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COST REIMBURSEMENT TYPE CONTRACT
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SCHEDULE

The Schedule, on pages 1 through 4 , consists of this Table of Contents
and the following Articles:
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Article VI
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GENERAL PROVISIONS

The General ~rov1sions applicable to this contract consist of form

AID l420-41C entitled "G~neral Provisions - Cost Reimburs~ment Type

Contract" dated 7/1/76, which irlcludes provisions 1 through 44 .
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Article.! - Statement of Work

The Contractor, as an indepe~dent Contractor and not as an

agent of th~ Government, shall perform a study of the Economic

Implications of a Middle East Peace Settlement as described

in the attached Appendix A - "Statement of Work."

Article II - Technical Directions

Performance of the work hereunder shall be subjEct to the

technical directions of the cognizant Scientific/Technical

Office indjcated on the Cover P2EC. As used herein, "Technical

Directions" are djrpctionE to the Contractor which fill in

details, suggest possible lines of inquiry, or, oth':;rwise

conpl ete the general scope of the vlOrk. "Technical Direc t ions"

must be within the terms of this contract and shall not

change or modify them in any way.

Artic18 III - Period of Contract

The effective date of this contract is September 29, 1978

and the estimated completion date is November 14, 1978.

Article IV - Estimated Cost and Fixed Fee

The total estimated cost of this contract to the Government is

$21,041. The Fixed Fee is $1,90J.

Article V - BUdget

Category

Salaries and Wages

Benefits & Employer Taxes

Travel & Transportation

Per Diem

Budget

, "

Budget Amount

$10,301

2,678

828

500



~udge',", (cont.)

Category

Consultant Fe2s

Computer

Cverhead (41% Salaries & Wages)

Grand To~ql

Budget Amount

$ 1,500

1,010

4,224

$21,041

The Budget shown &bcve is for estimating purposes only.

The Contractor may adjust line item amounts as reasonably

necessary for the effective and efficient performance of

this contract. The Contractbr may not exceed the Total

Estimated Cost without the prior written authorization

fro~ the Contracting Officer.

Article VI - Costs Reimbursable

The United States dollar costs allowable under the contract

shall be limited to reasonable, allocable, and necessary

costs determined in accordance with the Clause of the

General Provisions of this Contract entitled "Allov:able

Cost, Fixed Fee, and Payrr,ent."

Article VII - Payment of Fixed Fee

At the time of each payment to the Contractor on account

of allowable dollar costs, the Contractor shall be paid a

dollar amount whicr is in the same ratio to the total fixed

fee as the related payment being made on account of allowable

dollar costs is to the total estimated cost, as amended

from time to time; provided however, that whenever in the

opinion of the Contracting Officer such payment would result

l J



in a percentag~ of fee in excess of the percentage of work

completion, further payment of fee may be suspended until

the Contractor has made sufficient progress, in the opinion

of the Contracting Officer, to justify further payment of

fee up to the agreed ratio; provi0ed further, that 8fter pay-

ment of eight-five percent(85%) of the total fixed fee, the

provisions of the General Provision of this contract entitled

"Allowable Cost, Fixed Fee, and Payment," shall be follov!ed.

Article VIII - Establishment of Overhead Rate

Pursuant to the provisions of the Clause of the General

Provisions of this contract entitled "Negotiated Overhead

Rates,ll a rate or rates shall be established for the period

of contract performance.

Pending establishment of final overhead rates for the initial

period, provisional payments on account of allowable indirect

costs shall be made on the basis of the following negotiated

provisional rates applied to the base(s) which are set forth

below:

Overhead 41%
(Rate)

Salaries & Wages
(Base)

Article IX - Alterations in Contract

The alterations in the contract are included in "AttachmEnt

to AID 1420-41, Cost Reimbursement Contract June 1978"

which is attached hereto and made a part hereof.



Exhibit A

Staternent of Work For

ECONOMIC ANALYSIS OF WEST BANK AND GAZA TRAOl]G AND ECONOMIC

LINKS WITH ISRAEL, JORDAN~ EGYPl AND OTHER COUNTRIES

The Contractor shall produce a report detailing the trading

and economic links of the West Bank and Gaza with Israel,

JeT'dan, Egypt and other states in the region as expected to

de VE 1op fo 110vling a peac e se ttl erner. t, both du rJ ng the fi ve­

year transition period and thereafter. The report should

assess possible chanBes in trade linkages and barriers to

trade, as well as the effects of changes in directioll and

volume of trade on local production, productivity, employment,

and income; it should address the present condition and

future developffient of financial linkages including, but not

limited to monetary systems and currency control regulations,

tanking systems and institutions, and the direction and volume

of capital flov~s. The report should investigate other

economic links such as labor moveme~ts, investments, technology

and entrepreneurial transfers dnd their effects on economic

growth, inflation, etc. in West Bank and Gaza. The report

should also examine the durability of these linkages in the

face of outside pressure or competition over the next five

to ten years, assuming a continuation, perhaps, erowth of

economic I inks-.

Prior to October 10 the Contractor shall submit a working
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outline of the model for approval. The outline shall be

forwarded to Mr. H. A. Englebrecht, Department of State,

NEA/RA. A draft of the final report shall be forwarded to

Mr. Englebrecht no later than November 1, 1978.

The Final report shall be Gubmitted no later than November

14, 1978 as follows:

1 copy

2 copies

25 copies

Agency for International Development
Contracting Officer
CM/ROD/LAC
Washington, D.C. 20523

AID Reference Center
Agency for International Development
Washington, D.C. 20523

Department of Sta~e

ATTN: Mr. H.A. Englebrecht, NEA/RA
Washington, D.C.
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GENERAL PROVISIONS

Cost Reimbursement Type Contreet

INDEX GF CLAUSES

1. Definitions
2. Changes
3. Biographical Data
4. Leave and Holidays
5. Travel and Transportation Expenses
6. Standards of Wnrk
7. Inspection
8. Limitation of Cost
9. Allowable Cost, Fbced Fee, and Payment

10. Negotiated Overhead Rates
11. Assignment of Claims
12. Examination of Records by Comptroller ~neral

13. Price Reduction for Defective Cost or Pricing
Data

14. Audit
15. Subcontractor Cost and Pricing Data
16. Reports
17. Source Requirements of Procurement of Equip-

ment, Vehicles, Materials, Supplies, and Services
18. Subcontracts
19. Government Property
20. Utilization of Small Business Concerns
21, Utilization of Labor Surplus Area roncerns
22. Insurance- Liability to Third Persons

1. DEFINITIONS (DEC. 1970)

(a) "Administrator" shall mean the Administrator
or the Deputy Administrator of the Agency for Inter­
national Development.

(b) "AID" shall mean the Agency for Inter­
national Development.

(c) "Con:mltant" shall mean any especially well
qualified person who is engaged, on a temporary or
intermittent basis to advise the Contractor and who 'is
not an officer or employee of the Contractor who
performs other duties for the Contractor.

(d) "Contracting Offi<::er" shall mean the person
executing this contract on behalf of the United States
Government, and any other Government employee
who is a properly designated Comracting Officer; and
the term includes, except as otherwise provided in
this contract, the authorized representative of a
Contracting Officer acting within the limits of his
authority,

(e) "Contractor Employee" shall mean an
.;mployee of the Contractor assigned to work under
this contract.

(0 "Cooperating Country or Countries" shall
mean the foreign country or countries in or for which
services are to be rendered hereunder.

(g) "Cooperating Government" shall mean the
government of the Cooperating Country.

• Rafar to tax t.

AID 142041C (7·1·76) 1

23. Teimination for Default or for Convenience of
the Government

24. Excusable Delays
25. Stop Work. Orucr
26. Disputes
27. Authorization and Consent
28. Notice and Assistance Regarding Patent and

Copyright Infringement
29. Patent Rights*
30. Rights in Data
31. Release of Information
32. Equal Opportunity
33. Convict Labor
34. Walsh·Healey Public Contracts Act
35. Officials Not to Benefit
36. Covenant Against Contingent Fees
37. Language, Weights and Measures
38. Security Requirements
39. Utilization of Minority Business Enterpri~s

40. Listing of Emphyment Openings
41. Payment of Interest on Contractors' Claim3
42. Employment of the Handicapped
43. Notices

(h) "Economy Class" air travel (al~o known as jet
economy, air coach, tourist class, etc.) shall mean jl

class of air travel which is less than first class.
(i) "Federal Procurement Regulations (FPR),"

when referred to herein shall include Agency for
International Development Procurement Regulations
(AIDPR).

(j) "Government" shall mean the United States
Governrnem.

(k) "Mission" shall mean the United States AID
Mission to, or principal AID office in, the Coopera­
ting Country.

(1) "Mission Director" shall mean the principal
officer in the Mission in the Cooperating Country, or
his designated representative.

2. CHANGES (DEC. 19'10)

(a) The Contracting Officer may at any time, by a
written order, and without notice to the sureties, if
any, make change::., within the general scope of this
contract, in any ('fie or more of the following: (1)
stateme~t of work or services, (2) draWings, designs,
or specifications, (3) method of s~: '!>ment or packing,
(4) place of inspection, delivery, or acceptance, and
(5) the amount of logistic suppor~ anrl property of
the United States OJ: Cooperating Government to be
furnished or made available to the Contractor for



Attachment to AID 1420-41,
Cost Reimbursement Contract

June 1978

ALTERATIONS IN CONTRACT

A. The Gen2ral Provis'ions (Form AID l420-41C (7-1- 76)) of this Contract
are modified as follows:

1. General Provision 23, Termination for Default or for Convenience
of the Government:

Paragraph (j) ;s amended by deleting the phrase "... at the rate of
6 percent per annum, ... " and in its place inserting 1I ••• at the rate estab­
1i shed by tlle Secretary of the Treasury pursuant to Pub1i cLaw 92-41 (50
U.S.C. App. 12l5(b)(2)) for the Renegotiation Board, ... 11

2. General Provision 29, Patent Rights. The attached clause entitled
(specify patent rights clause) is incorporated into the General

Provisions of this Contrar.t.

3. General Provision 40, Listing of Employment Openings, is deleted in
its entirety. In its place insert the attached General Provision entitled
"Disab1ed Veterans anLi Veterans of the Vietnam Era,1I

4. General Provision 44, Clean Air and Water, is attached hereto and
is incorporated into the General Provisions of this Contract.

5. General Provision 45, Cost Accounting Standards, is attached hereto
and is incorporated into the General Provisions of this Contract.

6. General Provision 46, Use of Government Facilities and Personnel,
is attached hereto and is incorporated into the General Provisions of this
Contract.

B. The Additional General Provisions (Form AID l420-41D (7-1-76)) of this
Contract are modified as follows:

1. Additional General Provision 3, Travel Expenses:

(a) Paragraph (i)(l)(ii) is deleted in its entirety. In its place
insert the following new paragraph (i)(l)(ii):

"(ii) Death, or serious illness or injury of a member of the
immediate family of the employee or the immediate family of the employee's
spouse. 'Serious illness or injury' and 'imO'ediate family' are defined in
accordance with Section 699.5 of the Uniform State/AID/USIA Regulations, as
in effect on the date of such travel. 1I



Attachment to AID 1420-41 1

Cost Reimbursement Contract
June 1978

- 2 -

(b) Paragraph (1), Use of U.S. Flag Carriers, is deleted in its
entirety.

2. Additional General Provision 4, Transportation and Storage EApenses:

Paragraph (d)(l), International Air Transportation, i~ deleted in
its entirety.

3. Additional General Provision 11, Insurance - Workmen's ~ompensation,

Private Automobiles, Marine, and Air Cargo is amended by deleting paragraph
(a), Workmen's Compensation Insurance, in its enti~ety. In its place, insert
the attached clause entitled "Workmen's Compensation Insurance (Defense Base
Act) (Dec. 1977)."

4. Additional General Provision 16, Preference for U.S. Flag Air Carrier
;s attached hereto and is incorporated into the Additional General Provisions
of this Contract.



&tntl'lll 'roviston ------
DISABLED VETERANS lIND YET£MKS. OF THE V1ElIWI ERA

(Thfu ChUM lila" be included 1n ell ccntW"actJ ucNding $10.000)

(a) The Contractor w1 ~ i not dhcrht1nate against 5FIY 1IIP10YH

or applteaVlt for ~lo)'llllnt beea,," ht or she 1s • dhabled

veteran or ..tara" of ttl, Yfttlllll! I'" tn regard to 'FlY pos1tiOfl

for t111t1ldl till .'01M or app1fca"t for 8llP'o,yMnt 11 qual1fild.

The ContJ'l)ctor lSI'"' tD tab .f'iNitfv. Ktion to ..,101.

Idvlnc. in .-ployNInt. or otherwisl trolt qualiflld alsabled

¥tterans and vetr.rens ~f the Ytetna. era without dlscrlainetlon

based upon their dhebOIt,y or lletemns "tat... tn .n lJIJIloye

_nt p"ee:ttces l\Il:h as ttie follOli1lnv: tlllP1Q1llltl'lt. ~,..df"9,

de4Ir:ltion or transfer....cruitment. lIldverthing. l"Yoflf' or

termtnation. NteS 0' ~ 01' otMl' 'OI'lllS of ~ution. illeS

selection for tra1ning Including apprent1cesh1p.

(b) The Contractor .V~ that .,1 lul~bl. GQPloywent

OJ)f!nings of the mntrector which exist at the tl.. of the

ellecut t on of th1s contract and tilose \'#tii ch occur dur1 ng tl\e

;lerfonMIn..:e of this cont,....ct. InclOO1n9 those !'lOt generated

by this contract and tncluding those occuM1ng It In astAbe

l1stunent of the eontr.ctor other than the OM ....in 1M

contract is being perfomed but excluding those ~f fndepenc!efttly

OJ:'~rated cOl'llora~ affil1ates. shall be l1sted at an appropriAte

locil office of NI. Stite elIIP1o)'l1lerlt semce s1steill wherein tIM

oper"ng occurs. The contrActor further 'II'"' to provide such

reports to su~ local office regllrding "",'o,Y1l'lllnt openlnlJ» and

hi res as Illy be requ1 red.

State and locll Govonwent agenc1er. ItDldfng ~edlral contracts

of $10.000 or II'J)re shin Ilso Hst all tiletr f,u1tti1l. oPenlngs­

with the Ippf'Opr1IJte office of tile State 8lIPloynlmt service.

but .. re not r8Quhwd to provide thou reports set forth in

perlgl"lj)hs (d) .nd (.).

(c) Listing of ,,'~nt openings wt~ t.ht ~lO)'\lleflt

5erv;ce systeJn pu"Y&nt at thts cleuse shall be ...de It least

concurrently with ttle use of af\Y other rec",1 tmtnt source 01"

effort and Shill fnvolve the ftOf'i1l81 obligAtions Which lituch

to ttle pllctng of • bone fide job order. including the acceptance

of ,..ferrlb of veterans Ind ftonvUtrlns. The l1stln; of etnPloyo

.nt openfngs does not ~,,'re the hiring C'f -FlY particular job

Ipp1icant or from any pertleul.r group of job Ipplfcants. and

n~thtng herein Is intended t~ relieve the Obntractor from I"¥

requ1~nts 1n Executive U,dars or regulations regarding

nondi~cri~'nation in cmplo~t

Cd) na. repom required by paragraph (b) of tM~

ellus, .~11 include. but not be Hlltted to, periodic reports

~1ch shill be fined at 'east quarurly with tile appropriate

local off1co or. lifMre the contractor lIu 110" than OM IIir1ng

location in I S~to. with tht centrel offfce of that Sute

.'O)'llllllflt serv1ee. Such NPOrU shall 1M1eate for .ach

Cttr1ng locatfon (1) the nural" of tndiv1duils hi ....d durfng

the ",porting ~rfod. (2) the nllJlb.r of nondtllbled veterans

of the Vletnu Ire hired. (3) the nlillber of disabl.d veterans

of tftt Yietnu .,.. tlfred. and (4) the total I'IUIlIber of dtnbltd

veta...n, hiNd. The f"iIports should Inchtdt covered Ylterll'lS

, !'l1red for on-the.job training under 38 U.S.C. 1787. The

Contractor shan 5ubl!1t a report lf1thln !O~ .fter till!

IrId of etch reporttn" Ptrtod wtlere1n an..V Plrfol'lHnce 15 118de­

011 this contract 1c:ktntl fylng clltta fol' .ach hi ring l~tl00.

The contractor shali 1M1ntain It "ch hfrtng location copies

of the ntports subm1 tted until the .lIpl ratt on of' OM year

.fter f1Ml ~nt Ufl(br the contract, during which ti.

ttt.se reports and rellltld docUiftentat1on shall be ..de

/lInl1elt. ,*00 request, for eXAmination tu' IFIY authorized

r"Iflntsentathes of the contractll'11.l officer or of the secreta!')'

of LlDOI". Documentation li!Ou1d Includo personnel records

respecting job ~ings, I"eI:ru1 tmenf:. and pl.cemnt•
•

.(It) littenever the contractor becCllleS contrectvally bound

to the listing provisions of this clause. It Shall advise the

8IIlPloyDtnt service system In each State where ft has estab­

lishments of the name and lOCltlon of .ach hiring locetlon

in tilt State. AI long IS the contrActor is contrlctutlly bound

to these provisfons Ind has 10 Idvised the State systell. thel'!!

is no need to advise tM State system of iubsfCluerot contracts.

The contractor IM.Y Idvfse the State 51St. ftn It 15 no

lcmter bound by this contract 1:11use.

(f) this clause does not apply to ~ listing of ~loy­

.nt opet'11ngs which occur and ar~ filled «Its1de the 50 Stat.es.

The DIstrict of Col~111.-Puerto Rtco. Quu. and the Virgin

Islands.

(g) The ~rovts1ons of paragraphs (b). (c). (d). ind (e)

of this clause do not apply to openings which the contractor

proposes to fill from within his own organization or to fill

pursuant to a customary and traditional employer-union hiring

arrangement. This exclusion does not apply to • particular

JI..
,

\ \
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opIn1ng once 11\ ~loYlr _1611 to cons1der appl1cants outs1.
I

of MI awn org&l\hlt1ol'l or ~101.r-un1on IITlftOINnt for

tfttt aponine. ,
(II) As Ultd in this thus.: (1) -All lu1tel• ..,101"

IMnt openings- 1ncl.s, but 11 rIOt 111111ttd to. open1np wieh

«cu· 1n the following job ca~r1'I: pl"OdllCtiOtl and non­

prochKtiol1i plant end officfl, labol"lrl and IJlIChMicl' super­

¥1sory 1IIe1 nonl~rv110ryi techn'cal i and uecutiYl, edlrin­

tltrtthl. and proflu1onal oPtti1np that .rt tQIIPInHted

on a silary basis of leu tha., $25.000 per yur. 1'tl1s tel'll

includ.s full-tiN 8IlPlO,18nt. tAiIIpOf'ltD1 e4)loY'llGftt of ."

than , days' duration. and Pirt-t1. -.lo,y1!1tflt. It _s not

include opcn1nal wh1ch tht contNctor propos.. to ftll , ....

wttMn his 0tfI\ organization Of' to fin pur$uIl"lt to • cUStollll"1

and traditional ",'oyer-un1on hiring llM"anga:leftt nor optn1ngs

11'1 an educational tnst1tutton which are restricted to ItudlflU

of that institution. l)Kler the IllOst CXIIiP!ll1"1l e1re.st4nces

an IIlPloyrMnt OPan1ng ~ nClt be lu1tablr-: for lilt1nte 1ncluding

such 11tuations wtlere ttl. nIltds of the Govert1Wt'lt cannot ......

sonably ~ otheN1se l~l1td, wheN Hlting waulcl be COIItl'Clt')'

to nattonal security, or where the ,..qut ....nt of listing .wld

ot!le",tse not be for tI'le best 1ntlrest of tile Goft\"1lllent.

(2) -Appropriate office of the Sute -.loJ'llf!nt

service s]Stem- IliNns tile 10(a~ off1ce of tM Fl4eral/State

national systeM of the publ1c swplo~t offices !11th .ss19~

resPOnsib1H~ for serv1ft9 the area .re tile lIIIlP10Y'Jlflt

opening 1s to be filled, including the District of Colull'bta,

'iuam, Puerto I1co, and the V1rgin 1I1aftd~.

(3) llI()penings .midi the Contractor pl'QllOHil to f111

fn:l" ~th1n Ms own organization" aliNns ~lo)'lllll'lt opantngl for

w.tIleh no consideration will be gi)letl to P4trsons ouu1dt the

contractor's orv1n1:atton (1nLluding aqy ,ff111atts, SU~

.'dianes e and the pe...nt CltIlPln1es) and 1rt<:ludls II\Y 0I*I1ngs

dl1ch the GOfltractor proPOSH to fill fl"Olil ;egularll a.tabu

11shed -recall- 11sts.

t4) "Open1~i ~1ch Uta contrlctor preposes to f1'

pursUlfit to • custoM.,. and tN"t1onal ~loyer-,",,1on Mr1n

,,,,,angeqllt8 .aM _'oYllliflt opet'I1ngs wtlidl the COiItr ,ctor

Pf'OIIOIH to fnl ff'Cllll un10n halls. dltd\ b lJIrt of tM

CUltoIIr.1 and tr.d1t1onal hiring relationship Nhteh Ix1sts

batwrllft the contractor and l'fi)i"'IIMltat1 WI of his ...,101"1,

(1) Tltfl CMtractor Igreel to CClIIIIP'y witt! the rules.

rqul.t1ons, and Nlevant OrtSl'" of tilt Slcretlry of lIbelr

bsued pul"IlJlnt to tilt Act.

(3) III tho .'IInt of the CofttractDr's l\!l)ft(.-l1anct II1ti

the ","uil'Gllftu of this elausl, KttOM for ni'm-COIIPl1ancl

R!I1 be tatum 111 Accordance with the nlllle NgUlat1ons, IIlcl

nll.Ylnt ordel"l of tile Secretll"1 of Labor 111* pY"~l'It

tel the Act.

(It) The COfltrector alrflts to post 11'1 conspic:uous

,laces Iyailable to e-p1oyees Ind applicants for ~,'oy~

-.nt notices ift • fora to be pNscr1bec1 bY the Diretto".

pf'O'l1ded by or t'uwvf! ti'ie contNct1ng off1C8f'. SUdI ftOU

IMll slaw the contrector's obl1gat1CXl5 under tht law to

take affi math. Kt10n to 1IIIP10y Ind advance 1n ClIlPlopen

qual1fied disabled vltterans end 'leurllli of the Y1etnut .r

f~r "J0)Vllnt. aM tIM! rights of appHcants Ind lIIlP'OYHS

(1) The COfttractoV' w111 notify Hch lAbor union or

ropresentative of IJOrkers with which it has a collective

Mf'1P1n1ng IOf'fttMl'lt or other contract uMe",tand1ng that

the contractor is bol'flJd by tenu of the VietMR E,.. YGter~

ftJadjus_nt Ass1stance Act and is CCIIIIlftUd to take affil

.thCl Kt10n ~ ..\oy and 1~lIlce 11'1 IIlPloytllllf'lt qval1f11

41tsablf'd voterl"s .rId weteraM of tha VietnaM .ra.

(B) 1he contrActor win 1nclude the provb101'lS of ttl

clauM 1n eft.,. IYbcontract or purchase order of $10,000

RDnl unle'Js ~ted by rules. regulations, or orde'" of

tile Secreta1')' 1ssued pursuant to the Act, so tnat sud! pr

'f1s101'il1 1i1111 be binding upon each subcontrector or vendor

Tht contractor ,,111 take Iud! action .1th respect to any

subcontract cr purchase OrcMr I' tht Director of the Off1

of Fedor.l Contract Compl1ance ProgrlJltS lM.Y dirKt to en1

luch provisions, including action for noncompliance.



•,
~tneral Provision No.. . -------------
CLEAN AIR AND WATER (FPR 1-:t.2302~2) (AUG 1975)

(Appl1cable only if the contract exceeds
$100.000. or the contracting officer has
determined that orders under an indefinite
quantity contract in anyone year will
exceed S100,000, or a facility to be used
has been the subject of a conviction unjer
the Clean Air Act (42 U.S.C. 1857c-8(c)(1))
or the F~deral Water Pollution Control Act
(33 U.S.C. l3l9(c)) and is listed by EPA,
or the contract is net otherwise exempt.)

(a) The Contractor agrees as follows:
(1) To comply with all the n~quire­

ments of section ll~ of the Clean Air Act,
as amended (42 U.S.C. 1857. et seq., as
amended by r:lb. L. 91-604) and secti on 308
of the Federal Wat~r Pollution Control Act
(33 U.S.C. 1251 et seq., as amended by Pub.
L. 92-500), respectively, relating to
inspection) monitoring, entry) i'eports, and
inf\>rmation - as I-tell as ot:,er requi rements
specified in sertioM 114 and section 308 of
the Air Act and the Water Act, respectively,
3nd all regulations and guide1il1€s isslled
thereunder before the award of thi~ con­
tract .

. (2) TllJt no portion of ,--~le ','/e:-:,
r~quired by th is pr;lI1~ contract \~i 11 te
performed 1n i1 filCi 1i ty '1 is tea ,)r tIle
EnvironmentJl Protection ~0ellcy L~s:- ():
Violating Fa(.ilit;e~ on Lhl: dat~ when' i5
contract wac; J\'Iarded ulll~ss and u~t~l \.:-I?
EPA eliminates tilt> nJllle of such ~.1cili:'j

ar fa c; 1it; es from such 1i stin 9.
(3) To use his best efforts to comply

w"ith clean air standards and clean "'later
standards at the facility in which the
cuntract is being performed. .

(4) To insert the substance of the
pr~visions of tnis clause into any
nongxempt subcontract, including this
paragraph (a)(4).

(b) The terms used in this ciause
have the following meanings:

(1) The term "Air Act II ~a,1S the
Clean Air Act, as amended (42 U.S.C. 1857
et seq.) as Jmended by Pub. L. 91-604).

(2) The tenl1 "~'Jater A-:t" means
Federal Water Pollution Control Act, as
amended {33 U.S.C. 1251 et seq., as
amended by Pub. L. 92-500)

(3) The term "clean air standal'ds"

means any enforceable rules, regulations.
guidelines, stand"rds, limitations. orders,
controls, prohibitions, or other require­
ments which are contained in, issued under.
or otherwise adopted pursuant to the Air
Act or Executive Order 11738, an applicable
imple~ntation plan as described in section
l'O(d) of the Clean Air Act (42 U.S.C.
l857c-S(d)), an approved implementation
procedure or plan un~er section 111(c) or
section 111(d), respectively of the Air Act
(42 U.S.C. 1857c-6(c) or (d)), or an a~provec
implementation procedure under section 112(d)
of th~ Air Act (42 U.S.C. 1857c-7(d)j.

(4) The tenn "clean wai:e'" standards"
means any enforceable limitation, control,
condition, prohibition, standard, or other
requirement which is promulgated pursuant
to the Water Act or contained in a permit
; ssued to a di scharger by the Envi rOnlilenta1
Protection .!\gency or by a State under an
approved program, JS authot"ized by section
402 of the Water Act (33 U.S.C. 1342), or
by local government to ensure compliance
with p~etreatment regulations as requireJ
by sec:ion 307 of the Water Act (33 U.S.C.
131?) .

(j) The tenn "compliance" me3n3 com­
pliance w1th clean air or water standards.
Campl lance ;nall also mean comDliance with
a ~chejule or ~lar ordered or aJproved by
a COllt"t of comDe:en~ jUrlsjic:;o'l, t";?
EnvirO!1I:lentJ: Pr0tec~ion ,~gency 01" 211 a~r

or water poliution control agency in accord­
ance with the requirements or the Air Act
or Water Act and regulations issue~ pursuant
there:.o.

(6) The I. rm "facility" means an;
buiidin9, plant installation, structure.
mine) v~ssel or )ther floating craft, loca­
tion, or sit~ or operations, owned, leased,
or supervised by a contractor or subcontrac­
tor, to Je utilized in the oerformance of a
contrac~ or s:.Jbcontract. \-Jhere a location
or site of oQ2rations contains or includes
more t:1an one building, plari~, inst:.~lation,

or structure, the pnt:re location or site
~hall be deemed to be a facil; ~y except
where the Directcr, Office of Federal
A<..tivities, E:nvi,'onmental Protectio:1~.~e"'cy,

dater~in~s ~hat inoependent facilities are
collocatee in one geographical area.



COST ACCOUNTING STANDARDS.
(a) Unless the Cost Accounting Standards Board, or

the General Services Administration in the c,'se of non­
defens~ contracts, has prescribed rules or ~egulations

exemptlng the Contractor or this Contract from standards
rules. and regulations promulgated pursua~t to 50 u.S.C.'
Aop. 2168 (P.L. 91~379. August 15. 1970). o~ other statutory
a~thority. the Contractor. in connection with ->:his Contract
s.la11:

(1) By submission of a Disclosure Statement disclose
in writing his cost a\,;countin9 practices as reQuIred by
regulations of the Cost Accounting Standards Board. The
required disclosures must be made prior to contract award
unless the Contracting Officer provides a written notice
to the Contra~tor authcrizing postaward submission in ac~

cord&nce with regulations of the Cost Accounting Standards
Board. The practices ~isclosed for this Contract Shall be
the same as the practices currently disclosed and ~pplied

on all other contracts and sllbcon1:racts being performed by
the Contract~r and which contains this Cost Accounting Stan­
oards clause. If the CQntractor has notified the Contr~~;ing

Officer that the Disclosure Statement contains trade sec'!!ts
and commercial or financial information which is privilL~:d

and confidential, th~ Discl~sure Statement will not be releasp.d
outside of the Government •

. (2) Follow consistently the cost acco~n~ing pratices
dlsclosed pursuant to (1), ~bove, in accum~lating and re­
porting contract performance cost data concerning this Con­
tra:t. If any change in disclosed practices is made for
purposes of any contract or subcontract subject to Cost
Accounting Standards Board requirements. the change must
be ap~lied prospectively to thisCoontract, and the Disclo­
s'Jre Statement must be amended accordingly. If the contract
f,,~ce or cost allowance of this Contract is affected by
$urh changes, adjustment shall be made in accordance with
su~p~ragraph (a)(4) or (a)(5), below, as appropriate.

(3) Comply with all Cost Accounting Standards in effect
on t~e date of award of this Contract or if the Contractor
h~s submitted cost or pricin~ data, on the date of final
d~reement on price as shown on the Contractor's signed certi­
flcate of current cost or pricing data. The ~ontractor ~~all

also comply with any Cost A:counting Standard which hereafter
uecomes appli:able to a contract or subcontr~ct of the Con­
tractor. Such compliance shall be required prospectively
fron; thp date of applicability to such contract or subcontract.

(4)(A) Agree to an equltable adjustment (as provided
in the Changes clause of this Contract, if any) if the con­
tract cost is afffected by a change which, pursuant to (3)
ab0ve, thp Contra:tor is required to make to his established
cost accounting practices whether such practices are covered
~y a Disclosure Stateme1t cr not.

(B) Negotiate with the Contracting Officer to cetermine
tnt terms and conditions unde~ which a change to either a
oisclosed cost accounting practice or an established cost
accounting practice, other than a change under (4)(A). above,
may be made. A change to a practice may be proposed by
either the Government vr the Contractor, providec, however,
that no agreement may be made under thi~ ~rovision that will
increase costs paid by the United States.

(5) Agree to an adjustment of the contract price or ccst
allowance, as appropriate, if he or a subcontractor fails
to comply with an applicable Cost Accounting Standards or
to follow any ~r~ctice disclosed pursuant to subparagraphs
(a)(l) and (a)(2), above, and such failure results in any
increased costs paid by the United States. Such adju~tment

shall provide for recovery of the increased costs to the
UniteJ States together with interest thereon computed at
the rate dp.termined by the Secretary of the Treasury pur­
suant to P.L. 92-41, 85 Stat. ~7, or 7 per cent per annum
whichever is less from the time the payment by the United
States WdS made to th~ time the adjustment is effected.

(I:» If the parties fail to agr.;e~hether the COl'1tractol
or a subcontractor has c~~olied with an applicatle Cost
Accountil1g Standard. Y'UI':, or regulation of the Cost
Accounting Standlrds Board and d5 to any co~t adjustment
demanded by the United States. such failure to agree
shall be a dispute concerning a question of fact within
the meaning of the uisplltes clause at this Controct,.

(c) The Contractor shall permit any autt>orhed \'q,re­
sentat·ives of the head of the agency, of the Cost Ac­
counting Standards Board. or of the Comptroller Gen~ral

of the United States to examine and make copies of «ny
documents. papers, or records relating to compliance
With the require~ents of this clause.

(d) The Contractor shall include in all negotiated
subcontracts which he enters into the substa;ice of thi s
clause except pafagr3ph (b). and shall require such in­
clusion 1n all other subcontriicts of any tier, except
that this requirement shall a,.;1ly only to I1egotiated
subcontracts in e~cess of $100.000 ~here the price nego­
tic.ted is not bas(!d on:

(1) Establi5~~d catalog or market prices of commercial
items sold in substantiul quantities to the gener~l public
or

(2) Prices sr't bi law or regulation, and except that
the requirement sh~ll not apply to negotlated subcontracts
otherwi se exempt from the reqlli remE:.'.t to accept the C..:st
Accounting Standal"ds clause by reason of Para. 331.30(iJ)
of Title 4, Code of Federal Regulations ~4 CFR 331.30(b))
or Para. 1~3.1203 (a)(2) of T1tle 41, Code of Federal
Regulations (41 CFR 1-3.1203(a)(2)).
However, if this is a contra~t with an agency which permit
subcontractors to appeal final decisions of the Contractir
Officer directly to the head of the agency or hi~ dul~

authorized representative, then the Contractor shall
include the substance of paragra~h (b) as well.

NOTE: (1) SlJbcontrilctors sllall be required to submit
their Disclosure Statem~nts to the Cont~actor. How~Yer,

if a subcontractor has previously submitt.ed his Disclo~ur,

Statement a Government Contracting Officer he may satisfy
that requirement by certifying to the Contractor the
date of such Statement and the address of the Contracting
Officer.

(2) In any case \~here a subcontractor d~termines that
the Disclosure Statement informatio~ is privileged and
confidential and decl ines tv provide it to his Contractor
or higher tier subcontractor, the Contractor may authorizi
direct submission of that subcontractor's Disclosure
Statement to the same Governmerlt offi ces to whi ch the
Contractor was required to mak~ submissiol of his Disclosl
Statement. Such authorization shall in no way relieve
the Contractor of liability as ~rovided in paragraph
(a)(5) of tl.is clause. In view of the foregoing and
since the Contract Oli'y be s,,'bject to adjustment unde:
this clause by reason of any failure to comply with Tiles
regulations, and standarus of the Cost Accounting Standarl
Board in connection with covered subcontracts, it is
expected that the Contractor may wish tn include a clause
in each such subcontract requiring the subcontractor
to appropriately ind~~nify the Contractor. However, the
inclusion of such a clause and the terms thereof are
matters the Contractor and the subcontractor, provioed
that they de not conflict with the duties of thp L0ntractl
under its contract with the Government. It is also up,-"
that any subcontractor subject to such i~demnification

will genel'aliy reql.oire substa:1tially similar indemnificat
to be submitted by his subcontrac~ors.

(e) The terms defined in Sec. 331.20 of Part 331
of Title 4, Code of Federal Regulations (4 CFR 331.20)
shall have the same meanings herein. As there defined,
"negotiated subcon~ract" means "any subcont~act excep~

a firm fixed-pric~ subcontract made by a Contractor or
subcontractor afl:e" recpiving offers from at least two
fi rms not assoc ia'.ed wi th each other or such Contractor
or subcontractor, providing (1) the solicitativn to all
competing tirm~ is identical, (2) price is the only con­
sideration in selecting the subcontractor from among
the competing firms solicited, ~~d (3) the lowest offer
r0ceived :n compliance wit~ the solicitation from among
those solicited is accepted."



yse of Government Facilities ~r Personnel
(May '''78) -

(8) Th~ Contractor and any employee or consultant of the Contractor is

prohibited from using U.S. Government facilities (such ., office space

or equipment) or U.S. Government r~er1cal or technical personnel 1~ the

performance of the servi~es specified in the Contract, unless the use of

Government facilities or personnel is specifically authori~ed in the

Contract, or 1s authorized in advance, in WT1t1ng, by the contracting

officer.

(b) If at any time it is determined that the Contractor, or any of its

employees or consultants have used u.s. Government facilities or personnel

without authorization either in the Contract itself, or 1~ advance, in

writing, by the contracting officer, then the amount payable under the

Contract shall be reduced by an amount equal to the value of the U.S.

Government facilities or personnel used by the Contractor, as d~termined

by the contractirg officer.

(c) If the parties fail to agree on an adjus~ent made pursuant to this

clause, it shall be cons.i;dered a "dispute," and shall be dealt with under

the terms of the ''Disputes fl clause of the Contract.



~orkmensl Compensation Insurance
(~fenee Bast Act)

(JJec 1~7 '7)

(1) The Contractor before c~enciDg perioTmance under this eo~tr.ct .h&:l
provide &Dd thereafter maintain such Wor!allen6' Compensltioo Insurance or
security ~ 11 requirec by the Defeose Base Act. as amended (42 esc 1651
et leg.).

(2) Contrector agrees to procure Defense Base Act insurance ~ove~~ge re­
quireme~t6 pur6ua~t to 8 contract betveen AID 8ncl its insurance carrie!;
unless, Contractor has a DBA 8~lf insurance progr~ approvec by the Depart­
ment of Labor; aD epprovec retrospective reting plan for DBA; entered into
• long te~ agreement for DBA coverage with an underwT1ter or ageet prior
to Novecber 14, 1977. Bowever o if it would be economical t~ cancel the
long-teru coverage anc pay short~teru rates, contractor is required to do
10.

(3) If the Contractor secures I vaiver of Defense Base Act coverage for
its e~;loyee6 whc are not citizens of the Unite~ States, residents of or
hire, 10 the Unitec States, or, AID has aecured such 8 waiver, the con­
tractor agrees to co=?ly w1th the conditions of such waiver.

(4) The Contract~r further agrees to infert 10 all subcontract6 hereunder
to which the De!ense Sase Act 16 applicable, a clause I~ilar to this e)ause,
i~cluc1ng this sentence, 1~posing on all luch lubcontractoTs I like require­
.e~t to provide overseas Workers' C~pensatioD Insurance coverage and obtain
Defens! Base Act coverage under the AID requirements contrAct.



AI:4l11I~~. CENtRAL I'ROVlSION, _

I'REFEItENLr: FOR U.S. FUr. AIR CARRIERr (J'iI:L 1977)

(Thill contract dAUltl' ahftl: h~ 1nl"llldt'd i~ (a) invitations for bids. (b) requestc for proposals. and (c) contracts
(including C(llllr"C~H rt'ltalt~:ll; frolll UlI!lolidtcd (lroposals) whenever international ail' tranaportation of personnel
(and their penona...HI-calor propr:rty lIltIy l <l r-equired in the per(orm.anr.~ of the contract. The requirementl
of thla clauae do nnt Rpply tc anall purchaae. made in accordance with FPR 1-3.6.)

(A) Pub. L. 9)-623 require" that all Federal agencies
and Government contr.ctnrs and subcontractors will
U8e U.S. flag 8ir carriero for internAtional air
tran.portetion vf personnel (and th~tr personal
effects) or property t~ the extent eervice by such
carrierll i. available. It further provides that
the Cc>mrt TolIn General of the Pni ted States shall
disallow any expenditurp from appropriated funds
for intemational a.lr tran9portation on other than
A U.S. flaa Air carrier in the absence uf satia­
ffllctory proof of th,' npcc·ssitv therefor.

(h) Thp contractur agr~ep to utilize U.S. flag
air carriere (or Int~rnational ai~ tranapurtatlon
of p.r.~~npl (and thr1r per.onal ~(fects) or property
tl: thll! ext.ent IIPrv1l'l: l''Y such carriers ill available.

(c) In thr event that the contraC{0r selects a
carrier othur than a U.S. flas alr carril'r for
international eir transportutlon, he will include
• cerUf1catic.'1 Oil vouchers involVing BUch trans­
portation willch Is ellsent1ally AS follows:

CER7UiCATION 01-' UNAVAILABILITY
OF U.~. FLAG AIR CARRlERS

I hereby certHy that trlUl.portation
aervice for p~rBonn.l (and their personal
eff~ctB) or property by certificated
air carrier Y35 unavailable for the
following rpaRons; (utatl' realwns) "'1

(d) The term£ used in thls clause h&ve the following
~elUling!l:

(1) "International air transportation" means
transportation of persons (and their personal
~ffects) or property by air between a place in the
United States and a place outside thereof or between
two places both of which are outslde the United Stutes.

(2) "U.S. flag air carrier" meanA one of Ii class
of air carriers holding 8 certlficate of public con­
venience and necessity issuec by the Civil Aeronautics
Board, approved by the President. authorizing operationl
between the United States end/vr lts territories
and one or more foreign countries.

(3) The term "United States" includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(e) The contractor shall include the substance of
this clause, including thia paragraph (e), in each
subcontract or purchase hereunder which may involve
international air transportation.

- - •
NOTE:

fl1. FPR 1-1.323-3, requires that expenditure8 for aervice furnished by a noncertificated air carrier ~enerally

vi11 be allowed only when IIIU"vice by a cerUficllted air c.arrier or carriera ill "unavailable" as indicated
by thtl June 17. 1975. Comptroller General'e memorandum (B-138942) entitled "Guidelines for Implementation
of Sect1l"Tl S of the International Air TranllportRtion Fair Competitive Practices Act of 1974". TIle criteria
contained in the memorandum are reproduced below:

(a) PUlienaer or freiaht ecrvice by a certificated air carrier 1& conoidered "available" even though:
(1) Co~.rabl. or a diff~rent kind of oervice by a noncertificated air carrier costs less, or
(2) Service by a nDncertificated air carrier can be paid for in excess foreign currency, or
(3) Service by • noncertificated air carrier is preferred by the agency or traveler needing air

transportation, or
(4) Service by a noncertificated air earrier is more convenient for the agency or traveler needing

air transportation.
(b) Pauanger service by a certificated air carrier will be considered to u! "unavailable":

(1) When the traveler, while en route has to wait 6 hours or more ~o transfer to a certifiCAted
air carrier to proceed to the intended destination, or

(2) When any fliaht by a certificated air carrier is interrupted by a atop ant~cipated to be
6 houri or more for refueling, reloadi~g, repairs, etc., and no other flight by a certificated
air carrier ill available during the 6 hour ~er1od, or

(3) When by itlelf or in combination with other ce.tificated or noncertificated air carriera
(if certificated Air e.t\rriere are "unavailable") it takeo 12 or mote hours longer frolD the
original airport to the destlnatio~ airport t~ accomplish the agency's millsion than would
aervice by • noncertificated air carrier or carriers.

(4) When the elapaed traveltime on a acheduled flight from origin to destination airports by
noneerttfic.ted air carrier(s) i8 3 hOUTS or les8, and service by certificated air carrier(s)
would involve twice sueh scheduled traveltime.

\<"'


