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ANNUx A
 
P'ROGRAM AG"RM-,M'' 

PhOcURAM 
IflRsCI! r'PP'OfN 
I. Program Title: 
 r.merqene.y iood ?plinr !or War-Atfechn4
Afghan,, AID Con!:tnl,1.' 
391-9731
2. The object:ive 
or I-hlr Vrogramconrlbution Is I.o maketo relievlniq a continuing

Afghans the p.ligh! ofby insiring war-afftected 
aVaJlalP. th.aL fo(,d sockr, areThe Unitred readily"Iavt1lh 120,000 meLrl(.

SGa, (overnmont
ton.n Is makingVegetahle (Mil) or wheat

3 91-XXX-0.0-
oil hrough Transfer and 2,500 MT of 

9 6 3 5 . No.s 1Pport or Thin grant provides 
Author Ization 

the con!: t:o Lh. fun(3sGOP nr revelving In pnrEtaand vegetalile the 
swapped oil al:4.ott: QarIlm, ann 

U0 . wha.
whea- andr veletnble o Itranpor Ingoil 'for war-arrPcted Afghann. 

ANNPX nIMPIRMENTATION PI,AN AND I RoPo.r) PRO(rAMI. 11l 1,RI'.A. I.D. wi 1.1 reImh~tir.rn I hehthe local vfrovurment ofcurrency Pak Istatmetric nr1,ilvaleintton or otwheaL or vegetable oil
50 for each8torks In the released trrmNorthwn.tflainchitan Fcontl e Provirce (;Orp

For F'n war..arror.:-f.d and
Arghnn prn(lram.2. Punds will he ,l.qlhurnierlMinistry o1t :o the SecreLary,Finance,

Treasuiry an( ,depos|ltd Infor the the Pederaloperath.rl PernonaJ l.erlgerhy I)lrre¢t.rr (;enerai Account(Alfghanlqalan)tto hr.Minlinry of roreign Arfairs,wti.l rnlamalad.be prmaiipre upon recoipt Puncdsor prrodic reporL.will nol: exrendof wheat or I.hnvngntl)le.6,12',0o providedfil release. The in)totalIhi amouitgrant:. 
3. Program fulqdget: 

'Y 1909omponent 
 AID Dollar Grant ti of Project.
AID"Dollar Grant
 

Internal
 
Trannport Grant
 
Pormer level 
 16,000,000Increase 000000TO. T1125,000171F ?rfInn 125,,. f. 25, 

4. A.t.n. may proviie an n ti paymentm1:1nily , o advanc, annond
pnr.la.t with the Govnrnmqntnllif!lort of Paktan Inor -rrf.lot .llrigthe Goverimni,. of financingor P'nkLntan tlhe
paragraph rlenfrri|ed con 9.)

2. Any In Annex A,againnt mtich arvanc:Pthe Gnvet,,mvlnL or will he liqItiInPakisl:an rJdt?~n Annex nl, releasqes referredparagraph A on n schedul. . Ehe Trantnrfr In accordanc pAW lnhr I JIr)r an mutuall.y agreed. 

http:I)lrre�t.rr
http:operath.rl
http:reImh~tir.rn


ANPEX .C
 

STANDARD PROVIsIONS ANNRX
 

A. ferIence to 
'1:hls Agreement' means t:he 
original

Program Agrenti.h 
 ar modiried Iy any revisions whihhave enLer d Into rU.:ect. ReFerence to 'cooIernlIni!
 
country' means 
the (:ouintry or terrltory of 
the
 
Grantee,
 

I. (1) AID wil make available I:he specified Itjnamount 

fliock 3 of this agreement, a.a necessary for the
Program, as 
may )e flTrt:hrr ,e,:rlbed In Annex A. 

(2), The Grantew wl] make, 
or arrange to have made,
additional cent rihui:Ions of property, service;,
facilities an1 Cunds re,orilted for rarrying nil: tIhe
 
program as srpeclfled in Annex A.
 

C. Air) and the Granl:ee may obLain 
the ans-stance of otlherpublic and private agetiles In carrying out !heirrespective ob1 gat-Ion under 
I.shi Agreeient . The twoparties may agree to accr'pt contributitons of property,services, Ear'l.litle. and rinidn rot purpose;, of theAqreempnt- From otlhr pihl.i - and privaI.e zenrl- e , and may agree theuipon partL ic1,af. Ion or a ny s tich Lh1rdparty in rarry inq iout. artIvit.1ot'n under this Agreement. 

D. Except as ol.t11tw1se sp ,.iflod,hereii or nribseqo 1yagreed by t:he partinn, al1 contribtltIons or theparties purstant: Ln this Agreement shall be made on orbefore tlhe Program Ansintanr-e romplel-tnn dale, or 
amended date. 

3. (1) Any property furnished t-o elLher party through
financing by thi other parLy pursuant to thisAgreement shall, 
iiilnn. otherwise agreed by the parl:y
which rinanred I.he prou; rement, be u.eri Ive.J yette.for the ptirposes or !the program In arcordance wiLhthin AgreemenL, and, tipon completion or Lhe program,
wil be used so ans Lo furt.her Lhe objectives soughtcarrying out !the program. Rither party 

In 
shall offer Eoreturn to the other, 
or to reimburse the other for,
any property which 11. 
obtalins through financing by the
other party pursuant t.o thin Agreement which is 
no.
used Ilr accordanrn with I
hr, r er- linqr n t1-;nee . 

(2) Any ftu dn provid d to 
elther party pursuant to
this Agreement whIch ate not. uted in accordance withthis Agreement:, shall. h rnifuined1 t:o t:h party'
providing the 
tlnds.
 



(3) Any interest or other Parnings on funds provider
by AID to the Grantee tinder 
this Agreement will bereturned to Atl) by the 
,rantine.
 

P. 
 If AID and any public or private organization

furnishing commodities 1 hrough AID financing foroperations herntinder 
in the cooperating country, Is,
under the laws, regulations or administrative

procedures of the cooperating country, liable for
customs, duties and 
impact Laxes on commodities
Imported Into the cooperaLlnq country for purposes of
carrying out this Agreement, the Grantee wll-pay siich
duties and taxes unless exemption Is otherwise
provided by any applicable international agreement.
 

G. If 
funds provided by AID are introduced Into the
cooperating country by All 
or 
any public or private
agency for ptrpses of carrying out obligations of
AID hereundrr, the r-rantee 
will make such arranifmen0.
 as may be necessary so that 
such funds shall be
convertible Into currency of 
t:he cooperating country
at the highest rate which, at 
the Lime the conversion
is made, In not nnlawful In tihc, cooperating country.
 

II. AID shall expend funds and carry on operations

pursuant 
to this Agreement only In accordance with
the applicable laws and 
reg.0latio.is of 
the fUnled
 
States Government.,
 

I. The two parties shall have the right 
at any time to
observe operations cartd out urder 
tis Agreement.

Rither party dturrig the L.u,'of 
the program and for
three years after the tompu!!elon of the Program shall
further have the right, to 
inspect and audit any
records and accotints with te.,rpect lto funds provided
by, or any properlties and contract services procured
through finranring by, thai: 
party under this Agreement,
wherever such records may be 
located and maintained.
 
Inspections ani aitL-s or 
t.he TILl,. It emergency

program will 
take Into account I:he cirrcmsl:a.an:n inde r
which such programs are carried out.
 

AID and the Granl:ee
4. shall each furnish the other with:
such information as 
may be needed to determine the
nature and scope of operations under this Agreement

and to evalNate t:he errfct 
vnness of.nuch operations.
 

.4=
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K. The present Agreemet: shall enter Into force whennigned. P|Lher patLy may Lermlnat thn. Agreement bygiving the other party thirty (30) days written noticeof Intention to terminaLe it. 
Termination of
Agreemen n n l. terminat:e 
this 

any obligations of Ehe twopartlee Lo mak-'? cot.rihut:ions [pulrsuant Lo .Ilockn 3 and4 of tlhis Agrnem'nit, rf-ept)L for payments which theyaro. commi t:*'d In make wirntunnt to Iioncancrl.bleCOmmi :m 'nIIn VIII., ell JIIto wlth [hi rd pat l en pr lorEli termination of [he Agreementt. It in expesnly
unrjerntod Ihal; :he obligal:ions under paragraph .relal.Ing to t.hrn tis of propnrL y or (ntids shall remainiII force a .71 0 slich IerminatlIon. it) nddliLlon, uponsuch t:ermination All) may, aL ATD'n expense, dirert:that title t-o goods financed under the grant betransferred LoAID If the goods are from a sourceoutside the Grantee's country, are 
In a deliverable
state and have not Ie, orr-loadlel In ports or nitryof the Grantlen's cotIunLry. 
[,. To assist in the ImplemenLatIon of 
the program, AID,from time to Lime, may issiue Project Implempntaton
..etLer. (P11.,) thnL wI 1 furnish adiLionalInformation al)oiit ma.Ler, stLnLe In LhIs Agreement-..The parLies may also utse Jointly g-ree(1-upoli PILe t:oconfirm nnd record their mutl.u.al iderstLandig onlfnPnrl:i5 of hn mpInempn1at Ion ofr l:h AqrPemPWil. 
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BETWEEN
 

THE GOVERNMENT OF THE UNITED STATES OF AMERICA
 

AND
 

THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF PAKISTAN
 

FOR
 

SALE'OF AGRICULTURAL COMMODITIES
 

September 22, 1988
 

(CONFORMED COPY)
 



AGREEMENT BETWEEN
 
•THE GOVERNMENT OF THE UNITED STATES OF AMERICA
 

AND
 
THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF PAKISTAN
 

FOR SALES OF AGRICULTURAL COMMODITIES
 

The Government of the United States of America and the Government of 

Pakistan have agreed to the sale of agricultural commodities specified 

below. This Agreement shall consist of the Preamble and Parts I and III 

of the Agreement signed June 25, 1987 together with the following Part II: 

PART II - PARTICULAR.-PROVISIONS 

Item I. Commodity Table 

Approximate Maximum Export
Supply Period Quantity 	 Market Value 

Commodity (US Fiscal Year) (Metric Tons) ($Millior)
 

A. 	 Convertible Local Currency Credit 

Vegetable Oil 1989 	 124,000 80.0
 

B. 	Local Currency Credit NONE
 

C. 	Total 
 P0.0
 

Item II.' Payment Terms 

A. 	 Convertible Local Currency Credit (CLCC) 

1. 	 Initial payment in dollars - five (5)percent. 

2. 	 Currency use payment - none. 
3. 	Number of installment payments - thirty-one (31). 
4. Amount of each installment payment - approximately equal annual
 

amounts.
 

5. 	 Due date of the first installment payment - ten (10) years after date. 
of last delivery of commodities in each calendar year. 



6. Initial interest rate - two (2)percent. 

7,. Continuing interest rate - three (3)percent. 

B. Local Currency Credit
 

NONE
 

, S 

Item III. Usual Marketing Table -

Usual Marketing
 
Import Period Requirements


Commodity (U.S. Fiscal Year) 	 (Metric Tons)
 

Vegetable Oil 1989 	 625,000 (of which at 
least 139,000 MT shall 
be imported from the 
United States.) 

Item IV. Export Limitations
 

A. Export Limitation Period:
 

The export limitation period shall be U.S. Fiscal Year 1989, or any
 

,subsequent U.S. Fiscal Year during which commodities financed under
 

this agreement are being imported or utilized.
 

B. Commodities to which Export Limitations apply: 

For the purposes of Part I, Article IIIA (4) of 	this agreement, the 

commodities which may not be exported are:
 

For vegetable oil - all edible vegetable oils, including peanut 

oil, cottonseed oil,, soybean oil, sunflower oil, rapeseed oil'and 



any'other edible oil oil-bearing seeds from which these oils are
 

produced or any manufactured product which is primarily made from
 

these oils or oil-bearing seeds (or the same products under
 

different names). 

Item V. Self-Help Measures: 

(a)The Government of Pakistan agrees to undertake Self-Help Measures to
 

improve the production, storage, and distribution of agricultural
 

commodities. The following Self-Help Measures shall be implemented 

to contribute directly to development progress in poor rural areas
 

and enable the poor to participate actively in increasing
 

agricultural production through small farm agriculture. 

(b)The Government Of Pakistan agrees to undertake the following
 

activities and in doing so to provide adequate financial, .technical, 

and managerial resources for their implementation.
 

Self-Help Measure No.1 - Price Policy 

The Government of Pakistan will continue the long-term policy of 

liberalized prices for edible oil and edible oil products to create
 

favorable conditions for the improvement of the edible oil sector in 

Pakistan.
 



Self-Help Measure No.2 - Privatization of Vegetable Ghee Industry
 

To advance the policy of increased private sector participation in the
 

edible oil and vegetable ghee industry, the Government of Pakistan will
 

continue its policy of progressive privatization of the vegetable ghee. 

industry. The Government of Pakistan undertakes to pursue policies that
 

ensure operation of all ghee plants, public and private, without
 

subsidization of their processing operations.
 

Self-Help Measure No.3 - Employment and Small-Scale Industry
 

The small scale sector has been the largest single source of employment
 

growth in the manufacturing sector over the last 10 years. It has the
 

most potential of any sector for providing employment for the rapidly
 

growing labor force and also increasing exports on a sustained basis.
 

This sector has grown with very little encouragement or regulation by the
 

Government. Major constraints include difficulty in obtaining
 

infrastructure connections and imported materials. The Government of
 

Pakistan will take steps to improve the economic environment for small
 

industry.
 

Self-Help Measure No.4 - Nutrition Survey
 

The nutrition status of the Pakistani population is not known with'any
 

certainty. The amount of food produced in Pakistan, as well as imported
 

food, appears adequate to meet the minimum caloric and protein.
 

requirements of the population. There are some indications that all
 



segments of the population do not share equally in the food and that some
 

degree of malnutrition may exist. The Government of Pakistan will
 

endeavor to increase information about the nutritional status of the
 

populati on.
 

Self-Help Measure No.5 - Planting Seed Industry
 

The GOP will review policies regarding seed production and marketing with
 

a view toward identifying and removing the constraints to the development
 

of a viable planting seed. industry.
 

Self-Help Measure No.6 - Action to develop new self-help measures 

The establishment of a joint working committee which would include
 

representatives of GOP (Economic Affa-s Division, Ministry of Food,
 

Agriculture and Cooperatives, and other members) and USG (USAID, AGATT,
 

ECON). The joint committee would start work immediately to:
 

a) 	Review past agreements, from 1982, especially SHM and their
 

impl ementati on.
 

b) 	Review progress in major PL 480 related sectors, i.e. agriculture,
 

health/nutrition/ population in the context of government's
 

devel opment plans.
 

c) 	Identify areas requiring special efforts that might be supported by
 

PL 480 and the appropriate candidates for inclusion in any future PL
 

480 	SHMs and PL 480 local currency use.
 



-Item VI. 	 Economic Development Purposes for which Proceeds Accruing to 
thle IP Are to De used 

A. 	The proceeds accruing to the Government of Pakistan from the saleof 

commodities financed under this Agreement will be used for financing 

the Self-Help Measures set forth in the Agreement and for development 

in the agricultural and rural development sectors, in a manner 

designed to increase the access of the poor in Pakistan to an 

adequate, nutritious, and stable food supply. Proceeds also may be 

used for programs of nutrition, population planning, irrigation, 

flood.control, farm-to-market roads, rural education and rural health 

services.
 

B. In the use of proceeds for these purposes, emphasis will be placed in 

directly improving the lives of the poorest of Pakistani people and 

their capacity to participate in the development of their country.
 

C. 	The rupee proceeds from the sale of commodities provided under this 

Agreement will be credited to the federal consolidated fund of the 

Government of Pakistan. The Government of Pakistan agrees to credit 

these proceeds to a special subsidiary account to be named FY 1989 

PL480. 

D. 	The Government of Pakistan agrees to consult with the USG agencies,
 

within two weeks of signing, in order to decide on the allocation of
 

proceeds from the sale of commodities to the major sectors of the
 

Pakistan budget for the fiscal year that begins July 1. The GOP and
 

USG will meet again after budget has been proposed, but no later than
 



October 1, to refine the sectoral allocations to more specific 

activities. Additional sessions will be held to amend the 

allocations if required because of budget cuts, local currency 

generation substantially different from the estimates, etc. 

Item 	VII. Reports and Reviews 

A. 	 By December 1, 1989 the Government of Pakistan agrees to provide a 

written report which will include but not be limited to: 

1. 	Progress on implementing the self-help measures set out in Item V 

(B)above;
 

2. 	A comparison of achievements and benchmarks to determine the 

progress achieved in meeting the self-help measures set out in 

Item V (B) above; and 

3. 	 A review of the levels of funding being released to carry out the 

self-help measures. 

B. 	 As long as balaiices remain from the rupee proceeds credited to the 

special account established pursuant to Item VI (C) above, the 

Government of Pakistan shall provide annual reports on how the 

proceeds have been used. The report will be submitted by December 1, 

1989 and a subsequent report will be provided on December 1, 1990. 

"4
 



C. The Governmenurit of Pakistan will supply reports and col1I meetings- in 

accordance with Appendix 3 of the Agreed Minutes.
 

IN WITNESS WHEREOF, the respective representatives, duly authorized for 

the purpose, have signed the present Agreement. Done.,at Islamabad, An 

duplicate, the 22nd day of September, 1988.
 

.FOR THE GOVERNMENT OF PAKISTAN
 

BY: sd/-

SNAME : Izharul Hague 

TITLE: 
Economic 

Secretary 
Affairs Divtson 

.FOR THE GOVERNMENT OF THE UNITED
 
STATES OF AMERICA
 

BY: 
 sd/-

NAME:- Robert B. Oakley
 

TITLE: Ambassador of the
 
United States of America 



MINUTES OF THE MEETING HELD ON SEPTEMBER 
4, 19,88 

YEAR 1989
REGARDING THE FISCAL 

22, 1988
PL 480 TITLE I AGREEMENT SEPTEMBER 

(CONFOPN!ED COPY) 



MINUTES OF tHE MEETING HELD ON September 
4, 1988
 

REGARDING THE FISCAL YEAR 1989
 

PL 480 TITLE I AGREEMENT SEPTEMBER 22, 
1988
 

Introductory Remarks
 

the U.S.
The GOP representative initiated the meeting, welcoming 

expressing his government's appreciation for the PL 
delegation and 
480 assistance. He particularly appreciated the earlier timing of, 

and the help of the US Government staff.
the Agreement 

The Agreement 

item by item review of theanThe GOP representatives then began 

draft agreement. 

terms are thelsame 
Item I: The USG representative said that payment 

as last year. 

discussed in connection
Item II: The export limitation clause was 

I. The discussion clarified that 
with the commodity table in Item 

not only to the fiscal year in which the 
the limitation applies 

of the commodity is imported
commodity is imported, and only if some 

Thus it is in Pakistan's 
but also the year in which it is utilized. 

the utilization 
interest to make the importation early and complete 

before Setember 30, 1989. 

rEpresentatives
Item III: The USG representatives reminded the GOP 

that the purchaser must QUOTE take 
that PL 480 legislation requires 

a fair share of increase inthat the US obtainssteps to assure the purchasingof agricultural commodities by
commercial purchases 

country END QUOTE.
 

export credit guarantees available fo" 
The USDA has made GSM 102 

in FY 1988 and expects to be able to 
maize and pulsesvegetable oil, 

similar program in FY 1989. The USDA is willing to consider 
offer a 

for GSM coverage.other commodities 
of. seed industrycalled the attention to the needs

Item !V: The USG 

in -SH.M1No. 5
 

reminded the GOP representatives that 
Item V: USG representatives 

on SHMs is a requirement. Reports
th timely reporting of progress 

15 of the fiscal yeardue by Novemberon self-help measures are 1989 
the signing of the Agreement (that is November 15 of 

following 
for the FY 1988 Agreement). 



PL 480 Title I
 representative explained that all Item VI: The USG 
various countries require a provision for 

agreements executed with to finance
for local currency under sections 106/108

some sales 
private enterprise development.
 

The GOP representatives reiterated 
the earlier discussion on the
 

explained the serious adverse implications for the 
subject, and 

Further the GOP has a policy of 
promotion 

future PL 480 agreements. 
 the
 
of private enterprise with the commercial 

banks supplying all 


sector without funding fromthe private 
or 

financing demanded by 
Its position is that inclusion of a PL 480 

through the budget. private sector 
section 106/108 allocations would establis.h 

the disadvantage
the budget and ultimately operate to 

dependence on the USG 
of the private sector. In the formal negotiating session, 

representatives that this 
representatives advised the GOP 

1989 Agreement.has been waived for the FYrequirement 

noted that while the quantity of 
The USG representativesItem VII: the facecould be exceeded,was only indicative andthe commodity if pricesnot be exceeded even$ 80 million, mayvalue, that is 

increase.
 

The USG representative noted that while signature of the 
Item VIII: take place in advance of the

is planned toFY199iareement in no event will purchase
beginning of US fiscal year 1989, a 
authorizations be issued authorizing 

FY 1989 deliveries until 

determination has been made that 
funds and commodities are available 

for 1989 delivery. 

The USG representatives reviewed 
the requirements for
 

Item IX: use of proceeds and compliance.
 
reporting on Self-Help Measures, 


Reports on use of proceeds are 
now required only on an annual basis.
 

Appendices
 

on operational
The USG representative returned 

to Item J 
for issuing

out the information necessaryand pointedconsiderations 
purchase authorizations. He specifically mentioned the need for the 

of Credit. He 
names and addresses of banks for 

opening of Letters 
was required that 75

l egislation it 
also pointed out that under U.S. 

flag vessels. 
percent of the PL 480 cargo must 

be shipped on US 




Logistics 

The two sides then agreed to expedite the production and approval of 

The schedule for signing the Agreement 
was confirmed to be on
 

minutes. 

22nd September, 1988.
 

FOR THE GOVERNMENT OF PAKISTAN
 

BY: sd/-

NAME: Abdul Ghafoor Mirza 

TITLE: Joint Secretary 
Economic Affairs Division 

FOR THE GOVERNMENT OF THE UNITED
 

SSTATES OF AMERICA
 

sd/-
BY:. 

NAME: F. Wayne Tate 

*TITLE: Acting Program Officer 

USAID Mission o Pakistan
 



A. 


B. 


C. 


D. 


E. 


Appendix 1 

480 TITLE I FY 1989 AGREEMENT
PL 
SPECIAL ITEMS FOR DISCUSSION
 

Agreement
 

1) a Preamble,
The FY 1989 PL 480 Title I Agreement will consist of: 

of the
 
incorporating by reference the.Preamble and 

Parts I and III 


PL 480 Title I Agreement of June 25, 1987; and 2) Part II,which 

shows the particular provisions applicable to this 
specific 

Agreement. 

Commodity Composition 

The commodity composition is shown in Part II,Item I, and consists
 

of vegetable oil programmed at approximately 124,000 MT with a 
value
 

specified in Part II may

of US$ 80 million. Export market value as 


not be exceeded. That is, if commodity prices increase over be 
those 

of the proposed Agreement, the quantity to
used in Part II 

less than the approximatefinanced under the Agreement will be 
However, should 

maximum quantity set forth in Part II, Item I. 

actual prices be lower at the time of purchase, the 
GOP may purchase
 

up to the maximum export market value.
 

Commodity Deliveries
 

United States fiscal year 1989. 
Supply period of the Agreement is 
In order to expedite implementation of the Agreement 

after
 
the part of the Government ofbe desirable onsignature, it would 

Pakistan to proceed expeditiously with (a)the request 
for Purchase
 

Authorization (PA) through their Embassy in Washington, and 
(b)
 

subsequent prompt opening of letters of credit 
for both commodity
 

and freight after PA's are issued, commodities 
are purchased and
 

vessels are booked.
 

Payment Terms
 

The financing as set forth in Part II, Item II of the proposed
 

Agreement, provides for $80.0 million under 
convertible local
 

years credit, including a 
currency credit (CLCC) terms of forty (40) 

(10) year grace period: interest rates of two (2)percent during
ten 
the grace period; and tnree (3)percent for tie remainder of 

the
 

payment and no currency use
 
Agreement, five (5) percent initial 

The
 
These terms repeat those in the FY 1988 Agr-ement.
payment. 


GOP is encouraged to consider programming 
on local currency (Section
 

108) terms in future years.
 

Usual Marketing Reuireents 

1. Part II, Item III of the draft Agreement provides 
for Usual
 

tons of edible
 
Marketing Requirements (UiR) of 625,000 metric 


of which 139,000 metric tons shall be imported
vegetable oil 

from the U.S.A.
 



F. 


1. 

2. 


G. 

of PL 480 requires that the President must "take
2. Section 103(0) 

steps to assure that the United States obtains 
a fair share of 

any increase in commercial purchases of agricultural commodities 

by the purchasing country." (USDA has made GSM-102 export credit
 
corn, and pulses, and is
 guarantee available for vegetable oil, 


willing to consider other commodities for GSM-102 coverage.)
 

Export Limitations
 

Export Limitation Period: The export limitation period shall be 

U.S. Fiscal Year 1989, or any subsequent U.S. Fiscal Year during
 

which commodities financed under this Agreement are being 
imported
 

or utilized.
 

Commodities to which Export Limitations apply:
 

For the purposes of Part I, Art'icle III A(4) of this Agreement, the
 

commodities which may not be exported are:
 

all edible vegetable oils, including peanut
For vegetable oil 

and
oil, cottonseed oil, soybean oil, sunflower oil, rapeseed oil 

are 
any other edible oil, oil-bearing seeds from which these oils 

produced or any manufactured product which is primarily 
made from
 

these oils or oil-bearing seeds. 

Self-Help Measures 

1. 	Section 109(a) of PL 480 requires that, before entering into 

for the sale of commodities, consideration be given to 
agreement 

extent to which the recipient country is undertaking
the 
self-help measures to increase per capita production 

and improve 

the means for storage and distribution of agricultural 
that particular account

commodities. In addition, it is required 
to which the measures are being

be taken to determine the extent 
carried out in ways designed to contribute directly to 

in rural and to enable the poor
development progress poor areas 
to participate actively in increasing agricultural production 

Section 109(a) includes literacy
through small farm agriculture. 

and health programs for the rural poor as possible subjects for
 

self-help measures.
 

the purchasing country agrees to
2. The self-help measures which 

extent feasible,
undertake shall ae described (a) to the maxinum 

a manner whicn
in specific and measurable terms, and (b)in 


that the needy people in the recipient country will be 
ensures 
the major beneficiaries of the self-help measures pursuant to
 

To the maximum extent feasible, self-help
each agreement. 

additional to the measures that the 

measures agreed to are to be 
recipient country otherwise would have undertaken 

irrespective of
 
be taken to
this Agreement. All appropriate steps are to 

determine whether the self-help provisions of each agreement 
and 

Under current
amendment entered into are beina carried out. 
a given period, suclit must oe possible, afterinterpretation, 

the extent to which the self-helpas a year, to determine 
measures have or have not been carried 

out.
 



3. In negotiating agreements, emphasis must be placed on seeking 

specific commitments or targets as a means to measure the extent 

to which economic development and self-help measures )ave been 

carried out. Specific and measuranle targets by which to measure 

progress can include physical progress, financial measures, 

policy changes, price announcements, deadlines for completing 

research studies, funding or completing projects, signing 

contracts, or implementing policy changes. 
It is expected that 

targets for the self-help measures will be set so that achieving 

them will not be automatic, but will require special effort. 

4. The specific targets devised to measure progress will De put In 

the attached Minutes of Negotiations signed at the sane time as 

the Agreement itsel f. 

5. Section 109 D(l)(b) requires that needy people will be major 

beneficiaries of self-help measures. Appendix 2 of the Minutes 

indicates the connection between the self-help measures and the 

needy. 

H. Use of Sales Proceeds 

1. Section 106 (B) of PL 480 provides that in negotiating 

agreements, emphasis shall be placed on the use of such proceeds 

for purposes which directly improve -..ielives 
of the poorest of 

the recipient country's people and their capacity to participate 

in the development of their country. Greatest emphasis is 

required to be placed on the use of such 
proceeds to carry out 

programs of agricultural development, rural development, 

irrigation, nutrition, education, health and population planning, 

in accordance with Section 109 of PL 480, and programs which are 

likely to achieve the policy objectives of Sections 103 and 104 

of the Foreign Assistance Act of 1961, as amended. 

2. Part II, Item V of the draft Agreement specifies self-help 

measures to be carried out by the Government of Pakistan. Title 

I sale proceeds from the proposed Agreement 
can be utilized for 

programs covered by the self-help measures and for other purposes 

as specified in Part II, Items V and VI of the Agreement. 

I. Ccmoliance and Reporting Requirements 

1. Compliance and reporting are an essential part of the Title I, PL 

480 program. The GOP is responsible for compliance with 

provisions of Articles II and III of Part I of the PL 480 

Agreement and subnmission of timely and accurate quarterly reports 

on compliance, shipping and arrival information (ADP sheets). 

These shipping reports should contain information on the arrival 

of PL 480 commodities. Compliance with provision of Article II 

(F)of Part I requires an annual report on the amount of local 

currency sales proceeds used for economic development purposes 

certified oy te appropriate recipient government audit 

authority. This report should detail the receipt and 

expenditures of the proceeds, showing the budget sectors in whilch 

they were used. DecemDer 1 has been set as the deadline for 

7T 



Self-Help reports are due
 submission of this certified report. 


annually as specified in Items V and VII of Part II of the
 

Failure to submit timely, accurate and substantive
Agreement. 

self-help, use of proceeds and compliance 

reports may delay
 

processing of future Title I requests. 

being fullyto whether self-help measures are
2. Determination as 

be made through the established yearly
carried out is to 
reporting process and through discussion 

or consultations which
 

take place between the recipient government and United States 
take place byThese consultations snallgovernment personnel. 1989 is due 

August 31, 1989 and the self-help report covering FY 
is 

by November 15, 1989. The self-help report covering FY 1988 
or failure to submit

due by November 15, 1988. Any delay 
result in late submission 

accurate and substantive reports will 

of reports/status of progress to Washington, 
which can affect
 

the U.S.
 
timely administration of Title I activities 

b4 


Gov ernment.
 

J Operational Considerations 

1. Purchase Authorizations 

be issued by USDA only upon receipt
Purchase Authorizations will 

cable with specific information

of an operational reporting on: 

type and grade of each commodity to be purchased 
in accordance
 

a. 

with official U.S. standards, with explanation/justification 

If specifications requested carry a significant 
price premium;
 

delivery schedules and latest
b. proposed contracting and 

(Note that "delivery" means
feasible terminal delivery date. 

port);delivery of commodity to vessel at U.S. 

the proposed delivery
U.S. Embassy concurrence and comment on 
c. 

schedule, based on assessment of the importing 

country's
 

capability to receive, store and distribute 
the commodity to
 

prevent spoilage or waste if PA is issued 
within proposed
 

delivery periods. Embassy should also include 
latest possible
 

terminal delivery date to enable alternative scheduling,
 

delivery schedule, given above
regardless of desired 

as close to September 30,
This date should beconsiderations. 


1989 as possible;
 

name and address of bank(s) in Pakistan and U.S. commercial 
d. 


bank(s) acceptable to CCC through which 
letters of credit for
 

commodity and ocean freight will be opened; 

assurance that appropriate Pakistani 
authorities are prepared
 

e. and
 
to make prompt transfers of funds to cover initial payment 

on the commodities purchased under the
 ocean freight costs 

Agreement. 



for any ocean freight transportationf. justification 
use, or increase the costrestrict therequirements that may 

of U.S. flag vessels. 

be developed prior to completion of
This information should 

signing of the Agreement.
negotiations and not later than 

2. Instructions to Pakistan's Embassy in
Washington 

Arrangements must be made by the Government 
of Pakistan to relay
 

instructions, information, and
 to its Washington Embassy all 

of thetimely implementationensureauthority necessary to 

Agreement, including:
 

above;
a. information outlined inJ.l. 


b. complete instructions regarding arrangements 
for purchasing 

of freight (includingthe commodity and contracting 
appointment of purchasing and/or 	shipping agent, 

if
 

applicable); and 

480 Program Operations Division, 
c. instructions to contact PL 

Export Credits, Foreign Agricultural Service (FAS), United 

States Department of Agriculture (USDA), Telephone (202) 

447-3664, for assistance inimplementing the Agreement.
 

3. 	Regul atory/Legi sl ati ve Requirements 

and legislative requirements:the current regulatoryUnder 

a.Purchase of food commodities 	from private 
stocks under the
 

the basis of Invitations for Bids
be made onAgreement must 	 on thein the United States and

(IFB's) publicly advertised to the IFB. Bids 
basis of Bids (offers) which shall conform 
are to be received and publicly 	opened 

in the United States.
 

All awards under IFB's must be consistent 
with open,
 

competitive, and responsive bid procedures.
 

b. Terms of all IFB's (including IFB's for ocean freight) must
 

be submitted to the General Sales Manager, FAS, USDA, for
 

review prior to issuance. 

Pakistan nominates a purchasing or c. If the Government of 
shipping agent to procure comnodities 

or arrange ocean 

transportation under the Agreement, 
the GOP is required to 

ofFAS, USDA, in writing,
the General Sales Manager,notify 	 agencya copy of the proposedand attachsuch nomination must beand shipping agentsAll purchasingagreement. 

approved by the General Sales Manager, FAS, USDA, in 

accordance with regulatory standards 
designed to eliminate 

of interest.certain potential conflicts 



of Credit4. LetterS 

The Government of Pakistan must 
take appropriate measures to
 

a. 

ensure that operaDle and irrevocable 

letters of credit for 

both commodity and freight will 
be issued, advised or 

by thepreviously named
by U.S. commercial bank(s)confirmed oceanare purchased andafter commoditiesGOP immediately 

freight booked.
 

to
and ocean freight suppliers may refuse load 

orb. Commodity 
vessels when acceptable letters of credit for the commodity 

the time of loading. This
available atfreight are notocean owners (demurrage) and 

costly claims by vessel 
can result in 

by commodity suppliers (carrying charges).
 

c. The Government of Pakistan 
must open letters of credit for 

one
 

ocean freight not later than 
hundred (100) percent of forprior to vessel presentationhoursforty-eight (48) 
loading, providing for sight payment 

or acceptance of a draft
 

dollars in favor of the ocean 
transportation supplier
 

in U.S. specified in the applicable
the basis of tonnage and rates on 

charter party or booking note.
 

financing regulations
 
d. Section 17.14 (m)of PL 480 

Title I 

requires that where the ocean 
freight contract provides for
 

demurrage/despatch, ninety (90) percent of the ocean freight
 
The remaining ten 

must be paid promptly on arrival of cargo. 

(10) percent, less despatch if
any, should be paid promptly 

to
 

of the laytime statement. Claims
completionthe carrier upon 

or lost cargo should be 
the carrier for damagedagainst not be deducted from the 

pursued through normal channels and 

ocean freight.
 

5. Performance Bonds
 

the Government of Pakistan 
If the commodity IFB issued by 

be fair to both
the requirement must 

requires a performance bond, bond languagedeveloped performance
buyer and seller. USDA has 

which satisfies these concerns 
and which may be used in commodity
 

will be able to 
IFB's. The GOP representative in Washington 

receive assistance in this matter 
from FAS, USDA, to coordinate
 

implementation of performance 
bond language.
 

6. Cargo Preference ReQuirements 

of 1985, enacted December
Food Security Act

The recently passed for all PL 480
preference requirements

23, 1985, changes cargo percentage of 
Title I/III agreements by increasing the minimum 

gross tonnage to be snipped 
on U.S. flag commercial vessels to 70
 

to March 31, 1983.1, 1986the period Aprilpercent for increase to 75 
1, 1988, the percentage will 

Effec-tive April 
percent.
 



K. 	 Section 108 - Private Sector Lending 

is not in their 
Based upon the GOP's conclusion that section 108 

of the minutes), the proposed
best interest (as explained in item VI 

no programming on local currency terms for 
Agreement contains 

referring to programmingportions of the Agreementsection 108. The 
terms for section 108 are inoperative as long as 

on local currency 

local currency programming remains at zero.
 



Appendix 2
 

SELF-HELP MEASURES AND BENCHMARKS 

- rFY 1989 PL 480 TITLE I AGREEMENTFOR 


-Self-Help Measure No.1 Price Policy 

of Pakistan will continue the long-term policy of 
The Government 

and edible oil products to create 
liberalized prices for edible oil 
favorable conditions for the improvement of the edible oil sector in 

Pakistan.
 

Benchmarks
 

and the Ministry of Health 
a) The Ghee Corporation of Pakistan (GCP) 

to promote the consumption of" 
will undertake an advertising campaign 
liquid edible oil in Pakistan. This campaign will include health 

report to
well as price factors. The GOP willconsiderations as 
to the status of this campaign,

USAID by October 31, 1988 as 
as called for in the 1988 Agreement.
including future plans, 


of progress will be provided to USAID by
Further reports 
December 1, 1988.
 

of Pakistan, will undertake 
b) The Ministry of Industries, Government 

price of cooking oils to 
to provide data on the availability and 

on trends. A report will be 
facilitate comparative analysis 

tn USAID by March 31, 1989.
provided 

- Privatization of Vegetable Ghee Industry
Self-Help Measure No.2 

advance the policy of increased private sector participation in the 
To the Government of Pakistan will

vegetable ghee industry,edible oil and 
continue its policy of progressive privatization of the vegetaole ghee
 

industry. The Government of Pakistan undertakes to pursue policies that
 

ensure operation of all ghee plants, public and private, 
without
 

their processing operations.subsidization of 

Benchmark
 

provided that the Ministry of Industries would make 
FY 1988 benchmarks and itsthe GCPfinancial reports on
availaole all published annual 

public dornaine for the past five years 
constituent units that are in tne 

Need for anydelayed.
now by September 15, 1988. This has been 

1, 1983. 
action will be mutually identified by December

additional 


Small Scale Industry

Measure o.3 - E~nploynient andSelf-Help 


source of enployment
the largest single
The small scale sector has been 

the last 10 years. It has the 
in the manufacturirg sector overgrowth 

for providing enployment for the rapidly
of any sect:ormost potential on a sustained basis.also increasing exportsgrowing labor force and 

orvery little encouragement regulation by the 
This sector has grown with 



Major constraints include difficulty in obtaining
Government. 
 The Government of
 
Infrastructure connections and imported materials. 


Pakistan will take steps to improve the economic environment for small
 

industry.
 

Benchmark
 

small scale industry with the Asian
 The GOP has supported a study on 

A copy of this study has been provided to
 Development Bank's assistance. 


USAID for review to determine whether further 
work is needed on the
 

USAID and the GOP will meet by January 15, 1989 to
 
employment issue. 

discuss the need for further action.
 

Measure o.4 - Nutrition SurveySelf-Help 

of the Pakistani population is not known with any
The nutrition status as 

The amount of food produced in Pakistan, 
as well imported


certainty. 

food, appears adequate to meet the minimum 

caloric and protein
 
There are some indications that all 

requirements of the population. some 
segments of the population do not share equally in the food and that 

The Government of Pakistan will
 degree of malnutrition may exist. 

status of the
 

endeavor to increase information about the 
nutritional 


popul ati on. 

Benchmark
 

by the National InstituteundertakenA National Nutrition Survey has been 
to USAID as soonbe providedof the survey report willof Health. A copy 

1988). The report Is expected 
as it is finalized (expected by December, 

status of the population in
the nutritionalinformation onto contain The Planning & Developmentin particular.general and vulnerable groups to

with USAID's assistance, will identify data gaps
Division of GOP, 

be necessary to develop a national 
determine what additional surveys may 

A status report on progress will be provided by 
nutrition strategy. 
March 31, 1989.
 

- Planting Seed IndustrySelf-Help Measure No.5 


will review policies regarding seed production and marketing with 
The GOP to the developmentthe constraints 
a view toward identifying and renoving 

of a viable planting seed industry.
 

Benchmark
 

was held in April 1987. The

Industry SeminarA National Planting Seed of the Seminar.consider the recommendations

Government of Pakistan will 1988 as 
The status of such consideration was reported by August 31, 

of the seminar 
called for in the FY 1988 agreement. The recommendations 

the USAID/ICDin collaboration with on April 7-9, 1987organized by PARC some of
Food Agriculture Division and 

were thoroughly examined in the and 
Follow-up action on the ipproved
 

the recommendations have been approved.proposed to fra:.me appropriate
is in progress. It isrecommendations seedsector investment in 

Seed Act 1976 to attract privaterules under 
said rules which are being framed will be issued as soon 

industry. The During the 7tn 
as finalized in consultation with the Justice Division. 



and Implement plans to improve 
Five-year Plan the government will 

prepare 
and distributed 

availability of quality seed produced by private sources 
The 7th Five-year Plan calls for
 

by private sector distributors. 

seed sales from 133,000 I-IT in 1987-88 to 249,000 

in commercialincrease to the private sector 
The Plan calls for incentives

MT in 1992-93. onrestrictions 
including free import of approved parent seed material, 

and grant of a tax holiday. Adequacy of 
sale of substandard material a report provided to15, 1990 and

will be reviewed by Marchincentives
USAID.
 

- Action to develop new self-help measures 
Self-Help Measure No.6 

The establishment of a joint working 
committee which would include
 

of GOP (Economic Affairs Division, Ministry of Food and 
representatives The joint
 
Agriculture, and other members) 

and USG (USAID, AGATT, ECON). 


committee would start work immediately 
to:
 

a) Review past agreements, from 1982, 
especially SHM and their
 

i mplementati on. 
i.e. agriculture,480 related sectors, 


b) Review progress in major PL 
of government's
in the context

health/nutrition/population 
development plans. 

that might be supported by 
Identify areas requiring special efforts 

future PLc) in anyfor inclusion 
PL 480 and the appropriate candidates 

and PL 480 local currency use.480 SHMs 

Benchmarks
 
a1988, with 


a) Establishment of the joint committee by November 30, 


of reference.definition of its terms 

1989. 
b) Draft report of the joinit committee by April 30, 



BENEFICIARIES
 
in 

Needy people will be the major beneficiaries of the Self-Help Measures 

the following ways: 

and edible oil products will
for edible oil

1. 	Liberalization of prices 
at sustainable prices. 

contribute to an assured supply of 
edible oil 
item of the poor, contributing the 

a staple consumptionEdible oil is 
largest number of calories after grain.
 

and 	vegetable ghee industry
Increased privatization of the edible oil 

2. 

by increasing the efficiency of the industry

will benefit the poor 	 a freeof private enterprise and 
through the competitive pressures 

promote production it sustainable
This efficiency willmarket. 	 paid for indirectlyfor subsidies, which are

prices without the need 
by the poor themselves. 

rapidly growing part of the 
3. 	 The small-scale sector is the most 

the 	greatest employmentand has providedmanufacturing industry, 
Because it is a low-technology sector, capital 

opportunities. 	 this sector are low; operating
for 	setting up firms inrequirements 	 industriesfactors make small-scale sectorThesecosts also are low. 

and 	 for generating employment
ideal for low-income entrepreneurs 

the 	population.segments of
opportunities for low-income 

proper nutrition and productivity 
4. 	 The positive relationship between 

There is evidence that some portions of the
 has 	been proved. 
 It is
 
population are malnourished and these 

people are poor. 

the 	problem of malnutritionto look in detail at

therefore necessary 	 also to improve 
in order to improve the wellbeing of the poor, and 

A nutrition survey will be the 
Pakistan's development potential. 
first step towards identifying the problem adequately. 

essential to produce and 
a low income agricultural country, it is 

5. 	In are the easiestimproved seeds
market seeds efficiently because 	 must beTherefore, seeds 
technology for loe-income farmers to 

adopt. 
is more efficient

in the private sector, whichmarketedproduced and 	 public sector institutions.poor people thanand 	 more responsive to 



APPENDIX 3
 

SCHEDULE OF CONSULTATIONS AND 
REPORTS REQUIRED UNDER
 

FY 1989 AND EARLIER PL 480 AGREEMENTS
 

is the deadline. Consultations may 
the date mentionedIn each case, 

be submitted earlier. 
occur, and reports may 

to review progress on Self-Help 
- ConsultationsAugust 31, 1988 

.Measures 

Quarterly compliance report-October 1, 1988 from the - Consultations to allocate proceeds 

FY1989 Agreement 
- Various studies due 

- Report on Self-Help Measures 
November 15, 1988 

- Audited annual report on proceeds, FY 1987 

Agreement 
- Report on use of proceeds and how they benefit 

the needy, FY 1987 Agreement 
Report on deposits, FY 1988 Agreement-

Quarterly compliance report-January 1, 1989 


Quarterly compliance report
-April 1, 1989 


Quarterly compliance report

-July 1, 1989 
- Consultations to finalize allocations of 

1989 Agreementproceeds from FY 

- Consultations to review progress 
on self-help 

August 31, 1989 

measures in the FY 1989 Agreement
 

Quarterly compliance report
 October 1, 1989 


Report on self-help measures 
November 15, 1989 - proceeds, FY 1988 - Audited annual report on 

Agreement 
and how they benefit

Report on use of proceeds 
FY 1988 Agreementthe needy, 

FY 1989 AgreementReport on deposits 

7 Quarterly compliance report 
January 1, 1990 


Quarterly compliance report

.April .l, 1990 


Quarterly compliance report

July 1,' 1990 


ETC.
 



APPENDIX 4
 

QUARTERLY COMPLIANCE REPORT
 
TITLE I PUBLIC LAW 480 

1. 	 Usual Marketing Requirements 

table indicating:a) Summary 

base, unit, requirements, requirement plus shortfall, 
Commodity 	 to date, and

for period under review, total 
eligible imports 
balance. 

date 
b) Cable indicating quantity imported, 

by country of origion, 

of imports and mode 	of financing.
 

Commodities)2. 	 Exports Restrictions (PL-480 

the reporting period commodities received 
a) Assurance that during 	 used for other than 

not 	resold, transshipped, diverted, or 
were 
domestic purposes. 

to prevent resale, transshipment,
of measures takenb) Statement 	

use for other than domestic purposes.
diversion, or 


or Like Commodities)

3. Export Limitations (Same 

a) 	 Prohibited Exports: 

that during the reporting period, commodities 
1) Assurances 	 under PL-480like, those importedthe 	same as, orwhich are 

were not exported. 

to prevent export 	of 
2) Statement of 	measures taken 

are the same, or 	like, imported under
whichcommodities 

PL-480. 

or (1) (a) as, 
b) 	 Limited Exports (Complete either item (2) Item of 

fol l as: 

Commodi ty 
Quantity
Destination 	 Value
Export
and 	Unit Date of 

(by 	:untry)Co;nmOdity 
to

that utilization 	has occurred according 
4. Utilization (Statement 	 of amount remaining to be 

or indicationthe 	agreement,the 	terms of 
utilized) 

PuDlicity & Marking 	(Progress 
statement)


5. 


6. General Comment 

7. Signature Block 



APPENDIX 5
 

ATTENDEES
 

FY 1988 PL 480 TITLE I 

September 4, 1988 

GOVERNMENT OF THE ISLAMIC 
REPUBLIC OF PAKISTAN
 

Mr. A. Ghafoor Mirza 


Mr. S.M. Hasan Zaidi 


Dr. Mohammad Sharif 
Mian Khuda Yar 
Mr. G. Ghaus 
Dr. M. Motiur Rehman 
Dr. Azhar Mahmood 

Mr. Abdul Malik 
Mr. Safi Ahsan 

SarwarMr. Mohammad 

Mr. Mohammed Nasim 

Mr. Bedar Abbas 

Mr. S. Waheed Rizvi 


Aslam
Mr. Mohammad 
Mr. Abid Hussain 


Joint Secretary, Economic 
Affairs Division 

Deputy Secretary, Economic 
Affairs Division 

MINFAC
Commissioner (Special Crops),

of Industries
Deputy Secretary, Ministry 

Deputy Chief, Planning and Development Division 

National Institute of Health
P.S.O., 
D.D.G., Health Division
 GCP 
M.D., Fazal VegetaDle Ghee Mills, 

Federal Seed Certification Department
Dy. Director, 

Finance DivisionSection Officer, 
Food & Agriculture Division 

Section Officer, 
Assistant Chief, Nutrition 

Section, P&D Division 

Agriculture & Food Section, 
P&D 

Assistant Chief, 
Assistant Chief, Ministry 

of Industries
 

Section Officer, Economic 
Affairs Division
 

GOVERNMENT OF THE UNITED 
STATES OF AMERICA
 

Mr. Peter Davis 

Mr. F. Wayne Tate 
Mr. Abid M. Hussain 
Ms. Robin Tillsworth 
Is. Carol E. Thompson 

Acting Deputy Director, USAID
 

Acting Chief, Program Office, 
USAID
 

Acting Deputy Chief, Program Office, USAID 

Agricultural Attache, US Embassy
 
US EmbassyEconomic Officer, 



UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 

American Embassy
AID REPRESENTATIVE Islmabad, Pakistan 

Activity Authorization 

Name of Country: Afghanistan Name of Activity: Agriculture Sector Support 

Number of Activity: (306-0204) 

Pursuant to Section 904 of the International Security and Development

Assistance Act of 1985, Continuing Resolution (FY 1987)/541, and the
 
provisions of the Foreign Assistance Act of 1961, as amended, I hereby

authorize the Agricultural Sector Support Activity for humanitarian
 
assistance to the free peoples of Afghanistan. This activity involves
 
planned obligations not to exceed $6,000,000 in grant funds over a
 
three-year period beginning with the date of this authorization and subject
 
to the availability of funds in accordance with the A.I.D./O.Y.B. allotment
 
process, to help in financing certain foreign exchange and local currency
 
costs. The planned life of the project is through March 31, 1990.
 

This Activity will provide for humanitarian assistance related to
 
agriculture to the free Afghan people remaining inAfghanistan.
 

The agreement(s) which may be negotiated and executed by the officers to 
whom such authority isdelegated in accordance with A.I.D. regulations and 
Delegations of Authority shall be subject to the following terms, covenants 
and major conditions, together with such other terms and conditions as
 
A.I.D. may deem appropriate.
 

a. Source and Origin Of Commodities, Nationality of Services:
 

Commodities financed by A.I.D. under this project shall have their
 
source and origin in the United States of America, Pakistan and,
 
when agreed to in writing by the A.I.D. Representative, countries
 
inA.I.D. Geographic Codes 941 and 935. Except for ocean
 
shipping, the suppliers of commodities or services shall have the 
United States as their place of nationality, except as the A.I.D. 
Representative may otherwise agree in writing. Ocean shipping 

54 



financed by A.I.D. under the project shall, except as the A.I.D.
 
Representative may otherwise agree inwriting, be financed only on
 
flag vessels of the United States.
 

b. Waivers and Deviations:
 

I hereby approve a deviation from normal audit requirements for 
end-use and costs incurred in Afghanistan. 

Trry Cad 

A.I.D. Representative 

Aath: 
Attachment: a/s 


