
Fj oin MY)/0P/OS/E,___ 

MZMORANDUM OF DISTRIBUTION 

I. 	 ON: Thlsis1ai artial X-final award under PIO/T
 
No. 1)51 -3 r 45. If final obligation, Office of
1[9 

Procurement (OP) has no ob]ections to the dereserving of any
 
remaining funds.
 

II 	 DOCUMENT IDNTIFICATION/ INFORMATIQ ML 

a) Document No. - El3-)AoA2:! A - od. No. 
b) Incremental funding action _____YES ;/ NO
 
c) Buy-in" __ YES '" NO
 
d) Document has been transmitted t e
A ieci/grantee for
 

signature Date transmitted
 
e) Method of Financing (check one o ly)-


Letter of Credit .* !At4 Z 
Periodic Advance
 
Direct Reimbursement
 

III. 	 FM DISTRIBUTION:
 

One original signed copy to FM for ecordin obl a io .
 

FM/A/PNP, Room 612, SA-2 OJICL 1r/n2 C1Ab y ~i 0 iX
 

One copy to FM paying office. FM/CMPD, Room 700; SA-2
 

IV. 	 TECHNICAL OFFICE/MISION/CONTRACTOR DISTRIBUTION:
 

(off symbol, name, rm, U5 

- Mission: 

(specify)
 

- Program Office: ENEIPD/PCS. Judy Britt. Room 3320. N.S. 

- Contractor: date mailed:
 
(copy of document signed by all parties)
 

V. 	 OP DISTRIBUTION:
 

- Helen Tartaro, PS/SUP, Room 1435; SA-14
 
Copy of Delivery Orders. (Plus copy of PIO/T facesheet)
 

- Anna Robinson, PS/SUP, Room 1436; SA-14 
OP/PS/SUP copy of all other documents, including final 
assistance document signed by all parties. (Plus a copy of 
the PIO/T facesheet) 

Copy of this form goes with each copy of the document
 
distributed and original remains in the official file.
 

£r...LD~ 	 aDte:7A
 
Diane M. Miller
 
Acting Chief, OP/OS/EE
 



AGENCY FOR OIaTENATIONAF DEVELOPMENT
 
WUNINGTON, D C 3=
 

Mr. Hobart Gardiner 28 t
 
International Executive
 
Service Corps
 

8 Stamford Forum
 
P.O. Box 10005
 
Stamford, CT 06904-2005
 

Subject: Cooperative Agreement No. EUR-0023-A-00-1002-00
 

Dear Mr. Gardiner:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961 and the Federal Grant and Cooperative Agreement Act
 
of 1982, as amended, the Agency for International Development

(hereinafter referred to as "A.I.D.') hereby provides to
 
International Executive Service Corps (hereinafter referred to
 
as "IESC" or *Recipient') the sum set forth in Section 1C.2. of
 
Attachment 1 of this Cooperative Agreement to provide financial
 
support for the program described in Attachment 2 of this
 
Cooperative Agreement entitled *Program Description.'
 

This Cooperative Agreement is effective as of the date of this
 
letter and funds obligated hereunder shall be used to reimburse
 
the Recipient for allowable program expenditures for the period
 
set forth in Section lB. of Attachment I of this Cooperative

Agreement.
 

The total estimated amount of this Cooperative Agreement is
 
$20,608,500, of which $5,365,600 is hereby obligated. A.I.D.
 
shall not be liable for reimbursing the Recipient for any costs
 
in excess of the obligated amount. However, subject to Section
 
iC. 4. of Attachment 1, additional funds may be obligated by

A.I.D. until such time as the obligated amount may equal the
 
total estimated amount of this Cooperative Agreement.
 



This Cooperative Agreement is made to the Recipient on the
 
condition that the funds will be administered in accordance
 
with the terms and conditions as set forth in the attachments
 
listed under my signature below, whicn together constitute the
 
entire Cooperative Agreement document and have been agreed to
 
by your organization.
 

Please acknowledge receipt and acceptance of this Cooperative
 
Agreement by signing all copies of this Cover Letter, retaining
 
one copy for your files, and ieturning the remaining copies to
 
the undersigned.
 

Sincerely yours,
 

Judith D. Johnson
 
Grant Officer
 
Overseas Division
 
Office of Procurement
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 
4. Special Provision entitled "Restrictions on Lobbying"
 
5. A.I.D. Eligibility Rules (total procurement value over
 
$25oK)
 

.ACKNOWLEWDGED:
 

Inteznati Ec< ive Service Corps
 

BY:-


TYPED NAME: Hobart Gardiner
 

TLE: Executive Vice President
 

DATE: March 4, 1991
 



FISCAL DATA
 

,A. 
 .GENE L~
 

A.1. Total Estimated A.I.D. Amount: $20,608,500
 
A.2. Total Obligated A.I.D. Amount: $5,365,600
 
A.3. 	 Cost-Sharing Amount: $28,675,900 (estimate - See Page
 

2, Section lC.5)

A.4. Project No.: 180-0023
 
A.5. A.I.D. Project Office: ENE/EUR, Kathryn Morgan
 
A.6. Funding Source: A.I.D./W
 
A.7. Tax I.D. No.: 13-2503656
 
A.8. DUNS No.: 07-682-9480
 
A.9. LC No.: 72-00-1496
 

B. SPECIFIC
 

B.1.(a) PIO/T No.: 180-0023-3-1183595
 
B.1.(b) Appropriation: 72-lIX1010
 
B.1.(c) BPC: QAIX-91-33180-IG-12
 
B.1.(d) Amount: $5,365,600
 



ABCHrMED
 

IA. PURPOSE OF COOPERATIVEAGREENENT
 

The purpose of this Cooperative Agreement is to provide

financial support for the program described in Attachment 2 of
 
this Cooperative Agreement entitled "Program Description."
 

I. PERIOD OF COOPERATIVE AGREEMENT
 

The effective date of this Cooperative Agreement is the date of
 
the Cover Letter and the estimated completion date is January
 
4, 1994. Funds obligated hereunder shall be used to reimburse
 
the Recipient for allowable program expenditures incurred by

the Recipient in pursuit of program objectives at any time
 
during the period beginning October 11, 1990 (see Section 1D.4.
 
below) through the estimated completion date. However, because
 
this Cooperative Agreement is incrementally funded (See Section
 
C.4. below), funds obligated hereunder are only anticipated to
 
be sufficient for program expenditures through February 20,
 
1992.
 

IC. AMOUNT OF COOPERATIVE AGREEMENT AND PAYMENT 

1C.1. The total estimated amount of this Cooperative
 
Agreement for its full period, as set forth in Section lB.
 
above, is $20,608,500.
 

IC.2. A.I.D. hereby obli.et-s the amount of $5,365,600 as
 
partial funding of the total ttstimated amount set forth in
 
Section IC.1. above for progr~m expenditures during the
 
indicated period set forth In Section lB. above.
 
Notwithstanding said total estimated amount, A.I.D. shall not
 
be liable for reimbursing the Recipient for any costs in excess
 
of the obligated amount, except as specified in paragraph (f)

of the Standard Provision of this Cooperative Agreement

entitled "Revision of Grant Budget."
 

1C.3. Payment shall be made to the Recipient in accordauce
 
with procedures set forth in the Standard Provision of this
 
Cooperative Agreement entitled "Payment - Letter of Credit," as
 
shown in Attachment 3.
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IC.4. As indicated in Section lC.2. above, this Cooperative
 
Agreement is partially funded. Until such time as the
 
obligated amount (see Section 1C.2. above) shall equal the
 
total estimated amount (see Section lC.l. above) of this
 
Cooperative Agreement, additional incremants of funds may be
 
obligated by A.I.D. under this Cooperative Agreement (by a
 
Cooperative Agreement modification), subject to availability of
 
funds, possible evaluation of the program, program priorities
 
at the time, and the requirements of the Standard Provisions of
 
this Cooperative Agreement entitled "Revision of Grant Budget",
 
and if applicable (see Section lK.2. for applicability) "Cost
 
Sharing (Matching)," as set forth in Attachment 3.
 

1C.5. The total estimated amount of the progzam described in
 
Attachment 2 of this Cooperative Agreement is $49,284,400, of
 
,hich A.I.D. may provide the amount specified in Section 1C.l.
 
above, and the Recipient will provide an estimated $28,675,900
 
in accordance with Section IL. below.
 

ID. COOPERATIVE AGREEMENT BUDGET 

ID.I. The following is the Budget for the full term of the
 
Cooperative Agreement. The Recipient may not exceed the total
 
obligated amount of this Cooperative Agreement (see Section
 
1C.2. above). Except as specified in the Standard Provision of
 
this Cooperative Agreement entitled "Revision of Grant Budget,"
 
as shown in Attachment 3, the Recipient may adjust line item
 
amounts as may be reasonably necessary for the attainment of
 
program objectives.
 

Revisions to the budget shall be in accordance with Section IC.
 
above and the Standard Provisions entitled "Revision of Grant
 
Budget" and "Cost Sharing (Matching)."
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1D.2. Budget 

Cost Element 

Volunteer Executives (VEs) 
(Donated Services) $22,814,800 

Transportation 5,385,200 
Subsistence 7,554,600 
Rfcruitment 1,889,500 
Country Director.& 

Field Supervision 
Salaries 3,984,000 
Other 4,533,700 

ABLE Report Expenses 202,400 
U.S. Office Administration* 2.920.200 

TOTAL $49,284,400 

A.I.D. Funding $20,608,500 
IESC Estimated Cost-Sharing $28,675,900 

*Funds provided under this Cooperative Agreement shall not be
 
used to cover costs of U.S. Office Administration.
 

The following is the budget for the period October 11, 1990
 
through February 20, 1992. Details of the budgets for the
 
remaining two years will be incorporaLed into the Agreement in
 
any modification(s) obligating additional funding, in
 
accordance with Section IC.4. above.
 

Recipient/Others Total 
Cost Element A (Non-Federall_ Program 

Volunteer Execs. $ -0- $5,599,100 $5,599,100 
Transportation $1,181,200 77,840 1,259,040 
Subsistence 1,706,000 77,840 1,783,840 
Recruitment 318,400 77,840 396,240 
Country Director 

and Field Supervision 
Salaries 792,900 77,840 870,740 
Other 1,337,100 77,840 1,414,940 

ABLE Report Expenses 30,000 10,000 40,000 
U.S. Office Admin. -0- 200L2O0 

TOTALS $5,365,600 $6,719,100 $12,084,700 
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1D.3. Inclusion of any cost in the budget of this
 
Cooperative Agreement does not obviate the requirement for
 
prior approval by the Grant Officer of cost items designated as
 
requiring prior aprroval by the applicable cost principles (see
 
the Standard Provision of this Cooperative Agreement set forth
 
in Attachment 3 entitled "Allowable Costs") and other terms and
 
conditions of this Cooperative Agreement, unless specifically
 
stated in Section 11. below.
 

1D.4. Notwithstanding the effective date of this Cooperative
 
Agreement as shown in Section lB. above, and subject to the
 
Standard Provision of this Cooperative Agreement entitled
 
*Allowable Costs," costs incurred by the Recipient in pursuit
 
of program objectives on or after the earliest date set forth
 
in Section lB. above shall be eligible for reimbursement
 
hereunder. Such costs are included in the Cooperative
 
Agreement Budget shown above.
 

LE. REPORINGL
 

1E.1. Financial ReportinM
 

1E.1.(a) Financial reporting requirements shall be in
 
accordance with the Standard Provision of this Cooperative
 
Agreement entitled "Payment - Letter of Credit," as shown in
 
Attechment 3.
 

lE.l.(b) All financial reports shall be submitted to
 
A.I.D., Office of Financial Management, PFM/FM/CMPD/DCB, Room
 
700 SA-2, Washington, D.C. 20523-0209. In addition, three
 
copies of all financial reports shall be submitted to the
 
A.I.D. Project Office specified in the Cover Letter of this
 
Cooperative Agreement, concurrently with submission of the
 
Quarterly Technical Reports (See Section 1E.2. below).
 

lE.I.(c) The frequency of financial reporting and the due
 
dates of reports shall be as specified in the Standard
 
Provision of this Cooperative Agreement referred to in Section
 
lE.l.(a) above.
 

1E.1.(d) The Recipient's financial reports shall include
 
expenditures of A.I.D. Cooperative Agreement funds provided
 
hereunder, as well as non-federal matching funds in accordance
 
with Section 1L. below.
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13.2. Prooram Performance Planning and Reporting
 

1E.2.(a) Country-Specific Project Summaries
 

As soon as possible after the effective date of this
 
Cooperative Agreement (see Section lB. above), the Recipient
 
shall prepare and submit to the Project Officer specified in
 
the cover letter of this Cooperative Agreement three (3) copies
 
of country-specific project summaries which shall include the
 
following:
 

- A list of activitiep to be undertaken; 
- A projected beginn j and ending timeframe for the 

activities; and 
The projected outputs for each activity. 

It is understood that as projects are implemented, the
 
Recipient may determine that revisions are necessary to the
 
Country-Specific Project Summaries. Thus, these plans may be
 
amended periodically. Revisions must be submitted to the
 
Project Officer for approval prior to implementation.
 

IE.2.(b) Ouarterly Reports
 

The Recipient shall submit three (3) copies of brief quarterly
 
program performance reports, which coincide with the financial
 
reporting periods described in Section 1E.l. above, to the
 
A.I.D. Project Office specified in the Cover Letter of this
 
Cooperative Agreement. In addition, two copis shall be
 
submitted to A.I.D., PPC/CDIE/DI, Washington, DC 20523-1802.
 
These reports shall be submitted within 30 days following the
 
end of the reporting period, and shall briefly present the
 
following information:
 

IE.2.(b)(1) A comparison of actual accomplishments with the
 
goals established for the period. If the output of programs
 
can be readily quantified, such quantitative data should be
 
related to cost data for computation of unit costs.
 

1E.2.(b)(2)Other pertinent information including the status
 
of finances aad expenditures and, when appropriate, analysis
 
and explanation of cost overruns or high unit costs.
 

1E.2.(b)(3)Reasons why established goals were not met, if
 
applicable.
 



1E.2.(b)(4) As a supplement to each quarterly report,
 
Recipient will provide for each project, a completed "Summary
 
of IESC Project" sheet, specifying the purpose of the trip, the
 
VE(s) involved in the project, the IESC assistance rendered,
 
overall impressions of the site situation (if appropriate), and
 
a list of persons visited with their title and organization
 
affiliation.
 

1E.2.(c) Special Revorts
 

Between the required program performance reporting dates,
 
events may occur that have significant impact upon the
 
program. In such instances, the Recipient shall inform the
 
A.I.D. Project Officer as soon as the following types of
 
conditions become known:
 

1E.2.(c)(1) Problems, delays, or adverse conditions that will
 
materially affect the ability to attain program objectives,
 
prevent the meeting of time schedules and goals, or preclude
 
the attainment of work units by established time periods. This
 
disclosure shall be accompanied by a statement of the action
 
taken, or contemplated, and any A.I.D. assistance needed to
 
resolve the situation.
 

1E.2.(c)(2) Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more work units
 
to be produced than originally projected.
 

1E.2.(c)(3) If any performance review conducted by the
 
Recipient discloses the need for change in the budget estimates
 
in accordance with the criteria established in the Standard
 
Provision of this Cooperative Agreement entitled "Revision of
 
Grant Budget," the Recipient shall submit a request for budget
 
revision to the Grant Officer and the A.I.D. Project Officer
 
specified in the Cover Lettr of this Cooperative Agreement.
 

IE.2.(d) Final Reoort
 

Within 90 days following the estimated completion date of this
 
Cooperative Agreement (see Section lB. above), the Recipient
 
shall submit three (3) copies of a final report to the A.I.D.
 
Project Office specified in the cover letter of this
 
Cooperative Aqreement. In addition, two copies shall be
 
submitted to A.I.D., PPC/CDIE/DI, Washington, DC 20523-1802.
 
It will cover the entire period of the Cooperative Agreement
 
and include"all information shown in Section lE.2.(b) above.
 

G1
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IF. SUBSTANTIAL INVOLVEMENTUNDERSTANDINGS
 

It is understood and agreed that A.I.D. will, at its
 
discretion, be substantially involved during performance of
 
this Cooperative Agreement as follows:
 

1F.1. Prior approval of Country-Specific Project Summaries 
(as described in IE.2.(a).) 

1F.2. Coordination and participation with other projects 

1V.3. Field Visits - Pursuant to the standard provision of 
this Cooperative Agreement entitled "Air Travel and 
Transportation," the A.I.D. Project Officer hereby 
provides advance approval of all international travel 
providing that the Project Officer has approved the 
Country-Specific Project Summary requiring the 
travel. (See Section 1E.2.(a).) 

1G. PROCUREMENT AND (SUB)CONTRALTING 

1G.1. Applicability 

This Section 1G. applies to the procurement of goods and
 
services by the Recipient (i.e., contracts, purchase orders,
 
etc.) from a supplier of goods and services (see the Standard
 
Provisions of this Cooperative Agreement entitled "Procurement
 
of Goods and Services" and "AID Eligibility Rules for Goods and
 
Services"), and not to assistance provided by the Recipient

(i.e., a [sub]grant or subagreement) to a subrecipient (see the
 
Standard Provision of this Cooperative Agreement entitled
 
"Subagreements").
 

1G.2. Requirements
 

In addition to other applicable provisions of this Cooperative
 
Agreement, the Recipient shall comply with paragraph (b)(2) of
 
the Standard Proviston of this Cooperative Agreement entitled
 
"AID Eligibility Rules for Goods and Services," concerning
 
total procurement value of more than $250,000 under this
 
Cooperative Agreement. Further thereto, the following is (are)
 
the Authorized Geographic Code(s):
 

IG.2.(a) Authorized Geographic Codes
 

IG.2.(a)(1) : Source, Origin. and Componentry of Goods and
 
Commodities
 

it
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1G.2.(a)(L)(A) 	 Source. Origin. and Componentrv
 

Except as specified in Sections lG.2.(a)(I)(B) and
 
1G.2.(a)(1)(D) below, all goods/commodities and incidental
 
services related to these goods and services shall have their
 
source and origin in the United States or Central and Eastern
 
Europe (defined as Poland, Hungary, Czechoslovakia and
 
Yugoslavia), and shall meet A.I.D.'s componentry requirements,
 
except as the Grant Officer may otherwise agree in writing (see
 
also Section 1G.2.[a][4] below).
 

1G.2.(a)(1)(B) 	 Exception for Purchase/Procurement

Transactions not Exceeding 95.000
 

If the proposed purchase/procurement transaction does not
 
exceed $5,000 excluding transportation costs, paragraph (b)(1)
 
of the Standard Piovision of this Cooperative Agreement
 
entitled "AID Eligibility Rules for Goods and Services" shall
 
apply in lieu of Section 1G.2.(a)(l)(A) above.
 

1G.2.(a)(1)(C) 	 Local Cost Financing
 

If, pursuant to Sections 1G.2.(a)(I'(A) or lG.2.(a)(l)(B)
 
above, the cooperating country is authorized for source and
 
origin purposes, the Standard Provision of this Cooperative
 
Agreement entitled "Local Cost Financing" will apply. Pursuant
 
to said Standard Provision, indigenous goods and imported shelf
 
items provided by local suppliers are eligible for local cost
 
financing in quantities up to the total estimated cost of this
 
Cooperative Agreement, subject to the restrictions stated in
 
said Standard Provision, and Chapter 18 of Supplement B to
 
A.I.D. Handbook 1, which, as may from time to time be amended,
 
is incorporated herein as a part of this Cooperative Agreement
 
by reference.
 

lG.2.(a)(1)(D) 	 Restricted Goods
 

Notwithstanding the foregoing, the restricted goods listed in
 
paragraph (a)(3) of the Standard Provision of this Cooperative
 
Agreement entitled "AID Eligibility Rules for Goods and
 
Services," and, if applicable (see Section lG.2.[a][1][C] above
 
or Section 1K. below for applicability), paragraph (e) of the
 
Standard Provision entitled "Local Cost Financing," must be
 
specifically approved by the Grant Officer, except to the
 
extent that such approval may be provided in Section 1I. below.
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1G.2.(a)(2) Eligibilitv of Commodity-Related Services
 

IG.2.(a)(2)(A) Ocean Transportation
 

The eligibility of ocean transportation services is determined
 
by the flag registry of the vessel. Notwithstanding the
 
Standard Provision of this Cooperative Agreement entitled
 
"Ocean Shipment of Goods," ocean shipping financed hereunder
 
shall, except as the Grant Officer may otherwise agree in
 
writing, be financed only on flag vessels of the United States
 
(A.I.D. Geographic Code 000). If the Grant Officer approves
 
the use of non-U.S. flbg vessels, the Standatd Provision of
 
this Cooperative Agreement entitled "Ocean Shipment of Goods"
 
will apply. Notwithstanding any of the foregoing, commodities
 
shipped by a transportation medium owned, operated, or under
 
the control of any country not included in A.I.D. Geographic
 
Code 935 (see Section lG.2.[a][4][B] below) are ineligible for
 
A.I.D. financing hereunder, regardless of whether such
 
transportation costs are financed hereunder. Moreover,
 
commodities are ineligible for A.I.D. financing hereunder if
 
shipped on a vessel which A.I.D. has designated as ineligible,
 
regardless of whether such transportation costs are financed
 
hereunder. Commodities are also ineligible for A.I.D.
 
financing hereunder if shipped under an ocean charter that has
 
not received prior approval of the Grant Officer, regardless of
 
whether such transportation costs are financed hereunder.
 

1G.2.(a)(2)(B) Dead Freight
 

Transportation costs attributable to dead freight are not
 
eligible for A.I.D. financing.
 

1G.2.(a)(2)(C) Despatch and Demurraoe
 

If the Recipient finances the delivery costs beyond the port of
 
loading, the Recipient must refund to A.I.D. all despatch
 
earned at the port of unloading. Demurrage costs are
 
ineligible for A.I.D. financing.
 

1G.2.(a)(2)(D) Air Transoortation
 

The eligibility of air travel and transportation services is
 
determined by the flag registry of the aircraft. The Standard
 
Provision of this Cooperative Agreement entitled "Air Travel
 
and Transportation" applies. Commodities are ineligible for
 
A.I.D. finaiting hereunder if shipped under an air charter that
 
has not received prior approval of the Grant Officer,
 
regardless of whether such transportation costs are financed
 
hereunder.
 



1G.2.(a)(2)(E) Marine Insurance
 

The Authorized Geographic Code for marine insurance is the same
 
as is set forth in Section IG.2.(a)(3)(B) below. Paragraph (c)
 
of the Standard Provision of this Cooperative Agreement
 
entitled "AID Eligibility Rules for Goods and Services"
 
applies. If the Cooperating Country is authorized for the
 
placement of marine insurance but discriminates against any
 
marine insurance company authorized to do business in any state
 
of the United States, failure to insure all A.I.D.-financed
 
commodities with U.S. insurance companies shall render the
 
commodities ineligible for A.I.D. financing hereunder.
 

1G.2.(a)(2)(F) Other Delivery Services 

No special eligibility requirements pertain to other elivery 
services (such as export packing, loading, commodity .spection 
services, and services of a freight forwarder) except that
 
citizens or firms of any country not included in Geographic
 
Code 935 (see Section 1G.2.[a][4][B] below) are ineligible as
 
suppliers of delivery services, and non-U.S. citizens lawfully
 
admitted for permanent residence in the U.S. are eligible
 
regardless of their citizenship.
 

1G.2.(a)(2)(G) Incidental Services
 

Incidental services are defined as installation or erection of
 
A.I.D.-financed equipment or the training of personnel in the
 
maintenance, operation, and use of such equipment. No special
 
eligibility requirements pertain to incidental services except
 
that citizens or firms of any courtry not included in
 
Geographic Code 935 and the Central and Eastern European
 
countries of Poland, Hungary, Czechoslovakia and Yugoslavia
 
(see Section lG.2.[a][4][B] below) are ineligible as suppliers
 
of incidental services, and non-U.S. citizens lawfully admitted
 
for permanent residtnce in the U.S. are eligible regardless of
 
their citizenship.
 

1G.2.(a)(2)(H) Local Cost Financing
 

If, pursuant to this Section IG.2.(a)(2), the cooperating
 
country is authorized for commodity-related services, the
 
Standard Provision of this Cooperative Agreement entitled
 
"Local Cost Financing" will apply. Pursuant to said Standard
 
Provision, services provided by local suppliers are eligible
 
for local cost financing in quantities up to the total
 
estimated c'st of this Cooperative Agreement, subject to the
 
restrictionE stated in said Standard Provision, and Chapter 18
 
of Supplement B to A.I.D. Handbook 1, which, as may from time
 
to time be amended, is incorporated herein as a part of this
 
Cooperative Agreement by reference.
 

'4
 



1G.2.(a)(3) Nationality of Supplier
 

1G.2.(a)(3)(A) 	 Suppliers of Goods and Commodities
 

Except as specified in Section 1G.2.(a)(3)(C) below, the
 
suppliers of goods and commodities shall have their nationality
 
in the United States or Central and Eastern Europe (defined as
 
Poland, Hungary, Czechoslovakia, and Yugoslavia), except as the
 
Grant Officer may otherwise agree in writing.
 

1G.2.(a)(3)(B) 	 Suvliers of Services (Other Than
 
Commodi y-Related Services)
 

Except as specified in Section 1G.2.(a)(3)(C) below, the
 
suppliers of services (other than commodity-related services,
 
as described in Section lG.2.[a][2] above) shall have their
 
nationality in the 	United States or Centrbl and Eastern Europe
 
(defined as Poland, Hungary, Czechoslovakia and Yugoslavia),
 
except as the Grant Officer may otherwise agree in writing.
 

IG.2.(a)(3)(C) 	 Government Owned Organizations
 

Notwithstanding the foregoing, a Government Owned Organization,
 
i.e., a firm operated as a commercial company or other
 
organizations (including nonprofit organizations other than
 
public educational institutions) which are wholly or partially
 
owned by governments or agencies thereof, are not eligible as
 
suppliers of goods and commodities, commodity-related services,
 
or services (other than commodity-related services), except as
 
the Grant Officer may otherwise agree in writing.
 

IG.2.(a)(3)(D) 	 Local Cost Flnancing
 

If, pursuant to this Section lG.2.(a)(3), the cooperating
 
country is authorized for supplier nationality purposes, the
 
Standard Provision of this Cooperative Agreement entitled
 
"Local Cost Financing" will apply. Pursuant to said Standard
 
Provision, local suppliezs are eligible for local cost
 
financing of indigenous goods, imported shelf items, and
 
services in quantities up to the total estimated cost of this
 
Cooperative Agreement, subject to the restrictions stated in
 
said Standard Provision, and Chapter 18 of Supplement B to
 
A.I.D. Handbook 1, which, as may from time to time be amended,
 
is incorporated herein as a part of this Cooperative Agreement
 
by reference,.
 



IG.2.(a)(4)(A) Source. Origin. Comnonentrv. and Nationality

of Supplier
 

Source, origin, componentry requirements, and supplier
 
nationality are defined in Chapter 5 of A.I.D. Handbook 1,
 
Supplement B, which, as may be amended from time to fime, is
 
incorporated herein as a part of this Cooperative Agreement by
 
reference (see also Attachment 5 of this Cooperative Agreement
 
which reflects the substance of Chapter 5 of A.I.D. Handbook 1,
 
Supplement B as of the effective date of this Cooperative
 
Agreement).
 

1G.2.(a)(4)(B) A.I.D. Geographic Codes
 

A.I.D. Geographic Codes are defined in Appendix D of A.I.D.
 
Handbook 18, which, as may be amended from time to time, is
 
incorporated herein as a part of this Cooperative Agreement by
 
reference (see also Attachment 5 of this Cooperative Agreement
 
which reflects the substance of Appendix D of A.I.D. Handbook
 
18 as of the effective date of this Cooperative Agreement).
 

1G.3. AIprovals 

Inclusion of costs in the budget of this Cooperative Agreement
 
for the purchase of nonexpendable equipment obviates neither
 
the requirement of Section J.13. of OMB Circular A-21 (for
 
educational institutions) or Section 13 of Attachment B of OMB
 
Circular A-122 (for nonprofit organizations other than
 
rducational institutions) for prior approval of such purchases
 
bI the Grant Officer, nor any other terms and conditions of
 
this Cooperative Agreement, unless specifically stated in
 
Section II. below.
 

1G.4. Title to Property
 

Title to property acquired hereunder shall vest in the
 
Recipient, subject to the requirements of the Standard
 
Provision of this Cooperative Agreement entitled "Title To and
 
Use of Property (Grantee Title)" regarding use, accountability,
 
and disposition of such property, exceit to the extent that
 
disposition of proverty may be specified in Section II. below.
 

1I
 



IH. IIRIIT COST RATES 

IH.l. No indirect costs will be charged to this Cooperative
 
Agreement. The Recipient understands and agrees that indirect
 
costs attributable to this Cooperative Agreement will be funded
 
from other sources by the Recipient and considered cost sharing.
 

1I. SPECIAL PROVISIONS 

11.1. Limitations on Reimbursement of Costs of Compensation 
for Personal Services and Professional Service Costs 

11.1.(a) Employee Salaries 

Except as the Grant Officer may otherwise agree in writing,
 
A.I.D. shall not be liable for reimbursing the Recipient for
 
any costs allocable to the salary portion of direct
 
compensation paid by the Recipient to its employees for
 
personal services which exceed the highest salary level for a
 
Foreign Service Officer, Class 1 (FS-1), as periodically
 
amended.
 

11.1. (b) Fees 

Compensation for consultants retained by the Recipient
 
hereunder shall not exceed, without specific approval of the
 
rate by the Grant Officer: either the highest rate of annual
 
compensation received by the rconsultant during any full year of
 
the immediately preceding three years; or the miximum rate of a
 
Foreign Service Officer, Class I (FS-1) (as periodically
 
amended), whichever is less. A daily rate is derived by
 
dividing the annual compensation by 2,087 and multiplying the
 
result by 8.
 

11.2. Publications
 

11.2.(a) The Recipient agrees to provide one copy of the
 
manuscript of any proposed publication to the A.I.D. Project
 
Officer not later than submission to the publisher, and to give
 
serious consideration to any comments received from the A.I.D.
 
Project Officer.
 

14
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1I.2.(b) In the case of publication of any of the reports
 
described in Section 1E.2. of this Cooperative Agreement,
 
A.I.D. reserves the right to disclaim endorsement of the
 
opinions expressed. For other publications, A.I.D. reserves
 
the right to dissociate itself from sponsorship or
 
publication. In both cases, the Recipient will consult with
 
the A.I.D. Project Officer as to the nature and extent of any
 
A.I.D. disclaimer of endorsement or dissociation from
 
sponsorship or publication.
 

11.2.(c) If A.I.D. does not choose to disclaim endorsement
 
or dissociate itself from sponsorship or publication, the
 
Recipient shall, in accordance with the Standard Provision of
 
this Cooperative Agreement entitled "Publications," acknowledge
 
A.I.D. support as follows:
 

"This publication was made possible through support
 
provided by the Europe Near East Bureau, U.S. Agency for
 
International Development, under Cooperative Agreement No.
 
EUR-0023-A-00-1002-00."
 

lI.2.(d) In addition to providing one copy of all
 
published works and lists of other written work produced under
 
this Cooperative Agreement to the A.I.D. Project Officer, as
 
required by paragraph (b) of the Standard Provision of this
 
Cooperative Agreement entitled "Publications," the Recipient
 
shall also provide two copies of such publications and lists to
 
A.I.D., PPC/CDIE/DI, Washington, D.C. 20523-1802.
 

11.3. Fquigment Purchases
 

1I.3.(a) Reguirement for Prior ARoroval
 

Pursuant to Sections 1D.3. and 1G.3. above and the Standard
 
Provisions of this Cooperative Agreement entitled "Allowable
 
Costs" and "Revision of Grant Budget," and by extension,
 
Section 13 of Attachment B of OMB Circular A-122, the Recipient
 
must obtain A.I.D. Grant Officer approval for purchases of the
 
following:
 

IF
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1I.3.(a)(1) General Purpose Eguipment, which is defined as an
 
article of nonexpendable tangible personal property which is
 
usable for other than research, medical, scientific or
 
technical activities, whether or not special modificati 's are
 
needed to make them suitable for a particular purpose (e.g.,
 
office equipment and furnishings, air conditioning equipment,
 
reproduction and printing equipment, motor vehicles, and
 
automatic data processing equipment), having a useful life of
 
more than two years and an acquisition cost of $500 or more per
 
unit); and
 

1I.3.(a)(2) Special Purpose EauipmenL, which is defined as an
 
article of nonexpendable tangible personal property, which is
 
used only for research, medical, scientific, or technical
 
activities (e.g., microscopes, x-ray machines, surgical
 
instruments, and spectrometers), and which has a useful life of
 
more than two years and an acquisition cost of $1,000 or more
 
per unit).
 

1I.3.(b) Exception for Automation Eguipment
 

Any approval for the purchase of automation equipment which may
 
subsequently be provided by the Grant Officer is not valid if
 
the total cost of purchases of automation equipment (e.g.,
 
computers, word processors, etc.), software, or related
 
services made hereunder will exceed $100,000. The Recipient
 
must, under such circumstances, obtain the approval of the
 
Grant Officer for the total planned system of any automation
 
equipment, software, or related services.
 

1I.3.(c) Compliance with A.I.D. Eligibility Rules
 

Any approvals subsequently provided by the Grant Officer shall
 
not serve to waive the A.I.D. eligibility rules described in
 
Section 1G. of this Cooperative Agreement, unless specifically
 
stated.
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11.4. Restricted Goods
 

Pursuant to Section 1G. above, paragraph (a)(3) of the Standard
 
Provisions of this Cooperative Agreement entitled "AID
 
Eligibility Rules for Goods and Services," and, if applicable
 
(see Section 1K. below for applicability), paragraph (e) of the
 
Standard Provision of this Cooperative Agreement entitled
 
"Local Cost Financing," the Grant Officer's approval is
 
required for purchase of the restricted goods described
 
therein. Any approval subsequently provided by the Grant
 
Officer shall not serve to waive any terms and conditions of
 
this Cooperative Agreement unless specifically stated.
 

11.4.(a) Motor Vehicles
 

Motor vehicles, if subsequently approved by the Grant Officer,
 
must be of U.S. manufacture and must be of at least 51% U.S.
 
componentry. The origin of the motor vehicles, and the
 
nationality of the supplier of the vehicles, must be in
 
accordance with Section IG.2. above. Motor vehicles are
 
defined as self-propelled vehicles with passenger carriage
 
capacity, such as highway trucks, passenger cars and busses,
 
motorcycles, scooters, motorized bicycles, and utility
 
vehicles. Excluded from this definition are industrial
 
vehicles for materials handling and earthmoving, such as lift
 
trucks, tractors, graders, scrapers, and off-the-highway trucks.
 

11.4.(b) Used Eguipment
 

Used equipment may only be purchased with the prior written
 
approval of the Grant Officer.
 

11.5. Medical Evacuation Insurance
 

Pursuant to Section 18 of Attachment B of OMB Circular A-122,
 
the Recipient is authorized to purchase medical evacuation
 
insurance under this Cooperative Agreement.
 



11.6. Svouse Travel
 

Business class travel for IESC personnel and spouses is
 
authorized under this Cooperative Agreement in accordance with
 
IESC policy and the Additional Standard Provision entitled "Air
 
Travel and Transportation".
 

LI. RESOLUTION OF CONFLICTS
 

Conflicts between any of the Attachments of this Cooperative
 
Agreement shall be resolved by applying the following
 
descending order of precedence:
 

Attachment 1 - Schedule
 
Attachment 3 - Standard Provisions
 
Attachment 4 - Special Provision entitled "Restrictions on
 

Lobbying*
 
Attachment 5 - A.I.D. Eligibility Rules
 
Attachment 2 - Program Description
 



1K. 	 STANDARD PROVISIONS
 

The Standard Provisions set forth as Attachment 3 of this
 
Cooperative Agreement consist of the following Standard
 
Provisions denoted by an "X", which are attached hereto and
 
made a part of this Cooperative Agreement:
 

1K.1. 	 Mandatory Standard Provisions For U.S..
 
Nongovernmental Grantees
 

X ) Allowable Costs (November 1985)
(K) Accounting, Audit, and Records (January 1988)

( 	X ) Refunds (January 1988)

( of Grant Budget (November 1985)
KRevision 

X ) Termination and Suspension (May 1986)


( X ) Disputes (November 1989)

( Ineligible Countries (May 1986)

( 	X ) Debarment, Suspension, and Other Responsibility 

Matters (March 1989)
( 	X ) Nondiscrimination (May 1986)
S) U.S. Officials Not to Benefit (November 1985)

( 	X ) Nonliability (November 1985)
( 	X ) Amendment (November 1985)


S) Notices (November 1985)
 

IK.2. 	 Additional Standard Provisions For U.S..
 
Nongovernmental Grantees
 

( x ) Payment - Letter of Credit (November 1985)
( ) Payment - Periodic Advance (January 1988)
( ) Payment - Cost Reimbursement (November 1985)
( 	K ) Air Travel and Transportation (November 1985) 

SK) Ocean Shipment of Goods (May 1986)
,( X ) Procurement of Goods and Services (November 1985)
( 	X ) AID Eligibility Rules for Goods and Services 

(November 1985)
( 	X ) Subagreements (November 1985)


( Cost Financing (November 1988)
XLocal 
C ) Patent Rights (November 1985)

X Publications (November 1985)
( ) Negotiated Indirect Cost Rates - Predetermined 

(May 1986)
( ) Negotiated Indirect Cost Rates - Provisional (May 

1986)
 
( X ) Regulations Governing Employees (November 1985) 
( ) : Participant Training (May 1986) 
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(
( 

)
) 

Voluntary Population Planning (August 1986) 
Protection of the Individual as a Research 

(
( 

)
) 

Subject (November 1985) 
Care of Laboratory Animals (November 1985) 
Government Furnished Excess Personal Property 

( X ) 
(November 1985) 
Title To and Use of Property (Grantee Title) 

( ) 
(November 1985) 
Title To and Care of Property (U.S. Government 

( ) 
Title) (November 1985) 
Title To and Care of Property (Cooperating 

( X )
(X )
( X ) 

Country Title) (November 1985) 
Cost Sharing (Matching) (November 1"85) 
Use of Pouch Facilities (November 1985) 
Conversion of United States Dollars to Local 
Currency (November 1985) 

IL. COST SHARING
 

1L.1. The Recipient agrees to make best efforts to expend
 
from non-federal funds the estimated amount shown in the budget
 
of this Cooperative Agreement for financing by the Recipient
 
and/or others (see Section ID.). Cost-sharing, as defined in
 
the above Additional Standard Provision so titled, is not
 
required in Lhis cooperative agreement.
 

2L.2. The Standard Provision of this Cooperative Agreiment
 
entitled "Cost Sharing (Matching)" makes reference to project
 
costs. "Project Costs" are defined in Attachment t of OMB
 
Circular A-l10 as all allowable costs (as set forth in the
 
applicable cost principles [see the Standard Provision of this
 
Cooperative Agreement entitled "Allowable Costs"]) incurred by
 
a Recipient and the value of in-kind contributions made by the
 
Recipient or third parties in accomplishing the objectives of
 
this Cooperative Agreement during the program period.
 



ATTACHMENT 2
 

PROGRAM DESCRIPTION
 

PURPOSE OF COOPERATIVE AGREEMENT
 

The International Executive Service Corps (Hereinafter referred
 
to as "I!.SC" or "Recipient") will use the funds obligated under
 
this Cooperative Agreement for the specific purpose of
 
implementing the program described in Recipients's proposal of
 
October 11, 1990, which is hereby incorporated by reference.
 

I. EULP252 

The purpose of this Cooperative Agreement is to provide
 
support for Recipient's program to furnish management and
 
technical expertise to business in selected countries in
 
Central and Eastern Europe to contribute to private sector
 
development in those countries.
 

II. 	Activities
 

A. 	 Basic Proorams
 

The IESC will use the funds obligated under this
 
Cooperative Agreement for thn specific purpose of
 
implementing the program described in the following
 
numbered paragraphs and qualified by Specific Elements
 
contained in Section II.B.
 

1. 	 Recipient will provide assistance directly to business
 
enterprises in selected countries.
 

2. 	 Recipient will recruit and maintain a roster of
 
Volunteer Executives made up of retired and
 
non-retired U.S. executives, principally from business
 
enterprises, for the purpose of providing the
 
assistance.
 

3. 	 Recipient will provide Trade and Investment Services
 
teams of IESC volunteer experts and professional staff
 
to survey the local business environment by sector and
 
develop strategies for sector and individual
 
enterprise growth; supply technical assistance,
 
training through workshops and seminars, and other
 
resources necessary to build the confidence,
 
productivity, and expertise of local firms to
 
internationalize their activities; and will strengthen
 
local institutions by offering direct training,
 
management and organizational assistance.
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4. 	 Recipient, through the American Business Linkage
 
Enterprise (ABLE), will provide clients with low-cost,
 
practical business information with reports concerning
 
U.S. markets and equipment sources, developing exports
 
and new products, and joint venture partner
 
opportunities. Recipient's volunteer experts are used
 
as industry guides by ABLE's professional researchers
 
preparing each ABLE report to ensure its accuracy and
 
its success in meeting client requirements.
 

5. 	 Recipient's U.S. Volunteer Executive (US VE) program
 
will provide individual client firms with volunteer
 
expert assistance in the United States to identify
 
potential partners and accompany and/or advise clients
 
during negotiations; to identify appropriate equipment
 
or technology and advise clients on terms of
 
aquisition; to locate appropriate U.S. firms and
 
arrange and monitor training in those facilities for
 
foreign client's staff.
 

6. 	 Recipient will require assistance recipients to
 
contribute to the IESC some portion of the total costs
 
of the assistance as a matter of principle. The
 
portion of total costs borne by the client will be
 
based on the value of the assistance to the client as
 
modified by the client's ability to pay. Exceptions
 
to the rule of cost sharing by the client can be made
 
by IESC, except systematic exceptions must be agreed
 
to by the ENE Project Officer.
 

7. 	 Recipient will maintain close liaison with A.I.D.
 
Country Missions, designated U.S. Embassy personnel,

and the Europe Near East Bureau for the purpose of
 
efficiently and effectively carrying out its program,
 
while broadening program support within A.I.D.
 

8. 	 Recipient will implement the specific and basic intent
 
of the Program Description as submitted to A.I.D. and
 
included as a part of this Cooperative Agreement in a
 
business-like manner. When questions arise concerning

interpretations of the Cooperative Agreement,
 
Recipient will consult the Grant Officer or Project
 
Officer, as apropriate, for guidance.
 



B.,Specific Elements
 

1. Management and Technoloav Transfer
 

The thrust of IESC's VE Program will continue to be
 
the transfer of business skills so that the benefits
 
of a VE project will continue long after the project

ends. Key to this is management training and
 
development imparted by the VE through working with
 
the designated counterpart within the client company.
 

2. Small Business
 

JESC feels small or medium privately-owned business
 
survival and growth is vital to the overall transition
 
to the private enterprise system in countries of
 
Central and Eastern Europe and, importantly, dramatic
 
increases in employment opportunities come when the
 
small or medium entreprenuer utilizes the experience
 
and advice of an IESC volunteer to expand his
 
business. This is where economic and political
 
stability will come for many in Central and Eastern
 
Europe.
 

IESC's objectives are to carry out a significant
 
number of its projects with small conpanies. For the
 
purposes of this section, a small company is defined
 
as having less than $3 million in gross annual revenue
 
or less than 100 employees.
 

3. Micro Enterprises
 

Over the past several years, IESC has been sensitive
 
to the need to provide managerial and technical
 
assistance to micro businesses. IESC's nearly 25
 
years of operations demonstrates the difficulty with
 
working "one on one" with micro enterprises for
 
reasons of level of technical orientation, language,
 
and access. To overcome this difficulty, IESC has
 
developed an approach to working with micro
 
enterprises that has proved to be effective; that is,
 
to work through locally established "umbrella"
 
organization- devoted to the strengthening of local
 
micro businesses. Recipient will continue to build on
 
this foundation to expand assistance to micro
 
enterprises in designated countries.
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4. Women-Owned Bu:inesses
 

IESC Country Directors have been successful in
 
developing requests for VEs to assist women-owned and
 
operated businesses in many countries ovei past
 
years. Since early 1987, Country Directors have been
 
given specific instructions to seek out women-owned
 
businesses despite inhibiting factors in some
 
countries. Mainly, there are a number of countries
 
where women-owned businesses are truly scarce.
 
However, IESC has had success in developing assistance
 
to women-owned enterprises in Guatemala, Honduras,
 
Costa Rica, Dominican Republic, Ecuador, and other
 
countries of Latin America and the Caribbean area and
 
will seek out such enterprises in Central and Eastern
 
Europe as well as in direct cooperation with and under
 
the guidance of PPC/Women in Development, where the
 
opportunity arises.
 

5. Rural Development
 

It has always been IESC policy for Country Directors
 
to extend the scope of individual country programs to
 
secondary cities and rural areas so as not to limit
 
program activity to capital or other major cities. A
 
major factor that must be considered, on a
 
case-by-case basis, is the availability of suitable
 
housing for VEs when projects develop in rural areas,

which frequently do not have even a modest hotel
 
available. Nevertheless, IESC has found it possible
 
to serve rural area clients by locating suitable
 
housing for tie VE in a city within a reasonable
 
travel distance from rural clients.
 

It should be noted that a major share of micro
 
enterprises assisted in the past and to be assisted
 
during the period of the Cooperative Agreement are
 
located in rural areas and are women-owned or
 
operated, and therefore complement objectives to reach
 
those other target groups. Country Directors will
 
develop projects that assist rural and women-owned and
 
operated enterprises.
 

6. Agribusiness
 

The business of food, from seed to consumer, continues
 
to be a major area of IESC volunteer assignments.
 
IESC will seek to perform a significant number of its
 
projects with business involved in agricultural
 
acfivities.
 

49 
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IESC will continue to utilize National Advisory
 
Councils, (groups established by the Country Director
 
to assist IESC) as well as local USAID Missions, the
 
U.S. Agricultural Attache, local Ministries of
 
Agriculture, indigenous agribusiness companies, and
 
branches of multi-national food comp&nies to reach
 
additional clients in this field.
 

7. Privatization of State-Owned Entervrises
 

As the concept of privatization gathers momentum in
 
Central and Eastern Europe, opportunities for IESC
 
contributions to priratization programs may arise.
 
Since privatization activities generally are
 
undertaken for a government entity, IESC will ensure
 
its program is based on host government cooperation in
 
a privatization program and includes a schedule for
 
divestiture.
 

8. Traiging
 

The traditional IESC project involving one volunteer
 
in a specific firm, plant or organization involves
 
informal training through coaching, counselling and
 
advising. This type of project may also involve more
 
formal training as in seminars or workshops for the
 
sponsors' managerial or professional team, or for
 
local institutions as covered in the following
 
section. In addition, the volunteer frequently briefs
 
USAID and/or Embassy personnel in the operations of
 
that specific sector of the local economy with
 
first-hand experience.
 

Projects focused on training will be undertaken as
 
appropriate and will be tailored to fit each
 
individual situation. These may include seminars or
 
workshops run by IESC volunteers, courses taught or
 
organized at local vocational training schools and
 
universities, or training for educators, trainers and
 
consultants. These may range from offerings such as
 
the successful Post-Harvest Workshops (to reduce
 
spoilage) for vegetable growers to courses in
 
management techniques in conjunction with the American
 
Management Association.
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,9. Project Related Seminars
 

It has long been a practice for an IESC VE to conduct
 
a seminar(s) at the completion of his assignment when
 
this can be coordinated with local private sector
 
support organizations such as the Chamber of Commerce,
 
Chamber of Industry, other industrial or business
 
associations, or organizations dedicated to the
 
furtherance of business management and productin
 
technology. Recipient's VEs will continue this
 
practice whenever feasible during or after their
 
assignment.
 

10. Institution Building
 

IESC has made significant contributions to the
 
strengthening of private-sector oriented institutions
 
in a number of diverse situations. A typical
 
intervention occurs when a volunteer executive,
 
retired from a successful career with an American
 
Chamber of Commerce, spends two or three months in the
 
offices of a foreign Chamber, advising on the
 
Chamber's management structure and suggesting expanded
 
functions and services to its members, recommending
 
sources for information and contacts, and otherwise
 
building up the capacity of the host Chamber to
 
function in the highly competitive market of today.
 

Another form of institutioii building occurs when a
 
volunteer executive is sponsored by and works with a
 
local professional or commercial association to
 
provide seminars, workshops or individual
 
consultancies to the member/user firms. This
 
strengthens the individual members and adds to the
 
credibility aiid thus effectiveness of the host
 
crganization.
 

Programs along the lines of the above-mentioned models
 
will be initiated and carried out with appropriate
 
case-specific variations to buttress entities devoted
 
to furthering private sector development.
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,11. IESC/AID Relationship
 

The Country Director must be familiar with USAID's or
 
U.S. Embassy's private sector strategy and specific
 
projects. The Country Director will seek to advance
 
the success of U.S. Government program projects

whenever possible. This interchange between IESC and
 
USAID or the U.S. Embassy will continue during the
 
term of this Cooperative Agreement.
 

IESC will continue to provide support to A.I.D.
 
programs and policies, particularly where it can be
 
most helpful, such as the areas of institution
 
building, training and other forms of transfer of
 
management and technical skills.
 

A.I.D. will have substantial involvement as stated in
 
Section IF. of the Schedule (Attachment 1).
 

C. Program Emphasis
 

1. Labor-Intensive Industries
 

A high priority of this Cooperative Agreemient is the
 
provision of assistance to labor-intensive industries
 
to address the problem of under-and unemployment.
 
IESC Country Directors are advised to seek out,
 
wherever possible, clients who, with IESC assistance
 
can create greater job opportunities for the under
and unemployed. During the period of this Cooperative
 
Agreement, emphasis will be applied, with the guidance
 
of local National Advisory Councils, to identify
 
potential clients in labor-intensive industries. It
 
is a long-stdnding IESC policy to avoid clients whose
 
principle motive for IESC assistance is to reduce work
 
force.
 

2. Private Sector Associations
 

IESC will continue to work in association with local
 
private sector development associations such as
 
Chambers of Industry and Commerce, local Rotary Clubs,
 
producer and manufacturer associations, and business
 
and technical schools, to further efforts to reach out
 
to private enterprises at all levels of the
 
size/earnings spectrum, from the more traditional to
 
those on the cutting edge of entrepreneurial
 
innovation.
 



$3. Innovative Apvroaches
 

Since its establishment in 1964, IESC has been a world
 
leader in the delivery of managerial and technical
 
assistance, but in recent years, IESC has become aware
 
that the needs of the private sector extend beyond the
 
usual technical assistance project. Since 1983, IESC
 
has developed a number of innovative approaches to
 
broaden the services it provides. In 1983 a marketing
 
and new services development branch was established
 
within IESC and led to the formation of American
 
Business Linkage Enterprise (ABLE), Trade and
 
Investment Services (TIS) and the US VE program.
 

Over the term of this Cooperative Agreement, IESC will
 
continue to expand its ability to provide additional
 
services to the private sector. These program
 
developments are keyed to an ongoing analysis in
 
Central and Eastern Europe of private sector needs and
 
also to the changing goals of A.I.D. IESC's new
 
program development activity will focus on the
 
following targets:
 

Expanded efforts to strengthen local private
 
sector institutions, such as Chambers of
 
Commerce, Chambers of Industry, and other
 
organizations devoted to development of the
 
private sector within a country.
 

Programs directed toward the use of multiple VEs
 
in sectoral development programs that extend over
 
a two to three year period and are aimed at
 
promotion of non-traditional exports. The VEs
 
serve not only in the foreign country but also
 
follow up in the U.S. to assist in the purchase
 
of equipment and raw materials, and to develop
 
marketing opportunities for Central and Eastern
 
European businessmen.
 

A program to assist businesspersons arrange for
 
licensing, distribution, and other activities of
 
mutual benefit with small U.S. businesses.
 

VE assistance to private sector health care
 
delivery systems and educational institutions.
 

IESC marketing expertise to assist Central and
 
Eastern European business expanJ markets within
 
their region and in other developed markets.
 



D. Recivient Countries
 

Funds provided under this Cooperative Agreement are to be
 
used to provide assistance as described in Sections A,B,
 
and C to those countries in Central and Eastern Europe as
 
mutually agreed between Recipient and A.I.D. At time of
 
program implementation, those countries are Czechoslovakia,
 
Hungary, Poland, and Yugoslavia.
 

E. Financial Guidelines
 

1. Expense Control
 

Recipient will continually review its U.S. and
 
overseas administrative and direct costs for the
 
purpose of maintaining costs at a minimum while
 
providing adequate guidance and support in the field
 
and cost-effective management and technical assistance.
 

2. Capital Expenditures
 

Though major capital expenditures in the U.S.
 
Headquarters office will not be funded through this
 
Cooperative Agreement, the ENE Project Officer will be
 
notified by IESC of major capital expenditures from
 
other sources. Major capital expenditure is defined
 
to mean any expenditure in excess of $150,000.
 

3. Cost Attribution
 

Funds from this Cooperative Agreement are to be used
 
exclusively to assist Recipient's program in countries
 
designated in accordance with Paragraph D of the
 
Program Description. No funds provided through this
 
Cooperative Agreement shall be used to pay U.S.
 
administrative costs. Program income will, for
 
accounting purposes, be attributed first to
 
administrative costs, and then to project and other
 
expenses. Program income will equal at least one
 
hundred percent (100%) of the cost of U.S.
 
Administratioin for countries covered under this
 
Cooperative Agreement. "Program Income" for the
 
purpose of this section is defined as gross income
 
received by IESC as a result of operation of the
 
Cooperative Agreement program. It includes Client
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Contributions made to IESC for activity supported by
 
this Cooperative Agreement and does not include
 
additional revenue generated from other sources
 
designated for use in Recipient countries.
 

4. Definition of Costs
 

The Recipient has three major categories of costs as
 
follows:
 

Country Director Expenses (Direct Costs)
 

These are fixed or variable expenses related to operating
 
and supervising the overseas offices, such as salaries,
 
rent, electricity, telephone and telex, travel, etc.
 

Executive Volunteer Exenses (Direct Costs)
 

These are fixed or variable expenses related to the
 
performance of pro3ects, such as airfare, per diems,
 
enroute expenses, recruitment of volunteers, etc.
 

Headquarters Expenses (Indirect Costs)
 

These are general and administrative expenses associated
 
with the running of Recipient's U.S. Headquarters, such as
 
salaries, fringe benefits, rent, electricity, etc. They
 
are not considered reimbursable under this Cooperative
 
Agreement.
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IOW OF NAiNDiURY ITMlAIWMD IN S 

1. A[ owbtt costs 8. Debsrmnt, Suopensin, and Other Respmibility Natters 
2. Accoumting, Audit, a cordo 9. Nondiscrimination 
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1. AUE WKIEMsl1Imv ) 

'4w grantee shall be reiibursed for costs Incurred in carrying out the purposes of this grant which are detemined by 
%- grant officer to be reasonable, atiocable, and allowable in accordance with the term of this grant, any 

negotiated advance understanding on particuler cost Item, nd the applicabLe" cost principles in effect an the date 
of this grant. 

* NOE: For Edeiationat Institutions use M Circular A-21; for alt other non profits we = Circular A-122; and for 
profit making firm ws FAR 31.2. and AIDAt731.2. 

2. aMUTiG, AUDIT, AND IPERDS (JANUARY 1988) 

(a) The grantee shalL meintain books, records, documnts, and other evidence in accordance with the grantee's usual 
accounting procedres to sufficiently substantiate charges to the grant. The grantee's financial mnagemant system 
shall provide for the following 

(1) Accurate, current, and conplete disclosure for ech A.I.D.-sponsored project or program Inaccordace with 
the reporting reqJiraeants of this grant. kL'lle A.I.D. requires reporting on an accrual basis, the grantee shall not 
be required to establiah an accrult accounting system but shall develop such accrult data for its reports on the basis 
of an analysis of the documntation on hand. 

(2) Records that identify adequtely the source and pplication of funds for A.I.O.-sponrsed activities. These 
records shall contain information pertaining to Federal awards, authorizations, obligations, unobligated betw , 
assets, outlays, and income. 

(3) Effective control over and accoentabitity for alt funds, property, and other nsets. Grantee shlt 
odoqtely safeguard all such assets and shatt ensure that they are used solely for authorized purposes. 

(4) Coarison of actual outlays with budget mounts for each grant. Financial inforntion should be related to 
performnce and unit-cost date whenever spprcpriate. 

(5) Proctd.rts to minimize the tin eatsing between the transfer of funds from the U.S. Treasury and the 
disbursement by the recipidit, wherever funds are advanced by the Federal Goverwnt. 

11 When these Standard Provisions are used for cooperative agresnts, the following term apyl arantee mesns 

"leciplnt," *Grant" means "Cooperative Agreement," and hA.I.D. Grant Officer" means "A.I.D. Agreamat Officer." 
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(6) procedures for determining the resson bleness, atlcwbltlty, and allocabitity of costs In accordance with the 
roWlft4 of the applicable Federal cost principles and the term of the grant. 

(7) Accounting records that are sqported by docuoentation that at a minim w t Idwe Ify, segregate, 
accumulate, and record all costs incurred under a grant and which fully disclose (I) the ant and disposition by to 
grante of the proceeds of such assistance, () the total cost of the project or undrtakfng In conction with which 
such assistnce to given or wed, (i1) the mont of that portion of the cost of the project or widertaking supplied 
by other sources, and (Iv) such other records is will facilitate an effective audit. 

(8) Examinations In the form of audits or Internel udits shall be mude by qualified Individuals that are 
sufficiently independent of those that authorize the expenditure of A.I.D. funds to produce unbiased opinions, 
conctuslons, or judgmnts. They shall met Independence criteria along the lines of Chapter IV, Part I of the U.S. 
General Accounting Office Publication Standards for Audit of Goverrnental Organizations Program, Activities. and, 
Functions (191 Revision). These examinations are Intended to ascertain the effectiveness of the financial mnae 
systems and internal procedures that have bean established to meet the term aind conditions of the grant. It is not 
intended that each grant awarded to the grantoe be examined. Generally, examinations should be ccndcted on an 
organization wide beas to determine whether the institution has irpleented anid utilizes appropriate financial and 
administrative system and controls In accordance with the unliform administrative requiranents of O4B Circutar A 110 
and the applicable cost pbnciptes specified in the "Allowable Costs" standard provision of this grant, and to test 
the fiscal integrity of firwncil transactions, including accuracy and reliability of financial reports submitted to 
A.I.D. and other Federal gm~ncles der greements to which the term of Attachment of 0M Circular A-110 apply, as 
welt as compliance with the terw, and conditions of the A.I.D. grant. Such tests would inctude an appropriate 
sampling of A.I.D. and oth" r*4,ral grants and grumenta. Examinations will be conducted with reasonable frequency, 
on a continuing basis or at xMted intervals, usually a elly, but not tess frequently than every two years. A 
copy of the audit report si;. frnished to the A.I.D. grant officer who shalt sks appropriate distribution within 
the Agency. The fre'*n ' v, examinations shall depend upon the nature, size, and the comlaxity of the 
activity. These grkm aeinations do not relieve A.i.O. of its audit responsibilities, but my affect the 
frequency and scope I Juito. 

(9) A eystemt emthd to enure timely and aopriate resolution of audit findings and recommendations. 

(b) The grantse shall prmerve and mks available such records for examination and audit by A.I.O. and the 

Comptroller General of the United States, or their authorized risprsntativess 

(1) until the expiration of three yewt fIrm the date of termination of the grant; 

(2) for such longer period, if any, a is r uired to complete an audit to resolve all questions concerning 
expenditures unless written aRprovat has been abtained from the grant officer to dispose of the records. A.I.D. 
follow generally aecepted accounting practices indetermining that there has been proper accounting and use of grant 
fuide. The grantee egrees to make avaltabte any further Information requested by A.I.O. with respect to any questions 
rising a a result of the audit; Md 



(C, If any litigation, claim, or audit Is started beftire the expiration of the three year period, the records
 
shall be retained until all litigation., claim or audit findings Involving the records have been resolved.
 

Cc) The grantee shaLL require selrecipiente to adapt the standards in peragrahs (a) and (b) above except that
 
portion of subperagraph (a) 1 that would require specific flnancel reporting form and frequencies 
 in accordnce with 
the F:3snt provisions of the grant. 

3. L (JAMJ.Y 1988) 

(a) The grantiki shall remit to A.I.D. all interest earned on funds provided by A.I.D. at least quarterly, except that 
Interest amunts t to 5100 per yer my be retained by the grantee for administrative expense. 

(b) funds obligated by A.I.D. but not disbursed to the grantee at the tim the grant expires or is terminated shall
 
revert to A.I.D., 
 except for such funds encudbered by the grantee by a legally binding transaction applicable to this 
grant. Any funds advanced to but not expended by the grantee and not encutbered by a legally binding transaction 
aplicable to this grant at the tim of expiration or termination of the grant shall be refunded to A.I.O. 

Cc) iM, at my time during the life of the grant, or as a result of final audit, it Is determined by A.I.D. that 
funds it provided under this grant have been expended for purposes not in accordance with the term of this gtont, the 
grantee shall refund such mount to A.I.D. 

KDW4. IU SIOU OF O tAW (OVENIE11M) 

(a) The approved grant budget is the financial expression of the grantee's program as aprove during the grant award 
process. 

(b) The grantee shall imedletely request approval from the grant officer when there is reason to believe that within 
the next 30 calendar days a revision of the approved grant budget will be necessary for the following resons: 

(1) Changes In the scope or the objectives of the program and/or revisions in the funding allocated amongprogram 

objective. 

(2) The need for additional funding. 

(3) The grantee expects the mwout of A.I.O. authorized funds to exceed Its needs by amre than 53,000 or five 
percent of the A.I.D. award, whichever is greater. 

(4) The grantee plans to transfer funds budgeted for indirect costs to absorb Increases in direct costs or vice 
versa. 

(5) The grantee Intends to contract or subgrant mny of the substantive progrmmtic work under this grant, and 
such contracts or subgrante were not included in the approved gent budget. 

(6) The grantee pin to incur an expenditure which would require advance approval, In accordance with the 

applicable Federal cost principles and was not Included in the approved grant budget. 

(T) The grantee plans to transfer funds allotted for training altloances to other categories of expense. 
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(c) When requesting aproval for buxet revisions, the grantee shalt U1e the budet forgots that were used in the 
application unless a letter request will suffice. 

(d) Vithin 30 calendar days from the dote of the receipt of the request for budget revisions, the grant off icer shalt 
revew the request and notify the grantee thether the budget revislons have been approved. If the revislons are stlt 

under consideration at the end of 30 calendar days, the grant officer shalt Inform the grantee In writing of the date 
Wien the grantee my expect the decision. The grant officer shalt obtain the project offlter's clearance on all such 
requests prior to com nication with the grantee. 

(e) if the requested budget revision requires the obligation of additIort funding, and, if after notification 
pursuant to this standard provision, AID determines not to provide addItfonat funds, the AID grant officer will. pon 
written request of the grantee, terminate this grant pursuant to the standard provision of this grant, entitled 

rlintion and &xprsfion." 

f) Except se required by other prov;sions of this grant specifically stated to be an exception from this provision, 
the Goverrmnt shall not be obligated to reloiurse the grantee for costs Incurred In excess of the total mount 
obligated under the grant. The grantee shalt not be obligated to continue performance under the grant (including 
actions under the "Termination and Smpensfon" provision) or otherwise to Incur costs In excess of the amount 
obligated under the grant, unless and uitil the grant officer has notified the grantee in writing that such obligated 
mount has been Increased and has specified in such notice the new obligated grant total mount. 

S. TERINAION AND U.SPESION (MAY 1966) 

(a) for Cause. This grant my be terminated for caos at any time, in bhole or in part, by the grant officer pon 
written notice to the grantee, whenever it is determined that the grantee has failed to comply with tMe conditions of 
the grant. 

(b) For Convenience. This grant my be terminated for convenience at any time by either party, in whole or in part, 
if both parties agre* that the contrmation of the grant would not produce beneficiat results conmensurate with the 
further expenditure of funds Both parties shalt agree upon termination conditions, inctuding the effective date and, 
in the case of partial terminations, the portion to be termrated. The agreement to terminate shatt be set forth in a 
letter from the grant officer to the grantee. 

(c) Suspension- Termination for Changed Circunstames. If at any time AID determines that continruation of funding 
for a program should be suspended or terminated became such assistance is not in the national interest of the United 
States or that it would be In violation of an applicable law, then AID my, following notice to the grantee, suspend 
this grant and prohibit the grantee from Incurrlng ulitonel obligations chargeable to this grant other than 
necessary and proper costs in accordance with the term of this grant during the period of suspension. If the 
situation cusing the suspension continues for 60 days or more, then AID my terminete this grant on written notice to 
the grantee and caent that portion of this grant t ich ha not bean disbursed or Irrevocably comitted to third 
Ponies. 
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(d), Termination Procedures. Upon receipt of and in accordance with a terminaton notice as specified in either 
paragraph (a) or (b) above, the grantee shalt take imediste action to minimize all expenditures and obligations 
financed by this grant ard shall cancel such unifquideted obligations whenever possible Except as provided below, no 
further relsbursuimnt shall be made after the effective date of termination The grantee shall within 30 calerdar 
days after the effective date of such termination repay to the Goverment all unexpended AID funds ich are not 
otherwise obtigated by a legally binding transaction atlicabte to this grant. Should the funds paid by the 
Goveryment to the grantee prior to the effective date of the termination of this grant be insufficient to cover the 
grantee's obifgations in the legally binding transaction, the grantee my sul&nt to the Government within 90 calendar 
days after the effective date of such termination a written claim covering such obtlgations. The grant officer shall 
determine the mount(s) to be paid by the Govvowmnt to the grantee under such claim in accordance with the applicable 
cost principles. 

6. DISMEs (MOVIER 1989) 

(a) Any dispute trder this grant shall be dacidad by the AID grant officer. The grant officer shall furnish the 
grantee a written cop of the decision. 

(b) Decisions of the AID grant officer shall be final unless, within 30 days of receipt of the decision of the grant 
officer, the grantee appeals the decision to AID's Deputy Assistant to the Adminstrator for Mangment Services. Any 
appeal nde wder this provision shall be in writfng and addressed to the Deputy Assistant to the Admnistrator for 

engemnt Services, Agency for Intemtionsl Developmnt, Uashington, D.C. 20523. A cop of the appeal shall be 
Concurrently furnished to the grant officer. 

(c) In order to facilitate review an h record by the Deputy Assistant to the Admnstrator for Mangment Services, 
the grantee shall be given an opportunity to stmIt written evidence in asq~wt of Its appeal. No hearing wilt be 
provided. 

(d) A decision undar this provision by the Deputy Assistant to the Ainstrator for IMnagement Services shall be 

final. 

7. INELIGIBLE MTNIES (MAY 1966) 

Ulsless otherwise approved by the AID grant officer, fwds will only be expended for assistance to countries eligible 
for assistance under the Foreign Assistance Act of 1961, as mended, or wuder acts appropriating funds for foreign 
assistance. 

. SNA lT. UMJSPIESIONU. AND OTlER lEWOISIIILITT OMTTMS (MARCH 1989) 

(a) The grantee certifies to the best of its knowlebe and belief, that it and Its principals: 

(1) Are not presently debarred, suspended, proposed for debarmnt, declared Ineligible, or volunetarily excluded 
from covered transactions by ay Federal departmnt or agency; 

(2) lave not within e three-year period preceding this proposal been convicted of or had a civil judgemlt 
rendered against them for comission of fraud or a criminal offense in cornection with obtaining, atteapting to 
obtain, or performing a public (Federal, State, or local) transaction or contract urnder a public transaction; 
violation of Federal or State antitrust statutes or comission of sebazzlement, theft, forgery, bribery, falsification 
or destruction of records, mking false statements, or receiving stolen property; 

(3) Are not presentl, indicted for or otherwise criminally or civilly charged by a goverruntel entity (Federal, 
State, or local) with comossion of any of the offense enuerted In paragraph (a)(2) of this certificaton; and 

(4) ove not within a three yer period preceding this appicttlc/proposal had one or more public transactions 
(Federal, State, or local) teminated for coae or default. 

9r
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(b) The grantee agrees that, unless otherwise authorized by the Grant Officer. It will not knowingly enter Into any 
subegremants or contrats under this grant with a person or entity that Is included an the 0i.lsts of Parties Excluded 
from Federal Procuremat or Nomp-ocurement Progres." The grantee further agrees to include the fottoing provision 
in any subreists or contracts entered Into under this grants N*p 

DEBARMENT. SUSPENSION. INELIGIIILITYr. AND VOLUNTARY EXCLUSION (MARCH 1989) 

The recipient/contractor certifies that neither it not Its principals is 
presently debarred, swupn-ded, proposed for debarment, declared Ineligible, or 
voluntarily excluded frm participation in this transaction by any rederal 
department or agency. 

(c) The policies and procedures applicable to debarment, suspenelon, and ineLIgibltity under AID-finenced 

transactions are set forth In 22 CFA Part 208. 

9. NNDISCIPINATION (HAY 1986) 

(This orovielon is aopLicabLe when work under the grant Is Performed In the U.S. or when estoye are recruited in_ 

the U S ) 

No U.S. citizen or legal resident shall be excluded from perticipation In, be denied the benefits of, or be otherwise 
subjected to discrimination under any progrm or activity ftmded by this grant on *ebest* of race, color, netional 
origin, age, handicap, or sex. 

10. U.S OFFICIN.S NOT TO KEFIT (NOVEMIE 1985) 

No member of or delegate to the U.S. Congresm or resident U.S. Comissioner shall be adeitted to any share or part of 
this grant or to any benefit that may arise therefrm but this provision shall not be construed to extend to this 
grant If mede ith a corporatIon for Its general benefit. 

11. NIABILITT (NOVEMIR 1985)
 

AID does not asse liability for any third party claim for dmagee arising out of this grant.
 

12. r (NOVMBER 1965) 

The grant my be anndd by forml mdiflcations to the basic grant documant or by m of an exchange of letters 

between the grant officer and an pprprlate official of the grantee. 

13. UI (NOVEMBER 195)
 

Any notice given by AID or the grantee shalt be sufficient only If in writing nd deliverfd in persoe, mled, or
 
cabled ns follows: 

To the AID grant officor, at the addres specified In the grant. 

To grantee, at grentee's address show In the grant or to such other eddress designated within the grant. 

Notices shalt be effective when delivered in accordance with this provision, or on the effective date of the notice, 

'Alchever is later. 

(END OF MANDATORY STANDARD PMIiIONS) 
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INDEX w mITIONAL STnA 11IONS 

1. Pymnt - Letter of Credit 
2. Payment - Periodic Advance 

3. Payment - Cost Reimbursmmnt 
4. Air Travel and Transportation 
S. Oceen Shipmnt of Goods 

ent of Goods uid Services6. Procura 
7. AID Eligibility Rules for Goods and Servces 
8. Subgremnts 

9. Local Cost Fiincing 
10. Patent l1igts 
11. Publications 
12. Negotiated indirect Cost Rates- Predetermined 
13. Negotiated Indirect Cost Rates - Provisional 

1. SAVIENT - LETTER OF aWDT (MOvIME 1965) 

14. Regulations Governing Imptoy~t 
15. Participant Training
 

16. Voluntary Population Plnning 

17. Protection of the Indiviclat as a Research &hject 
18. Core of Laboratory Aniims 
19. Goverrment furnished Excess Personal Prperty 
20. Title to and Use of Property (Grante Title) 
21. Title to end Cars of Property (U.S. Gormant Title)
 

22. Title to and Care of Property (Cooperating Country 
Title) 

23. Cost Sharing (Hatching) 
24. Use of Pouch Facilities 
25. Conversion of United States Dollars to Local Currency 

M6 Approval No. 04i2-0S10 
Expiration Date: 12/31/90 

(This provision is applicable only when tht following conditions are met: (i) the total advances under ill the 
grantee's cost-riobursement contracts and esslstnce instruments with AID exceed 120,000 per arwum, (1i) AID has, or 
expects to have, a continuing relationship with thit grantoe for at least one year; (i11) the grantee has the ability 
to mintain procedures that will minimize the tin elapsing between the transfer of funds and the disbursmnt 
thereof; Civ) the grantee's financial management system mets the standerds for fund control and accountability 
required under the standard provision of this grant, entitled nAccounting, Audit, and Records" and, 11the (v) the 
foreign currency portion of the total advance ader this grant is less than 5O or (vi) the foreign currency portion 
of the total advance under this grant is mort than 50 but more then one foreign currency country is involved.) 

(a) Payment under this grant shall be by mans of a Letter of Credit (LOC) in accordance with the term and 
conditions of the LOC and any instructions issued by AID's Office of Financial NManagemant. Program Accounting and 
finance Division (N/F/PAFD). 

(b) As tong as the LOC is In effect, the term and conditions of the LOC and any instructions issued by KIfWPAFD 
constitute payment conditions of this grant, superseding and taking precedence over any other provision of 1As grant 
concerm ng payment. 

91 ApplicabilIty of these additionlt standard provisions is set forth In the Schedule (Att cmnt 1) of this grant 
or cooperative agremsnt. 



(0) Rteportlills 

(1) A Oflnanclot Status Report" IF-.69. shall be prepared on an accruat basis and submitted quarterly no later 
than 30 clays after the end of the period, In an original and two copies to AIO/1/FN/PAFDO, Washington, D.C. 2053. If 
the orantee's accounting records are not normaly kept on the accrual basis, the grante shaft not be required to 

convert Its ecountlng system, but shall develop such accrusl Informstlon through best estimates based on an analysis 
of the documentation on hand. The final report at be sublttd within 90 days after the conclusion of the grant to 
M/IN/PAFD. In cases where grants are Mission funded, the Grantee will forward an information copy to the AID Misslon 
accounting station at the sam time the original and one copy as mailed to N/FN/PAFI), AID/Washinoton. 

(2) The grante shall submit an original and one cop of SF-272, "Federal Cash Transactions Report," within 15 
working do fottowring the end of each quarter to M/FMiPAFD. Grantees receiving advances totaling more than St 
million per year shalt sumit the SF-272 on a monthly bess within 15 working days fottowing the close of the month. 
Grantees shall report all cash advances In the remarks section of SF-272. Those cash advances In excess of immediate 
dlsbursenPnt requirements In the hands of subrecipients or the ga nte's, field organizations shall be su ported by 
short narrative exptanationm of actions taken by the grantee to reduce the excess batances. 

(d) Revocatlon of the LOC is at the discretion of the authorized LOC certifying officer of #/FI/PAFO after 
consultation with the grant officer. Notification of revocation mut be In writing and mat specify the reaon for 
revcation. 1/FN/PAFD shall provide the grant officer a copy of the revocation notice and a recaunndatlon for an 
attemative method of peamnt (periodic advance or coat reinbursoment) based upon aereasons for the revocation. Th 
grant officer shall immdiately aend this agreement to provide for an appropriate alternative method of paymwn. The 
recipient my appeal ony such revocation to the grant officer. 

2. 	 PAUIT - PIMIC AVAIC (JANUARY 1M) CHO Approval No. 0412 0510 
Expiration Date: 12/31/90 

(This provision Is appleal' when the conditions for use of letter of credit cannot be met (Including those 
pertaining to mixed dotter and local currency advnces) and when the grantee mete the requirements of paragrpf 1.0.6 
of Habook 13.) 

(a) Periodic advances shall be limited to the mlnl amounts needed to met current disbursement needs ard shall be 
schedded so that the funds re availab'. UN the grantee as cose is administratively feasible to the actual 
disbursments by the grantee for prowm costs. Cash advanes ade by the grantee to secondary recipient 
organizations or the grantee's field organizations shalt conform sustantiaLy to the a standerds of timing and 
amount as apply to cash advances by A.i.D. to the grantee. 

(b) Grantss shat maintain advances in Interest bearing accounts. Advances of A.I.D. funds to subgrantee shell be 
mintained In Interest bering accounts. 

Wc)Graites shalt simit requests for advanes at toast monthly on IF.270. ORequest for Advance or Usidoursement, m 

in an original and two copies, to the address specified in the ShAdue of this grant. 



submit one copy of SF-272, 'Fedral Cash Transactions Report," 15 working days 
r--nrd- of each Utarter to the prment office address specified In the schedule. Grantees receiving dvan 
more then 1 million per year shalt submit SF 272 on a mnthly basis within 15 working days following 
mnth. Grantees shall report in the Remarks section of SF 272 the amot of cash advances in excess a 
reeqirsmnt in the hands of aubreciplents or the grantee's overseas field orgenitation and shalt prov 
narrative explanations of actions taken by the grantee to reduce the excess balances. 

(e) A "Financial Status Report,* SF.269, shalt be prepred on an accrual basis by the grntene and WA 
tolater then 30 days ofter the end of the period in an original and two copies to the payment office 

echeaule. If the grantee's accounting records are not nomally kept on the accrual bess, the grantee 
required to corwert I to accountin systm, but ashall develop such accruat Information through best eel 
an analysis of the docuentetIon on hand. The firal SF.269 at be submitted to the Payment office Ai 
after the cnclustion of the grant. 

(f) If at an time, the A.I.D. Controller dtermnes that the grantee has demonstrated an uIlttlingn 

to: (1) establish procedures that will mininize the time elapsing between cash advances and the dish 
(2) tiOnly report cash diaburesments ard balances as r uired by the term of the grant, and (3) iqici 
stwVnlrds of tlmtng of advanes and reporting on any subrciplant or any of the grantee's overseas fli 
orgnizstelns; the A.I.D. Controller shatt advise the grant officer who may suspend or revoke the a&M 
procdure. 

it. 9Pne A-. MtMM V' (WMOVVIR 19M) 56 Approval
1% Expiration 0 

(This provision Is aptlcable to grants for construction, or to grants where the grantee does not mie 
for either a letter of credit or periodic advance payment.) 

(o) At the end of each emnth of this grant, the grantee shall sidolt an originalt and two copies of 8 
for Advance or Releburament," to the payment office addres specified in the schedule of this grant. 

(b) A finl SF-27, shat be subitted within 60 days after the c€. 4Lqon of the grant to the paee 

(c) The reports will be prepared on a cash basis. owever, if the grantee's accountin records are 
en a cash basis, the grantee shalt no. be required to conwert its accounting system to met this req 

(d) Asslemnt of Claims (otherwise known as asipfmnt of proceeds) is authorized under this grant 
processed by the payment office. 

4. AIR 11UAVEL AND TRANSPOTATIm (NOVMBER 1915) 00 Approval 

Expiration C 

Tis provision is applicable when any costs for air travel or transportation are Included in the bi 

(a) The grantee Is required to present to the project officer for written approval an Itinerary for 
International trip financed by this grant, which shows the neme of the traveler, purpose of the trip, 
origin/destination (and Intervening stops), and dates of travel, as for In advance of the proposed t 
It in no event at least three weeks before travot is plaed to comence. At tast one week prior i 

approved International travet, the grantee shalt notify the cognizant U.S. Mission or tebassy, with 
project officer, of plowd travel, Identifying the traelere and the dates aid tim of arrivel. 



(b) Trawl to certain countries shall, at AID's option, be fued from U.S. .oemed local currency. When AID Intende 

to exer,c this option, AID wiLL, after receipt of advice of Intent to trawl reqired above, either issue a 
U.S.Governvnt S.F. 1169, Transportation Request (GTR) which the grantee may exchange for tickets, or AID lt isfue 
the tickets directly. Use of such U.S.-owned currencies wiLL constitute a dollar charge to Ols grant. 

(c) At air traet and shipments under this grant are required to be made on U.S. flag carriers to the extent 
service by such carriers is avaltable. A U.S. flag air carrier to defined as an air carrier which has a certificate 
of public coveince and necessity issued by t U.S. Civil Aerwoutlcs Board authorizing operations beteen the 
United States and/or its territories and one or more foreign countriese. 

(d) Use of foreign air carrier service my be dmed necessary if a U.S. flag air carrier otherwise aviliable cannot 
provide the foreign air transportation needed, or If use of such service iltt not accomplish the agency's mission. 
Travel and transportQtlon on non-free world air carriers are not real.urseablte undar this grant. 

(e) U.S. flag air carrier service is casidersd available en though: 

(1) Cmperoe or a different kind of service can br provided at tess cost by a foreign ofr carrier; 

(2) Foreign air carrier service Is preferred by or Is more convenient for the agency or traveler; or 

(3) Service by a foreign air carrier can be paid for in excess foreign currency, unless U.S. flog air carriers 
decline to accept excess or near excess foreign currencies for transportation payable only out of such monies. 

(f) Except as provided in peragrqh (b) of this section, U.S. flog air carrier service not be used lor alt 
Government-ffnanced commrclt foreign air travel If service provided by such carriers Is avalable. In determining 
availability of a U.S flag air carrier, the following scheduling principles should be followed unLos their 
application results in the lst or first Log of trawel to or from the United States being performed by foreign air 
carriers 

(1) U.S. flag air carrier service available at point of origin should be used to destination or In the absence of 
direct or through service to the farthast fnterchagle point an a usually traveled route; 

(2) where an origin or Interchange point is not served by U.S fla* air carrier, foreign air carrier service 
should be used only to the nearest interchange point on a usultLy traveled route to comect with U.S. flag air carrier 
service; or 

(3) Where a U.S. flag air carrier Involuntarily reroutes the traveler via a foreign air carrier the foreign air 
carrier my be used notwithstanding the ovallability of alternative U.S. fLag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S. airport from which the trater's flight 
departs or the first U.S. airport at which the traveler's flight arrivee) and a gateway airport abroad (that airport 
fron which the traweler last esbarks eroute to the U.S. or at whldi the traveler first debaras Incident to travel 
from the U.S.), passenger service by U.S. flg air carrier will not be considered wailable: 

(1) Where the gateway airport abroad Is the trawler's origin or destination airport, and the we of U.S. ftag 
air carrier service would extend the tim In a travel status, IncLuding delay at origin and accelerated arrivat at 
destination, by at toast 24 hours more then trwe by foreign air carriers 
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(2) Where the gateway airport abroad Is an interchange point, and the use of U.S. flg air carrier service would 
require the traveler to wait six hours or mre to sake connections at that point, or delayed departure from or 
accelerated arrival at the gatoway airport in the U.S. would extend the tim in a travel status by at least six hours 
more than treat by foreign air carrier. 

(h) For trval betwesn two points outside the U.S. the rules in perographs (d) through (f) of this section wit be 
applicable, but passenger service by U.S. flag air carrier uill imt be considered to be reasonably available: 

(1) if travel by foreign air carrier would eliminate two or more aircraft changes enroute; 

(2) Where am of the two points abroad ' the gateway airport (as defined in paragraph (9) of this section) 
enroute to or frw the United States, if the use of a U.S. flag air carrier would extend the tim in a travel statsm 
by at lest six hkvrs more than travel by foreign air carrier t , '.JIng accelerated arrival at the overseas 
destination or delayed departure from the overseas origin a well a delay at the gateway airport or other interchange 
point abroad, or 

(3) Where the travel is not part of a trip to or from the United States, if the use of a U.S. flag air carror 
would extend the time in a travel status by at least six hours more then travel by foreign air carrier including delay 
at origin, delay enroute and accelerated arrival at destination. 

(i) When travel under either paragraph (g) or (h) of this section involves three hours or less between origin and 
destinetion by a foreign air carrier, U.S. flog air carrier service will not be considered available when it involves 

twice such travel tim or more. 

(J) Nothing in the above guidelines shalt preclude and no penaty shall attend the use of a foreign air carrier which 
provides transportation under an air transport agreement between the United States and a foreign govertnmt, the term 
uf which are consistent with the International aviation policy goae set forth at 49 U.S.C. 502(b) end provide 
reciprocal rights and benefits. 

(k) Where U.S. owrmmnt funds are used to reiburse the grantee's wae of other then U.S. flag air carriers for 
international transportation, the grantes will include a certification on vouchers involving such transportation which 
is essentily as follows: 

*CERTIFICATION OF UNAVAILAILITY OF U.S. FLAG AIR CARRIERS. I hereby certify that the transportation service for 
personnel (and their personal effects) or property by certificated air carrier was unavailable for the following 
resson(s). (State appropriate reson(s) as set forth above). 

(1) International Travel 

t m(1) As used herein, the term "nternatfonat travel men travel to all countries other than those within the 
home country of the traveler. Travel outside the United States includes travel to the U.S. Trust Territories of the 
Pacific Islands. 

(2) The grantee wll- be reimbrsed for travel and the resonbte cost of subsistence, post differentials and 
other allowances paid to meployes in an International travel status in accordance with the gr~ntes's established 
policies and practices which are uniformly applted to federally financed and other activities of the grantee. The 
standard for determining the reasonableness of rel bursament for overseas at oance Is the Standardized Regulations 
(Government Civiltins, Foreign Areas), publishad by the U.S. Deportment of State, as from time to time mended. The 
ant current subsistence, poet differentials, and other allousnce my be obtained from the grant officer. 



(m) This provision will be includrd n all rt s adcontracts thick reqptretr trat arittransportatiowiund
this grant. 

5. OAl SIPIMIT OF 0001 (NAY 19M) 00 Aproval M. 0412-0515 
Expfration gates 12/31/90 

(This provision Is appicable whon goods, purced wlth fudl provided under this grant am transported to coperting
countries an ocean ve is.) 

(a) At lst 0 of the gross tW e ot at goods purchased under this grant and traemported to the coopwe Ing
countries shall be ade an privately U.S.'med ftap emercial ocean vessels, to the extent suck vessels are 
avlt*Ae at fair and reasonable rates for susb vassari, 

(b) At teast M of the gross freight revere generated by shipments of goods purchased under this grant and
trasported to the cooperating countries on dry cargo tinere shal be paid to or for the banflt of privately owned
U.S. ftag camercal ocean vessel tv the Wtnt such vessels are valtabte at fair and reasonable rates for such 
vessels. 

Cc) When U.S. flag vessels are not availadA, or their tue woutd result In a signtificant dlty, the grantee myrequest a determlnation of non availablity from the AID Transportation Division, office of Procureeat, Uashington,
D.C. 20523, giving the bae for the request which will relieve the grmtee of the requroent to use U.$. ftlg
vessels for the asunt of tonnage fncLuded In the deteainsotln. Shipment mdb oanon-fro world ocean veusei am 
not reidburseabe uider this grant. 

d) Vouchers subitted for reisbursent eitch Include ocen shipmnt costs shall ctain a cortificator esmtiallyas follous 

I hereby crtify that a copy of each ocean bill f lading conceed has ben sb Atted to the U.S. Deportant of
Traraportation, Nortlme Administration, Division of Mstionat Cargo, 4O th Street, 1.W., Ushington, D.C.
20590, and that such bills of ladlng state at of the carrir0s charge includfng the bass for cal uatlon such 
as welght or i6me msur~mt.n 

(a) Shipsents by voluntary norpofIt relief agenles (i.e., PMe) shall be governed by this standard provision mid by
AID Regulation 2, MOversles Shipmnto of€$plolee by Votuntary Napotit Rlief Agencita (22 C Part 202). 

au SERVIm6. PKamwaF AM (MOVlGIER 1905) OM Apmroval No. 0412 0510 

Expiration Date: 12/31/90 

(This provision is applicable %hengood or srvcms re procured under the grant.) 

The grantee my ue Its own procurent p'cls and practce for the procturent of goods and services under this 
grant, provided they conform to all of AID's requfremsnts listed betow and the standard provision entitl d "AIO 
Eligibility Rlut for Goode and Servlce.m 



(a) general SequIrsents: 

(1) The recipient shall maintain a cde or standrds of condct that shll Igovern the performance of Its 
officers. mployees or agents enaged In the awarding and adinistration of contracts lI ng AID funds. No sployage, 
officer or agent shall participate In the selection, award or adainistraton of a rcntrat in which AID funds ore 
used. there, to that individual's knowledge, the Individual or the Individual's imedlte femily, partners, or 
organization in which the Individual or the IndivIdjatl' ilmdiate fmily or partners has a finencial Interest or ith 
thom that individual is negotiating or has any arrangmnt concerning prospective aptymant. The recipients, 
officers, smeloyees or agents shall neither solicit nor accept gratuities, favors or anything of monetary value from 
coitractors or potential contractors. Such standards shall provide for disciplinary actions to be spptled for 
violations of such standards by the recipients' officers, employees or agents. 

(2) Alt poccutmi transactions shall be conducted in a miner to provide, to the mxlEE extent practical, qm 
and free competition. The recipient should be alert to organizational conflicts of Interest or noncompetitive 
practices mong contractors that my restrict or eliminate cosetfton or otherwise restrain trade. In order to 
saum objective contractor performence and elimrate unfair coqtitive advantage, contractors that develop or draft 
specifications, requiraents, statements of work, invitations for bide ond/or requests for proposals should be 
meciied from competing for such procureents. Awards shall be made to the bidder/offeror whose bid/offer Is 
respoasivefresponslble to the solicitation and is most advantageous to the recipient, price end other factors 
considered. Solicitations shall clearly set forth all requirements that the bidder/offeror oust fulfill inorder to 
be evaluated by the recipient. Any end all bide/offers my be rejected when it Is In the recipient'l Interest to do 
go.
 

(3) All grantees shall establish procurement procedures that provide for, at a minima, the following procedurs 
requirmnts: 

(I) Proposed procurement actions shall follow a procedure to aesure the avoidance of purchasing 
unnecessary or iptlcatve litem. Where appropriate, en analysis shall be made of lease and purchase alternatives to 
determine which would be the most econmilcal practical procurement. 

(11) Solicitations for goods and services shall be based upon a clear and accurate description of the 
technical reqirements for the material, prodcxt or service to be procured. Such a description shall not, In 
coNpoetltve procurements, contain features which unduly restrict competition. lBrand nam or eqela descriptions my 
be used s a man to define the performoce of other salient requiremnts of a procurement and when so used the 
specific features of the tied brrde-Aich mut be met by bidders/offerers shall be clearly specified. 

(M11) Positive efforts shall be mode by the recipients to utilize oall business end minority owned 
buiness sources of suppiles and services. Such efforts should allow these sources the mximm feslbte opportunity 
to cwlte for contracts utilizing AID funds. To permit AID, inaccordance with the smell business provisions ol the 
Foreign Assistance Act of 1961, as mnded, to give United States mell business firm en opportunity to participate 
In sLqpying cameoditis and services procured under this grant, the grantee shall to the mexim.. extent possible 



provide the following Information to the Office of Sell Disadvantaged Busines Utilization, AID, Uashington, D.C. 
20523, at teat 45 days prior (except Where a shorter tim is reqisted of and granted by the Office of Small and 
Oisadvantaged AmIsnes Utilization) to placing any order or contract In exce of 25,0001 

(A) Irief genraml description and quantity of goods or services; 

(B) Cloing dolte for receiving quotations, proposls~, or bidsl; andl 

(C) Adrs whrsolicitations or specfications can be obtained. 

(IV) The type, of procuring instruments used, *.l. fixed price conltracts, cost reinbursabte contracts, 
purchms orders, incentive contracts, shell be dletermined by the recipient but ant be appropriate for the particular 

procure-- and for promoting the best Interest of the program Involved. The cost.plus-a-percentage-of-costs method 

of contracting olt MI be used. 

M) Contracts *halt be m& only with responsible contractors who possess the potentafl ability to 
perform successfully under the term and conditions of a proposed procurement. Consideration shalt be given to suc 
mutters as contractor Integrity, record of past performance, financial and technical resources or accessibility to 
other"necessry resources. 

NO) At| proposed sot@ sourecontracts or where only one bid or propoat Is received in which the 
aggregate expedlture Is expected to exceed SS,000 shat be subject to prior aproval by an appropriate official 
within the grantee's organization. 

(vii) Sone form of price or cost analysis should be made In coaection with every procurement action. 
Price enalysls may be accomplished in various ways, Including the corperison of price qiotatlons subaitted, mrket 
prices and similar indicle, together with discounts. Cost anatysis ie the review and evaluation of each eninnt of 
cost to determine reasonebtens, attocabi fty and aLtowability. 

(viii) Proewaen records aid filte for purchases in excess of $10,000 shatt Include the followings 

(A) Iale for contractor selection; 

(8) Justification for lack of coapetition when coaptitive bids or offers ore not obtained; 

(C) Jini for award cost or price. 

(ix) A system for contract adeinietratlon shalt be maintained to orwire contractor conformace with 
terms, conditions and specifications of the contract, and to ensue adeqmts and timely fottowup of all purchases. 

(b) Each contract shall contain, in addition to provisions to define a sound and couplets contract, the following 
contract provisions, if applicable, a walt as wy provision within this grant uich requires such inclusion of that 
rovision. Whenever a provIsln Is required to be inserted in a contract uider this grant, the grantee shal insert a 

statement In the contract that In all inancs where the U.S. Goverment or AID is mentioned the grantese name shalt 
be sustituted. 



(1) Conlracts In excess of 110,000 sholl contain contractuat provisions or conditions that willIalow for 
adeinistrative, contractual or legal rmeadie in instances In which contractors violate or breach contract term, and 

provide for auch rmedial actions as my be appropriate. 

(2) All contracts In asess of $10,000 shall contain suitable provisions for temination by the recipient 
Including the manner by whfch termination will be effected and the basIs for settlement. In addition, such contracts 
shalt describe conditions unar which the contract my be torninated for default as well as conditions there the 
contract my be termnlated because of circtmces beyond the control of the contractor. 

(3) In all contracts for construction or facility fsprovement awarded for more than $100,000, recipients shatL 
abrve generally accepted bondinr rqirements. 

(4) All contracts awarded by the grantee or s&lgrantee to be performed in the United States hwng a value of 
sore than $10,000, shatl contain a provision rsquirir compllance with Executive Order 11246, entitled aqfial 

Esploymnt Opportunity+" as amended, and as aipplemented in Department of Labor Regulations (41 CFR, Part 60). 

(5) Alt contracts and subrants In exces of 52,000 for construction or repair to be performed in the United 
states awarded by the grantee or subgrante shall include a provision for corliance with the Copeland mAnti-Kick 
Sck Act (18 U.S.C. 876) as sipplemented in Department of Labor Regulations (29 CFR, Part 3). This Act provides that 
each contractor or sabgrantee shall be prohibited from Irducing, by any ma, any person slaoyed in the 
construction, coaptotion, or repair of public work, to give ip any port of the compesation to which that individual 
is otherwise entitled. The grantee sall report all suspected or repo-ted violations to AID. 

(6) Whon required by the Federal program legislation, all construction contracts to be perfolmd in the United 
States aaded by the grantee or subgrante of more than £2,000 shall Include a provision for coopliance with the 
bovis-acon Act (40 U.S.C. 276a to a-7) as supletmmted by Department of Labor Regulations (29 CFR, Part 5). Under 
this Act, contractors shall be required to pay wages to laborers and mechanics at a rate not less than the minima. 
mages specifIed in a wage detemination md by the Secret ry of Labor. In addition, contractors shall be required to 
pay wages not less than once a week. The grantee shall place a copy of the current prevailing wage detarmination 
issued by the Departmtnt of Labor in each solicitation and the award of a contract shall be conditioned upon the 
acceptance of the wage determination. The grantee shall report atl euspected or reported violations to AID. 

(7) here applicable, all contracts awarded by the grantee or subgrantees In excess of S2,000 for construction 
contracts to be performed in the United States and its territories and in excess of £2,500 for other contracts that 
involve sinptoyment of mechanics ;r laborers, shall include a provision for compliance with sctlens 103 and 107 of 
the Contract Work Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by Deprtment of Labor 
Regulations (29 CFR, Part 5). Under section 103 of the Act, each contractor shall be required to compute the ages of 
owary echanic aid laborer on the basis of a standard work day of 8 hours and a standard workweek of 40 hours. Work 
In excess of the standard workday or workweek is permissible provided that the worker is compensated at a rate of not 
less than 1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in any calender day or 40 hours 
In the workweek. Section 107 of the Act is applicable to construction work and provides that no laborer or mechanic 
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shall be required to work in surroundings or under working conditions that are unsanitary, hazardou, or dangerous to 
the worker's health and safety as determined wdor construction safety and health standarde promutgated by the 
Secretary of Labor. These requirements do not apply to the purchases of supplies of materl or articles ordinarily 
available on the open market, or contracts for transportation or transaission of Intalligencek 

(8) Contracts, the principal purpose of which is to create, develop or improve products, processes or methods; or 
for exploration Into fields that directly concern pblic health, safety or welfare; or contracts in the fields of 
science or technology In which there has been little significant expoerience outside of work funded by Federal 
assistance, shall contain a notice to the affect that matters regarding rights to Inventions and mtrils generated 
under the contract are subject to the regulations included In these grant provisions. The contractor shall be advised 
s to the source of additional Information regarding these matters. 

(9) All negotiated contracts over $10,000 awarded by the grantee shall Include a provision to the effect that the 
grantee, AID, the Coptrotler General of the United States, or any of their duty authorized representatives, shall 
have access to any books, documents, papors and records of the contractor Wich are directly pertinent to the specifla 
program for the pIxpce of making audits, examinations, excerpts and transcriptions. 

(10) Contracts In e*cs"a of $100,000 to be performed In the United Ctates shall contain r provision that 
requires the contractor to agree to comply with all applicable standards, orders or regulations ihsued pursuant to the 
Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution Control Act J40 CFI 15) as mended. Violations 
shall be reported to AID and the Regional Office of the Environmental Protection Agency. 

(11) Contracts which require performnce outside the United States shall contain a provision requiring 
Workmen's Co~puneation Insurance (42 U.S.C. 1651, et seq.). As a general rule, Department of Labor waivers will be 
obtained for persons *"loved outside the United States who are not United States citizens or residents provided 
adequate protection will be given such persons. The grantee should refer questions on this subject to the AID grant 
officer. 

7. AMD ELIGIBILITY ML FOR OM AMe SEIS (NOWin 19M) 016 Control No. 0412-0510 

Expiration Oates 12/31/90 

(This provision is applicable Whn goods or services are procured under the grant.) 

(a) Ineligible and Restricted Goods and Services: If AID determines that the grantee has procured my of the 
restricted or ineligible goods and services specified below, or has procured goods and services from unauthorized 
source, and has received relabursent for such purpose without the prior written authorization of the grant officer, 
the grantee agrees to refund to AID the entire amount of the reimbursement. AID's policy on ineligible and restricted 
goods and services is contained in Chapter 4 of AID Handbook 1, Suplemnt U, entitled nPrcuramnt Polfcieeu. 

(1) Inetlnibte Goods and Services. Under no circumstances shalt the grantee procure any of the following under 
this grants 

(I) Mietary quipewt, 
(i) Survel tance equipment,
 
(fii) Comdities and services for sL~ort of police or other lw enforcement activities,
 
(iv) 	 Abortion equileant and srvices, 
v) Luury goode wd goloing equipment, or 

(vi) Weather modification equipment. 
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(2) Inelgaible Smilers. Funds provided under this grant @halt not be used to procure any pods or services 
furlished W any firm or individuats those nesm a*Mears on the AID Consolidated List of Pearred, Suspended, end 
9aligiobto Awardees der AID Regulation 8, entitled "Debarment, Suspension end Ineligibility" (22 CFA 206). AID will 
provide the grantee with a copy of this list upon request. 

(3)Restricted Goods The grantee shall not procure my of the followirg goods and services without the prior 
wittn authorizatlon o' the grant officers 

if) Agricultural commodities, 
(it) Notor vehicles, 
(ifi1 Parmecuticalts, 

(iv) Festicides. 
CV) Ruber copouIadrq dhemicals and plasticizers. 
(vi Used equi nt, 
(vii) U.S. Gowromet-oned excess property, or 
(viii) Fertilizer. 

(b) Source. Origin. aid Nationality: the eligibility rules for goock end services are based on source, origin, and 
wtionality end ore divided into two categories. One applies then the total procurement during the life of the grant 
is over 2 ,000and the other applies whon the total procuremnt element during the life of the grant is not over 
20,000. 1he total procurement element includes procurement of all goods (e.g., equipment, materials, supplies) and 

services. Guiderre an the eligibility of specific goocs or services my be obtained from the grant officer. AID 
policies and definitions on sorce, origin, end nationality are contained in Chapters 4 and 5 of AID Nedok I, 
Sifplement 5, entitled "Procurement Policies". 

(1)Wien the total procureent element during the life of this grant is valued at $250,000 or less, the following 
rules apply: 

(I) All goods and services, the costs of Wich are to be reidiursad under this grant and which will be 
financed with U. l. dollars, shall be purchased in aid shipped from only "Special Free Wrld" countries (i.e., AID 
Geographic Code 935) in accordance with the following order of preference: 

(A) The United States (AID Geograhlc code 000), 
(3) The Cooperating Country, 
(M) "Selected Free WoFtd' countries (AID Geographic Code 941), end 
CD) uSpeclil Free World* coontries (AID Geographic Code 935). 

(if) Application of Order of Preference. When the grantee procures goods and servicas from other than U.S. 
sources, under the order of preference In peragraph b(1)(I) above, the grantee shall document its file. to justify 
etch such instance. The curantatlon shall set forth the circumtances surrounding the procurement and shall be 
Aind on one or more of the following reasons, which will be set forth In the grantees doacentation: 

(A) The procurement wae of an emergency nature, which would not allow for the delay attendant to 
soliciting U.S. sources,. 

CU) The price different il for procurement from U.S. sources exceeded by SOX or am the delivered 
price from the non-U.S. source, 

CC) Ispetfir local pollricl cendoretions precluded consideration of U.S. sources, 
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(0) The goods or services were not available from U.S. sources, or 

(9) Procurem of IocaLLy available goods and services, a opposed to procurement of U.S. goods ad 
services, would best promote the objectives of the Foreign Asaistanse program under the grant. 

(2) When the total procurement element exceeds 250000 the following 
rule applies: Except as my be specifically approved or directed In advance by the grant officer, .11 goods and 
services, which will be reiAbursed under this grant and financed with U. 1. dollari, shall be procured in and shipped 
from the U. S. (Cods 000) and from any other countries within the authorized goe. aphic code as specified in the 
schedule of this grant. 

Wc) Marine Insurance: The eligibility of maine Insurance is determined by the country in which It Is placed. 
Insurance is placed In a country If peyent of the Insurance premium is mods to, and the insurance policy Is issued by 
an Insurance comany located In that country. Eligible countries for pacement are governed by the authorized 
geographic code, except that if Code 941 is authorized, the Cooperating Country is also eligible. Section 604(d) of 
the Foreign Assistance Act requires that if a recipient country discriminates by statute, decree, rule, or practice 
with respect to AID-financed procurement against any marine insurance company authorized to do business in the U. ., 
then any AID-flnanced cormodity shipped to that country shall be Insured against marine risk and the insurance shsll 
be placed in the U. 1. with a company or coenles authorized to do mrine Insurance business In the U. S. 

d) Ocean and air transportation shall be in accordance with the applicable provisions contained within this grant. 

(a) Printed or Audio Visual Teaching Mtorilts: If the effective use of printed or audio visual teaching matorils 
depends upon their being In the local language and if such materalse are Intended for technical assistance projects or 
activities financed by AID In whoe or In part and if other funds including U.S.-owed or U.S.-controtted local 
currencies are not readily available to finance the procurement of such tuterials, local language versions my be 
procured from the following sources, in order of preference: 

(1) The United States (AID Geographic Code 000), 
(2) The Coopereting Country, 
(3) "Selected Free IorldW countries (AID Geographic Code 941), and 
(4) "Special Free Worlds contries (AID Geographic Code 899). 

f) Special Restrictions on the Procurement of Construction or Enoineering Servces: Section 604(g) of the Foreign 
Assistance Act provides that AID funds my not be used for "procurement of construction or eofnl|ering services fram 
advanced developing countries, eligible under Geographic Code 94t, which have attained a copetitive capability in 
internatiorL mrkets for construction services or engineering services.N In order to insure eligibility of a Code 
941 contractor for construction or engineering services, the grantee shall obtain the grant officer's prior approval 
for any such contract. 

a. (oWU193)MV M 

(This provision is applicable den sblgrants or cooperative agreemnts awe flnaed wider the grant.) 

(a) Funds provided under this grant shall not be used to saq't any subrecfpient whoes name apprs on the AIM 
Consolidated List of Debarred, Suspended, or Ineligible Awardees under AID Reguation 0, entitled "Posbrmt, 
Suspension and Intliglbilityd (22 CFR 208). AID will provide the grantee with a copy of this list upan reqJuet. 
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(b) All altagriements shalt as a minimu contain, In addition to provisions to define a sound and complete agreement, 
the tollowig provisions as wet as any that are specifically required by any other provision In this grant. lAsnever 
a provision within this grant is required to be Inserted in a sabagromnt, the grantee shall insert a statement in 
the ewmagrasment that in all Instances haere the U.S. Governmnt Is mentioned, the grantee's name mit be substituted. 

(I) Subegreiments in excess of 510,000 shall contain provisions or conditions that witt allow for administrative 
or legal redies in instances ere &recbmplntsvfolkte sagrememnt term and provide for such rmedial action as 
my be aprops late.
 

(2) All saberements In excess of 110,00 shall contain suitable provisions for termination by the recipient 
Including the miner by which termination iltl be eifected end the basis for settliemnt. In addition, such 
outegremmnts shall describe conditions nder which the suegreent my be terminated for default " wei as 
conditions here the subsrement my be terminated became of circuamtances beyond the control of the subrecipient. 

(3) Suagreemsnts, the principal purpose of which is to create, develop or improve prowts° processe or 
methods; or for exploration into fields that directly concern public health, safety or welfare; or sebegrmmnts in 
the field of science or technology in which there has been little significant experience outside of work funded by 
Federal assistance, shall contain a mtice to the effect that matters regarding rights to inventions and moterists 
generated under the subagreemint are subject to the regulations contained in the provision* of this grant. The 
aubrecipient shalt be advised as to the scos'ce of additional information regarding these mtters. 

(C)All subagreements over SOO00 issued by recipients shall include a provision to the effect that the 
recipiant, AID, the Comptroller General of the United States, or any of their duty authorized representatives, shall 
have access to any books, documents, papers and records of the subrecipfnt which are directly pertinent to the 
epecf Ic progri for the purpose of iking audits, exam ntions, excerpts and transcriptions. 

9. LWL OWT FILAICIIG (NMYDSR 1988) 

(This proviaion applies only when local costs are authorized by tie grant, and ant be used with the standard 
provision entitled "Procurement of Goods and Services.") 

(a) Costs qualifyvng as local costs are eligible for financing under the grant in accordence with the term of this 
stadrd provision. Local costs are defirwd as (1) indigenous goods. (2) imported shelf item, and (3) services 
provided by siliers meeting the requirmnts contained In subparagraph (b). Irdiganous goods ore those that have 
been mined, grown or produced In the cooperating country threugh ranufacture, processing or soseably. In the case of 
produced goods containing imported cotaonents, to qualify as f..,igeous a commercially recognized new commoity at 
resutt that is substantially different 'i basic characteristics or in purpose or utility from Its coaponto. 
Imported items are eligible for firiw -V uider the following situations: (1) Imported items available in the 
cooperating country which otherwise wit the source/origin requiremnts of the grant my be finnced in untlimted 

qjntitias, regardless of dollar value, up to the total awount available for local procurement under the term of the 
grant agreement. (2) Imported item from Geograplic Code 941 countries which ore available in the cooperating country 
can be funded in unlimited quantities, regardless of dotlr value, up to the total amount available for local 

9CG
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procurement under the term of the grant. (3) Imported Item from any Free World country dich re available locally, 
or imported specifically for the grant, my be financed If the cost of the transaction, excluding the cost of the 
transportation, does not exceed the local currency equivalent uf $5,000. 

(b) To qualify e local costs, goode and servicee must also met the following additional reuI wntst 

(1) They not be paid for In local currency. 

(2) The sepptlar at be located In the cooperating country and mt be of cooperating country nationality as 
defined in AID Ndbook 13, Chapter S. 

(3) Any cwonent from a country not included In AID geogrephtc code 935 renders a comodity ineligible for 
financing. 

Cc) Inetfuibie Goods and Services: Wider no circummtancee ehaLL the grantee procure any of the following under this 
grants 

(1) NilItary equipment, 

(2) Surveillance equipwnt, 

(3) Comodities id services for uot of police or other tlw enforcement activities, 

(4) Abortion equipment end services, 

(5) Luitury goods and ga"ling equipment, or 

(6) Weather modification ecjipmant. 

d) InetlIgibe Supotleres Funds provided under this grant shaLL not be ued to procure any goode or services 
furnished by any firm or indlvcheL whose new apears on AID's Consolidated Lfeit of Debrred, Suspended, or 
Inetlgible Aserdees (AID Regulation 8, [22 CFO ' ). AID iltt provide the grantee with this list upon requst. 

(e) Restricted Goode: The grantee shall not procure any of the following goods and services without the prior 

written authorization of the grmt officer: 

(1) Agricultural commdte. 

(2) Notor vehicles, 

(3) Pharmcouticate, 

(4) Pe ticidee, 

(5) RIje Comounding chemicals and plasticizere, 

(6) Used equiguet, 

(7) U.2. Gownnt oved excess property, or 

() Fertilizer,. 
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tf) If AID determines that the grente has procured any of the restricted or Ini foible good and services specifled 
in uiblpraaphs (c) through (e) above, or has received reimbursment for such purpose without the prior written 
authorizetion of the grant off icer, the grantee agrees to refund to AID the entire amount of the reisursmant. 

10. MW asn (VN ER 1965) 

(This provision Is applicable whenever patentable processes or practices are finnced by the grant.) 

(a) finitfool. 

(1) Invtion mens any Invention or discovery which Is or may he patentable or otherwise protectoble under Title 

35 of th United States Code. 

(2) W ert Invention mrs any ilwetion of the recipient conceived or first actually ri jced to practice in the 
performnce of work under this agreemant. 

CS) Practical splictgan means to manufacture in the cae of a c ;Peiton or product, to practice in the case 
of a process or method, or to operate in the case of a machine or systm; end, in each case, under such conditions as 
to establish that the invention is being utilized and that its benefits are, to the extent permitted by law or 
Goverment regulations, available to the public on reasonable term. 

(4) kide when used in relation to any invention means the conception or first actuat reduction to practice of 

much inventIwi. 

(5) 1mll 1ibaine fir men a doastic mell business concern as defined at Section 2 of Milc Law 85 536 (15 
U.S.C. 632) and ispl'mentleu regulations of the Acknfstrator of the imetl Business Adninistration. For the purpose 
of this clause, the size standards for slilt business concerns involved in Govrrunt procurement and suhconractilr 

at 13 OR 121.3-8 and 13 CFR 121.3-12, respectively, shall be ed. 

(6) Nonlrofit organization means a domestic urlversity or other institution of higher education or en 
orgnizatfon of the type described in Section 501(c)(3) of the Internat Revenue Code of 195 (26 U.S.C. 501(c)) and 
esmet from taxation under Section 501(s) of the Inte nat Revenue Code (26 U.S.C. 501(s)) or any drsstic nonprofit 
scientific or any educational organization qualified under a state nonprofit organization statute. 

(b) Allocation of Principb tights. Ih recipient my retain the entire right, title, and interest throughout the 
acrld to each subJect Invention subject to the provisions of this clause and 35 U.S.C. 203. With respect to any 
subject invention in which the recipient retains title, the Federat Governmnt shall have a non exclusive, 
non-trnsferable, Irrevocable, peidup tlicemse to practice or have practiced for or on behalf of the United States the 
mbjct invention throughout the world. 

c) Invention Disclosure, Election of Title, and Filing of Pltent 
Alwifcetiors by Recipient: 

(1) The recipient shall disclose each subject Invention to AID within two months after the Inventor discloses it 
In writing to recipient personnel responsible for patent mtters. The disclosure to AID shll be in the form of a 
written report and shall Identify the agreament under Wich the invention wes made and the Inventor(s). It shall be 
sufficiently cplete in technical detail to convey a cloer understanding, to the extent known at the time of the 
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disclosure, of the nature, purpose, operation, and the pIical, chemical, biological or electrical characteristics of 
the Invention. The disclosure shall also identify any pAblicatlon, on see or public use of the Invention and whether 
a manuscript describing the invention has ben hubmitted for pi-cetion and, If so, whether it has bun accepted for 
publication at the the of disclosure. in addition, after disclosure to AID the recipient shell prmptly notify AID 
of the acceptance of any muscript describing the Invention for publication or of any on ste or public use plarned 

0
by the recipient. 


(2)The recipient tiall elect In writlng dether or not to retain title to my such Invention by ratifying AID 
within twelve monthe of disclosure to the recipient, provided that inany case dhere pshlicatln, on sale, or puhlit 
use has initiated the orn-year statutory period wherein valid patent protection can still be obtained in the United 
States, the period of election of title my be shortened by AID toe daft tW to no more then 60 days prior to the 
end of the statutory pIMerd. 

(3) The recipient shall file Its Initial patent application on an elected invention within two years after 
election or, if erlier, prior to the end of any statutory period wherein %iltdpatent protection can be obtained in 
the United states after a pjblceation, n sate, or pibLIc use. The recipient shall file patent applications in 
additlonot comntries within either tan months of the corresponding initial patent applicattn or six , h fro the 
date permission to granted byf the Comlssionr of Patents end Trademarks to file foreign patent aplcatilons are 
such filing has ben prohibited by a Secrecy Order. 

(4)lequests for extension of the time for disclosure to AID, election, and filing my, at the' discretim of AID, 
be granted.
 

(d) Conditions a obtain Title:When the Govermunt May The recipient shell convey to AID upon wrtten request, tilte 
to any subject Inventions 

(1) If the recipient falls to disclose or elect the subject invention within the time specified in (c)above, or 
eLects not to retain title. AID Aw only request title within SfAty days after learning of the recipient', failure to 
report or elect within the specifled times. 

(2) In those countries in which the recipient falls to file patent ,pplcation within the time specified in Cc) 
above; provided, however, that if the recipient has filed a patent application in a country after the time specified 
Ir () above, but prior to its receipt of the written request of AID the recipient shall continue to retain title In 
that country. 

(3) In any country in which the recipient decides not to continue the proscution of any application for, to pay 

the mintenance fees on, or defend in reexamination or opposition proceeding an a patent on a subject invention. 

(e) Minimu lights to Recipient: 

(1) The recipient shell retain a normcluliv, royelty-free ticene throughout the world in each subject 
Invention to which the Government obtains title except If the recipient felts to disclose the abJect Invention within 
the time specified in Cc) aibov. The recipient$s license exteud to Its domstic subsidiariesand affiliatea, if 
any, within the corporate structure of which the recipient Is a party mn iMcludo the right to grant sumlfcanse of 
the ame np to the xtent the recipient was legally obligated to do so at the time the afeemnt we awarded. The 
license is transferable city with the appr al of AID except when transferred to the successor of that party of the 
reciplent's balsnesa to which the invention pertains. 



-23

(2) The recipient's domstic license my be revoked or modifled by AID to the extent necessary to ahieve 
exp4ditious'practicat application of the subject invention pursuent to an application for an exclusive license 
submitted in accordence with applicable provision; In the Federal Property Kenagment Regutstlons and agency licensing 

regulatons (if any). This tlceNme shall not be revoked In that fifOd of use or the geographical ores in hich the 
recipient has achieved practical apptlcation and contnues to make the benefits of the Invention reasonably accessible 
to the public. The tIceme in any foreign country my be revoked or modified at the dl cret Ion of AID to the extent 
the recipient, its Licensees, or its dmstic subsidiaries or affiliates have failed to achieve practical application 
in that foreign country. 

(3) Before revocation or modification of the license, AID shall furnish the recipient written notice of its 
Intentioin to revoke cc modify the license, and the reciplent shall be allowed thirty days (or such other tim a my 
be authorized by AID for good cause thown by the recipient) after the notice to show came shy the license should not 
b ravoked or modifIed The recipient has the right to appeaL, in accordance with appifcable agency licensing 
ragulatios tif my) snd the Federal Property Naneaemnt Reguntfions concerning the lcening of Government-omd 
fnventions, any decision concon, ng the revocation or modification of its license. 

If) Redolent Action to Protect the Government's Interest: 

(1) The recipient agrees to execute or to have executed and promptly deliver to AID all instrumnts necessary to 

(f) establish or confom the rights the governmnt I*a throughout the world in those subject inventions to which the 
recipient elects to ratafn title, aid (I ) convey title to AID whon requested tnder peragraph (d) above, mid to enable 
the Goverrmn to obtain patent protection throughout the world in that sbject invention. 

(2) The recipient agrees to require, by written egreemnt, Its aptoyees, other than clerical and nontechnical 
saployms, to disclose promptly in writing to personnel fdortlfied "s resmponlbte for the administration of patent 
mtters and in a formot suggested by the recipient each subject invention mde under gremmnt in order that the 
recipient can ceaply with the disclosure provisions of parogrp Cc) above, and to execute all papers necessary to 
file patent applications on a.6jsct Inventions and to establish the Government's rights in the subject invmntions. 
This disclosure formt should require, as a ainmL., the informtion required by (c)O) above. The recipient ishall 
fntruct such employees through amployee agreemnts r other tJitable ecacationst program on the importance of 
reporting inventions in sufficient tim to permit the filing of potent applations prior to ... S. or foreign statutory 
bers. 

(3) The recipiert lt notify AID of any decision not to continue the prosecution of a patent application, pay 
mintenence fees, or defend in a reexainration or opposItion proceeding on a patent, in any country, not lass then 30 
days before the expiration of the response period required by the relevant patent office. 

(4) The recipient agrees to include, within the specification of my United States patent alicaton and any 
patent Issuing thereon covering a sbJact Invention, the following statemnt: *This invention was mde with 
Government support under (Idontif) the agrement awarded by AID). The Government has certain rights in this 
Invenion.M 
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(a) SUbareements and Contracts: The recipient shall Include this standard provision suitably modified to identify 

the parties, In all subreements and contracts, regardless of tier, for experimental, developmetat, or research work 
to be performed by a sal business firm or norprfit organization..The sebreciplent or contractor shall retain all 
rights providad for the recipient In this standard provision, and the~ceclpient shall not, aspart of the 
consideration for awarding the contract or subagromit, obtain rights In the contractor's orsulrepientls subject 
fnventions. 

(h) Reportinh Utlifzation of uIect Inventior: The recipient agres to submit on request periodic reports no me 
frequsntty than anually on the utilization of a subject invention or on efforts at obtaining such utiltuton that 
are being md by the recipient or Its tlcensee or assignees. Such reports shall include Information regarding the 
status of davatopwnt, date of first comercial sate or use, gross royalties received by the recipient, and such other 
data and Informtion as AID may reasonably specify. The recipient also agrees to provide aditionat reports as my be 
requested by AID in cornection with any march-in proceedings undertaken by AID in accordance with paragraph (J) of 
this provision. To the extent data or information stppied under this section ie considered by the recipient, its 
licensee or assignee to be privileged and confidential and I so marked, AID agrees that, to the extent permitted by 
law, it shall not disclose such information to persons outside the Goverrment. 

(f) Preference for United States Industry: Notwithstanding any other provision of this cltuse, the recipient agrees 
that neither it nor any assignee will grant to any person the exclusive right to use or sell any suibject invention in 
the United States uniless such person agrees that any products eriodying the subject invention shall be muwufactured 
substantially in the United States. Houever, In individual cases, the raqtrownt Tor such en ge~enent my be waived 
by AID upon a shouing by the recipient or Its assignee that reasonable but unsuccessful efforts have been made to 
grant Licenses on similar terms to potential Ifcensees that would be likely to manufacture sshtantfaily in the United 
States or that urder the circumtances domestic mnufacture is not cmrcalsLy feesible. 

(J) Narch-In Riihts: The recipient agrees that with respect to any subject invention in khich It has acquired title, 
AID has the right to require the recipient, an assionee or exclusive licensee of a subject invention to grant a 
na-exclusive, partially exctuslve or exclusive license in any field of use to a responsible applicant or ohptlcants, 
upmn term that are reasonable under the circumtances, and if the recipient, assignee, or exclusive licensee refuses 
such a request, AID has the right to grant such a license itself if AID detemlnes that% 

(1) Such action us necessary because the recipient or assignee has not taken or is not expected to take within a 
reasonable time, effectiv stop to achieve practical application of the subject invention in such field of use; 

(2) Such action is necessary to alleviate health or Wafty needs which re not reason by shtlefled by the
 
recipient, assignoe, or their licensees;
 

(3) Such action is necessary to meet reqtilrments for pblic use specified by Federal regulations and such
 
reqrmits are not reasonably satisfied by the recipient, assignee, or Licenaees; or
 

(4) Such action is necessary because the agrement required by persgraph (I) of this clause has not bean obtained 
or welved or because a license of the onclusive right to use or sell any bJect InvertIon in the United States Is in 
breeds of auch agratment. 



k) $pecalI Provision for Arem to with NWrrofit Organizations. If the recipient is NnOMprofit organization, it 

grees that: 

(1) flights to a subject Iwntion in the united states my not be avigrd without the approval of AID, except 
there such asslgrant is me* to an organization wich hes as one of its priory functio s the menagmsnt of 
invetion and which is not, Itself, egaged In or does not hold a substantial interest in other organizations ogagod 
in the morufacture or sale of products or the use of proeas that might utilize the Invention or be in cmpettfon 
with mbodiments of the i vention provided that such esfigrse *halt be subject to the sam provisions m the recipient. 

(2) The recipfiot my not grant exclusive ilcenses wnder the United States patents or patent applications in 
subject inverItorm to porsnem other then mtL business firms for a period in excess of the eartlr of: 

(I) Five year from first coircilt sale or use of the inention; or 

(H1) Eight Voaers from the date of the exclusive license excepting that tim before regulatory agencies 
mcemmry to obtain promrket clearance, unless on a case-by-case bass, AID approves a longer exclusive license. If 
oncluelve field of use licenses are granted, comrclet sale or use in one field of we shalt not be demid comemercalt 
sale or ue o to other fields of wae and a first oIiwrecal sate or use with respect to a product of the invention 
sIll not be did to and the exclusive period to different subsequent products covered by the Invention. 

(3) The recipient shalt share royalties collected on a subject Invention with the inventor; and 

(4) The batance of any royalties or Incie earned by the recipient with respect to subject irmnt lorI, after 
peent of expenses (including poymnts to inventors) incidental to the administration of abject Inentions, shart be 
utilized for the qpport of scientific research or edcation. 

(I) Commzmincatfons Comuniicatior concerning this provision shall be eddressed to the grant officer at the address 
shom in this agroment. 

11. 	 "ILICATIMS (NOmIiER 1M) aN Control No. 012-OS10 
Expiration Date: 12/31/90 

(This provision Is applicable tan publications are flinnced under the grant.) 

(a) If It is the grantee's intentom to identify AID's contribution to any publication resulting from this grant, the 
grotoee shatI consult with AID on the nature of the acknouledigmant prior to pIbLicaton. 

(b) The grantm shall proide the AID project officer with erwe copy of all published works developed under this grant 
and with Ilsts of other written work produced wider the grant. 

Cc) In the event grant funds are used to underrite the cost of publishing, Ip lieu of the publisher ssiing this 
cost as is the nomt practice, any profits or royalties up to the onun of such cost shall be credited to the grant 
unless the schadule of the grant has identified the profits or royalties as program income. 

(d) Except as otherwise provided in the term and condtions of the grant, the author or the recipient is free to 
copyright any books, xb=tfctins. or other coprghtabte moteslats developed in the course of or under this grant, 
but AID reserves a royalty-free nonexclusive and irrevocablt right to reproce, publish, or otherwie ue, and to 
authorfzethers to we the work for Goverment purposes. 



12. UNEOTIAO IDIRMc COST RTM - RTENINIE (NAT 1966) an Control No. 0412-0510 
Expiratlon Doate: 12/31/90 

(This provision is apptlcabt to orgnizations hoese Indirect cost rate(s) under this grant we an a predetemlned
basis.) 
 SP 

(a) The allowable Indirect coots under this grant shall be obtained by applying predetermined indirect cost rate(s)
to the base(s) agreed Won I, the parties, as specifi ed in the schedule of this grant. 

b) Not tater than 90 days after the close of the grantee's fiscal year, the grantee shall sult to the cognIt

Govenuent Audit Activity In accordance with ani Circular A 88 a proposed predetermined Indirect cost rate(s) and
 
sportng cost dota. In the event AID Is the cognizant agency or 
no cognizant agency has been designated, the 
grantee shalt submit a copy of the proposed predetermined indirect cost rate(s) and s rting cost data to the AID
Inspector Generat, Washington, D.C. 20523, and to the Overhead and Special Costs 
- Contract Ctoseout Branch, Office o
Procurement, Washington, D.C. 20523. The proposed rate(s) shall be based on the grantee's actuat cost experience

during that fiscal year. Negotiations of predetermined indirect cost rate(s) 
 shall begin as soon as practical after 
receipt of the grantee's proposal. 

(c) Attowablity of costs and acceptability of cost aLLocation methods shall be detemined In accordance with the

provisions of the applicable cost principles In effect on 
the dote of this grant. 

d) Rates for sbsequient periods shall be negotiated and the results of each negotiation shall be set forth in a

written indirect cost racte agreement executed by both parties. 
 Such agrewent shall be automtclstty incorporated

Into this frent upon execution and shall specify (1) the agreed upn predetermined rate(s), (2) the base(s) tM whdic

the rMte() 
 apply, (3) the fiscal yewar (unles the parties agree to a different period) for which the rate(s) apply,
and (4 the specific item treated as direct costs or any chags in the item. previousty agreed to be direct costs.
The indirect cost rate agreement shall not change any monetary ceiling, grant obligation, or specific cost allowance 
or dialtowance provided for In this grant. 

(e) Pending establishment of predetermined indirect cost rate(s) for any fiscal year or different period agreed to bythe parties, the grantee shaLL be roidursed either at the rate(s) fixed for the previous fiscal yeer or other period
or at billing rate(s) acceptable to the AID grant officer subject to aprop late adjustment Wien the fInt rate(s) for 
the fIscet year or other period are estabtlshed. 

Mf) Any failure by the parties to agree on any predetermined Indirect cost rate(s) under this provision shalt not beconsidered a dispute within the maning of the NoIsputee= provision of this grant. If for any fiscal year or other 
period specified In the grant the parties fall to agree on a predetermined Indirect cost rate(s), it Is agreed that
the attowable Indirect costs under this grant shat be obtained by aptylng negotiated final Indirect cost rate(s) In
accordance with the term of the standard provision of this grant entitled Negotiated Indiroat Cost Rates -
Provislonal.. 
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5=1M ST - (NAY 1966) Control No.13., I INWIECT ATES MWisiCiA, 014 0412-0510 
Expiration Date: 12/31/90 

(This provision is applicable to any organization which does not have predetermined indirect cost rate(s); however, it 
shall also be Included whon the IEOTIATED INIRECT COST RATES • PREDETERMINED standard provision is used.) 

(a) A provisional Indirect cost rate(s) shall be estbtlshed for each of the grantee s accounting periods during the 
term of this grant. Pending estobtlimnt of a final rotes), the partles have agreed that provisional paesnts on 
account of allowable indirect costs shall be at the rate(s), on the bses(), and for the periods shom in the schedule 
of this grant. 

(b) sot later than 90 days after the close of the grantses fiscal year, the grantee shall subfit to the coinizant 
Gowrriont Audit Activity in accordance with On Circular A-8B proposed filt indirect coat rate(s) and suporting 
cost data. In the event AID io the cogniznt agency or no cognizant agency han been designated, the grante shat 
Iulbit a copy of the proposed finat indirect cost rate(s) and supporting cost data to the AID Inspector Generat, 
Washinan, D.C. 20523, and to tM Overhead and Special Costs - Contract Closeout Branch, Office of Procurement, 
Washington, D.C. 20523. The proposed rate(s) shall be based on the grantes actuIal cost experience during that 
fiscal year. Negotiations of final indirect cost rate(s) shall begin a soon s practical after receipt of the 
grantee's proposal. 

(c) Attowabiltty of costs and acceptability of cost allocation methods shall be determined in accordance with the 
applicable cost principles in effect on the dote of this grant. 

(d) The results of each negotiation shall be set forth in a written indirect cost rate agrement executed by both 
parties. Such awreman shall specify (1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply, 
and (3) the period for hich the rate(s) apply. The indirect cost rate agreement shalt not change any monetary 
clling, grant obligation, or specific cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of finet indirect cost rate(s) for any period, the grantee shall be reishurud either at 
negotiated provisional rate(s) as provided above or at billing rate(s) acceptable to the grant officer, subject to 
appropriate adjustment when the final rate(s) for that period are established. To prevent substantial over or under 
payment, the provisional or billing rate(s) my, at the request of either party, be revised by mutus agreement, 
either retroactively or prospectively. Any such revision of negotiated provisional rate(s) provided in this standard 
provision shall be set forth in a modification to this grant. 

(f) Any failure by the parties to agree on final rate(s) uder this standard provision shall be considered a dispute 
within the meaning of the standard provision of this grant entitled 'Disputes" and shalt be disposed of in accordance 
therewith. 

14. *EMUTIO GOVRNING MU EES (NOVMER 1965) 

(The following applies to the grantee's employes who are not citizens of the cooperating country.) 

(a) The grantse's exployoes shall maintain private status and my not rely on local U.S. Govenent offices or 
facilities for suport hile undr this grant. 



(b) The sale of personal property or autombites by grantee employese and their dependmnta In the foreign country to 
shlch they are aigned shalL be s"bject to the am limitations and prohibitione gl ich apply to direct-hire AID 
persamoL employed by the ission except es this ay conflict with host gowrrinnt regutations. 

Cc) OCher than work to be performed under this grant for Wlich an employee Is assigned by tir grantee, no employee of 
the grantee shalt engage directty or Indirectly, either in the fndiviulsts on name or in the nrms or through an 
agency of another person, in any business, profession, or occupmtion in the foreign countries to which the individll 
is assigned, nor shall the Irdividal, i. lowans or Iavestmata to or In any buiness, profession or occupetion in the 
foreign cou.ntries to which the individual Is asigned. 

(d) The grantee's employees, white In a foreign country, are expected to show respect for Its conventions, customs,
and institutions, to abide by its applicable law md regulations, and not to interfere In its Internat political 
affairs.
 

(e) In he event the condut of any grantee employee is not in accordance with the preceding paragraphs, the 
grantee's chief of party shall consult with the AID Mission Director and the employee involved and shall recomend to 
the grantee a course of action with regard to such eptoy". 

(f) The perties recognize the rights of the U.S. MAfiuador to direct the removal from a country of any U.S. e'femn 
or the discharge from this grant of any third country notionlt when, in the discretion of the Abssador, the 
interests of the United States so recWlro. 

(g) If it is dateuwined, urcadr either (o) or (f) bove, that the services of such employes shall bs terminated, the 
grantee shalL ue its best efforts to cause the return of such employee to the United States, or point of origin, as 
appropriate. 

1. PMTICIPM TRAIING (HAY 1916) an Control No. 0412-0510 

Expiration Date: L2/31/90 

(This provision IsapplIcable hamn ry participat training Is financed iunderthe grant.) 

(a) Def niton: A participant Is ay non-U.S. Indlvideet being trefnod uder this grant outside of that indlvfdt Os 
ham country. 

(b) Atfication of Wartbook 10: Participant training under this grmnt Is to be conaducted according to the policies
establshed in AID Handbook 10, Participant Trainna, except to the xtent that specific exceptions to Hmntook 10 
have been provided in this grant with the concurrence of the Office of inW-atIonalt Training. (Hanbdok 10 my be 
obtained by sitmitting a request to the Office of International Training (S&T/IT), Agency for International 
DevtloPwnt, Vashirgton, D.C. 20523.) Except for paragraph (h) on orientation, the following paragraphe In this 
standard provision are not subject to waiver except a specifically stated. 

Cc) Particimnt Trinin InformfonSyhtm: All grantees diaLl emmure that participants trained In the Unlt*i 
States or in a third country are Included in the Agncy's P'tticlpmt Training InformtIon Systm. 
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The $rantee 1hlt fll out form AID 1381 4 antt|ted aParticipant Data" and send it to the addresses indicated on the 
beck of the form. The grantee can obtain a squply of these forms and additional Instructions for completing them froM 
the Office of Internattnal Training. Data should be submitted pr or to the initiation of participant travel. If 
this is not possible, the form should be pr red and sumitted Immediately after arrival of the participant(s). The 
grantee shall lso submit to the Office of International (raining a blue copy of the form then Subequent thanges In 
the participant's training program are sode and at termination of partIcipantis training program, ansuring that the 
original participant number (pre printed on the form) is used 

(d) Visa reuirments for Training Vithin The United States: 

(1) Undwe the authority of Section 635(f) of the foreign Assistance Act, AIP-sponsored participants are admitted 
to the United States under the Department of State/USIA Ixchange Visitor Preopm and are issued J-1 visas. The 
proirm Identification r,'er is 0-2 0263. 

(2) J-1 visa re issued by the U.S. Wssy or Consulate for AID-sponoord participants upon sui sliaon by the 
participant of Form IAP-66A which my be obtained only from the AID Nission. The Mission retain one copy of the 
IAP-66A and forwards one copy to AID/S&T/IT. 

(3) Holders of J-1 visas are subject to the Imigration and Nationality Act, as -merrd, and my not apply for an 
imigrant or an N or L nonimigrant vise until 2 yearsrsidency is completed In their home country, after compltion 
of training. 

(4) Participant passports and visas should normally be valid for six months beyond the duration of the proposed 
program to allo for program readjustments if necessary. This my not be regarded as an opportunity to encourage 
progrm extensions. 

(e) Naintenance and Other Altowances: Grantees mat observe the minteanmce and other ttowancaes for 
A.I.D.-sponscred participants in the United States and third country as set forth In Handook 10. No aeptions or 
variations are prmissable except with the advance concurrence of the Office of International Training. 

(f) Helth and Accident Coverage (HAC) Program for Trainir Vithin The United States: The grantee shalt enroll all 
participants training in the United States in A.I.O.'s KAC Program NAC Program coverage for an enroted participant 
begins at the moment of departure from the host country to the United States until the moment of return to the host 
country, providing, however, that thtre is not substantial unapproved delay between completion of training under this 
grant and the return, and that there is no layover at any point to or from the United States except the minimlat mount 
necessary for plane corections. 

(1) The NAC Program enables the participant, or the provider of medical services, to submit bills for medical, 
conts resulting from Ilness and accident to the NAC Claim OfficeIshich pays all reasonabl and necessary medical 
charges for covered services not otherwise covered by other Insurance program (see paragraph 6 below), in accordance 
aith the standard coverage established by A.I.D. under the NAC Program. 

(2) The grantee shall, as earLy as possible end no toter than the initiation of trel to the United States by 
each participant financed by A.t.D. urder this grant, fill out form A.I.D. 1381-4 entitled *Participant Date and nit 
It to the addressees indicated on the back 0 the form. The grantee can obtain a supply of these form and 
fnstructions for comleting them from the tf fe of International Training at the address indicated in section (b) 

Q1va 
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(3) Enrollment fees shall be subitted thirty days prior to the beginning of amch new enrollment period. 
Payments illt be made via check made payable to A.I.D. and subitted tos 

Agency for Internstlont Development
 
Office of Financlet Nanagament
 
Central Accounting Olvislon-Cashier (F/CAD)
 
Washington, D.C. 20523
 

(t) The enrollment fee shall be ,ccapnled by a tetter which liste the names of the participants (identical 
to that on the Participant Dita For), participant 3.0. nuiber from the Participant Date Foe, period of coverage, 
fee amount paid, grant nudber, name of grantee, host country, and the U. 3. Goverment aqpropriation nubr a showt 
on the grant. 

i) The enroltment fees ahatt be calculated on the bais of fixed rates per participant per each 30 day 
period. The enrolment fes my not be prorated for fractional periods of less then 30 dys aid should cover the 
current training period for which funds are obligated under the grant. Current rates are found In Handbook 10 
Participant Training Notice*. 

(4) The grantee shall assure that enroltment begins imedlately upn the prtclpant'es deperture for the United 
States for the purpos of participating In a training program financed or sponsored by AID, and that enroltment 
continues in full force and effect until the partlcipvit returns to his or her counpry of origin or is released from 
AID*s responsbility, Whichever occurs first. The grantee shall continue enrollment coversge for participants whose 
departure is delayed due to medical or othor coettlng reasons, with the written concurrence of the grant officer. 

(5) The grantee shtt provide each partlcipant with a copy of the MAC brochure, copies of which are available 
from SIT/IT at the address Indicated In section (b) above. 

(6) If the grantee he a wndeat nonwlvable health and accident insuranc, program for participants, the costs 
of such imurance mill be attowable under this grant. Any ctlams eligible undm such Insurance wiLL MI be payable 
uder AID's MAC plan or Lnder this grant. However, even though the participant is covered by the grantee's mandatory, 
mIsiNobte health and accident ineurance program, the participant must be enrolled In AID's MACProgram. In 
addition, a copy of the mdatory insurme policy mat be forwarded to the KAC Claim Office. 

(7) Medical coats not covered by the grantees health service program or mndatory, nreivable health and 
accident Insurance program, or AID's MAC Program shall not be relabursable under this grant unless specific written 
approval from the grant officer has been obtained. 

(g) Pert lccant Corsetl ng For Trafning Within The Uilted statem: ProbLems Involving participants uch as serious 
physical or amotional iltness, accident or injury, arrest, death, the voluntary or involuntary early termination of a 
program, and the refusal of a participant to return to the home country upon cawpletion of the program should be 
referred to the AID Participant CounseLor at the Office of Internationat Training. 

The Counelor can be reached by calling the Office of International Tralnfng during workda)s and the AID Duty Offlcer 
(202 647-1512) at other times. In referring cas, give the Counselor the name, country, and current location of the 
participnt e well e a breof description of the problem with nams and telephone nuebers of hospitals, physiciaw, 
attorneys, etc. Follilng verbel referral, the participant's nm, hom address, and next of kin, and lostion of 
training should be sent to the grant officer, who wilt trenamit the Information to the S&T/IT Counselor. 
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(h) Orientation. in acdition to the above mandatory reqiurements for sll participants, grantees are strongly 
encouragd t6 provide, in collaboration with the Mission training officer, predeparturs orientation (se Chapter 13 of 
kNrbaok 10) and orientation in Washington at the Washington International Center (see Chapter 18) of Mandboak 10). 
The letter orientation program also provides the opportunlity to arrange for hom hospitality in Washington and 
elsewdhere in the United States through ialson with the National Council for International Visitors (MCIV). If the 
Washington orientation Is determined not to be feesible, home hoptatlity can be arranged in most U.S. cities if a 
request for such is directed to the Brent officer, ao iltl transmit the recuast to MCIV through SAT/IT. 

16. LXMMT r TIOU KAIN (M0UST 1966) 

gThis provision is applicable to all grants Involving any aspect of voluntmary population planning activities.) 

(a) Voluntary Particitatlon: 

(1) Ihe grantee agrees to take any stop necessary to ensure that funds made available under this grant will ot 
be used to coerce any Individual to practice mthods of family plaming Inconsistent with such irdIvidutss mota, 
philosophical, or religious beliefs. Further, the grantee agrees to conduct Its activities In a mn- r which 
safeguards the rights, health end welfare of ait individuals who take part in the program. 

(2) Activities which provide family planning services or information to Individusle, financed in whole or in part 
under this agreement, shol ( provide a broad range of famity planning methods ad services avalabIe In the country in 
which the activity is concduted or shell provide Information to such individuals regarding where such .mthods and 
services my be obtained 

(b) Voluntary frticetion ecuiremants For Sterilization Programa: 

(1) Uone of the funds mde available under this grant shall be sed to pay for the performance of involuntary 
sterilization as a method of family planning or to coerce or provide any financial incentive to any person to practice 
sterilization. 

(2) The grantee shall ensure that any surgical sterilization procedures suported In dals or In part by funds 
from this grant are performed only after the individual has voluntarily gone to the treatment facility and has given 
informed consent to the sterilization procedure. Informed consent means the voluntary, knowing assent from the 
individual after being advised st the surgical procedures to be followed, the atterdant discomforts and risks, the 
benefits to be expected, the availability of alternative methods of family plasing, the purpose of the operation and 
Its Irreversibility, and the option to withdraw consent anytime prior to the operation. An individual's consent Is 
considered voluntsary if it Is besed upon the exercise of free choice ad is not obtained by any special inducement or 
any element of force, fraud, deceit, duress, or other form of coercion or misrepresentation. 

(3) Further, the grantee shalt document the petient's Informed couent by (f) a written consent document in a 
language the patient understands and speaks, which explains the basic elements of informed consent, as set out above, 
and which is signed by the indlvidual and by the attending physician or by the authorized assistant of the attending 
physician; or (if) when a patient is unable to read adequetely a written certification by the attending physician or 
by the authorized assistant of the attending physician that the basic eWints of informed consent above were orally 

(
 



presented to the patient, and that the plItfw therefter cow*ete to the performnce af the operation. 
The receipt of the oral explanation shall be acknowledged by the ptlentle mark on the certification and by the 
signature or mark of a witness who shaLL be of the s-a sex and speak the am lsnguage n the patient. 

(4) Copies of Informed consent form and certification docuimnto for each voluntary steAlization procedre mast 
be retained by the grante for a period of three yero after pwrfonnie of the striizatic4 procadure. 

Cc) 	 Prohibition on Abortion Related Activites: 

(1) No fwds mde available wider this grant ill be used to firmce, support, or be attributed to the follwimng 
activities: (i) procurmnt or distribution of aWiant Intended to be used for the purpose of Inducing abortions as 
a method of family planning; (it) special fees or incnmtIve to wman to coerce or mtivate thee to have abortions; 
till) payment@ to persons to per'orm abortions or to st ct pormu to undeigo abortions; (iv) Information, 
education, training, or conmunlcal.lon program that seek to promote abortion as a mthod of family preming; and Cv) 
tobbying for abortio'. 

(2) No funds mide available under this grant will be used to pay for any bleaedicaL research which reLates, in 
haole or In prt, to mthods of, or the performRce of, dortians or InvoLutary steriLizations es a mans of family 

planning. EpidealotOgic or descriptive research to assem the incidence, extent or consequences of abortions is not 
precluded. 

(d) 	 ineligibility of Foreign Nontoverrmwnta Orsnizations Thal Perftm or Activlty Promete Abortion As AMethod of 
Fally Plan'r: 

(1) The recipar,t agrees that it sill not furniah itlstance for fafily planning under this grant to any foreign 
nongoversmentat organization whlch perform or actively promotes abortion as a method of family pltnning In 
AID recipient countries or which provides financial. eaqwt to amy other foreign nongoyermnwtat organization that 
conducts such activities. For purposes of this paragraph (d), a foreign nongovenusntal organization is a 
nongoverrmental organization which Is not organized under the tos of any State of the United States, the District of 
Columbia or the CmrxuaaLth of Puerto Rico. 

(2) Prior to furnishing funds provided uder this grant to another nongovemaantat organization organized ader 
the low of any State of the United States, the District of Columbia, or the Coreasth of Puerto Rico, the 
recipient shalt obtain the written agremint of auch organization that the organization shatt not furnish assistance 
for family planning under this grant to any foreggn notooverrmitat organization except under the conditions and 
roqlrenmts that are Wlicabto to the recillmt amset forth in this paragro (d). 

(3) The recipient may not furnfs assistance for family ptming under this grant to a foreign rnogoverrmental 
organization (the vAbrelpfent) untes; 

(I) the sureciplant certifies In wrtLing that It dos not perform or actively promte abortion as a method 
of fally plmning in AID-relpfent countries end does not Frovide finaiat support to any other foreiwn 
nongovernmental orasniation that codts smh activitieo, " 

(if) the recipient obtaine the written gresmnt of the sdrupflent containing the undertakings decrlbed in 
subprsgrqi, (4), below. 
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(4) Prior to furnishing assistance for failly plmnlng under this grant to a subreciplent, the subrecplent must 

ere in wrfting that: 

(I) The e preclplnt will not, while receiving assistance under this grant, perform or activoly prmote 
abortion as a methd of faily planning in AID-recipient countries or provide financial suport to other foreign 
mgngoverimntal organizatons that cmd t such activities. 

(il) The recipient and authorized representatives of AID my, at any reasonable tim, (A) inspect the 
dckmnits and moterlate mintained or prepared by the sbreclplent in the usual course of its operations that describe 
the faily planning activities of the oubreclpent, including reports, brochures and service statistics; (8) observe 
the faily planing activity cndJcted by the subreciplent; (C)consult with family planning personnel of the 
aubrocpient; and (0) obtain a copy of the audited finnciat statemnt or report of the subrecipient, if there is one. 

(1) In the event the recipient or AID has reasonable cause to belteve that a aabrscipient my have 
violated its undertaking not to perform or actively promote abortion as a method of family pluming, the recipient 
@hall review the family planning prorm of the asbreciplent to dwtermine ihether a violation of the uidertrIng has 
occurred. The subrcipfent shalt ms amtable to the recipient auch books and records and other Inforeation as my 
be reasonably requested in order to conduct the review. AID my also review the faily planing program of the 
asbdecipient under these circamtences, and AID shall have access to such books and records and Information for 
inspection upon reest. 

(iv) The subrectplant shalt refund to the recipient the entire mount of assistance for family planning 
furnished to the subrociplent under this grant in the avent it Is determined tist the certification provided by the 
aubreciplent under subpragraph (3), above, to faLse. 

v Assistance for family planning provided to the subrescpfent under this grant shalt be terminated If 
e 

the subrecipfent vioates any undertaking in the agreement required by suitpregraphs (3) and (4), and the aubrocipient 
shat refund to the recipient the value of any assistance furnished under this grant that is Load to perform or 
actively prnte bortir. as a method of family planning. 

v1) The sabrectpient my furnish assistance for family planning under this grant to another foreign 
vngovernmentat organizatIon (the sub subrecipient) only if (A) the sub-sbrecipnt certifies in writing that it does 

not perform or actively promote abortion as a method of family planning In AID recipient countries and does not 
provide finnciat support to any other foreign nongovernmental organization that condcts such activities and (8) the 

usbrecipient obtains the written agrement of the sub subreciplent that contains the sam undertakings and obligations 
to the subreciplent as those provided by the subreciplent to the recipient as described in subperagraphs 4)CI)-(v), 
above. 

(5) Agremonta with subrecfpients and sub subrecipients required under subparagraphs (3) and (4) shalt contain 
the definftions set forth in sLbpsragraph (10) of this pa'agrah (d). 
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(6) The recipient shall be liable to AID for a refund for a violation of any requirmmt of this paragraph (d) 
only if (I) the recipient knowingly furnishes assistance for family ptmnng to a subreciplent dho performs or 
actively promotes abortion as a method of family planning, or (11) the certification provided by a subrecipient is 
fatse and the recipiwnt failed to make reasonable efforts to verify the validity of the certification prior to 
furnishing assistance to the sulreclpient, or Clii) the recipient know or has reason to kno, by virtue of the 
monitoring which the recipient is required to perform under the term of this grant, that a A recipient has violated 
iu' of the undertakings reired under subparagraph (4) and the recipient falls to terminate assistance for family 
planning to the subreciplent, or lails to reqLIro the subreciplent to terminate such assistance to a sub subrecipfent 
which violates any undertaking of the agreaent required under sAubparagraph (4)(vi), above. if the recipient finds, 
in exercising Its monitoring responaibility under this grant, that a subreclplnt or sub subreciplent receives 
frequent requests for the informtlon described in subpernraph (IO)CIII)(A)(II), below, the recipient shall verify 
that this informtion Is being provided properly In accortdance with subperagraeh (10)Cii)A)(11) and shall describe 
to AID the reams for reaching Its conclusion. 

(7) In subitting a request to AID for approval of a reciplnt's decision to furnish assistance for family 
planning to a subreciplent, the recipient shall include a description of the efforts made by the recipient to verify 
the validity of the certification provided by the ribrectplent. AID my request the recipient to make additional 
efforts to verify the validity of the certification. AID iltt inform the recipient in writing when AID Issatisfied 
that reasonlte efforts have been made. If AID cnctudes that these efforts are reasonable within the meaning of 
mubpareorA (6) above, the recipient shell not be liable to AID for a refund in the event the stbrecipient'e 
certification is false unless the recipient knew the certification to be fats* or misrepresented to AID the efforts 
made by the recipient to verify the validity of the certification. 

(8) It Is understood that AID also may make independent Ir uiriea, in the commnity served by a sAheiplent or 
sub-subreipient, regarding whether it perform or actively promotes abortion ae a method of family planning. 

(9) A oubc*tipint mst provide the certification required -xder subparagraph (3) and a sub slbrecipient mist 
provide the certification required uder su paragraph (4)(vi) each time a new agreement Is executed with the 
subrecipient or sshUbsreciplent furnishing assistance for faily plenting under the grant. 

CIO)The following definitions apply for purposes of this paragraph (d): 

(I) Abortion Is a meth d of family planning when It Is for the purpose of spacing births. This 
includes, but is not limited to, abortions performed for the physical or mentsl health of the mother but does not 
include abortions performd If the life of the mother would be endangered If the fetus were carried to tern or 
abortions performed following rape or incest (asince abortion under these circumtances is not a family plarning act). 

(if) To perform abortions means to operate a facility where abortions are performed a a method of 
family plarning. Excluded from this definition are clinics or hospitals wich do not include abortion in their family 
plmning program. 

(1Mi) To actively promte abortion man for en organization to comit resources, flnancal or other, In 
a substantial or continuing effort to increase the aveliability or we of abortion as a method of famlty planning. 



(A) This aCIlue, but is not limited to, the following: 

(1) perating a family planning counseling service that Includes, N part of the regular 
program, povidIng advice and informtion regarding the benefits ad availability of abortion N a method of family 
planning; 

(11) Providing advice that abortion Is an available option in the event other methods of 
family planing ore not used or are not euccessful or ancouroging women to consider abortion (passively responding to 
a cetion regarding where a safe, legal abortion my be obtained is not considered active prmtion if the question 
Is specifically asked by a women hao is already pregrant, the emn clearly states that she has already decided to 
have le aL abortion, and the family planning counselor reasonably believes that the ethics of the medical profession 
in the country require a response regarding whare It my be obtained safety); 

(113) Lobying a foreign government to legalize or mke mlLable abortion a a method of 
family planning or eddying such a governmunt to continue the legality of abortion as a method of family plaming; 

(IV) Conducting a pIulic Information camaign in AID-recipient countries regarding the 
bnefits mid/or amltability of abortion a a method of family planning. 

(3) Excluded from the definition of active promotion of abortion as method of family planning 
are referrals for abortion as a result of rape, incest or If the life of the mother would be endangered If the fetus 
were carried to term. 

(C) Action by an indivlial acting In the IndivIc~itsa capacity shallt not be sttributed to an 
organization with which the indivicdual is associated, provided that the organization neither nde(s nor provides 
fiencalt t for the action and takes reasonable stps to ensure that the individual does r)t iqroperly 
represent that the individual is acting on behalf of the organization. 

(iv) To furnish asistawe to a foreign nogovernmentat organization ens to provide fInncil sppqort 
under this grant to the fally planning program of the organization, and includes the transfer of funds mede avaltabte 
under this grant or goods or serics finnced with such funds, but de not Include the pIrchase of goods or services 
from an organization or the participation of an Individual In the ge-tral training programs of the recipient, 
saircipiant or sua.ubrcipient. 

(V) To control an organization mesno the possession of the power to direct or cause the direction of 
the mnagement and poliies of an organization. 

(11) In determining whether a foreign nongove antal organization is eligible to be a eubrecIplent or 
sub-m'acipfent of assistance for family planning under this grant, the action of separate nongoverrsental 
arganiiations shall not be lmputed to the subreiplent or Ib siurcipfent, uniless, in the Judgment of AID, a separate 
meovernmntal organization is being used as a shor to avoid the restrictions of this paragraph (d). eparate 

nngovmnmental organizations are those that have distinct legal existence in accordance with the las of the 
cuuntries In uhich they are organized. Foreign organizations that are separately organized shall not be considered 
separate, however, if one is controlled by the other. The recipient my request AID'e approval to treat as separate 
the family plannIng activities of two or more organizations, which would not be considered soparate under the 
preceding senterce, if the recipient believes, and provides a written Justification to AID therefor, that the family 
plmning activities of the organizations ore sufficiently distinct as to warrant not iputi ng the activity of one to 
the other. 



-36

(12) Assistance for faily planning my be furnished under this grant by a recipient, subrociplent or 
eub-subrecipient to a foreign governmnt even though the loverment includes abortion in Its failty plannlrg program, 
provided that no assistance my be furnished In aa. Irt of the abortion activity of the government and any funds 
transferred to the govermint shalt be placed In s Accoun'to enure that such fnds Pay not be used tosegregated 
suaort the abortion activity of the government. SP 

(13) The requIrements of this peregraph are not applicabte to family planning assistance furnished to a 
foreign nongovernmental organization which Is engaged priamrily in providing health services if the objective of the 
assistance is to finance Integrated health care services to rnthers and children and birth spacing or family planing 
Is one of several health care services being provided by the Grgs ilzstion as part of an integrated system of health 
service delivery. 

(*) The grantee shall Insert paragraphs (a), (b), Cc), and (e) of this provision in it subsequent subsgreiments and 
contracts involving family ptanuing or population activities ,hIh willt be auported in Whole or pzrt from funds under 
this grant. Paragraph (d) shall be inserted in subsgremnts and sub-msbegremsnts In accordance with the term of 
paragraph (d). The term sdwgreemsnt mane subgrants and subcooprative agreeants. 

17. P0WI C OFTIN ISIVIIML AS A KSENH SUJECT (NOVENSR T9M) ON1Control No. 0412-0510 
Expiration Date: 1/31/90 

(This provision Is plicable when humn subjects are involved in retioarch fIinancdby the grant.) 

(a) Safeguarding the rights and welfare of human subJecto Involved in research saorted by AID is the responsiblWity 
of the organi2ation to which support to marded. It Is the policy of AID that no work shat be initiated under any 
grant for the silot of research Involving human subjects unless V, r-warch Is given initial wd continuinr review 
and approval by an a oIate comittes of the applicant organizarion. This review shall assure that (1) the rights 
and welfare of the individuals Involved are adequately protected, (2) the mthods used to obtain informed consent re 
adequate and appropriate, and (3) the risks and potential medical btswefit3 of the Investigation are assessed. 

(b) The orgaliltin mAt provide written assurance to AID that it will obide by this policy for all research 
involving hum, asbjects supported by AID. This asura-c shal consist of a written statement of compliance with the 
refuirments regarding initial and continuing review of research irnvotving human subjects and a description of the 
organization's review committee structure, its review procedures, and the facilities and persoInel available to 
protat the health and safety of hum subjects. In addition to providing tho assurance, the organization mut ais 
certify to ID for each proposal involving hum subjects that its comittee has reviewed and approved the proposed 
research belore any work my be initiated. 

Cc) Since the welfare of the aibject Individult is a metter of concern to AID as welt as to the organization; AID 
advisory groue, consultants, ad staff my Independtly revie alt research Involving humn subjects, and prohibit 
research hich presents unacceptable hazards. This provision, however, shall not derogate In ay minor from the 
respONibility of the organization set forth herein. 

(d) Alt of the above provisiom apty to any research Involving humn subjects conducted outside of the United States 
and, in addition, such overseas research wilt conform to legal and other requirements governing hum research in the 
country Aere they are conducted. 
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(e) In adition to the procedures set forth above, studies with urmrketed 
drugs will be carried out In mocordence with provisions applicable in the country haere the study Is canducted. In 

the United States, the reguatlorm of the Food and Drug Aministration wilt be followed and evidence of euch 
compliance provided to AID. 

(f) Buidonce on procedures to safeguard human subjects Involved in research I found In Title 45, Part 46, of the 
Cods of Federt Regulations. Compliance with these procedures, except as modified above, Is required. 

18. 	 M OF LAMATUR MINRLS (NIO KR 16) 0I6 Controt No. 0412 0510 
Expiration ates: 12/31/90 

(This provision is applicable when laboratory animts are Involved In reserch financed by the grant.) 

(a) Before undertaking performance of any grant involving the use of laboratory animals, the grantee shalt register 
with the Secretary of Agriculture of the United States in accordance with Section 6, P"btlc Law 89 54, Laboratory 
Aninlt Welfare Act, August 24, 1966, as mended by Public Law 91.579, Aninwt Welfare Act of I970, 0sDcer 24, 197. 
lhe grantee shall furnish evidence of such registration to the grant officer. 

Cb) The grantee shall acquire onimts used in research under this grant only from dealers licensed by the secretary 
of Agriculture, or from eaxwthd sources in accordance with the PubLic Laws enwerated in (a) above. 

(c) In the care of any liw onimts used or intended for us6 In the performance of this grant, the grante shall 
adhere to the principles enunciated in the Guide for Care and Ust of Laboratory Animals prepared by the Institute of 
Laboratory Animals Resources, National Academy of Sciences - National Research Council. and in the United States 
Department of Agriculture's (USDA) regulations and standards issued under the Public Low emersated In (a) above. In 
case of conflict between standards, the higher standard shall be used The grantee's reports on portions of the grant 
In which animals were used shalt contain a certificate stating that the animals were cared for in accordance with the 
principles enunciated in the Guide for Care and Use of Laboratory Animals prepared by the Institute of Labors )ry 
Anlt Resources, MAS NRC, arid/or in the regulations and standards as promulgated by the Agricultural Research 
Service, USDA, pursuant to the Laboratory Anil Welfare Act of 24 August 1966, as mended (P.L. 89 S4 and P.L. 
91-579). NOTE: The grantee my request registration of the grantee's facility and a current listing of tlcened 
dealers from the Regional Office of the Ani al and Plant Health Inspection Service (APHIS), USDA, for the region in 
which the grantee's research facility is located The location of the appropriate APHIS Regional Office 4s welt as 
informtion concerning this program my be obtained by contracting the Senior Staff Office, Animt Care Staff, 
USDMAPHIS, Federal Center Building, yettaville, Nryland 20782. 

19. W EfNT RUINISME EX SS PERSONAL. POPETT (NOW)MER 1965) 

This provision applies when personal property is fumished wider the grant.1 

?be policies and procedures of .lnbook I6, mExcess Property,* and the appropriate provisions of 41 Cfi 101-43 cytly 
to the Goveriment furnished excess property wider this grant. 
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20. TITLE TO AID UK 9f PWRIM (S E TIL)I (MOVEME19M) 

(This provision Is aplIcable dhn the Goverrmant vests title to property in the grantee only.) 

Title to all propty financed under this grant shalt vest in the grantee, iJet to the following conditionsl 

(a) The grantee shall not charge for any depreciation, amortization, or use of any property, title to which resins 
in the grantee under this provision under this grant or any other U.S. Govarent agrement, siaprmant, contrct, 
or subcontract. 

(b) The grantee sares to use and maintain the property for the purpoe of the grant in accordance with the 
requirement of paragraphs Cc), (d), (), and (f) below. 

(c) Real Prowrtvs 

(1) Reel property mi* lend. including land iqrovementa, structures and murterancee thereto, but ecliudflg 
movable mchinery and equipmnt. 

(2) Use of Real Prooerty 

(I) The grantee shall use the real property for the authorized purpose of.the project, as lonigs It is 
needed. 

(11) The grantee shalt obtain aprovl from AID for the use of real property In other projects ihan the 
grantee determines that the property is no longer neded for the purpose of the origfre program. Use In other 
progress shall be limited to those trdr other federally spoasored program (I.e., grants or other agreemnts) that 
hew purposes consistent with those authorized for @4*aort by AID. 

(3) .lspooftion of Rat Property: ian the resl property is no longer neded as provided In (2) above, the 
grantee ehfll kvequst disposition instructions from AID or its successor Federal spotoring agency. AID or the 
successor Federat sponsoring agency shall obmve the following rules In the disposition instructiorms 

CI) The grantee my be permitted to retain title after it coepaatee the Federal Goverrmant In an 
aount capauted by applying the Federal percentage cf participation in the cost of the original program to the fair 

mrket value of the property. 

(11) The grantee my be directed to sell the property under guidelfnes provided by the Federal 
sponsoring agency and pay the Federal Govenkmant an nount ceputed by aplying the Federal percentage of 
participation in the cost of the original program to the proceeds fra sale (after deducting actual and reasonable 
selling and fix-. epanmse, if any, from the sales pr(ceeode). Men the grantee is author :ad or required to sell the 
property, proper salee procedures shall be establish& that provide for competition to the extant practicable and 
result in the highest posaible return. 

(III) The grantee my be directed to transfer title to the proqety to the Federal Governeent provided 
that In such coass the grantee shall be entitled to compensation cmauted by aptylng the grantee's percentage of 
perticipation in the cost of the program to the current fair market value of the property. 
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(d) onegierdable Property: 

(1) tonexpendeble en taglble personal property having a useful life of more than two yearspersonal property 

an acquisition cost of 1500 or more per unit. 

() Use of Monexnd te l'ersona Prooertv: 

(I) The grantee shall use the prolPoty In the program for which it was acquired as tong e needed* 
efthr or not the progrm contlines to be ipported by Federal funds. ioan no longer needed for the original 
progris the grantee sMt use the property in connection with Its other federally sponsored activities In the 
fotllmir order of priority: 

(A) Activities sponsored by AID. 

(3) Activities eponeored by other Federal agencies. 

(41) Shared use - Duri g ft tim that nonexumt nwoxwWp bts personal property is held for use an the 
progrim for hlcth It ms acquired the grantee ehalt sake It available for use on other programs If such other use will 
not Interfere with the work an the program for which the property was originally acquired. First preference for such 
other use shalt be gIven to other program eponsored by AID; second preference shall be given to progrim sponsored by 
other Feseral agencies. User charges should be considered If appropriate. 

(3) Disposition Of Nonaxpmdeble Personal Property . With AUnit Acquisition Cost Of Lees Than SlO00: The 
grantee my use the property for other activities without reimursmont to the Faderat Government or sell the property 
and retain the proceeds. 

(4) Dfsoositlon Of Ionexpendeble Personal Proverty With AUnit Acouisition Cost Of SLOW Or Nres 

(I) The grantee agrees to report uch Item to the grant offier frcm tim to tim im they we acquired 
ad o mintain a control systm which wlIl prmit their ready identification and location. 

(el) The grantee my retain the property for other uses provided that c :ansation is mde to AID or Its 
euccessor. The mount of compenstion shall be computed by applying the percentage of Federal participation in the 
cost of the original progrm to the current fair market value of the property. If the grantee has no need for the 
propety and the property has furthe; use value, the grantee shall request disposition instructions from AID. 

iOi) AID shall determine whether the property can be used to met AID reauirments. If 14 requirlment 
eists within AID the availability of the property shall be reported to the General Services AdaInistration by AID to 
determine whether a requirment for the property exists In other Federal agencies. AID shall Iss instructions to 
the recipient no later than 120 days after the grantee's request end the following procedures shall govem: 

(A) If so Instructed or if diapositlon Instructions are not Issued within 120 catendar days after the 
grantee's request, the grantee shal sell the property and reimburse AID an amount computed by a tylng to the sates 
proceeds that percentage of Fadral participation In the cost of the original program. However, the grantee shot be 
permitted to deduct and retain frm the Federal share $100 or ten percent of the proceeds, whichever is Greater, for 
tie grantee's setlling and handling expenses. 
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(8) If the grantee 'a Instructed to ship the property elseAere, the grantee shall be reishursed by the
benefltirq Federal agency with an mount dhich Is coqutod by applying the parcentage of the recipient's participation
in the cost of the original grant progrm to the current fair mrket value of the property, plus any reuoa e
 
shipping or Interim storage costa Incurred.
 

p 

WC) If the grantee Ia Instructed to otherwise dispose of the property, the orktee shall be relabuwed 
by AID for such costs Incurred in Its disposition. 

Ca) Ixmendeble Personal Pr'ocr'ti. 

(1) gpqndebe personal property om all tangible personml property other than omnxpendable property. 

(2) The grantee shall ue th expandable personal property for the authorized purpose of the rant progr, M
 
long as It Is needed.
 

(3) If there Is a reiflut inventory of such property exceeding $1,000 In total aggregate fair mrket value, upon
termination or cmpletion of the grant and the prop~rty Is not needed for any other federally spons red progran, the 
grantee shall retain the property for use on nonfederalty sponeored activities, or sell it, but ns In either cae, 
ocsarmte the Federal Governmet for its share. The mount of copensation shell be cosputed In the am asmmr 

none andebte personal property. 

Mf) The growtee's property ameagaent standards for nonependale personal, property shall include the following 
procedural requfirsentes 

(1) Property records shall be maintained accurately and shall includes 

(I) A dscriptfon of the property.
 

(if) Naufacturer's serial nuder, model nuishr, 
 Federal stock nuer, national stock adwe, or other 
identification nuer. 

0111) Saurce of the propey, including grant or other agremant ruser. 

(iv) Whether title vests In the grant.. or the Federal Government.
 

Cv) Aquisition date wn cot.
 

(O) Porcentage (at the end of the bIdget yar) of Federal participstln In t cost of the project or 
program for thick the property we acqu red. 

Cvii) Locatl, use, and condition of the property and the dote the Informatlon was reported. 

(viii) unit acqusition cost. 

(ix) Ultimte disposition data, including date of disposal and "aleo price or the method used to 
determine carong fair market value where the grante copansates AID for ItS shre, 
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,2) A physical inventory of propery hall be token and the results reconciled with the property records at just 

once every two years. Any differences between qLantfties determined by the physical inspection end those shown in the 

accoumtirg records shall be investigated to determine the causes of the difference. The grantee shat in cornection 

with the Inventory, verify the existence, arrant utilization, and contirued need for the property. The inventory 

listng shaltl be retined as documentation in accordance with the standard provision of this grant entitled 

%Mmnting, Audit, and Records.* 

(3) A control system shot be in effect to Insure edqate safguLards to prevent les, dmage, or theft of tho 
property. Any loss, amge, or theft of nonexpendoble property shall be investigated and fully docmanted. 

14) Adsqate mintea procodres shall be Implemented to keap the property In good condition. 

(5) Wwre the grantee is authwrized or required to mtll the property, proper sales procaedues shall be 
etablished which would provide for ometition to the extent practicable and result In the highest possible return. 

21. T1U TO AM uCAM OF POPERTY .s. UTmmT , ) (NmAnn 1955) 

(This provision is applicable when title to property is vested In the U.S. Governunt.) 

(a) Property, title to wlch vests in the Government under this grant. whether furnished by the Governmnt or 
accufred by the grantee, is subject to this provision aid is hereinafter collectively referred to s 0ovrmnt 
property.- Title to Government property shall not be affected by the incorporation or attachment thereof to any 
property t owred by the Governont, nor shall such Government property, or any pert thereof, be or become a fixture 

or los Its identity as personal property by reeson of offIxatfon to any rea property. 

(b) Use of Goverment Property. Governamn property shall, unless otheruls provided herein or approvd by the grant 
offlcer, be used only for the performance of this erant. 

(c) Control. Maintenance and Reoir of Govermont Property: 

(I) The grantee shall maintain o€l administer In accordance with sox nd business practice a program for the 
mintenace, repair, protection, and preservation of Government property so as to asure Its full availability and 
usefulness for the perforeence of this grant. The grantee shall take all reasonable stepo to compty with at 
approprfate directions or Instructions which the grant officer my prescribe as reasonably necessary for the 
protection of the Govrment propertt. 

(2) The grantee shall sibuit, for review and written approval of the grant officer, a records system for property 

Mtrol and a program for orderly mintenace of Government preqlyz however, if the grantee's property control and 
minterants systm has been reviewed and approved by another Federalt department or agency pirsuant to Attedment N of 
CM1Circular No. A-11, the grantee ahalt furnish the grant officer proof of such approval in lieu of another approval 

maiission. 

(3) Prooerty roytt M property control system dall Include but not be lImited to the following: 
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Ci) idv41fication of each Item of Govrmmnt property acquired or furnf!shed under the grant by a 

serially controlled identification nuiber and by Jescription of ite. Each ites lt be cleorty aked "Property of 
U.S. Govermnt.0 

(if) The price of each Item of property acquired or furished urdr this grent. 
P 

(III) The location of eh Itea of property acquired or furlnfahve, uader this oant. 

(iv) A record of any usable coepon te wich are permonenty rmoved from item of Goverrment property 

as a result of mdificatln or otherwise. 

v) A record of disposition of each Item acquired or furnished under the grant. 

vi) Date of order and receipt of any item acquired or furnished under the grant. 

Cvii) The officilLproperty control records shall be kept in such condition that at any stae of 
completlon of the work under thic grant, the status of property acquired or furnfshed under this qrant my be readily 
ascertained. A repot of current status of sit Item of property acquired or furnished under the grant shaLL be 
subitted yearly concurrently with the annual report. 

(4) Mainteace Proorm: The grantee's mintenance progrm shat be conalstou with sound business practice, the 
term of the grant, end provide foes 

(I) disctoure of need for and the performance of preventive minteneao, 

(iI) dsctosure and reportfng of need for capital type rehabIlItation, and 

OII) recordfw of wor accalishod under the program 

(A) Preventive mintenance - Preventive mintenence is mIntenence geneaty perfomed or e 
reularly sche* ted bals to prvnt the occurrence of defects and to detect and correct minor defects before they 
reult in serious a-"suscee. 

(C) Records of mintenance • The grantee's mintennce progrm shell provide for records 
sufficient to disclose the mintenance actions performed and deficienclie discovered ma remuit of Inspectione. 

CC) A report of statm of mIntence of Government property shall be subitted uwoLety 
concurrently with the nntael report. 

(d) Risk of LOaI
 

(1)The grantee shall not be liale for mny lose of or omge to th oerrmnt property, or for exenea 
incidental to such loss or dom p except that the grantee shell be responible for my s loa or dg (Including 
ePenaec incicdntal thoreto): 

(I) li ch results from wllfut msconwct or lack of good faith an di pert of my of the frontee'o 
directors or off icers, or an the part of any of its mongers, saperntendmnts, or other equivalent represata vs, 
who hae sipervision or direction of llt or subtantillty all of the grantee's business, or llt or sihetantially it 
of the grantee's operaion at any one plant, taboratory, or eperate location in Aich this Ipant is being performed; 



(11) lhich results froi a failure on the pert of the grantet, due to the willful miscomuct or lack of 
good faith or the part of any of its directors, officers, or other representatives mentioned In (I) above: 

(A) to mintain and administer, In accordence with sound business practice, the program for 
mintennce, repair, protection, and preservation of Government property as required by (I) above, or 

(I) to take all resoneble stoep to comply with any appropriate written directions of the grant 
officer under Cc) Oboe; 

(iii) For which the Irantee is otherwlse respMble under the express term designated in the schedule 
of this grant; 

(iv) Wich resutts from risk expressly required to be Insured under sam other provision of this 
grant, bit only to the extent of the Insurance so required to be procured and maintained, or to the extent of 
Insurance actually procured and mintained, whichever Is greater; or 

(v) lich results fro, a risk which is In fact covered by insurance or for which the gramtee is 
otherwise reimursed, but only to the extent of auch insurance or reimbursement; 

(vI) Provided, that, if sore than am of the above exceptions shalt be applicable In any es, the 
grantee's liability under any one exception shalt not be limited by any other exception. 

(2) The grantee shll not be reimrsed for. and shalt not include N an item of overhead, the cost of insurance, 
or any provision for a reserve, covering the risk of loss of or €lmage to the Coverinmnt property, except to the 
extent that the Governmt my have reqired the grantee to carry such insurance under any other provision of this 
grant. 

(3) Upon the hoppening of loss or destruction of or dmage to the Government property, the grantee shalt notify 
the grant officer thereof, shalt take lit reasonable steps to protect the Govermsnt property from further dImge, 
separate the demaged and oramged government property, pit all the Govremit property in the bet possible order, 
and furnish to the grant officer a statemInt of: 

(i) The lost, destroyed, or damaged Government property; 

011) The time and origin of the loss, destruction, or demps; 

(iii) All knoun Interests In commingled property of udich the Government property Is a pert; and 

(iv) The Insurance, If any, covering any part of or Interest In such cIngled property. 

(4) The grantee WIall Ike repairs and renoiatons of the damaed Government property or take such other action 
me the grant off ieer directs. 



(5) In the event the granute Is IndsInfled, reliured, or otherwlse coomnsated for any toes or destruction of 
or damage to the Oovernment propety, It shalt use the proceeds to repair, renovate or replace the Goverriant property 
Involved, or shall credit such proceds againit the cost of the work covered by the grant, or shot otherwise 
' j, -urse the Govermnt, a directed by the grant off 'car. The grantee shatL do nothing to prejudice the 

Goverrmnt's right to recover against third perties for any euch toss, destruction, or daige, and ipn the request of 
the grant officer, shall, at the Governments expanse, furnish to the Government all reasonable assistance ed 
cooper ion (Incluaing assistance In the prosecution of suits and the execution of Instruamnts or assinments In famr 
of tht Government) in obtslnlng recovery. 

Te: vrmnt, any persons designated by it, reasonable times 
prmisoe wherein any Goverment proprty is located, for the purpose of Insecting the Goverment prqwty. 

(o) A he G an 	 shatL at sll have access to the 

(f) 	 Final Accounting and ODioelition of Government Prooerty: Upon completion of this grant, or at such erler dates 
se may be fixed by the grant officer, the grantee shall submit, In a form acceptable to the grant officer, inventory 

schedules covering st Item of Government property not consuned in the performmce of this grant or not theretofore 
delivered to the Government, and shall prep re, deliver, or mak such other disposition of the Government property as 
my be directed or authorized by the grant officer. 

(9) Conosications All communications issued pursuant to this provision shall be In writing. 

22. TITLE TO AM CAN OF PI UTV COMRATN Mm!n TITLE) (OWK ER 1965) 

(This provision Is appIlobls to prorty titLed In the name of the coqeratlng country or such pbic or private 

agency a the cooprating country gmrvamnt my designate.) 

(a) Except as modified by the schedule of this grant, title to all equipmnt, interls and stpplies, the cost of 
which Is reiaisable to the grantee by AID or by the cooprating country, shatt at all tim be in the ne of the 
cooerating country or such public or private agency as the cooperatlng country my designate, unless title to 
qecifled tyes or classes of sIpmet is reserved to AID uder prWosio set forth In the scheowle of this grant. 
All such property shall be undor the custody ad control of grantee until the omr of title directs otherwise or 
completion of work nder this grant or Its termnotion, at w1ich time custody and control shaLL be turned ovr to th 
man of title or disposed of In accorda e with Its instructions. AlL performance guarantees and marrantles obtained 
frm si fliers chall be takan In the name of the title omwr. 

(b) The grantee Matt mintain and administer In accordance with ~ud busines practice a program for the 
mintnetnce, repair, protection, wd prmrvatlon of Government propty so as to assure Ito full availability md 
usefulness for the perforwce of this grant. The grantee shall take sLt reasonable step to comply with Alt 
appropriato directions or Instructions which the grant officer my prescribe as reasonably necessary for the 
protection of the Government property. 



(c) The grantee shltt prer#aid establish a progrne to be appOved by the appropriate AID Nislon, for the 

rmept, uiae mntenance, protection. awto* and care of sipmnt. materials wd supplies for which It has 

custodial respnlbility, Including the esteblielint of reasonable controls to enforce such program. The grantee 

ehall be guided by the fotlowing requirements: 

(1) Priorty Control: The prewty controt systm shalt Include but not be limited to the following: 

(I) IdsntifIcatlon of each ltam of cooperating country property aiquirod or furnished under the grant 

b a serially controlled Identification rauder md by decriptlon of Item. Each Item must be clearly marked NProperty 

of (fnsert mE of comeretina country). 

(1i) The price of each Item of property acquired or furnished under this grant.
 

(fit) The lcatian of each Ite of prperty acquired or furnished under this grant.
 

(Iv) A record of my uubte coqxnens hich w permmnntty rmoled from Item of cooperating comtry
 
property a a result of mdificatlan or otherwise. 

Cv) A record of disposition of each Itsm acquired or furnished under the grant. 

(V11 Date, o order wd receipt of any Item acquired or furnihed under the grant. 

(vii) The official property control records shall be kept In such condition that at any stage of 
ompleton of the mork under thfs grant, the status of property acquired or furnished under this grant my be readily 
ascertained. A report of currant statue of all item of property acquired or furnished under the grant shal I be 
sUat~tted yearly concurrently with the annual report. 

(2) Naintenance Progrwe: The grantee's msantence program shall be consistent with imjd business practice, the 
term of the grant, and provide for: 

(i) disclosure of need for and the performance of preven Ivmaintawe,
 

() disclosure and repoprtIn of need for capital type rehabilitation, and
 

C111) rewordng c? morkccaplished under the proerm:
 

(A) Preventive maintenance - Preventive maintenance Is maintenance qenerally perft idan a 
regularly -u0ue-toed bests to prevet the occurrwme of defects rid to detect and correct minor defects Aefore they 
result In wous consequWences. 

(I) tecorde of maintenance - The grantee's maintenance program shall provide for records 
sufflfent to disclose the maintenance actions performed and deficiencies discovered s a result of Inspections. 

CC) A report of status of mnwnce of cooperating country property shall be sumitted ernualy 
concurrently With th anuel report. 
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(d) Risk ofJ.gn 

(1) The grantee shall not be liable for any tos of or damee to the coO tlng country property, or for 
exp as Incidental to such to" or damge except that the grantee shall be responilble for any such los or dmuge 
(including expenses Incldental thereto): 

I) 1Which results from willful mis ondauct or lack of good faith on the part of my of the grantee's 
directors or officers, or on the part of any of Its mnegm, esuperintendont, or other equlvatent representatives, 
who have supervision or direction of aLL or substantially all of the grantee's business, or aLL or swhtentletLy all 
of the grante'es operatin at any one plant, laboratory, or separate location In which this grant Is being performed; 

(11) ltch reutts from a failure on the part of the grantee, de to the wiLLful misconimdt or lack of 
good faith an the part of any of its directors, officers, or other representatives mentioned In (I) above: 

(A) to mIntain and administer, in accordance with sound busness practice, the progrm for 
mintenance, repair, protection, and proesrv tIon of cooperating €ountry property as required by (i) above, or 

(i) to take al reesomble steps to comply with any appropriate written directione of the grant officer 
under (b) above; 

Offi) Fat which the grantee is otherwise reso ible under the exproesterm designated in the schedlue 
of this grant; 

Civ) idhic results from a risk expresly required to be Insured uder sm other provision of this 
grant, but only to the extent of the insuronce so required to be procured end mintained, or to the extent of 
insurance actually procured and maintained, whIchever is greater; or 

v) lich resulta frm a risk which is in fact covered by insurance or for Mhich the grantee is 
otherise reldursod, but only to the extent of such insurance or reilbrsemet; 

Cvi) Provided, that, If more than oe of the above exceptions shall be sWpl cable In any case, the 
grantee's liability under any one exception @hall not be limited by any other exception. 

(2) The grantee shalt not be reIlulsed for, and sh lt not include as on Ito of overhead, the cost of insurance, 
or any prov son for a reserve, covering the risk of lose of or Ig Ito the cooperating coultry property, except to 
the extent that AID my have required the grantee to carry such Insurance under any other provision of this grant. 

(3) Upon the hapening of loes or destruction of or dings to the cooperating country property, the grantee shall 
notify the grant officer thereof, shall take all reasonable steps to protect the cooperating country property from 
further doemll, separate the dmaged and urdmad cooperating country property, put all the cooperating country 
prQperty In the beet posible order, and furnish to the rant officer a statment of 

(I) The lost, destroyed, 4w d.ael cooperating country property; 

(11) The tim and origin of the tos, destruction, or damig; 

Ciii) All known interests In comilnled property of whih the cooper tvl cositry property Isa part; mid 

CIv) The ineurmce, if any, coveri g any part of or Interest In such coingled propety. 
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(4) The'grantse shall mke repairs and renovations of the daeged cooperating country property or take such other 

actlo as the grant officer direct@. 

(S) In the event the grbitee Is Indsmoifled, reimbursed, or otherwise coapensated for any loss ol destruction of 

or de to the cooperating country property, It shall use the proceeda to repair, renovate or replace the 

cooperating country property involved, or shall credit such proceeds against the cost of the work covered by the 

grant, or shall otherwise reiarse AID, a directed by the grant officer. The grantee shall do nothing to prejudice 

AID's right to recover aganst third parties for any such loss, destruction, or €lnge, end uon the request of the 
grant officer, shall, at the Goverrits expense, furnish to AID al rcesmbte assistance and cooperation (including 
assistance in the prosecution of suits and the execution of Instrunmnts or asigrunts in favor of the Governmsnt) In 

obtaining reovery. 

(e) ASess- AMD, and any persons designted by It. shat at tllresonabte times have access to the proises wherein 
any cooperating country property Is located, for the purpose of Inspecting the cooperatig country property. 

f) final Accounting and DstosItion of Coocertfli Country Proerty: Within 90 days after completion of this grant, 
or at such other dote as my be fixed by the grant officer, the grantee shatl subut to the grant officer an Inventory 
achedue covering all Item of equipment, mteriats and sejtlfis under the grantet's custody, title to which is in the 
cooperating country or public or private agency deslgnated by the cooperating country, which have not been conouied in 
the performnce of this grant. The grante shall else indicate t at disposition has been mode of such property. 

(9) mMzIcations- Alt com'ications Issued pursuant to this provision shalt be In wrilting. 

23. W MING (MCKIG) (MVEMBER 1965) 

(This provision is apptlcable when the recipient is required to cost share or provide a itching share.) 

(a) for each er (or funding period) under this grant, the grantee agree to expend from non.Federal funds in mount 
at lest eqcat to the percentage of the total expenditures iader this grant specified in the schedule of the grant. 
The scohule of this grant my also contain restrictions on the application of cost sharing (mwtchuc% fur'W. The 
schedule takes precedence over the term of this provision. 

(b) Eligibllity of non Federal funds applied to satisfy cost sharing (watching) requirments under this gr&nt are set 
forth helow: 

(1) Charges Incurred by the grantee as project costs. Not all charges requIre cash outlays by the grantee during 
the project period; exauples are deprecfatIon and use charges for buIldings and equipment. 

(2) Project costs financed with cash contributed or donated to the grantee by other noi-Federal public agenceso 
(my Include pubic international orgeniatlons or foreign goverrments) and institutions, and private organizations 
and Individuals, and 

(3) Project costs represented by services snd reel and personal aroperty, or Lae thereof, &inated by other 
non-Federal public agencies and institutions, and private organizations and individals. 

(c) All contributions, both cash and in-klnd, shalt be accepted as part of the grantee'. cost sharing (atching) then 
ouch contributions met &l of the following criteria: 

(1) Are verifiable from the grentees recorde; 
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(2) Are not included as contributions for ay other Federally misted program; 

(3) Are necessary and reasonable for proper and efficient acopiahment of project objctives; 

(4) Ar types of charges that would be llowable under the apWllbbLo Federal cost prIliples; 

(5) Are not paid by the Federal Covrrmnt wider another grant or aresent (unlem the grant or arement is 
authorized by federal law to be used for cost sharing or mtching); 

(6) Are provided for in the approved Moot when reIred by AID; mrd 

(C) Conform to other provisions of this paragraph. 

(d) Values for grantee In.kind contributions will be ostoblshed In accordance with the applicable Federal cost 
principles. 

(*) Specffc procedures for the grantee In estab Ishng the value of In-kind contributions froi non*FederaL third 
parties re set forth belou: 

(C) Valtu ton of voatunteer servicos: Volunteer se&vtce my be furnished by professional end technical 
persaviel, consultants, and other skilled aid unskilLed labor. Volunteor services my be counted as cost sharing or 
mtching if the service Is an integral and necessary part of an approved program: 

I) Rtes for volunteer servicess Rat(JA for volunteers should be consistent with those paid for 
sfimlar work in the grantee's organization. in those instances in which the required skills are not foud in the 
grontee's organization, rates shoutd be consistent with those paid for slalar work In the labor mrket in which the 
grantee competos for the kind of services Involved. 

(i1 Votwuoers eployed by other oranizations: Wen an eployer other than the grantee fumshes the 
services of an eptloym, these services shell e valued at the employee's regular rate of pay (exclusive of fringe 
benefits and overhead eots) provided these services are of the sm skill for which thoe employee Is normlly paid. 

(2) Valuation of douated exlprdable cersoaL Ircoerty: Donated expendeLae personAA property includes such Itea 
as expendoble elupemt, office sueslies, laboratory s'pplies or workshop w cLassroa supplfias. Value assessed to 
expsndable psronat property included in the cost share (match) should be reasonable an1 should not exceed the mrket 
value of the property at the time of tao donation. 

(3) Vatustfon of dortted nxmw blo sersom. nDrooerty. bultdfn. 
aid t&4 or use therm: 

tip The method used for charging cost sharing or matching for dorrted noempndble personal property, 
buIltdins end lend mey differ ac ding to the purpose of the grant a follow: 

(A) If the purpn of the grant Is to assist the recipient In the acquisition of equipenot, bul dfngs 
or land, the total value of the doted property my be clafmad as coat sharing or mtching. 

(C) If the purpose of the grant is to sqport activities that require the use of equiuant, buildings, 
or lend; dopmition or use charges for eqient &ndbuiILdfnp my be mde. The full value €0 eqpipmont or other 
capital assets mwd fair rental charges for land my be allowed provided that AID has approved the charges. 



(it) The value of donated property will be deterilned In accordance with the usual accounting policies 
of the grantee with the following qualifications: 

(A) Land and bulidlns: The value of donated land nd buildings may not exceed its fair market value, 
at the time of donation to the grantee as established by an Indpemdent appraiser; and certified by a responsible 
official of the grantee. 

(1) NonexerdbLo t Prcrty:aereonac The value of donated ronmendebte personal property shall not 
emceed the fair market value of equipent nd property of the am o an condition at the tim of donation. 

(9) Ue of eMce- The value of donato-i space ehall not exceed the fair rental vle of coperbte 
spece so established by an independent appraisal V coaperable space and facilities In a privately owsd building in 

the am l" lity. 

(0) sorrowed e.imet: The value of borrowed eqflesnt shall not exceed its fair rental value. 

(f) The following requirements pertain to the grantee's s pporting records for inkind contributimons from non Federal 
third partioes: 

(1) Volunteer services mat be docinted and, to the extent feasible, aWqported by the same mthods used by the 
grantee for Its saloy1es. 

(2) The bas for determining the valuation for personal services, notrial, equipoent, buildings and lend must 
be docoanted. 

(g) Individual expenditures do not have to be shared or mtched provided that the total expenditures Incurred during 
tho ver (or funding period) are shared or notched In accordance with the agreed qon percentage eat forth in the 
schedule of the grant. 

(h) If at the end of any year (or funding period) hereunder, the grantee has expanded an mount of non Federal funds 
less than the agreed upon percentage of total expenditures, the difference my be applied to redce the moant of AID 
funding the following year (or fundir period), or, if this grant has expired or been terminated, the difference shall 
be refunded to AID. 

(i) Failure to mt the cost sharing (mtching) requiramnts set forth in paragraph (a) above shall be considered 
sufficient reasons for teminatian of this grant for cause In accordance with paragraph (a) entitled wFor Cause" of 
the standard proy , -a of this grant entitled Terminetfon end Suspension". 

Wi) The restrIctons an the use of AID grant funds set forth In the standard provisions of tSis grant are apicabte 
to expenditures incurred with AID funds provided under this grant. The grantee will account for the AID funds In 
accordance with the standard provision of this grant entitled "Accounting, Audit, and Records.f 

fk) Notwithstanding paragraph (b) of the xtandard provision of this grant entitled "Refunds", the parties agree that 
In the event of any disallowance of expenditures from AID grant funds provided hereunder, the grantee my substitute 
expenditures made with funds provided from non-Federal sources provided they are otherwise eligible In mordence with 
peragraph (b) of this provision. 
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24. olR f WiLUCFACILITIE3 (NOWSER 1965) 

(This provision is alicable then activities wider the grant will teke plate outside of the United States.) 

(a) Use of dipomtilc pouch is controlled by the Deportment of state. The Department of state has authorized the use 
of pouch facilities for AID grante aid their employee s general policy, a detailed In Item (1) through (6) 
below. Nowmwr, the final decision regarding ue of pouch facilities rest with the amsay or AID Mision. In 

comideration of the use of pouch facilities, the grantee and its eloyees agree to indannify and hold harmless, the 

Deportment of State and AID for loss or dam occurring Inpouch tranemission: 

(1) grantees and their loployse we authorized tse of the pouch for trarmlsslon and receipt of tP to a maximu 
of tin punds per shipmnt of correspondence end documents needed in the administration of assistane program. 

(2) U.S. citizen =ployes ore authorized use of the pouch for personal sil up to a mximu of one pound per 

shipent (but see Cs)(3) below). 

(3) Nerchandise. parcels, mazfnes, or newsipes re not considered to be personal mail for purposes of this 
standard provision and are not authorized to be sent or received by pouch. 

(') Officift and personal mIl pursuant to (a)(1) and (2) above sent by pouch should be addressed a follows: 

iMe of individual or organization (followed by
 
letter yot1 OW)
 
iow of poet (USAID/_ )
 

Agency for International Developent 
Iashirnton, D.C. 20523 

(5) NaI sent via the diplomatic pouch my not be in violation of U.S. Postal tws end my not contain material 
ineligible for pouch transmission. 

(6) AID grantee personnel are not authorized se of liftary postal facilities (APO/FPO). This is en Adjutant 
Generat's decision based on existing ans and relpations governing military postal facilities and Is being enforced 
worldilde. Posts having acces to APO/FPO facilities end uing such for diptomtic pouch dispatch, my, however, 
accept the grantee's official and personat it for pouch, provided of course, adrs.ate postage is affixed. 

(b) The grantee shit be resposibte for advising Its employses of this authorization, these guidelines, and 
limitations on use of pouch facilities. 

(c) Specific additional guidance on grantee use of pouch facilities in accordance with this standard provision is 
ava labI fram the Post ComunicatIan Center at the Embassy or AID Mission. 

2. MXP1ERSIOI OF UNITED STATES DOLLARS TO LOCAL OENT (NOWISER 1965) 

(This provision is aptlicable then activities under the grant will take plaes outside of the United States.) 

IUon ard from tim eppropriate, the grantee's chief of party shaltarrival In the Cooperating Country, to tim as 
consult with the Nissfon Directcr Who shall provide, In writing, the procedure the grantee and its employees shat 
follow in the conversion of United States dollars to local currency. This my include, bt is not limited to, the 

aonveruion of currency thrcugh the cognizant United States Disbursing Officer or Mission Controller, as qapropriate. 



Attachment 4 

ESmICTI~M 0I "WOING 

(a) Defntiaw. As used in this clause, 

"Agency," as defined In 5 U.S.C. 552(f), Includes Federal executive deprtments end agencies as wel as 

Independent regutatory comissions and Government corporations, as defined in 31 U.S.C. 9101(1). 

"Covered Federal action" mewn any of the fottoulng Federat actions: 

(1) The warding of any Federal contract; 
(2) The making of ny Federal grant; 
(3) The making of any Federal Loan; 
(4) The entering into of any cooperative agreement; and 
(5) The extension, contiuation, renewal, amenment, or modificatioi of any Federat contract, grant, Loan, or 
cooperative agreement. 

:owred Federal action does not include receiving from an agency a commitment providing for the United States to 
insure or guarantee a loan. 

"Indian tribe" and "tribal organization" have the meaning provided in section 4 of the Indian Self-Determination 
and Education Assistance Action (25 U.S.C. 4506). Alaskan Natives are included under the definitions of Indian tribes 
in that Act. 

"influencing or attempting to influence" means making, with the intent to influence, any communication to or 
appearance Lvfore an officer or employee of any agency, a Member of Congress, an officer or employee of Congress, or 
an employee of a Member of Congress in connection with any covered Federal action 

"Local goverrment" mens a unfit of government in a State and, if chartered, established, or otherwise recognized 
by a State for the performance of a governmental duty, including a local public authority, a special district, an 
intrastate district, a council of governments, a sponsor group representative organization, and any other 
instrumentality of a Local government. 

"Officer or employee of an agency" includes the folcing individuals who are euftoyed by an agency: 

(1) An individuat who is appointed to a position in the Governent under title 5, U.S. Code, including a position 
Under a temporary appointment; 
(2) A member of the uniformed services as defined in section 101(3), titte 37, U.S. Code; 
(3) A special Government employee as defined in section 202, title 18, U.S. Code; and 
(4) An individual mwo Is amember of a Federal advisory committee, as defined by the Federal Advisory Comfttee 
Act, title 5, U.S. Code, appendix 2.
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=Person mam en individual, corporation, compeny, association, authority, firm, partnership, society, State end 
local govenant, regardless of whether such entity is operated for profit or not for profit. This term excludes an 
Indian tribe, tribal organization, or any other Indian organization with respect to expewditures specifically 

permitted by other Federal tam. 

"Resonable compenstion" mans, with respect to a regularly employed office, or employee of any person, 
compensation that is consistent with the normal compensation for such officer or employee for work that Is not 
furnished to, not funded by, or not furnished in cooperation with the Federat Overnment. 

Olesoneble pymentV me, with respect to professiolm I and other technical services, a payment in an amount that 
Is consistent with the aunt normally paid for such services in the private sector. 

"Recipient" Includes all contractors and saubcontractors at any tier in connection with a Federal contract. The 
term excludes an Indian tribe, tribal organization, or any other Indian organization with respect t expenditures 
specifically pemitted by other Federal low. 

*Regularty employed" means, with respect to an officer or employee of a person requesting or receiving a Federal 
contract, an officer or employee who is employed by such person for at least 130 working days within one year 
nmediately precfding the date of the submission that initiates agency consideration of such person for receipt of 

such contract. An officer or employee who is employed by such person for loes than 130 working days within one year 
iammediately preceding the date of the sumission that initiates agency consideration of such person shaLL be 
considered to be re%.ularLy employed as soon as he or she is employed by such person for 130 working days 

"State" means a state of the United States, the District of Cotubifa, the Coamonwetlth of Puerto Rico, a territory 
or possession of the United States, an agency or gnstrumaentatlty of a State, and a multi-State, regional, or 
fnterstate entity having governmental duties and powers. 

(b)Prohibitions.
 

(1) Section 1352 of title 31, U.S. Code, provides in part that no appropriated funds my be expended by the 
recipient of a Federal contract, grant, loan, or cooperative agreement to pay any person for influencing or attempting 
to infLuence an officer or employee of any agency, a Nerber of Congress, an officer or employee of Congress, or an 
employee of a Neber of Congress in conection with any of the following covered Federal actions: the awarding of any 
Federalt contract, the mking of any Federal grant, the meking of any Federal loan, the entering into of any 
cooperative agreement, end the extension, renewal, amenient, or modification of any Federal contract, grant, loan, or 
coperative agreement. 

(2) The prohibition does not apply as follows: 

(I) Agency and legislative aliison by Own Employees. 

(A) The prohibition on the we of appropriated funds, in paragraph (1) of this section, does not apply 
In the cue of a payment ot .4onbLe compenation made to an officer or eaployse of a person requesting or receiving 
a Fedral contract if the peaymnt is yor agency and legislative liaison activities not directly related to a covered 
FederaL action. 

(3) For purposes of paragraph (A) of this section, providing any Information specifically requosted by 
an agency or Congress is allowable at any time. 
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CC) For purposes of peragrpL. (A) of this section, the following agency and legislative liaison 
activities are altowable at any time only Aare they are not related to a specific solicitation for any covered 
Federal action: 

(I) Discussing with an agency (including Individual demntrations) the qualities and 
characteristics of the person s products or services, conditions or term of sale, end service capabilities; and 

(if) Technical discussions and other activities regarding the application or adaptation of the 
person's products or services for an agency's use. 

CD) For purposes of paragraph (A) of this section, the fotlowinr, agency and legislative tlaison 
activities are altowable only where they are prior to format solicitation of any covered Federal action: 

(i) ProvJlng any information not specifically requested but necessary for an agency to make 
an Informed dacision about initiation of a covered Federal action; 

(Ci) Technical discussions regarding the preparation of an unsolicited proposal prior to Its 
official seaelilon; md 

Ciii) Capability presentations by persons seeking awards from an agency pursuant to the 
provisions of the $=ll Business Act, as amended by Pub. L. 95-507 and other suksequent amendments. 

CE) Only those activities expressly authorized by paragraph (i) of this section are allowable under 
paragraph (1). 

(Ci) Professional and technical services by own Employees. 

(A) The prohibition on the use of appropriated funds, in paragraph (1) of this section, does not apply 
in the case of a payment of reasonable co;pensation made '.o an officer or employee of a person requesting or receiving 
a Federal contract or an extension, continuation, renewal, amentment, or modification of a Federal contract If payment 
is for professional or technical services rendered directly in the preparation, sumission, or negotiation of any bid, 
proposal, or application for that Federal contract or for meting requirements imposed by or pursuant to taw as a 
condition for receiving that Federal contract. 

(S) For purposes of paragraph (A) of this section, *professional and technical services" shall be 
tlimited to advice and analysis directly applying any professional or technical discipline For example, drafting of a 
legal document accompanying a bid or proposal by a lawyer is allowable. Similarly, technical advic, provided by an 
engineer on the performance or operatioril capability of a piece of equipment rendered directly in the negotiation of 
a contract is allowable. However, cmmunications with the intent to influence made by a professional (such as a 
licensed lawyer) or a technical person (such as a licensed accountant) are not allowable under this section unless 
they provide advice and analysis directly applying their professional or technical expertise and unless the advice or 
analysis is rendered directly and solely in the preparation, submission or negotiation of a covered Federal action. 
Thus, for exmpla, communications with the Intent to Influence made by a lawyer that do not provide legal advice or 
analysis directly and solely related to the legal aspects of his or her client's proposal, but generally advocate one 
proposal over another are not allowable under this section because the lawyer in not providing professional legal 
services. Similarly, communications with the intent to influence made by an engineer providing an enginesring 
analysis prior to the preparation or submission of a bid or proposal are not allowable under this section since the 
engineer is providing technical 3rvics but no. directly in the preparation, sumission or negotiation of a covered 
Federal action. 
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(C) Requirements Imposed by or pursuant to lw a a condition for receiving a covered Federal actionInclude those required by taw or regulation, or reasonably expected to be required by tow or regulation, and any other 
requirements in the atuat award documents. 

(0) Only those services expressty authorized by paragraph (if) of this section are allowable under 

paragrmph (1). 

till) its~ortlng for Own Employees. 

No reportngIs Iequii an with respect to psymnts of resonble cotpustion rmde to regularly employed officers 
or eptoyees of a person. 

(iv) Professionat and technical services by Other than owm Employees. 

(A) The prohibition on the ue of appropriated funds, in paragraph (1) of this section, does not apply
in the case of any reasm bte paynt to a person, other than an officer or employe of a person requesting or
receiving a covered Federal action, if the payment is for professional or technical services rendered directly in the
#reparation, submission, or negotiation of any bid, proposal, or application for that covered Federal action or for 
meeting requirements impsed by or pursuant to law as a condition for receiving that covered Federal action. 

(B) For purposes of parrugraph (A) of this section, "professionat and technical services" shall be

limited to advice and analysis directly applying any professional or technical discipline. 
 For example, drafting of a
legal document acr rnying a bid or proposal by a lawyer is allowable. Similarly, technical advice provided by an
engineer on the performance or operational capability of a piece of equipment rendered directly in the negotiation of 
a contract is allowable However, communications with the intent to influence made by a professional (such as a
licensed lawyer) or a technical person (such as a licensed accountant) are not allowable under this section unless
they provide advice and analysis directly applying their professional or technical expertise and unless the advice or
analysis Is rendered directly and solely in the preparation, submission or negotiation of a covered Federal action 
Thua, for example, comvunications with the intent to influence made by a lawyer that do not provide legal advice or
anatysih, directly and solely related to the legal aspects of his or her client's proposal, but gerwratly advocate one
proposal over another are not allowable under this section because the lawyer is not providing professional legal
services. Similarly, communications with the intent to influence made by an engineer providing an engineering
analysis prior to the preparation or submission of a bid or proposal are not allowable under this section since the
engineer is providing technical services but not directly in the preparation, aiuIssion or negotiation of a covered 
Federal action.
 

(C) Requirements imposed by or pursuant to law as a condition for receiving a covered Federal action
incudie those required by low or regulation, or resonably expected to be required by low or regulation, and any other 
requirements in the actual award documents. 

(C) Persons other than officers or employees of a person requesting or receiving a covered Federal 
action include consultants and trade associations. 

(E) Only those services expressly authorized by paragraph (iv) of this section are aelowsboe under 
paragraph (iv). 



%c)Disclosure. 

t1) Each person who requests or receives frem an agency a covered Federat action shall file with that agency a 
certification that the person has not mde, and wlt not mke, any payment prohibited by paragraph (b) of this 
provision. 

(2) Each person who requests or receives from an agency a covered Federal action shall file with that agency a 
disclosure form, disclosure form, Standard Form-LLL, "Disclosure cf Lobbying Activities," if such person has made or 
has agreed to make any peyment using nonappropriated funds (to include profits from any covered Federal action), which 
would be prohibited under paragraph (b) of this provision if paid for with aWpropriated funds. 

(3) each person shall file a disclosure form at the end of each calendar quarter in which there occurs any event 
that requires disclosure o that mteriatLy affects the accuracy of the information contained in arsy disclosure form 
previously filed by such pirson under paragraph (2) of this section. An event teat mterially affects the accuracy of 
the informtion reported i'cludes: 

(I) A cumulative increase of 825,000 or more in the amount paid or expected to be paid for influencing 
or attepting to influence a covered Federal action; or 

(1H) A change in the parson(s) or individual(s) influencing or attempting to influence a covered Federal 
action; or 

(Mii) A change In the officer(s), exployee(s), or Neaber(s) contacted to Influence or attempt to 
influence a covered Federal action. 

(4) Any person who requests or receives from a parson referred to in paragraph (1) of this section a subcontract 
exceeding $100,000 at any tier under a Federal contract shaLl file a certification, and a disclosure form, if 
required, to the next tier above. 

(5) All disclosure form, but not certificatons, shall be forwarded from tier to tier until received by the 
person referred to in paragraph (1) of this section. That person shaLL forward all disclosure form to the agency. 

(d) Agreement. In accepting any covered Federal action resulting from this solicitston, the person sbumittirw the 
offer @gres not to make any paymnt .prohibited by this clause. 

(e) Penalties. 

r) Any prson who akes an expenditure prohibited under paragraph (b) of this clause shall be subject to a civil 

penalty of not les than $10,000 and not more than $100,000 for each such expenditure. 

(2) Any person who fails to file or amend the disclosure funm to be filed or Amended if required by this clause, 

dsh be subject to a civil pentry of not less than 110,000 and not more then 1100,000 for each such expenditure. 

(3) Contractors my rely without liability on the representation mAde by their subcontractors in the 

certffication and disclosure form. 

(f) Cost etlowabihity. Nothing in this clause to to be interpreted to mke allowable or reasonable any costs which 
would otherwlse be unaLtowabte or unresonabte in accordance with Part 31 of the Federal Acquisition Regulation. 
Conversely, costs rode specifically unallowable by the requirements in this clause will not be made allowable under 
any of the wovision of Part 31 of the Federal Acquisition Regultion. 



Attachment 5 

A.I.D. ELIGIBILIT IES FOE SOWDS AND WM)ITIESL CW[UIT-IELATED SERVICES.
 
AN FOE UPLIE:3 OF M000 AMSSERVICES (OTHER TRAN CU01=TT-RELATED SERVICES) I/
 

A. GM0D AND0 0DITIESr 

If the proposed purchase/procuremrnt transaction exceeds 55,000 excluding transportation costs, to be eligible for 
A.I.D. financfng, all ;-ds and conmodities mst have their source and origin (see paragraphs A.1. and A.2. below) in 
a country included in the Authorized Geographic Code (see paragraph D. below), maut meet A.I.D. cosponentry 
requirments (see paragraph A.3. below), and must met other A.I.D. commodity eligibility requirements as set forth in 
paragraph A.4. below. 

A.1. "Source" meas the country from which a camodity is shipped to the cooperating country or the cooperating 
country itself if the commodity is located therein at the time of purchase. However, where a commodity is shipped 
from a free port or bonded warehouse in the form in which received therein, "source" means the country from which the 
commodity was shipped to the free port or bonded warehouse
 

A.2. The "orijin" of a commodity is the country or area in which a commodity is mined, grown, or produced A 
commodity is produced when, through manufacturing, processing, or substantial and mjor assenbling of components, a 
cowynercfaily recognized new commodity results, which is substantially different in basic characteristics or in purpose 
or utility from its components Merely packaging various items together for a particular procurement or relabeling 
items does not constitute production of a commodity. 

A.3. OR~ ts" are the goods which go directly into the production of a produced Comodity. A.I.D. componentry 
rules for commditles of eligible source and origin are as follows 

A.3.(0) If the comodity contains no imported components, it meets A I.D.'s componentry raquiremrnts. 

A.3.(b) If the csmiodity contains components imported from countries included in Geographic Code 935 (see paragraph 
D. below) which are not included In the Authorized Geographic Code (see paregraph D below), the components are 
limited according to the following rules: 

A.3.(b)(1) They are Limited only if they are acquired by the producer in the form in which they were Imported. 

A.3.(b)(2) The total cost of such components to the producer of the cammodity (delivered at the point of production 
of the comodity) my not exceed 50 percent of the Lowest price (excluding the cost of ocean transportation and marine 
insurance) at which the producer mekes the product evaliable for export sale (whether or not financed by A.I.D.). 

A.3.b)(3) Components from the cooperating country my be used In unlimited amounts whenever any geographic code 
other than 000 (see paragraph D. below) Isauthorized. 

A.3.() Any comonnt from a non-Free World country (m paragraph D. below) makes the commodity Ineligible for 
A.Z.D. financing. 

j/ lhan this Attachment is used for cooperative agreeman s, the following term apply: "grantee" meas "Recipient," 
"Grant" means "Cooperative Agreement," and PA.I.D. Grant Officer" means "A.I.D. Agreement Officer." 



A.4. Other commodity eligibilty reuiraments. In a6Mition to the elgility of commodity-related services (see 
paragraph 3.below), the commodities themselves shall be rendered ineligible for A.I.D. financing (regardless of 
whether the cost of such comodity related services are financed by A.I.D.) If: 

&4.(0) The commodities are shipped by a transportation medium an d, operated, or under the control of ary country 
not included in Geographic Code 935 (see paragraph 0. below); or 

A4.b) The commodities are shipped on a vessel which A.I.D. has designated as ineligible; or 

A.4.(c) The cooperating country discriminates against any marine Insurance company authorized to do business in any 
state of the United States (Note: a foreign oned insurance company Licensed by any State to do business in the 
United States are treated the same as comparable U.S.-owmed insurance companies), and all A.I.D..financed goods and 
commodities are not then insured with U.S. insurance compenies; or 

A.4.(d) The goods or commodities are shipped under on ocean or air charter without the prior written aporoval of the 

A.I.D. Grant Officer.
 

I. COefITY-RELATED SEVCES 

To be eligible for A.I.D. financing, all como-ity-related services ast met A.I.D.'s eligibility reciurments, as 
follows: 

9.1. Ocean Transportation Th, eltiblitty of ocean transportat;on services is determined by the flag registry of 

the vessel, which mnst be within the Authorized Geographic Code (see paragraph 0 below). However, if a Geographic 
Code other than 000 (United States) is authorized for ocean transportation, at least 50 percent of the gross tonnage 
of all goods and commod.ities purchased and transported on ocean vessels to the cooperating country must still be 
transported on, and t. ltast 50 percent of the gross freight revenues generated by shipments of goods and commodities 

purchased and transported to the cooperating country on dry cargo liners must still be paid to or for the benefit of, 
privately owned U.S Flag commercial vessela to the extent that such vessels are available, with preference given to 

direct U S.-Flag service over U.S Flag se-vice with foreign flag feeder service (Note A I D must determine the 
nonavaliability of U S.-Flag vessels) In no c*.ent will ocean transportation be financed on flag vessels of countries 
not included in Geographic Code 935 tsee paragraph A .(al above and paragraph D below) 

3.2. Dead Freight Transportatibn costs attributable to deed freight are not eligible for A.I.D. financing. 

3.3. Destch and Demurrage If the delivery costs are financed beyond the port of Loading, all despatch earned 
at the port of unloading mst be refunded to k.i.D. Demurrage costs are ineligible for A.I.D. financing. 

s.4. Air Trarsportation The eligibility of air travel and transportation services Is determined by the flag 
registry of the aircraft U S.-Flag air carriers mast be used when available (see the Standard Provision of the Grant 
entitled "Air Travel and Transportation"). If U.S.-Flag air carriers are not available, foreign flag air carriers my 
be used, provided that the Grante's invoices certify thrit U.S. Flag air carriers were not available (with supporting 
reasons). In no event shell air tr&vet be financed n air carriers registered in countries not Included in Geographic 
Code 935 (see paragraph A.A. La) above and paragraph 5. below). 

LID
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2.S. Marine Insurance. The eligibility of marine insurance is determined by the country in which it is "placed., 
Insurance is "placed,, in a country if payment of the insurance premium Is made to, and the insurance policy is issued 
by, an Insurance comlony office located in that country. To be eligible for A.I.D. financing, marine insurance must 
he placed in a country included in the Authorized Geographic Code (see paragraph D. below), except that if Geographic 
Code 941 is authorizel, the cooperating country Is also eligible (however, see also paragraph A 4.Cc) above) 
Citizens or firm of any country not included in Geographic Code 935 (see paragraph D. below) are ineligible as 
suppliers of mrine insurance. 

8.6. Other Delivery Servi:es. No special eligibility requirements pertain to other delivery services (such as 
export packing, loading, carndfty inspection services, and services of a freight, forwarder) except that citizens or 
firm of any country not included in Geographic CoM.935 (see paragraph D. below) are ineligible as suppliers of 
delivery services, and non U.S. citizens lawfully admitted for permanent residence in the U.S. are eLigibte regardless 
of their citrenship. 

n.7. Incidental Services Incidental nervices are defined as installation or erection cf A.I.D.-financed 
equipment or the training of personnel in the maintenance, operation, and use of such equipment. No special 
eligibility iequirements pertain to incidental services except that citizens or firm of any country not included in 
Geogiaphic Code 935 (see paragraph D. beluw) are ineligible as suppliers of incidental services, and non U.S. citizens 
lawfully admitted for permanent residence in the U.S. are eligible regardless of *'eir citizenship. 

C. SUPPLIER U1ATIONALITl 

To be eligible for A I.D. financing, the nationality of all suppliers of goods or servi.,e (other than 
commodity related servces) must meat A..D.'I supplier nationality requirements, as follow: 

C.. Suppliers of Services (Other Than Commodity Related Strvices) 

C..(a) Except as specified in paragraphs C 1 (e), C I (f), C 1 (g), and C 1.(h) below, a privately owned commrcial 
(i.e., for profit) corporation or partnership supplying services must be incorporated or legally organized under the 
laws of a country or trea included in the authorized geographic code (see paragraph D. below), must have its principal 
place of business in a country or area included in the authorized geographic code (see paragraph D. below), and must 
met the criteria set forth in either paragraphs C 1.Ca)(t) or C 1.(a)2) Ielow. 

C.1.(a)(1) The corporation or partnership Is more than "0 beneficially om-ed by individuals who are citizens of a 
country or area incL-ld in the authorized geographic code (oe paragraph D. below) and non U.S citizens lawfully 
admitted for permanent recidence in the United States. In the cast if corporations, "more than 501 beneficially 
owned means that more than 50% of each class of stock is owned by such Individuals, in the case of partnerships, 
Omore than 50 beneficially owned" means that more than 50 of each category of partnership interest (e g., general, 
limited) is owned by such individuals. With respect to stock or interest held by companies, funds, or institutions, 
the ulttImte beneficial ownership by individuits is controlling; or 

C.l.eC)(2) The corporation or partnership: 

C.1.(a)C(A) os been incorporated or legally organized in the United States for more then 3 years prior to the 
Issuance date of tho solicitation for the goods or services: and 

A1
 



C.1.0)(2)(8) Has performed within the United States similar administrative and technical, professional, or 
construction services under a contract or contracts for services, end derived revenue therefrom, In each of the 3 
years prior to the date described In the preceding peragralh; end 

C.Ca)(2)(C) Employs United States citizens and non-U.S. cititens lawfully admitted for permanent residence in the 
United States in more than half its permanent full-time positions In the United States; and 

C1.(a)C2)(D) Ms the existing capability or can rvide the necessary resources in the United States to perform the 
contract. 

C...Cb) Except as specified in paragraphs C.t.(e), C.L.(f), C.I.(g), and C.1.(h) below, a nonprofit organization 
(e . educational institutions, foundations. and associations) supplying services must met all the criteria In 
paragraphs C.(b)CI), C..(b)(2), and C..(b)(3) below. lOTE: International Agricultural Research Centers and such 
other international research (enters as my be, from time to time, formally listed as such by the Senior Assistant 
Administrator of the A I.D. Bureau of Science and Technology (SAA/S&T), are considered to be of U.S nationality. 

C.1.b)(1) The nonprofit organization must be organized under the laws of a country or area included in the 
authorized gcographic code (see paragraph D. below), and 

C.1(b)(2) The nonprofit organization must be controlled and managed by a governing body, a majority of whose 
ma'ers are citizens of countries or areas included in the authorized geographic code (see paragraph D. below); and 

C.1.(b)(3) The nonprofit organization mat have its principal facilities and offices in a country or area Included 
inthe authorized geographic code (see paragraph D below). 

Cl.(c) Except as specified in paragraphs C 1 (e), CI.(f), C 1 (g), and C 1 (h) below, an individual supplying 
services must be a citizen of, and have his/her principal place of business in, a country or area included in the 
authorized geographic code (see paragraph D below), or, must be a non U.S citizen lawfully admitted for permanent 
residence in the United States and have his/her principal place of business in the United States The foregoing 
nationality provision for an individual supplying services does not apply to the employees or consultants of the 
Grantee or supplier, but all Grantee or supplier employees or consultants engaged in providing services must be 
citizens of countries included in Geographic Code 935 (see paragraph D below), or non U S citizens lawfully admitted 
for permanent residence in the United States, except as specified in paragraph C.1.(f) below. 

C.1.(d) Except as specified in paragraphs C 1.(e), C.1 f), C..(g), and C.1 h) below, a Joint venture or 
unincorporated association supplying services must consist entirely of indivfwals, corporations, partnerships, or 
nonprofit organizations which are eligible under paragraphs C.1.(a), C.I.(b), or C.1.(c) above, or paragraph C 1.(e) 
below.
 

C.(e) A government owned organization sulutying services, i.e., a firm operated as a comaercial company or other 
organizations (including nonprofit organizations other than pilic educational institutions) which are wholly or 
partially owned by governments or agencies thereof, are not eli, ie for A.I.D financing as suppliers of services. 

C.1.(f) Notwithstanding paragraph C.l.(c) above, if the contractor on an A I.D. financed construction project Is a 
U.S. firm providing construction services, at least half of the supervisors and other specified key personnel working 
at the project site must be citizens or permanent legal residents of the United States. 
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C.I.(g) Notwithatanding any of the foregoing, a Geogranhic Code 941 (see paragraph D below) sumlptr of congtructIon 
or anuinerfrl services oust be apacifically approved in advance by the Grant Officer. 

C.1.h) A foreign owned local supplier of cnstruction services (i.e., where a local corporation or partnership does 
not meet the test in paragrph C.1 Ca3(a] above for eligibility based on ownership by citizens of the t -operating 
country) is eligible for A I D. financing if. (1) the cooperating country is included in the authorized geographic 
code (see paragraph D. below) for services, (2) the estimated cost of the construction services is $5 million or less; 
zoi1 (3) the foreign owned local supplier of construction services is a corporation or partnership determined by A.I.D 
to be an integral part of the local economy (such A I D. determination is contingent on first ascertaining that no 
U S. construction conpeny with the ;equired capability is currently operating in the cooperating country, or, if there 
is such a copany, that it is not interested in bidding for the proposed construction contract). A corporation or 
partnership is an integral part of the local economy provided. 

C.1.(h)(1) It has done business in the cooporsting country on a continuing basis for not tess than three years 
prior to the Issuance date for the sotlritatit (i.e., invitation for bids, request for proposals); 

C.i.(h)(2) It has a demonstrated capability to undertake the proposed activity; 

C.1.Ch)(3) All, or substantially at, of its directors of local operations, senior staff, and operating personnel 
are resident in the cooperating country; 

C.1.Cb 4) Host of its operating equipent and physical plant are in the cooperating country. 

C.2. Slptiers of Goods and Comnodities 

C.2.(0) A supplier of goods and cmmWdites must meet any one of the criteria in sulprgrphs C.2.(0)(1), 
C.2.a)(2), C.2.(a)(3), or C.2.(a)(4) below. 

C.2.(0)1) The supplier mAst be an individual who is a citizen or, except as provided In paragraph C.2.(b) below, a 
legal resident of a country or area included in the authorized geographic code (se* paragraph D. below); or 

C.L(a)(2) The supplier must be a corporation or partnership organized under the laws of a country or area included 
in the authorized geographic code (see paragraph D. below); or 

C.C4a)(3) The supplier must be a controlled foreign corporation, i.e , any foreign corporation of which more than 
50 percent of the total combined voting power of all classes of stock is owned by United States shareholders within 
the meaning of Section 957 et seq. of the Internal Revenue Code (26 USC 957), or 

C.2.0)(4) The supplier mat be a Joint venture or uincorporated association consisting entirely of individuals, 
corporations, or partnerships which are eligible under any of the foregoing criteria 

C.2.Cb) Citizens of any country or area, or firm or organizations located In, organized under the laws of, or owned 
In any part lIy citizens or organizations of, any country or area not included in Geographic Code 935 (see paragraph 0. 
below) are ineligible for financing by A.I.D. as suppliers of goods or carnodities, or as agents in conmection with 
the supply of goods or comodities, except that non U.S. citizens lawfully wntted for parmanent residence in the 
United States are eligible, s individuals or owners, regardless of their citizenship. 



C.3. Certification Reuirements 

A duty athorized officer of a sqplier shall Lertify that the supplier meets either the requirements of paragraphs 
C.1.(a)(1) C.1.(0)(2), C 1.b), or C.2 above. In the case of corporations, the certifying officer shaLL be the 
corporate secretary. With respect to paragraphs C.I.C)(1) wnd C.2. above, citizenship may be presumd on the basis 
of the stockholder's record address, provided that the certifybi official knows of no fact, regarding any stockhotdo 
(including any corporat fund or institutional stockholder) whose holdings are material to the supplier's eligibility, 
ghich migt rpbut that presumption The supplier's certification above includes the supplier's certification chat it 
htas no knowledge of any fact which might rebut the foregol-' presumption. 

0. AUTHORIZED GEOGRAPHIC CODES 

iJtes advised otherwise by the Grant Officer, the Grantee shalt assume that th authorized geographic code is 0000 
(United States). The definition of relevant geographic codes is included as Attchm-nt 5 A hereto. 
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Attachment 5-A 

AI.D. GEOGRAPHIC CODES 

000 	 UNITED STATES 

899 	 FREE WORLD 

Any area or country in the Free World*, excluding the 
cooperating country itself. 

935 	 SPECIAL FREE WORLD
 

Any area (or country in the Free World*, inoluding the 
cooperating country itself. 

941 	 SELECTED FREE WORLD 

Any independent country in the Free World*, except 
the cooperating country itself and the following: 

Europe 	 Other 

Andorra Luxembourg 	 Angola 
Austria Malta Australia New Zealand
 
Belgium Monaco Bahamas Qatar
 
Denmark Netherlands Bahrain Saudi Arabia
 
Finland Norway Canada Singapore
 
France Portugal China, Re- South Africa
 
Germany, Federal San Marino public of United Arab
 
Republic of Spain (Taiwan) Emirdtes
 
(including Sweden Cyprus
 
West Berlin) Switzerland Gabon
 

Ireland United Kingdom Greece
 
Italy Vatican City Hong Kong

Iceland Yugoslavia Iraq

Liechtenstein 	 Japan
 

Kuwait
 

*"Free World" excludes the following areas or countries:
 
Afghanistan, Albania, Bulgaria, Cambodia, Cuba, Czechoslovakia,
 
Estonia, German Democratic Republic, Hungary, Iran, Laos, Latvia,
 
Libya, Lithuania, Mongolia, North Korea, People's Democratic
 
Republic of Yemen (South Yemen or Aden), Peoples Republic of
 
China, Poland, Romania, Syria, Union of Soviet Socialist 
Republicsi, Vietnam. 
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