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*UNIT IED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCOOT a 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON D C 20523 

ORIGINAL
 

SEP 2T 1W8 
Dr. J. Knox Jones, Jr.
 
Vice President for Research OFFICEop


and Graduate Studies 
Texas Tech. University o l0983 
Lubbock, Texas 79409 

Subject: Amendment No. 6 
 ANCD RSJ FOR -Title 	XII Strengthening 4 IDO&V S
Grant 	 (Matching) 
AID/DSAN/XII-G-0119
 

Dear Dr. Jones:
 

Pursuant to the authority contained in the Foreign Assistance Act
 
of 1961, as amended, and Section 297 of Title XII thereof, the
 
subject grant is hereby amended as follows to complete the funding

for the fifth year of performance:
 

I. 	 COVER PAGE
 
For "Amount Obligated" - delete "$369,470" and
 
substitute in lieu thereof "$419,470."
 

2. 	 Article V - "Funds Obligated and Estimated Costs"
 

a) 	 Delete AID's obligated amount of "$369,470" and
 
substitute in lieu thereof "$419,470."
 

b) 	 Delete the funding period ending date of
 
"July 1, 1984" and substitute in lieu thereof
 
"December 31, 1984."
 

Except as expressly hereby amended, the terms and conditions of the
 
subject Grant remain unchanged.
 

ORIGINAL 
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Page - 2 - Am. 6., AID/DSAN-XII-G-0119, Texas Tech.
 

Please sign the original and six (6)copies of this amendment,
 
and return the original and five (5) copies to the undersigned'.

Please return all copies marked "Funds Available." 

Sincerely yours,
 

lp Casteel
 
Grant Officer
 
A/N Science and Technology Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED BY:
 

TEXAS ECH UNIVERSITY
 

J Kn Jpnes, r., Vice 
TIT, esid n for search 

raduat- Studies 
DATE:___ _ _ 

Funding Data for this Amendment 

PIO/T No. 3631083 
Amount Obligated: $50,000 
Project No.:'931-1282 
Appropriation No.: 72-1131021.3 
Allotment No.: DDAA-83-13600-AGI 

(343-36-099-00-20-31)
AID's Total Estimated Cost: $919,470 
DUNS No.: 99-094-9620 FUNDS ArAILe(-

OFFICE OF Fi f0Ci'iAAGEMEIT
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. . . . . . . . . 
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SIgnature 

ilde enneth A . MilowChief, S&T/pO/Pg 

Data 

.. . . 
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IMIEMNAFrONATI OZV:OPMENT 1. CoopCrtjl Coun ry
 

)NTINUATION 	 noc WorldwideSHEtAIP 2z. PIO Number 	 2& Amendmet 

" PIO 	 931.12a2-3631083 A OrnaiJa No. 1, 
3. Project Number and Tile 931-1232

IPior 	 Matching Formula Title XII University
 
Strengthening Grant-Texas Tech. University
3 PA/PR 	 AID/DSAN-XII-G-0,19 

Indiate block U this form to complete the information required In any block of zPIO/P. PIO/T or PA/PR. Fr PIO/C. furnish the hemnumisen number. quantity. descrptionispcciIficaton, Incuding catsiog stock number and prica when 3vafla.c. 

Pipeline Analysis
 
Total Obligations to Date $369e470
 

Less: Total Actual Expenditures 119,470
 
Thru 12/31/81
 

Less: Estimated Accrued Expenditures - 200p 0 O
 
1/36/82-12/31/83
 
Estimated Pipeline 
 50,000
 
Proposed Budget Amount for Funding 100,000
 
Period 1/1/84-12/31/84 10
 

Less: Estimated Pipeline 50,000,
 
(End of Current Funding Period)
 
!mount Actually required for 50,000
 
Proposed PIO/T
 

The estimated contribution by the Grantee during the fifth
 
year of the grant is $190,000 plus all overhead or indirect costs.
 
Previous estimates of total contributions by A.IoD. and the
 
Grantee through year eight of the grant remain valid. For the
 
funding period 1/1/88 through 12/31/08 (the ninth year of the
 
granti A.I.D.ts contribution is estimated to be $100,000 and
 
the Grantees to be $100,000.
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B. Advance Non-FRLC 	 38. Country of 
C. Advance FRLC 	 Manufacture: 

(Specify)
 
AID 1420-49 (7-82) -Paie 1 M/CM/SD/SS ICOORS) ­ 7 



UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

WASHINGTON. 0 C 20523
 

ORIGINAL	 
JEF
 

Dr. J. Knox Jones, Jr.
 
Vice President for Research
 

and Graduate Studies
 
Texas Tech. University " 
 3
 
Lubbock, Texas 79409
 

Subject: 	 Amendment No. 5
 
Title XII Strengthening
 
Grant (Matching)

AID/DSAN/XII-G-0119
 

Dear Dr. Jones:
 

Pursuant to the authority contained in the Foreign Assistance,Act of
 
1961, as amended, and Section 297 of Title XLI thereof, thesubject
 
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

a) 	 "Expiration Date* - Delete *December 31, 1987,1,
 
and substitute *December 31, 1988.' .7
 

b) 	 *Amount Obligated" - Delete '$319,470' and
 
substitute 9$369,470.8
 

2. 	 Article IV, "Grant Term" - Delete "December 31, 1987,'
 
and substitute 'December 31, 1988.0
 

3. 	 Article VF 'Funds Obligated and Estimated Costs'
 

a) 	 Delete the total estimated cost of 1$2,267,610'
 
and substitute '$2,467,610.'
 

b) 	 Delete AID's estimated contribution of $819,470'
 
and substitute '$919,470.'
 

c) 	 Delete the Grantee's estimated non-federal
 
contribution of 1$l,448,140' and substitute
 
'$1,548,140.'
 

d) 	 Delete AID's obligated amount of '$319,470' and.
 
substitute '$369,470.'
 

e) " 	 Delete the funding period ending date of 
"December 31, 1983 and substitute 
'July 1, 1984.' 

ORIGINAL
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4.. ARTICLE VII - STANDARD PROVISIONS
 

The following alterations have been made in the provisions of
 
this grant:
 

a) Delete the applicability statement in Standard

Provision 16, Voluntary Participation, and substitute&,
 
the following therefor:
 

*(This provision is applicable to all grants involving.;,
 
any aspect of family planning or population assistance
 
activities.)w
 

b) Delete the applicability statement in Standard

Provision 17, Prohjition on- Abortion-Related
 
Activities, and substitute the following therefor:
 

'(This provision is applicable to all grants involving
 
any aspect of family planning or population

activities.)*
 

a) Add the following to the last line of paragraph,(a)

of Standard Provision 17: 0; (5) lobbying for.
 
abortion.*
 

d) Delete paragraph (b)of Standard Provision 17 and,

substitute the following therefor:
 

' (b)No funds made available under this Grant will be

used to pay for any biomedical research which relates,

in whole or in part, to methods of, or the performance

of, abortions or involuntary sterilizations as a means

of family planning. Epidemiologic or descriptive

research to assess the incidence, extent or
 
consequences of abortion is 
not precluded.
 

(c)The Grantee shall insert paragraphs (a), (b), and

(c)of this provision in all aubgrants, subcontracts,

purchase orders, and any other subordinate agreements

hereunder.w
 

e) Delete Paragraph (c) of Standard Provision lOA

entitled "Procurement of Goods and Services Under
 
0$250,0000 and substitute the following therefore:
 

'(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and
 
supplies) and services, the costs of which
 

pp"¢, 
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are to be reimbursed under this grant, and which will
 
be financed with United States dollars, shall be
 
purchased in and shipped from only "Special Free Worldw
 
countries (i.e., AID Geographic Code 935) in accordance
 
with the following order of preference:
 

(1) 	The United States (AID Jeographic Code 000),
 

(2) 	the cooperating country
 

(3) 	'Selected Free World' countries,'(AID GeograPhak
 
Code 941),
 

(4) 	'Special Free World* countries (AID Geographic-.
 
Code 935).'
 

f) Add Standard Provision No. 37 entitled 'PATENT
 
RIGHTS (Small Business Firms and Nonprofit

Organizations)' which is attached hereto and made-a
 
part hereof.
 

Except as expressly hereby amended, the-terms and conditions of the
 
subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,.

and return the original and five (5)copies to the undersigned..

Please return all copies marked 'Funds Available.'
 

Sincery yours,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management


ACCEPTED BY:
 

TEXAS 	TECH UNIVERSITY
 

UJ. Kh Joneq, Jr., Vice 

TITLEPresient for Research & . 
Graduate Studies 	 .. C 9/9

DATE: -/5 	 * FUNDS AVARLABL 

Funding Data for this Amendment MR 71983
 

PIO/T No.: 3631083 °
 
Amount Obligated: $50,000 OFFICE OF FIiCviMfilJonA
 
Project No.: 931-1282 ... ...
 
Appropriation No.: 72-1131021.3
 
Allotment No.: DDAA-83-13600-AG11
 

(343-36-099-00-20-31)
 
AID's Total Estimated Cost: $919,470
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Grant Standard Provision No..3
 

PATENT RIGHTS (Small Business Firms and
 
Nonprofit Organizations) (March 1982)
 

(OMB Circular A-124)
 

a. Definitions
 

(1) "Invention" means any invention or discovery which is
 
or may be patentable or otherwise protectable under Title 35 of
 
the United Statos Code.
 

(2) "Subject Invention" means any invention of the
 
grantee conceived or first actually reduced to practice in the
 
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 
.case of a composition or product, to practice in the case of a
 
process or method, or to operate in the case of a machine or
 
system; and, in each case, under such conditions as to
 
establish that the invention is being utilized and that its
 
benefits are, to the extent permitted by law or Government
 
regulations, available to the public on reasonable terws.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Busiress Firm" means a small business concern
 
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)

and implementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,

the size standards for small business concerns involved in
 
Government procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, will be used.
 

(6) "Nonprofit Organization" means a university or other
 
institution of higher education or an organization of the type

described in Section 501(c)(3) of the Internal Revenue Code of
 
1954 (26 USC 501(c)) and exempt from taxation under Section
 
501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
 
interest throughout the world to each subject invention subject
 
to the provisions of this provision and 35 U.S.C. 203. With
 
respect to any subject invention in which the grantee retains
 
title, the Federal Government shall have a non-exclusive,
 
non-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
 
subject invention throughout the world. This license will
 
include the right of the Agency for International Development
 
(AID), with respect to any existing or future international
 
agreement entered into under the Foreign Assistance Act of
 
1961, as amended, to sublicense any foreign government or
 
public international organization in accordance with the terms
 
of any such international agreement.
 

c. Invention Disclosure, Election of Title and Filing of
 
Patent Applicatlons by Grantee
 

(1) The grantee will disclose each subject invention to
 
AID within two months after the inventor discloses it in
 
writing to grantee personnel responsible for patent matters.
 
The disclosure to AID shall be in the form of a written report

and shall identify the grant under which the invention was made
 
and the inventor(s). It shall be sufficiently complete in
 
technical detail to convey a clear understanding, to the extent
 
known at the time of the disclosure, of the nature, purpose,

operations, and the physical, chemical, biological or
 
electrical characteristics of the invention. The disclosure
 
shall also identify any publication, on sale or public use of
 
the invention and whether a manuscript describing the invention
 
has been submitted for publication and, if so, whether it has
 
been accepted for publication at the time of disclosure. In
 
addition, after disclosure to AID, the grantee will promptly

notify AID of the acceptance of any manuscript describing the
 
invention for publication or of any on sale or public use
 
planned by the grantee.
 

(2) The grantee will elect in writing whether or not to
 
retain title to any such invention by notifying AID within
 
twelve months of disclosure to the grantee; provided that in
 
any case where publication, on sale or public use has initiated
 
the one year statutory period wherein valid patent protection
 
can still be obtained in the United States, the period for
 
election of title may be shortened by AID to a date that is no
 
more than 60 days prior to the end of the statutory period.
 

(3) The grantee will file its initial patent application

on an elected invention within two years after election or, if
 
earlier, prior to the end of any statutory period wherein valid
 
patent protection can be obtained in the United States after a
 
publication, on sale, or public use. The grantee will file
 
patent applications in additional countries within either ten
 
months of the corresponding initial patent application or six
 
months from the date permission is granted by the Commissioner
 
of Patents and Trademarks to file foreign patent applications

where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to
 
AID, election, and filing may, at the discretion of AID, be
 
granted.
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d. Conditions When the Government May Obtain Title
 

(1) The grantee will convey to AID, upon written request,
 
title to any subject invention:
 

(i) If the grantee fails to disclose or elect the
 
subject invention within the times specified in paragraph c. of
 
this provision, or elects not to retaiu title.
 

(ii) In those countries in which the grantee fails to
 
file patent applications within the times specified in
 
paragraph c. of this provision; provided, however, that if the
 
grantee has filed a patent application in a country after the
 
times specified in c. of this provision, but prior to its
 
receipt of the written request of AID, the grantee shall
 
continue to retain title in that country.
 

(iii) In any country in which the grantee decides not
 
to continue the prosecution of any application for, to pay the
 
maintenance fees on, or defend in reexamination or opposition

proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grantee will retain a nonexclusive, royalty-free

license throughout the world in each subject invention to which
 
the Government obtains title except if the grantee fails to
 
disclose the subject invention within the times specified in
 
paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affiliates, if any, within the
 
corporate structure of which the grantee is a party and
 
includes the right to grant sublicenses of the same scope to
 
the extent the grantee was legally obligated to do so at the
 
time the grant was awarded. The license is transferable only

with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or
 
modified by AID to the extent necessary to achieve expeditious

practical application of the subject invention pursuant to an
 
a plication for an exclusive license submitted in accordance
 
wth applicable provisions in the Federal Property Management

Regulations. This license will not be revoked in that field of
 
use or the geographical areas in which the grantee has achieved
 
practical application and continues to make the benefits of the
 
invention reasonably accessible to the public. The license in
 
any foreign country may be revoked or modified at the
 
discretion of AID to the extent the grantee, its licensees, or
 
its domestic subsidiaries or affiliates have failed to achieve
 
practical application in that foreign country.
 

3 

13J 



(3) Before revocation or modification of the license, AID

will furnish the grantee a written notice of its intention to

revoke or modify the license, and the grantee will be allowed
 
thirty days (or such other time as may be authorized by AID for
 
good cause shown by the grantee) after the notice to show cause

why the license should not be revoked or modified. The grantee

has the right to appeal, in accordance with applicable

regulations in the Federal Property Management Regulations

concerning the licensing of Government-owned inventions, any

decision coDcerning the revocation or modification of its
 
license.
 

f. Grantee Action to Protect the Government's Interest
 

(1) The grantee agrees to execute or to have executed and

promptly deliver to AID all instruments necessary to (i)

establish or confirm the rights the Government has throughout

the world in those subject inventions to which the grantee

elects to retain title, and (ii) convey title to AID when
 
requested under paragraph d. of this provision, and to enable
 
the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) The grantee agrees to require, by written agreement,

its employees, other than clerical and non-technical employees,

to disclose promptly in writing to personnel identified as

responsible for the administration of patent matters and in a
 
format suggested by the grantee each subject invention made
 
under grant in order that the grantee can comply with the
 
disclosure provisions of paragraph c. of this provision, and to
 
execute all papers necessary to file patent applications on

subject inventions and to establish the Government's rights in
 
the subject inventions. This disclosure format should require,
 
as a minimum, the information required by c.(l) of this

provision. The grantee shall instruct such employees through

employee agreements or other suitable educational programs on
 
the importance of reporting inventions in sufficient time to
 
permit the filing of patent applications prior to U.S. or
 
foreign statutory bars.
 

(3) The grantee will notify AID of any decision not to
 
continue the prosecution of a patent application, pay

maintenance fees, or defend in a reexamination or opposition

proceeding on a patent, in any country, not less than thirty

days before the expiration of the response period required by

the relevant patent office.
 

(4) The grantee agrees to include, within the
specification of any United States patent application and any

patent issuing thereon covering a subject invention, the
 
following statement, "This invention was made with Government
 
support under (identify the grant) awarded by AID. The
 
Government has certain rights in this invention."
 

4
 

'I 



g. Subcontracts and Subgrants
 

(1) The grantee will include this provision suitably
modified to identify the parties, in all subcontracts and

subgrants, regardless of tier, for experimental developmental

or research work to be performed by a small business firm or
nonprofit organization. The subcontractor or subgrantee will

retain all rights provided for the grantee in this provision,

and the grantee will not, as part of the consideration for
awarding the subcontract or subgrant, obtain rights in the
subcontractor's or subgrantee's subject inventions.
 

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
specified in Sec. 1-9.1 of the Federal Procurement Regulations

(41 CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of

AID Handbook 13 shall be used for such subgrauts. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's

requirements shell apply.
 

(3) In the case of subcontracts or subgrants, at any tier,
when the prime award with AID was a grant (but not a contract),

AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision

constitute a contract between the subcontractor or subgrantee

and AID with respect to those matters covered by this provision.
 

h. Reporting on Utilization of Subject Inventions
 

The grantee agrees to submit on request periodic reports no
 more frequently than annually on the utilization of a subject

invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
reports shall include information regarding the status of
 
development, date of first commercial sale or use, gross

royalties received by the grantee, and such other data and

information as AID may reasonably specify. 
The grantee also
 agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph J. of this provision. To the extent

data or information supplied under this section is considered

by the grantee, its licensee or assignee to be privileged and

confidential and is so marked, AID agrees that, to the extent

permitted by 35 USC 202(c)(5), it will not disclose such

nformation to persons outside the Government.
 

i. Preference for United States Industry
 

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
 any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
 
any products embodying the subject invention or produced

through the use of the subject invention will be manufactured
 
substantially in the United States. However, in individual
 
cases, the requirement for such an agreement may be waived by

AID upon a showing by the grantee or its assignee that

reasonable but unsuccessful efforts have been made to grant

licenses on similar terms to potential licensees that would be
 
likely to manufacture substantially in the United States or
 
that under the circumstances domestic manufacture is not
 
commercially feasible.
 

J. March-in Rights
 

The grantee agrees that with respect to any subject

invention in which it has acquired title, AID has the right in
 
accordance with the procedures in OMB Circular A-124 and
 
Appendix 4C, provision 28, Patents, Handbook 13 to require the
 
grantee, an assignee or exclusive licensee of a subject

nvention to grant a non-exclusive, partially exclusive, or
 

exclusive lrense in any field of use to a responsible

applicant or applicants, upon terms that are reasonable under
 
the circumstances, and if the grantee assignee, or exclusive
 
licensee refuses such a request, AID has the right to grant

such a license itself if AID determines that:
 

(1) Such action is necessary because the grantee or
 
assignee has not taken, or is not expected to take within a

reasonable time, effective steps to achieve practical

application of the subject invention in such field of use.
 

(2) Such action is necessary to-alleviate health or safety

needs which are not reasonably satisfied by the grantee,

assignee, or their licensees;
 

(3) Such action is necessary to meet requirements for
 
public use specified by Federal regulations and such
 
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; or
 

(4) Such action is necessary because the agreement

required by paragraph i of this provision has not been obtained
 
or waived or because a licensee of the exclusive right to use
 
or sell any subject invention in the United States is in breach
 
of such agreement.
 

k. Special Provisions for Grants with Non-profit
 
Organizations
 

If the grantee is a non-profit organization, it agrees that:
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(1) Rights to a subject invention in the United States maynot be assigned without the approval of AID, except where such
assignment is made to an organization which has as one of its
primary functons the management of inventions and which is not,
itself, engaged in or does not hold a substantial interest in
other organizations engaged in the manufacture or sale of
products or the use of processes that might utilize the
invention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
 same provisions as the grantee;
 

(2) The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of:
 

(i) five years from first commercial sale or use of the

invention; or
 

(ii) eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unless on a case-by-case basis, AID
approves a longer exclusive license. If exclusive ield of use
licenses are granted, commercial sale or use in one field of
use will not be deemed commercial sale or use as to other
fields of use, and a first commercial sale or use with respect
to a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by

the invention.
 

(3) The grantee will share royalties collected on subject
invention with the inventor; and
 

(4) The balance of any royalties or income earned by the
grantee with respect to subject inventions, after payment of
 expenses (including payments to inventors) incidental to the
administration of subject inventions, will be utilized for the
support of scientific research or education.
 

1. Communications
 

Communications concerning this provision shall be addressed
to the AID Grant Officer at the address shown on the face of
 
this grant.
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENh4 171982 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON D C 20523 

JEF 

Dr. J. Knox Jones, Jr. JUL.2 01982
 
Vice President for Research
 

and Graduate Studies
 
Texas Tech. University
 
Lubbock, Texas 79409 01CI0QnME
 

Subject: 	 Amendment No. 4 AUG 05 1982 
Title XII Strengthening FOR 
Grant (Matching) GRADUAT E ACm 
AID/DSAN/XII-G-0119 	 ADGRADUAESTUDIE
 

Dear Dr. Jones:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Section 297 of Title XII thereof, the subject
 
grant is hereby amended as follbws:
 

1. 	 COVER PAGE
 

a) 	 'Expiration Date" - Delete "December 31, 1986 and
 
substitute 'December 31, 1987.'
 

b) 	 'Amount Obligated* - Delete $253,000' and
 
substitute '$319,470.'
 

2. 	 Article IV, 'Grant Term' - Delete 'December 31, 1986,'
 
and substitute 'December 31, 1987.'
 

3. 	 Article V, 'Funds Obligated and Estimated Costs'
 

a) 	 Delete the total estimated cost of R$1,932,390'
 
and substitute '$2,267,610.'
 

b) 	 Delete AID's estimated contribution of '$753,000'
 
and substitute '$819,470.'
 

c) Delete the Grantee's estimated non-federal
 
I contribution of "$1,179,390' and substitute
% 


'$1,448,140.'
 

d) 	 Delete AID's obligated amount of $253,000,'
 
and substitute 0$319,470.0
 

ORIGINAL 
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e) 
 Delete 	the funding period ending date of "December
 
31, 1982," and substitute wDecember 31, 1983'
 

f) 
 Delete 	the figure 08B' and substitute'7B'
 

g) 
 In the fourth line of Article V, the word "estimated'
 
is inserted between "Grantee's' and *non-federal."
 

4. ARTICLE VII 
- STANDARD PROVISIONS
 

Delete 	Article VII entitled 'Standard Provisions' (and
Attachment B) in its entirety and substitute in lieu

thereof a new Article VII 
- Standard Provisions (and

ttachment B) as follows:
 

"ARTICLE VII 
- STANDARD PROVISIONS 0 

The attached Standard Provisions (Attachment B - AID Form 1420-51,
2-82), 
unless otherwise changed below, are the Standard Provisions of
this Strengthening Grant. 
 They will be included in any subagreements

made hereunder with U.S. institutions.
 

The following changes have been made ih the Standard Provisions of
 
this Grant;
 

a) 
 In Standard Provision 3, entitled "Refunds," delete
paragraph (c) and insert in lieu thereof the following:
 

1(c) If at any time during the life of this Grant, it is
determined by AID that funds obligated by AID under this
Grant have been expended for purposes not in accordance
with the terms of the Grant, the Grantee shall restore
 
an equivalent amount to the Grant account which shall be
available for other allowable expenditures under the Grant.
Amounts of AID funds disallowed which cannot be allocated
to allowable costs at the expiration or termination of

this Grant shall be refunded to AID.'
 

b) 
 Delete 	Standard Provision 5A entitled "Negotiated Overhead

Rates - Predetermined" and Standard Provision 5B entitled
*Negotiated Overhead Rates 
- Educational Institutions' in

their entirety.
 

c) 	 Delete Standard Provision 7A entitled 'Payment 
- Federal
Reserve Letter of Credit (FRLC) Advance' and Standard

Provision 7C entitled 'Payment -Reimbursement.'
 

d) 	 The concurrence required in the third line of paragraph (a)
of Standard Provision 8, "Travel and Transportation* can be
oral, but must be followed as soon as possible by the written
confirmation of the cognizant AID Project Officer.
 

e) 
 Delete 	Standard Provision 10B entitled 'Procurement of Goods
 
and Services Over $250,000.'
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f) 	 Delete Standard Provisions 13B, entitled *Title to and Care
of Property (U.S. Government Title)* and 13C entitled *Title
to and Care of Property" (Cooperating Country Title).'
 

g) 
 Delete 	Standard Provision 15 entitled "Termination" and

substitute in lieu thereof the following:
 

'15. TERMINATION AND SUSPENSION

(a) For Cause. This grant may be terminated for cause at any
time, in whole or in part, by the Grant Officer upon written notice
to the Grantee, whenever it is determined that the Grantee has failed
 

to comply with the conditions of the grant.
 

(b) For Convenience. 
This grant may be terminated for con­venience at any time by either party, in whole or 
in part, if both
parties agree that the continuation of the grant would not produce
beneficial results commensurate with the further expenditure of funds.
Both parties shall agree upon termination conditions, including the
effective date and, in the case of partial terminations, the portion
to be terminated. The agreement to terminate shall be set forth in
 a letter from the Grant Officer to the Grantee.
 

(c) Termination Procedures. 
Upon receipt of and in accordance
with a 	termination notice as specified in either paragraph (a) 
or
(b) above, the Grantee shall fq.thwith take immediate action to minimize
all expenditures and obligations financed by this grant, and shall cance
such unliquidated obligations whenever possible. 
Except 	as provided
below, 	no further reimbursement shall be made after the effective date
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds theretofore paid by the Government to the
Grantee which are not otherwise obligated by a legally binding trans­action applicable to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the termination
of this grant, be insufficient to cover the Grantee's obligations
pursuant to the aforementioned legally binding transaction, the Grantee
may submit to the Government within.90 calendar days after the effective
date of such termination a written claim covering such obligations, and,
subject to the limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by the Government to
the Grantee under such claim in accordance with the applicable Federal
 
cost principles.
 

(d) Suspension: 
Termination for Changed Circumstances.

If at any time AID determines (1) that disbursement by AID would be in
violation of applicable law, or (2) that continuation of funding for
a program should be suspended or terminated because such assistance is
not in 	the national interest of the United States, then AID may,
following notice to the Grantee, 3uspend this Grant and prohibit the
Grantee from incurring additional obligations chargeable to this Grant
other than necessary and proper costs in accordance with the terms of
this Grant during the period of suspension. If the situation causing
the suspension continues to pertain for 60 days or more, then AID may
terminate this Grant on written notice to the Grantee and cancel that
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. 
Financial settlement of this Grant shall
be governed by the termination procedures specified in paragraph (c)

above.'
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h. 
 Standard Provision 22, entitled 'Subordinate Agreements,*


add the following new paragraph:
 
'The Grantee may not make subgrants to U.S. institutions that
do not meet the requirements of eligibility as defined in
Section 296 (d) of Title XII of the Foreign Assistance Act of
1961, as amended, and as designated by BIFAD and AID (see

43 FR 37049, dated August 21, 1978).0
 

i) 
 The following Standard Provision 35 entitled *Limitation of

Funds* is made a part hereof:
 

'35. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or partially

funded Grants.)
 

(a) It is estimated that the cost to the Government for the
performance of this Grant will not exceed the estimated cost set forth
-inthe Schedule of this Grant and the Grantee agrees to 
use its best
efforts to carry out the program specified in the Schedvle and all
obligations under this Grant within such estimated cost..
(b) The amount presently available for payment and allotted to
tfds Grant, the items covered thereby, and the period of performance
which it is estimated the allotted amount will cover, are specified
in the Schedule. It is contemplated that from time to time additional
funds will be allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or have
carried out, the program under this Grant up to the point at which
the total amount paid and payable by the Government pursuant to the
terms of this Grant approximates but does not exceed the total amount
actually allotted to this Grant.

(c) (1) If at any time the Grantee has reason to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 75.percent of the total amount then
allotted to this Grant, the Grantee shall notify the AID Grant Officer
in writing to that effect. 
 The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2)Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise the AID
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the parties.
(3) If, after notification, pursuant to (c)(1) or (c) (2), above
additional funds are not allotted by the end of the period set forth
in the Schedule or an agreed date substituted therefor, the AID Grant
Officer will, upon written request by the Grantee, terminate this Grant
pursuant to the provisions of the TERMINATION provision on such date.
If the Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it to continue to discharge its
obligation hereunder for a period extending beyond such date, it shall
specify the later date in its request and the AID Grant Officer, in his
discretion, may terminate this Grant on that later date.
 



(d) Except as required by other provisions of this Grant,

-specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to reimburse the
Grantee for costs incurred in excess of the total amount from time
to time allotted to this Grant, and the Grantee shall not be

obligated to continue carrying out the program under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in excess of the amount allotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. 
To the 	extent the
amount allotted exceeds the estimated cost set forth in the
Schedule, such estimated cost shall be correspondingly increased.
No notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount 	allotted to this Grant. 
 In the 	absence of the specified

notice, the Government shall not be obligated to reimburse the
Grantee for any costs in excess of the total amount then allotted
to this Grant, whether those excess costs were incurred during the
 course of this Grant or as result of termination. When and to the
extent that the amount allotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount

previously allotted shall be allowable to the same extent as if
such costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues a termination or
other notice and directs that the increase is solely for the
 purpose of covering termination or other specified expenses."
 

J) 	 The following Standard Provision 36. entitled 'Audit and

Records -
Non U.S. Subgrantees and Contractors' is made a
 
part hereof.
 

036 AUDIT AND RECORDS - NOW U.S. SUBGRANTEES AND 
CONTRACTORS 

(1) The Grantee shall require non U.S.- subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) to
maintain books. records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be
maintained for three years following the expiration of the
 
subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S. institution, an
audit is conducted on the subgrantees and/or contractor's records
by an independent public accountant with a national certification

similar or equivalent to a certified public accountant. If the
Grantee determines that an audit is not possible or feasible it
shall submit to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. 
The Grantee shall
include in each subordinate agreement hereunder a provision
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which the Grantee asserts the right to audit if the independent
audit does not take place or is unacceptable. The subordinate
agreement shall also require that the subgrantees and contractors
shall make available any further information as requested by the
Grantee with respect to questions concerning the audit. The
report of independent audit shall be submitted to the Grantee and
retained by it in accordance with the standard provision entitled

ACCOUNTING, AUDIT AND RECORDS.
 

(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's

expenditures in terms of the purposes for which the funds were
made available, and the adequacy of the subrczipient's financial
management. Notwithstanding the requirement for an independent
audit, the AID Auditor General and the Comptroller General of the
United States or 
their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) 
reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. 
The terms of this
Provision are applicable only to subordinate agreements with
non-U.S. institutions.w
 

Except as expressly hereby amended, the terms and conditions of

the subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.

Please return all copies marked *Funds Available.w
 

Sincee4y yours,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management


ACCEPTED BY:
 

TEXAS TECH UNIVERSITY
 

BY .j ~ n TVtJ. KnqM Jones[ Jr., Vice 
TIT residt forvocoarch & 

Grad to Studics 
DATE: Y/ 

Funding Data for this Amendment SAL 

PIO/T No.: 3621395 JUL j..
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If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, If title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND with the terms of (I) this grant, (2) any negotiated
CONTRIBUTIONS (EDUCATIONAL advance understanding on particular cost Items, and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions," in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles").
which are determined by the Grant Officer to be (b) If Grantee contributions In the form of cost 
reasonable, allocable, and allowable in accordance sharing/matching are required under this grant, the 
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allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
1K,"Cost Sharing and Matching" of Handbook 13
in effect on the date of this Grant.(neffc)n te nts s pof,the frtant 

only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth Inparagraphs II, I J, IL, and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and recor is 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of inter est accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United States shai be x­
cluded from participation in, be denied the benefits 

or be otherwise subjected to discrimination underany program or activity receiving financial assistancefrom AID in accordance with: 
(1) Title VI of the Civil Rights Act of 1964 

(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap hi programs and activitiesreceiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 
and benefits supported with Federal funds, 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681, et seq.) which prohibits 
discrimination on the basis of sex in education pro­
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu­
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD
RATE-P IDTE R ED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en­
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob­
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu­
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 
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20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly Ps practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 

allocation methods shall b. determined in accordance 

with the provisions of the applicable cost principles 

in effect on the date of this grant. 


(d) Predetermined rates appropriate for the work 

under this grant in effect on the effective date of this 

grant shall be incorporated into the grant. Rates for 

subsequent periods shall be negotiated and the results 

set forth in a written overhead rate agreement ex-

ecuted by both parties. Such agreement shall be 

automatically incorporated Into this grant upon ex-

ecution and shall specify (1) the agreed predeter-

mined overhead rates, (2) the brse(s) to which the 

rates apply, (3) the fiscal year unless the parties agree 

to a different period for which the rates apply, and 

(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any moneta, y ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD 
RATES-EDUCATIONAL INSTITUTIONS 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 
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NEGOTIATED OVERHEAD RATES-
PREDETERMiNED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to thia provision, an overhead rate 
shall be established for each of the Grantee's ac­
counting periods during the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except edncational insitutions 
covered by OMB Circular A-89, as soon as possible 
but not later than 90 days after the close of cich of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera­
tions Division, Office of Contract Management, 
AID/Washington, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523, a proposed final rate or rates for the period, 
together with supporting cost data. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac­
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Pr.,iples for Determir, 
ing Costs Applicable to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef­
fect on the date of this grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi­



sion of this Grant, entitled "Disputes," and shall be Grantee, terminate this grant pursuant to the Stan­
disposed of in accordance therewith. dard Provision of this grant, entitled "Termina­

don." 
6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 

budgeted 
 for indirect costs to absorb increases in
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted

for training allowances (direct payments to trainees) 

to other categories of expense. 


6. The Grantee plans to incur an expenditure
which would require approval under the terms of this 

grant, and was not included in the approved Finan-

cial Plan. 


7. The Grantee intends to subcontract or 

subgrant any of the substantive programmatic work 

under this grant, and such subcor racts or subgrants 

were not included in the approved Financial Plan. 


(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall chtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
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(f) Except as required by other provisions of this 
grant specifically citing and stated %'obe an exception
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con­
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
Incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been Increased and has specified In such 
notice an Increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETER 
OF CREDIT-(FRLEADVANCE 

(This provision is applicable when the following 
conditions are met: (I) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance Instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (IIi) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency cpuntry is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph I L of Hand­
book 13. 



(b) FRLC OperationalRequirements balance of previous drawdowns has been expended 
(1) The Grantee will select a commercial bank or is insufficient to meet current needs. 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and ralResrve(1) A "Financial Status Report" SF-269, shallpaymerstontt ouce a pli abl toFedforward such (c) FRLC Reporting 
payment vouchers to the applicable Federal Reserve be prepared on an accrual basis and submitted 
Bank or branch. The Grantee shall select a commer­
cial bank that will credit the account of the Granteeat the time of presentation of the completed payment quarterly no later than 30 days afte the end ofperiod, in an original and two copies. If thethe
voucher. Immediate credit by the commercial bank Grantee's accounting records are not normally keptwilleabl thedGratee treet tse c ril tk on the accrual basis, the grantee shall not be requiredwill en able the Grantee to meet its respo nsib ilitle bto to c n e t i s a ou i g sydraw cash only when actually e m b t sh l d v l pneeded for to convert its accounting system, but shall develop
disbursements. such accrual information through best estimates(2) After arranging with a commercial bank for based on an analysis of the documentation on hand.undAfter F adcobtheanging C a n nThe final report must be submitted within 90 daysoperations under the FRLC and obtaining the nameThis report shall be 
and address of the Federal Reserve Bank or branch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan. 
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whosesignatures appear on the SF-I 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
For5401.erew inatuhae cards mus bersauthred 
whenever there is a change in the persons authorized 
tobasis 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
paymeut vouchers shall be presented to the commer-cial bank before the FRLC is opened. The SF-1 193 
indicates the effective date the FRLC is opened.

indiAs funds are required for immediate 
(4) Ashort 

disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
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a te to the reorthe 
submitted to the addresses specified by AID inthe 
Schedule of this grant.In cases where grants are Mis­
sin funded, the Grantee will forward an informat 
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash TransactionsReport", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1million per year shall submit SF-272 on a monthly 

within 15 working days following the close of 
bai withi 1rn g ays folloin the closeco 
the month. Grantees shall report in the Remarks sec­

inf s al iah dae Ts e h ­vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by

narrative explanations of action taken by theGrantee to reduce the excess balances. 

(d) Suspension of FRLC 
(I) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that wid minimize the time 
elapsing between cash drawdown, and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subreciptent or any of 
the Grantee's overseas field organizations. 

31)
 



73. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad. 
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan-
dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly
oasis within 15 working days following the close of 
the month. Grantees shall report in the Remarks see-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Glantee's overseas field 
organations and shall provide short narrative ex-
planari as of actions taken by the grantee to reduce 
the excess balance% 

(d) A "Financial Status Report," SF-269, shall
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grrnt, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 
(This provision is applicable to grants for construc­

tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if thc Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in­

ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
rece.ived the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so 
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notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such can iers is available in accordance with 
paragraphs (d) and (e) below: 

The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(I) Whcn certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 

more hours longer from the original airport to the 
destination airport to accomplish the agency's mis­
slon than would service by a noncertificated air car­
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer­
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(I) No certificated air carrier provides sched­
uled air freight service from the airport serving the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to Issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds Pze used to re­
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor­
dance with the Grantee's established policies and 
practices which are uniformly applied federallyto 
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the 
Cooperating Country ocean shallon vessels be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 500,'6 of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giviiug the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica­
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo
Preference Control CommerceCenter, Building,
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen­
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

SA. PROCUREMENT OFGOODSAND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this 
grant does not exceed $250,000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro­

cure any of the following under this grant: 
(1) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipmear.

If AID determines that the Grantee has procured any
of the ineligible goods and serices specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement. 

(c) Geographic Source and Order ofPreference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and
shipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance with
the following order of preference: 

(1) the United States (AID Geographic Code
000), 

(2) "Selected Free World" countries (AID
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID

Geographic Code 935).
(d) Application of Order o/Preference

When the Grantee procures goods and services 
from other than U.S. sources, under the order of
preference in (c) above, it shall document its files to
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be set forth in the
Grantee's documentation: 

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,

(4) the goods or services were not available from 
U .S . sou rc e s , o r 

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods

and services, would best promote the objectives of 

the Foreign Assistance program under the grant.


(e) 	 The Grantee's Procurement System 

The Grantee may 
 use its own procurement

policies and procedures provided they conform to the 

geographic source re-
and order of preference
quirements of this provision and the standards set 

forth in paragraph IU of AID Handbook 13,

"Grants." 


(f) Small Business 
To permit AID, in accordance with the small

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States smallbusiness firms an opportunity to participate in sup-
plying commodities and services procured under this 
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grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro­
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained. 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be

used to procure any commodity or commodity­
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation 8, "Suppliers of Coin­
modities and Commodity-Related Services Ineligible
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean andAir Transportation
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to
transportation of commodities by air, see the Stan­
dard Provision entitled and"Travel Transporta­
tion." 

J PROCUREMENT OF GOODS AND
 
S E R C E E $ 2 5 0 ,0 0 0
 

SERVICES OVER$250,000
 
(This provision is applicable when the total pro­

curemcnt ,element, i.e., the 
 sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap­
proved or directed in advance by the Grant Officer,
all goods (e.g , equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro­
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule 
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant 



must be of eligible source and origin, and must 
satisfy AID's componentry requirements set forth
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in
paragraph (dX) of this provision, 

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase,
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial 
and major assembling of components, a commer-cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it iseligible for AID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-

cluded in Geographic Code 941 may always be uti-

lized in unlimited amounts regardless of thegeographic code authorized. 

(iii) Unless procurement is authorized from 

comuntries included in Code 899, components from

free world countries not included in Code 941 are 

limited according to the following rules: 


(A) They are limited only if they are ac-quired by the producer in the form in which they 

were imported. 


(B) The total cost to the producer of suchcomponents (delivered at the point of production) 

may not exceed 50 percent of the lowest price (ex-

cluding the cost of ocean transportation and marine 

insurance) at which the supplier makes the commod-

ity available for export sale (whether or not financed 

by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities,

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing. 
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(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibilityof commodity-relatedservices
(i) Incidentalservices. Nationality rules are ap­

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per­
sonnel in the maintenance, operation, and ofuse 
such equipment, are eligible if specified in the equip­
ment contract and performed by citizens of countries
included in AID Geographic Code 935, non­or 
United States citizens lawfully admitted for perma­
nent residence in the United States. 

(2) Ocean and airtransportation
(i) Except as otherwise approved in writing by

the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 941 flag registry, when Geographic
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur­
chased under this grant must be approved by the AID
Transportation Support Division, Office of Corn­
modity Management, Washington, 
 D.C. 20523, 
prior to shipment. 

(iiii When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap­
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for st ch vessels; and 

(B) At least 505o of the gross freight 
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the 
benefit of pivately owned U.S. flag commercial 



vessels to the extent such vessels are available at fair (ii) A corporation or partnership organized 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 

under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per­

from the AID Transportation Support Division, Of-
rice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-

cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In­

mination of nonavailability will relieve the Grantee ternal Revenue Code, 26 U.S.C. 957; or 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor­
porations, or partnerslups which fit any of the 

which include ocean shipment costs shall contain a foregoing categories. 
certification essentially as follows. "I hereby certify (2) Suppliers of services. A contractor or sub­
that a copy of each ocean bill of lading concerned has contractor theieunder providing services under an 
been submitted to 
Cargo Preference 

the Maritime Administration, 
Control Center, Commerce 

AID-financed grant must fit one of the following 
categories for the costs of such contracts or subcon-

Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-

tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes permnal 

cluding the basis for calculation such as weight or 
cubic measurement." 

services contractors): 
(i) An individual who is a citizen of and 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-

whose principal place of business is in a country in­
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent 
residence in the United States whose principal place 
of business is in the United States; or 

(ii) A corporation or partnership that is incor­
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 

porated 
country 

or legally organized 
or area included 

under the laws of a 
in the authorized 

located in that country. Eligible countries for pla, :e-
ment are governed by the authorized geographic 

geographic code, has its principal place of business in 
a country or area included in the authorized 

code, except that if Code 941 is authorized, the geographic code, and meets the criteria set forth in 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci-

either subparagraph (A) or (B), below: 
(A) The corporation or partnership is more 

pient country discriminates by statute, decree, rule, than 50% beneficially owned by individuals who are 
or practice with respect to AID-iinanced procure-
ment against any marine insurance company 
authorized to do business in any State of the United 

citizens of a country or area inc!uded in the autho­
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 

States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 

more than 50% of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 

a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as rpecified in paragraph 
(c) above, in order to be eligible for AID financing 

50% of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 

under this grant, contractors, subcontractors, or sup- individuals is controlling.) 
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 

(B) The corporation or partnership: 
(1) has been incorporated or legally 

organized in the United States for more than three 
for the costs of such goods to be eligible for AID years prior to the issuance date of the invitation for 
financing under this grant: bids or request for proposals, and 

(i) An individual who is a citizen or legal resi- (2) has performed within the United 
dent of a country or area included in the authorized States administrative and technical, professional or 
geographic code; or construction services under a contract or contracts 
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for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories 
(d)(2Xi) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned tu; the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(d)(iiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(dXiiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities andser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 

United States are eligible. 


(e) Nationality of employees under contractsand 
subcontractsfor services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(l)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approved either by specific action of the Grant Of­
ricer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ­
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir­
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gsmbling equipment, or 
(6) weather modificatiun equipment.

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse­
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro. 
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printedor audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching
 
materials .depends upon their being 
 in the local
 
language and if such materials are intended for
 
technical assistance projects or activities financed by
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controiled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, "Suppliers of Com-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

ll. LOCAL COST FINANCING WITH 
U.S.DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) Ineligiblegoods andservices 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment,
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipmert, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement, 

(2) Restrictedgoods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 

(iv) pesticides, 
(v) rubber compouoding chenicals and 

plasticizers, 
(vi) used equipmmnt, 
(vii) U.S. Government-owned excess prop­

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi­
nancing.
 

(4) Nationality 
(i) Citizens or firms of any country not in­

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim­
bursed under this grant. 

(ii) Local cost financing is the use of ap­
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi­
tion to the United StateE and any other country in­
cluded in the authorized geographic code for the pro­
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or ser­
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d) of the pro­
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ­
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) General principles.Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex­
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Procurementof goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grat. Goods produced with imported corn-
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com­
ponents in containorder to qualify as indigenous;from anysuch goodsaynot components nonfree 
may o contain 

(2)ldIountrtdsunder
(2) Imported shelf items. Imported shelf item sare goods that are normally imported and kept in 

stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they
areneral deds in he countsreifiraty iemptey
are not goods which have been specifically importedfor use in an AID-financed project.

(i) Shelf items are eligible for local o 
nancing in unlimited quantities up to the total 

nancng n ulimtedquanuesup o te ttal 
amount available for local cost financing if they havetheir source in the Cooperating Country and their 
orinisouryincudedCoo ainAgotryahid 
941. iC 

(n) Shelf items havng their origin in any 

country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 

$5,000. For goods sold by units of quantity; e.g. 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex­
ceed $25,000 or 10% of the total local costs financed 
by AID foi the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods importedspecifically for the project. 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Propnerty," and the appropriate provisions 

of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLETO AND USE OF PROPERTY 
(GRANTEE TITLE) 

(This provision is applicable when the Governmentvests title in the Grantee only)
Title to all property financed under this grantshah 

vest in the Guti 
tions: 

tion, amortization, or use of any property, title to(a) The Grantee shall not charge for any deprecia­
which remains in the Grantee under this provision 

this grant or any other U.S. Governmentgr n ,s b a t c t a t or u c n r c .grant, subgrant, contract or subcontract. 
(b) The Grantee agrees to use and maintain the 

property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter 1,
Handbook 13.3Hnbo 

(c) With respect to nonexpendable property hav­
ing an acquistion cost of $1,000 or more, title towhich vests in the Grantee, the Grantee agrees:
whc Ts ierante t tee arees(I) To report such items to the Grant Officer 
from time to time as they are acquired and to main­
tain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to the 

therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13. TITLE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TITE) 

(This provision is applicable when title to property 
is vested in the U.S. Government) 

(a) Property, title to which vests in the Govern­
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Useof Government Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern­
ment Property 
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The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1)PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-


ment property acquired or furnished under the grant

by a serially controlled identification number and by

description of item. Each item must 
 be clearly

marked "Property of U.S. Government." 


(R) The price of each item of property ac-

quired or furnished under the grant. 


(C) The location of each item of property ac-

quired or furnished under the grant. 


(D) A record of any usable components
which are permanently removed from items of 

Government property as a result of modification or 

otherwise, 


(E) A record of disposition of each item ac-

quired or fur ished under the grant.


(F) Date of order and receipt of any item ac-

quired or furni shed under the grant. 


The official property control records shall 

be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences.

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenance of 
Government property shall be submitted annually
concurrently with the annual report. 

(d) Risk of Loss 
(1)The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or 
lack of g,d faith on the part of any of the Grantee's 
directors or oif -ers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed.

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of­
ficers, or other representatives mentioned in (i)
above, 

(,) to maintain and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex­



tent of insurance m-tually procured and maintained,
whichever is grcater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such
insurance or reimbursement; 

Provided, that, if more than one of theabove exceptions shall be applable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government propertyfrom further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment propert!' in the best possible order, and furnish
to the Grant Officer a statement of: 


(i) The lost, destroyed, and damaged Govern-

ment property; 


(ii) The time and origin of the loss, destruc-tion, or damage; 
(iii) All known interests in commingled prop-


erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part


of or interest in such commingled property.

The Grantee shall make repairs and renovations of


the damaged Government property or take such

other action as the Grant Officer directs. 


(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for anysuch loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 
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The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern­
ment property. 

(f) FinalAccounting andDisposition of Govern­
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all itemsof Government property not consumed ini the perfor­
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(g) Communications 
All communications issued pursuant to this pro­

vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY
 
(COOPERATING COUNTRY TITLE)
 

(This provision is applicable to property titled in
the name of the Cooperating Country or such public 
or private agency as the cooperating government may
designate) 

(a) Except as modfied by the Schedule of this 
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is reserved to AID
under provisions set forth in the Schedule of this
 
grant; but all such property shall be under the

custody and control of Grantee until the owner of ti­
tle directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turped over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro­
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 

411 



(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
c; Party shall consult with the Mission Director who 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
elude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be terminated for 
cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 

with the conditions of the grant. 


(b) For Convenience. This grant may be ter-

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-

tinuation of the grant would not produce beneficial
 
results commensurate with the further expenditure of 

funds. Both parties shall agree upon termination con-

ditions, including the effective date and, in the case 

of partial terminations, the pr -lion to be terminated, 

The agreement to terminate shall be set forth in a let-

ter from the Grant Officer to the Grantee. 


(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
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obligated by a legally binding transaction applicable
 
to this grant. Should the funds paid by the Govern­
ment to the Grantee prior to effective date of the ter­
mination of this grant, be insufficient to cover the
 
Grantee's obligations pursuant to the aforemen­
tioned legally binding transaction, the Grantee may
 
submit to the Government within 90 calendar days

after the effective date of such termination a written
 
claim covering such obligations, and, subject to the
 
limitations contained in this grant, the Grant Officer
 
shall determine the amount or amounts to be paid by

the Government to the Grantee under such claim in
 
accordance with the applicable Federal cost prin­
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population

assistance activities, and all Title X grants in par­
ticular)
 

(a) The Grantee agrees to take any steps necessary
 
to ensure that funds made available under this grant
 
will not be used to coerce any individual to practice
 
methods of family planning inconsistent with such
 
individuals' mo*."!, philosophical, or religious
 
beliefs. Further, the Grantee agrees to conduct its ac­
tivities in a manner which safeguards the rights,
 
health and welfare of all individuals who take part in
 
the program.
 

(b) The Grantee shall insert paragraphs (a)and (b)
 
of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements
 
hereunder.
 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is a)- 'icable to all grants involving 
any aspect of familh planning or population
assistance ,activities, and all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur­
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chase orders, and any other subordinate agreements
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical
sterilization will be supported in whole or in part 
from funds under this grant)

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to 
any person to practice sterilization, 

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or In part
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure,
Informed consent means the voluntary, knowing as. 
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by tite attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
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(VS) procedure must be retained by the Grantee for a
 
period of three years after performance of the
 
sterilization procedure.
 

(e) The Grantee shall insert paragraphs (a), (b),

(c), (d) and (e) of this provision in all subgrants, sub­
contracts, purchase orders, and any other subor­
dinate agreements hereunder involving the perfor­mance of any sterilization which will be supported in
 
whole or in part from funds under this grant.
 

19. PUBLICATIONS 

(This provision is applicablc to any grant which
 
produces any boo., publication, or other
 
copyrightable m raterials)


(a) If it is the Grantee's intention to identify AID's
 
contribution to any publication resulting from this
 
grant, the Grantee shall consult with AID 
on the 
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager

with one copy of all published works developed

under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant.
 

(c) In the event grant funds are used to underwrite
 
the cost of publishing, in lieu of the publisher assum­
ing this cost as is the normal practice, any profits or

royalties up to the amount of such cost shall be
 
credited to the grant.

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
 
agrees to and does hereby grant to the Government a
 
royalty-free, nonexclusive, and irrevocable license
 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment o' Government Patent Policy (36 FR 16889)
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
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other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 

OUTSIDE THE UNITED STATES 


(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na-tional employees) 

(a) The Grantee's employees, when employed in 
work overseas, shall maintain private status and may 

not rely on local U.S. Government Offices or 

facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents In theforeign country to which they are assigned shall besubject to the same limitations and prohibitions
subjctappl tohectm e mitationnl mproh swhich apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with hostgovernment regulations.g Other than work to be performed under this 

(c)nt for hhan wmlote pormdul ndasparagraphtis 
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned. 

d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by Its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accrdance with the preceding
paragraphs, the Grantee' chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the US. Am. 
bassador to direct the removal from a country of anyU.S. citizen or the discharge from this grant of any
third country national when, in the discretion of theAmbassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 
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22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e.,

grants or contracts) with other organizations, firms or Institutions, and the provisions of such subor­
dinate agreements are subject to prior written con­
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (bX7) of theStandard Provision of this grant entitled "Revision 

of Financial Plans." 
(b) The use of the Standard Provisions of this 

grantis mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen­
dix 4D of Handbook 13.

(c) Contracts awarded with funds provided by thegrant shall be undertaken in accordance with the re­
quirements of the Standard Provision of this grantentitled "Procurement of Goods and Services over 
e20i00e "Procurement of Goods and Services$250,000" or "Procurement of Goods and Services
under $250,000" (whichever is applicable), and 

IU3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph 1U4 
of Handbook 13. Paragraph iU4 does not apply to 
of H an o s. 
foreign organizations. 
23. SALARIES 

All salaries, wages, fees, and stipends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex% 
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 
Unless otherwist 'pproved by the AID Grant Of­

ficer, no AID funds will be expended for costs incur­
red in countries Ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
uor a c a t f uns for or 

under acts appropriating funds for foreign 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mall or otherwise furnish a copy
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(I) Participant training is the training of any

foreign national outside of his or her home country, 
using AID funds. 

(2) A participant is any foreign national being

trained under this grant outside of his or her home 

country. 


(b) Applicable regulations 
Participant training is to be conducted according 


to the policies established in AID Handbook 

10-Participant Training, except to the extent that 

specific exceptions to AID Handbook 10 have been 

provided in this grant (Handbook 10 may be ob-

tained by submitting a request to the Office of Inter-

national Training, at the address specified in 

paragraph (c) below). 


(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of Form AID 1380-9, "Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams," to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523. 

FOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par­
ticipants (hereinafter referred to as "participants"),
whose training in the United States Is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, I4AC Program Participant Enroll­
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure
for the United States for the purpose of participating
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medicnl charges, not other­
wise covered by student health service or other in­
surance programs (sc, paragraphs (e) and (f)), sub­
ject to the availability funds for such purposes, in'r 
accordance with the standards of coverage estab­
lished by AID under the HAC program, and subject

to the payment of the fee specified in paragraph (d)

(I), below.
 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, notone calendar month-premiums may not be prorated
for fractional periods of less than 30 days), to:Agency for International Development, Office of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 



Financial Management, Program Accounting Dlvi-
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If paymenis are not 
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together 

with the fees as a separately identified item on the
 
covering memorandum.
 

(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program

within the 30-day reporting period shall be con-

solidated and covered by a single check. Participants

covered by the fee payment shall be listed individ-

ually in the covering letter, identifying each partici-

pant (the name reported must be dentical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is different from the enrollment 

period), fee amount paid, grant number, and U.S. 

Government appropriation number (as shown under 

the "Fiscal Data" sectio, of the grant cover letter.)


(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Mtllcal costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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(M If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such Insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro­
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man­
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in­
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ­
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In considerati )n
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurrifig in pouch transmission. 

(1) Orantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor­
respondence and documents needed in the ad­
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(1) above, sent 
by pouch should be addressed as follows: 

9' 7z
 



Name of individual or organization
(followed by letter symbol "C")
Name of post (USAID/ _ )
Agency for International Development
Washington, D.C. 205,23

(5) Personal mail pursuant to (aX2) aboveshould be to the address specified in (aX4) above, butwithout the name of the organization, 
(6) Mail sent via the diplomatic pouch may notbe in violation of U.S. Postal laws and may not con­tain material ineligible for pouch transmission. 
(7) AID Grantee personnelpstalfaclites (PO/PO).Tl~ is
use f mlitay are not authorlzedb 

use of military postal ftacilities (APO/FPO). This isan Adjutant General's decision based on existing
laws and regulationts governing military po
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such fordiplomatic pouch dispatch may, however, accept of-ficial mail from Grantees and letter mail from their
employees for the pouch, provided of course, ade-

quate postage is affixed, 


(b) The Grantee shall be responsible for advisingits employees thisof authorization and these
guidelines and limitations on use of pouch facilities.(c) Specific additional guidance on Grantee use of
pouch facilities in accordance with 
 this clause is

available from the Post Communication Center at

the Embassy or AID Mission. 


29. U.S. OFFICIALS NOT TO BENEFIT 
resident U.S.Commissioner shall be admitted to any
No member of or delegate to the U.S.Congress or
share or 
part of this grant or to any benefit that may 


arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 
30. COVENANT AGAINST CONTINGENT FE 

The Grantee warrants th.t no person or sellingagency has been employed or retained to solicit or secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fideestablished commercial or selling agencies maintain­
ed by the forGrantee the purpose of securingbusiness. For breach or violation of this warranty,
AID shall have the right to cancel this grant withoutliability or, in its discretion, to deduct from the grantamount, or otherwise recover, the full amount ofeach commission, percentage, brokerage, or con­
tingent fee. 

31. NONLIABILITY 
AID does not assume liability with respect to any

tid p ry ca m o a a e rsn u f w rthird party claims for damages arising out of work
supported bythisGrant. 
32. AMENDMENT 

The grant may be amended by formal modifica­tions to the basic grant document or by means of anexchange of letters between the Grant Officer and an
appropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the GrantOfficer, the Schedule, the Pogram Description and
the Standard Provisions which have been reviewedand agreed to by the Grantee, constitute the grant. 

34. NOTICES 
Any notice given by any of the parties hereunder,shall be sufficient only if in writing aid delivered inperson or sent by telegraph, cable, registered or 

regular mail as follows: 
To the AID Grant Officer, at the address 

specified inthe grant, 
To Grantee, at Grantee's address shown in thegrant or to such other address as either or such par­ties shall designate by notice given as herein required.Notices hereunder shall be effective when delivered inaccordance with this provision, or on the effective,'

date of the notice, whichever is later. 

FOOTNOTE: 
When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"
"Grant" means "Cooperative Agreement,"

"AID Grant Officer" means "AID Agreement Officer,"
"Subgrant" means "Subcooperative Agreement," 
 and
"Subgrantee" means "Subreciplent." 
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SER/CM ;D/SUP Action ISER/CM/SD/SUP Action 
CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Mon tor D OfficM /D/A n 

INSTRUCTIONS: AID/W- Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, Copy 2 SER/CM/SD/SUP Administrative Copy;Copy 3 Contracting Officer's Copy; Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy.
Missions- Complete 2 copies of the form. Original SEWM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions. 

,IWJKIA. 
Contractor/Grantee Name 

Taii Tech Uhdversity 
PIO/T Number Appropriation X Allotment Number Project Number 

931-1282-3611086 72-11 143-36..On-.@.20- 91-=28 
Project Title
 

Hatching Formula Title Xty Strenatmin__ Gat
 
Amount of this PIO/T Project Man r's Name and Office Symbol Contractor's D-U-N-S Number$)86,330 WT-11'.C.R. Ba1rker 
Negotiator's Typed Name Signature Date / 

Contract/Grant Officer's Typed Name Signatat 

M4orton Dargia
 

PART IB.
Contract/Grant Number Type Order Order Number Amendment/Modification Date PIO/T Received by CM/SD/SUP 

A /Xx-.OlG 9 I [NumberNumber or Mission Contract Office 

PART If.Effective Date of Documen Signature Date of Docume t Estimated Compl tion Drjte Contract/Grant funded through 
C 

Host Couhtry Ustitution ( ni ersity Campbs Codrdinator (University Amoun 

Q ~~(date) - a 

Obligat thd/Deobligated/ Cumulatie O igatfo th -this,tion Action 

PART Ill./ 

Description of Contract/Grant: Please 'X' ONLY ONE item under each heading. IF OTHER, please specify (Complete both pages I and 2). NOTE: Not to be

completed for Amendment or Modification Actions.
 

M03 - TYPE ACTION 0 G. Unsolicited Proposal (AIDPR 0 C. Individual (Non-personal service)
 
D 0. Contract/Grant/Cooperative Agreement 7-3.101-50(b)(6)) 0 
 D. Individual (Personal Service)o I.Task Order (BOA)* 03 H. Procurement to be Performed by the Con. 01 E. University/Other Educational Institutions o 2. Work Order (IQC)* tractor in Person (AIDPR 0 F. Non-Profit Organization, Institutions (othero] 3 Delivery Order (Requirements)* 7-3.101-50(b)(1)) than Ed or PVO)o 4. Purchase Order 0 I. Sole Source (AIDPR 7-3.101-50(b)(4)) [ G. Private Voluntary Organization (PVO) 
*If I, 2, or 3 have an 'X', complete M12 ONLY. 0 j. Impairment of Foreign Policy Objectives Q H. International Agricultural Research Organi-
M04 - CONTRACT/GRANT TYPE (AIDPR 7-3.101-50(b)(7)) zation o O. MOA, (BOA, BMA, etc) 0 K. 8(a) Selection (FPR 1-1.713-1) 0 . Public International Organizations (UNo] I. Fixed Price (Specify FFP, FPRD, FPEPA, 0 L. Grant (Handbook 13) Agencies, ICRC World Bank, etc.) 

FPI) _0 M. Do Not Use (HB 13, Chapter 5)o1 2. Cost Reimbursement (Specify- CR, CPFF, 0 N. Cooperative Agreement (Handbook 13) 
CS, CPAF, CPIF) D[]00 Small Business Set-Aside (FPR 1-1.706-8) M08- TYPE AWARD o 3. Cooperative Agreement 0 P Overseas Procuring Activities (AIDPR 0 A. SB Set-Aside - Awarded to Non-Minorityo 4. Grant - General Support* 7-3.101-50(b)(2)) 0J B. SB Set-Aside - Awarded to Minority

] 5 Grant - Specific Support* M06 - TYPE SERVICE 03 C. SB Not Set-Aside - Awarded to Non-Minorityo 6. rrant - 211(d) 0 A. Training of Participants 0 D. SB Not Set-Aside - Awarded to Minorityo 7. Do Not Use 0 B. Technical Assistance (Program, Project [ E. 8(a) SBA Awarded to Non-Minority (Women­
0 8 IQCs related except A & E Services) Owned, Veterans, etc.)
0 9. Host Country Contract/Grant* 0- C. A & E Services 1 F. 8(a) SBA Awarded to Minority 
OComplete ONLY through MS1. 0 D. Construction 03 G. Personal Service Contract - Non-Minority 
MOS - SELECTION PROCEDURES 0 E. Research 0 H. Personal Service Contract - Minority
0 A Formally advertised (IlB) (AIDPR 7-2.4 & 0 F. Technical Services to AID (other than train- 01 1. Individual Non-Personal Service Contract -

FPR 1.2 4) Ing, usually operating expense) Non-Minority
0 B Negotiated Price Competition, General [ G. Training Service for AID 0 J. Individual Non-Personal Service Contract -

Procedure (RFP) (AIDPR 7-4.56) 0 H. Equipment, Materials, Supplies, Commodities Minority
01 C A & E (AIDPR 7-4.10) 0] 1. Translation Service 0 K. Not Small Business (Univ., Non-Profit, Large
0 D. I d Inst. and/or Int'l Research (AIDPR M07 - TYPE CONTRACTOR/GRANTEE Firms) Non-Minority 

7-4.57) 01 A. Firm - All profit-making firms (other than 0 L. Not Small Business (Univ., Non-Profit, Large
0] E. Collaborative Assistance (AIDPR 7-4.58) A & E) Firms) Minority 
0 I Predominant Lapability (AIDPR 0 B. A & E lirms 0 M. U.S. Government
 

7-3 101-50(b)(3)) 
 (Continuedon Page 2) 
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON DC 20523
 

U bI"lNAL
 

Dr. J. Knox Jones, Jr. 
Vice President for Research and JAN 0 9 1981 
Graduate Studies 

Texas Tech. University 
Lubbock, Texas 79409 

Subject: Amendment No. 3 
Title XII Strengthening
Grant (Matching)
AID/DSAN/XI I-G-01 19 

Dear Dr..Jones: 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
 
subject grant as amended, isfurther amended as follows:
 

1. 	Cover Page
 

a) 	 "Expiration Date" - Delete "December 31, 1985," and 
substitute "December 31,1 1986."
 

b) 	"Amount Obligated" - Delete "$166,670," and'substitute
 
"$253,000." 

2. 	 Article IV, "Grant Term" - Delete "December 31, 1985," and 
substitute "December 31, 1986."
 

3. 	Article V, "Funds Obligated and Estimated Costs"
 

a) 	Delete the total estimated cost of "$1,589,480," and
 
substitute "$1,932,390."
 

b) Delete AID's estimated contribution of "$616,670," and
 
substitute "$753,000."
 

c) Delete the Grantee's non-federal contribution of
 
"$972,810," and substitute "$1,179,390."
 

d) Delete AID's obligated amount of "$166,670," and substitute
 
"$253,000."
 

e) Delete the funding period ending date of "12/31/81,"
 
and substitute "12/31/82."
 

ORIGINAL 
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4. OMB Circular A-21, "Cost Principles for Educational
 
Institutions"
 

:,. Thrqughout this g.nt..OMB. trcuiarA,. A.bstited. for" ' .is"'FMC Cir':u1ar '73-.8. . "' •' 

Except as hereby amended, the terms and conditions of the 'subject grant

remain unchanged.
 

Please sign the original and six (6)copies of this amendment, and return
 
the original and five (5)copies.
 

Sincerely yours,
 

.d .Morro n Darvi n 

Agriculture/Nutrition 'Brancli
 
Central Operations Division 
Office of Contract Management
 

ACCEPTED
 

TEXAS TECH. UNIVERSITY
 

( 4. Kox J ns,. Mr., Vice 
TITL reside for RBsearoh &

Graduate Studies 
DATE:___________ __
 

Funding data for this amendment rl",'/liL, L, 

PIO/T No.: 3611086 JA, 1-1981 
Amount Obligated: $86,330 t(4'VL, 

Project No.: 931-1282 lO,,',,n] 
Appropriation No.: 72-1111021.3
 

Allotment No.: 143-36-099-00 20-01 



SERICM/SD/SUP Action SER/CM/SD/SUP ActionCONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Monitor SK IOffice CM/SOD/AN 

INSTRUCTIONS: AID/W- Complete 4 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, Copy 2 SER/CM/SD/SUP Administrative Copy,
Copy 3 Contracting Officer's Copy, Copy 4 SER/CM/SD/SUP Admin. (Suspense) Copy. 
Msqorns- Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions. 

PART IA. 
Contractor/Grantee Name 

Texas Tech University
 
PIO/T Number Appropriation Number IAllotment Number I Project Number 

3606569 172-1101021.3 043-36-099-,00-20-1 931-1282 
Project Title 

Hatching Fomula Title XII University Strengthening Grant 
Amount of this PIO/T Project Manager's Name and Office Symbol Contractor's D-U-N-S Number 

$66,670 DS/XIII C. H. Barker .
 
Negotiator's Typed Name Signature Date 

Contract/Grant Officer's Typed Name 'oogotu 
 Date 
Horton DarvLn / 

PART lI 
Contract/Grant Number IType Order 0OderNumber Amendment/Modification Date PIO/T Received by CM/SD/SUP 

AID/DSAN-G-0119 TN umber or Mission Contract Office 

PART II. 5-1A80
Effective Date of Document Signature)ate of Document Estimated Completion Date Contract/Grant funded through!.I~o e \ Ix \ 9 (date) .. (.truh,so .t . o " I " 9 o
 

Host Country Institution (University Campds Coo inator (Universty Amount ObTigated/Deobll f d7 ]Cumu ve Obligation thru this 
contractONL Y) con~at o,',J

contract ONL Y) Subogard ly this til. Aito (D-o~crO'YSub Act W1 L ,(7 -
PART Ill.Description of Contract/Grant. Please 'X' ONLY ONE item under each heading. IF OTHER, please specify. (Complete both pages I and 2). NOTE Not to be
 

completed for Amendment or Modification Actions.
 

M03- TYPE ACTION 0 G. Unsolicited Proposal (AIDPR 0 C. Individual (Non-personal service)
 
l 0. Contract/Grant/Cooperative Agreement 7.3.101-50(b)(6)) 03 D. Individual (Personal Service)
 

o 1. Task Order (BOA)* 0 H. Procurement to be Performed by the Con- 01 E. University/Other Educational Institutions 
o 2. Work Order (IQC)* tractor ii Person (AIDPR 0 F. Non-Profit Organization, Institutions (othero1 3 Delivery Order (Requirements)* 7.3.101-S0(b)(1)) than Ed or PVO)
o] 4 Purchase Order 01 . Sole Source (AIDPR 7-3.101-50(b)(4)) Q G. Private Voluntary Organization (PVO)
 
'If I, 2, or 3 have an 'X', complete M 12 ONLY. 
 I j. Impairment of Ioreign Policy Objectives 0 H. International Agricultural Research Organi-

M04 - CONTRACT/G RANT TYPE 
 (AIDPR 7-.3.101-50(b)(7)) zation 

0. MOA, (BOA, BMA, etc)0 0 K. 8(a) S ~n(FPR 1-1.713-i) 0 1. Public International Organizations (UN 
o I Fixed Price (Specify I FP, FPRD, FPEPA, 0 L. Grap;ad 3) Agencies, CRC World Bank, etc.) 

FPI) __ M. Do ot L1 (HB 13, Chapter 5) 
o 2. Cost Reimbursement (Specify CR, CPFF, 01 N Cooperative Agree n book 13) 

CS,CPI'AI, CP'I) 0 0 Small Business Set-Aside A' "A% 06-8) M08 - TYPE AWARD 
o 3. Cooperative Agreement 0 P Overseas Procuring Activities4 (R 0 A. SB Set-Aside - Awarded to Non-Minority
o] 4. Grant- General Support* 0/B.7 3 101-50(b)(2)) El SB Set-Aside -Awarded to Minority 
o 5. Grant - Specific Support* M06 - TYPE SERVICE 0 C. SB Not Set-Aside - Awarded to Non-Minority 
o 6. Grant - 21 1(d)* 0 A. Training of Participants 0" D. SB Not Set-Aside - Awarded to Minority 
o 7. Do Not Use 01 B Technical Assistance (Program, Project 0] E. 8(a) SBA Awarded to Non-Minority (Women­
o & IQC'. related except A & E Services) Owned, Veterans, etc ) 
o 9. Host Country Contract/Grant* 0 C. A & E Services 0 F. 8(a) SBA Awarded to Minority 
*Complete ONLY through M51 0 D. Construction 0 G. -Personal Service Contract Non-Minority 
MOS - SLLLCTION PROCEDURES 0 E. Research 03 H. Personal Service Contract - Minorityo3 A I ormally advertised (if B) (AIDPR 7-2.4 & 0 F. Technical Services to AID (other than train- 0 1. Individual Non-Personal Service Contract -

I PR 1-2 4) ing, usually operating expense) Non-Minority 
0 B Negotiated Price Competition, Genera' 0 G. Training ServnLe for AID 0 J. Individual Non-Personal Service Contract -

Procedure (RFP)(AIDPR 7-4.56) 01 H Equipment, Materials, Supplies, Commodities Minority
o] C. A & L (AIDPR 7-4.10) ]1 I Translation Service 0 K. Not Small Business (Univ., Non-Profit, Large 

Research M07-o D. I d Inst and/or Int'l (AIDPR TYPE CONTRACTOR/GRANTEE I irms) Non-Minority 
7-4.57) 0] A Firm - All profii-making firms (other than 0 L. Not Small Business (Univ., Non-Profit, Large

o] E Collaborative Assistaii. kAIDIR 7-4.58) A & E) Firms) Minority 
o I. Predominant Capability (AIDIR 0] B A & E Firms 0] M. U.S. Government
 

7-3 101-50(b)(3)) 
 (Continued on Page 2) 
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON DC 20523 

ORIGINALORIGINALJUN.,17 1980' 

Dr. J. Knox Jones, Jr.
 
Vice President for Research and
 
Graduate Studies
 

Texas Tech. University
 
Lubbock, Texas 79409
 

Subject: Amendment No. 2
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XI I-G-Ol 19
 

Dear Dr. Jones:
 

Pursuant to the authority contained inthe Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant is amended, effective September 30, 1980, as follows:
 

1. Cover Page
 

a) "Expiration Date" -
Delete "July 8, 1984" and substitute
 
"December 31, 1985."
 

b) "Amount Obligated" - Delete "$100,000" and substi FUNDS AVAJLi,
ute L
 
"$166,670." 61.,2o 

2. Article IV, "Grant Term" - Delete "July 8, 1964" and JJC, o
 
substitute "December 31, 
 1985." .',,g-t.-u
 

3. Article V, "Funds Obliqated and Estimated Costs" ,,:.c,1;0_ 4 0-;-,A____ 

a) Delete the total estimated cost of "$1,321,949" a d. 
substitute "$1,589,480." 6,:
 j 

b) Delete AID's estimated contribution of "$500,00011 a-n--
 . . . .
 
substitute "$616,670."
 

c) Delete the Grantee's non-federal contribution of
 
"$821,949" and substitute "$972,810."
 

d) Delete AID's obligated amount of "$100,000" and substitute
 
"$166,670."
 

e) Delete the funding period ending date of "1/1/81"
 
and substitute "12/31/81."
 

ORIGINAL 63 
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Except as hereby amended, the terms and conditions-of the subject'grant
 
remain unchanged.
 

Please sign the original and six,(6) copies of this amendment, andreturn
 
the original and five (5)copies.
 

Since/ Iyours,
 

Morton Darvin
 

Grant Officer
 

Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED
 

TEXAS TECH. UNIVERSITY
 

TITLE:(). Kn ne J.r., Vice 

DATE: Graduate Studies 2?F o
 

Funding data for this amendment
 

PIO/T No.: 3606569
 
Amount Obligated: $66,670
 

Project No.: 931-1282
 
Appropriation No.: 72-1101021.3
 

Allotment No.: 043-36-099-00-20-01
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Adm. Action 
, prepared Epr 

.SER(CM/SD/SUP Action ISERX/MSD/SUP Action 

CONTRACT/GRAT/COOPERATIVE AGREEMENT DATA SHEET Fi or COD/N 

Original SFR/CM/SD/SUP Statistical Section Copy, Copy 2 SER/CM/SD/SUP Administrative Copy:
INSTRUCTIONS. AID/W-Complete 4 copies of the form. 

Copy 3Contracting Officer's Copy; Cop) 4 SER/CM/SD/SUP Admin. (Suspense) Copy. 

I shonl.Complete 2 copies of the form. Original SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions. 

PART IA. 

CoJWactor/Grantee Name 

PIO/T umber Approprton Number Allotment Number Project Number
 

931-1m8er
NA 	 _NA NA 

Project Title 

MATCHTNGFORMULA TTTLE ][ET STRE-NGTHENTNG. GRANT
 

Contractor's D-U-N-S Number
Amount of this PIO/T Project Manager's Name and Office Symbol 

NA i r'i-i ., R;rer .	 DlTT
 

Negotiator's Typed Name Signature' Date
 

Farldinp Fisher
 

Contract/Grant Officer's Typed Name Signature Date
 

Morton Darvin
 
PART 1B. 

/ntract/Grant 	 I vpe Order Order Number Amendment/Modification IDate PIOn/T Recewed by CM/SD/SUPNumber 
Number /or Mission Contract Office 

bJX4ibl$A'-_ - 0 1o 
PART !i. 

Estimated Completion Date Contract/Grant funded through
Etective Date of Docume'it Signature Date of Document 

(dare) 
I N/A _ 8AAn_ 	 ____I- / 

Campus Coordihator (ii ersto Amount Obligated/Deobligsted/ ICumulative Obligation thru this 
Host Co)unir) Institution ('niver.sii 
contract OL Y) N/A contact ONL Y) N/A Subobigated b% this Action N/A IAction N/A 

PART Ill. 
ONE item under each heading. IF OTHER. please specify. (Complete both pages I and 2). NOTE: Not to be 

Description of (ontract/Gr3nt Please 'X'ONL'I 

completed for Amendment or Modification Actions
 

.0 C. Individual (Non.personal service)0 u. Lnsolicited Proposal (AIDI'RM03. TYPE ACTION 

D o Contract 'Gr.it:i ooperatie Agreement 7.3.101-50(b)(6)) 0 D. Individual (Personal Service) 

1 E. Universit) /Other Educational Institutions0* H. Procurement to be Performed b% the Con 

0 2 Vkork Order (lQt 0" traztu, ii Person (AIDPR 0D I. Non.Profit Organization, Institutions (other 
I "as Orde- (BOA" 

- 3 Ilt ier' Order iRcqutrementli' 7-3.101 S0(bl I)) than Ed or PVO) 

0 4 PuFch-( OrJ,, 03 I. Sole Source (AIDPR 7.310t-50(b)(4)) [ G. Ptisate Voluntary Organization (PVO) 

0 J. Impairm'nt of F-oreign Poltic Objective% 0 H. International Agricultural Research Organi­
* t. ,or 3 hJ'e ii' X completh .I12 O\1 N' 

M04 - ('ONTRACTIGRANi TYPF 	 (AIDPR 7.3.101-S0(bl(7)) zation 

[ 0 NIOA. (BOA.BMA etc 1 	 0 K. 6() Selection (FPR 1-1l.7l3-1) 0 1. Publi International Organizations (UN 

0 1. Grant (Handbook 13) 	 Agencies. ICRC World Bank. etc.)o 	1. Fixed Price (Specifv fFP,FI'RD. FPEPA, 


FPI) 0 M. Do Not Use (HB 13. Chapter 5)
 

0 2 Cost Reimbursement (Speclfi CR,CPF F. 	 0 N. Cooperatise Agreement (Handbook 13)
 

0 0 Small Busines Set-Aside (FPR 1- 1.706-8) MOB -TYPE AWARD

CS, CPAF, CPII If 

0 A. SB Set-Aside - Awarded to Non-Minority0 p. Oierseas Procuring Activities (AIDPR03 	3. Cooperative Agreement 

7-3 101.S0(b)(2)) 
 -1 B. SB Set-Aside -Awarded to Minority

0 	 4. Grant - General Support 
03 C. SB Not Set-Aside - Awarded to Non-Minority

M06 -TYPE SERVICE0- S. Grant - Specific Support' 
- Awarded to Minority0 A. Training of Participants 	 0 D. SB Not Set-Aside

01 	 6. Grant. 21 I(d) 
0 E. 8(a) SBA Awarded to Non-Minority (Women­0 1. Technical Assistance (Program, Project

0 	 7. Do Not Use 


related except A & E Services) 
 Owned, Veterans, etc.)
0"& IQCs 


0 F. 8(a) SBA Awarded to Minority
0] C. A & E Services 

0 G. Personal Service Contract - Non.Minority
0] 9. Host Country Contract/Grant* 

0l D. Construction*Complete ONLY through M5 1. 
0 H. Personal Service Contract - Minority
 

MOS - SELECTION PROCEDURES 
 0 E Research 
0 I. Individual Non-Personal Service Contract ­

0 F. Technical Services to AID (other than train-
0 A. Formally advertised (IFB) (AIDPR 7-2.4 & 


Ing, usually operating expense) 
 Non-Minority
FPR 1-2.4) 

-J. Individual Non-Personal Service Contract
G.0 B. Negotiated Price Competition, General 	 0 Training Service for AID 03 

0 H. Equipment. Materials, Supplies. Commodities 	 Minority
Procedure (RFP) (AIDPR 7-4.56) 

Not Small Business (Univ., Non.Profit, Large0 K0 i. Translation Service0 C. A & E (AIDPR 7.4.10) 

iirms) Non-Minority


Ed. Inst. and/or Int'l Research (AIDPR M07-	 TYPE CONTRACTOR/GRANTEE0 D. 
03 L. Not Small Business (Univ., Non-Profit, Large

03 A. Firm - All profit-making firms (other.than
7.4.57) 


Firms) Minority
03 E. Collaborative Assistance (AIDPR 7-4.58) A & E) j 


0 M. U.S. Government
0 B. A & E Firms0 F. Predominant Capability (AIDPR 
(Continued on Page 2)

7.3.101-50(b)(3)) 

AID 1420-49 (1.79)- Page I .55 



U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON OC 20523 

ORIGINAL
 
Dr. J. Knox Jones, Jr. FEB. 08 1980 
Vice President for Research and 
Graduate Studies 

Texas Tech University 
Lubbock, Texas 79409 

Subject: Amendment No.1
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G- 0119
 

Dear Dr. Jones:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 63b under Title
 
XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in acccrdance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

BY:Q
 
". Kno ones r., Vice
 

TITL * Presid n' for search & 
4raua eStudies
 

DATE:
 

Prn,'RIGI NAL 



II. Reports - Inorder to implement continued funding, the grantee shall 

submit an annual report six months prior to the end of the obligation 

funding period set forth in Article V. 

The report will contain information substantially as follows:
 

1. A complete description of program performance, and a presentation
 

of actual grant expenditures, covering the immediately preceeding funding
 

period.
 

For each objective set forth inAttachment A - Program Description, 

there shall be a comparison of actual accomplishments with the goals 

established for the reported period. A description will also be 

included of activities undertaken in relation to each objective, in­

dicating those which are new. 

It is recognized that the first report will provide information on less 

than the first full funding period; and will necessarily be composed of 

actual and estimated performance and expenditures. 

2. Actual plus estimated performance and expenditures for the
 

current funding period.
 

3. Estimated performance and expenditures for the 'nextsucceeding 

funding period. 

4. Program and budget proposals for an additional 12 months of
 

performance beyond the present term of the grant.
 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
 
Status Report" (Otherwise required under Standard Provision 8.)
 

b) While only the totals in the funding presentation must show
 
federal and non-federal contributions separately, itwould be
 
useful to show such breakdown by activity catagory to the
 
extent that the Grantee already has such data.
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5., A statement of cumulative total expenditures of federal and 

non-.federal funds from grant inception through the last completed 

funding period. 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress in carrying out the'
 

general objectives of the grant as stated in the condensed proposal in-­

corporated herein and in the context of the detailed proposal, including 

revisions and supplemental documentation, submitted by the Grantee in
 

support of the Grant. Such detailed proposal, which includes an Indica­

tive work plan and budget details, is maintained in the files of A.I.D.
 

and may be used to clarify the intent of the grant. However, it is not
 

incorporated by reference herein inorder to permit the flexibility neces­

sary to meet the objectives of the grant.
 

Submission: Grantee shall submit 7 copies of the annual report to the 

BIFAD Staff,'2 copies to DS/XII, and 1 copy to the Grant Officer. 
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Example of Reports Submission 

term from 7/1/79 through 6/30/84,five year grant having a
Based .upon a 


first three funding periods as follows:
with'the 

From Through
Period 


1st 7/1/79 10/31/80
 

2nd 11/1/80 10/31/81
 

11/1/81 10/31/82
3rd 


cover4/30/80, and would both 
- The first annual report would be due on 

performance and expenditures for periods as follows:
 

From ThroughType Coverage 


Actual &
 
7/1/79 4/30/80
Estimated 


10/31/80
5/1/80
Projected 


11/1/80 10/31/81
Projected 


Projected - For an additional 12 months effort beyond the 
present term of the grant.
 

The second annual report, due 4/30/81:
-

Type Coverage
 

7/1/79 10/31/80
Actual 


Actual &
 
11/1/80 10/31/81
Estimated 


10/31/82Projected 11/1/81 

Projected - For an additional 12 months effort beyond the 
present term of the grant.
 

- The third annual report, due 4/30/82, would begin with actuals for the 

12 month period ending 10/31/81. 
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as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in accordance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
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II. Reports - Inorder to implement continued funding, the grantee shall
 

submit an annual report six months prior to the end of the obligation
 

funding period set forth in Article V.
 

The report will contain information substantially as follows:
 

1. A complete description of program performance, and a presentation
 

of actual grant expenditures, covering the immediately preceeding funding
 

period.
 

For each objective set forth inAttachment A - Program Description,
 

there shall be a comparison of actual accomplishments with the goals
 

established for the repor.ted period. A description will also be
 

included of activities undertaken in relation to each objective, in­

dicating those which are new.
 

It is recognized that the first report will provide information on less
 

than the first full funding period; and will necessarily be composed of
 

actual and estimated performance and expenditures.
 

2. Actual plus estimated performance and expenditures for the
 

current funding period.
 

3. Estimated performance and expenditures for the next succeeding
 

funding period.
 

4. Program and budget proposals for an additional 12 months of
 

performance beyond the present term of the grant.
 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
 
Status Report" (Otherwise required under Standard Provision 8.)
 

b) While only the totals in the funding presentation must show
 
federal and non-federal contributions separately, itwould be
 
useful to show such breakdown by activity catagory to the
 
extent that the Grantee already has such data.
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5. A statement of cumulative total expenditures of federal and
 

non-.federal funds from grant inception through the last completed
 

funding period.
 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress in carrying out the
 

general objectives of the grant as stated in the condensed proposal in­

corporated herein and in the context of the detailed proposal, including
 

revisions and supplemental documentation, submitted by the Grantee in
 

support of the Grant. Such detailed proposal, which includes an indica­

tive work plan and budget details, ismaintained in the files of A.I.D.
 

and may be used to clarify the intent of the grant. However, it isnot
 

incorporated by reference herein inorder to permit the flexibility neces­

sary to meet the objectives of the grant.
 

Submission: Grantee shall submit 7 copies of the annual report to the
 

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer.
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Example of Reports Submission
 

term from 7/1/79 through 6/30/84,
five year grant hving a
Based .upon a 


with'the first three funding periods as follows:
 

From Through
Period 


Ist 7/1/79 10/31/80,
 

11/1/80 10/31/81
2nd 


3rd 11/1/81 10/31/82
 

The first annual report would be due on 4/30/80, and 
would cover both
 

-

performance and expenditures for periods as ,follows: 

Through
Type Coverage From 


Actual &
 
7/1/79 4/30/80
Estimated 


10/31/80
5/1/80
Projected 


10/31/81
Projected 11/1/80 


Projected - For an additional 12 months effort beyond the
 

present term of the grant. 

The second annual report, due 4/30/81:
-

Type Coverage
 

7/1/79 10/31/801
Actual 


Actual &
 
11/1/80 10/31/81
Estimated 


11/1/81 10/31/82
Projected 


Projected - For an additional 12 months effort beyond the 

present term of the grant. 

The third annual report, due 4/30/82, would begin 
with actuals for the
 

-


12 month period ending 10/31/81.
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SCHEDULE
 

1. Authority and Purpose - This'strengthening grant is awarded
 

pursuant to Sections 297(a)(1) and 635(c) of the Foreign 
Assistance Act
 

amended, to provide assistance to eligible universities 
to
 

of 1961, as 


strengthen their capabilities inteaching, research 
and extension work
 

The specific purpose of
 
in areas included under Title XII of the Act. 


this Grant isto assist the Grantee to carry out the program 
described
 

in Attachment A entitled "Program Description."
 

In order to implement continued funding, the grantee
11. Reports ­

shall submit an annual report six months prior to the end of the
 

obligation funding period set forth in	Article 
V below covering the
 

The report will contain
 immediately preceding funding period. 


information substantially as follows:
 

1. For each objective as set forth inAttachment A - Pro ram
 

comparison of actual accomplishments with the goa s
 Description, a 

Include a description of
established for the reported period. 


activities undertaken in relation to each objective, indicating those
 

activities which are new.
 

2. Status of funds as reported on Standard Form 269, 
"Financial
 

Status Report."
 

3. Discussion of any program or budget adjustments 
proposed to be
 

made during the next period. Itis understood that the first report
 

prepared and submitted hereunder will provide information on less than
 

the first full funding period.
 

4. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress 
incarrying out the
 

stated inthe condensed proposal
general objectives of the grant as 

incorporated herein and in the context 	of the detailed proposal,
 

including revisions and supplemental documentation, 
submitted by the
 

Such detailed proposal, which includes
 Grantee in support of the Grant. 

an indicative work plan and budget details, ismaintained inthe files
 

of A.I.D. and may be used to clarify the intent of the grant. However
 

it is not incorporated by reference herein in order to permit the
 

flexibility necessary to meet the objectives of the grant."
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this Grant, AID hereby obligates the sum of $.'ooo AID's share 

of the estimated cost for activities undertaken for the period 
beginning 

with the effective date of this grant as shown on the 
Cover Page and 

ending on 1/1/81 . Obligation'of funds for activities to be 

undertaken in subsequent years of this Grant shall be in accordance with 

Attachment B -Standard Provision 9 of this grant entitled 
"Limitation of
 

Payment hereunder will be made in accordance with the Standard
 Funds." 


Provision No. 8 entitled ,1PeriodicAdV.ncr,". 

Annually, the grantee agrees to contribute and
VI. Matching Funds ­

expend non-Federal funds for eligible strengthening activities under 

to the amount expended from AID
this grant in an amount at least equal 


grant funds hereunder. Although both AID funds provided herein and
 

funds may be expended for both new (initiated with'thegrantee non-Federal 


inception of this grant effort) and ongoing strengthening activities, the
 

for new activities must, in the performance of this grant,
expenditure 

equal or exceed the amount expended from AID's obligation hereunoer. 
For
 

as purposes of matching, only expenditures for direct costs (such salaries,
 

fringe benefits, purchases of supplies and equipment, scholarships, travel,
 

shipment, communications and the like) may be attributed to 
Grantee's
 

non-Federal contribution or AID's contribution.
 

has expended an amount
of each year hereunder, the granteeIf at the end 

of AID grant funds greater than expenditures 
from its own contribution,
 

the difference shall be applied to reduce the 
amount of AID's obligation
 

for the following year, or, ifthis grant has 
expired or been
 

terminated, 

6I 



with the Board of Inter­
ini. External Review and Evaluation r AID, 


national Food and Agriculture Development (BIFAD) 
representatives and
 

possibly other representatives of the university community will conduct 

an external review and evaluation 
of the grantee's activities hereunder,
 

at approximately two-year intervals at the discretion of AID. 

Procedures and criteria for this evaluation 
will be jointly developed by 

result of these reviews, AID may require 
adjust-

As a
BIFAD and AID. 


to the program, its funding level, or both.
 ments 

The term of this grant shall be for 
the period,'
 

IV. Grant Term - (A). 


9, 1979t0 July 8,1984- (B). No subordinate agreements,,
from July 

under this,grant shall extend beyond the term of this 
grant. (C). Based
 

review and subject to mutual agreement of the parties 
on each annual 

hereto the term of this grant shall 
be extended in order to maintain a
 

five year advance program plan.
 

The total estimated cost 
of
 

-

V. Funds Obligated and Estimated 

Costs 

of hichis $SLazJAaforth in Article IV above

the grant period set 


-represents AID's estimated contribution and $aL.SqA2
 
$500,000 


By the execution of
 
represents Grantee's non-federal 

contribution. 
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will be refunded to AID in accordance with Attachment B, Standard,
 

Provision 7 entitled "Refunds" of this grant. The total 
estimated cost
 

as set forth inArticle V will be amended to reflect changes Inthe
 

contribution made by both AID and the Grantee.
 

The attached Standard Provisions (Attachment
VII. Standard Provisions -


B) unless changed bWlov are the Standard Provisions of this
 

will be included in any subagreements made
 Strengthening Grant. They 


hereunder with U. S. institutions.
 

The following changes have been made inthe Standard 
Provisions of
 

this grant.
 

A. InStandard Provision 7, entitled 'Refunds," delete'paragraph
 

(c)and insert in lieu thereof the following:
 

"(c) ifat anytime during the life of this Grant,
 

it isdetermined by AID that funds obligated by AID
 

under this Grant have been expended for -­

purposes not in accordance with the terms of the
 

Grant, the Grantee shall restore an equivalent
 

amount to the Grant account which shall be available
 

for other allowable expenditures under the 
Grant.
 

Amounts of AID funds disallowed which cannot 
be allocated to
 

allowable costs at the expiration or termination
 

of this Grant shall be refunded to AID."
 

B. In Standard Provision 14, entitled, "Subordinate Agreements"
 

add the following new paragraph:
 

"The Grantee may not make subgrants to 
U.S. institutions
 

that do noi meet the requirements of eligibility 
as
 

defined in Section 296(d) of Title XII of the Foreign
 

as amended, and as designated
Assistance Act of 1961, 


by BIFAD and AID (see 43 FR 37049, dated August 
21, 1978)".
 

riJ
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C. 	Regarding Standard Provision 5, "Travel and Transportation,"
 

payment of per diem shall be governed by the following:
 

For travel outside the conterminous United States, reimbursement 
for
 

each per diem locality will be the average cost of lodging rounded
 

to the next whole dollar plus 50 percent of the maximum locality rate.
 

Total reimbursemeolt shall not exceed the maximum per diem for each
 

locality, unless specific approval is given in advance for actual
 

Maximum locality rates shall be those established by the
 expenses. 

Department of Defense for non-foreign areas and by the Department of
 

State for foreign areas.
 

When staff house or other free or low cost facilities are used the
 
on the per diem supplement
reduced rates indicated by footnote 1 


(section 925) to the Standardized Regulations (Government Civilians,
 

Foreign Areas) will be used directly as per diem. These low rates
 

have already been computed on a basis similar to lodging plus and no
 

further computation is necessary.
 



ATTACHMENT A
 

CONDENSED PROPOSAL
 

MATOING FOROULA 
TITLE XII UNIVERSITY STRENGIIHNING GRANT 

TEXAS TECH UNIVERSITY 

I. Introduction
 

Texas Tech University is requesting a university strengthening
 
grant for the purpose of increasing the ability of the university
 
to participate effectively in meeting the development assistance
 
needs that have been identified in the Title XII Anend int to 
the International Development and Food Assistance Act of 1975.
 
Institutional capability to respond to development assistance
 
needs already exists at a modest level; the proposed program is
 
intended to make that response capability greater and better able
 
to contribute to integrated rural development.
 

The university has long had a close involvement with language
 
and area studies, research, and consulting activities in most
 
countries of Latin America. In the past few years there has been
 
a growing involvement in Africa and the Middle East through the
 
university's membership in the Consortium for International
 
Development (CID). Texas Tech has demonstrated its interest in
 
and support of development assistance programs by its membership
 
in CID, its lead university role in the Niger Cereals Project, its
 
agricultural research and training program at the Instituto
 
Technologico in Durango, Mexico, its release of staff members for
 
short-term and long-term overseas assignments, and its partic ipation
 
in two Collaborative Research Support Projects on small ruminlants
 
and sorghum and millet.
 

Texas Tech University has identified the following goals of the
 
strengthening grant proposal, which commits the university to the
 
investment of resources in a joint effort with the Agency for
 
International Development:.
 

1. To establish Texas Tech University as a focal point for
 
training and technical assistance in integrated food and
 
agriculture development for the less developed countries
 
in the arid and semi-arid regions of the world.
 

2. To strengthen university response capabilities in crop
 
and livestock production, range management, water nanagement,
 
and human nutrition.
 

3. To expand university instructional programs in non-degree
 
and degree programs related to developing countries and to
 
increase library resources supporting these instructional
 
programs.
 

T3r
 



4. To bring to the university community an awareness of the
 
role the university can play in strengthening and more
 
fully utilizing institutional and human resources inthe
 
developing nations.
 

II. Specific Objectives and Activities 

The strengthening program will consist of the following activities
 
related to expanding the institutional response capability of Texas 
Tech University for integrated rural development assistance inarid 
and semi-arid regions of the world. Activities are described under 
broad categories of objectives: 

1. To strengthen university response capabilities incrop and
 
livestock production, range management, water management, and
 
human nutrition.
 

Personnel support will be increased for research projects
 
currently underway in food and agriculture which are directed
 
toward eliciting findings -relevant to developing country needs.
 
Research associates will be employed at the instructoral level
 
to work with senior and junior staff members on particular
 
research projects. Research associates will be capable of
 
assuming the research and teaching duties of senior staff
 
members for short periods, thereby increasing the availability
 
of senior staff for short-term consultancies on A.I.D. projects.
 
Graduate students and junior staff members will be encouraged
 
to participate whenever possible in development assistance
 
programs overseas, including having graduate student thesis
 
research carried out partially or entirely indeveloping
 
countries.
 

The activity described in this section is intended to accomplish
 
three things: 1)make itpossible for senior staff members
 
in food and agriculture to be available on short noticq for
 
A.I.D. assignments overseas, 2)to develop a cadre of junior
 
faculty able to move into research, teaching, and administrative
 
positions having international dimensions, and 3) to give
 
graduate students experience with research and development
 
projects in developing countries.
 

The criteria for evaluating the effectiveness of this objective 
will be the following: 

A. Response of Texas Tech faculty to requests for
 
expression of interest in short-term development
 
assistance assignments.
 

B. Amcunt of graduate student thesis research conducted
 
in developing countries.
 

C. Extent of participation of faculty members in 
research, training, and production projects related
 
to development assistance.
 



2. To'increase language capability inFrench and Spanish for
 
staff members preparing for overseas assignments.
 

Opportunity to increase language capability in French and
 
Spanish will be provided for faculty who are likely to be
 
called upon for short-term and long-term assignments in
 
developing countries. Particular emphasis will be placed
 
apon encouraging staff members to become proficient in French
 
because French language capability is extremely scarce among
 
U.S. agriculturalists. Conversational French and Spanish
 
courses will be offered to staff members; release time from
 
their regular duties will be granted to enable selected
 
faculty members to participate.
 

Evaluation will consist of determining:
 

A. humber of staff members participating.
 
B. Degree of language proficiency attained.
 
C. Range of disciplines represented.
 
D. Use to which the training isput.
 

3. To expand university instructional and research programs
 
related to developing countries.
 

Existing course offerings and curricula at Texas Tech will be
 
evaluated to determine current strengths and weaknesses.
 
Changes will be implemented to improve undergraduate and
 
graduate education by broadening the international dimension
 
in food and agriculture education.
 

Faculty will be encouraged to develop research projects, in
 
cooperation with overseas institutions, that will fill research
 
gaps in such areas as decision making, information dissemination,
 
effective utilization of women indevelopment, and technology
 
transfer barriers. Financial support for research projects
 
will come from sources other than the strengthening grant.
 

Library holdings on the natural resource status and agricultural
 
dev 1opment of arid and semi-arid developing countries will be
 
ex,.-,ded. The library resources of the Consortium for
 
International Development information system (CIDNET) dealing
 
with food and agriculture indeveloped and developing countries
 
will not be duplicated but will be augmented by the Texas Tech
 
holdings and made available to all CIDNET and other users.
 
Particular attention will be paid to acquiring pertinent
 
documents from the French, Spanish, and Portuguese literature.
 

Persons will be brought to the campus to conduct seminars,
 
give lectures, and perform advisory services concerning
 
development assista=., prog..:ns an .hc agricultural, social,"
 

_
and environmental conditions indeloping countries. Texas 

Tech faculty with development assiliance experience will
 
participate in the effort to increase the level of knowledge
 
of faculty and studentsabout development assistance and
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about conditions in developing countries. Individual and
community health aspects of integrated rural development
will be included in activities designed to broaden the
 
knowledge base of faculty and siudents. 

The criteria for evaluating this objective will be:
 

A. Extent of faculty participation in expanding

currently-taught courses and developing new 
courses to emphasize international relations
 
and international development.
 

B. Involvement of undergraduate and graduate students
 
in courses and degree programs ininternational
 
food and agriculture development and inworld
 
resource studies.
 

C. Numbers of books and periodicals related to
 
developing countries, development assistance, and
 
resource analysis acquired by library.
 

D. Number of faculty and students participating in
 
preparation of proposals and execution of research
 
projects involving development assistance.
 

E. Number of U.S. and foreign specialists participating

inconsultations and lectures on the university
 
campus for faculty, students, and townspeople.
 

4. To increase participation of women and minority group

persons in on-campus and off-campus development activities.
 

Participation of women in the strengthening program will be
 
a major consideration inthe planning and execution of all
 
activities. The special areas inwhich the participation

of women will be sought include those related to food
 
preparation and family nutrition, household water management,

home sanitation, child education, role of women in agriculture

and indecision-making, and food preferences. Texas Tech's
 
College of Home Econonics has conducted research in each of
 
these areas, as well as others, Participation of women
 
faculty members from disciplines supportive of food and
 
agriculture development assistance will alsb be sought.
 

Minority group persons will be recruited for faculty and
 
staff positions and for graduate training indevelopment
 
programs. Recruitment for graduate training in food and
 
agriculture will be done among college graduates who did
 
not major in food and agriculture as well as among persons

who did. Texas Tech University offers two master's degree
 
programs which enable students with non-agricultural
 
undergraduate majors to specialize in agriculture at the
 
graduate level: The Master of Agriculture degree and the
 
interdisciplinary Master of Science Legree with an Arid
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Texas Tech is the only U.S. university
Lands Studies option. 


offering the master's degree in arid lands studies.
 

Evaluation criteria will include the fo3lowing:
 

A. 	Number and type of activities directed toward
 
understanding and strengthening the tole of
 
women in developing country economics.
 

B. 	Extent of involvement of women in the university
 
strengthening program and in development assistance
 
in the U.S. and overseas.
 

C. 	Results of efforts to increase minority recruitment
 
for faculty and staff positions.
 

5. 	To establish linkages with individuals and institutions
 
at home and abroad involved in food and agriculture
 
development.
 

Domestic linkages are strong already in the western
 
United States through staff contacts, university membership 
in the Consortium for International Development and the
 
Consortium of Arid Land Institutions, and Texas Tech
 
participation in two Title XII collaborative research
 
projects. Overseas linkages will be expanded through various
 

means, including personal associations established between
 
Texas Tech and developing country scientists; use of the
 

ICASALS Newsletter, which has a worldiide circulation; contacts
 

made through the Association for Arid Lands Studies, ,which i!1 
headquartered at Texas Tech; and contacts made through the 

Oversc.a.two 	consortiums of which Texas Tech is a mcmber. 
institutions with whom contacts will be made in.lude developing
 

country universities, schools, and research institutes;
 
international agricultural research cen'.ers such a, ICRISAT and
 

ICARDA; United Nations specialized apci,cles such as rAo: 
foundations such as Ford and Rockefeller; and international 
agencies such as the World Bank,
 

Local, regional, national, and international conferences will 
be held to provide state-of-the-art and technical analyses of
 

the status of development assistance knowledge in crop and
 

livestock production, range management, food and nutrition,
 

and water management for the arid and semi-arid regions of the
 

world.
 

Short-term development assistance assignments by faculty members
 

will be encouraged and facilitated, as will faculty efforts to
 
toundertake cooperative projects abroad that will expose them 

conditions in developing countries. 

Evaluation criteria will include the following:
 

A. 	Number and scope of, and attendance at, conferences
 
at Texas Tech on development-related activities.
 



B. Number of faculty making themselves available for
 
overseas assignments.
 

C. Number and type of interchanges and cooperative 
activities between Texas Tech personnel and national
 
and international development organizations. 
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13. Termination 
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STANDARD PROVISIONS
 

1. DEFINITIONS
 

(a)"Administrator" means the Administrator or the 
Deputy
 

Administrator of the Agency for International Development.
 
I "AID" means the Agency for International Development.
 

"Consultant" means any especially well qualified
 

person who is engaged on a temporary or intermittent basis
 

to advise the Grantee and who is not an officer or employee
 

of the Grantee who performs other duties for the Grantee.
 

(d)"AID Grant Officer" means the person executing this
 

on behalf of the United States Government, and any
Grant 

is a properly designated AIDother Government employee who 

Officer; and the term includes, except as otherwiseGrant 
provided in this Grant, the authorized representative of an
 

AID Grant Officer acting within the limits of his authority.
 of
(e)"Grantee Employee" means a person in the employ 


the Grantee assigned to work under this Grant.
 
or Countries" means the foreign
(f)"Cooperating Country 


or countries in or for which assistance is to be
country 

provided hereunder.
 

(g)"Cooperating Government" means the government 
of the
 

Cooperating Country.
 as jet
(h) "Economy Class" air travel (also known 

class of air
 economy, air coach, tourist class, etc.) means a 


travel which is less than first class.
 
this
 

(i) "Grantee" means the institution entering into 


Grant with the Government.
 
(j)"Government" means the United States Government.
 

means the United States Mission to, or
(k) "Mission" 

principal AID office in,the Cooperating Country.
 

() "Mission Director" means the principal AID officer 
of
 

or his designoted
the Mission in the Cooperating Country, 

representative.
 

(m) "OMB Circular No. A-110" means the Office of
 

Managment and Budget Circular entitled Grants and Agreements
 

With Institutions of Higher Education? Hospitals and Other
 

ganizations: Uniform Administrative Requirements
Nonprofit 

including any amendments
(41 CFR 32016; July 30, 1976), 


thereto.
 
(n)"FMC Circular 73-8" means Federal Management Circular
 

73-8 entitled Cost Principles for Educational Institutions.
 
means AID Handbook 13, entitled Grants
(o)"Handbook 13" 

either
(p) "Assistance Instruments" means grants or
 

cooperative agreements.
 institution
(q)"Subgrantee" means an eligible Title XII 


who receives 3 subgrant hereunder.
 
or "subagreement" means any
(r)"Subordinate agreement" 


subgrant or contract executed under this Grant.
 
(s)"Contractor" means any institution or entity having 

a
 



contractual relationship with the Grantee.
 
a designated


(t) PAID Project Officer" means 

AID Scientific/Technical
representative of the cognizant 


Office named on the Cover Page.
 

2. ALLOWABLE COSTS AND CONTRIBUTIONS
 

(a)Allowable costs under this Grant shall be limited to
 

those costs which are reasonable, allocable, and 
allowable in
 

of (1) this Grant, (2) any

accordance with the terms 


items,

negotiated advance understanding on particular cost 


in effect on the date of this
 
and (3) FMC Circular 73-8, 

Grant.
 cost


(b) With regard to the allowability of non-Federal 


sharing contributions under this Grant, Attachment E, "Cost
 

Sharing and Matching", to OMB Circular No. A-11O (as set out
 

in paragraph 1K of Handboik 13) shall also apply.
 

3. ACCOUNTING, AUDIT, AND RECORDS
 

(a) The Grantee shall maintain a financial management
 
in OMB
 

system in accordance with the requirements set forth 


Circular A-110 (as implemented in Paragraph iL of Handbook 

A copy of reports of audits resulting from this system
13). 

this Grant will be furnished to the Grant as they concern 

Officer.
 
(b) The AID Auditor General and the Comptroller General
 

of the United States or their duly authorized representatives
 

(see paragraph 16, Chapter I of Handbook 13) reserve the
 

right to conduct an audit of the Grantee's books and records
 

to determine whether the Grantee has expended AID's 
funds in
 

accordance with the terms and conditions of this Grant. The
 

Grantee agrees both to make available any further 
information
 

requested by AID with respect to any questions arising-as a
 

result of the audit and to include the requirements of this
 

provision in any subordinate agreement, including subgrants,
 

U.S. institution.
entered into with a 


4. SALARIES
 

stipends, which will be

All salaries, wages, fees, and 


reimbursable by AID under this Grant, shall be in accordance
 

with both the Grantee's usual policy and practice and FMC 

To the extent that the Grantee's policy and
Circular 73-8. 

Circular 73-8, the latter


practice conflict with FMC 

expressly


shall prevail, unless the Schedule of this Grant 


provides otherwi se.
 



5. TRAVEL AND TRANSPORTATION
 

(This provision is applicable when air travel or air 
shipment (both domestic and international) costs are 
reimbursable by AID under this Grant.) 

(a) Allowable costs of travel under this Grant shall be in 
accordance with both the policy and practice of the Grantee 
and FMC Circular 73-8. To the extent the Grantee's
 
policy and practice conflict with FMC Circular 73-8, the 
latter shall prevail unless the Schedule of this Grant 
provides otherwise. 
(b) The AID Grant Officer hereby approves international
 
travel hereunder provided that the Grantee shall obtain 
written concurrence from the cognizant AID Project Officer
 
prior to sending any individual outside the United States to
 
perform work under this Grant. For this purpose the Grantee
 
shall advise the AID Project Officer at least 30 days in
 
advance of any travel to be undertaken outside the United 
States. After concurrence is received the Grantee shall 
provide the cognizant Mission or U.S. Embassy advance 
notification (with a copy to the AID Project Officer) of the 
arrival date and flight identification of AID financed 
travellers. 
(c) Travel to certain countries shall, at AID's option, be 
funded from U.S.-owned local currency. When AID intends to 
exercise this option, it will so notify the Grantee after 
receipt of advice of intent to travel required above. AID 
will issue a Government Transportation Request (GTR) which 
the Grantee may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies will 
constitute a dollar charge to this Grant. 
(d) All international air travel and all international.air
 
shipments under this Grant shall be made on United Stites 
flag carriers. Exceptions to this rule will be allowed in 
the following situations, provided that the Grantee certifies
 
to the facts in the voucher and other documents retained as
 
part of the Grant records required by Standard Provision 3
 
above:
 
(1)where the traveler, while enroute, has to wait 6 hours or
 
more to transfer to a U.S. flag air carrier to proceed to the
 
intended destination, or
 
(2)where a flight by a U.S. flag air carrier is interrupted
 
by a stop anticipated to be 6 hours or more for refueling, 
reloading, repairs, etc. and no other flight by a U.S. flag 
air carrier is available during the 6 hour period, or
 
(3)where by itself or incombination with other U.S. flag or
 
non-U.S. flag air carriers (if U.S. flag air carriers are 
"unavailable") it takes 12 hours or 
longer from the original
 
airport to the destination airport to accomplish the
 
Grantee's program than would service by a non-U.S. flag air
 
carrier or cr.iers, or
 
(4) when the elapsed travel time on a scheduled flight from 



flag air
 
origin to destination airports by non-U.S. 

flag air 
carrieris) is 3 hours or less, and 

services by U.S. 
time.

carrier s) would involve twice such travel 

Where U.S. Government funds are used 
to reimburse
 

NOTE: forair carriersother than U.S. flag
Grantee's use of 

will include athe Grantee
transportation,
international 

certification on vouchers involving 

such transportation which
 

is essentially as follows:
 

CERTIFICATION OF UNAVAILABILITY 
OF U.S. FLAG AIR CARRIERS
 

service for

that the transportation
I hereby certify by U.S.effects) or property

personnel (and their personal 
for the followingunavailable
carriers was
flag air as set forth above;appropriate reason(s)reason(s): (State 

see 41 CFR 1-1.323-3 for further 
guidance).
 

(e) Travel allowances shall be reimbursed in accordance with
 

and the Federal Travel Regulations (FTR);
FMC Circular 73-8 travelinternational
however, if the Grantee's domestic and 

have been reviewed and 
policies and proceduresallowance agencydepartmentanother Federal or 

approved by AID or 
Federal cost principles, the 

to the applicablepursuant of thein lieuits travel allowance system
Grantee may use copy 
FTRs after it has furnished the AID Grant Officer 

with a 


of such approval. the
 ocean shipment made by

of international(f) 50% all 

Grantee, to be financed hereunder, 
shall be made on U.S. flag
 

flag vessels are not available, 
or their
 

vessels. Where U.S. 
delay, the Grantee may

result in a significantuse would thefrom
requirement
release from this
request a of Commodity

Support Division, Office 


Transportation 

Management, AID, Washington, D.C. 

20523, giving the basis for
 

the request.
 

Support Division makes and 
(i) When the AID Transportation 

a determination to the Grantee that 
U.S. flag vessels
 

issues on foreign flag
the ocean shipment costs 

are not available, be eligible for
 
vessels, as named in the determination, will 
 Granteeall instancesunder the Grant. In
reimbursement Grant whichunder the
for reimbursement
vouchers submitted 


include a certificationwillshipment costsinclude ocean a copy of"I hereby certify thatfollows:essentially as 
each ocean bill of lading concerned has been submitted 

to thR
 

Cargo Preference Control Center,
 
Maritime Administration, 
 and that such
D.C. 20235,
Building, Washington,
Commerce charges
of the carrier's
state all
bill(s) of lading 

such as weight or cubic 
the basis for calculationincluding A.I.D. Grantthe applicable
and indicate
measurement, 


Number."
 
(ii)Shipments by voluntary non-profit 

relief agencies (i.e.,
 



PVO's) shall be governed by paragraphs (a)and (b) above and
 

Regulation 2, '"Overseas Shipments of Supplies by

by 	AID 

Voluntary Non-Profit Relief Agencies" (22 CFR 202).
 

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000
 

(This provision is applicable when the total procurement
 

i.e., the sum of all purchase orders and contractselement, 
of this Grant does not exceedfor goods and services, 

$250,000.) 
(a)Ineligible Goods and Services
 

Under no circumstances shall the Grantee use AID funds to
 

procure any of the following under this Grant:
 

1) military equipment,
 
2) surveillance equipment,
 
(3) commodities and services for support of police,,or other
 

law enforcement activities,
 
(4) abortion equipment and services,
 
(5) luxury goods and gambling equipment, or 

(6)weather modification equipment.
 

(For a more detailed discussion of the subject, see AID Hand­

book 1, Supplement B, Chapter 4D.)
 

procured any of the
If 	AID determines that the Grantee has 

and specified above under this
ineligible goods services 


Grant, and has received reimbursement from AID for such
 
to 	AID the entire
 purpose, the Grantee agrees to refund 


amount of the purchase.
 

(b)Restricted Goods
 

not use AID funds to procure any cZ the
The Grantee shall 

a non-U.S. source (i.e.,
following goods or services from 


other than AID Geographic Code 000) without the prior written
 

authorization of the AID Grant Officer:
 

(1)agricultural commodities,
 
(2)motor vehicles,
 
3 pharmaceuticals,

4pesticides,
 

5 	plasticizers,
 
used equipment, or
 

(7)U.S. Government-owned excess property.
 

(In addition to the foregoing rule regarding source, to be
 
with AID funds, the above


eligible for procurement 

in 	AID
must meet the requirements contained
commodities 


Handbook 1, Supplement B, Chapter 4C.)
 



any of theIf AID determines that the Grantee has procured 
restricted goods specified above under this Grant from
 

prior written authorization ofnon-U.S. sources without the 
the AID Grant Officer and has received reimbursement from 

AID
 

for such purpose, the Grantee agrees to refund to AID the 

entire amount of the purchase.
 

(c) Geographic Source and Order of Preference
 

Except as may be specifically approved or directed in 

advance by the AID Grant Officer under paragraph 7(b)
 

above, all other goods (e.g., equipment, materials and
 

supplies) and services, the costs of which are to be re­
under this Grant by AID and which will be financedimbursed 

with United States dollars, shall be purchased in and shipped
 

only "Special Free World" countries (i.e., AID
from 

Geographic Code 935) in accordance with the following order 

of preference:
 

(1) the United States (AID Geographic Code OOO);
 
World" countries (AID Geographic Code
(2) "Selected Free 


941 ), 
(3) the Cooperating Country,
 
(4) "Special Free World" countries (AID Geographic Code
 

935).
 

(d)Application of Order of Preference
 

When the Grantee uses AID funds to procure goods and 
from other than U.S. sources under the order of
services 


document its files topreference in 7(c) above, it shall 
justify each such instance. The documentation shall set
 

forth the circumstances surrounding the procurement and shall
 

be based on one or more of the following reasons, which.will
 

be set forth in the Grantee's documentation:
 

(1) the procurement was of an emergency nature, which would 

not allow the delay attendant to soliciting U.S. sources,
 

(2) the price differential for procurement from U.S. sources
 

exceeded by 50% or more the delivered price from the non-U.S.
 

source,
 
(3) impelling local political considerations precluded con­

sideration of U.S. sources,
 
(4) the goods or services were not available from U.S. 

sources, or
 
or services as
(5) procurement of locally available goods 


opposed to procurement of U.S. goods and services, would best
 

promote the objectives of the Foreign Assistance Program
 

under this Grant.
 
(e)The Grantee's Procurement System
 

(1) The Grantee may use its own procurement policies and 



procedures provided they conform to the geographic source and
 
order of preference requirements of this provision and 
paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-110 
(as set forth inparagraphs 1U.3 and 1U.4 of Handbook 13).
 

(2) If the Grantee's procurement policies and procedures 
have been reviewed against the procurement requirements of 
paragraphs 3 and 4 of Attachment 0 to OMB Circular No. A-110,
 
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) and
 
have been approved by AID or another Federal department or 
agency, the Grantee shall furnish the AID Grant Officer a 
copy of such approval; otherwise the Grantee's procurement
 
policies and procedures shall conform to the specified
 
requirements of OMB Circular No. A-110. (See Handbook 13, 
Chapter 1, paragraph 1U.)
 

(f)Procurement Systems - Subgrantees and Contractors
 

(1) U.S. subgrantees and contractors may use their own 
procurement policies and procedures provided the Grantee 
determines that they comply with the intent of paragraph 3 
and the requirements of paragraph 4 of Attachment 0 to OMB 
Circular A-11O (as set forth in paragraphs IU.3 and IU.4 of 
Handbook 13).
 
(2) Non-U.S. subgrantees and contractors, who are located
 
abroad and who do not perform in the U.S. under this Grant, 
may use their own procurement policies and procedures
 
provided that the Grantee determines that they comply with 
the intent of paragraph 3 of Attachment 0 to FMC Circular No. 
73-8 (as set forth in paragraph IU.3 of Handbook 13); 
Paragraph 4 of Attachment 0 to OMB Circular No. A-11O (as 
set forth in paragraph IU.4 of Handbook 13) does not apply to
 
such non-U.S. institutions.
 

(g) Small Business 

To permit AID, in accordance with the small business
 
provision of the Foreign Assistance Act of 1961, as amended,
 
to give United States small business firms an opportunity to
 
participate in supplying commodities and services procured
 
under this Grant, the G-antee shall, to the maximum extent 
possible, provide the iollowing information to the Small
 
Business Office, AID, Washington, D.C. 20523 at least 45
 
days prior (except where a shorter time is requested of, and
 
granted by the Small Business Office) to placing any order or
 
contract inexcess of $25,000:
 

(1) brief general description and quantity of goods or 
services,
 
(2) closing date for receiving quotations, proposals, or 
bids, and
 
(3) address where invitations or specifications can be
 
obtained.
 



(h) Ineligible Suppliers 

AID funds provided under this Grant shall not be used to
 
procure any commodity or commodity-related services furnished
 
by any supplier whose name appears on the List of Ineligible
 

under AID Regulation 8, Suppliers of CommoditiesSuppliers 
and Commodity-Related Services Ineligible for AID Financing 
TTFV208). The Grantee agrees to review said list prior 

is to beto undertaking any procurement the cost of which 
by AID under this Grant. AID will provide thereimbursable 

Grantee with this list.
 

7. REFUNDS
 

(a)If use of AID funds results in accrual of interest to
 

the Grantee or to any other person or entity to whom Grantee
 ofmakes such funds available in carrying out the purposes 
this Grant, the Grantee shall refund to AID an amount
 

equivalent to the amount of interest accrued.
 
(b) Funds obligated hereunder but not disbursed to the 

the time this Grant expires or is terminated,Grantee at 
shall revert to AID, except for funds encumbered by the 
Grantee by a legally binding transaction applicable to this
 

Grant. Any funds disbursed to but not expended by the
 
time of expiration or termination of thisGrantee at the 

Grant shall be refunded to AID.
 
(c) If,at any time, during the life of this Grant, it is 

determined by AID that funds provided under this Grant have 
been expended for purposes not in accordance with the terms
 

of this Grant, the Grantee shall refund such amounts to AID.
 

all the Grantee's cost-reimbursement contracts and assistance
 

8A. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC) 

ADVANCE 

(This provision is applicable when the total advances under 

i,,struments with AID exceed $120,000 per annum and AID has, 
or expects to have a continuing relationship with the Grantee
 

of at least one year.)
 

Credit
shall open a Federal Reserve Letter of
(a) AID 

hereinafter referred to as an "FRLC") in the amount of this
 

Grant against which the Grantee may present payment vouchers
 
TFS 5401). The payment vouchers shall not
(i.e, Form 

ordinarily be submitted more frequently than daily and shall 

not be less that $5,000 or more than $5,000,000. Since the
 

FRLC method enables the Grantee to obtain funds from the U.S.
 

Treasury concurrently with and as frequently as disbursements
 
be no time lag betweenare made by the Grantee, there need 

disbursements by the Grantee and drawdowns from the U.S.
 

Treasury by FRLC. Therefore, there is no necessity for the 
Grantee to maintain balances of Federal cash other than small
 



bal ances.
 
(b) In no event shall the accumulated total of all such pay­
ment vouchers exceed the amount of the FRLC. 
(c) If at any time, the AID Controller determines that the 
Grantee has presented payment vouchers in excess of the 
amount or amounts allowable in (a) and (b) above, the AID 
Controller shall advise the AID Grant Officer who may: (1) 
cause the FRLC to be suspended or revoked; (2) direct the 
Grantee to withhold submission of payment vouchers until such 
time as, in the judgment of the AID Controller, an 
appropriate level of actual, necessary and allowable ex­

under this Grant,penditures has occurred or will occur 
amountand/or (3) request the Grantee to repay to AID the of 

such excess. Upon receipt of the AID Grant Officer's request 
for repayment of excess advance payments, the Grantee shall 
promptly contact the AID Controller to make suitable
 
arrangements for the repayment of such excess funds. Advances
 
made by primary Grantees (those which receive payments
 
directly from the Government) to :econdary recipients shall 
conform to the same standards applicable to advances made by
 
the Government to the primary Grantee.
 
(d)Procedure for Grantee.
 
(1)After arranging with a commercial bank of its choice for
 
operation under the FRLC and obtaining the name and address
 
of the Federal Reserve Bank or branch serving its commercial
 
bank, the Grantee shall deliver to the AID Controller 3 
originals of Standard Form 1194, Authorized Signature Card 
for Payment Vouchers on Letters of Credit, signed by those 
official(s) authorized to sign payment vouchers against the 
FRLC and by an official of the Grantee who has authorized
 
them to sign.
 
(2) The Grantee shall subsequently receive one certified copy 
of the FRLC.
 
(3) The Grantee shall confirm with its commercial bank 'that 
the FRLC has been opened and is available when funds' are 
needed.
 
4) To receive payment, the Grantee shall:
 
A) Periodically, although normally not during the last five 

days of the month, prepare payment vouchers (Form TFS 5401) 
in an original and three copies.
 
(B)Have the original and two copies of the voucher signed by
 
the authorized official(s) whose signature(s) appear on the
 
Standard Form 1194. 
(C) Present the original, duplicate and triplicate copy of 
the Form TFS 5401 to its commercial bank. 
D Retain the quadruplicate copy of the voucher.
 

After the first payment voucher (Form TFS 5401) has been
 
processed, succeeding payment vouchers shall not be presented
 
until the existing balance of previous payments has been
 
expended or is insufficient to meet current needs.
 
(6) In preparing the payment voucher, the Grantee assigns a 
voucher number in numerical sequence beginning with 1 and 



continuing in sequence on all subsequent payment vouchers 
submitted under the FRLC,
 
(7) A report of expenditures (i.e., SF 269, Financial Status 
Report) shall be prepared and submitted not less than
 
quarterly within 30 days of the end of the period to the AID 
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
 
submitted with Standard Form 1034, Public Voucher for 

shall be in an
Purchases and Services Other Than Personal, 

original and 2 copies.
 
(8) The SF 269 report is reviewed against this Grant's 
provisions, and any improper disbursement is disallowed. The 
Grantee is notified of the reason for the disallowance and is
 

directed to adjust the next periodic report of expenditures
 
to reflect the disallowance and to reduce its next payment 
voucher against the FRLC by the amount of the disallowance.
 
(9) In addition to the submission of the SF 269 and the SF 
1034, the Grantee shall submit an original and 2 copies of SF
 
272, Federal Cash Transaction Report, as follows:
 
(A) For advances totaling less than $1 million per year, the
 
Grantee shall submit the SF 272 within 15 working days after
 
the end of the reporting quarter.
 
(B) For advances totaling more than $1 million per year, the
 

Grantee shall submit the SF 272 within 15 we-king days after
 
the end of each month, and
 
(C) The Grantee's cash needs for the ensuing period (i.e., 
quarter or month) shall be axplained under the "Remarks" 
section of the SF 272. 
(e) Refund of Excess Funds.
 
(1) If all costs have been settled under the Grant and the 
Grantee fails to comply with the AID Grant Officer's request
 

for repayment of excess FRLC funds, the Government shall have
 

the right, on other contracts or assistance instruments held 
with the Grantee, to withhold reimbursements due to the 
Grantee in the amount of the excess being held by the
 

Grantee. 
(2) If the Grantee is still holding excess FRLC funds on a 

contract or an assistance instrument under which work has 

been completed or terminated but all costs have not been 

settled, the Grantee agrees to:
 
(A) Provide within 30 days after requested to do so by the 
AID Grant Officer, a breakdown of the dollar amounts which 
have not been settled between the Government and the Grantee.
 

(The AID Grant Officer will assume no costs are in dispute if
 

the Grantee fails to reply within 30 days.)
 
(B)Upon written request of the AID Grant Officer, return to 

the Government the sum of dollars, if any, which represents 
the diffence between (i) the Grantee's maximum position on
 

claimed costs which have not been reimbursed and (ii) the
 

total amount of unexpended funds which have been advanced
 

under this Grant; and
 
(C) If the Grantee fails to comply with the AID Grant 



Officer's request for repayment of excess FRLC funds, the 
Government shall have the right, on other contracts or 
assistance instruments held with the Grantee, to withhold 
payment of FRLC or other advances and/or withhold
 
reimbursements due the Grantee in the amount of the excess 
being held by the Grantee. 

8B. PAYMENT - PERIODIC ADVANCE
 

(This provision is applicable when total advances under all 
the Grantee's cost-reimbursement contracts and assistance
 
instruments with AID do not exceed $120,000 per annum or if 
total advances aggregate more than $120,000 per annum but 
there is not a continuing relationship of at least one year.) 
(a)Each month (or quarter, if the Grantee is on a quarterly 
basis) after the initial advance, the Grantee shall submit to 
the AID Controller an original and 2 copies of SF 272, 
Federal Cash Transaction Report, as follows:
 
() The Grantee shall submit the SF 272 within 15 working 
days after the end of the reporting period, and
 
(2) The Grantee's cash needs for the ensuing period (i.e., 
quarter or month) shall be explained under the "Remarks" 
section of the SF 272.
 
(b) Along with each SF 272 submission, the Grantee shall 
submit an original and 3 copies of SF 1034, Public Voucher 

each voucher
for Purchases and Services Other Than Personal , 


shall be identified by this Grant number and shall state the
 
total actual expenditures for the reporting period.
 
(c) Each quarterly voucher (i.e., SF 1034) or third monthly 
voucher, if the Grantee is on a monthly basis, shall also be 
supported by an original and 2 copies of an SF 269, Financial
 
Status Report. The SF 269 shall be submitted within 30 days 
after the end of the reporting quarter and may be submitted
 
separately from the SF 1034 anld the SF 272; however, the SF 
269 shall cover the same period as the SF 1034(s) and thi SF
 

272(s).
 
(d)Refund of Excess Funds.
 
(1) If all costs have been settled under this Grant and the 
Grantee fails to comply with the AID Grant Officer's request 
for repayment of excess advance funds, the Government shall 
have the right, on other contracts or assistance instruments
 
held with the Grantee, to withhold reimbursements due to the 
Grantee in the amount of the excess being held by the 
Grantee.
 
2) If the Grantee is still holding excess advance funds on a
 

contract or assistance instrument under which the work has 
been completed or terminated but all costs have not been 
settled, the Grantee agrees to;
 
(A) Provide within 30 days after requested to do so by the 
AID Grant Officer, a breakdown of the dollar amounts which 
have not been settled between the Government and the Grantee.
 

(lne AID Grant Officer will assume no costs are in dispute if
 

the Grantee fails to reply within 30 days.)
 



(B)Upon written request of the AID Grant Officer, return to
 
any, which representsthe Government the sum of dollars, If 

the difference between (I)the Grantee's maximum
 
position on claimed costs which have not been reimbursed and
 

(ii) the total amount of unexpended funds which have been 

advanced under this Grant; and
 
(C) If the Grantee fails to comply with the AID Grant 

Officer's request for repayment of excess advance funds, the
 

have right, other contracts or
Government shall the on 


assistance instruments held with the Grantee, to withhold 

payment of other advances and/or withhold reimbursempnts due
 

the Grantee in the amount of the excess being held by the 

Grantee.
 

9. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or 

partially funded Grants.)
 

(a) It is estimated that the cost to the Government for 
not exceed the estimated
the performance of this Grant will 


cost set forth in the Schedule of this Grant and the Grantee
 

use its best efforts to carry out the programagrees to 
all obligations under thisspecified in the Schedule and 

Grant within such estimated cost.
 
(b) The amount presently available for payment and
 

covered and theallotted to this Grant, the items thereby, 
period of performance which it is estimated the allotted 

amount will cover, are specified in the Schedule. It is 
time to time additional funds will becontenplated that from 

this up the estimated cost setallotted to Grant to full 
forth in the Schedule. The Grantee agrees to carry out, or 

have carried out, the program under this Grant up to the 
the total amount paid and payable by thepoint at which 

of this Grant approximatesGovernment pursuant to the terms 
does not exceed the total amount actually alloted to this
but 

Grant.
 
(c) (1) If at any time the Grantee has reason to believe
 

that the costs which it expects to incur in carrying out the
 

of this Grant In the next succeeding 60 days, when program 
added to all costs previously incurred, will exceed 75 

amount then allotted to this Grant, the
percent of the total 

notify the AID Grant Officer in writing to that
Grantee shall 


estimated amount of
notice state
effect. The shall the 


additional funds required to continue the program for the 

period set forth in the Schedule. (2) Sixty days prior to the 

end of the period speLified in the Schedule, the Grantee will
 

advise the AID Grant Officer in writing as to the estimated
 
funds, if any, that will be required for
amount of additional 


the timely carrying out of the program under this Grant or
 

for such further period as may be specified in the Schedule 
parties. (3) If, after or otherwise agreed to by the 



(c)(1) (c)(2), above additional 
pursuant to or

notification, set forth inperiod
funds are not allotted by the end of the 

the Schedule or an agreed date 
AID Grant Officer will, upon

the
therefor,
substituted 

written request by the Grantee, 

terminate this Grant pursuant
 

to the provisions of the TERMINATION 
provision on such date.
 

of its reasonable judgment,
in the exerciseIf the Grantee, to continueallow it 


estimates that the funds available will 
a period extending
 

to discharge its obligation 
hereunder for 
 in its
specify the later date 


such date, it shall
beyond in his discretion, may

AID Grant Officer,


request and the 

terminate this Grant on that 

later date.
 

(d) Except as required by other 
provisions of this Grant,
 

an exception from this
 
specifically citing and stated to be 


not be obligated to reimburse
 
provision, the Government shall amount
 
the Grantee for costs incurred 

in excess of the total 

and the Granteeto Grant,allott - d this

from time to time out the program
to continue tarryilng

shalE not be obligated under the TERMINATIONaction-
this Grant (including theunder costs in excess ofincuror otherwiseprovision) to 

amount allotted to this Grant, 
unless and until the AID Grant
 

the Grantee in writing that such
 
has notified
Officer 


allotted amount has been increased and has specified in such
 
amount then
 

notice an increased amount constituting 
the total 


the amount allottedthe extentto this Grant. To suchallotted in the Schedule,forthcost setthe estimatedexceeds 
shall be correspondingly increased. 

No notice,
 
estimated cost 

communication or representation 

in any other form or from any
 
-ll affect the


Grant Officer -' AID 
person other than the 
In the absence of the 

to this Grant.allotted toamount not be obligated- shall
Government
specified notice, th in excess of the total
 
for any costs 


reimburse the Grantee 
Grant, whether those excess
 

to this
allotted
amount then of this Grant or. as
the course 

costs were incurred during that heextentWhen and to the
of termination. costsresult has been increased, any

to this Grantamount allotted of the amount previouslyin excessthe Granteeincurred by extent as if such
to the sameallowableallotted shall be 

increase in the amount 
incurred after such 

costs had been 
unless the AID Grant Officer 

issues a termination
 
allotted, is solely for
the increaseand directs that 
or other notice or other specified

of covering termination

the purpose 

expenses.
 

10. USE OF FOREIGN CURRENCY
 

need to convert U.S.a 
(a) Whenever the Grantee ha-, 

shall be madesuch conversioncurrencies,dollars into local If the DisbursingOfficer.
the U.S. Disbursingthrough the Grantee is 
is unable to effect such conversion, 

financial
Officer any accreditedof
the facilities
free to use 

institution. 

q 



in excess or(b) All expenditures of the Grantee 
near-excess currency countries, including per diem
 

which will be reimbursable by AID
(subsistence) expenses,

shall be funded from U.S. owned foreignunder this Grant, 

currencies, unless otherwise authorized inwriting by the 
AID
 

Grant Officer.
 

11. GRANT AMENDMENTS
 

This Grant may be amended by formal written modifications
 

to the basic document. Amendments may be proposed by either 

party to this Grant; however, they must be acceptable to 
both
 

parties before they become effective and binding.
 

12. DISPUTES
 

(a) Except as otherwise provided in this Grant, any 

dispute concerning a question of fact arising under this
 

Grant which is not disposed of by agreement shall be decided
 
who shall reduce his decision toby the AID Grant Officer, 


writing and mail or otherwise furnish a copy thereof to the
 
of the AID Grant Officer shall be

Grantee. The decision 

final and conclusive unless within thirty (30) days from the
 

date of receipt of such copy, the Grantee mails or otherwise
 
written appeal addressed
furnishes to the AID Grant Officer a 


International Development,
to the Administrator, Agency for 

Washington, D.C. 20523. The decision of the Administrator or
 

his duly authorized representative for the determination of
 

such appeals shall be final and conclusive unless determined 

by a court of competent jurisdiction to have been fraudulent,
 

or capricious, or arbitrary, or so grossly erroneous as
 
faith or not supported by


necessarily to imply bad 

In connection with any appeal
substantial evidence. 


the Grantee shall be

proceeding under this provision, 

afforded an opportunity to be heard and to offer evidence 

in
 

support of its appeal. not
(b) This DISPUTES provision does preclude
 

consideration of law questions in connection with decisions
 

provided for inparagraph (a)above; provided that nothing 
in
 

this Grant shall be construed as making final the decision of
 

any administrative official, representative, or board on a 

question of law.
 

13. TERMINATION
 

This Grant may be terminated for cause at
(a)For Cause. 

by the AID Grant Officer upon
any time, in whole or in part, 


written notice to the Grantee, whenever it isdetermined 
that
 

the Grantee has failed to comply with the conditions of the
 

This Grant may be terminated for
 g (b)For Convenience. 




convenience at any time by either party, In whole or In part,
 

if both parties agree that the continuation of this Grant 

would not produce beneficial results commensurate
 shallwith the further expenditures of funds. Both parties 
the effective
 agree upon termination conditions, Including 


date and, in the case of partial termination, the portion to
 

be terminated. The agreement to terminate shall be set forth
 

a letter from the AID Grant Officer to the Grantee.
in 

(c) Termination Procedures. Upon receipt of and in 

accordance with a termination notice as specified in either 
(b) above, the Grantee shall forthwith take
paragraph (a) or 


expenditures and obligations
immediate action to minimize all 

cancel such unliquidatedfinanced by this Grant, and shall 

Except as provided below, no
 obligations whenever possible. 

further reimbursement shall be made after the effective date
 

calendarof termination, and the Grantee shall, ,4ithin 30 

days after the effective date of such termination, repay to
 
uf funds theretofore
the Government all unexpended portions 


paid by the Government to the Graitee which are not
 
by legally linding transaction

otherwise obligated a 
the paid the 

applicable to this Grant. Should funds by 

Government to the Grantee prior to the tOffective date of the
 

of this Grant, be insufficient to cover the
termination 

to the aforementioned legally

Grantee's obligations pursuant 
 submit to the
 
binding transactions, the Grantee may 


90 calendar days after the effective date
Government within 

claim covering such
 
of such termination, a written 

obligations, and subject to the limitations contained 
in this 

Grant, the AID Grant Officer shall determine the amount or 

paid by the Government to the Grantee under 
amounts to be 
such claim in accordance with the applicable Fedcral cost 

princi ples.
 

14. SUBORDINATE AGREEMENTS
 

(e.g., lelses,The placement of subordinate agreements 
or contracts) with other organizations,
options, agreements, 


firms or institutions and the provisions of such 
subordinate
 

to prior written consent of the AID
 
agreements are subject 

Grant Officer if they will be funded 	by AID hereunder, unless
 

has reviewed

the Grantee's procurement system been and
 

approved pursuant to the appropriate section(s) of Paragraph
 
any such

1U of Chapter 1, Handbook 13. In no event shall 
be a cost-pl us- a- percentage-of-costsubordinate agreement o'n 

suppliers) shall
basis. Subordinate contractors (including 

practicable
be selected on a competitive basis to the maximum 

ofwith the obligations and requirementsextent consistent 
this Grant.
 

15. PUBLICATIONS
 

any 	 which
(This provision is applicable to agreement 



other copyrightable
book, publication, orproduces any 
material.) identify AID's 

(a) If it is the Grantee's intention to 
from this Grant,

contribution to any publication resulting 
nature of the 

the Grantee shall consult AID on the 

acknowledgement prier to publication. 
Grantee shall provide the AID Project Manager

(b) The works developed under this 
copy publishedwith one of all 

provide the AID Project Manager

Grant. The Grantee shall 

with lists of other written work produced 

under this Grant.
 
are used to under­

the event these Grant funds(c) In as­in lieu of the publisherof publishing,write the cost any profits or 
cost as is the normal practice,suming this 

royalties up to the amount of such cost 
shall be credited to
 

this Grant.
 
(d)The Grantee is permitted to secure 

copyright to any
 
this Grant in
 or composed under


publication produced 

accordance with paragraph IT8.b. of Chapter 1, Handbook 13;
 

Provided, that the Grantee agrees to and 
does hereby grant to
 

irrevocable 
the Government a royalty-free, non-exclusive and 

orthe world to use, duplicate, disclose,
license throughout 

in any manner and for any
of such publicationsdispose the work for 

purpose and to authorize others to use 


Government purposes.
 

16. PATENTS
 

(This provision is applicable to any Grant which produces
 

patentable items, patent rights, processes 
or inventions.)
 

(a)The Grantee agrees to notify the 
AID Grant Officer in
 

or first
or discovery conceived

writing of any invention thisto practice in the course of or under 
actually reduced the patentwill determineGrant OfficerGrant. The AID 

in accordance with -the 
rights to be afforded the Grantee 

Patentand Statement of Government
Memorandum
Presidential 1T8.a. of Chapter 1,

FR 16889) and paragraph
Policy (36 

Handbook 13. a 
(b) Nothing contained in this provision shall impty 

license to the Goverment under any 
patent or be construed as
 

scope of any license or other right 
otherwise
 

affecting the 

granted to the Government under any 

patent.
 

17. INELIGIBLE COUNTRIES
 

AID Grant Officer, no 
Unless otherwise approved by the 

in coun­for costs incurredexpendedAID funds will be 
the Foreign Assistance 

tries ineligible for assistance under 
appropriating funds
 

Act of 1961, as amended, or under acts 


for foreign assistance.
 



18. EQUAL OPPORTUNITY INEMPLOYMENT
 

(This provision is applicable to all Grantees, 
subrecipients and contractors under this Grant who either 
perform work in the United States or who recruit personnel in 
the United States to do work abroad.) 

(a) With respect to the employment of persons in the U.S. 
under this Grant, the Grantee agrees to take all reasonable 
steps to ensure equality of opportunity in its employment 
practices without regard to race, color or national origin of 
such persons and, in accordance with Title VI of the Civil 
Rights Act of 1964, when work funded by this Grant is 
performed in the U.S., no person shall, on the grounds of 
race, color or national origin, be excluded from
 

to
participation, be denied benefits, or be subjected 
discriminaton. In addition, the Grantee agrees to comply, in 
accordance with its written assurance of compliance, with the
 
provisions of Part 209 of Chapter II,Title 22 of the Code of
 
Federal Regulations, entitled Non-discrimination inFederally
 
Assisted Programs of the Agency for International Development
 
- Effectuation of Title V1 of the Civil Rights Act of 1964. 

(b) In addition, the Grantee agrees to take all
 
reasonable steps to ensure equality of opportunity in ics 
employment practices without regard to sex, religion, age, 
and handicap, in accordance with P.L. 92-261, P.L. 93-259, 
P.L. 93-112 and P.L. 93-508. When work funded by AID under
 

nothis Grant is performed in either the U.S. or overseas, 
person shall on the grounds of sex, religion, age, or
 
handicap, be excluded from participation, be denied benefits,
 
or be subjected to discrimination.
 

19. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident
 
U.S. commissioner shall be admitted to any share or part of
 
this Grant or to any benefit that may arise therefrom; but 
this provision shall not be construed to extend to this 
Grant, ifmade with a corporation for its general benefit.
 

20. COVENANT AGAINST CONTINGENT FEES
 

The Grantee warrants that no person or selling agency has
 
been employed or retained to solicit or secure this Grant 
upon an agreement or understanding for a commission,
 
percentage, brokerage, or contingent fee except bona fide 
employees or bona fide established commercial or selling 
agencies maintained by the Grantee for the purpose of
 
securing business. For breach or violation of this warranty,
 
AID shall have the right to cancel this Grant without 
liability, or in its discretion, to deduct from the Grant an 
amount, or otherwise recover, the full amount of each 



commission, percentage, brokerage, or contingent fee.
 

21. NONLIABLILITY
 

AID assumes no liability with respect to any third party
 
for any claims for damages arising out of the" program
 
supported by this Grant.
 

22. TITLE TO, USE, AND CARE OF PROPERTY
 

(a) The term "property" as used in this provision shall mean 
Grantee purchased property the cost of which isreimbursed by 
AID under this Grant. The term "non-expendable property" 
means property which is complete in itself; does not lose its 
identity or become a component part of another article when 
put into use; is durable, with an expected service life of
 
two years or more. 

(b) The Schedule of this Grant shall specify (or the AID 
Grant Officer may direct) that title to specific property 
shall be vested in the Grantee, or in the Cooperating 
Country. When title is to be vested in the Grantee, 
paragraph (c)of this provision is applicable. When title is 
to be vested in the Cooperating Country, paragraph (d) of 
this provision is applicable. If specific direction 
regarding placement of title is not provided either in the 
Schedule of this Grant, or by the AID Grant Officer, then 
title shall be vested in the Grantee, and paragraph (c) of 
this provision is applicable. 

(c) Grantee Titled Property. 

(1) The Grantee shall not charge for any depreciation, 
amortization, or use of property, title to which remainp in 
the Grantee under this Grant, or any other U.S. Government 
agreement, subagreement, contract, or subcontract.
 
(2)The Grantee agrees to use and maintain the property for
 
the purpose of this Grant inaccordance with the requirements
 
of paragraph IT of Chapter 1, Handbook 13.
 
(3) With respect to nonexpendable property having an 
acquisition cost of $1,000 or more, title to which vests in 
the Grantee, the Grantee agrees:
 
(I) To report such items to the AID Grant Officer from time 
to time as they are acquired and to maintain a control system 
which will permit their ready identification and location. 
(ii)To transfer title to any such items in accordance with
 
any written request therefor issued by the AID Grant Officer
 
at any time prior to final payment under this Grant.
 

(d)Cooperating Country Titled Property.
 

(1)Property titled to the Cooperating Country shall be under
 
the custody and control of the Grantee until the owner of 
title directs otherwise, or completion of work under this 
Grant, or its termination, at which time custody and control 
shall be turned over to the owner of title, or disposed of in 



accordance with its Instructions. All performance guarantees
 

and warranties obtained from suppliers shall be taken in the
 

name of the title owner. 
(2) The Grantee shall prepare and establish a program to be 
approved by the Mission, for the receipt, use, maintenance,
 
protection, custody, and care of the Cooperating Country 
titled property for which it has custodial responsibility,
 
including the establishment of reasonable controls to enforce 
such program. The Grantee shall be guided by the 

requirempots of paragraph IT of Chapter 1, Handbook 13. 

(3) Within 90 days after completion of this Grant, or at such 

other date as may be fixed by the AID Grant Officer, the
 

Grantee shall submit an inventory schedule covering all items
 
to theof property under its custody, title which is in 

Cooperating Country or public or private agency designated by
 

the Cooperating Country, which have not been consumed in the
 
of this Grant. The Grantee shall also indicateperformance 

what disposition has been made of such property.
 

23. AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
 

CONTRACTORS 

(1) The Grantee shall require non U.S. subgrantees and
 

non U.S. contractors (see paragraph L3, Chapter I of Handbook
 

13) to maintain books, records, documents and other evidence
 

and accounting procedures and practices sufficient to reflect
 
funds by expendedproperly that provided the Grantee were 

exclusively for the purposes of the subordinate agreement. 
Such records shall be maintained for three years following 
the expiration of the subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve 
months of a subordinate agreement with a non-U.S.
 

institution, an audit is conducted on the subgrantees ani/or
 
accountant
contractors's records by an independent public 


with a national certification similar or equivalent to a 
certified public accountant. If the Grantee determines that
 

an audit is not possible or feasible it shall submit to the 
AID Grant Officer the reasons why such an audit is not 
possible or feasible, and present for the approval of the AID
 

Grant Officer, alternatives which will achieve the
 

objectives, set forth in this provision. The Grantee shall 
include in each subordinate agreement hereunder, a provision 
by which the Grantee asserts the right to audit if the 

or is unacceptable.independent audit does not take place 
The subordinate agreement shall also require that the 
subgrantees and contractors shall make available any further 

information as requested by the Grantee with respect to 
questions concerning the audit. The report of independent
 
audit shall be submitted to the Grantee and retained by it in
 

entitled ACCOUNTING,accordance with the standard provision 
AUDIT AND RECORDS.
 



to(3) The purpose of the independent audit shall be 

determine the propriety and necessity of the subrecipient's 
expenditures in terms of the purposes for which the funds 

adequacy of the subrecipient'swere made available, and the 
financial management. Notwithstanding the requirement for an
 

AID Auditor General and the

independent audit, the 


or their duly

Comptroller General of the United States 


Chapter I of
authorized representatives (see paragraph 16, 

conduct an audit 	 of theHandbook 13) reserve the right to 

and records to determine whether thesubrecipient's books 
accordance with thesubrecipient has expended AID's funds in 

The terms of this Provision areterms of this Grant. 

applicable only to subordinate agreements with non-U.S.
 
institutions. 

OUTSIDE THE UNITED
24. REGULATIONS GOVERNING EMPLOYEES 

STATES
 

(This provision is applicable only to the Grantee's U.S.
 

or third country national employees; it is not applicable to
 

the Grantee's cooperating country national employees.)
 

(a) The Grantee's employees, when employed in work
 

overseas, shall maintain private status and may not rely on
 

local U.S. Government Offices or facilities for support while 

so engaged.

(b) The sale of personal property or automobiles by 

Grantee employees and their dependents In the foreign country
 

to which they are assigned shall be subject to the same 

limitations and prohibitions which apply to direct-hire AID
 
as may
Mission, except this
personnel employed by the 


conflict with host government regulations. 
(c)Other than work to be performed under this Grant for
 

which an employee or consultant is assigned by the Grantee, 
employee or consultant of the no regular or short term 

Grantee shall engage directly or indirectly, either in his 
through an agency of another own name or in the name or 

in the
business, profession, or occupation
person, in any 
 he make
foreign countries 	to which he is assigned, nor shall 

to or in any business, profession orloans or investments 

occupation in the 	foreign countries to which he is assigned.
 

(d) The Grantee's employees, while in a foreign country, 
for its conventions, customs,are expected to show respect 

to abide by its applicable laws and

and institutions, 


in its internal politicalregulations, and 	 not to interfere 
affairs.
 

(e) 	 In the event the conduct of any Grantee employee is 
with the preceding paragraphs, the 

not in accordance 

with the Missionof shallGrantee's chief party consult 

Director and the employee involved and shall recommend to the
 

course of action with regard to such employee.
Grantee a 




(f) The parties recognize the right of the U.S. 
Ambassador to direct the removal from a country of any U.S.
 
citizen or the discharge from this Grant of any third country
 
national when, in the discretion of the Ambassador, the 
Interests of the United States so require. 

-25. NOTICES
 

Any notice given by any of the parties hereunder, shall,
 
be sufficient only if in writing and delivered in person or
 

of such parties shall
 

sent by telegraph, cable, registered or regular mail as 
follows: 

TO THE: AID Grant Officer; 

TO THE: Grantee at Grantee's address shown in this 
Grant; 
or to such other address as either 
designate by notice given as herein required. Notices 

effective when delivered in accordance
hereunder shall be 

with this provision or on the effective date of the notice,
 
whichever is later.
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