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Between the United States of America, acting th;gﬁﬁgsﬂg-gggag—éﬁzﬁﬁgﬂﬁiﬁ

the Agency for International Development (A.I.D.)szgtgéifhoanj
FM/CAD
% AND GC/ANE
ey s s AN
,wl'he Republic of the Philippines Mg;ggso";n“rl/
(Grantee) ANE/PD Off1cer k File
PPC/CDIE/DI
1. Project Title : 2. AID Project Number
Project Development and Support: ; 398-0249
Employment and Employment :

Impacting Policy Studies

The above-named parties hereby mutially agree to carry out tne Project
described in this Agreement in accordance with {1) the terms of this
Agreement, including any annexes attached hereto, and (2) any general
agreement between the two governments regarding economic or technical
cooperation.

3. Amount of A.T.D. Grant : 4. Grantee Contribution : 5. Project Assistance
: to the Project : Completion Date
$18,276 :

; Indirect and Unallocable ; September 12, 1988
: Administrative Overhead
: Costs

6. This Agreement consists.of this title page and Annei A (Project
Description) and Annex B (Standard Provisions Annex)

/. For the Grantee : 8. For the Agency for International
Development

SOLITA COLLAS-MONSOD : Ji?f%i}BLACKT?EW//Zf;//
Signatgpe’ : Sig .tgpé 7 ' ’
A {/ w
/ 1729
4

4 :
(e I - X ,
: /7%1e
Director-General, National Economic ; Acting Director, U.S. Agency for

/)
and Development Authority International Development

Tile ™

DATE . DATE

S 10, (75T Sp7 (11757
Concur?i\%2>éljg\:)f -

X

Filologo, L. Pante, Jr.
Prggident
Philippine Institute for Development Studies




Project Agreement
ANNEX A
Project Description

Project Title ¢ 2. AID Project Number
Project Development and Support: ; 398-0249
Empl oyment and Employment :

Impacting Policy Studies

Qojective

To undertake studies addressing the Government of the Philippines (GOP)

development policy analysis and implementation needs related to employment
generation,

Scope and Coverage

4.1  For purposes of this agreement, "study" will include selected policy
seminars or similar activities approved through procedures outlined
in Block 8 below.

4,2 The studies shall include the following areas:

4.2,1 Trends and developments in employment, unemployment and
underemployment,

4.2.2 Medium term and long term employment impacts of structural
adjustment and of selected policies such as trade,
investment and tax.

4.2.3 Impact of GOP Community Development and Employment Program.

4.2.4 Employment, Labor Productivity and Wages

4.2.5 Urban and Rural Labor Markets

4.2.6 Occupational and Sectoral Mobility of Labor

4.2.7 Overseas Employment

4,2.8 Employment, Technology and Factor Choice

4,2.9 Implications of Land Reform Program on Employment



4.3

4.4
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The Government of the Philippines (GOP) through the implementing
organization identified in Section 5 below, and A.1.D. may also

propose topics in addition to or in 1ieu of studies identified in
4.2 should changing circumstances and new information so require.

Studies identified in 4.2 may be implemented only if they are
acceptable to both parties in accordance with the implementation
arrangements described below,

Impiementing Organization

The Philippine Institute for Development Studies (PIDS) shall serve as the
implementing organization designated to carry out the activities supported
by this Grant.

Responsibilities of PIDS

PIDS shall have the following responsibilities:

6.1.

6.2

6.3

Assign PIDS professional staff or arrange for the services of
qualified government/private institutions or individuals recognized
for their expertise in any of the general areas.

Assume indirect and unallocable overhead costs in administering the
project's activities,

Assume other tasks that may be required for implementation from
solicitation of proposals to reproduction of completed studies.

Responsibilities of the A.T.D.

7.1

A.1.D. shall provide grant support to studies identified in Block 4
of Annex A up to the amount shown in Block 3 of the Project
Agreement Facesheet in accordance with the implementation and
financial arrangements specified in Sections 8 and 9 below.

ImpTementation Arrangements

8.1

Steering Committee composed of designated PIDS and A.I.D.
representatives shall be created with the following functions:

8.1.1 Prepare list of studies for implementation and review/revise
such listing if required.

8.1.2 Schedule implementation of each study.

8.1.3 Review terms of reference for each study.

:8.1.4 Review and select proposals, as appropriate.



8.2,

8.3

8.4

8.5
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8.1.5 Review and approve contracts or sub-agreements prepared by
PIDS staff in accordance with A.I.D. and GQOP regulations and
procedures, and subject to A.I.D. review and approval, .
Where PIDS professional staff are identified to participate
in or undertake a study, or where PIDS proposes to conduct a
study in-house, prior Steering Committee and A.I.D. review
and approval of proposed PIDS professional staff and study
costs also shall be required.

8.1.6 Meet with principal investigators of ongoing studies as
appropriate for a discussion of work status and problems
encountered.

8.1.7 Review initial drafts of each study.

PIDS shall be the contracting agency, except as A.I.D. and PIDS may
otherwise agree. '

In reviewing proposals, attention shall be given to the
appropriateness of the area/issue being acdressed, thoroughness and
scope of coverage, justification of costs and time frame, and the
capability of the institutional or individual proponent to undertake
the study or activity based on expertise, experience and ability to
comply with the duration specified for the cempletion of the study.
Further, each proposal shall have a quarterly lTisting of activities
and a breakdown of financial requirements by quarter. In the case
of institutional proponents, the type, number and duration of
involvement of manpower shall be specified.

Initial drafts for all studies shall be submitted for joint Steering
Committee reviev no later than six (6) months after they are
initiated except as the parties otherwise agree in writing,
provided, however, that all work under tne Grant shall be completed
by the Project Assistance Completion Date.

Each final draft shall be reproduced and circulated to appropriate
parties no later than two (2) months after the initial drafts are
reviewved except as the parties otherwise agree in writing, provided,
however, that all work under the Grant shall be completed by the
Project Assistance Comoletion Date.

Financial Arrangements

9.1

A.I1.D. shall make an initial advance of funds equivalent to three
months operating expenses to PIDS upon receipt of a Quarterly
Request for Cash Advance and Details of Cash Requirement for the
Quarter (Form No. 1 attached) based on the requirements of approved
studies with complete financial documentation. Advancas shall
‘include provision for services of PIDS professional staff and other
PIDS direct costs.
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Subsequent requests for advances also shall be on a quar ~erly
basis. PIDS shall submit requests for advances to A.I.D. together
with work progress reports, and planned activities for each study
for the succeeding quarter.

The Tiquidation of an advance must be treated as a separate report
from the request for an advance. That is, PIDS may request a second
advance prior to liquidation of the first advance. However, A.1.D.
shall not provide a third advance without 1iquidation of the second
advance. :

Report on expenditures (Form No. 2 attached) to liquidate advances
must be submitted to A.I.D. within one month following the close of
each quarter. Any portion of the advance not Tiquidated by the
final liquidation report filed under this grant must be refunded
within sixty (60) days after the Project Assistance Compietion Date.

Grant support shall not be used for payment of salaries, honoraria
or other compensation to GOP employees other than individuals
regarded as such solely by virtue of their affiliation with
GOP-supported academic and research institutions.

ITlustrative Budget

Principal Investigators (10 person-months

at 720,000 per person-mnith} 7200,000

Research Assistants (14 person-months

at 76,000 per person-mor.h) 84,000

Supplies and Materials (10 months

at P3,000 per month) 3C,000

Miscellaneous, Overhead, and Contingency 51,520
Total 365,520

ER = P20.00/%1.00 $ 18,276
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Project Title:

QUARTERLY EXPENDLTURE REPORT
(Form No. 2)

Period: to

Grant No. AlD:

Prepared by:

LA

Schedulo Items

" Subtatal

Date Prepared:

USAID GRANIT FUNDS COUNTEAPART FUNDS
{(n (2) {3) {4) {5) {G) (7} {11)
Approvesd Cumulative [Dishursements| Cumulative Unexpended Appraved  {Dishursements] Cumulative
Buddget Advances This Quarter |Disbursenents Balance Budget This Quarter [Dishursements
Lop To Date Jo Date {2 less 4) Lor To Date

I\ I l\g I > t Ir ir

lb l\- l)- l)- ’)- l)- l)- ll—

v

1, the undersgned hereby certfly thats (1) the expenditures elalmed under the uted aptecment are proper and due and that appropsiate
thund o USATD will be made promptly apon request of USATD an the event of non-perlommance i whole or in part, under the tesms
al the aprecment; (23 the ndomation on this yeport bs coneet and such detaled supportmg mlorntion as USATD may requtie will he
Lutoshed at the Crantee's bome offiee, as approprode; (3) th all requitaments callcd for by the aprecment to date ol this ceitification
have been met, and (43 that 1o the best of iy knowledpe, none of the commeaditics prchasad were prodaced moand imporied from
other thm Froe World comtnes,

Sipgned

Praoject Duectar[Authorized Reprosentative

¥V Xauuy ‘79871 €31 Jusuyoelly



Arnex B

PROJICT AGREZME?
PROAG STAMDARD PROVISICHD ANNEY

A. Relereacs to ‘this Agresment’ means the original Project Agrsement 23 modified by any revitions
which have sntered into effect. Raferzacs 10 'esogerating country’ means the country or tesritory of
the Grantes.

B. (1) AID will make availablz the amount specified in Block 3 of this Agreemesnt, 31 necszzary for
the Pioject, as may be Jurthar descrited a Annex A,

2} Tae Grantes will malks available the amount Jpezifiad in Bleck § of this Agrzemant, a3 nesea.
sary for the Projest, 23 may fusther e dezerided in Annex A The Granies will alzo malz, or arrange
to huve mada, adcitionay sca nsutiors of jreperty, servicss, faciiitizs and funds requirsd for sarving
out the Projest a3 specified in Annex Al
C. AID and the Ceantes may cotain the amistance of cther putlic and privats agencies in armying
out their respective coliticns undzr this Aqrezment. Tae two c3 may agras o accaut contribue
tions of property, servicss, factiities and funds for purpeses of this Amrazment frem other public and

private agencics, and n—.zy agree upen the particivation of any such third rasty in carrying put activic
lics under thiz Agreziment,

.‘3

&

D.  Execpt as otherwize sceciiied hersin or subseguently a,--d by th :r: jes, ail cantridutions of
the partics pursuant 1o this Agrezment anall be made on or befere the Zrojeet Assie stance ampletion
Dute, or amenced date. A contrbuion of goods or servicss shall be considered ta have bexn made
when the serviczs have besn performad and the goods furnizhzd a3 cantamnplated in thu Aﬁ"-'-xc“!.
Disburscment of funds may *ake placs aiter final contributions have beza rmdc, but AID shall not bs
r\.z,um:d to disturze funds herzunder after the excirtion of nine menths fcllcwx'*.:; d‘c estimated Pro.
jest Assistancs Completicn Dats (Bleck 8 of this Agrezme at) or any amended Preject Anictance Som-

pistion Dute specified, .

.\
aste

.. The procurement of commcdities and services to be financad in whcls or in part by AID may
{where so reguired by AID procedures) be undertaken only pursuant ts Profes? Imol.m.manm Cx
ders (P10s) mucd by AID.

F.  Unles otherwise socci'md in the apoliczble P10 or Project Implamentation Latser (21L), the pro-

curement of commedities imported JCC"‘HCJ”}/ for the Project ard financad with the AID ssauibu.

tion referred to in Block 5 of this Agrzement shail be sibjzs? 1o the provisions of AID 2zgulation 1,

G. Unlcss othenqise agrzzd by the partiss or otherwize speciiied in the upslicadle 210, title o 2ll
* property procurad throu"‘ rr*anc.n; by AID purcuant 1o Sleck 2 of this Apreenmant ahadl be in the

Grantes, or such public or private ay2ncy a3 it may authorize.

H. (1) Any proverty furnished to eithsr zant y throush & V*".:.:.x:m_‘; by the oh.er W/ surcoant to i3

Agr:-mcnt shzil, unless otherwize agreed By the party which financad th renent, be vaed ad
c::;vcxy for the gurposes of the 2rciset in 2¢ r’ with this .lﬂ.-_..:::z, ....d unen comskrien of

the cDlectives souzht In carrying cut the Proizst Tither ULy

the Zreject, wiil be wsed 20 a1 to further
reimburse the other fcr, any propecty wiiz It chtaing through

shall oifer !o rzturn to th2 other, C7 10

Best Availapie Doluue,, |
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finencing by the other party pursuant to this Agreemznt which is not used in aczordance with the pre-

ceding sentence, .

(2) Auy funds provided to either perty pursuant to this Agresmeat which are not used in accord-
snce with this Agreement, shall be refunded to the parfy providing the funds.

(3) Any intersst or other ezmings on funds provided by AID to the Grantee under this Agree.
ment will be returned to AID by the Grantee.

l. 1) If AID und zny public or privale orpanization furnishing commodities through AID financing
for. rations herzunder in the coaperating country, is, under the laws, regulations or administrative
prucedures of the cooperating country, lizble for customs, dutiss and import 12xes on commedities
imputted into the coogzrating country for purposss of carmrying out this Agrezment, ths Grantez will
pay such duties and taxes unless exemption is otherwise provided by ary appiiczble intemational

sgreemnt .,

(2) If any pervonnel (other than citizens and residents of the couperating country), whether
United States Government employess, or employees of public or private orgunizations undzr contract
with, or individuals under contract with AID, the Granre¢ or any agency authorized by the Grentee,
who zre present in the cooperating country to provide senvices which AID has egreed to furnish or fin-
ance under this Azrcement, are under the laws, regulations or administrative procedures of the cooper-
ative country, liable for income and social s=curiry tases with respect to income which they are obliga-
teil to pay inzome e sociz] security taacs to the Government of the United Siates of Amenics, for pros
pesty taxes on perso..sl property intended for their own use, or for the payment of any tarifl vt duty
upon personal ar household good: brought into the cooperating country for the perscnal wse of them-
selves and m=mbers of their femilics (not including such personal or kauizhold peods 23 may be soid
by any such persannel in the coaperating country) or if any firm, not normally rezident in the cooper
ating country, is liuble for incoms, recripts, or other 1anes on work finznced by AID hzreundes, the
grantee will puy such taxes, teriff, or duty unless exemption is othanwise provided dy any eppliczble

internationa) eurczinznt,

1. If funds provided by AID are introduced into the cooperating country by AID or zny public or
private agency for purposss of carrying out obligations of AID hereunder, the Grantee wiil make such
ar-angements as may be necessary so that such funds shall be convertible into currency of the coopsmne
tiny country at the highsst rate which, at the time the conversion is mzde, is not unlawiul in thz coop-

tiating country,

K. AID shall expend funds and carry on opesztiuns pursuent to this Agrezment only in accordanss
with the applicable faws end regulations of the United States Government.

I.. ‘The two parties shall have the right 2t zny time to odseive operations carricd cut under this
Agreemnent, Either party dwing the term of the Projeat und for three vears after the completion of
the Project shall further have the right (1) to examine any propzsty procursd through financinyg by
thut party under this Agreement, wherever such propeny is lozated, and {2) to inspact end :'.'..uii:
any rezords cnd accounts with rezpect to funds provided by, or zny propertize 2nd contract gervices
prozused through financing by, that party undsr this Agreement, wherover such records may be lo-
cated and muaintuined. Zzch party, in arrenging for any disposition of sny property procured
through finuncing by the other party under this Agreement, shall assure that the rights of examina-

tion, inspection and audit described in the preceding sentence are sesened to the party whizh did

the NHuanciny,
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M. AID and the Grantes shall cuch fumish the other with such information 2s may be nezded to
determine the nature and scope of operations under thi> Agrezment and to cvaluate the effective-

ncss of such operations.

N. The present Agresment shall enter into force when signed. Either party may terminate this
Agreement by giving the other party thirty (80) days writien notice of intention to terminate it.
Termination of this Agresment shall terminate any obligations of the two partiss to make contribu-
tiuns pursuant to Blocks 8 &nd 4 of this Agreemant, except for payments which they are committed
1o make pursuant to noncancelisble commitments entered into with third panties prior to the ter-
wination of the Agrcement. It is expressly understood that the obligations under paragraph H relat-
ing 1o the usz of property or funds shall remzin in force after such termination. In addition, upon
such termination AID may, st AID's expense, direct that title to goods financed under ths Grant e
transferred to AID if the goods are from a source outside the Grantes's country, are in a deliveral
statc and have not been offload=d in ports of entry of the Grantee’s country.

0. Toessist in the implamentetion of the Project, AID from time to time, may issue PiLe that will
furnish edgitionsl informastion ebout matters stated in this Agreement. The perties may alio we
oinly agreed-upon PILs to confirm &nd record their mutuel undenstanding an espects of the im-

Bl ation of this Amreement.

P. ‘Ihe Grintee agrees, upon request, to execute an assignment to AID of any cauie of action
which may accruce to the Grantes in connection with or srising out of the contractual performance
or breach of performunre by a party to a direct U.S. Dollar contract with AID financed in whole or

in part out of funds granted by AID under this Agreement.
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