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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
AGENCY FOR INTERNATIONAL DEVELOPMENT

WASHINGTON D C 20823 11 SEP ’9“

ORIGINAL .

Dr. Bugene W. Adams

Vice Provost for International Programs
Kresge Center ‘
Tuskegee Institute

Tuskegee, AL 36088

Subject: Amendment No. 6 ' o _
Title XII Strengthening Grant (Matching)
AID/DSAN-XII-G~0165 :

Dear Dr. Adams:

Pursuant to the authority contained in the Poreign Assistance
Act of 1961, as amended, and Section 297 of Title XII thereof,
the subject grant is hereby amended for the purpose of
converting it from a Strengthening Grant to a Program Support
Grant. The effective date of such conversion and this
amendment is June 1, 1984.

The subject grant is hereby amended as follows:

1. Cover Page

A. Delete °*Title XII STRENGTHENING GRANT (Matching)® and
*Strengthening Grant,” and substitute ®Program Support
Grant® therefor. .

B. Expiration Date - Delete °*September 30, 1988,° and
‘ substitute "May 31, 1989.°

C. Cognizant A.I.D. Scientific/Technical Office - Delete
the stated office, and substitute "Bureau for Science
and Technology, Office of Research and University
Relations (S&T/RUR)." '

D. Amount Obligated - Delete °®$232,907,° and substitute
- $332,907.°

E. Delete the narrative beginning ®The United States of
America...® and ending * ... Standard Provision.®

PREVALIDATED ON PAGE..7 _
ORIGINAL o 2



2. Articles I through VII, the Program Description of
Attachment A, and the Standard Provisions of Attachment B,
all of which were applicable to strengthening grant
activities from the effective date of this grant through
May 31, 1984, are hereby superseded, effective June 1, 1964
by the provisions set forth next below: :

AUTHORITY AND PURPOSE

Pursuant to Section 297 (Title XII) of the Poreign Assistance
Act of 1961, as amended, the United states of America
(*Grantor®) acting through the Agency for International
Development (A.I.D.) hereby makes available to Tuskegee
Institute (°The Institute® or °"Grantee®), the sum of $100,000
to provide support for the activities described in the Schedule
of this grant for the period June 1, 1984, through May 31,
1985. A.I.D. and the Institute and Oregon State University
have entered into a Joint Memorandum of Understanding (JMOU)
No. DAN-0000-B-00-4005-00. The purpose of this grant now is to
assist the Institute in the development, strengthening,
maintenance, and utilization of its resources toward the
fulfillment of the Title XII program efforts described in the
aforesaid Joint Memorandum of Understanding. .

Performance by the Institute under this granmt shall be solely
for the purpose stated, and on condition that the funds will be
administered in accordance with the terms and conditions as set
forth in the Schedule, the Program Description, and the
Standard Provisions (A.I.D. 1420-51 (2-82)), which are a part
hereof. '
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SCHEDULE
ARTICLE I - OBJECTIVE OF GRANT

The objective of this Program support Grant i{s to assist the
Inatitute in the development, strengthening, maintenance and
utilization of its resources toward the fulfillment of the
program efforts described in the Joint Memorandum of
Understanding No. DAN-0000-B-00-4005-0. It is anticipated that
this grant will enhance the ability of the Institute to
collaborate with Oregon State University so that, together,
they can utilize their complementary strengths in jointly
responding to the Title XII type needs of developing
countries. Activities shall be conducted in accordance with
the Program Description of Attachment A.

Punds provided under this grant will be utilized to support the
following activities, which shall be in direct furtherance of
the above - stated objective:

A. The mobilization of professional and institutional
resoures, preparation of staff, research and
" educational programs on LDC problems, and efforts
otherwise to increase and maintain the capacity for
participation in Title XII activities.

B. The maintenance of the Institute's portion of the
employment levels stipulated in Article VI - A and B,
of the JMOU discussed in Article VII of the JMOU. The
Institute's portion of core staff assignments set
forth in Article VI - B of the JMOU is as follows:

Piscal Person Years
Year per Flsacal Year
1984 2

1985 2

1986 2

1987 2

1988 2

This grant may serve as an interim funding source to sustain
the above levels if they are not attained under other Title XII



type agreerents or arrangements, providing the activities so
funded are in direct furtherance of the objectives of this
grant. Punds may not be used under this activity (maintenance
of employment levels) for interim support of staff in excess of
those indicated above.

ARTICLE II - COST SBARING

A. The Grantee shall bear all indirect overhead costs,
and general and administrative costs as defined in the
documents cited by Standard Provision No. 1. Neither
A.1.D. grant funds nor the Grantee's actching
non-Pederal contribution discussed next below may be
allocated to such costs.

B. A.1.D. Grant funds expended for the direct costs of
activity (A) under °®Article I, Obj2ctive of Grant®
above shall be matched by the Institute with
non-Pederal contributions.®* Annually during the term
of this grant, the grantee agrees to contribute :
(match) and expend non-Pederal funds for the direct
costs of such activity in amounts at least equal to:

- 208 of A.1.D. grant funds expended during the
first year of this program support grant (from
June 1, 1984, through May 31, 1985); and,

- 508 of A.1.D. grant funds expended for each

year of this program support grant subsequent
to the first year, through May, 1989,

- Por grant activities beyond May, 1989,
Grantee's non-Pederal contribution shall equal

¥Non-FPederal Contribution:

To be considered a non-Pederal contribution (match) hereunder .
the contribution shall be from the Grantee's non-Pederal funds,
not chargeable as matching at any time to any other U, S.
Government funded activity, and must be directly related to
costs incurred in accordance with the objectives of this

grant. The criteria and procedures for allowability of cash
and in-kind contributions made by the Grantee as non-Federal
contributions will be as set forth in the Standard Provision 1
entitled, ®Allowable Costs and Contributions (Educational
Institutions).*



its expenditures of A.I.D. funds for
activities described under Article I-A
hereof {i.e., the match shall by 1:1).

iﬁs expenditures of A.I.D. funds for activitiés
described under Article I-A hereof (i.e., the match
shall by 1:1).

If, at the end of the first year, the grantee has not
provided the required 208 match, then A.I.D.'s
permissible funding obligation for the second year
shall be reduced by twice the amount of the Grantee's
shortfall. -

I1f, at the end of the second and each subsequent year
through May, 1989, the Grantee's contribution of
non-Pederal funds is less than the required 508 match,
then the difference between the actual and required
match shall be applied to, (1) reduce the amount of
A.I1.D.'s permissible funding obligation for the
following year, and (2) increase the Institute's
required match for the following year. If the grant
has otherwise expired o~ been terminated, then the
aforesaid difference shall be refunded to A.I.D. in
accordance with Standard Provision 3 of this grant,
*Refunds®.

(Por periods subsequent to May 1989; °100%° shall be
substituted for °50%8" in the above paragraph.)

C. Grant funds utilized for the direct costs of
activity (B) under Article I next above need not
be matched by the Institute.

D. It is understood and agreed that the provisions
of this grant defining annual matching
requirements are different from, and supersede,
that provision of Article VIII-B-(b), °By the
Institute,® of the JMOU.

ARTICLE III - TERM OP GRANT

This grant was made effective on July 23, 1979, for the conduct

of strengthening activities. By this amendment, effective
June 1, 1984, the grant is converted to a Program Support Grant
in accordance with the terms and conditions contained herein.
This grant will remain in effect for a period of five years
from the effective date of this amendment, i.e., through
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May 31, 1989. 1In order to maintain a five year forward
planning term, this grant will be extended for one year if
mutually agreed by the parties at the time of each annual
review and forward planning exercise described in Article III
of the Joint Memorandum of Understanding, or as may otherwise
be agreed during any special reviews and evaluations discussed
under Article IV of said Mermorandum.

It is agreed that the reviews and planning exercises discussed
in the above mentioned Articles III and IV of the JMOU will
encompass this grant.

ARTICLE IV - OBLIGATED AMOUNT, PUNDING, AND PAYMENT

A, Strengthening Grant Activities - The total estimated
cost of strengthening grant activities through May 31,
1984 is $472,817. Of that amount, A.I.D.'s estimated
contribution is $232, 907 and the Grantee's estimated
non-Pederal contribution is $239,910.

B. This amendment increases the total obligation of
A.I.D. funds by $100,000, from $232,907 to $332,°07.
Of the total amount obligated, the sum of $232,907,
has been reserved for strengthening grant activities
through May 31, 1984. The remaining $100,000 is
provided for program support grant activities through
May 31, 1985, consistent with paragraph (C) next
below. Based upon the availability of funds and
mutual agreement of the parties hereto, additional
annual funding may be provided in amounts not to
exceed the greater of, (1) $100,000 or , (2) ten
percent of the Institute's annual average of A.I.D.
Title XII type business (expenditures) for the
immediate past three years up to a maximum of $300,000

per year.

C. To provide necessary latitude in programming,
unexpended funds obligated hereunder can remain
available in an amount not to exceed the total of
amounts that were provided under this grant over the
immediate preceeding three years.

D. Payment shall be made to the Grantee in accordance
with procedures set forth in Standard Provision No. TA

entitled "Payment-Pederal Reserve Letter of Credit
(PRLC) Advance.®

4



anRiLiLLE VvV o pluvLel

TUSKEGEE INSTITUTE (T1)
Line Item Budget

by Performance Activities
Estimated Expenditures from 6/1/84 - 5/31/85

Graduate . .
Salaries Students § Material Total TI Match
erformance Activity & Benefits Benefits Travel & Supplies AID Grant gNon-Fedoralz
[. DProgram Support : .
A. College of Ag. _
& Hume Econ. $39,375 $10,000 $15,000 $ 2,125 $66,500 $13,300
B. Office of Int. . ' .
Programs - - - - - -
11. Int. bLev. Grad.
Fellnwships - - 2,000 500 2,500 500
I11. 1Int. Dev. Faculey T
Support - ' - 6,000 - - 6,000 1,200
IV. Per. Activities III )
Seminars, WID, Library - 3
Languages, Ete. 17,750 SPOOO $ 2,250 25,000 5,000
TOTALS $57,125 $10,000 $28,000 § 4,875 $100,000(1) $20,000(1)(2)
(1) Within the totals of the AID Grant and the TI Non-Federal Match, there is unreitrtcted authority to
transfer funds among or within Performance Activities, and among expenditure line items.
2)

The Grantee's required contribution is defined in Article 11-B.



ARTICLE - VI - PERPORMANCE REPORTS

The Grantee shall prepare annual reports and submit two copies
each to the Grant Officer, the Executive Staff of the Board for
International Pood and Agricultural Development (BIPAD), and
A.1.D.'s Office for Research and University Relations of the
Bureau for Science and Technology (S&T/RUR). Such reports
shall be submitted six months prior to the end to the
obligation funding period set forth in the covering letter
hereto, and shall include the following:

A, A substantive report describing the nature of the

: activities performed under the grant indicating their
relationship to the objective of the grant, and
setiing forth anticipated activities for the ensuing
period.

B. An administrative report covering expenditures by
types of activity, breaking down such expenditures by
Pederal and non-Pederal funds.

The Grantee's Report will be evaluated and further funding
decisions will be made at the time of the JMOU Annual review,
on the basis to progress in meeting the objectives of the grant
in the context of the Institute's Joint Memorandum of ,
Understanding and in the context of supplemental documentation
submitted by the grantee in support of the grant.

A final report shall be submitted within 60 days after the
completion of all efforts hereunder, summarizing the activities
performed under this grant and accomplishments in meeting the
grant objective.

ARTICLE VII - SPECIAL PROVISIONS

A. Delete the following of the Standard Provisions
attached hereto: ,

SA - Negotiated Overhead Rates - Fredetermined

SB - Negotiated Overhead Rates - BEducational
Institution

7B - Payment - Periodic Advances

7C - Payment - Reimbursement

10B - Procurement of Goods and Services Over $250,000

13B - Title To and Use of Property (U.S. Gov. Title)

13C -)Title To and Use of Property (Coop. Country

Title

10
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Except as expressly hereby amended, the

the subject grant remain unchanged.

terxs and conditiohh of

Please sign the original and six (6) copies of this amendmeng,

and return the original and five (5) co

S8incer

Morton Darvin
Grant Officer

yours,

pies the undersigned.

Central Operations nivision
Office of Contract Management

ACCEPTED BY:
TUSKEGER INSTITUTE
BY: -

- Df. Bgrijamin F. Pay®¥n
TITLE: President ~’

DATE: Auqust 10, 1984

Punding pata _
Appropriation: 72-1141021.3

Allotment: DDAA-84-13600-AGl11
. Budget Plan Code: 443-36-099-00~-20-41
PIO/T No.: 931-1282-3641489

Project No.: © 931-1282
Obligation: $100,000
DUNS No.: 05-157-7013

0
FUNDS AVAILABLE uw,ﬂ
- o’ JE
Rilsies O o

. Program Acctg. Division

" OFFICE OF FINANCIAL MAANAGEMENT -

Ld - Y -
> o ' R et



ATTACHMENT A

TUSKEGEEZ INSTITUTE

PROGRAM SUPPORT GRANT -

PROGRAM DESCRIPTION

A. t tivit
MmmritmmammMsmmemim
(T1) nave permitted initiation of program changes that have significantly
incressed its opportunities for international involvement. we have been able to
ioentify anu cevelop areas of special competence and establish the
aaministrative structure to focus on Title XII activities. horeover, tnis
a3sistance fias enabled TI to integrate its resources ang skills and put in place
stntogiosmprogruactivitmuwtotmmlmtm. Some of these



Attachment A o

activities are 1isted below:

-contribute to faculty growth and development thruugh an intensive
French language program foreign and domestic travel to attend
workshops and conferences and participate in overseas field projects

-significant enchancement of french speaking capabilities of faculty and
staff--on May 8, 1984, 16 faculty mespers were tested for proficiency by
the Former Director, French program FSI, Washington, OC (five tested
at the S-3 level, five at the S-2 level and six at the S-1 level)

-establisheent of the International Fooo and Nutrition Center

-establishaent of the Office of International Programs (0IP) a3 central
unit that will actively markst the Institute's capabilities
for tne dslivery of training ang technical assistance

-the Cevelopment of two functional lirkages with LOC universities - 1.e.,
University of Ibacan, Nigeria - Trypmosonﬁasis research; University of
west Indies - Cowpea Research |

-participation of Tuskegee Institute either as a lead institution or con-
sortium mesber in the following USAID Title XII Projects:

(1) Tropical and Swtropical Fruit Isprovement (1977-81), Yemen

(2) Cosprenensive Planning for Rural Oevelopment (1977-82), Mall

(3) Sm2l1 Ruminant Collaborative Research Support Program
(1979-83), Brazil

(4) Baseline Study in Agricultural Research, Education ano Extension
In Guyana, (1981)

-signing of a Joint Hemoranum of Understanding with Oregon State
University/UsAa10n, (1984)

|7



Attachment A

-signing of a HemoranOum of Agreement with the University of Florida to
establish sligiblity to particpate in the Farm Systems Support Program,
(1984)
B. SCOoD® of Work for FY 1985

Builaing upon thess successes we propose to cmtimo to develop. new projects
and expand ongoing projects and activities as the major thrust of the Program
Support Grant. The HOU will, indeed, serve as the evolutionary sequel to the
strengthening grant. Program Support Grant funds will be utilized to continue
to: (1) strengthen core units/cepartments for participation in overseas
projects and (2) strengthen selected departments/areas for HOU multicisciplinary
support of Title XII activities. ™he proposed work plan described below will

drav upon not only MOU (Program Support Grant) resources, but other resources

needed to establish a long term program and to assure involvement over time.

Based upon TI's interest, previous history of involvement, and the focus of
its interests and capabilities, as the evolutionary process gevelops, sSchools
and gepartments will participate in agiscussions that will ultimately lead to the
selection of MOU Core Support schools and departments. These schools and
gspartments uulbetmsettnthaveorareintnopmeessofumrporatmg
international aimensions into their activities, nave participated and/or
currently participating in AID funded technical assistance projects and wish to
continue tnis participation. This information, after further discussions with
the cepartmental representatives, will then be examined by the International
Programs Development and Aaministrative Committee, and the HOU Core
School/cdepartment selected. The selection of a particular school or department
vill represent a continuum of TI's emphasis on a broad spectrum of participation




Attachment A

Dy the campus as a whole with the Schools of Agriculture and Home Economics,
veterninary Heaicine and the College of Arts and Sciences being designated for
early involvement.

e use of the FY I%SProgra&pportGrantFmasunbeqndeaoytvo
overlapping constraints: (1) a major program in its fifth year of developeent -
“The International Food and Nutrition Center® and related activities - have

received a major segment of support from ongoing strengthening grant funds, and
(2)an aministrative decision to continue to support this very worthwhile

program at required levels requested.

During igplementation of the PSG for the first year HOU support
departments/units will be selected and a framework developed for a campus wice
Program Support Grant for succeeding years.

The OIP, will work with all units to develop specific focuses and
priorities, and plan for the incorporation of international dimensions into
their activities for long-term participation in overseas projects. Thus, the
work plan below presents a continuing evolution of the involvement of schools
@0 departments and reflects the focus of capabilities and activities as
incorporated into the MOU Agreement.

1. Program Support Activities - As reflected in FY 85 budgetary
allocations, a major expense item will be for program support for the
continuation of activities in the School of Agriculture and Home Economics ang
are as follows:

-contlma Support for the faculty and staff french language program
-continue salary support for International faculty in the Home Economics
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Department
-continue to provice LOC field experience with USAID missions and

governments in west Africa and the Caribbean
-continue support for International Food and Nutrition Center Libray and

breast feeding research projects.
-continue to support campus and comestic caiiferences and workshops

2. Gracuate Fellowships in International Development - Tuskegee Institute nas
continued to emphasize the involvement of young faculty and gracuate students in

its intsrnational development activities. It is falt that this approach will
guarantgs the dsvelopment of 3 cadre of excellent young people who have an
interest in and are capable 0’ involvement in technical assistance activities.
In this regard, Tuskegee Institute from Strengthening Grant and other
resources, Nas supported gracduate student involvement. This will continue from
sources other than the PSG, but it is anticipated that major support for
Granuate Fellowships in International Development wlll also be provided by PSG
funos.

3. Strengthening of Areas for Participation - Under strengthening grants
auspices, OIP will continue to work with a nusber of departments on the Campus

to oufine their interest and potential involvement in technical assistance
activities. PSG funas will be utilizea to assist in strengthening selected
areas for participation. Thess include farming systems research development,
rural sociology ma anthropology, library resources and aata base access and

others.

1%



July 1982 Attachment to AID
Yorms 1420-51, =52, =53,
and =54 -

'ALTERATIONS IN GRANT

The following alterations have been made in the pro%iiiond_of
this grant: R

1. ghango the title of Standard Provision 15%, dated "2-82, to
read: : .
“TERMINATION AND SUSPENSION".

2. Insert a new paragraph '(d)" in Standard Provision 15% as .
follows:

(d) Suspension: Termination for Changed Circumstances. If
at any time etermines a sbursement by would
be in violation of applicable law, or (2) that continuation of
funding for a program should be suspended or terminated because
such assistance is not in the national interest of the United
States, then AID may, following notice to the Grantee, suspend
this Grant and prohibit the Grantee from incurring additional
obligations chargeable to this Grant other than necessary and
proper costs in accordance with the terms of this Grant during
the period of suspension. If the situation causing the
suspension continues to pertain for 60 days or more, then AlD
may terminate this Grant on written notice to the Grantee and
cancel that portion of this Grant which has not been disbursed
or irrevocably committed to third parties. Financial
settlement of this Grant shall be governed by the termination
procedures specified in paragraph {(c) above.

3. Delete the applicability statement in Standard Provision 16,
Vﬁlungary Participation, and substitute the following
therefor:

"(This provision is applicable to all grants involving any
agpect of family planning or population assistance activities.)"

4. Delete the applicability statement in Standard Provision 17,
Prohibition on Abortion-Related Activities, and substitute the
following therefor:

YThis 1s Standard Provision 5 for AID Forms 1420-53, and -54

(1)

)



"“(This provision 1is apglicable to all grants involving any
aspect of family planning or population activities.)'".

5. Add the following to the last line of paragraph (a) of
Standard Provision 17: '"s (5) lobbying for abortion."”

6. Delete garagraph (b) of Standard Provision 17 and substitute
the following therefor: '

" (b) No funds made available under this Grant will be used
to pay for any biomedical research which relates, in whole or
in part, to methods of, or the performance of, abortions or
involuntary sterilizations as a means of family plannini.
Epidemiologic or descriptive research to assess the incidence,
extent or consequences of abortion i8 not precluded. :

(c) The Grantee shall insert paragraphs (a), (b), and (¢)
of this provision in all subgrants, subcontracts, purchase
orders, and any other subordinate agreements hereunder."

7. *Delete Paragraph (c¢) of Standard Provision 10A entitled
"Procurement of Goods and Services Under $250,000' and
substitute the following therefore:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies)
and services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only "Special
Free World" countries (i.e., AID Geographic Code 935) in
accordance with the following order of preference:

(1) the United States (AID Geographic Code 000),
(2) the cooperating country,

(3) '"Selected Free World' countries (AID Geographic
Code 941), ’

(4) 'Special Free World" countries (AID Geographic
Code 935)."

8. **Delete Paragraph (d) of Standard Provision 10B entitled

"Procurement of Goods and Services Over $250,000," and
substitute the following therefore:

®This Is Standard Provision 12A for AID Forms 1420-53 and -54.
**This is Standar.] Provision 12B for AID Forms 1420-53 and =54

(2)

A /ﬁz



"(d) Nationality. Except as specified in paragraph (c) of
this provision, In order to be eligible for AID financing under
this grant, sugpliers, contractors, or subcontractors must fit
one of the following categories:

(1) Suppliers of commodities. A supplier providing goods
under this grant must fit one of the following categories for
the costs of such goods to be eligible for AID financing:

(1) An individual who 18 a citizen or, except' as pro-
vided in paragraph (d)(7) of this clause, a legal resident of a
country or area included in the authorized geographic code;

(14) A corporation or partnership organized under the laws
of ‘a country or area included in the authorized geographic code;

, (111) A controlled foreign corporation, i.e., any foreign
corporation of which more than 50 percent of the total combined
voting power of all classes of stock is owned by United States
shareholders within the meaning of Section 957 et seq. of the
Internal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or' unincorporated assgociation
consisting entirely of individuals, corporations, or
partnerships which are eligible under any of the foregoing
categories.

(2) Privately owned commercial suppliers of services. An
individual or a privately owned commercgar firm 18 ellgible for
financing by AID under this grant as a contractor providin
services only if the criteria in paragraphs (d)(2) (1), (ii), or
(114) of this provision are met and, in the case of the
categories described in paragraphs (d) (2) (i1) and (111), the
certification requirements in paragraph (d) (2) (iv) are met.

(1) The supplier is an individual who 18 a citizen of and
wvhose principal place of business is in a country or area
included in the authorized geographic code or a non-U.S.
citizen lawfully admitted for permanent residence in the United
ggages whose principal place of business is in the United

ates;

(11) The supplier is a privately owned commercial (i.e.,
for profit) corporatiom or partnership that is incorporated or
legally organized under the laws of a country or area included
in the authorized geographic code, has its principal place of
business in a country or area included in the authorized
geographic code, and meets the criteria set forth in either
subparagraph (A) or (B) below:

(3)

1



A) The corporation or gartnerahip i8 more than 50%
beneficially owned by individuals who are citizens of a country
or area included in the authorized geographic code. In the
case of corporations, 'more than 50; beneficially owned" neans
that more than 50% of each class of stock is owned by such
individuals; in the case of partnerships, "more than 50%
beneficially owned'" means that more than 50% of each category
of partnership interest (e.g., general, limited) is owned b{
such individuals. (With respect to stock or interest held y
companies, funds or institutions, the ultimate beneficial
ownership by individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally organized in the
United States for more than 3 years prior to the issuance date
of the invitation for bids or request for proposals, and

(2) has performed within the United States similar
adominIstrative and technical, professional, or construction
services under a contract or contracts for services and derived
revenue therefrom in each of the 3 years prior to the issuance
date of the invitation for bids or request for proposals, and

(3) employs United States citizens in more than half its
permanent full-time positions in the United States, and

(4) has the existing capability in the United States to
perform the contract. i} '

(111) The supplier is a joint venture or unincorporated
association consisting entirely of individuals, corporations,
partnerships, or nonprofit organizations which are eligible
under paragraphs (d)(2) (1), (d) (2) (11), or (d) (3) of this
provirion.

(iv) A duly authorized officer of a firm or nonprofit
organization shall certify that the participating firm or non-
profit organization meets either the requirements of paragraphs
(d)(2)(ii§(A), (d) (2) (11) (B), or (d)(3) of this clause. In the
case of corporations, the certifying officer shall be the
corporate secretary. With respect to the requirements of
paragraph (d)(2)(11)(A), the certifying officer may presume
citizenship on the basis of the stockholder's record &ddress,
provided the certifying officer certifies, regarding any
stockholder (including any corporate fund or institutional
stockholder) whose holdings are material to the corporation's
eligibility, that the cettifying officer knows of no fact which
might rebut that presumption.

(4)
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(3) Nonprofit organizations. Nomprofit organizationms,
such as educatIonal 1ins utions, foundations, and
associations, are oli%ible for financing by AID under this
grant as contractors for services if they meet all of the
critaria listed in paragraphs (d)(3) (i), (ii), and (1ii) below,
and the certification requirement in paragraph (d) (2) (iv) of
this clause is met. (International agricultural research
centers and such other international research centers as may
be, from time to time, formally listed as such by the Senior
Assistant Administrator, Bureau for Science and Technology, are
considered to be of U.S. nationelity for purposes of this
provision.) Any such organizations must:

(1) Be organized under the laws of a country or area
included in the authorized geographic code; and

(11) Be controlled and managed by a governing body, a
majority of whose members are citizens of countries or areas
included in the authorized geographic code; and

(111) Have its principal facilities and offices in a
country or area included in the authorized geographic code.

(4) Government-owned organizations. Except as may be
specifically approved ino advance by thne Grant Officer firms
operated as commercial companies or other organizations
(including nonprofit organizations other than public
educational institutions) which are wholly or partially owmed
by governments or agencies thereof are not eligible for
financing by AID under this grant as contractors.

(5) Joint ventures. A joint venture or unincorporated
asgsociation s ellgible only if each of its members is eligible
i? accordance with paragraphs (d)(2), (3), or (4) of this
clausge.

(6) Construction services from local firms. When the host
country is an authorlzed source for services, and the estimated
cost of the construction services is $5 million or less, a
corporation or partnership may be determined by AID to be an
integral part of the local economy in accordance with AID
Handbook 1B, Chapter 5, Paragraph 5D5, is eligible.

(7) Ineligible suppliers. Citizens of any country or
area, and firms and organizations located in or organized under
the laws of any country or area, which is not included in
Geographic Code 935 are ineligible for financing by AID as
suppliers of services or of commodities, or as agents acting in
connection with the supply of services or of commodities,
except that non-U.S. citizens lawfully admitted for permanent
residence in the United States are eligible regardless of such
citizenship.
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(8) Special restrictions on rocuressnt of construction orvr

engineering services. Sectlon 8) ol the Yorelgn Assistance
IE% provides that AID funds Bay not be used for "procurement of

construction or engineering services from advanced developing
countries, eligible under the Geographic Code 941, which have
attained a competitive capability in international markets for
conatruction services or engineering services." 1In order to
insure eligibility of a Code 941 contractor for construction or

engineering services, obtain the AID Grant Officer's approval
for any such coutract."

(6)
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gJrant Stnnduvd.Provision No.

PATENT RIGHTS (Small Business Firms and
Nonprofit Organizations) (March 1982)
(OMB Circular A-124)

. 8« Definitions

(1) "Invention' means any invention or discovery which is
or may be patentable or otherwise protectable under Title 35 of
the United States Code.

(2) '"Subject Invention" means any invention of the
grantee conceived or first actually reduced to practice in the
performance of work under this grant.

(3) '"Practical Application" means to manufacture in the
.case of a composition or product, to graccice in the case of a
procees or method, or to operate in the case of a machine or
system; and, in each case, under such conditions as to
establish that the invention is being utilized and that its
benefits are, to the extent permitred by law or Government
regulations, available to the public on reasonable terms.

(4) '"Made" when used in relation to any invention means
the conception or first actual reduction to practice of such
iavention.

(5) "Small Business Firm'" means a small business concern
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
and implementing regulations of the Administrator of the Small
Business Administration. For the purpose of this provision,
the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.g-12, respectively, will be used.

(6) '"Nonprofit Organization" means a university or other
institution of higher education or an organization of the type
described in Section 501(c)(3) of the Internal Revenue Code of
1954 (26 UsC 501(c)) and exempt from taxation under Section
501(a) of the Internal Revenue Code (26 USC 501(a)) or any
nonprofit scientific or education organization qualified under
a state nonprofit organization statute.

b. Allocation of Principal Rights

The grantee may retain the entire righc, title, and
interest throughout the world to each subject invention subject
to the provisions of this provision and 35 U.S.C. 203. With
respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
non-trans fernble, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
subject invention throughout the world. This license will
include the right of the Agency for International Development
(AID), with respect to any existing or future international
agreement entered into under the Foreign Assistance Act of
1861, as amended, to sublicense any foreign government or
public international organization in accordance with the terms
of any such international agreement.

c. Invention Disclosure, Election of Title and Filing of
Patent Application: by Grantee

(1) The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made.
and the inventor(s). It shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
ogeratione, and the physical, chemical, biological or
electrical characteristicn of the invention. The disclosure
shall also identify any publication, on sale or public use of
the invention and whether a manuacript describing the favention
has been submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. In
addition, after disclosure to AID, the grantee will romptlze
notify AID of the acceptance of any manuscript descrgbing t
- invention for publication or of any on sale or public use
planned by the grantee.

‘(2) The grantee will elect in writing wvhether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to th:z grantee; provided that in
any case where publication, on sale or public use has initiated
the one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days prior to the end of the statutory period.

(3) The grantee will file its initial patent application
on an elected invention within two years after election or, if
earlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the Unlted States after a
publication, on sale, or public use. The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission 1s granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
wvhere such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to

AID, election, and filing may, at the discretion of AID, be
granted.
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d. Conditions When the Government May Obtain Title

(1) The grantee will convey to AID, upon written request,
title to any subject invention:

(1) 1If the grantee fails to disclose or elect the
subject invention within the times specified in paragraph c. of
this provision, or elects not to retain title.

(11) 1In those countries in which the grantee fails to
file patent applications within the times specified in
paragraph c. of this provision; provided, however, that 1f the
grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to its
receipt of the written request of AID, the grantee shall
continue to retain title in that country.

(111) 1In any country in which the grantee decides not
to continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opposition
proceeding on, a patent on a subject invention.

e. Minimum Rights to Grantee

(1) The grantee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which
the Government obtains title except if the grantee fails to
disclose the subject invention within the t?mea specified in
paragraph c. of this provision. The grantee's license extends
to its domestic subsidiaries and affiliates, if any, within the
corporate structure of which the grantee is a party and
includes the right to grant sublicenses of the same scope to
the extent the grantee was legally obligated to do so at the
time the grant was awarded. The license is transferable only
with the approval of AID except when transferred to the
successor of that party of the grantee's business to which the
invention pertains,

(2) The grantee's domestic license may be revoked or
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an.
application for an exclusive license submitted in accordance
vgth applicable provisions in the Federal Property Management
Regulations. This license will not be revoked in that field of
use or the geographical areas in which the grantee has achieved

ractical application and continues to make the benefits of the
gnvention reasonably accessible to the public. The license in
any foreign country may be revoked or modified at the
discretion of AID to the extent the grantee, its licensees, or
its domestic subsidiaries or affiliates have failed to achieve -
practical application in that foreign country.
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(3) Before revocation or modification of the license, AID
will furnish the grantee a written notice of its intention to
revoke or modify the license, and the grantee will be allowed
thirty days (or such other time as may te authorized by AID for
good cause shown by the grantee) after the notice to show cause
vhy the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
g:cieion concerning the revocation or modification of its

cense,

f. Grantee Action to Protect the Government's Interest

(1) The grantee agrees to execute or to have executed and
promptly deliver to AID all instruments necessary to (i)
establish or confirm the rights the Govermment has throughout
the vorld in those subject inventions to which the grantee
elects to retain title, and (ii) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world
in that subject invention.

(2) The grantee agrees to require, by written agreement,
its employees, other tgan clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to file patent applications on
subject inventions and to establish the Government's rights in
the subject inventions. This disclosure format should require,
as a minimum, the information required by c.(l) of this
provision. The grantee shall instruct such employees through
employee agreements or other suitable educational programs on
the importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or
foreign statutory bars.

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thitt{
days before the expiration of the response period required by
the relevant patent office.

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Government
support under (ideantify the grant) awarded by AID. The
Government has certain rights in this invention."

4 : ’
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g8. Subcontracts and Subgrants

_ ,gl) The grantee will include this provision suitably
modified to identify the parties, in all gubcontracts and
subgrants, regardless of tier, for experimeatal developmental
or research work to be performed by a smail business firm or
nonprofit organization. The subcontractor or subgrantee will
retain all rights provided for the grantee in this provisicn,
and the grantee will not, as part of the consideration for
awvarding the subcontract or subgrant, obtain rights in the
subcontractor's or subgrantee's subject inventlions.

(2) With respect to any subcontract or subgrauat with a
profit making organization, regardless of tier, the clause
lzecified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements shall apply.

(3) 1In the case of subcontracts or subgrants, at any tier,
vhen the prime award with AID was a grant (but not a contract),
AID, subcontractor or sulgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to chose matters covered by this provisica.

h. Reporting on Utilization of Subject Inventions

The grantee agrees to submit on request periodic reports no
more frequently than annually on the utilization of a subject
invention or on efforts at ogtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
reports shall include information regarding the status of
development, date of first commerciai sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably specify. The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph j. of this provision. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and is so marked, AID agrees that, to the extent
permitted by 35 USC 202(c)(5), it will not disclose such
information to persons outside the Government.

i. Preference for United States Industry

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
substantially in th= United States. However, in individual
cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not
commercially feasible.

J. March-in Rights

The grantee agrees that with rolzect to any subject
invention in which it has acquired title, AID has the right in
accordance with the procedures in OMB Circular A-124 and

Appendix 4C, provision 28, Patents, Handbook 13 to require the

rantre, an assignee or exclusive licensee of a subject

vention to grant a non-exclusive, partial.y exclusive, or
exclusive license in any field of use to a responsible
agglicant or applicants, upon terms thaet are reasonable under
the circumstances, and if the grar:cee assignee, or exclusive
licensee refuses such a request, AID has the right to grant
such a license itself if AID determines that:

(1) Such action 18 necessary because the grantee or
assignee has not taken, or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use.

(2) Such action is necessary to' alleviate health or safety

needs which are not reasonably satisfied by the grantee,
assignee, or their licensees;

(3) Such action is necessary to meet requirements for
public use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,
assignees, or licensees; or .

(4) Such action is necessary because the agreement

required by paragraph 1 of this provision has not been obtained

or waived or because a licensee of the exclusive right to use

or sell any subject invention in the United States 1s in breach

of such agreement.

k. Special Provisions for Grants with Ron-profit
Organizations

1f the grantee is a non-profit organization, it agrees that:

6
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(1) Rights to a subject invention in the United States may
not be assigned without the approval of AID, except where such
assignment is made to an organization which has as one of its
primary functons the management of inventions and which ia not,
itself, engaged in or does not hold a subatantial interest in
other organizations ongaged in the manufacture or sale of
zroducta or the use of processes that might utilize the

nvention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
sane provisions as the grantee;

(2) The grantee may not grant exclusive licenses under
United States patents or pestent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of:

(1) five years from firast commercial sale or use of the
invention; or

(11) eight years from the date of the eaxclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unless on a case-by-case basis, AID
approves a longer exclusive license. If exclusive field of use
licenses are granted, commercial sale or use in one fiald of
use will not be deemed commercial sale or use as tu other
fields of use, and a first commercial sale or use with respect
to a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by
the invention.

(3) The grantee will share royalties collected on subject
iavention with the inventor; and

(4) The balance of ang royalties or income earned by the
grantee with respect to subject inventions, after payment of
expenses (including payments to inventors) incidental to the
administration of subject inventions, will be utilized for the
support of scientific research or education.

1. Communications

Communications concerning this provision shall be addressed
to the AID Grant Officer at the address shown on the face of

this grant.



U.8. Grantses and U.S. Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions

(Educational Institutions)

Accounting, Audit and Records

Refunds

Nondiscrimination in Federally Assisted

Programs

SA. Negotiated Overhead Rates—
Predetermined

SB. Negotiated Overhead Rates—
Educaticnal Institutions

6. Revision of Financial Plans

7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance '
7B. Payment—Periodic Advances
7C. Payment—Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Procurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
$250,000
11. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property

bl ol o

13C. Title to and Care of Property (Cooperating
Country Title)
14. Conversion of United States Dollars to
Local Currency
1. Termination
16. Voluntary Participation
17. Prohibition on Abortion—Related
Activities
-18. Voluntary Participation Requirements For
Sterilization Programs
19. Publications
20. Patents
21. Regulations Governing Employees Outside
The Unltied States
22. Subordinate Agreements
23. Salaries
24. Ineligible Countries
25. Disputes
26. Participant Training
27. Health and Accident Coverage for AID
Participant Trainees
28. Use of Pouch Facilities
29. U.S. Officials Not To Benefit
30. Covenant Against Contingent Fees
31. Nonliability

13A. Title to and Use of Property (Grantee Title) 32. Amendment
13B. Title to and Care of Property (U.S. 33. The Grant
Government Title) 34. Notices
~SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only / payment provision from Group 7.

Select only / procurement provision from Group 10.

Select only / title provision from Group 13, if title to all property is vested in one entity; however, If title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision is applicable to educational
institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance

AID 1420-51 (2-82)

with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-21 *‘Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,’’ in effect
on the date of this grant (hereinafter referred to as
*‘applicable cost principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the
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allowability of costs applied to the grant for such
contributions shail be determined by the Grant
Officer in accordance with the terms of paragraph
1K,'*Cost Sharing and Matching’’ of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RCCORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, 1L, and IM of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee’s books and records
to determine whether the Grantee has expended
AlD’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees t0 make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee snall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AlID, except for such
funds encumb: - “d by the Grantee by a legally bind-
ing transactior, applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
berefunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

AID 1420-51 (2-82)

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Puv. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibdits
discrimination based on age in the delivery of services
and benefits supporied with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, er seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘*Allowable Costs and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by appiying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, A1D/Washington, D.C.



20523, a proposed predetermined overhead rate or
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant,

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent pariods shall be negotiated and the results
set forth In a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automaticaily incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(¢) Pending establishment of predetermined
overhead rates for any fiscal year or different perlod
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(D Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates'’ provision of this grant.

5B. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL INSTITUTIONS

(This provision is applicable to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the

AID 1420-51 (2-82)

NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant.
Pending establishment of a final rate, the parties
have agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant,

(b) The Grantee, except educational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit to the QOrant Officer with copies to the
Overhead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AID/Washington, D.C. 20523 and to the Office of
the Inspector Qeneral, AID/Washington, D.C.
20523, 1 proposed final ra‘e or rates for the period,
together with supporting cost data. Negotiation of
final overhead rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agreements with Edvcational Institutions) as in ef-
fect cn the date of this grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
bliling rates may, at the request of cither party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
slonal rates provided in this provision shall be set
forth in a modification to this grant.

() Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-



sion of this Grant, entitled **Disputes,’® and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.c., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval froni the Grant Officer when there is reason to
beiieve that within the next 30 calendar days a revi-
sion of the approved Financial Plan wiil be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The COrantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
tn other categories of expense.

6. The CGrantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not inciuded in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(¢) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
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Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled *“‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Qovernmant shall not be
vtugated to reimburse the Grantee for costs incurred
in excess S¢ the total amount obligated under the
grant, and 1he Grantee shali not be obligated to con-
tinue performance undler the gra .t (including actions
under the ““Termination’’ provision) or otherwise to
incur costs in excesr of the amount obligated under
the grant, unless nnd until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: () the total advances under all
the QGrantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iil)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titied ‘‘Accounting, Audit and Records’’; and, elther
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency cpuntry is involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ““FRLC') in the
amount of funding obligated by this grant, agalnst
which the Grantee may draw cash only for im-
mediate disbursing needs. The term “‘immediate
disbursing needs’’ when applied to FRLC's is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtaln such funds from the
Qrantee only as needed for disbursement. The finan-
clal management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.

o



(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, '‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bar,k that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commerclal bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commerclal bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Youchers on Letters of Credit,”’ signed by
those officials authorized 10 sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF-1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF~1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with | and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF~269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Crantee’s accounting records are not normally kept
on the accrual basls, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa.
tlon copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington,

(2) The Grantee shall submit an original and
two coples of SF-272, ‘‘Federal Cash Transactions
Report"”, 15 working days following the end of each
quarter to thie address specified in the Schedule.
Grantees receiving advances totaling more than $!
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subiecipient or any of
the Grantee's overseas field organizations.



7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
clapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
control and accountability 1equired under the stan-
dard provision of this grant entitled: *‘Accounting,
Audit and Records'’)

(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Granicce to secondary recipient organizations
or the Grantec's field organizations shall conform
substantially to thc same standards of timing and
amount as apply to cash advances by AID to the
Grantce.

{b) Grantces shall submit requests for advances at
lcast monthly on SF-270, ‘*Request for Advances or
Reimbursement,” in an original and two copies, 10
the address specified in the Schedule of this grant.

(¢) The Grantce shall submit an original and two
copics of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantecs receiving advances totaling more than $i
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A *‘Financial Status Report,’* SF-=269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and 1wo copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final **Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.
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(¢) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advences and reporting on any subrecipient
or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, *‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A **Financial Status Report,”’ SF—269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional traxel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior 10 sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Bmbassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so



notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hercinafter referred
to as ‘‘certificated air carriers'’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (¢) below:

The terms used in this provision have the following
meanings:

(1) ““Internationai air transportation’” means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) ‘*U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operetions between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term “‘United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available'’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered t- be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier 10 proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated 1o be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable'’) it takes 12 or
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more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the clapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carricr(s) is 3 hours or less, and service hy
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be consldered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by nieans of a noncertificated air car-
rler.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and & noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to re-
imburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transportation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.8. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or () above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs and Overseas Maintenance
Allowances
(1) Travel Within the United States
(1) As used herein, the term *‘travel within the
United States’’ includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) Internationat Travel

(i) As used herein, the term ‘‘international
travel” includes travel to the U.S. Trust Territories
of the Pacific Islands.

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
gepcrated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonablec rates for such vessels.

() When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20,523' giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e¢) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
Provision and by AID Regulation 2, ‘‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies”’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER 5250,000

(This provision is applicable when the total pro-

curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(I) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods :

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides, .

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or .

(8) fertilizer.
If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
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Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (c.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only *‘Special Free World"* countries
(i.e., AID Georgraphic Code 935) in accordance witl.
the following order of preference:

(1) the United States (AID Geographic Code
000),

(2) *‘Selected Free World” countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) *‘Special Free World"
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in (c) above, it shall document its files to
justify each such instance. The documentation shall
set forth the circumstances surrounding the procure-
ment and shall be based on onc or more of the
following reasons, which will be set forth in the
Grantee's documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources excceded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Forcign Assistance program under the grant.

(¢) The Grantee's Procurement System

The Grantee may use its own procuremcent
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
““Grants.”

(1) Smalt Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this

countries (AID
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grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or servic..s;

(2) Closing date for receiving quo:ations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

(8) Ineligible Suppliers

Funds provided under this grant shall not be
used to procurc any commodity or commodity-
related scrvices furnished by any supplier whose
name appears on the List of Ineligible Suppliers
under AID Regulation 8, “‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing' (22 CFR 208). The Grantee
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable
under this grant. AID will provide the Grantee with
this list.

(h) Ocean and Air Transportation

For requirements relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision entitled *‘Ocean
Shipment of Goods." For requirements relating to
transportation of commodities by air, see the Stan-
dard Provision entitled ‘‘Travel and Transporta-
tion."

10B. PROCUREMENT OF GOODS AND
SERVICES OVER $250,000

(This provision is applicable when the total pro-
curcmcent element, i.e., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant)

(a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant
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must be of eligible source and origin, and must
satisfy AID’s componentry requirements set forth
below. In addition, the supplier of commodities must
meet the nationality requirements specified in
paragraph (dX 1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warchouse in the form in which
received therein, source means the country from
which the commodity was shipped to the free port or
bonded warehouse.

(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or ulility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

() If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(i) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commoditijes.

(iv) Any component from a non-free world
country makes thc commodity ineligible for AID
financing.
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(4) Supplier Nationality. (Sce paragsaph (d) of

this provision)
(c) Eligibility of commodity-reluted services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment undcr
this grant and not separately to any contractor tha?
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.

(2) Ocean and air transportation

(i) Except as otherwise approved in writing by
the Grant Officer, AID will finance only those ocean
transportation costs:

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for
procurement of goods or services;

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries Included in
Geographic Code 941 flag registry, when Geographic
Code 941 is authorized for procurement of goods or
services; or

(C Incurred on vessels under flag registry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid to a carrier
for initial carriage on a vessel which is authorized in
accordance with paragraphs (cH2KiXA) and (B),
above.

(ii) Any ocean or air charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Management, Washington, D.C. 20523,
prior to shipment.

(iii} When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-
ply:

(A) Atleast SO% of the gross tonnage of all
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels: and

(B) At least S0% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported 1o the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial



vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: *‘1 hereby certify
that a copy of cach ocean bill of lading concerned has
been submitted t0 the Maritime Administration,
Cargo Preference Control Center, Commerce
Building, Washington, D.C. 2023S$, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.*’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled **Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
“‘placed.’’ Insurance is *‘placed’’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the Urited States.

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or
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(ii) A corporaticn or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(iii) A cortrolled foreign corporation; i.e.,
any foreign corporation of which more than S0 per-
cent of the total combined voting power of all classes
of stock is owned by the United States sharcholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlID-financed grant must fit one of the following
categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who is a citizen of and
whose principal place of business is in a country in-
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent
residence in the United States whose principal place
of business is in the United States; or

(ii) A corporation or partnership that is incor-
porated or legally organized under the laws of a
country or area included in the authorized
geographic code, has its principal place of business in
a country or area included in the authorized
geographic code, and meets the criteria set forth in
either subparagraph (A) or (B), below:

(A) The corporation or partnership is more
than 50% beneficially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations,
“*more than 50% beneficially owned'’ means that
more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, ‘‘more
than S0% beneficially owned'® means that more than
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests held by compaiies, funds
or institutions, the ultimate beneficial ownership by
individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
organized in the United States for more than three
years prior (0 the issuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracts
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for services and derived revenue therefzom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than half its permanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or

(iii) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX2Xi) and (dX(2)Xii) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.

(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (dXiiXA) or
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(dXii{A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(¢) Nationality of employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marinc insurance (see paragraphs (c)(1)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
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approved cither by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled *‘Local Cost Financ-
ing with U.S. Dollars,"* will apply.

(g) Ineligible goods and services, Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(h) Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without
the prior written authorization of the Grant Officer:

(1) agricultural commoditice,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides, :

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above urder this
grant, without the prior written authorizatior, of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(i) Printed or audio-visual teaching materials. 1f
the effective use of printed or audio-visual teaching
materials .depends upon their being in the local
language and if such materials are intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are
not readily available to finance the procurement of
such materials, local language versions may be pro-
cured from the following sources, in order of
preference:

(I) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Code 899, Free World.

() Ineligible suppliers: Funds provided under this
grant shall not be used to procure any commodity or



commodity-related services furnisi.ed by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee’s procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, *'Grants”’.

11. LOCAL COST FINANCING WITH
US. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardiess of dollar amount)

{a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(i) surveillance equipment,

(iii) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AlID the entire amount of the reimbursement.

(2) Restricted goods
The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:
(i) agricultural commodities,
(i) motor vehicles,
(iii) pharmaceuticals,
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(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.

(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Geographic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant.

(ii) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible source for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant. The
supplier from which goods or services are purchased
under local cost financing must also be in the
Cooperating Country. Suppliers of goods or eervices
under local cost financing must meet the nationality
eligibility tests prescribed in paragraph (d) of the pro-
vision of this grant entitled *‘Procurement of Goods
and Services over $250,000.'* When local cost financ-
ing has been authorized, the Cooperating Country is
deemed to be included in the *‘authorized geographic
code’” for purposes of determining nationality
eligibility pursuant to paragraph (d) of the provision,
entitled ‘‘Procurement of Goods and Services over
$250,000."

(¢) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procurements to justify the
method used and the price established.



(d) Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in
stock, in the form in which imported, for sale to meet
a general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Geographic Code
941,

(1)) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
cligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of 35,000 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geographic sourc: waiver.

(3) Goods .mported specifically for the project.
Goods imported specifically for the project being im-
plemented by this graut are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000."

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
‘‘Excess Property,” and the appropriate provisions
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of 41 CFR 101-43 apply to the Government fumished
exc~ss property under this grant,

13A. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantee only)

Tide to alt property financed unde; this grant shall
vest in the Grantee, subject to the following condi-
tions:

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.

(b) The Grantee agrees to use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragraph IT of Chapter 1,
Handbook 13.

(c) With respect to nonexpendable property hav-
ing an acquistion co:t of $1,000 or more, title to
which vests in the Graritee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time to time as they are acquired and to maip-
tain a control system which will permit their ready
identification and location.

(2) To transfer title to any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any time
prior to final payment under this grant.

13B. TITLETO AND CARE OF PROPERTY
(U.S. GOVERNMENT TITLE)

(This provision is applicable when title to property
is vested in the U.S. Government)

(a) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and is hereinafter collectively referred
to as “‘Government property.’’ Title to Government
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Government, nor shall such Government property,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any
realty.

(b) Use of Government Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(c) Control, Maintenance and Repair of Govern-
ment Property
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The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate diréctions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property control and a program for orderly
maintenance of Government property; however, if
the Grantee’s property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) ldentification of each item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘*Property of U.S. Government."'

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise,

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of propearty acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capilal type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive wintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis 1o prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of n “-itenance—The
Grantee's maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..

A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual repart.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee's business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or separate location in
which this grant is being performed.

(ii) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee's liabllity under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be relmbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and fumish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officar. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access
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The Government, and any persons desighated by
it, shall at all reasonable times have access 10 the
premises wherein any Government property £
located, for the purpose of inspecting the Govetii-
ment property.

(I) Final Accounting and Disposition of Goveri-
ment Property 7

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, In & form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
may be directed or authorized by the Grant Officer.

(g) Communications

All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled ih
the name of the Cooperating Country or such pubhc
or private agency as the cooperating goverhment iiiay
designate) N

(2) Except as modified by the Schedule of iHis
grant, title to all equipment, materials and sugplies;
the cost of which is reimbursed to the Graiitée by
AI1D or by the Cooperating Government, shall at ifll
or such public or private agency as the Cooperatiiig
Government may designate, unless tltle to sped_ﬁq’:\l
types or classes of equlpment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs gtherwise or completion of work under this
grant or its termination, at which time custody and
control shall be turned over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppllers shall be taken in the name of the title
owner.

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt;
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements bf
paragraph ! T of Chapter 1, of Handbook 13.



(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to timc as appropriate, the Grantee's Chief
of Party shall consult with the Mission Director who
shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the p- ‘tion to be terminated.
The agreement to terminate s.. .l be set forth in a let-
ter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shalj
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
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obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.

16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is a) icable to all grants involving
any aspect of famil: planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) No funds made available under this grant wili
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce o1
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-

K

\Y



chase orders, and any other subordinate agreements
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is appiicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made availabie under this
grant shall be used to pay for the performance of in-
voluntary sterilization 2s a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by t.e¢ attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voiuntary sterilizatlon
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(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) If itis the Grantee’s intention to identify AID’s
contribution to any publication resulting from this
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced under the grant.

(c) In the event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third country national employees; it is not
applicable to the Grantee's Cooperating Country na-
tional employees)

(a) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
foreign country to which they are assigned shall be
subject to the same limitations and prohibitlons
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant Is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shali engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tons, custems, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantce': chief of party shall consult
with the Mission Director and the employee involved
and shall reccommend to the Grantee a course of ac-
tion with regard to such employee.

(N The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States 30 re-
quire.

() If it is determined, under either (e¢) or n
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employe: to the United
States, or point of origin, as appropriate.
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22. SUBORDINATE AGREEMENTS

(2) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provis’ons of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled “‘Revision
of Financial Plans."’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled *‘Procurement of Goods and Services over
$250,000"* or *‘Procurement of Goods and Services
under $250,000"" (whichever is applicable), and
paragraph 1U? of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee's usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

4. INELIGIBLE COUNTRIES

Unless otherwise “pproved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Aussistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conctusive unless, within 30 days of receipt
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative

shall be final and conclusive, unless determined by a -

court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Renorting requirement

Once each month the Grantee shall submit three
copies of Form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’” to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AlD/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)
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(a) The Grantee shall enroll all non-U.S. par-
ticipants (herelnafter referred to as *‘participants’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enroliment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
enroliment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enroliment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enroliment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 2000S. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (sc~ paragraphs (e) and (f)), sub-
ject to the availability « “ funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month®
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of

*The rate is—SZS.OO per participant-month for Fiscal
Year 1982.

Y7



Financial Management, Program Accounting Divi-
sion, Nomnproject Assistance, Washington, D.C.
20523.

‘The enroliment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enroliment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shali be
made by check, payable to the ‘‘Agency for Interna-
tional Development (HAC)." If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of
funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to ihe Treasury for a recent three-month period and
wiil be transmitted to AID in TFRM Bulletins.

The late payment charge shali be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified iten: on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and coversd by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enroliment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the *‘Fiscal Data'’ section uf the grant cover letter.)

(¢) The Grai'tee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll ail participants in their institu-
tlon’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.
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(N If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee's mandatory, honwaivable health and
accident insurance program, the participant MUST
be enrolled in AID's more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator. .

(8) Any payments for medical costs not covered by
the Grantee's student health service program, or
mandatory, nonwaivable health and accident in-
surance program, or AlD’s HAC program shall be
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject to the
availability of funds.

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Sulte $00
Washington, D.C. 2000S.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
hold harmless the D:partment of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandlse, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this ciause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)X1) above, sent
by pouch should be addressed as follows:
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Name of individual or organization
(followed by letter symbol “*C"’*)
Name of post (USAID/______)
Agency for International Development
Washington, D.C. 20523

(3) Personal mail pursuant to (aX2) above
should be to the address specified in (a)4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General's decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accepc of-
ficial mail from Grantees and letter mail from their
employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clausc is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with & corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants th~t no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters betvrcen the Grant Officer and an
appropriate official of the Grantee.

33. THEGRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE: When the Standard Provisions are used for Cooperative Agreements, the following terms apply:

‘“Grantee'’ means *‘Recipient,’’

*‘Grant’’ means *‘Cooperative Agreement,'’
*‘AID Grant Officer’ means “*AID Agreement Officer,”
‘‘Subgrant’’ means **Subcooperative Agreement,’ and

“‘Subgrantee’’ means *‘Subracipient.*’
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A The projec oftiger sertifies thst the wpeei ications

_ " the mewment of work sre technically v -
SsT/T/RUR, C. Barker% Oew ¢/14/84

Phone Ne.
5-R8929

8. The norement ¢f werk liss within the purview Dete

of t™he Inntisting snd sppreved speney
S&T/T, Erven J. Long.i 1 6/14/84

[ X Oem 0. mgmm gpuesied sre svailenle
S&sT/PO, F. Campbell ! ) Z;/M,,/,”/
[ B Oste :
J .| restep — 6/24/ £ -

16. Per e coopersting counwy: The terme snd conditions set forth herein
are hoveOy sgreed to

Signenire
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INTINUVATION
SUEZT

OEPARTYMENTY OF STATE '
AgEwCY roR f'j Works nec: c Lssuance ' PACE _2 ar L PACES
INTEANAPIONAL DEVELOPMENT 1. Coopemaning Country T
W :
O ror - orl.cuide _
os. P!O Nombder . Amendment

O riop 931-1282 (X Original OR .

. . Projes Number avd Title 931-1282 -

X3 rorr T Title XII University

O ramr Strezgthening Grant-Tuskegee Institute

(ndicate Slock | Use his lorm to compicte the inlormation sequired in any dlocx of a 2!O/P, P1O/T or 4/?R For ?10/C g@:,h seiten

numben

aumber, quantity, descnpuna specificatinas, incuding cataloc och autnher and price when avadidle.

Pipeline Ana1¥sis |
Total Ob igations to Date 232.907
Less:  Tocal Actual Expenditures 200.684
- Taru 3/1/84
Less:  Estimated Accrued Expend{ - 32,223
| 3/2/84-6/30784 Penditures ’
0

Estimated Pipeline

Proposed Budaet Amount for Fundi
Period 7/1/84-9/30/84 oine 25.000

10/1/84-9/30/85 100,000
Less: Estimated Pipeline ” 0
(End of Current Funding Pericd)
Amount Actually required for
Proposed PI10/T .

125.000

Total contributions through 9/30/84 are now estimated to be
$257,907 by A.I.D. and $260 998 by the Grantee For the period
10/1/84 through 9/30/89, AID's contributions are estimated to be
$500,000 and the Grantee's $250.000. This reflects the determinatio
by BIFAD that the matching requirement for the 1890 institutions
and Tuskegee will be a S0% match.

(Continuation from Block 14. page 1) -
for the purpose of funding the period 7/1/84 through 9/30/8S.
Please note the requirement under PSGs to 1890 institutions for a

50 pexcent match of nonfederal funds.

Attachnent: .
A. Program Description and Plan of Work for Tuskegee Institute's

Program Support Grant - Part of the Joint Memorandum of
Understanding (MOU) with Oregon State University No. DAN-
0000-B-00-4005-00 June 1, 1984 -~ May 31, 198S. '

55



Attachment A

Program Description ang Plan of Work for
Tuskegee Institute's
PTOgra® SLPEOrt Grant - Part of tha Joint
remoTancum Of Uncarstancing (MOU) witn
Oregon State uUniversity
NG. DAN-0000-B-00-4005-00
ang §, 1984 - M3y 31, 1935
I. 2rogram Descrintion: Tuske;ee Instituta’s past ang present agricultural ang
Tural cevelopment activities maxe it especlally qualifiesc to pariicipate in 3
S0in: Memorancum of Uncarstanding cesignes to improve e serformance anc
contribution of the agricultwral anad rural sectors of Less Cevelopes Cauntrias
(LDCs) to their overall economic ang social .ceveloprm: cojectives. It nas a
unique set of institutional resources which qualifies it to uncertake a wice
range of tasks relates to agricultural and rural cevelopment in LOCs.
Specifically, Tus«egee Institute Nas tne following acacemiC, res3earch ans
extension units wnicn could play MPOrtant roles in a coCPerazive ArTaTGETEr:.
A. Acacemic units '
Tuskegee Offers majors in ssveral acacemiC areas shich are raelasac 0
. agriculiural ang rural cevelopment.
1. ent of icultural Sci S
e cepartrent of Agricuitural Sciences is composas of four inlar-
relateg programs--animal and pouitry sclances, plant anc soi.
sciences, nome economics ang nutrition ang envircrmantal science.
BOth uncergraduate anG gracuate Prograns are offered. 0f
particular significance is that of the 546 foreign stucents

/7
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from LOCs at Tuskegee Instituts well over half are enrolled in
agricultural programs and veterinary megicine.

1 of Vete Medic
The School of veterinary Hedicine was established in 1945 and is
fully accredited by the Council on Education of the American
Veterinary Medical Association. A professional four-year course
leading to 3 Doctor of Vetsrinary Megicine and a Master of Science
in veterinary Hegicine are offered. . Tuskegee has played a major
role in training vetsrinarians for LDCs. In fact, Tuskeges
Institute's School of Vetsrinary Hedicine is the only one in the
U.S. that aamits international students to the Doctor of Vetsrinary
Megicine Curriculum. The school also operates a Rural Food Animal
Health Service that serves primarily limited resource farmers.

t_of Economics

The curriculum leads to a B.S, degres in Economics. A major
esphasis in the program is intsrnational ana cevelopment economics.
Several faculty members are from LDCS and have interests in their
special economic problems.
Department of Sociology
An undergracuate program is offered in Sociology. Coursas are
offered in rural Sociology and socio-cultural changs in Africa.
Three meabers of the faculty are rural sociologists and one is from
Ghana, vest Africa.
Department of Black Studies
The black studies program is designed to prepare students for
careers in community csvelopment, business, foreign servics in the
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U.S.A, Africa, and the Caribbean. About one-half of the COUTSSS
relate airsctly to Africa.

B. Research Units
There are several resaércn units at Tuskeges Instituts which could make

important contributions to this cooperative agreement.

1.

garver Research Founoation

The Carver Research Foundation of Tuskeges Institute was

incorporatea by Or. Carver and his associates in 1940 as a private

foundation. The initial funds of incorportation were the personal'
savings of Or. Carver. Since that tims the work of the Foundation
has besn supported by grants and contracts from business,
foundations, and government cgencies. Since its founaing the
Foundation has been concerned with carrying out the objectives of
or. Carver: to advance knowleoge through research in agriculture,
the natural sciences and related areas as well as other pure and
applied sciences. ' |

2. Tnhe Division of Behavioral Science Research

Over the years Tuskeges Instituts has had a gistinguished history
of involvement in orgmizaa social ressarch and cata collection.
Soms of the early research organizations were the Rural Life
Cancil, the Department of Records-and Research and the Offics
of the Director of Ressarch. In 1967 the soclal ressarch
activities at Tuskegee Institute were reorganized under the
Division of Behavioral Science Research. The focus Of ressarch
in the Division includes race relations, poverty and rural

development.

A
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3. Juskeqes Institute Center for Rural Development

The newest soCiai research organization at Tuskegee Instituts is
_the Center for Rural Development. It is currently being funced
vith USDA-CSRS funas. maeermrismm-mamw
of problems assoclated with nural development.

4. The George %ash Carver icultural Experiment Stati
The George ¥asnington Carver Agricultural Experiment Station has
as its central theme “Small Farms Research From the Total Family
Perspective.” The primary mission of the station is to oevelop
and evaluate ressarch technology that directly aodresses the needs
ana concerns of the Stats of Alabama, the Southeastsrn Region, and
the United States of America, with special emphesis on its small
farm clientsls. Whereas, the major research focus is clearly
oirected at state and regional needs, mu.onalauimerrmiam

. mmmums should not be overlooksd.

5. Ine Biomedical Information Management System (BIMS)
The Blomegical Informatinn Management System (BIMS) located in
the School of vetsrinary Heoicine is an innovative project cesignes
to equip faculty, staff, and stugents with current knovleoge and
skills neeced to insure the proper uss Of COTPUTETS 3$ MBMOTY
extencers ang consulting knowleoge base s}stems as decison making
alas.
The knowleage base system 1is corprenensive and integrates
aoministrative, agricultural and business management information,
using programming languages (Digital Standarg, MR®S, BASIC) and
the POISE Data Base ttanagement System on a VAX 11/750 Computer
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System.
The capabilities of the BIMS will allow the Instituts to expand its
extension activities, agricultural ang animal health research and to
improve the menagement of its information resources. These
resources will be used for training inaivicuals ang provide access
to current information management technology for use in third world
countries. '
6. Ihe Internaticnal Food and Nutrition Center (IFNC)
The International Food and Nutrition Centsr (IFNC) initiated in
1970 through 3 USAID-Title XII Strengthening Grant, addresses itself
directly to those intsrnational concerns that relats to family
nutrition improvement, nutrition assessment and education.
Focusing its collaborative efforts on the needs of Women and
‘Children in West Africa and the Caribbean, IFNC has several
current projects - (1) proviging technical assistance to a
breast-feeding project in Jamaica; (2) ceveloping a -
nutritional curriculun jointly with Cuttington University Collsge
in Liberia; and (3) developing a french language training program
for faculty and staff (4) provicing field experiences for nutrition
faculty in LOCs. '
C. Extension Units
Extansion efforts have alvays been a major part of Tuskegee's effort.
Tuskegee has aleays been concerned with taking the knowledgs ceveloped in the
classrooms and labs and applying it in ths rural areas in orver to improve the
lives of the people.

1. tuman Resources Development Centsr (HROC)
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The Human Resources Development Center (HROC) is currently the
major outrsach unit at Tuskegss. Its major function is the
opsration of extension ang demonstration programs cesigned to
Oeal with the major social and economic problems of the disag-
vantaged in the rural South. Dtkiragtrtepastseveralyears
various memners of the HRDC staff have been involved as consultants
dealing with dsvelopment problems in various LDCs.

2. The Cooperative Extension Service
The extensicn efforts at Tuskeges Instituts are directed.
toward the most economically oisadvantaged of the rural
population in the area. Its primary mission is to assist rural
people in identifying and solving farm, home and community
proolemscoveringalzcuntyarea-oasicprogran
areas are:
- Home Economics
- Agricultural Resourcss
- Community Resource Development

II1. Plan of work
A. _Relevant Title XII Activity Experiencs:

Over the years Title XII Strengthening Grants awarded to Tuskegee Instituts
(TI) have permitted initiation of Program changes that have significantly
increasea its opportunities for international involvement. We have besn able to
identify ang csvelop areas of speclal competence and establish the
aaministrative structure to focus on Title XII activities. Moreover, this
assistance has enabled TI to integrate its resources and skills and put in place
strategies and. program activities ucomon to the normal pattern. Some of these

P
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activities are 1isted belos:

-contributs to faculty growth and development through an intensive
French language program, foreign and comestic travel to attend
workshops and conferences ang participats in overseas fielg projects

-significant enchancement of french speaking capapilities of faculty and
Staff--on May 8, 1984, 16 faculty mempers were tasted for proficiency by
the Former Director, French program FSI, ¥ashington, OC (five tested
at the S-3 level, five at the S-2 level and six at the S-1 level).

-ostablishment of the International Food and Mstrition Centsr

-8stablisnment of the Office of International Programs (CIP) a central
unit that will actively market the Institute's capabilities
for the delivery of training ang technical assistance

~the cevelopment of two functional linkages with LOC universities - i.e.,
University of Ibacan, Nigeria - Trypanosomiasis research: University of
vest Indies - Cowpea Research |

-participation of Tuskegee Instituts either as a lead institution or con-
sortium menter in the following USAID Title XII Projects:

(1) Tropical ano Subtropical Fruit Isprovement (1977-81), Yemen

(2) Cosprensnsive Planning for Rural Development (1977-82), Mall

(3) Small Ruminant Collaborative Research Support Program
(1979-83), Brazil - ’

(4) Bassline Study in Agricultural Research, Equcation and Extension
In Guyana, (1981) ,

-signing of a Joint Hemoranoum of Undsrstanding with Oregon State
mivoriityAJSAm. (1988)

A
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-signing of a Memoranoum of Agreement with the University of Florida to
establish eligiblity to particpate in the Farm Systems Support Program,
(1984) ,
B. Scope of ¥ork for FY 1985

Building upon these successes we propose to continue to gevelop. new pro jects
and expand onguing projects ana activities as the major thrust of the Program
SUpport Grant. The MOU will, inceed, serve as the evolutionary sequal to the
strengthening grant. Program SUpport Grant funds will be utilized to continue
to: (1) strengthen core units/cepartments for participation in overseas
projects and (2) strengthen sslected departments/argas for MOU milticisciplinary
support of Title XII activities. The proposed work plan described below will
drav 1pon Not only MOU (Program Support Grant) resources, but other resources
needed to establish a long term and to assure involvexent over time.

Based upon TI's interest, previous history of involvement, and the focus of
its interests and capabilities, as the evolutionary process gevelops, SChools
and cepartments will participate in discussions that will ultimately lead to the
selection of MOU Core Support schools and departments. These Schools and
dspartments viunetnosetnatrnvaorareintmprocessofm:poratmg
international aimensions into their. activities, have participated 511/01-
currently participating in AID fundsd technical assistance projects and wish to
continue this participation. This information, after further discussions witn
the cepartmental reprasentatives, will then be examined by the Intsrnational
Programs Development and Aaministrative Committee, and the MOU Core
su\oolloapamant. selected. The selection of a particular school or department
will represent a3 continuum of TI's emphasis on a broad spectrum of participation
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by the campus as a whole with the Schools of Agriculture and Home Economics,
Veterninary Medicine and the College of Arts and Sciences being cesignated for
early involvement.

museofmwlmprograapportmjarrtquuoeMmbym
overlapping constraints: (1) a major program in its fifth year of development -
“The Intsrnational Food and Nutrition Center® ang related activitiss - nave

received a major segment of support from ongoing strengthening grant funds, ang
(2)an aoministrative cecision to continue to Support this very worthwhile

program at required levels requested.

Ouring mplmatimmmpssformfirstyearmamrt
departments/units will be selected ang 3 framework ceveloped for a campus wice
Program Support Grant for succeeding years. ‘

e OIF, will work with all units to develop specific focuses and
‘priorities, and plan for the incorporation of international cimensions into
their activities for long-term participation in overseas projects. Thus, the
WOTK plan below presents a continuing evolution of the involvement of schools
and departments and reflects the focus of capadbilities ang activities as

U\corporatea into the MOU Agreement.
m Support Activities - As reflected in FY 85 buagstary

allocations, a major expense item will be for program stpport for the
continuation of activities in the School of Agriculture and Home Economics ang
are as follows:
~CONtinue SuppOrt for the faculty and Staff french language program
~continue salary support for International faculty in the Home Economics
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Department
-continue to provige LOC field experience with USAID missions and

governments 1n ¥est Africa and the Caribdean
-continue support for International Food and Nutrition Center Libray and

breast feeding research projects.

-continus to support campus and domestic conferences and workshops
2, Graguate Fellowships in International Development - Tuskegse Instituts has
continued to emphasize the involvement of young faculty and graguats studgsnts in
1ts international development activities. It is felt that this approach will
guarantee the development of a cadre of excellent young pecple who have an
interest in ap are capable of involvement in technical assistance activities.
In this regard, Tuskegee Institute from Strengthening Grant and other
TesouUTces, has supported graguats student involvement. This will continue from
sources other than the PSG, but it is anticipated that major support for
Graguate Fellowships in Intsrnational Development will also be provided by PSG
- funds. B
3. Surengthening of Areas for Participation - Under strengtnening grants
auspices, OIP will continue to work with a number of departrents on the campus
t0 defing their interest and potential involvement in technical assistance
acti\;iti_es. PSG funds will be utilized to assist in strengthening sslected
areas for participation. Thess includs farming systems research Oeveloptrlént,
rural sociology and anthropology, library resourcss and ¢ata basse access and
others.

10
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PSG funds made avajilable to the University and the
Institute by A.I.D. which are utilized for functional

component B-1 above, will be matched as follows:

(a) By the Univeriitx“- Dollar for dollar with

non-federal contributions.

(b) 'By the Institute - At annual increasing ratios,as

defined in the PSG, so that the Institute's
non-Federal contribution will equal at least 50%
of the AID funds for the fifth year and for every

yeér of PSG activity thereafter. -

PSG funds utilized for functional cozponent B-2 above,
will not be matched by the University and the
Iﬁstitute.

The Granti;a shall bear all indirect or overhead costs
iacurred =22 the rzcult of performcnce under their -
PSGs. Neither A.I.D. grant funds nor the Grantees'
matching non-Federal contributions can be used for
payment of such costs.

Short-Term Advisory Services

A.1.D. may request short-term professional services
from time to time through its missions, regional, or
Washington offices. Such short-term services may be

defined and funded under Indefinite Quantity Contracts

(IQCs) between A.I.b., and the University, and between 245/



D. A.l1.D. Employment and Interchange Programs

_University and Institute permanent employees may be

assigned to A.I1.D. missions and regional or central

bureaus by mutual agreement of the parties.

University and Institute employees would be engagid

and funded in accordance with the applicable

provisions of the Joint Career Corps (JJC), or the

Inter-Governmental Personnel Act (IPA), as implemented

by A.I.D.

OREGON STATE UNIVERSITY

/ /( .
BY: xcz?xaoqj7é’t<:égg‘4?3/

" Robert MacVicar

TITLE: President

TUSKEGEE INSTITUTE

OATE: Dlenes R 1S3

UNITED STATES OP AMERICA

‘BYs Sy -

: " Bep jamin P. Payton
TITLE: President
 DATE: 27 B84

Agency for Interpjtional Development

- Yy
By'n. %r/nc/m%ﬁ"

TITLE: Administrator

DATE: MAR 27 1984

WITNESSED BY: ¢

§:Z_:z=_:c{‘\fL.—__——’77
| MAR 27 1984
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CONTRACT/AGREEMENT
DATA SHEET A 2278

1.M/SER/CM/SD/SS 2. Date PIO/T Received:
Action Monitor:
L.B. 2 / /83

\ .

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS

3

. Contractor/Recipient Name:

5. drgamution Symbol:

e e 45~ é/ //w Vil e

Tuskegee Inst\jtute

Project Title \
Matching Formuld\ Title XII University Strengthening Grant

4

Project Officer’s Name:
B. Masters

8. Organization Symbol:
S&T/RUR

Requisitioning

Document ID No: 931-1282 31167 :

19. Budget
Plan Code: DDAA 83-13600-AG11
App. 72-1131021.3, All. 343_35_(19_9_90_2_11_31

10.

20. Country or

e Woelduoe

TYPE OF ACTION:
A. New Acquisition/Assistance .
B. Continuation of activities set
forth in a contractual document
C. Revision of work scope/purpose
of award

21. Total Estimated r 7y =7 ’g .

Cost of the gz q
Contractual us. § /I/ ‘

1. Amount of ORTG fus s 49,234 (1n&) Document: | ,
this PIO/T: Al J’ I.ﬂ"l’l/] \ 22. Amount of Non- q C
12. Amount Obligated/ Federal Funds H| )50 .
Subobligated/ / 2 Pledged to the us. s_/_4_%_L/,£L4(,
Deobligated by Us. $ / 0 5 ‘g_ Project: _ )
this Action: 23. Effective Dite 4
13. Cumulative dn-,/ i ion: [I"/(Q /qsé
Obligation: us.$ 7’ 67/ 0/ 24. :'stti,v:,atAe:tlon v
14. This Action g % [ Completion/
Funded Through: (? / 0 / L{‘ Expiration / 20/ g
15. Date Contractual Date:
Documents Signed / g / gg 25. Contractor
by AID Official: NS Number: | v 1 3 1 1 1 |
16. Incrementally 26. Colsultant -
Funded Contract: y@ 9 Typd Award:
17. Most Country/ ’ 27. Numbyr of
Cou.mcrpartlnu.: — Person Months:
(Univ. Contracts) (PASA/RXSA only)
18. Campus — 28. Number o
Coordinator: Persons:
(Univ. Contracts) _ (PASA/RSSA ly)
29. Negotiator's Typed Name: I/GK-E 30. Negotnalors%r m /‘()/\ 31. Date Signgy / //?g
32.

Contract/Grant Officer’s 3. Contrﬁ%“t tfifer's Sigiarlire: 34. Date Slgnld 0 ‘9
Organization Symbol: g
COBJAN "> )/

PART TWO: COMPLETE EACH BLOCK FOR NEW ASSISTANg/ACOUISITION ACTION\ON LY

®.

CONTRACT TYPE:
A. Fixed Price {Specify:
FFP, FPRD, FPEPA, FPI)

37. SUBJECT TOSTATUTQRY REQUIREMENT: =
A. Walsh-Healey Act, Manyfacturer®
B. Walsh-Healey Act, RegulNgr Dealer® Sy

B. Cost Reimbursement e b C. Service Cont@ct Act (US\ONLY

(Specify: CR, CPFF, i} - G.uards, Maintenance, La . rers)

CS. CPAF, CPIF) v 40 , D. Davis-Bacon Act (Constructidn)

6 / E. Not subject to Walsh-Healey;
C. 10C & Requirements Contracts __, é‘X Service Contract or Davis-Bacon
D. Other Lol o Ll Act (Most AID Contracts)
36. ADVANCE- * Equipment, Supplies, Materials, and
A. No Advance Commodities .
8. Advance Non-FRLC 38. Country of / / ["
C. Advance FRLC Manufacture: C{ rYzir et (73 ¢
(Specify) S -2-#3 7/ /
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGE

Mr. B. D. Mayberry

cY
AGENCY FOR INTERNATIONAL DEVELOPMENT 'MAY i 1983

WASHINGTON. D C 20923

ORIGINAL b

Director, International Programs :
Carver Research Foundation o APR -8 m
Office of SEA/CR Research Director :

Room 9, Vocational Building

Tuskegee Institute
Tuskegee, Alabama

36088

Subject: Amendment No. 5
Title XII Strengthening
Grant (Matching)
AID/DSAN-XII-G-0165

Dear Mr. Mayberry:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, and Section 297 of Title XII thereoi, the subject
grant is hereby amended as follows:

1. COVER PAGE

a)

b)

"Expiration Date'" - Delete ''September 30, 1987,"
and substitute '"September 30, 1988."

"Amount Obligated" - Delete '"$122,322" and
substitute ''$232,907."

2. Article IV, "Grant Term" - Delete 'September 30, 1987,"

and substitute "September 30, 1988."

3. Article V, "Funds Obligated and Estimated Costs"

a)
b)

c)

d)

Delete the total estimated cost of '$535,569" and
substitute "$832,918." :

Delete AID's estimated contribution of ''$265,164"
and substitute ''$413,368."

Delete the Grantee's estimated non-federal
contribution of "'$270,405" and substitute
""$419,550."

Delete AID's obligated amount of ''$122,322" and
substitute ''$232,907."

Delete the funding period ending date of
""September 30, 1983 and substitute

"June 30, 1984." | &7
ORIGINAL ooy e 3

(Ve i@ em o=
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4. ARTICLE VII -- STANDARD PROVISIONS

The following alterations have been made in the provisions of
this grant:

a) Delete the applicability statement in Standard’
Provision 16, Voluntary Participation, and substitute
the following therefor:

""(This provision is applicable to all grants involving
any aspect of family planning or population assistance
activities.)"

b) Delete the applicability statement in Standard
Provision 17, Prohibition on Abortion-Related
Activities, and substitute the following therefor:

"(This provision is applicable to all grants involving
any aspect of family planning or population
activities.)"

c) Add the following to the last line of paragraph (a)
of Standard Provision 17: ''; (5) lobbying for
abortion."

d) Delete paragraph (b) of Standard Provision 17 and
substitute the following therefor:

""(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of, abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent or
consequence3 of abortion is not precluded.

(c) The Grantee shall insert paragraphs (a), (b), and
(c) of this provision in all subgrants, subcontracts,
purchase orders, and any other subordinate agreements
hereunder."

e) Delete Paragraph (c) of Standard Provision 10A
entitled "Procurement of Goods and Services Under
'"'$250,000" and substitute the following therefore:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and
supplies) and services, the costs of which
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are to be reimbursed under this grant, and which will
be financed with United States dollars, shall be
purchased in and shipped from only "Special Free World"
countries (i.e., AID Geographic Code 935) in accordance
with the following order of preference:

(1) The United States (AID Geographic Code 000),
(2) the cooperating country

(3) "Selected Free World" countries (AID Geographic
Code 941), .

(4) "Opecial Free World" countries (AID Geographic

f) Add Standard Provision No. 37 entitled "PATENT
RIGHTS (Small Business Firms and Nonprofit
Organizations)' which is attached hereto and made a
part hereof.

Except as expressly hereby amended, the terms and conditions of the
subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Funds Available.'

Sincer yours,

Morton Darvin
Grant Officer
Agriculture/Nutrition Branch

Central Operations Division
Office of Contract Management

.

ACCEPTED BY:

TUSKEGEE INSTITUTE

BY =il ~ ol f/ / 2
LEY 5 RVAILAZLE
TITLE Vice Pres. for Bus. Aff. FUNDS AVAIL .

-
7

i — il
Funding Data for this Amendment Y~ ' e

vreenderd

OFHCL U ORISR
PIO/T No. Obligation
3631167 '255,558

3631167 Al 65,727

Project No.: 931-1282

Appropriation No.: 72-1131021.3

Allotment No. 343-36-099-00-20-31

Budget Plan Code: DDAA-83-13600-AG1l1
AID"s Total Estimated Cost: $413,368

b1
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Grant Standard Provision No. 37

PATENT RIGHTS (Small Business Firms and
Nonprofit Organizations) (March 1982)
(OMB Circular A-124)

a. Definitions

(1) "Invention" means any invention or discovery which is
or aay be patentable or otherwise protectable under Title 35 of
the United States Code.

(2) '"Subject Invention" means any invention of the
grantee conceived or first actually reduced to practice in the
performance of work under this grant.

(3) '"Practical Application” means to manufacture in the
.case of a composition or product, to practice in the case of a
process or method, or to operate in the case of a machine or
system; and, in each case, under such conditions as to
establigh that the invention is being utilized and that its
benefits are, to the extent permitted by lav or Government
regulations, available to the public on reasonable terms.

(4) '"Made’" when used in relation to any invention means
the conception or first actual reduction to practice of such
invention.

(S) "Small Business Firm'' means a small business concern
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
and implementing regulations of the Administrator of the Small
Business Administration. For the purpose of this provision,
the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.3-12, respectively, will be used.

(6) '"Ronprofit Organization' means a university or other
Lnstitution of higher education or an organization of the type
described in Section 501(c) (3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation under Section
3501(a) of the Internal Reverue Code (26 USC 501(a)) or any
nonprofit scientific or education organization qualified under
a state nonprofit organization statute.

b. Allocation of Principal Rights

The grantee may retain the entire right, title, and
interest throughout the world to each subject invention subject
to the provisions of this provision and 35 U.S.C. 203. With
respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
aon-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
subject invention throughout the world. This license will
include the right of the Agency for International Development
(AID), with respect to any existing or future {international
agreement entered into under the Foreign Assistance Act of
1561, a8 amended, to sublicense any foreign government or
public international organization in accordance with the terms
of any such international agreement.

c. Invention Disc’osure, Election of Title and Filing of
Patent Applications by UGrantee . —& o2

(1) The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made.
and the inventor(s). It shall be sufficiently complete in
technical detail to convey a clear understanding, to thke extent
known at the time of the disclosure, of the nature, purpose,
ogeracions, and the physical, chemical, biological or
electrical characteristics of the invention. The disclosure
shall also identify any publication, on sale or public use of
the invention and whether a maguscript describing the invention
has been submitted for publication and, 1f so, whether it has
been accepted for publication at the time of disclosure. 1In
addition, after disclosure to AID, the grantee will promptl
notify AID of the acceptance of any manuscript describing t
invention for publication or of any on sale or public use
planned by the grantee.

(2) The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that in
any case where publication, on sale or ptblic use has initiated
the one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days prior to the end of the statutory period.

(3) The grantee will file its initial patent application
on an elected invention within two years after election or, if
eerlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the United States after a
publication, on sale, or public use. The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission is granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to
AID, eler:ion, and filing may, at the discretion of AID, be
granted.



d. Conditions When the Government May Obtain Title

(1) The grantee will convey to AID on written request
title to any subject invention: » U quast,

(L) 1f the grantee fails to disclose or elect the
subject invention within the times specified in paragraph c. of
‘this provision, or elects not to retain title.

(11) 1In those countries in which the grantee fails to
file patent applications within the times specified in :
paragraph c. of this provision; provided, hcwever, that if the
grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to its
receipt of the written request of AID, the grantee shall
continue to retain title in thzt country.

(111) 1In any country in which the grantee dacides not
to continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexaminationm or opposition
proceeding on, a patent on a subject invention.

e. Minimum Rights to Grantee

(1) The grantee will retsin a nonexclusive, royalty-free
license throughout the world in each subject inveation to which
the Government obtains title except if the grantee fails to
disclose the subject invention within the times specified in
peragraph c. of this provision. The grantee's license extends
to its domestic subsidiaries and affiliates, if any, within the
corporate srructure of which the grantee is a party and
includes the right to grant sublicenses of the same gscope to
the extent the grantee was legally oblijated to do so at the
time the grant was awarded. The license is transferable oanly
with the approval of AID except when transferred to the '
8uccessor of that party of the grantee's business to which the

invention pertains.

(2) The grantee's domestic license may be revoked or
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance

th applicable provisions in the Federal Property Management

Regulations. This license will not be revoked in that field of
use or the geographical areas in which the grantee has achieved

ractical application and continues to make the bencfits of the
gnvention reasonably accessible to the public. The license in
any foreign country mazebe revoked or modified at the
discretion of AID to the extent the grantee, its licensees, or

its domestic subsidiaries or affiliates have failed to achieve

practical application in that foreign country.
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(3) Before revocation or modification of the license, AID
will furnish the grantee a written notice of 1its intention to
revoke or modify the license, and the grantee will be allowed
thirty days (or such other time as may be authorized by AID for
good cause shown by the grantee) after the notice to show cause
vhy the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
g:cision concerning the revocation or modification of its

cense. .

f. Grantee Action to Protect the Government's Interest

(1) The grantee agrees to execute or to have executed and
promptly deliver to AID all instruments necessary to (1)
establish or confirm the rights the Government has throughout
the world in those subject inventions to which the grantee
elects to retain title, and (11) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world
in that subject invention.

(2) The grantee agrees to require, by written agreement,
its euwployees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to file patent applications on
subject inventions and to establish ;ge Government's rights in
the subject inventions. This disclosure format should require,
as a minimum, the information required by c¢.(l) of this
provision. The grantee shall instruct such employees through
employee agreements or other suitable educational programs on
the importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or
foreign statutory bars.

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirtg
days before the expiration of the response period required by
the relavant patent office.

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent igsuing thereon covering a subject invention, the
following statement, "This invention was made with Governmment
support under (identify the grant) awarded by AID. The
Government has certain rights in this invention."



8+ Subcontracts and Subgrants

§1) The grantee will include this provision suitably
modified to identify the parties, in all subcontracts and
subgrants, regardless of tier, for experimental develoomental
or rasearch work to be performed by a small business firm or
nonprofit organization. The subcontractor or subgrantee will
retain all rights provided for the grantee in this orovision,
and the grantee will not, as part of the consideration for
awarding the subcontract or subgrant, obtaia rights in the
subcontractor’'s or subgrantee's subject inventions.

(2) With resvect to any subcontract or suogrant with a
profit making organization, regardless of tiar, the clauge
szecified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements ghall apply.

(3) 1In the case of subcontracts or subgrants, at any tier,
wvhen the prime award with AID was a grant (but not a contract),
AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.

h. Reporting on Utilization of Subject Inventions

The grantee agrees to submit on request periodic reports no
more frequently than annually on the utilization of a subject
invention or on efforts at ogcaining such utilization that are
being made by the grantee or its licensees or assignees. Such
Teports shall include information regarding the status of '
development, date of first commercial sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reagonably specify. The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID 4n
accordance with paragraph j. of this provision. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and 18 so marked, AID afreea that, to the extent
germitted by 35 USC 202(c)(5), it will not disclose such

nformation to persons outside the Government.

1. Preference for United States Industry

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
any person the exclusive right to use or sell any subject



invention in the United States unless such person agrees that
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
substantially in the United States. However, in individual
cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or its asgignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not
commercially feasible. '

J. March-in Rights

The grantee agrees that with Tespect to any subject
invention in which it has acquired title, AID has the right in
accordance with the procedures in OMB Circular A-124 apd .
Appendix 4C, provision 28, Patents, Handbook 13 to require the
E:antee, an assignee or exclusive licensee of a subject

vention to grant a non-exclusive, partially exclugive, or
exclusive license in any field of use to a responsible
: agglicant or applicants, upon terms that are reasonable under
t circumstances, and if the grantee agsignee, or exclusive
licensee refuses such a request, AID has the right to grant
such a license itself if AID determines that:

(1) Such action is necessary because the grantee or
assignee has not taken, or is not expected to take within a
reagonable time, effective steps to achieve practical
application of the subject invention in such field of usge.

(2) Such action is necessary to'alleviate health or safety
needs which are not reasonably satisfied by the grantee,
asgignee, or their licensees; '

(3) Such -:tion is necessary to meet requirements for
public use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,
assignees, or licensees; or

(4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtained
or waived or because a licensee of the exclusive tiiht to uge
or sell any subject invention in the United States 1s in breach

of such agreement.

k. Special Provisions for Grants with Non-profit
Organizations

I1f the grantee is a non-profit organization, it agrees that:
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(1) Rights to a subject invention in the United Scates may
not be assigned without the approval of AID, except where such -
assignment is made to an organization which has ag one of its
primary functons the managemant of inventionsg and whica 18 not,

invention or be in competition with embodiments of the
invention provided that guch asgsignee will be subject to the
8ame provisions as the grantee;

(2) The grantee DAy not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of: .

(1) five years from first commercial sale or use of the
invention; or

(11) eight years from the date of the exclusive licenge
excepting that time befora regulatory agencies necessgary to
obtain premarket clearance, unless on a case-by-cage basis, AID
approves a longer exclusive license. 1If exclusive field of uge
licenses are granted, commercial sale or use in one field of
use will not be deemed commercial sale or use as to othar
fields of use, and a first commercial sale or uge with respect
to a product of the lavention will not be deemed to end the
exclusive period to different subsequent products covered by
the invention.

(3) The ggantee will share royalties collected on subject
invention with ‘the inventor; and

(4) The balance of any royalties or income earned by the
grantee with respect to subject inventions, after payment of
expenses (including gayments to inventors) incidental to the
adainigtration of sy ject inventions, will be utilized for the
8upport of scientific research or education.

1, Communications

Communications concerning this provision shall be addressed
to the AID Grant Officer at the address shown on the face of

this grant.
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 UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY,

AGENCY FOR INTERNATIONAL DEVELOPMENT SEP 15 ;m
WASHINGTON.D C 20323

DNL

ORIGINAL

Mr. B. D. Mayberry JUL 1 41982 -

Director

International Programs

Tuskegee Institute

Office of SEA/CR Research Directo:
9 Vocational Building

Tuskegee, Alabama 36088

Subject: Amendment No. 4
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0165

Dear Mr. Mayberry:

Pursuant to the authority contained in the Poreign Assistance Act of
1961, as amended, and Section 297 of Title XII thereof, the subject
grant is hereby amended as follows:

1. COVER PAGE

a) *Bxpiration Date® - Delete "September 30, 1986
and substitute "September 30, 1987.°

b) *Amount Obligated®” - Delete $91,505" and
substitute "3$122,322.°"

2. Article IV, "Grant Term" - Delete 'Septembet 30, 1986,"
and substitute *September 30, 1987.°

3. Article V, "Punds Obligated and Estimated Costs®

a) Delete the total estimated cost of "$426,224" and
substitute "$535,569.°

b) Delete AID's estimated contribution of *$211,306"
and substitute *$265,164."

c) Delete the Grantee's estimated non-federal
contribution of *$214,918" and substitute
*$270,405.°

d) Delete AID's obligated amount of $91,505,"
and subst?ifte 2&15?,322.'
CRIGIN
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e) Delete the funding period ending date of "September
30, 1982," and substitute "September 30, 1983°"

£) In the fourth line of Article V, the word "estimated®
is inserted between *Grantee's®" and "non-federal.®

4. ARTICLE VII - STANDARD PROVISIONS

Delete Article VII entitled ®"Standard Provisions® (and
Attachment B) in its entirety and substitute in lieu
thereof a new Article VII - Standard Provisions (and
Attachment B) as follows:

“ARTICLE VII - STANDARD PROVISIONS °

The attached Standard Provisions (Attachment B - AID Porm 1420-51,
2-82), unless otherwise changed below, are the Standard Provisions of
this Strengthening Grant. They will be included in any subagreements
made hereunder with U.S. instjtutions.

The following changes have been made in the Standard Provisions of
this Grant;

a)

b)

c)

d)

e)

In Standard Provision 3, entitled "Refunds,® delete
paragraph (c) and insert in lieu thereof the following:

"(c) If at any time during the life of this Grant, it is
determined by AID that funds obligated by AID under this
Grant have been expended for purposes not in accordance
with the terms of the Grant, the Grantee shall restore

an equivalent amount to the Grant account which shall be
available for other allowable expenditures under the Grant.
Amounts of AID funds disallowed which cannot be allocated
to allowable costs at the expiration or termination of
this Grant shall be refunded to AID.®

Delete Standard Provision SA entitled "Negotiated Overhead
Rates -~ Predetermined® and Standard Provision 5B entitled
*Negotiated Overhead Rates - Bducational Institutions® in
their entirety.

Delete Standard Provision 7B entitled "Payment - Periodic
Advances" and Standard Provision 7C entitled "Payment -
Reimbursement."®

The concurrence required in the third line of paragraph (a)
of Standard Provision 8, °Travel and Transportation® can be
oral, but must be followed as soon as possible by the written
confirmation of the cognizant AID Project Officer.

Delete Standard Provision 10B entitled *Procurement of Goods
and Services Over $250,000."
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£) Delete Standard Provisions 13B, entitled "Title to and Care
of Property (U.S. Government Title)" and 13C entitled "Title
to and Care of Property" (Cooperating Country Title)."®

q) Delete Standard Provision 15 entitled "Termination® and
substitute in lieu thereof the following:

*15. TERMINATION AND SUSPENSION

(a) Por Cause. This grant may be terminated for cause at any
time, in whole or in part, by the Grant Officer upon written notice
to the Grantee, whenever it is determined that the Grantee has failed
to comply with the conditions of the grant. : '

(b) Por Convenience. This grant may be terminated for con-
venience at any time by either party, in whole or in part, if both
parties agree that the continuation of the grant would not produce
beneficial results commensurate with the further expenditure of funds.
Both parties shall agree upon termination conditions, including the
effective date and, in the case of partial terminations, the portion
to be terminated. The agreement to terminate shall be set forth in
a letter fiom the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and in accordance
with a termination notice as specified in either paragraph (a) or
(b) above, the Grantee shall forthwith take immediate action to minimize
all expenditures and obligations financed by this grant, and shall cance:
such unliquidated obligations whenever possible. Except as provided
below, no further reimbursement shall be made after the effective date
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds theretofore paid by the Government to the
Grantee which are not otherwise obligated by a legally binding trans-
action applical.le to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the termination
of this grant, be insufficient to cover the Grantee's obligations
pursuant to the aforementioned legally binding transaction, the Grantee .
may submit ‘to the Government within. 90. calendar days after the effective
date of such termination a writtem claim covering such obligations, and,
subject to the limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by the Government to
the Grantee under such claim in accordance with the applicable Pederal
cost principles.

(d) Suspension: Termination for Changed Circumstances.
If at any time AID determines (1) that disbursement by AID would be in
violation of applicable law, or (2) that continuation of funding for
a program should be suspended or terminated because such assistance is
not in the national interest of the United States, then AID may,
following notice to the Grantee, suspend this Grant and prohibit the
Grantee from incurring additional obligations chargeable to this Grant
other than necessary and prorir costs in accordance with the terms of - -
this Grant during the perliud of suspension. If the situation causing
the suspension continues to pertain for 60 days or more, then AID may
terminate this Grant on written notice to the Grantee and cancel that
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. Pinancial settlement of this Grant shall
be governed by the termiration procedures specified in paragraph (c)

above." i
<
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h. Standard Provision 22, entitled "Subordinate Agreements,*
add the following new paragraph: :

“The Grantee may not make subgrants to U.S. institutions that
do not meet the requirements of eligibility as defined in
Section 296 (d) of Title XII of the Poreign Assistance Act of
1961, as amended, and as designated by BIPAD and AID (see

43 PR 37049, dated August 21, 1978).°"

i) The following Standard Provision 35 entitled "Limitation of
Punds® is made a part hereof:

*35. LIMITATION OF PUNDS

(This provision is applicable to all incrementally or partially
funded Grants.) : .

(a) It is estimated that the cost to the Government for the
performance of this Grant will not exceed the estimated cost set forth
in the Schedule of this Grant and the Grantee agrees to use its best
efforts to carry out the program specified in the Schedule and all
obligations under this Grant within such estimated cost.:

(b) The amount presently available for payment and allotted to
this Grant, the items covered thereby, and the period of performance
which it is estimated the allotted amount will cover, are specified
in the Schedule. It is contemplated that from time to time additional
funds will be allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or have
carried out, the program under this Grant up to the point at which
the total amount paid and payable by the Government pursuant to the
terms of this Grant approximates but does not exceed the total amount
actually allotted to this Grant. :

(c) (1) If at any time the Grantee has reason to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 75 percent of the total amount then
allotted to this Grant, the Grantee shall notify the AID Grant Officer
in writing to that effect. The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise the AID
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carryins out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the partiec.

(3) If, after notification, pursuant to (c)(l) or (c) (2), above
additional funds are not allotted by the end of the period set forth
in the Schedule or an agreed date substituted therefor, the AID Grant
Orficer will, upon written request by the Grantee, terminate this Grant
pursuant to the provisions of the TERMINATION provision on such date. -
If the Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it to continue to discharge its
obligation hereunder for a period extending beyond such date, it shall
specify the later date in its request and the AID Grant Officer, in his
discretion, may terminate this Grant on that later date.



. (d) Except as required by other provisions of this Grant,
-gpecifically citing and stated to be an exception from this :
provision, the Government shall not be obligated to reimburse the
Grantee for costs incurred in excess of the total amount from time
to time allotted to this Grant, and the Grantee shall not be
obligated to continue carrying out the program under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in excess of the amount allotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. To the extent the
amount allotted exceeds the estimated cost set forth in the
Schedule, such estimated cost shall be correspondingly increased.
No notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount allotted to this Grant. 1In the absence of the specified
notice, the Government shall not be obligated to reimburse the
Grantee for any costs in excess of the total amount then allotted
to this Grant, whether those excess costs were incurred during the
course of this Grant or as result of termination. When and to the
extent that the amount allotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount.
previously allotted shall bhe allowable to the same extent as if
such costs had been incurred after such increase- in the amount
allotted, unless the AID Grant Officer issues a termination or
other notice and directs that the increase is solely for the
purpose of covering termination or other specified expenses.”

j) The following Standard Provision 36. entitled "Audit and
Records - Non U.S. Subgrantees and Contractors" is made -a
part hereof.

*36 AUDIT AND RBCORDS - NON U S. SUBGRANTEES AND
CONTRACTORS :

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) to
maintain books, records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be
maintained for three years following the expiration of the
subordinate agreement.

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S. institution, an
audit is conducted on the subgrantees and/or contractor's records
by an independent public accountant with a national certification
similar or equivalent to a certified public accountant. If the
Grantee determines that an audit is not possihle or feasible it
shall submit to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include in each subordinate agreement hereunder a provision

7Y
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which the Grantee asserts the right to .audit if the independent
audit does not take place or is unacceptable. The subordinate
agreement shall also require that the subgrantees and contractors
shall make available any further information as requested by the
Grantee with respect to questions concerning the audit. The
report of independent audit shall be submitted to the Grantee and
retained by it in accordance with the standard provision entitled
ACCOUNTING, AUDIT AND RECORDS.

(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds were
made available, and the adequacy of the subrecipient's financial
management. Notwithstanding the requirement for an independent
audit, the AID Auditor General and the Comptroller General of the
United States or their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. The terms of this
Provision are applicable only to subordinate agreements with-
non-U.S. institutions.®

Except as expressly hereby amended, the terms and conditions of
the subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned. -
Please return all copies marked "Punds Available."

Sincerely yours,

Morton Darvin

Grant Officer .

Agriculture/Nutrition Branch

Central Operations Division

Office of Contract Management
ACCEPTED BY:

TUSKEGEE INSTITUTE
5 ) ' o/ 4/,
BY =TT Ml FUNDS{VAIL%L{()
L. A. Williams

" TITLE Vice President for Business Affairs /’ L 15 ‘lggz
. /:

SR st o
F FINANCIAL MANAGEMENT
Funding Data for this Amendmanc. ° NANCIAL MAN

DATE: September 8, 1982

PIO/T No.: 3621337

Amount Obligated: $30,817

Project No.: 931-1282

Appropriation No.: 72-1121021.3

Allotment No.: DDAA-82-13600-AGl1
(243-36-099~00-20-21)

AID's Total BEstimated Cost: $265,164 éf’



U.S. Grantees and U.S. Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Educational Institutions)
2. Accounting, Audit and Records
Refunds
4. Nondiscrimination in Federally Assisted
Programs
SA. Negotiated Overhead Rates—
Predetermined
S$B. Negotiated Overhead Rates—
Educational Institutions
6. Revision of Financial Plans

7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance '
7B. Payment—Periodic Advances
7C. Payment—Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods .
10A. Procurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
$250,000
11. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Care of Property (U.S.
Government Title)

L
.

13C. Title to and Care of Property (Cooperating
Country Title)
14. Conversion of United States Dollars to
Local Currency
15. Termination
16. Voluntary Participation
17. Prohibition on Abortion—Related
Activities .
18. Voluntary Participation Requirements For
Sterilization Programs
19. Publications
20. Patents
21. Regulations Governing Employees Outside
The United States
Subordinate Agreements
Salaries
Ineligible Countries
Disputes
Participant Training
Health and Accident Coverage for AID
Participant Trainces
28. Use of Pouch Facilities
29. U.S. Officials Not To Benefit
30. Covenant Against Contingent Fees
31. Nonliability
32
3
34

SRBRER

. Amendment
. The Grant
. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only ! payment provision from Group 7.

Select only I procurement provision from Group 10.

Select only / title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTICNS)

(This provision is applicable to educational
institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance

AID 1420-51 (2-82)

with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-21 “‘Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,’’ in effect
on the date of this grant (hereinafter referred to as
*‘applicable cost principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the

L



allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,**Cost Sharing and Matching’* of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth ir: this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, IL, and IM of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AID’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the A_D funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

AID 1420-51 (2-82)

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Tide VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled *‘Allowable Costs and Contributions,'’ the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A—88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the A1D Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, A1D/Washington, D.C.
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20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agre:ment ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
ciranges in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL INSTITUTIONS

(This provision is applicable to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the

AID 1420-51 (2-82)

NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, uader the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant,
Pending establishment of a final rate, the parties
have agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, except educational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit to the Grant Officer with copies to the
Overhead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AlID/Washington, D.C. 20523 and to the Office of
the Inspector General, AID/Washington, D.C.
20523, a proposed final rate or rates for the period,
together with supporting cost data. Negotiation of
final overhead rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agreements with Educational Institutions) as in ef-
fect on the date of this grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that pericd are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(N Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-



sion of this Grant, entitled *‘Disputes,’”’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendnr days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standatd Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the

AlID 1420-51 (2-82)

Grantee, terminate this grant pursuant to the Stan-
dard Provisicn of this grant, entitled *‘Termina-
tion."

() Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provicion, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
under the “‘Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ~DYANCE

(This provision is applicable when the following
c¢ aditions are met: (i) the total advances under all
the Grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing bciween the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ‘*Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency cpuntry is involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FRLC”) in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’* when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.
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(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for

operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF~1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF—1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
$401) has been processed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended |

or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF—269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF~272, ‘‘Federal Cash Transactions
Report”, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than- $1
million per year shall submit SF~272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—=272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with.the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
r.ent thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s oversezs field organizations,

~
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7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: *‘Accounting,
Audit and Records'*)

(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee's field organizations shall cunform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, ‘‘Request for Advances or
Reimbursement,”’ in an original and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative -ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A “*Financial Status Report,’”’ SF~269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Crantee's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documcntation
on hand. The final ‘‘Financial Status Report’* must
be submitted within 90 days after the conclusion of
the grant.

AID 1420-51 (2-82)

(e¢) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing beltween cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting, on any subrecipient
or any of the Grantee's overszas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement, "’ to the address specified in
the Schedule of this grai...

(b) A **Financial Status Report,”’ SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final *‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currsncy.
When AID intends to exercise this option, it will so



notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) All international air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (¢) below:

The terms used in this provision have the following
meanings:

(1) ‘“International air transportation’’ means
transportation of persons (and their personal effe:ts)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) **U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
aience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operaiions between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘*United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘zvailable’’ even though:

(1) Service by noncertificated air carrie: can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler neiding air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable'’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’) it takes 12 or
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more hours longer irom the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipt.ent’s point of origin decline to issue a through
airway bill for transportation to the shipment's final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and trans,~.:. the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but 4o not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(8) Where U.S. Government funds are used to re-
imburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transportation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificaed air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs and Overseas Maintenance
Allowances
(1) Travel Within the United States
(i) As used herein, the term *‘travel within the
United States’ includes the 50 states, District of Col-



umbiz, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel!

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands. '

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At Jeast 50% of the gross tonnage of all goods
purchased undecr this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be pa2id to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels ace available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Maragement, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for *he
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipmeats by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
Provision and by AID Regulation 2, ‘‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,009

(This provision is applicable when the tota} pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ine'izible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the



Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only *‘Special Free World®’’ countries
(i.e., AID Georgraphic Code 935) in accordance with
the following crder of preference:

(1) the United States (AID Geographic Code
000),

(2) “*Selected Free World'’ countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) *'Special Free World"” countrizs (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in (c) above, it shall document its files to
justify each such instance. The documentation shall
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the
following reasons, which will be set forth in the
Grantee’s documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(¢) The Grantee's Procurement System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
**Grants.”

() Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistan:e Act of
1961, as amended, to give United Staies small
business firms an opportunity to participate in sup-
plying commodities and services procured under this
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grant, the Grantee shall to maximum extent possible,
provide the following information to the Cffice of
Small and Disadvaniaged Business Utilization,
AID/Washington, D.C. 20523, at leas: 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained ‘

(¢) Ineligible Suppliers

Funds prcvided under this grant shall not be
used to proctre any commodity or comunodiry-
related service, furnished by any supplier whose
name appcars on the List of Ineligible Suppliers
under AID Fegr'ation R, ‘‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Fipancing” {22 CFR 208). The Gra tee
agrees to revisw said list prior 10 undertaking any
procurement the cost of which is to be reimbursabie
under this grant. A-D will orovide ths Grantee with
this list.

(h) Ocean and Air Transportation

Fo. requirements relating ‘o transportation by
ocean ves.*l of commodities puichasec under this
grant, see the Standard Provision entit'ed *‘Ocean
Shipment of Gouds.” For requirements relating to
transportation of com.ndities by air, sr» *%: S.an-
dard Provision entitled ‘“iravc: and Transporta-
tion."*

10B. PROCUREMENT OF GOODS AND
SERVICES OVER $250,000

(This provision iz applicable when the total pro-
curement element, i.e., the sum of all purchase
orders and contracts for goods and services, of this
grant wil! be greater than $250,000 over the life of the
grant)

(a) General. Except as may be specifically ap-
proved or dirccted in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant

o



must be of eligible source and origin, and must |

satisfy AID’s componentry requirements set forth
below. In addition, the supplier of commodities must
meet the nationality requirements specified in
paragraph (d)X1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warehousc in the form in which
received therein, source means the country from
which the commodity was shipped to the free port or
bonded warehouse.

(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii)) Unless procurement is authorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (dclivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.
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. (4) Supplier Nationality. (See paragraph (d) of
this provision)
(c) Eligibility of commodity-related services
(1) Incidenial services. Nationality rules are ap-
plied to the contracior supplying equipment undsr
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed cquipment, or the training of per-
sonnel in the maintenance, operztiorn, and use of
such equipment, are eligible if specified in the cquip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or noa-
United States citizens lawfuily admitied for perme-
nent residence in the United States.
(2) Ocean and air transportation

(i) Except as otherwisc approved in writing by
the Grant Officer, AID will finance only those ocean
transportation costs:

(A) Incurced on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for
procurement of goouds or services;

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 94} flag registry, when Geographic
Code 941 is authorized for procirement of goods ur
services; or

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid to a carricr
for initial carriage on a vessel which is authorized in
accordance with paragraphs (c)(2)(i)(A) and (B),
above.

(ii)) Any ocean or air charter, covering full or
part cargo, for the transportation of soods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com:
modity Managemznt, Washington, D.C. 20523,
prior to shipment.

(iii} When use of non-U.S. flag vessels has
been authorized, the foliowing requirements still ap-
ply:

(A) Atleast 50% of the gross tonnage of 2!l
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported 1o the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial



vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification sssentially as follows: *‘I hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Administration,
Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled **Travel and Transpor-
tation.”’

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
““placed.’* Insurance is **placed’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AID-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, th.en any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or
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(i) A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit anv of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must fit one of the following
categories for the costs of such contracts or subcon-
tracts to be cligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(i) An individual who is a citizen of and
whose principal piace of business is in a country in-
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for peimanent
residence in the United States whose principal place
of business is in the United States; or

(ii) A corporation or partnership that is incor-
porated or legally organized under the laws of a
country or area included in the authorized
geographic code, has its principal place of business in
a country or area includea in the authorized
geographic code, and meets the <riteria set forth in
cither subparagraph (A) or (B), velow:

(A) The corporation or partnership is mcre
than 50% beneficially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations,
‘‘more than 50% beneficially owned'' means that
more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, ‘‘more
than 50% beneficially owned’’ means that more than
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests held by companies, funds
or institutions, the ultimate beneficial ownership by
individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
organized in the United States for more than three
years prior to the issuance date of the invitaiion for
bids or request for proposals, and

2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracts
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for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than balf its permanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or

(iii) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX2)Xi) and (d)(2)(ii) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.

(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(iiX{A) or
(dXiiXB) above. In the case of corporations, the cer-
tfying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(d)(iiXA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder's record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are matcrial 10 the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligibie.

(e) Nationalitv of employees under contracts and
subcontracis for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contracior and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(1)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is

AID 1420-51 (2-82)

12

approved either by specific action of the Grant Of-
ficer or in the Schedule of the g:ant. In such cases,
the Standard Provision entitled **Local Cost Financ-
ing with U.S. Dollars,”’ will apply.

() Ineligiblc goods and services. Under no cir-
cumstances shail the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion cquipme=nt and services,

(5) luxury goods and gambling eouipment, or

(6) weather modification equipment.

If AID determincs that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, anc has reccived reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbuisement.

(h) Restricicd good:. The Grantee shall not pro-
cure any of the foliowing goods or services without
the prior writien authorizatiorn of the Grant Officer:

(1) agricultura! commodiities,

(2) motor venicles,

(2) phaanaccuticals,

(4) pesticices,

(S) rubber compounding chemicals
plasticizers,

(6) used couipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of tne
Grant Ofiicer, and has received reimbursemnent for
such purpose, ihc Grantee agrees to refund to AID
the entire amoun: of the reimbursement.

() Printed or aucio-visual teaching materials. If
the effective use o/ printed or audio-visual teaching
materials .depends upon their being in the local
language and if <uch materials are intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controiled local currencies are
not readily available to finance the procurement of
such materials, local language ve 'sions may be pro-
cured from the following sovrces, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code v41, Selected Free World,
(4) Code 899, Free World.

() Ineligible suppliers: Funds provided under this
grant shall not be used to procure any commodity or

and
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commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Relaied Services Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee’s procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality req'urements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, *‘Grants’’.

11. LOCAL COST FINANCING WITH
U.S. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardle:s of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Locai cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(ii) surveillance equipment,

(iii) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, o

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods
The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:
(i) agricultural commodities,
(ii) motor vehicles,
(iii) pharmaceuticals,
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(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers, : ’

(vi) used equipment, o

_ (vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, tae Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID fi-
nancing.

(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Gecgraphic Code 935 are ineligibie 25
suppliers, contractors, subcontractors, or agents for
zoods and services the costs of which will be reim-
bursed under this grant.

(ii) Local cost iinancing is the use of ap-
propriated U.S. doilars to obtain loca! currency for
the payment for goods and services purchased in the
Cooperating Country. Autnorization of local cost
financing makes the Cooperzting Country, in addi-
tion to the United States and any other courntry in-
cluded in the authorized geographic code for the pro-
ject, an eligible source for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant. The
supplier from which goods or services are purchased
under local cost financing must also be in the
Cooperating Country. Suppliers of goods or services
under local cost financing musi meet the nationality
eligibility tests prescribed in paragraph (&) of the pre-
vision of this grant entiiled ‘‘Procurement of Goods
and Services over $250,000.” When local cost financ-
ing has been authorized, the Cooperating Country is
deemed to be included in the ‘‘authorized geographic
code” for purposes of determining nationality
eligibility pursuant 1o paragraph (d) of the provision,
entitled “Procurement of Goods and Services over
$250,000.”

(c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procurements to justify the
method used and the price established.
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(d) Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods
may nol contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in
stock, in the form in which imported, for sale to mect
a gencral demand in the country for the item; they
are not goods which have been specifically imported
for use in an A1D-financed project.

(i) Shelf itcms are eligible for local cost fi-
nancing in unlimite¢ quantities up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Geographic Code
941,

(ii) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geogruphic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000."

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
‘*Excess Propariy,” and the appropriate provisions
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of 41 CFR 101-43 apply to the Government furnished
excess property under this grant.

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision i applicable when the Government
vests title in the Grantee only)

Tite to all property financed under this grant shall
vest in the Grantee, subject to the following condi-
tions:

(a) The Graniez shai! rot charge lor any deprevia-
tion, amortization, or use of any propsrty, title to
which remains in the Grantee under this provisicn
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.

(b) The Grantee agrees to use and maintain tne
property for the purposs of the grant in accordance
with the requirements of paragraph 1T of Chapter 1,
Handbook 13. .

(c) With respect to nonexpendable property hav-
ing an acquisticn cos' o $1,000 or more, title to
which vests in the Grantec, the Granter: azrees:

(1) To report such items to the Grant Officer
from time to tinic as they are acquired erd to main-
tain a contro! <. ;:ein vhick will permit their ready
identification and location.

(2) To ‘ransfer title to any such items to the
Government in accordance with any written request
therefore issucd by the Grant Officer at any time
prior to final payment ender this grant.

13B. TITLETO AND CARE OF PROPERTY
(U.S. GOVERNMENT TITLE)

(This provision is applicablc when title to property
is vested in the U.S. Government)

(a) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and is hereinafter collectively referred
to as ‘‘Governmeant property.”” Title to Government
property shall .ot be a¢fzcted by the incorporation or
attachment therzof to any property not owned by the
Government, nor shall such Government property,
or any part thereof, be or become a fixture or lose its
identity as personaity by reason of affixation (o any
realty.

(b) Use of Government Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(c) Control, M ainterance and Repair of Govern-
ment Property



The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property control and a program for orderly
maintenance of Government property; however, if
the Grantee’s property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

"~ (A) Identification of cach item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government.”

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise,

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
qQuired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iif) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis 10 prevent the occurrence
of defects and to detect and correct minor defects
before they result in serions consequences.

(B) Records of maintenance—The
Grantee’s maintenance proeram shall provide for
records sufficient to disclose the maiatenarce actions
performed and deficiencics discovered as a result of
inspections..

A report of status of maintcnance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Graatce shall not be liable for any loss
of or damage to the Governmen! property, or for ex-
penses incidental 1o such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including sxpenses incidental thereto):

(i) Which recults from willful micconduct or
lack of good faith on the part of any of the Grantee's
directors or cofficers, or on the part of any of its
managers, superintendents, or other equivaleat
representatives, who have supervision or direction of
all or substantially all of the Grantee’s “usiness, or
all or substantially ali of the Grantee's operation at
any one plant, laboratory, or separatc location in
which this grant is being performed.

(i) Which results from a failure o the part of
the Grantee, duc to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otlierwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee's liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Governmeni property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Govern-
ment property;

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) ALl known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation {(including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access
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The Government, and any persons designated by
it, shall at al! reasonable timss have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment proper’yv.

(f) Final Accounting and Dispositivn of Govern-
ment Property

Upon completion of tnis grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all iterus
of Government property not consumed in :he perfor-
mance of this grant or not theretofore delivered to
the Government, and sha!l prenare, deiiver, or make
such other disposal of the Government property as
may be directed or autiionized by the Grant Officer.

(8) Communizations

All comrunications issued pursuant to tiiis oro-
vision shall be io writing.

13C. TITLETC AND CARE OF PROPERTY
(COOPERA TING COUNTRY TITLE)

(This provision is applicable to propeity titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to ail equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless titlc to specified
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termination, at which time custody and
control shall be turned over to the owner c¢f title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the titie
owner.

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of rez<onable controls to enforce such program. The
Grantee shail be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.



(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who
shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) i“or Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the n~-tion to be terminated.
The agreement to termina.= . .!! be set forth in « let-
ter from the Grant Officer to 'he Grantee.

(¢) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and thc Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are no: otherwice
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obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.

16. VOLU: TARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provisionis 2 “‘cable to all grants involving
any aspect of fam.  planning or population
assistance activities, anu all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fecs or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit perscns to
undergo abortions; (4) information, education, train-
ing, or communication programs that scck to pro-
mote abortion as a method of family planning.

(b) The Grartee shall insert paragraphs /~* 2ad (b)
of this provision in a!! subgrants, subcontracts, pur-
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chase orders, and any other subordinate agreements
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used te pay for the performance of in-
voluntary sterilizatior as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantec shal' insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be foilowed, the
attendant discomforts and risks, thz benefits 1o be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa
tient’s informed consent by (1) a written concent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by -..¢ attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
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(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) Ifitis the Grantee’s intention to identify AID's
contribution to any publication resulting from this
grant, the Gra.tee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under tae grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced under the grant.

(c) In the event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost ac is the normal practice, any profits or
royalties up to the amount ¢i such cost shall be
credited to the grant.

(d) Tk.c Grantee is permitted to secure copyright to
any publication produced or composed under the
grart in accordance with paragraph IT8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to rerriit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Governme:t Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbcok 13.

(b) Nothing contained in this provision shall imply
a license to the Government under a:ly patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTS!DE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third country national employees; it is not
applicable to the Grantee’s Cooperating Country na-
tional employees) .

(a) The Grantee’s employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personne! employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which: he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee
employe: is not in accordance with the preceding
paragraphs, the Grantc. . chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(8) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.
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22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provisions nf such subor-
dinate agreements are subject to piior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled **Revision -
of Financial Plans."’

(b) The use of the Standard Provisions of this
grant is mandatory for subgran?s to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(c) Ccntracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quiremems of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000"" cr ‘‘Procurement of Goods and Services
under $25(,000"" (whichever is applicable), and
paragraoh JU3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AiD under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24. INELIGIBLE COUNTRIES

Unless otherwis. -pproved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 (avs of receipt
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative

shall be final and conclusive, unless determined by a -

court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions .

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her honie
country.

(b) Appliceble regulations

Participant training is to be conducted according
to the policics established in AID Handboox:
10— Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(¢) Reporting requirement

Once each month the Grantee shall submit three
copies of Form AID 1380-9, *‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’” to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AlID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

AID 1420-51 (2-82)
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(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as ‘“participants’’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
c-mpleting them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin imm=Ziately upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
enroliment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whichever is
the sooner. The Grantee shall coatinue enrollment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d} The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005S. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (s-* naragraphs (e) and (f)), sub-
ject to the availability  funds for such purposes, in
accordance with the siundards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enroliment, the
Grantee shall send an enroliment fee computed on
the basis of the fixed rate per participant per month®
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of

*The rate is $25.00 per participant-month for Fiscal
Year 1982,
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Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523.

The enroliment fee should cover a minimum
period of up to one year or the current training
period for which.funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the ‘‘Agency for Interna-
tional Development (HAC).” If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of
funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to A1D in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriaticn number (as shown under
the ““Fiscal Data’’ sectior. .f the grant cover letter.)

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.
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(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID's HAC plan or under
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID's more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(8) Any payments for medical costs not covered by
the Grantee’s student health service program, or
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject to the
availability of funds.

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
hold harmless the Department of State and AID for
loss or damage occu-ring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent

by pouch should be addressed as follows:



Name of individual or organization
(followed by letter symbol *‘C*’)
Name of post (USAID/______)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.3. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend 1o this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants thit no person or selling
-agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

FOOTNOTE:

““Grantee’’ means ‘‘Recipient,"’

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder, .

shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant, '

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

When the Standard Provisions are used for Cooperative Agreements, the following terms apply:

*‘Grant’’ means ‘‘Cooperative Agreement,"’
“‘AlID Grant Officer’’ means *‘AID Agreement Officer,”
‘‘Subgrant’’ means *‘Subcooperative Agreement,’’ and

*‘Subgrantee’’ means *‘Subrecipient.*’

AID 1420-51 (2-82)



CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET

SER{CM/SD/SUP Action
Monitor

SER/CM/SD/SUP Action

INSTRUCTIONS: AID/W - Complete 4 copies of the form, Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy:

opy 3 Contracting Officer’s Copy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy.

Missions - Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions,

PART lA.

Contractor/Grantee Name
Tuskegee Institute

PIO/T Number
931-1282-3611203

Appropriation Number
72-1111021.3

Allotrient Number

Project Number

Project Title

Matching Formula Title XII University Strengthening Grant

143-36-099-00-20-11

_931-1282

Amount of this P1IO, T
$30,550

Project Manager’s Name and Office Symbol
DS/XII: C,H. Barker .

Negotiator's Typed Name '

2

Signattre
N

Contractor's D—-U-T-—S Number

Contract/Grant Officer’s Typed Name
Morton Darvin

Signature

Date

r

PART IB.

/

Contract/Grant Number Type Order Order Number Amendment/Modificgtion | Date PIO/T Received by CM/SD/SUP
\ID/DSAN/XII-G-O].GS Number ~ ._% or Mls]s-l7r|2908n]t_ract Office
PART 11,
Signature

Eff%ve Date of Dogument
5 _ /7%

g u /Déti%07cumem

Esli.matcd o etion Dgte
9-35"%

ContragtiGrant fundedthrough
(date)( .m0 () - ﬁ

host Country [nstitution (Universiry
contract ONLY)

Campus Coordinator (University
contract ONLY)

Amount Obligated/Deobligated/

Subobliﬂly‘g)(; 'th’_%c”n

Cumulatjye Obligation thru this

Actio C?/’,.S\O S—-

completed for Amendment or Modification Actions,

Description of Contract/Grant: Please ‘X’ ONLY ONE item under each heading. J§ OTHER, pleasg specify. mplete both pages 1 and 2).
&4/— /9’ / ﬁ(/ /79 #;

MO03.TYPE ACTION

O o. Contract/Grant/Cooperative Agreement

O 1. Task Order (BOA)®

O 2. work Order (1QC)*

(J 3. Delivery Order (Requirements)®

O 4. Purchase Order

*If 1,2, or 3 have an *X', complete M12 ONLY,

M04 - CONTRACT/GRANT TYPE

O 0. MOA, (BOA, BMA, etc.)

O 1. Fixed Price (Specify: FFP, FPRD, FPEPA,
FPI)

. Cost Reimbursement (Specify: CR, Ct}{f\,
CS, CPAF, CPIF) g

~

P
1

goocoooo o
[ B - S T S )

. 1QCs SR

. Host Country Contract/Grant®

*Complete ONLY through M51,

MOS - SELECTION PROCEDURES

0 a. Formally advertised (1FB) (AIDPR 7-2.4 &
FPR 1-2,9)

O B. Negotiated Price Competition, General
Procedure (RFP) (AIDPR 7-4.56)

O C. A & E(AIDPR 7-4,10)

O b. Ed. Inst. and/or Int'l Research (AIDPR
7-4,57)

O E. collaborative Assistance (AIDPR 7.4.58)

O r. predominant Capability (AIDPR

7-3.101-50(b)(3))

a
©

. . -~ \D - r
. Cooperative Agreement ):'\ KIJ‘%;\

PART 1L

O G. Unsalicited Proposal (AIDPR
7-3.101-50(b)(6))

O H. Procurement to be Performed by the Con-
tractor in Person (AIDPR
7-3.101-50(b)(1))

O 1. Sole Source (AIDPR 7-3,101-50(b)(4))
0. Impairment of Foreign Policy Objectives
(AIDPR 7-3.101-50(b)(7))

[J K. 8(a) Selection (FPR 1-1.713-1)

O L. Grant (Handbook 13)

O M. Do Not Use

O N. cooperative Agreement (Handbook 13)

O o. small Business Set-Aside (FPR ]1-1,706-8)

[ ». Overseas Procuring Activities (AIDPR

N2
. Grant - General Sup;tqﬁ"; \\5 \ - 7-3.101-50(b)(2))
. Grant - Specific Support* b 4’(. \-M\b(: - TYPE SERVICE
. Grant- 211(d)* «’CS}’)D A. Training of Participants
A
. Do Not Use ,,_:'\'(“f. (J B. Technical Assistance (Program, Project

related except A & E Services)

O c. A & E Services

O b. construction

O E. Research

O F. Technical Services to AID (other than train-
ing; usually operating expense)

0 a. Training Service for AID

O H. Equipment, Materials, Supplies, Commoditics

O 1. Translation Service

MO7- TYPE CONTRACTOR/GRANTEE

O A. Firm - All profit-making firms (other than
A & E)

O B. A & E Firms

OTE:Not to be

O c. Individual (Non-personal service)

O b. Individual (Personal Service)

O E. University /Other Educational Institutions

O k. Non-Profit Organization, Institutions (other
than Ed or PVO)

O G. Private Voluntary Organization (PVO)

O H. International Agricultural Research Organi-
zation

O 1. Ppublic International Organizations (UN
Agencies, ICRC World Bank, etc.)
(HB 13, Chapter 5)

MO8 - TYPE AWARD

[ A. SB Set-Aside - Awarded to Non-Minorlty

O B. SB Set-Aside - Awarded to Minority

O c. SB Not Set-Aside - Awarded to Non-Minority

O D. SB Not Set-Aside - Awarded to Minority

OE 8(a) SBA Awarded to Non-Minority (Wemen-
Owned, Veterans, etc.)

‘D F. 8(a) SBA Awarded to Minority

O G. Personal Service Contract - Non-Minority

O H. Personal Service Contract - Minority

O 1. Individual Non-Personal Service Contract -
Non-Minority

O 1. Individual Non-Personal Service Contract -
Minority

O K. Not Small Business (Univ,, Non-Profit, Large
Firms) Non-Minority

{J L. Not Small Business (Univ,, Non-Profit, Large
Firms) Minority

O M. U.S. Government

{Continued on Page 2)

AID 1420-49 (1-79) - Page 1

105


http:heading.Jj

MAY 191981

UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASMINGTON. D.C. 20523

 QRIGINAL

Mr. B. D. Mayberry

Director 4
International Programs AR 1 9 1981
Tuskegee Institute ' ' |
Office of SEA/CR Research Director

9 Vocational Building

Tuskegee, Alabama 36088

Subject: Amendment No. 3
: Title XII Strengthening
Grant (Matching)
AID/DSAN/X11-G-0165

Dear Mr. Mayberry:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant as amended is further amended as follows:

1. Cover Pag

a) Delete the expiration date -of “9- 30-85“ and _
substitute "9-30-86." — =

b} Delete AID's obligated amount of "$60,955" and
substitute "$91,505."

2. Article IV - Grant Term

Under (A) delete the ending date of "9-30-85"
and substitute "9-30-86."

3. Article V - Funds Obligated and Estimated Costs

a) Delete the total estimated cost of "$364,752" and
subst1tute '5426 224."

b) Delete AID's estimated contribut1on of "$180,756"
and substitute "$211,306."

'c) Delete the Grantee's non-federal contr15ut1on of
*$183,996" and substitute “$214,918."

d) Delete AID's obiigated amount of ?d
substitute "$91,505." \ |

e) Delete the funding period ending date of "9-30-81"

and substitute "9-30-82." {Dﬁ
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4. OMB Circular A-21, "Cost Principles for Educational
Tnstitutons™

Throughout this grant, "OMB Circular A-21" is substituted for
"FMC Circular 73-8.7

Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copies.

Sincerely yours,

Donasd . Fake

éko R Morton Darvin
Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED
TUSKEGEE INSTITUTE

BY: m

L., A, W{111{ams
TITLE:  Vice President for Bu;ingg;_Aﬁings

DATE: May 8, 1981

Funding data for this amendment

d/c 9//%
AVAILAB
PIO/T No.: 3611203 FUNDS
Amount Obligated: $30,550 MAR 2.0 1981

Project No.: 931-1282
Appropriation No.: 72-1111021.3 (chxg 6“,,,(0“

Allotment No.: l43-36-099-00-20-b}£§ OF FINANCIAL MANAGEMENT
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’ SER
b CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Mon{tot

Ao

CM/SD/SUP Action SER/CM/SD/SUP Action

SeXe Officc  cHICOD/AN

15
INSTRUCTIONS: AID/W- Complete 4 copies of the form, Original SER/CM /SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy
. ()

py 3 Contracting Officer's Copy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy.

i Mijssions - Complete 2 coples of the form. Original SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions.

PART IA.
Contractor/Grantee Name
Tuskeges Institute
PIO/T Number Appropristion Number Allotment Number Project Number
3606715 72-1101021.3 043-36-099-00-20-01 931-1282

Project Title
Matching Formuls Title X1I University Strengthenming Grant

'

Amount of this PIO/T I Project Manager’s Name and Office Symbol Contractor’s D-U-N-S Number
$31,405 | ps/xi1, C. H. Barker
Negotiator’s Ty ped Name Signature

LAKE M\

Contract/Grant Officer’s Typed Name Signature / . /
Morton Darwin %/Ag

PART IB.
Contract/Grant Number Type Order Order Number Amendment /Modification Date PIO/T Recelved % CM/SD/SU
Number or Mission Conyrac ce
ALD/DSAN=G=0165 )/
PART II.
Effective Date of Document Signature Date of Document Estimsted Completion Date Contract/Grant funded through
{date)
Host Country Institution (University Campus Coordinator (University Amount Obligntedfbeoblluled/ Cumulstive Obligation thru this
contract ONLY) contract ONLY) Subobligsted by this Action Action
PART Iil.

Description of Contract/Grant: Please ‘X' ONLY ONE item under each heading. IF OTHER, please specify. (Complete both pages ! and 2). NOTE: Not to be

completed for Amendment or Modification Actions.

MO03 . TYPE ACTION O G. Unsolicited Proposal (AIDPR

0O o. Contract/Grant/Cooperalive Agreement 7-3.101-50(b)(6))

O 1. Task Order (BOA)* O H. Procurement to be Petformed by the Con-
O 2. work Order (1QC)* tractor in Person (AIDPR

O 3. Delivery Otder (Requircments)® 7-3.101-50(b)(1))

O 4. Purchase Order O 1. Sole Source (AIDPR 7-3.101-50(b)(4))
*1f 1,2, 0r 3have an X', complete M12 ONLY, O 1. Impalrment of Foreign Policy Objectives
M04 - CONTRACT/GRANT TYPE (AIDPR 7-3.101-50(b)(7))

Oo. MOA, (BOA, BMA, etc.) Ok 8(a) Sclection (FPR 1-1.7131)

O 1. Fixed Price {Specify: F¥FP, FPRD, FPEPA, QO L. Grant (Handbook 13)
FPI) O M. Do Not Use
O 2. Cost Reimbursement (Specify: CR, CPFF, O N. Cooperstive Agreement (Handbook 13)

CS, CPAF, CPIF) O 0. Small Business Set-Aside (FPR 1-1,706-8)
O 3. Cooperative Agreement O p. Overseas Procuring Actlvities (AIDPR
O 4. Grant- General Support* 7-3.101-50(b)(2))
O s. Grant. Specific Support® MO06- TYPE SERVICE
0O 6. Grant-211(4)° O A. Training of Participants
O 7. Do Not Use O B. Technical Assistance (Program, Project
0O s 10Qcs related except A & E Services)
O 9. Host Country Contract/Grant® O C. A & E Services
*Complete ONLY through MS1, O D. Construction
M0S - SELECTION PROCEDURES O E. Research
3 A Formally advertised (JFB) (AIDPR 7-2.4 & O F. Technical Services 1o AID (other than train-
EPR 1.2.9) ing; usually operating expense)
JoB. Negotiated Price Competition, General O .. Tralning Service for AID
Procedure (RFP') (AIDPR 7.4,56, O H. Equipment, Matcrials, Supplies, Commodities
JC. A&E(AIDPR 7.4.10) O 1. Trangatlon Service
J p. k. Inst. and/or Int’'l Research (AIDPR MO7-.- TYPE CONTRACTOR/GRANTEE
7.4.57) O A. Firm - All profit-making firms (other than
J E. Collaborative Assistance (AIDIPR 7.4.58) A&E)
J F. Predominant Capability (AIDFR O B. A&E Firms

7.3.101-50(b)(3))

O C. Individual (Non-personal service)

Q D. individual (Personal Service)

O E. University /Other Fducational Institutions

O r. Non-Profit Organization, Institutions (other
than Ed or PVO)

O G. Private Voluntary Organizstion (PVO)

O H. Internationat Agricultural Research Organi-
zation

O 1. Public International Organizations (UN
Agencies, ICRC World Bank, etc.)
(HB 13, Chapter )

M08 - TYPE AWARD

O A. SB Set-Aside - Awarded to Non-Minority

O B. SB Set-Aslde - Awarded to Minority

O c. SB Not Sct-Aside - Awarded to Non-Minority

O D. SB Not Set-Aside - Awarded to Minority

OeE 8(a) SBA Awsrded to Non-Minority (Women
Owned, Veterans, etc.)

O r. 8(a) SBA Awarded to Minorlty

O G. personal Service Contract - Non-Minority

O H. Personal Service Contract - Minority

O 1. Individual Non-Personal Service Contract -

Non-Minority

O . fndividual Non-Persunal Service Contract -
Minority

O K. Not Small Business (Univ., Non-Profit, Large
tirms) Non-Minority

O L. Not Small Business (Univ., Non-Profit, Large
Flrms) Mknorily

O M. U.S. Government

{Continued on Page 2)

AID . 420-49 (1-79) - Page )

A\



j ‘JNITEb STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
' AGENCYs'FORCINTERNATIONAL DEVELOPMENT

Mr. B. D. Mayberry
Director

International Programs

Tuskegee Institute

Office of SEA/CR Research Director

WASHINGTON D C 20323

FUNDS AVAILARLE
Dote '%L&
Profoct No.__?__-_?_/_éé’

Otligoticn  Ne. 3{é4 L
Object Cia- __#/?&__

Allcl‘nnlO%g L% 0()7 ~ 00 R4

()\Dx\ﬁ\N N e 2

AL EER/EL/RSD

a Vocational Building
Tuskegee, Alabama 36088

Dear Mr. Mayberry:

Subject: Amendment No. 2
Title XII Strengthening
Grant (Matching)
AID/DSAN/X11-G=0165

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant is amended, effective August 31, 1980, as follows:

1. Cover Page

a) "Expiration Date" - Delete "7-22-84" and substitute
"9-30-85."

b) "Amount Obligated" - Delete "$29,550" and substitute
"$60,955. " RE@E!VE@

- 2. Article IV,

"Grant Tem" - Delete "7-22-84" and

substitute "9-30-85." _ AUG 25 1909
3. Article V, “Funds Obligated and Estimated Costs" SEA/CR RESEARCH DIRECTO
a) Delete the total estimated cost of "$306,287" and TUSKEGEE INSTITUTE

substitute "$364,752."

b) Delete AID's estimated contribution of "$151,709" and
substitute “$180,756."

c¢) Delete the Grantee's non-federal contribution of
"$154,578" and substitut 183 996,"

d) Delete AID 6@\% ount of "$29,550" and substitute
"$60,955."

e) Delete the funding period ending date of "9-30-80"
and substitute "9-30-81."



Pa§e 2

Except as hereby amended, th:: terms and ‘conditions of the subject grant .
remain unchanged. ‘ .

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copies.

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED
TUSKEGEE INSTITUTE

BY: —Z2L
Wittt

TITLE:_!ice President for Business Affairs

DATE:_August 27, 1980

Funding data for this amendment

PIO/T No.: 3606715
Amount Obligated: $31,405
Project No.: 931-1282
Appropriation No.: 72-1101021.3
Allotment No.: 043-36-099-00-20-01



o

Jettlerry

Adm. Action
prepared Fpr

SER/CM/SD/SUP Action  [SER/CM/SD/SUP Action
CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Monitor Combs omucny COD/ AN

INSTRUCTIONS: AID/W . Complete 4 coples of the f
; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy.

Misylons - Complete 2 coples of the form. Original SER/CM /SD/SUP Statistical Section Copy.

Contracting Officer’s Copy

orm. Origina) SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administsative Copy:

snd Copy 2 wil! be retsined in the Missions.

PART IA.

Contractor /Grantes N-Mﬂw CL’{M 2 J%Z ’{(/@&

PIO/T Number Apyrowl.#m Numbes { Allotment Number Project Number
NA NA NA 931-1282
Project Title

Amount of this PIO/T

STHENING GRANT

Project Manager's Name and Office Sy mbul

Contrsctor’s D-U-N-S Number

NA curtis Barker. DS/XTT
Negotistor's Typed Name Signature Date
her
Conuact/Grant Officer’'s Typed Name Signature Date
Morton Darvin
PART IB.
Contract/Grant Number Ty pe Order Order Number smcgamcmmui{muon Date P1O/T Received t{»y CM/SD/SUP
‘ 1 ) umber or Misslon Contract Office
YD DSy -bE-piés:
PART Il. '
Etfectrve Date of Ducument Sign?ture Date of Document Estimated Completion Date Contract/Grant funded through
(date)
1/18/80 ___,.__1?&1?,&30__. A__ oL__ N/A
Host Cr)ugl\l}‘ Iynslilulwn (Universiny :Cnmpu» 00:2 )inuor (Universiry gmo;nt Obligued/‘Dcobhnlcd/ Cumulative Obligation thru this
ract ON ! mact ONLY bobligsted by th i o
contrac / N/A conma ’N/A Juo gated by s Action N/A iAﬂ nN/A
PART IIL.

Description of Contract/Grant: Please ‘X' ONL Y ONE item under each heading. I¥ OTHER, please specify. (Complete both pages ) and 2). NOTE: Not to be

completed fur Amendment or Modification Actions.

Mo3.
Oo

Cia,
Q.
0

0O a

TYPE ACTION

Contract/Grent L voperative Agreement

Task Order (BOAY®

Work Order (JQU*

Dciivers Order (Requitements)®

Purchase Order

*1f1, 2, 0r 3hove an X' complete M12 ONLY,

M04 - CONTRACT-GRANT TYPE

C 0. MOA. (BUA, BMA. eic.)

T 1. bixed Price (Specify: FFP, FPRD, FPEPA,
FPl)

Cost Reimbursement (Specify: CR, CPFF,
CS,CPAF.CPINy

Cooperstive Apcement

0O a

(m )

Qe

0Os.

Oe.

0

O s 1QCs

O 9. Host Country Contrect/Grant®

*Complete ONLY through MS).

MOS$ - SELECTION PROCEDURES

O A Formally sdvertised (1FB) (AIDPR 7-2.4 &
FPR 1.2.4)

0 B Negotiated Price Competition, Genera)
Procedure (RFP) (AIDPR 7.4.56)

O C. A & E(AIDPR 7-4,10)

O D. £4. Inst. snd/or Int'l Research (AIDPR
7.4.37)

O E. Collaborstive Assistance (AIDPR 7-4.58)

M, Predominant Capability (AIDPR
7.3.101-50(b)(3))

Grant - Genersl Support®
Grant - Specific Support®
Grant - 211(d)*

Do Not Use

O . Unsolicited broposal {AIDI'R
7-3.101-50'D)6)

O H. Procurement to be Petformed by the Con-
trastor in Person (AIDPKR
7-3.101-50(b)(1))

D 1. Sale Source (AIDPR 7-3.101-50(b)(4))

C 5. Impaement of Foreipn Polic)y Objctives
(AIDPR 7-3.101-50(b)(7)) ’

O K. 8(s) Selection (FPR 1-1.713-1)

O 1. Grant (Handbook 13)

O M. Do Nout Use

D N. Coopetstive Agreement (Handdook 13)

O 0. Small Business Set-Aside (FPR 1-1.706-8)

O ». Oversess Procuring Activities (AIDPR
7-3.101-80(b)(2))

MO06 - TYPE SERVICE

O a. Training of Participants

O B. Technicsl Assistance (Program, Project
related except A & E Services)

O C. A &EServices

D Dp. Construction

O E. Resesrch

D F. Technica! Services to AID (other than train-
ing; usually opersting expense)

D G. Trsining Sexvice for AID

O H. Equipment, Materisls, Supplies, Commodities

D 1. Transstlon Service

MO07- TYPE CONTRACTOR/GRANTEE

O A. Fuum - All peofit-making firms (other.then
A&E) l

O 8. A&LE Firms

.0 C. Individusl (Non-personal service)

O D. Individual (Personsl Service)

O E. University jOther Fducational Institutions

O 1. Non-I'rofit Organizstion, Institutions (other
than Ed or PVO)

D G. Frivate Voluntary Orgsnizstion (PVO)

0) H. International Agricultural Resestch Organi-
ation

O 1. Public International Organizations (UN
Agencies, ICRC World Bank, etc.}
(KB 13, Chspter §)

MO8 - TYPE AWARD

O A. SB Sst-Aside - Awarded 10 Non-Minority

O B. SB Set-Aside - Awarded to Minarity

O c. SB Not Set-Aside - Awarded to Non-Minority

O D. SB Not Set-Aside - Awarded to Minority

O E. 8(s) SBA Awarded to Non-Minority (Women-
Owned, Veterans, etc.)

O r. 8(s) SBA Awarded to Minority

O G. Personal Service Contract - Non-Minority

O H. Personsl Service Contract - Minority

O 1. Individus! Non-Personal Service Contract -
Non-Minority

O 1. 1ndividual Non-Personsl Service Conteact -
Minoeity

D X Not Smsll Business (Univ., Non-Profit, Lasge
¥irms) Non-Minority

O L. Not Small Business (Univ., Non-Profit, Large
Fizms) Minority :

0O M. U.S. Government

(Continued on Page 2)

AlID 1420-49 (1-79) - Page )
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MAR 17 1980
U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY |

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D.C. 20323

(i AL
Mr. B. D. Mayberry

Director o ‘ 8
International Programs IFEB.O© 1060

Tuskegee Institute

Office of SEA/CR Research Director
9 Vocational Building
Tuskegee, Alabama 36088

Subject: Amendment No. 1
Title XII Strengthening
Grant (Matching)

AID/DSAN-G-016%

Dear Mr. Mayberry:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, and Sections 297 and 635 under Title
XII thereof, the subject Grant is hereby amended, effective

as of the date of this letter, to delete Article II, "Reports",
and to substitute therefor the attached Article II, '"Reports"
and the "Example of Reports Submission'.

Except as expressely amended, the Grant remains in full force
and effect in accecrdance with its terms and conditions.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.

Sincer yours,

Morton Darvin
Grant Officer
Office of Contract Management (COD/AN)

ACCEPTED:

BY: o« ZHLl
L. A, Williams
TITLE:yi{ce Pres, for Bus., Affairs

ORIGINAL (/3

DATE: February 12, 1980
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11. Reports - In order to implement continued funding, the grantee shall

submit an annual report six months prior to the end of the obligation

funding period set forth in Article V.

The report will contain information substantially as follows:

1. A complete description of program performance, and a presentation

of actual grant expenditures, covering the {mmediately preceeding funding

period.

For each objective set forth in Attachment A - Program Description,

there shall be a comparison of actual accomplishments with the goals

established for the reported period. A description will also be

{ncluded of activities undertaken in relatfon to each objective, in-

dicating those which are new.

It 1s recognized that the first report will provide information un less

than the first full funding period; and will necessarily be composed of

actual and estimated performance and expenditures.

2. Actual plus estimated performance and expenditures for the

current funding period.

3. Estimated performance and expenditures for the next succeeding

funding period.

4. Program and budget proposals for an additional 12 months of

performance beyond the present term of the grant.

Notes:

a) Financial data may be submitted on the SF-269, “Financial
Status Report" (Otherwise required under Standard Provision 8.)

b) Whi.e only the totals in the funding presentation must show

federal and non-federal contributions separately, it would be

useful to show such breakdown by activity catagory to the

extent that the Grantee already has such data. {/b



5. A statement of cumulative total expenditures of federal and

non-federal funds from grant inception through the last completed

funding period.

6. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal in-
corporated herein and in the context of the detailed proposal, including
revisfons and supplemental documentation, submitted by the Grantee in
support of the Grant. Such detailed proposal, which includes an indica-
tive work plan and budget details, s maintained in the files of A.1.D.
and may be used to clarify the intent of the grant. However, it is not
incorporated by reference herein in order to permit the flexibility neces-

sary to mecet the objectives of the grant.

Submission: Grantee shall submit 7 copies of the annual report to the
BIFAD Staff, 2 copies to DS/XI1, and 1 copy to the Grant Officer.

17



Example of Reports Submission

Based .upon a five year grant having 2 term from 7/1/79 through 6/30/84,
with the first three funding periods as follows:

1st 7/1/79 10/31/80
.2nd 11/1/80 10/31/81
3rd 11/1/81 10/31/82

- The first annual report would be due on 4/30/80, and would cover both

performance and expenditures for periods as follows:

Type Coverage from free Through
Actual & AN
Estimated 7/1/719 4/30/80
Projected 5/1/80. 10/31/80
Projected 11/1/80 10/31/81 -~

Projected - For an additional 12 months effort beyond the
present term of the grant. ,

- The second annual report, due 4/30/81:

Type Coverage

Actual 7/1/19 10/31/80
Actual & ! |

Estimated 11/1/80 10/31/81
Projected 11/1/81 10/31/82

Projected - For an additional 12 months effort beyond the
present term of the grant.

- The third annual report, due 4/30/82, would begin with actu§1s for the
12 month period ending 10/31/81.

I
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LONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET

SER

Monitor

{CM/SD/SUP Action

(S)l'-;‘[ll/CM/SD/SUP Action
C
B.Cs ¢

INSTRUCTIONS: AID/W
: ( 3

-OpY

- Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy; Copy 2 SER/CM/SD/SUP Administrative Copy;
Contracting Officer’s Copy; Copy 4 SER/CM/SD/SUP Admin, (Suspense) Copy.

Missions - Complete 2 copies of the form, Original SER/CM/SD/SUP Statistical Scction Copy, and Copy 2 will be retained in the Missions,

PART IA.

Contractor/Grantee Name

PIO/T Numgcr

931-1282-3698383

Appropriation Number

72-1191021.3

Allotment Number

943-36-099-00=20-91

Project Number

931-1282

Project Title

Matching Formula Title X

I1 University Strxengthening Grant

Amount of this PIO/T

Project Manager's Name and Office Symbol

Contractor’s D—-U-N-S Number

PART II.

$29, 550 Curtis H, Barker DS/XII AA
Negotiator’s Ty ped Name Signature Date
LAKE @ o
Contract/Grant Officer's Typed Namew Signature v [ 24 Date
Horton Darvin
7 “PARTIB.
Contract/Grant Number Type Order Order Number Amendment /Modification Date PIO/T Received by CM/SD/SUP
- S Number or Mission Contract Office
m}/ OSAN T~ ((!2 g3 —

rayryYw. 3

Effective Date of Document

»2.2%79.

Signature Date of Ducument

7-19-77

30 -§

Estimn7d Completion Date

Contraﬂ,ﬁﬁf&ldcd through
fdare) 4-30 - G 0

Host Country Institution (University
contract ONLY}

Campus Coordindtor (University
contract ONLY}

Amount Obligated/Deobligated/
Subobligated by this Action

Cumuldtive Obligation thru this

2%
v

PART 1l /

AT

Action qu/ Fg_/}

Description of Contract/Grant: Please ‘X' ONLY ONE item under each heading. II' OTHER, please specify. (Complete both pages 1 and 2). NOTE: Not to be

compieted for Amendment or Modification Actions,

MOJ. TYPL ACTION
rg 0. Contract/Grant/Cooperative Agreement
t. Task Order (BOA)®

0 2. work Order 1QC)*

a s Delivery Order (Requirements)®

O 4. purchase Order

*If 1, 2, 0r Jhave an ' X', complete M 12 ONLY,

MO43 - ('()Pi'l'RA("l JGRANT TYPE

Ll v, MOA, (BOA, BMA, etc.)

3 1. Fixed Price (Specify. FFP, FPRD, FPEPA,
¥Ry

[ 2. Cost Reimbursement (Specify: CR, CPFF,
'S, CPAT, CPIIY)

O 3. Cooperative Agreement

J 4. Grant - General Support* A'_/

x S, Grant - Specitic Support*® )[ (Q-E

O 6. Grant- 211(d)* .

[J 7. Do Not Use

0 s 100 x

. Host Country Contract/Grant*

*Complete ONLY through MS1,

MOS - SI-L1 CTION PROCEDURES

0 a. Formally advertised (I1I'B) (AIDPR 7-2.4 &
PR 1-2.4)

[J 8. Negotiated Price Competition, General
Procedure (RIP) (AIDIR 7-4,56)

O c. A& E(AIDPR 7-4,10)

O . 1.d. tnst, andfor Int'l Research (AIDPR
74.57)

[J k. Collaborative Assistance (AIDPR 7-4,58)

O ¥. Predominant Capability (AIDPR
7-3.101-50(b)(3))

O ¢. unsolicited Proposal (AIDPR
7-3.101-50(h)(6))

[J H. Procurement to be Performed by the Con-
tractor in Person (AIDPR
7-3.101-50(b)(1))

O 1. Sole Source (AIDPR 7-3.101-50(b)(4))
iy Impairment of Foreign Policy Objectives
(AIDPR 7-3,101-S0(b}(7))

O K. 8@a) Selection (FPR 1-1.7131)

O 1. Grant (Handboaok 13)

[0 M. Du Not Use

O N. Cooperative Agreement (Handbook 13)

03 0. Sma't Business Set-Aside (FPR 1-1,706-8)

Cr. Overseas Procuring Activities (AIDPR
7 3.101-50(b)(2))

MO06 - TYPE SERVICLE

0 A. Training of Participants

O .

Technical Assistance (Program, Project
rclated except A & E Services)

O c. A & E Services

O b. Construction

O E. Research

O F. Technical Services to AID (other than train-
ing; usually operating expense)

3 . Training Service for AID

[J H. Equipment, Materials, Supplics, Commoditics

ar

MO7-TYPE CONTRACTOR/GRANTEE

O A. “irm- All profit-making firms (other than
A&F)

O B. A&E rirms

Translation Service

O c. Individual (Non-personal service)

[J D. Individual (Personal Service)

0O c.
a nu.

E. University /Other FEducational Institutions

F. Non-Profit Organization, Institutions (other
than Ed or PVO)

Private Voluntary Organization (PVO)

International Agricultural Research Organi-
zation

3 1. publie International Organizations (UN
Agencies, I'(‘.RC World Bank, etc.)
(HB 13, Chapter §)

4

MO8 - TYPE AWARD

O A. $B Set-Aside - Awarded to Non-Minority

O B. SB Set-Aside - Awarded to Minority

O . SB Not Set-Aside - Awarded to Non-Minority

O p. SB Not Set-Aside - Awarded to Minority

[J 1. 8(s) SBA Awarded to Non-Minority (Women-
Owned, Veterans, etc.)

H(a) SBA Awarded to Minority

PPersonal Service Contract - Non-Minority

O .
0O a.
O H.
(I

Personal Service Contract - Minority
Individual Non-Personal Service Contract -

. Non-Minority
0 .
XI K

(S

Individual Non-Personal Service Contract -
Minority

Not Small Business (Univ., Non-Profit, Large
I'irms) Non-Minority

Not Small Business (Univ., Non-Profit, Large
Firms) Minority

U.S. Government

O M.

(Continued on Page *

AID 1420-49 (1-79) - PPage 1

PN



3 o

TRACTING PARTIES
. Direct AID/W Executed Contract/Grant

2
O 3. Host Country Grant Flnanced
O 4. Host Country Losn Financed
[0 s. Host Country Contract/Grant Source of
Finance Unknown

M10 - PRIVATE VOLUNTARY ORGANIZATION

. Direct AID Mission Executed Contract/Grant

O 1. U.S. Registered PVO
U.S. Non-Registered PVO
U.S. Cooperative
Forelgn Cooperatives
O s. Foreign PVO s
ﬁ'b. Other (Specify) tz zzz ! 1
M11 .- ADVANCE
.
0 a
/v 3. Advance- FRLC
M12.COUNTRY OF PERFORMANCE
{Specify} I'AZ- l[.l

M13- Issny travel required outside U.S.?

/y_vrs d No
14. CONTRACT/GRANT SOURCE

g'l. U.S. Contractor /Grantee
2. Non-U.S. Contracjor/Grantee

O 3. Combinationof 1 & 2
M1S- TYPE OWNERSHIP
O 1. Americ

0O 2.

O 3. American Aleuts or Fskimos

0O 4. American Indian
Rublre

O s. Hispanic

O 6. Other (Specify)

M22: CURRENCY INDICATOR

0. U.S. Doilar

0O

O 2. combination

O 3. Unfunded

MSO - SUIlL_‘QNTRACTlNG CODE

Ho. 0 Dollars

O 1. 1-10,000 Dollars

0 2. 10,001 - 499,999 Dollars

O 3. 500,000 and over

O 4. Unknown

MS1 - SUBCONTRACTOR TYPE AWARD

O A. Small Business Set-Aside Awarded to Non-
Minority

O B. Small Business Set-Aside Awarded to

No Advance
Advance - Non-FRLC

Amegican Oriental

Blsck American

Local Currency

Minority
O c. Small Business Not Set-Aslde Awarded to
Non-Minority

O D. Small Business Not Set-Aside Awarded to
Minozity
O E. 8(s)- SBA Awarded to Non-Minority
(Women Owned, Veterans)
8(a) - SBA Awarded to Minority
Personsl Service Contract - Non-Minority
Personal Service Contract - Minority

OF

O ..

O H

O L Individual Non-Personal Service Contnct -
Non-Minority

Individua! Non-Personal Service Contract -
Minority

O K. Not Small Business (Unlv,, Non-Profit,

Large Firms) - Non-Minority
O L. Not Small Business (Univ., Non-Profit,
Large Firms) - Minority

M. U.S. Government
N. Unknown

M36- SUBJECT TO STATUTORY REQUIRE-

MENT

O A. Walsh-Healey Act, Manufscturer®

O B. Walsh-Healey Act, Regular Dealer®

O c. Service Contract Act (U.S, ONLY - Guards,
Maintenance, Laborers)

Davis-Bacon Act (Construction)

Not subject to Walsh-Healey, Service Con-
teact or Davis-Bacon Act (Most AID

0.

O b.

Contracts)

*Equipment, Supplies, Materials, and Commodities

M57- AFFIRMATIVE ACTION FLAN ON FILE
YES 0O No
MS8 - AFFIRMATIVI. ACTION PLAN ON
PREVIOUSLY HILD CONTRACTS
YES 0O No
M60 - INCKEMENTAL | UNDED CONTRACT
YES ('nNo
M61 - CONSULTANT TYPE AWARD
Is the AT‘MJ for Consulting Type Service
to AID?
O ves KNO
M63 - EXTENT OF COMPETITION IN
NEGOTIATION
COMVETITIVE

O Al Small Busines Total Set-Aside

O A2, Small Business Partial Set-Aslde

O A3, Labor Surplus Set-Aside

O A4.  Labor Surplus/Small Business Set-Aside
O A9. Other (Specify)

NON.-COMPETITIVE
O B1. Buy Indian
O B2. 8(s) Program

O B3. Follow-on After Competjtibn
K B9. Other (Specify)

M6S - TYPE OF BUSINESS

O E1.  Source: Non-U.S. and Used Outside U.S
and Possessions
O E2. Source: Non-U.S. and Possessions (For-

elgn Purchases Used Inside U.S.)
(If U.S. Source, complete A thru D)

O A1. Small Business - Disadvantaged 8(a)
O A2.  Small Business- Owned by Minority
Group .
O A3. Other Small Business (including ke
. individuals)
O B1. Large Minority Business -
O B2. Other Large Business
O Ci1.  Non-Profit Private Educationsl :
Organizstion
O ca. Non-Profit Hospital
O c3. Non-Profit Research Institution, Founda-
tion, and Laboratories
O ca. Other Non-Profit Institutions
/q D1. State/Local Government Educational
Institution
. O Dp2. Sstate/Locsl Government Hospital
O D3. State/Local Government Research |
Organization
O D4. Other State/Local (Specify)

M66 - COST ACCOUNTING STANDARDS
O Required Not Required
M67- NUMBER OF BIDDERS OFFERING ITEMS
OR SERVICES OF FOREIGN CONTENT
o
M68 - WOMEN OWNED BUSINESS
O vis X[ No
M69 - PERCENT FOREIGN CONTENT OF COM-
MODITIES AND SERVICES
()
LLABOR SURPLUS AREA (LSA)
(Location of Contraclor)

M70 -

O
a..
A,
O

Labor Surplus Arca - No Preference

Labour Surplus Arcs - Tie Bid Preference

Not a Labor Surplus Area I'reference Award

Total Labor Surplus/Small Business Set-Aside
Preference

O 8. Total Labor Surplus Set-Aside Preference

(P.L. 95-89)

-

NOTE: MO03J thru M51| are required for AID reporting; M56 thru M70 are uqulud for the Office of Federsl Procurement Policy reporting. SBR/CM has no

control over those elements.
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SCHEDULE

I. Authority and Purpose - This strengthening grant is awarded

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
of 1%61, as amended, to provide assistance to eligible universities to
strengthen their capabilities in teaching, research and extension work
in areas included under Title XI] of the Act. The specific purpose of
this Grant is to assist the Grantee to carry out the program déscribed
in Attachment A entitled "Program Description.”

11. Reports - In order to implement continued funding, the grantee
shall submit an annual report six months prior to the end of the
obligation funding perfod set forth in Article V below covering the
immediately preceding funding period. The report will contain

information substantially as follows:

1. For each objective as set forth in Attachment A - Program

Description, a comparison of actual accomplishments with the goals

established for the reported period. Include a description of
activities undertaken in relation to each objective, indicating those

activities which are new.

2. Status of funds as reported on Standard Form 269, "Financial

Status Report.”

3., Discussion of any programn or budget adjustments proposed to be
made during the next period. It is understood that the first report
prepared and submitted hereunder will provide information on less than

the first full funding period.
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"4. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposq1
incorporated herein and in the context nf the detailed proposal, in-
cluding revisions and supplemental documentation, submitted by the
Grantee in support of the Grant. Such detailed proposal, which {ncludes
an indicative work plan and budget details, is naintained in the files
of A.1.D. and may be used to clarify the intent of the grant. However
it 1s not incorporated by reference herein in order to permit the
flexibility necessary to meet the objectives of the grant.”

111. External Review and Evaluation - AlD, with the Board of Inter-

national Food and Agriculture Development (BIFAD) representatives and
possibly other representatives of the university community will conduct
an external review and evaluation of the grantee's activities hereunder,
at approximately two-year intervals at the discretion of AID.

Procedures and criteria for this evaluation will be jointly developed by
BIFAD and AID. As a result of these reviews, AID may require adjust-

ments to the program, its funding level, or both;

1v. Grant Term - (A). The term of this grant shall be for the period
'}rmnau1y 23, 1979 tc July 22, 1984. (B). No subordinate agreements
under this grant shall extend beyond the term of this grant. (C). Based
on each annual review and subject to mutual agreement of the parties
hereto the term of this grant shall be extended in order to maintain a

five year advance program.p1an.

V. Funds Obligated and Estimated Costs - The total estimated cost of

the grant period set forth in Article 1V above is $306,287 of which

$151,709 _ represents AID's estimated contribution and $154,578

represents Grantee's non-federal contribution. By the execution of

7Y
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this Grant, AID hereby obligates the sum of § 29,550 which i{s AID's share
of the estimated cost for activities undertaken for the period beginning

with the effective date of this grant 8s shown on the Cover Page and

ending on_Sept. 30, 1980. obligatfon of funds for activities to be

undertaken in subsequent years of this Grant shall be in accordance with
Attachment B -Standard provision 9 of this grant entitled | {mitation of
Funds.* Payment hereundgr will be made ip accordance with the Standard

provisfon __8A entitled " Payment - FLRC Advance

vi. Matching Funds - Annually, the grantee agrees to contribute and

expend non-Federal funds for eligjb\e strengthening activities under
this grant in an amount at least equal to the amount expended from AlID
grant funds hereunder. Although both AID funds provided herein and
grantee non-Federal funds may be expended for both new and ongoing
strengthening activities, the expenditure for ﬁiw activities must, in
the performance of this grant, equal or exceed the amount expended fror.
AID's obligation hereunder. For purposes of matching, only expenditures
for direct costs (such as calaries, fringe benefits, purchases of

supp) fes and equipment, scholarships, travel, shipment, communications
and the 1ike) may be attributed to Grantee's non-Federal contribution or
AID's contribution.

1f at the end of each year hereunder, the grantee has expended an amount
of AID grant funds greater than expenditures from {ts own contribution,
the difference chall be applied to reduce the amount of AID'S obligation
for the following year, or, {f this grant his expired or been

terminated,
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will be refunded to AID in accordance with Attachment B, Standard
Provision 7 entitled "Refunds" of this grant. The total estimated cost
as set forth in Article V will be amended to reflect changes in the
contribution made by both AID and the Grantee.
VII. Standard Provisions - The attached Standard Provisions (Attachment

B) unless changed below are the Standard Provisions of this
Strengthening Grant. They will be {fncluded in any subagreements made
hereunder with U. S. institutions.
The following changes have been made in the Standard Provisions of.'
this grant.
A. 1In Standard Provision 7, entitled "Refunds,” delete paragraph
(c) and insert in lieu thereof the following:
"(¢) 1f at anytime during the 1ife of this Grant,
ft {s determined by AID that funds obligated by AlD
under this Grant have been expended for
purposes not in accordance with the terms of the
Grant, the Grantee shall restore an equivalent
amount to the Grant account which shall be available
for other allowable expenditures under the Grant.
Anounts of AID funds disallowed which cannot be allocated to
allowable costs at the expiration or termination '
of this Grant shall be refunded to AID."
B. In Standard Provision 14, entitled, "Subordinate Agreements”
add the following new paragraph:
"The Grantee may not make subgrants to U.S. institutions
that do not meet the requirements of eligibility as
defined in Section 296(d) of Title XII of the Foreign
Assistance Act of 1961, as amended, and as designated

by BIFAD and AID (see 43 FR 37049, dated August 21, 1978)"

) 2k
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C. Regarding Standard Provision 5, "Travel and Transportation,”
payment of per diem shall be governed by the following:

For travel outside the conterminous United States, reimbursement for
each per diem locality will be the average cost of lodging roundcd

to the next whole dollar plus 50 percent of the maximum locality ratc.
Tota) reimbursement shall not exceed the maximum per diem for each
locality, unless specific approval is given in advance for actual
expenses. Maximum locality rates shall be those established by the
Departmernt of Defernse for non-foreign areas and by the Department of
State for foreign areas.

vien staff house or other free or low cost facilities are vsed the
reduced rates indicated by footnote 1 on the per diem supplemert
(section 925) to the Standardized Regulations (Government Civilienc.
Foreign Areas) will be used directly as per diem. These low ratet
have already been computed on 3 basis similar to lodging plus and nc
further computation is necessary.



Condensed Proposal for a
- Title XII University Matching Formula Strengthening Grant
for North Carolina State University

A.  INTRODUCTION

North Carolina State University (NCSU), a Land-Grant Institution with b
cons1derab]e history of invo]vement in international programs, now seeks to
enhance its capacity for rendering more sign1f1cant serv1ce to the veny
important goal of 1nternationa] deve]opment. The potentia] for fund1n9 through
Title XII of the Foreign Assistance Act of 1975 hopefully wi}l provide a portion
of the resources necessary for this enhancement process.

The first major overseas aeveIOpment assistance program of NCSU, through
its School of Agriculture and Life Sciences (SALS), was in Peru. This program,
active during the period 1955- 1972, began as a modest commitment to strengthen
segments of the agrwcu]tural research program; it expanded 1nto a wide-spectrum
activity with national responsibilities in agricultural research, extension,
and education. Some 380 scientist-years were allocated to the project,
including 82 long-term and 80 short-term assignments. Other significant over-
seas activities have been the Soil Testing Program (1963-1975) in Latin America
and several Asian countries; the five-university Consortium for Tropical Soils
Research (1970 to present); a 211-d grant in soils and biological nitrogen
fixation; a world-wide plant nematode research project (1974 to present); and
many other small contracts and grants through USAID and private foundations.

In recent years, formal relationships have been established with three of the
International Agricultural Research Centers.

North Carolina is an important agricultural state -- generally ranking amond
the top 10 in agricultura) income. Its agriculture is characterized by crop
diversity, livestock, swine, poultry, and small farms. Some 60,000 of its

farmers fall into the limited resource category.

7%
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NCSU has extensive agricultural research and extension agencies. The
North Carolina Agricultural Research Service has an annual budget of approximatel:
$22 million and employs 362 regular faculty and 413 professionals on a temporary
basis. The North Carolina Agricultural Extension Service has an annual budget
of approximately $19.7 million and employs 220 subject-matter specialists on
the NCSU campus and 628 professional employees in the counties. The programs
of both of these agencies have gained national and international acclaim for

outstanding contributions to the development of modern agriculture.

B.  SUMMARY OF STRENGTHENING GRANT PROJECT
The faculty of NCSU are keenly aware of the fact that much of the technology

that it has developed and disseminated has not been fully adopted by its
clientele in North Carolina. Similar but more extreme problems of technology
adoption‘have been efherienced by NCSU faculty working under technical assistance
programs abroad. Problems of technology diffusion among limited-resource

farmers through "green revolution" programs have been noted, but response to
these problems has been meager and fragmented. We are not aware of any compre-
hensive research programs that have given concomitant attention to the
identification of technology adoption constraints, to the development, adaptation
and transfer of appropriate technology, and to the measurement of the consequence
of its adoption by limited-resource farmers. NCSU now seeks to make a major
institutional commitment to the study of these issues and to the development

of protocols in research and extension to cope with them. The ultimate objective

is to develop a generalized informational systeml/ through which resource

1/ Information system is a concept that identifies a series of sequential but
interrelated events involved in problem assessment, development or adaptation
of technology, technology transfer, assessing the impact of technology adoptio
and feedback to the resource allocation decision makers in research and extens

(79
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allocation decisions in research and extension programs can be adjusted to
reflect adequately the problens and technology needs of limited-resource farmers.
Achievement of this objective will permit NCSU to serve better its doméstic
mission and to undertake with greater expertise snd efficiency international
assistance programs that involve technology adaptation and diffusion. We cannot
carry out effective international assistance programs until we understand better
the needs, constraints, and potential of the clientele that we seek to serve.
The proposed program will result in strengthening that will enable NCSU to do

a more effective job of assisting with teaching, research, and extension
programs abroad.

The strengthening grant program will involve the identification of limited-
resource study groups that will receive intensive research and extension focus
over a period of several years. One study group will be identified in the
Coastal Plains region of North Carolina and another in the Amazon Basin of Peru
. (probably the Yurimaguas area). The constraint factors impinging upon these
populations will be identified through extensive socio-economic and related
agricultural-practice surveys. Farm management and production systems based
upon existing and adapted technology will be devised for and recommended to the
study-group participants to meet their individualized needs in overcoming
princ pal constraints. These farming units will be reassessed annually, and
the recommended production packages will be adjusted as necessary and feasible
to achievement improvement objectives.

This program will be carried out by a broadly multidisciplinary team
comprising scientists from NCSU in collaboration with colleagues from the
Peruvian Ministry of Agriculture and Food and the International Center of Tropica
Agriculture (CIAT, Cali. Colombia). Scientists from NCSU will carry out the

domestic component and collaborate with CIAT and Peruvian scientists in carrying

130

out the Peru component.
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The University of I11inois is assisting the Peruvian Ministry of Agriculture
and Food with a research and extension effort on soybeans and corn for small
farms (Contract AID/1a-c-1206). Some of this work is being carried out in the
high jungle near the Yurimaguas area. University of 111inois officials have
expressed the desire to collaborate with our project in Peru to the extent of
serving mutual objectives.

NCSU carries out collaborative and cooperative programs of research and
extension with the North Carolina Agricultural and Technical State University
(NCATSU) at Greensboro. A principal focus of NCATSU programs in agriculture
is the small family farm. There will be a reciprocal interaction between NCSU
and NCATSU to complement our respective institutional objectives in international
programs, including strengthening grant programs.

The funds available through the strengthening grant will not be adequate to
carry out this project. But principal costs of the North Carolina component
will be sustained by NCSU; some of the strengthening grant funds will be used
for the Peru component with complementation by the "pilot application phase" of
the NCSU Tropical Soils Research Program, by the Government of Peru through its
regular research and extension programs, and by PL 480 loan funds that are
expected through USAID/Lima in support of technology transfer in the Yurimaguas

area.

C.  SPECIFIC STRENGTHENING GRANT OBJECTIVES

1. To enhance our capacity to assist research and extension decision-
makers in focusing on a clientele with abundant labor resources but
severe capital and land restraints.

2. To structure an interdisciplinary team with a charge to define the
essential components of an information system appropriate to the

above, to structure a conceptual framework, to elucidate testable

Kl
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relationships within this framework, and to develop methodologies
~and research techniques necessary to test such relationships.
3. To test and adjust the information system components (inputs)
| agéinst research management and extension delivery options targeted
~at the immobile rural-disadvantaged in North Carolina.
4, To design, in collaboration with LDC colleagues, an information
system adapted to the assessment of indigenous research management
issues.
5. To design.jointly with LDC colleagues an information system
adapted to the assessment of indigenous extension management issues.
6. To counsel with domestic and overseas colleagues, via workshops
and seminars, on all aspects of these information systems.
7. To provide graduate education opportunities for both LDC and
U. S. students in the area of technology adaptation and transfer.
Objective #1 represents the overall objective or goal of this strengthening
program. The remaining objectives are more specific and will be implemented
sequentially (with some exceptions) in achieving Objective #1. Progress toward
achievement of Objectives 2-7 can be evaluated and described without difficulty.
For example, Objective #2 involves establishment of an interdisciplinary team
by the Dean of the School of Agriculture and Life Sciences and charged to develop
the conceptual framework for the program and the specific imb]ementation tasks.
The aim of this action will be to "institutionalize" technology transfer to
limi ted-resource farmers as an on-going program. Progress toward achievement
of this objective can be measured in terms of administrative initiatives to
establish the activity and specific actions in conceptualizing the components of
a long-term program. The collective progress and accomplishments under Objective;

2-7 will indicate the progress toward accomplishment of the overall objective.

) %7



-6~

An evaluation instrument could be devised for quantifying progress toward
achievement of objectives; but it is not considered either desirable or necessary

to carry evaluation of this program to that extreme.

D.  EXPECTED BENEFITS

Multiple benefits will accrue to NCSU and potentially to USAID as a result

of this strengthening grant activity. The principal benefits will be:

1. Development of a generalized protocol for identifying the
constraints of 1imited-resource farmers to the adoption of
new technology that would result in higher returns to labor
and.higher income for smé]l.farming operations; -

2. Development of the components of an informational system that
will reflect the needs of limited-resource farmers in allocating
research and extension resources at the institutional or agency
level;

3. <Creation of an improved understanding by a broadly multi-
disciplinary group of NCSU faculty and other collaborating
scientists of the needs of limited-resource farmers and of thé
research and extension approaches applicable to the solution
of their problems;

4. Institutionalization through the establishment of 1on§-term
research and extension projects of a commitment to serve the
needs of limited-resource farmers in the domestic and overseas .
settings;

5. Development of an environment appropriate to and the capacity
for graduate education in international agricultural development

with a focus on the needs of limited resource farmers;

%7
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Reinforcement of program linkages with other domestic
institutions, international centers, and LDC national research
programs; and

Development of a program capability in technology transfer
that would be available to USAID through future grants and

contracts.
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STANDARD PROVISIONS

1. DEFINITIONS

(a) "Administrator" means the Administrator or the Deputy
Administrator of the Agency for International Development.

(b) "AID" means the Agency for International Development.

(c) “Consultant" means any especially well qualified
person who is engaged on & temporary or intermittent basis
to advise the Grantee ar* who is not an nfficer or employee
of the Grantee who performs other duties for the Grantee.

(d) "AID Grant Officer" means the person executing this
Grant on behalf of the United States Government, and any
other Government employee who is a properly designated AID
Grant Officer, and the term includes, except as otherwise
provided in this Grant, the authorized representative of an
AID Grant Officer acting within the 1imits of his authority.

(e) "Grantee Employee" means a person in the employ of
the Grantee assigned to work under this Grant.

(f) “"Cooperating Country or Countries" means the foreign
country or countries in or for which assistance is to be
provided hereunder.

(g) "Cooperating Government" means the government of the
Cooperating Country.

(h) "Economy Class" air travel (also known as Jet
economy, air coach, tourist class, etc.) means a class of air
travel which is less than first class.

(1) "Grantee" means the institutfon entering into this
Grant with the Government.

(j) "Government" means the United States Government.

(k) "Mission" means the United States Mission to, or
principal AID office in, the Cooperating Country.

(1? "Mission Director" means the principal AID officer of
the Mission in the Cooperating Country, or his designated
representative.

(m) “OMB Circular No. A-110" means the Office of
Managment ard Budget Circular entitled Grants and Agreements

With Institutions of Higher Education, Hospitals and Other

Nonprofit Organizations: Uniform Administrative Requirements
(417 CFR 32016; July 30, 1976), including any amendments

thereto.
(n) "FMC Circular 73-8" means Federal Management Circular
73-8 entitled Cost Principles for Educational Institutions.
(o) “Handbook 13" means AID Handbook 13, entitled Grants
(p) "Assistance Instruments" means either grants or
cooperative agreementsS. :
(q) “Subgrantee" means an eligible Title XII {institution
who receives a subgrant hereunder.
(r) "Subordinate agreement" or "subagreement" means any
subgrant or contract executed under this Grant.
(s) "Contractor” means any institution or entity having a




contractua) relationship with the Grantee.

(t) “AID Project Officer" means a designated
representative of the cognizant AID Scientific/Technical
Office named on the Cover Page.

2. ALLOWABLE COSTS AND CONTRIBUTIONS

(a) Allowable costs under this Grant shall be limited to
those costs which are reasonable, allocable, and allowable in
accordance with the terms of (1) this Grant, (2) any
negotiated advance understanding on particular cost items,
and (3) FMC Circular 73-8, in effect on the date of this
Grant.

(b) With regard to the allowability of non-Federal cost
sharing contributions under this Grant, Attachment E, "Cost
Sharing and Matching", to OMB Circular No. A-110 (as set out
in paragraph 1K of Handbook 13) shall also apply.

3. ACCOUNTING, AUDIT, AND RECORDS

(a) The Grantee shall maintain a financial management
system in accordance with the requirements set forth in OMB
Circular A-110 (as implemented in Paragraph 1L of Handbook
13). A copy of reports of audits resulting from this system
as they concern this Grant will be furnished to the Grant
Officer.

(b) The AID Auditor General and the Comptroller General
of the United States or their duly authorized representatives
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
right to conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended AID's funds in
accordance with the terms and conditions of this Grant. The
Grantee agrees both to make available any further information
requested by AID with respect to any questions arising as a
result of the audit and to include the requirements of this
provision in any subordinate agreement, including subgrants,
entered into with a U.S. institution. :

4. SALARIES

A1l salaries, wages, fees, and stipends, which will be
reimbursable by AID under this Grant, shall be in accordance
with both the Grantee's usual policy and practice and FMC
Circular 73-8. To the extent that the Grantee's policy and
practice conflict with FMC Circular 73-8, the latter
shall prevail, unless the Schedule of this Grant expressly
provides otherwise.



5. TRAVEL AND TRANSPORTATION

(This provision 4s applicable when air travel or air
shipment (both domestic and {nternational) costs are
reimbursable by AID under this Grant.)

(a) Allowable costs of travel under this Grant shall be in
accordance with both the policy and practice of the Grantee
and FMC Circular 73-8. To the extent the Grantee's

policy and practice conflict with FMC Circular 73-8, the
latter shall prevail unless the Schedule of this Grant
provides otherwise.

(b) The AID Grant Officer hereby approves international
travel hereunder provided that the Grantee shall obtain
written concurrence from the cognizant AID Project Officer
prior to sending any individual outside the United States to
perform work under this Grant. For this purpose the Grantee
shall advise the AID Project Officer at least 30 days in
advance of any travel to be undertaken outside the United
States. After concurrence is received the Grantee shall
provide the cognizant Mission or U.S. Embassy advance
notification (with a copy to the AID Project Officer) of the
arrival date and flight identification of AID financed
travellers.

(¢) Travel to certain countries shall, at AID's option, be
funded from U.S.-owned local currency. When AID intends to
exercise this option, it will so notify the Grantee after
receipt of advice of intent to travel required above. AID
will {ssue a Government Transportation Request (GTR) which
the Grantee may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies will
constitute a dollar charge to this Grant,

(d) A1l international air travel and all international air
shipments under this Grant shall be made on United States
flag carriers. Exceptions to this rule will be allowed in
the following situations, provided that the Grantee certifies
to the facts in the voucher and other documents retained as
part of the Grant records required by Standard Provision 3
above:

(1) where the traveler, while enroute, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to the
intended destination, or

(2) where a flight by a U.S. flag air carrier is interrupted
by a stop anticipated to be 6 hours or more for refueling,
re]oading, repairs, etc. and no other flight by a U.S. flag
air carrier is available during the 6 hour period, or

(3) where by itself or in combination with other U.S. flag or
non-U.S. flag air carriers (if U.S. flag air carriers are
"unavailable") it takes 12 hours or longer from the original
airport to the destination airport to accomplish the
Grantee's program than would service by a non-U.S. flag air
carrier or carriers, or

(4) when the e1apsed travel time on a scheduled flight from
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origin to destination afrports by non-U.S. flag air
carrieris; s 3 hours or less, and services by U.S. flag air
carrier(s) would involve twice such travel time.

NOTE: Where U.S. Government funds are used to refmburse

Grantee's use of other than U.S. flag air carriers for
international transportation, the Grantee will fnclude 2
certification on vouchers fnvolving such transportation which
fs essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the transportation service for
personnel (and their personal effects) or property by U.S.
flag air carriers was unavailable for the following
reason(s): (State appropriate reason(s) as set forth above;
see 41 CFR 1-1.323-3 for further guidance).

(e) Travel allowances shall be reimbursed in accordance with
FMC Circular 73-8 and the Federal Travel Regulations (FTR);
however, 1f the Grantee's domestic and international travel
allowance policies and procedures have been reviewed and
approved by AID or another Federal department or agency
pursuant to the applicable Federal cost principles, the
Grantee may use its travel allowance system in lieu of the
FTRs after it has furnished the AID Grant Officer with a copy
of such approval.

(f) 50% of all international ocean shipment made by the
Grantee, to be financed hereunder, shall be made on U.S. flag
vessels. Where U.S. flag vessels are ‘not available, or their
use would result in a significant delay, the Grantee may
request @ release from this requirement from the
Transportation  Support Division, Office of Commodity
Management, AID, Washington, D.C. 20523, giving the basis for
the request.

(1) when the AID Transportation Support Division makes and
fssues a determination to the Grantee that U.S. flag vessels
are not available, the ocean shipment costs on foreign flag
vessels, as named in the determination, will be eligible for
reimbursement under the Grant. In all instances Grantee
vouchers submitted for reimbursement under the Grant which
fnclude ocean shipment costs will include a certification
essentially as follows: "1 hereby certify that a copy of
each ocean bill of lading concerned has been submitted to the
Maritime Administration, Cargo preference Control Center,
Commerce Building, Washington, D.C. 20235, and that such
bill(s) of lading state all of the carrier's charges
including the basis for calculation such as weight or cubic
measurement, and indicate the applicable A.1.D. Grant
Number."

(i1) Shipments by voluntary non-profit relief agencies (1.e.,
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PVO's) shall be governed by paragraphs (a) and (b) above and
by AID Regulation 2, “Overseas Shipments of Supplies by
Voluntary Non-Profit Relief Agencies" (22 CFR 202).

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000

(This provision is applicable when the total. procurement
element, i.e., the sum of all purchase orders and contracts
for goods and services, of this Grant does not exceed
$250,000.)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee use AID funds to
procure any of the following under this Grant: '

1) military equipment,

2) surveillance equipment, '

(3) commodities and services for support of police or other
law enforcement activities,

(4; abortion equipment and services,

(5) Tuxury goods and gambling equipment, or

(6) weather modification equipment.

(For a more detailed discussion of the subject, see AID Hand-
book 1, Supplement B, Chapter 4D.)

1f AID determines that the Grantee has procured any of the
ineligible goods and services specified above under this
Grant, and has received reimbursement from AID for such
purpose, the Grantee agrees to refund to AID the entire
amount of the purchase.

(b) Restricted Goods

The Grantee shall not use AID funds to procure any of the
following goods or services from a non-U.S. source (i.e.,
other than AID Geographic Code 000) without the prior written
authorization of the AID Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

isg plasticizers,

6) used equipment, or

(7) u.S. Government-owned excess property.

(In addition to the foregoing rule regarding source, to be
eligible for procurement with AID funds, the above
commodities must meet the requirements contained in AID

Handbook 1, Supplement B, Chapter 4C.)
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If AID determines that the Grantee has procured any of the
restricted goods specified cbove under this Grant from
non-U.S. sources without the prior written authorization of
the AID Grant Officer and has received reimbursement from AID
for such purpose, the Grantee agrees to refund to AID the
entire amount of the purchase.

(c) Geographic Source and Order of Preference

Except as may be specifically approved or directed in
advance by the AID Grant Officer under paragraph 7(b)
above, all other goods (e.g., equipment, materials and
supplies) and services, the costs of which are to be re-
imbursed under this Grant by AID and which will be financed
with United States dollars, shall be purchased in and shipped
from only "“Special Free World" countries (fi.e., AID
Geographic Code 935) in accordance with the following order
of preference:

(1) the United States (AID Geographic Code 000),
(2) ”ge;ected Free World" countries (AID Geographic Code
941),
(3) the Cooperating Country,
(4) ”Sfec1a1 Free World" countries (AID Geographic Code
935

(d) Application of Order of Preference

when the Grantee uses AID funds to procure goods and
services from other than U.S. sources under the order of
preference in 7(c) above, it shall document its files to
justify each such instance. The documentation shall set
forth the circumstances surrounding the procurement and shall
be based on one or more of the following reasons, which will
be set forth in the Grantee's documentation:

(1) the procurement was of an emergency nature, which would
not allow the delay attendant to soliciting U.S. sources,

(2) the price differential for procurement from U.S. sources
exceeded by 50% or more the delivered price from the non-U.S.
source,

(3) impelling local political considerations precluded con-
sideration of U.S. sources,

(4) the goods or services were not available from u.S.
sources, or

(5) procurement of locally avaflable goods or services as
opposed to procurement of U.S. goods and services, would best
promote the objectives of the Foreign Assistance Program
under this Grant.

(e) The Grantee's Procurement System

(1) The Grantee may use its own procurement policies and
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procedures provided they conform to the geographic source and
order of preference rcquirements of this provision and
paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-110
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13).

(2) 1f the Grantee's procurement policies and procedures
have been reviewed against the procurement requirements of
paragraphs 3 and 4 of Attachment 0 to OMB Circular No. A-1:0,
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) and
have been approved by AID or another Federal department or
agency, the Grantee shall furnish the AID Grent Officer a
copy of such approval; otherwise the Grantee's procurement
policies and procedures shall conform to the specified
requirements of OMB Circular No. A-110. (See Handbook 13,
Chapter 1, paragraph 1U.)

(f) Procurement Systems - Subgrantees and Contractors

(1) U.S. subgrantees and contractors may use their own
procurement policies and procedures provided the Grantee
determines that they comply with the intent of paragraph 3
and the requirements of paragraph 4 of Attachment 0 to OMB
Circular A-110 (as set forth in paragraphs IU.3 and IU.4 of
Handbook 13).

(2) Non-U.S. subgrantees and contractors, who are located
abroad and who do not perform in the U.S. under this Grant,
may use their own procurement policies and procedures
provided that the Grantee determines that they comply with
the intent of paragraph 3 of Attachment 0 to FMC Circular No.
73-8 (as set forth in paragraph 1U.3 of Handbook 13);
Paragraph 4 of Attachment O to OMB Circular No. A-110 (as
set forth in paragraph 1U.4 of Handbook 13) does not apply to
such non-U.S. institutions.

(g) Small Business

To permit AID, in accordance with the small business
provision of the Foreign Assistance Act of 1961, as amended,
to give United States small business firms an opoortunity to
participate in supplying commodities and services procured
under this Grant, the Grantee shall, to the maximum extent
possible, provide the following information to the Small
Business Office, AID, Washington, D.C. 20523 at least 45
days prior (except where a shorter time is requested of, and
granted by the Small Business Office) to placing any order or
contract in excess of $25,000:

(1) brief general description and quantity of goods or
services,
(2) closing date for receiving quotations, proposals, or
bids, and
(3) address where f{nvitations or specifications can be
obtained.
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(h) Ineligible Suppliers

AID funds provided under this Grant shall not be used to
procure any commodity or commodity-related services furnished
by any supplier whose name appears on the List of Ineligible
Suppliers under AID Regulation 8, Suppliers of Commodities
and Commodity-Related Services Ineligible for AID Financing
(22 CFR 208). The Grantee agrees to review said list prior
to undertaking any procurement the cost of which is to be

reimbursable by AID under this Grant. AID will provide the
Grantee with this list.

7. REFUNDS

(a) If use of AID funds results in accrual of interest to
the Grantee or to any other person or entity to whom Grantee
makes such funds avaflable in carrying out the purposes of
this Grant, the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated hereunder but not disbursed to the
Grantee at the time this Grant expires or is terminated,
shall revert to AID, except for funds encumbered by the
Grantee by a legally binding transaction applicable to this
Grant. Any funds disbursed to but not expended by the
Grantee at the time of expiration or termination of this
Grant shall be refunded to AID.

(c) 1f, at any time, during the 1ife of this Grant, it is
determined by AID that funds provided under this Grant have
been expended for purposes not in accordance with the terms
of this Grant, the Grantee shall refund such amounts to AlD.

BA.  PAYMINT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
ADVANCE

(This provision is applicable when the total advances under
all the Grantee's cost-reimbursement contracts and assistance
instruments with AID exceed $120,000 per annum and AID has,
or expects to have a continuing relationship with the Grantee
of at least one year.)

a) AID shall open a Federal Reserve Letter of Credit

hereinafter referred to as an “FRLC") in the amount of this
Grant against which the Grantee may present payment vouchers
(1.e, Form TFS 5401). The payment vouchers shall not
ordinarily be submitted more frequently than daily and shall
not be less that $5,000 or more than $5,000,000, Since the
FRLC method enables the Grantee to obtain funds from the U.S.
Treasury concurrently with and as frequently as disbursements
are made by the Grantee, there need be no time lag between
disbursements by the Grantee and drawdowns from the U.S.
Treasury by FRLC. Therefore, there is no necessity for the
Grantee to maintain balances of Federal cash other than small



balances.

(b) In no event shall the accumulated total of all such pay-

ment vouchers exceed the amount of the FRLC. ‘

(c) If at any time, the AID Controller determines that the
Grantee has presented payment vouchers in excess of the
amount or amounts allowable in (a) and (b) above, the AID
Controller shall advise the AID Grant Officer who may: (1)
cause the FRLC to be suspended or revoked; (2) direct the
Grantee to withhold submission of payment vouchers until such
time as, in the judgment of the AID Controller, an
appropriate level o7 actual, necessary and allowable ex-
penditures has occurred or will occur under this Grant,
and/or (3) request the Grantee to repay to AID the amount of
such excess. Upon receipt of the AID Grant Officer's request
for repayment of excess advance payments, the Grantee shall
promptly contact the AID Controller to make suitadble
arrangements for the repayment of such excess funds. Advances
made by primary Grantees (those which receive payments
directly from the Government) to secondary recipients shall
conform to the same standards applicable to advances made by
the Government to the primary Grantee.

(d) Procedure for Grantee.

(1) After arranging with a commercial bank of its choice for
operation under the FRLC and obtaining the name and address
of the Federal Reserve Bank or branch serving its commercial
bank, the Grantee shall deliver to the AID Controller 3
originals of Standard Form 1194, Authorized Signature Card
for Payment Vouchers on Letters of (redit, Signed by those
official(s) authorized to sign payment vouchers against the
FRLC and by an official of the Grantee who has authorized
them to sign. .

(2) The Grantee shall subsequently receive one certified copy
of the FRLC.

(3) The Grantee shall confirm with its commercial bank that
the FRLC has been opened and is available when funds are
needed.

(4) To receive payment, the Grantee shall:

(A) Periodically, although normally not during the last five
days of the month, prepare payment vouchers (Form TFS 5401)
in an original and three copies.

(B) Have the original and two copies of the voucher signed by
the authorized official(s) whose signature(s) appear on the
Standard Form 1194.

(C) Present the original, duplicate and triplicate copy of
the Form TFS 5401 to its commercial bank.

iD Retain the quadruplicate copy of the voucher.

5) After the first payment voucher (Form TFS 5401) has been
processed, succeeding payment vouchers shall not be presented
until the existing balance of previous payments has been
expended or is insufficient to meet current needs.

(6) In preparing the payment voucher, the Grantee assigns a
voucher number in numerical sequence beginning with 1 and
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continuing in sequence on all subsequent payment vouchers
submitted under the FRLC,

(7) A report of expenditures (i.e., SF 269, Financial Status
Report) shall be prepared and submitted not Tess than
quarterly within 30 days of the end of the period to the AlD
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
submitted with Standard Form 1034, Public Voucher for
purchases and Services Other Than Personal, shall be in an
original and Z copies.

(8) The SF 269 report is reviewed against this Grant's
provisions, and any improper disbursement is disallowed. The
Grantee is notified of the reason for the disallowance and is
directed to adjust the next periodic report of expenditures
to reflect the disallowance and to reduce its next payment
voucher against the FRLC by the umount of the disallowance.
(9) In addition to the submission of the SF 269 and the SF
1034, the Grantee shall submit an original and 2 copies of SF
272, Federal Cash Transaction Report, as follows:

(R) For advances totaling less than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of the reporting quarter.

(B) For advances totaling more than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of each month, and

(C) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the "Remarks”
section of the SF 272.

(e) Refund of Excess Funds.

(1) 1f all costs have been settled under the Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess FRLC funds, the Government shall have
the right, on other contracts or assistance instruments held
with the Grantee, to withhold reimbursements due to the
Grantee in the amount of the excess being held by the
Grantee.

(2) 1f the Grantee is still holding excess FRLC funds on a
contract or an assistance jnstrument under which work has
been completed or terminated but all costs have not been
settled, the Grantee agrees to:

(A) Provide within 30 days after requested to do so by the
AID Grant Officer, a breakdown of the dollar amounts which
have not been settled between the Government and the Grantee.
(The AID Grant Officer will assume no costs are in dispute if
the Grantee fails to reply within 30 days.)

(B) Upon written request of the AID Grant Officer, return to
the Government the sum of dollars, if any, which represents
the diffence between (i) the Grantee's maximum position on
claimed costs which have not been reimbursed and (ii) the
total amount of unexpended funds which have been advanced
under this Grant; and

(C) If the Grantee fails to comply with the AID Grant
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Officer's request for repayment of excess FRLC funds, the
Government shall have ‘the right, on other contracts or
assistance finstruments held with the Grantee, to withhold
payment of FRLC or other advances and/or withhold
reimbursements due the Grantee in the amount of the excess
being held by the Grantee.

88. PAYMENT - PERIODIC ADVANCE

(This provision is applicable when total advances under all
the Grantee's cost-reimbursement contracts and assistance
instruments with AID do not exceed $120,000 per annum or if
total advances aggregate more than $120,000 per annum but
there is not a continuing relationship of at least one year.)
(a) Each month (or quarter, if the Grantee is on a quarterly
basis) after the initial advance, the Grantee shall submit to
the AID Controller an original and 2 copies of SF 272,
Federal Cash Transaction Report, as follows:
TI) The Grantee shall submit the SF 272 within 15 working
days after the end of the reporting period, and
(2) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the “Remarks"
section of the SF 272.
(b) Along with each SF 272 submission, the Grantee shall
submit an original and 3 copies of SF 1034, Public Voucher
for Purchases and Services Other Than Personal, each voucher
shall be identified by this Grant number and shall state the
total actual expenditures for the reporting period.
(c) Each quarterly voucher (i.e., SF 1034) or third monthly
voucher, if the Grantee is on monthly basis, shall also be
supported by an original and 2 copies of an SF 269, Financial
Status Report. The SF 269 shall be submitted within 30 days
after the end of the reporting quarter and may be submitted
separately from the SF 1034 and the SF 272; however, the SF
ggg(s?all cover the same period as the SF 1034(s) and the SF
s).
(d) Refund of Excess Funds.
(1) 1f all costs have been settled under this Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess advance funds, the Government shall
have the right, on other contracts or assistance instruments
held with the Grantee, to withhold reimbursements due to the
Grantee fin the amount of the excess being held by the
Grantee.
2) If the Grantee is still holding excess advance funds on 3
contract or assistance instrument under which the work has
been completed or terminated but all costs have not been
settled, the Grantee agrees to;
(A) Provide within 30 days after requested to do so by the
AID Grant Officer, a breakdown of the dollar amounts which
have not been settled between the Government and the Grantee.
(The AID Grant Officer will assume no costs are in dispute if
the Grantee fails to reply within 30 days.)
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(B) Upon written request of the AID Grant Officer, return to
the Government the sum of dollars, {f any, which represents
the difference between (i) the Grantee's maximum

position on claimed costs which have not been reimbursed and
(11) the total amount of unexpended funds which have been
advanced under this Grant; and

(C) 1f the Grantee fails to comply with the AID Grant
Officer's request for repzyment of excess advance funds, the
Govermment shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of other advances and/or withhold reimbursements due
the Grantee in the amount of the excess being held by the
Grantee.

9. LIMITATION OF FUNDS

(This provision s applicable to all incrementally or
partially funded Grants.)

(a) It is estimated that the cost to the Government for
the performance of this Grant will not exceed the estimated
cost set forth in the Schedule of this Grant and the Grantee
agrees to use its best efforts to carry out the program
specified in the Schedule and all obligations under this
Grant within such estimated cost.

(b) The amount presently available for payment and
allotted to this Grant, the items covered thereby, and the
period of performance which it 1is estimated the allotted
amount will cover, are specified in-‘the Schedule. It fis
contemplated that from time to time additional funds will be
allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or
have carried out, the program under this Grant up to the
point at which the total amount paid and payable by the
Government pursuant to the terms of this Grant approximates
but does not exceed the total amount actually alloted to this
Grant.

(c¢) (1) If at any time the Grantee has reason to believe
that the costs which it expects to incur in carrying out the
program of this Grant in the next succeeding .60 days, when
added to all costs previously incurred, will exceed 75
percent of the total amount then allotted to this Grant, the
Grantee shall notify the AID Grant Officer in writing to that
effect. The notice shall state the estimated amount of
additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the
end of the period specified in the Schedule, the Grantee will
advise the AID Grant Officer in writing as to the estimated
amount of additional funds, if any, that will be required for
the timely carrying out of the program under this Grant or
for such further period as may be specified in the Schedule
or otherwise agreed to by the parties. (3) 1f, after



notification, pursuant to (c)(1) or (c)(2), above additional
funds are not allotted by the end of the period set forth in
the Schedule or an agreed date

substituted therefor, the AID Grant Officer will, upon
written request by the Grantee, terminate this Grant pursuant
to the provisfons of the TERMINATION provision on such date.
1f the Grantee, in the exercise of its reasonable judgment,
est imates that the funds available will allow it to continue
to discharge its obligation hereunder for a period extending
beyond such date, it shall specify the later date fn fits
request and the AID Grant Officer, in his discretion, may
terminate this Grant on that later date.

(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to reimburse
the Grantee for costs incurred in excess of the total amount
from time to time allotted to this Grant, and the Grantee
shall not be obligated to continue carrying out the program
under this Grant (including actions under the TERMINATION
provision) or otherwise to incur costs in excess of the
amount allotted to this Grant, unless and until the AID Grant
Officer has notified the Grantee in writing that such
allotted amount has been increased and has specified in such
notice an increased amount constituting the total amount then
allotted to this Grant. To the extent the amount allotted
exceeds the estimated cost set forth in the Schedule, such
estimated cost shall be correspondingly increased. No notice,
communication or representation in any other form or from any
person other than the AID Grant Officer shall affect the
amount allotted to this Grant. In the absence of the
specified notice, the Government shall not be obligated to
reimburse the Grantee for any costs in excess of the total
amount then allotted to this Grant, whether those excess
costs were fncurred during the course of this Grant or as
result of termination. When and to the extent that the
amount allotted to this Grant has been increased, any costs
incurred by the Grantee in excess of the amount previously
allotted shall be allowable to the same extent as if such
costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues 2 termination
or other notice and directs that the increase is solely for
the purpose of covering termination or other specified
expenses.

10. USE OF FOREIGN CURRENCY

(a) Whenever the Grantee has a need to convert U.S.
dollars into local currencies, such conversion shall be made
through the U.S. Disbursing Officer. 1f the Disbursing
Officer is unable to effect such conversion, the Grantee is
free to use the facilities of any accredited financial
institution.
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(b) A1l expenditures of the Grantee in excess or
near-excess currency ~ countries, fncluding per diem
(subsistence) expenses, which will be reimbursable by AID
under this Grant, shall be funded from U.S. owned foreign
currencies, unless otherwise authorized in writing by the AID
Grant Officer.

11. GRANT AMENDMENTS

This Grant may be amended by formal written modifications
to the basic document. Amendments may be proposed by either
party to this Grant; however, they must be acceptable to both
parties before they become effective and binding.

12. DISPUTES

(a). Except as otherwise prcvided in this Grant, any
dispute concerning a question of fact arising under this
Grant which is not disposed of by ayreement shall be derided
by the AID Grant Officer, who shall reduce his decisfon to
writing and mail or otherwise furnish a copy thereof to the
Grantee. The decision of the AlID Grant Officer shall be
final and conclusive unless within thirty (30) days from the
date of receipt of such copy, the Grantee mafls or otherwise
furnishes to the AID Grant Officer a written appeal addressed
to the Administrator, Agency for International Development,
Washington, D.C. 20523. The decision of the Administrator or
his duly authorized representative for the determination of
such appeals shall be final and conclusive unless determined
by a court of competent jurisdiction to have been fraudulent,
or capricious, or arbitrary, or so grossly erroneous 2s
necessarily to ifmply bad faith or not supported by
substantial evidence. In connection with any appeal
proceeding under this provision, the Grantee shall be
afforded an opportunity to be heard and to offer evidence in
support of its appeal.

(b) This DISPUTES provision does not preclude
consideration of law questions in connection with decisions
provided for in paragraph (a) above; provided that nothing in
this Grant shall be construed as making final the decision of
any administrative official, representative, or board on a
question of law.

13. TERMINATION

(a) For Cause. This Grant may be terminated for cause at
any time, in whole or in part, by the AID Grant Officer upon
written notice to the Grantee, whenever it is determined that
the Grantee has failed to comply with thé conditions of the
grant.

(b) For Convenience. This Grant may be terminated for



convenience at any time by either party, in whole or in part,
if both parties agree that the continuation of this Grant
would not produce beneficial results commensurate

with the further expenditures of funds. Both parties shall
agree upon termination conditions, including the effective
date and, in the case of partial termination, the portion to
be terminated. The agreement to terminate shall be set forth
in a letter from the AID Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and in
accordance with a termination notice as specified in either
paragraph (a) or (b) above, the Grantee shall forthwith take
immediate action to minimize al1 expenditures and obligations
financed by this Grant, and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no
further reimbursement shall be made after the effective date
of termination, and the Grantee shall, within 30 calendar
days after the effective date of such termination, repay to
the Government all unexpended portions of funds theretofore
paid by the Government to the Grantee which are not
otherwise obligated by a legally binding transaction
applicable to this Grant. Should the funds paid by the
Government to the Grantee prior to the effective date of the
termination of this Grant, be insufficient to cover the
Grantee's obligations pursuant to the aforementioned legally
binding transactions, the Grantee may submit to the
Government within 90 calendar days after the effective date
of such termination, & written claim covering such
obligations, and subject to the Jimitations contained in this
Grant, the AID Grant Officer shall determine the amount or
amounts to be paid by the Goverrment to the Grantee under
such claim in accordance with the applicable Federal cost
principles.

14. SUBORDINATE AGREEMENTS

The placement of subordinate agreements (e.g., leases,
options, agreements, or contracts) with other organizations,
firms or institutions and the provisions of such subordinate
agreements are subject to prior written consent of the AID
Grant Officer if they will be funded by AlD hereunder, unless
the Grantee's procurement system has been reviewed and
approved pursuant to the appropriate section(s) of Paragraph
1U of Chapter 1, Handbook 13. In no event shall any such
subordinate agreement be on a cost-plus-a-percentage-of-cost
basis. Subordinate contractors (including suppliers) shall
be selected on a competitive basis to the maximum practicable
extent consistent with the obligations and requirements of
this Grant.

15. PUBLICATIONS

(This provision is applicable to any agreement which



produces any book, publication, or other copyr ightable
material.) -

(a) 1f it 1s the Grantee's intention to identify AID's
contribution to any publication resulting from this Grant,
the Grantee shall consult AID on the nature of the
acknowl edgement prior to publication.

(b) The Grantee shall provide the AID Projert Manager
with one copy of all published works developed under this
Grant. The Grantee shall provide the AID Project Manager
with 1ists of other written work produced under this Grant.

(c) In the event these Grant funds are used to under-
write the cost of publishing, in lieu of the publisher as-
suming this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be credited to
this Grant.

(d) The Grantee is permitted to secure copyright to any
publication produced or camposed under this Grant in
accordance with paragraph 1T8.b. of Chapter 1, Handbook 13;
Provided, that the Grantee agrees to and does hereby grant to
the Government a royalty-free, non-exclusive and irrevocable
license throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for any
purpose and to authorize others to use the work for
Government purposes.

16. PATENTS

(This provision is applicable to any Grant which produces
patentable items, patent iights, processes or inventions.)

(a) The Grantee agrees to notify the AID Grant Officer in
writing of any invention or discovery conceived or first
actually reduced to practice in the course of or under this
Grant. The AID Grant Officer will determine the patent
rights to be afforded the Grantee in accordance with the
Presidential Memorandum and Statement of Government Patent
Policy (36 FR 16889) ard paragraph 178.a. of Chapter 1,
Handbook 13.

(b) Nothing contained in this provision shall imply a
license to the Goverment under any patent or be construed as
affecting the scope of any license or other right otherwise
granted to the Government under any patent.

17. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Officer, no
AID funds will be expended for costs incurred in coun-
tries fneligible for assistance under the Foreign Assistance
Act of 1961, as amended, or under acts appropriating funds
for foreign assistance.



18. EQUAL OPPORTUNITY IN EMPLOYMENT

(This provision {s applicable to @11 Grantees,
sub-ecipients and contractors under this Grant who efther
perform work in the United States or who recruit personnel in
the United States to do work abroad.)

(a) With respect to the employment of persons in the U.S.
under this Grant, the Grantee agrees to take all reasonable
steps to ensure equality of opportunity in its employment
practices without regard to race, color or national origin of
such persons and, in accordance with Title VI of the Civil
Rights Act of 196¢, when work funded by this Grant {s
performed in the U.S., no person shall, on the grounds of
race, color or nationdl origin, be excluded from
participation, be denied benefits, or be subjected to
discriminaton. In addition, the Grantee agrees to comply, in
accordance with its written assurance of compliance, with the
provisions of Part 209 of Chapter 11, Title 22 of the Code of
Federal Regulations, entitled Non-discrimination in Federally
Assisted Programs of the Agency for International Development
- Effectuation of TitTe VI of the Civil Rights Act of 1564.

(b) In addition, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in f{ts
empl oyment practices without regard to sex, religion, age,
and handicap, in accordance with P.L. 92-261, P.L. 93-259,
P.L. 93-112 and P.L. 93-508. When work funded by AID under
this Grant is performed in either the U.S. or overseas, no
person shall on the grounds of sex, religion, age, or
handicap, be excluded from participation, be denied benefits,
or be subjected to discrimination.

19. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or resident
U.S. commissioner shall be admitted to any share or part of
this Grant or to any benefit that may arise therefrom; but
this provision shall not be construed to extend to this
Grant, if made with a corporation for its general benefit.

20. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling agency has
been employed or retained to solicit or secure this Grant
upon an agreement or understanding for a commission,
percentage, brokerage, or contingent fee except bona fide
employees or bona fide established commercial or selling
agencies maintained by the Grantee for the purpose of
securing business. For breach or violation of this warranty,
AID shall have the right to cancel this Grant without
1iability, or in its discretion, to deduct from the Grant an
amount, or otherwise recover, the full amount of each
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canmmission, percentage, brokerage, or contingent fee.
21. NONLIABLILITY

AID assumes no 1iability with respect to any third party
for any claims for damages arising out of the program
supported by this Grant.

22. TITLE TO, USE, AND CARE OF PROPERTY

(a) The term “property" as used in this provision shall mean
Grantee purchased property the cost of which is reimbursed by
AID under this Grant. The term “non-expendable property”
means property which is complete in itself; does not lose its
identity or become a component part of another article when
put into use; is durable, with an expected service 1ife of
two years or more.

(b) The Schedule of this Grant shall specify (or the AID
Grant Officer may direct) that title to specific property
chall be vested 1in the Grantee, or 1in the Cooperating
Country. when title is to be vested in the Grantee,
paragraph (c) of this provision is applicable. When title is
to be vested in the Cooperating Country, paragraph (d) of
this provision 1is applicable. 1f specific direction
regarding placement of title is not provided either in the
Schedule of this Grant, or by the AID Grant Officer, then
title shall be vested in the Grantee, and paragraph (c) of
this provision is applicable. ,

(c) Grantee Titled Property.

(1) The Grantee shall not charge for any depreciation,
amortization, or use of property, title to which remains in
the Grantee under this Grant, or any other U.S. Govermment
agreement, subagreement, contract, or subcontract.

(2) The Grantee agrees to use and maintain the property for
the purpose of this Grant in accordance with the requirements
of paragraph 1T of Chapter 1, Handbook 13.

(3) With respect to nonexpendable property having an
acquisition cost of $1,000 or more, title to which vests in
the Grantee, the Grantee agrees:

(1) To report such items to the AID Grant Officer from time

to time as they are acquired and to maintain 2 control system

which will permit their ready identification and location.
(11) To transfer title to any such items in accordance with
any written request therefor fssued by the AID Grant Officer
at any time prior to final payment under this Grant.

(d) Cooperating Country Titled Property.

(1) Property titled to the Cooperating Country shall be under
the custody and control of the Grantee until the owner of
title directs otherwise, or completion of work under this
Grant, or its termination, at which time custody and control
shall be turned over to the owner of title, or disposed of in



accordance with fts fnstructions. A1l performance guarantees
and warranties obtained from suppliers shall be taken in the
name of the title owner.

(2) The Grantee shall prepsre and establish a program to be
approved by the Mission, for the receipt, use, maintenance,
protection, custody, and care of the Cooperating Country
titled property for which it has custodial responsibility,
fncluding the establishment of reasonable controls to enforce
such program. The Grantee shall be guided by the
requirements of paragraph 1T of Chapter 1, Handbook 13.

(3) Within 90 days after completion of this Grant, or at such
other date as may be fixed by the AID Grant Officer, the
Grantee shall submit an inventory schedule covering all {tems
of property under f{ts custody, title to which is in the
Cooperating Country or public or private agency designated by
the Cooperating Country, which have not been consumed in the
performance of this Grant. The Grantee shall also indicate
what disposition has been made of such property.

23. AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTORS

(1) The Grantee shall require non U.S. subgrantees and
non U.S. contractors (see paragraph L3, Chapter 1 of Handbook
13) to maintain books, records, documents and other evidence
and accounting procedures and practices sufficient to reflect
properly that funds provided by the Grantee were expended
exclusively for the purposes of the subordinate agreement.
Such records shall be maintained for three years following
the expiration of the subordinate agreement.

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with & non-U.S.
fnstitution, an audit is conducted on the subgrantees and/or
contractors's records by an independent public accountant
with a national certification similar or equivalent to 2
certified public accountant. If the Grantee determines that
an audit is not possible or feasible it shall submit to the
AID Crant Officer the reasons why such an audit is not
possible or feasible, and present for the approval of the AlID
Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include in each subordinate agreement hereunder, & provision
by which the Grantee asserts the right to audit if the
independent audit does not take place or fs unacceptable.
The subordinate agreement shall also require that the
subgrantees and contractors shall make available any further
information as requested by the Grantee with respect to
questions concerning the audit. The report of independent
audit shall be submitted to the Grantee and retained by it in
accordance with the standard provision entitled ACCOUNTING,
AUDIT AND RECORDS.



(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds
were made available, and the adequacy of the subrecipient's
financial management. Notwithstanding the requirement for an
fndependent audit, the AID Auditor General and the
Comptroller General of the United States or their duly
authorized representatives (see paragraph 16, Chapter 1 of
Handbook 13) reserve the right to conduct an audit of the
subrecipient’s books and records to determine whether the
subrecipient has expended AID's funds in accordance with the
terms of this Grant. The terms of this Provision are
applicable only to subordinate agreements with non-U.S.
institutions.

24. REGULATIONS GOVERNING EMPLOYEES OCUTSIDE THE UNITED
STATES

(This provision is applicable only to the Grantee's U.S.
or third country national employees; it is not applicable to
the Grantee's cooperating country national employees.)

(a) The Grantee's employees, when employed in work
overseas, shall maintain private status and may not rely on
local U.S. Government Offices or facilities for support while
so engaged.

(b)” The sale of personal property or automobiles by
Grantee employees and their dependents in the foreign country
to which they are assigned shall be subject to the same
limitations and prohibitions which apply to direct-hire AID
personnel employed by the Mission, except as this may
conflict with host government regulations.

(c) Other than work to be performed under this Grant for
which an employee or consultant is assigned by the Grantee,
no regular or short term employee or consultant of the
Grantee shall engage directly or indirectly, either in his
own name or in the name or through an agency of another
person, in any business, profession, or occupation in the
foreign countries to which he is assigned, nor shall he make
loans or investments to or 1in any business, profession or
occupation in the foraign countries to which he is assigned.

(d) The Grantee's employees, while in a foreign country,
are expected to show respect for jts conventions, customs,
and institutions, to abide by its applicable laws and
regulations, and nut to interfere in its internal political
affairs.

(e) In the event the conduct of any Grantee employee is
not in accordance with the preceding paragraphs, the
Grantee's chief of party shall consult with the Mission
Director and the employee involved and shall recommend to the
Grantee a course of action with regard to such employee.

N\
~! \\



(f) The parties recognize the right of the U.S.
Anbassador to direct the removal from a country of any u.S.
citizen or the discharge from this Grant of any third country
national when, in the discretion of the Ambassador, the
interests of the United States so require.

25. NOTICES

Any notice given by any of the parties hereunder, shall
be sufficient only if in writing and delivered in person or
se?% by telegraph, cable, registered or regular mail as
follows:

TO THE: AID Grant Officer;

T0 THE: Grantee at Grantee's address shown in this
Grant;
or to such other address 2s either of such parties shall
designate by notice given as herein required. Notices
hereunder shall be effective when delivered in accordance
with this provision or on the effective date of the notice,
whichever is later.



