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SCHEDULE
 

ARTICLE I - AUTHORITY AND PURPOSE
 

This strengthening grant is awarded pursuant to Section 297(a)(1)

of the Foreign Assistance Act of 1961, as amended, to provide
 
assistance to eligible universities to strengthen their capabilities

in Ceaching, research and extension work in areas included under
 
Title XII of the Act. The specific purpose of this Grant is to assist
 
the Grantee to carry out the program described in Attachment A
 
entitled "Program Description."
 

ARTICLE II - REPORTS
 

In order to implement continued funding, the grantee shall submit
 
an annual report six months prior to the end of the obligation

funding period set forth in Article V below covering the i.nediately

preceding funding period. The report will contain Information sub
stantially as follows:
 

I. For each objective as set forth in Attachment A - Program

Descriocion, a comparison of actual accomplishments with the goals
 
estaolsned for the reported period. Include a description of
 
activities undertaken in relation to each objective, indicating those
 
activities which are new.
 

2. Status of funds as reported on Standard Form 269, "Financial
 
Status Report."
 

3. Discussion of any program or budget adjustments proposed
 
to be made during the next period.
 

4. The Grantee's report will be evaluated and further funding

decisions will be made on the basis of progress in carrying out the
 
general objectives of the grant as stated in the condensed proposal

incorporated herein and in the context of the detailed proposal,

including revisions and supplemental documentation, submitted by

the Grantee in support of the Grant. Such detailed proposal, which
 
includes an indicative work plan and budget details, is maintained
 
in the files of A.I.D. and may be used to clarify the intent of the
 
grant. However, it is not incorporated by reference herein in order
 
to permit the flexibility necessary to meet the objectives of the
 
grant.
 

5 



-2-


ARTICLE III- EXTERNAL REVIEW AND EVALUATION
 

AID, with the Board of International Food and Agriculture Development
 
(BIFAD) representatives and possibly other representatives of the
 
university community will conduct an external review and evaluation
 
of the grantee's activities hereunder, at approximately two-year
 
intervals at the discretion of AID. Procedures and criteria for this
 
evaluation will be jointly developed by BIFAD and AID. As a result
 
of these reviews, AID may require adjustments to the program, its
 
funding level, or both.
 

ARTICLE IV - GRANT TERM
 

(A). The term of this grant shall be for the period from 1 March 1983
 
to 29 February 1988. (B). No subordinate agreements under this grant
 
shall extend beyond the term of this grant. (C). Based on each
 
annual review and subject to mutual agreement of the parties hereto
 
the term of this grant shall be extended in order to maintain a five
 
year advance program plan.
 

ARTICLE V - FUNDS OBLIGATED AND ESTIMATED COST
 

The total estimated cost of the grant period set forth in Article IV
 
above is $1,153,000 of which $500,000 represents AID's estimated
 
contribution and $653,000 represents the Grantee's estimated non
federal contribution. By the execution of this grant, AID hereby
 
obligates the sum of $125,000. Such obligated amount will fully fund
 
the first funding period from 1 March 1983 through 29 February 1984,
 
and, in addition, will partially fund the second funding period. The
 
second funding period (1 March 1984 through 28 February 1985) is
 
funded hereunder through approximately 30 June 1984. Obligations of
 
funds for activities to be undertaken in subsequent periods of this
 
grant shall be in accordance with ARTICLE VII, Paragraph 1, of this
 
grant entitled "Limitation of Funds." Payment hereunder will be made
 
in accordance with Standard Provision 7A entitled "Payment-

Federal Reserve letter of Credit (FRLC)."
 

ARTICLE VI - MATCHING FUNDS
 

Annually, the grantee agrees to contribute and expend non-Federal
 
funds for eligible strengthening activities under this grant in an
 
amount at least equal to the amount expended from AID grant funds
 
hereunder. Although both AID funds provided herein and grantee non-

Federal funds may be expended for both new (initiated with the
 
inception of this grant effort) and ongoing stregthening activites,
 
the expenditures for new activities must, in the performance of this
 
grant, equal or exceed the amount expended from AID's obligation
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hereunder. For purposes of matching, only expenditures for direct
costs (such as salaries, fringe benefits, purchases of supplies and
equipment, scholarships, travel, shipment, communications and the
like) may be attributed to Grancee's non-Federal contribution or
 
AID's contribution.
 

If at the end of each year hereunder, the grantee has expended an
amount of AID grant funds greater than expenditures from its 
own
contribution, the difference shall be applied to 
reduce the amount
of AID's obligation for the following year, or, 
if this grant has
expired or been terminated, will be refunded to 
 AID in accordance
with Attachment B, Standard Provision 3 entitled "Refunds" of this
 grant. The total estimated cost as 
set forth in Article V will be
amended to reflect changes in the contribution made by both AID and
 
the Grantee.
 

ARTICLE VII 
- STANDARD PROVISIONS
 

The attached Standard Provisions (Attachment B - AID Form 1420-51,
2-82), unless otherwise changed below, are 
the Standard Provisions

of this Strengthening Grant. They will be included in any subagree
ments made hereunder with U.S. institutions.
 

The following changes have been made in the Standard Provisions of
 
this Grant:
 

a) 
 In Standard Provision 3, entitled "Refunds," delete
 
paragraph (c) and insert in lieu thereof the following:
 

"(c) 
 If at any time during the life of this Grant, it

is determined by AID that funds obligated by AID under

this Grant have been expended for purposes not in

accordance with the 
terms of the Grant, the Grantee shall
 
restore an equivalent amount to 
the Grant account which
 
shall be available for other allowable expenditures under

the Grant. Ai,ounts of AID funds disallowed which cannot
 
be allocated to allowable costs 
at the expiration or
 
termination of this Grant shall be refunded to AID."
 

b) 
 Delete Standard Provision 5A entitled "Negotiated Overhead
 
Rates - Predetermined" and Standard Provision 5B entitled

"Negotiated Overhead Rates -,Educational Institutions" in their
 
entirety.
 

c) Delete Standard Provision 7B entitled "Payment 
- Periodic-

Advances" and Standard Provision 7C 
entitled "Payment -

Reimbursement."
 

d) The concurrence required in the 
third line of paragraph (a)
of Standard Provision 8, "Travel and Transportation" can be

oral, but must be followed as soon as possible by the written
 
confirmation of the cognizant AID Project Officer.
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e) 	 Delete paragraph (c) of Standard Provision 1OA entitled
 
"Procurement of Goods and Services Under $250,000" and sub
stitute the following in lieu thereof:
 

"(c) 	 Geographic Source and Order of Preference
 
All goods (e.g. equipment, materials, and supplies)

and services, the cost of which are to be reimbursed
 
under this grant, and which will be financed with United
 
States dollars, shall be purchased in and shipped from
 
only "Special Free World" countries (i.e., AID Geo
graphic Code 935) in accordance with the following order
 
of preference:
 

(i) 	the United States (AID Geographic Code 000)

(2) 	the cooperating country

(3) 	"Selected Free World" countries (AID Geo

graphic Code 941)

(4) 	"Special Free World" countries (AID Geographic
 

Code 935)."
 

f) 	 Delete Standard Provision 10B entitled "Procurement of Goods
 
and Services Over $250,000."
 

g) 	 Delete Standard Provisions 13B, entitled "Title to and Care
 
of Property (U.S. Government Title)" and 13C entitled "Title
 
to and Care of Property" (Cooperating Country Title)."
 

h) -ake the following changes in Standard Provision 15 entitled
 
"Termination":
 

1) Change the title to read:
 

"TERMINATION AND SUSPENSION."
 

2) 	 Insert a new paragraph "(d)" in Standard Provision
 
15 as follows:
 

"(d) Suspension: Termination for Changed

Circumstances. It at any time AID determines (i) that
 
disbursement by AID would be in violation of applicable

law, or (2) that continuation of funding for a program
 
should be suspended or terminated because such
 
assistance is not in the national interest of the United
 
States, then AID may, following notice to the Grantee,
 
suspend this Grant and prohibit the Grantee from
 
incurring additional obligations chargeable to this
 
Grant other than necessary and proper costs in
 



accordance with the terms of this Grant during the
 
period of suspension. If the situation causing the

suspension continues to pertain for 60 days 
or more,

then AID may terminate this Grant on written notice
 
to the Grantee and cancel that portion of this Grant

which has not been disbursed or irrevocably committed
 
to third parties. Financial settlement of this Grant
 
shall be governed by the termination procedures

specified in paragraph (c) above."
 

i) 	 Delete the applicability statement in Standard Provision
 
16, Voluntary Participation, and substitute the following
 
therefor:
 

"(This provision is applicable to all grants involving any

aspect of family planning or population assistance
 
activities.)"
 

j) 	 Make the following changes in Standard Provision 17 entitled
 
"Prohibition on Abortion-Related Activities":
 

i) 	Delete the applicability statement and substitute
 
the following in lieu thereof:
 

"(This provision is applicable to all grants involving

any aspect of family planning or population
 
activities.)"
 

2) 	 Add the following to the last line of paragraph

(a) of Standard Provision 17: "; (5) lobbying for 
abortion." 

3) 	 Delete paragraph (b) of Standard Provision 17 and
 
substitute the following therefor:
 

to 
 (b) No funds made available under this Grant

will be used to pay for any biomedical research
 
which relates, in whole or in part, 
to methods
 
of, or the performance of, abortions or involuntary

sterilizations as 
a means of family planning.

Epidemiologic or descriptive research to assess
 
the incidence, extent or consequences of abortion
 
is not precluded.
 

(c) 	The Grantee shall insert paragraphs (a),

(b), and (c) of this provision in all subgrants,

subcontracts, purchase orders, and any other sub
ordinate agreements hereunder."
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k) 	 Standard Provision 22, entitled 'Subordinate Agreements,,

add the following new paragraph:
 
'The Grantee may not make subgrants to U.S. institutions that
do not 	meet the requirements of eligibility as 
defined in
Section 296 (d) of Title XI 
of the 	Foreign Assistance Act of
1961, as amended, and as designated by BIFAD and AID (see
43 FR 37049, dated August 21, 1978).'


1.) The following Standard Provision 35 entitled *Limitation of
 
Funds' is made a part hereof:
 

'35. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or partiall

funded Grnnts.)
 

(a) It 	is estimated that the cost to the Government for the
performance of this Grant will not exceed the estimated cost set fort
in the Schedule of this Grant and the Grantee agrees to 
use its best
efforts to carry out the program specified in the Schedule and all
obligations under this Grant within such estimated cost.
(b) The amount presently avaiiable for payment and allotted to
this Grant, the items covered thereby, and 
tee period of performance
which it is estimated the allotted amount will 
cover, 	are specified
in the 	Schedule. It is contemplated that from time 
to time additiona
funds will be allotted to this Grant up 
to the 	full estimated cost 
se
forth in the Schedule. The Grantee agrees to carry out, or
carried out, 	 have
the program under this Grant up to the point at which
the total amount paid and payable by the Government pursuant to 
the
terms of this Grant approximates but does not exceed the total amount
actually allotted to 
this Grant.
(c) (1) If at 
any time the Grantee has 
reason 	to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 7S percent of the total amount then
allotted to 
this Grant, the Grantee shall notify the AID Grant Office:
in writing to that effect. 
 The notice shall state the estimated
amount 	of additional funds required to continue the program for the
period 	set forth in the Schedule. 
(2) Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise 
the AID
Grant Officer in writing as to the estimated amount of additional
funds, 	if any, that will be required for 
the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or 
otherwise agreed to by the parties.
(3) If, after notification, pursuant to 
(c)(1) 	or
additional funds are 	 (c) (2), above
not allotted by the end of the period set forth
in the 	Schedule or an 
agreed 	date substituted therefor, the AID Grant
Officer will, upon written request by 
the Grantee, terminate this Gran
pursuant to 
the provisions of the TER.1INATION provision on 
such date.
If the 	Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it to continue to discharge its
obligation hereunder for a period extending beyond such date, 
it shall
specify the later date in its request and the AID Grant Officer, in hi
discretion, may terminate this Grant on 
that later date.
 

I ( 
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(d) Except as 
required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not 
be obligated to reimburse the
Grantee for costs 
incurred in 
excess 	of the total amount from time
to time allotted to 
this Grant, and the Grantee shall not be
obligated to continue carrying out 
the program under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in 
excess of the amount allotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. 
 To the 	extent the
amount allotted exceeds the estimated cost set forth in the
Schedule, such estimated cost shall be correspondingly increased.
No notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount 	allotted to this Grant. 
 In the 	absence of the specified
notice, the Government shall not be obligated to 
reimburse the
 
Grantee for any costs in excess of the total
to this Grant, whether those excess costs amount then allotted
were incurred during the
course 	of this Grant 
or as result of termination. When and to the
extent that the amount allotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount
previously allotted shall be allowable to 
the same extent as if
such costs had been incurred after such increase in the amount
allotted, unless the A:) 
Grant Officer issues a termination or
other notice and directs that the increase is solely for the
purpose of covering termination or other specified expenses.'
 
m) 	 The following Standard Provision 36. entitled *Audit and
Records -
 Non U.S. Subgrantees and Contractors' is made a 

part hereof.
 

'36 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTORS 

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) 
to
maintain books, records, documents and other evidence and
accounting procedures and practices sufficient to 
reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. 
 Such records shall be
maintained for three years following the expiration of the
subordinate agreement.
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(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S. institution, an
audit is conducted on 
the subgrantees and/or contractor's records
by an independent public accountant with a national certification
similar or equivalent to 
a certified public accountant. If the
Grantee determines that an 
audit is not possible or feasible it
shall submit 
to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, set forth in 
this provision. The Grantee shall
include in each subordinate agreement hereunder a provision

which the Grantee asserts the right to audit if the independent
audit does not take place or 
is unacceptable. 
The subordinate
agreement shall also require that the subgrantees and contractors
shall make available any further information as requested by the
Grantee with respect to questions concerning the audit.
report of independent audit shall be submitted to 

The
 
retained by it the Grantee and
in accordance with the standard provision entitled
ACCOUNTING, AUDIT AND RECORDS.
 

(3) 
The purpose of the independent audit shall be to
determine the propriety and necessity of the 
subrecipient's
expenditures in terms of the purposes tor which the funds were
made available, and the adequacy of the subrecipient's financial
management. Notwithstanding the requirement for an 
independent
audit, the AID Auditor General and the Comptroller General of the
United States or 
their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) 
reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. 
 The terms of this
Provision are applicable only to subordinate agreements with
non-U.S. institutions.
 

n) 
 Delete Standard Provision No. 20, "Patents," in its entirety
and substitute the attached Standard Provision No. 
37 entitled
"Patent Rights (Small Business Firms and Nonprofit Organizations)"
 



ATTACHMENT A
 
PROGRAM DESCRIPTION
 

Revised
 

Condensed Proposal
 

Title XII
 

University Strengthening Program
 

Oregon State University
 

(2nd Revision, November 1982)
 

I. Introduction
 

A. 	Overall Long-Range Goals of Strengthening Program
 

Oregon State University has a history of involvement in international
 

programs which extends over nearly three decades. Such involvement has
 

included institution building, technical assistance, and training programs.
 

Primary emphasis has focused upon agricultural programs designed to
 

enhance lesser income country capacity to develop innovative technology
 

and adaptive capability. The major goal of such emphasis is upon improved
 

well-being of peoples, and particularly small farmers, in such countries.
 

In the decade of the 1970s, OSU involvement has expanded to include
 

forestry, oceanography, science, business, and engineering components.
 

This past activity has created a solid capacity to conduct future programs
 

on behalf of Title XII and AID. However, to reach OSU's potential for
 

contribution to Title XII objectives,'personnel capacity must be increased.
 

In particular, core faculty who are well prepared for international
 

assignment and adequately supported, without detraction from domestic
 

programs, must be strengthened.
 

B. Need 	for Revision of Original (December 1980) Proposal
 

Approximately 22 months have passed since the original proposal was
 

submitted in December of 1980. Since then, a permanent administrative
 

framework has been established within the School of Agriculture. This
 

administrative structure consists of an Associate Dean/Director of
 

International Agriculture, an Associate Director of International Agriculture,
 

an Administrative Assistant, and a Secretary. Other administrators are
 

added as needed for the duration of major projects, such as the Internitional
 

Plant Protection Center, the Yemen Agricultural Development Programs, and
 

the group of Tunisia projects.
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A Director of International Forestry has also been appointed in
 

the School of Forestry. Cooperation between the Offices of International
 
Forestry and International Agriculture is excellent. There are regular
 

meetings, and joint programs are under develooment.
 

The aforementioned developments have achieved what was proposed to
 
be accomplished under "First Priority: 
 Establish Per.anent Administration
 
Framework Within School of Agriculture" of the original (December 1980)
 

proposal.
 

On the other hand, as programs have been developed, it became
 
evident that there is a critical shortage of faculty experienced in
 
project design and team leadership for design and evaluation teams. Therefore,
 
while one proposed activity (establishment of an administrative framework
 
within the School of Agriculture) is being dropped, another (design/team
 

leadership training) is being added.
 

C. 	General Areas to be Strengthened
 

To expand Oregon State University's capacity to carry out international
 
programs, several changes are viewed as essential. Five areas are identified
 

as deserving high priority for strengthening. These areas include:
 

(a) 	the strengthening of the faculty's language/socio-cultural/
 
policy capabilities;
 

(b) 	the provision of opportunities for professioial improvement
 
to increasing those skills which increase effectiveness in
 
in international development;
 

(c) 	the creation of a cadre of faculty with training and experience
 
in project design/evaluation/team leadership;
 

(d) 	the strengthening of faculty capability for transfer in and out
 
of Title XII programs, and
 

(e) the provision of opportunities for training in the administration
 
of international programs.
 

II. 	Specific Objectives and Strengthening Activities
 

A. 	First Priority: Strengthen the Faculty's Language/Socio-Cultural/Policy
 
Capabilities
 

The strengthening grant is intended to establish and nurture a for-mal
 
program to accommodate specific language, socio-cultural, and lesser income
 

country policy training needs at Oregon State University for professionals
 
identified for participation in the planned technical assistance and
 
institution building activities. Cluster areas will focus initially upon
 
the French/Arabic-speaking countries of the Middle East. 
This 	emphasis
 



will complement OSU's current involvement in the Tunisia and North Yemen
 

programs. Additional "country clusters" and thrusts may be identified
 

later (see "Evaluation Criteria", p. 5).
 

Additionally, special intensive classes, seminars, and short courses
 

in history, politics, culture, economics, role of women, value systems,
 

and policy issues associated with the particular country, or country
 

clusters, are envisioned which would be compatible with the heavy
 
responsibilities which faculty already bear and which make enrollment in
 

regularly scheduled classes impractical. To date such specialized classes
 

have never been offered simply because they have not been one of the
 

normal functions of the University.
 

B. 	Second Priority: Provide Opportunities for Professional Improvement to
 
Increase Those Skills Which Increase Effectiveness in International Development
 

The intent under this priority is to expose and upgrade existing
 

professional staff working on domestic problems to the unique set of issues
 

and perspectives within their disciplines which would be encountered in the
 

international sphere. Allocation priority will be given both to areas of
 

traditional domestic strength and expertise which are to be utilized
 

internationally, and areas which may, in the future, be deemed important
 

for strengthening to accommodate domestic and international thrusts.
 

Such programs would take the form of limited travel grants, sabbatic
 

leaves and release time. Through limited travel grants, senior faculty
 

could establish professional linkages with professionals in the LDCs
 

through country contacts, which are made through or in cooperation with
 

AID Missions, professional meetings, and contacts in the U.S. with
 

professionals working on similar international problems. Junior faculty
 

would be afforded exposure to on-going technical assistance and institution
 

building activities overseas by working directly with contract personnel.
 

This would permit hands-on experience and exposure with international
 

action programs which are not provided by initial contact or country
 

familiarization travel grants.
 

Sabbatic leave assignment overseas permits the upgrading of professional
 
requirements to country specific technical assistance and institution
 

building issues and/or permit acquisition of knowledge concerning important
 

policy and socio-cultural factors through a planned in-country educational
 

stay.
 



C. 	Third Priority: Develop a Cadre of Faculty With Training and Experience
 
in Project DesiQn/Evaluation/Team Leadership
 

There is a critical shortage of faculty (at all universities) who
 
are experienced and trained in project design, project evaluation, and
 
design and evaluation team leadership. This shortage is the more
 

critical as personnel reductions in AID have reduced the number of design/
 
evaluation officers and team leaders available from that agency. 
 It is
 
proposed to hold short-courses in these areas. After completing such a
 
short-course, arrangements will be made to attach faculty to a design/
 

evaluation team. Thus, classroom training as well as experience wil! be
 
provided before a faculty member will serve as a design/evaluation officer
 

or team leader.
 

It is envisioned that faculty so trained can be made available to
 

other universities and to AID.
 

D. 	Fourth Priority: Strengthen Faculty Capability for Transfer In and Out of
 
Title XII Programs
 

Domestic programs as well as contract responsibilities in both
 
domestic and international arenas fully commit the University's faculty
 
resources. 
 Such commitment leaves no capacity for interfacing domestic
 

and international programs to encourage and strengthen potential complemen

tarities. That is, international contracts and domestic programs rarely,
 

if ever, contain sufficient training programs to upgrade professional
 

and/or administrative skills to meet specific international assignments
 
or specific domestic assignments upon return from overseas.
 

It is, therefore, proposed to utilize the strengthening program to
 
fill this gap. Activities in this area would include tailor-made training
 
programs in administration, team dynamics, socio/cultural background, etc.
 

for staff scheduled to comnence an overseas assignment, particularly a
 
long-term overseas assignment. Similarly, opportunities would be provided
 

for returning staff to prepare special reports, improved briefing materials,
 

conduct seminars, etc. which will contribute to development and technical
 
assistance literature, which will analyze the reasons for certain successes
 

and failures, and which will be valuable to other faculty involved, or
 
likely to be involved, in technical assistance and institution building
 

programs.
 

A flexible manpower pool is envisioned to fill such a void in transitiona
 

capability by buying release time to capture and utilize such expertise.
 



The 	staffing assignments would be short-term, or temporary in nature,
 

yet 	capture and utilize the professional expertise which is otherwise
 
lost as staff transition between domestic and foreign program assignments.
 

E. Fifth Priority: Provide Opportunity for Training in Administration of
 
International Programs
 

Administrative training, primarily in the form of short-term internships
 

and faculty release time, would be conducted to provide exposure to mid

career professionals on the art and science of personnel management and
 
administration of large technical assistance, institution building, research
 
and 	training programs, with special emphasis upon international programs
 

which have a set of requirements quite distinct from domestic programs.
 

Emphasis would be upon training good scientists to become good managers
 
of technical assistance and institution building programs. Components
 
would include a focus upon special logistic problems associated with movement
 

of personnel and equipment internationally, management of staff and families
 
overseas, administrative involvement with AID and other government agencies,

and in-country working relations with foreign governments, officials, and
 

indiginous institutions.
 

III. Evaluation Criteria
 

Planning, management and evaluation of the strengthening program will be
 
facilitated by the establishment (in1980) of the Office of International
 
Agriculture (OIA) under direction of an Associate Dean of Agriculture and
 

Director of International Programs in Agriculture. A University Faculty Advisory
 
Committee to the OIA has been established. This Committee includes faculty
 
representatives from the School of Agriculture as well as other Schools within
 

the University to provide policy guidelines.
 

The Director of International Agriculture, witH the assistance of the
 
University Faculty Advisory Committee to International Agriculture, will provide
 
leadership in the review of previously -/established "country clusters" and
 

areas of thrust. This review will lead to a revised and updated statement of
 

a Central Plan which identifies overall international program goals, thrusts
 
with respect to countries (or country clusters) and subject matter, and the
 
role of the strengthening program in achieving overall international program
 

goals.
 

1_/	Task Force on International Agriculture, "International Agriculture in the
 
School of Agriculture at Oregon State University," Oregon State University,
 
February, 1980.
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Proposed strengthening grant activities will be judged on the basis of
 

their potential to contribute to the attainment of the objectives stated in
 
the Central Plan. Similarly, completed activities will be evaluated on 
the
 
basis of their actualcontributions to the Central Plan.
 

Any redefinition of the Central Plan will 
take place only after careful
 

consideration by the Director of International Agriculture and the University
 
Faculty Advisory Committee to International Agriculture and, where
 

feasible and appropriate, after consultation with AID and AID Country Missions.
 
Additionally, the Advisory Committee will advise and assist the Director in:
 

1. 	Annual review and evaluation of the Title XII strengthening program.
 

2. 	Development of annual strengthening program budgets to be submitted for
 
funding.
 

3. 	Review and approval of request for strengthening funds arising from
 
individual faculty members, departments, or schools.
 

4. 	Development of an annual report of progress for the OSU strengthening
 
program to be submitted to internal OSU administration and to BIFAD/AID.
 

5. 	Review of overall international program activity and plans as a basis
 
for projecting future strengthening needs.
 

The following principles will be utilized in the management, conduct, and
 
evaluation of the strengthening program:
 

1. 	Provide for maximum faculty input in identification of specific strengtheninc
 
activities to be implemented.
 

2. 	Utilize existing management and administrative structure when possible.
 

3. 	Decentralize program management by providing for departmental responsibility

and authority for actual program element operation while retaining
 
centralized responsibility for overall program coordination and direction.
 

4. 	Provide for frequent input from AID and AID Missions.
 



U.S. Gmatees and U.S. Subgnmate 
EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Educational Institutions) Country Title) 

2. 	 Accounting. Audit and Records 14. Conversion of United States Dollars to 
3. 	Refunds Local Currency 
4. 	Nondiscrimination in Federally Assisted 15. Termination
 

Programs 16. Voluntary Participation
 
5A. Negotiated Overhead Rates- 17. Prohibition on Abortion-Related
 

Predetermined Activities
 
5B. 	 Negotiated Overhead Rates- 18. Voluntary Participation Requirements For
 

Educational Institutions Sterilization Programs
 
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Letter of Credit 20. Patents
 
(FRLC) Advance 21. Regulations Governing Employees Outside 

7B. Payment-Periodic Advances The United States 
22. 	 Subordinate Agreements7C. 	 Payment-Reimbursement 
23. 	 Salaries8. 	 Travel and Transportation 

9. 	 Ocean Shipment of Goods 24. Ineligible Countries 
25. 	 Disputes10A. 	 Procurement of Goods and Services Under 

$250,000. 26. Participant Training
27. 	 Health and Accident Coverage for AID 

10B. Procurement of Goods and Services Over Participant Trainees
 
$250.000 28. Use of Pouch Facilities
 

1I. Local Cost Financing With U.S. Dollars 29. U.S. Of'icials Not To Benefit
 
12. 	 Government Furnished Excess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. Title to and Care of Property (U.S. 33. The Grant 

Government Title) 	 34. Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only ) procurement provision from Group 10.
 
Select only I title provision from Group 13. If title to all property is vested in one entity; however, If tide
 
is to be split by categorie; among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND 	 with the terms of (I) this grant. (2) any negotiated 
CONTRIBUTIONS (EDUCATIONAL advance understanding on particular cost items, and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants. Contracts and Other 
institutions) Agreements with Educational Institutions," in effect 

(a) Th" Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles"). 
which are determined by the Grant Officer to be (b) If Grantee contributions in the form of cost 
reasonable, allocable. and allowable in accordance sharing/matching are required under this grant, the 
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allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
•IK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 

(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
,bove, the requirements set forth in this provision are'lotappicakt cots ncuredby he ranee rom 

non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs 1 IJ, IL, and I M of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

of the AID funds provided hereunder(a) If use 
results in accrual of interest to the Grantee or to any 

other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumber.,d by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If. at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY 
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex
cluded from participation in, be denied the benefits 

of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

()TilL. of th Civil R ighA oib9t4(Pub. L. 88-352. 42 U.S.C. 2000.d) which prohibits
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of
 
1973 (29 U.S.C. 794) which prohibits discrimination
 

on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681. et seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im
plementing the above nondiscrimination laws, set 
forth in Chapter Ii of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD 
RATE-PRED ER ED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu
tions covered by OMB Circular A-88. as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington. D.C. 
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20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year. together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (I) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHlEAD
RS - DNEGOTIATDOEAINSTITsional 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 

NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac
counting periods during the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational institutions 
covered by OMB Circular A-88, as soon as possible 
but not later than 90 days after the close of each of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera
tions Division, Office of Contract Management, 
AID/Washington. D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523. a proposed final rate or rates for the period. 
together with supporting cost data. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin
ing Costs Applicable to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef
fect on the date of this grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (I) the 
agreed final rates. (2) the bases to which the rates ap
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cos, 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may. at the request of either party, be 
revised by mutual agrecment, either .evroactively or 
prospectively. Any such revision of negotiated provi

rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled "Disputes," and shall be 
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1.To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan- 
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
wil suffice. 

(d) Within 30 calendar days from th" date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

Grantee, terminate this grant pursuant to the Stan
dard Provision of this grant, entitled "Termina
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not bc obligatcd to con
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
incur costs in exc,.ss of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FE.DERAL RESERVE LETTER 
OF CREDIT (FRL) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed S120,000 per 
annum. (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has th: ability to maintain procedures 
that will minimiz,: the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 501,6; or (vi) the foreign 
currency portion of the total advance under this 
g;ant is more than 50ro, but more than one foreign 
currency cpuntry is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's isdefined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
videJ by this grant, shr.ll obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 
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(b) FRLC OperationalRequirements 
(I) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
401, "Payment Voucher on Letter of Credit," 

drawn on the U.S. Treasury and to forward suchpyetvouchers to the applicable Federal Reserve 
payment vbe 
Bank or branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed paymentvoucer.Immeiaty th ankcreit comercal 

voucer.Immeiatcreit y th comercal ank 
will enable the Grantee ro meet its responsibilities todraw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
unAfter theangg a nTheFRiC adcob n 

operations underafter 
and address of the Federal Reserve Bank or branch 
serving the commercial bank. the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit." signed by 
those officials authorized to sign payment vouchers 
against the FR[,C and by the designated official ofthe Grantee who has authority to specify individuals 

as uthrittheGrat" ho tospeifyindvidals 
to sign payment vouchers. Only those officials whosesignatures appear on the SF-I 1194 can sign the TFS 
Form 54s. New signature cards must be submitted 
For5401.rew inatuhae cards mus bersauthoied

whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified ,opy of the Letter of Credit. SF- 1193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-I 193 
indicates the effective date the FRLC isopened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment
vouchers shll not ordinarily be submitted more fre-
quently than daily and shall not be less than $5.000 or 
more than S5.000.000. In no event shall the ac-
cumulated total of 11such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

balance of previous drawdowns has been expended 
or is Insufficient to meet current needs. 

(c)
FRLC Reporting(I) A "Financial Status Report" SF-269, shall 
prepared on an accrual basis and submitted 

quarterly no later than 30 days after the end of the 
priodein an orig aGrantee's accointing records are Ifco not normallypis keptt 
on the accrual basis. the grantee shall not be required 
onera is te grate slt be reuireto convert its accounting system, but shall develop 

such accrual information through best estimates 
based on an analysis of the documentation on hand. 

final report must be submitted within 90 days
the conclusion of the grant. This report shall besubmitted to the addresses specified by AID in the 

Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copyed, the AD ill aoward an at
 
ton copy to the AID Mission accouptng station at 
the same time the original and one copy are mailed to 
AID/Washington.(2) The Grantee shall submit an original and 
two copies of SF-272. "Federal Cash Transactions 

twoci o day ferloCash TnsacReport", IS$working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving 'advances totaling more than $1million per year shall submit SF-272 on amonthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad
vn in excess of immediate disbursement re

quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC. the AID Con
troller shall advise the Grant Officer who may cause 
the FRLCto be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof. (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 
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7B. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad-

biit 

(e) If at any time, the AID Controller determines 

that the Grantee has demonstrated an unwillingness 
or inability to: (I) establish proceoures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cashvainetanprode thant hasminm required by the termsthe imetdisbursements and balances asmaintain procedures that will minimize the time 

elapsing between th transfer of funds and the of the grant, and (3) impose the same standards of 
disbursement thereof, and ii) the Grantee's financial timing of advances and reporting on any subrecipient 
management system meets the standards for fund or any of the Grantee's overseas field organizations; 
control and accountability required under the stan- the AID Controller shall advise the Grant Officercontrwhoamayasuspendborirevokeuthedadvancetpayment 
dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement." in an original and two copies, to 
the addres%specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the addiess specified in the Schedule. 
Grantees rectiving advances totaling more than SI 
million per year shall submit SF-272 on a monthly 
basis within 15 Aorking days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrccipicnis or the Grantee's o%,erseas field 
organizations and %hall provide short narratise ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 

(This provision is applicable to grants for construc
tion, or to grants where Grantees do not meet the 
conditions for either an FRI.C or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement." to the address specified in 
the Scheduleofthisgrant. 

(b) A "Financial Status Report," SF-269. shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Stmus Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional traxel to bc reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identifictiion of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
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notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent set-
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 

The tc;ms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a cla.s 
of air carriers holding a certificate of public conve-
nience and necessity ibsucd by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "Unitcd States" includes the fifty 
states, Commonwealth of Puerto Rico. possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by nonccrtificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

() When certificated air carriers offer only first 
class service, and less than first class service is 
available from nonccrtificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs. etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
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more hours longer from the original airport to the 
destination airport to accomplish the agency's mis
sion than would service by a noncertificated air car
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Fr,-ight service by a certificated air carrier will 
be considered to be unavailable when: 

(I) No certificated air carrier provides sched
uled air freight service from the airport serving the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exc.,.ds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accep" and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, hut do not exceed the acceptable dimen
sions for s',pmenf on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAIIABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(I) Travel Within the United States 
(i) As used herein, the term "travel wiusin the 

United States" includes the 50 states. District of Col
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umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the (rantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(i) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent tha' such reimbursement does not ex-
cecd the applicable amounts or rates established in 
the Standardicd Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State. as from time to time amended. 

9. OCIA.N SIIIPMENT OF (OODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50%*of the gross tonnage of all goods 
purchased under this g-ant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privatel) owned U.S. flag commercial 
vcsscls, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50,o of the gross frcigqht revenue 
generated by shipmernts )f goods purc'iased under 
this grant and transp',rted to the Coope.ating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flat. commercial 
vessels to the extent such ve',sels are available at fair 
and reasonable rates for suc: vessels. 

(c) When U.S. flag vess.:ls are not available, or 
their use would result in a significant delay, the 
Grantee may rcquet a certificate of nonavailability 
from the All) Transportation Support Division, Of-
fice of Commodity Manage-ment, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center. Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen
cies (i.e.. PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2. "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

A. PROCUREMENT OFGOODSAND
 
SERVICES UNDER S250,000
 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
grant does not exceed S250.000) 

(a) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro

cure any of the following under this grant: 
(I) military ejuipmcnt, 
(2) surveillance equipment.
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

if AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agr.es to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals. 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers. 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Offrier, and has reeived reimburement for 
ta purpose, the Grantee agrm to refund to AID 

theentire amount of the reimbursement. 
(c) Geographic Source and Order of Preference 

All goods (e.g., equipment, materials, and sup-
plin) and services, the coss of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars. shail be purchased in and
shipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance with
the following order of preference: 

(1)the United States (AID Geographic Code000). 
(2) "Selected Free 

Geographic Code 941), 
World" countries (AID 

(3) the cooperating country,
(4) "Special Free World" 

Geographic Code 935). 
countries (AID 

(d) Application of Order of Preferency
When the Grantee procures goods and services 

from other than U.S. sources, under the order of 
preference in(c) above, it shall document its files to
justify each such instance. The documentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be forthset in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,

(4) the goods or services were not available from 
U .S . sou r c e s, o r 

(5) procurement of locally available goods or
servkxs, as opposed to procurement of U.S. goods
and services, would best promote the objectives of 
the Foreign Assistance program under the grant.

(e) The Grantee'sProcurement System 
The Grantee may use its own procurement

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13,
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961. as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
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grant, the Grantee shall to maximum extent pomsible.
provide the following information to the Offfire of 
Small and Disadvantaged Businc-s Utilization. 
AID/Wavhington, D.C. 20523, at ka'-t 45 days prior
(except where a shorter time is requested of. and
granted by, the Office of Small and Disadvdnlaqed
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(I) Brief genral descriptien and quantity of 
goods or services; 

(2) Closing d.1ite for teceiving quotations, pro
posals, or bids; and 

(3) Address where invitations or specifications 
can be obuined. 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be

used to procure any comumodity or commodity. 
related services furnished by ary supplier whose 
name appears on the List of In.ldigible Supplers
under AID Rcgula'ion 8, "Suppliers of Com
modities and Commodity-Rclated Services Ineligible
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any
procurement the cost of which is to bc reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Oce in and A ir Tranmporiatlon 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirvm-its relating to 
transportation of commodities by air, see the Stan. 
dard Provision entitled "Travel and Transporta
tion." 

10, PROCUREMENTOF GOODS AND
 
I CEO VR O25
0O00 0
 

SERVICES OVER $250,000
 
(This provision is applicable when the total pro

curement .element, i.e.' the 
 sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than S250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap
proved or directed in advance by the Grant Officer. 
all goods (e.g., equipment, vehicles, materials. and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro
cured in and shipped from the United States (Code
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant 



must be of eligible source and origin, and must 
satisfy AID's componentry requirements set :)rth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
parasraph (dXl)of this provision. 

(1) Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country it.self if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined. 
grown, or produced A commodity is produced when 
through manufacturing, processing, or substantizJ 
and major assembling of components, a commer-
cially recognized new commodity reslts that is 
substantially different in basic characteristics, or in 
purpose or utility, from i!s components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. Al!) componentry rules are as follows: 

(1)If a commodity produced in an eligible 
source country contain%no imported component, it is 
eligible for Alf) financing. 

(ii) Unless otherwi c secified by the Grant 
Officer. components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized. 

(ii) Unless procurement is authorized from 
countries included in Code 899. components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The iotal cost to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of occan transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) All) may prescribe percentages other 
than 50 percent for spccific commodities. 

(iv) Any component from a non-free world 
country makes :he commodity ineligible for AID 
financing, 

(4) Supplier Nationaly. (See paragraph (d) of 
this provision) 
(c)Eligibility ofcommodity.relatedservices 

(1) Incidental services. Nationality rules are ap
plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply cornmodity-rclated incidental services. 
Such services, defined as the installation or erection 
of AIDfinanccd equipment, or the training of per
sonnel in the maintenance, operation, and use of 
such equipment, re eligible if spccifed in the equip
ment contract and pcrformcd b) citizcns of countries 
included in Alt) Gcographi, Code 915, or non-
United States citizens lawfully admitwo !or perma
nent residence in ,he United States. 

(2) Ocean unduirtransportation 
(i) Except as other.ms approved in writing by 

the Grant Off;c,.u. AID will tinance only those ocean 
transportation c,,,t,, 

(A) Incurred on .c-wsl- i.mi;er U.S. flag 
registry, when ,.gr'. Co(n: O0.is amnot ized for 
procurement of govd or Vr 

(B) :',,urcd on ,,e,,els i.ider U.S. 
Cooperating Country. or othe, co.:niric, included in 
Geographic Co,!c 941 !iag rcgis':y. v, hcn C;eograph c 
Code 941 is aL!:;0r ,d 'or pro:uremcn: of goods or 
services; or 

(C) Inc:,rrcd or. vessels tder flag ccgist--, 
of any free wcrld .ounti y. if the costs arc pa: of the 
total cost on a through bi!l z)f!.ding p-iid ,oa :arric
for initial carriage on a vesse! which is authorized in 
accordance with paragraphs (c)2t1i)(A) and (13). 
above. 

(ii) Any ocean or aii charter. covcrrg full or 
part cargo, for the iransportatin of goods pur. 
chased under this grant must be approsed by the AID 
Transportation Support Divis:on. Office of Com
modity Manavemcnt. Washington. D.C. 20523. 
prior to shipment. 

(iii, When use of nor.-U.S flag vessels has 
been authorized. the follosing rcqircmerts still ap. 
ply: 

(A) At least 50% ,)f the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vcssehl, shall be 
transported on privately ownud U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50-"r of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
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MKIS to the extent sKh vessels are available at fair 
and reonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fike of Commodity Management. Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
Cargo Preference Control Center. Commerce 
Building, Washington. D.C. 20235, and that such 
bills of lading statc- all of the carer's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Warine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to. and the 
insurance policy is issued by. an insurance company 
located in that country. Eligible countries for place-
merit are governed by the authorized geographic
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that of a reci-
Vent country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
tnsuiance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph
tc) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
poi.r, must fit one of the following categories: 

11) Supplie.'s of commodities. A supplier pro-
,-ding goods must fit one of the following categories 

. the costs of such goods to be eligible for AID 
--am ,ng under this grant: 

it) An individual who is a citizen or legal resi-
, a country or area included in the authorized 
4rohiL code; or 

(h) A corporation or partnership organized 
under the laws of n countv or area included in th',
authorizd gcc-,raphic code; or 

(iii) A controlled forcign corporztion; i.e., 
any foreign corporation of which morc tiait SO per
cent of the total combined voting pcwet of r'JI cla,.ses 
of stock is owned by the United States shareholdezs 
within the meaning of Section 957 et seq.. of the In
temnal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individumis, cor
porations, or partnerships which fit any of the 
foregoing c.-tegories. 

(2) Suppliers of services. A contractor or sub
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 
categories for the costs of such contracts or subcon
tracts to be eligible for AID financing under .,is 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business i,. in a country in
eluded in the authorized geographi- code or a non-
U.S. citizen lawfully admitted fur permanent 
residence in the United States whose principal place 
of business is in the United States; or 

(ii) A corporation or partnership that is incor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code. has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (R), below: 

(A) The corporation or partnership is more 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the case of corporations,
 
"more than 50% beneficially owned" means that
 
more 
 than 50%' of each class of stock is owned by
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" me;'ns that more than 
50% of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals is controlling.) 

(B) The corpo-ation or partnership: 
(I) has been incorporated or legally

organized in the United States for more thai three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the Uniled 
States administrative and technical, professional or 
construction services under a contract or contracts 



for services and deived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations. or partnerships which fit categories 
(dX2Xi) and (dX2Xii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(dXiiXB) above. In the case of corporations, the cer- 
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(dXuXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings arc material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rehut that presumption. 

(3) Ineligible suppliers of comnodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 arc ineligible as sup-
pliers, contractor, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However. non-U.S. citizens 
Lawfully admitted for permanent residence in the 
United States arc eligible. 

(e) Nationality of employees under contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 


(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (cX1) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approved either by specific action of the Grant Of
fleer or in the Schedule of the grant. In such Casa. 
the Standard Provision entitled "Local Cost FMMn
ing with U.S. Dollars." will apply. 

(g) Ineligible goods and services. Under no cir
cumstances shall the Grantee procure any of the 
following under this grant: 

(I) military equipment. 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has proured 
any of the ineligibl,: goods and services specified 
above under this grant. ard has received reimburse
ment for such pripose. the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restriced .oods. lic Grantee shall not pro. 
cure any of the following goods or services without 
the prior written authoi ization of the Grant Officer: 

(I) agricultur.l conimooites. 
(2) motor vehicles. 
(3) pharmaceuticais. 
(4) pesticides. 
(5) rubber iompounding chemicals and 

pla.sticizers. 
(6) used equipment, 
(7) U.S. Government.owned excess property. or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose. the Granter agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective usc of printed or audio-visual teaching 
material .depends upon their being in the loca! 
language and if such materials arc intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owiied or U.S.-con rolled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference: 

(1) Code 000. United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899. Free World. 

(j)Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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commodity-rdated services furnished by any supplier 
wbose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8. "Suppliers of Com-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
nent the cost of which is to be reimbursable under 
this giant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

31. LOCAL COST FINANCING WITH 

U.S. DOLLARS 

(Ibis provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) Ineligible goods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment. 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
went for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities. 
(ii) motor vehicles, 
(iii) pharmaceuticals, 

(iv) pesticides. 
(v) rubber compounding chemicals and 

plasticizas, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a nor-free world 
country makes a commodity ineligible for AID fi
nancing. 

(4) Nationality 
(i) Citizens or firms of any country not in

cluded in AID Geographic Coj,: 935 are 'neligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain lo, l currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cos. 
financing makes the Cooperating Country, in addi
tion to the United State% and iiiy other countr) in
cluded in the authorizcd geographic code for the pro
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or ser
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d) of the pro
vision of this grant entitled "Procurement of Goods 
and Services over S250,000." When local cost financ
ing has been authorized, the Cooperating Country is 
deemed to be includcd in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Gooas and z.rvices over 
S250.000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies. 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Phument of goods. In order to be dligikI 
mader local cost finaing, goods are subject to the 
following specific reqtuireents: 

(I) Indigenous goods. Goods which have been 

mi.ed, grown, or produced in the Cooperating 

Country through manufacture, processing, or
 
assembly are eligible for local cost financing under 

this grant. Goods produced with imported com-

poents must result in a commercially recogized 

new commodity that is substantialy different in basic 

ctaracteristics or in purpose or utility from its 

ponents in order to qualify as indigenous; such goods 

may not contain components from any nonfree 

world country. 


(2) Imported shelf items. Imported shelf items 

ae goods that are normally imported and kept in 

stock, in the form in which imported, for sale to UK" 

a general demand in the country for the item; theya geeratedeandincunty fr th itm; hey 

are not goods which have been specifically imported
 
for use in an AID-financed project. 


(i) Shelf items are eligible for local cost fi-

nancing in unlimited quantities up to the tota 

amount available for local cos: financing if they have 

their source in the Cooperating Country and their 

origin in a country included in AID Geographic Code 

941. 

(ii) Shelf items havinp their origin in any 

country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc.. the unit to which the local cur
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting Frices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 10t, of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods imported specifically for the project, 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Set-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(iTis provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property." and the appropriate provisions 
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o(41 CFR 101-43 apply to the Govermcnt furaished 
exces property under this grant. 

1A. TITLE TO A ND USE OF PROPERTY
 
(GRANTEE TITLE)
 

(This proitioo i applicable whes the Governmentvests title in the Grantee only)
ite to al property fnanced under this grant shal 

vest in the Grantee, subject to the following condi
tins: 

(a) The Grantee shall not charge for any deprecia-
Lon. amortization. or use of any property. title to 

which remamis in the Grantee under tis provision 
w hi s g nt o ran th erU .S G ovr n 
under ths grant or any other US. Government 
grant. subgrant, contract or subcontract. 

(b) The Grantee agrees to usec and maintain the 
property for the purpose of the grant in accordancewith the requirements of paragraph I T of Chapter 1. 

Handbook 13. 
(c) With respect to noncxpeodable property hav

ing an acquistion cost ol $1,000 or more. tide to 
which vests in the Grantee, the Grantee agrees: 

(I) To report such items to the Grant Officer 
from time to timc as they are acquired and to main
tain a control system which will permit their ready 
identification and location.

(2) To transfcr title to any such items to the
G e ina nce t h writensrequestn ccrdt any 

Government in accordance with any written requesttherefore issued by the Grant Officer at any time 

133. TITLE TO AND CARE OF PROPERTY 

(This provision is applicable when title to property 
isvested in the U.S. Government) 

(a) Property, title to which vests in the Govern
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern
ment Property 

.32.
 



Thi Grantee shall maintain and administer in ac-
cordance with sound business practice a program for 
tbe maintenance, repair, protection, and preserva-
tion of Government pro.erty so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
properly control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A- 110 (see paragraph 
IT of Chapter I Handbook 13). the Graiutee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(I) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification or 
otherwise, 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performance 
of preventive maintenance. 

(i) disclosure and reportint of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenance of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk ofLoss 
(1) The Grantce shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such lo,s or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful mi'conduc. or 
lack of good faith-on the part of any of the Grantee's 
directors or off:ccrs. or on the part of any of its 
managers, superintendents, or other equivalcn: 
representatives, who have iupervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee',. operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which results from a fail-ire on the part of 
the Grantee. due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(j%) to maintain and administer, in accor
dance with sound business practice, the ptogra'. for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
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tent of Inummrc actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided. that, if more than one of the 
above exceptions shall be applicable in any case. the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for. 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Govcrnmcnt property, put all the Govern-
ment property in the best possiblc order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-
ment property; 

(ii) The time and origin of the loss, destruc-
tion, or damage; 

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property. 

The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee s.hall do nothing to prejudice the Govern-
ment's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 

The Government, and any persons designated by 
it. shall at all reaonable times have access to the 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern
ment property. 

(f) Fioal Ai-ounting and Disposition of Govern. 
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory scheoules covering all items 
of Government property not consumed in the per for
mance of this grantt or not theretoforc delivered to 
the Government. and shall prepare, deiver, or make 
such other disposal of the Government propcrt) As 
may be directed or authorized by the Grant Officer. 

(S) Communicationr 
All communications i.ssued pursuant to this pro

vision shall be in %riting. 

13C. TITLETO AND CARE OF PROPERTY 
(COOPERATING COUNTRY Tim, 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private agency qs the cooperating government may 
designate) 

(a) Except as modified by the Schedule o! this 
grant, title to all equipment, materials and supplies, 
the cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at alt 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless :itle to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tIe directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1,of Handbook 13. 
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(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government. 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
dude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

IS. TERMINATION 

(a) For cause. This grant may be terminated for 
cause at any time, in whole or in part, by the Grant 
Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 
with the conditions of the grant. 
(b)For Convenience. This grant may be ter-
min dfor convenience ati grantie y eter

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con
ditions, including the effective date and, in the case 
of partial terminations, the - -ion to be terminated, 
The agreement to terminatc 5 il be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b)above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obl'gations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days aftcr the effective date of such ter-
mination repay to the Government al! unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 

obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern
ment to the Grantee prior to effective date of the ter
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin
ciples. 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical. or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, purchase orders, and any other subordinate agreements
hrudr 
hereunder.
 

17 PROHIBITION ON ABORTION-RELATED 
ACTIITI 

(This provision is a. 'cable to all grants involving 
any aspect of fami planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (I) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persoos to 
undergo abortions; (4) information, education, train
ing, or communication programs that ,eck to pro
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (;' and (b) 
of this provision in all subgrants, subcontracts, pur-
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chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 

REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant)

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive toany person to practice sterilization, 

anyThe Grantee sh-ll insure that any surgical
(b) Tcontribution 

sterilization procedures supported in whole or in part
by funds from this grant are performed only after theindividual has voluntarily presented himself or 
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
heinformed consent eans the voerlnt oin g a.Informed consent means the voluntary. knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, theattendant discomforts and risks, the benefits to be 
exptednthe vailabilirty ofdalttie mnefths oex pec ted .the availab ilit y o f a lterna tive m et h ods o fi 
family planning, the purpose of the operation and Its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by anyspecial inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by () a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out -bove. and which issigned 
by the individual and by '..e attending physician or 
by the authorized assistant of the attending physi-
cian; or (2)when a patient isunable to read adequate-
ly awritten certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 

(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 
(e)The Grantee shall insert paragraphs (a), (b), 

(c). (d)and (e)of this provision in all subgrants, sub
contracts, purchase orders, and any other subor
dinate agreements hereunder involving the perfor
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 
(This provision is applicable to any grant which 
(This an is p bl to n , rn th er 

produces any book, publication, or othercopyrightable materials) 
(a) If it is the Grantee's intention to identify AID'sto any publication resulting from this 

grant, the Grantee shall consult with AID on thenature of the acknowledgement prior to putV"..ation. 
(b) The Grantee shall provide the Project Manager

with one copy of all published works developed
under the grant. The Grantee shall provide the ProjetMngrwhlisofterrtenokpod 
ject Manager with lists of other written work prod
ucd un the grant(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assumn th s c t a s s t e no m l p ci e , ny r f ts r 
ng this cost as is the normal practice, any profits or 

royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
an in peor comp under thgrant in accordance with paragraph ITS.b. of 

Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government aroyalty-free, nonexclusive, and irrevocable licensethroughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for 
dis pose n tp emito ts to do so. 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer. in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889)
and paragraph IT8.a. of Chapter 1,Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
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other right otherwise gnmted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDETHE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicabk to the Grantee's Cooperating Country na-
tional employees) 

(a) The Grantee's employees, when employed inworkovesea,
sallmaitai prvat sttusandmay 

work overseas, shall maintain private status and maynot rely on local U.S. Government Offices or 
facilities for support while so engaged.

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
foreign country to which they are assigned shall besubj ct eo th proh bit ons
sa liitaions and 

subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with hostgovernment regulations.$200"or"rurmnofoosnderis "Procurement of Goods and Services 

govenmen reglatins.under 
(c) Other than work to be performed under thisgraant f r wichye sa siged
mpl orcon ult nt 


grant for which an employee or consultant isassigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 
buness, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantc chief of party shall consultwith the Mission Direct(): and the employee involved 

and shall recommend to the Grantee a course of ac-
tion with regard to such employee, 
(f)The parties recognize the right of the U.S. Am. 

bassador to direct the removal from a country of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 
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22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e.. 
grants or contracts) with other organizations, firms 
or irstitutions, and the provisions of such subor
dinate agreements are subject to prior written con

sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Fnancial 

, in accordance with paragraph (bX7) of the 
Standard Provision of this grant entitled "Revisionof Financial Plans." 
of Fa l Ps.P(b) The use of the Standard Provisions of this 
grant ismandatory for subgrants to U.S. institutions.For subgrants to foreign institutions the Grantee 

sall ns o freiP nois th i n tet ions 

shall use the Standard Provisions set forth in Appen

(c of H an d w 
(c) Ctracts awarded with funds provided by thegrant shall be undertaken in accordance with the re

quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
S25.000" or 

S250.000" (whichever is applicable). and
ndr S20. of Hichever is applicae adparagraph 1U3 of Handbook 13. Contracts awarded 

with funds provided by this grant to U.S. organiza. 
lions shall set forth the provisions of paragraph IU4 
o hadboo 1. aragraph Ip da 
of Handbook 13. Paragraph IU4 does not apply to
 
foreign organizations. 

23. SALARIES 

All salaries, wages, fees, and stiiends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the laUtr shall 
prevail. 

24. INELIGIBLE COUNTRIES 
Unless otherwi. oproved by the AID Grant Of

ficer, no AID fundiwill be expended for costs incurrier no A udwl eepeddfrcssicr

red in countries ineligible for assistance under theForeign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap-
peals th: decision to the Administrator. AID. Any
appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for In-
ternational Development. Washington. D.C. 20523; 
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized r.presentative 
shall be final and conclusive, unless detetmined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision isapplicable if AID funds provided 
hereunder will be used to finance participant train-
ing) 

(a) Definitions 
(I) Participant training is the training of any 

foreign national outside of his or her home country,

using AID funds. 


(2) A participant is any foreign national being

trained under this grant outside of his or her home 

country. 


(b) Applicable regulations 
Participant training is to be conducted according 


to the policies established in AID Handbook 

10-Participant Training, except to the extent that 

specific exceptions to AID Handbook 10 have been 

provided in this grant (Handbook 10 may be ob-

tained by submitting a request to the Office of Inter-

national Training, at the address specified in 

paragraph (c)below). 


(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of Form AID 1380-9, "Monthly Report of 

Participants Under Grant, Loan, or Contract Pro-

grams," to the Office of International Training,

Bureau for Science and Technology (S&T/IT), 

AID/Washington, D.C. 20523. 


27. HEALTH ANDACCIDENT COVERAGE 

(This provision isapplicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par
ticipants (hereinafter referred to as "participants"),
whose training in the United States is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of ttese cards and instructions for 
completing them from the Office of International 
Training, AID/Washingtor. D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immculiately upon the participant's departure
for the United States for the purpose of participating 
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure isdelayed
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID. as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 
HAC Administrator. Trust Fund Administrators, 
Inc., 1030 15th Street. NW. Suite 500. Washington.
D.C. 20005. The HAC Administrator. not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other
wise covered by student health service or other in
surance programs (se- "naragraphs (e) and (f)). sub
ject to the availability funds for such purposes, in 
accordance with the standards of coverage estab
lished by All) under the HAC program, and subject 
to the payment of the fee specified in paragraph (d)
(I), below. 

(I) Within thirty (30) days after enrollment, the 
Grantee hall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is, one participant month. 30 days, not 
one calendar month-premiums may not be proratedfor fractional periods of less than 30 days), to:Agency for International Development, Office of 

*The rate isS25.00 per participant-month for Fiscal 
Year 1982. 



Financial Management, Program Accounting Divi. 
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If payments are not 
made within 30 days. a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicahle to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program

within the 30-day reporting period shall be con-

solidated and cosered by a single check. Participants 

covered by the fee payment shall be listed individ. 

ually in the covering letter, identifying each partici-

pant (the name reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is different from the enrollment 

period), fee amount paid, grant number, and U.S. 
Government appropria:.-1 number (as shown under 
the "Fiscal Data" sectioi -)I the grant cover letter.) 

(c) *rhc Grantec, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also cnroll all participants in their institu-
tion's student health service program. Medical costs 
which arc covered under the institution's student 
health service shall not be eligible for payment under 
AID's iIAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurarce program for students. 
the costs of such insurarce will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory. nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro. 
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February!,1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

23. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (I) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the l)epartment of State and AlL for 
loss or damage occu!ring in pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor
respondence and documents needed in the ad
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(1) above, sent 
by pouch should be addressed as follows: 



Name of individual or organization 
(followed by letter symbol "C") 
Ntme of post (USAID/l ) 
Aitency for Intenational Development 
Washington, D.C. 20523 

(5) Perscnal mail pirsuant to (aX2) above 
should be to the address specified in (aX4) above, but 
without the nune of the or janization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con
tain material ineligible for pouch transrmission. 

(7) AID Grantee personnel are riotauthorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision b&,.ed on existing 
laws and regulations governing military postal 
facilities aiud is being enforced worldwide. Posts hav
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their 
employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may 
arise therefrom; but this provision shall not be con-

strued to extend to this grant if made with a corpora-
tion for its general benefit.spcfeintega, 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants th: t no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
Ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 
esatblished commercial or selling agencies maintain
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, In its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con
tingent fee. 

31. NONLIABILITY 
AID does not assume liability with respect to any 

third party claims for damages arising out of work 
suppored by this Grant. 

The grant may be amended by formal modifica
tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. THEGRANT 
The letter to the Grantee signed by the Grant 

Officer, the Schedule, the Program Description and 
the Standard Provisions which have been reviewed 
and agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be suficient only if in writing and delivered In 
person or sent by telegraph, cable, registered or 
regular mail as follows:

To the AID Grant Officer, at the address
speTfied in the grant. 

To Grantee, at Grantee's address shown in the 
grant, 

or to such othcr address as either or such par
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 

FOOTNOTE: When the Standard Provisions are used for Cooperative Agreements. the following terms apply: 

"Grantee" means "Recipient."
 
"Grant" means "Cooperative Agreement,"
 
"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperatlve Agreement," and
 
"Subgrantee" means "Subrecipient."
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Gr'ant Standurd Provizlon No. 

PATENT RIGHTS (Small Business Firms and
 
Nonprofit Organizations) (March 1982)
 

(OKB Circular A-124)
 

a. Definitions
 

(1) "Invention" means any invention or discovery which is
 
or may be patentable or otherwise protectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the
 
grantee conceived or first actually reduced to practice in the
 
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 
case of a composition or product, to practice in the case of a
 
process or method, or to operate in the case of a machine or
 
system; and, in each case, under such conditions as to
 
establish that the invention is being utilized and that its
 
benefits are, to the extent permitted by law or Government
 
regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern
 
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
 
and implementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,
 
the size standards for small business concerns involved in
 
Government procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, will be used.
 

(6) "Nonprofit Organization" means a university or other
 
institution of higher education or an organization of the type
 
described in Section 501(c)(3) of the Internal Revenue Code of
 
1954 (26 USC 501(c)) and exempt from taxation under Section
 
501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
 
interest throughout the world to each subject invention subject
 
to the provisions of this provision and 35 U.S.C. 203. With
 
respect to any subject invention in which the grantee retains
 
title, the Federal Government shall have a non-exclusive,
 
non-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
 
subject invention throughout the world. This licenne will
 
include the right of the Agency for International Development
 
(AID), with respect to any existing or future International
 
agreement entered into under the Foreign Assistance Act of
 
1961, as amended, to sublicense any foreign government or
 
public international organization in accordance with the terms
 
of any such international agreement.
 

c. Invention Disclosure, Election of Title and Filing of
 
Patent AppLications--byCitee
 

(1) The grantee will disclose each subject invention to
 
AID within two months after the inventor discloses it in
 
writing to grantee personnel responsible for patent matters.
 
The disclosure to AID shall be in the form of a written report

and shall identify the grant under which the invention was made
 
and the inventor(s). It shall be sufficiently complete in
 
technical detail to convey a clear underatanding, to the extent
 
known at the time of the disclosure, of the nature, purpose,
 
operations, and the physical, chemical, biological or
 
electrical characteristics of the invention. The disclosure
 
shall also identify any publication, on sale or public use of
 
the invention and whether a manuscript describing the invention
 
has been submitted for publication and, if so, whether it has
 
been accepted for publication at the time of disclosure. In
 
addition, after disclosure to AID, the grantee will romptly

notify AID of the acceptance of any manuscript describing the
 
invention for publication or of any on sale or public use
 
planned by the grantee.
 

(2) The grantee will elect in writing whether or not to
 
retain title to any such invention by notifying AID within
 
twelve months of disclosure to the grantee; provided that in
 
any case where publication, on sale or public use has initiated
 
the one year statutory period wherein valid patent protection
 
can still be obtained in the United States, the period for
 
election of title may be shortened by AID to a date that is no
 
more than 60 days prior to the end of the statutory period.
 

(3) The grantee will file its initial patent application
 
on an elected invention within two years after election or, if
 
earlier, prior to the end of any statutory period wherein valid
 
patent protection can be obtained in the United States after a
 
publication, on sale, or public use. The grantee will file
 
patent applications in additional countries within either ten
 
months of the corresponding initial patent application or six
 
months from the date permission is granted by the Commissioner
 
of Patents and Trademarks to file foreign patent applications

where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to
 
AID, election, and filing may, at the discretion of AID, be
 
granted.
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d. Conditions When the Government May Obtain Title
 

(1) The grantee will convey to AID, upon written request,
 
title to any subject invention:
 

(i) If the grantee fails to disclose or elect the
 
subject invention within the times specified in paragraph c. 6f
 
this provision, or elects not to retain title.
 

(ii) In those countries in which the grantee fails to
 
file patent applications within the times specified in
 
paragraph c. of this provision; provided, however, that if the
 
grantee has filed a patent application in a country after the
 
times specified in c. of this provision, but prior to its
 
receipt of the written request of AID, the grantee chall
 
continue to retain title in that country.
 

(iii) In any country in which the grantee decides not
 
to continue the prosecution of any application for, to pay the
 
maintenance fees on, or defend in reexamination or opposition
 
proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grantee will retain a nonexclusive, royalty-free

license throughout the world in each subject invention to which
 
the Government obtains title except if the grantee fails to
 
disclose the subject invention within the times specified in
 
paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affiliates, if any, within the
 
corporate structure of which the grantee is a party and
 
includes the right to grant sublicenses of the same scope to
 
the extent the grantee was legally obligated to do so at the
 
time the grant was awarded. The license is transferable only

with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or
 
modified by AID to the extent necessary to achieve expeditious

practical application of the subject invention pursuant to an
 
application for an exclusive license submitted in accordance
 
with applicable provisions in the Federal Property Management
 
Regulations. This license will not be revoked in that field of
 
use or the geographical areas in which the grantee has achieved
 
practical application and continues to make the benefits of the
 
:vention reasonably accessible to the public. The license in
 

any foreign country may be revoked or modified at the
 
discretion of AID to the extent the grantee, its licensees 
 or
 
its domestic subsidiaries or affiliates have failed to achieve
 
practical application in that foreign country.
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(3) Before revocation or modification of the license, AID

will furnish the grantee a written notice of its intention to
 
revoke or modify the license, and the grantee will be allowed
 
thirty days (or such other time as may be authorized b AID for
good cause shown by the grantee) after the notice to show cause

why the license should not be revoked or modified. The grantee

has the right to appeal, in accordance with applicable

regulations in the Federal Property Management Regulations

concerning the Aicensing of Government-owned inventions, any

decision concerning the revocation or modification of its
 
license.
 

f. 
Grantee Action to Protect the Government's Interest
 

(1) 
The grantee agrees to execute or to have executed and
promptly deliver to AID all instruments necessary to (i)

establish or confirm the rights the Government has throughout

the world in those subject inventions to which the grantee

elects to retain title, and (ii) convey title to AID when

requested under paragraph d. of this provision, and to enable
 
the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) 
The grantee agrees to require, by written agreement,

its employees, other than clerical and non-technical employees,

to disclose promptly in writing to personnel identified as

responsible for the administration of patent matters and in a

format suggested by the grantee each subject invention made
 
under grant in order that the grantee can comply with the

disclosure provisions of paragraph c. of this provision, and to
 
execute all papers necessary to file patent applications on

subject inventions and to establish the Government's rights in
 
the subject inventions. This disclosure format should require,

as a minimum, the information required by c.(l) of this
 
provision. 
The grantee shall instruct such employees through

employee agreements or other suitable educational programs on
 
the importance of reporting inventions in sufficient time to
 
permit the filing of patent applications prior to U.S. or
 
foreign statutory bars.
 

(3) to
The grantee will notify AID of any decision not 

continue the prosecution of a patent application, pay

maintenance fees, or defend in a reexamination or opposition

proceeding on a patent, in any country, not 
less than thirty

days before the expiration of the response period required by
the relevant patent office. 

(4) The grantee agrees to include, within the

specification of any United States patent application and any

patent issuing thereon covering a subject invention, the
 
following statement, "This invention was made with Government
 
support under (identify the grant) awarded by AID. The
 
Government has certain rights in this invention."
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S. Subcontracts and Subgrants
 

(1) The grantee vill include this provision suitably
modified to idantify the parties, in all subcontracts and
subgrants, regardless of tier, for experimental developmental
or research work to be performed by a small business firm or
nonprofit organization. The subcontractor or subgrantee vill
retain all rights provided for the grantee in this provision,
and the grantee will not, as part of the consideration for
awarding the subcontrect or subgrant, obtain rights in the
 
subcontractor's or subgrantee's subject inventions.
 

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
specified in Sec. 
1-9.1 of the Federal Procurement Regulations
(41CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements shall apply.
 

(3) In the case of subcontracts or subgrants, at any tier,
when the prime award with AID was a grant (but not a contract),
AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.
 

h. 
Reporting on Utilization of Subject Inventions
 
The grantee a rees to submit on request periodic reports no
more 
frequently than annually on the utilization of a subject
invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. 
Such
reports shall include information regarding the status of
development, date of first commercial sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably apecify. 
The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph J. of this provision. 
To the extent
data or information supplied under this section is considered
by the grantee, its 
licensee or assignee to be privileged and
confidential and is 
so marked, AID agrees that, to the extent
permitted by 35 USC 202(c)(5), it will not disclose such
information to persons outside the Government.
 

i. Preference for United States Industry
 

Notwithstanding any other provision of this provision, the
grantee agrees that neither it 
nor any assignee will grant to
any person the exclusive right to use or sell any subject
 



invention in the United States unless such person agren, thatany products embodying the subject invention or producedthrough the use of the subject invention will be munufactured
substantially in the United States. 
However, in individual
 
cases, the requirement for such an agreement may be 
waived by
AID upon a shoving by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grantlicenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United Statem or
that under the circumstances domestic manufacture is not
 
commercially feasible.
 

J. March-in Rights 

The grantee agrees that with respect to any subject
invention in which it has acquired title, AID has the right in
accordance with the procedures in OMB Circular A-124 and
Appendix 4C, provision 28, Patents, Handbook 13 
to require the
rantee, an assignee or exclusive licensee of a subject

nvention to grant a non-exclusive, partially exclusive, or
exclusive license in any field of use to a responsible

applicant or applicants, upon terms that are reasonable under
the circumstances, and if the grantee assignee, or exclusive
licensee refuses such a request, AID has the right to grant
such a license itself if AID determines that:
 

(1) Such action is necessary because the grantee or
assignee has not taken, or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use.
 

(2) Such action is necessary to alleviate health or safety
needs which are not reasonably satisfied by the grantee,

assignee, or their licensees;
 

(3) 
Such action is necessary to meet requirements for
public use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; 
or
 

(4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtained
 or waived or because a licensee of the exclusive right to use
or sell any subject invention in the United States is in breach

of such agreement.
 

k. Special Provisions for Grantswith Non-profit

Organizations
 

If the grantee is a non-profit organization, it agrees that:
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(1) Rights to a subject invention in the United States saynot be assigned without the approval of AID, except where suchassignment is made to an organization which has as one of itsprimary functons the management of inventions and which is not,itself, engaged in or does not hold a substantial interest in
other organizations engaged in the manufacture or sale of
producta or the use of processes that might utilize the
nvention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
 same provisions as the grantee;
 

(2) 
The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of:
 

(i) 
five years from first commercial sale or use of the
invention; or
 

(ii) 
 eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary toobtain premarket clearance, unless on a case-by-case basis 
AID
approves a longer exclusive license. 
 If exclusive field of use
licenses are granted, commercial sale or use in oneuse field ofwill not be deemed commercial sale or use as tofields of use, otherand a first commercial sale or use with respectto a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by
the invention. 

(3) The grantee will share royalties collected on subject
invention with the inventor; and
 

(4) The balance of any royalties or income earned by thegrantee with respect to subject invention., after payent ofexpenses (including payments to inventors) incidental to theadministration of subject inventions, will be utilized for the
support of scientific research or education.
 

1. Communications 

Communications concerning this provision shall be addressedto the AID Grant Officer at the address shown on the face of 
this grant.
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XTTA CMM'T A
 

Brief SLary of Operational Chaacteristics of Macching Foruua
 
Title XII Universit7 Strengthening Grants
 

The Grant is for a five-year term. The first obligation is for a period 
of activity, which may not be less than, but may exceed, 12 =onths according 
to start-up time requirements of the Grantee. This first period starts on the 
date of the signing of the Grant and concludes on a date to be indicated in the 
Grant doc-.ent. Subject to the availability of funds, subsequent funding wil. 
be made annuall7 on the basis of annual reviews. Also a: this tire, subject 
to mutual agreement, the ter= of the Grant wi.i.U be extended to aintain a five
year advance program plan. For these purposes, a report will be required six 
months prior to the end of each obligation period. Such report will specify 
accomplishments and detail expenditures for the preceding year b7 program
 
budget categories. It will provide also an updated Work Plan for the remaining
 
years of the Grant, in substantial detail for the 4.-edlatel7 succeedlng year. 
This report will provide the basis for an evaluation to determine Uha: the 
plan=ed activities have been carried out, to identify the progress being made 
in strengthening the university's capacity to work in Ti:e X1I and, a=ong 
other things, to establish that at least that proportion of the strengthei-g 
program equal to the proportion of the A.I.D. contrIbution consists of new 
activities at the universit7, as stirulated in the Grant. Decisions on the 
next year's funding and on ex:ension of the Grant will be based on this 
review and on recc=e-da:ions from the 3IFAD. The te-'s Pf the Grant prov-.de 
for adjust-e= or ter--ination of A.I.D. 's contribution to the universitv 
strengt-hening program as a consequence of any failures of the university t3 

work toward the objectIves or satisf7 the te.--.s of the Grant. Successive
year obligations w ll be reduced correspondingly "it.h any shortfal!si 
acceptable universi:t contributious. 

In no event may the annual level of A.I.D. support to the unviarsiry, after 
the f rst fI-e-year period, exceed 10 percent of its annual average voluMe of 
business for A.I.D. for the preceding three years. For the first five years,
 
annual grants may exceed 10 percent but nay not, in such cases, exceed 
$100,000. In no case my the A.!.D. annual contribution exceed $00,OCO. 

In many cases the total estImated cost of the grant includes a University 
ccntribu:ion greater than that of A.I.D. because of the ceiling on the A.I.D. 
contribut4on under the Matc-hing For-ula. in such cases the uiver it7 1 ll be 
held accountable only for. an amount equal to the A.I.D. 'ontribut-I. However, 
the total proposed aount is shown in the docu---enatlon to reflect the 

total
universities' stated investment intentions in suppor: of their respective 
strengthening efforts. 

A.I.D., with 317AD, will conduct an intensive review of the e=tire unive~sit7
 
strengthening program after two or three years to deta-Ine scope and .t*urE 
of the future program. The individual un'versity prog:a.s will sbeilarly ce 
evaluated intensively a: that time, separately and in relation to the entire 
A.I.D. Title XII universit7 strengthening program.
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Title XII
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Oregon State University
 

(2nd Revision, November 1982)
 



Bud.juet for OSU/JISAIU Five-Year Stren Ihen) ih ;w,'uoJr,!m (Revi.ed Se:';vl"t.r- 19", 

vt.a" (inc Y.a, I u-- Year Three Year Four Year Five 5-Year To 
0 1 l I0 OSU AID OSU AID OSU A 0 OSU AID0 OSU rt 

1. Ldinuage- socio/Cultural-polIcy 

(a) 
(b) 
(c) 

,. " -. v"m 
Faculty release time 
MAterials. COiiiuniCation 

iO. i)h) 
20.000o 
9.000 
1,000 

-
1OO00 

-

20.000 
9.000 
1.000 

-

10.000 
-

20.oo 
9,000 
1.000 

-
20.00 

-

30.000 
9,000 
1,000 

-

20.000 
-

30.0o 
9.000 
1.000 

-

70.000 
-

120.000 
45.000 
5.000 

Sut-tota. I I )., uu 30,000 10.000 30.000 10,000 30,000 20.000 40,000 20.000 401000 70,000 170.000 
2. fccult, Pofes'.,iu al [It-vt-le,;.nt 

(.a) Fatulty ,im.ea'e tw e 
(L) Sabbatic lcaves 
(c) Travel (incl. p.d.) 
(d) I-literIdls. coiiunication 

;,.,06 1'.,,(IOu50,00 
- 25,CO 

14,(K,O 
I,.. O 

!5.000 
-

14,009 
1,000 

5j,000 
25.OUO 

-

-

15.000 
-

14.000 
1000 

60,000 
25.000 

-

-

20,000 
-

19.000 
1,000 

60.000 
25.000 

-

20.COO 
-

19.00 
,OU0 

?70.j0O 
103,000 

-
-

85.000 
-

80.00 
5.000 

Subtotal 2 .0,0U 30.0flu 75.000 30.000 75.000 30.000 85.000 40,000 85.000 40,000 -70.000 170,000 

3. besigst officer/team header training 

(a) Inst,uctions 
(t.)Faculty rele.ase time 
(c) ravel (iricI. p.d.) 
(J) F'.tcral., comiuun cation 

,,) 
-

2.000 
17.000 
10,000 

I-1:000 

-

20.000 
-

-

2,000 
17.000 
10.00 

-
20.000 

-
-

2,000 
17.000 
10,000 
1.0.0,000 

-

-
-

-

-

-

-

-

-

-

-
-

-

-

-

-

E51,03 

-

6,030 

30.C00 
3,G03 

Subtotal 3 2G.GG0 30.000 2CO0 30,000 20.000 30.000 - - - - ecC' 90.000 

Strenqthen trar.sitional (.apabilitis 

(d) .T,a,.sitII.ol staff poCi
(=_) Iravl (.c~l. p.d.) 
(c) _,.terials. or.aunic.tic.n 

-
-

-

V'003 
,f,0 
1000 

-
-

-

.'LC 
1,OC 
.' 

-
-

8,0', 
],0_0 
|,O1o 

-
-
-

e.000 
1,OCO 
1.000 

-
-

-

C.:: 
. 
,00 

. 
5 
5,.C..L 

Suttotal 4 - 10.000 - IC.UO9 - 10.00 - 10,00 - 10.O00 - 50.000 
5. Agricultural Adminlistraticn training 

(a) Internship - - - - 10000 - 10.000 - 20.000 

Subtotal 5 - - - 10.000 - 10,000 - 20,000 
6. Prcram Administrat ion 

(a) 
(.) 
(c) 
(e) 

Av- inistrator 
Sereurt.ial!clerical 
Travel (iic,. p.d.. 

leti:,als.coc1u,,Ice tlost 
Subtotal C 

!.,OCC 
,..0J 

_l 

-

-

-
~ 

17,000 
,,0.. 
-.00 
1;.C.|.000 

"..,000 

-

-

16.000 
8,000 
2.000 
1.O00 

-
-
-
-
-

20.000 
9.000 
3,000 
2.000 

-

-

22.000 

3.000 
2,000 

37.000 

-

-

-. 

-

c2,," 
42, n 
i2.C.) 

Coo 
1"-.. .PO 

-

-

-

-

- : V10C' 20.0 __ ____ 340 ___ ____ _ 

707!t It0',3,O,'I3,.P? "v.O.o !34,0Y. 100,000 139.000 IC'&.05. 1.2,CO00 1'0.O3 (.3C?00.000 (0 

.,: ..•- ... , :'-.Oc O 239,000 :. .OCO 



Suaunary Budget for OSU/USAID Five-Year St~i.egthenieg Program (Revis(.1 cptLm-ber 1982)
 

itir 011.t.:" "..' fear Three Year Four 
 Year Five -'ar 1I~tdl 
A."ti W0-. Osu AID
_AID 
 OSU AID WiU AID iSU AID
 

I. Language-sotio/Cultural-policy 
 IU.LQ6O 30.000 I6.(0)0 ? r,' 10,.(JU 30.000 20.000 40.000 20.000 
 40.00 70.0bO 170.000
 

1. racilty Professional Develolrent 
 !..V'UO 3.UOU 75.0U0 30.000 75.000 30.000 85.000 
 40.000 eS.OOO 40.000 3.O.Oj 170.000
 

3. 	Dt:sic:n officer/team leader
 
t,'ain, 
 20.0'C 3G.UO 2 .OUC 3 ..000 20.0W0 30.1C.C -  - - E-.COG S0.000 

4 S*.ett: t en trensitional 
C- ,i.t 
 lO. O -	 -O00 

-es 	 lO lOco: - "Ci.o-o - 50.000 

S. Agricultural Administration
 
training 
 -

- 10,000 - 10.000 - 20.000 

6. Preorari Adninistration 
 5 .V, - S.O00 29,000 -	 37 37,000 
 -_O00 
 -

7OTAL 
 I05.CiC I10O.300 133.CO0 100.GO0 134.000 100.000 
139.000 100.000 142.000 100.000 i.i3.000 500.000
 

COMBNED IOTALS 
 ?uS.00 233'000 234.000 
 239.000 242,000 
 1.153.000
 


