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SCHEDULE
COST REIMBURSEMENT TYPE CONTRACT
TABLE OF CONTENTS
SCHEDULE

The Schedule, on pages 1 through4 , consists of this Table of Contents
and the following Articles:

Article I - Statement of Work

Article II - Technical Directions

Article III - Period of Contract

Article IV ~ Estimated Cost and Fixed Fee
Article V - Budget

Article VI - Cost Reimbursable

Article VII - Payment of Fixed [Fee

Article VIII - Establishment of Overhead Rates

Article IX - Alterations in Contract
GENERAL PROVISIONS

The Genera! Frovisions applicable to this contract consist of form
BID 1420-41C entitled "General Provisions - Cost Reimbursement Type

Contract" dated 7/1/76, which includes provisions 1 through 44.



Article . I - Statement of Work

The Contractor, as an independent Contractor and not as an
agent of the Government, shall perform a study of the Economic
Implications of a Middle East Peace Settlement as described

in the attached Appendix A - '"Statement of Work."

Article II - Technicali Directions

Performance of the work hereunder shall be subject to the
technical directions of the cognizant Scientific/Technical
Office indicated on the Cover Page. As used herein, "Technical
Directions'" are directions to the Contractor which fill in
details, suggest possible lines of inquiry, or, oth=rwise
conplete the general scope of the work. '"Technical Directions"

must be within the terms of this contract and shall not

change or modify them in any way.

Articie I1II - Period of Contract

The effective date or this contract is September 29, 1978

and the estimated completion date is November 14, 1978.

Article IV - Estimated Cost und Fixed Fee

The total estimated cost of this contract to the Government is

$21,041. The Fixed Fee is $1.90).

f"

Article V - Budget

Budget
Category Budget Amount
Salaries and Wages $10,301
Benefits & Employer Taxes 2,678
Travel & Transportation 828

Per Diem 500



Budget (cont.)

Category Budget Amount
Consultant Fees :$ 1,500
Computer 1,010
Cverhead (41% Salaries & Wages) 4,224
Grand Total $21,041

The Budget shown abecve is for estimating purposes only.
The Contractor may adjust line item amounts as reasonably
necessary for the effective and efficient performance of
this contract. The Contractor may not exceed the Total
Estimated Cost without the prior written authorization

from the Contracting Officer.

Article VI - Costs Reimbursable

The United sStates dollar costs allowable under the contract
shall be limited to reasonable, allocable, and necessary
costs determined in accordance with the Clause of the
General Provisions of this Contract entitled '"Allowable

Cost, Fixed Fee, and Payment."

Article VII - Payment of Fixed Fee

At the time of each payment to the Contractor on account

of allowable dollar costs, the Contractor shall be paid a
dollar amount whick is in the same ratio to the total fixed
fee as the related payment being made on account of allowable
dollar costs is to the total estimated cost, as amended

from time to time; provided however, that whenever in the

opinion of the Contracting Officer such payment would result



in a percentage of fee in excess of the percentage of work
completion, further payment of fee may be suspended until

the Contractor has made sufficient progress, in the opinion
of the Contracting Officer, to justify further payment of

fee up to the agreed ratio; provided further, that after pay-
ment of eight-five percent(85%) of the total fixed fee, the
provisions of the General Provision of this contract entitled

"Allowable Cost, Fixed Fee, and Payment,'" shall be followed.

Article VIII - Establishment of Overhead Rate

Pursuant to the provisions of the Clause of the General
Provisicns of this contract entitled '"Negotiated Overhead
Rates," a rate or rates shall be established for the period
of contract performance.

Pending establishment of final overhead rates for the initial
period, provisional payments on account of allowable indirect
costs shall be made on the basis of the following negotiated

provisional rates applied to the base(s) which are set forth

belov:
Overhead 41% Salaries & Wages
(Rate) (Base)
Article IX - Alterations in Contract

The alterations in the contract are included in "Attachment
to AID 1420-41, Cost Reimbursement Contract June 1978"

which is attached hereto and made a part hereof.



Exhibit A

Statement of Work For

ECONOMIC ANALYSIS OF WEST BANK AND GAZA TRADING AND ECONOMIC

LINKS WITH ISRAEL, JORDAN, EGYPT AND OTHER COUNTRIEO

The Contractor shall produce a report detailing the trading
and economic links of the West Bank and Gaza with Israel,
Jordan, Egypt and other states in the region as expected to
develcp fellowing a peace settlement, both during the five-
year transition period and thereafter. The report should
assess possible changes in trade linkages and barriers to
trade, as well as the effects of changes in directio.. and
volume of trade on local production, productivity, empioyment,
and income; it should address the present condition and

future development of financial linkages including, but not
limited to monetary systems and currency control regulations,
tanking systems and institutions, and the direction and volume
of capital flows. The report should investigate other
economic links such as labor movements, investments, technology
and entrepreneurial transfers and their effects on economic
growth, inflation, etc. in West Bank and Gaza. The report
should also examine the durability of these linkages in the
face of outside pressure or competition over the next five

to ten years, assuming a continuation, perhaps, growth of
economic links,.

Prior to October 10 the Contractor shall submit a working



outline of the model for approval. The outline shall be
forwarded to Mr. H. A. Englebrecht, Department of State,
NEA/RA. A draft of the final report shall be forwarded to
Mr. Englebrecht no later than November 1, 1978.

The Final report shall be subtmitted no later than November

14, 1978 as follows:

1 copy Agency for International Development
Contracting Officer
CM/ROD/LAC

Washington, D.C. 20523

2 copies AID Reference Center
Agency for International Development
Washington, D.C. 20523

25 copies Department of State
ATTN: Mr. H.A. Englebrecht, NEA/RA
Washington, D.C.



GENERAL PROVISIONS
Cost Reimburssment Typs Contrect
INDEX GF CLAUSES

Definitions

Changes

Biographical Data

Leave and Holidays

Travel and Transportation Expenses

Standards of Work

Inspection

Limitation of Cost

Allowable Cost, Fixed Fee, and Payment

10. Negotiated Overhead Rates

11. Assignment of Claims

12. Examination of Records by Comptroller General

13. Price Reduction for Defective Cost or Pricing
Data

14. Audit

15. Subcontractor Cost and Pricing Data

16. Reports

17. Source Requirements of Procurement of Equip-
ment, Vehicles, Materials, Supplies, and Services

18. Subcontracts

19. Government Property

20. Utilization of Small Business Concerns

21. Utilization of Labor Surplus Area Concerns

22. Insurance— Liability to Third Persons

N

1. DEFINITIONS (DEC. 1370}

. (a) *‘Administrator” shall rmean the Administrator
or the Deputy Administrator of the Agency for Inter-
national Development.

(b) “AID” shall mean the Agency for Inter-
national Development.

(c) “Consultant” shall mean any especially well
qualified person who is engaged, on a temporary or
intermittent basis to advise the Contractor and who'is
not an officer or employee of the Contractor who
performs other duties for the Contractor.

(d) “Contracting Officer” shall mean the person
executing this contract on behalf of the United States
Government, and any other Government employee
who is a properly designated Coniracting Officer; and
the term includes, except as otherwise provided in
this contract, the authorized representative of a
Contracting Officer acting within the limits of his
authority .

(e) ‘“‘Contractor Employee” shall mean an
:mployee of the Contractor assigned to work under
this contract.

(f) “Cooperating Country or Countries” shall
mean the foreign country or countries in or for which
services are to be rendered hereunder.

(g) “Cooperating Government” shall mean the
government of the Cooperating Country.

*Refer to text.

AID 1420-41C (7-1-78)

23. Teimination for Default or for Convenience of
the Government

24. Excusable Delays

25. Stop Work Ordcr

26. Disputes

27. Authorization and Consent

28. Motice and Assistance Regarding Patent and
Cooyright Infringement

29. Patent Rights*

30. Rights in Data

31. Release of Information

32. Equal Opportunity

33. Convict Labor

34. Waish-Healey Public Contracts Act

35. Officials Not to Benefit

36. Covenant Against Contingent Fees

37. Language, Weights and Measures

38. Security Requirements

39. Utilization of Minority Business Enterprises

40. Listing of Employment Openings

41. Payment of Interest on Contractors’ Claims

42. Employment of the Handicapped

43. Notices

(h) “Economy Class™ air travel (also known as jet
economy, air coach, tourist class, etc.) shall mean a
class of air travel which is less than first class.

(i) “Federal Procurement Regulations (FPR),”
when referred to herein shall include Agency for
International Development Procurement Regulations
(AIDPR).

() “Government” shall mean the United States
Government.

(k) “Mission” shall mean the United States AID
Mission to, or principal AID office in, the Coopera-
ting Country.

(I) “Mission Director” shall mean the principal
officer in the Mission in the Cooperating Country, or
his designated representative.

2. CHANGES (DEC. 1970)

(a) The Contracting Officer may at any time, by a
written order, and without notice to the sureties, if
any, make changes, within the general scepe of this
contract, in any cne or more of the following: (1)
statement of work or services, (2) drawings, designs,
or specifications, (3) method of si:'oment or packing,
§4§ place of inspection, delivery, or acceptance, and

5) the amount of logistic support and property of
the United States or Cooperating Government to be
furnished or made available to the Contractor for



Attachment to AID 1420-41,
Cost Reimbursement Contract
June 1978

ALTERATIONS IN CONTRACT

A. The Genoral Provisions (Form AID 1420-41C (7-1-76)) of this Contract
are modified as foliows:

1. General Provision 23, Termination for Default or for Convenience
of the Government:

Paragraph (j) is amended by deleting the phrase "...at the rate of
& percent per annum,..." and in its place inserting "...at the rate estab-
lished by the Secretary of the Treasury pursuant to Public Law 92-41 (50
U.S.C. App. 1215(b)(2)) for the Renegotiation Board,..."

2. General Provision 29, Patent Rights. The attached clause entitled
{specify patent rights clause) is incorporated into the General
Provisions of this Contract.

3. General Provision 40, Listing of Employment Openings, is deleted in
its entirety. In its place insert the attached General Provision entitied
"Disabled Veterans and Veterans of the Vietnam Era."

4. General Provision 44, Clean Air and Water, is attached hereto and
is incorporated into the General Provisions of this Contract.

5. General Provision 45, Cost Accounting Standards, is attached hereto
and is incorporated into the Gereral Provisions of this Contract.

6. General Provision 46, Use of Government Facilities and Persornel,
is attached hereto and is incorporated into the General Provisions of this
Contract.

B. The Additional General Provisions (Form AID 1420-41D (7-1-76)) of this
Contract are modified as follows:

1. Additional General Provision 3, Travel Expenses:

(a) Paragraph (i)(1)(ii) is deleted in its entirety. 1In its place
insert the following new paragraph (i)}(1)(ii):

"(ii) Death, or serious illness or injury of a member of the
immediate family of the employee or the immediate family of the employee's
spouse. 'Serious illness or injury' and 'immediate family' are defined in
accordance with Section 699.5 of the Uniform State/AID/USIA Regulations, as
in effect on the date of such travel."



Attachment to AID 1420-41,
Cost Reimbursement Contract
June 1978

-2 -

(b) Paragraph (1), Use of U.S. Flag Carriers, is deleted in its
entirety.

2. Additional General Provision 4, Transportation and Storage Expenses:

Paragraph (d)(1), International Air Transportation, is deleted in
its entirety.

3. Additional General Provision 11, Insurance - Workmen's Zompensation,
Private Automobiles, Marine, and Air Cargo is amended by deleting paragraph
(a), Workmen's Compensation Insurance, in its entirety. In its place, insert
the attached clause entitled "Workmen's Compensation Insurance (Defense Base
Act) (Dec. 1977)."

4, Additional General Provision 16, Preference for U.S. Flag Air Carrier.

is attached hereto and is incorporated into the Additional General Provisions
of this Contract.

y I



General Pro_vislm
DISABLED VETERANS AND VETERAMS OF TRE VIETHAM ERA

(This cleusse shell be included 1n 211 contracts exceeding $10,000)
(s) The Contractor wi:: not Giscriminate sgainst &ny empioyge

or applicant for employmant because he or she is & disabled
weteran or vateran of the Vietnam era 1n regard to eny position
for which the employee or applicant for employment 1s qualifiad,
The Contractor agrees to take affirmative action to employ,
advance Tn esployment, or otherwise troat qualified disabled
veterans and veterans of the Vietnam ere witkout discrimination
based upon their disebility or veterans status 1n 8! employ-
ment practices such as the following: employment, wpgreding,
demotion or transfer, recruf tment, sdvertising, layoff or
tarmination, rates of pay or other forms of cospansation, end
selection for training {ncludiag spprenticaship.

(b) The Contractor agrves that all suftable emloyment
openings of the contrector which exist at the tise of the
execution of this contract end those which occur during the
serformance of this contract, including those mot generated
by this contract and including those occurring at an estab-
lishment of the contractor other than the one wharein the
contract is being performed but excluding those of ndapendently
operated corporatz sffiliates, shall be listed at an appropriste
locel office of the State eapicyment service system wherein the
ofering occurs. The contractor further sgrees to provide such
reports to such local office regarding employment opcnings and
hires as may be required.

State and local Goverrment agencies holding Federal contracts

of $10,000 or eore shail also 1ist all their suftedble openings —
with the appropriate office of the State esployment service,
but are not required to provide those reports set forth in
psragraphs (d) end (e).

{c) Listing of employment openings with the amployment
service system pursuant © this clause shall be made 2t least
concurrently with the use of any other recruftmsnt source or

effort and shall {nvolve the normal odligations which attech

to the placing of a bone fide Job order, including the acceptance

of referrals of veterams &nd mwonveterans. The 1isting of employ-

ment openings does not require the hiring of any particular job
applicani or fron any particular group of job applicants, and
nothing herein is intended to reii{eve the contractor from any
requirements in Executive Uidars oF regulations regarding

rondiscrimination 4n violoyment
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(¢) Ths reports vequired by paragraph (b) of this

cleuse shail {nciude, but a0t be Timited to, periodic reports
which shall ta f{led at least querterly with the appropriate
Tocal office or, where the contractor has more than one hiring
Tocation n & State, with the central office of that State
oployrent service. Such reports shall indicate for eich
hiring Tocation (1) the nusber of individuals hired during
the raporting pariod. (2) the number of nondisabled veterans
of the Vietnam era hired, (3) the number of disablad veterans
of the Viatnam ara hired, and (4) the totel number of disabled
vetarans hirad. The reports should include covered vaterens

" nired for on-the-job training under 38 U.S.C. 1787, The

Contractor ghall submit o report within 30 days after the
end of each reporting pariod wherein any performance 15 wade
on this contract {dantifying duta for each hiring location.
The contractor shall maintain at each hiring location coples
of the reports submittad until the expiration of one year
after finel payrent ynder the contract, during which time
these reports end related documentation shall be made
available, upon request, for examination hy any authorized
representatives of the contracting officer or of the Secrctary
of Labor. Documentation would include personnel recoerds
respecting job openings, recrultmant, end placemant.

,(e.) Wihenever the contractor becomes contrectu2lly bound
to the Visting provisions of this clause, it shall advise the
employment service system in each State where it has estab-
Yishments of the name 2nd location of each hiring location
4n the State. As long as the contracter is contractuclly bound
to these provisions and has so advised the State system, there
4s no need to advise the State system of subsequent contracts.
The contractor may advise the State system when it is no
longer bound by this contract clause.

() T™his clause does mot epply to the listing of esploy-
went operings which occur and are f111ed cutside the 50 States,

The District of Columdia, Puerto Rico, Guam, and the Virgin
iglands,

(g) The orovisions of paragraphs (b), (c), (d), &nd (e)
of this clause do not apply to openings which the contractor
proposes to 111 from within his own organization or to fill
pursuant to a customary and traditional ewployer-union hiring

arrangement. This exclusion does not apply to a particular

T e
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opaning once an saployer dactdss to consider .pin'mm outside
of his own organization or m!oymLmlon arvangement for
thet epening. '

(N) As used 1n tjm clause: (1) "Al1l guiteble employ-
aant openings” includes, but is mot Vaited to, openings which
accur in tha following Job catagories: production and non-
production; plant and office; laborers and machanics; super-
visory and ronsuervisory; tachnicel; and exscutive, admin-
istrative, and pofessionsl opsnings that are compenzated
on a salary basis of less than $25,000 par yesr, This term
includes full-time employmant, temporary empioyment of more
than 3 days® duration, and psrt-time exploy=ent. It dsos mot
include openings which tha contractor proposss to 111 from
within his own organization or to fi11 pursuant t0 8 custzmary
and traditional smployer-union hiring arrangesent nor odenings
in an education2] institution which are restricted to students
of that institution, Under the most compeiling clrcumstances
&n exploymant opening may a0t be suftabie for listing, tacluding
such situations where the nesds of the Covertwant cannot res-
sonably be othersise swplied, whare 1isting would be contrary
to national security, or where the requirement of 1istiag would
otheruise not be for the best interest of the Govermment.

{2) "Appropriate office of the State erployment
service system” means the loca' office of the Federal/State
netione]l system of the public employment offices with ascigned
responsibility for gserving the ares whare the emloyeent
opening 15 to be filled, including the District of Columdia,
Guam, Puerto Rico, and the Virgin islands,

(3) °Opanings which the Contrector propesed ¢o 111
fro= ~thin his oin organization” mmans asployaent opanings for
which ro consideration will b2 giyep to porsons cutside the
contractor's organization (intluding any affilintes, sub~-
gidiaries, and the pavent ccmpanies) and 1rcludes eny openings
which the contrector proposes to f411 from regularly estab-
Yished “recs!1” 1ists.
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18) "Openings wiich the contractor proposes to f1
pursuant to a customary and traditional agloyer-umfon hirin
arrangement® osans erployment odenirge which the coatractor
proposes te 7111 from union halls, which s part of the
custozary and traditione) hiring relationship which exists
batween the contractor and reprssantativas of his esployees.

(1) The Coatractor agrees to comply with the rules,
regulations, and valevant ordars of the Secretary of Labor
tssued pursuant to the Act,

(3) In the event of the Contractor's moncompliance wit
the requirements of this clousa, sctions for mon-complience
may be taken in accordance with the rulss, regulaticns, and
relevant orders of the Secretary of Labor 1ssued pursuant
to the Act,

{k) The coatrector agrees 26 post in conspicudus
places available to axpioyees and applicants for exloy-
aent notices 1a o fora to be prescribed by the Director,
provided by or through the contracting officer. Such nott
shall state the contrector's obligations under the law to
take affirmative action o employ &nd advance in employmen
gualified disabled veterans and veterans of the Vietnam er
for aspjoyrent, and the vights of applicants #nd saployees

(1) The contractor will rotify each labor union or
representative of workers with which 1t has a collective
bargaining agreemant or other contract understanding that
the contractor is bound by terws of the Vietnsa Era Veter
Peodjustment Assistance Act and s committed to take affi
mative actien ¢4 empioy and advance in e=ployment qualifi
disabied veterens and vaterans of the Vietnam era.

(@) Tha contraceor will dnclude the provisions of th
clause tn every subcontract or purchase order of $10,000
eore unliess axempted by rules, regulations, or orders of
the Secretary issusd pursuant to the Act, so that such pr
visiorns will be binding upon each subcontracter or vendor
The contractor will take such action with respect to any
subcontract or purchase ordar as the Director of the Off!
of Federai Contract Compliance Programs may direct to en

such provisions, including actien for moncampliance.
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General Provision No.

CLEAN AIR AND WATER (FPR 1-£.2302-2) (AUG 1975)

(Applicable only if the coniract exceeds
$100,000, or the contracting officer has
determined that orders under an indefinite
quantity contract in any one year will
exceed $100,000, or a facility to be used
has been the subject of a conviction under
the Clean Air Act (42 U.S.C. 1857¢c-8(c){(1))
or the Faederal Water Pollution Control Act
(33 U.5.C. 1319(c)) and is listed by EPA,
or the contract is not otherwise exempti.)

a) The Contractor agrees as follows:

1) To comply with all the require-
ments of section 114 of the Clean Air Act,
as amended (42 U.S.C. 1857, et seq., as
amended by Fub. L. 91-604) and section 308
of the Federal Water Pollution Control Act
(33 U.S.C. 1251 et seq., as amended by Pub.
L. 92-500), respectively, relating to
inspection, monitoring, entry, reports, and
information. as well as o2taer requirements
specified in section 114 and section 208 o
the Air Act and the Water Act, respectively,
and all regulations and guidelines issued
thereunder before the award of this con-
tract.

(2) That no portion of :ihe weik
required by this prime contract will te
performed in a facility listea ar the
Environmental Protection Acency List: of
Violating Facilities on ihe date when ' is
contract was awarded unless and until e
EPA eliminates the name of such “aciliyy
or facilities from such listing.

(3) To use his best efforts to comply
with c¢lean air standards and clean water
standards at the faci}iLy in vhich the
cuntract is being performed.

() To insert the substance of the
provisions of tnis clause into any
nonexempt subcontract, including this
paragraph (a)(4).

(b) The terms used in this ciause
have the following meanings:

(1) The term "Air Act" means the
Clean Air Act, as amended (42 U.S.C. 1857
et seq., as amended by Pub. L. 91-604).

(2) The term "Hater Act" means
Federal Water Pollution Control Act, as
amended {33 1.5.C. 1251 et seq., as
amended by Pub. L. 92-500)

(3) The term "clean air standards"”

A
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means any enforceable rules, regulations,
guidelines, standards, limitations, orders,
controls, prohibitions, or other require-
ments which are contained in, issued under,
or otherwise adopted pursuant to the Air

Act or Executive Order 11738, an applicable
implementation plan as described in section
110(d) of the Clean Air Act (42 U.S.C.
1857¢-5(d)), an approved implementation
procedure or plan under section 111{(¢c) or
section 111(d), respectively ¢f the Air Act
(42 u.s.C. 1857c-6(c) or (d)), or an approvec
implementation procedure under section 112(d)
of the Air Act (42 U.S.C. 1857¢-7(d);.

(4) The term "clean water standards"
means any enforceable limitation, control,
condition, prohibition, standard, or other
requirement which is promulgated pursuant
to the Water Act or contained in a permit
issued to a discharger by the Environiental
Protection Agency or by a State under an
approved prograni, as authorized by section
402 of the Water Act (33 U.S.C. 1342), or
by local government to ensure compiiance
with piretreatment regulations as required
by siction 307 of the Water Act (33 U.S.C.
1317).

(3) The term “compliance" means com-
pliance with clean air or water standards.
Compliance 3nall also mean compiiance with
a schedule or plar ordered or asproved by
a court of competent jurisdicsion, the
Environmenta. Protection Agency or aa air
or water poliution control agency in accord-
ance with the reguirements of the Air Act
or Water Act and regulations issueu pursuant
therezo.

(6) The i rm "facility" means any
buiiding, plant installation, structure,
mine, vassel or >ther floating craft, loca-
tion, or site or operations, owned, leased,
or supervised by a contractor or subcontrac-
tor, to be utilized in the vertormance of 3
contrac. or subcontract. ‘here a location
or site of onarations contains or inciudes
more than one building, plant, inst2'lation,
or structure, the ent.re location or site
s5hall be deemed to be a faciliiy except
where the Directcr, Office of Federal
Activities, environmental Protection iien~cy,
determinas chat inaependent tacilities are
collocatec in one geographical area.



COST ACCGUNTING STANDARDS

{a) Unless the Cost Accounting Standards Board, or
the General Services Administration in the cose of non-
defense contracts, has prescribed vules or regulations
exempting the Contractor or this Contract from standards,
rules, and regulations promulgated pursuart to 50 U.S.C.
App. 2168 (P,L. 91-379, August 15, 1970), or other statutory
aut??rity. the Contractor, in connection with *his Contract
snall:

(1) By submission of a Discliosure Statement, disclose
in writing his cost accounting practices as required by
requlations of the Cost Accounting Standards Board. The
required disclosures must be made prior to contract award
unless the Contracting Officer provides a written notice
to the Contractor authcrizing postaward submission in ac-
cordance with reguiations of the Cost Accounting Standards
Board, The practices disclosed for this Contract shall be
the same as the practices currently disclosed and applied
on all other contracts and subcontracts being performed by
the Contractor and which contains this Cost Accounting Stan-
dards clause, If the Contractor has notified the Contr-~ .ing
Officer that the Disclosure Statement contains trade secr:ts
and commercial or financial information which is privilea:d
and confidential, tha Disclcsure Statement will not be released
outside of the Government.

{2) Foliow consistently the cost acccuncing pratices
disclosed pursuant to (1), above, in accumulating and re-
norting contract performance cost data concerning this Con-
tract. If any change in disclosed practices is made for
purposes of any contract or subcoritract subject to Cost
Accounting Standards Board requirements, the change must
be ap2lied prospectively to thisCoontract, and the Disclo-
sure Statement must be amended accordingly. If the contract
p:rice or cost allowance of this Contract is affected by
¢uch changes, adjustment shall be made in accordance with
subparagraph (a)(4) or (a)(5), below, as appropriate.

{3} Comply with all Cost Accounting Standards in effect
on the date of award of this Contract or if the Contractor
nas submitted cost or pricing data, on the date of final
agreement on price as shown on the Contractor's signed certi-
ficate of current cost or pricing data. The Zontractor shall
also comply with any Cost Azcounting Standard which hereafter
becomes applicable to a contract or subcontract of the Con-
tractor. Such compliance shall be reguired prospectively
irom the date of applicability to such contrazt or subcontract.

(4){A) Agree to an equitable adjustment (as provided
in the Changes clause of this Contract, if any) if the con-
tract cost is afffected by a change which, pursuant to (3)
above, the Contractor is required to make to his established
€05t accounting practices whether such practices are covered
hy a Disclosure Statement or not.

(B} Negotiate with the Contracting Officer to determine
the terms and conditions under which a change to either a
disclosed cost accounting practice or an established cost
accounting practice, other than a change under (4)(A). above,
may be made, A change to a practice may be proposed by
either the Government vur the Contractor, provided, however,
that no agreemant may be made under this provision that will
increase costs paid by the United States.

(5) Agree to an adjustment of the contract price or ccst
allowance, as appropriate, if he or a subcontractor fails
to comply with an applicable Cost Accounting Standards or
to follow any practice disclosed pursuant to subparagraphs
(a)(1) and (a)(2), above, and such failure results in any
increased costs paid by the United States. Such adjustment
shall provide for recovery of the increascd costs to the
United States together with interest thereon computed at
the rate determined by the Secretary of the Treasury pur-
suant to P.L, 92-41, B5 Stat. Y7, or 7 per cent per annum
whichever is less from the time the payment by the United
States was made to the time the adjustment is effected.

(b) T1f the parties fail to agree whether the Contracto
or a subcontractor has complied with an applicatie Cost
Accounting Standard, ruie, or regulation of the Cost
Accounting Standards Board and as to any cost adjustment
demanded by the United States, such failure to agree
shall be a dispute concerning a question of fact within
the meaning of the Disputes clause ot tnis Contract.

(¢) The Contractor shall permit any authorized izpre-
sentatives of the head of the agency, of the Cost Ac-
counting Starndards Board, or of the Comptroller General
of the United States to examine and make copias of any
documents, papers, or records relating to compliance
with the requirements of this clause.

{d) The Contractor shall include in all negotiated
subcontracts which he enters into the substa:ice of this
clause except paragraph {(b), and shall require such in-
clusion in all other subcontracts of any tier, except
that this requirement shall a~nly only tuv negotiated
subcontracts in excess of $100,000 where the price nego-
tiated is nnt bascd on:

(1) Established catalog or market prices of commercial
items sold in substantial quantities to the general public
or

(2) Prices s~t by law or regulation, and except that
the reguirement shili not apply to negotiated subcontracts
otherwise exempt from the regquireme-t to accept the Cust
Accounting Standards clause by reason of Para, 331,30(»)
of Title 4, Code of Federal Regulations {4 CFR 331,30(b))
or Para. 1-3.1203 (a)(2) of Title 41, Code of Federal
Regulations (41 CFR 1-3.1203{a){2)j.

Howcver, if this is a contract with an agency which permit
subcontractors to appeal final decisions of the Contractir
Officer directly to the head of the agency or his dulv
authorized representative, then the Contractor shall
include the substance of paragraph (b) as well,

NOTE: (1) Subcontractors siall be required te submit
their Disclosure Statements to the Contractor. However,
if a subcontractor has previously submitted his Disclosur
Statement a Government Contracting Officer he may satisfy
that requirement by certifying to the Contractor the
date of such Statement and the address of the Contracting
Officer.

(2) In any case where a subcontractor determines that
the Disclosure Statement information is privileged and
confidential and deciines to provide it to his Contractor
or higher tier subcontractor, the Contractor may authorizi
direct submission of that subcontractor's Disclosure
Statement to the same Government offices to which the
Contractor was required to make submissior of his Disclos
Statement. Such authorization shall in no way relieve
the Contractor of 1iability as orovided in paragraph
(a){5) of this clause. In view of the foregoing and
since the Centract may be subject to adjustment unde
this clause by reason of any failure to comply with rules
regulations, and standarus of the Cost Accounting Standar
Board in connection with covered subcontracts, it is
expected that the Contractor may wish to include a clause
in each such subcontract requiring the subcontractor
to appropriately indemnify the Contractor, However, the
inclusion of such a clause and the terms thereof are
matters the Contractor and the subconiractor, proviaed
that they dc not conflict with the duties of the (ontract
under its contract with the Government. It is also expeC
that any subcontractor subject to such indemnification
will generaliy require substantially similar indemnificat
to be submitted by his subcontraciors,

{e) The terms defined in Sec. 331,20 of Part 33
of Title 4, Code of Federal Regulations (4 CFR 331.20)
shall have the same meanings herein. As there defined,
“negotiated subconiract" means "any subcontract excep.

a Tirm fixed-price subcontract made by a Contractor or
subcontractor afte~ receiving offers from at least twc
firms not associa’.ed with each other or such Contractor
or subcontractor, providing (1) the solicitation to all
competing tirms is identical, (2) price is the only con-
sideration in selecting the subcontractor from among

the competing firms solicited, 2nd (3) the lowest offer
riceived in compliance with the solicitation from among
those solicited is accepted."



Use of Government Facilities or Personnel
(May 1978)

{a) Th: Contractor snd any employee or consultant of the Contractor is
prohibited from using V.S. Government facilities (such as office space
or equipment) or U.S. Government sierical or technical personnel in the
performance of the services specified in the Contract, unless the use of
Government facilities or personnel is specifically authorized in the
Contract, or is authorized in advance, in writing, by the contracting

officer.

{(b) If at any time it is determined that the Contractor, eor any of its
employees or consultants have used U.S5. Government facilities or personnel
without authorization either in the (ontract itself, or iz advance, in
writing, by the contracting officer, then the amount payable under the
Contract shall be reduced by an amount equal to the value of the U.S.
Government facilities or personnel used by the Contractor, as determined

by the contractirg officer.

{(¢) 1I1f the parties fail to agree on an adjustment made pursuant to this
clause, it shall be considered a "dispute," and shall be dealt with under

the terms of the “Disputes” clause of the Contract.



Workmenes' Compensatinon Insurance
(Defenee Base Act)
(bec 1277)

(1) The Contractor before cowmerncing pertormance under this contract shall
provide and thereafter maintain such Workmens' Compensation Insurance or
security as is required by the Defense Base Act, a5 amended (42 USC 165]

et seg.).

(2) Contrector agrees to procure Defense Base Act insurance coverage re-
quiremects pursuact to 8 contract between AID and its insurance carrier;
unless, Contractor has & DBA s2lf insurance prograc approved by the Depart-
wect of Labor; ap approved retrospective rating plac for DBA, entered £nmto
&8 long tert agreement for DBA coverage with an undervriter or agect prior
to November 14, 1977. HBowever, 1f it would be economical to cancel the
long-ternz coverage anc pay short-terc rates, contractor is required to do
80.

(3) 1If the Contractor secures &8 waiver of Defense Base Act coverage for
{ts empiovees whc are not citizens of the United States, residents of or
hired in the United States, or, AID has secured such & wvaiver, the con-
tracter agrees to comply with the conditions of such waiver.

(4) The Contractor further agrees to i{msert in all subcontracts hereunder

to which the Defense Base Act is applicsdle, a cleause similar to this clause,
including this sentence, imposing on all such subcontractors & like require-
ment to provide overseas Workers' Compensation Insurance coverage and obtain
Defenge Base Act coverage under the AID requirements contract.



AIDITIONAL. GENERAL PROVISION

PREFERENCE FOR U.S. FLAG AIR CARRIERT (Jan. 1977)

{Thia contract clause oball be included in (a) invitations for bids,
(Including comtracrs resulting from unsolicited proposals) whenever

(and their pervonal effecrs) or property

(b) requeste for proposals, and (c) contracts
internstional air tranaportation of peresonnel

may te¢ required in the performance of the contrsct. The requirements

of this clause do not kpyly tc small purcheses made in sccordance with FPR 1-3.6.}

(a) Pub. L, 93-623 requirea that all Federal agenciess
and Government contracters and subcontractors will
use U.S, flag air carriers for international air
transportation cof personnel (and their personai
effects) or property te the extent service by such
carriera is availabic. It further provides that

the Comptroller Genera) of the United States shall

{d) The terms used in this clause have the following
zeanings:

(1) "International air traneportation” means
transportation of persone (and their personal
effects) or property by air between a place in the
United States and a place outside thereof or between

disellow any expenditure from appropriated funds
for international air transportation on other than
& U.5. flag air carrier in the absence of satis-
factory proof of the necespity therefor,

two places both of which are outside the United Stazes.

(2) "U.S. flag air carrier' means ope of a class
of air carriers holding a certificate of public con-
venience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing operation
between the United States and/cr its territories
and one or more foreign countries.

(b) The contractur agreee to utilize U.S. flag

8ir cerriers for international aivr transportation

of personnel (and their personal effects) or property
tc the extent service by such carriers is available.

(3) The term "United States" includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbisa,

{c) In the event that the contractoer selects a
carrier other than a U.S, flag alr carrier for
international air transportution, he will include
s certificaction on vouchers involving such trans-
portation which ie essentielly as follows:

(e) The contractor shall include the substance of
this clguse, including thia paragraph (e), in esach
subcontract or purchase hereunder which may involve

international air transportation.
CERTIFICATION OF UNAVAILABILITY

OF U.S%. FLAG AIR CARRIERS

1 hereby certify that tranaportation
service for personnel {and thelr personal
effects) or property by certificated

air carrier was unsvailable for the
following reasons: (eotate reasons)

NOTE:

%1, FPR 1-1.323-3, requires that expenditures for service furnished by a noncertificated air carrier generally
will be allowed only when service by a certificated air carrier or carriers is "unavaileble" as indicated
by the June 17, 1975, Comptroller General's memorandum (B-138942) entitled "Guidelines for Implementation
of Secticn 5 of the International Air Transportation Fair Competitive Practices Act of 1974". The criteria
conteined in the memorandum are reproduced below: ’

(2) Pazoenger or freight service by a certificated air carrier is considered "available" even though:

(1) Comperable or a different kind of service by a noncertificated air carrier costs less, or

(2) Service by a noncertificated air carrier can be paid for in excess foreign currency, or

(3) Service by & noncertificated air carrier is preferred by the agency or traveler needing air
transportation, or

(4) Service by a noncertificeted air carrier 1s more convenient for the agency or traveler peeding
eir transportation.

{(b) Pasocanger service by a certificated air carrier will be considered to Lz "unavailable":

{1) When the traveler, while en route hae to wait 6 houre or more ‘o trensfer to a certificated
air carrier to proceed to the intended destination, or

(2) vwhen any flight by a cartificated air carrier is interrupted by a stop anticipated to be
6 hours or wore for refueling, relcading, repeirs, etc., and no other flight by a certificated
air carrier is available during the 6 hour period, or

(3) When by iteelf or in combination with other cextificated or noncexrtificated air carriers
(1f certificated ailr carriers are “unavailable") it takes 12 or more houre longer from the
original airport to the destination airport to sccomplish the agency's mission than would
service by s noncertificated eir carrier or carriers.

{4) When the elapesed traveltime on a scheduled flight from origin to destination airports by
noncertificated air carrier(s) is 3 hours or less, and service by certificated air carrier(s)
would 4involve twice such scheduled traveltime.

\



