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UNITED 	 IATES INTERNATION4AL DEVELOPMEN4T COOPERATION AGENVU N 1. 	 W83AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON OC 2023
 

ORIGINAL ELF 

Dr. Ted C. Gilbert
 
Research Administrator
 
Title XII Office 6
 
Room 211, Kinkead Hall
 
University of Kentucky
 

Research Foundation
 
Lexington, Kentucky 40506
 

Subject: 	 Amendment No. 6 
Title XII Strengthening c .0001 ;
Grant (Matching) 9 i, 
AID/DSAN-XII-G-0111 

Dear Dr. Gilbert:
 

Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Section 297 of Title XII thereof, the subject

grant is hereby amended as follows:
 

I. 	 COVER PAGE
 

a) 	 '"-xpirationDate" - Delete "February 28, 1987,"
and substitute "February 28 1989." 

b) 	 "Amount Obligated" - Delete "$331,986" and
 
substitute "$431,986."
 

2. 	 Article IV, "Grant Term" - Delete "February 28, 1987,"
 
and substiVute February 28, 1989."
 

3. 	 Article V. "Funds Obligated and Estimated Costs"
 

a) 
 Delete the total estimated cost of "$1,744,081"
 
and substitute "$1,954,081."
 

b) 	 Delete AID's estimated contribution of "$781,986"
 
and substitute "$881,986."
 

C) 
 Delete the Grantee's estimated non-federal
 
contribution of "$962,095" and substitute
 
"$1,072,095."
 

d) 	 Delete AID's obligated amount of "$781,986" and
 
substitute "$881,986."
 

e) 	 Delete the funding period ending date of
 
"August 31, 983*" and substitute
 
"August 31, 19g4 ,-


J.CPV ORIGINAL
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4. ARTICLE VII - STANDARD PROVISIONS
 

The fcllowing alterations have been made in the provisions of
 
this grant:
 

a) Delete the applicabi'.ity statement in Standard
 
Provision 16, Voluntary Participation, and substitute
 
the following therefor:
 

"(This provision is applicable to all grants involving
 
any aspect of family planning or population assistance
 
activities.)"
 

b) Delete the applicability statement in Standard
 
Provision 17, Prohibition on Abortion-Related
 
Activities, and substitute the following therefor:
 

"(This provision is applicable to all grants involving
 
any aspect of family planning or population
 
activities.)"
 

c) Add the following to the last line of paragraph (a)
 
of Standard Provision 17: "; (5) lobbying for
 
abortion."
 

d) Delete paragraph (b) of Standard Provision 17 and
 
substitute the following therefor:
 

"(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of, abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent or
 
consequences of abortion is not precluded.
 

(c) The Grantee shall insert paragraphs (a), (b), and
 
(c) of this provision in all subgrants, subcontracts,
 
urchase orders, and any other subordinate agreements

ereunder.I
 

e) Delete Paragraph (c) of Standard Provision 10A
 
entitled "Procurement of Goods and Services Under
 
"$250,000" and substitute the following therefore:
 

"(c) Geographic Source and Order of Preference
 

ALl goods (e.g., equipment, materials, and
 
supplies) and services, the costs of which
 

A
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are to be reimbursed under this grant, and which will
 
be financed with United States dollars, shall be
 
purchased in and shiped from only "Special Free World"
 
countries (i.e., AID Geographic Code 935) in accordance
 
with the following order of preference:
 

(1) 	 The United States (AID Geographic Code 000),
 

(2) 	 the cooperating country
 

(3) 	 "Selected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	 "Special Free World" countries (AID Geographic
 
Code 935)."
 

f) Add Standard Provision No. 37 entitled "PATENT
 
RIGHTS (Small Business Firms and Nonprofit
 
Organizations)" which is attached hereto and made a
 
part hereof.
 

Except as expressly hereby amended, the terms and conditions of the
 
subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copie3 to the undersigned.

Please return all copies marked "Funds Available."
 

Sincerely yours,
 

&0&A&'- P2, "Pa 
Donald N. Lake (Acting)
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management


ACCEPTED BY:
 

ITY OF KENTUCKY
UN I 


TALE 	 Executive Director 

DATE: 	C2Y-. / 

Funding Data for this Amendment
 

PIO/T 	No. 3631105
 
Amount Obligated: $100,000
 
Project No.: 931-1282 ...
 
Appropriation No.: 72-1131021.3
 
A otment No.: DDAA-83-13600-AGI
 

(343-36-099-00-20-31)
 
AID's Total Estimated Cost: $881,986
 



Grant Standard Provision No. 

PATENT RIGHTS (Small Business Firms and 
Nonprofit Organizations) (March 1982)
 

(O1 Circular A-124)
 

a. Definitions
 

(1) "Invention" means any invention or discovery which is
 
or sayb patentable or otherwise protectable under Title 35 of
 
the United States Code.
 

(2) "Subject Invention" means any invention of the
 
grantee conceived or first actually reduced to practice in the
 
performance of work under this grant.
 

(3) "Practical Application" means to manufacture in the
 
.case of a composition or product, to practice in the case of a 
procesn or method, or to operate in the case of a machine or 
system; and, in each case, under such conditions as to 
establish that the invention if being utilized and that its 
benefits are, to the extent permitted by law or Government 
regulations, available to the public on reasonable terms.
 

(4) "Made" when used in relation to any invention means
 
the conception or first actual reduction to practice of such
 
invention.
 

(5) "Small Business Firm" means a small business concern
 
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)

and Liplementing regulations of the Administrator of the Small
 
Business Administration. For the purpose of this provision,

the size standards for small business concerns involved in
 
Government procurement and subcontracting at 13 CFR 121.3-8 and
 
13 CFR 121.3-12, respectively, vill be used.
 

(6) "Nonprofit Organization" means a university or other
 
institution of higher education or an organization of the type
 
described in Section 501(c)(3) of the Internal Revenue Code of
 
1954 (26 USC 501(c)) and exempt from taxation under Section
 
501(a) of the Internal Revenue Code (26 USC 501(a)) or any

nonprofit scientific or education organization qualified under
 
a state nonprofit organization statute.
 

b. Allocation of Principal Rights
 

The grantee may retain the entire right, title, and
 
interest throughout the world to each subject invention subject
 
to the provisions of this provision and 35 U.S.C. 203. With
 
respect to any subject invention in vhich the grantee retains
 
title, the Federal Government shall have a non-exclusive,
 
non-transferable, irrevocable, paid-up license to practice or
 



have practiced for or on behalf of the United States the
subject invention throughout the world.
include the right This license viiiof the Agency for International Development(AID), with respect to any existing or future international
a 
196 
reement entered into under the Foreign Assistance Act ofas amended, to sublicense anyfoeggvrnntr

public international organization in accordance with the termsof any such iuternational agreement. 

c. 
Invention Disclosure, Election of Title and Filing ofPatent A Granted 

(1) The grantee viii disclose each subject invention to
AID within two months after the inventoc discloses it in
vriting to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made
and the inventor(s), 
 it shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
electrical characteristics of the invention.
shall also identify any publication Thbe disclosure
 on sale or public use of
the invention and whether a manuscript describing the invention
has been submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. 
In
addition, after disclosure to AID, the grantee will promptlynotify AID of the acceptance of any manuscript describing theinvention for publication or of any on sale or public use
planned by the grantee.
 

(2) The grantee wiii elect in vriting whether or not toretain title to any such invention by not fying AID within
twelve months of disclosure to the grantee; provided that in
any case where publication 
on sale or public use has initiated
the one year statutory period wherein valid patent 
rotection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 days prior to the end of the statutory period.
 
(3) The grantee will file its initial patent application
on an elected invention within two years after election or, if
earlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the United States after a
publication, on sale, or public use. 
The grantee will file
patent applications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission is granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure toAID, election, and filing may, at the discretion of AID, be
granted.
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d. Conditions When the Government May Obtain Title 

(1) The grantee will convey to AID, upon written request,
 
title to any subject invention:
 

(i) If the grantee fails to disclose or elect the

subject invention within the times specified in paragraph c. of
 
this provision, or elects not to retain title.
 

(ii) In those countries in which the grantee fails to
file patent applications within the times specified in 
paragraph c. of this provision; provided, however, that if the 
grantee has filed a patent application in a country after the
 
times specified in c. of this provision, but prior to its
 
receipt of the written request of AID, the grantee shall
 
continue to retain title in that country. 

(iii) In any country in which the grantee decides not
to continue the prosecution of any application for, to pay the 
maintenance fees on, or defend in reexamination or opposition

proceeding on, a patent on a subject invention.
 

e. Minimum Rights to Grantee
 

(1) The grantee will retain a nonexclusive, royalty-free

license throughout the world in each subject invention to which
 
the Government obtains title except if the grantee fails to
 
disclose the subject invention within the times specified in

paragraph c. of this provision. The grantee's license extends
 
to its domestic subsidiaries and affiliates, if any, within the
 
corporate structure of which the grantee is a party and
 
includes the right to grant sublicenses of the came icope to
 
the extent the grantee vas legally obligated to do so at the
 
time the grant was awarded. The license is transferable only

with the approval of AID except when transferred to the
 
successor of that party of the grantee's business to which the
 
invention pertains.
 

(2) The grantee's domestic license may be revoked or

modified by AID to the extent necessary to achieve expeditious

practical application of the subject invention pursuant to an
 
application for an exclusive license submitted in accordance
 
with applicable provisions in the Federal Property Management

Regulations. This license will not be revoked in that field of
 
use or the geographical areas in which the grantee has achieved
 
ractical application and continues to make the benefits of the
 
invention reasonably accescible to the public. The license in
 
any foreign country may be revoked or modified at the
 
discretion of AID to the extent the grantee, its licensees 
or
 
its domestic subsidiaries or affiliates have failed to achieve
 
practical application in that foreign country.
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(3) Before revocation or modification of the license, AIDwill furnish the grantee a written notice of its intention to 
revoke or modify the licensethirty days (or such other timeand h rno ~lb loeas ay be authorized by AID for 
good cause shown by the grantee) after the notice to show causewhy the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable

regulations in the Federal Property Management Regulations

concerning the licensing of Government-owned inventions, any

decision concerning the revocation or modification of its
 
license.
 

f. Grantee Action to Protect the Government's Interest
 

(1) 
The grantee agrees to execute or to have executed and
proM tly deliver to AID all instruments necessary to (L)
establish or confirm the rights the Government has throughout

the world in those subject inventions to which the grantee

elects to retain title, and (ii) convey title to AID when

requested under paragraph d. of this provision, and to enable
 
the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) 
The grantee agrees to require, by written agreement,

its employees, other than clerical and non-technical employees,

to disclose promptly in writing to personnel identified as

responsible for the admintstration of patent matters and in a
format suggested by the grantee each subject invention made

under grant in order that the grantee can comply with the

disclosure provisions of paragraph c. of this provision, and to
 
execute all papers necessary to file patent applications on
subject inventions and to establish the Government's rights in
 
the subject inventions. This disclosure format should require,
as a minimum, the information required by c.(l) of this

provision. 
The grantee shall instruct such employees through

employee agreements or other suitable educational prograas on 
te importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or 
foreign statutory bars. 

(3) 
The grantee will notify AID of any decision not to

continue the prosecution of a patent application, pay

maintenance fees, 
or defend in a reexmination or opposition

proceeding on a patent, in any country, not less than thirty

days before the expiration of the response period required by
the relevant patent office.
 

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Governoent 
support under (identify the grant) awarded by AID. The
 
Government has certain rights in this invention."
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g. Subcontracts and Subgrants
 

(1) The grantee will include this provision suitably

wudified to identify the parties, in all subcontracts and

subgrants, regardless of tier, for experimental developmental
or research work to be performed by a small business fRr ornonprofit organization. The subcontractor or subgrantee will

retain all rights provided for the grantee in this provision,
and the grantee will not, as part of the consideration for
awarding the subcontract or subgrant, obtain rights in the
 
subcontractor's or subgrantee's subject inventions.
 

(2) With respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause

specified in Sec. 1-9.1 of the Federal Procurement Regulations

(41 CFR 1-9.1) shall be used for such subcontracts. and the

provision specified in Appendix 4C, provision 28, Patents, of

AID Handbook 13 shall be used for such subgrants. With respect

to any subcontract or subgrant with any small business firm or
 
nonprofit organization, regardless of tier, this provision's

requirements shall apply.
 

(3) In the case of subcontracts or subgrants, at any tier,
when the prime award with AID was a grant (but not a contract),

AID, subcontractor or subgrantee, and the grantee agree that
 
the mutual obligations of the parties created by this provision

constitute a contract between the subcontractor or subgrantee

and AID with respect to those matters covered by this provision.
 

h. Reportingon Utilization of Subject Inventions
 

The grantee agrees to submit on request periodic reports no
 more frequently than annually on the utilization of a subject

invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or assignees. Such
 
reports shall include information regarding the status of
 
devdlopment, date of first commercial sale or use, gross

royalties received by the grantee, and such other data and
 
information as AID may reasonably specify. 
The grantee also
 agrees to provide additLonal reports as may be requested by AID

in connection with any march-in proceeding undertaken by AID in

accordance with paragraph J. of this provision. To the extent
 
data or information supplied under this section is considered

by the grantee, its licensee or assignee to be privileged and

confidential and is so marked, AID agrees that, 
to the extent

permitted by 35 USC 202(c)(5), it will not disclose such

information to persons outside the Government.
 

i. Preference for United States Industry 

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
 
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
 
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
 
substantially in the United States. However, in individual
 
cases, the requirement for such an agreement may be waived by

AID upon a showing by the grantee or its assignee that
 
reasonable but unsuccessful efforts have been made to grant

iicenses on similar terms to potential licensees that would be
 
likely to manufacture substantially in the United States or
 
that under the circumstances domestic manufacture is not
 
commercially feasible. 

J. March-in Rights 

The grantee agrees that with respect to any subject
invention in which it has acquired title, AID has the right in 
accordance vith the procedures in OMB Circular A-124 and 
Appendix 4C, provision 28, Patents, Handbook 13 to require the 
grantee, an assignee or exclusive licensee of a subject
vention to grant a non-exclusive, partially exclusive, or 

exclusive license in any field of use to a responsible
applicant or applicants, upon terms that are reasonable under
 
the circumstances, and if the grantee assignee, or exclusive
 
licensee refuses such a request, AID has the right to grant

such a license itself if AID determines that: 

(1) Such action is necessary because the grantee or
 
assignee has not taken, or is not expected to take within a
 
reasonable time, effective steps to achieve practical

application of the subject invention in such field of use.
 

(2) Such action is necessary to alleviate health or safety

needs which are not reasonably satisfied by the grantee,

assignee, or their licensees;
 

(3) Such action is necessary to meet requirements for 
public use specified by Federal regulations and such 
requirements are not reasonably satisfied by the grantee,

assignees, or licensees; or
 

(4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtained 
or waived or because a licensee of the exclusive right to use 
or sell any subject invention in the United States is in breach
 
of such agreement.
 

k. Special Provisions for Grants with Non-profit 
Organizations 

If the grantee is a non-profit organization, it agrees that: 

6 
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(1) Rights to a subject invention in the United States maynot be assigned without the approval of AID, except where suchassignment is made to an organization which has as one of itsprisary functons the management of inventions and which is not,tself, engaged in or does not hold a substantial interest inother organizations engaged in the manufacture or sale of
products or the use of processes that might utilize the
invention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
 
same provisions as the grantee;
 

(2) 
The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
period in excess of the earlier of: 

(i) 
five years from first commercial sale or use of the

invention; or
 

(ii) 
 eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unless on a case-by-case basis 
AID
approves a longer exclusive license. 
If exclusive field ok use
licenses are granted, commercial sale or use in one field of
use will not be deemed commercal sale or use as to otherfields of use, and a first commercial sale or use with respect
to a product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by

the invention. 

(3) The grantee will share royalties collected on subjectinvention with the inventor; and 

(4) The balance of any royalties or income earned by thegrantee with respect to subject inventions, after payment ofexpenses (including payments to inventors) incidental to theadministration of subject inventions, will be utilized for thesupport of scientific research or education.
 

1. Communications
 

Communications concerning this provision shall be addressedto the AID Grant Officer at the address shown on the face of 
this grant.
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Pipeline Analysis
 
Total Obligations to Date 331,986
 

Less: Total Actual Expenditures
 
Thru 2/28/81 81,986
 

Less: Estimated Accrued Expenditures - ,

3/1/81 - 8/31/83 (2 4 yr..) 250,000
 
Estimated Pipeline 0
 
Proposed Budget Amount for Funding
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UNITED 	 STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY" 4 	 .,
AGENCY FOR INTERNATIONAL DEVELOPMENT " SEP 1 

WAS1HINGTOP4 0C 205223jU 
' 

ORIGINAL 	 ELF 

Dr. Ted C. Gilbe-.t
 
Research Administrator
 
Title XII Office 
 AUG 6 1982
Room 211, Kinkead Hall
 
University of Kentucky
 

Research Foundation
 
Lexington, Kentucky 
40506
 

Subject: 	 Amendment No. 5
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XI I-G-0lll
 

Dear Dr. Gilbert:
 

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, and Section 297 of Title XII thereof, the subject
grant is hereby amended as follows:
 

1. 	 COVER PAGE
 

'Amount Obligated' - Delete $247,700' and substitute
 
'$331,986.9
 

2. 	 Article V, *Funds Obligated and Estimated Cost'
 
a) 	 Delete the total estimated cost of '$1,792,695'


and substitute "$1,744,081.1
 

b) 	 Delete AID's estimated contribution of '$797,000'

and substitute ",$781,986,4
 

c) 
 Delete the Grantee's estimated non-federal
 
contribution 	of 
'$994,995' and substitute
 
'$962,095.'
 

d) 
 Delete AID's obligated amount of $247,700,'

and substitute '$331,986.'
 

ORIGINAL
 



e) Delete the funding period ending date of 'August
 

31, 1982,' and substitute "August 31, 1983."
 

f) Delete the figure "8B" and substitute*7B"
 

g) 
 In the fourth line of Article V, the word "estimated'
 
is inserted between 'Grantee's' and "ron-federal."
 

3. ARTICLE VII - STANDARD PROVISIONS
 

Delete 	Article VII entitled 'Standard Provisions" (and

Attachment B) in its entirety and substitute in lieu
 
thereof a new Article VII - Standard Provisions (and

Attachment B) as follows:
 

'ARTICLE VII - STANDARD PROVISIONS '
 

The attached Standard Provisions (Attachment B - AID Form 1420-51,

2-82), 
unless otherwise changed below, are the Standard Provisions of
 
this Strengthening Grant. 
 They will be included in any subagreements

made hereunder with U.S. institutions.
 

The following changes have been made in the Standard Provisions of
 
this Grant;
 

a) 	 In Standard Provision 3, entitled "Refunds,' delete
 
paragraph (c) and insert in lieu thereof the following:
 

0(c) If at any time during the life of this Grant, it is
 
determined by AID that funds obligated by AID under this
 
Grant have been expended for purposes not in accordance
 
with the terms of the Grant, the Grantee shall restore
 
an equivalent amount to the Grant account which shall be
 
available for other allowable expenditures under the Grant.
 
Amounts of AID funds disallowed which cannot be allocated
 
to allowable costs at the expiration or termination of
 
this Grant shall be refunded to AID.'
 

b) 	 Delete Standard Provision 5A entitled 'Negotiated Overhead
 
Rates - Predetermined" and Standard Provision 5B entitled
 
,Negotiated Overhead Rates - Educational Institutions" in
 
their entirety.
 

C) 	 Delete Standard Provision 7A entit]'d 'Payment - Federal
 
Reoerve Letter of Credit (FRLC) Advance' and Standard
 
Provision 7C entitled 'Payment -Reimbursement.'
 

d) 	 The concurrence required in the third line of paragraph (a)

of Standard Provision 8, "Travel and Transportation' can be
 
oral, but must be followed as soon as possible by the written
 
confirmation of the cognizant AID Project Officer.
 

e) 
 Delete Standard Provision 10B entitled 'Procurement of Goods
 
and Services Over $250,000."
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Delete Standard Provisions 13B, entitled 'Title to and Care
of Property (U.S. Government Title)" and 13C entitled "Title
to and Care of Property" (Cooperating Country Title)."
 

g) 
 Delete Standard Provision 15 entitled 'Termination' and

substitute in lieu thereof the following:
 

'15. TERMINATION AND SUSPENSION
(a) For Cause. This grant may be terminated for cause at any
time, in whoe or in part, by the Grant Officer upon written notice
to the Grantee, whenever it is determined that the Grantee has failed
to comply with the conditions of the grant.
 

(b) For Convenience. 
 This grant may be terminated for convenience at any time by either party, in whole or in part, if both
parties agree that the continuation of 
the grant would not produce
beneficial results commensurate with the further expenditure of 
funds.
Both parties shall agree upon termination conditions, including the
effective date and, in the case of partial terminations, the portion
to he terminated. The agreement to 
terminate shall be set forth in
 a letter from the Grant Officer to the Grantee.
 

(c) Termination Procedures. 
Upon receipt of and in accordance
with a termination notice as specified in either paragraph (a) or
(b) above, the Grantee shall forthwith take immediate action to minimize
all expenditures and obligations financed by this grant, and shall cance.
such unliquidated obligations whenever possible. 
Except as provided
below, no further reimbursement shall be made after the effective date
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds thcretofore paid by the Gcvernment to the
Grantee which are not otherwise obligated by a legally binding transaction applicable to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the termination
of this grant, be insufficient to cover 
the Grantee's obligations
pursuant to the aforementioned legally binding transaction, the Grantee
may submit to the Government within 90 calendar days after the effective
date of such termination a written claim covering such obligations, and,
subject to the limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by the Government to
the Grantee under such claim in accordance with the applicable Federal
 
cost principles.
 

(d) Suspension: 
Termination for Changed Circumstances.
If at any time AID determines (1) that disbursement by AID would be in
violation of applicable law, or 
(2) that continuation of funding for
a program should be suspended or terminated because such assistance is
not in the national interest of the United States, then AID may,
following notice to the Grantee, suspend this Grant and prohibit the
Grantee from incurring additional obligations chargeable to 
this Grant
other than necessary and proper costs in accordance with the terms of
this Grant during the period of suspension. If the situation causing
the suspension continues to pertain for 60 days or more. 
then AID may
terminate this Grant on written notice to 
the Grantee and cancel that
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. 
Financial settlement of this Grant shall
be governed by the termination procedures specified in paragraph (c)

above.*
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.h. Standard Provision 22, entitled @Subordinate Agreements,'
 
add the following new paragraph:
 

'The Grantee may not make subgrants to U.S. institutions that

do not meet the requirements of eligibility as 
defined in
Section 296 
(d) of Title XII of the Foreign Assistance Act of
1961, as amended, and as designated by BIFAD and AID (3ee

43 FR 37049, dated August 21, 1978).'
 

i) 
 The following Standard Provision 35 entitled 'Limitation of
 
Funds' is made a part hereof:
 

'35. LIMITATION OF FUNDS
 

(This provision is applicable to all incrementally or partiall

funded Grants.)
 

(a) It is estimated that the cost to 
the Government for the
performance of this Grant will not exceed the estimated cost set fort]
in the Schedule of this Grant and the Grantee agrees to 
use its best
efforts to carry out the program specified in the Schedule and all

obligations under this Grant within such estimated cost.


(b) The amount presently available for paymcnt and allotted to
this Grant, che 
items covered thereby, and the period of performance
which it is estimated the allotted amount will ccver, are 
specified

in the Schedule. It is contemplated that from time to 
time additional
funds will be allotted to 
this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, 
or have
carried out, the program under thib Grant up 
to the point at which
the total amount paid and payable by the Government pursuant to
terms of this Grant approximates but does not 

the
 
exceed the total amount
 

actually allotted to this Grant.
 
(c) (1) If 
at any time the Grantee has 
reason to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 75 percent of the total amount then
allotted to this Grant, the Grantee shall notify the AID Grant Officer
in writing to that effect. 
 The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise the AID
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the parties.
(3) If, after notification, pursuant to (c)(1) or (c) (2), above
additiinal funds are not allotted by the end of the period set forth
in the Schedule or an agreed date substituted therefor, the AID Grant
Officer will, upon written request by the Grantee, terminate this Gran
pursuant to the provisions of the TERMINATION provision on such date.
If the Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it 
to continue to discharge its
obligation hereunder for a period extending beyond such date, it 
shall
specify the later date in its request and the AID Grant Officer, in hi.
discretion, may terminate this Grant on 
that later date.
 

Iq
 



(d) Except as required by other provisions of this Grant,

specifically citing and stated to be 
an exception from this

provision, the Government 
shall not be obligated to reimburse the
 
Grantee for costs incurred in excess of 
the total amount from time
 
to time allotted to this Grant, and the Grantee shall not 
be
 
obligated to continue carrying out 
the progran under this Grant

(including actions under the TERMINATION provision) or otherwise
 
to incur costs in excess of the amount allotted to this Grant,

unless and until the AID Grant Officer has notified the Grantee in

writing that such allotted amount has been increased and has
 
specified in such notice an increased amount constituting the

total amount then allotted to this Grant. 
 To the 	eytent the
 
amount allotted exceeds the estimated cost set forth in the
 
Schedule, such estimated cost shall be correspondingly increased.
 
"o notice, communication or representation in any other form or
 
from any person other than the AID Grant Officer shall affect the
 amount 	allotted to this Grant. 
 In the 	absence of the specified

notice, the Government shall not be obligated to 
reimburse the

Grantee for any costs in excess of the total 
amount 	then allotted
 
to this Grant, whether those excess costs were 
incurred during the
 
course 	of this Grant or 
as result of termination. When and to the
 
extent that the amount allotted to this Grant has been increased,
 
any costs incurred by the Grantee in excess of the amount
 
previously allotted shall be allowable tc 
the same extent. as if

such costs had been incurred after such increase in the amount
 
allotted, unless the AID Grant Officer issues a termination or

other notice and directs that the increase is solely for the
 
purpose of covering termination or other specified expenses.*
 

J) 	 The following Standard Provision 36. entitled 'Audit and
 
Records -
Non U.S. Subgrantees and Contractors' is made a
 
part hereof.
 

036 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND 
CONTRACTORS 

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see riragraph L3, Chapter 1 of Handbook 13) to

maintain books, records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be

maintained for three years following the expiration of the
 
subordinate agreement.
 

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S. institution, an

audit is conducted on the subgrantees and/or contractor's records

by an independent public accountant with a national certification

similar or equivalent to a certified public accountant. If the
Gra:tee determines that an audit is 
not possible or feasible it

shall submit to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of

the AID Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. 
 The Grantee shall

include in each subordinate agreement hereunder a provision
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which the Grantee acserts the right to audit if the independent

audit does not take place or is unacceptable. The subordinate
 
agreement shall also require that the subgrantees and contractors
 
shall make available any further information as requested by the
 
Grantee with respect to questions concerning the audit. The
 
report of independent audit shall be submitted to the Grantee and
 
retained by it in accordance with the standard provision entitled
 
ACCOUNTING, AUDIT AND RECORDS.
 

(3) The purpose of the independent audit shall be to
 
determine the propriety and necessity of the subrecipient's

expenditures in tevms of the purposes for which the funds were

made available, and the adequacy of the subrecipient's financial
 
management. Notwithstanding the requirement for independent
an 

audit, the AID Auditor General and the Comptroller General of the

United States or their duly authorized representatives (see

paragraph 16, Chapter I of Handbook 13) reserve the right to
 
conduct an audit of the subrecipient's books and records to

determine whether the subrecipient has expended AID's funds in
 
accordance with the terms of this Grant. 
 The terms of this

Provision are applicable only to subordinate agreements with
 
non-U.S. institutions.'
 

Except as expressly hereby amended, the terms and conditions of
 
the subject grant remain unchanged.
 

Please sign the original and six (6) copies of this amendment,

and return the original and five (5) copies to the undersigned.

Please return all copies marked *Funds Available.0
 

-Sncry r s,
 

Morton Darvin 
-- Grant Officer 

Agriculture/Nutrition Branch 
Central Operations Division 

ACCEPTED BY: 
Office of Contract Management 

U RSITY OF KENTUCKY,_F / JFUND3 /V/.BAVA. ,, LE 

PTES~'cuttve Director.. 

DATE: 09/16/82 OFFICE OF FINA!,AL'LMAJAGEI1 

Funding Data for this Amendment
 

PIO/T No.: 3621292
 
Amount Obligated: $84,286
 
Project No.: 931-1282
 
Appropriation No.: 72-1121021.3
 
Allotment No.: DDAA-82-13600-AG1l
 

(243-36-099-00-20-21)
 
AID's Total Estimated Cost: $731,986 al
 



U.S. Gmatm sad U.&.Suobgvus 
EDUCATIONAL INSTITUTIONS 

INDEX OF
 
STANDARD PROVISIONS
 

I. 	 Allowable Costs and Contributions I3C. Tite to and Care of Property ((ropuraft 
(Educational Institutions) Country Tide) 

2. 	Accounting. Audit and Records 14. Conversion of United States Dollars to 
3. 	Refunds Local Currency 
4. 	Nondiscrimination in Federly Assisted IS. Termlnatlon
 

Programs 16. Voluntry Participation
 
SA. Negotiated Overhead Rates- 17. Prohibition on Abotdon-Reksd
 

Predetermined Activities
 
5B. Negotiated Overhead Rates- 18. Voluntary Pardcipation Requrem ts For 

Educational Institutions Sterilization Program
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Lettr of Credit 20. Patents
 
(FRLC) Advance 21. Regulatons GoveminS Employes Outsdh
 

7B. Payment-Periodic Advances The United States
 
7C. Payment-Reimbursement 22. Subordinate Agreements
 
8.Travel and Transportation 	 23. Salaries 
9. 	Ocean Shipment of Goods 24. Ineligible Countrie 

23. 	 Disputes10A. Procurement of Goods and Servces Under 


$25000D.26. Participant Training

27. 	 Health and Accident Covera for AID 

10B. Procurement of Goods and Sevices Ove Palcipat Trainees
 
2.,000 
 23. 	 Use of Pouch Fadlitles

II. 	 Local Cost Financing With U.S. Dolla 29. U.S. Officials Not To Beefit 
12. 	 Government Furnished Excess PenlM 30. Covenant Against Contingent Fees
 

Property 31. Nonliability
 
I3A. Title to and Use of Property (Grantee Tite) 32. Amendment
 
13B. 	 Title to and Care of Property (U.S. 33. The Grant
 

Government Title) 34. Nodce
 

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on apredetermined rate basis, omit SA; otherwise use both provisioas.
 
Select only Ipayment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only Ititle provision from Group 13, I title to all property isvested In one entity; however, I tlde 
is to be split by categories among two or more entities, select the apopriate provisions from Group 13 
and identify the categories and entities in the Schedule of the Grant. 

1. ALLOWABLE COSTS AND with the terms of (I) t grmt, (2) any negotated 
CONTRIBUTIONS (EDUCATIONAL advance understanding on partlcular cost items. and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions." in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principleks").
which are determined by the Grant Officer to be (b) If Grantee contributions in the form of cost 
reasonable, allocable, and allowable In accordance sharing/matching are required under this grant. the 

AID 142-61 (2-2) 	 1 
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allowabilty of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
IK,"Cost Sharing and Matching" of Handbook 13inateofefec onthehis ran. 

(c) The requirements set forth in this provision are 

only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurr ed by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and am 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth In paragraphs II. IJ. IL. and IM of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to A ID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDER ALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United States hal b ex
(a) No pr in Ui ened t e be caeuded from participation in, be denied the benefits 

of, or be otherwise subjected to discrimination underany program or activity receiving financial assistce
from AID in accordance with: 

(I) Title VI of the Civil Rights Act of 1964 
(Pb L. 88-352 42 U.S.C. 20O0.d) which prohibit 
discrimination on the basis of race, color or national 
origin, In programs and activities receiving Federal 
foaal aips a n t re d 

(2) Section 504 of the Rehablitation Act of 
1973 (29 U.S.C. 794) which prohibits diKrmination 

on the basis of handicap In programs and activitiarecelvnS Federal financial assistance. 

(3) The Age Discrimination Act of 1973, as 
amended (Pub. L. 95-478). which prohibits 
discrimination based on age in the delivery of servio
 
and benefits supported with Federal funds.
 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681. er seq.) which prohiblu
discrimination on the basis of sex In education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educadonal institu. 
tion); and 

(b) In accordance with its written asurance, the 
Grantee agrees to comply with AID regulations im. 
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

5A. NEGOTIATED OVERHEAD
5ATEGOPIDTE R ED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on apredetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee. except for educational institu
tions covered by OMB Circular A-88. as soon as 
possible but not later than 3months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Specil 
Costs Branch, Services Operations Division, Offke 
of Contract Management. AID/Washington, D.C. 

AID 1420-61 (2-42) 2 
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0 3. a proposed predetermined overhad rat or 
rates based on the Grantee's actual Cost pWrect 
durng that fiscal year. together w;th supporting coat 
data. Negotlation of pt-determined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after recipt 
of the Grantee's proposali. 

(c) AlIowability of costs and acceptablUty of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this irant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
gIant shall be incorporated into the $rant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a wntten overhead rate agreement cx. 
ecuted by both parties. Such agreement shall be 
automatically incorporated into this irant upon cx. 
ecution and shall specify (I) the agreed predeter-
mined overhead rates. (2) the bWOs) to which the 
rates apply. (3) the fiscal year unless the parties agret 
to a different period for which the rates apply, and 
(4) the specific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling. grant obligation, or specific 
cost allowance or disallowance provided for In this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be relm. 
bursed either at the rates fixed for the pritvious fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust- 
ment when the final rates for the fiscal year or other 
period are established 

(f) Any failure by the parties to agrve on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates. it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotited final overhead rates in accr. 
dance with the terms of the applicabk "Negotiated 
Overhead Raits" provision of this grant 

$51. N I rA'TE OVERHE.AD 
RAES EDUATION ADNSTIT S 

(This provision isapplicable to educatlonal insttu. 
Lons which do not have predetermind rates; 
however, it shall also be included whetn the 

NEGOTIATED OVERHEAD RATES-
PREDETERMINED peovisloo is wood. undee lbe 
conditions set forth therein) 

(a) Pursuant to thiL provision, an overhead rat 
shall be cstabLished for each of the Ortiasl's ac
coundnS periods during the term of thlf Orant. 
Pending estabUshment of a flnal rate, the pmnl 
have areed that provisional payments on account of 
allowable Indirect costs shall be at the rate(s), on the 
baus(s), and for the perod shown in the Schedule of 
this grant. 

(b) The Orantee, except educational insttudona 
covered by OMB Circular A.8. as soon as possible 
but not later than 90 days after the close of each of Its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch. Services Opera. 
dons Division. Office of Conuact Management. 
AID/Washington. D.C. 2052' and to the Office of 
the Inspector General. AID/Washington. D.C. 
2W 23. a proposed final rate or rates for the period. 
together with supporting cost data. Nelotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac
tcable after receipt of the Orantte's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordas 
with OMB Circular A-21 (Principles for Determin
in Costs Applicable to Grants. Contracts and other 
Agreements with Educational Institutions) as in ef. 
feet on the date of thisgrant. 

(d) The results of etch negotiation shall be set 
forth in a wntten overhead rate agreement executed 
by both parties Such agreement shall specify (I) the 
agreed final rates. (2)the bases to which the rates ap
ply. and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling. grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at nieotliated provisional rates as provided 
above or at billing rates accptable to the Grant Of
ficer. subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
subsantial over or urder payment, the provisional or 
biUing rates may. at the request of either party, be 
reV by mutual agreement. either retroactively or 
prospectively. Any such revision of negotiated provw.
sonal rates provided in this provision shall be set 
forth in amodification to this grant. 

(f) Any failure by die partins to agee on any flnal 
rate or rates under this provision shall be condaed 
a dispute within the meanins of the Standard Prowl-
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slon of this Grant, entitled "Disputes," and shall be Grantee, terminate this grant pursuant to the Standisposed of in accordance therewith. dard Provision of this grant, entitled "Termina
don." 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, I.e.. grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons: 

I. To change the scope or the objectives of the 
project or program. 

2. Additional funding isneeded. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases In
direct costs or vice versa. 

S. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to Incur an expenditure
which would require approval under the terms of this 
grant, and was not included in the approved Finan. 
cial Plan. 

7. The Grantee intends to subcontract or 

subgrant any of the substantive programmatic work 

under this grant, and such subcontracts or subgrants 

were not included in the approved Financial Plan. 


(c) When requesting approval for budget revi-

sions, the Grantee shall use the budget forms that 

were used in the application unless a letter request

will suffice. 


(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

AID 1420-51 (2-82) 4 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grmt, and the Grantee shall not be obligated to con
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
Incur costs In excess of the amount obUigated under 
the grant, unless and until the Grant Officer has 
notifled the Grantee In writing that such obligated 
amount has been Increased and has specified In such 
notie an Increased amount constitutng the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE L R 
OFCREDIT(FRLC)ADVANCE 

rhis provision Is applicable when the following
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contrac and 
aistnce Instruments with AID exceed 3120,000 per 
annum, (i) AID has, or expects to have, acontinuing
relatonship with the Grantee of at least one year; (ill)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the 
standard for fund cont:ol and accountability re
quired under the standard provision of this grant, en
tided "Accounting. Audit and Records"; and, eliher 
(v) the foreign currency portion of the total advance 
under this grant Is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%. but more than one foreign
 
currency cpuntry is involved)
 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant. against
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's isdefined 
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro
vided by this gmt, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
dal management system of the Grantee shall provide
for effective control over and accountability for 
Ft4'fral funds as stated in paragraph IL of Hand
book 13. 



(b) FRLC Operational Requirements balance of previous drawdows has been expended 
(1) The Grantee will select a commercial bank or is Insufficent to me current needs. 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S.payentvouherTreasury and to forward such () FRLC RSportinl Status Report" SF-269.,hltothe•pltcbk ed~id eseve(1)A "Financil 
payment vouchers to the applicable Federal Resee 
Bank or branch. The Grantee shall select a commer. 
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities todraw cash only when actually needed for 
disbursements, 

disbursmer nt. wbased 
(2) After arranging with a commercial bank for 

operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or branch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Sta-
dard Form 1194. "Authorized Signature Card for 
Payment Vouchers on Le:'rs of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official ofthe Grantee who has authority to specify individual 
toesGnant vhohisuchrs.iOy tospeioffiivualsto sign paym ent vouchers. Only those officials whosesilgnatures appear on the SF-I1194 can sign the Th 
Form 5401. New signature cards19 r1 be submitted 
whenever there is a change in the persons authoized 
when t vouchers, 
to sign payment vtasis 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer

be prepared on an accrual basis and submitted 

quarterly no later than 30 days after the end of the 
priod.e's a n or an t coies. If t 
Gnte accul raordsa not realy red 
onera as te srate slt be reuireto convert Its accounting system, but shall develop 

such accrual information through best estimates 
on an analysis of the documentation oa hand.

The final report must be submitted within 90 days 

after the conclusion of the grant. This report sha l be 
submitted to the addresses specified by AID in the 
Schedule of this rant. In cases where grants are M. 
sion funded, the Grantee will forward an inforna. 
thon copy to the AID Misson accounting station at 
the same time the original and one copy are mailed to 
AID/Wasi ongton.(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash TransactionsR p r " 5 w r i g d y ol w n h n f e cReport", 15 workIng days following the end of each 
quarter to the address specified In the Schedule. 
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthlywithin 15 working days following the close of 
the month. Grantees shall report in the Remarks sec
tion of SF-272 all cash advances. Those cash ad. 

cil bank before the FRLC isopened. The SF-Idisbursement reindicates the effective date the FRLC isopened quirements in the hands of subrecipients or the 
(4)Afs ff v ae required for immediate 

(4) res fndsequied or imedate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
541) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

Grantee's field organizations shall be supported by
short narrative explanations of action taken by the 
Grt rete excessbalanceb 
Grantee to reduce the excess balances.
 

(d) Suspension o/FRLC 
(I) If at any time, the AID Controller deter

mines thal the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con. 
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad
vances and reporting on any subreciplent or any of 
the Orantee's overseas field organizations. 
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78. PAYMENT-PERIODIC Ai)VANCES 

(This provision is applicable when the conditions 
for use of an I R[.C cannot be met (including those 
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 

control and accountability required under the stan-
dard provision of this grant entitled: "Accounting, 

Audit and Records") 
(a) Periodic advances shall be limited to the 

minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270. "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than SI 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
ces of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "t-inancial Status Report." SF-269. shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the pant. 

(e) If at any time, the AID Controllie deterMiMl 

that the Grantee has demonstrated an unwiltness 
or inability to: (1) establish procedues that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the gat, and (3) impose the same tandards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's oveiseas field organits
the AID Controlle shll aavlse the Grant Officer 
tue AyCsntror revke theadant paymet 
who may suspend or revoke the advance payme 
procedure. 

7C PAYMENT-REIMBUEMENT 

(This provisio is applicable to gants for coastuc
tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advan 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shall 
be submitted quaterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

g. AVEL AND NSPORTATION 
(This provision is applicable when domestic or in

ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves Interna
tional traxel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currmcy. 
When AID Intends to exercise this option, It will so 
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notify the Grantee after receipt of advice of Intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is availb'e n accordance with 
paragraphs (d)and (e)below: 

The terms used in this provision have the following 
meanings: 

(I) "International air transportation" means 
transportation of p:rsons (and their personal effects) 
or property by air t;etween a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President. authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a nonertifriated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavilable": 

(I) When certificated air carriers offer only first 
cLss service, and less than first class service i 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated sir carrier is available 

more hours longer from the origna airport to the 
destination airport to accomplish the agency's mis. 
dn than would service by a noncertificated air car
reror carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer. 
tificated air carrier(s) is 3hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides saced. 
uled air freight service from the airport serving the 
shipme.t's point of origin, and a noncertificated air 
carrier does. 

(2) rhe certificated air carrier(s) serving the 
shipment's point of origin decline to Issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of aconsignment exced the 
Limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen
slons for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to re
imburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will Include a certification on vouchers involving 
such transportation which isessentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow-
Ing reason(s): (State appropriate reason(s) as set 
forth In (e) or () above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Oversees Maintmnance 
during the 6 hour period, or Allowances 

(4) When by itself or in combination with other (I) Trawl Within the United Sats 
certificated or noncertificated air carriers (if cer- (I) As used herein, the term "travel wkn the 
tificated air carriers are "unavailable") it takes 12 or United States" indudes the S0 states. District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

() Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee ,hich are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) International Travel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee wiU be reimbursed for inter-
national travel, subsis:ence, and post differentials 
and other allowances paie to employees in an inter
national travel status, or assigned overseas, in accor
dance with the Grante .'s established policiri and 
practices whch are uniformly applied to federally
financed and other activities of the Grantee, but only 
to the extent that such ieimbur.en'ent does not ex-
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas). vublished by the U.S. 
Department of Sta~e, as from time to time amended. 

9. 	OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 500 of the gross tonnage of all goods
purchas,4 under this grant and transported to the 
Cooperatitg Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(d) Vouchers submitted for reimbursement which 
Include ocean shipment costs shall contain a certifia
tion essentially u follows: "I hereby certi!y that a 
copy of each ocean bill of lading concernc is& been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Bui'dinS, 
Washington, D.C. 20235, and that such bils of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen
cies (i.e., PVO's) shall be governed by this S:andard 
Provision and by AID RegulaJon 2, "Overseas 
Shipments of Supplies by Voluntary Nonp -ofit Relef 
Agencies" (22 CFR 202). 

A. PROCUREMENT OFGOODSAND
 
SERVICES UNDER S20OO
 

(This provision is applicable when the total pro
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
g-ant does not exceed $250,000) 

(a) 	 Ineligible Goods and Services 
Under no circumstances shall the Grantee pro

cure any of the following under this grant: 
(1) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured any
o."the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

platicizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has Procured any 
of the restricted goods specified above under this 
grant, without the prior written authoritimon of the 
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Grant Officer, and has received reimbusement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) GeographicSourceandOrder ofpreference
All goods (e.g., equipment, materials, and sup.

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and
shipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance with
the following order of preference: 

(1) the United States (AID Geographic Code 
000).


(2) "Selected Free World" countries (AID
Geographic Code 941),

(3) the cooperating country, 
(4) "Special Free World" countries (AID

Geographic Code 935). 
(d) 	Application of Order of Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in (c) atrove, it shall document its files to
justify each such instance. The d'icumentation shall 
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the 
following reasons, which will be set forth in the
Grantee's documentation: 

(I) the procurement was of an emergency
nature, which would not allow for the delay atten. 
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources,

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 

services, as opposed to procurement of U.S. goods

and services, 
 would best promote the objectives of 

the Foreign Assistance program under the grant.


(e) The Grantee's Procurement System 
The Grantee may use its own procurementpolicies and procedures provided they conform to the 

geographic source and order of preference re-
quirements of this provision and the standards set 
for.h in paragraph IU of AID Handbook 13,
"Grants.'' 
(f)SmallBusiness 

To permit AID, in accordance with the small 
business provisions of the Foreign Asistance Act of 
1961. as asmendec., to give United States smallbusiness firms an opportunity to participate in sup-
plying commodities and servies procured under this 

gnt.the Grantee shall to maximum extent possible,
provide the following information to the Office of 
Saall and Disadvantaged Business Utiization,
AID/Washington, D.C. 20523, at lenist 45 days prior
(except where a shorter time is requested of. and
gramted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract 
in excess of $2.5.000: 

(I) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro
posals, or bids; and 

(3) Address where invitations or specifkations 
can be obtained. 

(g) Ineligible Suppliers 
Funds provided under this grant shall not be 

used to procure any corrmodity or commodity.
related services firnished by any supplier whose 
name appears on the List of Ineligible Suppliers
under AID Regulation 4, "Suppliers of Com
modifies and CommoJity.Related Services Ineligible
for AID Financing" (22 CFR 208). The Grantee 
agrees to 	review said list prior to undertaking any
procurement the cost of which is to be reimbursable 
under this grant. Air) will provide the Grantee with 
this list. 

(h) Ocean and Air Transportation 
For requirements relating to transportation by 

ocean vessel or commodities purchased under this 
grant. se the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan
dard Provision entitled "Travel and Transporta.
 
tion."
 

10B. PROCUREMENT OF GOODS AND
 
SERVICES OVER S25O,O00 

(This provision is applicable when the total pro
curcmcnt .element. 
 i.e., the sum of all purchase
orders and contracts for goods and services, of this 
grant will be greater than S250,000 over the life of the 
grant) 

(a) General. Except as may be specifically p
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be procured in and shipped from the United States (Code
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of thisgrant. 

(b) Procurement of goods. In order to be eligible 
under this grant, goods purchased under this nmt
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must be of eligible source and origin, and must 
satisfy AID's componentry requirements %ct forth
below. In addition, the supplier of commodities ;.just 
meet the nationality requirements specifled in 
paragraph (dXl)of this provision, 

(I) Source. Source means the country from 
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components, 

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is

eligible for AID financing. 


(ii) Unless otherwise specified by the Grant 

Officer, components from 
 the United States, the 

Cooperating Country. 
 and any other countries in-

cluded in Geographic Code 941 may always be uti-

lized in unlimited amounts regardless of thegeographic code authorized. 

(iii) Unless procurement is authorized from 

countries included in Code 899, components from 

free world countries not included in Code 941 are 

limited according to the following rules: 


(A) They are limited only if they are ac-
quired by the producer in the form in which they 

were imported. 


(B) The total cost to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 
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(4) Suppl/er Nationality. (See pwrnaph (d) of 
this provision) 

(c) Eligibilityof commodity.related s ivct 
(I) Incidentol services. Nationality rules areap

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per. 
sonne in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip.
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma
nent residence in the United States. 

(2) Ocean and air transportation 
(i) Except as otherwise approved in wrlting by

the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B) Incurred on vessels tinder U.S. 
Cooperating Country, or other countries Included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services: or 

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (cX2)(iXA) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods put
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Corn
modity Management, Washington, 
 D.C. 2D523. 
prior to shipment. 

(biii When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 



vess to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(iv) When U.S. flag vessds are not available, 
or their use would result in a significant delay, the 
Grntee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management. Washington, D.C. 
20523. giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 

which include ocean shipment costs shall contain a 

certirication essentially as follows: "I hereby certify 

that a copy of each ocean bill of lading concerned his 

been submitted to the Maritime Administration, 

Cargo Preference Control C'nter, Commerce 

Building. Washington. D.C. 20235. and that such 

bills of lading state all of the carrier's charges in-

cluding the basis for calculation such as weight or 

cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-

tation." 


(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it Is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
merit against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall he insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(I) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorzed 
geographic code; or 
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(i) A corporatlo or parnernhip organid 
undae the laws of a country or amr included In the 
authorized geographic code; or 

(ii) A controlled foreign corporatia; i.e., 
any foreign corporation of which more than So per
cent of the total combined voting peWer of all dases 
of stock is owned by the United States dawholdeus 
within the meaning of Section 957 et seq.. of the In
ternal Revenue Code. 26 U.S.C. 957; or 

(iv) A joint venture or unioporated 
association consisting entirely of indivduals, coy
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub
contractor tLeteunder providing services under an 
AID-financed grant mist fit one of the folowing 
categories for the costs of such contracts or subcon
tracts to be eligi!ile for AID financing under this 
gnt. (NOTE: the term contractor include* personal 
services contractors): 

(i) An individual who is a citizen of aM 
whose principal place of business is in a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully acmitted for permanent 
residence in the United States whose principal place 
of business is in the Unted States; or 

(ii) A corporation or partnership that is incor
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B). below: 

(A) The corporation or partnership is more 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 
more than 50% of each class of stock i3 owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g.. 
general, limited) is owned by such individuals. (Nith 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals is controiling.) 

(B) The corporation or partnership: 
(I) has beei. incorporated or legally 

organized In the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, ano 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 



for service and derived rew ue therefrom in ch of 
the three year prior to the date described in the 
precedin peragraph, and 

(3) employs United States cidtis in 
more than half its permanent full-time poulions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX2Xi) and (dX2Xu4) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (dXiiXA) or 
(d)(iiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(i)A). of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder)
whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption, 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 
(e)Nationality of employees under contracts and 

subcontractsfo" services. The nationality policy of 
subparagraph (dX2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 
(f)The Cooperating Country as a source. With 

certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (cXi)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 

approve either by specific actior of the Grant Of
fcer or inthe Schedule of the grant. In such CsM 
the Standard Provision entitled "Local Cost Fiaac
in# with U.S. Dollars." will apply. 

(a) Ineligible goods and servio. Under no dr
cumstane hall the Grantee procure any o( the 
following under this grant: 

(I) military equipment, 
(2) surveillance equipment. 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services. 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified
above under this grant, and has received reimbwue
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro. 
cure any of the following goods or services without 
the prior written authorzation of the Grant Officer: 

(I) agricultural commodities, 
(2) motor vehicles. 
(3) pharmaceuticals. 
(4) pesticides. 
(5) rubber compounding chemicals and 

plasticizers. 
(6) used equipment, 
(7) U.S. Government-owned exce property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual leaching materials. If 
the effective use of printed or audio-visual teaching
materials .depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such matenals, local language versions may be pro
cured from the following sources, in order of 
preference: 

(I) Code 000, United States. 
(2) the Cooperating Country. 
(3) Code 941. Selected Free World. 
(4) Code 899, Free World. 

(J)Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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comsod y-relatd service fuushed by any supper 
whoae name appar on the List of Ieligible Sup. 
plirunde AID Regulation 8. "Supplier of CA=-

odities and Commodity-Related Services Ineligble 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertakilg any procure-
met the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use iLs own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13. "Grants". 

1. LOCALCOSTFINANCING WrrITHatial.U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(I) Ineligible goods and services 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment. 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement, 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(i) motor vehicles, 
(iii) pharmaceuticals, 

() ides 
(v) rubber compounding dirnimal md 

pasddwa, 
(vi) used equipment, 
(vii) U.S. Govenunt-owned ess prop

erty. or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grunt Officer. and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursemet. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID f

(41 Naionaoiij
(i) Ci'aens or firms of any country no in

eluded in AID Geographic Code 935 ar ineligible as 
suppliers. contractors, subcontractors, or agents for 
goods and services the costs of which will be reim
bursed under this grant. 

(ii) Local cost financing is the use of ap
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi
tion to the United States and any other country in
cluded in the authorized geographic code for the pro
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or se
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
ter the project being implemented by this grant. The 
sup')lier from which goods or services are purchased 
unO.-r local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d) of the pro.
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision. 
entitled "Procurement of Coods and Services over 
3250,000." 

(c) General principles. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
&xcumenting such procurements to justify the 
method used and the price established. 
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(d) Procwrmmt of goods. In order to be eligible 

wide local rost financing, goods are subject to the 

foowing specific requirmeents:
 

(I) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 

Country through manufacture, processing. or 

assembly are eligible for local cost financing under 

this grant. Goods produced with imported corn-

ponents must result in a commercially recognized 

new commodity that is substantially different in basic 

characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods
mynot contain components from any nonfree 

manor contan cwhich 

worldunder 

(2) Imported shelf items. Imported shel! items 
are goods that are normally imponed and kept in 
stock, in the form in which imported, for saJe to meet 
a general demand in the country for the item; they 
are not goods which have been specifically importedfor use in an AID- fianced project.

(i) Shelf items are eligiblepro for ol 
nancirg 	 in unlimited quantities up to the total


nanci~gin nliite o ttal
quntiiesup te 
amount available for local cost financing if they havetheihe so oop g arce inrati C unty d teir(I) 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code941. 

(ii) Shelf items having their origin in any 

country included in Code 899 but not in Code 941 ae 
eligible if the price of one unit does not exceed 
55,000. For goods sold by units of quantity; e.g., 
tons, barrels, 	 etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex
ceed $25.000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250.000 without first obtaining a specific 
geographic source waiver. 

(3) Goods imported specifically for the project. 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser. 
vices over $250.000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(ibis provision applies when personal property is 
fumished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property." and the appropriate provisions 
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of 41 CFR 101-43 apply to the Government furnhid 
excess property under this prant. 

1A. TITLETO AND USE OF PROPERTY 
(GRANTEE TITLE) 

(Thisprovision Isapplorcable when the Goverment 
(ts t i in i ante ely)vests title in the Grantee only) 
Title to all propey financed under this pant shall 

vest in the Grantt. subject to the fowing coo
twns: 

(a) The Grantee shall not charge any depredaforbion, amortization, or use of any property, title to 
remains in the Grantee under this provisionthis grant or ny other U.S. Government 

une s grant orany o tr. 
gant, subgant, contract or subcontract. 

(b) the roae o ue and ina nte 
property for the purpose of thegrant in accordae
 

H tse
Hnbo 3 
(c) With respect tn nonexpendable property hay

ing an acquistion cost of $1,000 or more, title towhich vests in the Grantee, the Grant"eagrees:
whc vests in tte the GrantgreesTo report such item s to the Grant Officerr 
from time to time as they are acquired and to main
tai a control system which will permit their readyinaonrlsse whhwilprithr ty
 
identification 
 endlocation. 

(2) To transfer title to any such items to the 
there inue dte GranOfie n tiue 
pror insl yent ffi at 
priorto final payment under thisgrant. 

133. TITLETO AND CARE OF PROPERTY 
1U. TOT 	 E NT AREO 

(Thi%provision is applicable when titl to property 
is vsted in the U.S. Government) 

(a) Property, title to which vests in the Govern
ment under this grant, whether furnished by the 
Governmnt or acquired by the Grantee, is subject to 
this provision and i; hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government. nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use of Government Property 
Government property shall, unless ohewise 

provided herein or approved by the Grant Offie. be 
used only for the performance of this grant. 

(c) Control. Maintenance and Repair of Goven
nmnt Property 



The Grantee shall maintain a administer in ac-
cordmnce with sound business practice a program for 
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or insLruc-
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer. a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-I 10 (see paragraph 
IT of Chapter I Handbook 13). the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or fuinished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
qu;aed or furnished under the grant. 

(D) A record of any usable components
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) 	 Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for. consistent with sound business 
practice and the terms of the Grant: 

(I) disclosure of need for and tie perfonnm 
of preventive nance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accompfiled under 
the program. 

(A) Preventive maJntenance-Preventive 
maitemnance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurence 
of defects and to detect and correct -'inordefecu 
before they result in serious consequenc,,. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance aCio 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintena of 
Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk o/Los 
(I) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expense% incidental thereto): 

(i) Which resulti from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location its 
which this frant is being performed. 

(ii) Which results from a failure on the part of
 
the Grantee, due to the willful misconduct or lack of
 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (I) 
above, 

(,A) to maintain and administer, In accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quired to be insured under some other provision of 
this grant. but only to the extent of the insurance so 
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintaned. 
whichever is greater; or 

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that. if more than one of the
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for. 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern
ment property in the best possible order, and furmshto the Grant Officer a statement of: 

(i) The lost. destroyed, and damaged Govern-
ment property; 

(i) The time and origin of the loss, destruc-
tion, or damage: 

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part
of or interest in such commingled property. 

The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified, 

reimbursed, or otherwise compensated 
 for any loss 

or destruction of or damage to the Government prop-

erty. it shall use the proceeds to repair, renovate or 

replace the Government property involved, or shall 

credit such proceeds against the cost of 
the work 

covered by the grant, or shall otherwise reimburse the 

Government. as directed by the Grant Officer. The 

Grantee shall do nothing to prejudice the Govern-

ment's right to recover against third parties for any

such loss, destruction, or damage, and upon the re-

quest of the Grant Officer. shall, at the Govern-

ment's expense, furnish to the Government all 

reasonable assistance and cooperation (including

assistance in the prosecution of suit and the execution 

of instruments of assignuments in favor of the 

Government) in obtaining recovery. 


(e) Access 
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The Government. and any persons deslnated by
It. shall at all reasonable times have access to the 
premises wherein any Government proprY is
located, for the purpose of inspecting the Govern. 
ment property. 

(f) Final Accounting and Disposition of Gowm
mnnt Properly 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer. the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules coveing all items 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(S) Communications 
All commurucations osued pursuant to this pro

vision shall be in writing. 

1C TITLE TO ANDCARE OF PROPET 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public 
or private agency as the cooperating government may 
designate) 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all 
times be iti the name of the Cooperating Government 
or such public or private agency as the Cooperating
Government may designate, unless title to specified 
types or classes of equipment is rcserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tie directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of tide or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody and care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph ITof Chapter 1, of Handbook 13. 
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(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

IS. TERMINATION 
(a) For cause. This grant may be terminated for 


cause at any timc, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply

with the conditions of the grant.
(b) For Convenience. This grant may be ter-

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-

tinuation of the grant would not produce beneficial 

results commensurate with the further expenditure of 

funds. Both parties shall agree upon termination conditions, including the effective date and, in the case 
of partial terminations, the r,-",ion to be terminated, 

The agreement to terminate s.. ill be set forth in a let-

ter from the Grant Officer to the Grantee. 


(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified

in either paragraph (a)or (b)above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern. 
ment to the Grantee which are not otherwise 
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obligated by a legally binding transaction appUcable
to this grant. Should the funds paid by the Govern
ment to the Grantee prior to effective date of the ter
mination of this grant, oe insufficient to cover the 
Grantee's obligations pursuant to the aforemen
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid bythe Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin
cipi. 

16. VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving 

any aspect of family planning or population
assistance activities, and all Title X grants in par
ticular) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a)and (b)of this provision in all subgrants, subcontracts, pur
chase orders. and any other subordinate agreements 
hereunder. 
17 PROHIBITION ON ABORTION-RELATED 
ACTITOED 

(This provision isal" 'icable to all grants involving 
any aspect of famil planning or population
assistance activiti.e, and all Title X grants In par
ticular) 

(a) No funds made available under this gnt will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4)information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a)and (b)
of this provision In all subgrants, subcontracts, pur-A 



chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTiCIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 


(his provision is applicable when any surgical 

sterilization will be supported in whole or in part 

frum funds under this grant)


(a) None of the funds made available under this 
grant shall be used to pay for the performance of in
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive toany person to practice sterilization,

(b) The Grantee shall insure that any surgical
(b) heshllGanteisuretha anysurgcal


sterilization procedures supported in whole or in part
by funds from this grant are performed only after the 
iyundsfdumlhs voluntarly preseed himsfrIndividual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An Individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special irducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa.
tent's informed consent by (I) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by t,,e attending physician or 
by the authorized assistant of tie attending physi-
cian; or (2) when a patient isunable to read adequate-
ly awritten certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
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(VS)procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 
(e)The Grantee shall insert paragraphs (a), (b), 

(c). (d)and (e)of this provision in all subgrants. sub
contracts, purchase orders, and any other subor
dinate agreements hereunder involving the perfor
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(is provision is applicable to any grnt which 
produces any book, publication, or othercopyrightable materials) 

(a) If it is the Grantee's intention to identify AID'scontribution to any publication resulting from ths 
cont to any publiconsulting from thgrant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication.( ) T e G a t h l r vd h r j c a a e 

(b) The Grne shall puovidhe Proe Me r 
withe copy of all shd wosdevelounder the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod
uced under the grant.

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum

ing this cost as isthe normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee ispermitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph lTS.b. of 
Chapter 1, Handbook 13. Provided, ihe Grantee 
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive. and irrevocable licensethroughout the world to use, duplicate, disclose, or 

dispose of such publications in any maner a for 
any purpose and to permit others to do so. 
2. PATENTS 

(This provision is applicable to any grant which 
products patentable items, patent rights, processes. 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889)
and paragraph ITS.a. of Chapter 1.Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
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other right otherwise granted to the Government 
under any patenmt. 

21. REGULA7TIONS GOViERNING EPLOYEES 
OUTSIDETHE UNITED 81ATES 

(This provision is applicable only to the Grantee'sU.S. and third country national employees: itisnot 

outrynatonaU.S an thrd emloees itIs otapplicable to the Grantee's Cooperating Country na-

tional em plo yees)
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or'"!' - for support while so engaged. 

(b) Thi sale of personal property or automobiles 
by Grant .eemployees and their dependents in the 
foreign coL.-try to which they are assigned shall besubject to t.e same limitations and prohibiions
rectamswbjct lto e mitationn mpohibitiswhich app'I to direct-hire AID personnel employed 

by the N .ssion, except as this may conflict with hostgover-.,ment regulations.gove'~met reulatonsunder 
(.;) Other than work to be performed under this 

grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of the Grantee shall engage diroctly or In-
directly, either in his/her own name or in the name or 
through an agency of another person, in any 

business, profession, or occupation in the foreign

countries to which he/she is assigned, nor shall

he/she make loans or investments to or in any

business, profession or occupation in the foreign

countries to which he/she is assigned. 


(d) The Grantee's employees, while in a foreign 

country, are expected to show respect for its conven-

tions. customs, and institutions, to abide by its ap-

plicable laws and regulations, and not to interfere In 

its internal political affairs.
 

(e) In the event the conduct of any Grantee 

employee is not in accordance with the preceding

paragraphs, the Grantec'. chief of party shall consult 

with the Mission Directur and the employee involved 
and shall recommend to the Grantee a course of ac-
tion w ith regard to such employee.

(1 The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when. in the discretion of the
Ambassador, the interests of the United States so re-
quire. 
(E)If it is determined, under either (e) or (f)

above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate, 
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2. SUBIODINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e.,

grants or contracts) with other organizations. firms 
or institutions, and the provisions of such subor.
 
dinate agreements are subject to prior written con.
 
sent of the Grant Officer unless such subordinate
 
agreements were identified in the approved Financial

Plan. in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled "Revision
 
S f Fia nd P l ns."
 
of Financial Plans."
(b) The use of the Standard Provisions of this 
pant ismandatory for subgrants to U.S. institutions. 
F 

For subgranu to forein i:~sthutions the Grante 
shall use the Standard Provisions set forth in Appen. 
dix4D of Handbook 13. 

(c) Contracts awarded with funds provided by thegrant shall be undertaken in accordance with the re-.quirements of the Standard Provision of this grantentitled "Procurement of Goods and Services over 
e2title "Procurement of Goods and Services$250,000" or "Procurement of Goods and Services5250,000" (whichever is applicable), and 
udr 120.of hndbook 13 Contrcts ad 
partgruph U3 of Handbook 13. Contracts award d
 
thons shal set forh the provibons of para.raph iU4 
o hadboo 13. p aragraphda I 
of Handbook 13. Paragraph IU4 does not apply to
 
foreign organizations. 
21. SALARIES
 

All salaries, wages, fees, and stipends, which will 
be reimbursable by AID under this grant, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shah 
prevail. 

24. INELIGIBLECOUNTRIES 
Unless oherwis. -pproved by the AID Gnmt Of

fleer, no AID funds will be expended for costs incur
red in countries Ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
uor a cs an p o a t f uns for or 

une 

25. DISPUTES 

(a) Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy
theof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer. the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing 
and addressed to the Administrator. Agency for In-
ternational Development. Washington. D.C. 20523; 
a copy of any such appeal shall be concurrendy fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
hereunder will be used to finac partidpant train-
ing) 

(a) Definitions 
(I) Participant training is the training of any

foreign national outside of his or her home country,
using AID funds. 

(2) A participant is any foreign naUota being
trained under this grant outside of his or her home 
country. 

(b) Applicable raulations 
Participant training is to be conducted according 

to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob. 
tained by submitting a request to the Office of Inter-
national Training. at the address specified in 
paragraph (c) below). 

(c) Reporting requirement 
Once each month the Grantee shal submit three 

copies of Form AID 1380-9, "Monthly Report of
Participants Under Grant, Loan, Contract Pro.or 

grams," to the Office of International Training, 

Bureau for Science and Technology (S&T/IT), 

AID/WashinSton, D.C. 20523. 

27. HEALTH AND ACCIDENT COVERAGE 
FORE AI D ACIDEANT CONEAGE 

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par
ticipants (hereinafter referred to as "participants"),
whose training In the United State it financed by
AID under this grant, in the Agency for Inernational 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
In a training program financed by AID and that 
enrolment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed
due to med. al or other compelling reasons, with the 
written com.'irrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b). above. to enable the participant(s), or 
the provider of medical services, to submit bills for 
medial costs resulting from illness or accident to the 
HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500. Washington, 
D.C. 2M005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other
wise covered by student health service or other in
surane programs (sc- aragraphs (e) and (f)), sub
ject to the availability ," funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph (d) 
(I). below. 

(I) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is. one participant month. 30 days. not 
one calendar month-premiums may not be prorated 
for fractionalInternational than to:Agency for periods of less 30 days),Development. Office of 

Mhe rate is $25.00 per participant-month for Fiscal 
Year 1982. 



Financial Management. Program Accounting Divi. 
sion, Nonproject Asistance, Washington, D.C. 
052J. 

rhe enrollment fee should cover a minimum 
period of up to one year or the current training
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Intera. 
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed individ. 
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on 
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" sectio. of the grant cover letter.)

(e) The Grantee, to th- extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(f) If the Grantee has a mandatory, nonwalvable 
health and accident insurance program for students, 
the costs of such Insurance will be allowable under 
this grant. Any claims eligible urder such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant iscovered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any pa,'ments for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwalvable health and accident In
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ
ten approval of the Grant Officer and subject 'o the 
availability of funds. 

(h) The HAC Administrator, for the period
February 	1,1980 through January 31, :983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

23. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is conuolled by the 

Department of State. Tle Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in Items (I) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurring in pouch transmission. 

(I) Grantees and their employees ate authorized 
use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor
respondence and documents needed in the ad
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (aX3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mall 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (aXI) above, smt 
by pouch should be addressed as follows: 

A5, 



Name of individual or organization
(followed by letter symbol "C")
Name of post (USAID )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) aboveshould be to the address specified in (aX4) above, butwithout the name of the organization, 
(6) Mail sent via the diplomatic pouch may notbe in violation of U.S. Postal laws and may not contain material ineligible for pouch transmission.
(7) AID Grantee personnel are not authorized 

use of military postal facilties (APO/FPO ). This isan Adjutant General's decision based on exatnsg
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts havins access to APO/FPO facilities and using such fordiplomatic pouch dispatch may, however, accept of-ricial mail from Grantees and letter mail from theiremployees for the pouch, provided of course, ade-

quate postage is affixed, 
(b) The Grantee shall be responsible for advisingits employees of this authorization and these

guidelines and limitations on use of pouch facilities.(c) Specific additional guidance on Grantee use ofpouch facilities in accordanceth with this clause atavaiablPotfroComuncaton Cnte s 
available from the Post Communication Center at
the Embassy or AID Mission. 

29. 	 U.S. OFFICIALS NOT TO BENEFIT
No member of or delegate to the U.S. Congress or
resident U.S. Commissionerdl atet eUmS. Conshare or pan of this grant or to any benefit that may 

s h f atrhi osr p garar ot o toanyarise therefrom; but this provision shall not be con-eneit hat mayr 
strued to extend to this grant if made with acorpora-,on for its gen eral benefit. 

30. COVENANT I .GAINST CONTINGENT FEES 

The Grantee we ra,"'.s th-t no person or sellingagency has been e,..ployed or retained to solicit or secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

Unti fee except bons fide employees or bons fideestablished commercial or selling agencies maintain
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant withoutlabiliv or, in its discretion, to deduct from the grantamount, or otherwise recover, the full amount ofeach commission, percentage, brokerage, or con
tingent fee. 

31. 	 NONLL4ILT 
AID does not assume liability with respect to anyAird otam f m e a rising ot o woy

third party claims for dam ges arii out of work
supponed bythiGran. 

.	 AMENDMENT 
The grant may be amended by formal modifica.tons to the basic grant document or by means of anexchange of letters between the Grant Officer and an

appropriate official of the Grantee. 

33. THE GRANT 

The leter to the rontee signed by theroant
Officer, the Schedule, 
 the Program Descrptiou andthe Standard Provisions which have been r,'vlewed

and agreed to by the Grantee, constitute the grant.
 

34. 	NOTICES
 
Any notice given by any of the parties hereunder,
shall be sufficient only If in writing and delivered inperson or sent by telegraph, cable, registered or 

egular mail a s fol l o w s:To the AID Grant Officer. at the address 
specified in the I.rantp cf e n t eI a tTo Grantee, at Grantee's address shown in thegrant, or to such other address as either or such parties shall designate by notice given as herein required.Notices hereunder shall be effective when delivered inaccordance with this provision, or on the effective
date of the notice, whichever islater. 

FOOTNOTE: When the Standard Provisions are used for Cooperative Agreements, the folowing terms apply: 

"Grantee" means "Recipient,"

"Grant" means "Cooperative Agrent,"

"AID Grant Officer" 
means "AID Agreement Officer,""Subgrant" means "Subcooperative Agreement," and"Subgrantee" means "Subreciplent." 

'AID 142051(242) /225 
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UNITED STArI INTERNATIONAL DEVELOPMENT COWPnATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON O C 20523
 

ORIGINAL
 

Dr. 	Ted C. Gilbert
 
NilResearch Administrator 


Title XII Office FEB 2 7 1981 APR1981 
Room 211, Kinkead Hall RECEIVEDUniversity of Kentucky 	 u
U.K.R.F. 

Research Foundation L&S '4 

Lexington, Kentucky 40506 . 

Subject: 	 Amendment No. 4
 
Title XII Strengthening
 
Grant (Matching)
 
AID/DSAN/XI I-G-O 111
 

Dear Dr. Gilbert:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XI1 thereof, the
 
subject grant as amended, is further amended as follows:
 

1. Cover 	Page
 

a) 	Delete the expiration date of "February 28, 1986" and
 
substitute "February 28, 1987."
 

b) 	Delete AID's obligated amount of "$197,700" and
 
$247,700."substitute 

2. 	 Article IV - Grant Term 

Under (A) delete the ending date of "February 28, 1986" and
 

substitute "February 28, 1987."
 

3. 	Article V - Funds Obligated and Estimated Costs
 

a) 	Delete the total estimated cost of "$1,468,100" and
 
substitute "$1,792,695."
 

b) 	Delete AID's estimated contribution of "$620,400"
 
and 	 substitute "$797,700." 

c) 	Delete the Grantee's non-federal contribution of
 
"$847,700" and substitute "$994,995." 

d) 	Delete AID's obligated amount of "$197,700" and
 
substitute "$247,700."
 

e) 	Delete the funding period endinq date of "February.28,.
 
1982" and substitute "August 31, 1982."
 

ORIGINAL . ...... 	.. ..
i'... ; .; ...,
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4. OMB Circular A-21. "Cost Principles for Educational
 
Institutions"
 

Throughout this grant, "OMB Circular A-21" is substituted for
 
"FMC Circular 73-8."
 

Except as hereby amended, the tems and conditions of the subject grant
 
remain unchanged.
 

Please sign the original and six (6)copies of this amendment, and return
 
the original and five (5)copies.
 

Sincerely yours,
 

* 	 Morton Darvin 
Grant Officer 
Agricul ture/Nutrition Branch
 
Central Operations Division
 
Office of Contract Management
 

ACCEPTED
 

UNIVERSITY OF KENTUCKY 1ESEARCH FoUATIO.N 

ExeuteDlzctor
:
TABY 


ATE: Apri'13, 1981 

Funding date for this amendment
 

PIO/T No.: 3611090
 
Amount Obligated: $50,00
 

Project No.: 931-1282
 
Appropriation No.: 72-1111021.3
 

Allotment No.: 143-36-099-00-20-il
 

FUNs AYALAnmLE 

PrC~frn p.ccig. Dwvizon 
OFFICE OF FI.bA:!AL MANAGVMRIT
 



SER/CM/SD/SUP in SER/CM(SDJUP ActionCONTRAcIGRANT/COOPERATIVE AGREEMENT DATA SHEET IMonito S.K. OfficeM/COD/AN 

INSTRUCTIONS: AJ___ . Complete 4 copies of ilheform Original SERICMISD/SUP Statisikal Section Copy. Copy 2 SVR/CM/SD/SUP Adminsltralivt ColCopy i Contracting ofinc&s Copy;Copy 4 St'RICM/SD/SUP Admin. (Suspense) Copy. 
____ __,.VJ1 -.•Complete 2 copies of the form. Original SER/CM(SD/SUP statistical Section Copy, and Copy 2 svill be retained In the Milions. 

PART IA. 
ContraIor/Grantec Name 

University of Kentucky
 
PIO'T Number 	 Appropriazlon Numbit 'Allotment Number Project Numr3606688 	 72-1101021.3 043-36-099-00-20-01 931-1282
 
Protct Title 

Matchin Fomula Title XI1 University Strengthening Grant
 
Amount of this PIO()T roject Menaee'& Name and Offlce Symbol Coaltclors' D-U-N-S Number 

$970700 DS/XII9 C. He Barker
 
r~it a Tpeam e Sipituire 	 Date 

Contract/Grant Olicer aTyped Name 	 Sivnaure Date 
Morton Darvin
 

PART II.
Contract/(.rant Numberf Type Odr Orderjo. Numbe Amendmien /M 1-IficaIlon Date PIO/T Received by CMISD/S1

AID/DSAN-G-01 11 I I Number its or Mission Cot Igf1c 
PART'II. 

Effectrvc 04tc of DOC mecnt Slignature te ofDocumntn Fstimated C)mpktLI,J te Contract/Grant funde I ough 

HostC'ount nlt'Iutioi 1Unh,'ieiry Campus Coordinator (UnItery Amount d/Dcolaiid/ Cumul rveObliuthion.. thiss1ucontract O,,L Y; cov tract ONL YJ 	 Subobltgated by this Action iAction 

PART III.Description of Contract/Grant: P ,m X ONLY ONE hem under each headji. Q4Ut please specify. (Complete both pages I and 2). NOTE: Not to be
completed foe Amendmenit or Modlicatlon Actlo3 00_' 3 V i JI ' 
M03. TYPE ACTION 

O O. Contract/GrantI/Cooperltive Agreement 

O 1. Task Order (BOA)-
o 2.Work Order (IQC)0 
o 3. Delivery Order (Requkents) 
o 4. Purchase Order 

If I. 2. or 3 have an 'X'.complete M12 ONLY. 
M04 CONTRACT/GRANT TYPE 
o 0. MOA. (BOA. BMA. etc.) 

0 I. Fied Price (Specify: FFP. FPRD. FPEPA. 


FPi) 

0 	 2. Cost Reimbursement (Sped)>: CR. CPFF. 
CS. CPAF. CPIF)e _______n . 

0 3. Cooperatvl Ag eement 

0 4. Grant.- General Su_,O N 

0 S. Grant . Specific SuppcR' 


0 6. Gfrtl ,21(d). 
0 7. Do Not Use 

o &. IQC, 

0 9. Host Country Conlract/GraUJI6 

"Complete ONLY through MSI. 

MOS -SELECTION PROCEDURES 


0 A. Formally advertised (IFB) (AIDPR 7.2.4 & 

FPR 1-2.4) 


0 IL Negotiated Price Competition. General 


Procedure (RFP)(AIDPR 7.4.S6) 

0 C. A A E (AIDPR 7.4.10) 

0 D. Ed. Inst. and/or Int'l
Research (AIDPR 

7.4.S7) 

0 1- Collaborative Austance (AIDPR 7.4.58) 
0 	 . Predominant Capability (AIDPR 


7.3.101-5O(b)(3)) 
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V,-

0 G. 4Prou.al( IpPR 


.D0(b46)) 


0 IH.Procurement to be Performed by the Con. 

7.3.101 .S0(b)(1)) 
0 1. Sole Source (AII)PR 7...101.SO(b)(4)) 
0 	 . Impairment of oteitt Policy ObJectives 

(AIDPR 7.3.101 .$0(b)(7)) 
0 K. (a) S!ectlon (FPR 1.1.713.1) 
0 L. (;rant (Handbook I) 

0 M. Do Not Use 


0 N. Co.-perativi Apeement (Handbook 13)
 
O0_ . Small Busines Set.Aside (FPR 1-1.706-8) 

0 p. Overseas Procuring Activities (AIDPR 

7.3 10150(b)(2)) 
M06. TYPE SERVICE 


0\A. Traintng of Participants 

B. Technical Assistance (Progam. Project 

related except A & E Servicca) 
0 C. A & E Sevices 

0 D. Construction 
0 E. Research 

0 F. Technical Service%to AID (other then train. 

Ing; usually operating expense) 
0 G. Training Service fo AID 

0 H. Equipment. Materials. Suppl4es. Commodities 
0 I. Translation Service 

M07 -TYPE CONTRACTOR/GRANTEE 

0 A. Frm- AUiproftmaking firms (other than 


A & E) 

0 B. A & E Hirms 


OCT 	 17 1980 

(3nsolcjt0 C. Indhidwal (Nor.personal sirmice)
 

00 D. Individual (Personal Service)
 

0 E. Unh.ersity/Other Educational Irntltulols
 
. No.oOn 

than Ed or PVO) 
0 G. Priale Voluntary Organiation (PVO) 
0 H. International Apiculural Reseach Orgain

tition 
0 I. Public Internetional OrganLationsa (UN
 

Alences. ICRC World Bank. etc.)
 
(48 I 3.Chapter S)
 

MO - TYPE AWARD 

0 A. S3 St.Aslde - Awarded to NonMinoielly
0 B. SD Set.As de •Awarded to Minority 
0 C. SB Not Set.Aside •Awarded to Non.Minoril 
0 D. SO Not SetAsIde - Awarded to Minority 
0 1- (a) SDA Awarded to Non-Minoety (Wom¢ 

Owned. Veterans. etc.) 
0 1. 8(a) SBA Awarded to Minority
 
0 G. Personal Service Contract. Non-Mlnorily
 
0 H. Personal Service Contract. Minority
 

0 I. Individual Non.Personal Service Contract.
 

Non.Mlnority 

0 ). Indhdual Non-Pirsonal Semice Contract -

Minority 

0 K. Not Small Buineas (Univ., Non.Proflt. Lagi 
.Irms) Nor.Miflorily 
0 L Not Small Bus ness (Univ.. No Profil. L g 

Fikms) Minority 

0 M. U.S. Government 
(Coeslstedons Pag 2 ) 
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UIITED'STATICS INTERNATIONAL DEVELOPMENT COOPERATION AGENCY
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WAGHINGTON DC 2052)

ORIGINAL 
V 14 

Dr. Ted C. Gilbert (P 
Research Administrator 6 -) ' ,' 
Title XII Office 19 
Room 211, Kinkead Hall AUG.2 9 1980
 
University of Kentucky
 

Research Foundation
 
Lexington, Kentucky 40506
 

Subject: 	 Amendment No. 3
 
Title XII Strengthening
 
Grant (Matchinu)
 
AID/DSA?-G- 0111 

Dear Dr. Gilbert: 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
 
subject grant is amended, effective September 30, 1980, as follows
 

1. Cover 	Page
 

a) 	Delete the expiration date of Uuly 8, 1984" and
 
substitute "February 28, 1986.1
 

b) 	Delete AID's obligated amount of "$100,000" and
 
substitute "$197,700."
 

2. 	Article IV - Grant Term
 

Under (A) 	delete the ending date of "'July 8, 1984" and 
substitute "February 28, 196."
 

3. 	Article V - Funds Obligated and Estimated Costs
 

a) Delete the total estimated cost of "$1,195,623" and
 
substitute "$1,468,100.1"
 

b) 	Delete AID's estimated contribution of "$500,000"
 
and substitute "$620,400."
 

c) Delete the Grantee's non-federal contribution of
 
"$695,623" and substitute "SM47,700."
 

d) 	Delete AID's obliqated ano'unt of "$100,0 0"
 
substitute "$197,700."
 

e) Delete the funding period ending date of "February 27, 1981
 
and substitute "February 28, 1982."
 

ORIGINAL
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Except as hereby amended, the termTs and conditions of the subject grant

retain unchanged.
 

Please sign the original and six (6)copies of this anend rent, and return
 
the original and five (5)copies to the undersigned.
 

Si ncerel ours,
 

Morton Darvin
 
Grant Officer
 
Agriculture/Nutrition Branch
 
Central 0oerations )ivision
 
Office of Contract Management
 

ACCEPTED
 

UNIVERSITY OF KENTUCKY 

BY.
 

DATE: -

Funding data for this amendment
 
FUNDS AVAILABLE 

PIO/T No.: 3606688 
Amount Obligated: $97,700 /Uk29 80 

Project No.: 931-1282 
Appropriation No.: 72-1101021.3 Program Accg. Division 

Allotment No.: 043-36-099-00-BMCO Of FINANCIAL MANAUEMEN1 



Adm. Action
 
prepared Fqr
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PART IA. 
2omplete 


ContractoIa/Goan I Lm, 

u -


NA NA - - -- NA 1 931-1282
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PART 15. 
CuntractlGfrt Number 1I eOtOlder Number Amendment/Moddscation Dat' PIOT Received by CMI5D/SUP 

Iss i Coflrct OfficeT Z,Numbe, -6]11o.9l' 	 1T 

PART II. 
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PART Ill. 
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completed ha Amendment we Modifcatpn kcli .n. 
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M04. CONTRACT7GRAil TYPI (AIDPR 1-3.101-0011t'i tiion 

O. MOA.(bCUA. OIA. tc I 	 C I. la, Selection (I Pk i 1.11 1 1) 0 1. Pubhi, International Ofgarittailns (VN 

I. 	 t tied Ptve ISp¢.4 I P. I PRD.FPEPA. 0 1. Gtiant (Handbook 131 Agencis. IWRC World Bank. tic.) 

FPi) 0 M. Do Nut w (HB 13.Chaplet S) 

0 	 2. Colt Reirmburatment f13pw'J# Ck. CPI 1. 0 N. Cooperatrr Alreement (Handbook 13) 

CS. CPAf. Cu _ I" 0 0. Small Burinf., S4 Aide (IFPR 1.1.70-I4 M08 •TYPE AWARD 
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Dr. Ted C. Gilbert
 
Research Adminstrator
 
Room 211, Kinkead Hall
 
University of Kentucky
 

Research Foundation
 
Lexington, Kentucky 40506
 

Subject: Amendment No.2
 
Title XII Strengthening
 
Grant (Matching)
 

AID/DSAN-G-O111
 

Dear Dr. Gilbert:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 635 under Title
 
XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in acccrdance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

BY:
 

DATE:___________ 

15ORIGINAL 
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II. Reports - Inorder to implement continued funding, the grantee shall 

submit an annual report six months prior to the end of the obligation
 

fundi6g period set forth in Article V.
 

The report will contain infornation substantially as follows: 

1. A complete description of program performance, and a presentation 

of actual grant expenditures, covering the imdiately preceeding funding 

period.
 

For each objective set forth in Attachment A - Program Description, 

there shall be a comparison of actual accomplishments with the goals
 

established for the reported period. A description will also be 

included of activities undertaken in relation to each objective, in

dicating those which are new. 

It is recognized that the first report will provide information on less 

than the first full funding period; and will necessarily be composed of 

actual and estimated performance and expenditures. 

2. Actual plus estimated performance and expenditures for the 

current funding period. 

3. Estimated performance and expenditures for the next succeeding 

funding period. 

4. Program and budget proposals for an additional 12 months of 

performance beyond Uhe present term of the grant. 

Notes: 

a) Financial data may be submitted on the SF-269, NFinancial 
Status Report" (Otherwise required under Standard Provision 8.) 

b) While only the totals in the funding presentation must show 
federal and non-federal contributions separately, it would be 
useful to show such breakdown by activity catagory to the 
extent that the Grantee already has such data. 



-2

5. A statement of cumulative total expenditures of federal and 

non-federal funds from grant Inception through the last completed 

funding period. 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on 
the basis of progress in carrying out the 

general objectives of the grant as stated in the condensed proposal in

corporated herein and in the context of the detailed proposal, including 

revisions and supplemental documentation, submitted by the Grantee in 

support of the Grant. Such detailed proposal, which includes an Indica

tive work plan and budget details, is maintained in the files of A.I.D. 

and may be used to clarify the intent of the grant. However, it Is not 

incorporated by reference herein in order to permit the flexibility neces

sary to meet the objectives of the grant. 

Submission: Grantee shall .submit 7 copies of the annual report to the 

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer. 
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Example of Reports Submission
 

Based .upon a five year grant having a term from 7/1/79 through 6/30/84,
 

with-the first three funding periods as follows:
 

ThroughPeriod From 


1st 7/1/79 10/31/80
 

11/1/80 10/31/81
2nd 

11/1/81 10/31/823rd 

- The first annual report would be due on 4/30/80, and would cover both 

performance and expenditures for periods as follows:
 

From ThroughType Coverage 


Actual &
 
4/30/80Estimated 7/1/79 

10/31/805/1/80Projected 

11/1/80 10/31/81Projected 

theProjected - For an additional 12 months effort beyond 
present term of the grant. 

second annual report, due 4/30/81:- The 

Type Coverage
 

10/31/80Actual 7/1/79 


Actual &
 
11/1/80 10/31/81Estimated 

11/1/81 10/31/82Projected 

Projected - For an additional 12 months effort beyond the 

present term of the grant. 

- The third annual report, due 4/30/82, would begin with actuals for the 

12 month period ending 10/31/81. 
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Dear Dr. Gilbert:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and Sections 297 and 63b under Title
 
XII thereof, the subject Grant is hereby amended, effective
 
as of the date of this letter, to delete Article II, "Reports",
 
and to substitute therefor the attached Article II, "Reports"
 
and the "Example of Reports Submission".
 

Except as expressely amended, the Grant remains in full force
 
and effect in acccrdance with its terms and conditions.
 

Please sign the original and six (6) copies of this amendment,
 
and return the original and five (5) copies to the undersigned.
 

Sincer yours,
 

Morton Darvin
 
Grant Officer
 
Office of Contract Management (COD/AN)
 

ACCEPTED:
 

DATE:_________
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11. Reports - In order to imlement continued funding, the grantee shall
 

submit an annual 
 report six months prior to the end of the obligation
 

funding period set forth in Article V.
 

The report will contain information substantially as follows: 

1. A comlete description of program performance, and a presentation 

of actual grant expenditures, covering the immdiately preceeding funding 

period.
 

For each objective set forth in Attachment A - Program Description, 

there shall be a comparison of actual accomplishments with the goals
 

established for the reported period. A description will also be 

included of activities undertaken in relation to each objective, in

dicating those which are new. 

It is recognized that the first report will provide information on less 

than the first full funding period; and will necessarily be composed of 

actual and estimated performance and expenditures. 
1 

2. Actual plus estimated performance and expenditures for the 

current funding period.
 

3. Estimated performance and expenditures for the next succeeding 

funding period. 

4. Program and budget proposals for an additional 12 months of 

performance beyond the present term of the grant. 

Notes:
 

a) Financial data may be submitted on the SF-269, "Financial
Status Report" (Othenise required under Standard Provision 8.) 

b) While only the totals in the funding presentation must show
federal and non-federal contributions separately, it would be
useful to show such breakdown by activity catagory to the 
extent that the Grantee already has such data.
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5. A statement of cumulative total expenditures of federal and 

non-federal funds from grant inception through the last completed 

funding period.
 

6. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress in carrying out the 

general objectives of the grant as stated in the condensed proposal In

corporated herein and in the context of the detailed proposal, including 

revisions and supplemental documentation, submitted by the Grantee in 

support of the Grant. 
Such detailed proposal, which includes an indica

tive work plan and budget details, is maintained in the files of A.I.D.
 

and may be used to clarify the intent of the grant. However, it is not
 

incorporated by reference herein in order to permit the flexibility neces

sary to meet the objectives of the grant.
 

Submission: Grantee shall submit 7 copies of the annual report to the
 

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer. 
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Example of Reports Submission 

Based .upon a five year grant having a term from 7/1/79 through 6/30/84, 

as follows:with-the first three funding periods 

ThroughPeriod From 

1st 7/1/79 10/31/80 

2nd 11/1/80 10/31/81 

3rd 11/1/81 10/31/82
 

on 4/30/80, and would cover both 
- The first annual report would be due 


performance and expenditures for perods as follows:
 

From ThroughType Coverage 

Actual &
 
4/30/80Estimated 7/1/79 

10/31/805/1/80Projected 

11/1/80 10/31/81Projected 

Projected - For an additional 12 rionths effort beyond the 
present term of the grant. 

- The second annual report, due 4/30/81: 

Type Coverage
 

10/31/80
Actual 7/1/79 


Actual & 
11/1/80 10/31/81
Estimated 


11/1/81 10/31/82
Projected 


Projected - For an additional 12 months effort beyond the 
present term of the grant. 

- The third annual report, due 4/30/82, would begin with actuals for the 

12 month period ending 10/31/81. 
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Research Administrator 
Room 211, Kinkead Hall 
University of Kentucky

Research Foundation
 
Lexington, Kentucky 40506 

Subject: Grant No. AID/DSAN-XII-G-O1ll 

Amendment No. 1 

Dear Dr. Gilbert: 

Pursuant to the authority contained in the Foreign Assistance Act of 1961, 
as amended, and Executive Order No. 11223 hereby amends the subject Grant
 
as follows: 

Article V - Funds Obligated and Estimated Costs 

Delete "Federal Reserve Letter of Credit" and substitute
 
"Periodic Advance" in lieu thereof. 

Except as expressly amended herein, the Strengthening Grant remains In full

force and effort in accordance with its term. 

To acknowledge your acceptance, please sign and return the original and 
seven (7) copies of this amendment. 

Si ncerel ous 

Morton Darvin 
Grant Officer

Agriculture/Nutrition Branch 
Central Operations Division 
Office of Contract Management 

ACCEPTED:
 

UNIVERSI Y OF KENTUCKY ESEARCH OUNDATION 

E pPecttve Director 

DATE 11/20/79
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SCHEDULE
 

1. Authority and Purpose This strengthening grant is awarded
 

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
 

amended, to provide assistance to eligible universities to
of 1961, as 


strengthen their capabilities in teaching, research and extension work
 

of the Act. The specific purpose of
in areas included under Title XII 


the Grantee to carry out the program described
this Grant is to assist 

in Attachment A entitlcd "Program Description."
 

I. Reports - In order to implement continued funding, the grantee
 

shall submit an annual report six months prior to the end of the
 

obligation funding period set forth in Article V below covering the
 

The report will containimmediately preceding funding period. 


inforriation substantially as follows:
 

1. For each objective as set forth in Attachment A - Program
 

Description, a comparison of actual accomplishments with the goals
 
Include a description of
established for the reported period. 


activities undertaken in relation to each objective, indicating those
 

activities which are new.
 

reported on Standard Form 269, "Financial
2. Status of funds as 

Status Report."
 

3. Discussion of any program or budget adjustments proposed to be
 

made durinig the next period. It is understood that the first report
 

prepared and submitted hereunder will provide information on less than
 

the first full funding period.
 

4. The Grantee's report will be evaluated and further funding
 

decisions will be made on the basis of progress incarrying out the
 

general objectives of the grant as stated in the condensed proposal
 

incorporated herein and in the context of the detailed proposal,
 

including revisions and supplemental documentation, submitted by the
 
Such detailed proposal, which includes
Grantee in support of the Grant. 


an Indicative work plan and budget details, ismaintained in the files
 

of A.I.D. and may be used to clarify the intent of the grant. However
 

it is not incorporated by reference herein in order to permit the
 

flexibility necessary to meet the objectives of the grant."
 



AID, with the Board of Interand Evaluation 
iiiEExternal Review 

(BIFAD) representatives and 
national Food and Agriculture Development 

possibly other representatives of 
the university coumunity will conduct
 

an external review and evaluation of 
the grantee's activities hereunder,
 

at approximately two-year intervals 
at the discretion of AID. 

Procedures and criteria for this 
evaluation will be Jointly developed 

by 

a result of these reviews,, AID my require adjust-
BIFAD and AID. As 

or both.
 
ments to the program, its funding 

level, 


The term of this grant shall be 
for the period
 

- (A).IV. Grant Term 


No subordinate agreements
July 8,1984, (B).

fromJuly 9,1979 to 

under thisgrant shall extend beyond 
the term of this grant. (C). Based 

review and subject to mutual agreement 
of the parties 

on each annual 

hereto the term of this grant shall 
be extended in order to maintain a 

five year advance program plan.
 

The total estimated cost 
of
 

Estimated Costs -
V. Funds Obligated and 

1125.§U of Which 
set forth in Article IV above is$ 

the grant period 


represents AID's estimated contribution and S 695,623
 
POO,OO 


By the execution of
contribution. 

represents Grantee's non-federal 
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sum of S 100,000 ,AID's share 
this Grant. AID hereby obligates the 

for activities undertaken for the 
period beginning
 

of the estimated cost 

with the effective date of 
this grant as shown on the 

Cover Page and
 

obligation of funds for activities to be 
.ending on_2127/81 

shall be in accordance with 
of this Grant

in subsequent yearsundertaken 

Attachment B -Standard Provision 
9 of this grant entitled "Limitation 

of
 

will be made In accordance with the Standard 
Payment hereunderFunds." 

LAttn' -f Credit". 
Provision No. _entitled" Federal Rpn-yo 

Annually, the grantee agrees 
to contribute and
 

-
VI. MatchinQ Funds 


expend non-Federal funds for 
eligible strengthening activities 

under
 

to the amount expended from AID 
this grant in an amount at least equal 

Although both AID funds provided 
herein and
 

grant funds hereunder. 

the

expended for both new (initiated with 

grantee non-Federal funds may be 


Inception of this grant effort) 
and ongoing strengthening activities, 

the
 

of this grant,in the performance
for new activities must,expenditure 

obligation hereunder. For 
expended from AID's 

equal or exceed the amount 
(such as salaries, 

of matching, only expenditures for direct costs 
purposes 

travel, 
purchases of supplies and equipment, scholarships, 


fringe benefits, 

to Grantee's
be attributedthe like) may

shipment, comwunications and 

non-Federal contribution or AID's 
contribution.
 

amount
the grantee has expended an 

of each year hereunder,
If at the end 

of AID grant funds greater 
than expenditures from its 

own contribution,
 

of AID'S obligationamountto reduce thebe appliedthe difference shall 

if this grant has expired 
or been
 

or,
for the following year, 

terminated,
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6. Standard 
in accordance with Attachment

to AIDwill be refunded 
The total estimated cost 

of this grant. 
Provision 7 entitled 'Refunds' 

set forth in Article V will 
be #mended to reflect changes 

inthe 

as 

contribution made by both 
AiD and the Grantee.
 

The attached Standard ProviSionS 
(Attachoent
 

-
Standard Provisions
VII. 


8) unless changed below 
are the Standard Provisions 

of this
 

subagreemerts made 
will be included in any

They
Strengthening Grant. 


hereunder with U. S. institution$.
 

The following changes have 
been made in the Standard Provisions of
 

this grant. r '
 a*m
dclit. rarag
"*Pefunoi. 
A. In Standard Pruvision 7, tntitltd 

(c) and insert in lieu thereof 
the fc.1lownln:
 

0(c) ifat anytifle dirirl the life of this Grant. 

b) AIDfundS oblicals'-AIC. thatit is deterrine( t) 

rent have been expendee 
for 

under this 

terms of the 
not in accordance with the 

purposes 

Grant, the Grantee shall 
restore an equivalent
 

account wh ich shall be availahle 
&mount to the Grant 

for other allowable expenditures under 
the Grant. 

allocated to 
of AID funds disallowcd which cannot be 

knounts 

allowable costs at the 
expiration or termination
 

of this Grant shall be refunded to AID."
 

Subordilnate Agreeents"
 
B. In Standard Provision 

14. entitled. 


add the following new 
paragraph:
 

$
titul'on
to U.S. ins
make subgralntS
"The Grentee may not 

that do not meet the requiremCnts 
of eligibility as 

Title XII of the foreign 
dtfined in Section 29((d) of 

and designated1961. a,, amended, asAct of-Cistance 
1978)'. 

an asA £in (ta.- I FP 37049. dated AuquSt 21. 



C. Regarding Standard Provision 5, "Travel and Transportation,"
 

payment of per dtem shall be governed by the following:
 

For travel outside the conterminous United States, 
reimbursement for
 

each per diem locality will be the average cost of lodging rounded
 

to the next whole dollar plus 50 percent 
of the maximum locality rate.
 

Total reimbursement shall not exceed the maximum per diem for each
 

locality, unless specific approval is
given inadvance for actual
 

Maximum locality rates shall be those established by the
 
expenses. 

Department of Defense for non-foreign 

areas and by the Department of
 

State for foreign areas.
 

When staff house or other free or low 
cost facilities are used the
 
on the per diem supplement


reduced rates indicated by footnote 
1 


(section 925) to the Standardized Regulations (Government Civilians,
 
These low rates
 

Foreign Areas) will be used directly as per diem. 

basis similar to lodging plus and no
 have already been computed on a 


further computation isnecessary.
 



FOR ATITLE XII UNIVERSITYCONDENSED PROPOSAL 
MATCHING FORMULA STRENGTHENING GRANT 

UNIVERSITY OF KENTUCKY 

Introduction
 

University of Kentucky is requesting a "Strengthening Grant" to Increase
 
sustain the University's capacity to carry out teaching, research, extension
 

advisory activities that will contribute significantly to the needs of poor
 

ntries as they have been identified Inthe Title XII Amendment to the Inter

tonal Development and Food Assistance Act of 1975.
 

University has been involved InForeign Assistance Programs since the post
 
Formal University participation as a contractor
IdWar I Marshall Plan era. 


an in the late fifties. Since that time, many of University faculty have
 

assigned to these programs and most have contributed to training of LDC
 n 

fessionals.
 

versity policies support a high level of participation in International
 
ivities, but the University's capacity for this has not grown in relation
 
the needs. The goals of past participation have not explicitly included
 
engthening of the capacity of the University. and the programs have not
 
ays built upon and reinforced the domestic strengths of the University.
 

A. Long-run Goals.
 

The University offers its long-term commitment to respond to the growing
 
world needs for increased food production, more equitable food distribu
tion, improved nutrition and rural development. This project proposes
 
to strengthen the capacity of the University of Kentucky to:
 

1. Conduct research to address priority problems of LOC's.
 

Educate LDC scholars and domestic students preparing for international2. 

,careers. 


3. Assist LDC institutions to develop their capacity to lead in the devel
opment of their societies through education, research and extension.
 

B. General Areas to be Strengthened. 

Consistent with these long-term University goals and with the mandate under
 
Watch the Title XII program Is being carried out, the University of Kentucky
 
proposes to concentrate on three distinct, but closely related, elements
 
of agricultural development: 1) the development of improved high payoff
 
agricultural technologies appropriate to the environmental, cultural, and
 
resource bases of less developed countries and particularly to limited re
source farmers; 2) the assessment of these technologies interms of accepta
bility within a given social, economic, and political ambient; and 3) the
 
synthesis of systems for the planning, design, implementation, and evaluation
 
of developmental projects.
 

The supplemental funding provided through Title XII will strengthen the
 
capabilities for research, teaching, and extension activities related to
 
international agricultural development. Equally important, the proposed
 
program has been carefully designed to: 1) draw upon the particular C9
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strengths. Interests. and capabilities within the University. 
and 2) to
 

develop 'amultidlsciplinarY and multifunction (Research. 
Extension, Educa

specific type of technological package,
tion) competence with respect to a 

thereby maximizing the University's potential for contributing to Inter

national rural development.
 

The program will focus initially
Developing appropriate new technology 
upon strengthening institutional capability to address the problems 

and
 

potentials of farming systems for limited resource farmers using miinimum
 
As used in this proposal, the term "no-tillage" or
tillage technologies.


Vininlmum tillage" refers to farming systems requiring little or no disturb

ance of the soil prior to planting or during crop growth, and which 
utilize
 

mulch residues from the preceding crop or direct planting in untilled sod.
 

This technology appears to have considerable potential inthe farming systems
 

of tropical countries, particularly those having a monsoonal rainfall 
pattern
 

characterized by high intensity precipitation and runoff accompanied by
 

severe erosion, followed by periods of drought. No-tillage systems have the
 

potential for substantially reducing erosion and conserving soil moisture.
 

No-tillage technology isan area inwhich the Agronomy Department of the
 

University of Kentucky isan acknowledged research leader. Minimum tillage
 

packages of technology can be developed which are adapted to the needs of
 

small scale, limited resource farmers as well as to large commercial opera
tors, and interest in this area of technological innovation issignificantly
 

increasing among scientists inthe LDC's.
 

- ItIs generallyFarmin2 sysLem constraints to adoptio, of new technology 

recognized that the rapid and widespread adoption of "improved" technology
 

by a target population ishighly dependent upon both its social and
 

economic feasibility and the methods used to introduce it. Communication
 

and adoption of technology and its incorporation into family farming
 

systems have been the focus of substantial institutional interest and
 

activity, both domestic and international, for many years. We propose
 

to build capability to help integrate these areas of interest and expertise
 

with the develop-ment of farming systems appropriate for limited resource
 

farmers. Anong these systems, the initial focus will be upon minimum
 

tillage. By incorporating the skills of agricultural economists an4 rural
 

sociologists along with agronomists inthe early stages of technologlcal
 

development, the capability of the University to provide advisory services,
 
and research in support of international agriinstruction and training 


cultural development will be significantly enhanced.
 

Project design, analysis and evaluation - Inaddition to cooperating with
 

agronomists and rural sociologists in the design, testing, and evaluation
 

of technologies appropriate to small farms, the agricultural economics
 

component will incorporate a somewhat broader orientation -- i.e. the
 

development of greater capability inthe general area of project analysis,
 
The priority need for increased capability in
design, and evaluation. 


this area Isevidenced by the rising demand for trained personnel (both
 

long and short-term) by Interr.ational agencies including USAID, FAO,
 

Asian Development Bank, and IBRD, as well as by planning agencies within
 
the LDC's.
 

1I. Specific Objectives, Activities and Evaluation Criteria.
 

-7(0
 



--

zmrvngtheving of Capability in No-tillage Farming Systems and Their 

tatioti to Needs of Less Developed Countries.Ada 
its capability to lead in 

rhe University of Kentucky proposes to improve 
e and minimum tillage practices to tropical and 

of no-tillaadaptation to assist in program
areas of the world and 

high altitude, equatorial 
leading to the use of adapted 

practices.
 

Implemented by specific activities
 

including study of the potential 
of no-tillage technology inagricultural
This strengthening objective will 
be 


regions through the world, identification 
of priority research needs, 

network of no-tillage workers 
with interest inLDC problems 

formation of a 
means of scientific communication 

afong these
 
and establishment of a 


Where possible$ cooperative participation 
in on-going research
 

programs will be encouraged.workers. 

prmgrams or formation of new 

and developmental 

B. Strenthening of Capability inTechnology 
Evaluation and Adoption.
 

This objective will be carried out 
by strengthening the capability 

of
 

the faculty to train and prepare 
American students for careers in

inter

national agricultural development, 
train and prepare LDC students to
 

as researchers,
 
function as professionals intheir 

home institution --


teachers, and planners/administrators, 
and to respond to the needs of
 

USAID. FAO. international research 
centers and other organizations 

for
 

research, advisory and institution 
building services in the area of socio

cultural components of agricultural 
development.
 

Specific activities will include 
development of courses and seminars 

to
 

train Arerican LDC students and 
LDC professionals in the development
 

faculty, especially
of socioculturally acceptable systems 
of science and technology including
 

technical assistance programs; and 
participation oi 


younger faculty members, In research and/or advisory assistance 
on the
 

evaluation of systems of new technology, 
educational programs supporting
 

adoption of new technology. and 
of family farming systems incorporating
 

no-tillage technology.
 

C. Strengthening of Capability inProject 
Analysis, Design, bnd Evalua

tion. and in International Agricultural Development.
 

This objective is intended a) to equip students 
(both American and foreign)
 

with the analytical skills required 
for project analysis, includin3 

the
 
rn

development of criteria for selection 
among competing investment a 

,nd
atives; Identification, collection 
and analysis of relevant data; pfoject 

design and preparation in final written form, including calculation 


presentation of various measures 
of economic feasibility (benefit-cost
 

rates of return); development of 
prccedures for periodic
 

ratios, internal 

review and evaluation of the progress of the projct toward 

achieving its
 

objectives; b) to improve the capability 
of the resident faculty to
 

respond to USAID field mission needs 
for assistance inproject design,
 

analysis, and evaluation and; c) 
to train students for work in interna

tional agricultural development.
 

Specific activities will include development and teaching 
of courses in
 

project development, analysis and 
design; training of American and 

LDC
 

students for work in international agricultural development 
and partici

esearch and advisory services in LDC's.
 
pation in . 1 



The above three objectives are stated independently because each is Indepen
dently,viabl9. It is the intention of the University, however, to merge these

activities in such a way as to a) strengthen its core of professional expertise

with'the capability for developing and Implementing technically, socioculturally

and economically viable farming systems (using no-tillage technology where
 
appropriate) and b) train increased numbers of LDC and Ar.erican students having

these ssme capabilitics.
 

Expenditures under the project will LP primarily for faculty salaries which
 
will allow faculty members time to participate. Salaries for part-time research
 
associates who will assist these faculty members are also provided. 
 Funds for
 
travel will provide part of the international travel needed for faculty members
 
to gain first hand experience nnd to make the necessary contacts and cooperative

arrangements. Funds will also be used for publication costs and for mini-grants

which will be made available under carefully controlled conditions to faculty

members for small specific projects in support of the overall project.
 

Criteria for evaluation will include a) new courses or seminars developed, b)

LDC and Aerican students trained, c) international cooperative programs

developed on one or more aspects of the project, d) progress in developing the

no-tillage network and e) progress in the assessment of no-tillage potentials

and priority research needs. 
 The ultimate objective is greater participation of
 
faculty and graduates in LDC developmental programs sponsored by USAID and by
national and international developmental organizations. The extent of this
 
activity will perhaps provide the best criteria for evaluation.
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STANDARD PROVISIONS
 

1. DEFINITIONS
 

(a) "Administrator" means the Administrator or the Deputy
 

Administrator of the Agency for International Development.
 

b) "AID" means the Agency for International Development.
 
especially well qualifiedc) 'Consultant" means any 

a temporary or intermittent basis 
person who Is engaged on 

and who is not an officer or employee
to advise the Grantee 
of the Grantee who performs other duties for the 

Grantee.
 

(d) "AID Grant Officer" means the person executing this
 

of the United States Government, and any
Grant on behalf 

designated AID
other Government employee who is a properly 
Grant Officer; and the term Includes, except as otherwise 

an
 
provided in this Grant, the authorized representative of 


AID Grant Officer acting within the limits of his 
authority.
 

a person in the employ of

(e) "Grantee Employee" means 


the Grantee assigned to work under this Grant. 
(f) "Cooperating Country or Countries" mears the foreign
 

assistance is to be 
country or countries in or for which 
provided hereunder. 

means the government of the 
(g) "Cooperating Government" 

Cooperating Country.
 
(also known as jet

(h) "Economy Class" air travel 
economy, air coach, tourist class, etc.) means a 

class of air
 

travel which is less than first class.
 into this
the institution entering
(i) "Grantee" means 

Grant with the Government.
 

(J) "Goverfnent" means the United States Government.
 
States Mission to, or

(k) "ission' means the United 
principal AID office in,the Cooperating Country.
 

(1) "Mission Director" means the principal AID officer 
of
 

his designated
the Mission in the Cooperating Country, or 

representative. Office of
 
(m) "0MB Circular No. A-11O" means the 


Budget Circular entitled Grants and Agreements
Managment and 
With Institutions of Higher Education Hospitals and Other 

equir ementsAdministrative
-Nonprofit torm 

July 30, 1976), including any amendmenTs

16; 

thereto.
 

(n) "FMC Circular 73-8" means Federal Management Circular
 

73-8 entitled Cost Principles for Educational 
Institutions.
 

means AID Handbook 13, entitled Grants
 (o) "Handbock 13' 

(p) "Assistance Instruments" means either grants or
 

cooperative agreements. 
eligible Title XII institution(q) "Subgrantee" means an 

who receives a subgrant hereunder.
 
or "subagreement" means any


(r) "Subordinate agreement" 


subgrant or contract executed under this Grant.
 

(s) "Contractor" means any institution or entity 
having a
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contractual relationship with the Grantee.
 a designated
-AID Project Officer' means
(t) 

AID Scientific/Technical
of the cognizant
representative 


Office nawed on the Cover Page.
 

2. ALLOWABLE COSTS AND CONTRIBUTIONS
 

(a)Allowable costs under this Grant 
shall be limited to
 

those costs thich are reasonable, allocable, and 
allowable in 

of (1) this Grant, (2) any
terms
accordance with the 
understanding on particular cost items,
 

negotiated advance on the date of thisin effectand (3) FMC Circular 73-8, 
Grant. cost 

(b) With regard to the allowability of non-Federal 
under this Grant. Attacvment E, "Cost 

sharing contributions outNo. A-110 (as set 
Sharing and Matching", to MB Circular 

13) shall also apply.
in paragraph 1K of Handbook 

3. ACCOUNTING, AUDIT, AND RECORDS
 

shall maintain a financial management
(a) The r:: antee set forth in OMB

with the requirementsaccordancesystem in Handbook 
Circular A-110 (as implemented in Paragraph iL of 

this systemof audits resulting fromof reports13). A copy to the Grant
this Grant will be furnished 

as they concern 
Officer.
 

General and the Comptroller General 
(b) The AID Auditor 

of the Unit'd States or their duly authorized 
representatives 

reserve16, Chapter 1 of Handbook 13) the 
(see paragraph recordsandof the Grantee's books 

to conduct an auditri 
to 

4 
oetermine whether the Grantee has expended AID's funds in 

The
 
accordance with the terms and conditions of this Grant. 


Grantee agrees both to make available 
any further information
 

by AID with respect to any questions arising as a 
this
requested 

and to include the requirements of 
result of the audit 

including subgrants,
in any subordinate agreement,provision 

entered into with a U.S. institution.
 

4. SALARIES
 

fees, and stipends, which will be 
All salaries, wages, 

be in accordanceAID under this Grant, shall
reimbursable by 

policy and practice and FMC
Grantee's usualwith both the 

To the extent that the Grantee's policy and 
Circular 73-8. lattertheFMC Circular 73-8,conflict withpractice of this Grant expresslythe Scheduleshall prevail, unless 
provides otherwise. 



5. TRAVEL AND TRANSPORTATION
 

or air
 
(This provision is applicable when air travel 


are
 
shipment (both domestic and international) costs 


reimbursable by AID under this Grant.)
 

under this Grant shall be in
 
(a) Allowable costs of travel 


accordance with both the policy and practice of the Grantee
 

To the exte'" the Grantee's
and FMC Circular 73-8. 
 the
 
practice conflict with FKC Circular 73-B,


policy and 
 this Grant
unless the Schedule of
prevail
latter shall 

provides otherwise.
 approves international
 
(b) The AID Grant Officer hereby 


obtain
that the Grantee shall 

travel hereunder provided 


from the cognizant AID Project Officer
 
written concurrence 
 to
 
prior to sending any individual outside 

the United States 


perform work under this Grant. For this purpose the Grantee
 
at least 30 days in
 

shall advise the AID Project Officer 

any travel to be undertaken outside the United
 

advance of 
 the Grantee shall
is received
concurrence
States. After 
 edvance
 
provide the cognizant Mission or U.S. Embassy 


notification (with a copy to the AID 
Project Officer) of the
 

of AID financed

and flight identification
arrival date 


travellers. be
at AID's orption,
to certain countries shall,
(c) Travel 
 When AID intends to
local currency.funded fror U.S.-owned 

notify the Grantee after
 
exercise this option, it will so 

AIDto required above.of intent travelreceipt of advice 
issue a Governnent Transportation Request (GTR) which 

will AID will issue the
or

the Grantee may exchange for tickets, 

will
such U.S.-owned currencies 

tickets directly. Use of 


constitute a dollar charge to this Grant.
 internatlona. air

air travel and all 


(d) All international 
 United States
be made on
Grant shall
shipments under this 
be allowed in
 

flag carriers. Exceptions to this rule will 


the following situations, provided 
that the Grantee certifies
 

as
 
to the facts in the voucher and other documents retained 


Grant records required by Standard Provision 3
 
part of the 

above:
 
(1)where the traveler, while enroute, 

has to wait 6 hours or
 

U.S. flag air carrier to proceed to 
the
 

more to transfer to a 


intended destination, or
 
a flight by a U.S. flag air carrier 

is interrupted

(2)where 
 for refueling,to be 6 hours or more 
by a stop anticipated 


and no othe; flight by a U.S. flag
 
reloading, repairs, etc. 


air carrier is available during the 
6 hour period, or
 

(3)where by itself or in combination with other U.S. flag or
 
flag air carriers are
 

non-U.S. flag air carriers (if U.S. 
longer from the original"unavailable") it takes 12 hours or 


to accomplish the
 
to the destination airport
airport 


Grantee's program than would service by a non-U.S. flag air
 

carrier or carriers, or
 
time on a scheduled flight from
 

(4) when the elapsed travel 



on-U,.S. flag air
 
origin to destination airports by 

carrier(s) is 3 hours or less, 
and services by U.S. flag 

air 

carrier(s) would involve twice 
such travel time. 

reimburse 
Where U.S. Government funds are used to 

NOTE: flag air carriers for 
use of other than U.S. aGrantee's will includethe Grantee
transportation,
international 


certification on vouchers involving 
such transportation which
 

is essentially as follows:
 

CERTIFICATION OF UNAVAILABILITY 
OF U.S. FLAG AIR CARRIERS
 

for
service
transportation

I hereby certify that the by U.S.property

(and their personal effects) or 
personnel for the following

was unavailable

flag air carriers 
 as set forth above;
 

(State appropriate reason(s)
reason(s): 

see 41 CFR 1-1.323-3 for further 

guidance).
 

be reimbursed in accordance 
with
 

(e) Travel allowances shall (FTR);Regulationsand the Federal Travel
FVIC Circular 73-B traveld mnestic and international

if the Grantee's andhowever, have been reviewed 
policies and proceduresallowance or agencyFederal department
another
approved by AID or 

Federal cost principles, the 
to the applicablepursuant in lieu of the 

its travel allowance syste'
Grantee may use copy 
FTRs after it has furnished 

the AID Grant Officer with a 


of such approval. made by the ocean shipm~ent
50; of all international(f) 

Grantee, to be financed hereunder, 
shall be made on U.S. flag
 

flag vessels are not available, 
or their 

vessels. Where U.S. 
delay, the Grantee may 

use would result in a significant 
ent from therequirerelease from this 

request a of Cormiod ityOffice
Support Division,

Transportation 

Kanagenent, AID, Washington, 

D.C. 20523, giving the basis 
for
 

*
 
the request. 


andSupport Division makes 
(i) When the AID Transportation 
issues a determination to the 

Grantee that U.S. flag vessels
 
costs on foreign flag

the ocean shipment
are not available, forwill be eligible

in the determination,as namedvessels, In all instances GranteeGrant.under thereimbursement the Grant whichunderfor reimbursementvouchers submitted include a certificationwillshipment costsinclude ocean 
"I hereby certify that a copy of 

as follows:
essentially 

each ocean bill of lading concerned has been 

submitted to the
 

Cargo Preference Control Center,
 
Maritime Administration, and that such


D.C. 20235,
Washington,
Commnerce Building, the carrier's charges

state all


bill(s) of lading of 
as weight or cubic 

the basis for calculation such 
Grantincluding the A.I.D.applicable
and indicate
measurement,Number.•" 

(ii)Shipments by voluntary 
non-profit relief agencies 

(i.e.,
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(b) above and
governed by paragraphs (a) and 

PVO's) shall be of by
2. tmOverseas Shipments Supplies

by AID Regulation 
Voluntary Non-Profit Relief Agencies' 

(22 CFR 202).
 

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000 

(This provision is applicable when 
the total procurement 

contractsall purchase orders and sumelenent, i.e., the of 
of this Grant does not exceed 

for goods and services, 


$250,000.) 
(a) Ineligible Goods and Services 

Under no circumstances shall the 
Grantee use AID funds to
 

procure any of the following 
under this Grant:
 

1 ) military equipment, 

2) surveillance equipment, other
 
(3) commodities and services for support of police or 


law enforcement activities,
 
4) abortion equipment and services,
 

5) luxury goods and gambling equipment, 
or
 

(6)weather modification equipment.
 

more detailed discussion of the 
subject, see AID Hand

(For a 

book 1, Supplemnent B, Chapter 4D.) 

of theGrantee has procured anythat theIf AID determines this 
and services specified above under 

ineligible goods for suchfron AIDreceived reimbursementGrant, and has to AID the entire 
the Grantee agrees to refund 

purpose, 
amount of the purchase.
 

(b)Restricted Goods
 

use AID funds to procure anyeof the
 
The Grantee shall not (i.e.,a non-U.S. source 

or services fromfollowing goods 
other than AID Geographic Code 

000) without the prior written
 

authorization of the AID Grant 
Officer:
 

(1) agricultural commodities, 
motor vehicles,
(


(3) pharmaceuticals. 
4) pesticides,
 
J5 plasticizers,
 

used equipment, or
 

(7) U.S. Government-owned excess 
property.
 

be 
to the foregoing rule regarding source, to 

(In addition the abovefunds,with AIDfor procurementeligible contained in AID 
must meet the requirements

comwodities 
Handbook 1, Supplement B, Chapter 

4C.)
 



procured any of the
If AID determines that the Grantee has 

under Grant fror.
 
restricted goods specified above this 


sources without the prior written authorization 
of
 

non-U.S. 

the AID Grant Officer and has received reimbursement from AID
 

for such purpose, the Grantee agrees to refund to AID the 

entire amount of the purchase. 

(c)Geographic Source and Order of Preference
 

Except as may be specifically approved or directed in
 

advance by the AID Grant Officer under paragraph 7(b)
 
goods (e.g., equipment, materials and


above, all other 

are to be re

supplies) and services, the costs of which 

be financed
imbursed under this Grant by AID and which will 


with United States dollars, shall be purchased in and shipped
 

'Special Free World" countries (i.e., AID

from only 

Geographic Code 935) in accordance with the following 

order
 

of preference:
 

(1) the United States (AID Geographic Code 000),
 
World" countries (AID Geographic Code


(2) 	"Selected Free 

941),
 

(3) the Cooperating Country,
 
(4) 9Speclal Free World" countries (AID Geographic Code
 

935).
 

(d)Application of Order of Preference
 

procure rjoods and

When 	the Grantee uses AID funds to 


of
U.S. 	sources under the order

services from other than 


document its files to
 
preference in 7(c) above, it shall 


such 	instance. The documentation shall set

justify each 

forth the circumstances surrounding the procurenent 

and shall
 
will
 

be based on one or more of the following reasons, 
whic 


be set forth in the Grantee's documentation:
 

(1) the procurement was of an emergency nature, which would
 

not allow the delay attendant to soliciting U.S. sources, 
sources(2) the price differential for procurement from U.S. 

or more the delivered price from the non-U.S.exceeded by 507 

source,
 

political considerations precluded con
(3) impelling local 

sideration of U.S. sources,
 
(4) the goods or services were not available from U.S.
 

sources, or
 
or services as
(5) procurement of locally available goods 

opposed to procurement of U.S. goods and services, would 
best 

promote the objeLctives of the Foreign Assistance Program 

under 	this Grant.
 
(e)The Grantee's Procurement System
 

(1) 	The Grantee may use its own procurement policies and 



procedures provided they conform to the geographic source 
and
 
and
 

order of preference requirements of this provision 


paragraphs 3 and 4, Attachment 0 of OVIB Circular No. A-110 

(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13). 

policies and procedures
(2) If the Grantee's procurement 
have been reviewed against the procurement requirements of 

paragraphs 3 and 4 of Attachment 0 to 'Y.B Circular No. A-110.
 
and


(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) 

department or

have been approved by AID or another Federal 
AID Officerfurnish the Grant a 

agency, the Grantee shall 
copy of such approval; otherwise the Grantee's procurement
 

shall conform to the specified

policies and procedures 


(See Handbook 13,
requirements of O'1 Circular No. A-11O. 
Chapter 1, paragraph 1U.)
 

-
(f)Procurement Systems Subgrantees and Contractors
 

may use their own
(1) U.S. subgrantees and contractors 

procurement policies and procedures provided the Grantee
 

with the intent of paragraph 3
deterrmines that they cor'ply 

Attach-ernt 0 to O..^
and the requirements of paragraph 4 of 

set forth in paragraphs IU.3 and IU.4 of
Circular A-110 (as 
Handbook 13).
 
(2) Non-U.S. subgrantee, and contractors, who are located 

in the U.S. under this Grant,
abroad and who do nrt perforr 
may use their own procure-.ent policies ard procedures 

determines that they co.ply
provided that the Grantee with 

0 to FKC Circular No. 
the intent of paragraph 3 of Attac-ent 

13);
forth in paragraph IU.3 of Handbook
73-8 (as set 

Paragraph 4 of Attachment 0 to O'.B Circular No. A-I10 (as 

13) does not apply to 
set forth in paragraph IU.4 of Handbook 

such non-U.S. institutions.
 

(g)Small Business
 

To permit AID, in accordance with the small business 
as


provision of the Foreign Assistance Act of 1961, amended,
 

to give United States small business firms an opportunity to
 
procuredsupplying commodities and servicesparticipate in 

under this Grant, the Grantee shall, to the maximum extent 

provide the following information to the Small
possible, least 45
Office, AID, Washington, D.C. 20523 at

Business 
 requested of, and
days prior (except where a shorter time is 

granted by the Small Business Office) to 
placing any order or
 

excess nf $25,000:
contract in 


or 
(1) brief general description and quantity of goods 

services, or

receiving quotations, proposals,


(2) closing date for 

bids, and
 

invitations or specifications can be
 
(3) address where 

obtained.
 



-- 

(h) Ineligible Suppliers 

AID funds provided under this Grant 
shall not be used to
 

services furnished 
procure any commodity or commadity-related 

by any supplier whose name appears 
on the List of Ineligible 

8, Suppliers of Commodities
AID Regulation 	 t lo: _t ..Suppliers under 	 _-e ,,s

and Con __ 	 7I cand Commodit-Related Services Ineliefor 
0). The Grantee agrees to rvew sai st prior
 

the cost of which is to be 
any procurementto undertaking AID will provide the
 

reimbursable by AID under this Grant. 


Grantee with this list.
 

7. 	REFUNDS
 
of interest to
 

use of AID funds results in accrual 

(a) If 


the Grantee or to any other 
person or entity to whom Grantee
 

out the purposes of
in carryingavailablemakes such funds 	 AID an amount

shall refund
Grantee
this Grant, the 
to 


equivalent to the amount of interest 
accrued. 

disbursed to the
but nothereunder(b) Funds obligated 
expires or is terminated, 

at the time this GrantGrantee 	 for funds encunbered by the 
AID, exceptshall revert to 	 to thisapplicabletransaction

Grantee by a legally binding 
to but not expended by the 

funds disbursedGrant. Any 	 terfnination of this 
at the tire of expiration or 

Grantee 
Grant shall be refunded to AID.
 

(c) If, at any time, during the life 
of this Grant, it is
 

Grant
that funds provided under this have 

deterr.ined by AID 	 with the termsin accordancefor purposes not
been expended 	 refund such amounts to AID.
 
of this Grant, the Grantee 

shall 


CREDIT (FRLC)

RESERVE LETTER OF 
- FEDERAL8A. PAYKtNT 


ADVAN(CE 
total advances under 

(This provision is applicable when the 

all the Grantee's cost-reimbursement 
contracts and assistance 

annum and AID has,
AID exceed $120,000 perwithinstruments 

or expects to have a continuing 
relationship with the Grantee
 

of at least one year.) 
Credit

Federal Reserve Letter of 
a) AID shall open a 

an "FRLC") in the amount of 
this
 

hereinafter referred to as 


Grant against which the Grantee 
may present payment vouchers
 

The payment vouchers shall not 
Form TFS 5401).(i.e, 

ordinarily be submitted more 
frequently than daily and shall
 

Since the
 or more than $5,000,000.$5,000not be less that 
FRLC method enables the Grantee 

to obtain funds from the U.S.
 

frequently as disbursements
 
Treasury concurrently with 

and as 
no time lag between
 

made by the Grantee, there 
need be 


are Grantee and drawdowns 	 from the U.S. 
by thedisbursements 	 no necessity for the 

Therefore, there is 
Treasury by FRLC. 

Grantee to maintain balances 

of Federal cash other than 
small
 



bal ances. 
(b) In no event shall the accumulated total of all such pay

of the FRLC.ment vouchers exceed the amount 
(c) If at any time, the AID Controller detenrines that the 

Grantee has presented payment vouchers in excess of the 

amount or amounts allowable in (a) and (b) above, the AID 
the AID Grant Officer who may: (1)Controller shall advise 

(2) direct the 
cause the FRLC to be suspended or revoked; 

Grantee to withhold submission of payment vouchers until 

such
 

time as, in the judgment of the AID Controller, an 
of actual, necessary and allowable ex

appropriate level 
occur under this Grant,penditures has occurred or will 

and/or (3)request the Grantee to repay to AID the amount of
 

Upon receipt of the AID Grant Officer's request
such excess. 

of excess advance payments, the Grantee shallfor repayment 

Controller to make suitable
promptly contact the AID 

arrangements for the repayment of such excess funds. Advances
 

(those which receive payments
made by primary Grantees 

shalldirectly fror the Goverrinent) to secondary recipients 

conform to the same standards applicable to advances made by 

the Goverrnent to the primary Grantee.
 
(d)Procedure for Grantee.
 
(1)After arranging with a commercial bank of its choice for
 

and address

operation under the FRLC and obtaining the name 


of the Federal Reserve Bank or branch serving its comercial
 
shall deliver to the AID Controller 3

bank, the Grantee 
Authorized Si nature Card


originals of Standard For-. 1194, 

by thosefor Payment Vouchers on Letters of Credit, signed 

vouchers against theofficial(s) authorized to sign payr-ent 
authorizedFRLC and by an official of the Grantee who has 


then to sign.
 
(2)The Grantee shall subsequently receive one certified copy
 

of the FRLC.
 
shall confirm with its commercial bank-that(3) The Grantee 

the FRLC has been opened and is available when funds are 

needed.
 
(4) To receive payment, the Grantee shall: 

not during the last five
(AS Periodically, although normally 
days of the month, prepare payment vouchers (Form TFS 5401) 

in an original and three copies.
 
(B)Have the original and two copies of the voucher signed by 

official(s) whose signature(s) appear on the
the authorized 
Standard Form 1194.
 
(C) Present the original, duplicate and triplicate copy of 

the Form TFS 5401 to its commercial bank.
 

Retain the quadrujplicate copy of the 
voucher.
 

MOD 
After the first payment voucher (Form TFS 5401) has been 

not be presentedprocessed, succeeding payment vouchers shall 


until the eg',ting balance of previous payments has been 

expended or is ,nsufficient to meet current needs.
 a
(6) In preparint, the payment voucher, the Grantee assigns 

voucher number In numerical sequence beginning with I and 



voucherson all sLubsquent payment
continuing in sequence 
submitted under the FRLC. StatusSF 269, Financial

A report of expenditures (i.e.,(7) not less thanand submitted
be prepared
Report) shall of the period to the AID 
quarterly within 30 days of the end 

20523. This SF 269 Report, 
Controller, AID, washington, 

D.C. forVoucher
Form 1034, Public

with Standard i an
submitted s bTFe 


Services Other Than Persona-l,

Purchases and 


copies.
origina an this Grant's

is reviewed against


SF 269 report The(8) The is disallowed.disbursement
provisions. and any improper 
Grantee is notified of the reason 

for the disallowance and is
 

next periodic report of expenditures

adjust the
directed to its next paymentand to reducethe disallowanceto reflect 

voucher against the FRLC by 
the amount of the disallowance.
 

the SF 269 and the SF
 
(9) In addition to the submission 

of 


1034, the Grantee shall submit 
an original and 2 copies of SF
 

272, Federal Cash Transaction 
Report, as follows:
 

(A) or advances totaling less 
than $1 million per year, the
 

submit the SF 272 within 15 working days 
after
 

Grantee shall 

the end of the reporting quarter.
 

(B) For advances totaling more 
than $1 million per year, the
 

272 within 15 working days 
after
 

subrit the SF
Grantee shall 

the end of each month, and
 

needs for the ensuing period (i.e.,
cash(C) The Grantee's 'Remarks" 

month) shall be explained under the 
quarter or 
section of the SF 272.
 

(e) Refund of Excess Funds. the Grant and the 
have been settled under 

(1) If all costs 
the AID Grant Officer's request

fails to comply withGrantee 
for repayment of excess FRLC 

funds, the Government shall 
have
 

other contracts or assistance 
instruments held
 

the right, on due to thereimbursementsto withholdwith the Grantee, held by the
of the excess being •

in the amountGrantee o 

Grantee. FRLC funds on a 
still holding excess 

(2) If the Grantee is 
under which work has

instrumentan assistancecontract or 
but all costs have not been 

terminatedbeen completed or 
settled, the Grantee agrees 

to: 
so by the
after requested to do 


(A) Provide within 30 days 
of the dollar amounts which 

a breakdownAID Grant Officer, 
have not been settled between 

the Government and the Grantee.
 

assume no costs are in dispute if
 
(The AID Grant Officer will 


the Grantee fails to reply 
within 30 days.)
 

(B)Upon written request of 
the AID Grant Officer, return 

to
 
which representsif any,of dollars,the Government the sum on 

() the Grantee's maximum position 

the diffence betweer and (ii) thebeen reimbursedhave notclaimed costs which 

which have been advancedfunds
total amount of unexpended 
under this Grant; and AID Grant

fails to comply with the 
(C) If the Grantee 



Officer's request for repayment of excess FRLC funds, the 
other orGovernment shall have the right, on contracts 

assistance Instruments held with the Grantee, to withhold 
payment of FRLC or other advances and/or withhold
 

reimbursements due the Grantee in the amount of the excess 
being held by the Grantee.
 

8B. PAYMENT - PERIODIC ADVANCE
 

(This provision is applicable when total advances under all
 
contracts and assistance
the Grantee's cost-reimbursemient 


annum or if
instruments with AID do not exceed $120,000 per 


total advances aggregate more than $120,000 per annum but
 

there is not a continuing relationship of at least one year.)
 

(a) Each month (or quarter, if the Grantee is on a quarterly
 

basis) after the initial advance, the Grantee shall submit to
 

the AID Controller an original and 2 copies of SF 272,
 

Federal Cash Transaction Report, as follows:
 
SF 272 within 15 working
(1) The Grantee shall submit the 


days after the end of the reporting period, and
 

(2) The Grantee's cash needs for the ensuing period (i.e.,
 

quarter or month) shall be explained under the "Remarks"
 

section of the SF 272.
 
(b) Along with each SF 272 submission, the Grantee shall
 

submit an original and 3 copies of SF 1034, Public Voucher
 

for Purchases and Services Other Than Personal, each voucher
 
state the
shall be identified by this Grant number and shall 


total actual expenditures for the reporting periud.
 
SF 1034) or third monthly
(c) Each quarterly voucher (i.e., 


also be
voucher, if the Grantee is on a monthly basis, shall 

SF 269, Financial
supported by an original and 2 copies of an 


Status Report. The SF 269 shall be submitted within 30 days
 

Vfter the end of the reporting quarter and may be submitted
 
and the SF 272; however, the SF
separately from the SF 1034 


same period as the SF 1034(s) and the SF
269 shall cover the 

272(s).
 
(d)Refund of Excess Funds.
 
(1) If all costs have been settled under this Grant and the
 

Grantee fails to comply with the AID Grant Officer's request
 

excess advance funds, the Governent shallfor repayment of 

have the right, on other contracts or assistance instruments 

held with the Grantee, to withhold reimbursements due to the
 
the excess being held by the
Grantee in the amount of 


Grantee.
 
2) If the Grantee is still holding excess advance funds on a
 

the work hascontract or assistance instrument under which 
been completed or terminated but all costs have not been 

settled, the Grantee agrees to;
 
(A) Provide within 30 days after requested to do so by the
 

AID Grant Officer, a breakdown of the dollar amounts which
 

have not been settled between the Government and the Grantee.
 
assume no costs are in dispute if
(The AID Grant Officer will 


the Grantee fails to reply within 30 days.)
 



Upon written request of the AID Grant Officer, return 
to


(B) represents
the Governmert the sun of dollars, if any, which 

the difference between (1)the Grantee's maximum
 
costs which have not been reimbursed and 

position 	on claimed 
(ii) 	 the total amount of unexpended funds which have been 

under this Grant; andadvanced Grant 
(C) If 	 the Grantee fails to comply with the AID 

advance funds, the
for repayment of excess
Officer's request 	 orhave the right, on other contracts
Governent shall 

Grantee, withhold
assistance instruments held with the to 

withhold 	reimbursements 
payment of other &Jvances and/or 	 due 

of the excess being held by the 
the Grantee In the amount 
Grantee.
 

9. LIMITATION OF FUNDS
 

(This provision is applicable to all Incrementally or 

partially funded Grants.)
 

that the 	cost to the Goverment for 
(a) It is estimated 

this Grant will not exceed the estimated
the performance of 

and the Grantee
forth in 	the Schedule of this Grantcost set 

efforts 	 to carry out the progrx" 
agrees to use its best 

in the Schedule and all obligations under thls 
specified 
Grant within such estimated cost. 

(b) The amount presently available for payment and 

Grant, the items covered thereby, and the 
allotted 	 tc this 

it is estirated the allotted 
period of perforranCe wlich 	

is are specified in the Schedule. It 
amount will cover, 

fro- time to time additional funds will be
 
conteplated that 
 estimated cost set 
allotted to this Grant up to the full 

or 
forth In the Schedule. The Grantee agrees to carry Out, 

this Grant up to the 
have carried out, the progran under 

total amount paid and payable by the 
point at which the 

this Grant approxilftes
Government pursuant to the terms of 

but does not exceed the total amount actually 
alloted to this
 

Grant.
 
at any time th' Grantee has reason 

to believe
 
Gc(I) If 
 in carrying out the
 

that the 	costs which it expects to incur 

Grant in the next succeeding 60 days, when 

program of this exceed 75
all previously incurred, will

added to costs 
amount then allotted to this Grant, the
 

percent of the total 

Grantee shall notify the AID Grant Officer 

in writing to that
 
of
the estimated amount


The notice shall state
e-ffect. 
 for the 
additional funds required to continue the progran 

period set forth in the Schedule. (2)Sixty days prior to 
the
 

end of the period specified in the Schedule, 
the Grantee will
 

as to the estimated
the AID 	 Grant Officer in writingadvise 

amount of additional funds, if any, that will be required for
 
or 

the timely carrying out of the program under this Grant 

period as may be specified in the Schedule 
for such 	further (3) if, 	after
parties.or otherwise agreed to by the 



notification, pursuant to (c)(1) 
or (c)(2), above additional
 

allotted by the end of the period 
set forth in
 

funds are not 

the Schedule or an agreed date Grant Officer will, upon


the AID
therefor,
substituted 

written request by the Grantee, 

terminate this Grant pursuant
 

to the provisions of the TERMINATION 
provision on such date.
 

its reasonable judgment.

If the Grantee, in the exercise of 


estimates that the funds available will allow itto continue
 

to discharge its obligation hereunder for a period extending
 
in its
 

it shall specify the later date 

such date,
beyond in his discretion, may
Grant Officer,
request and the AID 


terminate this Grant on that 
later date.
 

as required by other provisions of 
this Grant,
 

(d)Except 
 exception from this
stated to be an 

specifically citing and 

not be obligated to reimburs':
 
provision, the Government shall amount
 
the Grantee for costs incurred 

in excess of the total 

Grant, and the Granteeto thistime allottedfrm, time to out the program 

not be obligated to continue carrying
shall under the TERMINATION 

Grant (including actions
under this in excess of the
 

to incur costs 
or otherwise
provision) 

amount allotted to this Grant, 

unless and until the AID Grant
 

has notified the Grantee in writing that such
 
Officer 

allotted amount has been increased and has specified in such
 

amount then
 
notice an increcsed amount constituting the total 
amount allotted
To the extent the 


to this Grant.
allotted forth in the Schedule, such
 
exceeds the estimated cost set 


estimated cost shall be correspondingly increased. 
No notice,
 

comunication or representation 
in any other forr. or from any
 

shall affect the

Grant Officer
the AID 
person other than 

In the absence of the
 
to this Grent.
amount allotted not be obligated toshallthe Goverrmentspecified notice, 

for any costs in excess of the total 
the Granteereimburse excess 

to this Grant, whether those
allottedamount then 

during the course of this Grant or as 
costs were incurred that' theand to the extent

termination.result of When 
increased, any costs

this Gra-it has beer. 
amount allotted to amount previously

by the Grantee ,n excess of the 
if suchincurr-d same extent asto thebe jllowableallotted shall in the amountincrease

had been incurred after such 
costs 

unless the AID Grant Officer 
issues a termination 

allotted, the increase is solely fordirects that or other notice and or other specified
of covering termination
the purpose 


expenses.
 

10. USE OF FOREIGN CURRENCY
 

a need to convert U.S.
 
the Grantee has
(a) Whenever 

dollars into local currencies, such conversion 
shall be made
 

If the Disbursing
Officer.
U.S. Disbursingthrough the 

Officer is unable to effect 

such conversion, the Grantee is 

of any accredited financial 
the facilities
frat to use 


institution.
 



or
of the Grantee in excess
(b) All expenditures diemincluding perountries,currency.near-ecess by AIDwhich will be reimbursable

(subsistence) expess. from U.S. owned foreignbe fundedGrant. shallunder this the AID 
currencies, unless otherwise 

authorized inwriting by 

Grant Officer. 

GRANT AMENDMENTS
11. 


This Grant may be amended by 
formal written modifications
 

to the basic document. Amendments may be proposed 
by either
 

party to this Grant; however, 
they must be acceptable to both
 

parties before they become effective 
and binding.
 

12. DISPUTES
 

in this Grant, any
 
(a) Except as otherwise provided this
of fact arising under 


a question
dispute concerning 

not disposed of by agreement 

shall be decided
 
Grant which is reduce his decision to
 

Grant Officer, who shall

by the AID a copy thereof to the
 

and mail or otherwise furnish
writing AID Grant Officer shall be
 
of the
The decision
Grantee. 


and conclusive unless within 
thirty (30) days from the
 

final 

date of receipt of such copy, 

the Grantee mails or otherwise
 
addressed
 

furnishes to the AID Grant Officer 
a written appeal 


Development,
International 

to the Administrator, Agency for or
 

20523. The decision of the Administrator 

Washington, D.C. the deterrination of
 

authorized representative 
for 


his duly 

be final and conclusive unless determined
 

such appeals shall 

court of cor-petent jurisdiction to have 

been fraudulent,
 
by a as
 or so grossly erroneous 


or arbitrary,
or capricious, or not supported by

bad faith
to imply
necessarily with any appeal


In connection
evidence. be
substantial the Grantee shall 

this provision,
under
proceeding 


an opportunity to be heard 
and to offer evidenee in
 

afforded 

support of its appeal. preclude


This DISPUTES provision does not 

(b) 
 in connection with decisions
 

consideration of law questions 


provided for in paragraph (a)
above; provided that nothing 

in
 

this Grant shall be construed 
as making final the decision 

of
 
or board on a
 

any administrative official, representative, 

question of law.
 

1. TERMINATION
 

This Grant may be terminated 
for cause at
 

(a) For Cause. 
in part, by the AID Grant Officer upon 

any time, in whole or 
written notice to the Grantee, 

whenever it is determined that
 

the Grantee has failed to comply with the 
conditions of the
 

grant(b) For Convenience. This Grant may be terminated for 



convenience at any time by either party, in whole or in part, 
if both parties agree that the continuation of this Grant 

would not produce beneficial results commensurate 
with the further expenditures of funds. Both parties shall 
agree upon termination conditions, including the effective 
date and, in the case of partial termination, the portion to 
be terminated. The agreement to terminate shall be set forth 
in a letter from the AID Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and in 
In either
accordance with a termination notice as specified 


paragraph (a) or (b) above, the Grantee shall forthwith take
 
immediate action to minimize all expenditures and obligations
 

financed by this Grant, and shall cancel such unliquidated 
obligations whenever possible. Except as provided below, no 
further reimbursement shall be made after the effective date 

and Grantee calendarof termination, the shall, within 30 
days after the effective date of such termination, repay to 
the Goverment all unexpended portions of funds theretofore 

are not
paid by the Governent to the Grantee which 

transaction
otherwise obligated by a legally binding 

applicable to this Grant. Should the funds paid by the 
Government to the Grantee prior to the effective date of the 

termination of this Grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforementioned legally 

to
binding transactions, the Grantee may submit the
 

Goverrment within 90 calendar days after the effective date 
of such termination, a written claim covering such 
obligations, and subject to the limitations contained in this 

Grant, the AID Grant Officer shall determine the amount or
 

amounts to 
such claim 

be 
in 

paid by the Government to the Grantee 
accordance with the applicable Federal 

under 
cost 

princi ples. 

14. SUBORDINATE AGREEMENTS 

The placement of subordinate agreements (e.g., leases, 
options, agreements, or contracts) with other organizations. 
firms or institutions and the provisions of such subordinate
 

of the AIDagreements are subject to prior written consent 
Grant Officer If they will be funded by AID hereunder, unless 
the Grantee's procurement system has been reviewed and 
approved pursuant to the appropriate section(s) of Paragraph 
1U of Chapter I, Handbook 13. In no event shall any such 

a cost-pl us-a-percentage-of-cost
subordinate agreement be on 

basis. Subordinate contractors (including suppliers) shall
 

be selected on a competitive basis to the maximum practicable
 

extent tonsistent wlth the obligations and requirements of
 

this Grant.
 

15. PUBLICATIONS
 

(This provision is applicable to any agreement which 



18. EQUAL OPPORTUNITY IN ENPLOYMENT 

(This provision is applicable to all Grantees. 
under this Grant who eithersubrecipients and contractors 

or who recruit personnel inperform work in the United States 
the United States to do work abroad.) 

(a) With respect to the employment of persons in the U.S. 

under this Grant, the Grantee agrees to take all reasonable 
steps to ensure equality of opportunity in its employment 

practices without regard to race, color or national origin of 

such persons and, in accordance with Title VI of the Civil 
Rights Act of 1964, when work funded by this Grant is 

on the grounds ofperformed in the U.S., no person shall, 
race, color or national orir 4n, be excluded from 

or be subjected toparticipation, be denied benefits, 

discriminaton. In addition, the Grantee agrees to comply, in
 

accordance with its written assurance of compliance, with the
 

provisions of Part 209 of Chapter I, Title 22 of the Code of
 

Federal Regulations, entitled Non-discrimination inFederally
 

Assisted Programs of the Agency for International DevelopMent
 
of the Civil Rights Act of 1964.
 

- Effectuation of Title VI 
to take all
(b) In addition, the Grantee agrees 


equality of opportunity in itsreasonable steps to ensure 
religion, age,employment practices without regard to sex, 


and handicap, in accordance with P.L. 92-261, P.L. 93-259,
 
P.L. 93-112 and P.L. 93-508. When work funded by AID under 

nothis Grant is performed in eith.r the U.S. or overseas, 
person shall on the grounds of sex, religion, age, or
 

handicap, be excluded fron participation, be denied benefits,
 

or be subjected to discrimination.
 

19. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident
 
part of
U.S. commissioner shall be admitted to any share or 


this Grant or to any benefit that may arise therefrom; but 
to to thisthis provision shall not be construed extend 


Grant, if made with a corpora'Jon for its general benefit.
 

20. COVENANT AGAINST CONTINGENT FEES
 

The Grantee warrants that no person or selling agency has
 
or secure this Grantbeen employed or retained to solicit 


upon an agreement or understanding for a commission,
 
or fee except bona fidepercentage, brokerage, contingent 

employees or bona fide established commercial or selling 
for the purpose of
agencies maintained by the Grantee 


securing business. For breach or violation of this warranty,
 
cancel this Grant withoutAID shall have the right to 

liab1ity, or in its discretion, to deduct from the Grant an 
the full amount of eachwrount, or otherwise recover, 



produces any book. publication, or other copyrightable 

material .) 
(a) If it is the Grantee's intention to identify AID's
 

Grant.
contribution to any publication resulting from this 


the Grantee shall consult AID on the nature of the 

acknowledgelent prior to publication.
the AID Project Manager

(b) The Grantee shall provide 
with one copy of all published works developed under this 

Project Manager

Grant. The Grantee shall provide the AIr 


with lists of other written work produced under 
this Grant.
 

are used to under(c) In the event these Grant funds 
of publisher as

write the cost of publishing, In lieu the 

this cost as is the normal practice, any profits or
suming 
royalties up to the amount of such cost shall be credited to
 

this Grant.
 
(d) The Grantee is permitted to secure copyright to any 

produced or composed under this Grant in
 
publication 


of Chapter 1, Handbook 13;
accordance with paragraph IT8.b. 

and does hereby grant to
Provided, that the Grantee agrees to 
the Government a royalty-free, non-exclusive and irrevocable 

the world to use, duplicate, disclose,license throughout or 

dispose of such publications in any manner and for any 
use work for 

purpose and to authorize others to the 

Governent purposes. 

16. PATENTS 

(This provision is applicable to any Grant which produces 

patentable items, patent rights, processes or inventions.)
 

Officer in
(a) The Grantee agrees to notify the AID Grant 

firstinvention or discovery conceived orwriting of any 
of or under this

actually reduced to practice in the course 
Grant Officer will determine the pa~ent

Grant. The AID 
rights to be afforded the Grantee in accordance with the 

and Statement of Government Patent
Presidential Memorandm 
Policy (36 FR 16889) and paragraph 1T8.a. of Chapter 1, 

Handbook 13. 
Nothing contained in this provision shall imply a

(b) 
or be construed as 

license to the Goverment under any patent 
of any license or other right otherwise

affecting the scope 
granted to the Government under any patent. 

17. INELIGIBLE COUNTRIES
 

Officer, no 
Unless otherwise approved by the AID Grant 

AID funds will be expendeo for costs incurred in coun

tries ineligible for assistance under the Foreign AssistarCe
 
appropriating funds
 Act of 1961, as amended, or under acts 


for foreign assistance.
 



commission, percentage* brokerage, or contingent 
fee.
 

21. NONLIABLILITY
 

assumes no liability with respect to any third party 
programAID 

dmages arising out of the
for any claims for 
supported by this Grant.
 

22. TITLE TO, USE, AND CARE OF PROPERTY
 

mean as used in this provision shall 
(a) The term "property" 
Grantee purchased property the cost 

of which is reimbursed by
 
property"
"non-expendableAID under this Grant. The term 


means property whic0 is complete in itself; does not lose its
 

identity or become a component part of another article when
 

put into use; is durable, with an expected service life of
 

two years or more.
 

Grant shall specify (or the AiL2;
(b) The Schedule of this 

title to specific property

Officer may direct) that
Grant in the Cooperating
in the Grantee, or


shall be vested 
 in the Grantee,
is to be vested
title
Country. When 

paragraph (c)of this provision is

applicable. When title is
 

Country, paragraph (d) of
 
to be vested in the Cooperating 

If specific direction

is applicable.
this provision 
 provided either in the
 

regarding placement of title is not 

by the AID Grant Officer, then
 or
Schedule of this Grant, 

in the Grantee, and paragraph (c)of
 be vested
title shall 

this provision isapplicable.
 

(c)Grantee Titled Property.
 

depreciation,
shall not charge for any

(1) The Grantee 


title to whiich remains in
 or use of propertyIamortization, any other U.S. Goverinentthis Grant, or
the Grantee under 

ahre ment, subagreement, contract, or subcontract. for use and maintain the propertyto(2)The Grantee agrees 

in accordance with the requirements
the purpose of this Grant 
of paragraph ITof Chapter 1, Handbook 13. 

having an
property

(3) With respect to nonexpendable intitle to which vestsof $1,000 or more,acquisition cost 
the Grantee, the Grantee agrees:
 

() To report such items to the AID 
Grant Officer from time
 

to time as they are acquired and to 
maintain a control system
 

which will permit their ready identification 
and location.
 

(ii)To transfer title to any such items in accordance 
with
 

any written request therefor issued 
by the AID Grant Officer
 

at any time prior to final payment under 
this Grant.
 

(d)Cooperating Country Titled Property.
 

(1) Property titled to the Cooperating Country 
shall be under 

until the owner of 
the custody and control of the Grantee 

work under this 
title directs otherwise, or completion of 

, 

Grant, or its termination, at which time custody 
and control 


shall be turned over to the owner 
of title, or disposed of in 



All performance guarantees

accordance with its instructiOns. 

and warranties obtained from suppliers 

shall be taken in the
 

name of the title owner. am 
shall prepare and establish a progr to be 

(2) The Grantee maintenance,
for the receipt, use,the Mission,approved by the Cooperating Countrycarecustody, and of
protection, it has custodial responsibility.for whichtitled property 

of reasonable controls to enforce 
including the establishment 

shall be guided by the
 
The Grantee
such program. 


of Chapter 1, Handbook 13. 
requirements of paragraph IT 

or at such 
days after completion of this Grant,

(3) Within 90 
by the AID Grant Officer, the 

may fixedother date as be items
inventory schedule covering all 
Grantee shall submit an which is in the

its custody, title to
of property under 
Cooperating Country or public 

or private agency designated by
 

the Cooperating Country. which 
have not been consumed in the
 

also indicate
The Grantee shall
of this Grant.performance 
what disposition has been made 

of such property.
 

AND
U.S. SUBGRANTEES
- NON
AND RECORDS
23. AUDIT 

CONTRACTORS 

subgrantees and
shall require non U.S.

(1) The Grante Chapter 1 of Handbookparagraph L3, 
non U.S. contractor; (see 

and other evidencerecords, documents
13) to maintain boks, 
and accounting procadures and 

practices sufficient to reflect
 
expended
the Grantee were


funds provided by

properly that 

of the subordinate agreement.
for the purposesexclusively for three years following

shall be maintainedSuch records 
the expiration of the subordinate 

agreement.
 

twelveafter eachshall ensure that,
(2) The Grantee with a non-U.S.agreement.
of a subordinatemonths 
 on the subgrant-es oild/or 

an audit is conductedinstitutiont public accountantan independents records by to acontractors or tquivalentsimilarnational certificationwith a 
If the Grantee determines that 

certified public accountant. theit shall submit to or feasiblenot possiblean audit is audit is notV" such anthe reasonsAID Grant Officer of the AIDfor the approval
possible or feasible, and present 

will achieve thewhich
Grant Officer, alternatives shallThe Granteeprovision.set forth in thisobjectives, hereunder, a provision

subordinate agreementinclude in each audit if thethe right toGrantee assertsby which the 
does not take place or is unacceptable.

auditindependent that therequireagreement shall also
The subordinate furtheravailable anyshall makeand conLractors tosubgrantees respectby the Grantee with 
information as requested 

report of independent
the audit. The 

questions concerning to the Grantee and retained by it in 
shall be submittedaudit ACCOUNTING,standard provision entitled

with theaccordance 
AUDIT AND RECORDS.
 



(3) 	 The purpose of the independent audit shall be to 
the propriety and necessity of the subrecipient'sdetermine 

purposes for which the fundsexpenditures in terms of the 
of the subrecipient'swere made available, and the adequacy 

financial management. Notwithstanding the requirement for an
 
Auditor General and the


independent audit, the AID 

the States their dulyComptroller General of United or 

authorized representatives (see paragraph 16, Chapter I of 
conduct an audit of theHandbook 13) reserve the right to 

books and records to determine whether thesubrecipient's 
funds in accordance with thesubrecipient has expended AID's 

Provision areterms of this Grant. The terms of this 

applicable only to subordinate agreements with non-U.S.
 

institutions.
 

EMPLOYEES OUTSIDE THE UNITED
24. REGULATIONS GOVERNING 

STATES
 

(This provision is applicable only to the Grantee's U.S.
 

third country national employees; it is not applicable to or 
the Grantee's cooperating country national employees.)
 

(a) The Grantee's employees, when employed in work
 

overseas, shall maintain private status and may not rely on
 

local U.S. Government Offices or facilities for support while
 

so engaged.
 
(b) The sale of personal property or automobiles by 

GrantE: employees and their dependents in the foreign country
 

to which they are assigned shall be subject to the same
 

limitations and prohibitions which apply to direct-hire AID
 
as may
Mission, except this
personnel employed by the 


conflict with host government regulations.
 
to be performed under this Grant-for(c) Other than work 


which an employee or consultant is assigned by the Grantee,
 
or short term enployee or consultant of the 

no regular 
Grantee shall engage directly or indirectly, either in his
 

of another
or in the name or through an agencyown name 
person, in any business, profession, or occupation in the 

foreign countries to which he is assigned, nor shall he make
 

to or in any business, profession or

loans or investments 
occupation in the foreign countries to which he is assigned.
 

(d) The Grantee's employees, while in a foreign country,
 
for its conventions, customs,are expected to show respect 

laws and

and institutions, to abide by Its applicable 


its politicalregulations, and not to interfere in internal 
affairs.
 

(e) In the event the conduct of any Grantee employee Is
 
paragraphs, the
 

not in accordance with the preceding 

of party shall consult with the MissionGrantee's chief 

involved and shall recommend to the
Director and the employee 
of action with regard to such employee.Grantee a course 

93 



(f) 	 The parties recognize the right of the U.S. 
to direct the removal from a country of any U.S.

Ambassador 
citizen or the discharge from this Grant of any third country 

in the discretion of the Akbassader, the
national when, 
Interests of the United States so require.
 

25. NOTICES
 

any of the parties hereunder, shall
Any notice given by 

in person or
 
be sufficient only if In writing and delivered 


sent by telegraph, cable, registered or regular mail as 

foll ows: 

TO THE: AID Grant Officer; 

TO THE: Grantee at Grantee's address shown in this 

Grant;
 parties shall 
or to 	 such other address as either of such 

herein requircd. Notices

designate by notice given as 


in accordance
hereunder shall be effective when delivered 
with this provision or on the effective date of the notice,
 

whichever Is later.
 

CTfL
 


