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UNITED SIPATES INTERNATIONAL DEVELOPMENT COOPERATION AG(NWN 1 983

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASMINGTON O C 20323

ORIGINAL o

Dr. Ted C. Gilbert

Research Administrator

Title XII Office Wy 688

Room 211, Kinkead Hall

University of Kentucky
Research Foundation

Lexington, Kentucky 40506

Subject: Amsendment No. 6
Title XII Strengthening
Grant (Hatching?
AID/DSAN-XII-G-011l1

-

Dear Dr. Gilbert:

Pursuant to the authority conta‘ned {n the Foreign Assistance Act of
1961, as amended, and Secticn 297 of Title XII thereof, the subject
grant is hereby amended as follows:

1. COVER PAGE

a) "Expiration Date" - Delete "February 28, 1987,"
and substitute "February 28 1989."

b) "Amount Obligated" - Delete "$331,986" and
substitute '$431,986."

2. Article IV, '"Grant Tera" - Delete "February 28, 1987," -
and suBsEIéuEe "February 28, 1989."

3. Article V, "Funds Obligated and Esti{mated Costs"

a) Delete the total estimated cost of "$1,744,081"
'~ and substitute "$1,954,081."

b) Delete AID's estimated contribution of ""$781,986"
and substitute "3881,?86.“

c) Delete the Grantee's estimated non-federal
contribution of ""$962,095" and substitute
"$1,072,095."

d) Delete AID's obligated amount of "$781,986" and
substitute '"$881,986."

e) Delete the funding period ending date of

"August 31, 1983* and substitute
"August 31, j1gg4,

“ammzs. ORIGINAL 2




4.
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ARTICLE VII - STANDARD PROVISIONS

The fcllowing alterations have been made in the provisions of
this grant:

a) Delete the applicabi’ ity statement in Standard
Provision 16, Voluntary Participation, and substitute

" the following therefor:

"(This provision is applicable to all grants involving
any aspect of family planning or population assistance
activities.)"

b) Delete the applicability statement {n Standard
Provision 17, Prohibition on Abortion-Related
Activities, and substitute the following therefor:

"(This provision {s applicable to all grants involving
any aspect of family planning or population
activities.)"

c) Add the following to the last line of paragraph (a)

of Standard Provision 17: "; (5) lobbying for
abortion."

d) Delete paragraph (b) of Standard Provision 17 and
substitute the following therefor:

"(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of , abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent or
consequences of abortion is not precluded.

(c) The Grantee shall insert paragraphs (a), (b), and
(c) of this provision in all subgrants, subcontracts,
urchase orders, and any other subordinate agreements
ereunder." '

e) Delete Paragraph (c) of Standard Provision 10A
entitled "Procurement of Goods and Services Under
"'$250,000" and substitute the following therefore:

"(c) Geographic Source and Order of Preference

A.l %oods (e.g., equipment, materials, and
supplies) and services, the costs of which
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are to be reimbursed under this grant, and which will
be financed with United States dollars, shall be
purchased in and shipised from only "Special Free World"
countries (i.e., AID Geographic Code 935) in accordance
with the following order of preference:

(1) The United States (AID Geographic Code 000),
(2) the cooperating country

(3) "Selected Free World'" countries (AID Geographic
Code 941),

(4) ""Special Free World" countries (AID Geographic
Code 935)."

f) Add Standard Provision No. 37 entitled "PATENT
RIGHTS (Small Business Firms and Nonprofit
Organizations)'" which is attached hereto and made a
part hereof.

Except as expressly hereby amended, the terms and conditions of the
sub ject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Funds Available."

Sincerely yours,

Dsnetd D, $aJoe.

Donald N. Lake (Acting)

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED BY:

DATE: {2443 e
Funding Data for this Amendment : ) L
PIO/T No. 3631105 ﬁ?é/w-_;
Amount Obligated: $100,000 ‘

Project No.: 931-1282 e e

AYYropriation No.: 72-1131021.3

Allotment No.: DDAA-83-13600-ACl1
(343-36-099-00-20-31)

AID's Total Estimated Cost: $881,986
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Grant Standard Provision No. 2

PATENT RIGHTS (Small Business Firms and
Ronprofit Organizations) (March 1982)
(OMB Circular A-124)

a. Definitions

(1) "Invention' means an{ invention or discovery which is
or may be patentable or otherwise protectable under Title 35 of
the United States Code.

(2) "Subject Invention' means any invention of the
grantee conceived or first actually reduced to practice in the
performance of work under this grant.

(3) 'Practical Application" means to manufacture in the
.case of a composition or product, to practice in the case of a
process or method, or to operate in the case of a machine or
system; and, in each case, under such conditions as to
establish that the invention is being utilized and that its
benefits are, to the extent permitted by law or Government
regulations, available to the public on reasonable terms.

(4) 'Made'" when used in relation to any invention means
the conception or first actual reduction to practice of such
invention.

(5) "Small Business Firm'" means a small business concern
as defined at Section 2 of Public Lav 85-536 (15 U.§.C. 632)
and irmplementing regulations of the Administrator of the Small
Business Administration. For the purpose of this provision,
the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.3-12, respectively, will be used.

(6) 'Nonmprofit Organization’ means a university or other
institution of higher education or an organization of the type
described in Section 501(c)(3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation under Section
501(a) of the Internal Revenue Code (26 USC 501(a)) or any
nonprofit scientific or education organization qualified under
a state nonprofit organization statute.

b. Allocation of Principal Rights

The grantee may retain the entire right, title, and
interest throughout the world to each subject invention subject
to the provisions of this provision and 35 U.S.C. 203. Wit
respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
non-transferable, irrevocable, paid-up license to practice or )k
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have practiced for or on behalf of the United States the
subject invention throughout the world. This license will
include the right of the Agency for International Development

agreesent entered into under the Foreign Assistance Act of
1961, as agended, to sublicensge any foreign government or
public international organization in accordance vith the terms
of any such iuternational agreement.

¢c. Invention Disclosure Election of Title and Filing of
Patent Appllcations by Crantee —————89C

(1) The grantee will disclose each subject invention to
AID within two months after the ioventor discloses it 1n
writing to grantee personnel responsible for patent matters.
The disclosure to AID shall be in the form of a written report
and shall identify the grant under which the invention was made
ané the inventor(s). It shall be sufficiently complete in
technical detail to convey a clear understanding, to the extent
koown at the time of the disclosure, of the nature, purpose,
oYerations, and the physical, chemical, bioclogical or
electrical characcerfstics of the invention. The disclosure
shall also identify any publication, on sale or public use of
the invention and whether a manuacripc describing the invention
has been gubmitted for publication and, if 8o, vgether it has
been accepted for publication at the time of disclosure. 1In
addition, after disclosure to AID, the grantee will romptl
notify AID of the acceptance of any manuscript descrfbing t
iovention for publication or of any on sale or public use
planned by the grantee.

(2) The grantee vill elect in vrftinf vhether or not to
retain title to any such invention by notifying AID within
tvelve months of disclosure to the grantee; provided that in
any case where publication, on sale or public use has {nitiated
the one year statutory pariod vherein valid patent protection
can still be obtained in the United States, the perf

election of title may be shortened by AID to a date that 1g no
more than 60 days prior to the end of the statutory period.

(3)  The grantee will file its initial patent application
on an elected invention within two years after election or, if
earlier, prior to the end of any statutory period wherein valid
patent protection can be obtained in the United States after a
publication, on sale, or public use. The grantee will file
patent applications in additional countries vithin either ten
aonths of the corresponding initial patent application or six
months from the date permission is granted by the Commissioner
of Patents and Trademarks to file foreign patent applications
vhere such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to
AID, election, and filing may, at the discretion of AID, be
granted.



d. Conditions When the Government May Obtain Title

(1) The grantee will convey to AID n written request
title to any subject invention: » UPO quests

(1) 1If the grantee fails to disclose or elect the
subject invention within the times specified in paragraph c. of
this provision, or elects not to retain title.

(11) 1In those countries in which the grantee fails to
file patent applications within the times specigied in
paragraph c. of this provision; provided, however, that if the
grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to its
receipt of the written request of AID, the grantee shall
continue to retain title in that country.

(111) 1In any country in which the grantee decides not
to ‘continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opposition
proceeding on, a patent on a subject invention.

e. Minimum Rights to Grantee

(1) The grantee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which
the Government obtains title except if the grantee fails to
disclose the subject invention within the times specified in
paragraph c. of this provision. The grantee's license extends
to its domestic subsidiaries and affiliates, i{f any, within the
corporate structure of which the grantee is a party and
includes the right to grant sublicenses of the came scope to
the extent the grantee was legally obligated to do so at the
time the grant was awarded. The license is transferable only
vith the approval of AID except when transferred to the
successor of that party of the grantee's business to which the
invention pertains.

22) The grantee's domestic license may be revoked or
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance
vgth applicable provisions in the Federal Property Management
Regulaczons. This license will not be revoked in that field of
use or the geographical areas in which the grantee has achieved

ractical appl%cation and continues to make the benefits of the
gnvention reagonably accesoible to the public. The license in
any foreign country maz be revoked or modified at the
discretion of AID to the extent the grantee, its licensees, or
its domestic subsidiaries or affiliates have failed to achieve
practical application in that foreign country.

3 X
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(3) Before revocation or modification of the license, AID
vill furnish the grantee a written notice of its intention to
revoke or modify the license, and the grantee will be allowed .
thirty days (or such other time as may be authorized by AID for
good cause shown by the grantee) after the notice to show cause
vhy the license should not be revoked or modified. The grantee
has the right to appeal, in accordance with applicable
regulations in the Federal Property Manageaent Regulations
concerning the licensing of Government-owned inventinns, any
g:cision concerning the revocation or modification of its

cense.

f. Grantee Action to Protect the Governaent's Interest

(1) The grantee agrees to execute or to have executed and
prosptly deliver to AID all instruments necessary to (1)
establish or confirm the rights the Government has throughout
the vorld in those subject inventions to which the grantee
elects to retain title, and (ii) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world
in that subject invention.

(2) The grantee agrees to require, by written agreement,
its employees, other tgan clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to file patent applications on
subject inventions and to establish ;Ea Government's rights in
the subject inventions. This disclosure format should require,
as a minimum, the information required by c.(1) of this
provision. The grantee shall i{nstruct such employees through
employee agreements or other suitable educational prograams on
the importance of reporting inventions in sufficient time to
permit the filing of patent applications prior to U.S. or
foreign statutory bars.

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirt
days before the expiration of the response period required
the relevant patent office.

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, '"This invention was made with Government
support under (identify the grant) awarded by AID. The
Government has certain rights in this invention."

4



8. S8ubcontracts and Subgrants

Sl) The grantee will include this provision suitably
svified to identify the parties, i{n all subcontracts and
subgrants, regardless of tier, for experinental developsental
or research work to be performed by a szall business firm or
nonprofit orianization. The subcontractor or subgrantee will
retain all rights provided for the grantee in this provision,
and the grantee will not, as part of the consideration for
awvarding che subcontract or subgrant, obtain rights in the
subcontractor's or subgrantee's sublect inventions.

(2) with respect to any subcontract or subgrant with a
profit making organization, regardless of tier, the clause
czecified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CFR 1-9.1) shall be used for such subcontracts, and the
provision agecified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements shall apply.

(3) 1In the case of subcontracts or sub rants, at any tier,
vhen the prime award with AID was a grant (gut not a contract),
AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by thgs provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.

h. Reporting on Utilization of Subject Inventions

The grantee ag:eea to submit on request periodic reports no
more frequently than annuallg on the utilization of a subject
invention or on efforts at obtaining such utilization that are
being made by the grantee or its licensees or asgignees. Such
reports shall include information regarding the status of
development, date of first comnerciag sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably specify. The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph j. of this provfsion. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and 18 8o marked, AID agrees that, to the extent

ermitted by 35 USC 202(c)(5), it will not disclose such
gnfornacion to persons outside the Government.

1. Preference for United States Industry

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assiineo will grant to
any person the exclusive right to use or sell any subject

> X
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invention in the United States unless such person agrees that
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
substantially in the United States. However, in individual
cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or its assignee that
reasonable but unsuccessful efforts have been made to grant
iicenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not
commercially feasible.

J. March-in Rights

The grantee agrees that with respect to any subject
invention in which it has acquired title, AID has the right in
accordance with the procedures in OMB Circular A-124 and .
Appendix 4C, provision 28, Pstents, Handbook 13 to require the
i:antee, an assignee or exclusive licensee of a subject

vention to grant a non-exclusive, partially exclusive, or
exclusive license in any field of use to a responsible
aKzlicant or applicants, upon terms that are reasonable under
the circumstances, and {f the grantee assignee, or exclusive
licensee refuses such a request, AID has the right to grant
such a license itself i{f AID determines that:

(1) Such action 1is necessary because the grantee or
assignee has not taken, or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use.

(2) Such action is necessary to' alleviate health or safety
needs which are not reasonably satisfied by the grantee,
assignee, or their licensees;

(3) Such action is necessary to meet requirements for
public use specified by Federal regulations and such
requirements are not reasonably satisfied by the grantee,
assignees, or licensees; or

(4) Such action is necessary because the agreement
required by paragraph 1 of this provision has not been obtained
or waived or because a licensee of the exclusive right to use
or sell any subject invention in the United States Is in breach
of such agreement.

k. Special Provisions for Grants with Non-profit
Organizations

1f the grantee is a non-profit organization, it agrees that:

6



(1) Rights to a subject invention in the United States may
oot be assigned without the approval of AID, except where such
assignment {s made to an organization which has as one of its
2r£-nry functons the managesent of inventions and wvhich is not,

tself, engaged in or does not hold a substantial {nterest in
other organizations engaged in the sanufacture or sale of
{:oduccs or the use of processes that might utilige the

vention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
same provisions as the grantee;

(2) The grantee may not grant exclusive licenses under
United States patents or patent applications in subject
inventions to persons other than samall business firms for a
period in excess of the earlier of:

(1) five years from first commercial sale or use of the
invention; or

(11) eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to
obtain premarket clearance, unless on a case-by-case basis, AID
ngproves a longer exclusive license. If exclusive field of use
licenses are granted, commercial sale or use in one field of
use will not be deemed commercial sale or use as to other
fields of use, and a first commercial sale or use with respect
to & product of the invention will not be deemed to end the
exclusive period to different subsequent products covered by
the inventgon.

(3) The grantee will ghare royalties collected on subject
invention with the inventor; and

(4) The balance of ang royalties or income earned by the
grantee with respect to subject inventions, after payment of
expenses (including payments to invuncora{ incidental to the
adainistration of subject inventions, will be utilized for the
support of scientific research or education.

1. Communications

Communications concerning this provision shall be addressed
to the AID Grant Officer at the address shown on the face of

this grant.
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Total Obligations to Date 331,986

Less: Total Actual Expenditures
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The estimated contribution by the Grantee during the fifth year of
the grant is 3111,000 pius all overhead or indirect costs. Previous estimates

of total contributions by A.I.D. and the Grantee through year t of the
grant T valid. For the funding period 3/1/88 chrough 2/28/89

(the ni year of the grant) A.I.D.'s contribution is estimated to be
$100,000  and the Grantee's to be $110,000
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AGENCY FOR INTERNATIONAL ODEVELOPMENT
WASMINGTON O C 20922

ORIGINAL

Dr. Ted C. Gilbe:t
Research Administrator
Title XII Office AU6 6 1982
Room 211, Kinkead Hall
University of Kentucky
Research Poundation
Lexington, Kentucky 40506

Subject: Amendment No. S
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0111

Dear Dr. Gilbert: .
Pursuant to the authority contained in the Poreign Assistance Act of
1961, as amended, and Section 297 of Title XxII thereof, the subject
grant is hereby amended as follows:

1. COVER PAGE

*Amount Cbligated® - Delete $247,700° and subgtitute
*$331,986.°

2. Article V, *Punds Obligated and Bstimated Costs*®

a) Delete the total estimated cost of °$1,792,695°
and substitute "¢ »744,081."

b) Delete AID's estimated contribution of °"$797,000°
and substitute “$781,986.

c) Delete the Grantee's estimated non-federal
contribution of "$994,995° and substitute
*$962,095.°

d) Delete AID's obligated amount of $247,700,"°
and substitute "$331,986."*

ORIGINAL
PETVALISATED O page -4, \©



e) Delete the funding period ending date of ®August
31, 1982,° and substitute "August 31, 1983."

f) Delete the figure °"8B" and substitute®7B®

g) In the fourth line of Article V, the word ®estimated®
i8 inserted between °Grantee's® and °ron-federal.®

3. ARTICLE VII - STANDARD PROVISIONS

Delete Article VII entitled °*Standard Provisions® (and
Attachment B) in its entirety and substitute in lieu
thereof a new Article VII - Standard Provisions (and
Attachment B) as follows:

*ARTICLE VII - STANDARD PROVISIONS °

The attached Standard Provisions (Attachment B - AID Porm 1420-51,
2-82), unless otherwise changed below, are the Standard Provisions of
this Strengthening Grant. They will be included in any subagreements
made hereunder with U.S. institutions.

The following changes have been made in the Standard Provisions of
this Grant;

a) In Sstandard Provision 3, entitled °"Refunds,® delete
paragraph (c) and insert in lieu thereof the following:

°(c) If at any time during the life of this Grant, it {s
determined by AID that funds obligated by AID under this
Grant have been expended for purposes not in accordance
with the terms of the Grant, the Grantee shall restore

an equivalent amount to the Grant account which shall be
available for other allowable expenditures under the Grant.
Amounts of AID funds disallowed which cannot be allocated
to allowable costs at the expiration or termination of

this Grant shall be refunded to AID.*

b) Delete Standard Provision SA entitled °"Negotiated Overhead
Rates - Predetermined® and Standard Provision SB entitled
*Negotjiated Overhead Rates - Bducational Institutions® in
their entirety.

c) Delete Standard Provision 7A entitled ®Payment - Pederal
Regerve Letter of Credit (PRLC) Advance® and Standard
Provision 7C entitled "Payment ~Reimbursement.®

4) The concurrence required in the third line of paragraph (a)
of Standard Provision 8, °"Travel and Transportation® can be
oral, but must be followed as soon as possible by the written
confirmation of the cognizant AID Project Officer.

e) Delete Standard Provision 10B entitled "Procurement of Goods
and Services Over $250,000."

\1
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£) Delete Standard Provisions 13B, entitled "Title to and Care
of Property (U.S. Government Title)® and 13C entitled "Title
to and Care of Property" (Cooperating Country Title).®

q) Delete Standard Provision 15 entitled *Termination® and
substitute in lieu thereof the following:

*15. TERMINATION AND SUSPENSION

(a) Por Cause. This grant may be terminated for cause at any
time, in whole or in part, by the Grant Officer upon written notice
to the Grantee, whenever it is determined that the Grantee has failed
to comply with the conditions of the grant.

(b) Por Convenience. This grant may be terminated for con-
venience at any time by either party, in whol2 or in part, if both
parties agree that the continuation of the grant would not produce
beneficial results commensurate with the further expenditure of funds.
Both parties shall agree upon termination conditions, including the
effective date and, in the case of partial terminations, the portion
to he terminated. The agreement to terminate shall be set forth in
a letter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and in accordance
with a termination notice as specified in either paragraph (a) or
(b) above, the Grantee shall forthwith take immediate action to minimize
all expenditures and obligations financed by this grant, and shall cance.
such unliquidated obligations whenever possible. Except as provided
below, no further reimbursemert shall be made after the effective date
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds theretofore paid by the Gcvernment to the
Grantee which are not otherwise obligated by a legally binding trans-
action applicable to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the termination
of this grant, be insufficient to cover the Grantee's obligations
pursuant to the aforementioned legally binding transaction, the Grantee
may submit to the Government within 90 calendar days after the effective
date of such termination a written claim covering such obligations, and,
subject to the limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by the Government to
the Grantee under such claim in accordance with the applicable Pederal
cost principles.

(d) Suspension: Termination for Changed Circumstances.
If at any time AID determines ( that sbursement by AID would be in
violation of applicable law, or (2) that continuation of funding for
4 program should be suspended or terminated because such assistance is
not in the national interest of the United States, then AID may,
following notice to the Grantee, suspend this Grant and prohibit the
Grantee from incurring additional obligations chargeable to this Grant
other than necessary and proper costs in accordance with the terms of
this Grant during the period of suspension. If the situation causing
the suspension continues to pertain for 60 days or more. then AID may
terminate this Grant on written notice to the Grantee and cancel that
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. Pinancial settlement of this Grant shall
be governed by the termination procedures specified in paragraph (c)

above. " \g
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he. Standard Provision 22, entitled °*Subordinate Agreements, *®
' add the following new paragraph:

“The Grantee may not make subgrants to U.S. institutions that
do not meet the requirements of eligibility as defined in
Section 296 (d) of Title XII of the Poreign Assistance Act of
1961, as amended, and as designated by BIPAD and AID (3ee
43 PR 37049, dated August 2}, 1978).° :

i) The following Standard Provision 35 entitled ‘Limitation of
Punds® is made a part hereof:

°35. LIMITATION OF PUNDS

(This provision is applicable to all incrementally or partiall
funded Grants.)

(a) It is estimated that the cost to the Government for the
performance of this Grant will not exceed th2 estimated cost set fort]
in the Schedule of this Grant and the Grantee agrees to use its best
efforts to carry out the program specified in the Schedule and all
obligations under this Grant within such estimated cost.

(b) The amount presently available for payment and allotted to
this Grant, che items covered thereby, and the period of performance
which it is estimated the allotted amount will ccver, are specified
in the Schedule. 1It js contemplated that from time to time additional]
funds will be allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or have
carried out, the program under this Grant up to the point at which
the total amount paid and payable by the Government pursuant to the
terms of this Grant approximates but does not exceed the total amount
actually allotted to this Grant.

(c) (1) If at any time *the Grantee has reason to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 75 percent of the total amount then
allotted to this Grant, the Grantee shall notify the AID Grant Officer
in writing to that effect. The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise the AID
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the parties.

(3) 1If, after notification, pursuant to (c)(l) or (c¢) (2), above
additional funds are not allotted by the end of the period set forth
in the Schedule or an agreed date substituted therefor, the AID Grant
Officer will, upon written request by the Grantee, terminate this Gran
pursuant to the provisions of the TERMINATION provision on such date.
If the Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it to continue to discharge its
obligation hereunder for a period extending beyond such date, it shall
specify the later date in its request and the AID Grant Officer, in hi:
discretion, may terminate this Grant on that later date.

9



(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
Ptovision, the Government shall not be obligated to reimburse the
Grantee for costs incurred in excess of the total amount from time
to time allotted to this Grant, and the Grantee shall not be
obligated to continue carrying out the progran under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in excess of the amount allotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. To the ertent the
amount allotted exceeds the estimated cost set forth in the
Schedule, such estimated cost shall be correspondingly increased.
"0 notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount allotted to this Grant. 1In the absence of the specified
notice, the Government shall not be obligated to reimburse the
Grantee for any costs in excess of the total amount then allotted
to this Grant, whether those excess costs were incurred during the
course of this Grant or as result of termination. When and to the
- extent that the amount allotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount
previously allotted shall be allowable tc the same extent. as if
such costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues a termination or
other notice and directs that the increase is solely for the
purpose of covering termination or other specified expenses."®

3) The following Standard Provision 36. entitled "Audit and
Records - Non U.S. Subgrantees and Contractors® is made a
part hereof. _

*36 AUDIT AND RECORDS ~ NON U.S. SUBGRANTEES AND
CONTRACTORS '

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) to
maintain books, records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be
maintained for three years following the expiration of the
subordinate agreement.

(2) The Grantee shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S. fnstitution, an
audit is conducted on the subgrantees and/or contractor's records
by an independent public accountant with a national certification
similar or equivalent to a certified public accountant. If the
Graitee determines that an audit is not possible or feasible it
shall submit to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include in each subordinate agreement hereunder a provision

20
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which the Grantee acserts the right to audit ir the independent
audit does not take place or is unacceptable. The subordinate
agreement shall also require that the subgrantees and contractors
shall make available any further information as requested by the
Grantee with respect to questions concerning the audit. The
report of independent audit shall be submitted to the Grantee and
retained by it in accordance with the standard provision entitled
ACCOUNTING, AUDIT AND RECORDS.

(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds were
made available, and the adequacy of the subrecipient's financial
management. Notwithstanding the requirement for an independent
audit, the AID Auditor General and the Comptroller General of the
United States or their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. The terms of this
Provision are applicable only to suborJinate agreements with
non-U.S. institutions."*

Except as expressly hereby amended, the terms and conditions of
the subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Punds Available.®

Sincerely yogrsﬁ/] %

Qo% Morton Darvin
Grant Officer
Agriculture/Nutrition Branch
Central Operations Division

Office of Contract Management
ACCEPTED BY:

e /20
FUND5 AVATM.ABLE

RSITY OP KENTUCKY

8 Y. licDonald
cutive Director

DATE: 09/16/82 OFFICE OF FINANTIAL MANAGENZ!

Punding Data for this Amendment

PIO/T No.: 3621292

Amount Obligated: $84,286

Project No.: 931-1282

Appropriation No.: 72-1121021.3

Allotment No.: DDAA-82-13600-AGl1
(243-36-099-00-20-21)

AID's Total Bstimated Cost: $731,986 :L'
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U.S. Grantoes asd U.S. Sabgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions

13C. Tide to and Care of Property (Cooperating

(Educational Institutions) Country Tie)
2. Accounting, Audit and Records 14. Conversion of United States Dollars to
3. Refunds Local Currency
4. Nondiscrimination in Federally Assisted 18. Termination
Programs 16. Voluntary Participation
SA. Negotiated Overhead Rates— 17. Prohibiton on Abortion—Related
Predetermined Actvites
$B. Negotiated Overhicad Rates— 18. Voluntary Participation Requirements For
Educational Institutions Sterilization Programs
6. Revision of Financial Plans 19. Publications
7A. Payment—Federal Reserve Letter of Credit 20. Patenus
(FRLC) Advance 21. Regulations Governing Employees Outside
7B. Payment—Perlodic Advances The United States
7C. Payment—Reimbursement g ss:lb:;d'"“e Agreements
8. Travel and Transportation 24. Ineli l:l Countsles
9. Ocean Shipment of Goods 2. Dit p: m‘ oun
10A. :{:;U&gneﬂl of Goods and Services UD‘R 26. P.fudmt Tf.lm
ke 27. Health and Accident Coverage for AID
108. z;);u&;nent of Goods and Services Over Participant Trainces
' 28. Useof Pouch Facilities
11. Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit
12. Government Furnished Excess Personal 30. Covenant Aw’ut Conmt Pees
Property 31. Nonliability
13A. Title to and Use of Property (Grantee Title) 32. Amendment
13B. Title to and Care of Property (U.S. 33. The Grant
Government Title) 34. Notlces
—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only / payment provision from Group 7.

Select only / procurement provision from Group 10.

Select only / title provision from Group 13, if title to all property is vested in one eatity; however, [f title
is to be split by categories mnong two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision is applicable to educational
institudons)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance

AID 1420-61 (2-82)

with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-21 *‘Principles for Determining
Costs Applicadble to Grants, Contracts and Other
Agreements with Educational Institutions,'” in effect
on the date of this grant (hereinafter referred to as
“‘spplicable cost principles’’).

(b) 1f Grantee contributions in the form of cost
sharing/matching are required under this grant, the


http:25000D.26

allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*‘Cost Sharing and Matching’' of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
aliowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth In paragraphs 11, 1J, IL, and IM of Handbook
1.

(b) The AID Inspector General and the
Comptroiler Generai of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter | of Handbook 13) reserve the right to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AID's funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect t0 any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
availadble in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed 1o the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) 11, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.

AID 1420-51 (2-82)

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(s) No person in the United States shall be ex-
cluded from participation in, be denled the benefits
of, or be otherwise subjected to discrimination under
any program or aclivity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistauce.

(2) Section S04 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
recelving Federal financial assistance.

(3) The Age Discrimination Act of 1978, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title 1X of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) whizh prohibit
discrimination on the basis of sex in educaton pro-
grams and activities recelving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable 10 educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled **Allowadble Costs and Contributions,”’ the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shali submit to the AID Grant Officer with
copies to the cognlzant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.

25



© 20323, a proposed predetermined overhead rate oOf
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotaton of predetermined overhead rates
by the Grantee and the AID Grant Officer shall dbe
undertaken a3 promptly as pracilcable after receipt
of the Grantee's proposal.

(¢) Allowability of costs and accepladility of cost
allocation methods shall be determined in accordance
with the provisions of the spplicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
sudsequent peri0ds shall be negotisted and the results
set forth 1n 2 wnitten overhead rate sgreement ex-
ecuted by both paruies. Such sgreement shall de
sutomatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) (o which the
rates apply. (3) the fiscal yesr unless the parties agree
10 8 different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes i1n the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceilling, grant obligation, or specific
cost allowance or disallowsnce provided for in this
grant.

(¢) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed (0 by the parties, the Grantee shall be reim-
bursed either ot the rates fixed for the previous fiscal
year or other penod or st billing rates acceptabdle to
the AID Grant Officer subject 10 appropriate adyust-
ment when the final rates for the fiscal year or other
period are established

() Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the *Disputes’” provision of this grant. If
for any fiscal year or other peniod specified 1n the
grant the paruies fail (0 agree 10 a predetermined
overhead rate or rates, 1t 13 agreed that the allowable
overhead costs under this grant shall be obtained dby
spplying negotiated final overhead rates in accor-
dance with the terms of the applicadle ‘‘Negotiated
Overhead Rates’ provision of this grant.

$8. NEGOTIATED OVERHEAD
RATES— EDUCATIONAL INSTITUTIONS

(This provision 1s applicabdle 10 educational instity.
tons which do not have predetermined rates;
however, it shall also be included when the
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NBOOTIATED OVERHEAD RATES.
PREDETERMINED provision is used, under the
conditons set forth therein)

(a) Pursuant to this provision, an overhsad rate
shall be cstadlished for each of the Grantes’s ac-
counting periods during the term of tits Orant.
Pending establshment of s final rate, the perties
have agreed that provisional payments on account of
allowabdle Indirect costs shall be at the rate(s), on the
bases(s). and for the period shown in the Schedule of
this grant.

(b) The Grantee, except educational insttutions
covered by OMB Clrcular A-88, as s00on as possidle
but not later than 90 days after the close of each of its
accounting periods during the term of this greant shall
sudmit to the Qrant Officer with coples to the
Overhead and Special Cost Branch, Services Opera-
tions Dividon, Office of Contract Management,
AlD/Washingion, D.C. 2032V and to the Office of
the Inspector Qeneral, AID/Washington, D.C.
20323, a proposed final rate or rates for the period,
together with supporting cost data. Negotlation of
final overhead rates by the Grantee and the Qrant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee’s proposal.

(c) Aliowabdllity of costs and acceptadllity of cost
allocation methiods shali be determined In accordance
with OMB Circular A-21 (Principles for Determin.
ing Costs Applicadle to Grants, Contracts and other
Agreements with Educational Institutions) as In ef-
fect on the date of this grant.

(d) The results of each negotiation shall be set
forth in a wntten overhead rate agreement executed
by both parties Such sgreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply. and (1) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

{¢) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
cither at negotiated provisional rates as provided
above or at billing rates acceptadle to the Grant Of-
ficer, subject to appropriste adjustment when the
final rates for that pericd are established. To prevent
subsiantial over or under payment, the provisional or
diling rates may, at the request of elther party, de
revised by mutusl agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided In this provision shall be set
forth in a modification to this grant.

() Any fallure by tic parties to agree On any final
rate or rates under this provision shal! be considered
s dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled **Disputes,” and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, l.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there Is reason to
believe that within the next 30 calendar days a revi-
sion of the approvcd Financial Plan will be necessary
for any of the foliowing reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$3.000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to ebsord increases In
direct costs or vice versa.

5. The Grantee pians to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans 1o incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan.
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

() If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the

. AID 1420-51 (2-82)

Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitied “‘Termina.
M'OO

() Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs Incurred
in excess of the total amount obligated under the
grant, and the Grantee shali not be obligated to con-
tnue performance under the grant (including actions
under the *‘Termination’’ provision) or otherwise to
Incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notifled the Grantee in writing that such obligated
amount has been Increased and has specified in such
potice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVYANCE

fThis provision is applicable when the following
conditions are met: (1) the total advances under all
the Orantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (1) AID has, or expects 10 have, a continuing
reladonship with the Grantee of at least one year; (i)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the
siandard for fund cont:ol and accounubility re-
quired under the standard provision of this grant, en-
titled **Accounting, Audit and Records’’; and, elther
(v) the foreign currency portion of the total advance
under this grant Is less than $0%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, bur more than one foreign
currency cpuntry is involved)

(s) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ‘‘FRLC') in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for Im-
mediate disbursing needs. The term “Immediate
disbursing needs’’ when applied to FRLC's is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Qrantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Fuderal funds as stated in paragraph 1L of Hand-
book 13.
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(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, '‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Lei:2rs of Credit,’’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF-1194 can sign the TFS
Form 5401. New signature cards r ‘15t be submitted
whenever there is a change in the persons authorized
1o sigh payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated tota! of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with | and continuing in se-
quence on all subsequent payment vouchers submit.
ted under the FRLC.

(6) After the first payment voucher (Form TFS
540)) has been processed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A *‘Financial Status Report’’ SF-269, shall
be prepared on an accrual basis and submitted
quarterly no ister than 30 days after the end of the
period, in an original and two coples. If the
Grantee's sccounting records are not normally kept
on the accrual baslh, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysls of the documentation 02 hand.
‘The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa.
tion copy to the AID Mission accounting station at
the same time the original and one copy are malled to
AlID/\Yashington,

(2) The Grantee shall submit an original and
two coples of SF~272, ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
QGrantees receiving advances totaling more than $)
milllon per year shall submit SF-272 on a monthly
tasis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 all cash advances. Those cash ad-
vances in excess of :mmediate disbursement re-
quirements in the hands of subrecipients or the
Grantee's field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC .

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
estadlish procedures that will minimize the time
clapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of uming of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.
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718. PAYMENT—PERIODIC ADVANCES

(This provision 1s applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantec has the ability 1o
maintain procedures that will minimize the time
clapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
controi and accountability required under the stan-
dard provision of this grant entitied: **‘Accounting,
Audit and Records’’)

(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantce to secondary recipient organizations
or the Grantee's field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

{b) Grantees shall submit requests for advances at
least monthly on SF-270, **Request for Advances or
Reimbursement,”’ in an original and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantce shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on s monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

{d) A ‘“’tinancial Status Report,’' SF—-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired (o convert its accounting system, but shalil
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final *‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of

the grant.
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(e) If at any tme, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish proceduses that will
minimize the Ume elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee's overseas field organizations;
the AID Controller shall aavise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, **Request for Ad-
vance or Reimbursement,*’ to the address specified in
the Schedule of this grant.

(b) A *’Financial Status Report,'’ SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final *‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional traxel (0 be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mls-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID's op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so



" notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant,.

(c) Al international air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as ‘‘certificated air carriers’’), to the extent ser-
vice by such carriers is availab'e in accordance with
paragraphs (d) and (e) below:

The terms used in this provision have the following
meanings:

(1) ‘‘International air transportation’ means
transportation of persons (and their personal effects)
or property by air tetween a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) ‘*U.S. flag air carriers'’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term *‘United States'’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘*available’’ even though:

(1) Service by noncertificated air carrier can be
paid for in excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable'’:

(1) When certificated air carriers offer only first
cluss service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier (0 proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated sir carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable'’) it takes 12 or
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more hours longer from the original airport to the
destination airport (o accomplish the agency's mis-
sion than would service by a noncertificated alr car-
rier or carriers.

(3) When the clapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less. and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

() Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipmeat's point of origin, and a noncertificated air
carrier does.

(2) The certficated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportaton to the shipment's final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated alr car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tficated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptadble dimen-
sions for shipment on an available noncertificated air
carrier.

(8) Where U.S. Government funds are used to re-
imburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transportation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

1 hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs and Overseas Maintenance
Allowances
(1) Travel Within the United States
(i) As used herein, the term *‘travel within the
United States’’ includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pecific Islands.

(i) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Truvel

(1)) As used herein, the term ‘‘internatonal
travel” includes travel to the U.S. Trust Territories
of the Pacific Islands.

(it) The Grantee will be reimbursed for inter-
national travel, subsisience, and post differentials
and other allowances paic¢ to employess in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantes's established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimburcement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of Staie, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchassd under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels: and

(b) At least 50% of the gross freight revenue
gencrated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
Iry on dry cargo liners shall be paid to or for the
benefit of privately owned U.5. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimburscment which
Include ocean shipment costs shall contain a certifica-
tion essentially as follows: *‘1 hereby certi’y that a
copy of each ocean bill of lading concerncd ia: been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Bui'ding,
Washington, D.C. 20235, and that such biis of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.’’

(¢) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this S:andard
Provision and by AID Regula.don 2, ‘‘Overseas
Shipments of Supplies by Voluntary Nonp ‘ofit Retief
Agencies'’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement eclement (i.e., the sum of all purchase
orders and contracts for goods and services) of this
g-ant d->es not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(3) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
o: the incligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides, .

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the

29



Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund 1o AlID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are 1o be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only **Special Free World*' countries
(i.e., AID Georgraphic Code 93$) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),

(2) ‘*Selected Free World"® countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) “‘Special Free World"
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources. under the order of
preference in (c) above, it shall document its files to
justify each such instance. The d~cumentation shall
set forth the circumstances surrounding the procure-
ment and shall be based on one ur more of the
following reasons, which will be set forth in the
Grantee's documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources excceded by $0% or more the delivered
price from the non-U.S. source,

(3) impelling  local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Forcign Assistance program under the grant.

(e) The Grantee's Procurement S ystem

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
“Grants.”’

() Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amendec, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services procured under this

countries (AID
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grant, the Grantee shall to maximum extent possible,
provide the following information (o the Office of
Small and Disadvantaged Business Utilization,
AlID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time js requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilizauon) (o placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

(8) Ineligible Suppliers

Funds provided under this grant shall not be
used 10 procurc any commodity or commodity-
related services furnished by any supplier whose
name appears on the List of Ineligible Suppliers
under AID Regulation &, ‘“‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing' (22 CFR 208). The Grantee
agrees to review said list prior to undertaking any
procurement the cost of which is to be reimbursable
under this grant. AID will provide the Grantee with
this list.

(h) Ocean and Air Transportation

For requirements relating to transportation by
ocean vessel of commodities purchased under this
grant, sec the Standard Provision entitled **‘Ocean
Shipment of Goods."* For requirements relating to
transportation of commodities by air, see the Stan-
dard Provision entitled ‘‘Travel and Transporta-
tion."

108. PROCUREMENT OF GOODS AND
SERVICES OVER $250,000

(This provision is applicable when the total pro-
curcment element, i.e., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant)

(a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
authorized geographic code specified in the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant
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must be of eligible source and origin, and must
satisfy AID’s componentry requirements set forth
betow. In addition, the supplier of commodities ;.just
meet the nationality requirements specified in
paragraph (dX1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warehouse in the form in which
received therein. source means the country from
which the commodity was shipped to the free port or
bonded warchouse.

(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

() 1f a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(i) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of (he
geographic code authorized.

(i) Unless procurement is authorized from
countries included in Code 899, components (rom
free world countries not included in Code 94] are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 30 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.
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(4) Supplier Nationality. (See paragraph (d) of

this provision)
(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AID-financed equipment, or the training of per-
sonnel in the maintenance, opcration, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens law(lully admitted for perma-
nent residence in the United States.

(2) Ocean and air transportation

(1) Except as otherwise approved in writing by
the Grant Officer, AID will finance only those ocean
(ransportation cosls:

(A) Incurred on vessels under U.S. flag
registry, when Geographic Code 000 is authorized for
procurement of goods or services:

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 941 fag registry, when Geographic
Code 941 is authorized for procurement of goods or
services; or

(C) Incurred on vessels under flag registry
of any free world country, if the costs are part of the
total cost on a through bill of lading paid 0 a carrier
for initial carriage on a vessel which is authorized in
accordance with paragraphs (cN2XiXA) and (B),
above.

(i) Any ocean or air charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Management, Washington, D.C. 20523,
prior to shipment.

(iii} When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-

ply:

(A) Atlcast SO% of the gross tonnage of all
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels: and

(B) At least SO% of the gross freight
revenue gencrated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial



vessels (0 the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. fNag vessels are not available,
or their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relicve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: *'l hereby certify
that a copy of cach ocean bdill of lading concerned has
been submitted to the Maritime Adminisuration,
Cargo Preference Control Center, Commerce
Building, Washington, D.C. 2023S$, and that such
bills of lading state all of the carnier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.’’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled **Travel and Transpor-
tation."*

(3) Marine insurance. The eligibility of marine
insurance is determined by the country in which it is
“placed.’’ Insurance is **placed’’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AID-financed procure-
ment against any marine insurance company
authorized to do business in any State of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a8 company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or
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() A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(ili) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voling pewer of all classes
of stock is owned by the United Slates shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporsted
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of servsices. A contractor or sudb-
contractor thereunder providing services undes an
AlID-financed grant must fit one of the following
categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

() An individual who is a citizen of and
whose principal place of business is in a country in-
cluded in the authorized geographic code or a non-
U.S. atizen lawfully admitted for permanent
tresidence in the United States whose principal place
of business is in the United States; or

(ii)) A corporation or partnership that is incor-
porated or legally organized under the laws of a
country or area included in the authorized
geographic code, has its principal place of business in
a country or arca included in the authorized
geographic code, and meets the criteria set forth in
cither subparagraph (A) or (B), below:

(A) The corporation or partnership is more
than 50% benelicially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations,
‘‘more than 50% beneficially owned'' means that
more than S0% of each class of stock is owned by
such indivduals; in the case of partnerships, ‘‘more
than 50% bceneficially owned'’ means that more than
50% of cach category of partnership interest (e.g.,
general, limited) is owned by such individuals. {¥ith
respect (o stock or interests held by companies, funds
or institutions, the ultimate benefizial ownership by
individuals is controlling.)

(B) The corporation or partnership:

f1) has beer. incorporated or legally
organized in the United States for more than three
years prior to the issuance date of the invitation for
bids or request for proposals, ana

f2) has performed within the United
States administrative and technical, professional or
construction serviczs under a contract or contracts
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for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding peragraph, and

(3) employs United States citizens in
more than half its permanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or

(i) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX2)Xi) and (dX2)Xii) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.

(iv) A duly authorized officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (dXiiXA) or
(dXiiXB) above. In the case of corporations, the cer-
tifying cfficer shall be the corporate secretary. With
respect to the requirements of subparagraph
(dXiiXA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible.

(e) Nationality of employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (dX2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged in providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the United
States.

(D) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement 1o be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (cX1)
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
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approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled **Local Cost Financ-
ing with U.S. Dollars,"* will apply.

(8) /neligible goods and services. Under po cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(3) luxury goods and gambling equipment, or

(6) weather modification equipment.

If AID determines that the Grantee has procuied
any of the incligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(h) Restricted goods. Tne Grantee shall not pro-
cure any of the following goods or services without
the prior written authonzation of the Grant Officer:

(1) agnculiural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(N U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(i) Printed or audio-visual teaching materials. |f
the effective use of printed or audio-visual teaching
materials .depends upon their being in the local
language and if such materials are intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.<ontrolled local currencies are
not readily available to finance the procurement of
such matenals, local language versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Code 899, Free World.

(J) Ineligible suppliers: Funds provided under this
grant shall not be used to procure any commodity ot
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commodity-refated services furnished by any supplier
whose name appears on the List of Ineligidle Sup-
pliers under AID Regulation 8, **‘Supplicrs of Com-
modities and Commodity-Related Services Ineligible
for AID Financing (22 CFR 208). The Grantee agroes
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee's procurement system. The
Grantee may use its own procurement policies and
procedures provided they conform (o the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, “*Grants'’.

11. LOCAL COST FINANCING WITH
US. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing is subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shali the Grantee pro-
cure any of the following under this grant:

(i) military equipment,

(ii) surveillance equipment,

(ii)) commodities and services for support of
police or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the incligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AlD the entirc amount of the reimbursement.

(2) Restricted goods
The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:
(i) agricultural commodities,
(ii) motor vehicles,
(iif) pharmaceuticals,
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(iv) pesticides,

(v) rubdber compounding chemicals and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(viii) fertilizer.

If AID determines that the Grantes has procured
any of the restricted goods specified above under this
grant, without the prior wrilten authorization of the
Grant Officer, and has received rembursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a noa-free world
country makes a commodity ineligible for AID fi-
pancing.

(4 Nationality

(i) Ciiizens or firms of any country not in-
cluded in AID Geographic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant.

(i) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible source for the purchase of goods or
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant. The
supolier from which goods or services arv purchased
und:r local cost financing must also be in the
Cooperating Country. Suppliers of goods or services
under local cost financing must meet the nationality
ellgibility tests prescribed in paragraph (d) of the pro-
vision of this grant entitled *‘Procurement of Goods
and Services over $250,000."" When local cost financ-
ing has been authorized, the Cooperating Country is
deemed 10 be included in the ‘‘authorized geographic
code’’ for purposes of determining nationality
eligibility pursuant to paragraph (d) of the provision,
entitled **Procurement of Coods and Services over
$250,000."

(c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizring competition to the maximum practical ex-
tent, obtaining the lowest available price, and
d>cumenting such procurements to justfy the
method used and the price established.
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(d) Procurement of goods. In order to be cligidle
under local rost financing, goods are subject to the
folowing specific requirements:

(1) Indigenvus goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are cligible for local cost flnancing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in
stock, in the form in which imported, for sale to meet
a gencral demand in the country for the item; they
are not goods which have been specifically imported
for use in an AlD)-financed project.

(1) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the towl
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Geographic Code
941,

(i1) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit 1o which the local cur-
rency equivalent of $5,000 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000.""

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
*“Excess Property,”” and the appropriste provisions
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of 41 CFR 10143 apply to the Governroent furnished
excess property under this grant.

1JA. TITLE TO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests ttle in the Grantee only)

Tide 10 all property financed under this grant shall

vest in the Grante.. subject to the following condi-
tions:
(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.

(b) The Grantee agrees 10 use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragraph IT of Chapter |,
Handbook 13.

(c) With respect to nonexpendable property hav-
ing an acquistion cost of $1,000 or more, tte to
which vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time to time as they arc acquired and to maio-
tain a control system which will permit their ready
identification and location.

(2) To transfer title to any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any time
prior to final payment under this grant.

13B. TITLETO AND CARE OF PROPERTY
(US. GOVERNMENT TITLE)

(This provision is applicable when title to property
is vested in the U.S. Government)

(a) Property, title 10 which vests in the Govemn-
ment under this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and i hereinafter collectively referved
to as ‘‘Governmeut property.*’ Title to Government
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Government, nor shall such Government property,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any
realty.

(b) Use of Government Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(¢) Control, Maintenance and Repair of Govern-
ment Property



The Grantee shall maintain and sdminister in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property  control and a program for orderly
maintenance of Government property; however, if
the Grantee's property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter | Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Properiy Control

The property control system shall include but
not be limited to the following:

(A) Identification of each item of Govern-
ment property acquired or fuinished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked ‘‘Property of U.S. Government.”"

(B) The price of each item of property ac-
qQuired or furnished under the grant.

(C) The location of each item of property ac-
Quiced or furnished under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive mu ntenance,

(i) disclosure and reporting of peed for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive maintenance— Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and comrect ~inor defects
before they result in serious consequenc.s.

(B) Records of maintenance—The
Grantee's maintenance program shall provide for
records sufficient to disclose the maintenance actions
petformed and deficiencies discovered as a result of
inspections..

A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee's business, or
all or substantially all of the Grantee's operation at
any on¢ plant, laboratory, or separate location in
which this grant is being performed.

(i) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) ubove;

(i) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
plhenvisc reimbursed, but only to the extent of such
\nsurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee's liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage 10 the Government
property, except to the extent that the Government
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish
to the Grant Officer a statement of ;

(i) The lost, destroyed, and damaged Govern-
ment property;
. (1) The time and origin of the loss, destruc-
uon, or damage;

(i) Al known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed. or otherwise compensated for any loss
or destruction of or damage 1o the Government prop-
erty, it shall use the proceeds 1o repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against third parties for any
such loss, destruction, or damage. and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish 1o the Government all
reasonable assistance and cooperation (including
assistance in the prosccution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(¢) Access
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The Goverament, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property s
located, for the purpose of inspecting the Govern-
ment property.

() Final Accouniting and Disposition of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable o the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
may be directed or authorized by the Grant Officer.

(8) Communications

All communications 1ssued pursuant (o this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be in the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is rcserved 10 AlD
under provistons set forth in the Schedule of this
grant; but all such property shall be under the
custody und control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termination, at which time custody and
contro! shall be turned over to the owner of tide or
disposed of in accordance with its instructions. Ali
performance guarantees and warranties obtained
from suppliers shall be taken in the name of the title
owner.

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which it has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph | T of Chapter |, of Handbook 13.
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(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplics under his/her custody, tltle to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee's Chief
of Party shall consult with the Mission Director who
shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
itis determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the p- “*ion to be terminated.
The agreement to terminatce s.. 11l be set forth in a let-
ter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed Ly this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendsr days after the effective date of such ter-
mination repay to the Government all unexpended
postions of funds theretofore paid by the Govern-
ment 10 the Grantee which are not otherwise
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obligated by s legally binding transaction spplicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grart, oe insufficient to cover the
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction. the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limltations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-

ciples.
16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees 1o take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision is aj “icable 0 all grants involving
any aspect of famil- planning or population
assistance activities, and all Title X grants in par-
ticular)

(2) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives 1o women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
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chase orders, and any other subordinate agreements
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
frum funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed conzent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by t..¢ attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly & written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic clements of informed consent above
were orally presented to the patient, and that the ps-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tfication and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization
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(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(). (d) and (e) of this provision in all subgrants, sudb-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) Ifitis the Grantee's intention to identify AID's
contribution to any publication resulting from this
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provice the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uced under the grant.

(c) Inthe event grant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
toyalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantee is permitted 10 secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, ihie Grantee
agrees 10 and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventioas)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T78.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third country national employees; it is not
applicable to the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee's employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
=2 %2« for support while so engaged.

(b) Thi sale of personal property or automobiles
by Grant :¢ employees and their dependents in the
foreign cou ~try to which they are assigned shall be
subject to t'.e same limitations and prohibitions
which app'y to direct-hire AID personnel employed
by the M.ssion, except us this may conflict with host
goverument regulations.

{¢) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantee, no regular or short term employee or
consuitant of the Grantee shall engage diractly or in-
directly, cither in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she is assigned.

(d) The Grantee's employees. while in a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantec" chief of party shall consult
with the Mission Director and the employee involved
and shall recommend (o the Grantee a course of ac-
tion with regard to such employee.

() The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States 30 re-
qQuire.

() If it is determined, under either (e) or (n
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.
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12, SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled **Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.S. institutions.
For subgrants to foreign fustitutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entted ‘‘Procurement of Goods and Services over
$250,000"* or *‘Procurement of Goods and Services
under $250,000"' (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tons shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign organizations.

23. SALARIES

Al salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee's usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

. INELIGIBLE COUNTRIES

Unless otherwisc ~pproved by the AID Grant Of-
ficer, no AID funds will be expended for costs incur-
red in countries ineligible for assistance under the
Foreign Assistance Act of 196, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(8) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Qrant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Dexisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appesl made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrendy fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and 1o offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision is applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

() Definitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies estadblished in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
iined by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(¢) Reporting requiremen:

Once each month the Grantee shall submit three
copies of Form AID 1380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,’’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

21. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided
hereunder will be used to finance the tralning of non-
U.S. participants in the United States)
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(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as *‘participants'’),
whose training In the United States it financed by
AID under this grant, in the Agescy for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by eech participant financed by AID under this
grant, fill out and mail to AID & self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

(c) The Grantee shall assure that enroliment shall
begin immediately upon the participant’s departure
for the United States for the purpose of participating
In a training program financed by AID and that
enroliment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID's responsibility, whichever is
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure is delayed
due to med. al or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness or accident to the
HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (s~ naragraphs (¢) and (f)), sub-
ject to the availability « * funds for such purposes, in
accordance with the standards of coverage esiab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enroliment, the
Grantee shall send an enroliment fee computed on
the basis of the fixed rate per participant per month®
(the minimum period for calculation of fee is one
month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for Internatlonal Development, Office of

ae rate st.oo per participant-month for Fiscal
Year 1982.
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Financis| Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523,

The enroliment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enroliment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the **Agency for Interna-
tional Development (HAC).'" If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of
funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enroliment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the **Fiscal Data’’ section of the grant cover letter.)

(¢) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion’s student health service program. Medical costs
which are covered under the institution's student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution's student
health service program shall be submitted to the
HAC Administrator.
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(N If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible urder such insurance
will not be payable under A1D’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man.
datory insurance policy must be forwarded 10 the
HAC Administrator.

(8) Any pa,ments for medical costs not covered by
the Grantee's student health service program, or
mandatory, nonwajvable health and accident In-
surance program, or AID's HAC program shall be
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject *o the
availability of funds.

(h) The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Suijte $00
Washington, D.C. 2000S.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Department of State. Th.e Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and its employees agree to indemnify and
hold harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. ditizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)1) above, sent
by pouch should be addressed as follows:
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Name of individval or organization
(followed by letter symbol *‘C")
Name of post ( USAID/_______)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) above
should be to the address specified in (a)4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are nos authorized
use of military postal facilities (APO/FPO). This is
a3 Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, sccept of-
ficial maii from Grantees and letter mail from their
employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee shall be responsidle for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. US. OFFICIALS NOT TQ BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted 10 any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefir.

30. COVENANT /.GAINST CONTINGENT FEES

The Grantee we ‘rar's th~t no person or selling
agency has been e...ployed or rewined 1o solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

Ungent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tons to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THEGRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been rr.viewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to such other address as either or such pas-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE: When the Standard Provisions are used for Cooperatve Agreements, the following terms apply:

**Grantee’’ means ‘Recipient,**

“Grant’’ means **Cooperative Agreement,*’
“AlD Grant Officer'* means “*AID Agreement Officer,’’
*‘Subgrant’’ means **Subcooperative Agreement,”’ and

*‘Subgrantee’’ means *‘Subrecipient.”’
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UNITED STATES INTERNATIONAL DEVELOPMENT COUPPRATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20323

ORIGINAL

Dr. Ted C. Gilbert

Research Administrator R

Title XII Office - *EB 2 7 198

Room 211, Kinkead Hall

University of Kentucky LLKJIF
Research Foundation FRENCT Likson

Lexington, Kentucky 40506

Subject: Amendment No. 4
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII1-G-0111

Dear Dr. Gilbert:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant as amended is further amended as follows:

1. Cover Page

a) Delete the expiration date of “February 28, 1986" and
substitute "February 28, 1987."

b) Delete AID's obligated amount of "$197,700" and
substitute "$247,700."

2. Article IV - Grant Term

Under (A) delete the ending date of "February 28, 1986" and
substitute “"February 28, 1987."

3. Article V - Funds Obligated and Estimated Costs

a) Delete the total estimated cost of "$1,468, 100' and
substitute "$1,792,695."

b) Delete AID's estimated contribution of "$620,400"
and substitute "$797,700."

c) Delete the Grantee's non-federal contribution of
“$847,700" and substitute "$994,995."

d) Delete AID's obligated amount of “$197,700" and
substitute "$247,700."

e) Delete the funding period ending date of "February 28,.
1982" and substitute "August 31, 1982." L\d)

ORIGINAL ;oo oo ooz 2
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4. OMB Circular A-21, “Cost Principles for Educational
Institutions”

Throughout this grant, "OMB Circular A-21" {s substituted for
"FMC Circular 73-8."

Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and six (6) copies of this amendment, and return

the original and five (5) copies.
Sincerely yours, 3 l

Horton Darvin

Grant Officer

Agricul ture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED
UNIVERSITY OF KENTUCKY RESEARCH FOUNDATION

ATE: April 13, 1981

Funding data for this amendmsent

PIO/T No.: 3611090
Amount Cdligated: $50,000
Project No.: 931-1282
Appropriation No.: 72-1111021.3
Allotment No.: 143-36-099-00-20-11

ole 4199

FUNDS AVAILAB
aCCR 41481

e //) ~—

Prc;m:m Rcc1g. Division
OFFICE OF FINANCIAL MANAGEMENT

S\t



Qe

4[2%( %

.o CONTRACT/GRANT/COOPERATIVE AGREEMENT DA'vA SHEET

"[SERICM/SD/SUP Action
Monitor S.K
[ ) [ ]

SER/CM/SD/SUP Aclion
Oflfice CM/COD/AN

INSTRUCTIONS: AID/W - Complete 4 copbes of the form  Original SER/CM/SD/SUP Statisticsl Section Copy. Copy 2 SER/CM/SD/SUP Adminstrative Cog

Copy 3 Contracting Officer's Copy: Copy 4 SER/CM/SD/SUP Admin. (Suspenic) Copy.

cop_k.._o_!_l_hc form. _Oﬂgin.\l SER/CM/SD/SUP Statistical Section Copy. and Copy_l:ﬂ_ll be retained in the Mhﬂoﬂ._

b .. Mupont- Complete 2

PART IA.

Conitrs uo:/(}untcc_h'a me

University of Kentucky

PIO/T Number
3606688

Appropriation Number Allotment Number

72-1101021,3

043236=099-00~20-~01

Project Number
93121282

Project Title
Matching Formula Title

XI1 University Strengthening Grant

Amount of this PIO/T

$97,700

Project Mansger's Name and Office Symbol
DS/X11, C. He Barker

Coatractor’s D-U~N-S Number

Signsture

y

Date

gulo"_hwd Neme
Con uucl_/Ziv'anl 0)-«": Typed Name

Morton Darvin

Signature 2 !E :

Date

PART IB.
Contract/Grant Number Type Order Order Number Amendment Yicatlon | Dste PIO/T Recetved by CM/SD/St
AID/DSAN=G=0111 Number y o¢ Mission Cg:légiafd‘“
NIt PART Il 7
Effectrve Dyte of Docyment Signsture Peate of Document Estimeted Complgtt te Cuntract/Grant funded through
2\>0 %0 255 g B
Host Country Institution (University ampus Coordinator (Universiry | Amount Obligated/Deodbligated; . |Cumulative Obligation theu thes
conrract ONLY) contrect ONLY) 1 Subodligated by this Action Action

i

PART III.

Descniption of Contract/Geant: Pease "X* ONLY ONE Hem under each heading. Lk QIIER) plcasc specily. (Complete both pages | and 2). NOTE: Not fo be
complcted for Amendment or Moddikatlon Acro':‘- 3 V i j 4 ‘

Mo3.
O o.
0.
Q.
0.
O e

TYPE ACTION

Task Order (BOA)®

Work Order (1QC)*

Delivery Order (Requirements)®
Purchsse Otder

*If 1,2, 0r 3 have an X', complete M12 ONLY.

M04 - CONTRACT/GRANT TYPE

O 0. MOA, (BOA, BMA, ¢1c.)

O 1. Funed Price (Specify: FFP, FPRD,
FPl)

Cost Reimbursement (Specify: CR
CS. CPAF, CPIF)

O

Contract/Grant/Cooperative Agreement

O G. Unsolicyigd Progpsal (AIPFR
291N s0(b)(8))
O M. Procurement to be Performed by the Con-
GUAGAAGH?
7-3.101:50(d)(1))
O 1. Sole Source (AIDPR 7.3.101-30(b)(4))
O 5. impswment of Foreign Policy Obhcllvﬂ.
(AIDPR 7.3.103-30(b)(7))
8(s) Selection (FPR 1.1.713))
Grant (Handdook 1))
O M. Do Not Use
O N. Co.-petative Agreement (Handdook 1))
. Small Butiness Set-Aside (FPR 1-1.706-8)

Ok

FPEPA, O

.CPFF,

O
Qe
O s
Oe

Cooperative Agreement

Grant . General Su P\"
Grant . Specifk Su.:g'x

Geant . 211(d)*

- Oo
SCC\\O“ Ov

ped

Oversess Procuring Activities (AIDPR
7:3.101-30(d)(2))

TYPE SERVICE

Teaining of Perticipants

\(5%\ MO -
O a

O 7. Do Not Use b B. Technice! Asshitance (Program, Project

0« 1Qcs ﬁ"YEB reloted except A & E Services)

O 9. Host Country Conlucllcnﬁj O C. A&EServkes

*Complete ONLY through M$1. O D. Construction

MOS - SELECTION PROCEDURES O E Research

O A Formally sdvertised (1FB) (AIDPR 7.2.4 & O F. Technical Services to AID (other than train-
FPR 1.2.4) ing. usually operating expense)

O 8 Negotiated Price Competition, Genersl O G. Tralning Service for AID
Procedure (RFP) (AIDPR 7.4.56) O M. Equipment, Materuls, Suppiies, Commodities

O C. A& E(AIDPR 7.4.10) O 1. Transation Service

; O . Ed. inst. and/or Iat'l Resesrch (Al
2.4.37)

O E Colladorstive Ausistance (AIDPR 7.4.38)

O ¢. rredominant Capability (AIDVR
7-3.101.50(d)(3))

DPR MO7- TYPE CONTRACTOR/GRANTEE
O A. Fum- A profit-making firms (other than
A&E)

O8 A&EFums

O C. Individual (Non-personal service)

O D. 1ndividos (Personsl Service)

O E. Unbversity [Other Educationsd Institutions

O ¢. Non-Proflt Otganization, Institutions (othe
then Ed or PVO)

O G. Private Voluntary Otganization (PVO)

O M. Internstions! Agricultural Resesrch Organi-
1ation

O 1. Pudlik Internations! Organizations (UN
Agencies, ICRC World Bank, etc.)
(MB 13, Chapter $)

MOS8 - TYPE AWARD

O A SB Set-Aside - Awarded to Non-Minocity

O B. SB Set-Aside - Awarded 1o Minocity

O C. SB Not Set-Aside - Awarded to Non-Minorli

O D. SB Not Set-Aside - Awarded to Minority

O 8(s) SBA Awarded to Non-Minoeily (Wome
Owned, Veterans, etc.)

O b. 8(s) SBA Awarded to Minority

O G. Persons! Service Contract - Non-Minocity

O H. Persons! Service Contract - Minoeity

0O 1. Individual Non-Personal Service Contrect -
Non-Minoeity

O 1. Individusl Non-Personsl Service Contract -
Minority

O X Not Small Butiness (Untv,, Non-Proflt, Lergi
twms) Non-Minosity

O L Not Small Business (Univ., Non-Proflt, Lerg(

Fiems) Minority
O M. US. Government
fContinued on Psge 2)

AlD 1420.4941.79) - Page )
0L wa SK

0CT 17 1980

N


http:4Prou.al

UNITED OY‘TCO INTERNATIONAL OEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WABMHINGTON DC 20323

ORIGINAL

Dr. Ted C. Gilbert
Research Adminfistrator
Title X111 Office
Room 211, Kinkead Hall AUS. 29 1880
University of Kentucky

Research Foundation
Lexington, Kentucky 40506

Subject: Amendment No. 3
Title XII Strengtheniny
Grant (Matching)
AID/DSAN-G- 0111

Al -

Dear Dr. Gilbert:

Pursuant to the authority contained in the Foreiyn Assistance Act of
1961, as amnended, and Sections 297 and 635 of Title XII thereof, the
subject grant is anended, effective September 30, 1980, as follows

1. Cover Page

a) Delete the expiration date of Uuly 8, 1984" and
substitute "“February 28, 1986.° **

b) Delete AID's obligated amount of *$100,000" and
substitute "$197,700."

2. Article IV - Grant Term

Under (A) delete the ending date of "July 8. 1984% and
substitute “February 28, 198¢."

3. Article V - Funds Obligated and Estimated Costs

a) Delete the total estimated cost of “$1,195,623" and
substitute "$) ,468,100."

b) Deletc AID's estimated contribution of *$500,000"
and substitute "$620,400."

c) Delete the Grantee's non-fedcral contribution of
¥$695,623" and substitute "$847,700."

d) Delete AID's obligated amount of *$100,00"
substitute "$197,700."

e) Delete the funding period ending date of “February 27, 198)
and substitute “February 28, 1982."

OR'G'NAL !"“'!'"'"""“j f:ﬂ "L\% >~
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Except as hereby amended, the terms and conditions of the subject grant
renain unchanged.

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copies to the undersigned.

Sincerel; zours.

Morton Darvin

Grant Officer
Agriculture/Nutrition Branch
Central Operations Uivision
Office of Contract Management

ACCEPTED
UNIVERSITY OF KENTUCKY

0o 4’7?

FUNDS AVAILABLE

Funding data for this amendment

PI0/T No.: 3606688 '
Amount Obligated: $97,700 AU 9 9 1980
Project No.: 931-1282
Appropriation No.: 72-1101021.3 Program Acctg. Division
Allotment No.: 043-36-099-00-80H08 OF FINANCIAL ANAGEMENT

o
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U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON DC 2032)

ORIGINAL  rmosum

Dr. Ted C. Gilbert
Research Adminstrator
Room 211, Kinkead Hall
University of Kentucky
Research Foundation
Lexington, Kentucky 40506

Subject: Amendment No.2
Title XII Strengthening
Grant (Matching)

AID/DSAN-G-0111

Dear Dr. Gilbert:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, and Sections 297 and 635 under Title
XII thereof, the subject Grant is hereby amended, effective

as of the date of this letter, to delete Article II, "Reports"”,
and to substitute therefor the attached Article II, "Reports"
and the "Example of Reports Submission".

Except as expressely amended, the Grant remains in full force
and effect in acccrdance with its terms and conditions.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.

Sincer yours,

Morton Darvin
Grant Officer
Office of Contract Management (COD/AN)

ACCEPTED:

BY: 72 z%«f/

TIT :jx;iﬂ),; N RF

DATE: 'z/,/,;';/z?o
ORIGINAL
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I1. Reports - In order to implement continued funding, the grantee shal)
submit an annual report six months prior to the end of the obligation
funding period set forth in Article V.

The report will contain information substantially as follows:

1. A complete description of program performance, and a presentation
of actual grant expenditures, covering the immediately preceeding funding
period.

For each objective set forth in Attachment A - Program Description,

there shall be a comparison of actual accomplishments with the goals
established for the reported period. A description will also be
included of activities undertaken {n relation to each objective, in-
dicating those which are new.

It is recognized that the first report will provide information on less
than the first full funding period; and will necessarily be composed of

actual and estimated performance and expenditures.

2. Actual plus estimated performance and expenditures for the
current funding period.

3. Estimated performance and expenditures for the next succeeding

funding period.

4. Program and budget proposals for an additional 12 months of
performance beyond the present term of the grant. '

Notes:

a) Financial data may be submitted on the SF-269, "Financial
Status Report” (Otherwise required under Standard Provision 8.)

b) While only the totals in the funding presentation must show
federal and non-federal contributions separately, 1t would be
useful to show such breakdown by activity catagory to the

extent that the Grantee already has such data. E;:Z—



5. " A statement of cunulative total expenditures of federal and
non-federal funds from grant inception through the last completed
fun&ing perfod.

6. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal in-
corporated herein and in the context of the detailed proposal, including
revisions and supplemental documentation, submitted by the Grantee in
support of the Grant. Such detailed proposal, which includes an indica-
tive work plan and budget details, §s maintained in the files of A.1.D.
and may be used to clarify the intent of the grant. However, it is not
incorporated by reference herein in order to permit the flexibility neces-

sary to meet the objectives of the grant.

Submission: Grantee shall submit 7 copies of the annual report to the
BIFAD Staff, 2 copies to DS/XII, and 1} copy to the Grant Officer.
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Example of Reports Submission

Based .upon a five year grant having a term from 7/1/79 through 6/30/84,
with ‘the first three funding periods as follows:

Period  From Through
Ist N/ 10/31/80
2nd 11/1/80 10/31/81
3rd 11/1/81 10/31/82

- The first annual report would be due on 4/30/80, and would cover both

performance and expenditures for periods as follows:

Type Coverage From Through
Actual &
Estimated 1M/719 4/30/80
Projected 5/1/80 10/31/80
Projected 11/1/80 10/31/81

Projected - For an additional 12 months effort beyond the
present term of the grant.

- The second annual report, due 4/30/81:

Type Coverage

Actual 7/1/179 10/31/80
Actual &

Estimated 11/1/80 10/31/81
Projected 11/1/81 10/31/82

Projected - For an additional 12 months effort beyond the
present term of the grant.

- The third annual report, due 4/30/82, would begin with actuals for the

Y

12 month period ending 10/31/81.



U:S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D C 20313

FEB.O 8 1080

Dr. Ted C. Gilbert
Research Adminstrator
Room 211, Kinkead Hall
University of Kentucky
Research Foundation
Lexington, Kentucky 40506

Subject: Amendment No.2
Title XII Strengthening
Grant (Matching)

AID/DSAN-G-0111

Dear Dr. Gilbert:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, and Sections 297 and 635 under Title
XII thereof, the subject Grant is hereby amended, effective

as of the date of this letter, to delete Article II, "Reports",
and to substitute therefor the attached Article II, "Reports"
and the "Example of Reports Submission".

Except as expressely amended, the Grant remains in full force
and effect in acccrdance with its terms and conditions.

Please sign the original and six (6) copies of this amendment,
and return the original and five (S) copies to the undersigned.

Sincer yours,

L4

Morton Darvin
Grant Officer
Office of Contract Management (COD/AN)

ACCEPTED:

BY:

it

LIeRIF

D,
DATE : 7/// a8 /20

TITLE: £ xot
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I1. Reports - In order to implement continued funding, the grantee shall
submit an annual report six months prior to the end of the obligation
funding period set forth in Article V.

The report will contain 1nfonm;t1on substantially as fbilows:

1. A complete description of program performance, and a presentation
of actual grant expenditures, covering the immediately preceeding funding
perfiod.

For each objective set forth in Attachment A - Program Description,

there shall be a comparison of actual accomplishments with the goals
established for the reported perfod. A description will also be
included of activities undertaken in relation to each objective, in-
dicating those which are new.

It 1s recognized that the first report will provide information on less
than the first full funding period; and will necessarily be composed of

actual and estimated performance and expenditures.

2. Actual plus estimated performance and expenditures for the

current funding period.

3. Estimated performance and expenditures for the next succeeding

funding period.

4. Program and budget proposals for an additional 12 months of

performance beyond the present term of the grant.

Notes:

a) Financial data may be submitted on the SF-269, “Financial
Status Report” (Otherwise required under Standard Provision 8.)

b) While only the totals in the funding presentation must show
federal and non-federal contributions separately, it would be
useful to show such breakdown by activity catagory to the

extent that the Grantee already has such data. QQ



5. A statement of cumulative total expenditures of federal and
non-federal funds from grant inception through the last completed

funding period.

6. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal in-
corporated herein and in the context of the detailed proposal, including
revisions and supplemental documentation, submitted by the Grantee {n
support of the Grant. Such detailed proposal, which includes an indica-
tive work plan and budget details, is maintained in the files of A.I1.D.
and may be used to clarify the intent of the grant. However, 1t is not
incorporated by reference herein in order to permit the flexibility neces-

sary to meet the objectives of the grant.

Submission: Grantee shall submit 7 copies of the annual report to the
BIFAD Staff, 2 copies to DS/XII, and ) copy to the Grant Officer.
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Example of Reports Submission

Based upon a five year grant having a term from 7/1/79 through 6/30/84,

with -the first three funding periods as follows:

Pertod From Through
1st 71/1/179 10/31/80
2nd 11/1/80 10/31/81
3rd 11/1/81 10/31/82

- The first annual report would be due on 4/30/80, and would cover both

performance and expenditures for per‘ods as follows:

Type Coverage From Through
Actual &
tstimated mN/79 4/30/80
Projected 5/1/80 10/31/80
Projected 11/1/80 10/31/81

Projected - For an additional 12 months effort beyond the
present term of the grant.

- The second annual report, due 4/30/81:

Type Coverage
Actual 7/1/79 10/31/80
Actual &
Estimated 11/1/80 10/31/81
Projected 11/1/81 10/31/82

Projected - For an additional 12 months effort beyond the
present term of the grant.

- The third annual report, due 4/30/82, would begin with actuals for the

54

12 month perfod ending 10/31/81.
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UNITED STATES INYTEANAYIONAL DEVELOPMENT COOPERATINN Aol:ucv"Jl'_c 3

AGENC FOR INTERNATIONAL DEVELOP T
WASMINGTON D C 20323

1§ NOV 1979

Dr. Ted C. Gilbert
Research Administrator
Room 211, Kinkead Hall
University of Kentucky
Research Foundation
Lexington, Kentucky 40506

Subject: Grant No. AID/DSAN-XII-G-0111
Amendment No. )

Dear Dr. Gilbert:

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
as amended, and Executive Order No. 11223 hereby amends the subject Grant
as follows:

Article V - Funds Obljgated and Estimated Costs

Delete "Federal Reserve Letter of Credit" and substitute
“Periodic Advance" in lieu thereof.

Except as expressly amended herein, the Strengthening Grant remains in full
force and effort in accordance with its terms. '

To acknowledge your acceptance, please sign and return the orfginal and

seven (7) copies of this amendment.
Sincerel; :ours v\

Morton Darvin

Grant Officer
Agriculture/Nutritfon Branch
Central Operatfons Division
Office of Contract Management

ESEARCH ~FOUNDAT ION
5924/

E Executive Director

ACCEPTED:
UNIVERSITY OF KENTUCKY
BY

DATE 11/20/79

ORIGINAL s
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= T T T T TSERICMISDSUPR Action | [SERCM/SD/SUP Action
CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET Monitor B, C, Office

INSTRUCTIONS: AID/W . Complete 4 copres of the form. Onginal SER/CMSD/SUP Statisticat Section Copy: Copy 2 SER/CM/SD/SUP Adminisirative Copy:
Capy 3 Contracting Officer’s Copy . Copy 4 SER,CM/SD/SUP Admin, (Suspense) Copy.
Mugigne. Complete 2 copxes of lllt !urm ()ngmal St l-(;( M/Sl)[SUl' Sulnlucal Sectron ¢ opy. and Copy 2 mll be retaincd n lhc Mlnlom.

PART IA.
(.()n"::‘l(-l ':IJT;'CC Name - - T - - - 7 ' rTTTTT/ o T i T
Unlversit.y of Kentucky
10/T Number | Approptiation Number a rAII;lrr-\;rTl Number T T 7T 7 TPropct Number .
931-1282-3698365 72-1191021.3 ~  [943-35-099-00-20-91 951-1282

Hny('(l Titic

Hatching Formuls Title XII University Strenthening Grant

Amount [ this PIO T ] l‘:u,cu Managet's Name and Office Symbol Contractor’s D-U-N-S Number
$100,000(Increase) Curtsi H. Barker DS/XII _ N ]
Neg nluluv yped N “Signatur Date
l un 4( 01 o T)ch Sam §6~ i; ‘IIIJIJI(' Dllc q
Morton Darv é - = ¢ (79
o _ PART IB . o
(-mua(l Grant Number Type Order YOrder Number ]Amcndmcnlﬂdod-ﬂullon [Date PLO/T Received by CM/SD/SUP
I Number ror Misuon Contract Office
R o[ 0sam-G- ou) - ;
e PART 1. . .. en21n9 . _ __
l llrum Date of Uu(umrl‘ll rb!xnllwc ate of Docurmnl | humurd ‘ompjel jContract Grapt fundg.d lhnxu:h
1< FlEe
‘\ _ o, | 1 D (D _
llu\l Counlry In\mulwn 5 nhnnly Clmpul Cootdinator (Univerpty .Amoum (6] l:plcd/Dcu'nll;alrJ/ latine )bl-;alu-n lhru lhu
conrract ONLY, conmact ONLY) i Suboblgatcd by this Action Acl
' i ipd HES {00,000
PART ).

Dewoiption of ContractjGrant: Plesse *X° ONLY ONE item under esch heading. IF OTHER. please specify. (Complete both pages | and 2). NOTE: Not to be
compdeted for Amendment of Modification Actiony

MO3.LYPE ACTION O ¢. Unsoticited Mtrupomsl (AIDEPR O ¢. Indmidual (Non.personsl scrvice)
xn N Gkt Grant;Covperative Agtecment 7-3.101-30(b)(6)) 3 D. Individual (IFersonal Service)
Lr raw ‘--' (BOA)* O M. Procurement to be I'etformed by the Con- Xg. Univeruty ;Other Fducations institutions
o2 Wwork Order gQ0)* trastor i Person (AIDPR O t. Non-Frofut Organisstion, Institutions (other
YE 30 Detnery Order (Requeements)® 7-3.101 $0(b)(1)) than Ed or I'VO)
wo A Parchase Order 0 Sole Source (AIDFR -3 101-30(b)(4)) O G. Provste Voluntary Organuzstinn (PVO)
I3 er Yhave 2n X complete M1 ONLY. o Impavment of Fotcign FPolicy Obretives C 1. Internatiunsl Agricultursl Rescarch Organs.
MO4 CONTHRACT GRANT TYPE (AIBFR 7 3101 50(b)(7)) 1stion
Lo MOA. (BOA. BMA, <) O« 802} Selection (1FR 11713 1) @] I. Pubdblic Intetnsationsl Organisations (UN
121 baned Price (Specify PP, FPRD, FPEPA, XL, Geant (Handboob 1 3) Agencles. ICRC World Bank, ete.)
R O M. Do Not U (HD 13, Chapter $)
U 2. Cost Reambursement (Specify: CR, CPFF, O N. Coopetstne Agteement (Handbook 13)
CS, CPAF, CPIb)Y __ ____ 0 0 small Buuncss Set-Aude (FPR 1.1.706.8) MOB - TYPL AWARD
U 3. Couperative Agteement O r. Oscrrcas Procanng Actinties (AIDPR O A. B Set-Audc - Awarded to Non-Minonity
Zka. Grant - General Suppoet® 7.3.101-30(b)(2)) 0O B. $B Sct-Aude . Awardcd to Minoe'ty
. S. Grant. Specifi Support® MO6 - TYPE SKERVICE O . $BNot Set-Aude - Awarded (o Non-Minocity
£ s Grant-211(00° O a. 1,..;.;,., of Patticipants 0O D. $BNot Sct-Aude  Awarded to Minority
[J . Do Not Use O B Technical Assistance (Program, Project O ¢. 8(s) SDA Awsrded to Non-Minotity (Women.
U s 10cs relsted except A & E Services) Owned, Veterans, eic.)
O 9. Host Country Contract/Grant® O C. A &E Services O +. 8(s)SBA Awarded 1o Miaority
*Complete ONLY through MSI, O D. Construction O G. Personal Service Contract - Non-Minority
MOS . SELECTION PROCEDURES )dg_ Rescarch O M. Personsl Service Contract - Minotity
O A. tormally advertrned (1FB) (AIDPR 7-2.4 & O ¥. Technical Services 10 AID (other than train- [ 1. Individual Non-Personal Service Contract -
PR 1.2.4) ing: usually operating expense) Non-Minodity
On Negotisated Price Competition, Geners) Oc. Training Service for AID O 1. individual Non-Persons] Service Contrsct -
Procedure (RFP) (AIDPR 17.4.56) O H. Equipment, Materisls, Supplies, Commodities Minority
G ¢. A&E(AIDPR 7.4.10) O 1. Trandstion Setvice XK. Not Small Business (Univ., Non-Profit, Large
O . Ed. Inst. snd/or Int’l Research (AIDPR MO7- TYPE CONTRACTOR/GCRANTEE twms) Non-Minority
7-4.57) O A. Fum - AB peofit-making flems (other then O L. Not Small Business (Untv., Non-Profit, Lerge
O & Collsborative Amsistance (AIDPR 7-4.58) A&E) tums) Minorlty
O f. Predominant Capability (AIDPR OB A&EHims O M. U.S. Government g \
7-3.101-50(b)(3)) fContinued on Page 2)
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MOP - CONTRACTING PARTILS

1. Ditect AIDY/W Enecuted Contract/Grant
Q.
O
0«
Qs

Direct AID Mission Executed Contract/Grant

Host Country Grant Financed

Host Country Losn binanced

Host Country Contract/Grant Source of
binance Unknown

FRIVATE VOLUNTARY ORGANIZATION

U.S. Regutered FVO

U.S. Non.Regutered PYO

U.S. Cooperative

Mo
a..
0.
0.
U 4 Fareign Cooperatives
O s. totegn PVO .
Ko. Other (Specify) \'11'/| S
H : A_I)\_/-AN(TE

D . No Adwvanc:

O 2. Advence- NonFRLC

O 3. Advance. FRLC

M12.COUNTRY OF PEF}'ORMANCE
(Specify) V\

MI13-1sany travel requeed outdde US.?
YES 0O ~o
M14.CONTRACT/GRANT SOURCE
[VE.% c;;umw&.nm

0 2. Non.U.S

O 3. Combinstionof 1 &2

M!_.'f__‘_[YP!' OWNLRSMIP

. Ametican Orlental
O 2. iack Ametican

o)

O 4. American Indun

. Contractoe /Grantee

Amernicon Aleuts o¢ Fskimos

S. Hapanic
3% 6. Other (Specify) _ﬁs.zl_
M31. CURRENCY INDICATOR
0. U.S. Dallar
O,
O 2. Combination
0 3. Unfunded
M$0 . SUBCONTRACTING CODE
O o. o Dollars
O 1. 1.10.000 Dollary
O 2. 10.001 . 499,999 Dollars
O 3. 500,000 and uver
4. Unknown
MS$) - SUBCONTRACTOR TYFE AWARD
O A. small Business Set- Aside Awarded to Non-
Minonity
O B. Smali Business Set-Amde Awarded to
Minocity
O C. Small Business Not Set-Askde Awarded to
Non-Mlnority

Local Curtency

O D.*SmalBusiness Not Set. Aside Awarded to
Minocity
O E 8(s)- SBA Awarded to Non-Minocky
(Women Owned, Veterans)
O r. s(s)- $BA Awarded to Munority
O G. Personsl Service Contract . Non-Minoeity
O H. Personal Semvize Conteact - Minoeity
O L indmidusl Non-Personal Service Contract -
Non-Minosity
Individusl Non-Persona! Service Contract -
Minority
O x Not Small Business (Unwv., Non-Prodlt,
Large Fems) - Non-Minoeity
O L. Not Smal Busines (Univ., Non.Profit,
Large Fyms) - Minoeity
0O _M. U.S. Government
N. Unknown
MS6 - SUBJECT TOSTATUTORY REQUIRE-
MENT
O A. Walsh-Hesley Act, Manufaciurer®
O B. Walsh-Healey Act, Regular Desler ®
O C. Service Contract Act (U.S. ONLY - Guards,
Maintensnce, Ladorers)
O D. DavisBacon Act (Construction)
O E. Not subject to Walsh-Healey, Service Con-
tract or Davis-Bacon Act (Most AID

0.

Contracts)

*Fquipment, Supplics, Materualy, and Commodities

MS$7 . AFFIRMATIVE ACTION PLAN ON HILE

O vts Q) NO

MS8 - AFFIKMATIVE ACTION PLAN ON
PREVIOUSLY HFED CONTRACTS

C vrs (C No

Mé&0 . IN('NDI,‘E!“-_‘TM lll,'.\'l)i [$X O_V_TN_ALI

0O vis I No

M6l - CONSLU 2 TA\I nll A\\Aﬂl)

T -ll_”:lt‘ Awsrd l--o (onswelting Ty pe Service
to AID?

O ves C~No

- EXTENT OF COMPE TITION IN
NLGOTIATION
COMFLTITIVE

O A1, Small Busncu Tolal Set-Aude
O A2 Small Business Fartusl Set-Aude
0O A3 Lador Surplus Set-Askie
0O As.  tador Surplus/Small Budness Set-Asde
O A9.  Other (Specify;
NON.COMPETITIVE
0 B1. BuyIndun
O B2. 8@ Program

[ BY. Follow-on After Competition

O B5. Other (Specify)

MéS - TYPE OF BUSINESS

O Ei.  Source: Non.U.S. and Used Outside U.S
and Posscswons

O E3. Source: Non-U.S. and Posscssions (For-

eign Puschaswes Used Inside US.)
(1 U.S. Source, complete A thru D)

0 At ' Smazll Business - isadvantaged 8(s)

O A2.  Small Business - Owned by Minoeity
Gtoup

O A3, Other Small Buniness (Including
individusls)

Q 8. Large Minonity Business

0O 83. Othe Large Runiness

0O ci.  Non-Frofit Private Educational
Ovganization

0O ¢2.  Noa-Profit Hospltsl

O C3.  Non-Profit Research Institution, Founds.
tron, and Laborstories

O C4.  Othes Non-Profit Institutions

0 . State/Local Government Educations!
Institution

O Di1. State/Local Government Hospital

O D3.  Stete/Local Cavernment Research
Organization

O Ds4. Other Statelocal (Specify) —

M66 - COST ACCOUNTING STANDARDS
O Requised (J Not Requised
M67 - NUMBER O} BIDDEKRS OF FERING ITEMS

OR SERVICES OF FOREIGN CONTENT

M68 - WOMI N OWNED BUSINESS
O ~o
M69 - FLRCENT FORIIGN CONTENT OF COM:
MODITIES AND 5 RVICES

LABOR SURPLUS AREA (LSA)
FREVERINCE

(Location of Contractn)

M0

Labor Sutplus Arcs - Nou Preference

Tre Bid Freference

. Nut s Labor Surplus Asca Preference Awerd
. Totsl Ladbor Surplus/Small Business Set.Aside

Labor Surplus Ares -

Preference
8. Total Labor Surplus Set-Aside Preference
(P.L.9%.89)

0 0000

NOTE: MO theu MS| ore requived for AID reporting; MS6 thru M70 are uqulnd foe lho Office of tedersl Procurement Polky reporting. SER/CM has no

control over those elementa
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AGECY FQR INTERNATIONAL DEVELOPHENT TITLE X11 UNIVERSITY STRENGTHENING

PROJECT TITLE: TITLE XI1 UNIVERSITY ’ A AN/X11-G- .
STRENGTHENING GRANT PROGRAM Grang Np, AID/DSAN/XIT-G-ON) |

PROVECT B0, 931-1262

TRSUN . AL N ' -
ANEXDED
TURTOR
Agency for Internations) Development University of Kentucky Reccarch
office of Contract Management Tare Four.dation
Washington, D.C. 20523 College of Agriculture
gnizant c/iec Yireet Address
Development Support Bureau
Officepgf Title X11 Coordination and Lexington, Kentucky 40596
University Relations (0S/X11-UR) t —State e
L original an copies
FECTIVE : -
Juiy 9, 1279 Agency for Internationsl Development
L: office of Financtal Management (FM/PAD)
Ju:y 8, 1984 Vashington, D.C. 20523
7 ACCOUNTING AND APPROPRIATION DATA e J19¢
.7 WPRT s 2 ':\ -
Aount Obligated: $100,000 T . LT
Appropriation No: T Gl sl 3 ] /);wzz T3,
Allotrent No: G a1 00G - Clmilam®s) —=_ {1\ 14/9
'lon “o: Y RN 2N

Preei-me £ Do 1oD
Tre United States of America, hereinafter called the Q&Mﬁt‘.‘"rifﬁrﬁ!ﬂ?é‘%
the AID Grant Officer executing this Title X1] Strengthening Grant, and the
Grantee agrees as follows: That the entire Title XIl University, Strengthening -
grant consists of: The Cover Page; the Schedule, comnsisting of - > pages
Attachment A - Program Description, and Attachment B - Standard Provisions.

UNITED STATES OF AERICA
FOR INTERNATIONAL DEVELOPMENT

mivemity of Kefitucky
HTRPN : 10 Grant .Ofﬂcc.rs

: RINTED NAME
Jaces Y. Mcbonald . Morton Darvin . L
) Exccuti_ic_ Director p i!n ﬁ |"! 9"‘5!!
- - —” — -
n"‘iugut;t 8, 1979 - e O¢
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SCHEDULE

1. Authority and Purpose - This strengthening grent {s swarded

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
of 1961, as amended, to provide sssistance to eligidble universities to
strengthen their capabilities in teaching, research and extension work
in areas included under Title XI]1 of the Act. The specific purpose of
this Grant is to assist the Grantee to carry out the program descridbed
in Attachment A entitled "Progrem Description.”

11. Reports - In order to implement continued funding, the grantee
shall submit an annua) report six months prior to the end of the
obligation funding period set forth in Article V below covering the
{mmediately preceding funding period. The report will contain

information substantially as follows:

1. For each objective as set forth in Attachment A - Program
Qggprigtion. a comparison of actual accomplishments with the goals
established for the reported period. Include a description of
activities undertaken in relation to each objective, indicating those
activities which are new.

2. Status of funds as reported on Standard Form 269, "Financial
Status Report." R

3. Discussion of any program or budget adjustments proposed to be
made during the next period. It is understood that the first report
prepared and submitted hereunder will provide information on less than
the first full funding period.

4. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal
incorporated herein and in the context of the detailed proposal,
including revisions and supplemental documentation, submitted by the
Grantee in support of the Grant. Such detailed proposal, which includes
an indicative work plan and budget details, is maintained in the files
of A.1.D. and may be used to clarify the intent of the grant. However
it 1s not incorporated by reference herein in order to permit the
flexibility necessary to meet the objectives of the grant.”

b



J11. Externa) Review 8

3
¢ '.2-'

nd Evaluation - AID, with the Board of Inter-

national Food and Agric
possibly other represen
an external review and

st approximately two-ye
Procedures and criteris
BIFAD and AID. As a re

ments to the program, {

1v. Grant Term - (R).
fromJuly 9,1979 to
under this grant shall
on each annual review d
hereto the term of this

five year advance progr

’ .

V. Funds Obligated and [stimated Costs - The total estimated cost of

vlture Development (BIFAD) representatives and
tatives of the university community will conduct
evalustion of the grantee's sctivities hereunder,
ar intervals at the discretion of AlD.

for this evaluation will be jointly developed by
sult of these reviews, AlD may require adjust-

ts funding level, or both.

The term of this grant shall be for the perfod
July 8,1984 (8). No subordinate agreement s
extend beyond the term of this grant. (C). Based
nd subject to mutus) agreement of the parties
grant shall be extended in order to maintain 8

sm plan.

the grant period set forth in Article 1V above 18 $ 1,195 of which

$00,000  represents AID's estimated contribution and §_695.623

represents Grantee's non-federal contribution. By the execution of



this 6rant, AID heredby obligates the sum of $ 100,000 ,AID's share

of the estimated cost for activities undertaken for the period beginning
with the effective date of this grant as shown on the Cover Page and

ending on 2/°27/81 . Obligstion of funds for sctivities to be

undertaken in subsequent yesrs of this Grant shall be 4n sccordance with
Attachment B -Standard provision 9 of this grant entitled "Limitation of
funds.” Payment hereunder will be made {n sccordance with the Standard

Provision No. _Q__"‘“n‘d " Federal Reserve lettar—of Credit".

vl. Matching Funds - Annually, the grantee agrees to contribute and
expend non-Federal funds for eligible strengthening activities under

this grant in an amount at Yeast equal to the amount expended from AlD
grant funds hereunder. Although both AID funds provided herefin and
grantee non-Federal funds may be expended for both new (nftfated with the
{nception of this grant effort) and ongoing strengthening activities, the
expenditure for new activities must, in the performance of this grant,
equal or exceed the amount expended from AID's obligation hereu;der. For
purposes of matching, only expenditures for direct costs (such as salaries,
fringe benefits, purchases of supplies and equipment, scholarships, travel,
shipment, communications and the like) may be attributed to Grantee's

non-Federa)l contribution or AID's contribution.

“1¢ at the end of each year hereunder , the grantee has expended an smount
of AID grant funds grester than expenditures from {ts own contribution,
the difference shall be applied to reduce the amount of AID's obligation
for the following year, Or, {f this grant has expired or been

terminated,

bb
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will be refunded to AlID in accordance with Attachment B, Standard
Provision 7 entitled *Refunds” of this qrant. The tota) estimated cost
as set forth in Article V will De smended to reflcct changes in the
contribution made by both AlD and the Grantee.

vll. Standard provisions - The attached Standard provisions (Attachment

8) unless changed below are the Standard provisions of this
yerengthening Gront. They will be includad in any subagreemerts mice
hereunder with U. S. institutions.
The following changes have been made in the standard Provisions of
this grant. '
A. 1n Standerd previston 7, entitled “pofunds,” delet. raragraph

(c) and tnsert in Viev thereof the fcilowing:

"(c) 1i ot anytime durirg the Vife of this Grant,

11 §s deternincc by AIL that funds odblicated Oy AlD

under this Grent have been expended for

purposes not in sccordance with the terms of the

Grant, the Grantee gshall restore an equivalcent

amount to the Grant account which shall be svatlahle

for other allowsdle expenditures under the Grant.

Amounts of AID funds d1sa1owcd which cannot be allocated to

s)lowable costs at the expiration or termination

of this Gran' shall be refunded to AID.”

8. In Standerd proviston 14, entitled, *Sudbordinate Agreenents”

add the following new paragraph: |

"The Grentee may not make subgrants to U.S. tnstitutions

thet do not meet the requirencnts of eligidbility s

defined in Section 29€ (d) of Title X11 of the forcign

L1

.. ctstonce Act of 1961, a8 amended, and as dcsignated

an smd AID (coo 83 FP 37089, dated Auvaust 21, 1978)".
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C. Regarding Standard Provisfon 5, “Travel and Transportation,”
payment of per diem shall be governed by the following:

fFor travel outside the conterminous United States, reimbursement for
each per diem locality will be the average cost of lodging rounded

to the next whole dollar plus 50 percent of the maximum locality ratec.

Total reimbursement shall not exceed the maximum per diem for each
locality, unless specific approval is given {n advance for actual
expenses. Maximum locality rates shall be those established by the
Department of Defense for non-foreign areas and by the Department of
State for foreign areas.

when staff house or other free or low cost facilities are used the
reduced rates indicated by footnote 1 on the per diem supplement
(section 925) to the standardized Regulations (Government Civilians,
Foreign Areas) will be used directly as per diem. These low rates
have already been computed on 3 basis similar to lodging plus and no
further computation is necessary.



; CONDENSED PROPOSAL FOR A TITLE XI1 UNIVERSITY
MATCHING FORMULA STRENGTHEKING GRANT
UNIVERSITY OF KENTUCKY

Introduction

University of Kentucky is requesting a "Strengthenin Grant” to increase
sustain the Unfversity's capacity to carry out teaching, research, extension
advisory activities that will contribute significantly to the needs of poor
ntries as they have been identified in the Title X11 Amendrent to the Inter-
fona) Development and Food Assistance Act of 1975.

University has been involved in Foreign Assistance Programs since the post
1d War 11 Marshall Plan era. Formal University participation as a contractor
an in the late fifties. Since that time, many of University faculty have
n assigned to these programs and most have contributed to training of LDC
fessionals.

versity policies support a high level of participation in international
{vities, but the University's capacity for this has not grown in relation
the needs. The goals of past participation have not explicitly included
engthening of the capacity of the University, and the programs have not
ays built upon and reinforced the domestic strengths of the University.

A. Long-run Goals.

The Unfversity offers {ts long-term commitment to respond to the growing
world needs for increased food production, more equitable food distribu-
tion, improved nutrition and rural development. This project proposes
to strengthen the capacity of the University of Kentucky to:

1. Conduct research to address priority problems of LOC's.

2.  Educate LDC scholars and domestic students preparing for international
careers. .

3.  Assist LDC institutions to develop their capacity to lead in the devel-
opment of their societies through education, research and extensfon.

8. General Areas to be Strengthened.

Consistent with these long-term University goals and with the mandate under
wafch the Title XII program is being carried out, the University of Kentucky
proposes to concentrate on three distinct, but closely related, elements

of agricultural development: 1) the development of improved high payoff
agricultural technologies appropriate to the environmental, cultural, and
resource bases of less developed countries and particularly to 1imited re-
source farmers; 2) the assessment of these technologies in terms of accepta-
bi11ty within a given socfal, economic, and political ambient; and 3) the
synthesis of systems for the planning, design, implementation, and evaluation
of developmental projects.

The supplemental funding provided through Title XII will strengthen the

capabilities for research, teaching, and extensfon activities related to
{nternational agricultural development. Equally important, the proposed
program has been carefully designed to: 1) draw upon the particular C)(}
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strengths, interests, and capabilities within the University, and 2) to
develop 's multidisciplinary and sultifunction (Research, Extension, Educe-
tion) competence with respect to 8 specific type of technological package,
thereby maximizing the University's potential for contributing to {nter-
national rural development.

Developing aﬁ ropriate new technology - The program will focus initially
upon strengthening institutional capa 114ty to address the problems and
potentials of farming systems for 1imited resource farmers using minimum
t{1lage technologies. As used in this proposal, the term "no-t{1lage” or
*minimum ti1lage” refers to farming systems requiring 1ittle or no disturb-
ance of the soil prior to planting or during crop growth, and which utilize
mulch residues from the preceding crop or direct planting in untilled sod.
This technology appears to have considerable potential in the farming systems
of tropical countries, particularly those having a monsoonal rainfall pattern
characterized by high intensity precipitation and runoff accompanied by
severe erosion, followed by periods of drought. No-tillage systems have the
potential for substantially reducing erosion and conserving soil moisture.
No-tillage technology is an area in which the Agronomy Department of the
University of Kentucky is an acknowledged research leader. Minimum tillage
packages of technology can be developed which are adapted to the needs of
small scale, limited resource farmers as well as to large commercial opera-
tors, and interest in this area of technological {nnovation 1s significantly
{ncreasing amng scientists in the LDC's.

Farming system constraints to adoption of new technology - It {s generally
recognizes that the rapid and widespread adoption o mproved" technology
by a target population is highly dependent upon both {ts social and
economic feasibility and the methods used to introduce {t. Communication
and adoption of technology and its {incorporation into family farming
systems have been the focus of substantial Ynstitutioral interest and
activity, both domestic and international, for many years. We propose

to build capability to help integrate these areas of interest and expertise
with the developrment of farming systems appropriate for 1imited resource
farmers. Among these systems, the initial focus will be upon minimum
tillage. By incorporating the skills of agricultural economists and rural
sociologists along with agronomists in the early stages of technological
development, the capability of the University to provide advisory services,
{nstruction and trainin?. and research in support of international agri-
cultural development will be significantly enhanced.

Project desian, analysis and evaluation - In addition to cooperating with
agronomists ana rura‘ socfologists in the design, testing, and evaluation
of technologies appropriate to small farms, the agricultural economics
component will incorporate a somewhat broader orientation -- {.,e. the
development of greater capability in the general area of project analysis,
design, and evaluation. The priority need for increased capability in
this area is evidenced by the rising demand for trained personnel (both
long and short-term) by interrational agencies including USAID, FAQ,
A;iatogeveIOpment Bank, and IBRD, as well as by planning agencies within
the 's.

11. Specific Objectives, Activities and Evaluation Criteria.




screngthening of Capability in No-tillage Farming Systems and Their
Adadtation to Needs of Less Developed Countries.

The University of Kentucky proposes to {mprove {ts capability to lead in
ndaﬂtation of no-tillage and minimm ti1lage practices to tropical and
high altitude, equatorial areas of the world and to assist {n programs
leading to the use of adapted practices.

This strengthening objective will be implemented by $ ecific activities
4ncluding study of the potential of no-ti11age technology in agricultural
regions through the world, identification of priority research needs,
formation of a network of no-tillage workers with {nterest in LOC problems
and establishment of a means of scientific comrunication among these
workers. Where possible, cooperative participation in on-?o1ng research
and developmental prigrams or formation of rew programs wiil be encouraged.

B. Strenthening of Capability in Technology Evaluation and Adoption.

This objective will be carried out by strengthening the capability of

the faculty to train and prepare American students for careers in inter-
national agricultura1 development, train and prepare LOC students to
function as professionals {n their home iInstitution -- 2s researchers,
teachers, and p1anners/adm1nistrators. and to respond to the needs of
USAID, FAO, {nternational research centers and other organizations for
research, advisory and fnstitution building services in the area of socio-
cultural components of agricultural development.

specific activities will {nclude development of courses and seminars to
train Aserican LDC students and LDC professionals in the development

of socfoculturally acceptable systems of science and technology {ncluding
technical assistance programs; and participation of faculty, especially
younger faculty menbers, in research and/or advisory assistance on the
evaluation of systems of new technology, educational programs supporting
adoption of new technology . and of family farming systems {ncorporating
no-ti1lage technology.

C. Strengthening of Capability in Project Analysis, Design, &nd Ewalua-
tion, and in International Agricultural Development.

This objective is intended a) to equip students (both Americsn and foreign)
with the analytical skills required for project analysis, includin the
development of criteris for selection among competing investment 2 tera-
atives; {dentification, collection and analysis of relevant data; project
design and preparation 4n final written form, including calculation tnd
presentation of various measures of economic feasibility (benefit-cost
ratios, internal rates of return); development of prccedures for periodic
reviev and evaluation of the progress of the project toward achieving {ts
objectives; b) to improve the capability of the resident faculty to
respond to USAID f{e1d missior needs for assistance in project design,
analysfs, and evaluation and; c) to train students for work {n interna-
tional agricultural development.

specific activities will include development and teaching of courses in
project development, analysis and design; training of American and LDC
students for work in international agricultural development and partici-
pation in ~esearch and advisory services in LDC's.

I



The above three objectives are stated independently because each is {indepen-
dently ,viable. It is the intentfon of the University, however, to merge these

. activities. in such a way as to a) strengthen its core of professional expertise
with 'the capability for developing and implementing technically, socioculturally
and economically viable farming systems (using no-tillage technology where
appropriate) and b) train increased numbers of LDC and A.erican students having
these same capabilitics.

Expenditures under the project will ve primarily for faculty salaries which

will allow faculty members time to participate. Salaries for part-time research
associates who will assist these faculty members are also provided. Funds for
travel will provide part of the international travel needed for faculty members
to gain first hand experfience and to make the necessary contacts and coopecrative
arrangements. Funds will alsc be used for publication costs and for mini-grants
which will be made available under carefully controlled conditions to faculty
rerbers for small specific projects 1n support of the overall project.

Criteria for evaluation will include a) new courses or sem‘nars developed, b)
LOC and Arerican students trained, ¢) {nternational cooperative programs
developed on one or more aspects of the project, d) progress in developing the
no-tillage network and e) progress in the assessment of no-t{1lage potentials
and priority research necds. The ultimate objective {is greater participation of
faculty and graduates in LOC developmental programs sponsored by USAID and by
national and international developmental organizations. The extent of this
activity will perhaps provide the best criteria for evaluation.
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STANDARD PROVISIONS

1. DEFINITIONS

(a) "Administrator” means the Administrator or the Deputy
Administrator of the Agency for International Development.

b) “AID" means the Agency for International Development.

c) “Consultant” means any especfally well qualified
person who 1s engaged on 3 temporary or intermittent basis
to advise the Grantee and who {s not an officer or employee
of the Grantee who performs other duties for the Grantee.

(d) "AID Grant Officer” means the person executing this
Grant on behalf of the United States Government, and any
other Government employee who is 2 properly designated AlD
Grant Officer; and the term includes, except 2s otherwise
provided in this Grant, the authorized representative of an
AlD Grant Officer acting within the 1imits of his authority.

(e) “Grantee Employee" means a person in the employ of
the Grantee assigned to work under this Grant.

(f) "Cooperating Country or Countries” mears the foreign
country or countries in or for which assistance is to be
provided hereunder.

(g) "Cooperating Government” means the government of the
Cooperating Country.

(h) “Economy Class” air travel (also  known as Jjet
economy, air coach, tourist class, etc.) means a class of air
travel which is less than first class.

(1) “"Grantee" means the {nstitution entering into this
Grant with the Governnment.

(§) "Government" means the United States Govermment.

(k) "Mission" means the United States Mission to, or
principal AID office in, the Cooperating Country.

(1? “Mission Director” means the principal AlD officer of
the Mission in the Cooperating Country, or his designated
representative.

(m) *“oMB Circular No. A-110" means the Office of
Managment and Budget Circular entitled Grants and Agreements
With Institutions of Higher Education, Hospitals and Uther

onprofit Organizations: Umiorm ministrative Requirements
(41 CFR 32016, July 30, 1976), including any amendments

thereto.

(n) "FMC Circular 73-8" means Federal Management Circular
73-8 entitled Cost Principles for Educational Institutions.

(o) "Mandbock 13" means AJD Handbook 13, entitied Grants

(p) “Assistance Instruments" means either grants or
cooperative agreements.

(q) "Subgrantee” means an eligible Title Xil fnstitution
who receives a sutgrant hereunder.

(r) “Subordinate agreement” or “subagreement” means any
subgrant or contract executed under this Grant.

(s) "Contractor” means any {nstitution or entity having 2

4



contractual relationship with the Grantee.

(t) “AID Project Officer” means a designated
representative of the cognizant AID scientific/Technical
Office named on the Cover Page.

2. ALLOWABLE COSTS AND CONTRIBUTIONS

(a) Allowadble costs under this Grant shall be limited to
those costs which are reasonable, allocadble, and allowable in
accordance with the terms of (1) this Grant, (2) ony
negotiated advance understanding on particular cost items,
and (3) FMC Circuler 73-8, in effect on the date of this
Grant.

(b) With regard to the allowability of non-Federal cost
sharing contributions under this Grant, Attachment E, “"Cost
Sharing and Matching”, to OMB Circular No. A-110 (as set out
in paragraph 1K of Handbook 13) shall also apply.

3. ACCOUNTING, AUDIT, AND RECORDS

(a) The F:entee shall maintain a financial management
system in accordance with the requirements set forth 4n OMB
Circular A-110 (as implemented in Paragraph 1L of Handbook
13). A copy of reports of audits resulting from this systen
as they concern this Grant will be furnished to the Grant
Officer.

(b) The AID Auditor General and the Comptroller General
of the United States or their duly authorized representatives
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
ri; .. to conduct an audit of the Grantee's books and records
to oetermine whether the Grantee has expended AlD's funds in
accordance with the terms and conditions of this Grant. The
Grantee agrees both to make available any further information
requested by AID with respect to any questions arising as 2
result of the audit and to include the requirements of this
provision in any subordinate agreement, {ncluding subgrants,
entered into with a U.S. institution.

4. SALARIES

A1l salaries, wages, fees, and stipends, which will be
reimbursable by AID under this Grant, shall be in accordance
with both the Grantee's usual policy and practice and FMC
Circular 73-8. To the extent that the Grantee's policy and
practice = conflict with FMC Circular 73-8, the latter
shall prevail, unless the Schedule of this Grant expressly
provides otherwise.
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5. TRAVEL AND TRANSPORTATION

(This provision 1s applicable when air travel or air
shipment (both domestic ond international) costs are
reimbursable by AID under this Grant.)

(a) Allowable costs of travel under this Grant shall be in
accordance with both the policy and practice of the Grantee
and FMC Circular 73-8. To the exter® the Grantee's

policy and practice conflict with FMC Circuler 73-8, the
latter shall prevail unless the Schedule of this Grant
provides otherwise.

(b) The AID Greant Officer hereby approves {nternational
travel hereunder provided that the Grantee shall obtain
written concurrence from the cognizant AID Project Officer
prior to sending any {ndividual outside the United States to
perform work under this Grant. For this purpose the Grantee
chall advise the AID Project Officer at least 30 days in
advance of any travel to be undertaken outside the United
States. After concurrence is received the Grantee shall
provide the cognizant Mission or U.S. Embassy advance
notification (with a copy to the AID Project Officer) of the
arriva) date and flight {dentification of AID financed
travellers.

(c) Travel to certain countries shall, at AID's option, be
funded fror U.S.-owned local currency. When AID intends to
exercise this option, it will so notify the Grantee after
receipt of advice of {ntent to travel required above. AlD
will dssue a Governnent Transportation Request (GTR) which
the Grantee may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies will
constitute a dollar charge to this Grant.

(d) AN international air travel and 211 internationa) air
shipments under this Grant shall be made on United States
flag carriers. Exceptions to this rule will be allowed in
the following situations, provided that the Grantee certifies
to the facts in the voucher and other documents retained as
part of the Grant records required by Standard Provision 3
above:

(1) where the traveler, while enroute, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to the
{ntended destination, or

(2) where & flight by 2 U.S. flag air carrier is interrupted
by a stop anticipated to be 6 hours or more for refueling,
reloading, repairs, etc. and no othe: flight by U.S. flag
air carrier is availadble during the 6 hour period, or

(3) where by itself or in combination with other U.S. flag or
non-U.S. flag air carriers (1f u.S. flag air carriers are
»unavailable") it takes 12 hours or longer from the original
airport to the destination airport to accomplish the
Grantee's program than would service by a non-U.S. flag air
carrier or carriers, or

(4) when the elapsed travel time on 2 scheduled flight from



origin 1o destination airports by non-U.S. flag ofr
carrier(s; {s 3 hours or less, and services by U.S. flag air
carrier(s) would {nvolve twice such travel time.

NOTE: Where U.S. Govermment funds ere used to reimburse
Grantee's use of other than U.S. flag air carriers for
fnternational transportation, the Grantee will inclvde o
certification on vouchers {nvolving such transportation which
{s essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the transportation service for
personnel (and their personal effects) or property by u.S.
flag air carriers wds unavailable for the following
reason(s): (State appropriate reason(s) as set forth above,
see 41 CFR 1-1.323-3 for further guidance).

(e) Travel allowances shall be reimbursed in accordance with
f¥C Circular 73-8 and the Federal Travel Regulations (FTR);
however, if the Grantee's dumestic and international travel
allowance policies and procedures have been reviewed and
approved by AID or another federal department or agency
pursuant to the applicable federal cost principles, the
Grantee may use its travel allowance system in 14eu of the
FTRs after it has furnished the AlD Grant Officer with a copy
of such approval.

(f) 50% of all {nternational ocean shipment made by the
Grantee, to be financed hereunder, ¢shall be made on u.S. flag
vessels. Where U.S. flag vessels are not availadble, or their
use would result in 2 significant delay, the Grantee may
request @ release from this requirenent  from the
Transportation support Division, office of Cormodity
vanagement, AlD, washington, D.C. 20523, giving the basis for
the request. ’

(1) When the AID Transportation Support Division makes and
{ssues a determination to the Grantee that U.S. flag vessels
are not available, the ocean shipment costs on foreign f1a9
vessels, as named in the determination, will be eligible for
reimbursement under the Grant. In all i{nstances Grantee
vouchers submitted for reimbursement under the Grant which
{nclude ocean shipment costs will include 2 certification
essentially as follows: "1 hereby certify that a copy of
each ocean bill of lading concernec has been submitted to the
Maritime Administration, Cargo preference Control Center,
Commerce Building, washington, D.C. 20235, and that such
bill(s) of lading ctate all of the carrier's charges
fncluding the basis for calculation such as weight or cudbic
measurement, and {ndicate the applicable A.1.D. Grant
Number.”

(11) Shipments by voluntary non-profit relief agencies (4.e.,
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PV0's) shall be governed by paragraphs (8) end (b) above and
by AID Regulation 2, “Overseas Shipments of Supplies by
voluntary Non-Protit Relfef Agencies™ (22 CFR 202).

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000

(This provision {s applicable when the total procurement
element, f.e., the sum of all purchase orders and contracts
for goods and services, of this Grant does not exceed
$250,000.)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee use AlD funds to
procure any of the following under this Grant:

1) military equipment,

2) surveillance equipment,

(3) commodities and services for support of police or other
law enforcement activities,

4) abortion equipment and services,

5) luxury goods and ganbling equipment, Or

(6) weather modification equipment.

(For a more detailed discussion of the subject, see AlD Hand-
book 1, Supplement B, Chapter 4D.)

1f AID determines that the Grantee has procured any of the
ineligible goods and services specified above under this
Grant, and has received reimbursement from AlD for such
purpose, the Grantee agrees to refund to AID the entire
amount of the purchase.

(b) Restricted Goods

The Grantee shall not use AID funds to procure any’of the
following goods or gervices from & non-U.S. source (1.e.,
other than AID Geographic Code 000) without the prior written
authorization of the AID Grant Officer:

1) agricultural commodities,

2) motor vehicles,

3; pharmaceuticals,

4) pesticides,

isg plasticizers,

6) used equipment, OF

(7) u.S. Government-owned excess property.

(In addition to the foregoing rule regarding source, to be
eligible for procurement with AID funds, the above
commodities must meet the requirements contafned in AlD
Handbook 1, Supplement B, Chapter 4C.)
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1f AID determines that the Grantee has procured any of the
restricted goods specified above under this Grant fron
non-U.S. sources without the prior written suthorization of
the AID Grant Officer and has received reimbursement from AlD
for such purpose, the Grantee agrees to refund to AID the
entire amount of the purchase.

(c) Geographic Source and Order of Preference

Except as may be specitically approved or directed in
advance by the AID Grant Officer under paragraph 7(b)
above, 811 other goods (e.g., equipment, materials and
supplies) and services, the costs of which are to be re-
{mbursed under this Grant by AlD and which will be financed
with United States dollars, shall be purchased in and shipped
from only “Special fFree World" countries (i.e., AID
Geographic Code 935) in accordance with the following order
of preference:

(1) the United States (AID Geographic Code 000),
(2) “ze;ected free World" countries (AID Geographic Code
941),
(3) the Cooperating Country,
(4) 'Sgecia] free World” countries (AID Geographic Code
935).

(d) Application of Order of Preference

Wwhen the Grantee uses AID funds to procure yoods and
services from other than U.S. sources under the order of
preference in 7(c) above, it shall document its files to
justify each such instance. The documentation shall set
forth the circumstances surrounding the procurenent and shall
be based on one or more of the following reasons, which will
be set forth in the Grantee's documentation:

(1) the procurement was of an emergency nature, which would
not allow the delay attendant to soliciting U.S. sources,

(2) the price differential for procurement from U.S. sources
exceeded by 507 or more the delivered price from the non-U.S.
source,

(3) impelling local political considerations precluded con-
sideration of U.S. sources,

(4) the goods or services were not available from u.S.
sources, or

(5) procurement of locally available goods or services s
opposed to procurement of U.S. goods and services, would best
promote the objectives of the Foreign Assistance Program
under this Grant.

(e) The Grantee's Procurement System

(1) The Grantee may use fts own procurement policies and



procedures provided they conform to the geographic source and
order of preference requirements of this provision and
paragraphs 3 and 4, Atcachment O of OMB Circular No. A-110
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13).

(2) 1f the Grantee's procurement policies and procedures
have been reviewe¢ 8gainst the procurement requirements of
paragraphs 3 and 4 of Attachment O to O¥B Circular No. A-110,
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) and
have been approved by AlD or another Federal department or
agency, the Grantee ¢hall furnish the AID Grant Officer
copy of such approval; otherwise the Grantee's procurement
policies and procedures shall conform to the specified
requirements of OME Circular No. A-110. (See Handbook 13,
Chapter 1, paragraph 1U.)

(f) Procurement Systems - Subgrantees and Contractors

(1) U.S. subgrantees and contractors may use their own
procurenent policies and procedures providec the Grantee
deternines that they comply with the intent of paragraph 3
and the requirerents of paragraph 4 of Attach~ent 0 to OME
Circular A-110 (as set forth in paragraphs 1u.3 and 1U.4 of
Handbook 13).

(2) Non-U.S. subgranteec and contractors, who are located
abroad and who do nct perforr in the U.S. under this Grant,
may use their oOwn procure~ent policies ard procedures
provided that the Grantee determines that they comply with
the intent of paragraph 3 of Attachment 0 to FMC Circular No.
73-8 (as set forth 1in paragraph JU.3 of Handdooh 13);
Paragraph 4 of Attachment 0 to OMB Circular No. A-110 (as
set forth in paragraph lu.4 of Handbook 13) does not apply to
such non-U.S. institutions.

(g) Small Business

To permit AID, 1in accordance with the small business
provision of the Foreign Assistance Act of 1961, as amended,
to give United States small business firms an opportunity to
participate in supplying commodities and services procured
under this Grant, the Grantee shall, to the maximum extent
possible, provide the following {information to the Small
Business Office, AID, Washington, D.C. 20523 at least 45
days prior (except where 8 shorter time is requested of, and
granted by the Small Business Office) to placing any order or
contract in excess nf $25,000:

(1) brief general description and quantity of goods or
services,
(2) closing date for receiving quotations, proposals, or
bids, and
(3) address where invitations or specifications can be
odbtained.



(n) Ineligidble Suppl fers

AID funds provided under this Grant shall not be used to
procure any commodity or commddity-related services furnished
by any suppl ier whose name appears on the List of Ineligible
Suppliers under AID Regulation 8, Su Yiers of Commodities
and Commodity-Related Services lne1391b|e for AID Financ1n9
!22 TFR 208). The Grantee agrees to review s3 st prior
to undertaking any procurement the cost of which is to be
reimbursable by AID under this Grant. AID will provide the
Grantee with this 1list.

7. REFUNDS

(a) 1f use of AID funds results in accrual of interest to
the Grantee or to any other person or entity to whom Grantee
makes such funds available in carrying out the purposes of
this Grant, the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated hereunder but not disbursed to the
Grantee at the time this Grant expires or {s terminated,
shall revert to AlD, except for funds encumbered by the
Grantee by a legally binding transaction applicable to this
Grant. Any funds disbursed to but not expended by the
Grantee at the time of expiration or termination of this
Grant shall be refunded to AlD.

(¢) 1f, at any time, during the 11fe of this Grant, it is
deterrined by AlD that funds provided under this Grant have
been expended for purposes not in accordance with the terms
of this Grant, the Grantee ¢hall refund such amounts to AlD.

BA.,  PAYMINT - FEDERAL RESERVE LETTER Of CREDIT (FRLC)
ADVAKCE

(This provision {s applicable when the total advances under
a1l the Grantee's cost-reimbursement contracts and assistance
fnstruments with AID exceed $120,000 per annum and AlID has,
or expects to have 2 continuing relationship with the Grantee
of at least one year.)

einafter referred to as an *FRLC*) {n the amount of this
Grant against which the Grantee may present payment vouchers
(1.e, Form TFS 5401). The payment vouchers shall not
ordinarily be submitted more frequentlz than daily and shall
not be less that $5,000 or more than $5,000,000. Since the
FRLC method enables the Grantee to obtain funds from the U.S.
Treasury concurrently with and as frequently 2$ disbursements
are made by the Grantee, there need be 70 time lag between
disbursements by the Grantee and drawdowns from the U.S.
Treasury by FRLC. Therefore, there {s no necessity for the
Grantee to maintain balances of Federal cash other than small

ia) AID shall open 2 Federal Reserve Letter of Credit
her
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balances.

(b) In no event shall the accumulated total of 811 such pay-
ment vouchers exceed the amount of the FRLC.

(c) 1f at any time, the AID Controller deterrines that the
Grantee has presented payment vouchers in excess of the
amount or amounts allowable in (a) and (b) above, the AID
Controller shall advise the AID Grant Officer who may: (1)
cause the FRLC to be suspended or revoked; (2) direct the
Grantee to withhold submission of payment vouchers until such
time as, fin the Jjudgment of the AID Controller, an
appropriate level of actual, necessary and allowable ex-
penditures hes occurred or will occur under this Grant,
and/or (3) request the Grantee to repay to AID the amount of
such excess. Upon receipt of the AID Grant Officer's request
for repayment of excess advance payments, the Grantee shall
promptly contact the AID Controller to make suitable
arrangements for the repayment of such excess funds. Advances
made by primary Grantees (those which receive pavments
directly from the Goverment) to secondary recipients shall
conform to the same standards applicable to advances made by
the Government to the primary Grantee.

(d) Procedure for Grantee.

(1) After arranging with 2 commercial bank of its choice for
operation under the FRLC and obtaining the name and address
of the Federal Reserve Bank or branch serving its commercia)
bank, the Grantee shall deliver to the AID Controller 3
originals of Standard Form 1194, Authorized Signature Card
for Payment Vouchers on Letters of Credit, signe¢ by those
officiaT(s) authorized to sign paywent vouchers against the
FRLC anc¢ by an official of the Grantee who has authorized
then to sign.

(2) The Grantee shall subsequently receive one certified copy
of the FRLC.

(3) The Grantee shall confirm with its commercial bank‘that
the FRLC has been opened and f{s available when funds are
needed.

(4) To receive payment, the Grantee shall:

(A) Periodically, although normally not during the last five
days of the month, prepare payment vouchers ?Fonn TFS 5401)
fn an original and three copies.

(B) Have the original and two copies of the voucher signed by
the authorized official(s) whose signature(s) appear on the
Standard Form 1194.

(C) Present the original, duplicate and triplicate copy of
the Form TFS 5401 to its commercial bank.

D; Retain the quadruplicate copy of the voucher.

5\ After the first payment voucher (Form TFS 5401) has been
processed, succeeding payment vouchers shall not be presented
until the ex‘cting balance of previous payments has been
expended or {s nsufficient to meet current needs.

(6) In prepariny the payment voucher, the Grantee assigns 8
voucher number in numerical sequence beginning with 1 and

B+



continuing fn sequence oOn 811 subsequent payment vouchers
submitted under the FRLC.

(7) A report of expenditures (1.e., ¢F 269, Financial Status
Report) shall be prepared and submitted"EBT'-TE??"TFEE
quarterly within 30 days of the end of the period to the AID
Controller, AlD, washington, D.C. 20523. This SF 269 Report,
submitted with rtandard Form 1034, public Voucher for
purchases and Services Other Than Personal, snall be in an
original and ¢ copies.

(8) The SF 269 report {s reviewed against this Grant's
provisions, and any improper disbursement {s disallowed. The
Grantee is notified of the reason for the disallowance and is
directed to adjust the next periodic report of expenditures
to reflect the disallowance and to reduce fts next payment
voucher against the FRLC by the 3amount of the disallowance.
(9) In addition to the submission of the SF 269 and the SF
1034, the Grantee shall submit an original and 2 copies of SF
272, Federal Cash Transaction Report, 23s follows:

(R) For advances Totaling less than 81 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of the repor<ing quarter.

(B) For advances totaling more than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of each month, and

(C) The Grantee's cash needs for the ensuing period (f.e.,
quarter or month) shall be explained under the “"Renarks”
section of the SF 272.

(e) Refund of Excess Funds.

(1) 1f all costs have been settled under the Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess FRLC funds, the Govermment shall have
the right, on other contracts or assistance instruments held
with the Grantee, tO withhold reimbursements due to the
Grantee {n the amount of the excess being held by the
Grantee. o
(2) 1f the Grantee {s still holding excess FRLC funds on 3
contract or an assistance instrument under which work has
been completed or terminated but all costs have not been
scttled, the Grantee agrees to:

(A) Provide within 30 days after requested to do $0 by the
AID Grant Officer, 8 breakdown of the dollar amounts which
have not been settled between the Government and the Grantee.
(The AID Grant Officer will assume NO costs are in dispute if
the Grantee fails to reply within 30 days.)

(8) Upon written request of the AlD Grant Officer, return to
the Government the sum of dollars, if any, which represents
the diffence betweer (i) the Grantee's maximum position on
claimed costs which have not been reimbursed and (11) the
total amount of unexpended funds which have been advanced
under this Grant; and

(C) 1f the Grantee fails to camply with the AID Greant
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Officer's request for repayment of excess FRLC funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of FRLC or other advances and/or withhold
reimbursements due the Grantee in the amount of the excess
being held by the Grantee.

88. PAYMENT - PERIODIC ADVANCE

(This provision fis appl icable when total advances under all
the Grantee's cost-reimbursement contracts and assistance
instruments with AID do not exceed $120,000 per annum or if
total advances aggregate more than $120,000 per annum but
there fs not & continuing relationship of at least one year.)
(a) Each month (or quarter, if the Grantee is on 2 quarterly
basis) after the initial advance, the Grantee shall submit to
the AID Controller an original and 2 copies of SF 272,
Federal Cash Transaction Report, as follows:
TI) The Grantee shall submit the SF 272 within 15 working
days after the end of the reporting period, and
(2) The Grantee's cash needs for the ensuing period (f.e.,
quarter or month) shall be explained under the “Remarks"
section of the SF 272.
(b) Along with each SF 272 submission, the Grantee shall
submit an original and 3 copies of SF 1034, Public Voucher
for Purchases and Services Other Than Personal, each voucher
shalT be identified by this Grant number and shall state the
tocal actua) expenditures for the reporting period.
(c) Each quarterly voucher (i.e., SF 1034) or third monthly
voucher, if the Grantee is on a monthly basis, shall also be
supported by an original and 2 copies of an SF 2€9, Financial
Status Report. The SF 269 shall be submitted within 30 days
after the end of the reporting quarter and may be subnitted
separately from the SF 1034 and the SF 272, however, the SF
ggg(s?aII cover the same period as the SF 1034(s) and the SF
s).
(d) Refund of Excess Funds.
(1) If all costs have been settled under this Grant and the
Grantee fails to comply with the AlD Grant Officer's request
for repayment of excess advance funds, the Government shall
have the right, on other contracts or assistance instruments
held with the Grantee, to withhold reimbursements due to the
Grantee in the amount of the excess being held by the
Grantee.
2) 1f the Grantee {s still holding excess advance funds on 8
contract or assistance instrument under which the work has
been completed or terminated but all costs have not been
settled, the Grantee agrees to,
(A) Provide within 30 days after requested to do so by the
AID Grant Officer, a breakdown of the dollar amounts which
have not been settled between the Government and the Grantee.
(The AID Grant Officer will assume no costs are in dispute 1f
the Grantee fails to reply within 30 days.)
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(8) Upon written request of the AID Grant Officer, return to
the Government the sun of dollars, 1f any, which represents
the difference between (1) the Grantee's maximum

position on claimed costs which have not been reimbursed and
(1) the total amount of unexpended funds which have been
advanced under this Grant; and

(C) 1f the Grantee fails to comply with the AID Grant
Officer's request for repayment of excess advance funds, the
Govermment shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of other tdvances and/or withhold reimbur sements due
the Grantee in the amount of the excess being held by the
Grantee.

9., LIMITATION OF FUNDS

(This provision 1is applicable to all i{ncrementally or
partially €unded Grants.)

(a) 1t is estimated that the cost to the Government for
the performance of this Grant will not exceed the estimated
cost set forth in the Schedule of this Grant and the Grantee
agrees to use fits best efforts to carry out the progré~
specified in the Schedule and a1l obligations under this
Grant within such estimated cost.

(b) The amount presently available for payment and
allotted tc this Grant, the {tems covered thereby, and the
period of perforrmanie which it 1s estirated the allotted
amount will cover, are specified in the Schedule. It is
contemplated that fro- time to time additional funds will be
allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or
have carried out, the progran under this Grant up to the
point at which the total amount paid and payable by the
Government pursuant to the terms of this Grant approximites
2ut does not exceed the total amount actually alloted to this

rant.

(c) (1) If at any time th Grantee has reason to believe
that the costs which it expects to incur in carrying out the
progran of this Grant in the next succeeding 60 days, when
added to all costs previously i{ncurred, will exceed
percent of the total amount then allotted to this Grant, the
Grantee shall notify the AlD Grant Officer in writing to that
effect. The notice shall state the estimated amount of
additional funds required to continue the progran for the
period set forth in the Schedule. (2) Sixty days prior to the
end of the period specified in the Schedule, the Grantee will
advise the AID Grant Officer 1in writing as to the estimated
amount of additional funds, if any, that will be required for
the timely carrying out of the program under this Grant or
for such further period as may be specified in the Schedule
or otherwise agreed to by the parties. (3) 1f, after



notification, pursuant to (c)(1) or (c)(2), above sdditional
funds are not allotted by the end of the period set forth in
the Schedule or an agreed date

substituted therefor, the AlD Grant Officer will, wupon
written request by the Grantee, terminate this Grant pursuant
to the provisions of the TERMINATION provision on such date.
1f the Grantee, in the exercise of {ts ressonable judgment,
est fmates that the funds avaiiable will allow it to continue
to discharge its obligation hereunder for a period extending
beyond such date, {t shall specify the later date in {ts
request and the AlD Grant Officer, in his discretion, may
terminate this Grant on that later date.

(d) Except 2s required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to rei{mburs
the Grantee for costs {ncurred in excess of the total amount
from time to time allotted to this Grant, and the Grantee
shall not be obligated to continue carrying out the progran
under this Grant (including actions under the TERMINATION
provision) or otherwise to incur costs in excass of the
amount allotted to this Grant, unless and until the AID Grant
Officer has notified the Grantee in writing that such
allotted amount has been increased and has specified in such
notice an increcsed amount constituting the total amount then
allotted to this Grant. To the extent the amount allotted
exceeds the estimated cost set forth in the Schedule, such
estimated cost shall be correspondingly increased. No notice,
comnunication or representation in any other forrm or from any
person other than the AlD Grant Officer shall affect the
amount allotted 10 this Grent. In the absence of the
specified notice, the Government shall not be obligated to
reimburse the Grantee for any costs in excess of the total
amount then allotted to this Grant, whether those excess
costs were {incurred during the course of this Grant or, 23S
result of termination. When and to the extent that’ the
amount allotted to this Graut has beer {ncreased, any costs
{ncurr.4 by the Granrite 10 excess of the amount previously
allotted shall be J)lowable to the same extent as {f such
costs had been {ncurred after such {ncrease in the amount
allotted, unless the AID Grant Officer {ssues 8 termination
or other notice and directs that the increase is solely for
the purpose of covering termination or other specified
expenses.

10. USE OF FOREIGN CURRENCY

(s) Whenever the Grantee has a need to convert U.S.
dollars into local currencies, such conversion shall be made
through the U.S. Disbursing Officer. 1f the Disbursing
Officer is unable to effect such conversion, the Grantee is
free to use the facilities of any accredited financial
{nstitution.
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(b) AN expenditures of the Grantev {n excess or
near-excess  currency countries, fincluding per diem
(subsistence) expenses, which will be reimbursable by AID
under this Grant, shall be funded from U.S. owned foreign
currencies, unless otherwise authorized {n writing by the AID
6rant Officer.

11. GRANT AMINDMENTS

This Grant may be amended by formal written mod{fications
to the basic document. Anendments may be proposed by either
party to this Grant; however, they must be acceptadble to both
parties before they become effective and binding.

12. DISPUTES

(a) Except 8s otherwise provided in this Grant, any
dispute concerning 2 question of fact arising under this
Grant which 1s not disposed of by 8 reement shall dbe decided
by the AID Grant officer, who shal reduce his decision to
writing and mail or otherwise furnish 8 COpy thereof to the
Grantee. The decision of the AID Ggrant Officer shall be
final and conclusive unless within thirty (30) days from the
date of receipt of such copy, the Grantee mafls or otherwise
furnishes to the AlD Grant Officer a written appea) addressed
to the Administrator, Agency for International Development,
washington, D.C. 20523. The decision of the Administrator or
his duly authorized representative for the deterrination of
such appeals shall be final and conclusive unless deternined
by & court of competent jurisdiction to have been fraudulent,
or capricious, OF arbitrary, or SO grossly erroneous 8s
necessarily to imply bad faith or not supported by
substantial evidence. In connection with any appeal
proceeding under this provision, the Grantee shall be
afforded an opportunity to be heard and to offer evidenle in
support of its appeal.

(b) This DISPUTES  provision does not preclude
consideration of 1aw questions in connection with decisions
provided for in paragraph (a) above; provided that nothing in
this Grant shall be construed as making final the decision of
any administrative officiel, representative, or board on 3
question of Taw.

19 TERMINATION

(a) For Cause. This Grant may be terminated for cause 8!
any time, in whole or in part, by the AID Grant Officer upon
written notice to the Grantee, whenever {t 1s determined that
the Grantee has failed to comply with the conditions of the
grant .

(b) For Convenience. This Grant may be terminated for



convenience at any time by either party, 1n whole or in part,
1f both parties agree that the continuation of this Grant
would not produce haneficial results commensurate

with the further expenditures of funds. Both parties shall
agree upon termination conditions, including the effective
date and, in the case of partial termination, the portion to
be terminated. The agreement to terminate shall be set forth
in 8 letter from the AID Grant Officer to the Grantee.

(¢) Termination Procedures. Upon receipt of and in
accordance with a termination notice as specified in either
paragraph (a) or (b) above, the Grantee shall forthwith take
immediate action to minimize al)l expenditures and obligations
financed by this Grant, and shall cancel such unliquidated
obl {gations whenever possible. Except as provided below, no
further reimbursement shall be made after the effective date
of termination, and the Grantee shall, within 30 calender
days after the effective date of such termination, repay to
the Govermment all unexpended portions of funds theretofore
paid by the Government to the Grantee which are not
otherwise obligated by & legally binding transaction
applicable to this Grant. Should the funds paid by the
Government to the Grantee prior to the effective date of the
termination of this Grant, be insufficient to cover the
Grantee's obligations pursuant to the aforementioned legally
binding transactions, the OGrantee may submit to the
Government within 90 calendar days after the effective date
of such termination, & written claim covering such
obligations, and subject to the limitations contained in this
Grant, the AID Grant Officer shall determine the amount or
amounts to be paid by the Government to the Grantee under
such claim in accordance with the applicable Federal cost
principles.

1d. SUBORDINATE AGREEMENTS

The placement of subordinate agreements (e.g., leases,
options, sgreements, or contracts) with other organizations,
firms or institutfons and the provisions of such subordinate
agreements are sudbject to prior written consent of the AID
Grant Officer 1f they will be funded by AID hereunder, unless
the Grantee's procurement system has been reviewed and
spproved pursuant to the appropriste section(s) of Paragraph
1IU of Chapter 1, Handbook 13. In no event shall any such
subordinate agreement be on 2 cost-plus-a-percentage-of-cost
basis. Subordinate contractors (including suppliers) shall
be selected on & competitive basis to the maximum practicable
extent ~onsistent w'th the obligations and requirements of
this Grant,

15. PUBLICATIONS
(This provision s applicable to any agreement which



18. EQUAL OPPORTUNITY IN EMPLOYMENT

(This provision 1s applicable to 811 Grantees,
subrecipients and contractors under this Grant who either
perform work in the United States or who recruit personnel in
the United States to do work abroad.)

(a) With respect to the employment of persons in the U.S.
under this Grant, the Grantee agrees to take all reasonadble
steps to ensure equality of opportunity in {its enployment
practices without regard to race, color or national origin of
such persons and, in accordance with Title VI of the Civil
Rights Act of 1964, when work funded by this Grant fis
performed in the U.S., no person shall, on the grounds of
race, color or national oricin, be excluded from
participation, be denied benefits, or be subjected to
discriminaton. In addition, the Grantee agrees to comply, in
accordance with 1ts written assurance of compliance, with the
provisions of Part 209 of Chapter 11, Title 22 of the Code of
Federal Regulations, entitled Non-discrimination in Federally

Assisted Prograns of the Agency for international Development
- Tffectuation of Title VI of the Tivi] Rights Act of I§§§

{o) In addition, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in f{ts
employment practices without regard to sex, religion, age,
and handicap, in accordance with P.L. 92-261, P.L. 93-2%9,
P.L. 93-112 and P.L. 93-508. When work funded by AlD under
this Grant is performed in eith.r the U.S. or overseas, No
person shall on the grounds of sex, religion, age, or
handicap, be excluded from particination, be denied benefits,
or be subjected to discrimination.

19. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or resident
U.S. commissioner shall be admitted to any share or part of
this Grant or to any benefit that may arise therefrom; but
this provision shall not be construed to extend to this
Grant, {f made with a corporaiion for its general benefit.

20, COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no ferson or selling agency has
been employed or retained to solicit or secure this Grant
upon an agreement or understanding for a commission,
percentage, brokeraye, or contingent fee except bona fide
employees or bona fide established canmercial or selling
agencies maintained by the Grantee for the purpose of
securing business. For breach or violaticn of this warranty,
AID shall have the right to cancel this Grant without
Mability, or in its discretion, to deduct from the Grant an
amount, or otherwise recover, the full amount of each



produces any book, publication, or other copyr ightadble
material.) '

(a) 1f 1t is the Grantee's intention to identify AID's
contribution to any publication resulting from this Grant,
the Grantee shall consult AID on the nature of the
acknowledgement prior to publication.

(b) The Grantee shall provide the AID Project Manager
with one copy of all published works developed under this
Grant. The Grantee shall provide the AID Project Manager
with 1ists of other written work produced under this Grant.

(c) In the event these Grant funds are used to under-
write the cost of publishing, in l{eu of the publisher as-
suming this cost as s the normal practice, any profits or
royalties up to the amount of such cost shall be credited to
this Grant.

(d) The Grantee fis permitted to secure copyright to any
publication produced oOr composed under this Grant in
accordance with paragraph 178.b. of Chapter 1, Handbook 13;
Provided, that the Grantee agrees to an¢ does hereby grant to
the Government a royalty-‘ree, non-exclusive and irrevocable
license throughout the world to use, dup) fcate, disclose, or
dispose of such publications in any manner and for any
purpose and to authorize others to use the work for
Govermment purposes.

16. PATENTS

(This provision is appl icable to any Grant which produces
patentable items, patent rights, processes or {nventions.)

(a) The Grantee agrees to notify the AID Grant Officer in
writing of any invention or discovery conceived or first
actually reduced to practice in the course of or under this
Grant. . The AID Grant Officer will determine the patent
rights to be afforded the Grantee in accordance with the
Presidential Memorandum and Statement of Government Patent
Polfcy (36 FR 16889) and paragraph 178.a. of Chapter 1,
Handbook 13.

(b) Nothing contained in this provision shall imply @
1icense to the Goverment under any patent or be construed as
affecting the scope of any license or other right otherwise
granted to the Government under any patent.

17. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Off{cer, nO
AID funds will be expendeo for costs fncurred {n coun-
tries fneligible for assistance under the Foreign Assistarce
Act of 1961, as amended, or under acts appropriating funds
for foreign assistance.



comission, percentage, brokerage, or contingent fee.
21. NONLIABLILITY

AID assumes no 1dability with respect to any third party
for any claims for darages arising out of the progran
supported by this Grant.

22. TITLE T0, USE, AND CARE OF PROPERTY

(a) The term =property” as used in this provision shall mean
Grantee purchased property the cost of which is reimbursed by
AID under this Grant. The term “"non-expendadble property”
means property which {s complete in itself; does not lose its
{dentity or become 3 component part of another article when
put into use; is durable, with an expected service 1ife of
two years or more.

(b) The Schedule of this Grant shall specify (or the Alc
grant Officer may direct) that title to specific property
shall be vested in the Grantee, or in the Cooperating
Country. when title s to be vested in the Grantee,
paragraph (c) of this provision is appl icable. When title is
to be vested in the Cooperating Country, paragraph (d) of
this provision 1s applicadble. 1f specific cirection
regarding placement of title is not provided either in the
Schedule of this Grant, or by the AID Grant Officer, then
title shall be vested in the Grantee, and paragraph (c) of
this provision is applicable.

(c) Grantee Titled Property.

(1) The Grantee shall not charge for any depreciation,
arortization, or use of property, title to which remains in
the Grantee under this Grant, or any other U.S. Govermment
reement, subagreement, contract, or subcontract.
(2) The Grantee agrees to use and maintain the property for
the purpose of this Grant in accordance with the requirements
of paragraph 1T of Chapter 1, Handbook 13.
(3) with respect to nonexpendable property having an
acquisition cost of $1,000 or more, title to which vests in
the Grantee, the Grantee agrees:
(1) To report such items to the AID Grant Officer from time
to time as they are acquired and to maintain & control system
which will permit their ready jdentification and location.
(44) To transfer title to any such items in accordance with
any written request therefor issued by the AID Grant Officer
at any time prior to final payment under this Grant.

(d) Cooperating Country Titled Property.

(1) Property titled to the Cooperating Country shall be under
the custody and control of the Grantee until the owner of
title directs otherwise, or completion of work under this
Grant, or its termination, at which time custody and control
shall be turned over to the owner of title, or disposed of in
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accordance with its fnstructions. A1l performance guarantees
and warranties obtained from suppliers shall be taken in the
name of the title owner.

(2) The Grantee shall prepare and establish 8 program to be
approved by the Mission, for the receipt, use, maintenance,
protection, custody, end care »f the Cooperating Country
titled property for which it has custodial responsidility,
{ncluding the establishment of reasonable controls to enforce
such program. The Grantee shall be guided by the
requirements of paragraph 1T of Chapter 1, Handbook 13.

(3) Within 90 days after completion of this Grant, or at such
other dete as may be fixed by the AID Greant Officer, the
Grantee shall submit an inventory schedule vovering 811 ftems
of property under {ts custody, title to which is 1in the
Cooperating Country or public or private agency designated by
the Cooperating Country, which have not been consumed in the
per formance of this Grant. The Grantee shall also indicate
what disposition has been made of such property.

23. AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTORS

(1) The Grantee shall require non U.S. subgrantees and
non U.S. contractors (see paragraph L3, Chapter 1 of Handbook
13) to maintain botks, records, documents and other evidence
and accounting procedures and practices sufficient to reflect
properly that funds provided by the Grontee were expended
exclusively for the purposes of the sudbordinate agreement.
Such records shall be maintained for three years following
the expiration of the subordinate agreenment.

(2) The Grantee shall ensure that, after each twelve
ponths of & subordinate agreement with 8 non-U.S.
{nstitution, an audit is conducted on the subgrantees arfd/or
contrgctors'$ records by an {ndependent public accountant
with & national certification similar or equivalent to 2
certified pudlic sccountant. 1f the Grantee determines that
an audit 1s not possidble or feasible it shall submit to the
AID Grant Officer the reasons v+ such an audit {s not
possidble or feasible, and present tor the approval of the Al1D
Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include in euch subordinate agreement hereunder, 8 provision
by which the Grantee asserts the right tc audit {f the
{ndependent audit does not take place or {s unacceptable.
The subordinate agreement chall 2also require that the
subgrantees and coniractors shall make available any further
{nformation as$ requested by the Grantee with respect to
questions concerning the audit. The report of {ndependent
audit shall be submitted to the Grantee and retained by it in
sccordance with the standard provision entitled ACCOUNTING,
AUDIT AND RECORDS.



(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds
were made available, and the adequacy of the subrecipient's
financial management. Notwithstanding the requirement for an
independent audit, the AID Auditor General and the
Comptroller General of the United States or their duly
authorized representatives (see paragraph 16, Chapter 1 of
Handbook 13) reserve the right to conduct an audit of the
subrecipient's books and records to determine whether the
subrecipient has expended AlD's funds in accordance with the
terms of this Grant. The terms of this Provision are
applicabie only to subordinate agreements with non-U.S.
institutions.

24. R%GULATIONS GOVERNING EMPLOYEES OUTSIDE THE UNITED
STATES

(This provision is applicable only to the Grantee's U.S.
or third country national employees; it is not applicable to
the Grantee's cooperating country national enployees. )

(a) The Grantee's employees, when employed 1in work
overseas, shall maintain private status and may not rely on
local U.S. Government Offices or facilities for support while
$0 engaged.

(b) The sale of personal property or automobiles by
Grante. employees and their dependents in the foreign country
to which they are assigned shall be subject to the same
1imitations and prohibitions which apply to direct-hire AIlD
personnel employed by the Mission, except as this may
conflict with host government regulations.

(c) Other than work to be performed under this Grant™ for
which an employee or consultant is assigned by the Grantee,
no reguliar or short term employee or consultant of the
Grantee shall engage directly or indirectly, either in his
own name or in the name or through an agency of another
person, in any business, profession, or occupation in the
foreign countries to which he s assigned, nor shall he make
loans or {nvestments to or in any business, profession or
occupation in the foreign countries to which he is assigned.

(d) The Grantee's employees, while in & foreign country,
are expected to show respect for {its conventions, customs,
and institutions, to abide by 1ts applicable laws and
regulations, and not to {nterfere in its internal political
affairs.

(e) In the event the conduct of any Grantee employee is
not 1in accordance with the preceding paragraphs, the
Grantee's chief of party shall consult with the Mission
Director and the employee involved and shall recommend to the
Grantee a course of action with regard to such employee.
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(f) The parties rvecognize the right of the U.S.
Anbassador to direct the removal from a country of any U.S.
citizen or the discharge from this Grant of any third country
national when, {n the discretion of the Ambassader, the
{nterests of the United States so require.

25. NOTICES

Any notice given by any of the farties hereunder, shall
be sufficient only {f in writing and delivered in person or
sent by telegraph, cabdle, registered or regular mafl as
follows:

T0 THE: AlD Grant Officer;

70 THE: Grantee at Grantee's address shown in this
Grant;
or to such other address as either of such parties shal)
designate by notice ?1ven as herein requircd. Notices
hereunder shall be effective when delivered 1in accordance
with this provision or on the effective date of the notice,
whichever is later.
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