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Dr. Percy A. Pierre
 
President
 
Prairie View A&M University
 
Prairie, View, Texas 77445
 

Subject: Grant No.: DAN-1282-G-SS-4058-00
 

Dear Dr. Pierre:
 

Pursuant to the authority of the Foreign Assistance Act of 1961, as
 
amended, the Agency for International Development (hereinafter

referred to as 'AID' or 'Government') hereby grants to Prairie View
 
A&M University (hereinafter referred to as the 'University" or
 
"Grantee'), the sum of One Hundred Thousand Dollars ($100,000) to
 
provide initial budgeting assistance to the University to strengthen

its capabilities in teaching, research and extension work in areas
 
included under Title XII of the Foreign Assistance Act.
 

This Grant is effective and obligation made as of the date of this
 
letter and shall apply to commitments made by the Grantee in
 
furtherance of program objectives during the period September 1, 1984
 
through August 31, 1989.
 

This Grant is made to Prairie View A&M University on condition that
 
the funds will be administered in accordance with the terms and
 
conditions as set forth in A.tachment A entitled 'Schedule,'

Attachment B entitled 'Program Description,' Attachment C entitled
 
'Standard Provisions,' and Attachment D entitled 'Alterations in
 
Grant.'
 

ORIGINAL
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Page - 2 - Dr. Percy A. Pierre
 
Prairie View A&M University
 

Please sign the original and eight (8) copies of this letter to
 
acknowledge your acceptance of the conditions under which these
 
funds have been granted, and return the original and seven (7)

copies to this office as soon as possible, being sure to include
 
all copies marked 'Funds Available."
 

Sincerely yours,
 

Phillip Casteel
 
Grant Officer
 
A/N Science and Technology Branch
 
Central Operations Division
 
Office of Contract Management
 

Attachments:
 

Attachment A - Schedule
 
Attachment B - Program Description
 
Attachment C - Standard Provisions
 
Attachment D - Alterations in Grant
 

Acknowledged:
 
PR4AIR .KA&fM UNIVERSITY 

DATE: 4/g 

FISCAL DATA
 

Project No.: 931-1282 
PIO/T No.: 3641480 
Appropriation No.: 72-1141021.3 fUNDS AVAILABLE ,.sf 
Allotment No.: 443-36-099-00-20-41 jJ 
Budget Plan Code: DDAA-84-13600-AG11 SEP .'i 1984 " F' 
Total Estimated Cost to AID: $500,000 
Total Obligated Amount: $100,000 Proorom Accg. Division
 
DUNS No.: 053623112 OFFICE OF FINARCIAL MArAGEIAENT
 
IRS No.: 174600107841
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ATTACHMENT A
 

SCHEDULE
 

AUTHORITY, PURPOSE AND PROGRAM DESCRIPTION
 

A. 	 Pursuant to the Foreign Assistance Act of 1961, as
 
amended, this Grant is being awarded to provide
 
assistance to the University to strengthen its
 
capabilities in teachin,, research and extension work
 
in areas included under Title XII of the Foreign
 
Assistance Act.
 

B. 	 The specific purpose of this Grant is to provide

assistance to the University in carrying out its program
 
of strengthening activities as described in Attachment B
 
entitled "Progrdm Description.'
 

C. 	 The Program Description, appended hereto as Attachment B,
 
is composed of the University's Condensed Proposal, and
 
Work Plan of August 1983. In case of any inconsistency

between the Univercity's proposal and other terms and
 
conditions of this Grant agreement, the Grant terms and
 
conditions shall control. The Work Plan accompanying the
 
Progr,.m Description will be followed with appropriate

changes to dates to reflect the commencement date of the
 
Grant.
 

PERIOD OF GRANT
 

This 	Grant is effective and obligation made as of the date of
 
the award letter and shall apply to commitments made by the
 
Grantee in furtherance of program objectives during the period
 
September 1, 1984 through August 31, 1989.
 

I. 	 AMOUNT OBLIGATED AND PAYMENT
 

A. AID hereby obligates the amount of $100,000 for purposes
 
of this Grant. AID shall not be required to compensate
 
the Grantee in a:,y amount greater than the amount
 
obligated.
 

B. 	 Payment shall be made to the Grantee in accordance with
 
procedures set forth in Attachment C, Standard Provision
 
No. 7B entitled 'Payment-Periodic Advances.*
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IV. TOTAL ESTIMATED COSTS
 

A. 	 The total estimated cost of the five-year Grant program

for the period set forth in Article II above is
 
$500,000. By the execution of this Grant, AID hereby

obligates the sum of $100,000 beginning on the effective
 
date of this Grant as shown in the award letter and
 
endfng on August 31, 1985. Additional obligation of
 
funds to support activities to be undertaken may be made,

subject to the availability of funds. It is understood
 
that 	the funding obligated will cover the University's
 
activities under this Grant through October 31, 1985
 

B. Payment hereunder will be made in accordance with
 
Standard Provision 7B entitled "Payment - Periodic
 
Advance."
 

V. APPLICATION AND USE OF FUNDS
 

It is understood that AID funds provided herein will be
 
expended only for new strengthening activities. Payment of
 
direct costs only (such as salaries, fringe benefits,
 
purchases of supplies and equipment, scholarships, travel,
 
shipment, communications and the like) may be made from funds
 
provided under this Grant. No indirect costs will be
 
reimbursed.
 

VI. REPORTS
 

In order to implement continued funding, the Grantee will
 
submit annual progress reports and funding requests. The
 
reports and requests will be submitted when indicated below
 
and will set forth information as described:
 

A. 	 Progress Reports
 

1. 	 A complete description of program performance, for
 
each 	objective set forth in Attachment B entitled
 
"Program Description," there will be a comparison of
 
actual accomplishments with the goals established
 
for the reported period. A description will also be
 
included of activities undertaken in relation to
 
each 	objective, indicating those which are new. A
 
Work Plan for the subsequent period will also be
 
included. The first report will be submitted on the
 
anniversary date of the Grant award.
 

'7
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B. 	 Funding Requests
 

In June of each year beginning in 1985, the Grantee will
 
furnish a funding request for the period covered by the annual
 
progress report next due. The funding request will include
 
the following information:
 

1. 	 Actual plus estimated expenditures for the period covered
 
in the progress report.
 

2. 	 Estimated expenditures for the next succeeding progress
 
period.
 

3. 	 A.statement of cumulative total expenditures of federal
 
funds from Grant inception through the submission date of
 
the funding request.
 

The Grantee's reports will be evaluated and further decisions
 
regarding support of the Grantee's program will be made by AID
 
on the basis of progress in carrying out the general

objectives of the Grant.
 

The Grantee shall submit 7 copies of the annual report to the
 
BIFAD Staff, 2 copies to S&T//RUR, and 1 copy of the Grant
 
Officer.
 

VII. REVIEW AND EVALUATION
 

AID will conduct a review and evaluation of the Grantee's
 
activities hereunder, at approximately two year intervals at
 
the discretion of AID. The review and evaluation may include
 
the participation of external resources, and will be based on
 
procedures and criteria for this evaluation developed for the
 
Strengthening Grant program. As a result of these reviews,
 
AID may request adjustments to the program, its funding level,
 
or both.
 

VIII. SPECIAL PROVISIONS
 

A. 	 The Grantee will obtain approval from the AID Project
 
Officer for all international travel to be performed
 
during the course of this Grant. The AID Project Officer
 
will be responsible for obtaining country and Mission
 
clearances.
 

S
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B. 	 Upon completion of each trip funded under this Agreement,

a report will be prepared giving details of itinerary,

discussions, people contacted, accomplishments, and

suggestions resulting therefrom, and be submitted to the
 
AID Project Officer.
 

C. 
 Voucher Submission and Identification
 

1. 	 All financial forms submitted by the Grantee for payment

hereunder shall contain the following identification data
 
on the face sheet:
 

Grant No.: DAN-1282-G-SS-4058-00
 
Project No.: 931-1282
 
Project Office: S&T//RUR, B. Masters
 

2. 	 Financial documents shall be addressed to:
 

Office of Financial Management

M/FM/PAFD, Room 623 SA-12
 
Agency for International Development
 
Washington, D.C. 20523
 

IX. STANDARD PROVISIONS AND ALTERATIONS THERETO
 

A. 	 The Standard Provisions as set forth in Attachment C, as
AID Form 1420-51 (2-82) entitled "U.S. Grantees and U.S.

Subgrantees Educational Institutions Index of Standard

Provisions,* are applicable to this Grant, except as
 
hereinafter modified.
 

B. 	 The following Standard Provisions are deleted in their
 
entirety:
 

No. 	 5A. 'Negotiated Overl.td Rates 
- Predetermined'
 
No. 	 5B. 'Negotiated Overhead Rates 
- Educational
 

Instituions'

No. 	 7A. 'Payment - Federal Letter of Credit (FRLC)
 

Advance
 
No. 7C. 'Payment - Reimbursement
 
No. 10B. 'Procurement of Goods and Services Over
 

$250,000'

No. 13B. 'Title to and Care of Property (U.S.
 

Government Title)'
No. 13C. 
 'Title to and Care of Property (Cooperating
 
Country Title)'


No. 20 'Patentso
 

q
 

http:Overl.td


B. 	 The following modifications have been made in the
 
Standard Provisions to this Grant:
 

(1) In Standard Provision No. 3 entitled "Refunds":
 

Delete Paragraph (c) in its entirety and substitute
 
the following in lieu thereof:
 

9(c) If at any time during the life of this Grant,
 
it is determined by AID that funds obligatged by AID
 
under this Grant have been expended for purposes not
 
in accordance with the terms of the Grant, the
 
Grantee shall restore an equivalent amount to the
 
Grant account which shall be available for other
 
allowable expenditures under the Grant. Amounts of
 
AID funds disallowed which cannot be allocated to
 
allowable costs at the expiration or termination of
 
this Grant shall be refunded to AID.0
 

(3) 	In Standard Provision No. 22 entitled *Subordinate
 
Agreements,8 add the following new paragraph:
 

'(d) 	The Grantee may not make subgrants to U.S.
 
institutions that do not meet the requirements
 
of eligibility as defined in Section 296(d) of
 
Title XII of the Foreign Assistance Act of
 
1961, as amended, and as designated by BIFAD
 
and AID (see 43 FR 37049, dated August 21,
 
1978).8
 

C. 	 The following Standard Provision is added and
 
is attached and is hereby made a part hereto:
 

Standard Provision No. 35 - *Patent Rights (Small
 
Business Firms and Non-Profit Organizations)
 
(March 1982) (OMB Circular A-124).6
 

D. 	 'Alterations in Grant,' dated July 1982, is attached
 
and is hereby made a part hereto.
 

/p
 



ATTACHMENT B
 

CMN)E4SED PROPOSAL EU.U=T FOP.
 
MnmxRriv Thsa-I2,laZs TITLE XII
 
UNIVERSITY M DAI" ING NM
 

ALX=ST, 1983
 

TIL: 	 Strengthening Prairie View A&m University's capaity for 
International Agricultural Research and Development in the 
subject areas of Soil Manargemit, Dairy Goat ?lanagetent and 
Fazring Systems. 

I. 	 nirm immm 

Prairie View ALM University is submitting a proposal for 
a minority university strengthening grant under the provisions 
of the Title XII legislation. This strengthening program pro
poses to draw on previous international experiences and pre
sent capability developed under 211-(d) funding fram 1968-1979 
to expand the university's international agricultural research 
and development capacity in the areas of Soil Management, 
Dairy Gsoat t nagerent, and Farming Systems. 

Prairie View ALM University is ca-mted to U.S. Develop
ment Policy and Programs designed and planred for less develop
ed geographic areas of the world. This camniunent is reflect
ed in the mission of the university: 

A. 	 To assist the State of Texas, through teaching 
research and public service, in its responsibility 
9n utilize its resources to meet the needs of the 
people of the State, the U.S., and the uarld cam-
Dunity; 	and
 

B. 	 To maintain priority attention for those interest 
vested in the establisheamt, chartar, and legis
latively authorized domain of the institution. 

The Title XII Program objectives are within the legislated
dcmian of the university. 

Prairie View A% University with the College of Agriculture 
serving as the centra?'umit intends to further develop its re
sorces for Agricultural Research and Development to solve pro
bles of Texans on the lower end of the e<r=mic scale and citi
zens of LDC's who are also in need of technical assistance. 

Previous international experience and present capability of 
the College of Agriculture suggest that the following areas will 
receive priority attention for strengthening under the Title XII 
program in the university's effort to serve the needs of Texas, 
the United States and the less developed countries. 
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1. 	 Strengthening of the Intensified Farm Planning 
Program that now operates through the Prairie 
View Au4 University Cooperative Extension Service 
to include the Farnming Systes C.Zncept of Interna
tional Agricultural Research and Develcament. The 
Faculty within the College of Agriculture (Econonics, 
Education, Soils and Plant Science, and Engineering) 
will increase their capacity to design, implement, 
and evaluate projects and programs in the developing 
world with the following inputs: Extension methods, 
I.anpc .,er Derelopment and Utilization, Iarketing, Ag
ricultural and Agro-industrial Delopment, and Uti
lization of Engineering Concepts for small famn agri
culture.
 

2. Strengthening of the capacity of the International 
Dairy Goat Center staff to conduct its present domes
tic program in less developed countries. Strengthen
ing will occur in the areas of goat management and 
production, veterinary health, and nutrition. 

3. 	 Strengthening of t'-'-.e present soils production an-d an
agemmt capacity that presently includes land resource 
and fertility inventory for snall scale land holders, 
soil awmendents (including organic) to improve ferti
lity and water relations, soil and water conservation, 
crop production systems, (inclusive of cultural prac
tices), and water quality assessment. 

Each of the three areas has a sound base with domestic 
as well as internatioral dimensions. The Intensified Farm 
Planning Farming Systens carponent and the Soils Production 
and Management canponent received international experience 
under previous 211-(d) grants. The International Dairy Goat 
Center was developed with USDA funds and will be funded for 
domestic prograns and projects f_'cm the szme source. All 
three components will be strengthene internationally under 
the 	proposed program. The overall goal of the proposed pro
gram is to achieve a level of carpentencj in the College of 
Agriculture with the capacity and the commitment to: 

Implement programs and projects in Internationala. 

Agricultural R&5arh and Development.
 

b. 	 Serve a major role in developing institutional and 
humnan resource skills in less developed countries. 

c. 	 Render technical assistance in the adaption and ap
plication of agricultural technology. 

d. 	 Provide advisory service to donor agencies in less 

developed countries. 

II. Specific Objectives, Evaluation Criteria and Activities. 

Bases upon previous international Deveiqet experience 
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and the pointial for expanding existing a~acity of the uni
versity, the College of Agriculture will strengthen its abil
ity to conduct programs in public service, research and acade
mics through objectives and methodology outlined below. 

A. BJECTrIV 

The 	specific objectives of the proposed program are: 

1. 	 o expand and strengthen the research and develc
ment capacity of the ccllege in: 

a. 	 Intensified Fan PLaning (Fanming Systms)
b. 	 International Dairy Goat Center 
C. 	 Soil Fertility Managemet and Crop Production 

2. 	 To expand and strengthen the advisory capacity of 
the college in project identification, design, im
plementation, and evaluation.
 

3. 	 To strengthen existing linkages and networks, and 
establish new ones in Fanning Systems, Goat Man
agement and Production and Soil Fertility Manage
ment and Crop Production. 

4. 	 To improve the quality of existing infonation/ 
dissemination service and expand the capacity in 
Fanning Systens, Goat Management and Production, 
and Soils ,Magement and Production. 

B. nJDLG 

The 	objectives of this proposed progr will be acccm
plished by:
 

1. 	 Assignment of one administrator or faculty to head 
the office of International Cooperation and Deve
lopmet and to be director of strengthening grant 
activities. 

2. 	 Assigning one full-time faculty member in each of 
the three program areas (Farming Systens, Goat 
Research and Development and Soil Management), and 

-	 utilizing _-esent staff/faculty. 

3. 	 Providing opportunities for staff/faculty mers 
to be attached to USAID Missions to gain experie
in IDC's in duestic area of exoertise. 

4. 	 Utilizing existing linkages and develop new ones in 
IflC's to serve as bases and resources for (3) above. 

5. 	 Collaborating with USAID Mission staff in LDC's and 
AID/ ashington staff to gain access to short term 
participation in projects and programs sponsored by
USAID. 

13
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6. Conducting training programs (workshops, conferences 
and meetings) and providing opportunities for staff/ 
faculty members to participate in workshops, confer
ences, etc., in order to expand and improve their 
knowledge and expertise in the relevant areas pro

7. Searching, documenting and disseninating information 

cocern~ing the proposed areas. 

8. 	 Language training in French and Spanish. 

Present and future lin--ages and net o.rks domestically and 
internationally will provide opportunities to meet the objec
tives of the proposed program. The consortium linkages will be 
fully utilized to provide exposure to faculty as joint responses 
are submitted as responses to request for International Agricul
tural Research and Development Projects. 

Present linkages are in Jamaica, the Eastern Caribbean, 
Ghana, Liberia, and Saziland. Each present linkages will be 
reviewed with USAID Mission guidance and expanded as appropriate 
to mission program needs. Present consortium ties and contacts 
are SBCID and CID. Institutional linkages are with Texas A&M 
University, the 1890 Land Grant Colleges, University of Hawaii, 
North Carolina State University and Sum Houston State University. 
Also the college will re-establish foural ties with universities 
that constituted the tropical Soils Consortium. Collaboration 
and linkages with staff and faculty members in research and other 
activities will be encouraged as a means of strengthening staff/ 
faculty capabilities and the international developrent capacity 
of the college and university. 

Presently there are a small percentage of wimen partici
pating in areas to be strengthened. Staff and faculty nvoters 
will secure and increase the role and participation of umn 
in international development in all activities. 

C. 	 ProEgram Activities and Measurable Outputs 

7he Title XII Program will provide for the developmnt 
of a capable International Agricultural Research and 
Deelcpment cap!.ity in Famning Systems, Goat Produc
tion and Management and Soil Management in the College 
of Agriculture and thus the university. Measurable 
inprovements will include: 

1. 	 International experience will be provided to 
twelve faculty/staff the initial year of the 
grant. Four fran each strengthening program 
area will receive in country LDC experience in 
their area of donestic carpetence. 

2. 	 Documentation of interest for faculty/staff par
ticipation in International Research and Develop
ment Prograns. The coordinator/director of 
strengthening grant activities will docuznet the 
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interested in Internationalmber of individuals 
Activities and increase the ntmber annually. 
Twenty-five is the target for the initial year. 

3. 	 Expanded quantity and quality of doctmnts avail
to date knowable to faculty/staff to provide up 

ledge of opportunities for International Research 
and Development and state of the art c i needed 
subject ratter in the areas of strengthening. An 
international Library ccronefnt will be 	added to 
the campus library and the Collee of Agriculture 
library will establish an area of holdings for 
each of the program areas to be strengthened. 

4. 	 The establishnent of linkages with selected USAID 
missions in developing countries so that faculty/ 
staff will provide needed technical assistance in 
their areas of stregthening (4 a&,signments for 
the initial year). 

5. 	 The number of faculty/staff vo will become in
volved in AID work writhin their area of expertise 
will increase. 

6. 	 Increased responsives to AID and other Interna
tional Program & Project requests for utilization 
in International Development. Responses will be 
submitted as an individual response or through 

or priestablished consortia or grcup of public 
vate organizaticns developed solely in response 
to request for technical assistance. 

7. 	 One facult,/staff merer to join the joint career 
orp fram each program area. 

These expected improvemnts utilize existing capability at 
Prairie View AM! University and are realistic based on present 
status and past perfomnance. Much of the anticipated growth 
and charges to be achieved fran the program will be diffictlt 
to reasure, however, iru.rovenents are expected in: 

a. the develorent of a oore of faculty/staff ,itn exper
tise in Soils 1,anagement, Goat Managaeent and Produc
tion and Farming Systens who will be available on a 
short term and long term basis to assist with USID pro
jects and progrx-s in IDC's. 

b. 	 the number of faculty, staff participating in seminars, 
works',cs, short courses and conferences. 

c. 	 the coari~ent of the university to International Re
search and Develc ent. 

'5
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ATTACHMENT B 

CWDD4SM PROPOSAL SUE.!ITrI FOR
 
MflnRmTy iNSTIiT'Ia4S TITLE X:i
 
WIVSITY STTR G 0M4G GRANT
 

AUGUST, 1983
 

TITLE: 	 Strengthening Prairie View A&M University's capacity for 
International Agricultural Research and Develcpmnt in the 
subject areas of Soil Managemnt, Dairy Goat Hanagetest and 
Farming Systems. 

I. 	 nrRDLX.TION 

Prairie View A&M University is sukmitting a proposal for 
a minority university strngthening grant under the provisions 
of the Title XII legislatico. This strengthening program pro
poses to draw on previous international experiences and pre
sent capability developed under 211-(d) funding fran 1968-1979 
to expand the university's international agricultural research 
and development capacity in tae areas of Soil Mnagement, 
Daizy Goat anagere_nt, and Faini Systems. 

Prairie View A&M University is cmn ted to U.S. Develop
ment Policy and Programs designed and planned for less develop
ed geographic areas of the world. This commiment is reflect
ed in the mission of the university: 

A. 	 To assist the State of Texas, through teaching
research and public service, in its responsibility 
to utilize its resources to meet the needs of the 
people of the State, the U.S., and the world com
mmity; and 

B. 	 To maintain priority attention for those interest 
vested in the establishent, charter, and legis
latively authorized domain of the institution. 

The Title XII Progran objectives are within the legislated 
danain of the university. 

Prairie View A&M University with the College of Agriculture 
serving as the centraiunit intends to further develop its re
sources for Agricultural Research and Development to solve pro
blems of Texans on the lower end of the ecoormic scale and citi
zens of LrC's who are also in need of technical assistance. 

Previous international experience and present capability of 
the College of Agriculture suggest that the following areas will 
receive priority attention for strengthening under the Title XII 
progr-a in the university's effort to serve the needs of Texas, 
the United States and the less developed countries. 

Is
 



1. 	 Strengthening of the Intensified Fam Planning 
Program that now operates thrcugjh ite Prairie 
View A4 University Cooperative Extension Service 
to include the Fanning Systems Concept of Interna
tional Agricultural Research and Develoctrent. The 
Faculty within the College of Agriculture (Econaics, 

Soils and Plant Science, and Eagineering)Education, 
will increase their capacity to design, implement, 
and 	evaluate projects and programs in the develcping 
world with the following incuts: Extension methods, 
I:an .er Derelopient aid Utilization, liarketing, Ag
ricultural and Agro-industrial Deelopment, and Uti
lization of Engineering Concepts for s:all farm agri
culture.
 

2. Strengthbning of the capacity of the Interrational 
Dairy Goat Center staff to conduct its present domes
tic program in less developed countries. Strengthen
ing will occur in the areas of goat management and 
production, veterinary health, and nutrition. 

3. 	 Strengthening of the present soils production and man
agement capacity that presently includes land resource 
and fertility inventory for srall scale land holders, 

to inprove fertisoil anrendents (including organic) 
water relations, soil and water conservation,lity and 

crop production systens, (inclusive of cultural prac
tices), and water quality assessmrnt. 

a sound base with daresticEach of the three areas has 
as well as internatio al dirnsicns. The Intensified Farm 
Planning Farming Systens caTponent and the Soils Production 
and 	Managerent carponent received international experience 
under previous 211-(d) grants. The International Dairy Goat 
Center was developed with USDA funds and will be funded for 
domestic programs and projects fran the swre source. All 
three components will be strengthened internationally under 
the proposed program. ThR overall goal of the proposed pro
gram is to achieve a level of coapentenc in the College of 
Agriculture with the capacity and the camitnent to: 

a. 	 Inplement prograns and projects in International 
Agricultural Rpcarch and Development. 

b. 	 Serve a major role in developing institutional and 
human resource skills in less developed countries. 

c. 	 Render technica. assistance in the adaption and ap
plication of agricultural technology. 

d. 	 Provide advisory service to donor agencies in less 
developed countries. 

II. Soecific Objectives, Evaluation Criteria and Activities. 

Bases upon previous Internatiaal Development experience 
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and the potential for expanding existing capacity of the uni
versity, the College of Agriculture will strengthen its abil
ity to conduct program in public service, research and acade
mics through objectives and methodology outlined below. 

A. 	 COJErIVES 

The 	 specific objectives of the proposed program are: 

1. 	 Tno expand and strengthen the research and develop
ment capacity of the ccllege in: 

a. 	 Intensified Farm Planning (Farming System)
b. 	 International Dairy Goat Center 
c. 	 Soil Fertility Management and Crop Production 

2. To expand and s-rengthen the advisory capacity of 
the college in project identification, design, im
plementation, and evaluation. 

3. 	 To strengthen existing linkages and networks, and 
establish new ones in Farming Systems, Goat Man
agement and Production and Soil Fertility Manage
rent and Crop Production. 

4. 	 To improve the quality of existing infomation/
dissemination service and expand the capacity in 
Farming Systems, Goat Management and Production, 
and Soils anagement and Production. 

B. 	 MLTHODOLY 

The objectives of this proposed pxogr, will be a
plished by: 

1. 	 Assignment of one administrator or faculty to head 
the office of International Cooperation and Deve
lopment and to be director of strengthening grant 
activities. 

2. 	 Assigning one full-tne faculty member in each of 
the three program areas (Farming Systas, Goat 
Research and Development and Soil Management), and 

-	 utilizing -esent staff/faculty. 

3. 	 Providing opportunities for staff/faculty roebers 
to be attached to USAID Missions to gain experience 
in IDC's in domestic area of expertise. 

4. 	 Utilizing existing linkages and develop new ones in 
WDC's to serve as bases and resources for (3) above. 

5. 	 Collaborating with USAID Mission staff in IUC's and 
AID/Aashington staff to gain access to short term 
participation in projects and programno sponsored by 
USAID. 
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6. Cczducting training programs (workshops, conferences 
and meetings). and providing opportunities for staff/
 
faculty members to participate inworkshops, confer
ences, etc., in order to expand and improve their 
knowledge and expertise in the relevant areas pro
posed.
 

7. Searching, documenting and dissefrinating informaticn 

concerning the proposed areas. 

8. 	Language training in French and Spanish.
 

Present and future lirlages and net.orkus dmestically and 
internationally will provide opportunities to meet the objec
tives of the proposed program. The consortium linkages will be 
fully utilized to provide exposure to faculty as joint responses 
are submitted as responses to request for International Agricul
tural Research and Development Projects.
 

Present linkages are in Jamaica, the Eastern Caribbean, 
Ghana, Liberia, and Swaziland. Each present linkages will be 
reviewed with USAID Mission guidance and expanded as appropriate 
to mission program needs. Present consortium ties and contacts 
are SECID and CID. Institutional linkages are with Texas A&M 
University, the 1890 Land Grant Colleges, University of Hawaii, 
North Carolina State University and Sam Houston State University. 
Also the college will re-establish formal ties with universities 
that constituted the tropical Soils Corsortium. Collaboration 
and linkages with staff and faculty marbers in research and other 
activities will be encouraged as a meaz's of strengthening staff/ 
faculty capabilities and the international development capacity 
of the college and university. 

Presently there are a small percentage of worm partici
pating in areas to be strengthened. Staff and faculty nwmbers 
wili secure and increase the role and participation of %lomen 
in international development in all activities.
 

C. 	Proram Activities and Measurable Outputs 

,he Title XII Program will provide for the development
 
of a capable International Agricultural Research and
 
Detieloprent capa. ity in Fanning Systens, Goat Produc
tion and Management and Soil Management in the College
 
of Agriculture and thus the university. Measurable 
inprovements will include: 

1. 	International expe-rience will be provided to 
twelve faculty/staff the initial year of the 
grant. Four from each strengthening program 
area will receive in country LC experience in 
their area of darestic cam.eteance. 

2. 	Documentation of interest for faculty/staff par
ticipation in International Research and Develop
ment Prograis. The coordinator/director of
 
strengthening grant activities will dou-ent the
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number of individuals interested in International 
Activities and increase the nuffer annually. 
Twenty-five is the target for the initial year. 

3. Expanded quantity and quality of docunymts avail
able to faculty/staff to provide up to date knw
ledge of opportunities for International Research 
and Development and state of the art on needed 
subject ratter in the areas of strengthening. An 
international library caTpone-nt will be added to 
the cznms Library and the College of Agriculture 
library will establish an area of holdings for 
each of the program areas to be strengthened. 

4. 	 The establisftrent of linkages with selected USAID 
missions in developing countries so that faculty/ 
staff will provide needed technical assistance in 
their areas of strengthtening (4 assignments for 
the initial year). 

5. 	 The number of faculty/staff who will becme in
area of expertisevolved in AID work within their 


will irxease.
 

6. Increased resporsives to AID and other Interna
tional Program & Project requests for utilization 
in International Development. Responses will be 

submitted as an individual respot.se or txough 
or priestablished ccnsortia or group of public 

vate organizations developed solely in response 
to request for technical assistance. 

to join the joint career7. 	 One faculty/staff mwber 

coap fran each program area.
 

These expected irtprovements utilize existing capability at 
Prairie View A.W. University and are realistic based on present 
status and past perfomance. Much of the anticipated growth 
and changes to be achieved fran the program will be difficult 
to rzasure, ha;ever, inprovemnts are expected in: 

a. 	 the develo.rent of a core of faculty/staff ith e>pe
tinse in Soils anagenent, Goat Manageaent and Produc
tion and Farming Systems who will be available on a
 
short term and long term basis to assist with USA-fD pro
jects and progras in LDC's. 

b. 	 the nmber of faculty, staff participating in seminars,
 
works'qs, short ccurses and conferences.
 

c. 	 the commitment of the university to Internaticnal Re
search and D-,elcprent.
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ATTACIMENT C 

U.S. G &aMad U.S. S bumatsea 
EDUCATIONAL INSTITUTIONS 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	 Allowable Costs and COntributions 13C. Title to and Care of Property (Cooperati
 
(Educational Institutions) Country Title)


2. 	 Accounting. Audit and Records 14. Conversion of United States Dollars to 
3. 	Refunds Local Currency 
4. 	 Nondiscrimination in Federally Assisted 15. Termination
 

Programs 16. 
 Voluntary Participalon

SA. Negotiated Overhead Rates-
 17. Prohibition on Aboftion-Ralated
 

Predetermined 
 Activities
 
3B. Negotiated Overhead Rates- 18. Voluntary Participation Requiramts For
 

Educational Institutions Sterlization Programs
 
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Letter of Credit 20. Patents
 
(FRLC) Advance 21. Regulations Oovernin Employm Out
 

7B. Payment-Periodic Advances 
 The United States
 
7C. Payment-Reimbursement 22. Subordinate Agreements
 

8. 	Travel and Tranponation 23. Salaries 
9. 	 Ocean Shipment of Goods 24. Ineligible Countries 

10A. 	 Procurement of Goods and Services Under 2 Disputes
 

$250.000. 26. Participant Trainlg
 
27. Health and Accident Coverape for AIDlOB. 	 Procurement of Goods and Service Over ParticipantTrainees
 

5250.000 
 28. Use of Pouch Facilities 
II. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit 
12. 	 Government Furnished Excess Personal 30. Covenant Against Condngeat Fees
 

Property 31. Nonliabllity
 
13A. Title to and Use of Property (Grantee Tite) 32. Amendment
 
13B. Title to and Care of Property (U.S. 33. The Grant
 

Government Title) 34. Notices
 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit SA; otherwise use both providons.
 
Select only I payment provision from Group 7.
 
Select only ) procurement provision from Group 10.
 
Select only I title provision from Group 13. If title to all property is vested In one entity; howevor, I/ dde
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

I. 	ALLOWABI.E COSTSr AND with 	the terms of (I) this gant, (2) any negotiatedCONTRIBUTIONS ( UCATIONAL advance understanding on particular cost Items. and
INSTTUT11ONS) (3) OMB Circular A-21 "Principles for Deter mnlng 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions," In effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles"). 
which are determined by the Grant Officer to be (b) If Grantee conributions in the form of cost 
reasonable, allocable, and alowable in accordance sharing/matching are required under this grant, the 

AID 104.l (2-2) 
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allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13
ineffect on the date of this Grant.in 	 efecton hedte o ths Grnt.of,

(c) The requirements set forth in this provision areapplceonly touicosets incurredithifus provide
only applicable to costs incu ed with funds provided
by AID under this grant. Except for paagraph (b)
above, the requirements set forth in this provisioaare 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth In paragraphs 11, IJ, IL. and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. 	REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the gra.t. 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If. at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDZALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United States shall be ex
duded 	from particpation in, be denied the benefits 

or be otherwise subjected to discrin-dnation underoforbotewssuecdtodslmnlnudr 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title VI of the Civil Rights Act of 1964(Pub. L. 88-352, 42 U.S.C. 2000d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Fedeal 
financial assistance. 

(2) Section 04 of the Reliabilitatlon Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activitiesreceiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age In the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681. et seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations imn
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEADRATEOTIDTE RNED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on apredetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions." the 
allowable indirect costs under this grant shall be ob
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this gratit. 

(b) The Grantee, except for educational institu
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General. and the AID Overhead and Special 
Costs Branch, Services Operations Division. Office 
of Contract Management. AID/Washington. D.C. 
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20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shill be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex. 
ecution and shall specify (I) the agreed predeter. 
mined overhead rates. (2) the bass) to which the 
rates apply, (3) the 'iscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it isagreed that the allowable 
overhead costs under this grant shr.Il be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

511. NEGOTIATED OVERHEAD
RATS EDUCATIONAL INSTITUTIONS 

(ibis provision is applicable to educational insttu. 
tions which do not have predetermined rates; 
however, it shall also be included when the 

NEGOTIATED OVEPHEAD RATES-
PREDETERMINED prov.slo is used, under the 
corJitions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac. 
counting periods dt~rlng the term of thi Grant. 
Pending establishment o; a final rate, the parties 
have agreed !hat provisional payments on account of 
allowable Indirect costs shall be at the rate(s). on the 
baues(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational institutions 
covered by OMB Circular A.88, as soon as possible 
but not later than 90 days after the close of each of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera
tions Division, Office of Contract Management. 
AID/'Washinston, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington. D.C. 
20523, a proposed final rate or rates for the period, 
together with supporting cost drta. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac
ticable after receipt of the Grantee's proposal. 

(c) Al'owabillty of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin
ing Costs Applicable to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef
feet on the date of this grant. 

(d) The results of each negotiation shall bt set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2)the bases to which the rates ap
ply, and (3) the periods for which the rate; apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that per.od are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi
sional rates provided in this provision shall be set
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
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slon of this Grant, entitled "Disputes." and shall be Grantee, terminate this iprant pursuant to the Stan
disposed of in accordance therewith. dard Provision of this grant, entitled "Termina

don." 
6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e.. grant budget, Is the 
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there Isreason to 
believe that within the next 30 calendar days a revi. 
sion of the approved Financial Plan will be necessary
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will eiceed its needs by more than 
$5,000 or five percent of the AID award, whichever Is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb Increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgete,-
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this 
grant, and was not included4 in the approved Finan. 
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the applicarion unless a ietter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days. the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs iacurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
Incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee In writing that such obligated 
amount has been Increased and has specified In such 
notice an Increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LELTER 
OF C (FRLC ADVANCE 

(This provision is applicable when the following
conditions are met: (I) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance Instruments with AID exceed $120.000 per 
annum, (11)AID has, or expects to have, acontinuing
relationship with the Grantee of at least one year; (W) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management sys:em meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records". and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50o; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50, but more than one foreign 
currency cpuntry is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing ne.ds. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand. 
book 13. 
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will enable the Grantee to meet its responsibilities todraw cash only when actually needed for 
disbursements. 

disbursme in wbased 
(2) Aftei- arranging with acommercial bank foroperations under the FRLC and obtaining the name 

and address of the Federal Reserve Bank or branchserving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of sa. 

dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify indivIduals 
to sign payment vouchers. Only those officiis whosesignatures appear on the Sr:-1194 can sign the TFS 
Form 5401. New sign ture cards must be submitted 
whenever there is a change in the persons autho,"ized 
to sign payment vouchers. 

(b) FRLCOpermtIonlReMulrements blazc of previous drawdowns has beenxpanded
(1) The Orantee will select a commercil bank or IsInsufficient to meet current needs. 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit,"
drawn on the U.S. Treasury and to forvard suchersto he ppliabl Fe rt] (1) FRLC Reportanspa ym nt ouc Res rve(I) A "Financial Status Report" SF-269, shall 
payment vouchers to the applicable Fedra.l Reserve be prepared on an accrual basis and submittedBank or branch. The Grantee shall select £commer-Bank branh.Th e Gcredithe sallselt o e r- quarterly no later than 30 days after the end of thecial bank that will credit the account of the Grantee period, In an original and two copies. If theat the time of presentation of the completed payment Grantee's accounting records are not no.--!v kept
voucher. Immediate credit by the commercial bankshall not be re ued 

tholl ssut reyeive oncher. basis within 15 working days following the close of(3) The Grantee shallthe 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer-cial bank before the I-RLC isopened. The SF-1193 
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
(4) sre f nds or i med ateequied 

disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for traismission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000.000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After thn first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the esting 

one accb ,te srate slt ba re. uiredto convert its accounting system, but shall d,.velop 
such accrual information through best estinates 

on an analysis of the documentation on hand.The final report must be submitted within 90 daysafter the conclusion of the grant. This report shall be 
s te the sp cfe bet o ressessubmitted to the addresses specified by AID in the 

Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee wil forward an Informa. 
ion copy to the AID Miion accounting starto .,
the same time the orgnl and one copy are mailed to 
AID/Wuhngton. 

(2) The orantee shall submit an original and 
two copies of SF-272, "Federal Cash TrnstIonsReport", IS wcrking days following the end of each 
quarter to the address specified in the Schedule.Grantees receiving advances totaling more than $I 
million per year shall submit SF-272 on a monthly 

month. Grantees shall report in the Remarks sec 
t eonofantee2sall sh a n Th e a s a

on of SF-22 all cash advances. Those cash advances in excess of immediate disbursement re
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported byshort narrative explanations of action taken oy the 
srt narrt e exnis oflact ah 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(I) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC. the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controllei may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Orantee's overseas field organizations. 
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71. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad. 
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan-

dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds 
arc available to the Grantee as close as is ad-
minitratively fcaiblc to the actual disbursements by 
the (rantec for program costs. Cash advances made 
by thc (iranicc to secondary recipient organizations 
or the (iranic's field organization% shall conform 
substantially to the %ame standards of timing and 
amount as -,ppl> to cah advances by AID to the 
U.rantcc. 

(h) (;rantcc, %hallsubmit requests for advances at 
Icat monthly on S.F-270. "Request for Advances or 
Reimbursement." in an original and two copies, to 
the addres. sp'cificd in the Schedule of this grant. 

(c) The Grantcc %hall submit an original and two 
copies of Sl--272 "F1ederal ('ash Transactions 
Report". 15 working days following the end of each 
quarter to the address spci.ficd in the Schedule. 
Grantees receiving advance% totaling mure than SI 
million per year %hall submit Sfi-272 on a monthly
basis within 15 %,orkingdays following the close of 
the month. (rantcc shall report in the Remarks sec-
lion of S1-272 the amount of cash advances in ex-
C.%% of thirty days requirement in the hands of 
uh'cniapticnt. thelr (nrantei overseas field 
rgan,/,ions and shall provide ,short narrative ex-

planaions of actions taken by the grantee to reduce 
the cxc.es balance%. 

(d) A "l-nancial Statu% Report." SF-269. shall 
be prepared on an accrual basis by the Grantee and 
submittcd quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determin 
that the Grantee has demonstrated an unwligness 
or inability to: (I) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing o! advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 

who may suspend or revoke the advance payment 
procedure. 

7C PAYMENT-REIMIURSEMENT 
(This provision is applicable to grants for construc

tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270. "Request for Ad
vance or Reimbursement." to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269. shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The G:rant Officer hereby approves interna
tional traxel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion. be funded from U.S.-owned local currency. 
When AID intends to exercise this option, It wil so 
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notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currenies 
will constitute adollar charge to this grant. 

(c) All international air travel and all internationaJ 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is available in accordance with 
paragraphs (d)and (e)below: 

The terms used in this provision have the following 
meanings: 

(I) "International air transportation" mans 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of whic, are outside the United Stater. 

(2) "U.S. flag air carriers" means ont of aclass 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier isconsidered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Pas-enger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service Is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 

more hours longer from the original airport to the 
destination airport to aceomplish the agency's mis
sion than would service by a noncertificated air car
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination arpms by nonce
tificated air canrier(s) is 3hours or less, and servicie by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 
(f)Freigbt service by a certificated air :anier wil
 

be considered to b' unavailable when:
 
(I) No certificated air carrier provides acbed

uled air freight service from the airport servng the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origi decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days ater 
than delivery by means of i noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of aconsignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re
imburse the Grantee's use of other han U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which isessentially ci follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(I) Travel Within the United Statn 
(I) As used herein, the term "travel within the 

United States" Includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be
reimbursed in accordance with the established 
policies and practices of the Grante which are
unifoimly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor
dance with the Grantee's established policies and 
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government
Civilians, Foreign Areas). published by U.S.the 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the 
Cooperating Country oceanon ves.els shall be
transported on privately own-d U.S. flog commercial 
vessels, to the extent such vessels are available at fair 
and reasr table rates for such vessels; and 

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be raid to or for the 
benlefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. nag vessels are not available, or(heir use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Divlsion, Of-
fice of Commodity Manhgement, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
Df the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(d) Vouchers submitted for reimbursement which
Include ocean shipmeit costs shall conLain acertifica. 
don essentially as follows: "1 hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo
Preference Control CommerceCenter, Building,
Washington, D.C. 20235. and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen
des (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2. "Overseas 
Shipments of Supplies by Voluntary Nonprofit Rdlef 
Agencies" (22 CFR 202). 

SA. PROCUEMENT OFGOODSAND 
SERVICES UNDER S230,W 

(This provision is applicable when the total pro
curement element (i.e., the sum of al purchase
orders and contracts for goods and services) of M 
grant does not exceed S250,000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro

cure any of the following under this grant: 
(1) military equipment.(2) surveillance equipment,
(3) commodities and services for support of

police or other law enforcement activities, 
(4) abortion equipment and services,
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior writtem 
authorization of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals., 
(4) pesticides,
(5) rubber compounding chemicals and 

plastidzers. 
(6) used equipment,
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any
of the restricted goods specified above under th 
grant, without the prior written authorization of the 
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Grant Officer. and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement. 

(c) Geographic Sourm and Order of Preference 
All goods (e.g.. equipment, materials, and sup.

plies) and services, the costs of which are to be reim-
buned under this grant, and which will be financed 
with Untied States dollars, shall be purchased in andshipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance withthe following order of preference: 

(I) the United Siates (AID Geographic Code000). 
(2) "Selected Free World" 

Geographic Code 941).
(3) the cooperating country,
(4) "Special Free World" 

Geographic Code 935). 

countr s 

countries 

(AID 

(AID 

(d) Application o/Orderof Preference 
When the Grantee procures goods and services 

from other than U.S. sources, under the order of
preference in (c) above, it shall document its files to
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be set forth in the
Grantee's documentation: 

(I) the procurement was anof emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,(4) the poods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods orservices, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(c) The Grantee's Procurement System 
The Grantee may use its own procurementpolicies and procedures provided they conform to the

geographic re-source and order of preference
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13.
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small

business provisions of the Foreign Assistance Act of 
1961. as amended, to give United States smallbusiness firms an opportunity to participate in sup-
plying commodities and services procured under this 

AID 1420-51 (2-M) 9 

grant, the Grantee shill to maximum ett poWbIe,
provide the following information to the Office of
Small and Disadvantaged Buidness Utilizatio. 
AID/Washington. D.C. 20523, at least 45 days prior
(except where a shorter time is requested of, and
granted by. the Office of Small and Disadvantaged
Business Utilization) to placing any order or contnae 
in excess of $25,000:

(I) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro
posals, or bids; and 

(3) Address where invitations or spe:ifications 
can beobtdned. 

(g) Ineligible Suppliers 
Funds provided under this giant shall not be

used to procure any comrrmodity or commodity
related services furnshed by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation R, "Suppliers of Com
moditles and Commodity-Related Services Ineligible
for AID Financing" (22 208).C:R The Grantee 
agrees to review %aidlist prior to undertaking any
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean and Air Transportation
For requirements relating to transportation by

ocean vessel of commodities purchased under this 
grant, see the Standard Provision enitled "Ocean
Shipment of Goods." For requirements relating to
transportation of commodities by air, see the Stan
dard Provision entitled and"Travel Transporta
lion." 

I. PROCUREMENT OF GOODS AND
 
S E R C E 0
E O F G OD00 


SIRVICES OVER $230,000
 
(This provision is applicable when the total pro

curement .element, i.e., 
 the sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than $250.000 over the life of the 
grant) 

(a) General. Except as may be specifically P
proved or directed in advance by the Grant Office,
all goods (e.g.. equipment, vehicles, materials, and 
supplies) and services which will be financed under
this grant with United States dollars shall be pro
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule 
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this pant 



must be of eligible source and origin, and must 
satisfy AID's componentry requirements se forth
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(1) of this provision. 

(I) Soure. Source means the country from 
which a commod;ty is shipped to the Cooperating
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components, 

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows: 

() If a commodity produced in an eligible 
source country contains no imported component, it is
eligible for AID financing. 

(i) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country. and any other countries in-

cluded in Geographic Code 941 may always be uti-

lized in unlimited amounts regardless of the

geographic code authorized. 


(iii) Unless procurement is authorized from 

countries included in Code 
899. components from 
free world countries not included in Code 941 are 

limited according to the following rules: 


(A) They are limited only if they ae ac-

quired by the producer in the form in which they 

were imported. 


(B) The total cost to the prcducer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (cx-
cluding the cost of ocean transportation and mprine
insurance) at whicn the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 
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(4) Supplier Natlonaliy. (See pagphit (d) of
 
this provision)
 

(c) Eligibility ofcommodity.relafed.evi4 
(I) Incidentol services. Nationality rules are p

plied to the contractor supplying equipment under
 
this grant and not separately to any contractor that
 
may %upply commodity-related incidental services.
 
Such services, defined as the installation or erection
 
of AID-financed equipment, 
or the training of per
soiel in the maintenance, operation, and use of
 
such equipment, are eligible if specified in the equip
ment contract and performed by citizens of countries
 
included in AID Geographic Code 935, 
 or non-

United States ciizens lawfully admitted for perma.
 
nent residence in the United States.
 

(2) Ocean andair transportation 
(i) Except as otherwise approved in witin by

the Grant Officer. AID will finance only those ocean
 
transportaLion costs:
 

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for
 
procurement of goods or services;
 

(B) Incurred on vessels under U.S. 
Cooperating Country. or other countries included in
 
Geographic Code 941 
 flag registry, when Geographic
 
Code 941 is authorized for procurement of goods or
 
services; or
 

(C) Incurred on vessels under flag registry

of any free world country, if the costs are part of the

total cost on a through bill of lading paid to a carrier
 
for iritial carriage on a vessel which is authorized in
 
accordance with paragraphs (cX2XiXA) and (B),
 
above. 

(ii) Any ocean or air charter, covering full or
 
pan cargo, for the transportation of goods pur
chased under this grant must be approved by t1te AID
 
Transportation Support Division, 
Office of Con
modity Management, Washington, D.C. 
 2D523,
 
prior to shipment.
 

(iiil When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap
ply: 

(A) At least 50" of the gross tonnage of all
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerica 
vessels.,to the extent such vessels are available at fair 
and reamonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating 
Country on dry carpo liners shallbe paid to or for the 
benefit of privately owned U.S. flag commercial 

"=U 



vessels to the extent such vesses are available at fair 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use would result in a signifcant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fiKe of Comrodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of ladirg state all of the carrier's charges in-
cuding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is"placed" in acountry if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall he insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(C)above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
plers must fit one of the following categories: 

(i) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(i) A corporation or ptnerehip orgnd 
under the laws of a country or area induded in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e.. 
any foreign corporation of whib more than 50 per
cent of the total combined voting power of all dasses 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In
ternal Revenue Code. 26 U.S.C. 957; or 

(iv) A joint venture or unincorpoated 
association consisting entirely of individuals, cor
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of cervices. A contractor or sub
contractor thereundcr providing scrvice under an 
AID.financcd grant must fit one of the following 
categories for the costs of such contracts or subcon
tracts to be eligibi: foi AID financing under this 
Prant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individLal who is a citizen of and 
whose principal place of business is in a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent 
residence in the Unitcd States whose principal place 
of business is in the Untcd States; or 

(ii) A corporation or partnership that is incor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business In 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership ismore 
than 50%V beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the casv. of corporations.

'"more than 50 , beneficially owned" means that 
more than 5004 of each class of stock is owned by 
such indiiduals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g., 
general, limited) isowned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate benefizial ownership by 
individuals is controlling.) 

(B) The corporation or partnership: 
(I) has been incorporated or legally 

organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bks or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
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for auvica and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-dtrm positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of Individuals, cor-
porations, or partnerships which fit categories 
(dX2Xi) and (dX2Xii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(dXdXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(dXiiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer Lnows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country riot included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (dX2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(M The Cooperating Country as a sourve. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (cXl) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approved eitber by specific actiom of th OMM Of
flcer or in the Schedule of the gant. In suct csL, 
the Standard Provision entitled "Local Cost Fbuac
ilg with U.S. Dollars," will apply. 

(g) Intllglbk goods and servlcts. Under no dr
cumstances shall the Grantee procure any of the 
following under this grant: 

(1)military equipment, 
(2) surveillance equipment. 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services. 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not proo
cure any of the following goods or services without 
the prior written authorization of the Grant Offic: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals. 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned exces property, or 
(8)fertilizer. 

If AID determines that the orantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials .depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controUed local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference: 

(I) Code 000. United States. 
(2) the Cooperating Country. 
(3) Code 941, Selected Free World, 
(4) Code 899. Free World. 

() Ineligible supplien: Funds provided under this 
grant shall not be used to procure any commodity or 
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ommodity-rdated ervcas funised by any mwppier 
whose name appean on the List of Inedigible Sup-
pliers under AID Regulation 8, "Suppliers of Com-
modities and Commodity-Related Services Indigible 
for AID Financing (22 CIFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-

mert the cost of which is to be reimbursable under 

this grant. AID will provide the Grantee with this list. 


(k) The Grantee's procurement system. The 

Grantee may use its own procurement policies and 

procedures provided they conform to the eogxnphic 

source and nationality requirements of this provison 

and the standards set forth in paragraph IU of AID 

Handbook 13, "Grants". 


11. LOCAL COST FINANCING WIrH 
U.S.DOLLARS 

(This provision is applicable wenever locl cost 

financing has been specifically authorized in the 

Schedule of this grant regardless of dollar amount) 


(a) Local cost financing is the use of U.S. dollars 

to obtain local currency for the procurement of 

goods and services in the Cooperating Country in 

furtherance of the purpose of the grant. Local cost 

financing must be specifically authorized in the 

Schedule of the grant. The amount of U.S. dollars 

which may be used must be specified in the 

authorization, together with any special restrictions 

on their use. 


(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(I) Ineligible goods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipmert, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
moent for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
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(Iv) peaddes 
(v) rubber €ompoundiaf Cbmimk "d 

plastdw, 
(vi) ued equpment, 
(vii) U.S. Oovernment-ownid exces prop

aty, or 
(viii) ferlizer. 

If AID determines that the Grmntes his procured 
any of the restricted goods specified above ud this 
grmt, without the prior writteo authorization of the 
Grmt Officer, and has received reimbursement for 
sud purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID f
nanzn. 

(4) Nationality 
(i) Citizens or firns of any country not in

duded inAID Geographic Code 935 are ineLigible as 
suppliers. contractors, subcontactors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country. in addi
tion to the United States and any other country in
cluded in the authorized geographic code for the pro
ject. an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or ser
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d)of the pro
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ
ing has been authorized, the Ccoperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
S250.000."
 

(c) General principles. Under local cost financing. 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical eM
tent, obtaining the lowest available price, and 
documenting such procurements to justfy the 
method used and the price established. 



(d)Procumment ofIoo&. In order to be dig1ble 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through mn'afacture, processing, or 
assembly re eligible for loc cost financing under 
this grant. Goods produced with imported corn 
ponrents must result in a commercially recognized 

ae commndity thut is suhstantially different in basic 
charxcteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods 
may not contain comonents from an! nonfree 
wodunder 


(2) Imported shelf items. Imported shelf items 
ae goods that are normally imported and kept in 
stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not g(oods which have been specifically imported 
for use in an AID-fiimncd project. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code 

941. 
(i) Shelf items having their origin in any 

country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. S5.00.solor oodbyunis o quatit; cS..For goods sold by units of quantity; e.g., 

tons, barrels, etc.. the unit to which the local cur-
rency equivalent of S5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed S25.0r or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed S250,000 without first obtaining a specific 
goewraohic source waiver. 

(3) Goods imported specifically for the project. 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over 1250.000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONA. PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Exce-s Pronorty," and the appropriate provisions 

of 41 CFR 101-43 apply to the ov amm funsdW 
cm property under this grant. 

13A. TITLKTOAND USEOFROP ITY 
(GRANTEE fTrLK) 

(This provision is applicable when the Goiesumt 
vetst rovein an y)th elvests title in the Grantee only)

Title to all property financed under this gnt s
 
vest in the Grantee, subject to the following codi.
 
boos:
 

(a) The Grantee shall not charge forany depreda
(tinamortiation. or use of any property, title to 

which remains in the Gruaoee under this provision 
this grat or y other U.S. Govrountrt
 

unts grnt orany o tr. 
grant, 'ubgant, contract or subcontract. 

(b) The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter 1, 
Handbook 13. 

(c) With respect tn nonexpendable property hav
ing an acquistion cost of $1,000 or more, title to
 
which vests in the Grantee, the Grantee agrees:
 

(I) To report such items to the Grant Officer
 
from time to time as theyhcarc acquiredilpri and to maintmacnrlsse hi ed 
tain a control system which will permit their ready
 

identification and location.
 
(2)To transfer title to any such items to tre 

there inue dte GrantaOfficer at anyutim
therefore issued by the Grant Officer at ay timepirt ia amn ne hssat
 

prior to final payment under this grant. 

13. TITLETO AND CARE OF PROPER 
(U. GOVERNMENT TIE) 

(This provision is applicable when title to property 
is vested in the U.S. Government) 

(a) Property, title to which vests in the Govern
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Governnent 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall. unless othrwie 

provided herein or approved by the Grant Officer. be 
used only for the performance of this grant. 

(c) Control. Maintenance and Repair of Gowm
mlent Property 
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The Grantee shall maintain and administer in ac-
oordance with sound business practice a propam for 
the maintenance, repair, protection, and preserva-
doo of Government property so as to assure its full 
availability and usefulness for the performance of 
thisgIant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
Lions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1l0 (see paragnph 
IT of Chapter I Handbook 13). the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(I) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment properly acquired or furnished under the grant
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(R) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record :-f any usable components
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished undcr the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant. the status of prop-
erty acquired or furnished under this grant may be 
readily a.scertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) 	 Maintenance Progtram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) dibcosure of aced for and the perfommam 
of prevetive mainter.ance. 

(it) disclosue and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accompflibed under 
the program. 

(A) Preventive maintenance-Pven*tIve 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the oomnce 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the mrintenance actons 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenanc of 
Government property shall be submitted annually
concurrc.ily with the annual report. 

(d) Risk of Loss 
(I) The Grantee shall not be liable for any los 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall he responsible for any such loss or 
damage (including expense, incidental thereto): 

(i) Which rcsults from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have sup:rvision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a failure on the par of 
the Grantee. due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives menti'ned in (i)
above. 

(t%) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer 
under (c) above; 

(Wii)For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this rnut. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintained,
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
nsunmce or reimbursement; 

Provided. that, if more than one of the
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern
ment property in the best possible order, and furnishto the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-

ment property; 


(i) The time and origin of the loss, destruc-
tion, or damage. 

(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 


(iv) The insurance, if any, covering any part

of or interest in such commingled property. 


The Grantee shall make repairs and renovations of 

the damaged Government property take such
or 

other action as the Grant Officer directs, 


(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 

replace the Government property involved, 
or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government. as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any
such loss. destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including
asskstance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) A cces 
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The Government, and any persons desgnated by

it. shall at all reasonable times have access to the

premises wherein any Government property is
 
located, for the purpose of inspecting te Govern
ment property.
 

(0 Final Accounting and Disposition of Govern
ment Property
 

Upon completion of this grant, or at such earlier
 
dates as may be 
 fixed by the Grant Officer, the
 
Grantee shllu submit, in 
a form acceptable to the
 
Grant Officer, inventory schedules covering all items
 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to
 
the Government, and shall prepare, deliver, or make
 
such other disposal of the Government property as
 
may be directed or authorized by the Grant Officer.
 

(a) Communications 
Al communications issued pursuant to ths pro

vision shall be in writing.
 

1 TITETOANDCARFOFIPROPERTY 

(This provision is applicable to property titled in
 
the name of the Cooperating Country or such public
 
or private agency as the cooperating government may

designate)
 

(a) Except as modified by the Schedule of this 
pant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all 
times be it, the name of the Cooperating Government 
or such public or private agency as the Cooperating
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tie directs 9therwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. AD 
performance guarantees and warranties obtaLined 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 
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(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property, 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 

from time to time as appropriate, the Grantee's Chief 

of Party shall consult with the Mission Director who
 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

IS. TERMINATION 
(a) For cause. This grant may be terminated forcause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply
with the conditions of the grant. 

(b) For Convenience. This grant may e ter-

minated for convenience at any time by either party,
in whole or in part. if both parties agree that the con
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and. in the case 
of partial terminations, the r' ,ion to be terminated, 
The agreement to terminate s.. ill be set forth in a let-
ter from the Crant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a)or (b)above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
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obligated by a legally binding transaction applicable
 
to this grant. Should the funds paid by the Govern
ment to the Grantee prior to effective date of the ter
mination of this grant, be insufficient to cover the
 
Grantee's obligations pursuant to the aforemen
tioned legally binding transaction, the Grantee may

submit to the Government within 90 calendar days

after the effective date of such termination a written
 
claim covering such obligations, and, subject to the
 
limitations contained in this grant, the Grant Office
 
shall determine the amount or amounts to be paid by

the Government to the Grantee under such claim in
 
accordance with the applicable Federal cost prin
cipias.
 
16. VOLUNTARY PARTICIPATION 

(This provision isapplicable to all grants Involving 
any aspect of family planning or population
 
assistance activities, and all Title X grants in par
ticular)
 

(a) The Grantee agrees to take any steps necessary
 
to ensure that funds made available under this grant
 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral. philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in 
the program.

(b) The Grantee shall insert paragraphs (a)and (b)
of this provision in all subgrants, subcontracts, purchase orders, and any other subordinate agreementshereunder. 

17 PROHIBION ON ABORTION-RELATED 

ACTIVITIES 
(This provision isa "icable to all grants involving 

any aspect of famil planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support. or be attributed to the 
following activities: (I) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fee- or incentives to women to coerce or 
motivate ther, to have abortions; (3) payments to 
persons :, perform abortions or to solicit persons to 
undergo abortions; (4)information, education, train
ing, or communication programs that seek to pro
mote abortion as anethod of family planning. 

(b) The Grantee shall insert paragraphs (a)and (b)
of this provision In all subgrants. subcontracts, pur
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chase orders, and any other subordinate greements 
hereunder, 

I. VOLUNTARY PARTICIPATION 

REQUIREMENTS FOR STERIUZATION 

PROGRAMS 


(This provision is applicable when any surgical 

sterilization will be supported in whole or in pan 

from funds under this grant)
 

(a) None of the funds made available under this 

gmant shall be used to pay for the performance of in
voluntary sterilization as a method of family plan-

ning or to coerce or provide any financial incentive to
any person to practice sterilization, 

any The Grantee shall insure that any surical
(b) Th rne hl nueta n ugcl


sterilization procedures supported in whole or in part 

by funds from this grant are performed only after the
indiidulvountrilypreentdha hisel or 

individual has voluntarily presented himself or
h erse lf at the treatm en t fa cility an d has iven his o rwi 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An Individual's 
consent is considered voluntary if it isbased upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation.
(c)Further, the Grantee shall document the pa-tict's informed consent by (1)a written consent 

document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which issigned 
by the individual and by t,,e attending physi.ian or 
by the authorized assistant of the attending physi-
cian; or (2)when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 

AID lA26l51 (2412) Is 

(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a). (b).
 
(c). (d)and (e)of this provision in all subgrants, sub
contracts, purchase orders, and any other subor
dinate agreements hereunder involving the perfor
mance of any sterilization which will be supported in
 
whole or in part from funds under this grant.
 

19. PUBUCATIONS 

(This provision is applicable to any grant which
 
produces any book, publication, or other
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's
contribution to any publication resulting from this
& mi. t oan y shllc on sultih A Do n th e
 

grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication. 
(b) The Grantee shai provide the Project Managerh o e c p of al u b s d w rk d v l p d 

withe copy of all shd wosdevelo 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uc) un the grant 

i
(c) In the event grant funds re used to underwrite 
th costf is the p bie a ssu o

ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
cdi The Grant. 

(d) The Grantee is permitted to secure copyright to 
an in peor posed under th 

grant in accordance with pa:agraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free. nonexclusive, and irrevocable licensethroughout the world to use, duplicate, disclose, or 

dispose of such publications in any manner and for 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any rnmt which 
produces patentable items, patent rights, proccues, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889)
and paragraph IT8.a. of Chapter I, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any licese or 
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othe right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLO1US 
OUTSIDETHE UNITED TATIES 

(This provision is applicable only to the Grantee's 
applicable to the Grantee's CooperaU.S. and third country national employees it is notng Country na
tionalemployees) 

(a) The Grantee's employees, when employed inwork overseas. shall maintain private status and may 

not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
toreign country to which they are assigned shall besubject to the same limitations and prohlbldonswhich apply to direct-hire AID personnel employed
by the Mission. except as this may conflict with host 
government regulations. 

(c) Other than work to be prformed under this 
rant for which an employee or consultant is thsignedparagraph IU3 of Handbook 13. Contracts awardedbyGrante noreularorshortermconsultantaswithor funds provided by this grant to U.S. organizaemployee 

by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-directly, either in his/her own name or in the name or 
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shallhe/the make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she isassigned. 

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
phicable laws and regulations, and not to interfere in 
its internal political affairs.

(e) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantct *chief of party shall consult 
with the Mission Directur and the employee involved 
and shall recommend to the Grantee a course of ac-
tion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when. in the discretion of theAmbassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to cause the return of such employee to the United 
States, or point of origin, as appropriate, 

22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e.,

grants or contracts) with other organizaions, firms 
or institutions, and the provisions of such subor. 
dinate agreements are subject to prior written con
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved FinancilJPlan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled "Revision 

of Financial Plans."
(b) The use of the Standard Provisions of this 

grant is mandatory foi subgrants to U.S. insttutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen.
dix4D of Handbook 13. 

(c) Contracts awarded with funds provided by thegrant shall be undertaken in accordance with the requirements of the Standard Provision of this grant
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 

tions shall set forth the provisions of paragraph I U4 
of Handbook 13. Paragraph 1U4 does not apply toforeign organizations. 

23. SALARIES 

AU salaries, wages, fees, and stipends, which will 
be reimbursable by AID under tis grant, shall be in 
accordance with both the Grantee's usual policy ard 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice ccaflict 
with the applicable cost principles, the latter shall 
prevail. 

24. IN.LIGIBLECOUNTIES 
Unless otherwist 'pproved by the AID Grant Of

ficer, no AID funds will be expended for costs incr
red in countries Ineligible for assistance under the 
Foreign 
Fo r 

Assistance 
a c a 

Act of 
t 

1ib1, as 
f 

amended, or 
for for 

under acts appropriating funds for forign 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development. Washington. D.C. 20523; 
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTIaPANT TRAINING 

(This provision Is applicable if AID funds provided 
hereunder will be used to finance prltcipant train-
ing) 

(a) Definitions 
(I) Participant training is the ralining of any 

foreign national outside of his or her home country, 
using AID funds. 

(2) A participant is any foreign national being
trained under this grant outside of his or her home 
country. 

(b) Applicable regulations 
Participant training is to be conducted according 


to the policies establshed in AID Handbook 

10-Participant Training, except to the extent that 

specific exceptions to AID Handbook 10 have been 

provided in this grant (Handbook 10 may be ob-

tained by submitting a request to the Office of Inter. 

national Training, at the address specified in 

paragraph (c) below). 

(c) 	 Reporting requirement 
Once each month the Grantee shall submit three 

copies of Form AID 1380-9, "Monthly Report of 

Participants Under Grant, Loan, or Contract Pro-

grams," to the Office of International Training, 

Bureau for Science and Technology (S&T/IT), 

AID/Washington, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United St2tes) 
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(a) The Grantee shall enroll all non-U.S. par
tlclpents (hereinafter referred to as "pertidpants"), 
whose training In the United Stata is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll
ment Card (form AID 'q0-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington. D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin imme'diately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID. as specified in 
paragraph (b). above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators,
 
Inc., 1030 15th Street, NW, Suite 500. Washingtin,
 
D.C. 20005. The HAC Administrator, not the
 
Grantee, shall be responsible for paying all
 
reasonable and necessary medical charges, not other
wise covered by student health service or other in
surance proorams (s " paragraphs (e) and (f)), sub
ject to the availability., "funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, and subject
 
to the payment of the fee specified in paragraph (d)
 
(I), below.
 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be proratedfor fractional periods of less than 30 days), to:Agency for International Development. Office of 

*The rate is $25.00 per particpant-month for Fiscal 
Year 1982. 



Financial Management, Program Accounting Divi. 
slon. Nonprojeci Assistance. Wa-shington, D.C. 
20523. 

rhe enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
p or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interns-
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 

of several participants ente:inS the HAC Program

within the 30-day reporting period shall be con-

solidated and covered by a single check. Participants 

covered by the fee 
 payment shall be listed Individ-

ually in the covering letter, identifying each partici-

pant (the name reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is 
 different from the enrollment 

period), fee amount paid, grant number, 
 and U.S. 

Government appropriation number (as shown under 

the "Fiscal Data" sectiot, ,of the grant cover letter.)


(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their Institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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(I) If the Grantee hu a mandatory, nonwalvabe 
health and acckent insurance program for students. 
the costs of such Insurance will be allowable under 
this grant. Any claims elitible under such Insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled In AID's more comprehensive HAC pro
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any paymenu for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in
surance program, or AID's P.AC program shall be 
reimbursable under this grant only with specific writ
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 thiough January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 1Sth Street, NW, Suite 500
 
Washington, D.C. 20005.
 

2. USE OF POUCH FACIUTIns 
(a) Use of diplomatic pouch is controlled by the 

Depament of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (I) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and Its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurriig in pouch transmission. 

(I) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor
respondence and documents needed in the ad
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (aX3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (aXI) above, sent 
by pouch should be addressed as follows: 



Name of individual or organization
(followed by letter symbol "C")
Name of post (USAID/ - )
Agency for International Developmet
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) aboveshould be to the address specified in (aX4) above, butwithout the name of the organization. 
(6) Mail sent via the diplomatic pouch may notbe in violation of U.S. Postal laws and may not contain material ineligible for pouch transmission. 
(7) AID Grantee personnel are not authorized use of military postal facilities (APO/FPO). This isan Adjutant General's decision based on


laws and regulations governing military postal
facilities and isbeing enforced worldwide. Posts having access to APO/FPO facilities and using such fordiplomatic pouch dispatch may, however, accept of.ficial mail from Grantees and letter mail from theiremployees for the pouch, provided of course, ade-quate postage isaffixed. 

(b) The Grantee shall be responsible for advisingits employees of this authorization and these
guidelines and limitations on use of pouch facilities.(c) Specific additional guidance on Grantee use ofpouch facilities in accordance with this clause Isavailable from the Post Communication Center
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFITNo member of or delegate to the U.S.Congress1 or 

resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that mayarise therefrom; but this provision shall not be con-
strued to extend to this grant if made with acorpora.
don for its general benefit. 
341. COVENANT AGAINST CONTINGENT FEE 

The Grantee warrants th't no person or sellingagency has been employed or retained to solicit orsecure this grant upon an agreement or understand-
ing for acommission, percentage. brokerage, or con-

nget fee except bons fide employees or bons fideestablished commercial or selling agencies maintaind by the Grantee for the purpose of securingbusiness. For breach or violation of this warranty.AID shall have the right to cancel this grant withoutliability or, in its discretion, to deduct from the grantamount, or otherwise recover, the full amount ofeach commission, percentage, brokerage, or con
tingent fee. 

31. NONLLAILITY 

AID does notasume liability with respect to anyhird aurty claims for a out of work
upporedbythisGrant. 

. DMIEND
 
The grant may be amended by formal modifica.
tios to the bask grant document or by means of anexchange of letters between the Grant Officer and anappropriate official of the Grantee. 

33. THE GRANT 

The letter to the Grantee signed by the rantOfficer, the Schedule, the Program Decriton andthe Standard Provisions which have been reviewedand areed to by the Grantee, constitute the grant. 

34. 	NOTICES
 
Any notice given by any of the parties hereunder,
 

shall be sufficent only ifInwriting and deivered inperson or sent by telegraph. cable, registered or
 
regular mail as follows: 

To the AID rat Officer at the addressspecified inthe grant.
 
To Grantee, at Grantee's address shown in thegrant, or to such other address as either or such parties shall designate by notice given as herein required.Notices hereunder shall be effective when delivered inaccordance with this provision, or on the effectivedate of the notice, whichever Islater. 

FOOTNOTE: 
When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"

"Orant" means "Cooperative Agreement."
"AID Grant Officer" means "AID Agreement Officer,"
"Subgrant" means "Subcooperative Agreement," and"Subgrantee" means "Subredplent." 
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Orant Standard Provision No. 35 

PATENT RIGHTS (Small Business Firms and 
Nonprofit Organizations) (March 1982) 

(OND Circular A-124) 

a. Definitions
 

(1) "Invention" means any invention or discovery which is
 
or sayDo patentable or otherwise protectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the
grantee conceived or first actually reduced to practice in the
 
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 
.case of a composition or product, to practicm in the case of a
 
process or method, or to operate In the case of a machine or
 
system; and, in each case, under such conditions as to
 
establish that the invention is being utilized and that its

benefits are, to the extent permitted by law or Government
 
regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern
 
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)

and implementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,

the size standards for small business concerns 
involved in

Government procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, will be used.
 

(6) "Nonprofit Organization ' means a university or other
 
institution of higher education or an organization of the type

described in Section 501(c)(3) of the Internal Revenue Code of
 
1954 (26 USC 501(c)) and exeipt from taxation under Section
 
501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
 
interest throughout the world to each subject invention subject

to the provisions of this provision and 35 U.S.C. 203. 
With
 
respect to any subject invention in which the grantee retains
 
title, the Federal Government shall have a non-exclusive,

non-transferable, irrevocable, paid-up license to practice or
 



have practiced for or on behalf of the United States the
subject invention throughout the world. 
This license viii
include the right of the Agency for International Development
(AID), vith respect to any existing or future internationalagreenent entered into under the Foreign Assistance Act of
1961 as amended, to sublicense any foreign government or
public international organization in accordance with the term
of any such international agreement.
 

c. 
Invention Disclosure, Election of Title and Filing of
Patent 
 yIranteeGplcton 

(1) The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made
and the inventor(s). 
 it shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
electrical characteristics of the invention. 
The disclosure
shall also identify any publication 
on sale or public use of
the invention and whether a manuscript describing the invention
has teen submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. 
In
addition, after disclosure to AID, the grantee will 
romptl
notify AID of the acceptance of any manuscript describing the
invention for publication or of any on sale or public use
planned by the grantee.
 

(2) The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that in
any case where publication, on sale or public use has initiated
the one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days prior to the end of the statutory period.
 
(3) The grantee will 
file its initial patent application
on an elected invention within two years after election or, if
earlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the United States after a
publication, on sale, or public use. 
The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission is 8raqted by the Commissioner
of Patents and Trademarko to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of tl: time for disclosure to
AID, election, and filing may, at t: discretion of AID, be
granted.
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d. Conditions When the Government May Obtain Title
 

(1) The grantee will convey to AID, upon vritten request,
title to any subject invention: 

(i) If the grantee fails to disclose or elect the
 
subject invention within the times specified in paragraph c. of
 
this provision, or elects not to retain title.
 

(ii) In those countries in which the grantee fails to 
file patent applications within the times specified in
 
paragraph c. of this provision; provided, however, that if the 
grantee has filed a patent application in a country after the
 
times specified in c. of this provision, but prior to its 
receipt of the written request of AID, the grantee shall 
continue to retain title in that country.
 

(iii) In any country in which the grantee decides not 
to continue the prosecution of any application for, to pay the 
maintenance fees on, or defend in reexamination or opposition 
proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grantee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which 
the Government obtains title except if the grantee fails to
aisclos, the subject invention within the times specified in
 
paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affi iates, if any, within the
 
corporate structure of which the grantee is a party and
 
includes the right to grant sublicenses of the same scope to
 
the extent the grantee was legally obligated to do so at the
 
time the grant was awarded. The.license is transferable only

with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or
 
modified by AID to the extent necessary to achieve expeditious

practical application of the subject invention pursuant to an
 
application for an exclusive license submitted in accordance
 
with applicable provisions in the Federal Property Management

Regulations. This license will not be revoked in that field of
 
uso or the geographical areas in which the grantee has achieved
 
ractical application and continues to make the benefits of the
 
nvention reasonably accessible to the public. The license in
 

any foreign country may be revoked or modified at the
 
discretion of AID to the extent the grantee, its licensees 
or
 
its dottestic subsidiaries or affiliates have failed to achieve
 
practical application in that foreign country.
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(3) Before revocation or modification of the license, AID 
Will furnish the grantee a written notice of its intention to 
revoke or modify the license and the grantee will be alloyed
thirty days (or such other tie as may be authorized by AID for 
good cause shown by the grantee) after the notice to shov cause 
why the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations

concerning the licensing of Government-ovned inventions, any

decision concerning the revocation or modification of its
 
license.
 

f. Grantee Action to Protect the Government's Interest
 

(1) The grantee agrees to execute or to have executed and
 
pros tly deliver to AID all instruments necessary to (i)

establish or confirm the rights the Government has throughout

the world in those subject inventions to which the grantee

elects to retain title, and (ii) convey title to AID when
 
requested under paragraph d. of this provision, and to enable
 
the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) The grantee agrees to require, by written agreement,

its employees, other than clerical and non-technical employees,

to disclose promptly in writing to personnel identified as
 
responsible for the administration of patent matters and in a
 
format suggested by the grantee each subject invention made
 
under grant in order that the grantee can comply with the
 
disclosure provisions of paragraph c. of this provision, and to
 
execute all papers necessary to file patent applications on
 
subject inventions and to establish the Government's rights in
 
the subject inventions. This disclosure format should require,
 
as a minimum, the information required by c.(l) of this
 
provision. The grantee shall instruct such employees through

employee agreements or other suitable educational programs on
 
the importance of reporting inventions in sufficient time to
 
permit the filing of patent applications prior to U.S. or
 
foreign statutory bars.
 

(3) The grantee will notify AID of any decision not to
 
continue the prosecution of a patent application, pay

maintenance fees, or defend in a reexamination or opposition

proceeding on a patent, in any country, not less than thirty

days before the expiration of the response period required by

the relevant patent office.
 

(4) The grantee agrees to include, within the

specification of any United States patent application and any

patent issuing thereon covering a subject invention, the
 
following statement, "This invention was made with Government
 
support under (identify the grant) awarded by AID. The
 
Government has certain rights in this invention."
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S. Subcontracts and Subgrants
 

(1) The grantee will include this provision suitablymodified to identify the parties, in all subcontracts andsubgrants, regardless of tier, for experimental developmental
or research work to be performed by a small businesa firm or
nonprofit organization. The subcontractor or subgrantee willretain all rights provided for the grantee in this provision,and the grantee will not, as part of the consideration forawarding the subcontract or subgrant, obtain rights in the
subcontractor's or subgrantee's subject inventions.
 

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
a ecified in Sec. 1-9.1 of the Federal Procurement Regulations

(41 CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Eandbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's

requirements shall apply.
 

(3) In the case of subcontracts or subgrants, at any tier,
when the prime award with AID was a grant (but not a contract),
AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision.
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision. 

h. Reporting on Utilization of Subject Inventions
 

The grantee agrees to submit on request periodic reports nomore frequently than annually on the utilization of a subject
invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
reports shall include information regarding the status of
development, date of first commercial sale 
or use, gross
royalties received by the grantee, and such other data and
information as-AID may reasonably specify. 
The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph J. of this provision. 
To the extent

data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and is so marked, AID agrees that, 
to the extent
permitted by 35 USC 202(c)(5), it will not disclose such
information to persons outside the Government.
 

i. Preference for United States Industry 

Notwithstanding any other provision of this provision, the
grantee agrees that neither it 
nor any assignee will grant to
 any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that 
any products embodying the subject invention or produced

through the use of the subject invention viii be manufactured 
substantially in the United States. However, in individual
 
cases, the requirement for such an agreement may be vaLved by
AID upon a shoving by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be 
likely to manufacture substantially in the United States or
 
that under the circumstances domestic manufacture is not 
comercially feasible. 

J. arch-Ln Rights 

The grantee agrees that vLth respect to any subject
invention in which it has acquired title, AID has the right in 
accordance with the procedures in ONB Circular A-124 and
 
Appendix 4C, provision 28, Patents, Handbook 13 to require the
 
grantee, an assignee or exclusive licensee of a subject

ventLon to grant a non-e:clusLve, partially exclusive, or
 

exclusive license in any field of use to a responsible

applicant or applicants, upon terms that are reasonable under
 
the circumstances, and if the grantee assignee, or exclusive 
licensee refuses such a request, AID has the right to grant

such a license itself if AID determines that: 

(1) Sv'ch action is necessary because the grantee or 
assignee haai not taken, or is not expected to take within a 
reasonable time, effective steps to achieve practical

application of the subject invention in such field of use.
 

(2) Such action is necessary to alleviate health or safety

needs which are not reasonably satisfied by the grantee,
 
assignee, or their licensees;
 

(3) Such action is necessary to meet requirements for
 
public use specified by Federal regulations and such
 
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; or 

(4) Such action is necessary because the agreement

required by paragraph i of this provision has not been obtained
 
or waived or because a licensee of the exclusive right to use
 
or sell any subject invention in the United States is in breach
 
of such agreement. 

k. Special Provisions for Grants with Non-profit
 
Organizathles
 

If the grantee is a non-profit organization, it agrees that: 
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(1) Rights to a subject invention in the United States say
not be assitned without the approval of AID, except where suchassignment asmade to an organization which has as one of its
frimary functons the anagemnt of inventions and which istself, engaged not,in or does not hold a substantial interest inother organizations engaged in the manufacture or sale of
products or the use of processes that night utilize the
invention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
sase provisions as 
the grantee;
 

(2) 
The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for aperiod in excess of the earlier of: 

(i) five years from first comercial sale or use of theinvention; or
 

(ii) eight years from the date of the exclusive licenseexcepting that time before regulatory agencies necessary to
obtain presarket clearance, unless on a case-by-case basis 
AID
approves a longer exclusive license. 
If exclusive field ok uselicenses are granted, commercial sale or use in one field of
use will not be deemed commercial sale 
or use as to other
fields of use, and a first commercial sale or use with respectto a product of the invention will not be deemed to end theexclusive period to different subsequent products covered by
the invention. 

(3) The grantee will share royalties collected on subjectinvention with the inventor; and 

(4) The balance of any royalties or income earned by thegrantee with respect to subject inventions, after pantexpenses (including payments to inventors) incidental 
of 

to theadmnistration of subject inventions, will be utilized for thesupport of scientific research or education. 

1. Communications 

Communications concerning this provision shall be addressedto the AID Grant Officer at .the address shown on the face of
this grant. 
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ATTACHMENT D
 

July 1982 Attachment to AID
 
Forms 1420-51, -52, -53,

and -54
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the provisions of 
this grant:
 

1. Change the title of Standard Provision 15*, dated "2-82, to
 
read:
 

"TERMINATION AND SUSPENSION". 

2. Insert a new paragraph "(d)" in Standard Provision 15* as
 
follows:
 

(d) Suspension: Termination for Changed Circumstances. if
 
at any time AID determines (I) that disbursement by AID would
 
be in violation of applicable law, or (2) that continuation of
 
funding for a program should be suspended or terminated because
 
such assistance is not in the national interest of the United
 
States, then AID may, following notice to the Grantee, suspend

this Grant and prohibit the Grantee from incurring additional
 
obligations chargeable to this Grant other than necessary and
 
proper costs in accordance with the terms of this Grant during

the period of suspension. If the situation causing the
 
suspension continues to pertain for 60 days or more, then AID
 
may terminate this Grant on written notice to the Grantee and
 
cancel that portion of this Grant which has not been disbursed
 
or irrevocably committed to third parties. Financial
 
settlement of this Grant shall be governed by the termination
 
procedures specified in paragraph (c) above.
 

3. Delete the applicability statement in Standard Provision 16,

Voluntary Participation, and substitute the following
 
therefor:
 

"(This provision is applicable to all grants involving any

aspect of family planning or population assistance activities.)"
 

4. Delete the applicability statement in Standard Provision 17,

Prohibition on Abortion-Related Activities, and substitute the
 
following therefor:
 

Wr-is is standard Provision 5 for AID Forms 1420-53, and -54
 

(1)
 



"(This provision is applicable to all grant@ involving any
 
aspect of family planning or population activities.)".
 

5. Add the following to the last line of paragraph (a) of
 
Standard Provision 17: "; (5) lobbying for abortion."
 

6. Delete paragraph (b) of Standard Provision 17 and substitute 
the following therefor: 

" (b) No funds made available under this Grant will be used 
to pay for any biomedical research which relates, in whole or
 
in part, to methods of, or the performance of, abortions or
 
involuntary sterilizations as a means of family planning.

Epidemiologic or descriptive research to assess the incidence,
 
extent or consequences of abortion is not precluded.
 

(c) The Grantee shall insert paragraphs (a), (b), and (c)
 
of this provision in all subgrants, subcontracts, purchase
 
orders, and any other subordinate agreements hereunder."
 

7. *Delete Paragraph Cc) of Standard Provision 10A entitled
 
"Procurement of Goods and Services Under $250,000" and
 
substitute the following therefore:
 

"(c) Geographic Source and Order of Preference 

All goods (e.g., equipment, materials, and supplies)

and services, the costs of which are to be reimbursed under
 
this grant, and which will be-financed with United States
 
dollars, shall be purchased in and shipped from only "Special
 
Free World" countries (i.e., AID Geographic Code 935) in
 
accordance with the following order of preference:
 

(1) 	the United States (AID Geographic Code 000),
 

(2) 	the cooperating-country,
 

(3) 	 "Selected Free World" countries (AID Geographic 
Code 	941),
 

(4) 	"Special Free World" countries (AID Geographic
 
Code 935)."
 

8. **Delete Paragraph (d) of Standard Provision lOB entitled 
"Procurement of Goods and Services Over $250,000," and 
substitute the following therefore: 

Whlbs is Standard Provision 12A for AID Forms 1420-53 and -54. 

**This is Standard Provision 123 for AID Forms 1420-53 and -54 

(2) 
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"(d) Hationalita. Except as specified in paragraph (c) of 
this provision,in order to be eligible for AID financing under 
this grant, suppliers, contractors, or subcontractors must fit 
one of the following categories: 

(1) Suppliers of commodities. A supplier providing goods
 
under thii grant must ft one of the following categories for
 
the costs of such goods to be eligible for AID financing:
 

(i) An individual who is a citizen or, except.' as pro
vided in paragraph (d)(7) of this clause, a legal resident of a 
country or area included in the authorized geographic code; 

(ii) A corporation or partnership organized under the laws
 
of a country or area included in the authorized geographic code;
 

(iii) A controlled foreign corporation, i.e., any foreign

corporation of which more than 50 percent of the total combined
 
voting power of all classes of stock is owned by United States
 
shareholders within the meaning of Section 957 et seq. of the
 
Internal Revenue Code, 26 U.S.C. 957; or
 

(iv) A joint venture or unincorporated association
 
consisting entirely of individuals, corporations, or 
partnerships which are eligible under any of the foregoing 
categories. 

(2) Privately owned commercial suppliers of services. An 
individual or a privately owned commercial Firm is eligible for 
financing by AID under this grant as a contractor providing 
services only if the criteria in paragraphs (d)(2)(i), (ii), or
 
(iii) of this provision are met and, in the case of the
 
categories described in paragraphs (d)(2)(ii) and (iii), the
 
certification requirements in paragraph (d)(2)(iv) are met.
 

(i) The supplier is an individual who is a citizen of and 
whose principal place of business is in a country or area 
included in the authorized geographic code or a non-U.S. 
citizen lawfully admitted for permanent residence in the United 
States whose principal place of business is in the United
 
States;
 

(ii) The supplier is a privately owned commercial (i.e.,
for profit) corporation or partnership that is incorporated or 
legally organized under the laws of a country or area included 
in the authorized geographic code, has its principal place of 
business in a country or area included in the authorized 
geographic code, and meets the criteria set forth in either 
subparagraph (A) or (B) below:
 

(3) 



(A) The corporation or partnership is more than 50%
 
beneficially owned by individuals who are citizens of a country
 
or area included in the authorized geographic code. In the
 
case of corporations, "more than 50% beneficially owned" means
 
that more than 50% of each class of stock is owned by such
 
individuals; in the case of partnerships, "more than 50%
 
beneficially owned" means that more than 50% of each category

of partnership interest (e.g., general, limited) is owned by

such individuals. (With respect to stock or interest held by

companies, funds or institutiont, the ultimate beneficial
 
ownership by individuale is controlling.)
 

(B) The corporation or partnership:
 

(1) has been incorporated or legally organized in the
 
Uniter Stetes for more than 3 years prior to the issuance date
 
of the invitation for bids or request for proposals, and
 

(2) has performed within the United States similar
 
adminratrative and technical, professional, or construction
 
services under a contract or contracts for services and derived
 
revenue therefrom in each of the 3 years prior to the issuance

date of the invitation for-bids or request for proposals, and
 

(3) employs United States citizens in more than half its
 
permanent full-time positions in the United States, and
 

(4) has the existing capability in the United States to
 
perfom the contract. 

(iii) The supplier is a Joint venture or unincorporated

association consisting entirely of individuals, corporations,

partnerships, or nonprofit organizations which are eligible
under paragraphs (d)(2)(i), (d)(2)(ii), or (d)(3) of this 
provision. 

(iv) A duly authorized officer of a firm or nonprofit

organization shall certify that the participating firm or non
profit organization meets either the requirements of paragraphs

d)(2) (ii)(A), (d)(2Y(ii)(B), or (d)(3) of this clause. -n the 

case of corporations, the certifying officer shall be th. 
corporate secretary. With respect to the requirements of 
paragraph (d)(2)(ii)(A), the certifying officer may presume

citizenship on the bacis of the stockholder's record address,

provided the certifying officer certifies, regarding any

stockholder (including any corporate fund or institutional
 
stockholder) whose holdings are material to the corporation's

eligibility, that the certifying officer knows of no fact which
 
might rebut that presumptiou.
 

(4) 



(3) Nonprofit organizations. Nonprofit organizations,
 
such as educationa institutiona, foundations, and
 
associations, are eligible for financing by AID under this
 
grant as contractors for services if they meet all of the
 
criteria listed in paragraphs (d)(3)(i), (ii), and (iii) belov,
 
and the certification requirement in paragraph (d)(2)(iv) of
 
this clause is met. (International agricultural research
 
centers and such other international research centers as may
 
be, from time to time, formally listed as such by the Senior
 
Assistant Administrator, Bureau for Science and Technology, are
 
considered to be of U.S. nationality for purposes of this
 
provision.) Any such organization. must:
 

(i) Be organized under the laws of a country or area
 
included in the authorized geographic code; and
 

(ii) Be controlled and managed by a governing body, a
 
majority of whose members are citizens of countries or areas
 
included in the authorized geographic code; and
 

(iii) Have its principal facilities and offices in a
 
country or area included in the authorized geographic code.
 

(4) Government-owned organizations. Except as may be
 
specifically approved in advance by the Grant Officer firms
 
operated as commercial companies or other organizations
 
(including nonprofit organizations other than public
 
educational institutions) which are wholly or partially owned
 
by governments or agencies thereof are not eligible for
 
financing by AID under this grant as contractors.
 

(5) Joint ventures. A joint venture or unincorporated
 
association is eligible only if each of its members is eligible
 
in accordance with paragraphs (d)(2), (3), or (4) of this
 
clause.
 

(6) Construction services from local firms. When the host
 
country is an authorized source tor services, and the estimated
 
cost of the construction services is $5 million or less, a
 
corporation or partnership may be determined by AID to be an
 
integral part of the local economy in accordance with AID
 
Handbook lB, Chapter 5, Paragraph 5D5, is eligible.
 

(7) Ineligible suppliers. Citizens of any :ountry or
 
area, and tirms and organizations located in or organized under
 
the laws of any countiy or area, which is not included in
 
Geographic Code 935 are ineligible for financing by AID as
 
suppliers of services or of commodities, or as agents acting in
 
connection with the supply of services or of commodities,
 
except that non-U.S. citizens lawfully admitted for permanent
 
residence in the United States are eligible regardless of such
 
citizenship.
 

(5)
 



(8) Special restrictions on procurement of construction or
engineering services. Section W04(g) o~ the Foreign Assistance
Ac provides that AID funds may not be used for "procurement ofconstruction or engineering services from advanced developing

countries, eligible under the Geographic Code 941, which have
attained a competitive capability in international markets for
construction services or engineering services." 
 In order to
insure eligibility of a Code 941 contractor for construction or
engineering services, obtain the AID Grant Officer's approval

for any such cou'tract."
 

(6)
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