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UNITED 	 STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON 	 C 20523 11 SEp 1984 

ORIGINAL 

Dr. Eugene W. Adams
 
Vice Provost for International Programs
 
Kresge Center
 
Tuskegee Institute
 
Tuskegee, AL 36088
 

Subject: 	Amendment No. 6
 
Title XII Strengthening Grant (Matching)
 
AID/DSAN-XII-G-0165
 

Dear 	Dr. Adams:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Section 297 of Title XII thereof,
 
the subject grant is hereby amended for the purpose of
 
converting it from a Strengthening Grant to a Program Support
 
Grant. The effective date of such conversion and this
 
amendment is June 1, 1984.
 

The subject grant is hereby amended as follows:
 

1. Cover 	Page
 

A. 	 Delete "Title XII STRENGTHENING GRANT (Matching)" and
 

'Strengthening Grant,' and substitute *Program Support
 
Grant' therefor.
 

1988,0 and
B. 	 Expiration Date - Delete 'September 30, 

substitute "May 31, 1989.0
 

C. 	 Cognizant A.I.D. Scientific/Technical Office - Delete
 
the stated office, and substitute 8Bureau for Science
 
and Technology, Office of Research and University
 
Relations (S&T/RUR)."
 

D. 	 Amount Obligated - Delete '$232,907,' and substitute
 
$332,907.'
 

E. 	 Delete the narrative beginning-'The United States of
 
...
America..." and ending ' Standard Provision.' 

PREVALIDATED ON PACE 

ORIGINAL 3 



-2-


Articles I through VII, the Program Description of
2. 

Attachment A, and the Standard Provisions of Attachment 

B,
 

all of which were applicable to strengthening grant
 

activities from the effective date of this grant through
 

May 31, 1984, are hereby superseded, effective June 1, 1984
 

by the provisions set forth next below:
 

AUTHORITY AND PURPOSE 

(Title XII) of the Foreign Assistanbe
Pursuant to Section 297 

Act of 1961, as amended, the United States of America
 

International
('Grantor') acting through the Agency for 


Development (A.I.D.) hereby makes available to 
Tuskegee
 

Institute ('The Institute* or "Grantee'), the sum of $100,000
 

to provide support for the activities described in 
the Schedule
 

of this grant for the period June 1, 1984, through May 31,
 
A.I.D. and the Institute and Oregon State University
1985. 


have entered into a Joint Memorandum of Understanding (JMOU)
 
to


No. DAN-0000-B-00- 4005-00. The purpose of this grant now is 


assist the Institute in the development, strengthening,
 
maintenance, and utilization of its resources toward the
 

fulfillment of the Title XII program efforts described in 
the
 

aforesaid Joint Memorandum of Understanding.
 

Performance by the Institute under this grant shall be solely
 

for the purpose stated, and on condition that the funds 
will be
 

administered in accordance with the terms and conditions 
as set
 

forth in the Schedule, the Program Description, and 
the
 

Standard Provisions (A.I.D. 1420-51 (2-82)), which 
are a part
 

hereof.
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SCHEDULE
 

ARTICLE I - OBJECTIVE OF GRANT
 

The objective of this Program support Grant is to assist the
 
Institute in the development, strengthening, maintenance and
 
utilization of its resources toward the fulfillment of the
 
program efforts described in the Joint Memorandum of
 
Understanding No. DAN-0000-B-00-4005-0o. It is anticipated that
 
this grant will enhance the ability of the Institute to
 
collaborate with Oregon State University so that, together,
 
they 	can utilize their complementary strengths in jointly
 
responding ta the Title XII type needs of developing
 
countries. Activities shall be conducted in accordance with
 
the Program Description of Attachment A.
 

Funds provided under this grant will be utilized to support the
 
following activities, which shall be in direct furtherance of
 
the above - stated objective:
 

A. 	 The mobilization of professional and institutional
 
resoures, preparation of staff, research and
 
educational programs on LDC problems, and efforts
 
otherwise to increase and maintain the capacity for
 
participation in Title XII activities.
 

B. 	 The maintenance of the Institute's portion of the
 
employment levels stipulated in Article VI - A and B,
 
of the JMOU discussed in Article VII of the JMOU. The
 
Institute's portion of core staff assignments set
 
forth in Article VI - B of the JMOU is as follows:
 

Fiscal Person Years
 

Year per Fiscal Year
 

1984 	 2
 

1985 	 2 

1986 	 2
 

1987 	 2
 

1988 	 2
 

This grant may serve as an interim funding source to sustain
 
the above levels if they are not attained under other Title XII
 



type agreerents or arrangements, providing the activities so
 
funded are in direct furtherance of the objectives of this
 
grant. Funds may not be used under this activity (maintenance
 
of employment levels) for interim support of staff in excess of
 
those indicated above.
 

ARTICLE II - COST SHARING
 

A. 	 The Grantee shall bear all indirect overhead costs,
 
and general and administrative costs as defined in the
 
documents cited by Standard Provision No. 1. Neither
 
A.I.D. grant funds nor the Grantee's wiatching
 
non-Federal contribution discussed next below may be
 
allocated to such costs.
 

B. 	 A.I.D. Grant funds expended for the direct costs of
 

activity (A) under sArticle I, Objective of Grant'
 
above shall be matched by the Institute with
 
non-Federal contributions.* Annually during the term
 
of this grant, the grantee agrees to contribute
 
(match) and expend non-Federal funds for the direct
 
costs of such activity in amounts at least equal to:
 

- 20% of A.I.D. grant funds expended during the
 
first year of this program support grant (from
 
June 1, 1984, through May 31, 1985): and,
 

50% of A.I.D. grant funds expended for each
-
year of this program support grant subsequent
 
to the first year, through May, 1989.
 

- For grant activities beyond May, 1989, 
Grantee's non-Federal contribution shall equal 

WNon-Federal Contribution:
 

To be considered a non-Federal contribution (match) hereunder
 

the contribution shall be from the Grantee's non-Federal funds,
 
not chargeable as matching at any time to any other U. S.
 

Government funded activity, and must be directly related to
 
costs incurred in accordance with the objectives of this
 

grant. The criteria and procedures for allowability of cash
 
and in-kind contributions made by the Grantee as non-Federal
 

set forth in the Standard Provision 1
contributions will be as 

entitled, eAllowable Costs and Contributions (Educational
 
Institutions).'
 



its expenditures of A.I.D. funds for
 
activities described under Article I-A
 
hereof (i.e., the match shall by 1:1).
 

its expenditures of A.I.D. funds for activities
 
described under Article I-A hereof (i.e., the match
 
shall by 1:1).
 

If, at the end of the first year, the grantee has not
 
provided the required 200 match, then A.I.D.'s
 
permissible funding obligation for the second year
 
shall be reduced by twice the amount of the Grantee's
 
shortfall.
 

If, at the end of the second and each subsequent year
 

through May, 1989, the Grantee's contribution of
 
non-Federal funds is less than the required 50% match,
 
then 	the difference between the actual and required
 
match shall be applied to, (1) reduce the amount of
 

A.I.D.es permissible funding obligation for the
 
following year, and (2) increase the Institute's
 
required match for the following year. If the grant
 
has otherwise expired o. been terminated, then the
 
aforesaid difference shall be refunded to A.I.D. in
 
accordance with Standard Provision 3 of this grant,
 
ORefunds'.
 

(For periods subsequent to May 1989; 6100%9 shall be
 
substituted for *50%0 in the above paragraph.)
 

C. 	 Grant funds utilized for the direct costs of
 
activity (B) under Article I next above need not
 
be matched by the Institute.
 

D. 	 It is understood and agreed that the provisions
 
of this grant defining annual matching
 
requirements are different from, and supersede,
 
that 	provision of Article VIII-B-(b), 'By the
 
Institute,' of the JMOU.
 

ARTICLE III - TERM OP GRANT 

This 	grant was made effective on July 23, 1979, for the conduct
 
of strengthening activities. By this amendment, effective
 
June 1, 1984, the grant is converted to a Program Support Grant
 
in accordance with the terms and conditions contained herein.
 
This grant will remain in effect for a period of five years
 
from the effective date of this amendment, i.e., through
 

http:A.I.D.es


May 31, 1989. In order to maintain a five year forward
 
planning term, this grant will be extended for one year if
 
mutually agreed by the parties at the time of each annual
 
review and forward planning exercise described in Article III
 
of the Joint Memorandum of Understanding, or as may otherwise
 
be agreed during any special reviews and evaluations discussed
 
under Article IV of said Memorandum.
 

It is agreed that the reviews and planning exercises discussed
 
in the above mentioned Articles III and IV of the JMOU will
 
encompass this grant.
 

ARTICLE IV - OBLIGATED AMOUNT, FUNDING, AND PAYMENT
 

A. 	 Strengthening Grant Activities - The total estimated
 
cost of strengthening grant activities through May 31,
 
1984 is $472,817. Of that amount, A.I.D.'s estimated
 
contribution is $232,907 and the Grantee's estimated
 
non-Federal contribution is $239,910.
 

B. 	 This amendment increases the total obligation of
 
A.I.D. funds by $100,000, from $232,907 to $332,907. 
Of the total amount obligated, the sum of $232,907, 
has been reserved for strengthening grant activities 
through May 31, 1984. The remaining $100,000 is 
provided for program support grant activities through 
May 31, 1985, consistent with paragraph (C) next 
below. Based upon the availability of funds and 
mutual agreement of the parties hereto, additional 
annual funding may be provided in amounts not to 
exceed the greater of, (1) $100,000 or , (2) ten 
percent of the Institute's annual average of A.I.D. 
Title XII type business (expenditures) for the 
immediate past three years up to a maximum of $300,000 
per year. 

C. 	 To provide necessary latitude in programming,
 
unexpended funds obligated hereunder can remain
 
available in an amount not to exceed the total of
 
amounts that were provided under this grant over the
 
immediate preceeding three years.
 

D. 	 Payment shall be made to the Grantee in accordance
 
with procedures set forth in Standard Provision No. 7A
 
entitled OPayment-Federal Reserve Letter of Credit
 
(FRLC) Advance.'
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TUSKEGEE INSTITUTE (TI)
Line Item Budget 

by Performance Activities 
Estimated Expenditures from 6/1/84 ­ 5/31/85
 

Graduate

Salaries 
 Students &
Performance Activity 	 Material Total TI Match
& Benefits 
 Benefits 
 Travel & Supplies 
 AID Grant (Non-Federal)

I. Program Support
 
A. 	 College of Ag.


Iume Econ. $39,375. $10,000 
 $15,000 $ 2,125 
 $66,500 
 $13,300
 

B. Office of Int.

Programs 


-

I1. litt. Uev. Grad.
Fel lowships 

2,000- 500 2,500 
 500
 

Ill. 	 Int. Dev. Faculty

Stpport 
 6,0001 5 ,, O 	 1,200 -4,000o 6 9 0 0 	 1920
 

IV. Per. Activities 11.I
Seminars,.WID, Library
nars I. L17,750 1,5
 5,000 $ 2,250 25,000 
 59000

Latigiia gets Etc. 

TOTALS 
 $57,125 $10,000 $28,000 
 $ 4,875 $100,000(0) $20,000(l) (2) 

(1) Within the totals of 
the AID Grant and the TI Non-Federal Match, there is unrestricted authority to
transfer funds among or vithin Performance Activities. and among expenditure line items.
 

The Grantee's 
required contribution is 
defined in Article11-B.
 



ARTICLE - VI - PERFORMANCE REPORTS
 

The Grantee shall prepare annual reports and submit two copies

each 	to the Grant Officer, the Executive Staff of the Board for
 
International Food and Agricultural Development (BIFAD), and
 
A.I.D.Is Office for Research and University Relations of the
 
Bureau for Science and Technology (S&T/RUR). Such reports
 
shall be submitted dix months prior to the end to the
 
obligation funding period set forth in the covering letter
 
hereto, and shall include the following:
 

A. 	 A substantive report describing the nature of the
 
activities performed under the grant indicating their
 
relationship to the objective of the grant, and
 
setting forth anticipated activities for the ensuing

period.
 

B. 	 An administrative report covering expenditures by
 
types of activity, breaking down such expenditures by
 
Federal and non-Federal funds.
 

The Grantee's Report will be evaluated and further funding
 
decisions will be made at the time of the JMOU Annual review,
 
on the basis to progress in meeting the objectives of the grant
 
in the context of the Institute's Joint Memorandum of
 
Understanding and in the context of supplemental documentation
 
submitted by the grantee in support of the grant.
 

A final report shall be submitted within 60 days after the
 
completion of all efforts hereunder, summarizing the activities
 
performed under this grant and accomplishments in meeting the
 
grant objective.
 

ARTICLE VII - SPECIAL PROVISIONS
 

A. 	 Delete the following of the Standard Provisions
 
attached hereto:
 

5A -	Negotiated Overhead Rates - Fredetermined
 
5B -	Negotiated Overhead Rates - Educational
 

Institution
 
7B -	Payment - Periodic Advances
 
7C -	Payment - Reimbursement
 
10B - Procurement of Goods and Services Over $250,000
 
13B - Title To and Use of Property (U.S. Gov. Title)
 
13C - Title To and Use of Property (Coop. Country
 
Title)
 

10
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Except as expressly hereby amended, the terms and conditions of
the subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies the undersigned.
 

inc yours#
 

Morton arvin
 
Grant Officer
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED BY:
 

TUSKEGEE INSTITUTE 

BY: 
D. Jamin F. Payn


TITLE: President
 

DATE: August 10, 1984
 

Funding Data
 

Appropriation: 
 72-1141021.3
Allotment: 
 DDAA-84-13600-AG11 
 Fjj[IDS AVAILABLEBudget Plan Code: 
 443-36-099-00-20-41

PIO/T No.: 
 931-1282-3641489 ­

"""I ,uProject No.: 
 931-1282
Obligation: 
 $100,000 
 prgram Awd.DivIsIon
DUNS No.: 05-157-7013 
 OFFa OF. DivC
L N
 
0* 0d-FI d ,.fA tli
 

Y ,.* *•e,1.
 



ATTACHMENT A
 

TUSKEGEE INSTITUTE
 

PROGRAM SUPPORT GRANT
 

PROGRAM DESCRIPTION
 

A. 	 -levar tTitle MI Activity-EIeone.-: 

Years Title XII Strengtheing Grants awardeo ve 	 to Tuskeps rtitUte 
(TI) hwe permitted Initiation of program Cnges that have s1nificantly 
IrOBW its Oportunities for International involvement. have een ble to 
Imntify am develop areas of special coqetence arw estallsh the 
salinstrative struce to fojs on Ttle xII activities. horover, this 
assistance ias enabled TI 	 to integrate Its rewurces and skills an put In plae 
strateges am Pror activities wncono to the noraI 	psttn. Some of tfes 
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Attachment A
 

activities are listed below:
 

-contribute to faculty grow and development through an intensive 

Frenct language progra, foreign am domestic travel to attend 

Mrks ops and conferences and participate inoverseas field projects 
-signficant encralcement of french speaking capabilities of faculty and 

stff--on May 8, 1984, 16 faculty meiers were tested for proficiency by 
the Former Director, Frenm program FSI, ashington, OC (five tested 
at the S-3 level, five at the S-2 level and six at the S-1 level) 

-establishment of the International Food ani Nutrition Center
 

-establishment of the Office of International Programs (OIP) 
 a central 

unit that will actively market the Institutes cpabilities 

for the delivery of training and technical assistance 

-the development of two functional lirkages with LOC universities - I.e., 

University of Ibadan, Nigeria - Trypanosomiasis research. University of 

West Indies - Cowpea Research
 

-participation of Tuskegee Institute either as a lead institution or con­

sortilum meaber Inthe following USAID Title XII Projects:
 

(1) Tropical and Sutropical Fruit Impzvement (1977-81), Yemen 

(2) Comprehensive Planning for Rural Developmen (1977-82), Mli 

(3)Smll Rdinat Collaborative Research S4p=t Progrm 

(1979-83), Brazil
 

(4)Baseline Study in Agricultural Research, Education and Extension 

In Qiyaa (1981)
 

-signing of a Joint lmoradum of irstanding with Oregon State
 

University/USAID, (1984)
 

2
 



Attachment A
 

-signng of 8 fml rA of Agreement with te University of Florida to
 

establish ligiblity to particpate in the Farm Systems Suport Program,
 

(1984)
 

B. 	So of MM for FY 1985 

Building uon these successes we propose to conti iue to develop new projects 

and expan ongoing projects amd activities as Ue major thust of the Progrm 

Suport Grant. The IOU will, indeed, serve as the evolutionary sequel to the 

strengthening grant. Program Support Grant funds will be utilized to continue 

to: (1) strengthen core units/departments for participation in overseas 

projects and (2) strengthen selected departments/areas for flOU multidisciplinary 

support of Title XII activities. The proposed work plan described below will 

draw upon not only lOU (Program Suiport Grant) resources, but other resources 

needed to estalish a long term program and to assure involvement over time. 

Based upon Tr's interest, previous history of involvement, ad the focus of 
Its Interests and capabilities, as the evolutionary process develops, schools 

and departments will participate In discussions that will ultimately lead to the 

selection of ?IOU Core Support schools and departments. These scools an 

departments will be those that have or are in the process of incorporating 

international dimensions into their activities, have participated and/or 

currently participating in AID funded technical assistance projects and wish to 

continue this participation. This information, after further discussions with 

the oepartmental representatives, will then be examdned by the International 

Programs Development WO Administrative Committee, ad the IOJ Core 

School/department selected. The selection of a particular school or department 

will represent a contiru of TI's erphasis on a broad spectrum of participation 

3
 



Attachment A 

by the caq0us as a Wole with the SChols of Agriculture and Ham Economics, 
Veterninary Mledicine and the College Of Arts and Sciences being designated for 

early Involvement. 

The uOOf the FY 1985 Program qort Grant Funds will be guided by two 
overlpping constraints: (1) a major program in its fifth year of development ­

"The International Food and Nutrition Center" and related activities - have 
received a major segent of support from ongoing strngtening grnt fwnds, end 
(2)an adMinistrative decision to continue to sUPport this very worthwhile 

progrM at reuired levels reM ted. 

During Implementation of the PS for the first year HOU sprt
 
departments/units will be selected anm 
 a frwsmrk developed for a c&js vide
 
Prg" Suport Grant for succeeding years.
 

The OIP, 
 will work with all units to develop specific focuses anm 
priorities, an plan for the incorporation of international oimnsions into 
their activities for long-term participation in overseas projects. Thus, the 
work plan below presents a continuing evolution of the involvemnt of schools 
and departments and reflects the focus of capailities and activities as 

Incorporated into the mou Agreement. 

1. r SmortActivities - As reflected in FY 85 budgetary 
allocations, a major expense Item will be for program support for the 
continuation of activities In the Sch ol of Agriculture and Home Economics and 

are as follows: 

-continue supprt for the faculty and staff frenCh language program
 
-continue salary support for International faculty in the Home Economics 

4
 



Attachment A 

Depat-nt 

-continue to provide LDC flela experience with USAID missions Mad 

goverrints In west Africa an the Caribbean 

-continue support f or International Food and Nutrition Cnter Lib and 

breast feeding research projects. 

-continue to suport campus and domestic coifferesce ad Vorksops 

2. Gradlqe Fellowships in International Develomnt - Tuskegee Institute has 

cortinued to eirphasize the involveunt of yog faculty and graJate students In 

Its international development activities. It Is felt that this approach will 

guarants thedevelopent of a catre of excellent yong people o have an 

Interest In an are capable o* involvemMt in tecnical assistance activities. 

In this reg=a, Tuskegee Institute from Strengthening Grant an other 

rescrces,has sapported graduate student involvement. This will continue from 

sources other than the PSG, but It Is anticipated trat mjor suqport for 

Graduate Fellowships in International Developmnt will also be provided by PSG 

furds. 

3. Streng0ennc of Areas for Participation - Uder strengthening grants 

auspices, OIP will continue to work with a rnuser of departuefts on the canpus 

to cMfne their Interest am potential involvemnt in technical assistnce 

activities. PSG funds will be utilized to assist in strengthening selected 

areas for participation. These Include farming systems research oevelopment, 

rural sociology an antrwopology, lbrary resources and da base access ma 

others. 
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July 1982 Attacbhment to AID
 
Forms 1420-51, -52, -53,
 
and -54
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the proisions of
 
this grant:
 

1. Change the title of Standard Provision 15*, dated "2-82, to
 
read:
 

"TERMINATION AND SUSPENSION".
 

2. Insert a now paragraph "(d)" in Standard-Provision 15* as
 
follows:
 

(d) Suspension: Termination for Changed Circumstances. If
 
at any time AID determines (1) that disbursement by AID
=would
 
be in violation of applicable law, or (2) that continuation of
 
funding for a program should be suspended or terminated because
 
such assistance is not in the national interest of the United
 
States, then AID may, following notice to the Grantee, suspend
 
this Grant and prohibit the Grantee from incurring additional
 
obligations chargeable to this Grant other than necessary and
 
proper costs in accordance with the terms of this Grant during
 
the period of suspension. If the situation causing the
 
suspension continues to pert4in for 60 days or more, then AID
 
may terminate this Grant on written notice to the Grantee and
 
cancel that portion of this Grant which has not been disbursed
 
or irrevocably committed to third parties. Financial
 
settlement of this Grant shall be governed by the termination
 
procedures specified in paragraph /c) above.
 

3. Delete the applicability statement in Standard Provision 16,
 
Voluntary Participation, and substitute the following
 
therefor:
 

"(This provision is applicable to all grants involving any
 
aspect of family planning or population assistance activities.)"
 

4. Delete the applicability statement in Standard Provision 17,
 
Prohibition on Abortion-Related Activities, and substitute the
 
following therefor:
 

WnTH11rTs andard Provision 5 for AID Forms 1420-53, and -54
 

(1) 



"(This provision is applicable to all grants involving any

aspect of family planning or population activities.)".
 

5. Add the following to the last line of paragraph (a),of

Standard Provision 7: "; (5) lobbying for abortion.
 

6. Delete paragraph (b).of Standard Provision 17 and substitute
 
the following therefor:
 

" (b) No funds made available under this Grant will be used
 
to pay for any biomedical research which relates, in whole or
 
in part, to methods of, or the performance of, abortions or
 
involuntary sterilizations as a means of family planning.
 
Epidemiologic or descriptive research to assess the incidence,
 
extent or consequences uf abortion is not precluded.
 

(c) The Grantee shall insert paragraphs (a), (b), and (c)
 
of this provision in all subgrants, subcontracts, purchase
 
orders, and any other subordinate agreemento hereunder."
 

7. *Delete Paragraph (c) of Standard Provision 10A entitled
 
"Procurement of Goods and Services Under $250,000" and
 
substitute the following therefore:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies)

and services, the costs of which are to be reimbursed under
 
this grant, and which will be-financed with United States
 
dollars, shall be purchased in and shipped from only "Special
 
Free World" countries (i.e., AID Geographic Code 935) in
 
accordance with the following order of preference:
 

(1) the United States (AID Geographic Code 000),
 

(2) the cooperating country, 

(3) "Selected Free World" countries (AID Geographic 
Code 941), 

(4) "Special Free World" countries (AID Geographic 
Code 935)." 

8. **Delete Paragraph (d) of Standard Provision 10B entitled
 
"Procurement of Goods and Services Over $250,000," and
 
substitute the following therefore:
 

*Mhs is Standard Provision 12A for AID Forms 1420-53 and -54.

**This is Standari Provision 123 for AID Forms 1420-53 and -54
 

(2) 



"(d) Nationality. Except as specified in paragraph (c) of
 
this provision, in order to be eligible for AID financing under
 
this grant, suppliers, contractors, or subcontractors must fit
 
one of the fol owing categories:
 

(1) Suppliers of commodities. A supplier providing goods
under this grant must fit one of the following categories for

the costs of such goods to be eligible for AID financing:
 

(i) An individual who is a citizen or, except as pro­vided in paragraph (d)(7) of this clause, a 
legal resident of a
 
country or area included in the authorized geographic code;
 

(ii) A corporation or partnership organized under the laws
of-a country or area included in the authorized geographic code;
 

(iii) A controlled foreign corporation, i.e., any foreign
corporation of which more 
than 50 percent of the total combined
voting power of all classes of stock is owned by United States
shareholders within the meaning of Section 957 et seq. of the
Internal Revenue Code, 26 U.S.C. 957; 
or
 

(iv) A Joint venture'or unincorporated association
consisting entirely of individuals, corporations, or
partnerships which are eligible under any of the foregoing

categories.
 

(2) Privately owned commercial suppliers of services. 
An
individuai or a privately owned commercial firm is eligible for
financing by AID under this grant as a contractor providing
services only if the criteria in paragraphs (d)(2)(i), (ii), 
or
(iii) of this provision are met and, in the 
case of the
categories described in paragraphs (d)(2)(ii) and (iii), the
certification requirements in paragraph (d)(2)(iv) are met.
 

(i) The supplier is an individual who is a citizen of and
whose principal place of business is in a country or 
area
included in the authorized geographic code or a non-U.S.
citizen lawfully admitted for permanent residence in the United
States whose principal place of business is in the United
 
States;
 

(ii) The supplier is a privately owned commercial (i.e.,
for profit) corporation or partnership that is incorporated or
legally organized under the laws of a country or area included
in the authorized geographic code, has its principal place of
business in a country or area included in 
the authorized
 
geographic code, and meets the criteria set 
forth in either
 
subparagraph (A) or (B) below:
 

(3)
 



(A) The corporation or partnership is more then 50%
beneficially owned by individuals who are citizens of a country
or area included in the authorized geographic code. In the
case of corporations, "more than 50% beneficially owned" means
that more than 50% of each class of stock is owned by such
individuals; in the case of partnerships, "more than 50%
beneficially owned" means that more than 50% of each category

of partnership interest (e.g., general, limited) is owned by
such individuals. 
 (With respect to stock or interest held by
companies, funds or institutions, the ultimate beneficial

ownership by individuals is controlling.)
 

(B) The corporation or partnership:
 

(1) has been incorporated or legally organized in the
UniteF States for more than 3 years prior to the issuance date
of the invitation for bids or request for proposals, and
 

(2) has performed within the United States similar
administrative and technical, professional, or construction
services under a contract or contracts for services and derived
revenue therefrom in each of the 3 years prior to the issuance
date of the invitation for bids or request for proposals, and
 

(3) employs United States citizens in more than half its
permanent full-time positions in the United States, and
 

(4) has the existing capability in the United States to
perform the contract.
 

(iii) 
 The supplier is a joint venture or unincorporated
association consisting entirely of individuals, corporations,
partnerships, or nonprofit organizations which are eligible
under paragraphs (d)(2)(i), (d)(2)(ii), or (d)(3) of this
 
provipion.
 

(iv) A duly authorized officer of a ftrm or nonprofit
organization shall certify that the participating firm or non­profit organization meets either the requirements of paragraphs
(d)(2)(ii)(A), (d) (2)(ii) (B), or (d)(3) of this clause. In the
 case of corporations, the certifying officer shall be the
corporate secretary. 
With respect to the requirements of
paragraph (d)(2)(ii)(A), the certifying officer may presume
citizenship on the basis of the stockholder's record address,
provided the certifying officer certifies, regarding any
stockholder (including any corporate fund or institutional
stockholder) whose holdings 
are material to the corporation's
eligibility, that the cettifying officer knows of no fact which

might rebut that presumption.
 

(4)
 



(3) Nonprofit organizations. Nonprofit organizations,

such as educational institutions, foundations, and
 
associations, are eligible for financing by AID under this 
grant as contractors for services if they meet all of the 
criteria listed in paragraphs (d)(3)(i), (ii), and (iii) below,
and the certification requirement in paragraph (d)(2)(iv) of

this clause is met. (International agricultural research
 
centers and such other international research centers as may

be, from time to time, formally listed as such by the Senior

Assistant Administrator, Bureau for Science and Technology, are

considered to be of U.S. nationslity for purposes of this

provision.) Any such organizations must:
 

(i) Be organized under the laws of a country or area

included in the authorized geographic code; and
 

(ii) Be controlled and managed by a governing body, a
majority of whose members are citizens of countries or areas
 
included in the authorized geographic code; and
 

(iii) Have its principal facilities and offices in a
country or area included in the authorized geographic code.
 

(4) Government-owned organizations. Except as may be
specifically approved in advance by tie Grant Officer firms

operated as commercial companies or other organizations

(including nonprofit organizations other than public

educational institutions) which are wholly or partially owned
by governments or agencies thereof are not eligible for

financing by AID under this grant as contractors.
 

(5) Joint ventures. A joint venture or unincorporated
association is eligible only if each of its members is eligible

in accordance with paragraphs (d)(2), (3), (4) of this
or 

clause.
 

(6) Construction services from local firms. 
 When the host
country is an authorized source tor services, and the estimated
 
cost of the construction services is $5 million or 
less, a
corporation or partnership may be determined by AID to be an
integral part of the local economy in accordance with AID

Handbook B, Chapter 5, Paragraph 5D5, is eligible.
 

(7) Ineligible suppliers. Citizens of any country or
 area, and firms and organizations located in or organized under

the laws of any country or area, which is not included in

Geographic Code 935 are ineligible for financing by AID as
suppliers of services or of commodities, or as agents acting in

connection with the supply of services or of commodities,

except that non-U.S. citizens lawfully admitted for permanent

residence in the United States are eligible regardless of such
 
citizenship.
 

(5)
 



(8) Special restrictions on procurement of construction or
enineering services. 
 Section oU4(3) o t 
e Foreign Assistance
Ac provides that AID funds may not be used for 
procurement of
construction or engineering services from advanced developing
countries, eligible under the Geographic Code 941, which have
attained a competitive capability in international markets for
construction services or engineering services." 
 In order to
insure eligibility of a Code 941 contractor for construction or
engineering services, obtain the AID Grant Officer's approvalfor any such coutract." 

(6)
 



Ot'knt Standaind Provision No. 

PATENT RIGHTS (Small Business Firms and
Nonprofit Organizations) (March 1982)

(OMB Circular A-124) 

a. Definitions 

(1) "Invention" means any invention or discovery which is
or may be patentable or otherwise protectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the
grantee conceived or first actually reduced to practice in the
 
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 case of a composition or product, to practice in the case of a
 
process or method, or to operate in the case of a machine or
 
system; and, in each case, under such conditions as to

establish that the invention is being utilized and that its

benefits are, to the extent permitted by law or Government

regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern
 as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
and implementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,

the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.3-12, respectively, will be used.
 

(6) "Nonprofit Organization" means a university or other

institution of higher education or an organization of the type

described in Section 501(c)(3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation under Section

501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
interest throughout the world to each subject invention subject

to the provisions of this provision and 35 U.S.C. 203. 
With
 
reepect to any subject invention in which the grantee retains

title, the Federal Government shall have a non-exclusive,

non-transferible, irrevocable, paid-up license to practice or
 



have practiced for or on behalf of the United States the 
subject invention throughout the world. This license will
 
include the right of the Agency for International Development 
(AID), with respect to any existing or future international 
agreement entered into under the Foreign Assistance Act of
 
1961, as amended, to sublicense any foreign government or
 
public international organization in accordance with the terms
 
of any such international agreement.
 

c. Invention Disclosure, Election of Title and Filing of
 
Patent App1.catrone-by Grantee
 

(1) The grantee will disclose each subject invention to
 
AID within two months after the inventor discloses it in
 
writing to grantee personnel responsible for patent matters.
 
The disclosure to AID shall be in the form of a written report

and shall identify the grant under which the invention was made.
 
and the inventor(s). It shall be sufficiently complete in
 
technical detail to convey a clear understanding, to the extent
 
known at the time of the disclosure, of the nature, purpose,
 
operations, and the physical, chemical, biological or
 
electrical characteristics of the invention. The disclosure
 
shall also identify any publication on sale or public use of
 
the invention and whether a manuscript describing the invention
 
has been submitted for publication and if no, whether it has
 
been accepted for publication at the time of disclosure. In
 
addition, after disclosure to AID, the grantee will promptly

notify AID of the acceptance of any manuscript describing the
 
invention for publication or of any on sale or public use
 
planned by the grantee.
 

*(2) The grantee will elect in writing whether or not to
 
retain title to any such invention by notifying AID within
 
twelve months of disclosure to the.grantee; provided that in
 
any case where publication, on sale or public use has initiated
 
the one year statutory period wherein valid patent protection
 
can still be obtained in the United States, the period for
 
election of title may be shortened by AID to a date that is no
 
more than 60 days prior to the end of the statutory period.
 

(3) The grantee will file its initial patent application
 
on an elected invention within two years after election or, if
 
earlier, prior to the end of any statutory period wherein valid
 
patent protection can be obtained in the United States after a
 
publication, on sale, or public use. The grantee will file
 
patent applications in additional countries within either ten
 
months of the corresponding initial patent application or six
 
months from the date permission is granted by the Commissioner
 
of Patents and Trademarks to file foreign patent applications
 
where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to
 
AID, election, and filing may, at the discretion of AID, be
 
granted.
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d. Conditions When the Government May Obtain Title
 

(1) The grantee will convey to AID, upon written request,
 
title to any subject invention:
 

(i) If the grantee fails to disclose or elect the
 
subject invention within the times specified in paragraph c. of
 
this provision, or elects not to retain title.
 

(ii) in those countries in which the grantee fails to
 
file patent applications within the times specified in
 
paragraph c. of this provision; provided, however, that if the
 
grantee has filed a patent application in a country after the
 
times specified in c. of this provision, but prior to its
 
receipt of the written request of AID, the grantee shall
 
continue to retain title in that country.
 

(iii) In any country in which the grantee decides not
 
to continue the prosecution of any application for, to pay the
 
maintenance fees on, or defend in reexamination or opposition
 
proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grantee will retain a nonexclusive, royalty-free
 
license throughout the world in each subject invention to which
 
the Government obtains title except if the grantee iails to
 
disclose the subject invention within the times specified in
 
paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affiliates, if any, within the
 
corporate structure of which the grantee is a party and
 
includes the right to grant sublicenses of the same scope to
 
the extent the grantee was legally obligated to do so at the
 
time the grant was awarded. The license is transferable only
 
with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or
 
modified by AID to the extent necessary to achieve expeditious
 
practical application of the subject invention pursuant to an,
 
a plication for an exclusive license submitted in accordance
 
ith applicable provisions in the Federal Property Management
 

Regulations. This license will not be revoked in that field of
 
use or the geographical areas in which the grantee has achieved
 
practical application and continues to make the benefl.ts of the
 
nvention reasonably accessible to the public. The license in
 

any foreign country may be revoked or modified at the
 
discretion of AID to the extent the grantee, its licensees or
 
its domestic subsidiaries or affiliates have failed to achieve
 
practical application in that foreign country.
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(3) Before revocation or modification of the license, AID
wll furnish the grantee a written notice of its intention to

revoke or modify the license and the grantee will be allowed
thirty days (or such other time as may be authorized by AID forgood cause shown by the grantee) after the notice to show cause
why the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
decision concerning the revocation or modification of its
 
license.
 

f. 
Grantee Action to Protect the Government's Interest
 

(1) 
The grantee agrees to execute or to have executed and
 prow tly deliver to AID all instruments necessary to (i)
establish or confirm the rights the Government has throughout
the world in those subject inventions to which the grantee

elects to retain title, and (ii) convey title to AID when
requested under paragraph d. of this provision, and to enable

the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) The grantee agrees to require, by written agreement,
its employees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identified as

responsible for the administration of patent matters and in a

format suggested by the grantee each subject invention made

under grant in order that the grantee can comply with the

disclosure provisions of paragraph c. of this provision, and to
 
execute all papers necessary to file patent applications on
subject inventions and to establish the Government's rights in

the subject inventions. This disclosure format should require,

as a minimum, the information required by c.(l) of this

provision. 
The grantee shall instruct such employees through

employee agreements or other suitable educational programs on
 
the importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or
 
foreign statutory bars.
 

(3) 
The grantee will notify AID of any decision not to

continue the prosecution of a patent application, pay

maintenance fees, or defend in a reexamination or opposition

proceeding on a patent, in any country, not less than thirty

days before the expiration of the response period required by

the relevant patent office.
 

(4) The grantee agrees to include, within the
specification of any United States patent application and any

patent issuing thereon covering a subject invention, the
 
following statement, "This invention was made with Government
 
support under (identify the grant) awarded by AID. The

Government has certain rights in this invention."
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g. Subcontracts and Subgrants
 

f1) The grantee vil include this provision suitably

modi ied to identify the parties, in all subcontracts and
 
subgrants, regardless of tier, for experimental developmental
 
or research work to be performed by a small business firm or
 
nonprofit organization. The subcontractor or subgrantee will
 
retain all rights provided for the grantee in this provision,

and the grantee will not, as part of the consideration for
 
awarding the subcontract or subgrant, obtain rights in the
 
subcontractor's or subgrantee's subject inventions.
 

(2) With respect to any subcontract or subgra.it with a
 
profit making organization, regardless of tier, the clause
 
specified in Sec. 1-9.1 of the Federal Procurement Regulations
 
(41 CFR 1-9.1) shall be used for such qubcontracts, and the
 
provision specified in Appendix 4C, provision 28, Patents, of
 
AID Handbook 13 shall be used for such subgrants. With respect
 
to any subcontract or subgraut with any small business firm or
 
nonprofit organization, regardless of tier, this provision's
 
requirements shall apply.
 

(3) In the case of subcontracts or subgrants, at any tier,

when the prime award with AID was a grant (but not a contract),
 
AID, subcontractor or sutgrantee, and the grantee agree that
 
the mutual obligations of the parties created by this provision
 
constitute a contract between the subcontractor or subgrantee
 
and AID with respect to chose matters covered by this provisiLcn.
 

h. Reporting on Utilization of Subject Inventions
 

The grantee agrees to submit on request periodic reports no
 
sore frequently than annually on the utilization of a subject

invention or on efforts at obtaining such utilization that are
 
being made by the grantee or its licensees or assignees. Such
 
reports shall include information regarding the status of
 
development, date of first commercial sale or use, gross.
 
royalties received by the grantee, and such other data and
 
information as AID may reasonably specify. The grantee also
 
agrees to provide additional reports as may be requested by AID
 
in connection with any march-in proceeding undertaken by AID in
 
accordance with paragraph J. of this provision. To the extent
 
data or information supplied under this section is considered
 
by the grantee, its licensee or assignee to be privileged and
 
confidential and is so marked, AID agrees that, to the extent
 
permitted by 35 USC 202(c)(5), it will not disclose such
 
information to persons outside the Government.
 

i. Preference for United States Industry
 

Notwithstanding any other provision of this provision, the
 
5ranteb agrees that neither it nor any assignee will grant to
 
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that 
any products embodying the subject invention or produced 
through the use of the subject invention will be manufactured 
substantially in th' United States. However, in individual
 
cases, the requirement for such an agreement may be waived by
 
AID upon a showing by the grantee or its assignee that
 
reasonable but unsuccessful efforts have been made to grant
 
licenses on similar terms to potential licensees that would be 
likely to manufacture substantially in the United States or 
that under the circumstances domestic manufacture is not
 
commercially feasible.
 

J. March-in Rights
 

The grantee agrees that with respect to any subject 
invention in which it has acquired title, AID has the right in 
accordance with the procedures in OMB Circular A-124 and 
Appendix 4C, provision 28, Patents, Handbook 13 to require the 
rantie, an assignee or exclusive licensee of a subject
 
vention to grant a non-exclusive, partially exclusive, or
 

exclusive license in any field of use to a responsible
 
applicant or applicants, upon terms that are reasonable under
 
the circumstances, and if the gra.ee assignee, or exclusive
 
licensee refuses such a request, AID has the right to grant
 
such a license itself if AID determines that:
 

(1) Such action is necessary because the grantee or 
assignee has not taken, or is not expected to take within a 
reasonable time, effective steps to achieve practical 
application of the subject invention in such field of use. 

(2) Such action is necessary to alleviate health or safety
 
needs which are not reasonably satisfied by the grantee,
 
assignee, or their licensees;
 

(3) Such action is necessary to meet requirements for
 
public use specified by Federal regulations and such
 
requirements are not reasonably satisfied by the grantee,
 
assignees, or licensees; or
 

(4) Such action is necessary because the agreement
 
required by paragraph i of this provision has not been obtained
 
or waived or because a licensee of the exclusive right to nse
 
or sell any subject invention in the United States ts in breach
 
of such agreement.
 

k. Special Provisions for Grants with Non-profit 
Organizations 

If the grantee is a non-profit organization, it agrees that: 
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(1) Rights to a subject invention in the United States may

not be assigned without the approval of AID, except where such
 
assignment is made to an organization which has as one of its
 
primary functons the management of inventions and which is not,
 
itself, engaged in or does not hold a substantial interest in
 
other organizations engaged in the manufacture or sale of
 
roducts or the use of processes that might utilize the
 
nvention or be in competition with embodiments of the
 
invention provided that such assignee will be subject to the
 
same provisions as the grantee;
 

(2) The grantee may not grant exclusive licenses under
 
United States patento or patent applications in subject

inventions to persons other than small business firms for a
 
period in excess of the earlier of:
 

(i) five years from first commercial sale or use of the
 
invention; or
 

(ii) eight years from the date of the exclusive license
 
excepting that time before regulatory agencies necessary to
 
obtain premarket clearance, unless on a case-by-case basis, AID
 
approves a longer exclusive license. If exclusive field of use
 
licenses are granted, commercial sale or use in one field of
 
use will not be deemed commercial sale or use as to other
 
fields of use, and a first commercial sale or use with respect
 
to a product of the invention will not be deemed to end the
 
exclusive period to different subsequent products covered by

the invention.
 

(3) The grantee will share royalties collected on subject

invention with the inventor; and
 

(4) The balance of any royalties or income earned by the
 
grantee with respect to subject inventions, after payment of
 
expenses (including payments to inventors) incidental to the
 
administration of subject inventions, will be utilized for the
 
support of scientific research or education.
 

1. Communications
 

Communications concerning this provision shall be addressed
 
to the AID Grant Officer at the address shown on the face of
 
this grant.
 

7
 



U.S. Gatm aad U.S. Subgmts 
EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. Allowable Costs and Contributlons 13C. Title to and Care of Property (Coopertin 
(Educational Institutions) Country Tide) 

2. 	 Accounting, Audit and Records 14. Conversion of United States Dollars to 
3. 	 Refunds Local Currency 
4. 	 Nondiscrimination in Federally Assstd I. Termination
 

Programs 16. Voluntary Participation
 
5A. Negotiated Overhead Rates- 17. Prohibition on Abortion-Related
 

Predetermined Activities
 
5B. 	 Negotiated Overhead Rates- -18. Voluntary Participation Requirements For 

Educaticnal Institutions Sterilization Programs 
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Letter of Credit 20. Patents
 
(FRLC) Advance 21. Regulations Governing Employees Outside 

7B. Payment--Periodic Advances The United States 

7C. Payment-Reimbursement 22. Subordinate Agreements 
8. 	Travel and Transportation 23. Salaries 
9. 	 Ocean Shipment of Goods 24. Ineligible Countries 

25. 	 Disputes10A. 	 Procurement of Goods and Services Under 


$250.000. 26. Participant Training

27. Health and Accident Coverage for AID
 

10B. Procurement of Goods and Services Over Participant Trainees
 
$250,000 28. Use of Pouch Facilities
 

i 1. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit
 
12. 	 Government Furnished Excess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Tide) 32. Amendment 
13B. Title to and Care of Property (U.S. 33. The Grant 

Government Tide) 	 34. Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13,1 title to all property is vested In one entity; however, I/tde
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND with the terms of (I) this grant, (2) any negotiated 
CONTRIBUTIONS (EDUCATIONAL advance understanding on particular cost items, and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions," in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles"). 
which are determined by the Grant Officer to be (b) If Grantee contributions in the form of cost 
reasonable, allocable, and allowable in accordance sharing/matching are required under this grant, the 
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allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of parqraph
IK,"Cost Sharing and Matching" of Handbook 13in efecton hedte o ths Grnt.cluded 


(neffc) nthe temets rtnt 
 s pof,
only r t set urd ithifus provideapplicble 

only applicable to costs incurred with funds provided

by AID under this grant. Except for paragraph (b)

above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 

forth In paragraphs II, I J,IL.and IM of Handbook 

13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 

conditions of this grant. The Grantee agrees to make 

available any further information requested by AID 

with respect to any questions arising as a result of the 

audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee satall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumb: --d by the Grantee by a legally bind-
ing transactior applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4, NONDISCRIMINATION IN FEDERALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United States shal be ex­from participation in, be denied the benefits 
or be otherwise subjected to discrimination under 

any program or activity receiving financial assistance 
from AID in accordance with: 

(1)Title VI of the Civil Rights Act of 1964(Pu . L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Am.endments of 
1972 (20 U.S.C. 1681, et seq.) which prohibits 
discrimination on the basis of sex in education pro­
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu­
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 
forth in Chapter II of Tide 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD
RATEOTEDTE R ED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Not.withstanding the provision of this grant en­
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob­
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu­
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 
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20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previouly agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD 
RESBNEOTATDOV DAINSTIsional 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 

NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac­
counting periods during the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable Indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational Institutions 
covered by OMB Circular A-88, as soon as possible 
but not later than 90 days after the close of each of Its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera­
tions Division, Office of Contract Management, 
AID/Washington, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523, t proposed final roe or rates for the period, 
together with supporting cost data. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac­
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin­
ing Costs Applicable to Grants, Contracts and other 
Agreements with Edtcational Institutions) as in ef­
fect cn the date of thit grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­

rates provided In this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled "Disputes," and shall be Grantee, terminate this grant pursuant to the Stan. 
disposed of in accordance therewith. dard Provision of this grant, entitled "Termina­

don." 
6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1.To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed, 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever Is 
greater.


4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb Increases in 
direct costs or vice versa. 

S. The Grantee plans to transfer funds budgeted 

for training allowances (direct payments to trainees) 

to other categories of expense. 


6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 

grant, and was not included in the approved Finan-

cial Plan. 


7. The Grantee intends to subcontract or 

subgrant any of the substantive programmatic work 

under this grant, and such subcontracts or subgrants 

were not included in the approved Financial Plan. 


(c) When requesting approval for budget revi-

sions, the Grantee shall use the budget forms that 

were used in the application unless a letter request 

will suffice. 


(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
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(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception
from this provision, the Government shall not be 
utg.:,,ted to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and ,heGrantee shall not be obligated to con­
tinue per!ormance unoer the gra.,t (including actions 
under the "Termination" provision) or otherwise to 
Incur costs in excest of the amount obligated under 
the grant, unleso find until the Grant Officer hAs 
notified the Grantee In writing that such obligated 
amount has been increased and has specified in such 
notice an Increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER
 
OF CREDIT(FRLEADVANCE
 

(This provision is applicable when the following
conditions are met: (I) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance Instruments with AID exceed $120,000 per 
annum, (11)AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (HI) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency cpuntry isinvolved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand­
book 13. 



(b) FRLC Operational Requirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawnpameton the U.S. Treasury and to forward suchouhesto the applicable Federal Reserve 
payment vouchers tbe 
Bank or branch. The Grantee shall select a commer­
cial bar,k that will credit the account of the Granteeat the time of presentation of the completed payment
vouhe immdie credit by the commletercipayank

voucer.Immeiaty th ankcreit comercal 
will enable the Grantee to meet its responsibilities toonl acualydraw caswhn nededfor 
draw cash only when actually needed for 

(2) After arranging with a commercial bank for 
undfter theanging wC adcob a n nThek 

operations underafter 
and address of the Federal Reserve Bank or branch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Sta-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individualsto sign payment vouchers. Only those officials whose 
signatures appear on the SF- 194 can sign theiTS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
whenver thee isochae imillion 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-I 193. No 
payment vouchers shall be presented to the commer-cial bank before the FRLC is opened. The SF-I1193 
iniatesk beffetivdate the FRLC is opened 
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form IFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $3,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

balance of previous drawdowns has been expended 
or IsInsufficient to meet current needs. 

(c) FRLCRiporita lg(I) A "Financial Status Report" SF-269, shall 
prepared on an accrual basis and submitted 

quarterly no later than 30 days after the end of theperiod, in an original and two copies. if the 
Grantee's accounting records are not normally kepton the accrual basis, the grantee shall not be required 
oneru is the gratee slt be reuireto convert Its accounting system, but shall develop 

such accrual Information through best estimates 

based on an analysis of the documentation ou hand. 
final report must be submitted within 90 days
the conclusion of the grant. This report shall be

ste the o AID theaddressio eife is 
submitted to the addresses specified by AID inthe 
Schedule of this grant. In cases where grars are Mi.­
dion funded, the Grantee will forward an infornma 
ton opy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original andtwo copies of SF-272, "Federal Cash Transactions 
Report", IS working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $I 

per year shall submit SF-272 on a monthly
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­

vancesinf in s c Ts hal of mhdae e ­excess immediate disbursement re­
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(i) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdown and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) Impose the same standards of timing of ad­
vances and reporting on any subecipient or any of 
the Grantee's overseas field organizations. 
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7B. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 

elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability icquired under the stan-

dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse­
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministrativcly feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report". 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than SI 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 
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(e) If at any time. the AID Controller determines 

that the Grantee has demonstrated an unwillingness 
or inability to: (1) e3tablish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 

disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 

who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construc­
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specifiedin 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in­

ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) o! the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 



notify the Grantee after receipt of advice of intent to 
travel, required above. AID will Issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute adollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is available in accordance with 
paragraphs (d)and (e)below: 

The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier isconsidered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered t-, be "unavailable": 

(I) When certificated air carriers offer only first 
class service, and less than first class service Is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 

more hours longer from the original airport to the 
destination airport to accomplish the agency's mis­
sion than would service by a noncertificated air car­
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by nonce?­
tificated air carrier(s) is 3hours or less, and service by 
certificated air carrier(s) would involve twice sudt 
scheduled travel time. 

(f) Freight serv:-e by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched­
uled air freight service from the airport serving the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to Issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of aconsignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re­
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
US. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow-
Ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(I) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District ofCol-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee, 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­national travel status, or assigned overseas, in accor­
dance with the Grantee's established policies and 
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 5o% of the gross freight revenue
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of owned flagprivately U.S. commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, ortheir use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
Include ocean shipment costs shall contain a certifica­
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo
Preference Control CommerceCenter, Building,
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen­
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OFGOODSAND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this 
grant does not exceedS250,000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro. 

cure any of the following under this grant: 
(1) military equipment,
(2) surveillance equipment, 
(3) commodities and services for support of

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) RestrictedGoods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides,
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) 	Geographic Source and Order ofPreference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance wi;
the following order of preference: 

(1) the United States (AID Geographic Code 
000).

(2) "Selected Free World" countries (AID
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID

Geographic Code 935). 
(d) Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in (c) above, it shall document its files to 
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be set forth in the
Grantee's documentation: 

(I) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,

(4) the goods or services were not available from 
U .S . sou rce s , or 

(5) procurement of locally available goods or 

services, as opposed to procurement of U.S. goods

and services, would best promote the objectives of 

the Foreign Assistance program under the grant. 

() The Grantee's Procurement System 
The Grantee may use its own procurement


policies and procedures provided they conform to the 

geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) SmallBusiness 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this 

grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of 
Small and Disadvantaged Business Utilizaion, 
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(I) Brief general description and quantity of 
goods or servic.s; 

(2) Closing date for receiving quoiations, pro­
posals, or bids; and 

(3) Address where invitations or specificadons
can be obtained. 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity­
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation 8, "Suppliers of Con­
modities and Commodity-Related Services Ineligible 
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean and Air Transportation 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan­
dard Provision entitled "Travel and Transporta­
tion." 

1 PROCUREMENT OF GOODS AND
 
SE R C E E $25 0 ,0 0 0
 

SERVICES OVER $250,000
 
(This provision is applicable when the total pro­

curcmcnt .element, i.e., the sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap­
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro­
cured in and shipped from the United States (Code
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant 
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must be of eligible source and origin, and must 
satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (dXl) of this provision, 

(1) Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However. where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components, 

(3) Componentry. Components are the goods
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is
eligible for AID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized. 

(iii) Unless procurement is authorized from 

countries included in 
 Code 899, components from 

free world countries not included in Code 941 are 

limited according to the following rules: 


(A) They are limited only if they are ac-
quired by the producer in the form in which they 

were imported. 


(B) The total cost to the producer of such 
components (delivered at the point of production) 

may not exceed 50 percent of the lowest price (ex-

cluding the cost of ocean transportation and marine 

insurance) at which the supplier makes the commod-

ity available for export sale (whether or not financed 

by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 
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(4) Supplier Natlonality. (See parataph (d) of 
this provision) 

(c) Eligibility ofcommodity-relute-Iservices 
(I) Incidental services. Nationality rules are ap­

plied to the contractor supplying equipment undcr 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per­
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip­
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma. 
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in wrting by

the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries Included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C, Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (cX2XiXA) and (B), 
above. 

(ii) Any ocean or air charter, covering full or
 
part cargo, for the transportation of goods pur­
chased under this grant must be approved by the AID
 
Transportation Support Division, Office of Corn­
modity Management, Washington, D.C. 20523,
 
prior to shipment.
 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap­
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 



vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavalability 
from the AID Trarsportation Support Division, Of-
rice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration. 
Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement. " 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup- 
pliers must fit one of the following categories: 

(I) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organiwd 
under the laws of a country or area induded in the 
authorized geographic code; or 

(iii) A coptrolled foreign corporation; i.e., 
any foreign corporation of which more than 50 per­
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In­
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, co­
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub­
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 
categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business is in a country in­
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent 
residence in the United States whose principal place 
of business is in the United States; or 

(ii) A corporation or partnership that is incor­
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 500o beneficially owned by individuals who are 
citizens of a country or area included in the autho­
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 
more than 5007, of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
5004 of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by compliies, funds 
or institutions, the ultimate beneficial ownership by 
individuals is controlling.) 

(B) The corporation or partnership: 
(!) has been incorporated or legally 

organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 

AID 142051 (2-42) 11 1 



for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States. and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 

association consisting entirely of individuals, cor-

porations, or partnerships which fit categories 

(d)(2Xi) and (d)(2Xii) above. However, joint ventures 

with firms wholly or partially owned by the host 

government are ineligible. 


(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(dXiiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 

which might rebut that presumption, 


(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (dX2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source fer procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(l) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
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approved either by specific action of the Grant Of­
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Flnanc­
ing with U.S. Dollars." will apply. 

(g) Ineligible goods and services. Under no dr­
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse­
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro. 
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers. 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above uztier this 
grant, without the prior written authorizatior of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials .depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(,) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 



commodlty-reiated services furnisid by any supplier 
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8. "Suppliers of Com-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
mert the cost of which is to be reimbursable under 
this grant. Alf) will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph 1U of AID 
Handbook 13, "Grants". 

11. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) Ineligible goods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 

(Iv) pesticides. 
(v) rubber compounding cbemic and 

plasticizers. 
(vi) used equipment. 
(vii) U.S. Government-owned eacess prop­

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-froe world 
country makes a commodity ineligible for AID fl­
nancin. 

(4) Nationality 
(i) Citizens or firms of any country not In­

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim­
bursed under this grant. 

(ii) Local cost financing is the use of ap­
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country. in addi­
tion to the United States and any other country in­
cluded in the authorized geographic code for the pro­
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or seT­
vices purchased under local cost financing murt be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or tervices 
under local cost financing must meet the nationality 
ellg;bility tests prescribed in paragraph (d) of the pro­
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ­
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex­
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Procurement ofgoods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing underthis grant. Goods produced with imported corn-pohis musnt.resultinoaucoed cialyimrtedcomd 

ponetsesut ustina cmmerialy reognzed 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 

(2)ldIountrtd sunder
(2) Imported shelf items. Imported shelf item 

are goods that are normally imported and kept in 
stock, in the form in which imported, for sale to meet 
a general demapd in the country for the item; they 
are not goods which have been specifically importedfor use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 

nancng n unimieduanttie upto te ttal 
amount available for local cost financing if they havetheir source in the Cooperating Country and their 
othgin inoury incude opeingd AIDuGeoyathirdorigin in a country included in AID Geographic Code

941. 

(ii) Shelf items having their origin in any 

country included in Code 899 but not in Code 941 are c try pnin oe 91 aeeeligible if the price of one unit does not exceed 
S5.000. For goods sold by units of quantity; e.g. 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of j5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex­
ceed $15,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic sourc waiver. 

(3) Goods .mported specifically for the project, 
Goods imported specifically for the project being im-
plementcd by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions 

of 41 CFR 101.43 apply to the Government furnshed 
ezcss property under this grant. 

13A. TITLE TO AND USE OF PROPERTY
 
(GRANTEE TITLE)
 

( provision Is applicable when the Goverment 
vtstiin santee lyt
vssttei h rne ny

Title to all property financed under this grant shallvest in the Grantee, subject to the following condi­
tinto 
(a) The Grantee shall not charge for any deprecia­

tion, amortization, or use of any property, tite to 
which remains in the Grantee under this provision 

g a 
this grant or any other U.S. Governmentt u g a t o tr c rs b o ta t 

grant, subgrant, contract or subcontract. 
(b) The Grantee agrees to use and maintain the 

property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter I,Hnbo 3
 

(c) With respect to nonexpendable property hav­
ing an acquistion coit of $1,000 or more, title towhich vests in the Gran~tee, the Grantee agrees:
whc Ts ie Grhnte t tee anee:(!)To report such items to the Grant Officer 
from time to time as they arc acquired and to main­tanactrlste whhwilpmtterradtain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to theGovernment in accordance with any written request 

therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

133.TIE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TE) 

(This provision is applicable when title to property 
is vested in the U.S. Government) 

(a) Property, title to which vests in the Govern­
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 

identity as personalty by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern­
ment Property 
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Th Grantee shall maintain and administer in ac-
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescr'be as 
reasonably necessary for the protection the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-I 10 (see paragraph 
IT of Chapter I Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(I) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification or 
otherwise, 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) 	Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performa=e 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive twaintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before thcy result in serious consequences. 

(B) Records of L ',tenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(I) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location In 
which this grant is being performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or !ack of 
good faith on the part of any of its directors, of­
ficers, or other representatives mentioned in (I) 
above, 

(,A) to maintain and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (I) above or (B) 
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex­

< q/ 



tent of insurance actually procured and maintained. 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

() The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 

may have required the Grantee to carry such in-

surance under any other provision of this grant.


(3) Upon the happening of loss or destruction of 

or damage to the Government property, the Grantee 

shall notify the Grant Officer thereof, shall take all
 
reasonable steps to protect the Government property

from further damage, separate the damaged and un-

damaged Government property, put all the Govern-

ment property in the best possible order, and furnish
 
to the Grant Officer astatement of: 


(i) The lost, destroyed, and damaged Govern-

ment pi operty; 


(ii) The time and origin of the loss, destruc-
tion, or damage; 

(iii) All known interests in commingled prop-

erty of which the Government property is apart; and 


(iv) The insurance, if any, covering any part

of or interest in such commingled property. 


The Grantee shall make repairs and renovations of 

the damaged Government property or take such 

other action as the Grant Officer directs. 


(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government. as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 
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The Government, and any persons desigliied 
It, shall at all reasonable time have acces 
premises wherein any Government property i 
located, for the purpose of inspecting the Go0v6ei. 
ment property. 

(f) Final Accounting and DLsposition of Gove& 
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(g) Communications 
All communications issued pursuant to this pro­

vision shall be in writing. 

13C TTETO AND CARE OF PROPERTY
 
(COOPERATING COUR YTITLE)
 

(This provision is applicable to property tided ih 
the name of the Cooperating Country or such iblc 
or private agency as the cooperating goverhment ifiiy 
designate) 

(a) Except as modified by the Schedule of tills 
grant, title to all equipment, materials and siOWi; 
the cost of which is reimbursed to the Grahtee by'
AID or by the Cooperating Government, shal iiill 
times be in the name of the Cooperating Governnmeili 
or such public or private agency as the Cooperatilig
Government may designate, unless title to specified 
types or classes of equipment is reserved to AlI 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under ihe 
custody and control of Grantee until the owner of ti­
tie directs otherwise or completion of work under this 
grant or its termination, at which time custody anid 
control shall be turned over to the owner of title Or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro­
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements bt 
paragraph IT of Chapter 1,of Handbook 13. 



(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 

from time to time as appropriate, the Grantee's Chief 

of Party shall consult with the Mission Director who
 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

IS. TERMINATION 
(a) For cause. This grant may be terminated for 


cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it isdetermined that the Grantee has failed to comply 

with the conditions of the grant. 


(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con­
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the p, "ion to be terminated, 
The agreement to terminate s;. ill be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified
in either paragraph (a)or (b)above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern. 
ment to the Grantee which are not otherwise 
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obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern­
ment to the Grantee prior to effective date of the ter­
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen­
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination awritten 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or anounts to be paid by
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin­
ciples. 
16. VOLUNTARY PARTICIPATION 

(This provision is applicable to all grant- Involving 
any aspect of family planning or population
assistance activities, and all Title X grants in par­
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac­
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a)and (b) 
of this provision in all subgrants, subcontracts, pur­chase orders, and any other subordinate agreements
hereunder. 

17 PROHIBITION ON ABORTIONRELATED 
A 

ACTIVITIES 
(This provision isay 'icable to all grants involving 

any aspect of famil planning or population
assistance activities, and all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce ot 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a)and (b)
of this provision in all subgrants, subcontracts, pur­



chase orders, and any other subordinate agreements 
hereunder, 

18. VOLUNTARY PARTIaPATIoN 
REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable when any surgical
sterilization will be supported in whole or in part 
from funds under this grant)

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to 
any person to practice sterilization, 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An Individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation,

(c) Further, the Grantee shall document the pa-
tient's informed consent by (I) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by t,,e attending physician or
by the authorized assistant of the attending physi-
cian; or (2)when apatient isunable to read adequate-
ly awritten certification by the attending physician or 
by the authorized assistant of the attending physician
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark the cer-on 
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 

(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d)and (e)of this provision in all subgrants, sub­
contracts, purchase orders, and any other subor­
dinate agreements hereunder involving the perfor­
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 
grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum-
Ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government aroyalty-free, nonexclusive,truhu h ol oue andulctdslsoirrevocable license 
throughout the world to use duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment of Government Patent Policy (36 FR 16889)
and paragraph IT8.a. of Chapter 1,Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
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other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee'sU.S.andthidnaiona emloyes; t/snot
contr

U.S. 	and third country national employees; It is not 
applicable to the Grantee's Cooperating Country n. 
tional employees)

(a) The Grantee's employees, when employed Inwork overseas, shall maintain private status and may 

not 	rely workoveseas rivae satusandmayshll 	mintin on 	 local U.S. Government Offices orfacilities for support while so engaged. 
(b)ilities sleot plersonga pey oshallThe(b) The sale of personal property or automobilesby Grantee employees and their dependents in the 

w
forannt employees the depndetsin heforeign country to which they are assigned shall be
subject to the same limitations and prohibitions
whic~h apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host 
government regulations, 

(c) Other than work to be performed under this 
grant for which ant employee or consultant Isassigned
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven. 
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 

employee is not in accordance with the preceding

paragraphs, the Grantec'.; chief of party shall consult 

with the Mission Director and the employee Involved 
and shall recommend to the Grantee a course of ac-
tonunder 


(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of anyU.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employe,: to the United 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other organizations, firms 
or institutions, and the provlrons of such subor­
dinate agreements are subject to prior written con­sent 	of the Grant Officer unless such subordinateaent wre entified nt hpp o dinaaagreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the 
Standard Provision of this grant entitled "Revision 

o iaca ln.of Financial Plans."(b) The use of the Standard Provisions of this 
grant ismandatory for subgrants to U.S. institutions.gr subgrantsto nsttuGrant.
For 	subgrants to foreign institutions the Grantee 

use the Standard Provisions set forth in Appen­dx4 fHnbo 3dx4 fHnbo 3 
(c) Contracts awarded with funds provided by thegrant shall be undertaken in accordance with the re­

quirements of the Standard Provision of this grant
entitled "Procurement of Goods and Services over 
$250000" or "Procurement of Goods and Services 

under S250,000" (whichever is applicable), and 
paragraph of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph 1U4 does not apply to 
foreign organizations. 

23. 	SALARIES 

All salaries, wages, fees, and stipends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex, 
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 
Unless otherwist ',pproved by the AID Grant Of­

ficer, no AID funds will be expended for costs Incur­
red In countries ineligible for assistance under the 
Foreign Assistance Act 

acts appropriating 

une 

of 1961, 
funds 

as amended, 
for foreign 

or 

25. DISPUTES 

(a) Any dispute arising under this grant, which Is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy
thereof to the Grantee. 

(b) Decis.,:ns of the AID Grant Officer shall be 
final and coicuslve unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(1) Participant training is the training of any

foreign national outside of his or her home country,
using AID funds. 

(2) A participant is any foreign national being 
trained under this grant outside of his or her home 
country. 

(b) Applicable regulations 
Participant training is to be conducted according 

to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c)below). 

(c) Renorting requirement 
Once each month the Grantee shall submit three 

copies of Form AID 1380-9, "Monthly Report of 
Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523. 

27. HEAI.TH AND ACCIDENT COVERAGE 
FOR AID PARTICIPANT TRAINEES 

(This provision isapplicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par­
ticipants (hereinafter referred to as "participants"),
whose training In the United States Is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll­
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure isdelayed
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other­
wise covered by student health service or other in­
surance programs (sc- paragraphs (e) and (f)), sub­
ject to the availability . funds for such purposes, in 
accordance with the standards of coverage estab­
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph (d) 
(1), below. 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is,one participant month, 30 days, not 
one calendar month-premiums may not be proratedfor fractional periods of less than 30 days), to: 
Agency for International Development, Office of 

*The rate is$25.00 per participant-month for Fiscal 
Year 1982. 
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Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington. D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap-
ply at apercentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to ;he Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and coveted by a single check. Participants 
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on 
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid. grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" sectio, o.f the grant cover letter.)

(e) The Grar'tee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(t) If the Grantee has a mandatory, nonwalvable 
health and accident insurance program for students. 
the costs of such Insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro­
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man­
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwavable health and accident in­
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ­
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in Items (I) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the D.-partment of State and AID for 
loss or damage occurring in pouch transmission. 

(I) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor­
respondence and documents needed in the ad­
ministration of assistance programs. 

(2) U.S. dtizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (aX3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mal 
for purposes of this clause, and are not authorized to 
be sent or received by pouch.

(4) Official mail pursuant to (aX!) above, sent 
by pouch should be addressed as follows: 

AID 1420-51 (2-82) 21 / ;
 



Name of individual or organization
(followed by letter symbol "C")
Name of post (USAID/ .)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) aboveshould be to the address specified in (aX4) above, butwithout the name of the organization, 
(6) Mail sent via the diplomatic pouch may notbe in violation of U.S. Postal laws and may not con.tain material ineligible (or pouch transmission.(7) AID Grantee personnel are not authorized 

use of m ilitary postal facilities (APO/FP O). This Isan Adjutant General's decision based on existing
laws and regulations governing military pot
facilities and is being enforced worldwide. Posts hav-ing access to APO/FPO facilities and using such fordiplomatic pouch dispatch may, however, accept of.ficial mail from Grantees and letter mail from theiremployees for the pouch, provided of course, ade-
quate postage is affixed, 

(b) The Grantee shall be responsible for advisingits employees of this authorization and these
guidelines and limitations on use of pouch facilities.(c) Specific additional guidance on Grantee use ofpouch facilities in accordance with this clause
available from the Post Communication Center at

the Embassy or AID Mission. 


29. U.S. OFFICIALS NOT TO BENEFIT 
No member of or delegate to the U.S. Congress orNmesdeU..tomis lentteonerhleU.S.mitesor yresident U.S. Commissioner shall be admitted to any 

share or part of this grant or to any benefit that mayarise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora.tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 
The Grantee warrants th't no person or sellingagency has been employed or retained to solicit orsecure this grant upon an agreement or understand-

ing for acommission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fideeStablshed commercial or selling agencies maintain.ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,AID shall have the right to cancel this grant withoutliability or, in its discretion, to deduct from the grantamount, or otherwise recover, the full amount ofeach commission, percentage, brokerage, or con­
tingent fee. 

31. NONLIA.BLITY 
AID doe not assume liability with respe to anyd pt uMf m e a i sity ot o wor 

third party claims for damages arising out of work 
supported bythisrant. 

. 
32 AMENDMENT 

The grant may be amended by formal modifica.tions to the basic grant document or by means of anexchange of letters between the Grant Officer and an
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the GrantOfficer, the Schedule, the Program Description and
the Standard Provisions which have been reviewedand agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder,shall be sufficient only if in writing and delivered inperson or sent by telegraph, cable, registered or
 
regular mail as follows:
To the AID Grant Officer, at the address 
specified in the grant,p c fe n t eg a tTo Grantee, at Grantee's addres shown in the 
grant, or to such other address as either or such par. 
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered inaccordance with this provision, or on the effective
date of the notice, whichever Is later. 

FOOTNOTE: When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"

"Grant" means "Cooperative Agreement,"

"AID Grant Officer" means "AID Agreement Officer,"
"Subgrant" means "Subcooperative Agreement," and

"Subgrantee" 
 means "Subr,,lplent." 

AID 1420.51 (242) 22
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superseded by the issuance of a program support grant in accordancE
 
with and consistent with the purposes! terms and conditions
 
described in the Grantee's memorandum of understanding DAN-0000­
B-00-4005-00 and in the attached plan of action for the program
 
support grant. All funds remaining in grant DSAN-XII-G-0165
 
as of the date ot this grant amendment are to be transferred to
 
the program support. (The Grantee states that there will be no
 
funds so remaining.) SER/CM/COD is also authorized to obligate
 
these additional funds and to establish a termination date for the
 
program support grant of 9/30/89. The funds now being added
 
together with funds transferred from the strengthening grant are
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3.Proj...oumber Ld Title 931-1282 
Title XII University 

Stre=gthening Grant-Tuskegee Institute
 

:aquircd in v-y bl . o ( P!O/P. ?I0oratatA/?R. For POC.!Umih .It itc 
inG4uding caaloc -ock nurnher and prict when Iv'4b:6. 

Total Obligations to Date 

Total Actual Expenditures 

Thru 3/1/84
 
Estimated Accrued Expenditures ­

3/2/84-6/30/84
 
Estimated Pipeline 

Proposed Budget Amount for Fundina
 
Period 7/1/T4-9/30/84 


10/1/84-9/30/85 

Estimated Pipeline 

(End of Current Funding Perlcd)

Amount Actually required for 

Proposed PIO/T
 

232 .907
 
200,684
 

32,223
 

0
 

25,000 
100,000 
- 0 

125.000
 

Total contributions through 9/30/84 are now estimated to be
 
$257,907 by A.I.D. and $260 998 by the Grantee 
 For 	the period

10/1/84 through 9/30/89, AID's contributions are estimated to be

$500,000 and the Grantee's $250.000". This reflects the determinatic
 
by BIFAD that the matching requirement for the 1890 institutions
 
and Tuskegee will be a 50% match.
 

(Continuation from Block 14. page 1)

for the purpose of funding the period 7/1/84 through 9/30/85.

Please note the requirement under PSGs to 1890 institutions for a
 
50 percent match of nonfederal funds.
 

Attachment:
 
A. 	Program Description and Plan of Work for Tuskegee Tnstitute's
 

Program Support Grant - Part of the Joint Memorandum of
 
Understanding (MOU) with Oregon State University No. DAN­
0030-B-00-4005-00 June 1, 1984 - May 31, 1985.
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Program oescription ana Plan of work for
 

Tuskegee Institute' s 

Program Uporz Grant - Part of t Joint 

MlsorMA of UnCrstancing (MOu) vitn 

Oregon State unver-ty 

NO. DAN-0000--00-4005-00 

JX*e L 1984- May 31. 1985 

I. Prowram Oescriotion: Tuskeeo Institute's past ano present agricultural ana 

-ural aevelopment activities make it especIally qualiflea to part.icipate in a 

Zoint temoranrau of UiCerstanalng aesi w to improve th perfornce anc 

contribution of tne agricultwral ano rural sectors of Less Cevelopec Citr.as 

(LDCs) to tnei overall economic ano social cevelopment cojectives. It mas a 

unique set of institutional resources , icm q~alifies it to unceraxe a wics 

range of tasks relatea to agricultural ana rural cevelopment in LDCs. 

Specifically. Tuskegee Institute rMas the folloir.- acad c, re~earcn a 

extension units uicn coulo play ipMrtant roles ina cocpera:ive a e . 

A. ACanic Units 

Tuskegee offers majors in several acacemic areas unicn are relatec to 

agricultural ano rural cevelopment. 

1. Oepa.-ent of A=rAcultuTal, Sclences 

The epart ent of Agricultural Sciences is conmosec" . fowr .ntr­

related prorams--&at'Al d poultry sciences, plant anc so2 

sciences, rome economics ana nutrition ana envircr.ental science. 

ebtn uncerg-aate wra graImate programs are offerea. VI 

particular significance Is tnat of tne 546 foreign stucents 
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from LDCs at Tuskegee Institute well over half are enrolled In 

agricultural programs and veterinary medicine. 

Z. 	 School of Veterinary Medicine 

The School of Veterinary medicine was established In 1945 and is 

fully accredited by the Council on Education of the America 

Veterinary Medical Association. A professional four-year course 

leading to a Doctor of Veterinary medicine and a master of Science 

In Veterinwy medicine are offered. . Tuskegee has played a major 

role in training veterinarians for LDCs. In fact, TUskegee 
Institute's School of Veterinary medicine is the only one in the 

U.S. that adits International students to the Doctor of Veterinary 

Medicine Curriculum. The school also operates a Rral Food Animal 

Health Service that serves primarily limited resource farmers. 

3. 	 Department of Economics 

Te curriculum leads to a e.s. degree in Economics. Amajor 
efepasis in the program is international and development econoics. 

Several faculty members are from LDCs and nave interests in their 

special economic proolems. 

4. 	 Depamnt of Sociology 

An undergraduate program is offered in Sociology. Courass are 

offered In rural Sociology and socio-cultral cage In Africa. 

Three members of the faculty are rural sociologists an one is from 

Ghana, Vest Africa. 

S. 	 Decartment of Black Studies 

The black studies program is designed to prepare students for 

careers in community development, business, foreign service in the 

2
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U.S.A, Africa, am te Caribbn. About one-half of the courses 

relate directly to Africa. 

S. 	Researc units 
There are several research units at Tuskegee institute Wimi could moce 

Uportant contributions to this cooperative agreemi. 

1. 	Carver Researm Founsuation 
The Carver Research Foundation of Tuskegee Institute was 

incorporated by Dr. Carver and his assciates in 1940 as a private 

foundation. The initial funds of cprtion Were the personal 

savings of Dr. Carver. Since that tim the wo of the Founation 

has 	been sMOrted by grants and contracts from buslMss, 

foundations, and government r.Mcies. Since its fourlng the 

Foundation has been ccerne ith carrying out the objectives of 

Dr. Carver: to advance knowledge throi4 researc In agriculture, 

the natural sciences and related areas as well as other pure and 
applied sciences. 

2. 	 The Division of Behavioral Science Research 

Over the years Tuskegee Institute has had a distInguished histdry 

of Involvement in organized social research aM data collection. 

Some of the early rsemch organizations were the Rural Life 

Coucil, the Depwtaent of Records -an Research and the Office 

of the Director of Researc. In 1967 the social research 

activities at Tuskegee Institute were reorgaized under the 

DivisiM of Behavioral Science Research. The focus of research 
In the Division includes race relations, poverty and rural 

developmt. 

3
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3. 	 Tuskeoee Institute center for mRzal Deigyment 

The newest sociaLL research organization at Tuskegee Institute is 

the Center for R.zal Develcpmet. It is currently being funded 

wth LIStA-CSRS funds. The Center is conerned with a bO range 

of prMlems associated with OeveloPm t. 

4. 	 Th Geore Woasninton Carver Agricultural Experignt Station 

The George Washington Carver Agricultural EVerimet Station has 

as its Wnral thie "Small Farms Research From the Total Faly 

Perspective." The prlmary mission of the station Is to develop 

ard evaluate research tecrology that drectly addresses the needs 

and conerns of the State of Alaba=, the Souheastern Region, and 

the United States of Amrica with special e asis on its small 

farm clientele. Ureas, the major reseacn focus is clearly 

directed at state and regional needs, national ari Internatioal 

Implications should not be overloo*M. 

5. 	 The Blomedal Information irWewtent System (BI? ) 

The Biomedical Inrformatlnn 11aWmnt System (BrMS) located In 

the School of Veterinary Mediclne is an tiovative project designed 

to equip faculty, staff, an students with current knowledge and 

skills neeoe to insure the proper use of coaputers as mimory 

eenders and consulting kowledge base systems as decison making 

als. 

The knowledge base system is comrehensive and Integrates 

aministrative, agricultural and business mnagent inform tion, 

Usi WE q languages (Digital Standard M s, BSC) am 
the POrSE Data Base wgemen system on a VAX 11150 mper 

4
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System.
 

The capabilities of the BINS will allow the Institute to eipand its
 

extension activities, agricultural and animal health research and to 

inrove the mnagement of its information resources. lose 

resourcs will be used for training indiviluals ard provile access 

to 	current information management technology for use in third world 

coxitries. 

6. 	 The International Food aid Nutrition Center (IFM) 

The Internatioal Food ana Nutrition Center (IFNC) initiated in 

1970 through a USAID-Title XII Strengtrwing Grant, addresses itself 

directly to those international concerns that relate to family 

nuatrition IproveeMMnt, nutrition assessmnt and education. 

Focusing its collaorative efforts on the needs of Vocn and 

Children in fest Africa a the carimm~ei IFNc has several 
current pJecs - (1) providing technical assistance to a 

breast-feedin project In Jamaica. (2) developing a 

nutritional curriculum jointly with Outtington University College 

in Liberia,* and (3) developing a frn language training p& 
for faculty and staff (4) providing field expmsinces for nutrition 

faculty in LDCs. 

C. 	 Extension units 

Extension efforts have always been a major part of Tuskegee's effort. 
Tuskegee has always been concer with taking the knowledge developed in the 

classyoms and labs and applying it in the ru areas in order to inprove the 

lives of the people. 

1. 	 Hurna Resources Develomnt Center (OC) 

5
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The 	Hunan Resources Development Center ()HOC) is currently the 
major outras unit at Tuskegee. Its major furction is the 
operation of extension ani demonstration programs aesigned to 
Oeal with the major social am economc problems of the disad­
vantaged In the rural South. Ouring the past several yers 
various mehers of the HMC staff have been involved as consultants 
dealing with development problems in various LDCs. 

2. 	 The Cooperative Extension Service
 

The extension efforts at Tuskegee 
 Institt ae directed 
toward the most econodcally disadvantaged'of the rural 
population in the area. Its primary mission Is to assist rural 
people in identifying ana solving farm, home and com zity 
problems covering a 12 county area - basic program 

areas are:
 

- Home Economics
 

- Agricultural Resources
 

- Cnmuntity Resource Development 

n. Plan ofwor 

A. Relevant TitleXII Activity EMerig.": 
Over the years Title XII Strengthening Grants awarded to 	Tuskegee Institute 

(TI) have permitted initiation of program canges that have significantly 
Increased its opportunities for international invol ement, We have been able to 
identify ana develop areas of special copetence an establish the 
adinistrative structure to focus on Title XII activities. Moreover, this 
assistance has enabled TI to Intsgrate its resources and skills and put In place 
strategies and. program activities runcomon the 	normal pattern. Some of these 

6
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activities are listed below: 
-contribut to faculty grot am development treu an intensive 
Frencn language program, foreign ano domestic travel to attend 
works? ps and conferences ama participate In overseas field projects 

-significant enactacemnt of frecn speaking capabilities of faculty and 

staff--M May 8, 1984, 16 faculty mencers were tested for proficiency by 
th Former Director, French program FSI, Vasington, DC (five tested 
at the S-3 level, five at the S-2 level and six at the S-1 leel). 

-establisment of the International Food end Nutrition Cnter 

-estalis nn of te Office of International Programs (DIP) a central 
unit that will actively market th Institute's c 11abilltes 

for the delivery of training and eialcal assistance 
-the development of two functioal linkages with LOC unliversities - I.e., 
University of Iadan, Nigeria - rypanosomiasis researcr Unliversity of 

Vest Indies - Cowpea Researcn 

-participatim of Tuskegee Institute eitner as a lead Institution or con­
sortium meoer in the following LUAID Title XII Projects: 

(1) Tropical an Subtropical Fruit Isprovemunt (1977-81), Yemen 
(2) Coapreensive Planning for Rural Development (1977-82), Mali 

(3) Small klnat Collaborative Researc Support Program 

(1979-83), Brazil 
(4) Baseline Stucy In Ajricul-ural Researc E*=ction am Extension 

In Mown (1981) 
-signing 	of a Joint leorw" of kiderstanaing withOregon State
 

UnliversityuSAID, (19U)
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-signing of a remo-M of Agreement with the University of Florida to 

es lish eligiblity to particpate inthe Farm System Suport Progrm, 

B. 	Scope of ork forpY 1985 
Bulaling upon these successes we propose to continue to develop new projects 

and epna on ing projects ana activities as the major trust of the Program 
Sppo Grant. The MOU will, indeec, serve as the evolutionary sequel to the
 
strengthening grant. Program Sport Grant funas will be UtiliA 
 to continue 

to: (1) strengthen core unlxits/ parmI s for participation In overseas 
projects am (2) strengthen selected departments/areas for mOU multidisciplinary 

support of Title XII activities. The proposed work plan described below will 

draw upon not only MOU (Program Support Grant) resources, Out other resources 

neeaec to estallsh a long term roram ant to assure lnvolEent over time. 

Based L4= TI's interest, previous history of involvement, ana the focus of 

its interests na capabilities, as the evolutionary process Oevelops, schools 
and departments will participate in discussions that will ultimately lead to the 

selection of MOU Core Support schools and deparmns. These schools and 

departments will be those that have or are In the process of Incorporating 

international dimensions into their.activities, have participated an/or 

currently participating In AID funded tectical assistance projects am wish to 
continue this participation. This Information, after further discussions with 

the departmental repsentatives, will then be examined by the International 

Programs Development and Administrative Comattee, and the tIOU Core 

School/department selected. The selection of a particular school or dprmt 

will represent a continum of TI's effpmesis on a broad spectrum of participation 

8
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Py the caPus as a whole with the Schools of Agriculture ana Home Economics, 
veterninary Medicine and the College of Arts and Sciences being designated for 
early involvement. 

The use of the FY 1985 Program Suppo Grant Funds will be guie by two 
overlapping constraints: (1) a major p In its fifth year of development ­
*The International Food and NMtrition Center* an related activities - have 
received a major segment of support from ongoing strengthening grant funds, and 
(2)an administrative decision to continue to suport this very 1ortieile
 
program at requirea levels reqestea.
 

During IUplementation of the PSG for tri first year MOU support
 
depart~ents 
 its will be selected ard a framework developed for a canus vie 
Prgam Suport Grant for sc:eeding years. 

The OIP, will work with all units to oevelop specific focuses am 
priorities, 
ad plan for the Incorporation of international dimensions into 
their activities for long-term participation in overseas projects. Thus, the 
vMk plan below presents a continuing evolution of the Involvement of schools 
and departments and reflects tre focus of capbilities and activities as 
Incorporated Into the flOU Agreement. 

1. Praram Suboort Activities - As reflected InFY 85 budgetary 
allocations, a major eponse item will be for program suport for the 
continuation of activities in the School of Agriculture and Home Economics an 

are as follows:
 

-c1tnue .port for the faculty and staff frenm lawguage program 
-continue salary suport for International faculty In the Home Economics 

9
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-continue to provide LOC field experience with USAID missions OWl 

goverments in vest Africa an the Carieen 

-continue suport for International Food and Nutrition Center Libray and 

breast feecng research projects. 

-continue to support caipus and daomstic conferences ari workshops 

2. Graduate Fellowships in International Develoomnt - Tuskegee Institute has 

continued to evnasize the involvement of young faculty an gradate students in 

its international developuent activities. It is felt that this approach will 

guarantee the development of a cadre of excellent young people who nae en 

Interest in an are capable of Involvement in tecnical assistance activities. 

In this regard, Tuskegee Institute from Strengthening Grant an other 

resources, has spported graduate student involvement. This will continue from 

sources other than the PSG, but it is anticipated that major stpovt for 

Graduate Fellowships In International Development will also be provided by PSG 

funds. 

3. S inq of Areas for Participation uder strengthening grantswrenqV ­

auspices, OIP will continue to wor with a rumber of departments on the campus 

to define their interest and potential involvement in tecnical assistance 

activities. PSG funds will be utilized to assist In strengthening selected 

areas for participation. These include farming systems research development, 

rural sociology and anthropology, library resources and data base access and 

others. 
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PSG funds made available to the University and the
 

Institute by A.I.D. which are utilized for functional
 

component B-1 above, will be matched as followst
 

(a) 	By the University4 - Dollar for dollar with
 

non-federal contributions.
 

(b) 	By the Institute - At annual increasing ratios,as
 

defined in the PSG, so that the Institute's
 

non-Federal contribution will equal at least 50%
 

of the AID funds for the fifth year and for every
 

year of PSG activity thereafter.
 

PSG funds utilized for functional component B-2 above,
 

will not be matched by the University and the
 

Institute.
 

The Grantees shall bear all indirect or overhead costs
 

n.u-"--e :° the recult of performnce under thG1r-


PSGs. Neither A.I.D. grant funds nor the Grantees'
 

matching non-Federal contributions can be used for.
 

payment of such costs.
 

C. 	 Short-Term Advisory Services
 

A.I.D. may request short-term professional services
 

from time to time through its missions, regional, or
 

Washington offices. Such short-term services may be
 

defined and funded under Indefinite Quantity Contracts
 

(IOCs) between A.I.D., and the University, and between
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D. A.I.D. Employment and Interchange Proarams
 

.University and Institute permanent employees may be
 

assigned to A.I.D. missions and regional or central
 

bureaus by mutual agreement of the parties.
 

University and Institute employees would be engaged
 

and funded in accordance with the applicable
 

provisions of the Joint Career Corps (JJC), or the
 

Inter-Governmental Personnel Act (IPA), as implemented
 

by A.I.D.
 

OREGON STATE UNIVERSITY TUSKEGEE INSTITUTE 

BY: BY: e 

Robert MacVicar Bejamin F. Payton 

TITLE: President -,ITLE: President 

DATE: ,DATE: 27W 

UNITED STATES OF AMERICA
 
Agency for Interational Development
 

BY: __ _ _ _
 
M. Peter McPherson
 

TITLE: Administrator
 

DATE: MAR 27 04
 

WITNESSED BY: t
 

MAR22 84
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C. 	 IC &RequremntsontacUE.Requirements ContacUts",COC 	 E.Service Contract or Davis-Bacon 

D. 	Other ,L.. . .... .... Act (Most AID Contracts) 
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UNITED 	 STATES INTERNATIONAL DEVELOPMENT COOPERATION AG EY 

AGENCY FOR INTERNATIONAL DEVELOPMENT A Y 
WASHINGTON. 0 C 20523 

ORIGINAL
 

Mr. B. D. Mayberry 
Director, International Programs 
Carver Research Foundation A 8 IM 
Office of SEA/CR Research Director 
Room 9, Vocational Building 
Tuskegee Institute 
Tuskegee, Alabama 36088 

Subject: 	 Amendment No. 5
 
Title XII Stren thening
 
Grant (Matching,
 
AID/DSAN-XII-G-016 5
 

Dear Mr. Mayberry:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Section 297 of Title XII thereof, the subject
 
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

a) 	 "Expiration Date" - Delete "September 30, 1987," 
and substitute "September 30, 1988." 

b) 	 "Amount Obligated" - Delete "$122,322" and 
substitute "$232,907." 

2. 	 Article IV, "Grant Term" - Delete "September 30, 1987," 
and substitute "September 30, 1988." 

3. 	 Article V, "Funds Obligated and Estimated Costs"
 

a) 	 Delete the total estimated cost of "$535,569" and
 
substitute '$832,918.'
 

b) 	 Delete AID's estimated contribution of "$265,164"
 
and substitute "$413,368."
 

c) 	 Delete the Grantee's estimated non-federal
 
contribution of "$270,405" and substitute
 
"$419,550." 

d) 	 Delete AID's obligated amount of "$122,322" and
 
substitute "$232,907."
 

e) 	 Delete the funding period ending date of 
"September 30, 1983 and substitute 
"June 30, 1984." 

ORIGINAL
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4. ARTICLE VII -. STANDARD PROVISIONS
 

The following alterations have been made in the provisions of
 
this grant:
 

a) Delete the applicability statement in Standard
 
Provision 16, Voluntary Participation, and substitute
 
the following therefor:
 

"(This provision is applicable to all grants involving
 
any aspect of family planning or population assistance
 
activities.)"
 

b) Delete the applicability statement in Standard
 
Provision 17, Prohibition on Abortion-Related
 
Activities, and substitute the following therefor:
 

"(This provision is applicable to all grants involving

any aspect of family planning or population

activities.)"
 

c) Add the following to the last line of paragraph (a)
of Standard Provision 17: "; (5) lobbying for 
abortion." 

d) Delete paragraph (b) of Standard Provision 17 and
 
substitute the following therefor:
 

"(b) No funds made available under this Grant will be

used to pay for any biomedical research which relates,

in whole or in part, to methods of, or the performance

of, abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive

research to assess the incidence, extent or

consequence3 of abortion is not precluded.
 

(c) The Grantee shall insert paragraphs (a), (b), and
 
(c) of this provision in all subgrants, subcontracts,

purchase orders, and any other subordinate agreements

hereunder."
 

e) Delete Paragraph (c) of Standard Provision 10A
 
entitled "Procurement of Goods and Services Under

"$250,000" and substitute the following therefore:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and
 
supplies) and services, the costs of which
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are to be reimbursed under this grant, and which will
 
be financed with United States dollars, shall be
 
purchased in and shipped from only "Special Free World"
 
countries (i.e., AID Geographic Code 935) in accordance
 
with the following order of preference:
 

(1) 	 The United States (AID Geographic Code 000),
 

(2) 	 the cooperating country
 

(3) 	 "Selected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	 "Special Free World" countries (AID Geographic
 
Code 935)."
 

f) Add Standard Provision No. 37 entitled "PATENT
 
RIGHTS (Small Business Firms-and Nonprofit
 
Organizations)" which is attached hereto and made a
 
part hereof.
 

Except as expressly hereby amended, the terms and conditions of the
 
subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.

Please return all copies marked "Funds Available."
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED BY:
 

TUSKEGEE INSTITUTE
 

L. A. wtlLfams
BY_____________r	 F T3TI IA 

TITLEVice Pres. for Bus. Aff. 

DATE: April 19. 1983 F 

Funding Data for this Amendment / r 

PIO/T No. Obligation 

3631167 Al $65,727 
Project No.: 931-1282 
Appropriation No.: 72-1131021.3 
Allotment No. 343-36-099-00-20-31 
Budfet Plan Code: DDAA-83-13600-AGI1 
AID s Total Estimated Cost: $413,368 



Grant Standard Provision No. 37
 

PATENT RIGHTS (Small Business Firms and
 
Nonprofit Organizations) (March 1982)
 

(OMB Circular A-124)
 

a. Definitions
 

(1) "Invention" means any invention or discovery which is
 
or may be patentable or otherwise protectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the
 
grantee conceived or first actually reduced to practice in the
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 
.case of a composition or product, to practice in the case of a
 
process or method, or to operate in the case of a machine or
 
system; and, in each case, under such conditions as to
 
establish that the invention is being utilized and that its
 
benefits are, to 
the extent permitted by law or Government
 
regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern
 as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)

and implementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,

the size standards for small business concerns 
involved in
 
Government procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, will be used.
 

(6) "Nonprofit Organization" means a university or other
institution of higher education or an organization of the type

described in Section 501(c)(3) of the Internal Revenue Code of
 
1954 (26 USC 501(c)) and exempt from taxation under Section

501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
 
interest throughout the world to each subject invention subject

to the provisions of this provision and 35 U.S.C. 203. 
 With
 
respect to any subject invention in which the grantee retains
 
title, the Federal Government shall have a non-exclusive,

non-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
subject invention throughout the vorld. 
This l1.cense vill
include the right of the Agency for International Development(AID), with respect to any existing or future international
agreement entered into under the Foreign Assistance Act of
1961, as 
amended, to sublicense any foreign government or
public international organization in accordance with the term
of any such international agreement.
 

c. Invention Disc'osure Election of Title and Filing ofPatent Applications by rantee
 

(1) 
The grantee will disclose each subject invention to
AID vithin two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made.
and the inventor(s). It shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
electrical characteristics of the invention. 
The disclosure
shall also identify any publication, on Bale or public use of
the invention and whether a manuscript describing the invention
has been submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. In
addition, after disclosure to AID, the grantee will promptl

notify AID of the acceptance of any manuscript describing te
invention for publication or of any on sale or public use
 
planned by the grantee.
 

(2) 
The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that inany case where publication, on sale or public use has initiatedthe one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is nomore than 60 days prior to the end of the statutory period.
 

(3) The grantee will file its initial patent application
on an elected invention within two years after election or, if
earlier, prior to the end of any statutory period wherein validpatent protection can obtained thebe in United States after apublication, on sale, or public use. 
The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or sixmonths from the date permission is granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to
AID, eler,..ion, and filing may, at the discretion of AID, be
granted. 
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d. Conditions When the Government May Obtain Title 

(1) The grantee will convey to AID, upon written request,

title to any subject invention:
 

(i) If the grantee fails to disclose or elect the
 
subject invention within the times specified in paragraph c. of
 
this provision, or elects not to retain title.
 

(ii) In those countries in which the grantee fails to

file patent applications within the times specified in
paragraph c. of this provision; provided, however, that if the 
grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to itsreceipt of the written request of AID, the grantee shall
continue to retain title in that country. 

(iii) In any country in which the grantee decides notto continue the prosecution of any application for, to pay the 
maintenance fees on, or defend in reexamination or opposition
proceeding on, a patent on a subject invention. 

e. Minimum Rights to Grante.
 

(1) The grantee will retain a nonexclusive, royalty-free

license throughout the world in each subject invention to which 
the Government obtains title except if the grantee fails to

disclose the subject invention within the times specified in
paragraph c. of this provision. The grantee's license extends 
to its domestic subsidiaries and affiliates, if any, within the 
corporate structure of which the grantee is a party and

includes the right to grant sublicenses 'ifthe same scope to

the extent the grantee was legally obligated to do so at the

time the grant was awarded. The license is transferable only

with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or
 
modified by AID to the extent necessary to achieve expeditious

practical application of the subject invention pursuant to an
 
aplication for an exclusive license submitted in accordance
 
Ith applicable provisions in the Faderal Property Management


Regulations. This license will not be revoked in that field of 
use or the geographical areas in which the grantee has achieved
 
practical application and continues to make the benefits of the 
invention reasonably accessible to the public. The license in 
any foreign country may be revoked or modified at the 
discretion of AID to the extent the grantee, its licensees, or
its domestic subsidiaries or affiliates have failed to achieve 
practical application in that foreign country. 
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(3) Before revocation or modification of the license, AiD
will furnish the grantee a written notice of its intention to
revoke or modify the license, and the grantee will be allowed
thirty days (or such other time as may be authorized by AID for
good cause shown by the grantee) after the notice to show cause
why the license should not be revoked or modified. The grantee
bas the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-oned inventions,
decision concerning the revocation or modification of its 
any
 

license.
 

f. Grantee Action to Protect the Government's Interest
 

(1) 
The grantee agrees to execute or to have executed and
promptly deliver to AID all instruments necessary to (i)establish or confirm the rights the Government has throughoutthe world in those subject inventions to which the grantee
elects to retain title, and 
(ii) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world

in that subject invention.
 

(2) The grantee agrees to require, by written agreement,
its employees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identifiedresponsible for the administration of patent matters and 
as

in aformat suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to file patent applications on
subject inventions and to establish the Government's rights in
the subject inventions. This disclosure format should requre,
as a minimum, the information required by c.(1) 
 of thisprovision. The shallgrantee instruct such employees throughemployee agreements or other suitable educational programs on
the importance of reporting inventions in sufficient time topermit the filing of patent applications prior to U.S. orforeign statutory bars.
 

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirty
days before the expiration of the response period required by
the rejivant patent office. 

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Government
support under (identify the grant) awarded by AID.
Government has certain rights in this invention." 
The 
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g. Subcontracts and Subgrants
 

1)d The grantee will include this provision suitably
ified to identify the parties, in all subcontracts and
subgrants, regardless of tier, for experimental developmental
or research work to be performed by a small business firm or
nonprofit organization. The subcontractor or subgrantee will
retain all rights provided for the ingrantee this provision,and the grantee will not, as part of the consideration for
awarding the subcontract or subgrant, obtain rights in thesubcontractor's or subgrantee's subject inventions. 

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
specified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CPR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm ornonprofit organization, regardless of tier, this provision's
requirements shall apply. 

(3) In the case of subcontracts or subgrants, at any tier,when the prime award with AID was a grant (but not a contract),AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision. 

h. Reporting on Utilization of Subject Inventions
 

The grantee agrees to submit on request periodic reports nosore frequently than annually on the utilization of a subjectinvention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Suchreports shall include information regarding the status ofdevelopment, date of first commercial sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably 
 specify. The grantee alsoagrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID inaccordance with paragraph J. of this provision. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and is so marked, AID agrees that, theto extentpermitted by 35 USC 202(c)(5), it will not disclose suchinformation to persons outside the Government.
 

i. Preference for United States Industry 

Notwithstanding any other provision of this provision, thegrantee agrees that neither it nor any assignee will grant to
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
any products embodying the subject invention or produced

through the use of the subject invention will be manufactured

substantially in the United States. 
However, in individual
 cases, the requirement for such an agreement may be waived byAID upon a showing by the grantee or its assignee thatreasonable but unsuccessful efforts have been made to grantlicenses on similar terms to potential licensees that would belikely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not 
commercially feasible.
 

J. March-in Rights 

The grantee agrees that with respect to any subject
invention in which it has acquired title, AID has the right
accordance with the procedures in OMB Circular A-124 and 
in 

Appendix 4C, provision 28, Patents, Handbook 13 to require therantee, an assignee or exclusive licensee of a subject
vention to grant a non-exclusive, partially exclusive, orexclusive license in any field of use to a responsibleapplicant or applicants, upon terms that are reasonable underthe circumstances, and if the grantee assignee, or exclusive
licensee refuses such a request, AID has the right to grantsuch a license itself if AID determines that: 

(1) Such action is necessary bevguse the grantee orassignee has not taken, or is not expected to take within areasonable time, effective steps to achieve practical
application of the subject invention in such field of use.
 

(2) Such action is necessary to alleviate health or safety
needs which are not reasonably satisfied by the grantee,

assignee, or their licensees;
 

(3) 
Such -."tion is necessary to meet requirements for
public use speified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; or
 

(4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtained
 
or waived or because a licensee of the exclusive right to use
or sell any subject invention in the United States is in breach

of such agreement.
 

k. Special Provisions for Grants withNon-profit

Organizations
 

If the grantee is a non-profit organization, it agrees that: 
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(1) Rights to a subject invention in thenot be assigned without the 	 United Scates mayapprovalassignment is 	 of AID, except wheremade 	 suchto an organization which has as one of itsprimary functons the management of inventions and 	whic is not,itself, engaged in or does not hold a substantial interestother organizations engaged in the manufacture or sale of 
in

products or the use of processes that might utilize theinvention or be in competition with embodiments of theinvention provided that such assignee will be subject to the
same provisions as the grantee;
 
(2) The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small businessperiod 	 firmsin excess 	 for aof the earlier of: 
(i) five years from first commercial sale or use of theinvention; or
 
(ii) eight years from datethe of the exclusive licenseexcepting that time before regulatory agencies necessary to
obtain premarket clearance 
unless on a case-bycase basis, AID
approves a longer exclusive- license. If exclusive fieldlicenses are granted, co-ercial sale or use in one field 

of 
of 

use 
use will not be deemed commerc*al sale or use asfields of use, and 	 to othera first commercial sale or use with respect
to a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by
the 	invention. 

(3) 
The grantee will share royalties collected on subject
invention with the inventor; and
 
(4) The balance of any royalties or income earned by the
grantee with respect to subjectexpenses 	 inventions, after pamnt of(including payments to inventors) incidenta1 to the
administration of subject inventions, will besupport 	 utilized for theof scientific research or education. 

1. 	Communications
 

Communications concerning this provision shall be addressed
to the AID Grant officer at 	the address shown on the face ofthis grant. 
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AID 1350.1 UNITED STATES INTERNATIONAL Coooratng Country
 
(1079) •OvZLOPMENT COOPCmATION AGENCY Worldwide Post 1 of 2 Pace'
 

AGENCY grOm 2 PIO.T 	No. 
INTERNATIONAL OEVPLOPMENT 931-1 282- in o 

le4. ProrctActavt,No. 	 No. 

PROJECT IMPLEMENTATIONPIO/T 

ORDER/TECHNICAL Matching Formula Title XII University
 

SERVICES Strengthening Grant
 

DISTRIBUTION !S. Aroorltn06.Symb1ol Allotment Symbol and Charge72- 131021..
A r 	 DDAA 83-13600-AG 11(343-36-099-00-20-31) 

7. 	OblIgation Status I & Proect aslistance Completion Oat# 
0 Implementing Document IM.. Day, Yr.)

(N Administruive Rfservation 

9. Authorized Agent 	 (10 This P Bo/T i en full onformence with PRO/AO 
SERI Cl/COD-	 Dots_____, 

118. Type of Action and Governing AID NeHadbook 111b. COnt Ct/GrantJPASA/ASSA 
Reference Numbot (If this is an 

C3 	 AID Conract CQ PASAIIiSSA 0 AID Grant ( Other Amendment)
(N 14) ID1 ) in 1 3 DSAN-XII-G-0165 

12. 	EstImated Flnancilg (A detailed budget in sWOport of CoJumn 12) ia attached at attachment no. _1 

III Previous Total (21 Increae (3) Decreae. 4) Total to Oate 

A. Dolla 
Maximum 	 49,234 65,727 114,961
 

AID
 
Fin cIng . U.S..Ownl
 

Local Currncv 

13. Miusion 14a. Ilnstrctions to Authorized Agent
 
Refetences
 

SER/CM/COD is authorized to 	obligate these additional funds awarded to
 
Tuskegee Institute
 

and to extend the termination date of the Grant to 9/30/88
 
in general accordance with the conditions specified within Attachment A
 
of the original PIO/T. The funds now being added under the PIO/T are for 
the purpose of partially funding the fifth period of performance 10/1/83 
through 9/30/84 . The objectives and types of dctivities to be carried 
out by the Grantee are set out in Attachment B to the original PIO/T. 

146. Address of Voucher Paving Office 

IL Clearences-Include tyVped name, office o rbol. telephone number and data for all cleaIrcea. 
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B.H. Masters, S&T/RLR~4W Date///1 Erven J. Long, T/UC I -*1> 
C. 	 6ta 0. Funds for the service raQ160tad are available 

Frank Campbell, S 	 U: ­
5. 	 Date 

2..?
 

16. For the coop4eatlng counuty The terms and conditIon, set forth herein 17. pow the Agency for Internatlonal Oeva43pme' 
era hereby agreed to 

Signature ____________________ 	 Dta _____ _ Signature Datea ______ 

TIde Title Kenneth A. Milow 
Ti _ _ _ _ _T__ Chief, S&T/PO/pR 



A10-73O UNITEO STATES INTERNATIONAL 1o * Country 
(10-79) EV1ELOPMENT COOPERATION AGENCY Worldwide Page 1 of 2 Pges 

AGENCY PFOR
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931-1282- Amendment No.-
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DIUTRI8UTIOU' 5. Appropriation Symbol 	 6. Allotment Symbol ad Charge 

72-1131021.3 	 [DDAA 83-13600-AGl1343-36-099-00-20-31) 
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CB Administrative Iesvtion 0 implementing Document 1 41411., Oy. r.l 
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SER/CM/CODl 	 N.A. oDa,.
 

I Im.Type of Action end Governing AID Handbtook 	 I I1b. Contract/Grant/PASA/RSSA
Reference Number (if this Is en 

0 	 AID Contract 0 PASAI/SSA 0 AID Grant 3 Other Amendment)
(HM 14) INS 12) (-N1 1 DSAN-XII-G-0165 

ii2. astwmated Plnancingi-A etaied budget In support of column (2) Isattached as attachment no. _I 

(1) 	 Previous Total 12) Increesa (3)Decreas (4) Total to Date 
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AID 

A. Dollars 	 49,234 49,234 
Financingl 
 0. U.S.-Owned 

Local Currncy 

13. MiNIon 144. Instructione to Authorized AgentNeferne 

The purpose of this PIO/T is to increase the funding for the fourth period
 
of performance (9/30/82 - 10/1/83) from $30,817 to $80,051. This, with a
 
carryover from the third period of performance of $7,585, will result in
 
totAl funding for the fourth period of L$87,636. The contribution by the
 
grantee during the fourth period of performance is estimated to be $87,650.
 
Total contributions through September 30, 1987 are now estimated to be
 
$522,000 by AID and #530,U00 by the Grantee. All other terms and conditions
 
renmin the same.
 

Tuskegee Institute
 

14b. Addre of Voucftr Paying Office 

1I Clerwtces-lndude typed name,offic wmbol, tel whone number and dat foraell cisewr¢ ......... 
 . ---
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If. 	 For Oe cooperating countv: The t nd condtlone eat forth herein 1?. Por the Agency for Internatlonal Development 
ane hereby agreed to 

___________________Dew_____lpwe 	 Signature / " H 1t Ot 
Kenneth A. Milow


Th, Chief, S&T/PO/PR
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Contractor/Grantee Name 
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Negotiator's Typed Name Signature 	 Date 
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Contract/Grant Number Type Order Order Number Amendme, VModification IDate PIO/T Received by CM/SD/SUP 

AID/DSAN-XII-G-0165 	 INumber or Mission Contract Offic /8/82 
PART I!. 

Effective teof Dcnent Sign, re Document Es ialed Co nlepln Date Contract/Gran O4,nd i 

Host CounVy Inst ution (University Can u's Co-di ator (University A 6unt Obi ated/Deobligated I6umulativc 1bligation hru this 
contract ONLY) con act ON ) Subobligate by is cti Action 

PART Ill. 1 
Description of Contract/Grant: Please 'X' ONLY ONE item r each Ieading. IF OTHER,mplete both page I and ,NOTE: Not to be 
completed for Amendment or Modification Actions. 	 o J 

M03. TYPE ACTION 	 G. o sal (AI PR C. lndivid al (Non personal service),soicit 0 
o 0. Contract/Grant/Cooperative Agreement 7-3.101- )(6)) 0 D. Individual (Personal Service)
 

CO i. Task Order (BOA) 0 H. Procurement o Performed by the Con- 0 E. University/Other Educational Institutions
 

o 2.Work Order (IQC)" traztor in Perso (AIDPR 0 F. Non-Profit Organization. Institutions (other


o3 3. Delivery Order (Requirements)* 7-3.101-50(b)(1)) than Ed or PVO)
 

o 4. Purchase Order 0-I. Sole Source (AIDPR 7-3. 1-50(b)(4)) 0 G. Private 'voluntary Organization (PVO)
 

OIf I,2, or 3 have an 'X', complete M 12 ONLY. 0 J. Impairment of Foreign Poli Objectives Ql H. International Agricultural Research Organi-


M04 - CONTRACT/GRANT TYPE (AIDPR 7-3.101-50(b)(7)) zation
 

o1 0. MOA, (BOA, BMA, etc.) 0 K. 8(a) Selection (FPR 1-1.713-1) 0 I. Public International Organizations (UN
 

o 	I. Fixed Price (Specify: FFP, FPRD, FPEPA, 0l L. Grant (Handbook 13) Agencies. ICRC World Bank, etc.) 

FPI) 0 M. Do Not Use (HB 13, Chapter S) 

o 	 2. Cost Reimbursement (Specify: CR, CPFF, 0 N. Cooperative Agreement (Handbook 13) 

CS, CPAF, CPIF) ] 00. Small Business Set-Aside (FPR I-1.706-8) MOB- TYPE AWARD 

o 3.Cooperative Agreement 	 0 P. Overseas Procuring Activities (AIDPR 0 A. SB Set-Aside - Awarded to Non-Minority 

o 4. Grant- General Support' 	 7-3.101-50(b)(2)) B. SB Set-Aside - Awarded to Minority 

o S. Grant - Specific Support' M06 - TYPE SERVICE 	 0 . SB Not Set-Aside- Awarded to Non-Minority 

o 6. Grant - 211 (d)' 	 0 A. Training of Participants 0 D. SB Not Set-Aside - Awarded to Minority 

o 7. Do Not Use 	 B. Technical Assistance (Progrum, Project 0 E. SBA Awarded to Non-Minority (Women­

o 8.IQCs 	 related except A & E Services) wned, Veterans, etc.) 

o1 9. Host Country Contract/Grant' 0 C. A & E Services 0 F. 8(a) A Awarded to Minority 

'Complete ONLY through MS1. 0 D. Construction 0 G. Persona ervice Contract - Non-Minority 

MOS - SELECTION PROCEDURES 0 E. Research 0l H. Personal S vice Contract - Minority 

-o A. Formally udvert~sed (IFB) (AIDPR 7-2.4 & 0l F. Technical Services to AID (other than train- 0 I. Individual N -Personal Service Contract 

FPR 1-2.4) 	 ing; usually operating expense) Non-Minorit 

o 	 B.Negotiated Price Competition, General 0 G. Training Service for AID 0"J. Individual Non-Pc inalService Contract -

Procedure (RFP) (AIDPR 7-4.56) 0 H. Equipment, Materials, Supplies, Commodities Minority 

o C.A & E (AIDPR 7.4. 10) 0 1. Translation Service 	 1 K. Not Small Business (Univ., Non-Profit, Large 

[ 	D. Ed. Inst. and/or Int'l Research (AIDPR M07 - TYPE CONTRACTOR/GRANTEE Firms) Non-Minority 

7-4.57) 0 A. Firm - All profit-making firms (other than 0 L. Not Small Business (Univ., Non-Profit, Large 

o E. C,llaborative Assistance (AIDPR 7-4.58) A & E) 	 Firms) Minority 

o F. Predominant Capability (AIDPR 0 B. A & E Firms 	 0 M. U.S. Government 

7-3.1 01-50(b)(3)) (Continued on Page 2) 

AID 1420.49 (1.79)- Page I 
.c&ar.. 2 ­



UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT SEP 15 '188 
WASHINGTON. D C 20523 

DNL
 

ORIGINAL 
Mr. B. D. Mayberry 	 JUL 141982
 
Director
 
International Programs
 
Tuskegee Institute
 
Office of SEA/CR Research Director
 
9 Vocational Building
 
Tuskegee, Alabama 36088
 

Subject: 	 Amendment No. 4
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XII-G-0165
 

Dear Mr. Mayberry:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Section 297 of Title XII thereof, the subject
 
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

a) 	 'Expiration Date' - Delete 'September 30, 1986
 
and substitute 'September 30, 1987."
 

b) 	 *Amount Obligated' - Delete $91,505' and
 
substitute '$122,322.0
 

2. 	 Article IVr 'Grant Term' - Delete 'September 30, 1986,'
 
and substitute 'September 30, 1987."
 

3. 	 Article V, "Funds Obligated and Estimated Costs'
 

a) 	 Delete the total estimated cost of '$426,2240 and
 
substitute '$535,569.'
 

b) 	 Delete AID's estimated contribution of '$211,306'
 
and substitute '$265,164.'
 

c) 	 Delete the Grantee's estimated non-federal
 
contribution of '$214,918' and substitute
 
0$270,405.0
 

d) 	 Delete AID's obligated amount of $91,505,e
 
and substitute 22,322.'
 

R!GIN 
r~T~91 PAN' 



e) 	 Delete the funding period ending date of 'September
 
30, 1982,' and substitute 'September 30, 1983'
 

f) 	 In the fourth line of Article V, the word 'estimated'
 
is inserted between 'Grantee's' and 'non-federal.'
 

4. 	 ARTICLE VII - STANDARD PROVISIONS
 

Delete Article VII entitled 'Standard Provisions' (and

Attachment B) in its entirety and substitute in lieu
 
thereof a new Article VII - Standard Provisions (and

Attachment B) as follows:
 

*ARTICLE VII - STANDARD PROVISIONS
 

The attached Standard Provisions (Attachment B - AID Form 1420-51,

2-82), unless otherwise changed below, are the Standard Provisions of
 
this Strengthening Grant. They will be included in any subagreements

made hereunder with U.S. instItutions.
 

The following changes have been made in the Standard Provisions of
 
this Grant;
 

a) 	 In Standard Provision 3, entitled 'Refunds,' delete
 
paragraph (c) and insert in lieu thereof the following:
 

'(c) If at any time during the life of this Grant, it is
 
determined by AID that funds obligated by AID under this
 
Grant have been expended for purposes not in accordance
 
with the terms of the Grant, the Grantee shall restore
 
an equivalent amount to the Grant account which shall be
 
available for other allowable expenditures under the Grant.
 
Amounts of AID funds disallowed which cannot be allocated
 
to allowable costs at the expiration or termination of
 
this Grant shall be refunded to AID.'
 

b) 	 Delete Standard Provision 5A entitled 'Negotiated Overhead
 
Rates - Predetermined' and Standard Provision 5B entitled
 
'Negotiated Overhead Rates - Educational Institutions' in
 
their entirety.
 

c) 	 Delete Standard Provision 7B entitled 'Payment - Periodic
 
Advances* and Standard Provision 7C entitled "Payment -

Reimbursement.*
 

d) 	 The concurrence required in the third line of paragraph (a)

of Standard Provision 8, 'Travel and Transportation' can be
 
oral, but must be followed as soon as possible by the written
 
confirmation of the cognizant AID Project Officer.
 

e) 	 Delete Standard Provision 10B entitled 'Procurement of Goods
 
and Services Over $250,000."
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f) 	 Delete Standard Provisions 13B, entitled 'Title to and Care
 
of Property (U.S. Government Title)' and 13C entitled "Title
 
to and Care of Property' (Cooperating Country Title)."
 

g) 	 Delete Standard Provision 15 entitled *Termination' and
 
substitute in lieu thereof the following:
 

'15. TERMINATION AND SUSPENSION
 
(a) For Cause. This grant may be terminated for cause at any


time, in whole or in part, by the Grant Officer upon written notice
 
to the Grantee, whenever it is determined that the Grantee has failed
 
to comply with the conditions.of the grant.
 

(b) For Convenience. This grant may be terminated for con­
venience at any time by either party, in whole or in part, if both
 
parties agree that the continuation of the grant would not produce

beneficial results commensurate with the further expenditure of funds.
 
Both parties shall agree upon termination conditions, including the
 
effective date and, in the case of partial terminations, the portion
 
to be terminated. The agreement to terminate shall be set forth in
 
a letter fkom the Grant Officer to the Grantee.
 

(c) Termination Procedures. Upon receipt of and in accordance
 
with a 	termination notice as specified in either paragraph (a) or
 
(b) above, the Grantee shall forthwith take immediate action to minimize
 
all expenditures and obligations financed by this grant, and shall cance:
 
such unliquidated obligations whenever possible. Except as provided

below, 	no further reimbursement shall be made after the effective date
 
of termination, and the Grantee shall within 30 calendar days after
 
the effective date of such termination repay to the Government all
 
unexpended portions of funds theretofore paid by the Government to the
 
Grantee which are not otherwise obligated by a legally binding trans­
action applicale to this grant. Should the funds paid by the
 
Government to the Grantee prior to effective date of the termination
 
of this grant, be insufficient to cover the Grantee's obligations
 
pursuant to the aforementioned legally binding transaction, the Grantee
 
may submit to the Government within,90. calendar days after the effective
 
date of such termination a writter claim covering such obligations, and,
 
subject to the limitations contained in this grant, the Grant Officer
 
shall determine the amount or amounts to be paid by the Government to
 
the Grantee under such claim in accordance with the applicable Federal
 
cost principles.
 

(d) Suspension: Termination for Changed Circumstances.
 
If at any time AID determines (1) that disbursement by AID would be in
 
violation of applicable law, or (2) that continuation of funding for
 
a program should be suspended or terminated because such assistance is
 
not in the national interest of the United States, then AID may,

following notice to the Grantee, suspend this Grant and prohibit the
 
Grantee from incurring additional obligations chargeable to this Grant
 
other than necessary and prorr costs in accordance with the terms of
 
this Grant during the pe-'lod of suspension. If the situation causing

the suspension continues to pertain for 60 days or more, then AID may

terminate this Grant on written notice to the Grantee and cancel that
 
portion of this Grant which has not been disbursed or irrevocably

committed to third part±is. Financial settlement of this Grant shall
 
be governed by the termir.ation procedures specified in paragraph (c)

above.*
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h. 	 Standard Provision 22, entitled "Subordinate Agreements,*

add the following new paragraph:
 

gThe Grantee may not make subgrants to U.S. institutions that
 
do not meet the requirements of eligibility as defined in

Section 296 (d) of Title XII of the Foreign Assistance Act of
 
1961, as amended, and as designated by BIFAD and AID (see

43 FR 37049, dated August 21, 1978).8
 

i) 
 The following Standard Provision 35 entitled RLimitation of
 
Funds' is made a part hereof:
 

*35. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or partially

funded Grants.)
 

(a) It 	is estimated that the cost to the Government for the

performance of this Grant will not exceed the estimated cost set forth
 
in the Schedule of this Grant and the Grantee agrees to use its best

efforts to carry out the program specified in the Schedule and all
 
obligations under this Grant within such estimated cost.
 

(b) The amount presently available for payment and allotted to

this Grant, the itemar covered thereby, and the period of performance

which it is estimated the allotted amount will cover, are specified

in the Schedule. It is contemplated that from time to time additional
 
funds will be allotted to this Grant up to the full estimated cost set

forth in the Schedule. The Grantee agrees to carry out, or have

carried out, the program under this Grant up to the point at which

the total amount paid and payable by the Government pursuant to the
 
terms of this Grant approximates but does not exceed the total amount
 
actually allotted to this Grant.
 

(c) (1) If at any time the Grantee has reason to believe that

the costs which it expects to incur in carrying out the program of

this Grant in the next succeeding 60 days, when added to all costs
 
previously incurred, will exceed 75 percent of the total amount then

allotted to this Grant, the Grantee shall notify the AID Grant Officer
 
in writing to that effect. 
The notice shall state the estimated
 
amount of additional funds required to continue the program for the

period set forth in the Schedule. (2) Sixty days prior to the end of
 
the period specified in the Schedule, the Grantee will advise the AID

Grant Officer in writing as to the estimated amount of additional
 
funds, if any, that will be required for the timely carryina out of

the program under this Grant or for such further period as may be
 
specified in the Schedule or otherwise agreed to by the parties.

(3) If, after notification, pursuant to (c)(1) or (c) (2), above
 
additional funds are not allotted by the end of the period set forth

in the Schedule or an agreed date substituted therefor, the AID Grant
 
officer will, upon written request by the Grantee, terminate this Grant
 
pursuant to the provisions of the TERMINATION provision on such date.

If the Grantee, in the exercise of its reasonable judgment, estimates

that the funds available will allow it to continue to discharge its
 
obligation hereunder for a period extending beyond such date, it shall
 
specify the later date in its request and the AID Grant Officer, in his
 
discretion, may terminate this Grant on that later date.
 



(d) Except as required by other provisions of this Grant,
 
-specifically citing and stated to be an exception from this
 
provision, the Government shall not be obligated to reimburse the
 
Grantee for costs incurred in excess of the total amount from time
 
to time allotted to this Grant, and the Grantee shall not be
 
obligated to continue carrying out the program under this Grant
 
(including actions under the TERMINATION provision) or otherwise
 
to incur costs in excess of the amount allotted to this Grant,
 
unless and until the AID Grant Officer has notified the Grantee in
 
writing that such allotted amount has been increased and has
 
specified in such notice an increased amount constituting the
 
total amount then allotted to this Grant. To the extent the
 
amount allotted exceeds the estimated cost set forth in the
 
Schedule, such estimated cost shall be correspondingly increased.
 
No notice, communication or representation in any other form or
 
from any person other than the AID Grant Officer shall affect the
 
amount allotted to this Grant. In the absence of the specified
 
notice, the Government shall not be obligated to reimburse the
 
Grantee for any costs in excess of the total amount then allotted
 
to this Grant, whether those excess costs were incurred during the
 
course of this Grant or as result of termination. When and to the
 
extent that the amount allotted to this Grant has been increased,
 
any costs incurred by the Grantee in excess of the amount.
 
previously allotted shall be allowable to the same extent as if
 
such costs had been incurred after such increase in the amount
 
allotted, unless the AID Grant Officer issues a termination or
 
other notice and directs that the increase is solely for the
 
purpose of covering termination or other specified expenses.*
 

j) The following Standard Provision 36. entitled *Audit and
 
Records - Non U.S. Subgrantees and Contractors' is made a
 
part hereof.
 

936 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
 
CONTRACTORS
 

(1) The Grantee shall require non U.S. subgrantees and non
 
U. S. contractors (see paragraph L3; Chapter 1 of Handbook 13) to
 
maintain books, records, documents and other evidence and
 
accounting procedures and practices sufficient to reflect properly

that funds provided by the Grantee were expended exclusively for
 
the purposes of the subordinate agreement. Such records shall be
 
maintained for three years following the expiration of the
 
subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve
 
months of a subordinate agreement with a non-U.S. institution, an
 
audit is conducted on the subgrantees and/or contractor's records
 
by an independent public accountant with a national certification
 
similar or equivalent to a certified public accountant. If the
 
Grantee determines that an audit is not possible or feasible it
 
shall submit to the AID Grant Officer the reasons why such an
 
audit is not possible or feasible, and present for the approval of
 
the AID Grant Officer, alternatives which will achieve the
 
objectives, set forth in this provision. The Grantee shall
 
include in each subordinate agreement hereunder a provision
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which the Grantee asserts the right to audit if the independent
 
audit does not take place or is unacceptable. The subordinate
 
agreement shall also require that the subgrantees and contractors
 
shall make available any further information as requested by the
 
Grantee with respect to questions concerning the audit. The
 
report of independent audit shall be submitted to the Grantee and
 
retained by it in accordance with the standard provision entitled
 
ACCOUNTING, AUDIT AND RECORDS.
 

(3) The purpose of the independent audit shall be to
 
determine the propriety and necessity of the subrecipient's
 
expenditures in terms of the purposes for which the funds were
 
made available, and the adequacy of the subrecipient's financial
 
management. Notwithstanding the requirement for an independent
 
audit, the AID Auditor General and the Comptroller General of the
 
United States or their duly authorized representatives (see
 
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
 
conduct an audit of the subrecipient's books and records to
 
determine whether the subrecipient has expended AID's funds in
 
accordance with the terms of this Grant. The terms of this
 
Provision are applicable only to subordinate agreements with*
 
non-U.S. institutions.*
 

Except as expressly hereby amended, the terms and conditions of
 
the subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 
Please return all copies marked uFunds Available.*
 

Sincerely yours,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED BY:
 

TUSKEGEE INSTITUTE
 

1)/V/9
BY_________ FTJND AVAILBLE 
L. A. Williams 

TITLE Vice President for Business Affairs JL 15 

DATE: September 8, 1982
 

OFFICE OF FINANCIAL MANAGEMENT 
Punding Data for this Amendment
 

PIO/T No.: 3621337
 
Amount Obligated: $30,817
 
Project No.: 931-1282
 
Appropriation No.: 72-1121021.3
 
Allotment No.: DDAA-82-13600-AGII
 

(243-36-099-00-20-21)
 
AID's Total Estimated Cost: $265,164
 



U.S. Grantees and U.S. Subgrmatees
 
EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Educational Institutions) Country Title) 

2. 	 Accounting, Audit and Records 14. Conversion of United States Dollars to 
3. 	Refunds Local Currency
4. 	 Nondiscrimination in Federally Assisted 15. Termination
 

Programs 16. Voluntary Participation

5A. 	 Negotiated Overhead Rates- 17. Prohibition on Abortion-Related
 

Predetermined 
 Activities 
5B. Negotiated Overhead Rates- 18. Voluntary Participation Requirements For 

Educational Institutions Sterilization Programs 
6. Revision of Financial Plans 19. Publications 

7A. Payment-Federal Reserve Letter of Credit 20. Patents 
(FRLC) Advance 21. Regulations Governing Employees Outside 

7B. Payment-Periodic Advances The United States
 
7C. Payment-Reimbursement 22. Subordinate Agreements
 

8. 	 Travel and Transportation 23. Salaries 
9. Ocean Shipment of Goods 24. Ineligible Countries
 

10A. Procurement of Goods and Services Under 25. Disputes
 
$250,000. 	 26. Participant Training27. Health and Accident Coverage for AID 

10B. 	 Procurement of Goods and Services Over Participant Trainees
 
S250,000 
 28. Use of Pouch Facilities 

11. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit 
12. Government Furnished Excess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability
 
13A. Title to and Use of Property (Grantee Title) 32. Amendment
 
13B. Title to and Care of Property (U.S. 33. The Grant
 

Government Tide) 34. Notices
 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select.only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if tide to all property is vested in one entity; however, If title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND 
CONTRIBUTIONS(EDUCATIONAL with 	the terms of (I) this grant, (2) any negotiatedCNTIUTINS (advance understanding on particular cost items, andINSTITUTICNS) (3) OMB Circular A-21 "Principles for Determining

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions," in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles").
which are determined by the Grant Officer to be (b) If Grantee contributions in the form of cost 
reasonable, allocable, and allowable in accordance sharing/matching are required under this grant, the 

AID 1420-51 (2-82) 



allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 

(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs 1I, 1 , L, and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the A-) funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY 
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex­
cluded from participation in, be denied the benefits 
of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 

from AID in accordance with:
(I) Title VI of the Civil Rights Act of 1964 

(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681, et seq.) which prohibits 
discrimination on the basis of sex in education pro­
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu­
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 
forth in Chapter 11 of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD 
ATEGOPEDTERMINEDRATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en­
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob­
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu­
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

AID 1420-51 (2-82) 2
 



20523, a proposed predetermined overhead rate or NEGOTIATED OVERHEAD RATES­
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agre iment ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the zates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under !his grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD 
RATES-EDUCATIONAL INSTITUTIONS 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 

PREDETERMINED provision is used, uqder the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac­
counting periods during the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational institutions 
covered by OMB Circular A-88, as soon as possible 
but not later than 90 days after the close of each of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera­
dons Division, Office of Contract Management, 
AID/Washington, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523, a proposed final rate or rates for the period, 
together with supporting cost data. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac­
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin­
ing Costs Applicable to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef­
fect on the date of this grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled "Disputes," and shall be 
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and wps not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standaid Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

Grantee, terminate this grant pursuant to the Stan­
dard Provisicn of this grant, entitled "Termina­
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con­
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 

(This provision is applicable when the following 
cc nditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 5070; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50476, but more than one foreign 
currency cpuntry is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
nediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand. 
book 13. 
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(b) FRLCOperationalRequirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer­
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable thedrawGranteecas whto meetacualyits responsibilitiesfortoonl n neded 
draw cash only when actually needed for 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or branch 

serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individualsto sign payment vouchers. Only those officials whose 
signatures appear on the SF- 194 can sign the Fs 
Form 5401. New signature cards must be submitted 
whenverm5401.erew inate cards th besaubied 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF- 1193. Nobpaymnt oucersshalpreen~d t thcomer-paym ent vouchers shall be present.ed to the c~mmer-

cial bank before the FRLC is opened. The SF- 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commiercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
() A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 

quarterly no later than 30 days after the end of the 
priodein a n or ant oropies t 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be requiredto convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informis­
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 

AID/Washington. 
(2) The Grantee shall submit an original andtwo copies of SF-272, "Federal Cash Transactions 

Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­
thon Grante2s2sall reor n The as se­tion of SF-272 all cash advances. Those cash ad­v n e n e c s f i m d ae ds us m n evances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(1) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with.the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ir.-nt thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 
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7B. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad. 
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 

the betee funds adhelapsing betweenelapsintmintransfertrasfe ofof fuds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan-
dard provision of this grant entitled: "Accounting, 

Audit and Records") 
(a) Periodic advances shall be limited to the 

minimum amounts needed to meet current disburse­
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall c,,riform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address speci fied in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than S 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative-ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
cnd of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (I) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the ,,ame standards ofadvnce 
timing of advances and reportin, on any subrecipient 
or any of the Grantee's oversm.s field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construc­
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advawie 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grai... 

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in­

ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local curr:ncy. 
When AID intends to exercise this option, it will so 

AID 1420-51 (2-82) 6
 



notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 

The terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of persons (and their personal effe.ts) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
i ience and necessity issued by the Civil Aeronautics 

Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrie: can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air aTrrier is 
preferred by the agency or traveler nes.ding air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation, 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 

more hours longer from the original airport to the 
destination airport to accomplish the agency's mis­
sion than would service by a noncertificated air car­
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer­
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched. 
uled air freight service from the airport serving the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipt,,ent's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and trans,,v: L the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re­
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certific..d air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the UnitedStates 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 5007, of the gross tonnage of all goods 
purchased undcr this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50%7, of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperpting Coun-
try on dry cargo liners shall be pqid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels a,'e available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for 'he 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica­
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measuriement." 

(e) Shipments by voluntary nonprofit relief agen­
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

1A. PROCUREMENT OF GOODS AND 
SERVICEOCU RM O OS 
SERVICES UNDER $250,000 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
grant does not exceedS250,000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro­

cure any of the following under this grant: 
(I) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineLible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 

(2) "Selected Free World" countries (AID
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID

Geographic Code 935). 
(d) 	Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in (c) above, it shall document its files to 
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 

nature, which would not allow for the delay atten-

dant to soliciting U.S. sources, 


(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 

price from the non-U.S. source, 


(3) impelling local political considerations 

precluded consideration of U.S. sources,


(4) the goods or services were not available fromU.S. sources, or10.POUEETF 

(5) procurement of locally available goods orservices, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant, 

(e) The Grantee's Procurement System 
The Grantee may use its own procurement

policies and procedures provided they conform to the 
geographic source and order of preference re-
quire-nents of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(0 Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistan.:e Act of 
1961, as amended, to give United Staies small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
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grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Ut"iztion. 
AID/Washing!on, D.C. 20523, at leas-, 45 days prior
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro­
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained 

(c) Ineligible Suppliers 
Funds prc vided under this grant shall not be 

used to procure any commodity or commodity­
related service, furnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Pegl:!ation R, "Suppliers of Com­
modities and Commodity-Related Services Ineligible 
for AID Finprnnng" (22 CFR 208). The Gra:!tee 
agrees to review said list prior to undertaking any 
procurement tve cost of which is to be reimbursable 
under this grant. A D will orovide the Grantee with 
this list. 

(h) Ocean and Air Transportation 
Fo, requirements relating 'o transportation by 

ocean ves-l of commodities purchased under this 
grant, see th,. Standard Provision entitled "Ocean 
Shipment of Gous." For requirements relating to 
transportation of con,,rndities by air, sr- .S um­
dard Provision entitled 'I ravc" and Transporta­
tion." 

13 PROCUREMENT OF GOODS ANDOSANSERVICES OVER $250,000 

(This provision ih applicable when the total pro­
curement .element, i.e., the sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than S250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap­
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro­
cured in and shipped from the United States (Code
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant 



must be of eligible source and origin, and must * 

satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (dX) of this provision, 

(1) Source. Source means the country from 

which a commodity is shipped to the Cooperating 

Country or the Cooperating Country itself if the 

commodity is located therein at tie time of purchase. 

However, where a commodity is shipped from a free 

port or bonded warehouse in the form in which 

received therein, source means the country from 

which the commodity was shipped to the free port or 

bonded warehouse. 


(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 

that go directly into the production of a produced 

commodity. AID componentry rules are as follows: 


(i) If a commodity produced in an eligible 
source country contains io imported component, it is 

eligible for AID financing. 


(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total cost to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
eluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages oth,-r 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibility of commodity-related services 
(1) Incidental services. Nationality rules are ap­

plied to the contrac:or supplying equipment under 
this grant and no! separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per­
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip­
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma. 
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in writing by 

the Grant Officer. AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods ur 
services; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrcr 
for initial carriage on,a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of -oods pur­
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Com. 
modity Manaeemcnt, Washington, D.C. 20523, 
prior to shipment. 

(iil When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap­
ply: 

(A) At least 50% of the gross tonnage of al 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
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veses to the extent such vessels are available at fair 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter- 
rnination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification cssentially as follows: "I hereby certify
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in. 
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, tLen any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 

insurance business in any State of the United States. 


(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(I) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(Hi)A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per­
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In­
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor­
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub­
contractor thereunder providing services under an 
AID-financed grant must fit one of the following
categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who isa citizen of and 
whose principal piace of business is in a country in­
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for peimanent 
residence in the United States whose principal place
of business is in the United States; or 

(ii) A corporation or partnership that is incor­
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area includea in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), nelow: 

(A) The corporation or partnership is mcre 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho­
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 
more than 50% of each class of stock is owned by
such indi'ciduals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals is controlling.) 

(B) The corporation or partnership: 
(1)has been incorporated or legally 

organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
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for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 

association consisting entirely of individuals, cor-

porations, or partnerships which fit categories 

(dX2Xi) and (d)(2)(6) above. However, joint ventures 

with firms wholly or partially owned by the host 

government are ineligible. 


(iv) A duly authorized officer of the firm 

shall certify that the participating firm meets either 

the requirements or subparagraphs (d)(iiXA) or 

(dXuiXB) above. In the case of corporations, the cer-

tifying officer shall be the corporate secretary. With 

respect to the requirements of subparagraph 

(d)(UXA. of this provision, the certifying officer 

may presume citizenship on the basis of the 

stockholder's record address, provided the certifying 

officer certifies, regarding any stockholder (including 

any corporate funds or institutional stockholder) 

whose holdings are material to the corporation's 

eligibility, that the certifying officer knows of no fact 

which might rebut that presumption. 


(3) Ineligible suppliers of commodities and ser-

vices. Citizens or firms of any country not included 

in AID Geographic Code 935 are ineligible as sup-

pliers, contractors. subcontractors, or agents, for 

goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admittcd for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(1) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
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approved either by specific action of 'Lhe Grant Of­
ricer or in the Schedule of the p:ant. In such mcas, 
the Standard Provision entitled "Local Cost Financ-
Ing with U.S. Dollars," will apply. 

(g) Ineligible goods and sen,ices. Under no cir­
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillanLe equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipmrnt and services, 
(5) luxury goods and gambling eouipment, or 
(6) weather modification equipment. 

If AID determine, that the Gantcc has procured 
any of th,: ine!igible goods and services specified 
above under this grant, and has received reimburse­
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount o! the reimbuisement. 

(h) Restricted good:. The Grantee shall no, pro­
cure any of the following goods or services without 
the prior written at, thorizatior of the Grant Officer: 

(1) agricultura! commodities. 
(2) motor vvnicles, 
(3) phannaccuti.als, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Oficer, and has received reimbursement for 
such purpose, ihe Grantee agrees to refund to AID 
the entire amoun: of the reimbursement. 

(i) Printed ,r oudio-visual teaching materials. If 
the effective u;c o. printed or audio-visual teaching 
materials .depends upon their being in the local 
language aid if %uch materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language ve sions may be pro­
cured from the following sot rces, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, "Suppliers of Corn-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they confor"m to the geographic 
source and nationality req,.jrements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

ll. LOCAL COST FINANCING WITH 

US. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardltzs of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) Ineligiblegoods andservices 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restrictedgoods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 

(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop­

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi­
nancing. 

(4) Nationality 
(i) Citizens or firms of any country not in­

cluded in AID Geographic Code 935 are inefig;bie ns 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which w!ll be reim­
bursed under this grant. 

(ii) Local cost financing is the use of ap­
propriated U.S. dollars to obtain loca! currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi­
tion to the United States and any other country in­
cluded in the authorized geographic code for the pro­
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or ser­
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplitr from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d) of the pro­
vision of this grant entitled "Procurement of Goods 
and Services over 5250,000." When local cost financ­
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) Generalprinciples. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex­
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Procurement ofgoods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements:

(I) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 

of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLE TO AND USE OF PROPERTY 
(GRANTEE TITLE) 

(This provision is applicable when the Government 
this grant. Goods produced with imported com-poresneltts nusta com ercall Td t in phe fonly) rantre ognzedTitle to all property financed under this grant shall 
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country. 

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
stock, in the form in which imported, for sale to meet 
a general demand in the co~tntry for the item; theya gnerl dmaninthecoatryfortheite; tey 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and theirorigin in a country included in AID Geographic Code
941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of 55,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf iten' purchases from countries in 
cluded in Code 899 but not in Code 941 may not ex­
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed S250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods importedspecificallyfor the project, 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250,000." 

12. GOVERNMENT FUIINISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Pro)ry," and the appropriate provisions 

vest in the Grantee, subject to the following condi­

(orgs. 
(a) The Grantee shal! rot charge for any depreia­

tion, amortization, or use of any property, title to 
which remains in the Grantee under this provisicn 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 

(b) The Grante agrees to use and maintain the 
property for the purpos. of the grant in accordancewith the requliremcnts of p)aragraph IT of Chapter 1,

htr e to rhT a r 
Handbook 13. 

(c) With respect to nonexpendable property hav­
ing an acquisticn cos! oF $1,000 or more, title to 
which vests in tht Grantec, the Grantc'. agrces: 

(I) To report such items to the Grant Officer
from time to time as they are acquired and to main­
tain a control :. ;tem v.'hich wil! permit their ready 
idenfication an location. 

(2) To ransfcr tit towany such items to the 
there iu dte GranO ie atqany t 
tror inae y th Grant . 
prior to final payment under this grant. 

(U.S. GOVERNMENT TITLE) 

(This provision is applicablc when title to property 
is vested in the U.S. Government) 

(a) Property, title to which vests in the Govern­
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall :ot be affected by the incorporation or 
attachment thereof to any pioperty not owned by the 
Government, ior shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenancc and Repair of Govern­
ment Property 
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The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva-
dion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
dons which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-l10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of vach item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) 	MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect arid correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance proeram !hall provide for 
records sufficient to disclose the maitetiar.ce actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of mainrenance of 
Government property shall be subm;tted annually 
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grante- shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or dar ,gc except that 
the Grantee shall be responsible for any such loss or 
damage (including -xpenses incidental thereto): 

(i) Which rcsults from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's '.usiness, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of­
ficers, or other representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to he insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex­
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tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
 
to the Grant Officer a statement of: 


(i) The lost, destroyed, and damaged Govern-

ment property; 


(ii) The time and origin of the loss, destruc-
tion, or damage; 

(iii) All known interests in commingled prop-

erty of which the Government property isa part; and 


(iv) The insurance, if any, covering any part

of or interest in such commingled property.


The Grantee shall make repairs and renovations of 

the damaged Government property or take such 

other action as the Grant Officer directs. 


(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 
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The Government, and any persons designated by
it, shall at al reasonable times have access to te 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern­
ment propery. 

(f) FinalAccounting and Disposition of Govern­
ment Property 

Upon comp!etion of tnis grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in :he perfor­
mance of this grant or not theretofore delivered to 
the Government, and shafl preparc, delivcr, or make 
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(g) Communications 
All comruunications issued pursuant to this pro­

vision shall be in writing. 

1W. TITLETO AND CARE OF PROPERTY
 
(COOPERATING COUNTRY TITLE)
 

(This provision is applicable to propeity titled in 
the name of the Cooperating Country or such public. 
or private agency as the cooperating government may 
designate)

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such proprty shall be under the 
custody and control of Grantee until the owner of ri­
tIe directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner ef title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro­
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and ofcare 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of re.,onable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 



(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 
(a) For cause. This grant may be terminated for 

cause at any time, in whole or in part, by the Grant 
Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) --or Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con­
ditions, including the effective date and, in the case 
of partial terminations, the n"',ion to be terminated, 
The agreement to termina. J! be set forth in . let-
ter from the Grant Officer to 'he Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwi-e 

AID 1420-51 (2-82) 17 

obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern­
ment to the Grantee prior to effective date of the ter­
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen­
tioned legally binding transaction, the Grantee may 
submit to the Government withio 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shal determine the amount or amounts to be paid by
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin­
ciples. 
16. VOLU: T ARY PARTICIPATION 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac­
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements 
hereunder.
 
17. PROHIBITION ON ABORTIONRELATED 
ACTIVITIES 

(This provision is ':cable to all grants involving 
any aspect of fain planning or population 
assistance activities, an, all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1)procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit perscn3 to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grartee shall insert paragraphs ':..'nd (b)
of this provision in a!! subgrants, subcontracts, pur­

/l 



chase orders, and any other subordinate agreements
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable when any surgical
sterilization will be supported in whole or in pan 
from funds under this grant)

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to 
any person to practice sterilization, 

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility atid has given his or 
her informed consent to the sterilization procedure,
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the. benefits tobe 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or 

misrepresentation, 


(c) Further, the Grantee shall document the pa.

tient's informed consent by (1) a written consent 

document in a language the patient understands and 

speaks, which explains the basic elements of in-

formed consent, as set out above, and which is signed

by the individual and by .,e attending physician or
by the authorized assistant of the attending physi-

cian; or (2) when a patient is unable to read aiequate,
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
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(VS) procedure must bt. retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub­
contracts, purchase orders, and any other subor­
dinate agreements hereunder involving the perfor­mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials)

(a) If it is the Grantee's intention to identify AID's 
ontributin to any publication resulting from this 

grant, the Graatee shall consult with AID on the 
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under t,ne grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum­

angthis cost a is the normal practice, any profits or 
royalties up to the amount of costsuch shall be 
credited to the grant.

(d) T.c Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grat in accordnce with paragraph tT8.b. of 
Chaptert, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or
 
dispose of such publications in any manner and for
 
any purpose and to terr. it others to do so.
 
20 PATENTS
 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment of Governmeit Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handtok 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any oatent or be
construed as affecting the scope of any license or 
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other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTS;DE THE UNITED STATES 

(This provision isapplicable only to the Grantee's
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na-
tional employees) 

(a) The Grantee's employees, when employed in 
work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
foreign country to which they are assigned shall be 
subject to subjctsameoliitaionsandprohbitonsth and prohibitionsthe sae limitations 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with hostgovernment regulations.

govenmen reglatins.under 
(c) Other than work to be performed under this 

grat fr wichanorconultnt s asigedmplye
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee orconsultant of the Grantee shall engage directly or in-

directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign
countries to which- he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she isassigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employe. is not in accordance with the preceding 
paragraphs, the Grantc. :hief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee, 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other organizations, firms 
or institutions, and the provisions of such subor­
dinate agreements are subject to pdior written con­
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved FinancialPlan, in accordan~ce with paragraph (b}(7) of the 
Sandardaviio th h oRevpgra entitle 

Standard Provision of this grant entitled "Revision
 
of Financial Plans."
 

(b) The use of the Standard Provisions of this 
grant ismandatoryforsubgranss to U.S institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen­
dix 4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re­quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
e20,00e "Procurement of Goods and Services$250,000" cr "Procurement of Goods and Services 

$25G,000" (whichever is applicable), and 
uarar S60 of Hs a aded
paragraph JU3 of Handbook 13. Contracts awarded 
with funds provided by this gr-nt to U.S. organiza­
tions shall set forth the provisions of paragraph IU4of Handbook 13. Paragraph 1U4 does not apply to 
f H ano o s. 

foreign organizations. 
23. SALARIES 

All salaries, wages, fees, and stipends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex, 
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 
Unless otherwi.. pproved by the AID Grant Of­

ficer, no AID funds ,'ill be expended for costs incur­
red in countries ineligible for assistance under the 
Foreign Assistance Act of 191, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 0ays of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur-nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(1)Participant training is the training of any

foreign national outside of his or her home country,
using AID funds. 

(2) A participant is any foreign national being
trained under this grant outside of his or her homie 
country. 

(b) Applicoble regulations 
Participant training is to be conducted according

to the policies established in AID Handbook 
10-Participant Training, cxcept to the extent that 
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below). 

(c) Reporting requirement 
Once each month the Grantee shall submit three 


copies of Form AID 1380-9, "Monthly Report of
Participants Under Grant, Loan, or Contract Pro-

grams," to the Office of International Training,

Bureau for Science and Technology (S&T/I1),

AID/Washington, D.C. 20523. 


27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES 


(This provision is applicable if AID funds providedhereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par­
ticipants (hereinafter referred to as "participants"),
whose training in the United States is financed byAID under this grant, in the Agency for International 
Development's Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll­
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
c'mpleting them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall
begin imm-.iately upon the participant's departure
for the United States for the purpose of participating
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin,or is released from AID's responsibility, whichever isthe sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other­
wise covered by student health service or other in­
surance programs (s-- paragraphs (e) and (f)), sub­
ject to the availability 
 funds for such purposes, in
accordance with the st.ndards of coverage estab­
lished by AID under the HAC program, and subject

to the payment of the fee specified in paragraph (d)

(1), below.
 

(1) Within thirty (30) days after enrollment, the

Grantee shall send an enrollment fee computed 
on

the basis of the fixed rate per participant per month*
 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not one calendar month-premiums may not be proratedfor fractional periods of less than 30 days), to:Agency for International Development, Office of 

*The rate is S25.00 per participant-month for Fiscal 
Year 1982. 



Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training
period for which .funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
 
covering memorandum.
 

(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program

within the 30-day reporting period shall be con-

solidated and covered by a single check. Participants 

covered by the fee payment shall be listed individ-

ually in the covering letter, identifying each partici-

pant (the name reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is different from the enrollment 

period), fee amount paid, grant number, and U.S. 

Government appropriatie' number (as shown under 

the "Fiscal Data" sectior A the grant cover letter.)


(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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(f) If the Grantee has a mandatory, nonwalvable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro­
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man­
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in­
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ­
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 
1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occu--ing in pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor­
resoondence and documents needed in the ad­
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(1) above, sent 
by pouch should be addressed as follows: 

1&/IL 



Name of individual or organization 
(followed by letter symbol "C")
Name of post (USAID/ )
Agency for International Development
Washington, D.C. 20523 

(5) Personal mail pursuant to (aX2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization, 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con­
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing
laws and regulations governing military postal 
facilities and is being enforced worldwide. Posts hav­
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their 
employees for the pouch, provided of course, ade-
quate postage isaffixed. 

(b) The Grantee shall be responsible for advising
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities.

(c) Specific additional guidance on Grantee use of 
pouch facilities thin PotaccordanceComuncatonwith this Cnteclause atavaiabl fro 
 is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 
No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any

sreden UoSrCaomissineor shal benmittdtot ay 
share or part of this grant or to any benefit that mayarise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants thLt no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain­
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con­
tingent fee. 

31. NONLIADILITY 

AID does not assume liability with respect to any
third party claims for damages arising out of work 
supponed bythisGrant. 

32. 	 AMENDMENT 
The grant may be amended by formal modifica­

tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the Grant 
Officer, the Schedule, the Program Description andthe Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant. 

34. NOTICES 
Any notice given by any of the parties hereunder,shall be sufficient only if in writing and delivered in 

person or sent by telegraph, cable, registered or 
regular mail as follows:

To the AID Grant Officer, at the address 
specified in the grant,pcfeTo ntegatGrantee, at Grantee's address shown in thegrant, or to su'h other address as either or such par­ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever islater. 

FOOTNOTE: 
When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement,"

"AID Grant Officer" means "AID Agreement Officer,"

"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
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[SER/CM/SD/SUP Action SER/CMISD/SUP ActionCONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET ,Montr A i Office CODAN 

INSTRUCTIONS: AID/W-Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy;
Copy 3 Contracting Officer's Copy; Copy 4 SER/CM/SD/SUP Admin. (S-ispense) Copy.
V .- Complete 2 copies of the form. Original SER/CM/SD/SUP Statasilcal Section Copy, and Copy 2 will be retained in the Missions. 

PART IA. 
Contractor/Grantee Name 

Tuskegee Institute
 
PIO/T Number 	 -Appropriation Alotnient Number IProject NumberNumber 

931-1282-3611203 72-1111021.3 143-36-099-00-20-11 931-1282
 
Project Title 

Matching Formula Title XII University Strengthening Grant
 
Amount of this POT Project Manager's Name and Office Symbol Contractor's D-U- -S Number 
$30,550 DS/XII: C.H. Barke __ 	 __
 
Negotiator's Typed Name 	 Sigre Date 

Contract/Grant Officer's Typed Na e 	 Signature- Date 

Morton Darvin 	 ite
 

PART III. 
Contract/Grant Number IType Order Order Number Amendmentilodification Date PIO/T Received by CM/SD/SUP 
ID/DSAN/XII-G-0165 I Number 	 or Mission Contract Office 

PART II. 
Effetve Date of Do ment Signature D te of Document Estimated ometion Date Contra r 

a te )r fund ed . g
ted cu( 


Host Country nstitution (University Campus Coordinator (University Amount Obligated/Deobligated/ Cumula Obligation thru this 
con tact ONL Y) contract ONLY) Subobli#eJb1 Actioumuln bao/ thr thi 

-
• I
PART Ill. 
Description of Contract/Grant: Please 'X'ONLY ONE item under each heading.Jj OTHER, pleas specify. .mlete .othpages I and 2). VIOTE: Not to be
completed for Amendment or Modification Actions. 

M03 -TYPE ACTION 	 1" G. Unsolicited Proposal (AIDPR/ 0 C. Individual (Non-personal service) 
o 0. Contract/Grant/Cooperative Agreement 7.3.101.50(b)(6)) 0 D. Individual (Personal Service)

o1 I. Task Order (BOA)* H. Procurement to be Performed by the Con- 01 E. University/Other Educational Institutions
 
0 2. Work Order (IQC)* tractor in Person (AIDPR 0 F. Non-Profit Organization, Institutions (other

EO3. Delivery Order (Requirements)* 7-3.101-50(b)(1)) than Ed or PVO)

EO4. Purchase Order 0 i. Sole Source (AIDPR 7-3,101-50(b)(4)) 0 G. Private Voluntary Organization (PVO)
 

If 1,2, or 3 have an IX', complete M 12 ONLY. 0 J. Impairment of Foreign Policy Objectives Q1H. International Agricultural Research Organi-

M04 - CONTRACT/GRANT TYPE 
 (AIDPR 7-3.l01-50(b)(7)) 	 zation 
o O. MOA, (BOA, BMA, etc.) 	 0 K. 8(a) Selection (FPR 1-1.713-1) 0' 1. Public International Organizations (UNo 1. Fixed Price (Specify: FFP, FPRD, FPEPA, [] L. Grant (Handbook 13) 	 Agencies, ICRC World Bank, etc.) 

FPI) _ -<._ D M. Do Not Use (HB 13, Chapter 5)
ol 2. Cost Reimbursement (Specify: CR, 'FI 0 Cooperative Agreement (Handbook 13), N. 

CS, C-PA"F, C I F) 	 [ 0. Small Business Set-Aside (FPR 1-1.706-8) M08 - TYPE AWARD 
o 	3. Cooperative Agreement - (' U 1.I' Overseas 'rocuring Activities (AIDPR 0 A. SB Set-Aside- Awarded to Non-Minority 

Grant "4.- General Sup 7-3.101-50(b)(2)) 0 B. SB Set-Aside -Awarded to Minority 
o S. Grant -Specific Support 	 6- TYPE SERVICE 0 C. SB Not Set-Aside - Awarded to Non-Minority 

o"6. Grant - 21 1(d) " . A. Training of Participants U1 D. SB Not Set-Aside - Awarded to Minorityo 7. Do Not Use 	 U3' B. Technical Assistance (Program, Project [ E. 8(a) SBA Awarded to Non-Minority (Women­
[]8.IQCs ."V 

' related except A & E Services) Owned, Veterans, etc.)ol 9. 	 Host Country Contract/Grant* 0 C. A & E Services 0-F. 8(a) SBA Awarded to Minority

*Complete ONLY through M51. Ul D. Construction 0 G. Personal Service Contract - Non-Minority
 

MOS - SELECTION PROCEDURES 0 E. Research 0 H. Personal Service Contract - Minority
U A. Formally advertised (IFB) (AIDPR 7-2.4 & EU F. Technical Services to AID (other than train- 0 1. 	 Individual Non-Personal Service Contract -

FPR 1-2.4) ing; usually operating expense) Non-Minority 
U B. Negotiated Price Competition, General U G. Training Service for AID U J. Individual Non-Personal Service Contract -

Procedure (RFP) (AIDPR 7-4.56) U H. Equipment, Materials, Supplies, Commodities Minority 
U C. A & E (AIDPR 7-4.10) U I. Translation Service U K. Not Small Business (Univ., Non-Profit, Large
U D. Ed. Inst. and/or Int'l Research (AIDPR M07 - TYPE CONTRACTOR/GRANTEE Iirms) Non-Minority 

7.4.57) 1" A. Firm - All profit-making firms (other than 0 L. Not Small Business (Univ., Non-Profit, Large
U1 E. Collaborative Assistance (AIDPR 7-4.58) A & E) Firms) Minority 
U1 F.Predominant Capability (AIDi'R 0 B. 	A & E Firms 0 M. U.S. Government 

7.3.1 01-50(b)(3)) 
 (Continued on Page 2) 
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MAY 19 1981 
UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

AGENCY 

Mr. B. D. Mayberry 
Director 
International Programs A 1 9 1981 
Tuskegee Institute 
Office of SEA/CR Research Director 
9 Vocational Building 
Tuskegee, Alabama 36088 

Subject: Amendment No. 3
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XI I-G-O 165
 

Dear Mr. Mayberry:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
 
subject grant as amended, is further amended as follows:
 

I. 	Cover Page
 

a) Delete the expiration date-of "9-30-85" and
 
substitute "9-30-86." .-­

b) 	Delete AID's obligated amount of "$60,955" and
 
substitute "$91,505."
 

2. 	 Article IV - Grant Term 

Under (A)delete the ending date of "9-30-85"
 
and substitute "9-30-86."
 

3. 	Article V - Funds Obligated and Estimated Costs
 

a) 	Delete the total estimated cost of "$364,752" and
 
substitute "$426,224." 

b) Delete AID's estimated contribution of "$180,756"
 
and substitute "$211,306."
 

c) Delete the Grantee's non-federal contribution of
 
"$183,996" and substitute "$214,918."
 

d) 	Delete AID's obligated amount of- ". i, 
substitute "$91 ,505." 	 I U r 1 

e) Delete the funding period ending date of "9-30-81"
 
and substitute "9-30-82." /
 

-i",J-	 - -..d a L~i ..	 . . ....., . P 
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4. OMB Circular A-21, "Cost Principles for Educational
 
Institutions"
 

Throughout this grant, "OMB Circular A-21" is substituted for
 
"FMC Circular 73-8.0'
 

Except as hereby amended, the terms and conditions of the subject grant
 
remain unchanged.
 

Please sign the original and six (6)copies of this amendment, and return
 
the original and five (5)copies.
 

Sincerely yours,
 

O0l 	 Morton Darvin 
Grant Officer 
Agricul ture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED
 

TUSKEGEE INSTITUTE
 

BY:: _ _ _ _ _
 
L. A. Williams __
 

TITLE: Vice President for Business Affalrs
 

DATE: May 8, 1981
 

Funding data for this amendment
 

- AVAILBLE
PIO/T No.: 3611203 


Amount Obl igated: $30,550 
Project No.: 931-1282 M 0 1981 

Appropriation No.: 72-1111021.3 cci143-36-099 -00-20- O FINACI.L MN EET
Allotment No.: 	 OFFICE OF FINANCIAL MANAGEMAENT 



- ISER/CM/SD/SUP Action SER/CM/SD/SUP ActionCONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Monior S.A. IORCM An 

INSTRUCTIONS: ADfDW- Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Cop)
Copy 3 Contracting Officer's Copy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy. 

,M&Jion- Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy. and Copy 2 will be retained in the Miuions. 
PART IA. 

Contractor/Grantee Name 

TUskegee Institute 
PJOT umetAppropriation Number Allotment Number Project Number 

3606715 72-1101021.3 043-36-099-00-20-01 931-1282 
Project Title 

Hatching Formula Title Xl1 University Streunthlmiug Grant 
Amount of this PIOJT I Project Manager's Name and Office Symbol Contractor's D-U-N-S Number 

$31.405 W XLL C. Ho Barker _ __ ____n
Negotiator's Typed Name Signature 

____ ___ __1____ 0 
Contract/Grant Officer's Typed Name Signature U , 

Morton Da"rvJAU 

PART lB. DatePlO/TReceivedbyCMSDISU
Contract/Grant Number Type Order Order Number Amendment/Modification
 

AII /DSAf-G-0165 I I I Numberor Mission c, na&_ffice
 

PART I1. 
Effective Date of Document Signature Date of Document Estimated Completion Date Contract/Grant funded through 

(date) 

Host Country Institution (University Campus Coordinator (University Amount Obligated/Deobligated/ Cumulative Obligation thru this
 cos tract ONL Y) contract ONLY) Subobligated by this Action Action
 

PART Il1.
Description of Contract/Grant: Please 'X' ONLY ONE item under each heading. IF OTHER. please specify. (Complete both pages I and 2). NOTE: Not to be
 
completed for Amendment or Modification Actions.
 

M03. TYPE ACTION 0 G. Unsolicited Proposal (AIDPR 0 C. Individual (Non-personal service) 
o 0. Contract/Grant/Cooperalive Agreement 7.3.101-50(b)(6)) 0 D. Individual (Personal Service) 
o I.Task Order (BOA)* 0 H. Procurement to be Performed by the Con- 1 E. University/Other Educational Institutions 
o 2.Work Order (IQC)* Irator in Person (AIDPR 10 F. Non-Profit Organization, Institutions (other 
o 3.Delivery Order (Requirements)* 7.3.101-50(b)(1)) than Ed or PVO)o 4. Purchase Order 0 I. Sole Source (AIDPR 7-3.101-50(b)(4)) D G. Private Voluntary Organization (PVO) 
*If 1. 2, or 3 have an 'X', complete M 12 ONLY. 0 J. Impairment of Foreign Policy Objectives 0 H. International Agricultural Research Organi-
M04. CONTRACT/GRANT TYPE (AIDPR 7.3.01-S0(b)(7)) zatlion 
o o. MOA, (BOA. BMA. etc.) 0 K. 8(a) Selection (FPR 1-1.71 3-1) 0 I. Public International Organizations (UN 
o 1. Fixed Price (Specify: FFP, FPRD. FPEPA, 0 L. Grant (Handbook 13) Agencies ICRC World Bank, etc.) 

FPI) _0 M. Do Not Use (HO 13. Chapter 5)
01 2. Cost Reimbursement (Specify: CR, CPFF. 0 N. Cooperative Agreement (Handbook 13) 

CS. CPAF, CI'IF) 0 0. Small Business Set-Aside (FPR 1-1.706-8) MOB- TYPE AWARD 
0 3. Cooperative Agreement 0 P. Overseas Procuring Activities (AIDPR 0 A. SB Set-Aside - Awarded to Non-Minority 
o 4. Grant - General Support' 7-3.101-50(b)(2)) 0 B. SB Set-Aside - Awarded to Minority 
o S. Grant - Specific Support' M06- TYPE SERVICE 01 C. SB Not Set-Aside - Awarded to Non-Minoria) 
o 6. Grant - 21 1(d)0 0 A. Training of Participants 0 D. SB Not Set-Aside - Awarded to Minority
0 7. Do Not Use 0 B. Technical Assistance (Program. Project 0] E. 8(s) SBA Awarded to Non-Minority (Women 
0 B. IQCs related except A & E Services) Owned. Veterans. etc.) 
0 9. Htost Country Contract/Grant' 0 C. A & E Services 0 F. 8(a) SBA Awarded to Minority 
$Complete ONLY through MSI. 0 D. Construction 0] G. Personal Service Contract - Non-Minority 
.405- SELECTION PROCEDURES 0 E. Research 0 H. Personal Service Contract - Minority 
"J A. Formally advertied (l1D) (AIUPR 7-2.4 & 0 F. Technical Services to AID (other than train- 0 1. Individual Non-Personal Service Contract -

I-PR 1.2.4) ing; usually operating expense) Non-Minority 
-J B. Negotiated i-ricc Competition, General 0 G. Training Servie for AID 0 1. Individual Non-Personal Service Contract -

Procedure (R I') (AIDI'R 7-4.56) 0 H. Equipment. Materials. Supplies, Commodilles Minority 
"J C. A & E (AIDI'R 7.4.10) 0 I. Translation Service 0 K. Not Small Business (Univ., Non-Profit, Large 
"J D. Ed. Inst. and/or Int'l Research (AIDPR M07 - TYPE CONTRACTOR/GRANTEE Firms) Non-Minority 

7.4.57) 0] A. Firm - All profit-making firms (other than 0 L. Not Small Business (Univ.. Non-Profit. Large 
"J E. Collaborative Asistance (AIDIPR 7.4.58) A & E) Firms) Mknorily 
"J F. Predominant Capability (AIDIIR 0 B. A & E Firms 0 M. U.S. Government 

7.3.1 01-S0(b)(3)) (Continued on Page 2) 
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'JNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY#,FOR"INTERNATIONAL DEVELOPMENT 
WASHINGTON D C 20523 

FUNDS AVAILABLE 

Date 

Poloct 

Mr. 	 B. D. Mayberry
Director 	 ,y i, __jj. 
International Programs B-A 
Tuskegee Institute '.'..:*/f.SD 

Office of SEA/CR Research Director 	 loan 

a Vocational Building
 
Tuskegee, Alabama 36088
 

Subject: Amendment No. 2
 
Title XII Strengthening
Grant (Matching)
 

AID/DSAN/XI I-G-O165
 

Dear Mr. Mayberry: 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
 
subject grant is amended, effective August 31, 1980, as follows:
 

1. 	Cover Page
 

a) 	"Expiration Date" - Delete "7-22-84" and substitute
 
"9-30-85."
 

b) 	 "Amount Obligated" - Delete "$29,550" and substitute
 
"$60,955."
 

2. 	 Article IV, "Grant Term" - Delete "7-22-84" and 
substitute "9-30-85." AUG 2 5 19pl 

3. 	 Article V, "Funds Obligated and Estimated Costs" SIA/CR RESEARCH DIRECTOJ 

a) Delete the total estimated cost of "$306,287" and TUSKEGEE INSTITUTE 
substitute "$364,752."
 

b) 	Delete AID's estimated contribution of "$151,709" and
 
substitute "$180,756."
 

c) 	Delete the Grantee's non-federal contribution of
 
"$154,578" and substit ti $183,996."
 

d) 	Delete AID'n i nt of "$29,550" and substitute

"1$60,955o"1 

e) 	 Delete the funding period ending date of "9-30-80"
 
and substitute "9-30-81."
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Except as hereby amended, th,-terms and conditions of the subject grant
remain unchanged.
 

Please sign the original and six (6)copies of this amendment, and return
the original and five (5)copies.
 

Sincerl
 7 urs,
 

Grant Officer
 
Agriculture/Nutrition Branch
Central Operations Division
 
Office of Contract Management
 

ACCEPTED
 

TUSKEGEE INSTITUTE
 

BY:
 
L. A. WL ipiu 

TITLE: Vice President for Business Affairs
 

DATE: August 27, 1980
 

Funding data for this amendment
 

PIO/T No.: 3606715
 
Amount Obligated: $31,405
 

Project No.: 931-1282
Appropriation No.: 
 72-1101021.3

Allotment No.: 
 043-36-099-00-20-0l
 



Adm. Action
 
prepared F1r
 

iSER/CM/SD/SUP Action ]SERtCMISDISUP Action 

CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET IMonitor Combs ]° "CYCOD/AN 
Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy; 

INSTRUCTIONS: !.ID- Complete 4 copies of the form. 
Cpy Contracting officer'sCopy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy. 

, - Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy. and Copy 2 will be retained in the Missions. 
PART IA. 

Contractot lGrantes Nmemi 

Apprope V n Nme Allotment Number 	 IProje ctNumber
PIOIT Number 

1 931-1282

NA 	 NA I NA 

Project Title
 

MATCI,4TNr FORMUL.A TTTITL TT RTRFN1'THENTNG GRANT
 
Contractor's D-U-N-S NumberProject Manaler's Name and Office SymbolAmount of this PIO[T 	 n' /XTTNA 	 -rmrt".t rkm~r. 

Negotiator's Typed Name Signature 	 Dole 

Fa r l eii n 	 p F i h pr --
DateConuact/Grant Officer'sTyped Name 	 Signature 

Morton 	Darvin
 
PART 1B. 

"pe lOrder Number IAmendment/Modif catIon IDate P13/T Received by CM/SD/SUP
Cuntract/Grant Number I Order INumber( 	 or Mission Contract Office 

PART 11. 

Estimated Completion DateI Cntract/Grant funded through
Etfective Date of Ducument SigruDate of Document 

I I 	 141 N/.A_ - _ -.... . M/11/A/AnZ 
Hos Countr 	 Institution (U'a'erirf , Campu-Coordinator (nt,.erpry' Amount Oblitated/Deoblasated/ JCumulative-O6liation thru this 

InttuinXL)'ji-if-T-spi C r oo ain torjAccon.rorI o. LYJ N/A Ico°"racrONL N/A Subobligated by this Action N/A iAction N/A 

PART ill. 

Description of Contract/Grnt: Please 'X ONLY ONY item under each hcading. IF OTHER, please specify. (Complete both pages I and 2). NOTE: Not to be 

completed for Amendment or Modification Action. 

.0 C. Individual (Non.personal service)0 G. L-,nsolicited Iroposel IAIDI'lIM03. TYPE ACTION 

C 0 Contract/Grant:i ouperalise Agreemc,,t 7.3.101.SO'b)f6)) 	 0 D. Individual (Personal Service) 

0 H. Procurement to be Perfoumed by the Con. 1 E. 	 University/Other Educatlonal Institutions1. 	Task Orde" (BOA), 
Iracter in Person (AIDPK 03 i. Non-I1rofit Organization, Institutions (other- 2. %%urk Order (IQt'' 

o 	 3.Dc:,ver' Order Re.quitements)' 1-3.10l-S0ib)(I)) than Ed or PVO)
 

0- I. Sole Source (AIDPR 7.3.101-s0(bi4u) 03 .. Privatr Voluntary Organization (PVO)

r 4. Purchacc Ord,! 


1'I. 1. or 3hj'r -, X. complete MI12 ONI.Y. C J. Impairment of Forcign Policy Objvctlie' QJ H. International Agricultural Research Organ­

.GRAN1 TYPE 	 (AIDPR 7-3.101-50(b(7)1 lationM04 •-:ONT RAC1 

C 0. MOA. (IJOA, BMA. etc.) 0I K. ij Selection (FPR 1-1.71 31) 1. Public International Organizations (UN
 

Agencies, ICRC World bank, etc.)
O 1. lixed Price (Specify: FFP, FPRD. FPEPA. 0 L. Grant (Handbook 13) 

(HB 13. Chapter S)
FPI) 	 1 M. Do Not Use 

o 2. Cost Reimbursement (Speci/y: CR. CPFF. 03 N. 	 Cooperati e Agreement (Handbook 13) 

0. Small Business Set.Asidc (FPR 1.1.7068) MOB - TYPE AWARD 
CS. CPAF. CPiIF) 0-_ 

Ov-erses Procuring Activities (AIDPR 0 A. SB Set-Aside - Awarded to Non-Minceity0 P.0-3. Cooperative Agreement 
0-B. SB Set-Aside - Awarded to Minority0 	4. Grant - General Support* 1.3.101.SO(b)(2)) 
0 C. SS Not Set-Aside - Awarded to Non-MinorityM06 - TYPE SERVICE0 S. Grant - Specific Support* 

- Awarded to MinorityA. Training of Participants 0 	 D. SB Not Set-Aside0] 6. Grant. 	 21 l(d)6 1 
SBA Awarded to Non-Minority (Women­0 B. Technical Assistance (Program, Project 0 E.B1(s)0 7. Do Not Use 


related except A k E Services) Owned, Veterans. etc.)

0 	 . IQCs 


0 SBA Awarded to Minority
o 9. Host Country Contract/Grant* C. 	 A & E Services F. B1(s) 
0 G. Personal Service Contract - Non-Minority0 D. Conluction*Complete ONLY through MS1. 
1 H. Personal Service Contract - Minority

MOS - SELECTION PROCEDURES 0 E. Research 

0 I. Individul Non-Personal Service Contract 
-

0 A. Formally advertised (IFS) (AIDPR 7-2.4 00 F. Technical Services to AID (other than train-


inlg; usually operating expense) Non-Minority

FPR 1-2.4) 

-0 J. Indlvidual Non-Personal Service Contrac
03 B. Negotiated Price Competition, General 	 0 G. Training Service for AID 


0 I. Equipment, Materials. Supplies. Commodities Minority

Procedure (RFP) (AIDPR 7.4.56) 

0 K. Not Small Business (Univ.. Non.Proflt. Lug*o C. A 4 E (AIDPR 7.4.10) 1 i. Transltion Service 

Firms) Non-Minority


0 D. Ed. ,nst. and/or Intl Research (AMDPR M07 - TYPE CONTRACTOR/GRANTEE 
0]L Not Small Business (Univ.. Non-Profit. Lsg.1 A. Firm - AlN profit-making firms (other.thsn74.57) 

Firms) MinorityA & E)o 	 L Collaborative Asistance (AIDPR 7-4.58) 

r0 M. U.S. Government
03 B. A 4 E Firmsn- F. Predominant Capability (AIDPR 

(Conttutd on Page 2)
7.3.1 01-50(b)(3)) 
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MAR 17 1980 
U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON. 	 DC 20523 

0,~AL 
Mr. B. D. Mayberry 
Director IFEB.0 8 1960 
International Programs 
Tuskegee Institute 
Office of SEA/CR Research Director 
9 Vocational Building 
Tuskegee, Alabama 36088 

Subject: 	Amendment No. 1
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G-Ol65
 

Dear Mr. 	Mayberry:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 635 under Title
 
XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in acccrdance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

BY:________
 
L. A. Williams
 

TITLE:Vice Pres. for Bus. Affairs 

DATE: February 12, 1980 

ORIGINAL
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II. Reports - Inorder to implement continued funding, the grantee shall
 

submit an annual report six months prior to the end of the obligation
 

fundtig period set forth inArticle V.
 

The report will contain information substantially as follows:
 

1. A complete description of program performance, and a presentation
 

of actual grant expenditures, covering the immediately preceeding funding
 

period.
 

For each objective set forth inAttachment A - Program Description,
 

there shall be a comparison of actual accomplishments with the goals
 

A description will also be
established for the reported period. 


included of activities undertaken in relation to each objective, in­

dicating those which are new. 

It isrecognized that the first report will provide information on less 

than the first full funding period; and will necessarily be composed of
 

actual and estimated performance and expenditures.
 

2. Actual plus estimated performance and expenditures for the
 

current funding period.
 

3. Estimated performance and expenditures for the next succeeding
 

funding period.
 

4. Program and budget proposals for an additional 12 months of
 

performance beyond the present term of the grant.
 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
 
Status Report" (Otherwise required under Standard Provision 8.)
 

b) Whie only the totals in the funding presentation must show
 
federal and non-federal contributions separately, itwould be
 
useful to show such breakdown by activity catagory to the
 
extent that the Grantee already has such data.
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5. A statement of cumulative total expenditures of federal and
 

non-federal funds from grant inception through the last completed
 

funding period.
 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress incarrying out the
 

general objectives of the grant as stated in the condensed proposal in­

corporated herein and in the context of the detailed proposal, including
 

revisions and supplemental documentation, submitted by the Grantee in
 

support of the Grant. Such detailed proposal, which includes an indica­

tive work plan and budget details, ismaintained in the files of A.I.D.
 

and may be used to clarify the intent of the grant. However, it is not
 

incorporated by reference herein inorder to permit the flexibility neces­

sary to meet the objectives of the grant.
 

Submission: Grantee shall submit 7 copies of the annual report to the
 

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer.
 

if?
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Example of Reports Submission 

a term from 7/1/79 through 6/30/84, 
a five year grant havingBased .upon 

with the first three funding 
periods as follows:
 

ThroughFro..Period 
10/31/807/1/791st 
10/31/8111/1/80.2nd 
10/31/82
111/81
3rd 


The first annual report would 
be due on 4/30/80, and would 

cover both
 
-

performance and expenditures 
for periods as follows:
 

Through
FromType Coverage 


Actual &'
 4/30/80
7/1/79
Estimated 

10/31/80
5/1/80


Projected 

10/31/81
11/1/80
Projected 


For an additional 12 months effort 
beyond the
 

Projected ­
present term of the grant.
 

The second annual report, due 
4/30/81:


-


Type Coverage
 
10/31/80
7/1/79
Actual 


Actual & 10/31/81
11/1/80
Estimated 

10/31/82
11/1/81
Projected 


12 months effort beyond the
 an additionalProjected - For 
present term of the grant.
 

The third annual report, due 4/30/82o would begin with actuals for the 
-


period ending 10/31/81.
12 month 





t * SER/CM/SD/SUP Action SER/CM/SD/SUP Action 

SONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET ]Monitor ID ,Sc.Office 

INSTRUC'IONS: 	 AID__- Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy; 
(opy 3 Contracting Officer's Copy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy. 
MisIo.s- Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions. 

PART IA. 
Contractor/Grantee Name 

Titikeatee Tn~tittt-
PIO/T Numlr 	 Appropriation Number Allotment Number Project Number 

931-1282-3698383 72-1191021.3 	 1943-36-099-00-20-91 931-1281 
Project Title 

Matching Formula Title XIl Univerity Strenubi Grant 
Amount of this PIO/T Project Manager's Name and Office Symbol 	 Contractor's D-U-N-S Number 

$29,550 Curtis iN. Bazker ISIZU 	 _ ______­

Negotiator's Typed Name Signature 	 Date 

Contract/Grant Officer's Typed Name Sign atur 	 Date 

Morton Dairin 
0''PARTIB6. __________ 

Contract/Grant Number Order Number Amendment/Modification Date PIO/T Received by CM/SD/SUP 
Number or Mission Contract Office 

C1_ PART If.
 
Effective Date of Document Signature Date of Document EstimaJ.d Comletion Dae Contia0/4 r ded through
 

- .(da e)__ 3date
 
Host Country hnstitutun- University Caemps Coordin a Unisersity Amount Obligated/Deobligaeed/ - Obligation thru this
 
contract OVL Y) contract ONLY) Subobligate'd b this Action Action
 

PART ill.
 
Description of Contract/Grant: Please 'X' ONLY ONE item under each heading. IFi OTHER, please specify. (Complete both pages I and 2). NOTE: Not to be
 
completed for Amendment or Modification Actions.
 

M03. fYPL ACTION C0 G. Unsolicited Proposal (AIDPR 03 C. Individual (Non-personal service) 

' 0. tontract/t;rait/Cooperative Agreement 7-3.101-50(b)(6)) C D. Individual (Personal Service) 

I. rask. Ordtr (BOA)* D H. Procurement to be Performed by the Con- ' E. University/Other Educational Institutions 

C- 2. Wo : Order (IQC)* tractor in Person (AIDPR F. Non-Profit Organization, Institutions (other 

[0 3. Delivery Order (Requirements)* 7-3.101-50(b)(I )) than Ed or PVO)
 

[- 4. l'urchase Order 0 I. Sole Source (AIDI'. 7-3.101-50(b)(4)) 0 G. Private Voluntary Organization (PVO)
 

'If I, 2, or 3 hase an 'X. complete M 12 ONLY. 0 J. Impairment of l oreign Policy Objectives 0 if. International Agricultural Research Organi-


M04 	- CONTRACI/GANT TYPE (AIDIR 7-3.IO1-sO(b)(7)) zation
 

U 0. MOA, (BOA, BMA, etc.) 0 K. 8(a) Selection ([PR I-I.713-I) 0 I. Public International Otganizations (UN
 

-i I. Iixed Price (SpeciY. I-P, [PRD, FPEPA, L. (;rant (1Handboo. 13) Agencies, IC7RC World Bank, etc.)
 

FPi) []- M. Do Not Uwe 	 (HB 13, Chapter 5) 
[3 	 2. Cost Reimburscment (Specify: CR, CPFF, 0l N. Cooperative Agreemntn (Handbook 13)
 

CS, CPA I, CI'llF) i" 0. SniaIl liuinrNes Set-Aide (PR 1-1.706-8) MOW- TYP AWARD
 

[ 3. Cooperative 	Agreement [1 P. O ers'vas roturing ALtivites (AIDPR D A. SI1 Set-Aside - Awarded to Non-Minority 

LJ 4. G;ranit (;eiieral Suppor t * J . 7 3.101- -56(b)(2)) 0 B.S13 Set-Aside - Awarded to Minority 
5, Grafit - Specilic Support' b, k 7 MO6- TYPE SERVICI 0 C. SB Not Set-Aside - Awarded to Non-Minority 

[3 6. Grant - 21 1(d) [J A. Training of Participants 0 D. SB Not Set-Aside - Awarded to Minority 

LI 7. Do Not Use 10 B. Technical Assistance (Program, Project 0 E. 8(a) SBA Awarded to Non-Minority (Women-

Ei 8. IoCs I/ related except A & E Services) Owned, Veterans, etc.) 

I 9. Itost Country Coitract/Grant' 0 C. A & E Services 0 I. 8(a) SBA Awarded to Minority
 

'Complete ON LY through M 5 1. [3 D. Construcliori 0 G. Personal Service Contract - Non-Minority
 

Me5t SILl CTION PROCEDURES 1 E. Research 0 H. Persnal Service Contract - Minority
 

A. 	 f-ormally adserlised (I1 B) (AIDPR 7-2.4 & 0 F. Technical Services to AID (other than train- 0l I. Individual Non-Personal Service Contract -

I-PR 1-2.4) ing; usually operatinig expense) Non-Minority 

L 	 B. New.otiaied Price Comletition, General El G. Trraiiing Service for All) 0 J. Individual Non-l'ersonal Service Contract -


Procedure (R'P) (AlIDI'R 7-4.56) 0] II. Equipment, Materials, Supplies, Commodities Minority
 

C C. A & E (AIDI'R 7-4.10) -1 1. Translation Service v K. Not Small Business (Univ., Non-Profit, Large 

[1 I). I.d. Inst. and/or Int'l Research (AIDPR M07 - TYI'E CONTRACTOR/GRANTEE lirms) Non-Minority 

7 4.57) 0 A. ':irm - All profit-making firms (other than D L. Not Small Business (Univ., Non-Profit, Large 

0l F. Collaborative Assistance (AIDPR 7-4.58) A & E) firms) Minority 

E0 F. Predominait Capability (AIDP'R D B. A & E: Virms 0 M. U.S. Government 

7-3.101 -50(b)(3)) (Continuedon Page
 

AID 1420-49 (1-79)- lae I
 



Follow-on After Compe .,-' PARTI 0TRACTING0 D. Small Busineas Not Set-Aside Awarded to 0" 33. 	 .. dn 

1. Direct AID/W Executed Contract/Grant Minority 	 k B9. Other (Specdfy) . 

1. Direct AID Mission Executed Contract/Grant 1 E 8(a) - SBA Awarded to Non-Minority 

o 3. frost Country Grant Financed 	 (Women Owned. Veterans) M6S- TYPE OF BUSINESS 

o 4. Host Country Loan Financed 0 F. 8(a) - SBA Awarded to Minority Q3 El. Source: Non-U.S. and Used Outside U.S 

o S.Host Country Contract/Grant Source of 0 G. Personal Service Contract. Non-Minority and Possessions 

Finance Unknown 0 H. Personal Service Contract. Minority 0 "E2. Source: Non-U.S. and Possessions (For-

M10 - PRIVATE VOLUNTARY ORGANIZATION 0 L Individual Non.Personal Service Contract - eign Purchases Used Inside U.S.) 

o I.U.S. Registered PVO 	 Non-Minority (if U.S. Source, complete A thru D) 

o 2. U.S. Non-Registered PVO 	 0 ). Individual Non-Personal Service Contract - 0 Al. Small Business- Disadvantaged 8(a) 

o 3. U.S. Cooperative 	 Minority 0 A2. Small Business.- Owned by Minority 

o 4. Foreign Cooperatives 17 K. Not Small Business (Univ., Non-Profll, Group
 

0 S. Foreign PVO Large Firms). Non-Minority 0 A3. OtherSmall Buine,(including
 

6. Other (Specify) 	 L Not Smll Busne (Univ. Non-Profit,individuals) 

My I - ADVANCE Large Firms). Minority 0 B1. Large Minority Business
 

J 1. No Advance ElM. U.S. Government 0 B2. Other Lrge Business
 

0 2. Advance- Non.FRLC N. Unknown 	 0-CI. Non-Profit Private Educational 

3. Advance - FRLC Am 6 - SUBJECT TO STATUTORY REQUIRE- Organization 

2__-COUNTRY OF ?ERF9RMANCE MENT 03 C2. Non-Profit Hospital 

(Specify) .. fz- (p 0 A. Walsh-liealey Act, Manufacturer 0 C3. Non-Profit Research Institution. Founda-

M13 - Is any travel required outside U.S.? 0 B. Walsh-Hiealey Act. Regular Dealer" 	 lion. and Laboratories 

/Y IS 1-TNO 	 0 C. Service Contract Act (U.S. ONLY - Guards. 0 C4. Other Non-Profit Institutions 

f -4.CONTRACT/GRANT SOURCE 	 Maintenance. Laborers) A DI. State/Local Government Educational 

.	 U.S. Contractor/Grantee 0 D. Davis-Bacon Act (Construction) Institution 
2. Non-U.S. Contrac~or/Grantee _t4P. Not subject to Walsh-Healey, Service Con- 10 D2. State/Local Government Hospital
 

O 3. Combination of I & 2 tract or Davis-Bacon Act (Most AID C] D3. State/Local Government Research
 

MIS- TYPE OWNERSHIP Contracts) Organization
 

o 1. American Oriental 	 *Equipment, Supplies, Materials, and Commodities 0 D4. Other State/Local (Specify) 

o 2.Black American
 

o1 3. American Aleuts or Eskimos M57 - AFIRMATIVE ACTION PLAN ON FILE
 

CO 4. American Indian 5 YES 0 NO
 

O 5. ,ispanic . MSS - AFFIRMATIVE ACTION PLAN ON M66- COST ACCOUNTING STANDARDS
 

0 6. Other (Specify) h_ 	 PREVIOUSI.Y IITI.D CONTRACTS 0 Required .X Not Required 

M22.CURRENCY INDICATOR YES D NO M67- NUMBER OF BIDDERS OFFERING ITEMS 
*0. U.S. DIoiar M60- INCRILMLNrAt. I UNI)EDCONIRACT OR SERVICES OF I:OREIGN CONTENT 

1 i. L)cal Currency 	 I.YES '.NO 

0 2. Combination 	 M61 -CONSUI.TANT rYl'I- AWARD M68- WOMEN OWNED BUSINESS 

0 3. Unfunded 	 Is thc Award for C.,nulting Type Service 0 Y-S X NO 

MSO-	 SUBCONTRACTING CODE to All)? M69- I-I:RCENT FOREIGN CONTENT OFCOM­

;0. 0Dollars 0 YES PrNO MOI)IIES AND SERVICES
 

I. I - 10,000 Dollars M63- I.XT-NI 01 COMP|..TI ION IN 0_
 

O3 2. 10,001 -499.999 Dollars NEGOTIATION M70- LABOR SURPLUS AREA (LSA)
 

o 3. 500,000 and over COMPETITIVIE 	 I'REI-ERENCE 

01 4. Unknown 0 Al. Small Busiics Total Set-Aiide (Location of Contractor)
 

MSI - SUBCONTRACTOR TYPE AWARD 0 A2. Small Business Partial Set-Aside 0] 1. Labor Surplus Area- No Preference
 

0l A. Small Business Set-Aside Awarded to Non- 0 A3. Labor Surplus Sel-Aside 0 3. Labor Surplus Area - Tie Did Preference
 

Minority 0 A4. Labor Surplus/Small Business Set-Aside " S. Not a Labor Surplus Area Preference Award 

O] B. Small Business Set-Aside Awarded to 0] A9. Other (Specify) [] 7. Total Labor Surplus/Small Business Set-Aside 

Minority NON-COMPETITIVE Preference 

0] C. Small Business Not Set-Aside Awarded to 0 0I. Buy Indian 0 a. Total Labor Surplus Set-Aside Preference 

Non-Minority 03 B2. 8(s) Program (P.L. 95-89) 

NOTE: M03 thru MSI are required for AID reporting; MS6 thru M70 are required for the Office of Federal Procurement Policy reporting. SER/CM has no 
control over those elementL 

AID 1420-49 (1-79)- Page 2 1)2/. 



'"-;(M-t."Best Available .i 
/ IA.SEli: F, OL..'tTlOhk, DEYEL0 P;-' *N

Grant No__AIDDIG-

Matching Formual Title XII . 
P';i[-T Tl'LE:_Iytren - g then i n g Grant ?R. 'E1 

. nstitut-

aTusee n 
-Ae.'.cy .for 

O*i'f Ic. of {on-.ra- ta'.I. n : rt 
r,.C. i __-,--.-W1 S"int , 

Office of Title XII Coordination Tuskeee, Alabama 36088 
" and University Relations .. ........ ...... .... -

?, ).. ..... "'.."-..-....."..... " "...... .Development Support Bureau 
-. 

.... . '--. Office of Financial Management 
. ;:,. kr 1 tt .irre r.:,,..July 23, 1979 

July. 22, 1984 ,,iA.. "." ZC'. 
..---
- U9,5.. ---...
An 

__7._2.1_-19102_-3_-A; -O;-l:ioS h:: 

., .943-36-09-9-00,20--9] ;.,,iAGEMENT
A':,.. ._3698 7::: .......... 
, B3,. N:. _ 

-i 

-- -618-P1 


' re
'Ih~ .i:ed t ; of ,-.-r1c , hereir1tfter c;llv. the r .V 

s i . r, 2c $Gr.',f:er . c a4 
h6 A ir.3 this Grant I n ,,"ule, cc- t i'. 

- ,,rt *C:fi er txe.u The Cover P,:v; l S 
1; t h trn. -:,firC Gr rt cons.t. of: 

,t "A",Prcira- Des ri_ '. . A 
Cf 5 PAtt:h 

. . . ' A-Zb* 
.... .... .. ... .... . . -0C; c "' . : .. - ..... . . 

Tuskegee Institute ,., 

Tukr f A, 
. 
' r 

. 
'i. ' 

..... .. ...' ..."" .. . "... . • S I 
, . 

Morton Darvin
 
.. ENRY I. 

"".DEAN FRESEARCH 

1.9 JUL '67
r:LJUL 30 19?9 ...f ­

, : /R­.°°. .- o 
°°. . 

So .. °, . . . 
. 

................. 




SCHEDULE
 

I. Authority and Purpose - This strengthening grant is awarded
 

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
 

of 1961, as amended, to provide assistance to eligible universities to
 

strengthen their capabilities in teaching, research and extension work
 

in areas included under Title XII of the Act. The specific purpose of
 

this Grant is to assist the Grantee to carry out the program described
 

in Attachment A entitled "Program Description."
 

11. Reports - In order to implement continued funding, the grantee
 

shall submit an annual report six months prior to the end of the
 

obligation funding period set forth in Article V below covering the
 

immediately preceding funding period. The report will contain
 

information substantially as follows:
 

1. For each objective as set forth inAttachment A - Program
 

Description, a comparison of actual accomplishments with the goals
 

established for the reported period. Include a description of
 

activities undertaken in relation to each objective, Indicating those
 

activities which are new.
 

2. Status of funds as reported on Standard Form 269, "Financial
 

Status Report."
 

3., Discussion of any program or budget adjustments proposed to be
 

made during the next period. It is understood that the first report
 

prepared and submitted hereunder will provide information on less than
 
0 

the first full funding period.
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The Grantee's report 	will be evaluated 
and further funding
 

'14. 

decisions will be made on the basis of progress in

carrying out the
 

general objectives of the grant as stated 
inthe condensed proposal 

incorporated herein and inthe context 
nf the detailed proposal, in­

cluding revisions and supplemental documentation, 
submitted by the
 

Such detailed proposal, which includes
 Grantee in support of the Grant. 

an indicative work plan and budget details, 

ismaintained inthe files
 
However
 

of A.I.D. and may be used to clarify the 
intent of the grant. 


itisnot incorporated by reference herein 
inorder to pennit the
 

flexibility necessary to meet the objectives 
of the grant."
 

AID, with the Board 	of Inter-
External Review and 	Evaluation -III. 

and Agriculture Development. (BIFAD) representatives and 
national Food 

possibly other representatives of the university 
community will conduct
 

an external review and evaluation of the grantee's 
activities hereunder.
 

at approximately 	two-year intervals at the 
discretion of AID.
 

Procedures and criteria for this evaluation 
will be Jointly developed by
 

As a result of these 	reviews, AID may require adjust-
BIFAD and AID. 


or both.
 ments to the program, its funding level, 


The term of this 	grant shall be for the period
IV. 	Grant Term - (A). 


tc July 22, 1984. (B). No subordinate agreements
from July 23, 1979 
Based
 

under this grant 	shall extend beyond the term of this grant. (C). 


review and subject to mutual agreement of the parties 
on each annual 

hereto the term 	of this grant shall be extended 
inorder to maintain a
 

five year advance program plan. 

- The total estimated cost of 
V. 	Funds Obliated and Estimated Costs 

set forth in Article IV above is $306,287 of which 
the grant period 


represents AID's estimated contribution and $154,578

$151,709 

represents Grantee's 	non-federal contribution. By the execution of
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shareAID's 
of $ 29,550 which is 

AID hereby obligates the sUM 
this Grant* 

of the estimated cost 
for activities undertaken 

for the period beginning
 

with the effective date 
of this grant as shown 

on the Cover Page and
 

3_ ]9BO. Obligation of funds 
for activities to be
 

Sept.
ending on 


be in accordance with 
undertaken in subsequent years of this 

Grant shall 

Attachment B -Standard Provision 
9 of this grant entitled uLimitation 

of 

Payment hereunder will 
be made in accordance 

with the Standard
 

Funds." 
 Advance 
- FRC 

ament 
entitled _ /provision 

Annually, the grantee 
agrees to contribute and 

Funds -VI. Matchifjn 


expend non-Federal 
funds for eligible 

strengthening activities 
under
 

an amount at least equal 
to the amount expended 

from AID
 

this grant in 


Although both AID funds 
provided herein and
 

grant funds hereunder. 


may be expended for 
both new and ongoing
 

grantee non-Federal 
funds 


strengthening activities, 
the expenditure for 

new activities must, 
in
 

expended fror,, 
equal or exceed the amount 

the performance of this grant, 

of matching, only expenditures
 For purposes

obligation hereunder.
AID's 

for direct costs (such 
as salaries, fringe 

benefits, purchases 
of
 

communicationsshipment,
equipment, scholarships, travel, 

supplies and 

and the like) may 
be attributed to Grantee's 

non-Federal contribution 
or
 

AID's contribution.
 

at the end of each 
year hereunder, the 

grantee has expended 
an amount
 

If 


of AID grant funds 
greater than expenditures 

from its own contribution,
 

of AID's obligation 
applied to.reduce the amount 

shall be
the difference 

or
this grant has expired been
 

for the following 
year, or, if 


terminated,
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will be refunded to AID inaccordance with Attachment B, Standard
 

Provision 7 entitled "Refunds" of this grant. The total estimated cost
 

as set forth inArticle V will be amended to reflect changes inthe
 

contribution made by both AID and the Grantee.
 

The attached Standard Provisions (Attachment
VII. Standard Provisions -


B) unless changed below are the Standard Provisions of this
 

They will be included inany subagreements made
Strengthening Grant. 


hereunder with U. S. institutions. 

The following changes have been made inthe Standard Provisions of.
 

this grant. 

In Standard Provision 7, entitled "Refunds," delete paragraphA. 

(c)and insert in lieu thereof the fnllowing:
 

"(c) If at anytime during the life of this Grant,
 

it is determined by AID that funds obligated by AID
 

under this Grant have been expended for
 

purposes not in accordance with the terms of the
 

Grant, the Grantee shall restore an equivalent
 

account which shall be availableamount to the Grant 


for other allowable expenditures under the Grant.
 

Amounts of AID funds disallowed which cannot be allocated to 

allowable costs at the expiration or termination
 

of this Grant shall be refunded to AID."
 

B. In Standard Provision 14, entitled, "Subordinate Agreements"
 

add the following new paragraph:
 

"The Grantee may not make subgrants to U.S. Institutions
 

that do not meet the requirements of eligibility as
 

defined in Section 296(d) of Title XII of the Foreign
 

as amended, and as designated
Assistance Act of 1961, 


by BIFAD and AID (see 43 FR 37049, dated August 21, 1978)". / 24
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C. 	Regarding Standard Provision 5, "Travel and Transportation,"
 
payment of per diem shall be governed by the following:
 

For 	travel outside the conterminous United States, reimbursement for
 

each per diem locality will be the average cost of lodging rounded
 
to the next whole dollar plus 50 percent of the maximum locality rate.
 
Total reimbursement shall not exceed the maximum per diem for each
 
locality, unless specific approval is given in advance for actual
 
expenses. Maximum locality rates shall be those established by the
 
Department of Defense for non-foreign areas and by the Department of
 
State for foreign areas.
 

W',enr staff house or other free or low cost facilities are used thk
 
reduce rates indicated by footnote I on the per diem supplement
 
(section 925) to the Standardized Regulations (Government Civilic,'S.
 
Foreign Areas) will be used directly as per diem. These low rates
 
have already been computed on a basis similar to lodging plus and no
 
further computation is necessary.
 

I29
 



Condensed Proposal for a
 
Title XII University Matchin " Formula Strengthening Grant 

for North Carolina State University
 

A. INTRODUCTION
 

North Carolina State University (NCSU), a Land-Grant Institution with 3 

considerable history of involvement in international programs, now seeks to 

enhance its capacity for rendering more significant service to the very 

important goal of international development. The potential for funding through
 

Title XII of the Foreign Assistance Act of 1975 hopefully will provide a portion
 

of the resources necessary for this enhancement process.
 

The first major overseas development assistance program of NCSU, through
 

its School of Agriculture and Life Sciences (SALS), was in Peru. 
This program,
 

active during the period 1955-1972, began as a modest commitment to strengthen
 

segments of the agricultural research program; it expanded into a wide-spectrum 

activity with national responsibilities in agricultural research, extension,
 

and education. Some 380 scientist-years were allocated to the project,
 

including 82 long-term and 80 short-term assignments. Other significant over­

seas activities have been the Soil Testing Program (1963-1975) in Latin America
 

and several Asian countries; the five-university Consortium for Tropical Soils
 

Research (1970 to present); a 211-d grant in soils and biological nitrogen
 

fixation; a world-wide plant nematode research project (1974 to present); and
 

many other small 
contracts and grants through USAID and private foundations.
 

In recent years, formal relationships have been established with three of the
 

International Agricultural Research Centers.
 

North Carolina is an important agricultural state -- generally ranking amonq 

the top 10 in agricultural income. Its agriculture is characterized by crop
 

diversity, livestock, swine, poultry, and small farms. 
Some 60,000 of its
 

farmers fall into the limited resource category.
 



NCSU has extensive agricultural research and extension agencies. The
 

North Carolina Agricultural Research Service has an annual budget of approximatel
 

$22 million and employs 362 regular faculty and 413 professionals on a temporary
 

basis. The North Carolina Agricultural Extension Service has an annual budget
 

of approximately $19.7 million and employs 220 subject-matter specialists on
 

the NCSU campus and 628 professional employees in the counties. The programs
 

of both of these agencies have gained national and international acclaim for
 

outstanding contributions to the development of modern agriculture.
 

B. SU4MARY OF STRENGTHENING GRANT PROJECT
 

The faculty of NCSU are keenly aware of the fact that much of the technology
 

that it has developed and disseminated has not been fully adopted by its
 

clientele in North Carolina. Similar but more extreme problems of technology
 

adoption have been e-xperienced by NCSU faculty working under technical assistance
 

programs abroad. Problems of technology diffusion among limited-resource
 

farmers through "green revolution" programs have been noted, but response to
 

these problems has been meager and fragmented. We are not aware of any compre­

hensive research programs that have given concomitant attention to the
 

identification of technology adoption constraints, to the development, adaptation
 

and transfer of appropriate technology, and to the measurement of the consequence
 

of its adoption by limited-resource farmers. NCSU now seeks to make a major
 

institutional commitment to the study of these issues and to the development
 

of protocols in research and extension to cope with them. The ultimate objective
 

is to develop a generalized informational system1' through which resource
 

1/ Information system is a concept that identifies a series of sequential but 
interrelated events involved in problem assessment, development or adaptation

of technology, technology transfer, assessing the impact of technology adoptio

and feedback to the resource allocation decision makers in research and extens
 

(4J
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allocation decisions in research and extension programs can be adjusted to
 

reflect adequately the problems and technology needs of limited-resource farmers
 

Achievement of this objective will permit NCSU to serve better its domestic
 

mission and to undertake with greater expertise and efficiency international
 

assistance programs that involve technology adaptation and diffusion. We cannot
 

carry out effective international assistance programs until we understand better
 

the needs, constraints, and potential of the clientele that we seek to serve.
 

The proposed program will result in strengthening that will enable NCSU to do
 

a more effective job of assisting with teaching, research, and extension
 

programs abroad.
 

The strengthening grant program will involve the identification of limited­

resource study groups that will receive intensive research and extension focus
 

over a period of several years. One study group will be identified in the
 

Coastal Plains region of North Carolina and another in the Amazon Basin of Peru
 

(probably the Yurimaguas area). The constraint factors impinging upon these
 

populations will be identified through extensive socio-economic and related
 

agricultural-practice surveys. Farm management and production systems based
 

upon existing and adapted technology will be devised for and recommended to the
 

study-group participants to meet their individualized needs in overcoming
 

princ pal constraints. These farming units will be reassessed annually, and
 

the recommended production packages will be adjusted as necessary and feasible
 

to achievement improvement objectives.
 

This program will be carried out by a broadly multidisciplinary team
 

comprising scientists from NCSU in collaboration with colleagues from the
 

Peruvian Ministry of Agriculture and Food and the International Center of Tropica
 

Agriculture (CIAT, Cali. Colombia). Scientists from NCSU will carry out the
 

domestic component and collaborate with CIAT and Peruvian scientists in carrying
 

out the Peru component.
 

1 



The University of Illinois is assisting the Peruvian Ministry of Agriculture
 

and Food with a research and extension effort on soybeans and corn for small
 

farms (Contract AID/la-c-1206). Some of this work is being carried out in the
 

high jungle near the Yurimaguas area. University of Illinois officials have
 

expressed the desire to collaborate with our project in Peru to the extent of
 

serving mutual objectives.
 

NCSU carries out collaborative and cooperative programs of research and
 

extension with the North Carolina Agricultural and Technical State University
 

(NCATSU) at Greensboro. A principal focus of NCATSU programs in agriculture
 

is the small family farm. There will be a reciprocal interaction between NCSU
 

and NCATSU to complement our respective institutional objectives in international
 

programs, including strengthening grant programs.
 

The funds available through the strengthening grant will not be adequate to
 

carry out this project. But principal costs of the North Carolina component
 

will be sustained by NCSU; some of the strengthening grant funds will be used
 

for the Peru component with complementation by the "pilot application phase" of
 

the NCSU Tropical Soils Research Program, by the Government of Peru through its 

regular research and extension programs, and by PL 480 loan funds that are 

expected through USAID/Lima in support of technology transfer in the Yurimaguas 

area. 

C. SPECIFIC STRENGTHENING GRANT OBJECTIVES
 

1. To enhance our capacity to assist research and extension decision­

makers in focusing on a clientele with abundant labor resources but
 

severe capital and land restraints.
 

2. To structure an interdisciplinary team with a charge to define the
 

essential components of an information system appropriate to the 

above, to structure a conceptual framework, to elucidate testable
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relationships within this framework, and to develop methodologies
 
and research techniques necessary to test such relationships.
 

3. To test and adjust the information system components (inputs)
 

against research management and extension delivery options targeted
 

at the immobile rural-disadvantaged inNorth Carolina.
 

4. To design, in collaboration with LDC colleagues, an information
 

system adapted to the assessment of indigenous research management
 

issues.
 

5. To design jointly with LDC colleagues an information system
 

adapted to the assessment of indigenous extension management issues.
 

6. To counsel with domestic and overseas colleagues, via workshops
 

and seminars, on all aspects of these information systems.
 

7. To provide graduate education opportunities for both LDC and
 

U. S. students in the area of technology adaptation and transfer. 

Objective #1represents the overall objective or goal of this strengthening
 

program. The remaining objectives are more specific and will be implemented
 

sequentially (with some exceptions) in achieving Objective #1. Progress toward
 

achievement of Objectives 2-7 can be evaluated and described without difficulty.
 

For example, Objective #2 involves establishment of an interdisciplinary team 

by the Dean of the School of Agriculture and Life Sciences and charged to develop 

the conceptual framework for the program and the specific implementation tasks. 

The aim of this action will be to "institutionalize" technology transfer to 

limited-resource farmers as an on-going program. Progress toward achievement 

of this objective can be measured in terms of administrative initiatives to 

establish the activity and specific actions inconceptualizing the components of 

a long-term program. The collective progress and accomplishments under Objectivel 

2-7 will indicate the progress toward accomplishment of the overall objective. 
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An evaluation instrument could be devised for quantifying progress toward
 

achievement of objectives, but it is not considered either desirable or necessary
 

to carry evaluation of this program to that extreme.
 

D. 	EXPECTED BENEFITS
 

Multiple benefits will accrue to NCSU and potentially to USAID as a result
 

of this strengthening grant activity. The principal benefits will be:
 

1. Development of a generalized protocol for identifying the
 

constraints of limited-resource farmers to the adoption of
 

new technology that would result in higher returns to labor
 

and higher income for small farming operations;
 

2. Development of the components of an informational system that
 

will reflect the needs of limited-resource farmers in allocating
 

research and extension resources at the institutional or agency
 

level;
 

3. Creation of an improved understanding by a broadly multi­

disciplinary group of NCSU faculty and other collaborating
 

scientists of the needs of limited-resource farmers and of the
 

research and extension approaches applicable to the solution
 

of their problems; 

4. 	Institutionalization through the establishment of long-term
 

research and extension projects of a commitment to serve the
 

needs of limited-resource farmers in the domestic and overseas
 

settings;
 

5. Development of an environment appropriate to and the capacity
 

for graduate education in international agricultural development
 

with a focus on the needs of limited resource farmers;
 



6. 	Reinforcement of program linkages with other domestic
 

institutions, international centers, and LDC national research
 

programs; and
 

7. Development of a program capability in technology transfer
 

that would be available to USAID through future grants and
 

contracts.
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STANDARD PROVISIONS
 

1. DEFINITIONS
 

(a) "Administrator" means the Administrator or the Deputy
 
Administrator of the Agency for International Development.
 

(b) "AID" means the Agency for International Development.
 
(c) "Consultant" means any especially well qualified
 

person who is engaged on a temporary or intermittent basis
 
to advise the Grantee ar.4 who is not an nfficer or employee
 
of the Grantee who performs other duties for the Grantee.
 

(d) "AID Grant Officer" means the person executing this
 
Grant on behalf of the United States Government, and any
 
other Government employee who is a properly designated AID
 
Grant Officer; and the term includes, except as otherwise
 
provided in this Grant, the authorized representative of an
 
AID Grant Officer acting within the limits of his authority.
 

(e) "Grantee Employee" means a person in the employ of
 
the Grantee assigned to work under this Grant.
 

(f) "Cooperating Country or Countries" means the foreign
 
country or countries in or for which assistance is to be
 
provided hereunder.
 

(g) "Cooperating Government" means the government of the
 
Cooperating Country.
 

(h) "Economy Class" air travel (also known as Jet
 
economy, air coach, tourist class, etc.) means a class of air
 
travel which is less than first class.
 

(I) 	"Grantee" means the institution entering into this
 
Grant 	with the Government.
 

0) "Government" means the United States Government.
 
(k) "Mission" means the United States Mission to, or
 

principal AID office in,the Cooperating Country.
 
(1) "Mission Director" means the principal AID officer of
 

the Mission in the Cooperating Country, or his designated
 
representative.
 

(m) WOMB Circular No. A-110" means the Office of
 
Managment and Budget Circular entitled Grants and Agreements
 
With Institutions of Higher Education Hospitals and Other
 
Nonprofit Organizations: Uniform Adminilstrative Requirements
 
(41 CFR 32016; July 30, 1976), including any amendments
 
thereto.
 

(n) "FMC Circular 73-8" means Federal Management Circular
 
73-8 entitled Cost Principles for Educational Institutions.
 

(o) OHandbook 13" means AID Handbook 13, entitled Grants
 
(p) "Assistance Instruments" means either grants or
 

cooperative agreements.
 
(q) 	 "Subgrantee" means an eligible Title XII institution 

who 	receives a subgrant hereunder.
 
(r) "Subordinate agreement" or "subagreement" means any
 

subgrant or contract executed under this Grant.
 
(s) "Contractor" means any institution or entity having a
 



contractual relationship with the Grantee.
 
(t) 'AID Project Officer" means a designated
 

representative of the cognizant AID Scientific/Technical
 
Office named on the Cover Page.
 

2. ALLOWABLE COSTS AND CONTRIBUTIONS
 

(a)Allowable costs under this Grant shall be limited to
 
those costs which are reasonable, allocable, and allowable in
 
accordance with the terms of (1) this Grant, (2) any
 
negotiated advance understanding on particular cost items,
 
and (3) FMC Circular 73-8, in effect on the date of this
 
Grant.
 

(b) With regard to the allowability of non-Federal cost
 
sharing contributions under this Grant, Attachment E, "Cost
 
Sharing and Matching", to OMB Circular No. A-110 (as set out
 
in paragraph 1K of Handbook 13) shall also apply.
 

3. ACCOUNTING, AUDIT, AND RECORDS
 

(a) The Grantee shall maintain a financial management
 
system in accordance with the requirements set forth in OMB
 
Circular A-110 (as implemented in Paragraph 1L of Handbook
 
13). A copy of reports of audits resulting from this system
 
as they concern this Grant will be furnished to the Grant
 
Officer.
 

(b) The AID Auditor General and the Comptroller General
 
of the United States or their duly authorized representatives
 
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
 
right to conduct an audit of the Grantee's books and records
 
to determine whether the Grantee has expended AID's funds in
 
accordance with the terms and conditions of this Grant. The
 
Grantee agrees both to make available any further information
 
requested by AID with respect to any questions arising as a
 
result of the audit and to include the requirements of this
 
provision in any subordinate agreement, including subgrants,
 
entered into with a U.S. institution.
 

4. SALARIES
 

All salaries, wages, fees, and stipends, which will be
 
reimbursable by AID under this Grant, shall be in accordance
 
with both the Grantee's usual policy and practice and FMC
 
Circular 73-8. To the extent that the Grantee's policy and
 
practice conflict with FMC Circular 73-8, the latter
 
shall prevail, unless the Schedule of this Grant expressly
 
provides otherwise.
 



5. TRAVEL AND TRANSPORTATION 

(This provision is applicable when air travel or air 
shipment (both domestic and International) costs are 
reimbursable by AID under this Grant.)
 

(a) Allowable costs of travel under this Grant shall be in 
accordance with both the policy and practice of the Grantee 
and FMC Circular 73-8. To the extent the Grantee's
 
policy and practice conflict with FMC Circular 73-8, the 
latter shall prevail unless the Schedule of this Grant 
provides otherwise. 
(b) The AID Grant Officer hereby approves international 
travel hereunder provided that the Grantee shall obtain 
written concurrence from the cognizant AID Project Officer 
prior to sending any individual outside the United States to 
perform work under this Grant. For this purpose the Grantee 
shall advise the AID Project Officer at least 30 days in 
advance of any travel to be undertaken outside the United 
States. After concurrence is received the Grantee shall 
provide the cognizant Mission or U.S. Embassy advance 
notification (with a copy to the AID Project Officer) of the 
arrival date and flight identification of AID financed 
travellers. 
(c) Travel to certain countries shall, at AID's option, be 
funded from U.S.-owned local currency. When AID intends to 
exercise this option, it will so notify the Grantee after 
receipt of advice of intent to travel required above. AID 
will issue a Government Transportation Request (GTR) which 
the Grantee may exchange for tickets, or AID Will issue the
 
tickets directly. Use of such U.S.-owned currencies will
 
constitute a dollar charge to this Grant. 
(d) All international air travel and all international air
 
shipments under this Grant shall be made on United States 
flag carriers. Exceptions to this rule will be allowed in 
the following situations, provided that the Grantee certifies 
to the facts in the voucher and other documents retained as 
part of the Grant records required by Standard Provision 3
 
above:
 
(1)where the traveler, while enroute, has to wait 6 hours or
 
more to transfer to a U.S. flag air carrier to proceed to the
 
intended destination, or
 
(2) where a flight by a U.S. flag air carrier is interrupted 
by a stop anticipated to be 6 hours or more for refueling, 
reloading, repairs, etc. and no other flight by a U.S. flag 
air carrier is available during the 6 hour period, or
 
(3)where by itself or in combination with other U.S. flag or
 
non-U.S. flag air carriers (if U.S. flag air carriers are 
"unavailable") 
it takes 12 hours or longer from the original
 
airport to the destination airport to accomplish the
 
Grantee's program than would service by a non-U.S. flag air 
carrier or carriers, or
 
(4) when the elapsed travel time on a scheduled flight from 



origin to destination airports by non-U.S. flag air 
or and services by U.S. flag air 

carrier(s) is 3 hours less, 

carrier(s) would involve twice such travel time.
 

NOTE: Where U.S. Government funds are used to reimburse.
 carriers for 
Grantee's use of other than U.S. flag air 

awill include
the Grantee
international transportation, 

certification on vouchers involving such transportation 

which
 

is essentially as follows:
 

CERTIFICATION OF UNAVAILABILITY OF U.S. 
FLAG AIR CARRIERS
 

certify that the transportation service for
 
I hereby 


effects) or property by U.S. 
personnel (and their personal 

for the following

flag air carriers was unavailable 


as set forth above;

reason(s): (State appropriate reason(s) 


see 41 CFR 1-1.323-3 for further guidance).
 

(e) Travel allowances shall be reimbursed in accordance with
 

73-8 and the Federal Travel Regulations (FTR);
FMC Circular 

domestic and international travel
however, if the Grantee's 

policies and procedures have been reviewed and
 
allowance 


another Federal department or agency
approved by AID or 
pursuant to the applicable Federal cost principles, the 

its travel allowance system in lieu of the
 
Grantee may use 

FTRs after it has furnished the AID Grant Officer 

with a copy
 

of such approval.
 
(f) 50% of all international ocean shipment made by the 

Grantee, to be financed hereunder, shall be 
made on U.S. flag
 

Where U.S. flag vessels are'not available, 
or their
 

vessels. 
 the Grantee may
would result in a significant delay,use 

from this requirement from the 
request a release 

Office of Commodity
Division,
Transportation Support 

Management, AID, Washington, D.C. 20523, giving 

the basis for
 

the request.
 

(i) When the AID Transportation Support Division makes and
 

issues a determination to the Grantee that U.S. 
flag vessels
 

are not available, the ocean shipment costs on foreign flag 

vessels, as named in the determination, will be eligible for
 

the Grant. In all instances Granteeunderreimbursement which
 
submitted for reimbursement under the Grant 


vouchers 

will include certification

include ocean shipment costs a 
"I hereby certify that a copy of 

essentially as follows: 
each ocean bill of lading concerned has been submitted to 

the
 
Control Center,
Cargo Preference
Maritime Administration, 

and that such


Building, Washington, D.C. 20235,
Commerce 

all of the carrier's charges


bill(s) of lading state 

the basis for calculation such as weight or cubic

including Grant
and indicate the applicable A.I.D. 


measurement, 

Number." 
(ii)Shipments by voluntary non-profit 

relief agencies (i.e., 



PVO's) shall be governed by paragraphs (a) and (b) above and 
Shipments of Supplies by


by AID Regulation 2, "Overseas 

Voluntary Non-Profit Relief Agencies" (22 CFR 202).
 

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000
 

(This provision is applicable when the total~procurement
 contracts
the sum of all purchase orders and

element, i.e., 


Grant does not exceed
for goods and services, of this 
$250,000.)
 
(a) Ineligible Goods and Services
 

Under no circumstances shall the Grantee use AID 
funds to
 

procure any of the following under this Grant:
 

1) military equipment,
 
2) surveillance equipment,
 or other

(3) commodities and services for support of police 


law enforcement activities,
 
(4 abortion equipment and services,
 
(5 luxury goods and gambling equipment, or
 

(6)weather modification equipment.
 

see AID Hand­
(For a more detailed discussion of the subject, 


book 1, Supplement B, Chapter 4D.)
 

If AID determines that the Grantee has procured any of the
 

and services specified above under this
 
ineligible goods 

Grant, and has received reimbursement from AID for such
 

the entire
 
purpose, the Grantee agrees to refund to AID 


amount of the purchase.
 

(b)Restricted Goods
 

not use AID funds to procure any of the
 The Grantee shall 
 source (i.e.,

following goods or services from a non-U.S. 


other than AID Geographic Code 000) without the 
prior written
 

authorization o' the AID Grant Officer:
 

(1) agricultural commodities,
 
(2)motor vehicles,
 
(3)pharmaceuticals,
 
(4) pesticides,
 
5 plasticizers,
 
6 used equipment, or
 
(7)U.S. Government-owned excess property.
 

(In addition to the foregoing rule regarding source, to be
 

with AID funds, the above
 
eligible for procurement 


must meet the requirements contained in AID
 
commodities 

Handbook 1, Supplement B, Chapter 4C.)
 



If AID determines that the Grantee has procured any of the
 
Grant
restricted goods specified 4bove under this from
 

non-U.S. sources without the prior written authorization of
 
the AID Grant Officer and has received reimbursement from AID
 

for such purpose, the Grantee agrees to refund to AID the
 
entire amount of the purchase.
 

(c)Geographic Source and Order of Preference
 

Except as may be specifically approved or directed in
 

advance by the AID Grant Officer under paragraph 7(b)
 
above, all other goods (e.g., equipment, materials and
 

re­supplies) and services, the costs of which are to be 

be financed
imbursed under this Grant by AID and which will 


with United States dollars, shall be purchased in and shipped
 
from only "Special Free World" countries (i.e., AID
 
Geographic Code 935) in accordance with the following order
 
of preference:
 

(1) the United States (AID Geographic Code 000),
 
(2) "Selected Free World" countries (AID Geographic Code 

941), 
(3) the Cooperating Country, 
(4) 9"Special Free World" countries 

935). 
(AID Geographic Code 

(d)Application of Order of Preference 

When the Grantee uses AID funds" to procure goods and
 
the order
services from other than U.S. sources under of
 
its files to
preference in 7(c) above, it shall document 


justify each such instance. The documentation shall set
 

forth the circumstances surrounding the procurement and shall
 

be based on one or more of the following reasons, which will
 

be set forth in the Grantee's documentation:
 

(1) the procurement was of an emergency nature, which would
 

not allow the delay attendant to soliciting U.S. sources,
 

(2) the price differential for procurement from U.S. sources
 
exceeded by 50% or more the delivered price from the non-U.S.
 
source,
 
(3) impelling local political considerations precluded con­

sideration of U.S. sources,
 
(4) the goods or services were not available from U.S.
 
sources, or
 
(5) procurement of locally available goods or services as
 
opposed to procurement of U.S. goods and services, would best
 

promote the objectives of the Foreign Assistance Program
 
under this Grant.
 
(e)The Grantee's Procurement System
 

(1) The Grantee may use its own procurement policies and
 



procedures provided they conform to the geographic source and 
order of preference requirements of this provision and 
paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-110 
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13).
 

(2) If the Grantee's procurement policies and procedures 
have been reviewed against the procurement requirements of
 

paragraphs 3 and 4 of Attachment 0 to OMB Circular No. A-110,
 

(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) and
 

have been approved by AID or another Federal department or 
agency, the Grantee shall furnish the AID Grant Officer a 
copy of such approval; otherwise the Grantee's prorirement 
policies and procedures shall conform to the specified


13,requirements of OMB Circular No. A-31O. (See Handbook 
Chapter 1, paragraph 1U.)
 

(f)Procurement Systems - Subgrantees and Contractors
 

own(1) U.S. subgrantees and contractors may use their 
procurement policies and procedures provided the Grantee 

of paragraph 3determines that they comply with the intent 
and the requirements of paragraph 4 of Attachment 0 to 0MB 

Circular A-110 (as set forth in paragraphs IU.3 and IU.4 of 
Handbook 13).
 
(2) Non-U.S. subgrantees and contractors, who are located 
abroad and who do not perform in the U.S. under this Grant, 
may use their own procurement policies and procedures
 
provided that the Grantee determines that they comply with 
the intent of paragraph 3 of Attachment 0 to FMC Circular No. 
73-8 (as set forth in paragraph IU.3 of Handbook 13); 

Paragraph 4 of Attachment 0 to OMB Circular. No. A-11O (as 
set forth in paragraph IU.4 of Handbook 13) does not apply to 

such non-U.S. institutions. 

(g) Small Business 

To permit AID, in accordance with the small business 
provision of the Foreign Assistance Act of 1961, as amended,
 

to give United States small business firms an opportunity to
 

participate in supplying commodities and services procured
 

under this Grant, the Grantee shall, to the maximum extent 
possible, provide the following information to the Small 
Business Office, AID, Washington, D.C. 20523 at least 45
 

days prior (except where a shorter time is requested of, and
 

granted by the Small Business Office) to placing any order or
 

contract in excess of $25,000:
 

(1) brief general description and quantity of goods or 

services, 
(2) closing date for receiving quotations, proposals, or
 
bids, and
 
(3) address where invitations or specifications can be
 

obtained.
 



(h)Ineligible Suppliers
 

AID funds provided under this Grant shall not be used to
 
procure any commodity or comodity-related services furnished
 
by any supplier whose name appears on the List of Ineligible
 
Suppliers under AID Regulation 8, Suppliers of Commodities
 
and Commodity-Related Services Ineligible for AID Financing
 
(22 CFR 208). The Grantee agrees to review said list prior
 
to undertaking any procurement the cost of which is to be
 
reimbursable by AID under this Grant. AID will provide the
 
Grantee with this list.
 

7. REFUNDS
 

(a)If use of AID funds results in accrual of interest to
 
the Grantee or to any other person or entity to whom Grantee
 
makes such funds available in carrying out the purposes of
 
this Grant, the Grantee shall refund to AID an amount
 
equivalent to the amount of interest accrued.
 

(b) Funds obligated hereunder but not disbursed to the
 
Grantee at the time this Grant expires or is terminated,
 
shall revert to AID, except for funds encumbered by the
 
Grantee by a legally binding transaction applicable to this
 
Grant. Any funds disbursed to but not expended by the
 
Grantee at the time of expiration or termination of this
 
Grant shall be refunded to AID.
 

(c)If, at any time, during the life of this Grant, it is
 
determined by AID that funds provided, under this Grant have
 
been expended for purposes not in accordance with the terms
 
of this Grant, the Grantee shall refund such amounts to AID.
 

8A. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC) 
ADVANCE 

(This provision is applicable when the total advances under
 
all the Grantee's cost-reimbursement contracts and assistance
 
instruments with AID exceed $120,000 per annum and AID has,
 
or expects to have a continuing relationship with the Grantee
 
of at least one year.)
 

a) AID shall open a Federal Reserve Letter of Credit
 
hereinafter referred to as an "FRLC") in the amount of this
 

Grant against which the Grantee may present payment vouchers
 
(i.e, Form TFS 5401). The payment vouchers shall not
 
ordinarily be submitted more frequently than daily and shall
 
not be less that $5,000 or more than $5,000,000. Since the
 
FRLC method enables the Grantee to obtain funds from the U.S.
 
Treasury concurrently with and as frequently as disbursements
 
are made by the Grantee, there need be no'time lag between
 
disbursements by the Grantee and drawdowns from the U.S.
 
Treasury by FRLC. Therefore, there is no necessity for the
 
Grantee to maintain balances of Federal cash other than small
 



bal ances. 
(b) In no event shall the accumulated total of all such pay­
ment vouchers exceed the amount of the FRLC.
 
(c) If at any time, the AID Controller determines that the 
Grantee has presented payment vouchers in excess of the 
amount or amounts allowable in (a) and (b) above, the AID 
Controller shall advise the AID Grant Officer who may: (1) 
cause the FRLC to be suspended or revoked; (2) direct the 
Grantee to withhold submission of payment vouchers until such 
time as, in the judgment of the AID Controller, an 
appropriate level of actual, necessary and allowable ex­
penditures has occurred or will occur under this Grant,
 
and/or (3)request the Grantee to repay to AID the amount of
 
such excess. Upon receipt of the AID Grant Officer's request
 
for repayment of excess advance payments, the Grantee shall
 
promptly contact the AID Controller to make suitable
 
arrangements for the repayment of such excess funds. Advances
 
made by primary Grantees (those which receive payments

directly from the Government) to secondary recipients shall 
conform to the same standards applicable to advances made by 
the Government to the primary Grantee.
 
(d)Procedure for Grantee.
 
(1)After arranging with a commercial bank of its choice for 
operation under the FRLC and obtaining the name and address 
of the Federal Reserve Bank or branch serving its commercial 
bank, the Grantee shall deliver to the AID Controller 3 
originals of Standard Form 1194, Authorized Signature Card
 
for Payment Vouchers on Letters of Credit, signed by those
 
official(s) authorized to sign payment vouchers against the 
FRLC and by an official of the Grantee who has authorized 
them to sign.
 
(2)The Grantee shall subsequently receive one certified copy
 
of the FRLC.
 
(3)The Grantee shall confirm with its commercial bank that 
the FRLC has been opened and is available when funds are 
needed. 
(4)To receive payment, the Grantee shall:
 
(A)Periodically, although normally not during the last five 
days of the month, prepare payment vouchers (Form TFS 5401) 
in an original and three copies. 
(B)Have the original and two copies of the voucher signed by
 
the authorized official(s) whose signature(s) appear on the
 
Standard Form 1194. 
(C) Present the original, duplicate and triplicate copy of 
the Form TFS 5401 to its commercial bank. 
D Retain the quadruplicate copy of the voucher. 

After the first payment voucher (Form TFS 5401) has been 
processed, succeeding payment vouchers shall not be presented
 
until the existing balance of previous payments has been 
expended or is insufficient to meet current needs.
 
(6) In preparing the payment voucher, the Grantee assigns a 
voucher number in numerical sequence beginning with 1 and 

(iy 



continuing in sequence on all subsequent payment vouchers
 
submitted under the FRLC 
(7) A report of expenditures (i.e., SF 269, Financial Status
 
Report) shall be prepared and submitted not less than
 
quarterly within 30 days of the end of the period to the AID 
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
 

Voucher
submitted with Standard Form 1034, Public for 

Purchases and Services Other Than Personal, shall be in an 
original and 2 copies.
 
(8) The SF 269 report is reviewed against this Grant's 

provisions, and any Improper disbursement is disallowed. The 
Grantee is notified of the reason for the disallowance and is 

periodic report of expenditures
directed to adjust the next 

to reflect the disallowance and to reduce its next payment 
voucher against the FRLC by the amount of the disallowance. 
(9) In addition to the submission of the SF 269 and the SF 
1034, the Grantee shall submit an original and 2 copies of SF
 
272, Federal Cash Transaction Report, as follows:
 
(A) For advances totaling less than $1 million per year, the
 

Grantee shall submit the SF 272 within 15 working days after
 

the end of the reporting quarter.
 
(B) For advances totaling more than $1 million per year, the
 

Grantee shall submit the SF 272 within 15 working days after 

the end of each month, and 
(C) The Grantee's cash needs for the ensuing period (i.e.,
 

be explained under the "Remarks"quarter or month) shall 
section of the SF 272.
 
(e)Refund of Excess Funds.
 
(1) If all costs have been settled under the Grant and the 
Grantee fails to comply with the AID drant Officer's request
 

for repayment of excess FRLC funds, the Government shall have
 

the right, on other contracts or assistance instruments held 

with the Grantee, to withhold reimbursements due to the 
Grantee in the amount of the excess being held by the 
Grantee.
 
(2) If the Grantee is still holding excess FRLC funds on a 
contract or an assistance instrument under which work has 
been completed or terminated but all costs have not been 
settled, the Grantee agrees to: 
(A) Provide within 30 days after requested to do so by the 
AID Grant Officer, a breakdown of the dollar amounts which 
have not been settled between the Government and the Grantee. 

(The AID Grant Officer will assume no costs are in dispute if 

the Grantee fails to reply within 30 days.) 
(B)Upon written request of the AID Grant Officer, return to
 

which representsthe Government the su, of dollars, if any, 
the diffence between (I) the Grantee's maximum position on 
claimed costs which have not been reimbursed and (Ii) the 
total amount of unexpended funds which have been advanced 
under this Grant; and
 
(C) If the Grantee fails to comply with the AID Grant 



FRLC funds, theOfficer's request for repayment of excess 
shall have "the right, on other contracts orGovernment 

assistance Instruments held with the Grantee, to withhold 

payment of FRLC or other advances and/or withhold 

reimbursements due the Grantee in the amount of the excess 

being held by the Grantee.
 

8B. PAYMENT - PERIODIC ADVANCE
 

(This provision is applicable when total advances under all 
contracts and assistance
the Grantee's cost-reimbursement 

$120,000 per annum or ifinstruments with AID do not exceed 

total advances aggregate more than $120,000 per annum but
 

there is not a continuing relationship of at least one year.)
 

(a)Each month (or quarter, if the Grantee is on a quarterly
 

basis) after the initial advance, the Grantee shall submit to 
of SF 272,the AID Controller an original and 2 copies 

Federal Cash Transaction Report, as follows:
 
SF 272 within 15 working(1) The Grantee shall submit the 

days after the end of the reporting period, and
 

(2) The Grantee's cash needs for the ensuing period (i.e.,
 

quarter or month) shall be explained under the "Remarks"
 

section of the SF 272.
 
(b) Along with each SF 272 submission, the Grantee shall
 

submit an and of SF Voucher
original 3 copies 1034, Public 
each voucher
for Purchases and Services Other Than Personal, 


state the
shall be identified by this Grant number and shall 


total actual expenditures for the reporting period.
 
SF ,1034) or third monthly(c) Each quarterly voucher (i.e., 

voucher, if the Grantee is on a monthly basis, shall also be 

supported by an original and 2 copies of an SF 269, Financial 

Status Report. The SF 269 shall be submitted ithin 30 days 

after the end of the reporting quarter and may be submitted 
272; however, the SFseparately from the SF 1034 and the SF 

cover the same period as the SF 1034(s) and the SF
269 shall 

272(s).
 
(d)Refund of Excess Funds.
 
(1) If all costs have been settled under this Grant and the 

Grantee fails to comply with the AID Grant Officer's request
 

excess advance funds, the Government shall
for repayment of 

have the right, on other contracts or assistance instruments
 

held with the Grantee, to withhold reimbursements due to the 
of the excess being held by theGrantee In the amount 


Grantee.
 
2) If the Grantee is still holding excess advance funds on a
 

contract or assistance instrument under which the work has 

been completed or terminated but all costs have not been 

settled, the Grantee agrees to;
 
(A) Provide within 30 days after requested to do so by the 

AID Grant Officer, a breakdown of the dollar amounts which 

have not been settled between the Government and the Grantee.
 
assume no costs are in dispute If
(The AID Grant Officer will 


the Grantee fails to reply within 30 days.)
 



(B) Upon written request of the AID Grant Officer, return to
 
the Government the sum of dollars, if any, which represents 
the difference between (1)the Grantee's maximum 
position on claimed costs which have not been reimbursed and 
(ii) the total amount of unexpended funds which have been 
advanced under this Grant; and
 
(C) If the Grantee fails to comply with the AID Grant 
Officer's request for repayment of excess advance funds, the
 
Government shall have the right, on other contracts or 
assistance instruments held with the Grantee, to withhold 
payment of other advances and/or withhold reimbursements due
 
the Grantee in the amount of the excess being held by the 
Grantee.
 

9. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or 
partially funded Grants.)
 

(a) It is estimated that the cost to the Government for 
the performance of this Grant will not exceed the estimated 
cost set forth in the Schedule of this Grant and the Grantee 
agrees to use its best efforts to carry out the program 
specified in the Schedule and all obligations under this 
Grant within such estimated cost. 

(b) The amount presently available for payment and 
allotted to this Grant, the items covered thereby, and the 
period of performance which it is estimated the allotted 
amount will cover, are specified in''the Schedule. It is 
contemplated that from time to time additional funds will be 
allotted to this Grant up to the full estimated cost set 
forth in the Schedule. The Grantee agrees to carry out, or 
have carried out, the program under this Grant up to the 
point at which the total amount paid and payable by the 
Government pursuant to the terms of this Grant approximates
 
but does not exceed the total amount actually alloted to this
 
Grant.
 

(c) (1) If at any time the Grantee has reason to believe 
that the costs which it expects to incur in carrying out the 
program of this Grant in the next succeeding .60 days, when 
added to all costs previously incurred, will exceed 75 
percent of the total amount then allotted to this Grant, the
 
Grantee shall notify the AID Grant Officer in writing to that
 
effect. The notice shall state the estimated amount of
 
additional funds required to continue the program for the
 
period set forth in the Schedule. (2)Sixty days prior to the
 
end of the period specified in the Schedule, the Grantee wil1
 
advise the AID Grant Officer in writing as to the estimated
 
amount of additional funds, if any, that will be required for
 
the timely carrying out of the program under this Grant or
 
for such further period as may be specified in the Schedule 
or otherwise agreed to by the parties. (3) If, after
 

jy
 



above additionalnotification, pursuant to (c)(1) or (c)(2), 
funds are not allotted by the end of the period set forth in
 

the Schedule or an agreed date
 
substituted therefor, the AID Grant Officer will, upon
 

written request by the Grantee, terminate this Grant pursuant
 

to the provisions of the TERMINATION provision on such date.
 

If the Grantee, in the exercise of its reasonable Judgment,
 

estimates that the funds available will allow it to continue
 

to discharge its obligation hereunder for a period extending
 

beyond such date, it shall specify the later date in its
 

and the AID Grant Officer, in his discretion, may
request 

terminate this Grant on that later date.
 

(d) Except as required by other provisions of this Grant,
 
to be an exception from thisspecifically citing and stated 

provision, the Government shall not be obligated to reimburse
 

the Grantee for costs incurred in excess of the total amount 

from time to time allotted to this Grant, and the Grantee 
the programshall not be obligated to continue carrying out 

under this Grant (including actions under the TERMINATION
 

provision) or otherwise to incur costs in excess of the
 

amount allotted to this Grant, unless and until the AID Grant
 

Officer has notified the Grantee in writing that such
 

allotted amount has been increased and has specified in such
 

notice an increased amount constituting the total amount then
 
extent the amount allottedallotted to this Grant. To the 

suchexceeds the estimated cost set forth in the Schedule, 
estimated cost shall be correspondingly increased. No notice,
 

communication or representation in any other form or from any
 
the AID Grant Officer shall affect the
person other than 


absence of the
amount allotted to this Grant. In the 


specified notice, the Government shall not be obligated to
 
in excess of the totalreimburse the Grantee for any costs 

excess
amount then allotted to this Grant, whether those 

of this Grant or ascosts were incurred during the course 

When and to the extent that the
result of termination. 

increased, any costsamount allotted to this Grant has been 

by the Grantee in excess of the amount previouslyincurred 
allotted shall be allowable to the same extent as if such 

had been incurred after such increase in the amountcosts 
unless the AID Grant Officer issues a termination
allotted, 


or other notice and directs that the increase is solely for
 

thE purpose of covering termination or other specified
 

expenses.
 

10. USE OF FOREIGN CURRENCY
 

(a) Whenever the Grantee has a need to convert U.S. 

dollars into local currencies, such conversion shall be made 

through the U.S. Disbursing Officer. If the Disbursing 
such conversion, the Grantee is
Officer is unable to effect 


free to use the facilities of any accredited financial 
institution.
 



(b) All expenditures of the Grantee in excess or 
per diem near-excess currency countries, including 


which will be reimbursable by AID(subsistence) expenses, 
under this Grant, shall be funded from U.S. owned foreign 

currencies, unless otherwise authorized in writing by the AID
 

Grant Officer.
 

11. GRANT AMENDMENTS
 

This Grant may be amended by formal written modifications
 

to the basic document. Amendments may be proposed by either
 

party to this Grant; however, they must be acceptable to both
 

parties before they become effective and binding.
 

12. DISPUTES
 

(a). Except as otherwise provided in this Grant, any 
of fact arising under this


dispute concerning a question 

is not disposed of by agreement shall be decidedGrant which 

who shall reduce his decision toby the AID Grant Officer, 
to thewriting and mall or otherwise furnish a copy thereof 

AID Grant Officer shall be
Grantee. The decision of the 

final and conclusive unless within thirty (30) days from the
 

date of receipt of such copy, the Grantee mails or otherwise
 
written appeal addressed
furnishes to the AID Grant Officer a 


International Development,
to the Administrator, Agency for 

Washington, D.C. 20523. The decision of the Administrator 

or
 

his duly authorized representative for the determination of 

such appeals shall be final and conclusive unless determined 

by a court of competent jurisdiction to have been fraudulent, 
so grossly erroneous as 

or capricious, or arbitrary, or 
faith or not supported by


necessarily to imply bad 

any appeal
In connection with
substantial evidence. 


the Grantee shall be

proceeding under this provision, 

afforded an opportunity to be heard and to offer evidence 

in
 

support of its appeal.
 
preclude
(b) This DISPUTES provision does not 


consideration of law questions in connection with decisions
 

provided for in paragraph (a) above; provided that nothing in
 

this Grant shall be construed as making final the decision of
 
on a any administrative official, representative, or board 

question of law.
 

13. TERMINATION
 

This Grant may be terminated for cause at
(a) For Cause. 

any time, in whole or in part, by the AID Grant Officer upon
 

written notice to the Grantee, whenever it is determined that
 

the Grantee has failed to comply with thi conditions of the
 

grant.-

This Grant may be terminated for
(b) For Convenience. 
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convenience at any time by either party, inwhole or inpart,
 
if both parties agree that the continuation of this Grant
 
would not produce beneficial results commensurate
 
with the further expenditures of funds. Both parties shall 
agree upon termination conditions, including the effective
 
date and, inthe case of partial termination, the portion to
 

be terminated. The agreement to terminate shall be set forth
 
letter from the AID Grant Officer to the Grantee.
ina 
 in(c) Termination Procedures. Upon receipt of and 

accordance with a termination notice as specified in either
 
paragraph (a)or (b)above, the Grantee shall forthwith take
 
immediate action to minimize all expenditures and obligations


such unliquidatedfinanced by this Grant, and shall cancel 
Except as provided below, no
obligations whenever possible. 


further reimbursement shall be made after the effective date
 
and the Grantee shall, within 30 calendarof termination, 

days after the effective date of such termination, repay to
 
of funds theretoforethe Government all unexpended portions 

paid by the Government to the Grantee which are not 
transaction
otherwise obligated by a legally binding 

applicable to this Grant. Should the funds paid by the 
Government to the Grantee prior to the effective date of the
 
termination of this Grant, be insufficient to cover the
 
Grantee's obligations pursuant to the aforementioned legally
 

to the
binding transactions, the Grantee may submit 

Government within 90 calendar days after the effective date
 

of such termination, a written claim covering such
 
obligations, and subject to the ,limitations contained inthis
 

Grant, the AID Grant Officer sh4 ll determine the amount or 
amounts to be paid by the Government to the Grantee under 
such claim in accordance with the applicable Federal cost 
princi ples.
 

14. SUBORDINATE AGREEMENTS
 

The placement of subordinate agreements (e.g., leases, 
options, agreements, or contracts) with other organizations,


subordinatefirms or institutions and the provisions of such 
to prior written consent of the AIDagreements are subject 

Grant Officer ifthey will be funded by AID hereunder, unless
 

the Grantee's procurement system has been reviewed and
 

approved pursuant to the appropriate section(s) of Paragraph
 

1U of Chapter 1, Handbook 13. In no event shall any such 
subordinate agreement be on a cost-plus-a-percentage-of-cost
 
basis. Subordinate contractors (including suppliers) shall 
be selected on a competitive basis to the maximum practicable 

consistent with the obligations and requirements of
extent 

this Grant.
 

15. PUBLICATION:S 

(This provision is applicable to any agreement which 



produces any book, publication, or other copyrightable 
material.)


(a) If it is the Grantee's Intention to 	 identify AID's 
contribution to any publication resulting from this Grant,
 

the Grantee shall consult AID on the nature of the 
acknowledgement prior to publication.
 

(b) The Grantee shall provide the AID Project Manager 
with one copy of all published works developed under this 
Grant. The Grantee shall provide the AID Project Manager 
with lists of other written work produced under this Grant. 

(c) In the event these Grant funds are used to under­
write the cost of publishing, in lieu of the publisher as­
sumning this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be credited to 

this Grant. 
(d) The Grantee is permitted to secure copyright to any
 

publication produced or composed under this Grant in 
accordance with paragraph 1T8.b. of Chapter 1, Handbook 13; 

Provided, that the Grantee agrees to and does hereby grant to 
the Government a royalty-free, non-exclusive and irrevocable
 

license throughout the world to use, duplicate, disclose, or 
dispose 
purpose 

of such 
and to 

publications in any 
authorize others to 

manner and for 
use the work 

any 
for 

Government purposes. 

16. PATENTS 

(This provision is applicable to any Grant which produces 
patentable items, patent rights, processes or inventions.)
 

(a)The Grantee agrees to notify the AID Grant Officer in
 

writing of any invention or discovery conceived or first 
actually reduced to practice in the course of or under this 

AID Grant Officer will determine the patentGrant. The 
to be afforded the Grantee in accordance with the
rights 


PatentPresidential Memorandum and Statement of Government 
Policy (36 FR 16889) and paragraph 1T8.a. of Chapter 1,
 

Handbook 13.
 
(b) 	 Nothing contained in this provision shall imply a 

be construed aslicense to the Goverment under any patent or 
or other right otherwise
affecting the scope of any license 

granted to the Government under any patent. 

17. INELIGIBLE COUNTRIES
 

no
Unless otherwise approved by the AID Grant Officer, 


AID funds will be expended for costs incurred in coun­
under Foreign Assistancetries ineligible for assistance the 

Act of 1961, as amended, or under acts 	 appropriating funds
 

for foreign assistance.
 



18. EQUAL OPPORTUNITY I3N EMPLOYMENT
 

(ThIs provision is applicable to all Grantees, 
sub.-ecipients and contractors under this Grant who either 
perform work in the United States or who recruit personnel in
 
the United States to do work abroad.)
 

(a) With respect to the employment of persons in the U.S.
 
under this Grant, the Grantee agrees to take all reasonable
 
steps to ensure equality of opportunity in its employment 
practices without regard to race, color or national origin of
 
such persons and, in accordance with Title VI of the Civil 
Rights Act of 1964, when work funded by this Grant is
 
performed in the U.S., no person shall, on the grounds of 
race, color or national origin, be excluded from
 
participation, be denied benefits, or be subjected to
 
discriminaton. In addition, the Grantee agrees to comply, in
 
accordance with its written assurance of compliance, with the
 
provisions of Part 209 of Chapter II,Title 22 of the Code of
 
Federal Regulations, entitled Non-discrimination in Federally
 
Assisted Programs of the Agency for International Development
 
- Effectuation of Title VI of the Civil Rights Act of 1964. 

(b) In addition, the Grantee agrees to take all
 
reasonable steps to ensure equality of opportunity in its 
employment practices without regard to sex, religion, age, 
and handicap, in accordance with P.L. 92-261, P.L. 93-259,
 
P.L. 93-112 and P.L. 93-508. When work funded by AID under
 
this Grant is performed in either the U.S. or overseas, no 
person shall on the grounds of sex, religion, age, or
 
handicap, be excluded from participation, be denied benefits,
 
or be subjected to discrimination.
 

19. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident
 
U.S. commissioner shall be admitted to any share or part of 
this Grant or to any benefit that may arise therefrom; but 
this provision shall not be construed to extend to this 
Grant, if made with a corporation for its general benefit. 

20. COVENANT AGAINST CONTINGENT FEES
 

The Grantee warrants that no person or selling agency has
 
been employed or retained to solicit or secure this Grant 
upon an agreement or understanding for a commission, 
percentage, brokerage, or contingent fee except bona fide 
employees or bona fide established commercial or selling 
agencies maintained by the Grantee for the purpose of
 
securing business. For breach or violation of this warranty,
 
AID shall have the right to cancel this Grant without
 
liability, or in its discretion, to deduct from the Grant an
 
amount, or otherwise recover, the full amount of each 



commission, percentage, brokerage, or contingent fee.
 

21. NONLIABLILITY
 

AID assumes no liability with respect to any third party
 
for any claims for damages arising out of the program
 
supported by this Grant.
 

22. TITLE TO, USE, AND CARE OF PROPERTY
 

(a)The term "property" as used in this provision shall mean
 
Grantee purchased property the cost of which isreimbursed by
 
AID under this Grant. The term "non-expendable property"
 
means property which iscomplete in itself; does not lose its
 
identity or become a component part of another article when 
put into use; is durable, with an expected service life of 
two years or more. 

(b) The Schedule of this Grant shall specify (or the AID
 
title to specific property
Grant Officer may direct) that 


shall be vested in the Grantee, or in the Cooperating
 
Country. When title is to be vested in the Grantee,
 
paragraph (c)of this provision is applicable. When title is 
to be vested in the Cooperating Country, paragraph (d) of 
this provision is applicable. If specific direction 
regarding placement of title is not provided either in the 

the AID Grant Officer, thenSchedule of this Grant, or by 
title shall be vested in the Grantee, and paragraph (c) of 
this provision isapplicable.
 

(c) Grantee Titled Property. 

(1) The Grantee shall not charge for any depreciation,
 
amortization, or use of property, title to which remains in
 

any other U.S. Goverment
the Grantee under this Grant, or 

agreement, subagreement, contract, or subcontract.
 
(2)The Grantee agrees to use and maintain the property for
 
the purpose of this Grant in accordance with the requirements
 
of paragraph IT of Chapter 1, Handbook 13.
 
(3) With respect to nonexpendable property having an
 
acquisition cost of $1,000 or more, title to which vests in
 
the Grantee, the Grantee agrees:
 
(I)To report such items to the AID Grant Officer from time
 
to time as they are acquired and to maintain a control system
 
which will permit their ready identification and location.
 
(i) To transfer title to any such items in accordance with
 
any written request therefor issued by the AID Grant Officer
 
at any time prior to final payment under this Grant.
 

(d)Cooperating Country Titled Property.
 

(1)Property titled to the Cooperating Country shall be under
 
the custody and control of the Grantee until the owner of
 
title directs otherwise, or completion of work under this
 
Grant, or its termination, at which time custody and control
 
shall be turned ,over to the owner of title, or disposed of in
 



accordance with its instructions. All performance guarantees
 

and warranties obtained from suppliers shall be taken in the
 

name 	 of the title owner. 
(2) The Grantee shall prepare and establish a program to be 
approved 	 by the Mission, for the receipt, use, maintenance, 

care of the Cooperating Countryprotection, custody, and 
titled property for which it has custodial responsibility, 
including the establishment of reasonable controls to enforce 

by the
such program. The Grantee shall be guided 


requirements of paragraph IT of Chapter 1, Handbook 13. 
(3) Within 90 days after completion of this Grant, or at such 

date as may be fixed by 	 the AID Grant Officer, theother 
Grantee shall submit an inventory schedule covering all items
 

to 	 theof property under its custody, title which is in 
Cooperating Country or public or private agency designated by
 

the Cooperating Country, which have not been consumed in the
 
The Grantee shall also indicate
performance of this Grant. 

what 	disposition has been made of such property.
 

23. 	 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
 

CONTRACTORS
 

(1) The Grantee shall require non U.S. subgrantees and 

non U.S. contractors (see paragraph L3, Chapter 1 of Handbook 
13) to maintain books, records, documents and other evidence
 

and accounting procedures and practices sufficient to reflect
 
funds by 	 expendedproperly that provided the Grantee were 

purposes of the subordinate agreement.
exclusively for the 

Such 	 records shall be maintained for three years following 
the expiration of the subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve 
a non-U.S.
months of a subordinate agreement with 


institution, an audit is conducted on the subgrantees and/or
 
accountantcontractors's records by 	an independent public 


or 	 towith 	 a national certification similar equivalent a 

certified public accountant. If the Grantee determines that
 

an audit is not possible or feasible it shall submit to the 
AID Crant Officer the reasons why such an audit is not 

possible or feasible, and present for the approval of the AID
 

Grant Officer, alternatives which will achieve the
 

objectives, set forth in this provision. The Grantee shall 

include in each subordinate agreement hereunder, a provision 
by which the Grantee asserts the right to audit if the 

place or is unacceptable.independent audit does not take 
The subordinate agreement shall also require that the
 

subgrantees and contractors shall make available any further
 

information as requested by the Grantee with respect to
 
report of independent
questions concerning the audit. The 


audit shall be submitted to the Grantee and retained by it in
 

standard provision entitled ACCOUNTING,
accordance with the 

AUDIT AND RECORDS.
 



(3) 	 The purpose of the Independent audit shall be to 
and necessity of the subrecipient'sdetermine the propriety 

which the fundsexpenditures in 	 terms of the purposes for 
and 	 the adequacy of the subrecipient'swere made available, 

financial management. Notwithstanding the requirement for an
 

audit, the AID Auditor General and the
independent 

States or their dulyComptroller General of the United 
Chapter 1 of
authorized representatives (see paragraph 16, 


to conduct an audit of theHandbook 13) reserve the right 	
thebooks and records to determine whethersubrecipient's 

subrecipient has expended AID's funds in accordance with 
the
 

terms of this 	 Grant. The terms of this Provision are 

applicable only to subordinate agreements with non-U.S.
 

institutions.
 

THE UNITED
EMPLOYEES OUTSIDE
24. 	REGULATIONS GOVERNING 

STATES
 

(This provision is applicable only to the Grantee's U.S.
 

or third country national employees; it is not applicable to
 

the Grantee's cooperating country national employees.)
 

(a) The Grantee's employees, when employed in work
 
and 	may not rely on
 overseas, shall 	maintain private status 


local U.S. Government Offices or facilities for support while
 

so engaged.
 
(b) The sale of personal property or automobiles by 

Grantee employees and their dependents in the foreign country
 

to which they are assigned shall be subject to the same 

limitations and prohibitions which apply to direct-hire AID 
as may
Mission, except this
personnel employed by the 


conflict with host governent regulations.
 
(c) Other than work to be performed under this Grant for
 

which an employee or consultant is assigned by the Grantee, 
employee or consultant of the no regular or short term 

engage directly 	or indirectly, either in his
Grantee shall 

own ;name or in 	 the name or through an agency of another 

person, in any 	business, profession, or occupation in the
 

foreign countries to which he is assigned, nor shall he make
 
profession orloans or investments to or in any business, 

occupation in the foreign countries to which he is assigned.
 

(d) 	 The Grantee's employees, while in a foreign country, 
its 	conventions, customs,
are expected to 	show respect for 


to 	 abide by its applicable laws and

and institutions, 


in its internal 	political
regulations, and nut to interfere 

affairs.
 

(e) In the event the conduct of any Grantee employee 
is
 

the preceding paragraphs, the
 
not in accordance with 


with the Missionof shallGrantee's chief party consult 
involved and shall recommend to the

Director and the employee 
course of action 	with regard to such employee.
Grantee a 




U.S.
 
(f) The parties recognize the right of the 


Ambassador to direct the removal from a country of any U.S.
 

citizen or the discharge from this Grant 
of any third country
 

of 	the Ambassador, the

in 	the discretion
national when, 


interests of the United States so require.
 

25. 	 NOTICES
 

Any notice given by any of the parties 
hereunder, shall
 

be sufficient only if in writing and delivered in person or
 

sent by telegraph, cable, registered or regular mall as
 

follows:
 

AID 	Grant Officer;
TO THE: 


address shown in this
 
TO 	THE: Grantee at Grantee's 


Grant;
 parties shall
 
or 	to such other address as either of such 


as required. Notices

notice given herein
designate by 	

when delivered in accordance
shall be effective
hereunder 

or on the effective date of the notice,
 with this provision 


whichever is later.
 


