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ORIGINAL 
Ms. Jane A. Youngers 
Director 21 IN 
Office of Contracts and Grants 
New Mexico State University 
Box 3699 
Las Cruces, New Mexico 88003 

Subject: 	 Amendment No. 5
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN-XII-G-0166
 

Dear Ms. Younger:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Section 297 of Title XII thereof, the subject
 
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

a) 	 "Expiration Date" - Delete "September 30, 1987," 
and substitute "September 30, 1988." 

b) 	 "Amount Obligated" - Delete "$400,000" and 
substitute "$475,000." 

2. 	 Article IV, "Grant Term" - Delete "September 30, 1987," 
and substitute "September 30, 1988." 

3. 	 Article V, "Funds Obligated and Estimated Costs"
 

a) 	 Delete the total estimated cost of "$1,726,928"
 
and substitute "$1,910,846."
 

b) 	 Delete AID's estimated contribution of $800,000"
 
and substitute "$900,000."
 

c) 	 Delete the Grantee's estimated non-federal
 
contribution of "$926,928" and substitute
 
"$1 ,010,846." 

, .d) NeJete AID's obligated amount of "$400,000" and 
sutitute "$475,000." 

' b ) .Delete the funding period ending date of 
4 Segpmber 30, 1983 and substitute 

30 1984." .June

OR~IGINAL 	 . 

http:0ZV-LOMZ.NT
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4. ARTICLE VII - STANDARD PROVISIONS
 

The following alterations have been made in the provisions of
 
this grant:
 

a) Delete the applicability statement in Standard
 
Provtsion 16, Voluntary Participation, and substitute
 
the following therefor:
 

"(This provision is applicable to all grants involving
 
any aspect of family planning or population assistance
 
activities.)"
 

b) Delete the applicability statement in Standard
 
Provision 17, Prohibition on Abortion-Related
 
Activities, and substitute the following therefor:
 

"M(This provision is applicable to all grants involving
 
any aspect of family planning or population
 
activities.)"
 

c) Add the following to the last line of paragraph (a)
of Standard Provision 17: "; (5) lobbying for 
abortion." 

d) Delete paragraph (b) of Standard Provision 17 and
 
substitute the following therefor:
 

" (b) No funds made available under this Grant will be 
used to pay for any biomedical research which relates, 
in whole or in part, to methods of, or the performance
of, abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive

research to as:.ess the incidence, extent or
 
consequences of abortion is not precluded.
 

(c) The Grantee shall insert paragraphs (e), (b), and
 
(c) of this provision in all subgrants, subcontracts,
 
purchase orders, and any other subordinate agreements
 
hereunder."
 

e) Delete Paragraph (c) of Standard Provision 10A
 
entitled "Procurement of Goods and Services Under
 
"$250,000" and substitute the following therefore:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and
 
supplies) and services, the costs of which
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are to be reimbursed under this grant, and which will

be -inanced with United States dollars, shall be
 
purchased in and shipped from only "Special Free World"
countries (i.e., AID Geographic Code 935) in accordance

with the following order of preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) the cooperating country
 

(3) "Selected Free World" countries 
(AIL, Geographic

Code 941),
 

(4) 
 "Special Free World" countries (AID Geographic

Code 935)."
 

f) Add Standard Provision No. 37 entitled "PA: 4T
 
RIGHTS (Small Business Firms and Nonprofit

Organizations)" which is attached hereto and made a
 
part hereof.
 

Except as expressly hereby amended, the terms and conditions of the

subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned

Please return all copies markpd "Funds Available."
 

Sincel
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management


ACCEPTED BY:
 

NEW MEXIO STATE UNIVERSITY
 

BY ,7Le.' A-, 

TITLE President 

DATE: May 19, 1983 

Funding Data for this Amendment FUNDS AVAILABLE 

PIO/T No.: 3631088
Amount Obligated: $75,000
 

Project No.: 931-1282
 
Appropriation No.: 72-1131021.& 
Allotment No.: DDAA-83-13600-A 0 ' . 

(343-36-099-00-20-31)
AID's Total Estimated Cost: $900,000 



Grant Standard Provision No. 37 

PATENT RIGUTS (Small Business Firms and

Nonprofit Organizations) (March 1982)
 

(CMI Circular A-124)
 

a. Definitions 

(1) "Invention" means any invention or liscovery which is
 
or may be patentable or otherwise prozectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the 
grantee conceived or first actually reduced to practice in the 
performance of work under this grant. 

(3) '"ractical Application" means to mnufacture in the 
.case of a composition or product, to practice in the case of a
 process or method, or to operate in the case of a machine or
 
system; and,. in each case, under such conditions as to
establish that the invention is being utilized and that its
benefits are, to the extent permitted by law or Government 
regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern 
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)

and implementing regulations of the Administrator of the Small
 
Businews Administration. 
 For the purpose of this provision,
the size standards for small busivess concerns involved in
Govern -nt procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, will be used. 

(6) "Nonprofit Organization" means university other

institution of higher education an 

a or 

or organization of the typedescribed in Section 501(c)(3) of the Internal Revenue Code of

1954 (26 USC 501(c)) and exempt from taxation under Section 
501(a) of the Internal Revenue Code (26 USC 501(a)) or any
nonprofit scientific or education organization qualified under 
a state nonprofit organization statute. 

b. Allocation of Principal Rights 

The grantee may retain the entire right, title, and
interest throughout the world to each subject invention subject
to the provisions of this provision and 35 U.S.C. 203. With 
respect to any subject invention in which the grantee retains
 
title, the Federal Government shall have a non-exclusive,

non-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
subject invention throughout the world. 
This license will
include the right of the Agency for International Development
(AID), with respect to any existing or future international
agreement entered into under the Foreign Assistance Act of
1961, 
as amended, to sublicense any foreign government or
public international organization in accordance with the terms
of any such international agreement.
 

c. Invention Disclosure, Election of Title and Filing of
Patent Applications by Grantee
 

(1) 
The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made
and the inventor(s). 
 It shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
electrical characteristics of the invention. 
The disclosure
shall also identify any publication, on sale or public use of
the invention and whether a manuscript describing the Invention
has been submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. In
addition, after disclosure to AID, the grantee will promptl
notify AID of the acceptance of any manuscript describing the
invention for publication or of any on sale or public use

planned by the grantee.
 

(2) 
The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months af disclosure to the grantee; provided that in
any case where publication, on sale or public use has initiated
the one year statutory period wherein valid patent 
rotection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days ?rior to the end of the statutory period.
 

(3) The grantee will file its initial patent application
on an elected invention within two years after eleci.on or, if
earlier, prior to 
the end of any statutory period wherein valid
patent protection can be obtained in the United States after a
publication, on sale, or public use. 
The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission is granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to
AID, election, and filing may, at the discretion of AID, be

granted.
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d. Conditions When the Goverment May Obtain Title
 

(1) The grantee will convey to AID, upon written request,

title to any subject invention:
 

(i) 
If the grantee fails to d'zcloee or elect the
subject invention within the times specified in paragraph c. ofthis provision, or elects not to retain title.
 

(ii) In those countries in which the grantee fails to
file patent applications within the times specified in
paragraph c. of this provision; provided, hcwe~er, that if the
grantee has filed 
a patent application in a country after thetimes specified in c. of this provision, but prior to itsreceipt of the written request of AID, the grantee shall

continue to retain title in that country.
 

(iii) 
In any country in which the grantee decides not
to continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opposition

proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grautee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which
the Government obtains title except if the grAntee fails todisclose the subject invention within the times specified in
paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affiliates, if any, within the
corporate structure of which the grantee is a party and
includes the right to grant sublicenses of the same scope to
the extent the grantee was legally obligated to do so at the
time the grant was awarded. The license is transferable onlywith the approval of AID except when transferred to thesuccessor of of thethat party grantee's business to which the

invention pertains.
 

(2) The grantee's domestic license may be revoked ormodified by AID the extentto necessary to achieve expeditiouspractical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance
with applicable provisions in the Federal Property ManagementRegulations. This license will not be revoked in that field ofase or the geographical areas in which the grantee has achieved
ractical application and continues to make the benefits of the
nvention reasonably accessible to the public. 
 The license in
any foreign country may be revoked or modified at thediscretion of AID to the extent the grantee, its licensees, or
its domestic subsidiaries or affiliates have failed to achieve
practical application In that foreign country.
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(3) Before revocation or modification of the license, AID
will furnish the grantee a written notice of its intention torevoke or modify the license, and the grantee will be allowed
thirty days (or such other time as may be authorized by AID forgood cause shown by the grantee) after the notice to show cause
why the license should benot revoked or modified. The granteehas the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
decision concerning the revocation or modification of its
 
license.
 

f. Grantee Action to Protect the Government's Interest
 

(1) 
The grantee agrees to execute or to have executed and
prowptly deliver to AID all instruments necessary to (i)
establish or confirm the rights the Government has throughout
the world in those subject inventions to which the grantee
elects to retain title, and (ii) convey title to AID whenrequested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the vorld

in that subject invention.
 

(2) The grantee agrees to require, by written agreement,
its employees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph of thisc. provision, and toexecute all papers necessary to file patent applications on
subject inventions and to establish the Government's rights in
the subject inventions. This disclosu:.- format should require,as a minimum, the information required by c. (1) of thisprovision. The grantee shall instruct such employees throughemployee agreements or other suitable educational programs on
the importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or

foreign statutory bars.
 

(3) 
The grantee will notify AID of any docision not to
continue the prosecution of a patent application, pay
maintenance fees, 
or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirtydays before the expiration of the response period requiredb
the relevant patent office. 

(4) 
The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Governmentsupport under (identify the grant) awarded by AID.Government has certain rights 
The 

in this invention." 
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g. Subcontracts and Subgrants
 

(1)ieThe grantee will include this rovision suitAbly

to identify the parties, in al subcontracts andsubgrants, regardless of tier, for experimental develoDmental
or riosearch work to be performed by a small business firm ornonprofit organization. The subcontractor or subgrantae willretain all rights provided for the grantee in this provision,
and the grantee will not, as part of the consideration for
awarding the subcontract or subgrant, obtain rights in the
subcontractor's 
or subgrantee ' subject inventions.
 

(2) With resDect to any subcontract or subgrant with a
profit making organization, regardlessspecified in Sec. of t!ar, the clause1-9.1 of the Federal Procurement Regulations
(A1 CFR 1-9.1) shall be used for such subcontracts, and theprovision specified in Appendix 4C, provision 28, Patents, ofAID Handbook 13 shall be used for such subgrants. With respectto any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's

requirements shall apply. 

(3) In the case of subcontracts or subgrants, at any tier,when the prime award with AID was a grant (but not a contract),AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.
 

h. Reporting on Utilization of Subject Inventions 

The grantee agrees to submit on request periodic reports no
more frequently than annually on the utilization of a subjectinvention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
reports shall include information regarding the status ofdevelopment, date of first commercial sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably specify. 
The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID inaccordance with paragraph J. of this provision. To the extent
data or information supplied under this section is consideredby the grantee, its licensee or assignee to be privileged and
confidential and is 
so marked, AID agrees that, to the extent
permitted by 35 USC 202(c)(5), it will not disclose such
information to persons outside the Government.
 

i. Preference for United States Industry
 

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
 any products embodying the subject invention or produced
through the use of the 
subject invention will be mauufacturedsubstantially in the United States. 
However, in individual
 cases, the requirement for such an agreement may be wai7ed by
AID upon a shoving by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that wouldlikely to manufacture substantially in the United States or 
be 

that under the circumstances domestic manufacture is not
commercially feasible. 

J. arch-in Rights 

The grantee agrees that with respect to any subjectinvention in which it has acquired title, AID s the right inaccordance with the procedures in 0MB Circular A-124 and
Appendix 4C, provision 28, ?.atents, Handbook to
13 requirerantee, an assignee or exclusive licensee of a subject 
the 

vention to grant a non-exclusive, partially exclusive, orexclusive license in any field of use to a responsible
applicant or applicants, upon teims that are reasonable under
the circumstances, and if the grantee assignee, or exclusive

licensee refuses such a request, AID has the right to grant
such a license itself x.f AID determines that:
 

(1) Such action is necessary because the grantee or
assignee has not taken, or is not expected to take within areasonable time, effective steps to achieve practical
application of the subject invention in such field of use.
 

(2) Such action is necessary to alleviate health or safety
needs which are not reasonably satisfied by the grantee,

assignee, or their licensees;
 

(3) 
Such action is necessary to meet requirements forpublic use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; or
 

(4) Such action is zocessary because the agreementrequired by paragraph i of this provision has not been obtained or waived or because a licensee of the exclusive right to use
or sell any subject inverttion in the United States Is in breach
of such agreement.
 

k. Svecial Provisions forGrantswith Non-profit

Organizatons
 

If the grantee is a non-profit organization, it agrees that: 
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(1) Rights to a subject invention00t 	be assigned without in the United Scatea mayassignment is made the approval Of AID,to an organization except vherePrimary 	 vhich has suchfunctons the 	 as one of itsmanagement Of inventions and vhica is not,itself, engaged in or does not hold a substantial interest in
ocher organizations engaged in the manufacture or sale of
pnroducts 
or the use of processes that might utilize thevention or be in competition with embodiments of theinvention provided that such assignee will be subject to the
same provisions as 
the 	grantee;
 

(2) TheUnited States grantee may not grant exclusive licenses underpatents orinventions 	 patent applications into persons other than small 	 subject
business firms for aperiod in excess of the earlier of:
 

i) five years from 
 first commercial sale or use of the
invention; or 
(ii) eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unlessatproves a 	 on a case-by.case basis, AIDlonger exclusive license. 
If erclusive field of use
 licenses are granted, commercial sale or use in one
use 	 field of
will not be deemed ".omerc'al sale or use as 
to other
fields of use, and a first commercial sale or use with respect
to a product of the invention will not be deemed to end the
 

exclusive period to different subsequent products covered bythe 	invention. 
(3) The granctee 
 ill 	share royalties collected on subject
invention with the inventor; and
 
(4) 
The 	balance of anl royalties'or income earned by the
grante 
with respect to subject inventions, after payment of
expeses (including payments to inventors) incidental to the
administration of subject inventions, wtll be utilized for the
support of scientific research or education.
 

1. 	Comunications
 

Communications concerning this provision shall be addressed
to the 	AID Grant Officer at the address shovn on the face of
this grant,
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UNITED STATES INTERNATIUNAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNArIONAL DEVELOPMENT 

WASHINGTON O C 20523 

iE
Ms. Jane A. Youngers ,.LD
 
Director
 
Office of Contracts and Grants JU8-1982
 
New Mexico State University JUL 2?1982
 
Box 3699
 
Las Cruces, New Mexico 88003 o
 

Subject: 	 Amendment No. 4
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XII-G-0166
 

Dear Ms. Youngers:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, And Section 297 of Title XII thereof, the subject
 
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

a) 	 O - Delete aSeptember.'30, 1986
'Expiration Date' 

and substItute 'September 30, 1987.'
 

b) 	 'Amount Obligated' - Delete $300,000' and
 
substitute '$400,000.0
 

2. 	 Article IV, 'Grant Term' - Delete 'September 30, 1986,'
 
and substitute 'September 30, 1987.'
 

3. 	 Article V, 'Funds Obligated and Estimated Costs'
 

a) 	 Delete the total estimated cost of '$1,545,638'
 
and substitute '$1,726,928.'
 

b) 	 Delete AID's estimated contribution of '$700,0000

0 	 and substitute '$800,000.'
 

c) 	 Delete the Grantee's estimated non-federal
 
contribution of '$845,638 and substitute
 
'$926,928.'
 

d) 	 Delete AID's obligated amount of $300,000,'
 
and substitute '$400,000.'
 

oRIG, :\LK 	 PAM
 



e) 	 Delete the funding period ending date of *September
 
30, 1982,' and sutstitute "September 30, 1983."
 

f) 	 Delete the figures 7(a) and 8(a) and substitute
 
7(b) and 8(b).
 

g) 	 In the fourth line of Article V, the word "estimated*
 
is inserted between 'Grantee's' and 'non-federal.'
 

4. 	 ARTICLE VII - STANDARD PROVISIONS
 

Delete 	Article VII entitled "Standard Provisions* (and

Attachment B) in its entirety and substitute in lieu
 
thereof a new Article VII - Standard Provisions (and
 
Attachment B) as follows:
 

'ARTICLE VII - STANDARD PROVISIONS '
 

The attached Standard Provisions (Attachment B - AID Form 1420-51,
 
2-82), unless otherwise changed below, are the Standard Provisions of
 
this Strengthening Grant. They will be included in any subagreements

made hereunder with U.S. institutions.
 

The following changes have been made in the Standard Provisions of
 
this Grant;
 

a) 	 In Standard Provisioz 3, entitled 'Refunds,' delete
 
paragraph (c) and insert-in lieu thereof the-following:

"(c) If at any time during the life of this Grant, it is
 
determined by AID that funds obligated by AID under this
 
Grant have been expended for purposes not in accordance
 
with the terms of the Grant, the Grantee shall restore
 
an equivalent amount to the Grant account which 3hall be.""
 
available for other allowable expenditures under the Grant
 
Amounts of AID funds disallowed which cannot be allocated
 
to allowable costs at the expiration or termination of
 
this Grant shall be refunded to AID.'
 

b) 	 Delete Standard Provision 5A entitled 'Negotiated Overhead
 
Rates - Predetermined' and Standard Provision 5B entitled
 
'Negotiated Overhead Rates - Educational Institutions' in
 
their 	entirety.
 

c) 	 Delete Standard Provision 7A entitled 'Paynent - Federal Reserve
 
Letter of Credit (FRLC) Advance,' and 7C, 'Payment -

Reimbursement.'
 

d) 	 The concurrence required in the third line of paragraph (a)

of Standard Provision 8, 'Travel and Transportation' can be
 
oral, but must be followed as soon as possible by the written
 
confirmation of the cognizant AID Project Officer.
 

e) 	 Delete Standard Provision 10B entitled 'Procurement of Goods
 
and Services Over $250,000.'
 



f) 	 Delete Standard Provisions 13B, entitled 'Title to and Care
 
of Property (U.S. Government Title)* and 13C entitled 'Title
 
to and Care of Property* (Cooperating Country Title).'
 

g) 	 Delete Standard Provision 15 entitled 'Termination' and
 
substitute in lieu thereof the following:
 

'15. TERMINATION AND SUSPENSION
 
(a) For Cause. This grant may be terminated for cause at any


time, in whole or in part, by the Grant Officer upon written notice
 
to the Grantee, whenever it is determined that the Grantee has failed
 
to comply with the conditions of the grant.
 

(b) For Convenience. This grant may be terminated for con
venience at any time by either party, in whole or in part, if both
 
parties agree that the continuation of the grant would not produce

beneficial results commensurate with the further expenditure of funds.
 
Both parties shall agree upon termination conditions, including the
 
effective date and, in the case of partial terminations, the portion

to be terminated. The agreement to terminate shall be set forth in
 
a letter from the Grant Officer to the Grantee.
 

(c) Termination Procedures. Upon receipt of and in accordance

with a 	termination notice as specified in either paragraph (a)
or
 
(b) above, the Grantee shall forthwith take immediate action to minimize
 
all expenditures and obligations financed by this grant, and shall cance:
 
such unliquidated obligations whenever possible. Except as provideu

below, no further reimbursement shall be made after the effective date
 
of termination, and the Grantee shall within 30 calendar days 4fter
 
the effective date of such termiE'tion repay to the Government all
 
unexpended portions of funds theretofore paid by the Government to the
 
Grantee which are not otherwise obligated by a legally binding trans
action applicable to this grant. Should the funds paid by the
 
Government to the Grantee prior to effective date of the termination
 
of this grant, be insufficient to cover the Grantee's obligations

pursuant to the aforementioned legally binding transaction, the Grantee"
 
may submit to the Government within. 90 calendar days after the effective
 
date of such termination a written claim covering such obligaticns, and,

subject to the limitations contained in this grant, the Grant Officer
 
shall determine the amount or amounts to be paid by the Government to
 
the Grantee under such claim in accordance with the applicable Federal
 
cost principles.
 

(d) Suspension: Termination for Changed Circumstances.
 
If at any time AID determines (1) that disbursement by AID would be in
 
violation of applicable law, or (2) that continuation of funding for
 
a program should be suspended or terminated because such assistance is
 
not in the national interest of the United States, then AID may,

following notice to the Grantee, suspend this Grant and prohibit the
 
Grantee from incurring additional obligations chargeable to this Grant
 
other than necessary and proper costs in accordance with the terms of
 
thia Grant during the period of suspension. If the situation causing

the suspension continues to pertain for 60 days or more, then AID may

terminate this Grant on written notice to the Grantee and cancel that
 
portion of this Grant which has not been disbursed or irrevocably

committed to third parties. Financial settlement of this Grant shall
 
be governed by the termination procedures specified in paragraph (c)

above.k
 



h. 	 Standard Provision 22, entitled @Subordinate Agreements,'

add the following new paragraph:
 

'The Grantee may not make subgrants to U.S. institutions that
 
do not 	meet the requirements of eligibility as defined in
 
Section 296 (d) of Title XII of the Foreign Assistance Act of
 
1961, as amended, and as designated by BIFAD and AID (see

43 FR 37049, dated August 21, 1978).'
 

i) 	 The following Standard Provision 35 entitled 'Limitation of
 
Funds' 	is made a part hereof:
 

'35. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or partially

funded Grants.)
 

(a) It 	is estimated that the cost to the Government for the
 
performance of this Grant will not exceed the estimated cost set forth
 
in the 	Schedule of this Grant and the Grantee agrees to use its best
 
efforts to carry out the program specified in the Schedule and all
 
obligations under this Grant within such estimated cost.
 

(b) The amount presently available for payment and allotted to
 
this Grant, the items covered thereby, and the period of performance

which it is estimated the allotted amount will cover, are specified

in the 	Schedule. It is contemplated that from time to time additional

funds will be allotted to this Grant up to the full estimated cost set
 
forth in the Schedule. The Grantee agrees to carry out, or have
 
carried out, the program under this Grant up to the point at which
 
the total amount paid and payabje by the Government pursuant to the
 
terms of this Grant approximates but does not exceed the total amount
 
actually allotted to this Grant.
 

(c) (1) If at any time the Grantee has reason to believe that
 
the costs which it expects to incur in carrying out the program of
 
this Grant in the next succeeding 60 days, when added to all costs
 
previously incurred, will exceed 75 percent of the total amount then
 
allotted to this Grant, the Grantee shall notify the AID Grant Officer
 
in writing to that effect. The notice shall state the estimated
 
amount 	of additional funds required to continue the program for the
 
period 	set forth in the Schedule. (2) Sixty days prior to the end of
 
the period specified in the Schedule, the Grantee will advise the AID
 
Grant Officer in writing as to the estimated amount of additional
 
funds, 	if any, ;hat will be required for the timely carrying out of
 
the program under this Grant or for such further period as may be
 
specified in the Schedule or otherwise agreed to by the parties.

(3) If, after notification, pursuant to (c)(1) or (c) (2), above
 
additional funds are not allotted by the end of the period set forth
 
in the Schedule or an agreed date substituted therefor, the AID Grant
 
Officer will, upon written request by the Grantee, terminate this Grant
 
pursuant to the provisions of the TERMINATION provision on such date.
 
If the Grantee, in the exercise of its reasonable judgment, estimates
 
that the funds available will allow it to continue to discharge its
 
obligation hereunder for a period extending beyond such date, it shall
 
specify the later date In its request and the AID Grant Officer, in his
 
discretion, may terminate this Grant on that later date.
 



(d) Except as required by other provisions of this Grant,
 
specifically citing and stated to be an exception from this
 
provision, the Government shall not be obligated to reimburse the
 
Grantee for costs incurred in excess of the total amount from time
 
to time allotted to this Grant, and the Grantee shall not be
 
obligated to continue carrying out the program under this Grant
 
(including actions under the TERMINATION provision) or otherwise
 
to incur costs in excess of the amount allotted to this Grant,

unless and until the AID Grant Officer has notified the Grantee in
 
writing that such allotted amount has been increased and has
 
specified in such notice an increased amount constituting the
 
total amount then allotted to this Grant. To the extent the
 
amount 	allotted exceeds the estimated cost set forth in the
 
Schedule, such estimated cost shall be correspondingly increased.
 
No notice, communication or representation in any other form or
 
from any person other than the AID Grant Officer shall affect the
 
amount 	allotted to this Grant. In the absence of the specified

notice, the Government shall not be obligated to reimburse the
 
Grantee for any costs in excess of the total amount then allotted
 
to this Grant, whether those excess costs were incurred during the
 
course 	of this Grant or as result of termination. When and to the
 
extent 	that the amount allotted to this Grant has been increased,
 
any costs incurred by the Grantee in excess of the amount
 
previously allotted shall be allowable to the same extent as if
 
such costs had been incurred after such increase in the amount
 
allotted, unless the AID Grant Officer issues a termination or
 
other notice and directs that the increase is solely for the
 
purpose of covering termination or other specified expenses.'
 

J) 	 The following Standard Provision 36. entitled 'Audit and
 
Records - Non U.S. SuSgrantees and Contractors' is mad' a
 
part hereof.
 

036 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND 
CONTRACTORS 

(1) The Grantee shall require non U.S. subgrantees and non
 
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) to
 
maintain books, records, documents and other evidence and
 
accounting procedures and practices sufficient to reflect properly

that funds provided by the Grantee were expended exclusively for
 
the purposes of the subordinate agreement. Such records shall be
 
maintained for three years following the expiration of the
 
subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve
 
months of a subordinate agreement with a non-U.S. institution, an
 
audit is conducted on the subgrantees and/or contractor's records
 
by an independent public accountant with a national certification
 
similar or equivalent to a certified public accountant. If the
 
Grantee determines that an audit is not possible or feasible it
 
shall submit to the AID Grant Officer the reasons why such an
 
audit is not possible or feasible, and present for the approval of
 
the AID Grant Officer, alternatives which will achieve the
 
oLjectives, set forth in this provision. The Grantee shall
 
include in each subordinate agreement hereunder a provision
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which the Grantee asserts the right to audit if the independent
 
audit does not take place or is unacceptable. The subordinate
 
agreement shall also require that the subgrantees and contractors
 
shall make availble any further information as requested by the
 
Grantee with respect to questions concerning the audit. The
 
report of independent audit shall be submitted to the Grantee and
 
retained by it in accordance with the standard provision entitled
 
ACCOUNTING, AUDIT AND RECORDS.
 

(3) The purpose of the independent audit shall be to
 
determine the propriety and necessity of the subrecipient's
 
expenditures in terms of the purposes for which the funds were
 
made available, and the adequacy of the subrecipient's financial
 
management. Notwithstanding the requirement for an independent
 
audit, the AID Auditor General and the Comptroller General of the
 
United States or their duly authorized representatives (see
 
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
 
conduct an audit of the subrecipient's books and records to
 
determine whether the subrecipient has expended AID's funds in
 
accordance with the terms of this Grant. The terms of this
 
Provision are applicable only to subordinate agreements with
 
non-U.S. institutions.0
 

Except as expressly hereby amended, the terms and conditions of
 
the subject grant remain unchanged.
 

Please sign the original and-six (6) copies of this amendment,
 
and return the original and five (5) copies to thl undersigned.
 
Please return all copies mar-edfFunds Available." '
 

Since yus
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED BY:
 

NEW MEXO STATE UNIVERSITY
 

BY t4l 
Gerald W. Thomas 

TITLE Prpqidpnt 

DATE: Aiigiit 2_. Ig2 - oeA?~~~FUNDS3 f AOOB!L EA A L 

Funding Data for this Amendment 

PIO/T No.: 3621291 I. 

Amount Obligated: $100,000
Project No.: 931-1282 OFFI 
Appropriation No.: 72-1121021.3( 

1NAlICIAL MA1IAGEME 1T 

Allotment No.: DDAA-82-13600-AG11 
(243-36-099-00-20-21) 

AID's Total Estimated Cost: $800,000 Q0 



U.S. Grautm ad U.S. Sebrmatee 
EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS 

I. 	 Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Educational Institutions) Country Title) 

2. 	 Accounting, Audit and Records 14. Conversion of United States Dollars to 
3. 	 Refunds Local Currency 
4. 	 Nondiscrimination in Federally Assisted 15. Termination
 

Programs 16. Voluntary Participation
 
5A. Negotiated Overhead Rates- 17. Prohibition on Abortion-Related
 

Predetermined Activities
 
5B. 	 Negotiated Overhead Rates- 18. Voluntary Participation Requirements For 

Educational Institutions Sterilization Programs 
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Letter of Credit 20. Patents
 
(FRLC) Advance 21. Regulations Governing Employees Outside 

7B. Payment-Periodic Advances The United States 

7C. 	 Payment-Reimbursement 22. Zubordinate AgrJements 
23. Salaries8. 	 Travel and Transportation 

9. 	 Ocean Shipment of Goods 24. Ineligible Countries 
25. Disputes10A. 	 Procurement of Goods and Services Under 
26. Participant Training$250,000. 
27. Health arid Accident Coverage for AID 

lOB. 	 Procurement of Goods and Services Over Participant Trainees
 
$250,000 28. Use of Pouch Facilities
 

II. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit 
12. Government Furnished Excess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability
 
13A. Tale to and Use of Property (Grantee Title) 32. Amendment
 
13B. Title to and Care of Property (U.S. 33. The Grant
 

Government Title) 	 34. Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate bas;,, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13. if title to all property is vested in one entity; however, iftitle 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13 
and identify the categories and entities in the Schedule of the Grant. 

1. ALLOWABLE COSTS AND with the terms of (1) this grant, (2) any negotiated 
CONTRIBUTIONS (EDUCATIONAL advance understanding on particular cost items, and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreenents with Educational Institutions." in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles"). 
which are determined by the Grant Officer to be (b) If Grantee cor,tributons in the form of cost 
reasonable, allocable, and allowable in accordance sharing/matching are required under this grant, the 

AID 1420-51(2*82) 	 1A 



allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of pararaph 
IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant.(c) The requirements set forth in this provision are 

only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by thc Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requiremenu set 
forth in paragraphs II, IJ, IL. and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

funds provied hercunder(a) If use of the AID 
results in accrual of interest to the Grantee or to any 

other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United States shall be ex
cluded from participation in, be denied the benefits 

of. or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in acccidance with: 

(I) Title VI of the Civil Rights Act of 1964 
(Pub. L. 88-352. 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681, el seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im
plementing the above nondiscrimination laws, set 
forth in Chapter I1 of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHlEAD 
ATEG-PEDTERMINED 

(This provision is applicabl, to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions." the 
allowable indirect costs under this grant shall be ob
tained by applying predetermined overheac rates to 
the base(s) agreed upon by the parties, as specified iii 
the Schedule of thi. grant. 

(b) The Grantee, except for educatioual institu
tions covered by OMB Circular A-88. as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington. D.C. 

2AID 1420-51 (2-82) 



20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year. together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Ailowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grait upot ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the ba.sefs) to which. the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

513. NEGOTIATED OVERHEAD 
RAES -EGO ATDOEA NSTITsional 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 

NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac
counting periods during the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational institutions 
covered by OMB Circular A-88, as soon as possible 
but not later than 90 days after the close of each of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera
tions Division, Office of Contract Management, 
AID/Washington, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523, a proposed final rate or rates for the period, 
together with supporting ccst data. Negot'ation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promply as prac
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin
ing Costs Applicable to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef
fect on the date of this grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi

rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-

AID 1420-51 (2-82) 3
 



sion of this Grant. entitled "Disputes." and shall be Grantee. terminate this grant pursuant to the Stan
disposed of in accordance therewith. dard Provision of this grant, entitled "Termina

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is rcason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

i. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater.

4. The Grantee plans to transfer amounts 

budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sion%, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days. the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revisien requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standrd Provision, 
AID determines no, to provide addi-tonal funds, the 
AID Grant Officer will, upon written request of the 

tion.,, 
(f) Except as required by other provisions of this 

grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RUSERVE LETTER 
OF CREDIT (FRLQ)ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum. (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time dapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting. Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 508'.; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 5001, but more than one foreign 
currency cpuntry is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing n,-eds" when applied to FRLC's is defined 
as the cash reruirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph I L of Hand
book 13. 
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(b) FRLC Operational Requirements 
(I) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer-Bank brancthat wihe reitthe salloect oere 
cial bnk that will credit the account of the Grantee 
at the time of presentation of the completed payment 

Immediate credit by the commercial bankvoucher. 

will enAble the Grantee to meet its responsibilities to
drawcaswhn nededfor
onl acualy 

draw cash only when actually needed for 

(2) After arranging with a commercial bank for 
operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or branch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-dlard Form 1194, "Authorized Signature Card for

dardFor 114. igntur Cad .f rAutoried 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whosesignatures appear on the SF-I 194 can sign the TFS 
Form 5401. New signature cards must be submitted 
For5401.erew inath e cards mus berosauthred 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer
cial bank before the FRLC is opened. The SF-1193 
indicates the effective date the FRLC isopened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily he submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

balance of previous drawdowns has been expended 
or Is insufficient to meet current needs. 

(c) FRLCReporing(I) A "Financial Status Report" SF-269, shall 
be prepared on an accrual basis and submitted 

quarterly no later than 30 days after the end of the 
two copies If the 

Grio, in acontin rcd teo ormall ke 

on the accrual basis. the grantee shall not be required 
oneru is te gratee slt be reuireto convert its accounting system, but shall develop 

such accrual information through best estimates 
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID it, the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informasonudeteGaeewlfradaniom
tion copy to the AID Mission accounting stati:un at 
tho copy to the ADiion coui at: at 
the simetona 
AID/Washington. 

(2) The Grantee shall submit an original and 
t i , o day ferloCash TnsacReport", IS working days following the end of each 

quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than SI
million per year shall submit SF-272 on a monthly 
basis wit"'n 15 working days following the close of 
the mo'ah. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re
quirernents in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 
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73. PAYMENT-PERIODIC 	ADVANCES 
(This provision is applicable whcn the conditionsfor use of an FRLC cannot be met (including those 

for se cnnof a FRCbe et incudig tose 
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and thedisbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 

manaemet sstemmeessandads undte or 
control and accountability required under the stan-
dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasiDle to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than Sl 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grant.cs shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepa~red on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 
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(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that willminimize the time elapsing between cash advances 
mnimie dhe timel cashand the disbursement tnereof, (2) timely report cscs 
disbursements and balances as required by the terms 
of the grant, and (3) impose thc same standards of 

iming of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer 
th a Contror s vse the Gant Offier 
whomauen 
procedure. 
7C. PAYMENT-REIMBURSEMENT 

(This p'ovision is applicable to grants for construc
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269. shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur
sable underthegrant) 

(a) The Grant Officer hereby approves intemna
tional travel to be reimbursed under this grant pro
vided that the Grantet shall obtain written concur
rence from the cognizant Pruject Officer in AID 
prior to sendinr any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy :,the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, tIe funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
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notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) AU international air travel and all international 
air shipments funded under this grant shall bc made 
on United States tiag air carfiers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 

The terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(I) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hour, or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 

more hours loner from the original airport to the 
destination airport to accomplish the agency's mis
sion than would service by a noncertlficated air car
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched
uled air freight service from the airport serving the 
shipment's point of origin, and a nonc'rtificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICAMON OF UNAVAILABILTY OF 
US. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(I) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col-
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umba, Commonwealth of Puerto Rico. Virgin 
Islands, and all the U.S. Territories excep the Trust 
Territories of the Pacific Islands. 

(i) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), publ;shed by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavaiability 
from the AID Transportation Support Division. Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(d) Vouchers submitted for reimbursement which 
include ooean shipment costs shall contain a certifica
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has be=n 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington. D.C. 2D235, and that such bills of 
lading state all of the carrier's chages including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agan
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

SEA. PROCURMENT OF GOODS AND 
SERVICES UNDER $230,000 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
grant does not exceedS250,O00) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro

cure any of the following under this grant: 
(1) military equipment, 
(2) surveillancc equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purpos3, the Grantee agrees to refund to A!D 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Officer, and has received reimbunment for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Sourctand Order of P~rference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Gcorgraphic Code 935) in accordance with 
the following order of preference: 

'1) the United States (AID Geographic Code 
000), 

(2) "Selected Free World" countries (A!D 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
prefer,:nce in (c) above, it shall document its files to 
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
m:nt and shall be based on one or more of the 
foillowing reasons, which will be set forth in the 
('rantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to solicitinC U.S. sources, 

(2) the price differential fur procurement from 
U.S. sources exceeded by 50' or more the delivered 

price from the non-U.S. source, 


(3) imp:lling local political considerations 

preluded consideration of U.S. sources,
 

(4) the goods or services were not available fromU.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee's Procurement System 
The Grantee may use its own procurement

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Snall Business 
To permit AID, in accordance with the small 

business provisions of the 7oreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 

grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Disadvantaged Business Ud,; tion. 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested o', and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(I) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotaticns, pro
poals, or bids; and 

(3) Address where invitations or specificatio.,s 
can be obtained. 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation 8, "Suppliers of Com
modities and Commodity-Relatd Services Ineligible 
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean and Air Transportation 
For requiremnts relating to transportation by 

ocean vessel of commodi'ics purchased under this 
grant, see the Standa-d Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan
dard Provision entitled "Travel and Transporta
tion." 

OB PROCUREMENT OF GOODS AND1B RCR'MNrO OD NSERVICES OVER $250,000 

(This provision is applicable when the total pro
curement element, i.e.. the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than ;250.000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, moterials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro
cured in and shipped from the United States (Code 
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible 
under this grant, goods purchased under this grant 
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must be of eligible sorc and odgin, and must 
satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requiremenu speciried in 
paragraph(d)(I)of thisprovision. 

(I) Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time o.' purchase, 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the frez port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produ:ed when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Componews's are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced ;n an eligible 
source country contains no imported component, it is 
eligible for MID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
ized in unlimited amounts regardless of the 

geo 6 raphic code authorized. 
(iii) Unless procurement is authorized from 

countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total 'ost to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
duding the cost of ocean transportation and marine 
insurance) at which the supplier mates tie commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 
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(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(z) Eligibility ofcommodity.rrelated servicrs 
(I) Incidental services. Nationality rules are ap

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financod equipment, or the training of per
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip
ment contract and performed by citizens of cour '.ies 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for prma
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in writing by 

the Grant Officer, AID will finarice only thos.e ocean 
transportation costs: 

(A) Incurred on vessels ,r:der U.S. flag 
registry, when Geographic Code 000 is authorized for 
procurement of Foods or services; 

(B) Incurred on vessels tinder U.S. 
Cooperating Country. or other countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (cX2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur
chased under this grant must be approved by the AID 
Transportation Support )ivision, Office of Corn
modity Managemcnt, Washington, D.C. 20523, 
prior to shipment. 

(iiii When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 0e of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 



V to the etent such vessels are available at fair 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their u.;e would result in a significant delay, t:.c 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
f'ie of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certirication essentially as follows: "I hereby cettify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by. an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foieign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the Urited 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods tc be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
3ographic code; or 

(6') A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geog-aphic code; or 

(iii) A controlleki foreign corporation; i.e., 
any foreign corporation of which more than 50 per
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 
categories for the costs of such contracts or subcon
tracts to be eligible for AID financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business is in a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent 
residence in the United States whc.e principal place 
of business is in the United States; or 

(ii) A corporation or partnership that is incor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principa' nlace of business in 
a country or area included ,n the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 50 beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the case of corporations, 
"more th. 500'o beneficially owned" means that 
more than 50o of eac ' class of stock is owned by 
such individuals; in the .asc of partnerships, "more 
than 50 beneficially owned" means that more than 
5047* of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimat: beneficial ownership by 
individuals is controlling.) 

(B) The corporation or partnership: 
(I) has been incorporated or legally 

organized ;n the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
c-instruction services under a contract or contracts 
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for servic and derived revenue therefrom in ch of 
the three years prior to the date described in the 
preeding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States. and 

(4) h's the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories 
(dX2Xi) and (dX2Xii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(iiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record add,ess, provided the certifying 
officer certifies, regarding any stockholder (including 

any corporate fundt or institutional stockholder)

whose holdings are material to the corporation's 

eligibility, that the certifying officer knows of no fact 

which might rebut that presumption, 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are inel~gible as sup-
plers, contractors, subcontractors. or agents, for 
gooe. and services the costs of which will be reim-
bursed under this grant. However. non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(c) Nationality of employees under contracts and 
subcontractsfor services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant,
but all contractor and subcontractor employets 
engaged in providing services under AID-finance l 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 


(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insuaance (see paragraphs (cXl) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approved either by specific action of the Grant Of
ricer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir
cumstanccs shall the Grantee procure any of the 
following under this grant. 

(I) military equipment, 
(2) surveillancecquipment. 
(3) commodities and services for support of 

police or other law enforcement activities. 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) p:sticides. 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visua' teaching 
materials .depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference:

(i) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j)Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup-
plies under AID Regulation 8, "Suppliers of Corn-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

lI. LOCAL COST FINANCING WITH 

U.S.DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Ccuntry in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1)Ineligiblegoods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and se-vices for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restrictedgoods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii)motor vehicles, 
(ii) pharmaceuticals, 

(iv) pesticides. 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Gove:nment-owned excess prop

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country 	makes a commodity ineligible for AID fi
incing. 

(4) Nationality 
(i) Citizens or firms of any country ,,ot in

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain local currency for 
the payment tor goods and services purchased in the 
Cooperati.ig Country. Authorization of local cost 
financing makes the Cooperating Country, in addi
tion to the United States and any other country in
cluded in the authorized geographic code for the pro
ject, an eligible source for the purchase of goods or 
services in the Cooperatiag Country. Goods or ser
vices purchased under iocal cost financing must be 
located in the Cooperating Countr) at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
.- jpplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d) of the pro
vision of Ihis grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision. 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Procurement of goods. In order to be eligible 

under local cost financing, goods are subject to the 

following specific requirements:
 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for !,cal cost financing under 
this grant. Goods produced with imported corn-
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods
worl not contain components from any nonfree 

may o contain 


(2)ldIountrtd sunder 

(2) Imported shel items. Imported shelf itemsor 

are goods that are normally imported and kept i 
stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-nancing in unlimited quanttes up to the total 
nancng n unimied upto ttaluantt~e te 

amount available for local cost financing if they havetheir source in the Cooperating Country and their
theihe sorceinoopratig Cunty ad teir 

origin in a country included in AID Geographic Code941. 
(ii) Shelf items having thieir origin in any 

country included in Code 899 but not in Code941 are 
countble incluedpieCodne99utnos no4 aeed
eligible if the price of one unit does not exceed 

$5,000. For goods sold by units of quantity; e.g., 
tons. barreb, etc., the unit to which the local cur
rency equivalent of S5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 10076 of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,O0 without first obtaining a specific 
geographic source waiver. 

(3) Goods imported specifically for the project, 
Goods imported specifically for the project being im-
plemented by this grant are not eigble for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser-
vices over $250.000." 

I. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

('This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16. 
"Excess Property." and the appropriate provisions 
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of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLETO AND USE OF PROPERTY 
(GRANTEE TITLE) 

(st provision is applicable when the Government 
veTitlet to aallthepropertyr financede under this grant shallanonly) 
vest in the Grantee. subject to the following condi
tions: 

(a) The Grantee shall not chage for any depreciation. amortization, or use of any property, title to 
which remains in the Grantee under this provision 

this grant or any other U.S. Government 
subcontract.

(b) The Grantee agrees to use and maintain the 

property for the purpose of the grant in accordance 
with the requirements of paragraph IT o Chapter I, 
Handbook 13. 

(c) With respect to nonexpendable property hay.ng an acquistion cost of $I,000 or more, title to 
which vests in the Grantee. the Gratntee agrees:
whc Ts ie Grhnte t the are fi:(I) To report such items to the Grant Officer 
from time to time as they are acquired and to main

tim to tmas the re aintain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to the 
Government in accordance with any written request
thrfeisudbteGanOfcratnyimtherefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13. TITLE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TITLE; 

(This provision is applicable when title to property 
is vested in the U.S. Government) 

(a) Property, title to which vests in the Govern
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property. 
or any part thereof, be or become a fixture or lose its 
identity as personally by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer. be 
used only for the performance of this grant. 

(c) Control. Maintenance and Repair of Govern
ment Property 



The Grantee shall maintain and administer in ac-
cordance with soun(: business practice a program for 
the mainteance repair, protection, and preserva-
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable s'eps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly
maintenance of Government property; however. if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A- 110 (see paragraph 
IT of Chapter I Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(I) Property Control 
The property control system shall include but 


not be limited to the following: 

(A) Identification of each item of Govern-


ment property acquired or furnished under the grant 

by a serially controlled identification number and by

description of item. Each item must be clearly

marked"PropertyofU.S. Government." 


(B) The price of each item of property ac-

quired or furnished under the grant. 


(C) The location of each item of property ac-

quired or furnished under the grant. 


(D) A record of any usable components
which are permanently removed from items of 

Government property as a result of modification or 

otherwise. 


(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performance 
of preventive maintenance. 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance- Preventive 
mpinterance is maintenance generaliy performed on 
a regularly scheduled basis to prevert the occurrence 
of defect, and to detect and correct mii:or defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) RiskofLoss 
(I) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed.

(ii) Which results from afailure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(4) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
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tent of insunnce actually procured and maintned, 
whichever is greater; or 

() Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upoa the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-
ment property; 

(i) The time and origin of the loss, destruc-
tion, or damage; 

(iii) AU known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property, 

The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or desuctior of or damage to the Government prop-
erty, it shall itse the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shall do nothing 1,D prejudice the Govern-
ment's right to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 

The Government. and any persons designated by 
it. shall at all reasonable times have access to the 
premises whereji any Government property is 
located, for the pu. )ose of inspecting the Govern. 
ment property. 

(f) Final Accounting and Disposition of Goven
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in th' perfor
mance of this grant or not theretofore dc.vered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(g) Communications 
All communications issued pursuant to this pro

vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY
 
(COOPERAING COUNTRY TITLE)
 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private agency as the cooperating government may 
designate) 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government. shall at all 
times be in :he name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tie directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial respom-ibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph ITof Chapter l, of Handbook 13. 
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(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government. 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 
DOLLARS TO LOCAL CURRENCY 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERMINATION 

(a) For cause. This grant may be terminated forcause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-

tinuation of the grant would not produce beneficial 

results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con
ditions, including the effective date and, in the case 

of partial terminations, the r -ion to be terminated, 

The agreement to terminate s ill be set forth in a let-

ter from the Grant Officer to thc Grantee. 


(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified

in either paragraph (a) or (b)above, the Grantee shall 

forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
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obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern
ment to the Grantee prior to effective date of the tet
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforernen
toned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin
ciples. 
16. VOLUN ARYPARTICIPATON 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticuar) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its activities in a manner which safeguards the rights, 

health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 
17. PROHIBITION ON ABORTION-RELATED
 
ACV17 II1S
 

(This provision is a, ':cable to all grants involving 
any aspect of fami; planning or population
 
assistance ,activities, and all Title X grants in par
ticular)
 

(3) No funds made available under this grant will
 
be used to finance, support, or be attributed to the
 
following activities: (I) procurement or distribution
 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning;
(2) special fecs or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing. or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur 



chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 

REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable waen any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive toany person to practice sterilization,

(b) The Grantee shall insure that any surgical
(b)TheGrateeshal isur tht ay srgial

sterilization procedures supported in whole or in part
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure.
Informed consent means the voluntary. knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, theattendant discomforts and risks, the benefits to be

attedan dicomfrtsandrisk. te bnefis t be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by anyspecial inducemeit or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c)rertth nte sroyalty-free, 
ten t'hfr.ted connt" bysh)all wdottncnenttient's informed consent by (1) a witten consent 

document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out 'hove, and which is signed 
by the individual and by tite attending physician or 
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 

(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision inall subgrants, sub
contracts, purchase orders, and any other subor
dinate agreements hic.;,;der involving the perfor
mance of any steriliza;ion which will be supported in 
whole or in part from funds under this grant. 

19. PUBICATIONS 
(This provision is applicable to any grant which 
(This an bs p ble to n . oranth er 

prduce a b pla ,o tcopyrightable materials) 
(a) If it is the Grantee's intention to identify AID'scontribut ,.n to any publication resulting from this 

I 
grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the ProjetMngrwhlisofterrtenokpod 
ject Manager with lists of other written work prod
uc) un the grant(c) In the event grant funds are used to underwrte 
the cost of publishing. in lieu of the publisher assure

th costf ish nol ofte publi su 
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
an in p eor comp under thgrant in accordance with paragraph 1T8.b. of 

Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 

nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, ordsoeo uhpbiain naymne n o 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph lT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
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other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na-
tionalof 

(a) The Grantee's employees, when employed in 
work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices orfacilities for support while so engaged. 

(b)ilitiesThe sleot p lesongagpey oshall(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
foreign country to which they are assigned shall besubj ct eo th and proh bit ons
sa li itaions 

subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 

22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other organizations, firms 
or institutions, and the provisions of such subor
dinate agreements are subject to prior written con
sent of the Grant Officer unless such subordinate 
sentagreementsft e rantOfier n h uordinatewere identified in the approved Financial 
Plan, in accordance with paragraph (bX7) of the 
Standard Provision of this grant entitled "Revision 

Financial Plans.
 
o Fai Ps." 

(b) Themusdaof the Sanr PovSinstofutis 

Forant is mandatory for subgrants to U.S. institutions.subgrants to foreign institutions the Grantee 
use the Standard 

3Provisions : et forth in Appendx4 fHnbo 

dii 4Di of a d w.
 

(c) C:ntracts awarded with funds provided by thegrant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant
entitled "Procurement of Goods and Services over 
S250,000" or "Procuremntgovernment regulations.$2,00or"rurmnofodsadSrie of Goods and Services 

n(o herrawoktio erfunder
() Other than work to be performed under this 

grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, shallnor 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantc ' chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-

ion with regard to such employee. 
(f) The parties recognize the right of the U.S. Am-

bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 
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$250,000" (whichever is applicable),paragraph IU3 of Handbook 13. andContracts awarded 
with f inds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph 1U4 
o hadboo 13. p aragraphda I 

foreign organizations. 

23. SALARIES 

All salaries, wages, fees, and stipends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex, 
tent that the Grantee's policy and practicc conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 
Unless otherwis 'pproved by the AID Grant Of

ficer no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator. Agency for In-
ternational Development. Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly auzhorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(I) Participant training is the training of any

foreign national cutside of his or her home country,
using AID funds. 

(2) A participant is any foreign nat-onal being
trained under this grant outside of his or her home 
country. 

(b) Applicable regulations 
Participant training is to be conducted according 

to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 

provided in this grant (Handbook 10 may be ob-

tamined by submitting a request to the Office of Inter-

national Training, at the address specified in 

paragraph (c) below). 


(c) Reporting requirement 
Once each month the Grantee shall submit three 


copies of Form AID 1380-9, "Monthly Report of

Participants Under Grant, Loan, or Contract Pro-

grams," to the Office of International Training,

Bureau for Science and Technology (S&T/IT),

AID/Washington, D.C. 20523. 


27. HEALTH AND ACCIDENT COVERAGE 
FOR AILD CI EEPARTI NT AI 

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par
ticipants (hereinafter referred to as "participants"),
whose traiaing in the United States is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid. HAC Program Participant Enroll
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure
for the United States for the purpose of participating
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever isthe sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant F.irollinent Card to AID, as specified in 
paragraph (b). above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street. NW, Suite 500, Washington.
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other
wise covered by student health service or other in
surance programs (s'- 'aragraphs (e) and (f)), sub
ject to the availability, " funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, and subject
 
to the payment of the fee specified in paragraph (d)

(1), below.
 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is. one participant month. 30 days, not 
one calendar month-premiums may not be prorated 
for fractionalfor Internationalof Development,less than 30 days), to:Agency periods ofOffice 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 



Financial Management. Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If payments are not 
made within 30 days. a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicible to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 

to the Treasury for a recent three-month period and 

will be transmitted to AID in TFRM Bulletins. 


The late payment charge shall be applied to any 

portion of the fees in arrears and be remitted together 

with the fees as a separately identified item on the
 
covering memorandum.
 

(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program

within the 30-day reporting period shall be con-

solidated and covered by a single check. Participants 

covered by the fee payment shall be listed individ-

ually in the covering letter, identifying each partici-

pant (the name reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is different from the enrollment 

period), fee amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" section of the grant cover letter.)

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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() If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 	1, 1980 through January 31. 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street. NW, Suite 500
 
Washington. D.C. 20005.
 

23. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for
 
loss or damage occurring in pouch transmission.
 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a ma.Aimum of two pounds per shipment of cor
respondence and documents needed in the ad
ministration of assistance programs. 

(2) U.S. citizen employecs are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (aX3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to 'aXI) above, sent 
by pouch should be addressed as foilows: 

q 



Name of individual or organization 
(followed by letter symbol "C") 
Name ofpost(USAID/ ) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (aX2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav
ing access to APO/FPO facilities and using such for
diplomatic pou.,h dispatch may. however, accept of-
ficial mail from Grantees and letter mail from their 
employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising
its employees of -his authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilitiesavai ablaccordance this clause isthin withPofrot C o mun cat on C nte at

available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be cn-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

34!. COVENA NT AGAINST CONTINGENT FEE..S 

The Grantee warrants th:"t no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain
ed by the Grantee for the purpose of securing 
business. For breach or viola, .on of this warranty,
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentpge, brokerage, or con
tingent fee. 

31. 	 NONLIABILITY 
AID dues not assume iablity with respect .o any

third party claims for damayes arising out of work 
suortd by this Grant. 

2 AMENDMENT 
The grant may be amended by formal modifica. 

tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THE GRANT 
The letter to the Grantee signed by the Grant 

Officer, the Schedule, the Program Description and 
the S ed Pro grav een and
the Standard Provisions w hi:h have been reviewed

and agreed to by the Grantee, constitute the grant. 

34. NOTICES 
Any notice given by any of the parties hereunder,shall be sufficient only if in writing and delivered in 

person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 

grant, or to such othcr address as either or such par
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 

FOOTNOTE: 
When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement,"

"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
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GUPNATIIIUM*N VsmUHMIED'STATUS INT9RNATIONAL 09V9ELOPNMT 

AGENCY FOR INTERNATIONAL DEVEILOPMCNT 
WMAR 18 1981WASNINGTON. D.C. 20323 

Ms. 	Betty L. Stevenson
 
Director 
Office of Contracts and Grants 
New Mexico State University 

JAN 1 1991Box 3699 
Las Cruces, New Mexcco 88003 

Subject: Amendment No. 3 
f-$)I(INIAJTitle XII Strengthening

Grant (atchi ng)(9II AL 
AID/DSAN/XI 1-G-0166 

Technical Office: DS/XII 

Dear Ms. Stevenson:
 

Pursuant to the authority contained in the Foreign Assistanc, Act of 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the 
subject grant as amended, is further amended as follows: 

1. 	Cover Page
 

a) 	 Delete the expiration date of "9-30-85" and
 
substitute "9-30-86."
 

b) 	 Delete AID's obligated amount of "$200,000" and 
substitute "$300,000." 

2. 	 Article IV - Grant Term 

Under (A) delete the ending date of "9-30-85" and 
substitute "9-30-86." 

3. 	 Article V - Funds Obligated and Estimated Costs 

a) 	 Delete the total estimated cost of "$1,368,268" and 
substitute $1,545,638." 

b) 	 Delete AID's estimated contribution of "$600,000" 
and substitute "$700,000." 

c) 	 Delete the Grantee's non-federal contribution of 
"$768,268" and substitute "$845,638." 

d) 	 Delete AID's obligated amount of "$200,000" and 
substitute "$300,OCO." 

e) 	 Delete the funding period erding date of "9-30-81."k '."*LE 

and substitute "9-30-82." 

-,: /-\ 
JI 
i. I 	 *..,.,o, .. 
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4. OMB Circular,A-21, "Cost Principles for Educational
 
Institutions"
 

Throughout this grant, "OMB Circular A-21" is substituted for 
"FMC Circular 73-8." 

Except as hereby amended, the terms and conditions of the subject grant
 
rema in unchanged.
 

Please sign the original and six (6) copies of this amendment, and return 
the original and five (5) copies. 

Sincerely yours, 

Sis 	Morton Darvin 
Grant Officer 
Agr9iculture/Nutrition Branch 
Central Ope-ations Division 
Office of Contract Management 

ACCEPTED
 

NEW XICO STATE UNIVERSITY 

BY: - 4--

TITLE: Gerald W. Thomas. Preside, t 

DATE: March 10, 1981 

Funding data for this amendment . ///, 

PIO/T No.: 3611128 
Amount Obligated: $100,000 

Project No.: 931-1282 
Approp,"ation No.: 72-1111021.3 

Allotment No.: 143-36-099- ,20 ...... 1T 
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON 0 C 20523 

ORIGINAL 
Ms. Betty L. Stevenson
 
Director
 
Office of Contracts and Grants 
 JUN.191980 
New Mexico State University
 
Box 3699
 
Las Cruces, New Mexico 88003
 

Subject: 	 Amendment No. 2
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XII-G-0166
 

Dear Ms. Stevenson:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
 
subject grant is amended, effective August 31, 1980, as follows:
 

I. Cover 	Page
 

a) 	"Expiration Date" - Delete "July 22, 1984" and substtute
 
"September 30, 1985."
 

b) 	"Amount Obligated" - Delete "$100,000" and substitute
 
"$200,000."
 

2. Article IV, "Grant Term" - Delete "July 22, 1984" and
 
substitute "September 30, 1985."
 

3. 	Article V, "Funds Obligated and Estimated Costs"
 

a) 	Delete the total estimated cost of "$1,051,992" and 
substitute "$1,368,266.00." 

b) 	Delete AID's estimated contribution of "$500,000" and
 
substitute "$600,000."
 

c) 	Delete the Grantee's non-federal contribution of
 
"$551,992" and substitute "S768,268.00."I
 

d) 	Delete AID's obligated amount of "$100,000" and substitute
 
"$200,mO."
 

e) 	Delete the funding period ending date of "September 30,
 
1980" and substitute "September 30, 1981."
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Except as hereby amended, the terms and conditions of the subject grant
 
remain unchanged.
 

Please sign the original and six (6)copies of this amendment, and return
 
the original and five (5)copies.
 

Siceers,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operationis Division
 
Office of Contract Management
 

ACCEPTED
 
REGENTS OF
 
NEW MEXICO STATE UNIVERSITY
 

BY: A 

TITLE: Gerald W. Thomas. President 

DATE: 7-_-__ 

Funding data for this amendment
 

PIO/T No.: 3606543
 
Amount Obligated: $100,000
 

Project No.: 931-1282
 
Appropriation No.: 72-1101021.3
 

Allotment No.: 043-36-099-00-20-01
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U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 
--.....W 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON. D C 20523
 

ORIGINAL
 
Ms. Betty L. Stevenson
 
Director
 
Office of Contracts and Grants
 
New Mexico State University
 
Box 3699
 
as Cruces, New Mexico 88003
 

<A)G7R~ Subject: 	Amendment No. 1
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G-0166
 

-Ms. Stevenson:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 635 under Title
 
XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in accordance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

The Regents of New Mexico State University
 

BY:Ie. 4.4L/ 

TITLE: Acting President 

DATE: February 11, 1980 

ORIGINAL
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II. Reports - In order to implement continued funding, the grantee shall
 

submit an annual report six months prior to the end of the obligation
 

fundihg period set forth in Article V.
 

The report will contain information substantially as follows: 

1. A complete description of program performance, and a presentation
 

of actual grant expenditures, covering the immediately preceeding funding
 

period.
 

For each objective set forth in Attachment A - Program Description,
 

there shall be a comparison of actual accomplishments with the goals
 

established for the reported period. A des-ription will also be
 

included of activities undertaken in relation to each objective, in

dicating those which are new.
 

It is recognized that the first report will provide information on less
 

than the first full funding period; and will necessarily be composed of
 

actual and estimated performance and expenditures.
 

2. Actual plus estimated performance and expenditures for the
 

current funding period.
 

3. Estimated performance and expenditures for the next succeeding
 

funding period. 

4. Program and budget proposals for an additional 12 months of
 

performance beyond the present term of the grant.
 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
 
Status Report" (Otherwise required under Standard Provision 8.)
 

b) While only the totals in the funding presentation must show
 
federal and non-federal contributions separately, it would be
 
useful to show such breakdown by activity catagory to the
 
extent that the Grantee already has such data.
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5. A statement of cumulative total expenditures of federal and 

non-federal funds from grant inception through the last completed 

funding period. 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress in carrying out the
 

general objectives of the grant as stated in the condensed proposal in

corporated herein and in the context of the detailed proposal, including
 

revisions and supplemental documentation, submitted by the Grantee in
 

support of the Grant. Such detailed proposal, which includes an indica

tive work plan and budget details, is maintained in the files of A.I.D.
 

and may be used to clarify the intent of the grant. However, it is not
 

incorporated by reference herein in order to permit the flexibility neces

sary to meet the objectives of the grant.
 

Submission: Grantee shall submit 7 copies of the annual report to the
 

BIFAD Staff, 2 copies to DS/XII, and I copy to the Grant Officer.
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Example of Reports Submission
 

from 7/1/79 through 6/30/84, 
a five year grant having a term

Based .upon 

with the first three funding periods 
as follows:
 

ThroughFomPeriod 
10/31/801st 7/1/79 


10/31/81
2nd 11/1/80 

11/1/81 10/31/823rd 

on 4/30/80, and would cover both 
The first annual report would be due 

performance and expenditures for 
periods as follows:
 

Through

Type_ vrae From 


Actual &
 
4/30/807/1/79Estimated 
10/31/805//80
Projected 

10/31/811/1/80projected 

Projected - For an additional 12 months effort beyond the 

present term of the grant. 

The second annual report, due 4/30/81:
-

Type Coverage
 
10/31/807/1/79Actual 

Actual & 10/31/8111/1/80Estimated 
10/31/8211/1/81Projected 

Projected - For an additional 12 months effort beyond the 

term of the grant.present 

would begin with actuals for the 
The third annual report, due 4/30/82,-


12 month period ending 10/31/81.
 



U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. 0 C. 20SU 

Ms. Betty L. Stevenson
 
Director
 
Office of Contracts and Grants
 
New Mexico State University
 
Box 3699
 
Las Cruces, New Mexico 88003
 

Subject: 	Amendment No.1
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G-0166
 

Dear Ms. 	Stevenson:
 

Pursuant 	to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 635 under Title
 

XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of neports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in acccrdance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

The Regents of New Mexico State University
 

BY:P. ep-d~o 
TITLE: Acting President 

DATE: February 11, 1980 



AGENIU.S. INTERNATIONAL DEVELOPMENT COOPERATION 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON. OC. 1OS1 

Ms. Betty L. Stevenson FqO8 w0 
Director 
Office of Contracts and Grants 
New Mexico State University 
Box 3699
 

Las Cruces, New Mexico 88003
 

Subject: 	Amendment No.1
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G-0166
 

Dear Ms. 	Stevenson:
 

Pursuant to the authority contained in the Foreign Assistance
 

Act of 1961, as amended, and Sections 297 and 63b under Title
 

XII thereof, the subject Grant is hereby amended, effective
 

as of the date of this letter, to delete Article II, "Reports",
 
"Reports"
and to substitute therefor the attached Article II, 


and the "Example of Reports Submission".
 

force
Except as expressely amended, the Grant remains in full 


and effect in acccrdance with its terms and conditions.
 

and six (6) copies of this amendment,
Please sign the original 


and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

BY:
 

TITLE:
 

DATE:
 

61i
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II. Reports - In order to implement continued funding, the grantee shall
 

submit an annual report six months prior to the end of the obligation
 

fundiig period set forth in Article V.
 

The report will contain information substantially as follows:
 

1. A complete description of program performance, and a presentation 

of actual grant expenditures, covering the inmediately preceeding funding 

period. 

For each objective set forth in Attachment A - Program Description, 

there shall be a comparison of actual accomplishments with the goals
 

established for the reported period. A description will also be
 

included of activities undcrtaken in relation to each objective, in

dicating those which are new.
 

It is recognized that the first report will provide information on less
 

than the first full funding period; and will necessarily be composed of
 

actual and estimated performance and expenditures.
 

2. Actual plus estimated performance and expenditures for the
 

current funding period.
 

3. Estimated performance and expenditures for the next succeeding 

funding period. 

4. Program and budget proposals for an additional 12 months of 

performance beyond the present term of the grant. 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
 
Status Report" (Otherwise required under Standard Provision 8.) 

b) While only the totals in the funding presentation must show 
federal and non-federal contributions separately, it would be 
useful to show such breakdown by activity catagory to the 
extent that the Grantee already has such data. Q
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5. A statement of cumulative total expenditures of federal and 

non-federal funds from grant inception through the last completed 

funding period. 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress in carrying out the 

general objectives of the grant as stated in the condensed proposal in

corporated herein and in the context of the detailed proposal, including 

revisions and supplemental documentation, submitted by the Grantee in 

support of the Grant. Such detailed proposal, which includes an indica

tive work plan and budget details, is maintained in the files of A.I.D. 

and may be used to clarify the intent of the grant. However, it is not 

incorporated by reference herein in order to permit the flexibility neces

sary to meet the objectives of the grant. 

Submission: Grantee shall submit 7 copies of the annual report to the 

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer. 
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Example of Reports Submission 

five year grant having a term from 7/1/79 
through 6/30/84, 

Based .upon a 


with the first three funding periods 
as follows:
 

t.u.h
From
Period 


10/31/80
7/1/79
1st 


10/31/81
11/1/80
2nd 


10/31/82
11/1/81
3rd 


The first annual report would be due on 4/30/80, 
and would cover both
 

-

performance and expenditures for 
periods as follows:
 

Through
From
Type.Crage 


YActual & 4/30/80
7/1/79
Estimated 

10/31/80
5//80


Projected 


10/31/81
11/1/80
Projected 


Projected - For an additional 12 months effort beyond the
 

of the grant.present term 

The second annual report, due 
4/30/81:


-


Type Coverage 

10/31/807/1/79Actual 

Actual t 10/31/8111/1/80Estimated 
10/31/8211/1/81Projected 
effort beyond the 

For an additional 12 months
Projected 

present term of the grant.
 

The third annual report, due 4/30/82, would begin with 
actuals for the 

-

12 month period ending 10/31/81.
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(Specifv) 0 ,,Vaish-Healey Act, Manufaclurrr 0 C3. Non-ProfiReserchlnstiiut Founda-
M13- sany travel required outside U.S. 0' tion, and Laboratories1 E11BJalsbh-Healey Act, Regular Dealer*] "Y S 	[] NO... }I~ l [] - Lndortorsu 

Y YES 0 NO E ervice Contract Act (U.S. ONLY - Guards, El C4. Other Non-Profit Institutions 
/ 4-CONTRACT/GRANT SOURCE C 'J Maintenance, Laborers) DI. State/Local Government Educational 

I. U.S. Contractor/Grantee - 0 l D. Davis-Bacon Act (Construction)ISttion
" I 	 Institution
2/ \,)I .\ E. 	 Not subject to Walsh. iealcy, Service Con-2. 	 Non-U.S. Contractor/Grantee[] . Cmbiatin" o l& ) [ D 2. State/Local Government Htospital 

of I & 2 SCombination tract or Davis-BaN Act (Most AID El D3. State/Local Government Research 

MI 5-TYPE OWN HIP% tjS , Contracts) Organization
 
0 l. American Oienta, 
 *Equipment, Supplies, Materials, and Commodities El D4. Other State/Local (Specify) --

El 2. Black American ___
 

E 3. American Aleuts or Eskimos MS7 - AFFIRMATIVE ACTION PLAN ON FILE
 
0l 4. American India4 'YO YES El NO
 

0l 5. Hispanic M58- AFFIRMATIVE ACTION PLAN ON M66 - COST ACCOUNTING STANDARDS
KP6. Other (Specify)l -	 PREVIOUSLY HEL COr TRACTS 0] Required / Not Required 

M22 - CURRENCY INDICATOR / YES El NO 	 M67 - NUMBER 6IAIDDERS OFFERING ITEMS 
0. U.S. Dollar M60- INCREMENTAL .UNDED CONTRACT OR SERVICES OF FOREIGN CONTENT 

EI. Local Curren" ( ; ' YES ] NO 0] 2. Combination 	 /i"'"
!
El 3. Unfunded r M61 -CONSULTANT TYPE AW 1D M68- WOMEN OWNED BUSINESS 

EIt eAward for ConsUrting Type Service El YES , NO 
MSo - SUBCONTRACTING CODE 1il1? M69 - PERCENT FOREIGN CONTENT OF COM

0. 0 Dollars 	 XES NO • MODITIES AND SERVICES 
1. 1 -10,000 Dollars . M63- EXTENT OFVOMPETITION IN 0
 

El 2. 10,001 - 499,999 Dollar' NEGOTIATION M70- LABOR SURPLUS AREA (LSA)
 
0l 3. 500,000 and over COMPETITIVE PREFERENCE
 

o 4. Unknown $ El Al. Small Business Total Set-Aside (Location of Contractor) 
M5I - SUBCONTRACTOR TYPE AWARD El A2. Small Business Partial Set-Aside El I. Labor Surplus Area - No Preference 
[] A. Small Business Set-Aside Awarded to Non- El A3. Labor Surplus Set-Aside El 3. Labor Surplus Area - Tie Bid Preference 

Minority El A4. Labor Surplus/Small Busine4'Set-Aside 5. Not a Labor Surplus Area Preference Award 
El B. Small Business Set-Aside Awarded to El A9. Other (Specify) __ 7. Total Labor Surplus/Small Business Set-Asider 

Minority NON-COMPETITIVE Preference 
El 	C. Small Business Not Set-Aside Awarded to El BI. Buy Indian El 8. Total Labor Surplus Set-Aside Preference
 

Non-Minority -1B2. 8(a) Program (P.L. 95-89)
 

NOTE: M03 thru M51 are required for AID reporting; M56 thru M70 are required for the Office of Federal Procurement Policy reporting. SER/CM has no 
control over those elements. 
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SCHEDULE
 

1. Authority and Purpose - This strengthening grant is awarded
 

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
 

of 1961, as amended, to provide assistance to eligible universities to
 

strengthen their capabilities in teaching, research and extension work
 

in areas included under Title XII of the Act. The specific purpose of
 

this Grant is to assist the Grantee to carry out the program described
 

in Attachment A entitled "Program Description."
 

11. Reports - In order to implement continued funding, the grantee 

shall submit an annual report six months prior to the end of the 

obligation funding period set forth in Article V below covering the 

Immediately preceding funding period. The report will contain
 

information substantially as follows:
 

1. For each objective as set forth in Attachment A - Program
 

Description, a comparison of actual accomplishments with the goals
 

established for the reported period. Include a description of
 

activities undertaken in relation to each objective, indicating those
 

activities which are new.
 

2. Status of funds as reported on Standard Form 269, "Financial
 

Status Report.u
 

3.. Discussion of any program or budget adjustments proposed to be
 

made during the next period. It is understood that the first report
 

prepared and subimitted hereunder will provide information on less than
 

the first full funding period. 6S
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The Grantee's report will be evaluated 
and further funding
 

N4. 

decisions will be made on the basis of progress 

incary!n9 out the
 

ir
incorporated herein and in the context nf the detziled proposal,
general objectives of the grant as stated 	

in the condensed propo)sal
 

-cluding revisions and supplemental 
documentation, sul,,nittpd hy the
 

Such detailed proposal, which includes
 
Grantee in support of the Grant. 


an indicative work plan and budget 
details, i,maintained in the files
 

However
 
of A.I.D. and may be used to clarify 

the intent of the grant. 


it is not incorporated by reference h,:rein 
inorder to pennit the
 

flexibility necessary to meet the 
objectives of the grant."
 

I
 

AID, with the Board of Inter-
External Review and Evaluation -
I1. 


national Food and Agriculture Development 	
(BIFAD) representatives and
 

possibly other representatives of the 
university community will conduct
 

review and evaluation of the grantee's activities 
hereunder.
 

an external 


at approximately two-year intervals 
at the discretion of .60.
 

Procedures and criteria for this 
evaluation will be jointly developed by
 

result of these reviews, AID may 
require adjust-


As a
BIFAD and AID. 


or both.
 
ments to the program, its funding 

level, 


The term of this grant shall be for the period
 
IV. 	Grant Term - (A). 


(B)NO subordinate agreements
July 22, 19m.
from July 23, 1979 to ..

Based
 

under this grant shall extend beyond 
the term of this grant. (C). 


on each annual review and subject 
to mutual agreement of the parties
 

be extended in order to maintain a
 
hereto the term of this grant shall 


five year advance program plan.
 

- The total estimated cost of 
V. 	 Funds Obligated and Estimated Costs 

is $ i.o 992 of which,,

period set forth in Article IV above

the grant 
and $ 5519estimated contribution

$_00000 represents AID's 

By the execution of 
represents Grantee's non-federal 

contribution. 


66b
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is AID's shar,whichsum of $10000 
AID hereby obligates the 

this Grant, 

of the estimated cost for 
activities undertaken for 

the period beginning
 

with the effective date of 
this grant as shown on the 

Cover Page and
 

Obligation of funds for 
activities to be
 

30. 1980.

ending On 


undertaken in subsequent years of this 
Grant shall be in accordance with
 

Attachment B -Standard 
Provision 9 of this grant 

entitled "Limitation of
 

Payment hereunder will 
be made in accordance with the Standard
 

Funds." 

"AdvaI'
-Periodic nc 

Provision .__Q.Bentitled"Zpment 

Annually, the grantee 
agrees to contribute and
 

Funds-
V1. patching 


expend non-Federal funds 
for eligible strengthening 

activities under
 

to the amount expended from AID 
amount at least equal

this grant in an 

Although both AID funds 
provided herein and
 

grant funds hereunder. 


may be expended for both 
new and ongoing
 

grantee non-Federal funds 


strengthening activities, 
the expenditure for new 

activities must, in
 

the performance of this 
grant, equal or exceed 

the amount expended from
 

For purposes of matching, only expenditures
AID's obligation hereunder. 


for direct costs (such as salaries, fringe benefits, 
purchases of
 

supplies and equipment, scholarships, travel, 
shipment, connunications
 

and the like) may be 
attributed to Grantee's 

non-Federal contribution 
or
 

AID's contribution.
 

If at the end of each year 
hereunder, the grantee 

has expended an amount
 

of AID grant funds greater 
than expenditures from 

its own contribution,
 

the difference shall 
be applied to reduce 

the amount of AID's 
obligation
 

for the following year, 
or, if this grant has expired 

or been
 

terminated,
 6-7 
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will be refunded to AID in accordance with Attachment B, Standard
 

Provision 7 entitled "Refunds" of this grant. The total estimated cost
 

as set forth in Article V will be amended to reflect changts in the
 

contribution made by both AID and the Grantee.
 

The attached Standard Provisions (Attachment
VII. Standard Provisions -


B) unless changed below are the Standard Provisions of this
 

will be included in any subagreements made
Strengthening Grant. They 


hereunder with U. S. institutions.
 

The following changes have been made in the Standard Provisions 
of
 

this grant.
 

In Standard Provision 7, entitled "Refunds," delete paragraph
A. 


(c) and insert in lieu thereof the following:
 

"(c) If at anytime during the life of this Grant,
 

it is determined by AID that funds obligated by AID
 

under this Grant have been expended for
 

purposes not in accordance with the terms of the
 

Grant, the Grantee shall restore an equivalent
 

amount to the Grant account which shall be available
 

for other allowable expenditures under the Grant.
 

Amounts of AID funds disallowed which cannot be allocated to
 

allowable costs at the expiration or termination
 

of this Grant shall be refunded to AID."
 

In Standard Provision 14, entitled, "Subordinate Agreements"
B. 


add the following new paragraph:
 

"The Grantee may not make subgrants to U.S. institutions
 

that do not .eet the requirements of eligibility as
 

defined in Section 296(d) of Title XII of the Foreign
 

as amended, and as designated
Assistance Act of 1961, 


by BIFAD and AID (see 43 FR 37049, dated August 21, 1978)".
 



C. 	Regarding Standard Provision 5, "Travel and Transportation."
 

payment of per diem shall be governed by the following:
 

outside the conterminous United States, reimbursement for
For travel 

each per diem locality will be the average cost of lodging rounded
 

to the next whole dollar plus 50 percent of the maximum locality rate.
 

Total reimbursement shall not exceed the maximum per diem for each
 

locality, unless specific approval is given in advance for actual
 
shall be those established by the
expenses. Ilaximum '3cality rates 


Department of Defense for non-foreIgn areas and by the Department of
 

State for foreign areas.
 

'.;hen staff house or other free or low cost facilities are used the
 
indicated by footnote I on the per diem supplement
reduced rates 


(section 925) to the Standardized Regulations (Government Civilians,
 

Foreign Areas) will be used directly as per diem. These low rates
 

have already been computed on a basis similar to lodging plus and no.
 

further computation is necessary.
 



Program Description Attachment A 

CONDENSED PROPOSAL FOR A TITLE XII UNIVERSITY
 

MATCHING FORMULA STRENGTHENING GRANT
 

FOR
 

NEW MEXICO STATE UNIVERSITY 

I. Introduction
 

New Mexico State University's purpose in applying for a BIFAD/AID
 

strengthening Grant is to enhance its ability to serve small farmers in the
 

This proposal builds on NMSU's long established
 poorer regions of the world. 


specialization in arid and semi-arid agricultural production through 
the best
 

It seeks to make the school's programs
possible use of rangeland resources. 


them overseas in the spirit
and expertise more available to those who need 


of the Title XII Amendment to the International Development and Food Assist

ance Act of 1975.
 

Located in Las Cruces, New Mexico, NMSU's 6,250-acre campus is one of the
 

lies barely 40 miles north of the U. S.-Mexico
largest in the world. It 


the only land grant college so near an international boundary.
border and is 


Its 11,600 students come from throughout the United States and 61 other 
coun

to well established links with a number of universities
Lies. In addition 


in Mexico, NMSU has been active since 1955 in institution-building and 
techn'.

cuil assistance projects in Paraguay, Egypt, Pakistan, Peru and Bcl.via.
 

NMSU is proud of its status as home base for one of the few Ccipe:ative
 

Extension Services with Hispanic or Native American majorities 
in over half
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its counties. Though the university's international activities have in the
 

past been spurred in considerable part by the number of faculty and staff
 

with bilingual capabilities in Spanish and English, there has been a steady
 

awakening of interest in all arid and semi-arid areas of the world. The
 

current proposal seeks to promote this growing awareness by giving members
 

of the university community better opportunities to advance professionally
 

through experience in other countries. At the same time, it seeks to improve
 

traditional and non-traditional curricula to make sure they serve the needs
 

of foreign students as effectively as possible.
 

NMSU neither could nor would ever wish to limit the commitments that
 

are part and pardel of being a state land grant institution. However, the
 

school is firmly committed to the belief that its international and domestic
 

activities are mutually reinforcing. It has thus set for itself the follow

ing objectives in the international area:
 

1. 	To continue to build up NhSU's ability to prepare
 

U. S. and foreign graduate students for careers that
 

d
elude a major concern with improving agricultural
 

conditions in less developed countries;
 

2. 	To help increase food and fiber productivity in arid
 

and semi-arid areas through institution building and
 

the encouragement of appropriate linkages and programs
 

involving NMSU personnel with colleagues elsewhere
 

around the globe; and
 



3. 	To enablc the NMSU faculty to acquire scientific knowledge
 

and broadened cultural awareness through international study
 

and research.
 

Building upon already existing strengths in the manner called for in
 

Title XII will mean for NMSU a clear and consistent focus upon rangeland
 

resources and the economics involved in making them more productive. This
 

orientation is in total harmony with the university's historic mission and
 

its goals for the future. Indeed, the importance of L,Strengthening Grant
 

for NMSU lies in the promise it offers of being able to continue studying
 

on a wider front the three key interactive components of range ecosystems.
 

These are:
 

1. 	Rangeland and the animals that graze it;
 

2. 	Pests that affect rangelanda, animals and food; and
 

3. 	The economic and social systems of laople whose
 

livelihoods depend on rangeland resources.
 

II. 	 Specific Objectives and Activities
 

The program NMSU proposes to undertake with support from AID/BIFAD in

cludes the following two objectives:
 

- To enhance the ability of the university's faculty to
 

function in the international arena; and
 

- To fortify educational offerings for international
 

students at NMSU.
 

Items 1 through 4 aim at the accomplishment of the first objective while
 

Item 5 covers the second one. The activities subsequently described will servt
 

to establish the criteria for evaluating the overall success of the program.
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1. Language Training
 

Though NMSU has a number of staff members with fluency in Spanish,
 

there is a great need to develop other language capabilities, particularly
 

in French. It is therefore proposed that AID/BIFAD help underwrite inten

sive training in understanding, speaking and reading languages widely used
 

in LDC's. This training will include both in-class instruction as well as
 

substantial outside activities designed to sharpen communication skills
 

and increase adaptability to new cultural settings.
 

2. Self-Directed Study
 

The N.1SU strengthening program will provide staff members with time and
 

resourcec to carry out independent investigation concerning areas of the
 

world most relevant to this proposal. Those availing themselves of this
 

opportunity will be expected to gather information and share it with inter

ested colleagues at hXSU. Effective self-directed study will almost cer

tainly involve increased contact with the international development commu

nity around the U. S. as well as travel to professional conferences and
 

other universities.
 

3. Faculty Seminars and Workshops
 

NISU will establish a faculty seminar series to examine problems and
 

is-.es concerning AID/BIFAD efforts in less developed countries. The uni

versity will draw upon its own personnel as well as resource persons from
 

other schools and international assistance agencies to fulfill this commit

ment. If appropriate, deliberations on key topics may take the form of two
 

to three day workshops. In all instances, those involved will be encour

aged to apply new knowledge and perspectives to their regular work in teach

ing, research and extension.
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4. 	 Study Tours in Developing Countries
 

This is perhaps the most crucial aspect of NMSU's strengthening effort
 

in the inteinational area. No matter how intensively one studies a parti

cular region, true understanding of its way of life and the aspirations of
 

its people rarely precedes first-hand observation and involvement. Among
 

the benefits N'NSU hopes to gain through being able to send its staff to less
 

developed countries are:
 

a) better understanding of the plight of poor farmers
 

through direct contact with them;
 

b) a firmer grasp of what goes into creating relevant
 

teaching and research prograws for LDC's;
 

c) the forging of links with local educational and
 

research bodies;
 

d) field testing of language and cultural skills acquired
 

through the training activities already described; and
 

e) allowing NJSU staff to get a close-up view of agricultural,
 

socio-economic and political realities and the role of AID/
 

BIFAD in the area visited.
 

5. Programs for International Students at NMSU
 

The first four components of the strengthening program seek to improve
 

the international capabilities of the NMSU staff. Closely linked to these
 

is the effort to make the university's educational offerings more relevant
 

to students from other countries whether they enroll for a degree or for
 

a special non-traditional prugram.
 



a) 	Graduate Degree Programs
 

Current figures show that over a quarter of the graduate students
 

in NMSU's College of Agriculture and Home Economics are from LUC's.
 

While their technical studies ace generally satisfactory, they
 

receive at present very little training in the social science
 

and management skills their countries so sorely lack. To remedy
 

this situation, the university proposes to:
 

1) revise some existing courses and develop new ones
 

as appropriate; and
 

2) explore ways to make MS programs for international
 

stadents more flexible with a view to establishing
 

an intar-disciplinary MS tailored'to the needs of
 

LDC's.
 

b) 	Non-Traditional Programs 

Academic courses are neither the only nor necessarily the best 

way to meet all international students' needs. Often they 

receive little or no practical, hands-on training at home, and 

it is vital that they have such experience while in the U. S. 

To this end the Department of Animal and Range Sciences is al

ready planning a nine-week non-traditional range management 

course for summer 1979. JNSU has a solid history of providing 

instruction in settings outside the classroom and as a part of
 

this proposal is looking into a variety of short courses and
 

seminars to enrich its offerings for LDC students.
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STANDARD PROVISIONS
 

1. DEFINITIONS
 

(a) "Administrator" means the Administrator or the Deputy
 
Administrator of the Agency for International Development.
 

Sb) "AID" means the Agency for International Development.
 
c "Consultant" means any especially well qualified
 

person who is engaged on a temporary or intermittent basis
 
to advise the Grantee and who is not an officer or employee
 
of the Grantee who performs other duties for the Grantee.
 

(d) "AID Grant Officer" means the person executing this
 
Grant on behalf of the United States Government, and any
 
other Government employee who is a properly designated AID
 
Grant Officer; and the term Includes, except as otherwise
 
provided in this Grant, the authorized representative of an
 
AID Grant Officer acting within the limits of his authority.
 

(e) "Grantee Employee" means a person in the employ of 
the Grantee assigned to work tnder this Grant. 

(f) "Cooperating Cou*t.,Ij or Countries" means the foreign 
country or countries in or for which assistance is to be 
provided hereunder. 

(g) "Cooperating Goverrnent" means the gover-nent of the
 
Cooperating Country.
 

(h) "Economy Class" air travel (also known as jet
 
economy, air coach, tourist class, etc.) means a class of air
 
travel which is less than first class.
 

(i) "Grantee" means the institution entering into this
 

Grant with the Goverrnent.
 
(0) "Government" means the United States Government.
 

or
(k) "Mission" means the United States Mission to, 

principal AID office in, the Cooperating Country.
 

(1) "Mission Director" means the principal AID officer of
 
the Mission in the Cooperating Country, or his designated
 
representat ive.
 

(m) "OMB Circular No. A-1I1" means the Office of
 
Managment and Budget Circular entitled Grants and Agreements
 
With Institutions of Higher Education , Hospitals and Other
 
Nonprofit Organizations: Uniform Administrative Requirements
 
(41 CFR 32016; July 30, 1976), including any amendments
 
thereto.
 

(n) "FMC Circular 73-8" means Federal Management Circular
 
73-8 entitled Cost Principles for Educational Institutions.
 

(o) "Handbook 13" means AID Handbook 13, entitled Grants
 
or
(p) "Assistance Instruments" means either grants 


cooperative agreements.
 
(q) "Subgrantee" means an eligible Title XII institution
 

who receives a subgrant hereunder.
 
(r) "Subordinate agreement" or "subagreement" means any 

subgrant or contract executed under this Grant. 
(s) "Contractor" means any institution or entity having a
 



contractual relationship with the Grantee.
 
(t) *AID Project Officer" means a designated
 

representative of the cognizant ,,ID Scientific/Technical
 
Office named on the Cover Page.
 

2. ALLOWABLE COSTS AND CONTRIBUTIONS
 

(a) Allowable costs under this Grant shall be limited to
 
those costs which are reasonable, allocable, and allowable in
 
accordance with the terms of (1) this Grant, (2) any
 
negotiated advance understanding on particular cost items,
 
and (3) FMC Circular 73-8, in effect on the date of this
 
Grant.
 

(b) With regard to the allowability of non-Federal cost
 
sharing contributions under this Grant, Attachment E, "Cost
 
Sharing and Matching", to OMB Circular No. A-11O (as set out
 
in paragraph IK of Handbook 13) shall also apply.
 

3. ACCOUNTING, AUDIT, AND RECORDS
 

(a) The Grantee shall maintain a financial management
 
system in accordance with the requirements set forth in OMB
 
Circular A-110 (as implemented in Paragraph iL of Handbook
 
13). A copy of reports of audits resulting from this system
 
as they concern this Grant will be furnished to the Grant
 
Officer.
 

(b) The AID Auditor General and the Comptroller General
 
of the United States or their duly autborized representatives
 
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
 
right to conduct an audit of the Grantee's bcoks and records
 
to determine whether the Grantee has expended AID's funds in
 
accordance with the terms and conditions of this Grant. The
 
Grantee agrees both to make available any further information
 
requested by AID with respect to any questions arising as a
 
result of the audit and to include the requirements of this
 
provision in any subordinate agreement, including subgrants,
 
entered into with a U.S. institution.
 

4. SALARIES
 

All salaries, wages, fees, and stipends, which will be
 
reimbursable by AID under this Grant, shall be in accordance
 
with both the Grantee's usual policy and practice and FMC
 
Circular 73-8. To the extent that the Grantee's policy and
 
practice conflict with FMC Circular 73-8, the latter
 
shall prevail, unless the Schedule of this Grant expressly
 
provides otherwise.
 



5. TRAVEL AND TRANSPORTATION 

(This provision is applicable when air travel or air 
shipment (both domestic and international) costs are 
reimbursable by AID under this Grant.)
 

(a) Allowable costs of travel under this Grant shall be in 
accordance with both the policy and practice of the Grantee 
and FMC Circular 73-8. To the extent the Grantee's 
policy and practice conflict with FMC Circular 73-8, the 
latter shall prevail unless the Schedule of this Grant 
provides otherwise. 
(b) The AID Grant Officer hereby approves international
 
travel hereunder provided that the Grantee shall obtain
 
written concurrence from the cognizant AID Project Officer
 
prior to sending any individual outside the United States to
 
perform work under this Grant. For this purpose the Grantee 
shall advise the AID Project Officer at least 30 days in 
advance of any travel to be undertaken outside the United 
States. After concurrence is received the Grantee shall 
provide the cognizant Mission or U.S. Embassy advance 
notification (with a copy to the AID Project Officer) of the 
arrival date and flight identification of AID financed 
travel 1ers. 
(c) Travel to certain countries shall, at AID's option, be
 
funded from U.S.-owned local currency. When AID intend: to
 
exercise this option, it will so notify the Grantee after
 
receipt of advice of intent to travel required above. AID
 
will issue a Governnent Transportation Request (GTR) which
 
the Grantee may exchange for tickets, or AID will issue the
 
tickets directly. Use of such U.S.-owned currencies will
 
constitute a dollar charge to this Grant.
 
(d) All international air travel and all international air
 
Shilpnents under this Grant shall bp made on United States
 
flag carriers. Exceptions to this rule will be allowed in
 
the following situations, provided that the Grantee certifies
 
to the facts in the voucher and other documents retained as
 
part of the Grant records required by Standard Provision 3
 
above:
 
(1)where the traveler, while enroute, has to wait 6 hours or
 
more to transfer to a U.S. flag air carrier to proceed to the
 
intended destination, or
 
(2) where a flight by a U.S. flag air carrier is interrupted
 
by a stop anticipated to be 6 hours or more for refueling,
 
reloading, repairs, etc. and no other flight by a U.S. flag
 
air carrier is available during the 6 hour period, or
 
(3)where by itself or Ir,combination with other U.S. flag or
 
non-U.S. flag air carriers (if U.S. flag air carriers are
 
"unavailable") 
it takes 12 hours or longer from the original
 
airport to the destination airport to accomplish the
 
Grantee's program than would service by a non-U.S. flag air
 
carrier or carriers, or
 
(4) when the elapsed travel time on a scheduled flight from 



by non-U.S. flag air
 
origin to destination airports 


flag air
 
carrierls) is 3 hours or less, and services by U.S. 

time.carrier(s) would involve twice such travel 

NOTE: Where U.S. Goveriment funds are used to reimburse
 
air carriers for 

Grantee's use of other than U.S. flag 
awill include
the Grantee
international transportation, 


certification on vouchers involving such 
transportation which
 

is essentially as follows:
 

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG 
AIR CARRIERS
 

hereby certify that the transportation service for
 
I by U.S.orpersonnel (and their personal effects) property 

flag air carriers was unavailable for the following 

reason(s): (State appropriate reason(s) as set forth above; 

see 41 CFR 1-1.323-3 for further guidance).
 

(e) Travel allowances shall be reimbursed in accordance with 
the Travel Regulations (FTR);

FMC Circular 73-8 and Federal 
domestic and internationAl travel

however, if the Grantee's 
have been reviewed and

policies and proceduresallowance 
or another Federal department or agency

approved by AID 
cost principles, the 

pursuant to the applicable Federal 
in lieu of the
its travel allowance system
Grantee may use 


FTRs after it has furnished the AID Grant Officer 
with a copy 

of such approval. 
(f) 50. of all international ocean shipment made by the 

Grantee, to be financed hereunder, shall be 
made on U.S. flag
 

Where U.S. flag vessels are'not available, 
or their
 

vessels. 
 the Grantee may
would result in a significant delay,use 

fron this requirement fron the 
request a release 


Office of Commodity
Support Division,
Transportdtion 

Management, AID, Washington, D.C. 20523, giving 

the basis for
 

the request. 

(i) When the AID Transportation Support Division makes and 

issues a determination to the Grantee that 
U.S. flag vessels 

on are not available, the ocean shipment costs foreign flag 
be eligible for
 

named in the determination, will
vessels, as 

In all instances Grantee


under the Grant.
reimbursement 

vouchers submitted for reimbursement under the Grant which 

costs will include a certification
include ocean shipment 

"I hereby certify that a copy of
 essentially as follows: 

each ocean bill of lading concerned has been submitted to 

the
 
Control Center,
Cargo Preference
Maritime Administration, 

and that such


Building, Washington, D.C. 20235,
Commerce 

all of the carrier's charges


bill(s) of lading state 

as weight or cubic

the basis for calculation suchincluding Grantindicate the applicable A.I.D.and
measurement, 

Number." 
(ii) Shipments by voluntary non-profit relief agencies 

(i.e., 



PVO's) shall be governed by paragraphs (a) and (b) above and
 

by AID Regulation 2, "Overseas Shipments of Supplies by 

Voluntary Non-Profit Relief Agencies" (22 CFR 202).
 

6. PROCUREMENT OF GOODS AND SERVIWES UNDER $250,000
 

is applicable when the total procurement(This provision 
i.e., the son of all purchase orders and contracts

element, 
this Grant does not exceed

for goods and services, of 
$250,000.) 

(a) Ineligible Goods and Services 

shall the Grantee use AID funds to
Under no circumstances 
procure any of the following under this Grant: 

1) military equipment,
 
2) surveillance equipment,
 

police or other(3) commodities and services for support of 

law enforcement activities,
 
(4)abortion equipment and services,
 
(5 luxury goods and gambling equipment, or
 

(6)weather modification equipment.
 

see AID Hand(For a more detailed discussion of the subject, 


book 1, Supplement B, Chapter 4D.)
 

Grantee has procured any of the
If AID determines that the 

goods and services specified above under this
ineligible 
Grant, and has received reimbursemen,. fron AID for such 

AID the entire
 
purpose, the Grantee agrees to refund to 


amount of the purchase.
 

(b) Restricted Goods 

procure any of the
The Grantee shall not use AID funds to 


following goods or services from a non-U.S. source (i.e., 

other than AID Geographic Code 000) without the prior 
written
 

authorization of the AID Grant Officer:
 

(1) agricultural commodities, 
(2) 	 motor vehicles,
 
33 pharmaceuticals,
 

pesticides,
 
51 plasticizers,
 
6 used equipment, or
 
(7)U.S. Government-owned excess property.
 

to the foregoing rule regarding sou-ce, to be
(In addition 

with AID funds, the above
eligible for procurement 

in AIDmust meet the requirements containedcommodities 
Handbook 1, Supplement B, Chapter 4C.) 



If AID determines that the Grantee has procured any of the
 
restricted goods specified above under this Grant fror.
 

without the prior written authorization of
non-U.S. sources 

the AID Grant Officer and has received reimbursement from AID
 

for such purpose, the Grantee agrees to refund to-AID the
 

entire amount of the purchase.
 

(c)Geographic Source and Order of Preference
 

Except as may be specifically approved or directed in
 

advance by the AID Grant Officer under paragraph 7(b)
 

above, all other goods (e.g., equipment, materials and
 
the costs of which are to be resupplies) and services, 


be financed
imbursed under this Grant by AID and which will 

with United States dollars, shall be purchased in and shipped
 

fron only "Special Free World" countries (i.e., AID
 

Geographic Code 935) in accordance with the following order
 

of preference:
 

(1) the United States (AID Geographic Code 000),
 
(2) 	"Selected Free World" countries (AID Geographic Code
 

941),
 
(3) the Cooperating Country,
 
(4) g;Special Free World" countries (AID Geographic Code
 

(d)Application of Order of Preference
 

When the Grantee uses AID funds to procure goods and
 

services from other than U.S. sources under the order of
 

preference in 7(c) above, it shall document its files to
 

justify each such instance. The documentation shall set
 

forth the circumstances surrounding the procurement and shall
 
be based on one or more of the following reasons, which will
 

be set forth in the Grantee's documentation:
 

(1) the procurement was of an emergency nature, which would
 

not allow the delay attendant to soliciting U.S. sources,
 
(2) the price differential for procurement from U.S. sources
 

exceeded by 50% or more the delivered price from the non-U.S.
 

source,
 
(3) impelling local political considerations precluded con

sideration of U.S. sources,
 
(4) the goods or services were not available from U.S.
 

sources, or
 
goods or services as
(5) procurement of locally available 


opposed to procurement of U.r. goods and services, would best
 

promote the objectives -f the Foreign Assistance Program
 

under this Grant.
 
(e) The Grantee': Procurement Systen
 

(1) 	The Grantee nay use its own procurement policies and
 



procedures provided they conform to the geographic source and
 

order of preference requirements of this provision and
 

paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-1I0 

(as set forth in paragraphs IU.3 and 1U.4 of Handbook 13). 

(2) If the Grantee's procurement policies and procedures 
have been reviewed against the procurement requirements of 

paragraphs 3 and 4 of Attachment 0 to OMB Circular No. A-110,
 

(as set forth in paragraphs IU.3 and IU.4 of Handbook 13) and
 

been approved by AID or another Federal department orhave 
agency, the Grantee shall furnish the AID Grant Officer a 

copy of such approval; otherwise the Grantee's procurement 
shall conform to the specified
policies and procedures 


13,requirements of OMB Circular No. A-11O. (See Handbook 
Chapter 1, paragraph 1U.) 

(f)Procurement Systems - Subgrantees and Contractors
 

use their own(1) U.S. subgrantees and contractors may 
procurement policies and procedures provided the Grantee 

the intent of paragraph 3determines that they comply with 
and the requirenents of paragraph 4 of Attachment 0 to OMB 

Circular A-11O (as set forth in paragraphs IU.3 and IU.4 of 

Handbook 13). 
(2) Non-U.S. subgrantees and contractors, who are located 

abroad and who do not perform in the U.S. under this Grant,
 
may use their own procurer.ent policies and procedures 

provided that the Grantee determines that they comply with 
the intent of paragraph 3 of Attachment 0 to FMC Circular No. 

73-8 (as set forth in paragraph IU.3 of Handbook 13); 

Paragraph 4 of Attachment 0 to OMB Circular No. A-11O (as 

set forth in paragraph IU.4 of Handbook 13) does not apply to 

such non-U.S. institutions. 

(g) Small Business 

To permit AID, in accordance with the small business 

provision of the Foreign Assistance Act of 1961, as amended
 

to give United States small business firms an opportunity to
 
and services procuredparticipate in supplying conodities 

under this Grant, the Grantee shall, to the maximum extent 
possible, provide the following information to the Small 

Business Office, AID, Washington, D.C. 20523 at least 45
 

days prior (except where a shorter time is requested of, and
 

granted by the Small Business Office) to placing any order or
 

contract in excess of $25,000:
 

(1) brief general description and quantity of goods or
 

services,
 or(2) closing date for receiving quotations, proposals, 

bids, and
 
(3) address where invitations or specifications can be
 

obtained.
 



(h) Ineligible Suppliers
 

AID funds provided under this Grant shall not be used to
 
procure any conmodity or commodity-related services furnished
 
by any supplier whose name appears on the List of Ineligible 
Suppliers under AID Regulation 8. Suppliers of Com-odities 
and Cor.ruodity-Related Services Ineligible for AID Financing 
(22 CFR 208). The Grantee agrees to review said list prior 
to undertaking any procurement the cost of which is to be 
reimbursable by AID under this Grant. AID will provide the 
Grantee with this list.
 

7. REFUNDS
 

(a) If use of AID funds results in accrual of interest to 
the Grantee or to any other person or entity to whom Grantee 
makes such funds available in carrying out the purposes of 
this Grant, the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated hereunder but not disbursed to the 
Grantee at the time this Grant expires or is terminated, 
shall revert to AID, except for funds encumbered by the 
Grantee by a legally binding transaction applicable to this 
Grant. Any funds disburseJ to but not expended by the 
Grantee at the tine of expiration or termination of this 
Grant shall be refunded to AID.
 

(c)If, at any time, during the life of this Grant, it is
 
determ.ined by AID that funds provided under this Grant have 
been expended for purposes not in ac'cordance with the terms
 
of this Grant, the Grantee shall refund such amounts to AID.
 

8A. PAYK.NT - FEDERAL RESERVE LETTER OF CREDIT (FRLC) 
ADVANCE 

(This provision is applicable when the total advances under 
all the Grantee's cost-reimbursement contracts and assistance 
instruments with AID exceed $120,000 pir annum and AID has, 
or expects to have a continuing relationship with the Grantee 
of at least one year.) 

(a) AID shall open a Federal Reserve Letter of Credit 
(hereinafter referred to as an "FRLC") in the amount of this 
GrAnt against which the Grantee may present payment vouchers 
(i.e, Form TFS 5431). The payment vo':chers shall not 
ordinarily be submitted more frequently than daily and shall 
not be less that $5,000 or more than $5,000,000. Since the 
FRLC method enables the Grantee to obtain funds from the U.S. 
Treasury concurrently with and as frequently as di!bursements 
are made by the Grantee, there need be no'time lag between 
disbursements by the Grantee and drawdowns from the U.S. 
Treasury by FRLC. Therefore, there is no necessity for the
 
Grantee to maintain balances of Federal cash other than small
 



bal ances. 
(b) In no event shall the accumulated total of all such pay
ment vouchers exceed the amount of the FRLC.
 
(c) If at any time, the AID Controller determines that the 
Grantee has presented payment vouchers in excess of the 
amount or amounts allowable in (a) and (b) above, the AID 
Controller shall advise the AID Grant Officer who may: (1) 
cause the FRLC to be suspended or revoked; (2) direct the 
Grantee to withhold submission of payment vouchers until such
 
time as, in the judgnent of the AID Controller, an 
eppropriate level of actual, necessary and allowable ex
penditures has occurred or will occur under this Grant, 
and/or (3) request the Grantee to repay to AID the amount of
 
such excess. Upon receipt of the AID Grant Officer's request 
for repayment of excess advance payments, the Grantee shall 
promptly contar.t the AID Controller to make suitable 
arrangements for the repayment of such excess funds. Advances
 
made by primary Grantees (those which receive payments
 
directly from the Government) to secondary recipients shall 
conform to the same standards applicable to advances made by 
the Government to the primary Grantee.
 
(d)Procedure for Grantee.
 
(1)After arranging with a connercial bank of its choice for
 
operation under the FRLC and obtaining the namne and address
 
of the Federal Reserve Bank or branch serving its commercial
 
bank, the Grantee shall deliver to the AID Controller 3 
originals ;f Standard Form 1194, Authorized Signature Card
for Paztmnt Vouchers on Letters of redit, Signed by those 

oficial(s) authorized to sign payment vouchers against the 
FRLC and by an official of the Grantee who has authorized 
them to sign. 
(2)The Grantee shall subsequently receive one certified copy
 
of the FRLC.
 
(3) The Grantee shall confirm with its commercial bank that 
the FRLC has been opened and is available when funds are 
needed.
 
(4) To receive payment, the Grantee shall: 
(A) Periodically, although normally not during the last five 
days of the month, prepare payment vouchers (Form TFS 5401) 
in an original and three copies.
 
(B)Have the original and two copies of the voucher signed by
 
the authorized official(s) whose signature(s) appear on the
 
Standard Form 1194.
 
(C) Present the original, duplicate and triplicate copy of 
the Form TFS 5401 to its commercial bank.
 

JD? Retain the quadruplicate copy of the voucher.
 After the first payment voucher (Form TFS 5401) has been 
processed, succeeding payment vouchers shall not be presented 
until the existing balance of previous payments has been 
expended or is insufficient to meet current needs.
 
(6) In preparing the payment voucher, the Grantee assigns a
 
voucher number in numerical sequence beginning with 1 and 



payment voucherscontinuing in sequence on all subsequent 
submitted under the FRLC, 
(7) A report of expenditures (i.e., SF 269, Financial Status 
Report) shall be prepared and submitted not less than 

quarterly within 30 days of the end of the period to the AID
 

Controller, AID, Washington, D.C. 20523. This SF 269 Report,
 
submitted with Standard Form 1034, Public Voucher for 

shall be in anPurchases and Cervices Other Than Personal, 
original and 2 copies. 
(8) The SF 269 report is reviewed against this Grant's
 

provisions, and any improper disbursement is disallowed. The
 

Grantee is notified of the reason for the disallowance and is
 
periodic report of expenditures
directed to adjust the next 


its next paymentto reflect the disallowance and to reduce 
voucher against the FRLC by the amount of the disallowance.
 
(9) In addition to the submission of the SF 269 and the SF 
1034, the Grantee shall submit an original and 2 copies of SF
 

272, Federal Cash Transaction Report, as follows:
 
(A)For advances totaling less than $I million per year, the
 

submit the SF 272 within 15 working days after
Grantee shall 

the end of the reporting quarter.
 
(B) For advances totaling more than $1 million per year, the
 

submit the SF 272 within 15 working days after
Grantee shall 

the end of each month, and
 

cash for (i.e.,(C) The Grantee's needs the ensuing period 

quarter or month) shall be explained under the "Remarks"
 

section of the SF 272.
 
(e) Refund of Excess Funds.
 
(1) If all costs have been settled under the Grant and the 
Grantee fails to comply with the AID Grant Officer's request
 

for repayment of excess FRLC funds, the Government shall have
 

on other contracts or assistance instruments held
the right, 

with the Grantee, to withhold reimbursements due to the 

excess being held by the
Grantee in the amount of the 

Grantee.
 
(2) If the Grantee is still I.olding excess FRLC funds on a 

contract or an assistance instrument under which work has
 

been completed or terminated but all costs have not been 

settled, the Grantee agrees to:
 
(A) Provide within 30 days after requested to do so by the
 

amountsAID Grant Officer, a breakdown of the dollar which 

have not been settled between the Government and the Grantee. 
in dispute if(The AID Grant Officer will assume no costs are 


the Grantee fails to reply within 30 days.)
 
(B)Upon written request of the AID Grant Officer, return to
 

any, which representsthe Government the sum of dollars, if 
the diffence between (i) the Grantee's maximum position on 

reimbursed and (ii) theclaimed costs which have not been 
have advanced
total amount of unexpended funds which been 


under this Grant; and
 
(C) If the Grantee fails to comply with the AID Grant 



FRLC funds, theOfficer's request for repayment of excess 
have the right, on other contracts or

Goverment shall 
with the Grantee, to withholdassistance instruments held 

of FRLC or other advances and/or withhold
 
payment 

reimbursements due the Grantee in the amount of the excess 

being held by the Grantee.
 

8B. PAYMENT - PERIODIC ADVANCE
 

(This provision is applicable when total advances under all 
contracts and assistancethe Grantee's cost-reimbursement 

with AID do not exceed $120,000 pzr annum or 	 ifinstruments 
total advances aggregate more than $120,000 per annum but 

there is not a continuing relationship of at least one year.)
 
on a quarterly
(a) Each month (or quarter, if the Grantee is 


basis) after the initial advance, the Grantee shall submit to
 
copies of SF 272,the AID Controller an original and 2 

Federal Cash Transaction Report, as follows:
 

(1) The Grantee shall submit the SF 272 within 15 working
 

days after the end of the reporting period, and
 

(2) The Grantee's cash needs for the ensuing period (i.e.,
 

quarter or month) shall be explained under the "Remarks" 

section of the SF 272.
 
(b) 	 Along with each SF 272 submission, the Grantee shall
 

Public
submit an original and 3 copies of SF 1034, Voucher 
Other Than Personal, each voucherfor Purchases and Services 

state the
shall be identified by this Grant number and shal 


total actual expenditures for the reporting period.
 
.1034) or third monthly(c) Each quarterly voucher (i.e., SF 

shall also bevoucher, if the Grantee is on a monthly basis, 
and 2 copies of an SF 269, Financial
supported by an original 


Status Report. The SF 269 shall be submitted Within 30 days 

after the end of the reporting quarter and may be submitted 
and the SF 272; however, the SF
separately from the SF 1034 


cover the same period as the SF 1034(s) and the SF
269 shall 

272(s).
 
(d)Refund of Excess Funds.
 
(1) If all costs have been settled under this Grant and the 

Grantee fails to comply with the AID Grant Officer's request
 

excess advance funds, the Governent shallfor repeyment of 
have the right, on other contracts or assistance instruments 

Grantee, to withhold reimbursements due to theheld with the 
the excess being held by the

Grantee In the amount of 
Grantee.
 
2) If the Grantee is still holding excess advance funds on a
 

contract or assistance instrument under which the work has 

been completed or terminated but all costs have not been 

settled, the Grantee agrees to;
 
(A) Provide within 30 days after requested to do so by the 

AID Grant Officer, a breakdown of the dollar amounts which 

have not been settled between the Government and the Grantee.
 
assume nL costs are in dispute if
(The AID Grant Officer will 


the Grantee fails to reply within 30 days.)
 



(B) Upon written request of the AID Grant Officer, return to
 
the Governent the su of dollars, if any, which represents 
the difference between (i)the Grantee's maximum
 
position on claimed costs which have not been reimbursed and
 
(ii) the total amoun. of unexpended funds which haye been 
advanced under this Grant; and
 
(C) If the Grantee fails ko comply with the AID Grant 
Officer's request for repayment of excess advance funds, the 
Guvernment shall have the right, on other contracts or 
ass;stance instruments held with the Grantee, to withhold 
payn1nt of other advances and/or withhold reimbursements due 
the Grzntee in the amount of the ecess being held by the 
Gr--,iLet:. 

9. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or 
partially funded Grants.)
 

(a) It is estimated that the cost to the Government for 
the performance of this Grant will not exceed the estimated 
cost set forth in the Schedule of this Grant and the Grantee
 
agrees to use its best efforts to carry out the program
 
specified in the Schedule and all obligations under this 
Grant within such estimated cost.
 

(b) The amount presently available for payment and
 
allotted to this Grant, the items covered thereby, and the 
period of performance which it is estimated the allotted 
amount will cover, are specified in the Schedule. It is 
contemplated that from time to tire additional funds will be 
allotted to this Grant up to the full estimated cost set 
forth in the Schedule. The Grantee agrees to carry out, or 
have carried out, the'program under this Grant up to the 
point at which the total amount paid and payable by the 
Goverment pursuant to the terms of this Grant approximates 
but does not exceed the total amount actually alloted to this
 
Grant.
 

(c) (1) If at any time the Grantee has reason to believe
 
that the costs which it expects to incur in carrying out the
 
program of this Grant in the next succeeding 60 days, when 
added to all costs previously incurred, will exceed 75
 

percent of the total amount then allotted to this Grant, the
 

Grantee shall notify the AID Grant Officer in writing to that
 
effect. The notice shall state the estimated amount of
 
additional funds required to continue the program for the 
period set forth in the Schedule. (2) Sixty days prior to the 
end of the period specified in tle Schedule, the Grantee will
 
advise the AID Grant Officer in writing as to the estimated
 
amount of additional funds, if any, that will be required for
 

or
the timely carrying out of the program under this Grant 

for such further period as may be specified in the Schedule 
or otherwise agreed to by the parties. (3) If, after
 



or (c)(2), above additional
notification, pursuant to (c)(1) 

funds are not allotted by the end of the period set forth in
 

the Schedule or an agreed date 
the Grant will, upon
substituted therefor, AID Officer 


written request by the Grantee, terminate this Grant pursuant
 
date.
to the provisions of the TERMINATION provision on such 

If the Grantee, in the exercise of its reasonable judgment, 
allow it to continueestimates that the funds available will 

to discharge its obligation hereunder for a perio extending 

beyond such date, it s.all specify the later date in its 
And the AID Grant Officer, in his discretion, mayrequest 

terminate this Grant on that later date.
 
(d)Except as required by other provisions of this Grant,
 

to be an exception from thisspecifically citing and stated 
provision, the Government shall not be obligated to reimburse
 

amount
the Grantee for costs incurred in ex'ess of the total 


from tin! to time allotted to this Grant, and the Grantee 
to continue carrying out the programshall no be obligated 

under this Grant (including actions under the TERMINATION 
provision) or otherwise to incur costs in excess of the 

amount allotted to this Grant, unless and until the AID Grant 

Officer has notified the Grantee in writing that such 

allotted amount has been increased and has specified in such 

notice an increased amount constituting the total amount then 

this Grant. the extent the amount allottedallotted to To 

the suchexceeds the estimated cost set forth in Schedule, 

estimated cost shall be correspondingly increased. No notice,
 

communication or representation in any.other form or fron 
any
 

Officer shall affect the
 person other than the AID Grant 

In the absence of the
amount allotted to this Grant. 


shall not be obligated tospecified notice, the Goverment 
excess of the totalreimburse the Grantee for any costs in 

amount then allotted to this Grant, whether those excess 
Grant or ascosts were incurred during the course of this 

When and to the extent that theresult of termination. 
amount allotted to this Grant has been increased, any costs 

in excess of the amount previouslyincurred by the Grantee 

allotted shall be allowable to the same extent as if such 

costs had been incurred after such increase in the amount 
unless the AID Grant Officer issues a termination
allotted, 


or other notice and directs that the increase is solely for 

the purpose of covering termination or oth.er specified
 

expenses.
 

10. USE OF FOREIGN CURRENCY
 

(a) Whenever the Grantee has a need to convert U.S. 

dollars into local currencies, such conversion shall be made 
Disbursing Officer. If the Disbursingthrough the U.S. 

Officer is unable to effect such conversion, the Grantee is
 
of accredited financial
the facilities any
free to use 


instit,,tion.
 



(b) All expenditures of the Grantee in excess or 
per dten
 currency countries, including
near-excess 


which will be reimbursable by AID(subsistence) expenses, 
from U.S. owned foreignunder this Grant, shall be funded 

currencies, unless otherwise authorized inwriting by the AID
 

Grant Officer.
 

11. GRANT AMENDMENTS
 

This Grant may be amended by formal written modifications
 

to the basic document. Amendments may be proposed by either
 

party to this Grant; however, they must be acceptable to 
both
 

parties before they become effective and binding.
 

12. DISPUTES
 

(a) Except as otherwise provided in this Grant, any 
under thisdispute concerning a question of fact arising 

not disposed of by agreement shall be decided
Grant which is 

by the AID Grant Officer, who shall reduce his decision to 

thewriting and mail or otherwise furnish a copy thereof to 
the AID Grant Officer shall be

Grantee. The decision of 
within thirty (30) days fro. thefinal and conclusive unless 

copy, the Grantee mails or otherwisedate of receipt of such 
Grant Officer a written appeal addressedfurnishes to the AID 


to the Aeinistrator, Agency for International Developent,
 
Wa:hington, D.C. 20523. The decision of the Administrator or
 

his duly authorized representative for the detcrtrination of
 

such appeals shall be final and conclusive unless determi:.ed
 

by a court of copeLent jurisdiction to have been fraudulert, 
so grossly erroneous or capricious, or arbitrary, or as 

faith or not supported by
necesiarily to imply bad 

with any appealeidence. In connectionsubstantial 
proceeding unoer this provision, the Grantee shall be
 

afforded an opportunity to be heard and to offer evidence in
 

support of its appeal. 
(b) This DISPUTES provision does not preclude
 

consideration of law questions in connection with decisions
 

provided for in paragraph (a) above; provided that nothing in
 

this Grant shal; be construed as making final the decision of
 
a
 

any. administrative official, representative, or board on 


question of law. 

13. TERMINATION 

This Grint may be terminated for cause at
(a) For Cause. 

.IDGrnzi Officer upzin

any time, in whole or in part, by the 
written notice to the Grantee, whenever it is determined 

that
 
with thi ctunditions of the

the Grantee has fa 4led to comply 
grant(b) For Convenience. This Grent may be terminated ,ur
 

ci 

http:determi:.ed


or in part,
convenience at any time by either party, in whole 
If both parties agree that the continuation of this Grant
 

would not produce beneficial results commensurate
 
with the further expenditures of funds. Both parties shall 
agree upon termination conditions, including the effective 
date and, in the case of partial terrination, the portion to 
be terminated. The agreement to terminate shall be set forth
 

a letter from the AID Grant Officer to the Grantee.
in 

(c) Termination Procedures. Upon receipt of and in 

accordance with a termination notice as specified in either 
or (b) above, the Grantee shall forthwith take
paragraph (h,) 


immediate action to minimize all expenditures and obligations
 

by this Grant, and shall cancel such unliquldatedfinanced 
Except as provided below, no
obligations whenever possible. 


be made after the effective date
further reimbursement shall 

and the Grantee shall, within 30 calendarof termination, 

days after the effective date of such terminaticn, repay to 

the Government all unexpended portions of funds theretofore
 
are
paid by the Government to the Grantee whicn not
 

legally binding transaction
otherwise obligated by a 

by theapplicable to this Grant. Should the funds paid 


Governent to the Grantee prior to the effective date of the
 
be insufficient to cover the
termination of this Grant, 


Grantee's obligations pursuant to the aforementioned legally
 

binding transactions, the Grantee may submit to the
 
days after the effective dateGoverment within 90 calendar 

of such termination, a written claim covering such
 

obligations, and subject to the linitations contained in this
 

Grant, the AID Grant Officer shall determine the a-mount or
 
amounts to be paid by the Goverrnent to the Grantee under
 

such claim in accordance with the applicable Federal cost
 

principles.
 

14. SUBORDINATE AGREEMENTS
 

The placement of subordinate agreements (e.g., leases,
 

options, agreements, or contracts) with other organizations,
 

firms or institutions and the provisions of such subordinate 

subject to prior written consent of the AIDagreements are 
Grant Officer if they will be funded by AID hereunder, unless
 

the Grantee's procurement system has been reviewed and
 

approved pursuant to the appropriate section(s) of Paragraph
 

1U of Chapter 1, Handbook 13. In no event shall any such
 

subordinate agreement be on a cost-plus-a-percentage-of-cost
 
basis. Subordinate contractors (including suppliers) shall
 
be selected on a competitive basis to the maximum practicable
 

extent consistent witit the obligations and requirements of
 

this Grant. 

15. PUBLICATIOtNS 

(This provision is applicable to any agreement which 
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any book, publication, or other copyrightableproduces 
material.)


(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this Grant, 

of the
the Grantee shall consult AID on the nature 


acknowledgenent prior to publication. 
(b) The Grantee shall provide the AID Project Manager 

with 	 one copy of all published works developed under this 
ManagerGrant. The Grantee shall provide the AID Project 

with lists of other written work produced under this Grant. 
(c) In the event these Grant funds are used to under

aswrite the cost of publishing, in lieu of the publisher 


suning this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be credited to
 

this Grant.
 
(d) The Grantee is pernritted to secure copyright to any 

publication produced or composed under this Grant in 
IT8.b. of Chapter 1, Handbook 13;
accordance with paragraph 


Provided, that the Grantee agrees to and does hereby grant to
 

the Government a royalty-free, non-exclusive and irrevocable
 

license throughout the world to use, duplicate, disclose, or 
dispose 
purpose 

of such 
and to 

publications in any 
authorize others to 

manner and for 
use the work 

any 
for 

Government purposes. 

16. PATENTS 

(This provision is applicable to any Grant which produces
 

patentable items, patent rights, processes or inventions.)
 

(a)The Grantee agrees to notify the AID Grant Officer in
 

writing of aiy invention or discovery conceived or first 
actually reduced to practice in the course of or under this 

AID Grant Officer will determine the patentGrant. The 
to be afforded the Grantee in accordance wi', therights 

of Government PatentPresidential Menorandum and Statement 

Policy (36 FR 16889) and paragraph ITS.a. cf Chapter 1,
 

Handbook 13.
 
(b) Nothing contained in this provision shall imply a 

or be construed as
license to the Goverment under any patent 

or cher right otherwiseaffecting the scope of any license 

granted to the Government under any patent.
 

17. INELIGIBLE COUNTRIES
 

Officer, no
Unless otherwise approved by the AID Grant 

in coun-AID funds will be expended for costs incurred 

tries ineligible for assistance under the Foreign Assistance 
Act of 1961, as amended, or under acts appropriatinq funds
 

for foreign assistance.
 



18. EQUAL OPPORTUNITY 1.1 EMPLOYMENT 

(This provision Is applicable to all Grantees. 
subrecipients and contractors under this Grant who either 
perform work in the United States or who recruit personnel in
 
the United States to do work abroad.)
 

(a) With respect to the employment of persons in the U.S. 
under this Grant, the Grantee agrees to take all reasonable 
steps to ensure equality of opportunity in its employment 
practices without regard to race, color or national origin of 
such persons and, in accordance with Title VI of the Civil 
Rights Act of 1964, when work funded by this Grant is 
performed in the U.S., no person shall, on the grounds of 
race, color or national origin, be excluded from 
participatior, be denied benefits, or be subjected to 
discriminaton. In addition, the Grantee agrees to comply, in 
accordance with its written assurance of compli3nce, with the 
provisions of Part 209 of Chapter I. Title 22 of the Code of 
Federal Regulations, eno.itled Non-discrimination in Federally 
Assisted Programs of the Agency for International Development 
- Effectuation of Title VI of the Civil Rights Act of 1964. 

(b) In addition, the Grantee agrees to take all
 
reasonable steps to ensure equality of opportunity in its 
employment practices without regard to sex, religion, age, 
and handicap, in accordance with P.L. 92-261, P.L. 93-259,
 
P.L. 93-112 and P.L. 93-508. When work funded by AID under 
this Grant is performed in either the U.S. or overseas, no 
person shall on the grounds of sex, religion, age, or
 
handicap, be excluded from participation, be denied benefits,
 
or be subjected to discrimination.
 

19. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resideit
 
U.S. commissioner shall be admitted to any share or part of 
this Grant or to any benefit tha' may arise therefrom; but 
this provision shall not be construed to extend to this 
Grant, if made with a corporation for its general benefit.
 

20. COVENANT AGAINST CONTINGENT FEES
 

The Grantee warrants that no person or selling agency has
 
been emnployed or retained to solicit or secure this Grant 
upon an agreement or understanding for a commissior,
 
percentage, brokerage, or contingent fee except bora fide 
employees or bona fide established commercial or selling 
agencies maintained by the Grantee for the purpose of
 
securing business. For breach or violation of this warranty,
 
AID shall have the right to cancel this Srant without
 
liability, or in its discretion, to deduct from the Grant an
 
amount, or otherwise recover, the full amount of each 

13 



comission, percentage, brokerage, or contingent fee.
 

21. NONLIABLILITY
 

AID assumes no liability with respect to any third party
 

for any claims for damages arising out of the program
 

supported by this Grant.
 

22. TITLE TO, USE, AND CARE OF PROPERTY
 

mean
(a) The term "property" as used in tnis provision shall 


Grantee purchased property the cost of which is reimbursed by
 

AID under this Grant. The term "non-expendable property"
 
means property which is crnplete in itself; does not lose its
 

identity or become a component part of ancther article when
 

put into use; is durable, with an expected service life of
 

two years or more.
 

(b) The Schedule of this Grant shall specify (or the AID
 
title to specific property
Grant Officer may direct) that 


shall be vested in the Grantee, or in ti. Cooperating
 
When title is to be vested in the Grantee,
Country. 


paragraph (c)of this provision is applicable. When title is
 

to be vested in the Cooperating Country, paragraph (d) of
 

this provision is applicable. If specific dire.tion
 

regarding placement of title is not piovided either in the
 
AID Grant Officer, then
Schedule of this Grant, or by the 


title shall be vested in the Grantee, and paragraph (c) of
 

this provision is applicable.
 

(c)Grantee Titled Property.
 

(1) The Grantee shall not charge for any depreciation,
 
to which remains in
amortization, or use of property, title 


the Grantee under this Grant, or any other U.S. Government
 
agreement, subagreement, contract, or subcontract.
 
(2) The Grentee agrees to use and maintain the property for
 

the purpose of this Grant in accordance with the requirements
 

of paragraph IT of Chapter 1, Handbook 13.
 
(3) With respect to nonexpendable property having an
 

acquisition cost of $1,000 or more, title to which vests in
 

the Grantee, the Grantee agrees:
 
(1) To report such items to the AID Grant Officer from time
 

to time as they are acquired and to maintain a control system
 

which will permit their ready identification and location.
 

(ii) To transfer title to any such items in accordance with
 

any written request therefor issued by the AID Grant Officer
 

at any time prior to final payment under this Grant.
 

(d) Cooperating Country Titled Property.
 

(1) Property titled to the Cooperating Country shall be under
 

the custody and control of the Grantee until the owner of
 

title directs otherwise, or completion of work under this 
l1


Grant, or its termination, at which time custody and control 


shall be turned .over to the owner of title, or disposed of in 
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accordance with its instructions. All performance guarantees
 

and warranties obtained from suppliers shall be taken in the
 
name 	 of the title owner. 
(2) The Grantee shall prepare and establish a program to be 
approved by the Mission, for the receipt, use, maintenance, 
protection, custody, and care of the Cooperating Country 
titled property for which it has custodial responsibility, 
including the establishnent of reasonable controls to enforce
 

such progra.. The Grantee shall be guided by the 
requirements of paragraph IT of Chapter 1, Handbook 13. 
(3) Within 90 days after completion of this Grant, or at such 
other date as may be fixed by the AID Grant Officer, the 
Grantee shall submit an inventory schedule covering all items
 
of property under its custody, title to which is in the 
Cooperating Country or public or p'ivate agency designated by
 

the Cooperating Country, which have not been consuned in the
 
of this Grant. The Grantee shall also indicateperformance 

what 	disposition has been made of such property.
 

23. 	 AUDIT AN D RECORDS - NON U.S. SUBGRANTEES AN1D 
CON(TRACTORS 

(1) 	The Grantee shall require non U.S. subgrantees and
 

nun U.S. contractors (see paragraph L3, Chapter 1 of Handbook
 

13) to maintain books, records, documents and other evidence
 

and accounting procedures and practices sufficient to reflect 
that funds nrovided by the Grantee were expendedproperly 

exclusively for the purposes of the subordinate agreement.
 

Such 	 records shall be maintained for three years following 
the expiration of the subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve 
with a non-U. S.
months of a subordinate agreement 


institution, an audit is conducted on the subgrantees and/or
 

contractors's records by an independent public accountart
 
with 	a national certification similar or equivalent to a
 

certified puolic accountant. If the Grantee determines that
 

an audit is not possible or feasible it shall submit to the
 
AID Grant Officer the reasons why such an audit is not
 
possible or feasible, and present for the approval of the AID
 

Grant Officer, alternatives which will achieve the
 

objectives, set forth in this provision. The Grantee shall
 

include in each subordinate agreement hereunder, a provision
 

by which the Grantee asserts the right to audit if the
 
take place or is unacceptable.
independent audit does not 


The subordinate agreement shall also require that the
 
subgrantees arid contractors shall t..ake available any further
 

respect
information as requested by the Grantce with to
 
the 	 audit. The report of independentquestions concerning 

audit sha;l be submitted to the Grantee and retained by it in
 

standard provision entitled ACCOUNTING,
accordance with the 

AUDIT AND RECORDS.
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(3) 	 The purpose of the independent audit shall be to 
and necessity of the subrecipient'sdetermine the propriety 

for which the funds
expenditures in 	 terms of the purposes 

and the adequacy of the subrecipient's
were made available, 
financial management. Notwithstanding the requirement for an
 

audit, the AID Auditor General and the
 
independent 


of the United 	States or their duly

Comptroller General 


Chapter 1 of
 
authorized representatives (see paragraph 16, 


an audit of the
Handbook 13) reserve the right to conduct 

records to determine whether the
subrecipient's books and 
subrecipient has expended AID's funds in accordance 

with the
 

Grant. The terms of this Provisionterms of this 	 are 

applicable only to subordinate agreements with non-U.S. 

institutions.
 

OUTSIDE THE UNITED
GOVERNING EMPLOYEES 

STATES
 

24. REGULATIONS 


(This provision is applicable only to the Grantee's 
U.S.
 

or third country national employees; it is not applicable to
 

the Grantee's cooperating country national employees.)
 

(a) The Grantee's employees, when employed in work
 
and may not rely on 

overseas, shall 	maintain private status 
whileor facilities for support

local U.S. Government Offices 
so engaged.


(b) The sale of personal property or autonobiles by
 

Grantee employees and their dependents in
the foreign country
 

the same 
to which they are assigned shall be subject to 

which apply to direct-hire AID
limitations and 	 prohibitions 

except as this may

personnel employed by the Mission, 


conflict with host governent regulations.
 
(c) Other than work to be performed under this 

Grant for
 

is by G7antee,
which an employee or consultant assigned the 

short employee or consultant of the 
no regular or term 

engage dircctly 	or indirectly, either in his
 
Grantee shall 


in the name or through an agency of another 
own name or 

in any business, profession, or occupation in the
 person, 
 nor shall he make
 
foreign countries to which he is assigned, 


or any business, profession or 
loans or investments to in 
occupation in the foreign countries to which he is assigned.
 

(d) The Grantee's employees, while in a foreign country, 

to show respect for its conventions, custrs, 
are expected 

abide by its applicable laws and
 
and institutions, to 


its internal politicaland nct to interfere inregulations, 
affairs.
 

(e) In the event the conduct of any Grantee employee is
 

with the preceding paragraphs, the
 
not in accordance 


shall consjlt with the MissionofGrantee's chief party 
Director and the employee involved and shall 

recomend to the
 

Grantee a course 	of action with regard to such 
employee.
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U.S.
parties recognize the right of the 

(f) The any U.S.from a country of
direct the removaltoAmbassador 

the discharge from this Grant of any third country 
citizen or of the Ambassador, the 

in the discretion
national when, 

interests of the United States 

so require.
 

25. NOTICES
 

any of the parties hereunder, shall 
Any notice given by 

asbe sufficient only if in writing 
and delivered in person or
 

or regular mail
cable, registeredsent by telegraph, 

follows:
 

AID Grant Officer;
TO THE: 

in this 

TO THE: Grantee at Grantee's address shown 

Grant; such parties shall
 
as either of 


such other address
or to Notices
herein required.
notice given as

designate by in accordance
when delivered
effective
shall be
hereunder 


or on the effective date of 
the notice,
 

with this provision 

whichever is later.
 

()
 


