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Dr. H. Kent Shelton
Assistant Vice President
Pinancial Services

University of Missouri - Columbia
College of Agriculture

Columbia, Missouri

Subject:

Dear Dr.
Pursuant
1961, as
grant is

l.

2.

3.

UNITED STATES INTERNATIONAL OEVELOPMENT COOPERATION AGENCY
AGENCY FOR INTERNATIONAL DEOPMENT

Amendment No. 5

Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0113

Shelton:

WASMINGTON O C 20923 Aus &6 ‘983

ORIGINAL

BLP

65201

to the authority contained in the Poreign Assistance Act o
amended, and Section 297 of Title XII thereof, the subject
hereby amended as follows:

COVER PAGE

a)

b)

*Expiration Date® - Delete °"September 30, 1987,°
and substitute °“September 30, 1988.°

*Amount Obligated® - Delete °$334,152° and
substitute *$409,152.°

Article 1V, 'Grant Term® - Delete 'Sthonbor 30, 1987,

and substitute 'September 30, 1988.°

Article V, "Punds Obligated and Estimated Costs®

a)

b)

c)

d)

e)

Delete the total estimated cost of *$1,994 6"
and substitute *$2,219,569.°

Delete AID's estimated contribution of $8l19,152°
and subatitute °$919,152.°

Delete the Grantee's estimated non-federal
contribution of “$1,175,417" and substitute
°$1,300,417.°

Delete AID's obligated amount of "$334,152° and
substitute °$409,152.°

Delete the funding period ending date of
's.ptenber 30, 1983 and substitute

ORIGINAL

b'
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4. ARTICLE VII - STANDARD PROVISIONS

The following alterations have been made in the provisions of
this grant:

a) Delete the applicability statement in Standard
Provision 16, Voluntary Participation, and substitute
the following therefor:

®*(This provision is applicable to all grants involving
any aspect of family planning or population assistance
activities.)"

b) Delete the applicability statement in Standard
Provision 17, Prohibition on Abortion-Related
Activities, and substitute the following therefor:

*(This provision is applicable to all grants involving
any aspect of family planning or population
activities.)"*

c) Add the following to the last line of paragraph (a)
of Standard Provision 17: °®; (5) lobbying for
abortion."*

d) Delete paragraph (b) of Standard Provision 17 and
substitute the following therefor:

® (b) No funds made avajilable under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of, abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent or C oy
consequences of abortion is not precluded.

(c) The Grantee shall insert paragraphs (a), (b), and
(c) of this provision in all subgrants, subcontracts,
purchase orders, and any other subordina’e agreements
hereunder.®

e) Delete Paragraph (c) of Standard Provision 10A
entitled °*Procurement of Goods and Services Under
*$250,000" and substitute the following therefore:

®*(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and
supplies) and services, the costs of which
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are to be reimbursed under this grant, and which will
be financed with United States dollars, shall be
purchased in and shipped from only "Special Pree World*®
countries (i.e., AID Geographic Code 935) in accordance
with the following order of preference:

(1) The United States (AID Geographic Code 000),
(2) the cooperating country

(3) *Selected Pree World®" countries (AID Geographic
Code 941),

(4) *Special Pree World® countries (AID Geographic
Code 9135).° '

f) Add standard Provision No. 37 entitled °"PATENT
RIGHTS (Small Business Pirms and Nonprofit
Organizations)® which is attached hereto and made a
part hereof.

Except as expressly hereby amended, the terms and conditions of the
subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Punds Available.®

Sinc ly yours,

Morton Darvin

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED BY:

The Curators of the
UNIVERSITY OP MISSOURI-COLUMBIA

BY_ Uy W. M APMOVEO

AS 10 p.
S ¢
TITLE Don H. Blount oM < </
" Doan of Graduate School and FUNDS AVAilans
DATE: Vice Provost for Research n .
-~ 0 RV
\ 2 1563 Punding Data for this Amendnent lﬂ “
ﬂfcﬂ e
PIO/T No.: 3631094 m,mtb,. e o
No 2 - Amount Obligated: $75,000

Project No.: 931-1282

Appropriation No.: 72-1131021.3

Allotment No.: DDAA-83-13600-AGll
(343-36-099-00-20-31)

AID's Total Estimated Cost: $919,152



Grant Standard Provision No. ,é z

PATENRT RIGHTS (Small Business Firms and
Nonprofit Organizations) (March 1982)
(OMB Circular A-124)

a. Definitions

(1) "Invention'" means any ifuvention or discovery which is
or may be patentadle or otherwise protectable under ;{tlo 35 of
the United States Code.

(2) 'Subject Invention" means any invention of the
grantee conceived or first actually reduced to practice in the
performance of work under this grant.

(3) '"Practical Application' means to manufacture in the
.case of a composition or product, to practice in the case of a
process or method, or to operate in the case of a machine or
system; and, in each case, under such conditions as to
establish that the invention is being utilized and that ite
benefits are, to the extent permitted by law or Government
regulations, available to the public on rcasonable terms.

(4) '"Made" when used in relation to any invention means
the conception or first actual reduction to practice of such
iavention.

(5) "Small Business Firm'' means a small business concern
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
and implementing regulations of the Administrator of the Small
Business Administration. For the purpose of this provision,
the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.3-12, respectively, will be used.

(6) '"Nonprofit Organization'' means a university or other
institution of higher education or an organization of the type
described in Sectinn 501(c)(3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation under Section
501(a) of the Internal Revenue Code (26 USC 501(a)) or any
nonprofit scientific or education organization qualified under
a state nonprofit organization statute.

b. Allocation of Principal Rights

The grantee may retain the entire right, title, and
interest throughout the world to each subject invention subject
to the provisions of this provision and 35 U.S.C. 203. With
respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
non-transferable, firevocable, paid-up license to practice or

1 A
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have practiced for or on behalf of the UnitcJ States the
subject invention throughout the world. This license will
include the right of the Agency for International Developsent
(AID), with respect to any existing or future international
agreement entered into under the Foreign Assistance Act of
1861 as amended, to sublicense any foreign government or
public international organization in accordance with the terms
of any such international agreement.

c. Invention Disclosure, Election of Title and Filing of
Patent App[{cations by Grantee

(1) The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
wvriting to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall i{dentify the grant under which the invention was made
and the inventor(s). It shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
egectrical characteristics of the invention. The disclosure
shall also identify any publication, on sale or ptblic use of
the invention and whether a manusctipt describing the invention
has been gsubmitted for publication and, 1if 3o, whether it has
been accepted for publication at the time of disclosure. 1In
addition, after diaclosure to AID, the grantee will romptl
notify AID of the acceptance of any manuscript desctgbing tZe
invention for publication or of any on sale or public use
planned oy the grantee.

(2) The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that in
any case vwhere publication, on sale or public use has initiated
the one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days prior to the end of the statutory period.

(3) The grantee will file its initial patent apylication
on an elected invention within two years after election or, 1if
earlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the Unlted States after a
publication, on sale, or public use. The grantee will file
patent applications in additional countries within either ten
months of the corresponding initfial patent application or six
months from the dote permission i{s granted by the Commissioner
of Patents and Trademarks to flle foreign patent applications
vhere such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to
AID, election, and filing may, at the discretion of AID, be
granted.



d. Conditions When the jovernment May Obtain Title

(1) The grantee will convey to AID on written request
title to any subject invention: » WP quests

(1) If the grantee fails to disclose or elect the
subject invention within the tiues specified in paragraph c. of
this provision, or elects not to retain title.

(11) 1In those countries in which the grantee fails to
file patent applications within the times specified in
paragraph c. of this provision; provided, however, that if *he
grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to its
receipt of the written request of AID, the grantee shall
continue to retain title in that country.

(111) 1In any country in which the grantee decides not
to continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opposition
proceeding on, a patent on a subject invention.

e. Minimum Rights to Grantee

(1) The grantee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which
the Government obtains title .xcept if the grantee fails to
disclose the subject invention within the t%mes specified in
paragraph c. of this provision. The grantee's license extends
to its domestic subsidiaries and affiliates, if any, within the
corporate structure of which the grantee is a party and
includes the right to grant sublicenses of the same scope to
the extent the grantee was legaily obligated to do so at the
time the grant was awarded. The license is transferable only
with the approval of AID except when transferred to the
successor of that party of the grantee's business to which the

invention pertains.

(2) The grantce's domestic license may be revoked or
modified bty AID to the extent necessary to achieve expeditious
practical application of the subject invention zurauant to an
application for an exclusive license submitted in accordance
vgth applicable provisions in the Federul Property Management
Regulatfons. This license will not be revoked in that field of
use or the gcographical areas in which the grantee has achieved

ractical application and continues to make the benefits of the
gnvention reasonably nccessible to the public. The license in
any foreign country maz be revoked or modified at the
discretion of AID to the extent the grantee, its licensees, or
its domestic subsidiaries or affiliates have failed to achieve

practical application in that foreign country.



(3) Before revocation or modification of the license, AID
will furnish the grantee & written notice of its intention to
revoke or modify the license, and the grantee will be allowed _
thirty days (or such other time a8 may be authoriged by AID for
good cause shown by the grantee) after the notice to show cause
why the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
conce.ming the licensing of Government-owned inventions, any
g:cision concerning the revocation or modification of itse

cense.

f. Grantee Action to Protect the Government's Interest

(1) The grantee agrees to execute or to have executed and
prongtly deliver to AID all instruments necessary to (1)
establish or confirm the rights the Government has throughout
the world in those subject inventions to which the grantee
elects to retain title, and (11) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world
in that subject invention.

(2) The grantee ag:eea to require, by written agreement,
its employees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to filc patent applications on
subject inventions and to estabiish ;ge Government's rights in
the subject inventions. This disclosure format should require,
as a minimum, the information required by c.(l) of this
provision. The grantee shall instruct such employees through
employee agreements or other suitable educational prograas on
the importance of reporting inventions in sufficient time to
pernit the filing of patent applications prior to U.S. or
foreign statutory bars.

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirtz
days before the expiration of the response period required by
the relevant patent office.

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Government
support under (identify the grant) awarded by AID. The
Government has certain rights in this invention."

4



8. Subcontracts and Subgrants

gl) The grantee will include this provision suitably
modified to identify the parties, in all subcontracts and
subgrants, regardless of tier, for experimental developmental
or research work to be performed by a small business firm or
nonprofit organization. The subcontractor or subgrantee will
retain all rights provided for the grantee in this provision,
and che grantee will not, as part of the consideration for
avarding the subcontract or subgrant, obtain rights in the
subcontractor's or subgrantee's subject inventions.

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
szecified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CFR 1-9.1) ghall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements shall apply.

(3) 1In the case of subcontracts or subgrants, at any tier,
wvhen the prime award with AID was a grant (gut not a contract),
AID, subcontractor or subgrantee, and the grantee agree that

the mutual obligations cf the parties created by this provision
constitute a contract hetween the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.

h. Reporting on Utilization of Subject Inventions

The grantee agrees to submit on request periodic reports no
more frequently than annuallg on the utilization of a subject
invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
reports shall include information regarding the status of
development, date of first commercia% sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably specify. The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph j. of this provision. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and 1s so marked, AID agrees that, to the extent

ermitted by 35 USC 202(c)(5), it wt%l not disclose such
gnfotnation to persons outside the Government.

1. Preference for United States Industry

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assiinee will grant to
any person the exclusive right to use or sell any subject



invention in the United States unless such person agrees that
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
substantially in the United States. However, in individual
cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not
commercially feasible.

J. March-in Rights

The grantee agrees that with respect to any subject
invention in which it has acquirsd title, AID has the right in
accordance with the procedures in OMB Circular A-124 and :
Appendix 4C, provision 28, Patents, Handbook 13 to require the

rantee, an assignee or exclusive licensee of a subject

vention to grant a non-exclusive, partially exclusive, or
exclusive license §n any field of use to a responsible
agplicant or applicants, upon terms that are reasonable under
the circumstances, and if the grantec assignee, or exclusive
licensez re{ ges such a request, AID has the vight to grant
such a license itself if AID determines that:

(1} Such action is necessary because the grantee or
assignee has not taken, or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use.

(2) Such action 18 necessary to' alleviate health or safety
needs which are not reasonably satisfied by the grantee,
assignee, or their licensees;

(3) Such action 15 necessary to meet requirements for
public use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,
assignees, or llcensees; or

(4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtained
or waived or because a licensee of the exclusive right to use
or sell any subject invention in the United States {s in breach
of such agreement.

k. Special Provisions for Grants with Non-profit
Organizations

If the grantee 18 a non-profit organization, it agrees that:

6
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(1) Rights to a subject invention in the United States may
not he assigned without the approval of AID, except where such
assignment i{s made to an organization which has as one of its
primary functons the manageasent of inventions and which is not,
itself, engaged in or does not hold a substantial interest in
other organizations engaged in the manufacture or sale of
zroducta or the use of processes that might utilige the

nvention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
same provisions as the grantee;

(2) The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of:

(1) five years from first commercial sale or use of the
invention; or

(11) eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unless on a case-by-case basis, AID
approves a longer exclusive license. If exclusive field of use
licenses are granted, commercial sale or use in one field of
use will not be deemed commercial sale or use as to other
fields of use, and a first commercial sale or use with respect
to a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by
the invent{on.

(3) The grantee will share royalties collected on subject
invention with the inventor; and

(4) The balance of anz royalties or income earned by the
grantee with respect to subject inventions, after payment of
expenses (including payments to inventors) incidental to the
adaoinistration of augject inventions, will be utilized for the
support of scientific research or education.

1. Communications

Communicetions congerning this provision shall be addressed
to the AID Grant Officer at the address shown on the face of

this grant.
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of ctotal contributions by A.I1.D. and cthe Grantee through vear elght of :the
grant rezain valid. For the funding period 10/1/87 througn 9/30/88
(the ninzh year of the grant) A.1.D.'s contrisuticn {3 estinazed o =e

$100,000 and the Granzee's to be $125,000
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+ ° CONTRACT/AGREEMENT
DATA SHEEY

1. M/SER/CM/SD/SS

Action Monitor:
L.B.

2. Date PIO/T Received:

6/28 /82

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS

3. Contract/Agreement Number:
AID/DSAN-XII-(G-0113

4. Contractor/Recipient Name: v

University of Missouri - Columbia

5. Organization Symbol:

6. Project Title:
_ Matching

7. Project Officer’'s Name:
Cuctis Barker

1, Formula Ticle XIT Upjversity Strengthening Grant

8. Organization Symbol:
S&T/RUR

9. Requisitioning

Document ID No:  931-1282-3621372

19. Budget
Pisn Code: DDAA-82-13600-AGl1

App. 72-1121021.3, All. 243-36.099-00-20-2

10. TYPE OF ACTION:
A. New Acquisition/Assistance
B. Continuation of activities set
forth in 8 contractusl document
C. Revision of work scope/purpose
of award

B

S [ OH A Widte

11. Amount of
this PIO/T:

us.$ 34,152 (dnc.)

21, Totul Estimated

e e JLTIHELT
Document:

12. Amoumebhgaudp
Subobligat

22. Amount of Non-
Federal Funds

v L7547

Pledged t0 the

Deobligated by us. s ﬂﬁ?{; /‘5 9‘ Project:

this Action: a1 (23) Effective Date 2
13. Cumu'stive US. $ 772 5% (é o B of this Action: 7 /Qd /g

Obligation: - 24. Estimated v
14. This Action Completion/ 7
__o Funded Through: ?/ 3{) / ng Expiration y /jd /X
W Date Contractual Date:

Documents Signed 7
by AID Official:

25. Contractor
DUNS Number: | |

|

16. Incrementally

26. Consultant

Funded Contract: Type Award:
17. Host Country/ 7 27. Number of
Counterpart Inst.: W/ Person Months: —
{Univ. Contracts) (PASA/RSSA only)
—1? Campus : 28. Number of
Coordinator: — Persons: —

{Univ. Contracts)

(PASA/RSSA only)

29. Negotiator's Typed Name: gl 7}’ER 30. Negotiator’'s Signature:

31. Date SIgnod:/

32. Contract/Grant Officer’s

Organization Symbol:
COD/ AN

34. Date Signed

/
33 Wnt Officer’s Signature: . i :
% /7

PARY TWO: COMPLETE EACHBLOCK FOR NEW ASSISTANCE/ACQUISITION ACTIONS ONLY

35. CONTRACT TYPE:
A. Fixed Price (Specify: )
STAT Scones

‘!1[

FFP, FPRD, FPEPA, FPI)

B. Cost Retmbursement SLP 1 ]9 ?
(Specity: CR, CPFF,
CS. CPAF, CPIF) A (03]
LNTERED
C. 1QC & Requiremants Qontepcts D. Other

36. ADVANCE:
A. No Advance
8. Advance Non FRILC

37. SUBJECT TOSTATUTORY REQUIREMENT:

A. Walsh Healey Act, Manufacturer®

B. Walsh-Healey Act, Regular Dealer®

C. Service Contract Act (U.S. ONLY _ ..
— Guards, Maintenance, Laborens) - *

D. Davis-Bacon Act (Construction) | 9 Y '..‘J'{)':

E. Not subject to Walsh Healey; Ly b
Service Contract or Navis-Bacon
Act (Most AID Contracts)

* Equipment, Supplies, Materials, lhd
Commodities

1’{"'&‘ RV

C. Advance FRLC

38. Country of
Manufacture:
(Spreify)

AID 1420.49 (5 £2) Page 1

Micmiso/ss IC0ORS) [l dvam ca. T & 6‘«\0-«\ 8'
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
AGENCY FOR INTERNATIONAL DEVELOPMENT

Dr. H. Kent Shelton

WASHMINGTON O C 20%2)

ORIGINAL

BLP

Assistant Vice President

Pinancial Services

JUL 2 O 1882

University of Missouri - Columbia
College of Agriculture

Columbia, Missouri

Subject:

Dear Dr.
Pursuant
1961, as
grant is

1.

65201

Amendment No. 4

Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0113

Shelton:

to the authority contained in the Poreign Assistance Act of
amended, and Section 297 of Title XII thereof, the subject
hereby amended as follows:

COVER PAGE

a)

b)

*Expiration Date" -~ Delete "September 30, 1986
and substitute °®September 30, 1987.°

“Amount Obligated® - Delete $300,000° and
substitute "$334,152.°

Article IV, "Grant Term "Delete *September 30, 1986,°

and substitute YSeptember 30, 1987.°

Article V, °Punds Obligated and Estimated Costs"®

a)

b)

c)

d)

Delete the total estimated cost of *$1,896,707°
and substitute "$1,994,659.°

Delete AID's estimated contribution of *$760,000°
and substitute *$819,152."

Delete the Grantee's estimated non-federal
contribution cf °$1,136,707° and substitute
*$1,175,417.°

Delete AID's obligated amount of $300,000,"
and substitute "$334,)52.°

ORIGINAL FEYVAEATED 0N PAGE £
/L
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e) Delete the funding period ending date of "Septemb
30, 1982,° and substitute "September 30, 1983°

£) Delete the figure "8B" and substitute®"7B*

q) In the fourth line of Article V, the word "estimal
is inserted between °*Grantee's® and "non-federal.

4. ARTICLE VII - STANDARD PROVISIONS

Delete Article VII entitled *Standard Provisiuns®" (and
Attachment B) in its entirety and substitute in lieu
thereof a new Article VII - Standard Provisions (and
Attachment B) as follows:

*ARTICLE VII - STANDARD PROVISIONS *

The attached Standard Provisions (Attachment B - AID Porm 1420-51,
2-82), unless otherwise changed below, are the Standard Provisions of
this Strengthening Grant. They will be included in any subagreement:
made hereunder with U.S. institutions.

The following changes have been made in the Standard Provisions of
this Grant;

a) In Standard Provision 3, entitled °"Refunds,® delete
paragraph (c) and insert in lieu thereof the following:

*(c) If at any time during the life of this Grant, it i:
determined by AID that funds obligated by AID under thi:
Grant have been expended for purposes not in accordance
with the terms of the Grant, the Grantee shall restore
an equivalent amount to the Grant account which shall be
avajilable for other allowable expenditures under the Gr:
Amounts of AID funds disallowed which cannot be allocate
to allowable costs at the expiration or termination of
this Grant shall be refunded to AID.*

b) Delete Standard Provision 5A entitled °"Negotiated Overhead
Rates - Predetermined® and Standard Provision 5B entitled
*Negotiated Overhead Rates - Bducational Institutions® in
their entirety.

c) Delete Standard Provision 7A entitled °*Payment - Pederal
Reserve Letter of Credit (PRLC) Advances® and Standard
Provision 7C entitled "Payment - Reimbursement.®

d) The concurrence required in the third line of paragraph (a)
of Standard Provision 8, °*Travel and Transportation®" can be
oral, but must be followed as soon &8 possible by the written
confirmation of the cognizant AID Project Officer.

e) Delete Standard Provision 10B entitled "Procurement of Goods
and Services Cver $250,000."
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£) Delete Standard Provisions 13B, entitled °Title to and Care
of Property (U.S. Government Title)® and 13C entitled *"Titl
to and Care of Property® (Cooperating Country Title)."®

q) Delete Standard Provision 15 entitled *Termination® and
substitute in lieu thereof the following:

®*15. TERMINATION AND SUSPENSION

(a) Por Cause. This grant may be terminated for cause at
time, in whole or in part, by the Grant Officer upon written notic
to the Grantee, whenever it is determined that the Grantee has fai
to comply with the conditions of the grant.

(b) Por Convenience. This grant may be terminated for con:
venience at any time by either party, in whole or in part, i{f both
parties agree that the continuation of the grant would not produce
beneficial results commensurate with the further expenditure of fu;
Both parties shall agree upon termination conditions, including the
effective date and, in the case of partial terminations, the portic
to be terminated. The agreement to terminate shall be set forth ii
a letter from the Grant Officer to the Grantee.

(c) <Termination Procedures. Upon receipt of and in accord:
with a termination notice as specified in either paragraph (a) or
(b) above, the Grantee shall forthwith take immediate action to mir
all expenditures and obligations financed by this grant, and shall
such unliquidated obligations whenever possible. Except as prcvide
below, no further reimbursement shall be made after the effective d
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds theretofore paid by the Government to
Grantee which are not otherwise obligated by a legally binding tran
action applicable to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the terminatio
of this grant, be insufficient to cover the Grantee's obligations
pursuant to the aforementionea legally binding transaction, the Gra
may submit ‘to the Government within 90 calendar days after the effe
date of such termination a written claim covering such obligations,
subject to the limitations contained in this grant, the Grant Offic
shall determine the amount or amounts to be paid by the Government
the Grantee under such claim in accordance with the applicablie Fede
cost principles.

(d) Suspension: Termination for Changed Circumstances.

If at any time AID determines (1) that disbursement by AID would be
violation of applicable law, or (2) that continuation of funding fo
4 program ehould be suspended or terminated because such assistance
not in the national interest of the United States, then AID may,
followirg notice to the Grantee, suspend this Grant and prohibit thi
Grantee from incurring additional obliqations chargeable to this Gr:
other than necessary and proper costs in accordance with the terms «
this Grant during the period of suspension. If the situation causii
the suspension continues to pertain for 60 days or more, then AID m:
terminate this Grant on written notice to the Grantee and cancel th:
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. Financial settlement of this Grant sha)
be governed by the termination procedures specified in paragraph (c)
above."

/.
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h. Standard Provision 22, entitled ‘Subordinate Agreements, *
4dd the following new paragraph:

*The Grantee Mmay not make subgrants to U.s. institutions ¢t}
do not meet the requirements of eligibility as defined in
Section 296 (d) of Title XII of the Poreign Assistance Act
1961, as amended, and as designated by BIPAD and AID (see
43 PR 37049, dated August 2i, 1978).°

_ |

|

i) The following Standard Provision 35 entitled *Limitation of
Punds® i3 made a part hereof:

“35. LIMITATION OF PUNDS

(This provision is applicable to all incrementally or part|
funded Grants.)

(a) It is estimated that the cost to the Government for the
performance of this Grant will not exceed the estimated cost get ¢
in the Schedule of this Grant and the Grantee agrees to use {ts be
efforts to carry out the program specified in the Schedule and al}
obligations under this Grant within such estimated cost.

(b) The amount presently available for rayment and allotted
this Graut, the items covered thereby, and the period of performan
which it {s estimated the allotted amount will cover, are specifie
in the Schedule. It is contemplated that from time to time addit{
funds will be allotted to this Grant up to the full estimated cost
forth in the Schedule. The Grantee agrees to carry out, or have
carried out, the program under this Grant up to the point at which
the total amount pPaid and payable by the Government pursuant to the
terms of this Grant approximates but does not exceerd the total amol
actually allotted o this Grant,

(c) (1) If at any time the Grantee has reason to believe th:
the costs which it expects to incur in carrying out the program of
this Grant in the next Succeeding 60 days. when added to all costs
previously incurred, will exceed 75 percent of the total amount the
allotted to this Grant, the Grantee shall notify the AID Grant Offj
in writing to that effect. The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the end o
the period specified in the Schedule, the Grantee will advise the A
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the parties.
(3) If, after notification, pursuant to (c)(1l) or (c) (2), above
additional funds are not allotted by the end of the period set fort
in the Schedule or an agreed date substituted therefor, the AID Gra
Officer will, upon written request by the Grantee, terminate this G
pursuant to the provisions of the TERMINATION Provision on such dat
If the Grantee, in the exercise of its reasonable judgment, estimat

specify the later date in its request and the AID Grant Officer, in
discretion, may terminate this Grant on that later date.



(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to reimburse the
Grantee for costs incurred in excess of the total amount from time
to time allotted to this Grant, and the Grantee shall not be
obligated to continue carrying out the program under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in excess of the amount a)lotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. To the extent the
amount allotted exceeds the estimated cost set fortn in the
Schedule, such estimated cost shall be correspondingly increased.
No notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount allotted to this Grant. In the absence of the specified
notice, the Government shall not be obligated to reimburse the
Grantee for any costs in excess of the total amount then allotted
0 this Grant, whether those excess costs were incurred during the
course of this Grant or as result of termination. When and to the
extent that the amount zllotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount
previously allotted shall be allowable to the same extent as if
such costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues a termination or
other notice and directs that the increasz is solely for the
purpose of covering termination or other specified expenses."*

3) The following Standard Provision 36. entitled *Audit and
Records - Non U.S. Subgrantees and Contractors® is made a
part hereof.

*36 AUDIT AND RECORDS ~ NON U.S. SUBGRANTEES AND
CONTRACTORS )

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Bandbook 13) to
majntain books, records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be
maintained fcr three years following the expiration of the
subordinate agreement.

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-0.S. institution, an
audit is conducted on the subgrantees and/or contractor's records
by an independent public accountant with a national certification
similar or equivalent to a certified public accountant. If the
Grantee determines that an audit is not possiblc or feasible it
shall submit to the AID Grant Officer the reasons why such an
audit is rot possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, cet forth in this provision. The Grantee shall
include in each subordinate agreement hereunder a provision

N\



-6-

which the Grantee asserts the right to audit if the independent
audit does not take place or is unacceptable. The subordinate
agreement shall also require that the subgrantees and contractors
shall make available any further information as requested by the
Grantee with respect to questions concerning the audit. The
report of independent audit shall be submitted to the Grantee and
retained by it in accordance with the standard provision entitled
ACCOUNTING, AUDIT AND RECORDS. i

(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds were
made available, and the adequacy of the subrecipient’'s financial
management. Notwithstanding the requirement for an independent
audit, the AID Auditor General and the Comptroller General of the
United States or their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. The terms of this
Provision are applicable only to suborcinate agreements with
non-U.S. institutions."

Except as expressly hereby amended, the terms and conditions of
the subject grant remain unchanged. )

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Punds Available."

Sincezely yours,

Morton Darvin
Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management
ACCEPTED BY:
The Curators of the
UNIVERSITY OP MISSOURI-COLUMBIA

BY \xavxa, bd

H. Blount '
TITLE_ Qo it ate School and ‘7”%’@0
DATE: Vico Provost for Research FUND3 AVA! ;..E

IR SRV
SEP 8]982 Punding Data for this Amendmeny ¥ é( ‘/;’
Prgox: ../.JLI, ((f/.‘:::;m
PIO/T No.: 3621372 OYFICE OF ffXiciel manaceeeoy
s o Amount Obligated: $34,152 l
L poaut Project No.: 931-1282

Appropriation No.: 72-1121021.3

Allotment No.: DDAA-82-13600-AGl]
(243-36-099-00-20-21)

AID's Total Estimated Cost: $819,152 é;;/
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U.S. Grantees and U.S. Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Educational Institutions)
2. Accounting, Audit and Records
Refunds
4. Nondiscrimination in Federally Assisted
Programs
SA. Negotiated Overhead Rates—
Predetermined
5B. Negotiated Overhead Rates—
Educationai Institutions
6. Revision of Financial Plans

TA. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment-—Periodic Advances
7C. Payment—Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Prccurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
$250,000
1. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Care of Property (U.S.
Government Title)

(5]

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of 'Jnited States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion— Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Lasputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is noton a predetermined rate basis, omit SA; otherwise use both provisions.
Select only / payment provision from Group 7.
Select only / procurement provision from Group 10.

Select only / title provision from Group 13, if title to all property }s vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the catecories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision is applicable to educational
institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance

AID 1420-51 (2-82)

with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMRB Circular A-21 **Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,’’ in effect
on the date of this grant (hereinafter referred to as
**applicable cost principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the

/('



allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K."*Cost Sharing and Matching"” of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth in this provision are
only applicable (0 costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, IL, and IM of [{andbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter ! of Handbook 13) reserve the right to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AlD's funds in accordance with the terms and
conditions of this grant. The Grantee agreces to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

{c) If. at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

AID 1420-51 (2-82)

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits
of, or be ctherwise subjected to discrimination under
any prograra or aclivity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.>5.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federa!
financial assistance.

(2) Section S04 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title 1X of the Education Amendments of
1972 (20 U.S.C. 1681, -1 seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘*Allowable Costs and Contributions,’* the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agrecd upon by the parties, as specified in
the Schedule of this grar:t.

{b) The Grantec, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
cach of its accounting periods during the term of this
grant, shall submit 10 the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.

U



20523, a proposed predetermined overhead rate or
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost
data. Negotiction of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
10 a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(¢) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed 1o by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject 1o appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(N Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the **Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail 1o agree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘*Negotiated
Overhead Rates'* provision of this grant.

SB. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL IMSTITUTIONS

(This provision 1; appl:.able to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the

AID 1420-51 (2-82)

NEGOTIATED OVERHMEAD RATES-
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during thc term of this Grant.
Pending establishment of a final rate, the parties
have agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, except educational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit 1o the Grant Officer with copies to the
Overhiead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AID/Washington, D.C. 20523 and to the Office of
the Inspector General, AID/Washington, D.C.
20523, a proposed final rate or rates for the period.
together with supporting cost data. Negotiation of
final overhcad rates by the Grantee and the Grant
Officer shall S¢ undertaken as promptly as prac-
ticabile after receipt of the Grantee's proposal.

(c) Allowability of costs aad acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Aprlicable to Grants, Contracts and other
Agreements with Educational Institutions) as ir ef-
fect on the date of this grant.

(4) The results of each negotiation shall be set
forth in a written overhead ri.te agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to whick the rates ap-
ply. and (3) the periods for which the rates apoly.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shali be reimbursed
cither at negotiated provisional rates as provided
atove or at billing rates acceptable to the Grant Of-
ficer, subject 1o appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
b:lling rates may, at the request of cither party, be
revised by mutual agreement, cither retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modificauon to this grant.

() Any failure by the parties to agree on any final
rate or rates under this provision sha'l be considered
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitler] **Disputes,’’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.c., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
belicve that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5.000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans 1o transfer amounts
budgeted for indirect costs to absorb incresses in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to irginees)
to other categorics of expense.

6. The Grantee plans 10 incur nn expenditure
which would require approval under the te:ms of this
grant, and was not included in the appreved Finan-
cial Plan.

7. The Grantee interds to subcontract or
subgrant any of the substantive prograrmatic work
under this grant, and such subcontract, or subgrants
were not included 1n the approcd Finar.cial Plan.

(c) When rcquesting app-ova. for budget revi-
sions, the Grantee shall us: the. budget forms that
were used in the application vnless 3 ietter request
will suffice.

(d) Within 30 calendu. days from the date of the
receipt of tne request fur budge: revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budpet revisions have been ap-
proved. I{ the revisic.ne i.re still under consideration
at the end of 30 c.lendar days, the Grant Officer
shall inform the G- antee in writing of the date when
the Grantee may +xpe ot the dec.sion. The Grant Of-
ficer shall obtair the Project Mfficer’s clearance on
all such requces's priar to coinmunication with the
Grantee.

(¢) If the r:quested budget revision requires the
obligation ot add.tional funding, and, if after
potification pursuznt to this Standard Protision.
AID determines nnt to proviae additional fundds, the
AID Grant Officer will, upon written request of the
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Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entiled ‘'Termina-
tion."’

() Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
under the *‘Termination'* provision) or otherwise 10
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TJA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expzcts to have, a continuing
relationship with the Grantec of at least one year; (iii)
the Grantee has the ability to maintuin procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereo!. (iv)
the Grantee's financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled **Accounting, Audit and Records''; and, either
(v) the foreign currency portion of the total advance
under this grant is less than $0%; or (vi) the foreign
currency poruion of the total advance under this
grant is more than 50%, bur more than one foreign
currency country i1s involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “*FRLC') in the
amount of {unding obligated by this grant, against
which the  Grantee muy draw cash only for im-
mediate cisbursing neceds. The .erm ‘‘immediate
disbursing needs'* when applied to FRLC's is defined
as the cash requirements for a tince-day period. Any
subgrantee funded by the Grantec from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for Gisbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph IL of Hand-
book 13.
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(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, '‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the ime of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Baik or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, *“*Authorized Signature Card for
Payment Vouchers on Letters of Credit,"* signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
1o sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS $401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinari': be submitted more fre-
qQuently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with | and continuing in se-
qQuence on all subsequent payment vouchers subrnit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(¢) FRLC Reporting

(1) A “Financial Status Report” SF-269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the docuinentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and nne copy are mailed to
AlD/Washington.

(2) The Grantee shall submit an original and
two copies of SF-272, **Federal Cash Transactions
Report’’, 15 working days following the cnd of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $I
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Susgensionof FRLC

(1) If at any time, the AID Controller deter-
mines tha{ the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
1hc Grantee's overseas field organizations.



8. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
clapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: **Accounting,
Audit and Records'’)

(a) Perioaic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee 1o secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of tming and
amount 2s apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, **Request for Advances or
Reimbursement,"’ in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 *‘Federal Cash Transactions
Report™’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $)
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
cubrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘*‘Financial Status Report,'* SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final *‘Financial Status Report*’ must
be submitted within 90 days after the conclusion of

the grant.
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(¢) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, **Request for Ad-
vance or Reimbursement,”’ to the address specificd in
the Schedule of this grant.

(b) A *‘Financial Status Report,’’ SF~269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘'Financial Status Report'® must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational tir travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional traxel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID's op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so



notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR' which the Grantee
may exchange for tickets, .« AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(¢) Al international air travel and all international
air shupments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is availatle in accordance with
paragraphs (d) and (¢) below:

The terms used in this provision have the following
meanings:

(1) *“International air :ransportation’’ means
transportation of persons (and their personal effects)
or property by air between a place in *he United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) "*U.S. flag air carriers’* means one of a class
of air carriers holding a certificate of public conve-
niencc and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term **United States’* includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered **available’’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
tansportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(¢) Passenger service by a certificated air carrier
will be considered to be *‘unavailable’":

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer 1o a certificated air
carrier 10 proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a ceruficated ir carrier is available
durning the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriess are *'unavailable) it takes 12 or
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more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(3) When the clapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s; is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(D) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment's point of origin decline to issue a through
airway bill for transportation 1o the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery Dy means of a noncertificated air car-
ner.

(4) The total weight of the consignment exceeds
the maxmum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’'s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipmer.t on an available noncertificated air
carmer.

(8) Where U.S. Government funds are used to re-
imburse the Grantee's use of other than U.S. flag
carriers for international transportation. the Grantee
will include a certification on vouchers involving
such transportation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
US.FLAG AIR CARRIFRS

| hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (Statc appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs ond Overseas Maintenance
Allowances
(1) Travel Within che United States
(1) As used herein, the term **travel within the
United States’* includes the 30 states, District of Col-



umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(i) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the establishea
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International \'ravel

(i) As used hcrein, the term ‘‘international
travel'’ includes travel to the U.S. Trust Territories
of the Pacific Islands.

(1)) The Grantec will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employces in an inter-
national travel status, or assigned overseas, 1n accor-
danos with the Grantee's established policies and
practics which a.e uniformly applied to federally
financed and athcer activities of the Grantee, but only
to the extent that sucn reimbursement does not ex-
ceed the apphicubl: amounts or rates established in
the Standardized Rcgulations (Government
Civibans, Foreigr. Arcas), published by the U.S.
Department of State. as from time to time amended.

9. OCEAN SHIPMENT OF GONDS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperuting Country on ocean
vessels)

(a) Atleast $0% of the gross tonnage of all goods
purchased undcer tlis grant and transported to the
Cooperating Country on accan vessels shall be
transported on privately owneu U.S. flag commercial
vessels, to the extent such vessers are available at fair
and reasonable rates for such vessels: ana

(b) At least 507 of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo hners shall be paid to or for the
benefit of privatcly owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable ratces for such vesscls.

(c) When U.S. flag vesseis are not available, or
their use would result 1n a significant delay, the
Grantce may rejucest a certificate of nonavailability
from the AID Tran<portatuon Suprort Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailavility will relieve the Grantee
of the requirement to use U.S flag vessels for the
tonnage of goods included ir the determination.
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(d) Youchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘l hereby certify that a
copy of each ocean bill of lading vcacerned has been
submitied to the Maritime Admiristration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier's charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
Provision and by AID Regulation 2, *‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies” (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

{This provision is applicable when the tolal pro-
curement clement (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not excecd $250,000)

(a) Inciigible Gonds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military cquipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforccinent activities,

(4) aboruion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured aiy
of the inchgible goods and services specified above
under this grant, and has rece:ved reimbursement for
such purposes, the Girantee agrees to refund to AID
the entirc amount of the rcimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and scrvices without the prior written
authorization ~f the Grant Officer:

(1) agnicultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesucides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorizotion of the
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Grant Officer, and has received reimburseraent for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Qrder of Preference

All goods (e.g., equipmen:, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be {inanced
with Untied States dollars, shal; be purchased in and
shipped from only ‘‘Specizl ~ree World* countries
(i.e., AID Georgraphic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),

(2) *‘Selected Free World” countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) *‘Special Free World" countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in (¢} above, it shall document its files to
justfy each such instance. The documentation shall
set forth the circumstarces surrounding the procure-
ment and shall be based on onc or more of the
following reasons, which will b. set forth in the
Grantee's documentation:

(1) the procurement was of ~u emergency
nature, which would not allow for the delay atten-
dant to soli<iting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) impelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
serviers, as opposed to procurement of U.S. gcods
and services, would best promote the objectives of
the Foreign Assistance program under :he grant.

(2) The Grantce’s Procurement System

The Grantee may usc its own procurement
policies and procedures provided they conform (o the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
“Grants."

() Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
busir.ess firms an opportunity to participate in sup-
plying commodities and services procured under this
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grant, the Grzutee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilizauon,
AID/Washington, D.C. 20523, at ieast 45 days prior
(except where a shorter time is requested of, and

- granted by, the Office of Small and Disadvantaged

Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services:

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

(8) Ineligible Suppliers

Funds provided under this grant shall not be
used 1o procure any commodity or commodity-
related services furnished by any supplier wnose
name appears on the List of Ineligibl- Suppliers
under AID Regulation 8, **Suppliers of Corr-
roodities and Commagity-Related Services Ineligibie
for AID Financing'* (22 CFR 208). The Grantee
agrees to review said list prior 1o under‘aking any
procurement the cost of which is to be reimbursable
under this grant. AID will provide the Grantee with
this list.

(h) Ocean and Air Transportation

For requirements relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision entitled *'Ocean
Shipment of Goods.'* For requirements relating to
transportation of commcdities by air, see the Stan-
dard Provision entitled *‘Travel and Transporta-
uon.”

10B. PROCUREMENT OF GOODS A ND
SERVICES OVER $250,000

(This provision is applicable when the total pro-
curement .clement, i.e., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater rthan $250,000 over the life of the
grant)

{a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
all goods (e.g., cquipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars sha'l be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized gzographic code specified in the Schedule
of this grant.

(b) Procurement of goods. In order 1o be eligible
under this giant, goods purchased under this grant



must be of eligible source and origin, and must
satsfy AID's componentry requirements set forth
below. In addition, the supplier of commodities must
meet the nationality requirements specified in
paragraph (dX1) of this provision.

(1) Source. Swurce means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country iwself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warechouse in the form in which
received therein, source means the country from
which .2 commodity was shipped to the free port or
bonded warehouse.

(2) Origin. The ongin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing. processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substanually different in basic charactenistics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

() If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(i) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country., and any other countries in-
cluded in Geographic Code 94] may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement is suthorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (delivered at the paint of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 30 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.
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(4) Supplier Nationality. (See paragraph (d) of

this provision)
(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the conuactor supplying equipment under
this grant and not separately to ary contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
pent residence in the United States.

(2) Ocean and air transportation

(i) Except as otherwise approved in writing by
the Grant Officer, AID will finance only those ocean
transportation costs:

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for
procurement of goods or services:

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 941 flag registry, when Geograghic
Code 941 is authorized for procurement of goods or
services; or

(C) Incurred on vessels under flag regustry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid to a carrier
for initial carriage on a vessel which is authorized in
accordance with paragraphs (CX2XiXA) and (B),
above.

(i)) Any ocean or dir charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Managemen:, Washington, D.C. 20523,
prior to shipment.

(iii) When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-

ply:

(A) Atleast 50% of the gross tonnage of all
800ds purchased undcr this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels: and

(B) At least SO% of the gross freight
revenue geaerated by shipments of goods purchased
under this grant and transported 1o the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial



vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would¢ result in a significant delay, the
Graniee may request a certificate of nonavail»bility
from the AID Transportation Support Division, Of-
fice of Coromodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nona:ailability il relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submiiwted for reimbursement
which include occan shipment costs shall contain a
certification essenually as follows: **I hereby certify
that a copy of cach ocean bill of lading concerned has
been submitted (o the Maritime Administration,
Cargo Preference Contro!l Center, Commeice
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.*’

(v1) For use of U.S. flag air carriers, see the
Standard Provision, entitled *‘Travel and Transpor-
lation."’

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
*‘placed.’” Insurance is *“*placsd”’ in 2 country if pay-
ment of the insurance premium is made to, and the
insurance policy is issucd by, an insurance company
iocated in that country. Eligible countries for place-
ment are governcd by the authonized geographic
code, except that if Code 941 is authorized, the
Cooperating Country 15 aiso eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respcct to AlD-financed procure-
ment against any manine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk anc
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Nationaluy. Except as specificd in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must 1t one ot the following categories:

(1) Suppliers of commodities. A upplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

AID 1420-81 (2-82)

"

() A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(ili) A conurolled foreign corporation; i.e.,
any foreign corpcration of which more than S0 pet-
cent of the total combined voting power of all classes
of stock is owned by the United Siates shareholders
within the meaning of Scction 957 et seq.. of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contracior or sub-
contractor thereunder providing services under an
AlID-financed grant must fit one of the following
categories for the costs of such contracts or subecn-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
sarvices contractors):

(1) An 1ndividual who is a citizen of and
whose principal place of business is in a country in-
cluded in the authorized geographic code or a non-
U.S. cuzen lawfvlly admitted for permanent
residence in the U/nited States whose principal place
of business is in the United States; or

(i}) A corporation or partnership that is incor-
porated or legally organized under the laws of a
country or area included in the authorizeg
geographic code, has its principal place of business in
a country or area included in the au‘horized
geographic code, and meets the criteia set forth in
cither subparagraph (A) or (B), below:

(A) The co:poration or partnership is more
than 50% beneficially owned by individuals who are
citizens of a ccuntry or area included in ths autho-
nzed geographic code. In the case of corporations,
*‘more than 50% beneficially owned'' inean< that
more than 50% of each class of stock is owned by
such indiwduals; in the case of partnerships, “‘more
than 50% beneficially owned’' mcans that more than
$0% of each category of partncrship interest (c.g.,
genceral, limited) is owned by such individuals. (With
resnect 1o stock or interests held by companies, funds
or institutions, the ultimate beneficial ownership by
individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
organized in the United States for more than three
years prior to the issuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States administrative and technical, professionai or
construction services under a contract or contracts

NN
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for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than half its permanent full-time positions in
the United States, and

4) has the existing capability in the
United States to perform the contract; or

(ii)) A joint venture or untncorporated
assoc.ation consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX2Xi) and (d)(2)ii) abovc. However, joint ventures
with fi;ms wholly or partially owned by the host
government arc inehigible.

(iv) A duly authorize¢ officcr of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(1iIXA) or
(dXii¥B) above. In the zase of corporations, the cer-
ulying officer shall be the corporate secretary. \With
respect 1o the requircments of subparagraph
(dXu)(A). of this provision, the certifying officer
may presume citizenship on the basis of the
stockholdar's rccord address, provided the certifying
officer certifics, regarding any stockholder vincluding
any corporate funds or instituttonal stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebui that presumpuion.

(3) Ineligible suppliers of commodities and ser-
vice:. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, nr agents, for
800ds and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States arc el‘gible.

(¢) Nationality v) employees under contracts and
subconiracis for scrvices. The nationality policy of
subparagraph (dj(2) of this provision does not apply
o the employces of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

() The Cooperating Country as a source. With
cerun exceptions. the Cooperating Country is not
normally an eligible cource for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marire insurance (see puragraphs (cX1)
and (cX2) of this provision). The Cooperating Coun-
lry may be an eligible source if local cost linancing is
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approved either by specific action of the Grant Of-
ficer or in the Schadule of the grant. In such cases.
the Standard Provisior entitled **Local Cost Financ-
ing with U.S. Dollars,"" wili apply.

(8) Ireligibic goods and services. Under no cit-
cumstan-s shall the Graniee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance cquipment,

(3) commodities and services for support of
police or other law enlorcunent activities,

(€) abortion equipment and services,

(5) luxury goods anc gambling equipment, or

(6) weather modification cquipment.

If AID determines that the Grantoe has prosurcy
any of the incligible poods and services specificd
above under this grant, and has ‘eceived reimburse-
ment for such purposc, t:2 Crantee agiess 1o refund
to AID the enurs amount of the rexmbu. sement.

(h) Restricted sood-. The Craniz: vz nos v
cure any of the folinwing goods or services without
the prior writte 1uthorizauon of the Granc Oifice-.

(1) agnculiural commodites,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesucides,

(5) rubber compounding chemicals
plasti~izers,

(6) used equipment,

(7) U.S. Government-owned excess property, o:

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified 2bove undar this
grant, withou! the prior wrtten authorization of the
Grant Officer, and has receivea reimbursement fo-
such purpose, the Grantee agrees 1o refund to AID
the entirec amount of the reimbursement.

(i) Printed vr oudio-visual tcaciung materials. 17
the effective use of printed or audio-visual teaching
materials .depsnds upon their bzing in the loca!
language and if such matctiuls are tended for
technical assistance projecte or activities financed by
AlD in wholc or 1n nart and if ather funly mcluding
U.S.-owned or U.S.-controlled Incal enrrencies are
not readily available to finance the procurement of
such matenals, local language vers:ons may be pro-
cured from the following sources, in order of
preference:

(1) Code VOV, United Statcs,

(2) tise Couperaung Country,

(3) Cudc 341, Sciccied Free World,
(4) Code 899, Free Worlg.

() Ineligible suppliers: Funds provided under this
grant shall not be used 10 procure any commodity or

and
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commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regaulation 8, **Suppliers of Com-
modities and Commodity-Related Services Inecligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee's curement system. The
Grantee may use its own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, *Grants''.

11. LOCAL COST FINANCING WITH
US. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(8) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
800ds and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and sei vices under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(i) surveillance equipment,

(ti)) cominodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amovat of the reimbursement.

(2) Restricied gort ds
The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:
(i) agricultural commadities,
(i) motor vehicles,
(iii) pharmaceuticals,
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(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers,

(Vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) ferulizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbutsement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(2) Any component fiom a non-free world
country makes a commodity ineligible for AID fi-
nancing.

(4) Nationality

() Citizenz or firms of any country not in-
cluded in AID Geographic Code 935 are 1ncligible as
suppliers, contractors, subcontrastors, cr ageuts for
goods and services the costs oi which will be re'm-
bursed under this g:ant.

(i)) Local cost financing is the use of ap-
propriated U.S. doilars to obtair, 'ocal currency for
the payment for gonds and services puschased in the
Cooperating Country. Authorization of local ccs:
financing makes the Cooperating Country, in addi-
ton to the United States and any other country in-
cluded in the authorized geagraphic code for the pro-
ject, an eligible source for the purchase of go0ds or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in th: Cooperating Country at the time thev
are purchased; they cannot be imported specifically
for the project heing implemented by this grant. The
supplier from which goods ~r services are purchasec
under local cost financing must also be in the
Cooperating Country. Suppliers of goods or services
uuder loca cost financing must meet the nationality
eligibility tests prescribed in caragraph (d) of the pro-
vision of this grant entitled **Procurement of Goods
and Services over $250,000."* When local cost financ-
ing has been authorized, the Cooperating Country is
deemed to bhe included in the *‘authorized seographic
code’ for purposes of determining nationality
eligidbility pursuant to paragraph (d) of the provision,
entitled *‘Procurement of Goods and Services over
$250,000."*

(c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing competition to the maximum practical ex-
tent, obtaining the lowest available price., and
documenting such procurements to justify the
method used and the price established.
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(d) Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous soods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
poncnts in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Importeu skelf items. Imported shelf items
are goods that are normally imported and kept in
stock, in the form in which imported, for sale to meet
a gencral demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items arc chgitle for local cost fi-
nancing in unlimite¢ quantities up to the total
amount availab!c for local cost financing if they have
their source in the Cooperating Country and their
origin in a country inclided in AID Geographic Code
941.

(i) Shelf items having their origin in any
country included 1n Code 899 but rot in Code 941 are
eligible if the price of one unit does not exceed
$5.000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is
customarily used ir quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10%e of the tota! local costs financed
by AID for the project whichever is higher; however,
in no cas: may the total amount of such purchases
exceed 250,000 without first obtaining a specific

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled *‘Procurement of Goods and Ser-
vices over $250,000.""

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)
The policies and procedures of Handbook 16,

*“Excess Property,’* and the appropriate provisions
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of 41 CFR 10143 apply to the Government furnished
excess property under this grant.

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantee only)

Tide to all property ‘inanced under this grant shall
vest in the Grantee, subject to the following condi-
uons:

(a) The Grantee shall not charge for any deprecia-
uon, amortization, or use of any property, tie to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant. contract or subcontract.

(b) The Grantee agrees 1o use and maintain the
property for the purposs ¢f the grant in accordance
with the requirainents of paragr:ph ! T of Chapter |,
Handbook 13.

(c) With respect to roncxpendable property hav-
ing an acquistion cost ol §1,000 or inore, title to
which vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time ro time as they are acquired and to main-
win a control system which wi'l permit heir ready
identification and location.

(2) To transfer title 10 any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any tims
prior to final payment under this grant.

138. TITLE TO AND CARE OF PROPERTY
(US. GOYERNMENT TITLE)

(This provision is applicable when title to property
is vested in the LU.S. Government)

(8) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the
Government or 2cquired by the Grantee, is subject to
this provision and is hereinafter collectivelv referred
to as ““Government proper!y." Title 10 Governmert
property shall not be affected by the incorporation or
attacrment thercof to anv proper:; noi owned by the
Goveinment, nor shall such Government property,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation 1o any
realty.

(b) Use of Government Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(¢) Control, Maintenance and Repair of Govern-
ment Property



The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with :ull appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonab'y necessary for the protection of the
Government property.

The Grantee shall submit, for review and wrilten
approval of the Grant Officer, a records systems for
property  control and a program for orderly
maintenance of Government property; however, if
the Grantee's property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
fumish the Grant Officer proof of such approval in
Lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Identification of ecach item of Govern-
ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked *‘Property of U.S. Government.”

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of diszasition of cach item ac-
quired or furnished under the grar:.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work undar this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
iteras of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive maintenance,

(i) disclosure and reporting of need for
capital type rehabi'itation, and

(it} recording of work accompiished under
the program.

(A) Preventive  maintenance—Preventive
maintenance is maintcnance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct miror defects
before they result in serious consequences.

(B) Records o, maintenance—The
Grantee's maintenance program sha!l provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections..

A report of status of maintenan-e of
Government property shall be submittcd annually
concurrentiy with the annual report.

(d) Risk of Loss
(1) The Grantee shal! ot be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damase except that
the Grantee shall be responsibie for any such loss or
damage (including expenses incidental thereto):

(1) Which results from willful misconduct or
lack of good faith on the nar: of any of the Grantee's
directors or officers, or on the part of any of its
managers, supcnintendents. or other ecquivalent
representatives, who hasvc supervision or direction cf
all or substantially all of the Grantee's business. or
all or substantially all of the Grantes's operation at
any one plant, laboraicry, or scparate location in
which this grant is being performed.

(1) Which results from a failure on the part of
the Grantee, duc to the willful misconduct or lack of
good faith on the part of anvy of its directorg, of.
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and acdminister, in accor-
dance with sound busincss practice, the program for
maintenance, repair, protection, and preservation of
Governinent property as required by (i) above or (8)
to take all reasonablc steps to comply with any ap-
propriate written dircctions of the Grant Officer
under (c) above;

(1) For which the Grantec is othcrwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only 10 the exient of the nsurance so
required (0 be procured and maintained, or to the ex-



tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement:

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee's liab:'ity under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Governnient
property, except to the extent that the Government
may have required the Grantee (o carry such in-
surance under ~ny other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the (:overnment property, the Grantee
shall notify the Grant Officer thereof, shall 1ake all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and fumish
to the Grant Officer a statement of:

(i) The lost, destroyed. and damaged Govern-
ment property;

(it) The ime and origin of the loss, dest.uc-
tion, or damage;

(i) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right 1o recover against third partics for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at ihe Govern-
ment's expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access
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The Goverament, and any persons designated by
it, shall at al! reasonable times have access to the
premises whercin any Government property is
located. for the purpose of inspecting the Govern-
ment property.

() Final Accounting and Disposition of Govern-
ment Properiy

Upon completion of this grant, or at sucn carlier
dates as may be fixed by the Grant Officer. the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government propertv not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Governinent, and sha!l prepare, ael:ver, or mak-
such other disposal of the Government property as
may be directed or authorized by the Grant Officer.

(8) Communcaiions

Al communication, issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTEY TITLE

(This provision is applicable to property titled in
the name of the Cooperating Country or such pubhc
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, matenals and supplies,
the cost of which 15 reimbursed to :he Grantes by
AID or by the Cooperating Governmeni, shail at all
times be in the name of the Coaperating Government
or such public or private agency as the Cooperating
Government may designate. unless title to specificd
types or classes of cquipment is reserved to AID
under prowvisions set forth 1n the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
Ue directs otherwise or completion of work under this
grant or its termination, at which time custody a3
control shall be turned over 10 the owner of title or
disposcd of in accordance with its instructions. All
performance guarantees and warranties obtaincd
from suppliers shall be taken i1n the name of the utl:
owner.

(b) The Grantec shall prepare and establish a pro-
Rram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, matcrials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph 1T of Chapter |, of Handbook 13.

(1



(c) Within 90 days after completion of this grani,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Goverr.usnt or public or privae
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time 10 time as appropriate, the Grantee's Chief
of Party shall consult with the Mission Director who
shall provide, in writing, the procedure the Grantee
and its employees shall follow in the ~onversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
curtency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

1S. TERMINATION

(8) For cause. This grant may be terminated for
cause at any ume, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
itis determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the r~-tion 1o be terminated.
The agreement to termina:.. !l be set forth in a let-
ter from the Grant Officer 1o tire Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effuctive date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
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obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior 1o effectie date of the ter-
mination of this grant, be insufficient to cover the
Grantee's obligations pursuant to the aforemen-
toned legaliy binding transaction, the Grantee may
submit to tiie Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
Giples.

16. VOLU*'TARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees 1o take any steps nocessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals' moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
Lvities in a manner which safeguards the rights,
health and welfare of all individuals who take partin
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is 2= *:cable to all grants involving
any aspect of fam planning or population
assistance activities, an. all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fzes or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or 1o solicit perscns to
undergo abortions; (4) information, education, train-
ing, or communication programs that scek 1o pro-
mote abortion as a method of family plarning.

(b) The Grantee shall insert paragraphs ' 1ad (b)
of this provision in all subgrants, subcontrac:s, pur-
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chase orders, and any other subordinate agreements
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(8) None of the funds made available under this
grant shall te used to pay for the performance of in-
voluntary sterihization as a method of fam‘ly plan-
ning or 1o cosrce or provide any financial incentive to
any person (o practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarnily presented himself or
herself at the treatment facilty and has given his or
her informed consent 1o the stecilizaton procedure.
Informed consent means the voluntary, knowing as-
sent {rom the individual after he or she has been ad-
vised of the surgical prozedures to be followed, the
attendant discomforts and risks, the benelits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option 1o withdraw con-
sent anytime prior 1o the operation. An individual's
consent s considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, dursss, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by . . attending physicias, or
by the authorized assistant of the attending physi.
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic clements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented 10 the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the paticent.

(¢) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
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(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(¢). (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which wili be supported in
whole or in part from funds under this grant,

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) I itis the Grantee's intention 10 identify AID’s
contribut,un to any publication resulting from this
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to pubhication.

(b) The Grantec shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
Ject Manager with lists of other written work prod-
used under the grant.

(c) In the event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee 1s permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. ®rovided. the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose. or
dispuse of such publications in any manner and for
any purpose and to permit others 1o do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be affordea the Grantes in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1 T8.a. of Chapter 1, Handbook |3.

(b) Nothing centained in this provision shall imply
a license 10 the Governmen' under any patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent.

21, REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third country national employees; it is not
applicable to the Grantee's Cooperating Country na-
tional employees)

(8) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply 1o direct-hire AID personnel employed
by the Mission, except as this may conflict wita host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either in his/her own name or in ihe name or
through an agency of anotner person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees, while in a foreign
country, are expected to show respect for its conven-
tons, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal politica affairs.

(¢) In the ~.ent the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grante  _hijef of party shall consult
with the Mission Director and the employee involved
and shall recommend 10 the Grantee a course of ac-
ton with regard to such einployee.

(D The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States 30 re-
quire.

(8) If it is determined, under either (¢) or N
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.
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2. SUBORDINATE AGRFEMENTS

(a) The placement of subordinate agreements (l.e.
grants or contracts) with other organizations, firm
or institutions, and the provisions of such subor
dinate agreements are subject to prior writien con
sent of the Grant Officer unless such subordinat
agreements were identified in the approved Financia
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled **Revision
of Fina-cial Plans.*

(b) The use of the Standard Provisions of this
grantis manda‘ory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(¢) C-niracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled **Procurement of Goods and Services over
$250,000"" or **Procurement of Goods and Services
under $250,000'* (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph |U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

Al salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee's usual policy and
practice and the applicable cost prirciples. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost princip'es, the latter shall
prevail.

U. INELIGIBLF. COUNTRIES

Unless otherw::. - pbproved by the AID Grant Of-
ficer, no AID fund: .ill be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or

under acts appropriating funds for foreign
assistance.
25. DISPUTES

(8) Any dispute arising under this grent, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(5) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 ¢’ /s of receip:



of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(¢) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies estadlished in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 13 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, ot the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of Form AID 1380~9, *‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’’ 10 the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

21. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
bereunder will be used to finance the training of non-
U.S. participants in the United States)
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(2) The Grantee shall enroll all non-U.S. pa
ticipants (hereinafter referred to as *'participants”’
whose training in the United States is financed t
AID under this grant, in the Agency for Internation:
Development's Health and Accident Covera;
(HAC) program.

(b) The Grantee shall, prior to the initiation ¢
travel by each participant financed by AID under th
grant, fill out and mail to AID a self-addressec
postage prepaid, HAC Program Participant Enrol
ment Card (form AID 1380-98). The Grantee ca
obuain a supply of these cards and instructions fc
completing them from the Office of Internation;
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enroliment sha
begin i:mmediately upon the partictpant’s departur
for the United States for the purpose of participatin
in a training program financed by AID and th:
enrollment shall continue in full force and effect unt
the participant returns to his/her country of origir
or is released from AID's responsibility, whichever
the sooner. The Grantee shall continue enrollmen
coverage for participants whose departure is delaye.
due to medical or other compelling reasons, with th
written concurrence of the AlD Project Manager an
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Progran
Participant Enrollment Card to AID, as specificd 1
paragraph (b), above, to enable the participant(s), o
the provider of medical services, to submit bilis fo
medical costs resulting from illness or accident to th
HAC Administrator, Trust Fund Administrators
Inc., 1030 15th Street, NW, Suite $00, Washingion
D.C. 20005. The HAC Administrator, not th
Grantee, shall be responsible for paving al
reasonable and necessary medizal charges, not other
wise covered by student health service or other 1n
surance progra~- (see paragraphs (¢) and (f)), sub
Ject to the availa ity of funds for such purposes, ir
accordance with ..ic standards of coverage estab
lished ty AID under the HAC program, and sub)ec
to the payment of the fee specified in paragraph (d
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed or
the basis of the fixed rate per participant per mornth®
(the minimum period for calculation of fee 1s one
month—that is, one participant month, 30 days, not
one calendar month— premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of

*The rate is $25.00 per participant-manth for Fisca!

Year 1982.
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Financial Management, Program Accounting Divi-
slon, Nonproject Assistance, Washington, D.C.
20523,

The enrollment fee should cover ¢ Ainimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). Al such fee payments shall be
made by check, payable to the **Agency for Interna-
tional Development (HAC)." If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of
funds io the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The pcrcentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fce payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shail be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported mus! be identical to that on
the HAC enrollm:nt card), showing periou of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriat’'« | number (as shown under
the “*Fiscal Data'’ section »f the grant cover letter.)

(¢) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall aiso enroll all participants in their institu-
tion's student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID's HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution's student
health service program shall be submitted to the
HAC Administrator.
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(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram. .nd HAC payinents MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(8) Any payments for medical costs not covered by
the G.antee's student health service program, or
mandatory, nonwaivahle health and accident in-
surance program, or AID's HAC program shall be
reimbursable under this grant only with specific wrnit-
ten approval of the Grant Officer and subject to the
availability of funds.

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, 1s:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite $00
Washington, D.C. 2000S.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic poucn is controlled by the
Department of State. The Nepartment of State has
authonized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; howsver, t} ¢
final decision regarding use of pouch facilities resis
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
hold harmlvss the “epartment of State and AID ‘or
los: »r Jamage occu-sing in pouch transmission.

(1) Granitees and their employees are authorized
use of the pouch for transmissicn and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. ciizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a}3) below).

(3) Merchandise. parcels, magazines, or
newspapers, are not considered to be persoral mail
for purposes of this clause, and are 1 Ot authorized 1o
be sent or received by pouch.

(4) Off:icial mail pursuant to (aX1) above, sent
by pouch should be addressed as follow:



Name of individual or organization
(followed bv letter symbol **C"’)

Name of post (USAID/______ )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) above
should be 10 the addre«s specified in (a}(4) above, but
without the name of the organization.

{6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material incligible for pouch transmission.

{(7) AID Grantee persoanel are notr authorized
use of military postal facilities (APO/FPO). This is
an Adjutan' General's decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and ictter mail from their
employees for the pouch, provided of course, ade-
Quate postage is affixed.

(b) The Grantee shall be responsible for advising
its emplovees of this authorization and these
guidelines and himitations on usc of pouch facilities.

(¢) Specific additional gwidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communicaton Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this Rrantor to any benefit that may
arise thercfrom: but this provision shall not be con-
strued to extend to this grantif made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants 11 no person or sclling
agency has been employed or retained to solicit or
secure this grant upon an agreement or undcrstand-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
cach commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liadbility with respect to any
third party claims for damages arising out of work
supported by this Grunt.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have besn reviewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice hivcn by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows: :

To the AID Grant Officer, at the address
specified in the grant, .

To Grantee, at Grartee's address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE: When the Standard Provisions are used for Coopera.ive Agreements, the following terms apply:

**Grantee’’ means **Recipient, '

**Grant’’ means "*Coopcrative Agreement,”
**AlD Grant Officer'* means “'AID Agreement Officer,”
**Subgrant’’ means **Subcooperative Agreement,'’ and

*‘Subgrantee’’ means **Subrecipient.’
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ORIGINAL

Assistant Vice President

Financial Services FEs § 181
University of Missouri - Columia

College of Agriculture

Columbia, Missouri 65201

Subject: Amendment No. 3
Title XI1 Strengthening
Grant (Hatching?
AID/DSAN/X11-G-0113

Dear Dr. Shelton:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant as amended, is further amended as follows: °

1. Cover Page

a) Delete the expiration date of "September 30, 1985" and
substitute "September 3Q, 1986."

b) Delete AID's obliyated amount of "“$200,000" and
substitute “$300,000."

2. Article IV - Grant Term

Under (A) delete the ending date of "September 30, 1985"
and substitute "September 30, 1986."

3. Article V - Funds Obligated and Estimated Costs

a) Delete the total estimated cost of "$1,685,280" and
substitute “$1,896,707."

b) Delete AlD's estimated contribution of "$625,000"
and substitute “$760,000."

c) Delete the Grantee's non-federal contributfon of .
"$1,060,280" and substitute "$1,136,707." VL T

d) Delete AID's obligated amount of "$200,000" and .
substitute “$300,000." .

e) Delete the funding period ending date of "September 30,
1981" and substitute "September 30, 1982." :

ORIGINAL 7 e s



Page 2

4., OMB Circular A-21, "Cost Principles for Educational
Institutions”

Throughout this grant, "OMB Circular A-21" {is substituted for
"FMC Circular 73-8." -

Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and sfx (6) copies of this amendment, and return
the original and five (5) copfes.

Sincerely yours,
. Denald " fukes

Morton Darvin

Grant Officer

Agricul ture/Nutrition Branch

Central Operations Division

Office of Contract Management
ACCEPTED

UNIVERSITY OF MISSOURI - COLUMBIA

BY:(:;2K1/1/1/t/t/\,\,,—~\

TITLE : MRP&'" & Klloren Ji
DATE:  Sronts & Conteacts Adminictration 3/ 3/

Funding deta for this amendment

PIO/T No.: 3611073
Amount Obligated: $100,000
Project No.: 931-1282
Appropriation No.: 72-1111021.3
Allotment No.: 143-36-099-00-20-11

plc #90
FUNDS AVAILABLE
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON DC 20323

ORIGINAL

JUN. 2 6 1980

Dr. H. Kent Shelton

Assistant Vice President
Financial Services

‘University of Missouri - Columbia
College of Agriculture

Columbia, Missouri 65201

Subject: Amendment No. 2
Title XII Strengthening
Grant (Matching)
AID/DSAN-G-0113

Dear Dr. Shelton:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant is amended, effective September 30, 1980, as follows:

1. Cover Page

3) Delete the expiration date of "July 8, 1984" and
substitute "September 30, 1985."

b) Delete AID's obligated amount of *$100,000* and
substitute "$200,000."

2. Article IV - Grant Term

Under (Az delete the endin? date of "July 8, 1984" and
substitute "September 30, 1985."

3. Article V - Funds Obligated and Estimated Costs

a) Delete the total estimated costs of "$1,500,490." and
substitute "$1,685,.20."

b) Delete AID's estimateu c~tributfon of *$500,000" and
substitute "$625,000."

c) Delete the Grantee's non-federal con ributfon of $1,000,490"
and substitute "$1,060,280."

d) Delete AID's obligated amount oi “$100,000" and substitute
*$200,000."

e) Delete the funding period ending date of "October 1, 1980"
and substitute "September 30, 1981."

ORIGINAL /
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Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copiles.

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED The Cavators ot the
UNIVERSITY OF M&;so I - BIA
]

BY:

TITLE:

DATE: P—/f':/ £

Funding data for this amendment

PI0/T No.: 3606649
Amount Obligated: $100,000
Project No.: 931-1282
Appropriation No.: 72-1101021.3
Allotment No.: 043-36-099-00-20-01

‘*Oonlil /7 g

Acci
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U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY  MAR 4 1960

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. O C  2032)

ORIGINAL

Asgistant Vice President FEB. O 8 1900
Financial Services

University of Missouri - Columbia

College of Agriculture

Columbia, Missouri 65201

éubject: Amendment No.l
Title XII Strengthening
Grant (Matching)

AID/DSAN-G- 0113

Dear Dr. Shelton:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, and Sections 297 and 635 under Title
XII thereof, the subject Grant is hereby amended, effective

as of the date of this letter, to delete Article II, "Reports",
and to substitute therefor the attached Article II, "Reports"
and the "Example of Reports Submission'.

Except as expressely amended, the Grant remains in full force
and effect in acccrdance with its terms and conditions.

Please sign the original and six (6) copies of this amendment,
and return the original and five (S) copies to the undersigned.

Sincer yours,

Morton Darvin
Grant Officer
Office of Contract Management (COD/AN)

ACCEPTED:

BY:

H. Kert Shelton
TITLE: Accistant Vice Prosident

Firageial Gervicas
DATE: ) /LQ_;—ZF 9y
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I1. Reports - In order to implement continued funding, the grantee shall
submit an annual report six months prior to the end of the obligation
funding period set forth in Article V.

The report will contain information substantfally as follows:
1. A complete description of program performance, and a presentation
of actual grant expenditures, covering the immediately preceeding funding

period.
For each objective set fcrth in Attachment A - Program Description,

there shall be a comparison ot actual accomplishments with the goals
established for the reported period. A description will also be
included of activities undertaken in relation to each objective, in-
dicating those which are new.

It is recognized that the first report will provide informatfon on less
than the first full funding period; and will necessarily be composed of

actual and estimated performance and expenditures.

2. Actual plus estimated performance and expenditures for the

current funding period.

3. Estimated performance and expenditures for the next succeeding

funding period.

4. Program and budget proposals for an additional 12 months of

performance bi:yond the present term of the grant.

Notes:

a) Financial data may be submitted on the SF-269, “Financial
Status Report" (Otherwise required under Standard Provision 8.)

b) While only the totals in the funding prasentation must show
federal and non-federal contributions sparately, it would be
useful to show such breakdown by activity catagory to the
extent that the Grantce alrcady has such data.



5. A statement of cumulative total expenditures of federal and
non-federal funds from grant inception through the last completed
fun&ing perfod.

6. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated i{n the condensed proposal {n-
corporated herein and in the context of the detafiled proposal, including
revisions and supplemental documentation, submitted by the Grantee in
support of the Grant. Such detafled proposal, which includes an indica-
tive work plan and budget details, is maintained n the files of A.I1.D.
and may be used to clarify the intent of the grant. However, it is not
incorporated by reference herein in order to permit the flexibility neces-

sary to meet the objectives of the grant.

Submissfon: Grantee shall submit 7 copies of the annual report to the
BIFAD Staff, 2 copies to DS/XI1, and 1 copy to the Grant Officer.

NN



Example of Reports Submission

Based .upon a five year grant having a tem from 7/1/79 through 6/30/84,

with ‘the first three funding periods as follows:

Pertod From Through
I1st 7/1/179 10/31/80
2nd 11/1/80 10/31/81
3rd 1/1/81 10/31/82

- The first annual report would be due on 4/30/80, and would cover both

performance and expenditures for periods as follows:

Type Coverage fFrom
Actual &
Estimated 11/179
Projected 5/1/80
Projected 11/1/80

Through

4/30/80
10/31/80

10/31/81

Projected - For an additional 12 months effort beyond the

present term of the grant.

- The second annual report, due 4/30/81:

Type Coverage

Actual 77V/79
Actual &

Estimated 11/1/80
Projected 11/1/81

10/31/80

10/31/81
10/31/8¢

Projected - For an additional 12 months effort beyond the

present term of the grant.

- The third annual report, due 4/30/82, would begin with actuals for the

12 month period ending 10/31/81.



.
et
DENTR YA

Ll %

e
¥ Wy
iy owt L

A




B T

CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET I

\ m/if/

SER/CM/SD/SUP Action
Monitor

R/CM/SD/SUP Act

fice

B.C.

Of

INSTRUCTIONS: AID/W - Complete

Copy 3 Contracting Officer’s Copy

4 copies of the form,

Original SER/CM/SDh/sup
s Copy 4 SER/CM/SD/sUp Admin, (Suspense

Statistical Section Copy; Copy 2 SE R/CM/SD/SGP Administratiy
) Copy

e M@@géﬂwkwﬁmﬁﬂ&wﬁmm(mmﬂﬂ%ﬁﬂ@Wﬂ&@Wﬁﬂ&ﬁ@ﬂﬂmwwime%Wwammw”MMm

Contractor/Grantee Name

PART IA.

— University of Missouri-Columhia

PIO/T Number

931-1282-369837

Project Title

Appropriation Number

72-1191021, 3

Matching Pormula Title X1I University Strengthening Grant

Amount of this P1O/T

m me

Ncgo%’fl%qsomd a
f@fm e

Contradct/Grant Offic Tfypcd Name

Morton Darvin

Project

1 Curtis H, Barker, DS/XII

and Office S~yn1bni

Manager’s Name

Signa IQU

Siguia

T AiGment Number Project Number ™
. _uv___]2‘32:§§:‘l99'°°'2°'?}__ »1-1282

Contractor's D :L‘J-IG“STV:;\

Flelrg

RINEY

Glllruc!}(ir:mt Number

WO [05nw~¢-011] |

- ’_Ty pe Order

PART IB.

jbﬁ«?ﬁﬁ‘m‘bé}‘

Number

or Mission Contract Office

'Amendment /M()F{EEETE.T‘"P)}}TPTOZ?;T(E ived by CM/S]

v

f.r?l-? ive bT/:FuTulEHExi v
Host (,'t:uni;)'ilE{l-i‘(u'lrionb
contract ONLY)

'(l/nivcr:s'ily; o

-

Signawu

Campus
contrac

PART II.

nt

‘vordinator —(U¢1il":';si!)f
tONLY

tg Date pf Doogme
[ e(14
)

[ Estimateg Coppletion Date ™

T Amount Ohhgutcd/l)cnbligalcd/
Suldpbligated by thig Action
Q0

- 8/21779

Contract/Grant fugged thiough

(date) jD/’ O

Deseription of Contract/Grant: Pleage 'X'ONLY ONE item under each heading. I OTHER, please

(DO 0
PART i1l

completed for Amendment or Maodification Actions,

P03 TYFE ACTION
1

0, (‘untmcl/(:‘runt/‘(‘nupvmtive Agreement

] Lo Task Order (BOA)®

L 2. Work Order (10C) =

{13 Delivery Order (llvmnrcuwnls)‘

L Purchase Order

I, 2, 00 3 have an ‘X', complete M 12 ONLY.

Moa - CONl i_(é}]_/&!(iN_l TYPE

L o, Moa, (BOA, BMA, etc)

L1l Fixed price (Specify: FEP, FPRD, FPEPA,
keny PO

1J 2. Cost Reimbursement (Specify: CR, CPFF,

CS, CPAF, CPIV) _.

. Cooperative Agreement

——— e

4. Grant - General Support*
0 s
O 6,
(W
0 8. 1Qcs
0 9. 1ost Country Contract/Grant*
*Complete ONLY through M5,
Mos - SELFCTION PROCEDURES
U A. Formally advertised (IFD) (AIDPR 7.2.4 &

FPR 1-2,4)

Grant - Specific Support*
Grant - 21 )1(d)*
Do Not Use

0 B, Negotisted Price Competition, General
Procedure (RFP) (AIDPR 7-4.56)
LD C. A &E (AIDPR 7.4.10)

0 o, Ed. Inst, and/or Iny) Research (AIDPR
7-4,57)

O k. Collaborative Assistance {AIDPR 7.4,34)

(9] F. P'redominant Capability (AIDPR
7-J,lOl-50(b)(J))

O 6. Unsolicited Proposal (ATDPR
7-3.105-50(h)(6))

a H. Procurement to be Performed by the Con.
tractor in Person (AIDPR
7-3.101-50(b)(1})}

0O 1. Sole Source (AIDPKR 7-3.101 50(b){4))

0 1. Impairment of Loreign Policy Objectives

(AIDPR 7-3.101-50(b)(7))

0 K. 8@) Setection (1'pic 1.713 1)

L. Grant (Handbook 13)

0 M. Do Not Use

0 N. Cooperative Axreement (Handbook 13)

O o. d:mall Business Set Aside (FPR 1-1.706-8)

[ Overseas Procuring Activities (AIDPR
7<J.|0I-50(b)(2))

MO6- TYPE SERVICE

aQ A. Training of Participants

0 p Technical Assistance (Program, Project
related except A & E Services)

Oc as E Services

a b. Construction

E. Research

O F. Technical Services 1o AlD (other than train.
ing; usually operating expense)

O 6. Training Service for AlD

0O n. Lquipment, Materials, Supplies, Commodities

0 Transdation Service

MO7-TYPE (‘QNTRA_STOR/GRANTICIC

0 a. Firm - All profit-making firms (other than
A&L)

0B A&E Firms

specify,

C@mlalivv Obhifation thiu the
G
100 0 9 _

(Complete both Pages 1 and 2). NOTE: Not 1 1,

O c. Individual (Non-personal sery v)

J b, Individual (I'rsonal Ser
E. University /Other Lducational 1nstinagon

vive)

0 F. Non-Profit Organization, nstitution, ¢
than Ed or V)

O . Pyivate Voluntary Grganization (rva)

NTH International Agricultural Reveurs b Oy
zation

0L Public International Organizations (118
Agencies, ICRC Warld Bank, vt )
(HB 13, Chapter 5)

MOB - TYPE AWARD

0 A sp Set-AsETAwunlcd to Non Minarity

0 B. SR Set-Aside - Awarded to Minority

Oc SB Not Set-Aside - Awarded to Non Min

a D. SB Not Set-Aside - Awarded to Minority

0 E. 8(a) SBA Awarded to Non-Minoriy (W
Owned, Veterans, ete,)

O v 8(a) SBA Awarded to Minority

a G, Personal Service Contract - Nop Minoriy

0 u. Personal Service Contract - Minarity

O Individual Non-Personal Service Cantract
Non-Minority

Q.. Individus! Non-Fersonal Seryice Cont-acy
Minority

XK. Not Small Business (Univ., Non iodit, 1 e

Firms) Non-Minority

0. Not Smsll Dusinesy (Univ., Nan Profit, 1 ar
Fems) Minority

0O wm. U5, Government

(Continued on P'uye

Al 1420-49 (1.79) . Page |

o/



M09 - CONTRACTING PARTIES
1. Direct AID/W Executed Contract/Grant
O 2. Direct AID Mission Executed Contract/Grant
O 3. Host Country Grant Financed
O 4. Host Country Loan Financed
O 5. Host Country Contract/Grant Source of

Finance Unknown
MI0 - PRIVATE VOLUNTARY ORGANIZATION
O 1. u.S. Registered PVO
O 2. u.s. Non-Registered PVO
0 3. u.s. Cooperative
0 a. Foreign Cooperat»ives
0 s. Foreign PVO A f
ﬁ'& Other (Specify) \M
M11- ADVANCE
O 1. No Advance
&2. Advance - Non-FRLC
O 3. Advance. FRLC
M12 - COUNTRY OF PERFORMANCE
(Specify) NN\
M13-Isany travel required outside U.S,? ..
}k YES O no T
M14.CONTRACT/GRANT SOURCE
X 1. U.S. Contractor/Grantee
0 2. Non-U.S. Contractor/Grantee
00 3. Combination of 1 & 2
MI15- TYPE OWNERFHIP b
O 1. American Orienxal
O 2. Black American
O 3. American Aleuts or Eskimos
O 4. American Indian
0O s Hispanic

X 6. Other (Specify) S:‘Kﬁ A :

M22- CURRENCY INDICATOR
XLO. U.S. Dollar

O 1. Local Currency )
0 2. Combination ",
O 3. Unfunded ’
M50 - SUBCONTRACTING CODE
O 0. 0 Dolars
O 1. 1-10,000 Dollars
O 2. 10,001 - 499,999 Dollars
[J 3. 500,000 and over
4. Unknown
M51 - SUBCONTRACTOR TYPE AWARD
[0 A. small Business Set-Aside Awarded to Non-
Minority
(3 B. Small Business Set-Aside Awarded to

Minority ) ;
[(J c. Small Business Not Set-Aside Awarded to
Non-Minorlty '

NOTE: M03 thru M51 are required for AID reporting;

control over those elements,

O D. Small Business Not Set-Aside Awarded to
Minority

8(a) - SBA Awarded to Non-Minority
(Women Owned, Veterans)

O F. 8(a)- SBA Awarded to Minority

0O G. Personat Service Contract - Non-Minority

On

O

OE

Personal Service Contract - Minority

Individual Non-Personal Service Contract -
Non-Minority

0O 3. Individual Non-Personal Service Contract -
Minority

Not Small Business (Univ., Non-Profit,
Large Firms) - Non-Minority

Not Small Business (Univ., Non-Profit,
Large Firms)- Minority

0O M. us. Government

. Unknown
MS56 - SUBJECT TO STATUTORY REQUIRE-
MENT—

0 A Walsh-Healey Act, Manufacturer*

0 =. Walsh-Healey Act, Regular Dealer*

O c. Service Contract Act (U.S. ONLY - Guards,

Maintenance, Laborers)

0 b. pavis-Bacon Act (Construction)

O E. Not subject to Walsh-Healey, Service Con-

tract or Davis-Bacon Act (Most AID

Contracts)

o k.

o L.

A

.

*Equipment, Supplies, Materials, and Commodities

‘M57 - AFFIRMATIVE ACTION PLAN ON FILE

0O vEs O No

M58 - AFFIRMATIVE ACTION PLAN ON
PREVIQUSLY HELD CONTRACTS

0 vis O No

M60 - INCREMENTAL FUNDED CONTRACT

O ves O No

M61 - CONSULTANT TYPE AWARD
Is the Award for Consulting Type Service
to AID?

0O ves O No

M63- EXTENT OF COMPETITION IN
NEGOTIATION

COMPETITIVE

O A1, sman Business Total Set-Aside

O A2, Small Business Partisl Set-Aside

O A3, Labor Surplus Set-Aside

O A4, Labor Surpius/Small Buslness Set-Aside

O As.  Other (Specify)

NON-COMPETITIVE
O Bi1.
O B2

.

Buy Indian
8(a) Program

0 »a.
0 Bo.

Follow-on After Competition

Other (Specify)

Mé65 - TYPE OF BUSINESS

0 g1 Source: Non-U.S, and Used Outs
and Possessions
[ E2. - Source: Non-U.S. and Possession

eign Purchases Used Inside U.
(If U.S. Source, complete A thru D)
0O a1

Small Business - Disadvantaged 8

0 a2 Small Business - Owned by Minor
Group

O A3, Other Small Business (including

. individuals)

0 B1. Large Minority Business K

0 Ba. Other Large Business

0 ci. Non-Profit Private Educational
Organization

-0 ca. Non-Profit Fospital

0 ca. Non-Profit Research Institution, F
tion, and Laboratories

O c4a.  Other Non-Profit Institutions

0 pa. State/Local Government Educatjo:
Institution

0 pa. State/Local Government Hospital

0 pa. State/Local Government Research
Organization

0O pa. Other State/Local (Specify)

Mé66 - COST ACCOUNTING STANDARDS

O Required O Not Required

M67 - NUMBER OF BIDDERS OFFERING I
OR SERVICES OF FOREIGN CONTE]

M68 - WOMEN OWNED BUSINESS

O vEes 0 No

M69 - PERCENT FOREIGN CON1ENT OF C
MODBITIES AND SERVICES

M70- LABOR SURPLUS AREA (LSA)
PREFERENCE

(Location of Contractor)

Labor Surplus Area - No Preference

0.
[Ja.
O s.
a4

Labor Surplus Arca - Tie Bid Preference

Not a Labor Surplus Area Preference Aw

Total Labor Surplus/Smiall Business Set.
Preference |

Total Labor Surplus Set-Aside Preference
(P.L. 95-89)

0O s.

M$6 thru M70 are required for the Office of Federal Prbcilrélhent Policy reporting, SER/CM has no

P

AID 1420-49 (1-79) - Page 2

6.



AGENCY FOR INTERNATIONAL DEVELOPMENT TITLE XI1 WNIVERSITY STRENGTHENING

PROJECT TITLE: TITLE X11 UNIVERSITY
STRENGTHENING GRANT PROGRAM Grant No, AID/DSAN/X11-G-0133

PROJECT MO, 931=-1282

v B «

VISURN . oh N ;
AXENDED
TURTOR
Agency for International Development University of Missouri - Columbia
0ffice of Contract Management Kaze
Washington, D.C. 20523 College of Agriculture
gnizant cel Sireet Address
Development Support Bureau
Ofﬁcep?f!' Title X1l Coordination and Columbia, Missouri 65201
Unfversity Relations (DS/XI11-UR) ° t — State m
L original an copies) v
!"Eci!vf DATE: :
July 9, 1979 | Mency for International Development
TE: Office of Financial Management
July 8, 1984 Washington, D.C. 20523 e K70

s

ACCOUNTING AND APPROPRIATION DATA /%»J[ﬁf_,/—
Arount Obligated: $100,C00 ’ i)
Appropriation No: 20-11931022 2
Allotment No: Q43-36200 0 al e Cagl
PIO/T No: 3698370

B

——

o

The United States of America, hcreinafter celled the Government, represented by
the AID Grant Officer executing this Title X1l Strengthening Grant, enrd the
Grantee sgrees as follows: That the entire Title XII University Strengthening
erant consists of: The Cover Page; the Schedule, comifsting of 5 pages
Attachment A - Program Description, and Attachment B - Standard Provisions.

“TRARTEE b8 KCurafors of tho UNITED STATES OF AMLRICA
University of Missouri-Columbia Y TOR_INTERNATIONAL DEV LOPMENT
10 Grant .Ofﬂu.ri

Morton Darvin

ikt Finarcia! Services ! AID Grant Officer
Ty | e 06 gt
277 . R -




SCHEDULE

1. Authority and Purpose - This strengthening grant 18 ewarded

pursuant to Sections 297(a)(3) and 635(c) of the Foreign Assistance Act
of 1961, as smended, to provide assistance to eligidble universities to
strengthen their capabilities in teaching, research and extension work
in sreas included under Title X]! of the Act. The specific purpose of
this Grant is to assist the Grantee to carry out the program descrided
in Attachment A entitled “Program Description.”

11. Reports - In order to implement continued funding, the jrantee
shal) submit an annusl report six months prior to the end of the
obligation funding period set forth in Article V below covering the
immediately preceding funding period. The report will contain

information substantially as follows:

1. For each objective as set forth in Attachment A - Program
Description, a comparison of actual accomplishments with the goals
established for the reported period. Include a description of
activities undertaken in relation to each objective, indicating those
activities which are new.

2. Status of funds as reported on Standard Form 269, "Financial
Status Report." .

3. Discussion of any program or budget adjustments proposed to be
made during the next perfod. It s understood that the first report
prepared and submitted hereunder will provide information on less than
the first full funding period.

4. The Grantee's report will be evaluated and further funding
decisfons will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal
incorporated hercin and in the context of the detailed proposal,
including revisions and supplemental documentation, Submitted by the
Grantee in support of the Grant. Such detailed proposal, which {ncludes
an indicative work plan and budget details, is maintained in the files
of A.i.D. and may be used to clarify the intent of the grant. However
it 4s not incorporated by reference herein in order to permit the
flexibility necessary to meet the objectives of the grant."”



111. External Review and Evaluation - AID, with the Bosrd of Inter-

natfonal Food and Agriculture Development (BIFAD) representatives and
possibly other representatives of the university community will conduct
an external review and evsluation of the grantee’s activities hereunder,
at spproximately two-yesr intervals at the discretion of AlD.

Procedures and criterie for this evaluation will be jointly developed by
BIFAD and AID. As 8 result of these reviews, AID eay require adjust-

ments to the program, its funding level, or both.

IV. Grant Term - (A). The term of this grant shall be for the period
from July 9,1979 %0 July 8,1984- (8). No subordinate agreements
under this grant shall extend beyond the term of this grant. (C). Based
on each annua) review and subject to mutusl agreement of the parties
hereto the term of this grant shall be extended in order to maintain o

five year advance program plan.

Q. Funds Obligated and [stimated Costs - The total estimated cost of
the grant period set forth n Article 1V above 1s $1,500,490 of which

$500,0C0 vepresents AlD’'s estimated contributfon and $ 1,000,490

r :,-esents Grantee's non-federal contribution. By the execution of
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this Grant, AID hereby obligates the sum of $100,000 , AID's shere

of the estimated cost for activities undertaken for the period beginning
with the effective date of this grant as shown on the Cover Page and

ending on 10 1/80 . Obligation of funds for activities to be

undertaken in subsequent years of this Grant shall be in accordance with
Attachment B -Standard Provision 9 of this grant entitled *Limitation of

Funds.” Payment hereunder will be made in accordance with the Standerd

provision No.8 entitled "Periodic Advance'.

V1. Matching Funds - Annually, the grantee agrees to contribute and

expend non-Federal funds for eligible strengthening activities under

this grant in an amount at Jeast equal to the amount expended from AID
grant funds hereunder. Although both AID funds provided herein and

grantee non-Federal funds may be expended for both new (initiated with the
inception of this grant effort) and ongoing strengthening activities, the
expenditure for new activities must, in the performance of this grant,
equal or exceed the amount expended from AID's obligation hereunder. For
purposes of matching, only expenditures for direct costs (such as salaries,
fringe benefits, purchases of supplies and equipment, scholarships, travel,
shipment, comnunications and the like) may be attributed to Grantee's

non-Federal contribution or AID's contribution.

“1f at the end of each year hereunder, the grantee has expended an amount
of AID grant funds greater than expenditures from 1ts own contribution,
the difference shall be applied to reduce the smount of AID's obligation
for the following yesr, OT, 1f this grant has expired or been
terminated,
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will be refunded to AID in accordencc with Attachment B, Standard

Provisfon 7

as set fort

entftled "Refunds” of this grant. The total estimated cost

h in Article V wil) be amended to reflect changes in the

contribution made by both AID and the Grantee.

VIl. Standard Provisions - The sttached Standard Provisions (Attachment

B) unless ¢

Strengthend

hanged below are the Standard Provisions of this

ng Grant. They wil) be included in any subagreemwents made

hereunder with U. S. fnstitutions.

The fol
this grant.
AO

lowing changec have been made in the Standard Provision: cf

In Standard Provision 7, entitled “Refund:,” delete paragraph

(c) and insert in Yieu thereof the following:

"(c) 1f at anytime Curing the Vife of this Grant,
11 {s determinec hy AID that funds obligated by AlL
under this Gra-.. have been expended for -~
purposes not in accordance with the terr.s of the
brant, the Grantee shall restore an equivalent
mount to the Grant account which shall be available
for other allowable expenditures under the Grant.
Anounts ¢ AlD funds disallowed which cannot be allocated to
allowible costs at the expiration or termination
of this Grant shall be refunded to AlD."
In Standard Provision 14, entitled, “"Subordinate Agreements”

4dd the following new paragraph:

“The Grantee may not make subgrants to U.S. institutions
that do not meet the requirements of eligibility as
defined in Section 296(d) of Title X!l of the Foreign
Assistance Act of 196€), as amended, and as designated

by BIFAD and AID (sce 43 FR 37049, dated August 21, 1978)".

%
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C. Regarding Standard Provision 5, "Travel and Transportation,”
payment of per diem shall be ‘governed by the following:

For travel outside the conterminous United States, reimbursement for
each per diem locality will be the average cost of lodging rounded

to the next whole dollar plus 50 percent of the maximum locality rate.
Tota)l reimbursement shall not exceed the maximum per diem for each
locality, unless specific approval is given in advance for actual
expenses. Maximum locality rates shall be those established by the
Department of Defense for non-foreign areas and by the Department of
State for foreign areas.

when staff house or other free or low cost facilities are used the
reduced rates indicated by footnote 1 on the per diem supplement
(section 925) to the Standardized Regulatinns (Government Civilians,
Foreign Areas) will be used directly as per diem. These low rates
have already been computed on 3 basis similar to lodging plus and no
further computation {s necessary.



ATTACHMENT A

CONDENSET PROPOSAL FOR A
TITLE XII UNIVERSITY MATCHING FORMULA STRENGTHENING GRANT
THE UNIVERSITY OF MISSOURI
(Small-Farm Family Improvement Program)
(Prepared for inclusion in the USAID Grant Document)

I1. Program Description

A. INTRODUCTION

The University of Missouri-Columbia (UMC) is requesting
a "Strengthening Grant' to increase and sustain the Univer-
sity's capacity to carry out teaching, resegrch, extension
and advisory services activities thdt will contribute
significantly to the needs of poor countries as they have
been identified in the Title XII Amendment to the Interna-
tional Development and Food Assistance Act of 1975.

Since 1957, UMC has partig¢ipated actively in international
programs directed toward improvement of the huwan condition
irn less developed countries. In addition, training of LDC
students at both the undergraduate and graduate levels has
been &n important part of UMC activities for more than 20
years. This participation in international programs and
training has been concentrated in the areas of food, health,
nutrition and agricultural and rural development. A con-
siderable number of UMC faculty have acquired a knowledge
base and dexmonstrate a continuing interest in development
problems of poor countries. This is manifested through on-
campus training of foreign students and eapanding efforts
toward greater involvement in applied research and insti-
tution building activities in less developed countries.

UMC policies give strong support to an expanding level
of participation in international activities. However, new
concerns about domestic agricultural and rural developuent
and growth (high energy costs, environmental concerns,
tnflation and the human condition) during a period of
declining real budgetary support limits WMC's capacity to

&Y



x;opond more forcefully to needs of poor countries. In
spite of such difficulties, UMC reaffirms its long-term
compitment to strong and expanding participation in inter-
national activities in agricultural and rural development,
food and nutrition improvement, and natural resource con-
servation, especlally as focused on small-farm families and
other rural poor. This commitment is based on the belief
that, as a public service institution, UMC can more adequately
fulfill its responsibilities to the world community and to
the State of Missouri by seeking to better achieve the
following long-tera goale:

1. To continue to improve UMC as a center of excellence
for training foreign and domestic students for professional
careers directed toward improvement ©f the human condition
in less developed countries, with special attention to
small-farw farilies and other rural poor.

2. To improvec and expand the UMC contribution to
improvement of food and fiber gysteas, development and
maintenance of natural resources and improvement of human
conditions in less developed countries, especially in rural
areas, through collaborative applied research and advisory
services, training and extension activities, and assistance
{n building capabilities of less develdped countries',
{nstitutions concerned with these development needs. ’

3. To enhance the capability of UMC to respond to the
needs of the State of Misscuri by utilizing knowledge of
other cultures, other conditions and other scientific
applications acquired by faculty involvement in international
research, education, extension and advisory services programs,
as well as through interactions of foreigr students and
scientists with UMC faculty and U.S. students.

In furtherance of UMC long-term goals and the purposes
of the Title XII program, UMC has identified small-farm
family improvement as an area of comparative strength in its
ongoing programs and an area in which the University plans
to emphasize activities of applied research, training,
extension end advisory services over the lang-term. Focusing

~
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UMC development assistance interests and strengths on small-
farm family improvement will serve an important integrating
function in expanding and strengthening the LDC development
dimension of relevant activities at UMC that now address
small-farm family improvement problems primarily within a
domestic context. The scope of inquiry and action includes:
1) the entire range of constraints to income, productivity
and quality-of-life improvements that are internal to the
farm/household {irm; 2) those constraints of an infrastructure,
{nstitutional, economic or societal nature in the surrounding
rural and market town community, incluling the economic and
societal interactions between small-farm families and the
rest of the population; and 3) those constraints of a
national policy nature that impact directly or indirectly on
small-farm family improvement.

B. SPECIFIC OBJECTIVES AND ACTIVITIES

Specific objectives to be achieved through the strength-
ening grant and UMC matching funds are:
b 1. To expand and sustain on a long-term basis the
faculty resource base dedicated to the international

dimension of small-farm family imprcvement.

Thic cbjective is to be achieved by identifying 9nd
providing support to selected core faculty and other par-
ticipating staff members with continuing long-term interests
in the international dimension of small-farm family improve-
ment compatible vith their other responsibilities at UMC.
Support will be provided for a portion of the salaries of
the core faculty who will provide leadersh.p in conducting

relevant applicd research, in planning and carrying out
development assistance activities that are related to small-
farm famiiy improvement in less developed countries, and in
training graduate students wnose interests relate to small-
farm family improvement. Strengthening grant program funds
will be used in conjunction with UMC general funds and funds
from specific grant and contract projects to support these
core faculty.



Support also °-1{11 be provided to selected other faculey
and graduate students who assist core faculty in activities
selected for inclusion under the small-farm family improve-
ment program, including project development activities and
preparation of technical reports and papers resulting from
spall-farm family improvement activities. Those receiving
support under the program may include staff involved in
activities that relate to and make possible UMC participation
in related Collaborative Research Support Programs and other
Title XII projects and programs. Core faculty and partici-
pating staff members will be assigned to small-farm family
improvement program funds when they are involved in a)
preparation of such projects, b) establish{ng and supporting
linkages for carrying out relevant dctivities, c) other
activities, including those before and after overseas assign-
wents, that make small-farm family improvement work more
effective. Such activities may include, but not be limited
to, study of language and culture and substantive aspects of
the projects on which they may work, preparation of technical
reports and papers, work with par-icipants, and analysis and
synthesis of on-going or completed work for incorporating
into teaching, research and extension activities at UMC.

Funds also will be used to support fellowships agd
graduate assistantships where such support is directly
relevant to important goals of the small-farm fanmily improve-
ment program.

Allocation of support for core faculty and other par-
ticipating staff will be made based on the fcllowing criteria:

a) Does the proposed efforr fall within the
scope of the small-farm family improvement program focus?

b) Does the assignment fit into the total context
of other activities within the program?

c) Does the activity relate directly to ongoing
or proposed UMC contract or grant projects related to small-
farm family improvement?

d) Docs the proposed assignment hold promise for
developing or enhancing long-term linkages with overseas
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institutions that share a commitment to work on practical
problems of small-farm family improvement?

e) Does the assignment provide potential for
results that have complementarity in strengthening UMC
capacity to participate in the international dimension of
small-farm family improvement, as well as capacity to serve
domestic clientele in the same subject area.

2. To Develop, Expand and Focus Faculty Competencies.

In order to achieve program goals, it is necessary to
develop, expand and focus UMC faculty competencies to
encompass a broader international dimension of small-farm
family improvement activities. Faculty competencies are to
be developed, expanded and enhanced in language capability,
cultural understanding, changing conditions in countries of
program linkages and activities, and iomprovement of inter-
disciplinary focus and understanding of development issues
in the small-farm family context.

Elements of program support for professional development
of UMC faculty and staff may include, but not be limited to,
the following:

a) Special language, cultural and area training
will be provided to faculty and staff with specialties
focused on activities relevant to small-farm family improve-
ment. This will increase their availability and utility for
providing advisory services in money poor countries of
greatest demand. UMC has the capability on-campus for
providing appropriate intensive language, cultural and area
studies instruction.

b) A visiting professorship is planned for
periodically bringing to the UMC campus scientists and/or
practitioners with specialized knowledge and experience in
relevant aspects of the international dimension of small-
farm family improvement. The association of the visiting
expert with UMC faculty, staff and students through teaching,
lectures, scmiracs and collaboration in research and advisory

activities will enrich the competencies of faculty and staff
to participate in research, training, extension and advisory



services related to small-farm family improvement. This
visiting professorship will be funded from strengthening
program funds.

c) A library section specializirg in materials
pertaining tc issuee, problems and experiences in small-farm
family imprcvement will be established and acquisitions made
with strengthening program funds.

d) Travel/study grants (international externships)
may be provided in special {nstances where a UMC staff
member with limited expevience abroad is strongly interested
{n small-farm family improvement and needs strategic exper-
{ence to improve competency for working in such activities.

e) Support will be provided for a series of
seminars/lectures that provide opportunities for faculty,
staff and students to learn from and interact with specialists
{n small-farm family improvement issues, problems and action
programs.

3. To Strengthen Institutional Support and Coordination
of Small-Farm Family Ioprovement Activities

1he focus on small-farm family improvement is multi-
disciplinary in nature. This requires the institutionali-
zation of a mechanism for assuring coordination and support
across departmental and college specializations and disciplines.
In order to achieve this, the program i3 being organfzed
with its own administrative/management {dentity, with program
management responsibility vested in a program director, and
vith an interdepartmental éommittcc(s) providing policy and
technical guidance for program planning and implementation

purposes. The salary of the program director and financial
support for the functioning of his office will be funded

from the strengthening grant and UMC ratching funds. This
will include funds nccessary for trave) and support services
in establishing linkages with selected U.S. and overseas
{nstitutions to achieve program purposes. It also may
{nclude funding of travel ond support services needed to
strengthen specific statf capacity and flexibility to respond
to needs related to Title XII activities.
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STANDARD PROVISIONS

1. DEFINITIORS

(a) “"Administrator" means the Administrator or the Deputy
Administrator of the Agency for International Development.

b) “AID" means the Agency for International Development.

c) “Consultant” means any especially well qualified
person who is engage¢ on 2 temporary Or intermittent basis
to advise the Grantee and who is not an officer or employee
of the Grantee who performs other duties for the Grantee.

(d) "AID Grant Officer” means the person executing this
Grant on bohal¢ of the United States Government, and any
other Governnent employee who is a properly designated AID
Grant Officer;, and the terr includes, except 3s otherwise
provided in this Grant, the authorized representative of an
AID Grant Officer acting within the limits of his authority.

(e) "Grantee Employee" means a person in the erploy of
the Grantee assigned to work under this Grant.

(f) "Cooperating Country or Countries” meens the foreign
country or courtries in or for which assistance is to be
provided hereunder.

(q) “Cooperating Govern~ent” means the government of the
Cooperating Country.

(h) "Econo~y Class™ air travel (also known as Jjet
econony, air coack tourist class, etc.) means a class of air
travel which 15 less than first class,

(i) "Grante2' mears the institution entering into this
Grant with the Gevernnent.

(j) "Govern-en<" meers the United States Government.

(k) "Mission” meers the Unitel States Mission to, or
principal AID office in, the Cooperating Country.

(1) “Missior Director’ meens the principal AID officer of
the Mission in the Cooperating Courtry, or his designated
representative.

(m) “OME Circular Ko. A-110" meens the Office of
Managment and¢ Budget Circuler entitled Grants and Agreements
With Institutions of Migher Educetior, Hospitals and Other
Ronprofit Urganizetiont: Unifors hd-inistrative Requirements
41 CFR 32ui€; July 30, 1976], inciucine any amendments
thereto.

(n) "FMC Circular 73-8" means Federel Managerent Circular
73-8 entitled Cost Principles fo- Educational Instatutions.

(0) “HandLook 13" means AlD Handbook 13, entitled Grants

(p) "Assistonce Instryments” reens either grants or
coope-ative agreenenis.

(q) "Subgrintee’ means an eligible Title X1} {nstitution
who receiv>s a subgre..t hereunder.

(r) "Siuiordinate agre2ement” or "subagreenent” means any
subqrant or contract executed under thic urant.

(s) “Contractor” means any fnstitutron or entity having 2
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contractua) relationship with the Grantee.

(t) “AID Project Officer® means a designated
representative of the cognizant AID Scientific/Technica)
Office named on the Cover Page.

2. ALLOWABLE COSTS AND CONTRIBUTIONS

(a) Allowable costs under this Grant shall be 1limited to
those costs which are reasonable, allocable, and allowable in
accordance with the terms of (1) this Grant, (2) eany
negotiated advance understanding on particular cost {tems,
and (3) FMC Circular 73-8, in effect on the date of this
Grant.

(b) With regard to the allowability of non-Federal cost
sharing contributions under this Grant, Attachment E, “"Cost
Sharing and Matching", to OMB Circular No. A-110 (as set out
in paragraph 1k of Handbook 13) shall also apply.

3. ACCOUNTING, AUDIT, AND RLCORDS

(a) The Grantee shall meintain & financial management
systen in accordance with the requirements set forth fin oMb
Circular A-110 (as implemented in Paragraph 1L of Handbook
13). A copy of reports of audits resulting from this systen
»s they concern this Grant will be furnished to the Grant
Officer.

(b) The AID Auditor Gereril anc the Comptroller General
of the Unite¢ States or their du's authorized representatives
(see paragranh 16, Chapter 1 of Handbook 13) reserve the
right to conduct an audit of the Grantee's books anc records
to determine whether the Grantee hes expended AlID's funds in
accordance with the terms and conditions of this Grant. The
Grantee agrees both to make available any further information
requestca by AJD with respect to any questions arising as
result of the audit and to include the requirerents of this
provision in any subordinate agreement, including subgrants,
entered into with a U.S. fnstitution.

4. SALARIES

A1l salaries, wages, fees, and stipends, which will be
reimbursable by AID under this Grant, shall be in accordance
with both the Grantee's usual policy and practice and FMC
Circular 73-8. To the extent that the Grantee's policy and
practice conflict with FMC Circular 73-8, the latter
shall prevail, unless the Schedule of this Grant expressly
provides otherwise.



5. TRAVEL AND TRANSPORTATION

(This provision 1is applicable when air travel or air
shipment (both domestic and international) costs are
reimbursable by AlD under this Grant.)

(a) Allowable costs of travel under this Grant shall be in
accordance with both the policy and practice of the Grantee
and FMC Circular 73-8. To the oxtent the Grantee's

policy and practice conflict with FMC Circular 73-8, the
latter 3shall prevail wunless the Schedule of this Grant
provides otherwise.

(b) The AID Grant Officer hereby approves {international
travel hereunder provided that the Grantee shall obtain
written ccncurrence from the cognizant AlD Project Officer
prior to sending any individual outside the United States to
perform work under this Grant. For this purpose the Grantee
shall advise the AlD Project Officer at least 30 days fin
advance of any travel to be undertaken outside the United
States. After concurrence s received the Grantee shal)
provide the cognizant Mission or U.S. Embassy advance
notification (with a copy to the AlD Project Officer) of the
arrivel date and flight i{dentification of AlD financed
travellers.

(c) Travel to certain countries shall, at AID's option, be
funded from U.S.-owned local currency. When AID intends to
exercise this option, it will so notify the Grantee after
receipt of advice of intent to travel required above. AlD
will {ssue a Governnent Transpcrtation Request {GTR) which
the Grantee may excharge for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies will
constitute a dollar Charge to this Gran’,

(d) A1l international air travel and all international,air
shipments under this Grant shell be made on United Stetes
flag carriers. Exceptions to this rule will be allowed fin
the following situations, provided that the Grantee certifies
to the facts in the voucher and other documents retained as
part of the Grant records -equired by Standaré Provision 3
above:

(1) where the traveler, while enroute, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to the
fntended destination, or

(2) where 2 flight by a U.S. flag air carrier is interrupted
by & <ten anticipated to be 6 hours or more for refueling,
reloading, repairs, ctc. and no other flight by a U.S. flag
afr carrier is available during the 6 hour period, or

(3) where by itself or in corbination with other U.S. flag or
non-U.S. flag air carriers (if U.S. flag air carriers are
“unavailable”) it tckes 12 hours or longer fron the original
airport to the destination airport to accomplish the
Grantee's prograr than would service by a non-U.S. flag air
carrier or carriers, or

(4) when the elapsed travel time on a scheduled flight from
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origin to destination airports by non-U.S. flag air
carr1eris; fs 3 hours or less, and services by U.S. flag air
carrier(s) would involve twice such travel time.

NOTE: Where U.S. Govermment funds are used to reimburse
Grantee's use of other than U.S. flag air carriers for
{nternational transportation, the Grantee will dnclude 2
certification on vouchers involving such transportation which
{s essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
] hereby certify that the transportation service for
personnel (and their personal effects) or property by u.S.
flag air carriers was unavailable for the following
reason(s): (State appropriate reason(s) as set forth above;
see 41 CFR 1-1.323-3 for further guidance).

(e) Travel allowances ¢hall be reimbursed in accordance with
FMC Circular 73-8 and the Federal Travel Regulotions (FTR);
however, 1f the Grantee's domestic and international travel
allowance policies and procedures have been reviewed and
approved by AlD or another Federal department or agency
pursuant to the applicable fFederal cost principles, the
Grantee may use its travel allowance systen in 1ieu of the
FTRs after it nas furnishec the AID Greant Officer with a copy
of such approval.

(f) 50% of all fnternational ocean shipmert made by the
Grantee, to be financed horeunder, shall be made on U.S. flag
vessels. Where U.S. flag vessels are not availadble. or their
use would result in a significant delay, the Grantee may
request a release fron this requirement from the
Transpcrtation Support Division, Office of Commodity
Management, AlD, Washington, D.C. 20523, giving the basis for
the request. .

(1) when the AiD Transportaticn Support Division makes and
{ssues a determination to the Grantee that U.S. flag vessels
are not available, the ocean shipment costs on foreign flag
vessels, as nared in the deter=ination, will be eligible for
reimbursement under the Grant. In all instances Grantee
vouchers submitted for reimbursement under the Grant which
fnclude ocean shipment costs will include o certification
essentially as follows: "l hereby certify thaet a copy of
each ocean bill of lading concernec has been subritted to the
Maritime Ad—inistration, Cargo Preference Control Center,
Commerce Building, Washington, D.C. 20235, and that such
bil1(s) of lading state all of the carrier's charges
fncluding *he basis for calculation such as weight or cubic
measurement, and 1indicate the applicable A.1.D. Grant
Number.”

(1i) Shipments by voluntary non-profit relief agencies (i.e.,
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PVO's) shall be governed by paragraphs (a) and (b) above and
by AID Regulation 2, ngverseas Shipments of Supplies by
Voluntary Non-Profit Relfef Agencies™ (22 CFR 202).

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000

(This provision is applicable when the total procurement
element, f.e., the sun of 311 purchase orders and contracts
for goods and services, of this Grant does not exceed
$250,000.)

(2) Ineligible Goods and Services

Under no circumstances shall the Grantee use AlD funds to
procurc any of the following under this Grant:

il; military equipment,

2) surveillance equipment,

(3) commodities and services for support of police or other
law enforcement activities,

24; abortion equipment and services,

5) luxury goods and gambling equipment, or

(6) we»<her modification equipment.

(For a more detailed discussion of the subject, see AID Hand-
book 1, Supplement B, Chapter 40.)

1f AID determines that the Grantee has procured any of the
fneligible goods and services specified above under this
Grant, and has received reimbursement from AID for such
purpose, the Grantee agrees 1o refund to AID the entire
amount of the purchase.

(b) Restricted Goods

The Grantee shall not use AID funds to procure any of the
following goods or services from a non-U.S. source (1.e.,
other than AID Geographic Code 000) without the prior written
authorization of the AID Grant Officer:

1) agricultural commodities,

2) motor vehicles,

23; pharmaceuticals,

4) pesticides,

iS; plasticizers,

6) used equipment, Or

(7) U.S. Government-owned excess property.

(In addition to the foregoing rule regarding source, to be
eligible for procurement with AID funds, the above
commodities must meet the requirements contained {n AID
Handbook 1, Sugnlement B, Chapter 4C.)



1f AID determines that the Grantee has procured any of the
restricted goods specified above under this Grant from
non-U.S. sources without the prior written authorization of
the AID Grant Officer and has received reimbursement from AlD
for such purpose, the Grantee agrees to refund to AlD the
entire amount of the purchase.

(c) Geographic Source and Order of Preference

Except as may be specifically approved or directed in
advance by the AID Grant Officer under paragraph 7(b)
sbove, all other goods (e.g., equipment, materials and
supplies) and services, the costs of which are to be re-
fmbursed under this Grant by AID and which will be financed
with United States dollars, shall be purchased in and shipped
fron only *“Special Free World" countries (i.e., AID
Geographic Code 935) 1n accordance with the following order
of preference:

(1) the United States (AID Geographic Code 000),
(2) “Se;ected Free World" countries (AID Geographic Code
941),
(3) the Cooperating Country,
(4) 'Srecial Free World" countries (AID Geographic Code
935).

(d) Applicatior of Order of Preference

when the Grantee uses AID funds to procure goods and
services fro~ other than U.S. sources under the order of
preference in 7(c) above, it shal'l document fts files to
Justify each such instance. The documentation shall set
forth the circu-stances surrounding the procurerent and shall
be based on one or more of the following reasons, which will
be set forth in the Grantee's documentation:

(1) the procurement was of an .mergency nature, which would
not allow the delay attendant to soliciting U.S. sources,

(2) the price differential for procurement fro~ U.S. sources
exceeded by 50% or more the delivered price from the non-U.S.
source,

(3) impelling local political considerations precluded con-
sideration of U.S. scurces,

(4) tne goods cr services were not available from U.S.
sources;, or

(5) procure-ert of locally available goods or services as
opposed to procureent of U.S. goods and services, woulJ best
promote the objectives of the Foreign Assistance Program
under this Grant,

(e) The Grantee's Procurement Systen

(1) The Grantee may use its own procurement policies and



procedures provided they conform to the geographic source and
order of preference requirements of this provision and
paragraphs 3 and 4, Attachment O of OMB Circular No. A-110
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13).

(2) 1f the Grantee's procurement policies and procedures
have been reviewed against the procurement requiresents of
paragraphs 3 and 4 of Attachment 0 to O¥B (ircular No. A-110,
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) and
have been approved by AlD or another Ffederal department or
agency, the Grantee shall furnish the AID Grant Officer a
copy of such approval; otherwise the Grantee's procurement
policies and procedures shall conform to the specified
requirements of O¥& Circular No. A-110. (See Handbook 13,
Chapter 1, paragraph 1U.)

(f) Procurement Systems - Subgrantees and Contractors

(1) U.S. subgrantces and contractors may use their own
procurement policres and procedures provided the Grantee
determines that they comply with the intent of paragraph 3
and the requirements of paragraph 4 of Attachwment 0O to OMB
Circular A-110 (as set forth in paragrapts 1U.3 and 1U.4 of
Handbook 13).

(2) Non-U.S. subgrantees and contrectors, who are located
abroad and who do not perforr in the U.S. under this Grant,
may use their owr procuresent pclicies anc  procecures
provided that the Grantee determines that they comply with
the intent of paragreph 3 of Attach—ent O to FMI Circular No.
73-8 (as set forth in paragraph 1U.3 of Handbook 13),
Paragraph & of Attachment 0 to 0¥8 Circular ho. A-110 (s
set forth in paragraph lU.4 of Handbook 13) does not apply to
such non-U.S. institutions.

(g) Small Business

To permit AID, in accordance with the small business
provision of the Foreign Assistance Act of 1961, as anendel,
to give United States small business firms an opportunity to
participate 1n supplying comodities anc services procured
under this Grant, the Grantee shall, to the maximun extent
possib'e, provide the following information to the Srmall
Busines: Office, AlD, Washington, D.C. 20523 at least 45
days prior (except where a shorter tire is requested of, and
granted by the Small Business Office) to placing any order or
contract in excess of $25,000:

(1) brief general description and quantity of goods or
services,
(2) closing dete for receiving quotations, proposals, or
bids, and
(3) address where i{nvitations or specifications can be
obtained.



(h) Ineligible Suppliers

AlD funds provided under this Grant shall not be used to
procure any commodity or commodity-related services furnished
by any supplier whose name appears on the List of Ineligible
Suppliers under AID Rejulation B8, Suppliers of Commodities
and Commodity-Related Services Ineligible for AID Financing

. The Grantee agrees to review said 11st prior
to undertaking any procurement the cost of which is to be
reimbursable by AID under this Grant. AlD will provide the
Grantee with this 14st.

7. REFUNDS

(a) 1f use of AID funds results in accrual of interest to
the Grantee or to any other person or entity to whom Grantee
makes such funds available ‘n carrying out the purposes of
this Grant, the Grantee shall refund to AlD an amount
equivalent to the amount of interest accrued.

(b) Funds obligated hereunder but not disbursed to the
Grantee at the tire this Grant expires ur is terminated,
shall revert to AiC, except for <{unds encutbered by the
Grantee by a legally binding transaction applicadle to this
Grant, Any funds disbursec tc but not expended by the
Grantee at the time of expiration or termination of this
Grant shall be refunded to A!D.

(c) 1f, at any time, during the life of this Grant, 1t is
deterrined by AL that funds provides under this Grant have
been expendez for pu-posec nct in accorcance with the terms
of this Grant, the Grantee shall refund such amounts to AlD.

8A. PAYMENT - FEDERAL RESIRVE LETTER OF CRECIT (FRLC)
ADVANCE

(This provision fs applicable when the total advances under
3)) the Grantee's cost-reimbursement contracts and assistance
instruments with AID exceed $120,000 per annun and AlD has,
or expects to have 2 continuing relationship with the Grantee
of at least one year.)

a) AID shall open a Federal Reserve Letter of Credit
hereinafter referred to as an “FRLC") in the arount of this
Grant against which the Grantee ma2y present payment vouchers
(1.e, Form TFS 5401). The payment vouchers shall not
ordinarily be submitted more frequently than daily and shall
not be less that $5.,000 or more than $5,030,000. Since the
FRLC method enables the Grantee to obtain funds from the U.S.
Treasury concurrently with and as frequently as disburserents
are made by the Grantec, there nced be no time lag between
disburserents by the Grantee and drawdowns fron the U.S.
Treasury by FRLC. Therefore, there is no necessity for the
Grantee to maintain balances of Federal cash other than snall



balances.
(b) In no event snall the accumulated total of all such pay-
ment vouchers exceed the amount of the FRLC.
(c) I1f at any time, the AID Controller determines that the
Grantee has presented payment vouchers in excess of the
smount or amounts allowable in (a) and (b) above, the AlD
Controller shall advise the AID Grant Officer who may: (1)
causc the FRLC to be suspended or revoked; (2) direct the
Grantee to withhold submission of payment vouchers until such
time as, 1{in the judgment of the AID Controller, an
appropriate level of actual, necessary and allowable ex-
penditures has occurred or will occur under this Grant,
and/or (3) request the Grantee to repay to AID the a~ount of
such excess. Upon receipt of the AID Grant Officer's request
for repayment of excess advance payments, the Grantee shall
promptly contact the AID Controller to make suitable
arrangerents for the repayment of such excess funds. Advances
made by primary Grantees (those which receive payments
directly fro~ the Government) to secondary recipients shall
conform to the same standards applicable to advances made by
the Govcrmment to the primary Grantee.
(d) Procedure for Grantee.
(1) After arranging with a comrercial bank of its choice for
operation under the FRLC anZ obtaining the name and address
of the Federal Reserve Bank or branch serving its comrmercial
bank, the Grantee shall deliver to the AID Controller 3
orlglnels of Standard Forr 1194, Authorize¢ Sigreture (ard
for Pay-er: Vouchers on Letters o(_trcc1t signed by those
official{s) autrorized to sigr pay-ent voschers against the
FRLC anc by an officiel of the urantec who has authorizec
them tc sigrn.
(2) Tne Grantec shall subsequently receive one certified copy
of the FRLC.
(3) The Grantee shell confirm witn its comrercial bank that
th: FRLC has been openeld and i35 available when funds are
needed.
(4) To receive payment, the Grantee shall:
(A) Poriodically, although normelly not during the last five
days of the month, prepare payment vouchers (Form TFS 5401)
in an original and three copies.
(B) Have the original and two copies of the voucher sigred by
the authorized official(s) whose signature(s) appear on the
Standard Form 1194.
(C) Present the criginal, duplicate and triplicate copy of
the Forn TFS 5401 to its cu-~ercial bani,
(D) Retair th: quadruplicate copy of the voucher,
(5) After the farst payment voucher (form TFS 5401) has beer
processed, succecding payrent vouchers shall not be presented
until the eristing balance of previous pavments has been
exnended or s insufficient to reet Current necds.
(6) In preparing the payment voucher, the Grantee assigns a
voucher number in numerical sequence beginning with 1 and



http:pavy-e.nt

continuing 1n sequence on all subsequert payment vouchers
submitted under the FRLC.

(7) A report of expenditures (i.e., SF 269, Financial Status
Report) shall be prepared and submitted not Tess than
quarterly within 30 days of the end of the period to the AlD
Controller, AID, Weshington, D.C. 20523. This SF 269 Report,
submitted with Standard Form 1034, Public Voucher for
Purchases and Serviccs Other Than Personal, shall be in an
original and Z copres.

(8) The SF 269 report {s reviewed against this Grant's
provisions, and any improper disbursement §s disallowed. The
Grantee is notified ¢f the reason for the disallowance and 1s
directed to adjust the next periodic report of expenditures
to reflect the disallowance and to reduce 1ts next payment
voucher against the FRLC by the amount of the disallowance.
(9) In agdition to the sudmission of the SF 269 and the SF
1034, the Grantee chall submit an original and 2 copies of SF
272, Federal Cash Transaction Report, as follows:

(A) For advances totaling less than $1 million per year, the
Grantee shall syd~it the SF 272 within 15 working days after
the end cof the reporting quarter.

(B) For advances totaling rore tian $1 rillion per year, the
Grantee shall siub=it the SF 272 within 15 working days after
the end of eaech rienth, and

(C) The Grantee's cash necds for the ensuing period (f.e.,
quarter or month) shell be expleined under the “Remarks"
section of the St 272.

(e) Refunz of Excess Funds.

(1) If ail costs have beer settlel under the Grant and tne
Grantee fails tc compiy with the AIC Grant Officer's request
for reyey—ent 0 excess FRLC funds, the Govermment shall have
the righ., or. other controcts or assistance instruments held
with the Grantee, to withhold reimbursements due to the
Grantec 1n the awount of the excess bheing held by the
Grantee. ‘
(2) 1f the Grantec 1s still holding excess FRLL funds on 2
contract or an assistence instrurent under which work has
been corpleted or terminated but ll costs have not been
settled, the Grontee agrees to:

(A) Provide within 30 days after requestec tc dc so by the
AID Grant Officer, & breavdow~ of th- dollar e~cunts which
heve not been settled betweer the Gorernment and the Grantee.
(The AID Grant Officer will assu~ no costs are 1n dispute 1f
the Grantee fails to reply witkan 30 days.)

(8) Upon written reguest of the AlD Grant Offacer, return to
the Governzent the sus of dollars, §f ony, which represents
the diffence tetwee: (1) the Grantee's raximy~w position on
claimed costs which kave nat been reirbursed and (ii) the
total anount of unexpended funds which have been advanced
under this Grent, anc

(C) 1f the Grantee fails to comply with the AID Grant
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Officer's request for repayment of excess FRLC funds, the
Goverrment shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of FRLC or other advances and/or withhold
reimbursements due the Grantee in the amount of the excess
being held by the Grantee.

8B. PAYMINT - PERIODIC ADVANCE

(This provision {s applicable when total advances under all
the Grantee's cost-reimbursement contracts and assistance
fnstruments with AlD do not exceed $120,000 per annum or 1f
total advances aggregate more than $120,000 per annum but
there is not a continuing relationship of at least one year.)
(a) Each month (or quarter, if the Grantee is on a quarterly
basis) after the initial advance, the Grantee shall submit to
the AID Controller an original and 2 copies of SF 272,
Federal Cash Transaction Report, as follows:

(1) Yhe Grantee shall sudbmit the SF 272 within 15 working
days afte~ the end of the reporting period, and

(2) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall bc expiained under the "Remarks"
section of the SF 272.

(b) Along with each SF 272 submission, the Grantee shall
submit an original anc 3 copies of SF 1034, Public Voucher
for Purchases end Services Other_Then Personel, each voucher
shall be 1d¢~tified by this Grant rubes enc shall state the
total actual expenditures for the reporting perioc.

(c) Cach quarterly voucker (i.e., SF 1034) or third nmonthly
voucher, 1f the Grantee is on & ronthly basis, shell also be
supported by an original an< 2 copies of an SF 266, Financial
Status Report. The SF 209 shell be sudbritted within 30 days
after the enc of the reporting quarter and may be subnitted
separatzly from the SF 1034 and the SF 272, however, the SF
269 shall ccver the same period as the SF 1034(s) and the SF
272(s).

(d) Refund of Excess Funds.

(1) 1f a11 costs have been settled under this Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess advance funds, the Government shall
have the right, on o%her contracts or assistance {nstruments
held with tho Grantee, to withhold reimbursements due to the
Grantee in the &rount of the excess being held by the
Grantec.

2) 1f the Grentee iz still holding cxcess advance funds on @
contract or ascistarce instru-cnt under which the work has
been comnleted or terminated but 511 costy have not been
settled, the Grantee agrees to,

(A) Provide wittan 30 day. afier requested to do so by the
AID Grant COfficer, & brechiown of the dollar a-ounts which
have not been settled between the Goverment and the Grantee.
(The AID Grant Cfficer will assurc no costs are in dispute 1f
the Grantee fails to reply withmin 30 deys.)




(B) Upon written request of the AID Grant Officer, return to
the Government the sum of dollars, if any, which represents
the difference between (1) the Grantee's maximun

position on claimed costs which have not been reimbursed and
(11) the total amount of unexpended funds which have been
advanced under this Grant, and

(C) 1f the Grantee fails to comply with the AID Grant
Officer's request for repayment of excess advance funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of othker advances and/or withhold reimbursements due
the Grantee in the amount of the excess being held by the
Grantee.

9. LIMITATION OF FUNDS

(This provision 1s applicable to all incrementally or
partially funded Grants.)

(a) 1t is estimated that the cost to the Government for
the performance of this Grant will not exceed the estimated
cost set forth in the Schedule of this Grant and the Grantee
agreecs to use fts oest efforts to carry out the progran
specified in the Schedule and all obligations under this
Grant within such estimited cost.

(b) The anount presently aveiladle for payrent and
allotted to this Grart, the items covercd theredy, and the
period of performanze which it 1s estireled the allotted
amourt will cover, are specified in the Schedule. It s
conte-plates that fro~ tire to tire additiona! funds will be
allotted to thrs Grant uj to the full estirmatec cost set
forth in the Schedule. The Grantee agrces to carry out, or
have carried out, the progra— under this Grert up to the
point at which the total a~ount piid and payable by the
Government pursuant to the ter=s of this Grant approximates
but does not exceed the total amount actually alloted to this
Grant.

(c) (1) If at any time the Grentee has reason to believe
that the costs which it expects to fncur in carrying out the
progra~ of this Grant in the next succeeding 63 cays, when
added to all costs previously incurred, will oxceed 75
percent o¢ the total a~ount then allotted to this Grant, the
Grantec <hall notify the AID Grant Officer in writing to that
effect. The notice ¢hall state the estireted arount of
additional funds required to continue the progre~ for the
perfiod set forth in the Schedule. (2) Sixty days prior to the
end of the period specified in the Schedule, the Grantee will
advise the AID Grant Dfficer in writing as to the estinated
amoun: of additional funds, 1f any, thet will be required for
the tirciy corrying ovt of the progra- under this Grant or
for such further period as may be specified in the Schedule
or otherwise agreed to by the parties. (3) 1f, after
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notification, pursuant to (c)(1) or (c)(2), above additional
funds are not allotted by the end of the period set forth in
the Schedule or an agreed date

substituted therefor, the AID Grant Officer will, wupon
written request by the Grantee, terminate this Grant pursuant
to the provisions of the TERMINATION provision on such date.
If the Grantee, in the exercise of its reasonable judgment,
estimates that the funds availeble will allow it to continue
to discharge its obligation hereunder for a period extending
beyond such date, it shall specify the later date in its
request and the AID Grant NDfficer, in his discretion, may
terminate this Grant on that later date.

(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Governrent shall not be obligated to reimburse
the Grantee for costs incurred in excess of the total amount
from time to time allotted to this Grant, and the Grantee
shall not be obligated to continue carrying out the program
under this Grant (inclucding actions under the TERMINATION
provision) or otherwise to incur costs in excess of the
amount allotted to this Grant, unlecs anc until the AID Grant
Officer has notified the Grantee in writing that such
allotted amount has been increased and has specifiec in such
notice an increased amount constituling the total amcunt then
allotted to this Grant. To the extent the anount allotted
exceeds the estimated cost set forth in the Schedule, such
estimated cost shall be correspordingly increased. Ko notice,
comunication or representation in any other forr or fro- any
person other than the AID Grant Officer shall affect the
aount allotted to this Grent. In the absence of the
specified notice, the Govern-ent shall not be obligated to
reimburse the Grantec for any costs in excess of the total
amount then allotted to this Grant, whether those excess
costs were incurre¢ during the course of this Granl or,k a$
result of terminaticn. Kher and to the extent that the
amount allotted to this Grant has been {ncreased, any costs
fncurred by the Grentee ir excess of the amount previously
allotted shell be alloweble to the same extent  as 1f such
costs had been incurred after such increase in the amount
allotted, unless the ALD Grent Officer issues 3 termination
or other notice ard directs that the increase fis solely for
the purpaose of covering terrination or other specified
expenses.

10. USE OF FOREIG CURRENCY

(a) whenever the Grantee has @ need to convert U.S.
dollars into local currencies, such conversion shall be made
through the U.S. Disbursing Officer. 1f the Disbursing
Officer is unable to effect such conversion, the Grantee 1S
free to use the facilities of any accredited financial
fnstitution.



(b) A1l expenditures of the Grantee ifn excess or
near-excess currency  countries, frcluding per diem
(subsistence) expenses, which will be reim’ursable by AID
under this Grant, shall be funded from U.S. ovned foreign
currencies, unless otherwise authorized in writing by the AlD
Grant Officer.

11. GRANT AMIND¥INTS

This Grant may be amended by formal written modifications
to the basic document. Amendments may be proposcd by either
party to this Grant; however, they must be acceptable to both
parties before they become effective and binding.

12. DISPUTES

(8) Except as otherwise provided in this Grant, any
dispute concerning a question of fact arising under this
Grant which is not disposed of by agreerent stall be decided
by the AID Grant Officer, who shell reduce Mg decision to
writing and m2il cr otherw®se furnish & coyy therecf te the
Grantee. The decision of the AL Grant Offacer shall be
final ancd conclusive unicess within thirty (30) daye frc- the
date of receipt of such copy, the Grantee ra1lc or otherwrsc
furnishes te the AT Grant Offacer 2 wratlen apieal addrecac
to the Ad-:nmistrator, Aqercy vor Intercaticn2l Bescicprent,
Washingtor, C.C. 2Gi2:. The decasicn 0f the Ad- nistrator ©r
his duly autborizel representetve for the Ceteraretyne of
such arscale shall be fined and contlusive unless deteritred
by a court of corjetent Jurisgictics e hele beer fresiulent,
or capricic.s, Or arbatrery, or se gressly erroncost 9%
necessariiy tc Tty bat farthoor ree suprartel by
substantia!l e/ndente. Ir  conrcoticr  wittooary  ap;eel
proceecing uyncer  this o pro.asier, the Lrertee  shel’  he
afforded an ofportusity to be heard an? to offer evacente if
support of its appeel.

(b) This  DISPUTES  pruvieier  dee,  NOX predlude
consideration of law questicrs in coanciron With dec1s1ons
provided for ir parcarerh fa' ahove, provided thrt nolthang ar
this Grant shell be construcd as mabing finel the decrsior of
any ad=inistrative officiel, represcrtative, or board ¢n a
question of lew.

13. TERMINATION

(a) For Cause. This Grant mey be terranated for cause at
any timc, ‘n whole or in part, by the AlID Grant Officer upon
written notice to the Grantee, whenever it {s deternined that
the Grantee has fatled to cou;ly with the conditions of tho
grant.

(b) For Convenfence. This Grant ray be terrinated for
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convenience at any time by either party, in whole or in part,
if both parties agree that the continuation of this Grant
would not produce beneficial results commensurate

with the further expenditures of funds. Both parties shall
agree upon termination conditions, fncluding the effective
date and, in the cas2 of partial termination, the portion to
be terminated. The agreement to terrinate shall be set forth
in a letter from the AID Grant Officer to the Grantee.

(c) Termination Procedurcs. Upon receipt of and 1in
accordance with 3 temination notice as specified in either
paragrash (a) or (b) above, the Grantee shall forthwith take
immediate action to minimize all expenditures and obligations
financed by this Grant, and shall cancel such unliquidated
odbligations whenever possible. Except as provided telow, no
further reirbursement shall be made after the effective date
of termination, and the Grantee shall, withia 30 calendar
days after the effective date of such termination, repay to
the Govermment all unexpended portions of funds theretofore
paid by the Government to the Grantee which are not
otherwise obligated by a legully binding transaction
applicable to this Grart. Should the funds paid by the
Govern—ent to the Grantec prior to the effective date of the
terriration of thic Grant, be insufficient to cover the
Grantee's obligations pursuart to the aforemen*ioned legally
binding transactions, the Grantee may subrit to the
Governrment withir 90 calendar days after the effective date
of such terrination, a written claim covering sSuch
obligations, an¢ subject to the linitations contained in this
Grant, the AID Grant Officer shall determine the amount or
amounts to be paid by the Government to the Grantee under
such claim in accordance with the applicable Federal cost
principles.

14. SUBORDINATE AGREEMENTS )

The placement of subordinate agreements (e.g., leases,
options, agreements, or contracts) with other organizations,
firms or institutions and the provisions of such subordinate
agreements are subject to prior written consent of the AlD
fhrent Officer 1f they will be funded by AID hereunder, unless
the OGrantee's procurement syster has been reviewed and
upproved pursuant to the appropriate section(s) of Paragraph
1U of Chapter 1, Handbook 13. In no event shall any such
subordinate agreement be on a cost-plus-a-percentage-of-cost
basis. Subordinate contractcrs (including suppliers) shall
be selected on a competitive basis to the maximum practicable
extent consistent w'th the obligations and requirements of
this Grant.

15. PUBLICATIONS

(This provision {1s applicable to any agreement which



produces any book, publication, or other copyrightadble
material.)

(a) If it is the Grantee's intention to identify AID's
contribution to any publication resulting from this Grant,
the Grantee shall consult AID on the nature of the
acknowl edgenent prior to publication.

(b) The Grantee shall provide the AID Project Manager
with one copy of 211 published works developed under this
Grant. The Grantee shall provide the AID Project Manager
with 1ists of other written work produced under this Grant.

(c) In the event these Grant funds are used to under-
write the cost of publishing, in lieu of the publisher as-
suming this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be credited to
this Grant.

(d) The Grantee is permitted to secure copyright to any
publication produced or composed under this Grant in
accordance with paragraph 1T8.b. of Chapter 1, Handbook 13,
Provided, that the Grantee agrees to and cdoes hereby grant to
the Government a royalty-free, non-exclusive and irrevocable
license throughout the world to use, duplicate, disclose, or
dispose of such publications {in any manner and for any
purpose and to authorize others to wuse the work for
Government purposes.

16. PATENTS

(This provision is applicable to any Grant which produces
patentable items, patent rights, processes or fnventions.)

(a) The Grantee agrees to notify the AID Grant Officer in
writing of any invention or discovery concefved or first
actually reduced to practice in the course of or under this
Grant. The AID Grant Officer will determine the patent
rights to be affordec the Grantee in accordance with the
Presidential Memorandun and Statement of Government Patent
Policy (36 FR 16889) and paragraph 178.a. of Chapter 1,
Handbook 13.

(b) Nothing contained in this provision shall imply @

license to the Goverment under any patent or be construed as
affecting the c<cope of any license or other right otherwise
granted to the Government under any patent.

17. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Officer, no
AID funds will be expended for costs incurred in coun-
tries ineligible for assistance under the Foreign Assistance
Act of 1961, as smended, or under acts appropriating funds
for foreign assistance.



18. EQUAL OPPORTUNITY IN EMPLOYMENT

(This provision {s applicable to a1l Grantees,
subrecipients and contractors under this Grant who either
perform work in the United States or who recruit personnel {in
the United States to do work abroad.)

(a) With respect to the employment of persons in the U.S.
under this Grant, the Grantee cgrees to take all reasonable
steps to ensure equality of opportunity in its employment
practices without regard to race, color or national origin of
such persons and, in accordance with Title VI of the Civil
Rights Act of 1964, when work funded by this Grant is
performed in the U.S., no person shall, on the grounds of
race, color or national origin, be excluded from
participation, be denied benefits, or be subjected to
discriminaton. In addition, the Grantee agrees to comply, §n
accordance with its written assurance of compliance, with the
provisions of Part 209 of Chapter 11, Title 22 of the Ccde of
Federal Regulations, entitled Non-discrirmination in Federally
Assisted Progra~s of the Agency for International Develop-ent
- Tifectuation of Title V[ of the Civil Rights Act of Iggf.

(b In addition, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in {ts
enployment practices without regarc¢ to sex, religion, age,
and handicap, in accordance with P.L. 92-2€1, P.L. 93-259,
P.lL. 93-112 and P.L. 93-508. When work funded by AID under
this Grant {s performed in either the U.S. or overseas, no
person shall on the grounds of sex, religion, age, or
handicap, be excluded from participation, be denied benefits,
or be subjected to discrimination.

19. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or resident
U.S. commissioner shall be admitted to any share or part of
this Grant or to any benefit that may arise therefrom; but
this provisfion shall not be construed to extend to this
Grant, {f made with a corporation for its general benefit.

20. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling agency has
been employed or retained to solicit or secure this Grant
upon 8n agreement or understanding for a commission,
percentage, brokerage, or contingent fee except bons fide
employees or bona fide established commercial or selling
agencies maintained by the Grantee for the purpose of
securing business. For breach or violation of this warranty,
AID shall have the rignt to cancel this Grant without
11ability, or in its discretion, to deduct from the Grant an
amount, or otherwise recover, the full amount of each
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commission, percentage, brokerage, or contingent fee.
21. KONL ABLILITY

AID assumes no 1iability with respect to any third party
for any claims for damnges arising out of the program
supported by thi« Grant.

22. TITLE TO, USE, AND CARE OF PROPERTY

(a) The term "property"” as used in this provision shall meen
Grantee purchased property the cost of which is reimbursed by
AID under this Grant. The term "non-expendable property”
means property which 1s complete in ftself; does not lose its
identity or become a component part of another article when
put into use; s durable, with an expected service 1ife of
two years or more,

(b) The Schedule of this Grant shall specify (or the AID
Grant Officer may direct) that title to specific property
shall be vested in the Grantee, or {in the Cooperating
Country. when title {is to be vested in the Grantee,
paragraph (c) of this provision 1s applicable. When title {s
to be vested in the Cooperating Country, paragraph (d) of
this provision {s applicable. If specific direction
regerding placement of title §s not provided either in the
Schedule of this Grant, or by the AID Grant Officer, thern
title shall be vested in the Grantee, and paragraph (c) of
this provision is applicable.

(c) Grantee Titled Property.

(1) The Grantee shall not charge for any depreciation,
amortization, or use of property, title to which remainsg 1in
the Grantee under this Grant, or any other U.S. Govermment
agreement. subagreement, contract, or subcontract.

(2) The Grantee agrees to use and maintain the property for
the purpose of this Grant in accordance with the requirements
of paragraph 1T of (hapter 1, Handbook 13.

(3) With respect to nonexpendable property having an
acquisition cost of $1,000 or more, title to which vests in
the Grantee, the Grantee agrees:

(1) To report such ftems to the AID Grant Officer from time
to time as they are acquired and to maintain a control system
which will permit their ready identification and location.
(11) To transfer tiile to any such items in accordance with
any written reguest therefor issued by the AID Grant Officer
at any time prior to final payment under this Grant.

(d) Cooperating Country Titled Property.

(1) Property titled to the Cooperating Country shall be under
the custody and control of the Grantee until the owner of
title directs otherwise, or completion of work under this
Grent, or its termination, at which time custody and control
shall be turned over to the owner of title, or disposed of in
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accordance with its instructions. A1l performance guarantees
and warranties obtained from suppliers shall be taken in the
nane of the title owner.

(2) The Grantee shall prepare and establish a program to be
approved by the Mission, for the receipt, use, mafintenance,
protection, custody, and care of the Cooperating Country
titled property for which 1t has custod:ial responsibility,
fncluding the establishment of reasonable controls to enforce
such progra-. The Grantee shall be gquided by the
requirenents of paragraph 1T of Chapter ), Handbuok 13.

(3) Within 90 days after completion of this Grant, or at such
other date as may be fixed by the AID Grant Officer, the
Grantee shall submit an inventory schedule covering all {items
of property under {ts custody, title to which is in the
Cooperating Country or publi. or private agency designated by
the Cooperating Country, which heve not been consumed in the
performance of th's Grant. The Grantee shall also indicate
what disposition has been made of such property.

23, AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTORS

(1) The Grantee shall require nor U.S. subgrantees and
non U.S. contractors (see paragraph L3, Chapter 1 of Handbook
13) to maintain books, records, documents and other evidence
and accounting procedures and practices sufficient to reflect
properly that funds provided by the Grantee were expended
exclusively for the purposes of the sudbordinate agreement.
Suck records shall be maintained for three years following
the expiration of the subordinate agreerent.

(2) Tne Grantee shall easure that, after escn twelve
months of & subordinate agrcetent with 3 nonU.S.
{nstitution, an audit is conducted on the subgrantees and/or
contractors's records by an independent public accountant
with a national certificatifon similar or equivalent to 8
certified public accountant. If the Grantee determines that
an audit is not possible or feasible it shall submit to the
AID Grant Officer the rcasons why such an audit {s not
possible or feasible, and present for the approval of the AlD
Great Officer, alternatives which will achieve the
object fves, set forth in this provision. The Grantee shall
include in each subordinate agreement hereunder, & provision
by which the Grantee asserts the right to audit {f the
fndependent audit does not take place or fs unacceptable.
The subordinate agreement shall also require that the
subgrantees and contractors shall make available any further
information as requested by the Grantee with respect to
questions concerning the audit. The report of independent
audit shall be submitted to the Grantee and retained by it in
acco-dance with the standard provision entitlcd ACCOUNTING,
AUDIT AND RECORDS.



(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient’s
expenditures in terms of the purposes for which the funds
were made available, and the adequacy of the subrecipient's
financial mcnagement. Notwithstanding the requirenent for an
independent audit, the AID Auditor General and the
Comptroller General of the United States or their duly
authorized representatives (see paragraph 16, Chapter 1 of
Handbook 13) reserve the right to conduct an audit of the
subrecipient's books and records to deterrine whether the
subrecipiert has expended AID's funds in accordance with the
terms of this Grant. The terms of this Provision are
applicable only to subordinate agreements with non-U.S.
institutions.

24. REGULATIONS GOVERNING EMPLOYEES OUTSIDE THE UNITED
STATES

(This provisior. 1s applicable only to the Grantee's U.S.
or third country national employees; it is not applicable to
the Grantee's cooperating country national employees.)

(a) The Grantee's employees, when employed 1in work
overseas, shal) maintain private status and may not rely on
locel U.S. Governmenc Offices or facilities for support while
s0 engaged.

(b) The sale of personal property oOr autcnodbiles by
Grantee employees an¢ their dependerts in the foreign country
to which they are assigned shell be subject to the same
1imitations ané prohibition< which apply to direct-hire AlD
personnel employed by the Mission, except as thic may
conflict with bost government regulations.

(c) Other than work to be performe¢ under this Grant for
which an employee or consultant is assigned oy the Grantee,
no regular or shor! term erployee or consultant of the
Grantee shall engage Jirectly or indirectly, either in his
own name or in the name or through an agency of another
person, in any business, profession, oOr occupation in the
foreign countries o which he fs assigned, nor shall he make
10ans or fnvestmcnts to or in any business, profession or
occupation ir the foreign cou.tries to which he is assigned.

(d) The Grantec's employees, while in a foreign country,
are expected to show respect for its conventions, customs,
and institutfons, to abide by its epplicable laws &nd
regulations, and not to intertfere in 1ts internal political
affairs.

(e) In the event the conduct of any Grantee employee is
not {in accordance with the preceding paragraphs, the
Grantee's chief of party shall consult with the Misston
Director and the employee invoived and shall recommend to the
Grantee a course of action with regard to such employee.
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(f) The parties vrecognize the right of the U.S.
Ambassador to direct the removal from a country of any U.S.
citizen or the discharge from this Gront of any third country
national when, {in the discretion of the Ambassador, the
i{nterests of the United States so require.

25. NCTICES

Any notice given by any of the parties hereunder, shall
be sufficient only 1f in writing and delivered {in person or
sent by telegraph, cable, registered or regular mail as
follows:

T0 THE: AlID Grant Officer,

T0 THE: Grantee at Grantee's address shown in this
Grant,
or to such other address as efther of such parties shall
designate by notice given as herein required. Notices
hereunder shall be effective when delivered {in accordance
with this provision or on the effective date of the notice,
whichever is later.
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