescribe as reasonably necessary for
the protection of the Government property.
The Grantee shall submit,Grant Officer, a records system 
for review and written approval of thefor property control and a program fororderly maintenance of Government property; however, if the Grantee's
property control and maintenance system has been reviewed and approvedby another Federal department or agency pursuant to Attachment N of OMB
Circular No. A-lO (see paragraph IT of Chaoter 1,Handbook 13), the
Grantee shall furnish the Grant Officer proof of such approval in lieu
of another approval submission.
 

(1) Property Control
The property control system shall include but not be limited to thefollowing:
 

(A) Identification of each item of Government property acquired ornished under the Grant by fura serially controlled identificationand by description of item. numberEach item must be cTearly marked "Propertyof U.S. Government." 

(B) The price of each item of property acquired or furnished under theGrant. 

(C) The location of each item of property acquired or furnished underthe Grant.
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(D) A record of any usable components which are permanently removedfrom items of Government property as a result of modification or other
wise. 

(E) A record of disposition of-each item acquired or furnished under
the Grant. 

(F) Date of order and receipt of any item acquired or furnished under
 
the Grant.
 

The official property control records shall be kept in such condition that at any stage of completion of the work under this Grant, the
status of property acquired or furnished under this Grant may be readily
ascertained. A report of current status of all items ol 
property acquired
or furnished under the Grant shall be submitted yearly concurrently with
 
the annual report.
 

(2) Maintenance Program

The Grantee's maintenance program shall be such as to provide for,
consistent with sound business practice and the terms of the Grant:


(i)disclosure of need for and the performance of preventive maintenance, (ii)disclosure and reporting of need for capital type rehabilitation, and (iii) recording of work accomplished under the program.
 
(A) Preventive maintenance -
Preventive maintenance is maintenance

generally performed on a regularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor defects before

they result in serious consequences.
 

(B) Records of maintenance - The Grantee's maintenance program shall
provide for records sufficient to disclose the maintenance actions

performed and deficiencies discovered as a result of inspections.
 

A report of status of maintenance of Government property shall be
submitted annually concurrently with the annual report.
 

(d) Risk of Loss
 

(1) The Grantee shall 
not be liable for any loss of or damage to the
Government property, or for expenses incidental to such loss or damage
except that the Grantee shall be responsible for any such loss or damage

(including expenses incidental thereto):
 

(i) Which results from willful misconduct or lack of good faith on the
part of any of the Grantee's directors or officers, or on the part of
any of its managers, superintendents, or other equivalent representatives,
who have supervision or direction of all 
or substantially all of the Grantee'.s
business, or all or substantially all of the Grantee's operations at any
one Dlantj laboratory,.or.separate location-in which thi-sGrantis being

performed;
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(ii) "hich results from a failure on the part of the Grantee, due tothe villful misconduct or lack of good faith on the part of any of itsdirectors, officers, or other representatives mentioned in (i) above,' t.~ ,.=aintain and administer, in accordance with soujndtice, program business practhe for maintenance, repair, protection, and preservationof Government property as 
required by (i)above, or (B) to take allre-sonable steps to comply with any appropriate .ritten. diectios ofthe Grant Officer under (c)above;
 

(iii) 
 For which the Grantee is otherwise responsible under the express
terms of the article or articles designated in Attachment A to this Grant.
 
(iv) Which results from a risk expressly required to be insured under
some other provision of this Grant, but only to the extent of the insurance so required to beprocured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or
 
(v) Which results from a risk which is in fact covered by insurance or
for which the Grantee is otherwise reimbursed, but only to the extent
of such insurance or reimbursement;
 

Provided, that, if more than one of the above exceptions shall be
applicable in any case, the Grantee's liability under any one exception
shall 
not be limited by any other exception.
 

(2) The Grantee shall not be reimbursed for, and shall 
not include
as an 
item of overhead, the cost of insurance, or any provision for a
reserve, covering the risk of loss of or eamage to the Government property, except to the extent that the Government may have required the
Grantee to carry such insurance under any other provision of this Grant.
 
(3) Upon the happening of loss or destruction of or damage to the
Government property, the Grantee shall notify the Grant Officer thereof,
shall 
take all reasonable steps to protect the Government property from
further damage, separate the damaged and undamaged Government property,
put all the Government property in the best possible order, and furnish
to the Grant Officer a statement of:
 

(i) The lost, destroyed, and damaged Government property;
 

(ii) The time and origin of the loss, destruction, or damage;
 

(iii) 
 All known interests in commingled property of which the Government property is.a part; and
 

(iv) The insurance, if any, covering any part of or interest in such
commingled property.
 

The Grintee shall make repairs and renovations of the damaged Gov2ernment property or take such other action as the Grant Officer directs. 
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(4) In the event the Grantee is indemnified, reimbursed, or otherw'ise
compensated for any loss or destruction of or damage to the Government
property, it shall 
use the proceeds to repair, renovate or replace the
Government property involved, or shall credit such proceeds against the
cost of the work covered by the Grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. 
The Grantee shall do
nothing to prejudice the Government's right to recover against third
parties for any such loss, destruction, or damage, and upon the request
of the Grant Officer, shall, at the Government's expense, furnish to
the Government all reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution of instruments
of assignments in favor of the Government) in obtaining recoveiy.
 

(e) Access
 
The Government, and any persons designated by it,shall at all
reasonable times have access to the premises wherein any Government
property is located, for the purpose of inspecting the Government
 

property.
 

(f) Final Accounting and Disposition of Government Property
Upon completion of this Grant, or at such earlier dates as may be
fixed by the Grant Officer, the Grantee shall submit, in 
a form acceptable to the Grant Officer, inventory schedules covering all items of
Government property n,'t consumed in the performance of this Grant or
not theretofore delivered to the Government, and shall prepare, deliver,
or make such other disposal of the Government property as may be directed
 or authorized by the Grant Officer.
 

(g) Communications
 
AIIcommunications issued pursuant to this provision shall be in 

writing. 

S7X
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20. TITLE TO AND CARE OF PROPERTY (COOPERATIrG COU;TRY TITLE) 

(a) Except as modified by Atta'hment 1 of this Grant, title to allequipment, materials and supplies, the cost of which is reimbursableto the Grantee by AID or by the Cooperating Government., shall at all timesbe in the name of the Cooperating Government or such public or privateagency as the Cooperating Government may designate, unless title to specified types or classes of equipment is reserved to AIDset under provisionsforth in the Attachment 1 of this Grant; but all such property shallbe under the custody and control of Grantee until the owner of titledirects otherwise or completion of work under this Grant or its termination, at which time custody and control shall be turned over to the ownerof title or disposed of in accordance with its instructions. All performance guarantees and warranties obtained for suppliers shall be taken
in the name of the title owner.
 

(b) The Grantee shall prepare and establish a program, to be approvedby the Mission, for the receipt, use, maintenance, protection, custodyand care of equipment, materials and supplies for which it has custodialresponsibility, including the establishment of reasonable controls to
enforce such program. 
The Grantee shall be guided by the requirements
of paragraph 1T of Chapter 1, Handbook 13.
 

(c) Within 90 days after completion of this Grant, or at such other
date as may be fixed by the Grant Officer, the Grantee shall submit
an inventory schedule covering all items of equipment, materials andsupplies under his custody, title to which is in the Cooperating Government or public or private agency designated by the Cooperating Government, which have not been consumed in the performance of this Grant.
The Grantee shall also indicate'what disposition has been'made of such
 
property.
 

21. CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY
 

Upon arrival in the Cooperating Country, and from time to 
time as appropriate, the Grantee's Chief of Party shall consult with the Mission Director who shall provide, inwriting, the procedure the Grantee and its
employees shall follow in the conversion of United States dollars to
local currency. This may include, but is not limited to, 
the conversion
of said currency through the cognizant United States Disbursing Officer or Mission Controller, as appropriate.
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22. TERMINATION
 

(a) For Cause. This Grant may be terminated for cause at any time, in

whole or in part, by the Grant Officer upon written notice to the Grantee,
whenever for any reason he/she shall 
determine that such termination is in

the best interest of the Government.
 

(b) For Convenience. 
This Grant may be terminated for convenience at
 
any time by either party, in whole or in part, if both parties agree

that the continuation of the Grant would not produce beneficial results
 
commensurate with the further expenditure of funds. 
 Both parties shall
 agree upon termination conditions, including the effective date and, in

the case of partial terminations, the portion to be terminated. 
The
agreement to terminate shall be set forth in
a letter from the Grant
 
Officer to the Grantee.
 

(c) Termination Procedures. 
Upon receipt of and in accordance with a

termination notice as specified in either paragraph (a)or (b)above,

the Grantee shall forthwith take immediate action to minimize all 
ex
penditures and obligations financed by this Grant, and shall cancel such
unliquidated obligations whenever possible. 
 Except as provided below,
 
no further reimbursement shall be made after the effective date of termination, and the Grantee shall within 30 calendar days after the effective

date of such termination repay to the Government all unexpended portions
of funds theretofore paid by the Government to the Grantee which are nototherwise obligated by a legally binding transaction applicable to this
Grant. 
Should the funds paid by the Government to the Grantee prior to
effective date of the termination of this Grant, be insufficient to cover

the Grantee's obligations pursuant to the aforementioned legally binding

transaction, the Grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim cover
ing such obligations, and, subject to the limitations contained in this

Grant, the Grant Officer shall determine the amount or amounts to be

paid by the Government to the Grantee under such claim in accordance with
 
the applicable Federal cost principles.
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23. 
 VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving any aspect of
family or population assistance activities, and all Title X grants in
particular.)
 

(a) The Grantee agrees to take any steps necessary to ensure that funds
made available under this grant will not be used to coerce any individual
to practice rrethods of family planning inconsistent wIth such individuals'
moral, philosophical, or religious beliefs. 
 Further, the Grantee agrees
to conduct its activities in a 
manner which safeguards the rights, health
and welfare of all individuals who take part in the Drogram.
 
(b) The Grantee shall insert paragraphs (a)and (b)q- this provision in
all subqrants, subcontracts, purchase orders, and any other subordinate
 
agreements hereunder.
 

-24. PROHIBITION ON ABORTION-RELATED ACTIVITIES
- (This provision is-applicable to all grants involving any aspect of
family or population assistance activities, and all Title X grants in
particular.)
 

(a) No funds made available under this Grant wil 
be used to finance,
support, or be attributed to the follo-wing activities: (1) procurement
or distribution of equipment intanded to be used for the purpose of
inducing abortions as a 
method of family planning; (2) special fees or
incentives to women to coerce or motivate them to have abortions; (3)
payments to persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, training, or communication
programs that seek to promote abortion as a 
method of family planning.

(b) The Grantee shall insert paragraphs (a)and (b)of this provision
in all subgrants, subcontracts, purchase orders, and any other subordinate
agreements hereunder.
 

25. 
 VOLUNTARY PARTICIPATION REOUIREMENTS FOR STERILIZATION PROGRAMS.
(This provision is applicable when any surgical sterilization will
be supported in whole or in part from funds under this Grant.)

(a) None of the funds made available under this grant shall be used to pay
for the performance of involuntary sterilization as a method of family
planning or to coerce or provide any financial incentive to any person
to practice sterilization.
 

(b) The Grantee shall insure that any surgical sterilization procedures
supported in whole or in part by funds from this grant are performed
only after the individual has voluntarily presented himself or herself
at the treatment facility and has giver
sterilization procedure. 
his or her informed consent to the
Informed consent means 
the voluntary, knowing
assent from thL "ndividual after he or she has been advised of the surgical procedures to be followed, the attendant discomforts and risks,
the benefits to be expected, the availability of alternative methods
of family planning, the purpose of the operation Pnd its irreversibility,
and his or her option to withdraw consent anytime prior to the operation.
An individual's consent is considered voluntary if it is based upon the
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exercise of free choice and is not obtained by any special inducement
 
or any element of force, fraud, deceit, duress or other forms of coercion
 
or misrepresentation.
 

(c) Further, the Grantee shall document the patient's informed consent
 
by (1) a written consent document in a language the patient understands
 
and speaks, which explains the basic elements of informed consent, as
 
set out above, and which is signed by the individual and by the attending
 
physician or by the authorized assistznt of the attending physician;
 
or (2) when a patient is unable to read adequately a written certifi
cation by the attending physician or by the authorized assistant of the
 
attending physician that the basic elements of informed consent above
 
were orally presented to the patient, and that the patient thereafter
 
consented to the performance of the operation. The receipt of the oral
 
explanation shall be acknowledged by the patient's ma;'k on the certi
fication and by the signature or mark of a witness who shall be of the
 
same sex and speak the same languace as the patient.
 

(d) Copies of informed consent forms and certification documents for
 
each voluntary sterilization (VS) procedure must be retained by the
 
Grantee for a period of three years after performance of the sterilization
 
procedure.
 

(e) The Grantee shall insert paragraphs (a), (b), (c), (d) and (e) of
 
this provision in all subgrants, subcontracts, purchase orders, and any
 
other subordinate agreements hereunder.involving the performance of any
 
sterilization which will be supported in whole or in part from funds
 
under this Grant.
 

26. FUBLICATIONS
 

(a) If i is the Grantee's intention to identify AID's contribution
 
to any publication resulting from this Grant, the Grantee shall
 
consult with AID on the nature of the acknowledgement prior to
 
publication.
 

(b) The Grantee shall provide the Project Manager with one copy of
 
all published works developed under the Grant. The Grantee shall
 
provide the Project Manager with lists of other written work produced
 
under the Grant.
 

(c) In the event Grant funds are used to underwrite the cost of
 
publishing, in lieu of the publisher assuming this cost as Is the normal
 
practice, any profits or royalties up to the amount of such cost shall
 
be credited to the Grant.
 

(d) The Grantee is permitted to secure copyright to any publication
 
produced or composed under the Grant in accordance,with paragraph IT8.b.
 
of Chapter l, Handbook 13. Provided, the Grantee agrees to and does
 

hereby grant to the Government a royalty-free, non-exclusive and 
irrevocable license throughout the world to use, duplicate, disclose, or
 

dispose of such publications in any manner and for any purpose and to permit 
others to do so.
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27 PATENTS
 

(a) Grantee agrees to notify the Grant Officer, in writing,invention of anyor discovery conceived or first actually reducedin the course of or under this Grant. to practice 
the The Grant Office- .;ill determinepatent rights to be afforded the Grantee inoccordancePresidential with theMemorandum and State, ent of Governmert Patentand Policy (36 FR16889) paragraph IT8.a. of Chapter 1, Handbook 13. 
(b) Nothing contained in this provision shallGovernment under any patent or be construed as 

imply a license to the 
affecting the scope
of any license or other right other.ise granted to the Government under
 any patent.
 

28. REGULATIONS GOVERNING EMPLOYEES OUTSIDE THE UNITED STATES(This provision is applicable only to the Grantee's u.S. and third
country national employees; it is not aoplicable to the Grantee's
cooperating country national eimployees.)
 
(a) The Grantee's employees, when employed inwork overseas, shall
maintain private status and may no: rely on local U.S. Government
Offices or facilities for support ,hile so engaged.
 
(b) The sale of personal property or automobiles by Grantee employees
and their dependents in the foreign country to which they are assigned
shall be subject to the same limitations and prohibitions which apply
to direct-hire AID personnel employed by the mission, except as 
this
may conflict with host government regulations.
(c) Other than work to be performed under this Grant for whichemployee or consultant is anassigned by the Grantee,term no regular oremployee or consultant of the Grantee short 

or indirectly, either in his shall engage-directlyown nameagency of another person, 
or in the name or through an 

the foreign 
in any business, profess4,cn, or occupation incountries to which he is assigned, nor shall he make loansor investments to or in any business, profession or occupation in the
foreign countries to which he is assigned.
 

(d) The Grantee's employees, while in
a foreign country, are expected
to show respect for its conventions, customs, and institutions, to
abide by its applicable laws and regulations, and not to interfere in
its internal political affairs.
 
(e) In the event the conduct of any Grantee employee is not in
accordance with the preceding paragraphs, the Grantee's chief of partyshall consult with the Mission Director and the employee involved and
shall recommend to the Grantee a course of action with regard to such
employee.
 

(f) The parties recognize the right of the U.S. Ambassador to direct
the removal 'from a country of any U.S. citizen or the discharge fromthis Grant of any third country national when, in the iiscretlon of theAmbassador, the interests of the United States so require.
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(g) If it is determined, under either (e)or (f)above, that the
services of such employee shall be termlinated, the Grantee shall use itsbest efforts to -ause the return of such employee to the United States,

or point of origin, as appr....ie
 

29. SUBORDINATE AGREEMIEwTS
 

The placement of subordinate agreements (e.g., leases, options, etc.),grants, or contracts with other organizations, firms or institutionsand the provisions of such subordinate agreements are subject to prior
written consent of the Grant Officer if they will be funded hereunder,unless the Grantee's procurement system has been reviewed and approved
pursuant to the appropriate section(s) 
of paragraph IU, Chapter 1 ofAID Handbook 13. 
 In no event shall any such subordinate agreement,
grant, or contract be on a cost-plus-a-percentage-of-cost basis. Subordinate contractors (including suppliers) shall be selectedpetitive basis on a comto the maximum Dracticable extent cojisistent with theobligations and requirements of this Grant;
 

30. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident 
U.S. commissionershall be admitted to any share or part of this Grant or to any benefit
that may arise therefrom; but this provision shall 
not be construed
to extend to this Grant if .ade with a corporation for its general

benefit.
 

31. COVENANT AGAINST CONTINGENT FEES
 
The Grantee warrants that no person or selling agency has been employedor retained to solicit or secure this Grant an orupon agreementunderstanding for a commission, percentage, brokerage, or contigent
fee except bona fide employees or bona fide established cormmercialor selling agencies maintained by the Grantee for the purpose of
securing business. For breach or violation of this warranty,
shall have 
 the right to cancel this Grant without liability or, 

AID
infts discretion, to deduct from the Grant amount, or otherwise recover,the fu'il amount of each cormission, percentage, brokerage, or 

contingent fee.
 

32. NONLIABILITY
 

AID does not assume liability with respect to any third party claims
for damages arising out of work supported by this Grant. 

33 AMENDMENT 

The Grant may be amended by formal modifications to the basicgrant document or by means of an exchange of letters between the Grant
Officer and an appropriate official 
of the Grantee.
 



34. THE GRANT
 

The letter to the Grantee signed by the Grant Officer, the Program
Description and the Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the Grant.
 

35. NOTICES
 

Any notice given by any of the parties hereunder, shall be sufficient
only if in writing and delivered in person or sent by telegraph, cable,
registered or regular mail 
as follows: 

To the AID Grant Officer at the address specified in the Grant 

To Grantee - At Grantee's address shown in the Grant, 

or to such other address as either of such parties shall designate
by notice given as herein required. Notices hereunder shall be effective
when delivered in accordance with this provision, or on the effective

date 'of the notice, whichever is later.
 

q4
 



ATTACHMENT No.3
 

ASSURANCE OF COMPLIANCE WITH THE AGENCY FOR
 
INTERNATIONAL DEVELOPMENT REGULATION UNDER TITLE VI
 

OF THE CIVIL RIGHTS ACT OF 1964
 

Overseas Education Fund (hereinafter called the "Grantee")
 
(Name of Grantee)
 

HEREBY AGREES THAT itwill comply with Title VI of the Civil Rights Act

of 1964 (P.L. 88-352) and all requirements imposed by or pursuant to the

Regulation of the Agency for International Development (22 CFR Part 209,
30 FR 317) issued pursuant to that title, to the end that, inaccordance
 
with Title VI of that Act and the Regulation, no person in the United

States shall, on the ground of race, color, or national origin, be
 
excluded from participation in,be denied the benefits of, or be otherwise
 
subjected to discrimination under any program or activity for which the
 
Grantee receives Federal financial assistance from the Agency; and HEREBY

GIVES ASSURANCE THAT itwill immediately take any measures necessary to
 
effectuate this agreement.
 

Ifany real property or structure thereon is provided or improved with

the aid of Federal financial assistance extended to the Grantee by the
 
Agency, this assurance shall obligate the Grantee, or inthe case of any

transfer of such property, any transferee, for the period during which
 
the real property or structure is used for a purpose for which the
 
Federal financial assistance is extended or for another purpose involving

the provision of similar services or benefits. Ifany personal property

isso provided, this assurance shall obligate the Grantee for the period

during which it retains ownership or possession of the property. Inall
 
other cases, this assurance shall obligate the Grantee for the period

during which the Federal financial assistance is extended to it by the
 
Agency.
 

THIS ASSURANCE is given inconsideration of and for the purpose of

obtaining any and all Federal grants, loans, contracts, property, dis
counts or other Federal financial assistance extended after the date
 
hereof to the Grantee by the Agency, including installment payments

after such date on account of applications for Federal financial
 
assistance which were approved before such date. 
The Grantee recognizes

and agrees that such Federal financia. assistance will be extended in
 
reliance on the representations and agreements made in this assurance,

and that the United States shall have the right to seek judicial enforce
ment of this assurance. This assurance is binding on the Grantee, its
 
successors, transferees, and assignees, and the person or persons whose
 
signatures appear below are authorized to sign this assurance on behalf
 
of the Grantee.
 

Overseas Education Fund
 
(Grantee) ,
 

BY(Signature) .-- ITLE Exective Director
 

TYPED NAME 
Elise Fiber Smith DATE September 8, 1981
 

J
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