
AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

June 7, 1987
 

Mr. Charles D. Gray

Executive Director
 
Asian-American Free *Labor Institute 
1125 15th Street, N.W.
 
Washington, DC 20005
 

Subject: Grant No. ANE-0263-G-SS-7028-01 

(Amendment No. 1)
 

Dear Mr. Gray:
 

Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, the Agency for International Development

(hereinafter referred to as 
"A.I.D." or "Grantor") hereby amends thesubject Grant. The purpose of this amendment is to modify Section Dof the Schedule uf the Grant entitled "Financial Plan". Changes to
the Grant should be made as follows: 

In Section D of the SCHEDULE, delete the title "Financial Plan"

and the first paragraph of the section, and insert in lieu

thereof the title 
Budget Plan" and the following paragraph:
 

"The following is the Budget Plan for this Grant,

including local cost financing items, if 
authorized. Revisions to this Plan shall be made
 
in accordance with the Standard Provision of this

Grant entitled "Revision of Grant Budget

(November 1985)". The Grantee may adjust line 
item amounts within the total obligated amount up

to fifteen percent (15%) of the given line item
 
as may be reasonably necessary to attain program

objectives. Any adjustment exceeding 15% of any

line item must have prior approval in writing by

the project officer.
 

Except as expressly herein amended, the subject Grant as previously

amended, is in all respects ratified, confirmed and continued in
full force and effect in accordance with its terms. 
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Please acknowledge your acceptance of this amendment by signing the 
original and seven copies in the space provided, retain one copy for
 
your files, and return the original and all other copies to this
 
office.
 

Si erely,
 

ames P. Politte
 
/Grant Officer
 

Overseas Division - ANE 
Office of Procurement
 

ACCEPTED
 

TYPED/PRINTED NAME: Charles D. y" 

DirectorExecutiveTITLE: 


7/8/87DATE: 

FISCAL DATA
 

Appropriation : 72-1171021.5
 
Budget Plan Code : QDEA-87-37398-KG-12
 
Allotment 
 : 745-63--398-00-69-71
 
PIO/T No. 398-0263-3-7634530
 
Project No. : 398-0263
 
Total Estimated Amount $3,700,000
 
Total Obligated Amount :$3,700,000
 
DUNS No. 
 074813791
 
IRS Employer Identi

fication No. 
 : 52-0880529 
Funding Source M/FM/PAFD
Grant Administration Office : SER/OP/OS/ANE
 



AGENCY FOR INTERNATIONAL DEVELOPMENT ,
 
WASHINGTON. D.C. 20523 

May 28, 1987
 

Mr. Charles D. Gray
 
Executive Director
 
Asian-American Free Labor Institute
 
1125 15th Street, N.W.
 
Washington, DC 20005
 

Subject: Grant No. ANE-0263-G-SS-7028-00
 

Dear Mr. Gray:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, the Agency for International

Development (hereinafter referred to as "A.I.D." or "Grantor")
hereby grants to the As an-American Free Labor Institute
 
(hereinafter referred to as 
"AAFLI" or "Grantee"), the sum of

$3,700,000 to provide support for a program in the Near East
 
and Asia, as described in the Schedule and the Program

Description of this grant. 
This grant will provide continuing

support for AAFLI's program which was begun under Grant No.
 
AID/NESA-G-1172 and continued under Grant AID/ASIA-G-1461.

The Grantee will continue to'perform the services in accordance
 
with the "Program Description' and the ASIAN-AMERICAN FREE
 
LABOR INSTITUTE, COUNTRY LABOR PLAN SUMMARY OUTLINE (April 1,

1987 - March 31, 
1988), copies of which are attached hereto as
 
Appendicies B and C.
 

This grant is effective and obligation is made as of April 1,

1987 and shall apply to commitments made by the Grantee in
 
furtherance of program objectives during the period beginning

with the effective date and ending March 31, 1988.
 

This grant is made to the Asian-American Free Labor Institute,
 
on 
condition that the funds will be administered in accordance
 
with the terms and conditions as set forth in Attachment 2,

entitled "Schedule", Appendix B, entitled "Program

Description," 
and Appendix A entitled "Standard Provisions,"

which have been agreed to by your organization.
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Please sign Statement of Assurance of Compliance with Laws and

Regulations Governing Non-discrimination in Federally Assisted
Programs (Attachment No. 1), and the original and 
seven (7)

copies of this letter to acknowledge your acceptance of the

conditions under which these funds have been granted.
 

Please return the completed Statement of Compliance and the

signed original and six (6) copies of this Grant to the Grant

Officer at the following address: 
 Overseas Operations

Division-ANE, Office of Procurement, Agency for International
 
Development, Washington, DC 20523.
 

Sincer y yours,
 

Morton Darvin
 
Division Chief
 
Overseas Operations-ANE
 
Office of Procurement
 

Attachments:
 
1. Statement of Assurance of Compliance

2. Schedule
 
3. Appendix A: Standard Provisions
 
4. Appendix B: Program Description

5. Appendix C: COUNTRY LABOR PLAN SUMMARY
 

ACCEPTED'
 

ASI A IC LABO I TUTE 

BY: E/Z
Mr. Charles D.-Gray --

TITLE: Executive Director
 

DATE:
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FISCAL DATA
 

Appropriation : 72-1171021.5
 

Budget Plan Code : QDEA-87-37398-KG-12
 

PIO/T No. : 398-0263-3-7634530
 

Project No. : 398-0263
 

Total Estimated Amount : $3,700r000
 

Total Obligated Amount : $3,700,000
 

DUNS Number : 074813791
 

IRS Employer Identi
fication Number : 52-0880529
 

Financial Management Paying Office : M/FM/PAFD
 

Grant Administration Office : SER/OP/OS/ANE
 



ASSURANCE OF IPLIANCE WITH LAWS AND R0IJATIONS 

GOVERNING NON-DISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS 

(Name or Applicant) 

hereby assures that no person in the United States shall, 
on
 
the 	bases set forth below, be excluded from participation in,

be denied the benefits of, or be otherwise subjected to discri
mination under, any program or activity receiving financial
 
assistance from AID, and chat with respect co the grant for 
which application is being made, it will comply with the 
requirements of: 

(i) Title VI of the Civil Rights Act of 1964 (Pub.

L. 88-352, 42 U.S.C. 2000-d) which prohibits discri
mination on the basis of race, color or national origin,
in programs and activities receiving Federal financial 
assistance, 

(2) 	 Section 504 of the Rehabilitation Act of 1973 (29 U.S.C.
794), which prohibits discrimination on the basis of 
handicap in programs and activities receiving Federal 
financial assistance,
 

(3) 	 The Age Discrimination Act of 1975, as amended, (Pub. L. 
95-478) which prohibiCs discrimination based on age in 
the delivery of services and benefics supported with 
Federal funds,
 

(4) Title IX of the Educacion Amendments of 1972 (20 U.S.C. 
1681, at. seq.) which prohibits discrimination on the 
basis of sex in education programs and activities 
receiving Federal financial assistance (whether or not
the 	programs or activities are offered or sponsored by

an educational institution); and 

(5) AID regulations implementing the above nondiscrimination 
laws, set forth in Chapter 1I of Title 22 of the Code of 
Federal Regulations. 

If the Applicant is an institution of higher education, the 
Assurances given herein extend to admission practices and to
all other practices relating to the treatment ot studencs 6r 
clients of the institution, or relating to che opportunity to 
participate in the provision of services or ocher benefits to 
such individuals, and shall be applicable co che entire 
institution unless the Applicant establishes co the satisfaction 
of the AID Administrator chat the institution's practices in 
designated parts or programs of the institution will in no way
affect its practices in the program of the Lnstitution for which
financial assistance i sought, or the beneficiaries of or
 
participants in such program.
 

(10-81) 



SCHEDULE
 

A. Purpose of Grant
 

The purpose of this Grant is to provide support for a program of
the Asian-American FreeLabor Institute, as 
more specifically

described in Appendix B to this Grant entitled "Program

Description."
 

B. Period of Grant
 

The effective date of this Grant is April 1, 1987. 
 The
 
expiration date of this Grant is March 31, 
1988.
 

C. Method of Payment and Amount of Grant
 

1. Payment shall be made to the Grantee in accordance with
procedures set forth in Standard Provision No. 01, entitled "Payment
- Letter of Credit (November '85)" found in Appendix A, Standard 
Provisions.
 

2. AID hereby obligates the amount of $3,700,000 for purposes

of this Grant.
 

D. Financial Plan
 

The following is the Financial Plan for this Grant, including

local cost financing items, if authorized. Revisions to this Plan
shall be made in accordance with the Standard Provision of this Grant
entitled "Revision of Financial Plans." Except as specified in the
Standard Provision of this Grant entitled "Revision of Grant Budget
(November 1985)", the Grantee may adjust liae item amounts within the
total obligated amount as may be reasonably necessary to attain
 
program objectives, with the advance approval, in writing, by the AID
 
Project Officer.
 

Cost Elements
 

1. Salaries 
 $ 578,330
2. Employee Benefits 
 357,570

3. Travel and Transportation 
 120,035

4. Equip., Materials, Supplies 
 309085

5. Other Direct Costs 
 123,045

6. Consultants 
 50,000

7. Educational and Social Programs 
 1,172,050

8. Union to Union 
 275,000

9. Participdnt Training 
 50,000

10. Indirect Expense 
 943,424
 

TOTAL (Includes rounding of $461) 
 $3,700,000
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E. Overhead Rate
 

Until such time as 
a final indirect rate is established, the Grantee
will be reimbursed overhead costs at a provisional billing rate of
34.23% from April 1, 1987 until amended. The base for such rate is
 
total direct cost.
 

The Grantee shall submit an 
indirect cost rate proposal annually to
AID (SER/OP/PS/OCC) no later than 90 days after the close of the
 
annual business cycle.
 

F. Reportingand Evaluation
 

(1) Program Reporting:
 

a) 
AAFLI shall submit to AID/W 40 copies of its annual report.

This report shall be analytical and evaluative, and contain
accomplishments for the current period and goals for the ensuing

period with the identification of problem areas 
and expected

solutions. 
 The report shall be submitted to ANE/PD, AID 90 days

after completion of the Annual Country Labor Plan.
 

b) AAFLI shall prepare and submit such special reports as

be mutually agreed upon with numbers of copies and deadlines 

may
as
 

may be agreed upon.
 

c) AAFLI shall report on Participant Training matters as

required by the Standard Provision of this Grant entitled
 
"Participant Training".
 

(2) Assessment of Attainment of Grant Objectives:
 

An assessment will be made 90 days after expiration of the Annual

Country Labor Plan of the degree to which the objectives and goals

of this grant have been attained. The basis of this assessment will

be an analysis of the total program effort, with focus on specific

country programs and individual project activities as described in
 
the program description.
 

G. Relationship of Grantee, AID and the Cooperating Country
 

(1) AAFLI will work through appropriate host country labor

organizations 
in planning and carrying out mutually acceptable

programs. Such programs shall be undertaken with the knowledge and
 
consent of the host government.
 

(2) 
AID liaison shall be conducted by an appropriate U.S. official
 
as designated by Ambassadors and, where AID missions exist, Mission
 
Directors.
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(3) The Grantee understands that AID has developed policy

guidelines to be utilized in the Embassies/Missions to assess and
evaluate the Grantee's programs, to ensure 
that AID funds are used
for the purposes intended and that AID grant requirements are beingfulfilled in the administration and management of the Grantee's
 programs. 
 It shall be understood, however, that the independent and
private status of the Grantee and the Grantee's programs shall in

all respects be recognized and maintained.
 

H. Title to Property
 

Property financed or furnished by AID for use in a cooperating
country overseas shall be subject to provision No. 22 entitled"Title to and Care of Property (Cooperating Country Title)" which isfound in Appendix B, Standard Provisions. 

Property financed or furnished by AID for use in the United States

shall be subject to provision No. 20 entitled "Title to and Use ofProperty (Grantee Title)" which is found in Appendix B, Standard 
Provisions. 

I. Source and Origin Requirements
 

The source and origin of all 
supplies and services to be financed
 
hereunder shall be AID Geographic Code 000.
 

J. Special Provisions
 

(1) For the purposes of this Grant, references to "OMB Circular
A-122" in the Standard Provisions of this agreement shall include

the AID implementation of such Circular, as set forth in Subpart
731.7 of the AID Acquisition Regulations (AIDAR) (41 CFR Chapter 7).
 

(2) A list of the "Optional Standard Provisions" which are herebymade a part of this Grant is included as page 5 of this Schedule. A
full text of the listed Provisions can be found immediately

following the Mandatory Provisions in Appendix A. 
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K. Order of Precedence (January 1986)
 

Any inconsistency in this Grant shall be resolved by giving

precedence in the following order:
 

1. Cover Letter
 
2. Schedule
 
3. Mandatory Provisions
 
4. Optional Provisions
 
5. Program Description

6. Grantee's Proposal, with regard to program content, goals and
 

objectives, last formally presented in 1980, as the basis
 
for the predecessor to this new grant. 
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OPTIONAL STANDARD PROVISIONS FOR 
U.S., NONGOVERNMENTAL GRANTEES 

The following standard provisions are required to be used when applicable.
Applicability statements are contained in the parenthetical statement • 
preceding the standard provision. When a standard provision is determined to 
be applicable in accordance with the applicability statement, 
the use of such standard provision is mandatory unless a deviation has been 
approved in accordance with Paragraph 1E of Chapter 1 of Handbook 13. 
Each grant is required to have a payment provision. Check off the optional
standard provisions which are included in the grant. Only those standard 
provisions which have been checked off are included Dhysicallv within this 
grant.
 

1. Payment - Letter of CreditX 
2. Payment - Periodic Advance 
3. Payment - Cost Reimbursement 
4. Air Travel and Transportation
5. Ocean Shipment of Goods 
6. Procurement of Goods and Services 

_ 

X 
7. AID Eligibility Rules for Goods and 

Services 	 X 
8. Subagreements 	 X 
9. Local Cost Financing with U.S. Dollars X 
10. Patent Rights 	 X 
11. Publications 	 X 
12. 	Negotiated Indirect Cost Rates -,
 

Predetermined
 
13. Negotiated Indirect Cost Rates -

Provisional 	 X
 
14. Regulations Governing Employees 	 X 
15. Participant Training 	 X ' 
16. Voluntary Population Planning 	 X 
17. Protection of the Individual as a 

Research Subject
 
18. Care of Laboratory Animals 
19. Governent Furnished Excess Peirsonal 

Property 	 X 
20. Title to and Use of Property (Grantee 

Title) X 
21. 	 Title to and Care of Property (U.S. 

Government Title) 
22. 	Title to and Care of Property 

(Cooperating Country Title) X 
23. Cost Sharing (Matching)
 
24. Use of Pouch Facilities 	 X 
25. 	Conversion of United States Dollars 

to Local Currency X 

INCLUDE THIS PAGE IN THE GRANT)
 



STAND PROVISIONS 
FORU.S. GRANTEE 

MI. ALMAMBLE COSTS (NOVD 1985) 

21e grantee shall be reimbursed for costs incurred in carrying out thepurposes of this grant which are determined by the grant officer to bereasonable, allocable, and allowable in accordance with the terms of thisgrant, any negotiated advance understaning on particular cost items, and theapplicable* cost principles in effect on the date of this grant. 
* NOTE: For Educational Institutions use CMB CircuJ.ar A-21; for all otherfnon-profits use CH4B Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2. 

M2. AC=WMG, AUDIT, AND REXRDS (NOVEMER 1985) 

(a) The grantee shall maintain books, records, documents, and other
evidence in accordance with the grantee's usual accounting procedures 
tosufficiently substantiate charges tc the grant. The grantee's financialmanagement system shall provide for the folloing: 

(1) Accurate, current, and complete disclosure for each AIDsponsored project or program in accordance with the reporting requirements ofthis grant. While AID requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports on the basis of an analysis of the
documentation on hand. 

(2) Records that identify adequately the source and applicationof funds for AID-spon--ored activities. These records shall containinformation pertaining to Federal awards, authorizations, obligations,unobligated balancss, assets, outlays, and income. 

(3) Effective control over and accountability for all funds,property, and other assets. Grantee sall adequately safeguard all suchassets and shall ensure that they are used solely for authorized purposes. 

(4) Cmnparison of actual outlays with budget amounts for eachgrant. Financial information should be related to performance andunit-cost data whenever appropriate. 

(5) Procedures to minimize the time elapsing between the transferof furds fr'c the U.S. Treasury and the disbursent by the recipient,whenever funds are advanced by the Federal Govenmrnt. 

(6) Proedures for determining the reasonableness, allowability, 

http:CircuJ.ar
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and allocability of costs in accordance with the provisions of the
applicable Federal cost principles and the terms of the grant.
 
(7) Acounting records that are supported by documentation thatat a minizum will identify, segregate, accumulate, and record all costsincurred under a grant and which fully disclose (i) the amount anddisposition by the grantee of the proceeds of such assistance, (ii) thetotal cost of the project or undertaking in connection with which suchassistance is given or used, (iii) the amount of that portion of the costof the project or undertaking supplied by other sources, and (iv) suchother records as will facilitate an effective audit. 
(8) Examinations in the form of audits or internal audits shallbe made by qualified individuals that are sufficiently independent of thosethat authorize the expenditure of AID funds, to produce unbiased opinions,conclusions, or judgments. They shall meet the independence criteria alongthe lines of Chapter IV, Part B of the U.S. General Accounting Office
Publication Standards for Audit of Goverrmental Organizations, Programs,
Activities, and Functions (1981 Revision). These examinations are intendedto ascertain the effectiveness of the financial management system~s andinternal procedures that have been established to meet the terms andconditions of the grant. It is not intended that each grant awarded to thegrantee be examined. Generally, examinations should be conducted on anorganization-wide basis to test the fiscal integrity of financialtransaction,3, as well as carpliance with the terms and conditions of theAID grant. Such tests would include an apprcpriate sampling of Federalgrants and agreements. Daminations will be conducted with reasonablefrequency, on a continuing basis or at scheduled intervals, usI'lyannually, but not less frequently than every two years. A copy of theaudit report shall be furnished to the AID grant officer who shall submit

it to AIDs Regional Inspector General for Audit.examinations shall depend upon the nature, The frequency of thesesize, and the omplexity of theactivity. TMse grantee self-examinations do not relieve AID of its auditresponsibilities, bit may affect the frequency and scope of such audits. 

(9) A systematic method to ensure timely and appropriateresolution of audit findings and recammerxations. 

(b) The grantee shall preserve and make available such records forexamination and audit by AID and the Cnptroi ler General of the UnitedStates, or their authorized representatives: 

(1) until the expiration of three years from the date oftermination of the grant; 

(2) forsuchlonerperiod, if any, as is requiredto complete anaudit to resolve all questions cors-ernin expenditures unless writtenaPproval has been cbtained fran the grant officer to dispose of therecords. AID follows generally accepted accounting practices in 

/6 
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datemnix that there has been pr per aooounting and use of grant funds.The grantee agrees to make available any further information requested byAID with respect to any questions arislgr as a result of the audit; and 
(3) If any litigation, claim, or audit is started before theexpiration of the th.iee year period, the records shall be retained untilall litigations, claims or audit findings involving the records have been

resolved. 
.(c) The grantee shall require subrecipients to adopt the standards ir 

paragraph (b) above. 

JM3. RUNDS (NOVEMBER 1985) 

(a) The grantee shall remit to AID all interest earned on funds
 
provided by AID.
 

(b) Funds obligated by AID but not disbursed to the grantee at the
time the grant expires or is terminated shall revert to AID, except for
such funds enz/ibered by the grantee by a legally binuV transaction
applicable to this grant. Any funds disbursed to but not expended by the
grantee at the time of expiration or termination of Tihe grant shall be

refuvned to AID.
 

(c) If, at any time during, the life of the grant, or as a result offinal audit, it is determined by AID that fund.s it provided under thisgrant have been expended for purposes not in accordance with the terms ofthis grant, the grantee shall refund such amount to AID. 
24. REVISIC OF GRANT BUDGE.? (NOVEMBER 1985) 

(a) The approved grant budget isthe financial expression of the
grantee's program as approved durt rj the grant award process. 

(b) The grantee shall izmdiately request approval flt= the grantofficer when there is reason to believe that within the next 30 calenlardays a 
revision of the approved grant budget will be necessary for the

following reasons: 

(1) Changes inthe scope or the objectives of the program and/orrevisions in the funding allocated among program objectives. 

(2) The need for additional -funding. 

(3) The grantee expects the awmunt of AID authorized funds toexceed its needs by more than $5, 000 or five percent of the AID award,
whichever isgreater.
 

(4) The grantee plans to transfer funds budgeted for indirect 
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costs to absorb increases in direct costs or vice versa. 

(5) Mhe grantee intends to contract or subgrant any of thesubstantive prcgramatic work under this grant, and such contracts orsubgrants were not included in the approved grant budget. 
(6) The grantee plans to incur an expenditure which would requireadvance approval in accordance with the applicable Federal cost principlesand was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for trainingallowances to other categories of expense. 

(c) When requesting approval for budget revisions, the grantee shalluse the budget formats that were used in the application unless a letter 
request will suffice. 

(d) Within 30 calendar days from the date of the receipt of therequest for budget revisions, the grant officer shall review the requestand notify the grantee whether the budget revisions have been approved.the revisions are still under consideration at the end of 30 calendar days,
If 

the grant officer shall inform the grantee in writing of the date when thegrantee may expect the decision. The grant officer shall obtain theproject officer's clearance on all such requests prior to comwnication 
with the grantee.
 

(e) If the requested budget revision requires the obligation ofadditional funding, and, if after notification pursuant to this standardprovision, AID determines not to provide additional funds, the AID grantofficer will, upon written request of the grantee, terminate this grantPursar&t to the standard provision of this grant, entitled "Termination and
Suspension. ", 

(f) Exrept as required by other provisions of this grant specificallystated to be an exception frm this provision, the Goverment shall not beobligated to reimburse the grantee for costs incurred in excess of thetotal amount obligated under the grant. The grantee shall not be obligatedto continue performance under the grant (including actions under the"Termination and Suspension" provision) or otherwise to incur costs inexcess of the amount obligated under the grant, unless and until the grantofficer has notified the grantee in writing that such obligated amount hasbeen increased and has specified in such notice the new obligated grant 

at any time,whole or in part, by the grant officer upon written notice to the grantee, 

total amun 

N5. MMON AND SUSPSION (NOVMM 1985) 
(a) For Cause. This grant may be terminated for cause in 

whenever it is determined that the grantee has failed to omply with the 
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cnritions of the grant. 

(b) For onvenience. This grant may be terminated for cornvenience atany time by either party, in whole or in part, if both parties agree thatthe continuation of the grant would not produce beneficial resultsccmensurate with the further expenditure of furds. Both parties shallagree upon termination conditions, including the effective date and, in thecase of partial terminations, the portion to be terminated. The agreementto terminate shall be set forth in a letter frcm the grant officer to thegrantee. 

(c) Termination Procedures. Upon receipt of and in accordance with atermination notice as specified in eithier paragraph (a) or (b) above, thegrantee shall take imuediate action to minimize all expenditures andobligations financed by this grant and shall cancel such unliquidatedobligations whenever possible. Except as provided below, no furtherreimbursement shall be made after the effective date of termination. Thegrantee shall within 30 calendar days after the effective date of suchtermination repay to the Govenment. all unexpeded AID funds whichotherwise obligated by are nota legally binding transaction applicable to thisgrant. Should the funds paid by the Goverm~t to the grantee prior to theeffective date of the termination of this grant be insufficient to coverthe grantee's obligations in the legally binding transaction, the granteemay submit to the Goverrmient within 90 calendar days after the effectivedate. of such termination a written claim covering such obligations. Thegrant officer shall determine the amunt(s) to be paid by the Goverrment tothe grantee under such claim in accordance with the applicable cost
principles. 

(d) Suspension: Termination for Changed Circumstances. If at anytime AID determines that continuation of funding for a program should besuspended or terminated because such assistaice is not in the nationalinterest of the United States or that it would be in violation of anapplicable law, then AID may, following notice to the grantee, suspend thi.
grant and prohibit the grantee from incurring additional obliemtions
chargeable to this grant other than necessary and proper costs inaccordance with the terms of this grant during the period of suspension.If the situation causing the suspenion continues for 60 days or more, thenAID may terminate this grant on written notice to the grantee and carelthat portion of this grant which has not been disbursed or irrevocablycamitted to third parties. Financial settlement of this grant shall begoverned by the termination procedures specified in paragraph (c) above. 

M6. DISYRJI (MVER 1985) 

(a) Any dispute under this grant shall be decided by the AID grantOfficer. The grant officer shall furnish the grantee a written copy of the
decision. 
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(b) 	 Decisions of the AID grant officer shall be final unless, within30 days of receipt of the decision of the grant officer, the granteeappeals the decision to the Admnistrator of AID. Any appeal made under
this provision shall be in writing and addressed to the Administrator,
Agency for International Developmr, Washington, D.C. 20523. A copy of
the appeal shall be concrrently furnished to the grant officer.
 

(c) In connection with any appeal proceeding under this provision,granAe shall be given an opportunity to be heard and to offer evidence in
the 

support of its appeal. 

(d) A decision under this provision by the Administrator or anauthorized representative shall be final unless overruled by a court of
 
cometent jurisdiction.
 

K7. IlELIGIBLE C0NInIS (NOV 1985)
 

Unless otherwise approved by the AID grant officer, 
no funds will beexpended for costs incurred in countries ineligible for assistance underthe Foreign Assistance Act of 1961, as amended, or under acts appropriating
funds for foreign assistance.
 

MB. NODISCRMNTION IN FEDERAUY ASSISTED PROGRAM 
(NOVEER 1985) 
No person in the United States, consistent with the laws of the United
States, shall be excluded fran participation in, be denied the benefits of,
or be otherwise subjected to discrimination under any program or activity
funded by this grant on the basis of race, color, national origin, age,

handicap, or sex. 

49. 	 U.S OFFICIALS NOT (NOVBO =FIT 1985) 

No mbar of or deleate to the U.S. ongress or residsnt U.S.CWMissioner shall be admitted to any share or part of thug grant or to anybenefit that may arise therefra; but this provision rliall not be construed toextend to this grant if made 	with a corporation for its general benefit. 

MIO. 	 COVENANT AGAINST CITNGT FEES (NOVEMBER 1985) 

The grantee certifies that no person or selling agency has been employedor retained to solicit or secure this grant upon an agreement or understandingfor a ccamission, percentage, brokerage, or contingent fee except bona fidemployees or bona fide established cnercial or selling agencies maintained bythe grantee for the purpose of securing business. For breach or violation ofthis certification, AID shall have the right to cancel this grant withoutliability or, to deduct fran the grant amount, or otherwise recover, the fullamount of each ccamission, percentage, brokerage, or contingent fee. 

Ml. 	 NMLIAlLTy (NOVEMBER 1985) 
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AID does not ascume liability for any third party claims for damages
arising out of this grant.
 
M12. 	 AMEM (NOEB 1985) 

The grant may be amend~ed by formal mo~difications to the basic grantdooamnnt or by means of an exclange of letters between the grant officer and anapprcriate official of the grantee. 

-3. 	 NOTICES (NVEMEER 1985) 
Any notice given by AID cr the grantee shall be sufficient only if inWriting and delivered in person, mailed, or c'abled as follos: 
To the AID grant offio-r, at the address specified in the grant. 
To grantee, at grantee's address shown in the grant or to such other
address designated within the grant.


Notices shall be effective when delivered in accordance with this provision, 
 or 
on the effective date of the notice, whichever is later. 

01. 	 Payment - Letter of Credit (NOVMEM 1985) 

(a) 	 Payment under this grant shall be by means of a 	Letter of Credit (ICC) inaccordance with the terms and conditions of the LOC and any instructions issuedby AID's Office of Financial Management, Program Accounting and FinanaDivision (M/i1/PAFD). 

(b) 	 As long as the IC is in effect, the terms and corditions of the ICany instructions issued by M/EWPAFD 	 ed
constitute payment conditions of thisgrant, superseding and taking precedence over 	any other provision of this grant

concerning payment. 

(c) 	 Reporting: 

(1) 	 A "Financial Status Report" SF-269, shall 	be prepared on an accrualbasis 	and Submitted quarterly no later 	than 30 days after the end of theperiod, in an original and two copies to AID/M/FM4/PAFD, Washington, D.C. 20523.If the grantee's accounting records are not normally kept on the accrualbasis, the grantee shall not be required to convert its accounting system, butshall 	develop such accrual information Uogh best estimates based on ananalysis of the documentation on hand. The final report must be submdttedwithin 90 days after the conclusion of the grant to M/RVPAFD. In cases wheregrants are Mission funded, the Grantee will forward an information copy to theAID Mission accounting station at the same 	time the original and one copy aremailed to M/nWPAFD, AID/Washington. 
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(2) The grantee shall submit an original and one copy of SF-272,"Federal Cash Transactions Report," within 15 working days folloing the end ofeach quarter to /VFPAFD. Grantees receiving advances totaling more than $1million per year shall submit the SF-272 on a monthly basis within 15 workingdays following the close of the month. Grantees shall report all cash advancesin the remarks section of SF-272. Those cash advances in excess of immediatedishrsement rquirWimnts in the hands of subrecipients or the grantee's fieldorganizations shall be supported by short narrative explanations of actions
taken by the grantee to reduce the excess balances.
 
(d) Revocation of the LOC is at the discretion of the authorized ICCcertifying officer of M/FM/PAFD after consultation with the grant officer.Notification of revocation must be in writing and mist specify the reason forrevocation. M/FM/PAFD shall provide the grant officer a copy of the revocationnotice and a reoomwx~ation for an alternative method of payment (periodicadvance or cost reimursment) based upon the reasons for the revocation. Thegrant officer shall immediately amend this agreement to provide for anappropriate alternative method of payment. The recipient may appeal any suchrevocation to the grant officer. 

(END OF STANDARD PRVISION) 

04. AIR TRAVEL AND TRANSPOR=ON (NOVEMMR 1985) 

(a) The grantee is required to present to the project officer for writtenapproval an itinerary for each planned international trip financed by thisgrant, which shows the name of the traveler, purpose of the trip,origin/destination (and intervening stops), and dates of travel, as far inadvance of the proposed travel as possible, but in no event at least threeweeks before travel is planned to ccomence. At least one week prior tocamencmmnt of approved international travel, the grantee shall notify thecognizant U.S. Mission or Embassy, with a copy to the project officer, ofplanned travel, identifying the travelers and the dates and times or arrival. 
(b) Travel to certain countries shall, at AID's option, be funded fromU.S.-owned local currency. When AID intends to exercise this option, AID will,after receipt of advice of intent to travel required above, either issue aU.S.-Gvernmet S.F. 1169, Transportation Request (GTR) which the grantee mayexchange for tickets, or AID will issue the tickets directly. Use of suchU.S.-Owned currencies will constitute a dollar charge to this grant. 
(c) All air travel and shipments under this grant are required to be made onU.S. flag air carriers to the extent a-rvice by such carriers is available. AU.S. flag air carrier is defined as an air carrier which has a certificate ofpublic covenience and necessity issued by the U.S. Civil Aeronautics Boardauthorizing CpIerAtions between the United States an/or its territories and one 
or more foreign countries. 

(d) Use of foreign air carrier service may be deemed necesrary if a U.S. flag 
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air carrier otherwise available cannot provide the foreign air transportationneeded, or if use of such service will not acomplish the agency's mission.Travel and transportation on non-free world air carriers are not reinburseable 
uner this grant. 
(e) U.S. flag air carrier service is considered available even though: 

(1) Cmparable or a different kind of service can be provided at lesscost by a foreign air carrier; 

(2) Foreign air carrier service is preferred by or is more convenientfor the agency or traveler; or 

(3) Service by a foreign air carrier can be paid for in excess foreigncurrency, unless U.S. flag air carriers decline to accept excess or near excessforeign currencies for transportation payable only out of such m6nies. 
(f) Except as provided in paragraph (b) of this section, U.S. flag aircarrier service must be used for all Govenment-financed cammercial foreign airtravel if service provided by such carriers is available. In determiningavailability of a U.S flag air carrier, the following scheduling principlesshould be followed unless their application results in the last or first leg oftravel to or from the United States being performed by foreign air carrier: 

(1) U.S. flag air carrier service available at point of origin should beused to destination or in the absence of direct or through service to thefarthest interchange point on a usually traveled route; 

(2) Where an origin or interchange point is not served by U.S flag aircarrier, foreign air carrier service should be used only to the nearestinterchange point on a usually traveled route to connect with U.S. flag air
carrier service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the travelervia a foreign air carrier the foreign air carrier may be used notwithstandingthe availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S..airport from which the traveler's flight departs or the first U.S. airport atwhich the traveler's flight arrives) and a gateway airport abroad (that airportfrom which the traveler last embarks enroute to the U.S. or at which thetraveler first debarks incident to travel fram the U.S.), passenger service byU.S. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad is the traveler's origin ordestination airport, and the use of U.S. flag air carrier service would extendthe time in a travel status, including delay at origin and accelerated arrivalat destination, by at least 24 hours more than travel by foreign air carrier: 
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(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait sixhours or more to make conctions at that point, or delayed departure from oraccelerated arrival at the gateway airport inthe U.S. would extend the time ina travel status by at least six hurs more than travel by foreign air carrier. 
(h) For travel between two points outside the U.S. the rules in paragraphs(d) through (f) of this section will be applicable, but passenger service byU.S. flag air carrier will not be considered to be reasonably available: 

(1) If travel by foreign air carrier would eliminate two or moreaircraft changes enroute; 

(2) Where one of the two points abroad is the gateway airport (as
defined in paragraph (g)of this section) enroute to or from the United States,
if the use of a U.S. flag air carrier would extend the time in a 
travel status
by at least six hours more than travel by foreign air carrier including
accelerated arrival at the overseas destination or delayed departure from the
overseas origin as well as delay at the gateway airport or other interchange
point abroad; or 

(3) Where the travel isnot part of a 
trip to or frn the United States,
if the use of a U.S. flag air carrier would extend the time in a 
travel status
by at least six hours 1ore than travel by foreign air carrier including delay
at origin, delay enroute and accelerated arrival at destination. 
(i) When travel under either paragraph (g)or (h)of this section involvesthree hours or less between origin and destination by a foreign air carrier,U.S. flag air carrier service will not be considered available when it involvestwice such travel time or more. 

(j) Nothing in the above guidelines shall prec.lude and no penalty shallattend the use of a 
foreign air carrier which provides transportation under an
air transport agrement between the United States and a foreign goverment, theterms of which are consistent with the internationa., aviation policy goals setforth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits. 

(k) Where U.S. Government funds are used to reimburse the grantee's use of
other tlan U.S. flag air carriers for international tiansportation, the granteewill include a certification on vouchers involving such transprtation which is
essentially as follows: 

"C CATION OF UNAVAILABILTY OF U.S. FIAG AIR CARRIERS. I herebycertify that the transportation service for personnel (and their personaleffects) or property by certificated air carrier was unavailable for thefollowing reason(s).", (State appropriate reason(s) as set forth above).
 

(1) International Travel 
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(1) As used herein, the term "international travel" means travel to all
countries other than those within the hre country of the traveler. Traveloutside the United States includes travel to the U.S. Trust Territories of the
Pacific Islands.
 

(2) The grantee will be reimbursed for travel and the reasonable cost ofsubsistence, post differentials and other allowances paid to employees in aninternational travel status in accordance with the grantee's establishedpolicies and practices which are uniformly applied to federally financed andother activities of the grantee. 
The standard for determining the
reasonableness of reimbsemnt for overseas allowance is the Standardized
Regulations (Government Civilians, Foreign Areas), published by the U.S.DPartment of State, as frm tire to time amended. The most currentsubsistence, post differentials, and other allowances may be cbtained from the
 
grant officer.
 

(m) This provision will be included in all subgrants and contracts which
require air travel and transportation under this grant. 

(END OF SMNDARD PRVISION) 

05. OCEAN SHI2T OF GOODS (NOVEMB 1985) 
(a) At least 50% of the gross tonnage of all goods purchased under this grantand transported to the cooperating countries shall be made on privately ownedU.S. flag cmmrcial ocean vessels, to the extent such vessels are available atfair and reasonable rates for such vessels.
 

(b) At least 50% of the gross freight revenue generated by shipments of goods

purchased under this grant ard transported to the cooperating countries on drycargo liners shall be paid to or for the benefit of privately owned U.S. flagcommrcial ocean vessels to the extent such vessels are available at fair and
reasonable rates for such vessels.
 

(c) When U.S. flag vessels are not available, or their use would result in asignificant delay, the grantee may request a
determination of non-availability
from the AID Transportation Division, Office of Acquisition and AssistanceManagement, Washington, D.C. 20523, giving the basis for the request which willrelieve the grantee of the requirement to use U.S. flag vessels for the amountof tonnage included in the determination. Shipments made on non-free worldocean vessels are not reimbirseable under this grant. 
(d) Vouchers submitted for reimbursement which include ocean shipment costsshall contain a certification essentially as follows: 

"Ihereby certify that a copy of each ocean bill of lading concerned has
been submitted to the U.S. Department of Transportation, MaritimeAdministration, Division of National Cargo, 400 7th Street, S.W.,
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Washington, D.C. 20590, and that such bills of lading state all of thecarrier's charges including the basis for calculation such as weight or
cubic measurement. ", 

(END OF SN4DXD PRVISION) 

06. PR DE r OF GOODS AND SRVICES (1MO 1985) 
he grantee may use its on procurement policies and practices for the
pXcurmnt of goods a=1 services under this grant, provided they conform to
all of AID's requirements listed below and the standard provision entitled "AIDEligibility Rules for Goods and Services.", 

(a) General Requirements: 

(1) The recipient shall maintain a code or standards of conduct thatshall go0WIn the performance of its officers, employees or agents engaged in
the awarding and administration of contracts using AID funds. 
 No employee,officer or agent shall participate in the selection, award or administration of
a contr .t in which AID funds are used, where, to that individual's knowledge,the i'dividual or the individual's 
immediate family, partners, or organization
in whi.ch the individual or the individual's immediate family or partners has afinac:ial interest or with whan that individual is negotiating or has anyazlarMement concerning prospective employment. The recipients' officers,
employees or agents shall neither solicit nor accept gratuities, favors oranything of monetary value from contractors or potential contractors. Such
standards shall provide for disciplinary actions to be applied for violations
of such standards by the recipients' officers, employees or agents.
 

(2) All procurement transactions shall be conducted in a manner to
provide, to the mximum extent practical, open and free ompetition. The
recipient should be alert to organizational conflicts of interest orr==n 
 lTetitive practices among contractors that may restrict or eliminate
cnpetition or otherwise restrain trade. 
In order to ensure objective
contractor perfoiace and eliminate unfair ompetitive advantage, contractorsthat develop or draft specifications, requirements, statements of work,invitations for bids and/or requests for proposas should be excluded froncompeting for such procurnts. Awards shall be made to the bidder/offeror*whose bid/offer is responsive/responsible to the solicitation and is mostadvantageous to the recipient, price and other factors considered.
Solicitations shall clearly set forth all requirements that the bidder/offerorm=st fulfill in order to be evaluated by the recipient. Any and allbids/offers may be rejected when it is inthe recipient's interest to do so.
 

(3) All grantees shall establish procurement procedures that provide
for, at a minimum, the following procedural requirements: 

(i) Proposed procurement actions shall follow a procedure to assure
the avoidance of purchasing unnecessary or duplicative items. Where 
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appropriate, an analysis shall be made of lease and purchase altenatives todetermine which would be the most ecom ical practical procurement. 
(ii) Solicitations for goods and services shall be based upon aclear and accurate description of the technical requirements for the material,product or service to be procured. Such a description shall not, incopetitive procurements, contain features which unduly restrict coupetition."Brand-name or equal" descriptions may be used as a means to define theperformance of other salient requirements of a procurement and when so used thespecific features of the named brand which mist be met by bidders/offerors

shall be clearly specified. 

(iii) Positive efforts shall be made by the recipients to utilizesmall business and minority-owned business sources of supplies and services.Such efforts should allow these sources the maxinum feasible opportunity tocoMpete for contracts utilizing AID funds. To permit AID, in accordance withthe small business provisions of the Foreign Assistance Act of 1961,amended, asto give United States small business firms an opportunity toparticipate in supplying commodities and services procured under this grant,the grantee shall to the maximum extent possible provide the followinginformation to the Office of Small Disadvantaged Business Utilization, AID,Washington, D.C. 20523, at least 45 days prior (except where a shorter time isrequested of and granted by the Office of Small and Disadvantaged BusinessUtilization) to placing any order or contract in excess of $25,000: 

(A) Brief general description and quantity of goodsservices; or 

and (B) Closing date for receiving quotations, proposals, or bids; 

(C) Address where solicitations or specifications can be 

(iv) The type of prolring instruments used, e.g. fixed pricecontracts, cost reimbursable contracts, purchase orders, incentive contracts,shall be deter ed by the recipient but mist be appropriate for the particularprclrement and for proting the best interest of the program involved."Oost-plus-a-percentage-of-costI Themethod of contracting shall not be used. 
(v) Contracts shall be made only with responsible contractors whopossess the potential ability to perform successfully under the terms andconditions of a proposed procurement. Consideration shall be given to suchmatters as contractor integrity, record of past performance, financial andtechnical resources or accessibility to other necessary resources. 

(vi) All proposed sole source contracts or where only one bid orproposal is received in which the aggregate expenditure is expected to exceed$5,000 shall be subject to prior approval by an appropriate official within the 
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grantee, s organization. 

(vii)*Soe form of price or cost analysis should be made inconnection with every prcurement action. Price analysis may be acomplishedin various ways, including the cucparison of price quotations submitted, marketprices and similar indicia, together with discunts. Cost analysis is thereview rnd evaluation of each element of cost to determine reasonableness,
allocabUlity and all ability. 

(viii) Procurnt records and files for Puase in excess of$10,000 3all include the following: 

(A) Basis for contractor selection; 

(B) Justification for lack of cumpetitin when ccapetitive

bids or offers are not obtained;
 

(C) Basis for award cost or price. 

(ix) A system for contract administration shall be maintainedensure contractor conformance with terms, conditions and specifications of 
to
thecontract, and to ensure adequate and timely followup of all purchases. 

(b) Each contract shall contain, in addition to provisions to define a soundand ccoplete contract, the following contract provisions, if applicable, aswell as any provision within this grant which requires such inclusion of thatprovision. Whenever a provision is required to be inserted in a contract underthis grant, the grantee shall insert a statement in the contract that in allinstances where the U.S. Goverrmnt or AID is mentioned the grantee's
shall be substituted. 

name 

(1) Contracts in excess of $10,000 shall contain contractual provisionsor conditions that will allow for administrative, contractual or legal remediesin instances in which omtractor- violate or breach contract terms, and providefor such remedial actions as may be appropriate. 

(2) All contracts in excess of $10,000 shall contain suitable provisionsfor termination by the recipient including the manner by which termination willbe effected and the basis for settlement. In addition, such contracts shalldescribe conditions under which the contract may be terminated for default aswell as conditions where the contract may be terminated because ofciramstances beyond the control of the contractor. 

(3) In all contracts for construction or facility improvement awardedfor more than $100,000, recipients shall observe generally accepted bonding
requirements. 

(4) All contracts awarded by the grantee or subgrantee to be performedin the United States having a value of )mre than $10,000, shall contain a 
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provision requiring capliance with Emecutive Order 11246, entitled "EqualEmloyment Opportunity," as amended, and as suppiemented in Department of LaborPegulations (41 CFR, Part 60). 

(5) All contracts and subgrants in excess of $2,000 for constrIction orrepair to be performed in the United States awarded by the grantee orsubgrantee shall include a provision for campliance with the Copeland"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of LaborRegulations (29 CFR, Part 3). This Act provides that each contractor orsubgrantee shall be prokibited from inducing, by any means, any person employedin the construction, completion, or repair of public work, to give up any partof the compensation to which that individual is otherwise entitled. Thegrantee shall report all suspected or reported violations to AID. 
(6) When required by the Federal program legislation, all constructioncontracts to be performed in the United States awarded by the grantee or
subgrantee of more than $2,000 shall include a provision for cmpliance with
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
labor Regulations (29 CFR, Part 5). 
 Under this Act, contractors shall be
required to pay wages to laborers and mechanics at a rate not less than the
minimum wages specified in a wage determination made by the Secretary of Labor.
In addition, contractors shall be required to pay Wages not less than once aweek. The grantee shall place a 
copy of the current prevailing wage
determination issued by the Department of Labor in each solicitation and the
award of a contract shall be conditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations 

to AID. 

(7) Where applicable, all contracts awarded by the grantee orsubgrantees in excess of $2,000 for construction contracts to be performed in
the United States and its territories and in excess of $2,500 for othercontracts that involvE "he erplajment of mechanics or laborers, shall include aprovision for cmpliance with seCtions 103 and 107 of the Contract Work Hours
and Safety Stanards Act (40 U.S.C. 327-330) as supplemented by Department of
Labor Pegulations (29 CFR, Pa-rt 5). Under section 103 of the Act, each
contractor shall be required to ccmpute the wages of every mechac and laboreron the basis of a 
stardard work day of 8 hours and a standard wrorkweek of 40hours. 
Work in excess of the standard workday or workieek ispermissible
provided that the worker is cxMPrensated at a rate of not less than 1 1/2 timesthe basic rate of pay for all hours worked in excess of 8 hours in any calendar
day or 40 hours in the worpweek. 
Section 107 of the Act is applicable to
construction work and provides that no laborer or mechanic shall be required to
work in sUrraudings or under working crditions that are unsanitary,hazardous, or dar'qerous to the worker's hezlth and safety as determined underconstruction safety and health standards promulgated by the Secretary of Labor.These requir~Tnts do not apply to the purchases of supplies of materials orarticles ordinarily available on the open market, or contracts for
transportation or transmission of intelligence. 
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(8) Contracts, the principal purpose of which is to create, develop oriuprove products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or contracts inthe fields
of science or technology in which there has been little significant experienceoutside of work funded by Federal assistance, shall contain a notice to the
effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations incl~uded in these grant
provisions. Me ontractor shall be advised as to the source of additional
information regarding these matters.
 

(9) All nesotiated contracts over $10,000 awarded by the grantee shal:
a 
provision to the effect that the grantee, AID, the Comptroller
General of the United States, or any of their duly authorized representativres,
shall have access to any books, documnts, papers and records of the contractorwhich are directly pertinent to the specific program for the purpose of makingaudits, eaminations, excerpts and transcriptions. 
(10) Contracts in excess of $100,000 to be performed inthe United States
shall contain a 
provision that requires the contractor to agree to cply withall applicable standards, orders or regulations issued pursuant to the CleanAir Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution Control Act
(40 CFR 15) as amended. Violations shall be reported to AID and the Regional
Office of the Environmental Protection Agency.
 

(11) Contracts which require performance outside the United States shallcontain a provision requiring Workmen's 
censation Insurance (42 U.S.C. 1651,
et seq.). Ls a general rule, Department of Labor waivers will be obtained for
persons employed outside the United States who are not United States citizens
or residents provided adequate protection will be given such persons. 
The
grantee should refez questions on this subject to the AID grant officer.
 

(END OF STANDARD PROVISION)
 

07. AID ELIGIBILITY RUIES FOR GOODS AND SERVICES (NOVEMBER 1985)
 
(a) Ineligible and Restricted Goods and Services: 
 IfAID determines that the
grantee has procured any of the restricted or ineligible goods and servicesspecified below, or has procured goods and services from unauthorized sources,and has received rCim1ursenent for such purpose without the prior writtenauthorization of the grant officer, the grantee agrees to refund to AID theentire amount of the rrdixnrsemnt. AID's policy on ineligible and restricted
goods and services is contaied in Chapter 4 of AID Handbook 1, Supplement B,
entitled "Procur,,nt Policies". 

(1) Ineligible Goods and Services. 
Under no circumstances shall thegrantee procure any of the following under this grant:
 

(i) Military equipment,

(ii) Surveillance equipment, 
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(iii) 	 ommodities and services for support of
police or other law enforcement activities,

(iv) 	 Abortion equipment and services,
(v) 	 luxury goods and gambling equipment, or
(vi) 	 Weather modification equipment. 

(2) 	 Ineligible Suppliers. Funds provided under this grant shall not beused to procure any goods or services furnished by any firms or individualswhose 	name appears on the AID Consolidated List of Debarred, Suspended, andIneligible Awardees under AID Regulation 8, entitled "Debarment, Suspension andIneligibility" (22 CMR 208). AID will provide the grantee with a copy of thislist upon request. 

(3) Restricted Goods. The grantee shall not procure any of the
following goods and services without the prior written authorization of the
 
grant officer: 

(i) Agricultural coemodities, 
(ii) Motor vehicles, 
(iii) Pharmaceuticals, 
(iv) Pesticides,
(v) Rubber cmp.irxn chemicals and plasticizers,
(vi) Used equir ent,
(vii) U.S. Government-owned excess property, or
(viii) Fertilizer. 

(b) Source, Origin, and Nationality: The eligibility rules for goods andservices are based on source, origin, and nationality and are divided into twocategories. One applies when the total procurement during the life of thegrant 	is over $250,000 and the other applies when the total procuzent elementduring 	the life of the grant is not over $250,000. The total procurementelement includes procurement of all goods (e.g., equipment, materials,supplies) and services. Guidance on the eligibility of specific goods orservices may be obtained from the grant officer. AID policies and definitionson source, origin, and nationality are contained in Chapters 4 and 5 of AIDHandbook 1, Supplement B, entitled "Procurement Policies". 

(1) Mhen the total procurement element during the life of this grant isvalued at $250,000 or less, the following rules apply: 

(i) 	 All goods and services, the cos-s of which are to be reimbursedunder this grant and which will be financed with U. S. dollars, shall bepurchased in and shipped from only "Special Free World" countries (i.e., 	AIDGeographic Code 935) in accordance with the following order of preference: 

(A) 	 The United States (AID Geographic code 000),
(B) 	 Te Cooperating Country,
(C) 	 "Selected Free World" countries (AID

Geographic Code 941), and 
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(D) "Special Fres World" countries (AID

Geog~rAic Code 935).
 

(ii) Application of Order of Preference: When the grantee procuresgoods and services from other than U.S. sources, under the order of preferencein rragraph b(l) (i) above, the grantee shall document its files to justifyeach such instance. The documentation shall set forth the circumstancessrounding the procurment nd shall be based on one or more of the folloingreasons, which will be set forth in the grantee's documentation: 

(A) The procurent was of an emrgency nature, which wouldnot allow for the delay attendant to soliciting U.S. sources, 

(B) The price differential for procurement frcn U.S. sourcesexceeded by 50%or more the delivered price from the non-U.S. source, 

(C) Impelling local political considerations precluded
consideration of U S. sources, 

(D) 7he goods or services were not available frcm U.S. 
so res, or 

(E) Procurment of locally available goods and services, asc s to procurement of U.S. goods and services, would best promote t!eobjectives of the Foreign Assistance program under the grant. 

(2) When the total ,)rocuremnt element exceeds $250,000, the followingrule applies: Except as may be specifically approved or directed in advance by
the grant officer, all goods and services, which will be reimbursed under thisgrant and financed with U. S. dollars, shall be procured in and shipped fromthe U. S. (Code 000) and from any other countries within the authorizedgeographic code as specified inthe schedule of this grant. 

(c) Marine Insurance: The eligibility of marine insurance is determined bythe country in which it is placed. Insurance is placed in a country if paymentof the insurance premium is made to, and the insurance policy is issued by aninsurance apany located in that country. Eligible countries for placementare governed by the authorized geographic code, except that if Code 941 isauthorized, the Cooperating ountry is also eligible. Section 604(d) of theForeign Assistance Act requires that if a recipient country discriminates bystatute, decree, rule, or practice with respect to AID-financed procurementagainst any marine insurance company authorized to do business in the U. S.,then any AID-financed ccmmodity shipped to that country shall be insuredagainst marine risk and the insurance shall be placed in the U. S. with acampany or coupanies authorized to do marine insurance business in the U. S. 
(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. 
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(e) Printed or Audio-Visual Teaching Materials: If the effective use ofprinted or audio-visual teaching materials deperds upon their being in thelocal language and if such materials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other fundsincluding U.S .- aned or U.S.-controlled local currencies are not readilyavailable to finance the procurement of such materials, local language versionsmay be procured fran the following sources, in order of preference: 

(1) The United States (AID Geographic Code 000),
(2) The Cooperating Country,(3) "Selected Free World" countries (AID Geographic

C de 941), and
(4) "Special Free World" countries (AID Geographic

Code 899). 

(f) Special Restrictions on the Procurement of Construction or EngineeringServices: Section 604 (g) of the Foreign Assistance Act provides that AID fundsmaY not be used for "procurement of construction or engineering services from.advanced developing cauntries, eligible under Geographic Code 941, which haveattained a coanpetitive capability in international markets for constructionservices or engineering s-xvices.", in order to insure eligibility of a Code941 contractor for cons tion or engineering services, the grantee shall
obtain the grant officer's prior approval for any such contract.
 

(END OF STANRD PV ION) 
08. SLBAMUMMr (NOVEOM 1985) 

(a) FRxds provided urder this grant shall not be used to support anysubrecipient whose name appears on the AID Consolidated List of Debarred,Suspended, or Ineligible Awardees urnder AID Regulation 8, entitled "Debarment,Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with
 a copy of this list upon request.
 

(b) All subagre nts shall as a minimm contain, in addition to provisionsto define a sound and complete agreement, the following provisions as well asany that are specifically required by any other provision in this grant.Whenever a provision within this grant is required to be inserted insubagreement, athe grantee shall insert a statement in the subagreenent that inall instances where the U.S. Government is mentioned, the grantee's name willbe substituted. 

(1) Subagreents in excess of $10,000 shall contain provisionscorditions that will allo orfor administrative or legal remedies in instanceswhere subrecipients violate subagreement terms and provide for such r.dial
action as may be appropriate. 

(2) All subagrements in excess of $10,000 shall contain suitableprovisions for termination by the recipient including the manner by which 
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termination will be effected and the basis for settlement. In addition, suchsubagreements shall describe oorditicns under which the subagreement may beterminate for default as well as. conditions where the subagreement may beterminate because of circumstacs beyond the control of the subrecipient. 
(3) Subagreents, the principal purpose of which is to create, developor iprove Products, Processes or methods; or for exploration into fields thatdirectly concern public health, safety or welfare; or subagrements in thefield of science or technology in which there has been little significantexperience outside of work funded by Federal assistance, shall contain a noticto the effect that matters regarding rights to inventions and materialsgenerated under the subagriet are subject to the regulations contained inthe provisions of this grant. The subrecipien;, shall be advised as to thesource of additional information regarding these matters. 
(4) All subagreements over $10,000 issued by recipients shall include aprovision to the effect that the recipient, AID, the Omptroller General of thUnited States, or any of their duly authorized representatives, shall haveaccess to any books, doments, papers and records of the subrecipient whichare directly pertinent to the specific program for the rpxrpcse of making
audits, examinat ons, 
 excerpts and transcriptions. 

(END OF STANDARD PRVISION) 
09. LOCAL COST FfNANCING WIIH U.S. DOLLARS (NOVEMBER 1985) 
(a) local cost financing is the use of appropriated U.S. dollars to financethe procurement of goods and services paid for with local currency in the
cooperating country for furtherance of grant purposes. 
 local cost financingmust be specifically authorized in the schedule of the grant. The amount ofU.S. dollars which may be used must be specified in the authorization, togethexwith any special restrictions on their use. 
(b) Procarint of goods and services urder local cost financing is subjectto the restrictions listed in the grant provisions entitled "Procurement of
Goods and Services" and "AID Eligibility Rules for Goods and Services."
 
(c) Authorization of local cost financing makes the cooperating countryeligible source anfor the purchase of goods or services. Goods or servicesPurchased urder local cost financing must be located in the cooperating countryat the time they are pnchased; they cannot be imported specifically for theproject being implemented by this grant. The supplier from which goods orservices are purchased under local cost financing must also be in thecooperating country. Suppliers of goods or services under local cost financingmust meet the nationality eligibility tests prescribed in Chapter 5 of AIDHandbook 1, Supplement B. 

(d) Unless othewise specifically authorized, the policies in Chapter 18 ofAID Haroo1, Stp%lement B are applicable to all local cost financing. 
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010, PATENT RIGTS ( M 1985) 

(a) Definitions. 

(1) Invention means any invention or discovery which is or may bepatentable or otherwise protectable under Title 35 of the United States Code. 
(2) Subject invention means any invention of the recipient conceivedfirst actually reduced orto practice in the performance of work under thisagremnt. 
(3) Practical application means to manufacture inc=opsition or product, the case of ato practice in the case of a process or method,operate in the case or toof a machine or system; and,conditions as to establish that the invention is 

in each case, under such 
being utilized and that itsbenefits are, to the extent permitted by law or Goverment regulations,available to the public on reasonable terms. 

(4) Made when used in relation to any invention means the conception orfirst actual reduction to practice of such invention. 

(5) Small business firm means a domestic small business concerndefined at Section 2 of Public Law 85-536 as
(15 U.S.C. 632) and implemntingregulations of the Administrator of the Small Business Administration. For thepurpose of this clause, the size standards for small business concerns involvedin GovernMent procurement and subcontracting at 13 CFR 121.3-8 and 13 CFR121.3-12, respectively, shall be used. 

(6) Nonprofit organization means a domestic university or otherinstitution of higher education or an organization of the type described inSection 501(c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) andexempt from taxation under Section 501(a) of the Internal Revenue Code (26U.S.C. 501(a)) or any domestic nonprofit scientific or any educationalorganization qualified under a state nonprofit organization statute. 
(b) Allocation of Principal Rights: The recipient may retain the entireright, title, and interest throughout the world to each subject inventionsubject to the provisions of this clause and 35 U.S.C. 203. With respect toany subject invention in which the recipient retains title, the FederalGovernment shall have a non-exclusive, non-transferable, irrevocable, paid-uplicense to practice or have practiced for or on behalf of the United States thesubject invention throughout the world. 

(c) Invention Disclosure, Election of Title, and Filing of PatentApplications by Recipient: 

(1) The recipient shall disclose each subject invention to AID withintwo months after the inventor discloses itresponsible for patent matters. 
in writing to recipient personnelThe disclosure to AID shall be in the form ofa written report and shall identify the agreent under which the invention wasmade and the inventor(s). It shall be sufficiently complete in technicaldetail to convey a clear understaning,

disclosure, of the nature, 
to the extent kaicwn at the time of thepurpose, operation, and the physical, chemical,

biological or electrical characteristics of the invention. The disclosureshall also identify any publication, on sale or public use of the invention and 
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whether a manuscript describing the invention has been submitted forpublication aid, if so, whether it has been accepted for publication at thetime of disclosure. In addition, after disclosure to AID the recipient shallprmptly notify AID of the acceptance of any manuscript describing theinvention for publication or of any on sale or public use planned by the
recipient. 

(2) The recipient shall elect in writing whether or not to retain titleto any such invention by notifying AID within twelve months of disclosure tothe recipient, provided that in any case where publication, on sale, or public
use has initiated the One-year statutory period wherein valid patent protectiorcan still be obtained in the United States, the period of election of title maybe SOh tened by AID to a date that is no more than 60 days prior to the end ofthe statutory period. 

(3) The recipient shall file its initial patent application on anelected invention within two years after election or, if earlier, prior to theend of any statutory period wherein valid patent protection can be obtained inthe United States after a publication, on sale, or public use. The recipientshall file patent applications in additional countries within either ten monthsof the corresponding initial patent application or six months from the date
Permission is granted by the Cmmissioner of Patents and Trademarks to file
foreign patent applications where such filing has been prohibited by 
a secrecyOrder. 

(4) Requests for extension of the time for disclosure to AID, election,and filing may, at the discretion of AID, be granted. 
(d) OCMditicns When the Government May Obtain Title: The recipient shallconvey to AID upon written request, title to any subject invention: 

(1) If the recipient fails to disclose or elect the subject inventionwithin the times specified in (c) above, or elects not to retain title. AIDmay only request title within sixty days after learning of the recipient'sfailure to report or elect within the specified times. 
(2) In those countries in which the recipient fails to file patentapplications within the times specified in (c) above; provided, however, thatif the recipient has filed a patent application in a country after the timesspecified in (c) above, but prior to its receipt of the written request of AIDthe recipient shall continue to retain title in that country. 

(3) In any country in which the recipient decides not to continue theprosotion of any application for, to pay the maintenance fees on, or defendin reexamination or opposition proceeding on a patent on a subject invention. 

(e) Minimm Rights to Recipient: 

(1) The recipient shall retain a nonexclusive, royalty-free license 



throthot the world in each subject invention to which the Goverent obtainstitle except if the recipient fails to disclose the subject invention withinthe times specified in (c) above. The recipient's license extends to itsdmestic subsidiaries and affiliates, if any, within the corporate structure ofwhich the recipient is a party and incb1,ies the right to grant sublicenses ofthe same scope to the extent the recipient was legally obligated to do so atthe time the agreement was awarded. The license is transferable only with theapproval of AID except when transferred to the successor of that party of therecipient's business to which the invention pertains. 

(2) The recipient's domestic license may be revoked or modified by AIDto the extent necessary to achieve expeditious practical application of thesubject invention pursuant to an application for an exclusive license submittedin accordance with applicable provisions in the Federal Property ManagementRegulations and agency licensing regulations (if any). This license shall notbe revoked in that field of use or the geographical areas in which therecipient has achieved practical application and continues to make the benefitsof the invention reasonably accessible to the public. The license in anyforeign country may be revoked or modified at the discretion of AID to theextent the recipient, its licensees, or its domestic subsidiaries or affiliateshave failed to achieve practical application in that foreign country. 

(3) Before revocation or modification of the license, AID shall furnishthe recipient written notice of its intention to revoke or modify the license,and the recipient shall be allowed thirty days (or such other time as may beauthorized by AID for good cause shown by the recipient) after the notice to
show cause why the license should not be revoked or modified. The recipient
has the right to appeal, in accordance with applicable agency licensingregulations (if any) and the Federal Property Management Regulations concerningthe licensing of cvernment-aned inventions, any decision cocerning therevocation or modification of its license. 

(f) Recipient Action to Protect the Covernment's Interest: 

(1) The recipient agrees to execute or to have executed and pramptlydeliver to AID all instnments necessary to (i) establish or conform the rightsthe Government has throughout the world in those subject inventions to whichthe recipient elects to retain title, and (ii) conw title to AID whenrequested urder paragraph (d) abovo, and to enable the Government to obtainpatent protection throhout the world in that subject invention. 

(2) The recipient agrees to require, by written agreement, itsemployees, other than clerical and nontechnical employees, to disclose promptlyin writing to personnel identified as responsible for the administration ofpatent matters and in a format suggested by the recipient each subjectinventicn made under agreement in order that the recipient can camply with thedisclosure provisions of paragraph (c) above, and to execute all papersnecessary to file patent applications on subject inventions and to establishthe Govermnent's rights in the subject inventions. This disclosure format 
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should require, as a minimm, the information required by (c) (1) above. Therecipient i-mll instruct such employees through employee agreements or othersuitable educational programs on the importance of reporting inventions insufficient time to permit the filing of patent applications prior to U.S. orforeign statutory bars. 

(3) The recipient shall notify AID of any decision not to continue theprosecution of a patent application, pay maintenance fees, or defend in areexamination or opposition proceeding on a patent, in any country, not lessthan 30 days before the expiration of the response period required by the
relevant patent office. 

(4) The recipient agrees to include, within the specification of anyUnited States Patent application and any patent issuing thereon coveringsubject invention, the following statement: "This invention was made with
a 

Goverment support under (identify the agreement awarded by AID), The
Government has certain rights in this invention." 

(g) Subagreaeents and Contracts: The recipient shall include this standard
provision suitably modified 
to identify the parties, in all subagreements
contracts, regardless of tier, for experimental, developmental, or research

and 

work to be performed by a small business firm or nonprofit organization. Thesubrecipient or contractor shall retain all rights provided for the recipientin this standard provision, and the recipient shall not, as part of theconsideration for awarding the contract or subagreement, obtain rights in the
contractor's or subrecipient 's subject inventions.
 

(h) Reporting Utilization of Subject Inventions: The recipient agrees tosWuit on request periodic reports no more frequently than annually on theutilization of a subject invention or on efforts at obtaining such utilizationthat are being made by the recipient or its licensees or assignees. Suchreports shall include information regarding the status of development, date offirst commercial sale or use, gross royalties received by the recipient, andsuch other data and information as AID may reasonably specify. The recipientalso agrees to provide additional reports as may be requested by AID inconnection with any march-in proceedings undertaken by AID in accordance withparagraph (j) of this provision. To the extent data or information suppliedunder this section is considered by the recipient, its licensee or assignee tobe privileted and nfidential and is so marked, AID agrees that, to the extentpermitted by law, it shall not disclose such information to persons outside the 
Government. 

(i) Preference for United States Industry: Notwithstanding any otherprovision of this clause, the recipient agrees that neither it nor any assigneewill grant to any person the exclusive right to use or sell any subjectinvention in the United States unless such person agrees that any products
embodying the subject invention shall be manufactured substantially in theUnited States. However, in individual cases, the requiremet for such anagreement may be waived by AID upon a showing by the recipient or its assignee 

56
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that reasonable but unsuccessful efforts have been made to grant licenses onsimilar terms to potential licensees that would be likely to manufacturesubstantially in the United States or that under the circumstances domesticmanufacture is not comercially feasible. 

(j) Mardh-in Rights: The recipient agrees that with respect to any subjectinvention in which it has acquired title, AID has the right to require the
recipient, an assignee 
or exclusive licensee of a subject invention to grant anon-exclusive, partially exclusive, or exclusive license in any field of use toa responsible applicant or applicants, upon terms that are reasonable under thecircumstances, and if the recipient, assignee, or exclusive licensee refusessuch a request, AID has the right to grant such a license itself if AIDdetermines that: 

(1) Such action is necessary because the recipient or assignee has nottaken or is not expected to take within a reasonable time, effective steps toachieve practical application of the subject invention in such field of use; 
(2) Such action is necessary to alleviate health or safety needs whicnare not reasonably satisfied by the recipient, assignee, or their licensees; 
(3) Such action is necessary to meet requirements for public use
specified by Federal regulations and such requirements au.e not reasonably
satisfied by the recipient, assignee, or licensees; or 
(4) Such action is necessary because the agreem.nt required by paragraph(i) of this clause has not been obtained or waived or because a license of theexclusive right to use or sell any subject invention in the United States isbreach of such agreent. 

in 

(k) Special Provisions for Agreements with Nonprofit Organizations: If therecipient is a nonprofit organization, it agrees that: 

(1) Rights to a subject invention in the United States may not beassigned without the approval of AID, except where such assignment is made toan organization which has as one of its primary functions the management ofinventions and which is not, itself, engaged in or does not hold a substantialinterest in other organizations engaged in the manufacture or sale of productsOr the use of processes that might utilize the invention or be in corpetitionwith embodiments of the invention provided that such assignee shall be subjectto the same provisions as the recipient. 

(2) The recipient may not grant exclusive licenses under the UnitedStates patents or patent applications in subject inventions to persons otherthan small business firms for a period in excess of the earlier of: 

(i) Five years fran first commercial sale or use of the invention; 
or 

http:agreem.nt
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(ii) Eight years from the date of the exclusive license exceptingthat time before regulatory agencies necessary to obtain premarket clearance,unless on a case-by-case basis, AID approves a longer exclusive license.exclusive field of use licenses If are granted, cmmrcial sale or use in onefield of use shall not be deemed cmmrcial sale or use as to other fields ofuse and a first cmmercial sale or use with respect to a product of theinvention shall not be deemed to end the exclusive period to differentsubseuent products covered by the invention. 

(3) The recipient shall share royalties collected on a subject inventionwith the inventor; and 

(4) The balance of any royalties or income earned by the recipient withrespect to subject inventions, after payment of expenses (including payments toinventors) incidental to the administration of subject inventions, shall beutilized for the support of scientific research or education. 
(1) Cmmunications: mmunications concernin this provision shall beaddressed to the grant officer at the address shown in this agreement. 

(END OF STANDARD PFVISION) 
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On. RMZ=c s (NOVMBE 1985) 
(a) If it is the grantee's intention to identify AID's contribution to anypublication resulting from this grant, the grantee shall consult with AID onthe nature of the acknowledgement prior to publication. 
(b) 7he grantee shall provide the AID project officer with one copy of allpublished works de eloped undr this grant and with lists of other written work

produce under the grant. 

(c) In the event grant funds are used to underwrite the cost of publishing,
in lieu of the publisher assuming this cost as any
is the normal practice,profits or royalties up to the amount of such cost shall be credited to thegrant unless the schedule of the grant has identified the profits or royalties

as program inome.
 

(d) Except as otherwise provided in the terms and oonditions of the grant,the author or the recipient is free to copyright any books, publications, orother copyrightable materials developed in the ccvrse of or under this grant,but AID reserves a royalty-free nonexciusive and irrevocable right toreproduce, publish, or otherwise use, and to authorize others to use the work
for Goverxment purposes. 

(END OF SMNDARD PROVISION) 

applying predetermined indirect cost rate(s) to the base(s) a upon by theparties, as specified inthe schedule of this grant.
 

(b) Not later than 90 days after the close of the tee's fiscal year, the
grantee shall submit to the cognizant Govenmwnt ItActivity in accordancewith Ct4B Circular A-88 a proposed predeinretcsrae)ad
supporting cost data. In the event AID e cognizant agency or no cogizanitagency has been designated, the shl sumit apredetermined copy of the proposedindirect cost rate( and supporting cost data to the AIDInspector General, Washington 20523,.C. and~ to the Overhead and Special
Costs -Contract Closeout h,Acqisition and Assistance Management,Washington, D.C. 
2052 The proposed rate(s) sha.1 be based on the grantee'sactual cost experi during that fiscal year. Negotiations of predeterminedindirect cost (s)shall begin as soon as practical after receipt of the
 

(c) lowability of costs and acoEptability of cost allocation methods shall 

tete dwete ..ed-'.it roismeofbie 1 1 
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principles in effect on the date of this grant. 

negotiation shall be set forth in a written indirect cost rate agremntexecuted by both parties. Such agreement a~iall be autaiuatically moco rateinto this grant upon execution and shall specify (1)predetermined rate(s), 	 the agreed(2) thebase(s) tow ich the rate(s) (3)the
fiscal year (unless the parties agree to a different period) which therate(s) apply, and (4) the specific ite treated as costs or anychanges in the items previously agreed to be direct The idrc cot. 
rate agreement shall not change any monetary ceill ,gat obligation,specific cost allowance or disalloance pravi 	 or 

or in thic grant. 
(e) Pending establishment of prede indirect cost rate(s) for anyfiscal year or different period agreedreimbursed either at the rate(s) f 

by the parties, the grantee shall befor the previous fiscal year or other
period or at billing rate(s) a le to the AID grant officer subject toappropriate adjustment when final rate(s) for the fiscal year or otherperiod are established. 

(f) Any failure e parties to agree on any predetermined indirect costrate(s) under
meaning of th 

rovis ion shall not be considered a dispute within theisputes" provision of this grant. If for any fiscal year orother pei specified in the grant the parties fail to agree on a 
indirect cost rate(s), it is agreed that the allowable indirecter this grant shall be obtained by applying neotiated final indirectrate(s) in accordance with the terms of the standard provision of this 

(END OF STANDARD PROVISION) 
013. N arIATED INDIRhECT OST RATES - PROVISIONAL (NOVMER 1985) 
(a) A provisional indirect cost rate(s) shall be established for each of thegrantee's accounting periods during the term of this grant. Pendingestablishment of a final rate(s), the parties have agreed that provisionalpayments on account of allowable indirect costs shall be at the rate(s), on thebase(s), and for the periods shown in the schedule of this grant. 
(b) 	 Not later than 90 days after the close of the grantee's fiscal year,rantee shall submit to the cognizant Government Audit Activity in accordance

the 
with CMB Circular A-88 proposed final indirect cost rate(s) and supporting costlata. In the event AID is the cognizant agency or no cognizant agency has beensignated, the grantee shall submit a copy of the proposed final indirect costrate(s) and supporting cost data to the AID Inspector General, Washington,.0523, and to the Overhead and Special Costs Contract Closeout Branch, 

D.C. 
-kcquisition and Assistance Management, Washington, D.C. 20523. The proposedrate(s) shall be based on the grantee's actual cost experience during that.iscal year. Negotiations of final indirect cost rate(s) shall begin as soon 



-29

as practical after receipt of the grantee's9 proposal. 
(c) Allowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the applicable cost principles in effect on
the date of this grant.
 

(d) he results of each negotiation shall be set forth ina written indirectcost rate agreement executed by both parties. Such agreeent shall specify 1)the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply, a,
(3)the period for which the rate(s) apply. The .tnirect cost rate agreementshall not change any monetary ceiling, grant obligation, or specific costallmance or disallwance provided for in this gr-.nt. 
(e) Pending establishment of final irdirect cost rate(s) for any period, the
grantee shall be reimbursed either at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, subject
to appropriate adjustment when the final rate(s) for that period areestablished. 
To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of either party, be revised by mutualagreement,, either retroactively or prospectively. Any such revision ofnegotiated provisional rate(s) provided in this standard provision shall be set
forth in a modification to this grant.
 

(f) Any failure by the parties to agree on final rate(s) 
under this standard
provision shall be considered a dispute within the meaning of the standardprovision of this grant entitled "Disputes" and shall be disposed of inaccordance therewith. 

(END OF S'WDARD Pm SION) 
014. UIATIONS GOVMNG M YyEEs (NVME 1985) 
(a) The grantee's employees shall maintain private status and may not rely onlocal U.S. Goverrmt offices or facilities for support while under this grant. 
(b) The sale of personal property or autambiles by grantee employees andtheir dependents in the foreign country to which they are assigned shall besubject to the same limitations and prohibitions which apply to direct-hire AIDpersonnel employed by the Mission exept as this may conflict with hostgovernment regulations. 

(c) Other than work to be performed under this grant for which an employee isassigned by the grantee, no employee of the grantee shall engage directly or
indirectly, either inthe individual's own name or inthe name or through an
agency of another person, in any business, profession, or occupation inthe
foreign countries to which the individual is assigned, nor shall the individual
make loans or investments to or inany business, profession or occupation in
the foreign countries to which the individual is assigned. 
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(d) The grantee'Is euiployees, while in a foreign country, are extpected to shorsetfor its conventions, usts, and institutions, to abide by itsapplicable laws and regulations, and not to interfere in its internal politicaaffairs. 
(e) In the event the corduct of any grantee employee is not in accordancewith the preceding paragraphs, the grantee's chief of party shall consult withthe AI Mission Director and the employee involved and shall reccmwrd to thegrantee a course of action with regard to such employee. 
(f) The parties recognize the rights of the U.S. Ambassador to direct ther&val from a country of any U.S. citizen or the discharge from this grant ofany third contry national when, thein the discretion of the Ambassador,interests of the United States so require. 
(g) If it is determined, under either (e) or (f) above, that the services ofsuch employee shall be terminated, -the grantee shall use its best efforts tocause the return of such employee to the United States, or point of origin, asappropriate. 

(END OF STANDRD PRVISION) 
015. PAMICIPANT "irAIG (NOVEMBER 1985) 
(a) Definition: A participant is any non-U.S. individual being trained undezthis grant outside of that individual's how country. 
(b) Application of Handloook 10: Participant training under this grant is tobe conducted according to the policies established in AID Handbook 10,Participant Training, except to the extent that specific exceptions to Handbook10 have been provided in this grant with the concurrence of the Office ofInternational TL-aining. (Handbook 10 may be obtained by submitting a requestto tha Office of International Training (S&T/IT), Agency for InternationalDevelopment, Washington, D.C. 20523.) 
 Except for pu>ragraph (h)on orientation,
the following paragraphs in this standard provision are not subject to waiverexcept as specifically stated. 
(c) Participant Training Information System: All grantees shall ensure thatparticipants trained in the United States or in a third country are included inthe Agency's Participant Training Information System. 

The grantee shall fill out form AID 1381-4 entitled "Participant Data" and sendit to the addresses indicated on the back of the form. The grantee can obtaina supply of these forms and additional instructions for completing them fromthe Office of International Training. Data should be submitted prior to theinitiation of participant travel. If this is not possible, the forms should bepr and sumitted inmediately after arrival of the participant(s). Thegrantee shall also submit to the Office of International Training a blue copyof the form when subsequent changes in the participant eitraining program are 
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made and at termination of participant's training program, ensuring that theoriginal participant nunber (pre-printed on the form) is used. 
(d) Visa Rqurents for Training Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance ActAID-sponsored participants are admitted to the United States under theDepartment of State/USIA Exchange V sitor Program and are issued J-1 visas.
The program identification ntmber is 
 G-2-0263. 

(2) J-1 visas are issued by the U.S. Embassy or Consulate forAID-spnsred participants upon submission by the participant of Form IAP-66Awhich may be obtained only from the AID Mission. The Mission retains one copyof the IAP-66A and forwards one copy to AID/S&T/IT. 
(3) Holders of J-1 visas are st1.ject to the Immigration and NationalityAct, as amended, and may not apply fo. an immigrant or an H or L nonimmigrantvisa until 2 years' residency is ccn..ed in their home country, aftercompletion of training. 

(4) Participant passports and visas should normally be valid for six
months beyond the duration of the proposed program to allow for program
readjustments if necessary. This may not be regarded as an opportunity toencourage program extensions. 

(e) Maintenance and Other Allowances: Grantees must observe the maintenanceand other allowances for AID-sponsored participants in the United States andthird countries as set forth in Handbrk 10. No exceptions or variations arepermissible except with the advance xmcurrence of the Office of International
Training. 

(f) Health and Accident Coverage (HAC) Progrm For Training Within TheUnited States: The grantee shall enroll all participants training in theUnited States in AID's FAC Program. HAC Program coverage for an enrolledparticipant begins at the moment of departure from the host country to theUnited States until the moment of return to the host country providing,hoever, that there is not substantial unapproved delay between completion oftraining under this grant and the return, and that there is no layover at anypoint to or from the United States except the minimal amount necessary forplane connections. 

(1) The HAC Program enables the participant, or the provider of medicalservices, to submit bills for medical costs resulting from illness and accidentto the HAC Claims Office which pays all reasonable and necessary medicalcharges for covered services not otherwise covered by other insmranco programs(see paragraph 6 below), in accordance with the standard coverage establishedby AID under the HAC Program. 

(2) The grantee shall, as early as possible and no later than the 



-32

iniiatonof travel to the United States by each Participant financ~ed by AIDunder this grant, fill out form AID 1381-4 entitled "Participant Data" and mailit to the ressee indicated an the back of the form.a The grantee can obtainsupply of these forms and instructions for campleting them frcm the Office ofInternational Training at the address indicated in section (b) above. 
(3) Enrollment fees shall be submitted, thirty days prior to the
beginning of each new enrollment period. Payments will be made via check madepayable to A.I.D. and submitted to: 

Agency for International Developent
Office of Financial Management
Central Acc= ting Division-Cashier (FM/CAD)
Washington, D.C. 20523
 

(i) The enrollment fee shall be aorardaned by a letter which liststhe names of the participants (identical to that on the Participant Data Form),participant I.D. numbers frcn the Participant Data Form, period of coverage,fee awount paid, grant nunber, name of grantee, host country, and the U. S.Government appropriation number as shan on the grant. 

(ii) The enrollment fees shall be calculated on the basis of fixed
rates per participant per each 30 day period. 
The enrollment fees 
ay not be
prorated for fractional periods of less than 30 days and should cover the
current training period for which funds are obligated under the grant. Currentrates are found inHandbook 10 Participant Training Notices.
 

(4) The grantee shall assure that enrollment begins inmediately upon theParticiPant's departure for the United states for the purpose of participatingin a training program financed or sponsored by AID, and that enrollmentcontinues in full force and effect until the participant returns to his or hercountry of origin or is released fram AID's responsibility, whichever occursfirst. 

departure 

The 
is 
grantee shall continue enrollment coverage for participants whosedelayed due to medical or other capelling reasons, with thewritten concurrence of the grant officer. 

(5) _The grantee shall provide each participant with a copy of the HACbrochure, copies of which are available frcm S&T/IT at the address indicated insection (b)above.
 

(6) If the grantee has a mandatory, ncmwaivable health and accidentinsurance program for participants, the costs of such insurance will beallowable under this grant. Any claims eligible under such insurance will notbe payable under AID's HAC plan or unrier this grant. Hower, even though theparticipant is covered by the grantee's mandatory, nonwaivable health andaccident insurance program, the participant Must be enrolled in AID's HACProgram. In addition, a copy of the mandatory insurance policy must beforwarded to the RAC Claims Office. 
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(7) Medical costs not covered by the grantee's health service program o1mandatory, nomaivable health a I accident insurance program, or AID's HACProgram shall not be reimbursable under this grant unless specific writtenapproval from the grant officer has been obtained.
 

(g) Participant Counseling For Training Within The United States: Problemsinvolving participants such as serious physical or emotional illness, accidentor . 1lnry, arrest, death, the-voluntary or involuntary early termination of aprogram, and the refusal of a participant to return to the home cuntry upon
completion of the program should be referred to the AID Participant Counselor
at the Office of International Trainin. 
The Counselor can be reached by calling the Office of International Trainingduring workdays and the AID Duty Officer (202-632-1512) at other times. Inreferring cases, give the Counselor the name, country, and current location ofthe participant as well as a brief description of the problem with names andtelephone numbers of hospitals, physicians, attorneys, Following verbaletc.referral, the participant's name, home address, and next of kin, and location
of training should be sent to the grant officer, who will transmit theinformation to the S&T/IT Counselor. 

(h) Orientation: In addlition to the above mandatory requirements for allparticipants, grantees are strongly encouraged to provide, in collaborationwith the Mission training officer, predeparture orientation (see Chapter 13 ofHandbook 10) and orientation in Washington at the Washington InternationalCenter (see Chapter 18D of Handbook 10). The latter orientation program alsoprovides the opportunity to arrange for home hospitality in Washington andelsewhere in the United States through liaison with the National Council forInternational Visitors (NCIV). If the Washington orientation is determined notto be feasible, home hospitality can be arranged in most U.S. cities if arequest for such is directed to the grant officer, who will transmit therequest to NCIV through S&T/IT. 

(END OF SWUMD PRVISION) 

016. VOI.NAy POPUTION PLANNING (NOVEM 1985) 
(a) Voluntary Participation: ihe grantee agrees to take any steps necessaryto ensure that funds made available under this grant will not be used to coerceWn individual to practice methods of family planning inconsistent with suchindividual's moral, Philosophical, or religious beliefs. Further, the granteeagrees to conduct its activities in a manner which safeguards the rights,health and welfare of all individuals who take part in the program. 
(b) Voluntary Participation equirements For Sterilization Programs: 

(1) None of the funds made available under this grant shall be used topay for the performance of involuntary sterilization as a method of family 
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planning or to coerce or provide any financial incentive to any nerson to
practice sterilization.
 

(2) The grantee shall ensure that any surgical sterilization proceduressupported in whole or in part by funds from this grant are performed only afterthe individual has voluntarily gone to the treatment facility and has giveninformed consent to the sterilization procedure. Informe consent means the
voluntary, knowing assent from the individual after being advised of the
surgical procedures to be follced, the attendant discomforts and risks, thebenefits to be expected, the availability of alternative methods of familyplanning, the purpose of the operation and its irreversibility, and the optionto withdraw consent anytime prior to the operation. An individual's consent isconsidered voluntary if it is based upon the exercise of free choice and is notobtained by any special inducement or any element of force, fraud, deceit,duress, or other forms of coercion or misrepresentation. 

(3) Further, the grantee shall document the patient's informed consentby (i) a written consent document in a language the patient understands andspeaks, which explains the basic elements of informed consent, as set outabove, and which is signed by the individual and by the attending physician orby the authorized assistant of the attending physician; or (ii) when a patientis unable to read adequately a written certification by the attending physicianor by the authorized assistant of the attending physician that the basic
elements of informed consent above were 
orally presented to the patient, andthat the patient thereafter consented to the performance of the operation. Thereceipt of the oral explanation shall be acknowledged by the patient's mark onthe certification and by the signature or mark of a witness who shall be of thesame sex and speak the sane language as the patient. 

(4) Copies of informed consent forms and certification documents foreach voluntary sterilization procedure must be retained by the grantee for aperiod of three years after performance of the sterilization procedure. 

(c) Prdlibition on Abortion-Ralated Activities: 

support, 
(1) No funds made ava!' able under this grant will be used to finance,or be attributed to the following activities: (i) procurement ordistribution of equipment intended to be used for the purpose of inducingabortions as a method of family planning; (ii) special fees or incentiveswomen to coerce or motivate them to have abortions; 

to
(iii) payments to personsto perform abortions or to solicit persons to undergo abortions; (iv)information, education, training, or communication programs that seek topromote abortion as a method of family planning; and (v) lobbying for abortion. 

(2) No funIs made available under this grant will be used to pay for anybiomedical research which relates, in whole or in part, to methods of, or theperformance of, abortions or involuntary sterilizations as a means of familyplanning. Epidemiologic or descriptive research to assess the incidence,extent or Consequences of abortions is not precluded. 
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(d) Ineligibility of Foreign Nmgveng mna Organizations Tht Perform orActively Prte Abortion As A Method of Family Planning: 

(1) The recipient agrees that it will not furnish assistance under thigrant to any foreign nongovernmental organization which performs or activelypramotes abortion as a method of family planning in AID-recipient countries owhich provide financial support to any other foreign nongovernmentalorganization that corducts such activities. For purposes of this paragraph(d), a foreign nongovernmental organization is a nongovernmental organizationwhich is not organized under the laws of any State of the United States,District of Columbia or the Cimnealth of Puerto Rico. 
the 

(2) Prior to furnishing funds provided under this grant to anothernongovernmental organization organized under the laws of any State of theUnited States, the District of Columbia, or the Commonwealth of Puerto Rico,
the recipient shall obtain the written agreement of such organization
that the organization shall not furnish assistance under this grant to anyforeign nongovernmental organization except under the conditions andrequirements that are applicable to the recipient as set forth in this

paragraph (d).
 

(3) The recipient may not furnish assistance under this grant to aforeign nongovernmental organization (the subrecipient) unless; 

(i) the subrecipient certifies in writing that it does not perfornor actively prote abortion as a method of family planning in AID-recipientcountries and does not provide financial support to any other foreignnongovernntal organization that conducts such activities, and 

(ii) the recipient obtains the written agreement of thesubrecipient containing the undertakings described in subparagraph (4), below. 

(4) Prior to furnishing assistance under this grant to a subrecipient,the subrecipient mist agree in writing that: 

(i) 7he subrecipient will not, while receiving assistance underthis grant, perform or actively promote abortion as a method of family planninin AID-recipient countries or provide financial support to other foreignnMngovernmntal organizations that conduct such activities. 

(ii) The recipient and authorized representativas of AID may,any reasonable time, at(A) inspect the documents and materials maintained orPrepared by the subrecipient in the usual course of its operations thatdescribe the family planning activities of the subrecipient, including reportsbrochures and service statistics; (B) observe the family planning activityconducted by the subrecipient; (C) consult with family planning personnel ofthe subrecipient; and (D) obtain a copy of the audited financial statement orreport of the subrecipient, if there is one. 
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(iii) In the event the recipient or AID has reasonable cause tobelieve that a subrecipient may have violated its undertakingactively pr te abortion as not to perform ora method of family planning, the recipient shallreview the family planning program of the subrecipient to dfetermine whether aviolation of the undertaking has occurred. The subrecipient shall makeavaila le to the recipient such books and records and other information as maybe reasonably requested in order to conduct the review. AID may also reviewthe family planning program 6f the subrecipient under these circmstances, andAID shall have access to such books and records and information for inspection
upon request. 

(iv) The subrecipient shall refund to the recipient the entire
amont of assistance furnished to the subrecipient under this grant in the
event it is determined that the certification provided by the subrecipient
Under subparagraph (3), isabove, false. 

(v) Assistance to the subrecipient under this grant shall beterminated if the subrecipient violates any undertaking in the agreementrequired by subparagraphs (3) and (4), and the subrecipient shall refund to therecipient the value of any assistance furnished under this grant that is usedto perform or actively promote abortion as a method of family planning. 
(vi) The subrecipient may furnish assistance under this grant to
another foreign nongovernmental organization 
 (the sub-subrecipient) only ifthe sub-subrecipient certifies in writing that it 

(A)
does not perform or activelypro"te abortion as a method of family planning in AID-recipient countries and
does not provide financial support to any other foreign nongovernmental
organization that conducts such activities and (B) the subrecipient obtains thewritten agreement of the sub-subrecipient that contains the same undertakingsand obligations to the subrecipient as those provided by the subrecipient tothe recipient as described in subparagraphs (4)(i)-(v), above. 

(5) Agreements with subrecipients and sub-subrecipients required undersubparagraphs (3) and (4) shall contain the definitions set forth insubparagraph (10) of this paragraph (d). 
(6) The recipient shall be liable to AID for a refund for a violation ofany requirent of this paragraph (d) only if (i) the recipient knowinglyfurnishes assistance to a subrecipient who performs or actively promtesabortion as a method of family planning, or (ii) the certification provided bya subrecipient is false and the recipient failed to make reasonable efforts toverify the validity of the certification prior to furnishing assistance to thesubrecipient, or (iii) the recipient knows or has reason to know, by virtue ofthe monitoring which the recipient is reuired to perform under the terms ofthis grant, that a subrecipient has violated any of the undertakings requiredundel. subparagraph

subrecipient, 
(4) and the recipient fails to terminate assistance to theor fails to require the subrecipient to terminate assistance to asub-subrecipient which violates any undertaking of the agreement required under 
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subparagraph (4) (vi), above. If the recipient firxs, in exercising itsmnitoring responsibility under this grant, that a subrecipient orsub-subrecipient receives frequent requests for the information descried insubparagraph (10) (iii)(A)(II), below, the recipient shall verify that thisinformation is being provided properly in accordance with subparagraph(10) (iii) (A)(II) and shall de cribe to AID the reasons for reaching its
conclusion. 

(7) In submitting a request to AID for approval of a recipient'sdecision to furnish assistance to a subrecipient, the recipient shall include adescription of the efforts made by the recipient to verify the validity of thecertification provided by the subrecipient. AID may request the recipient tomake additional efforts to verify the validity of the certification. AID willinform the recipient in writing when AID is satisfied that reasonable effortshave been made. If AID concludes that these efforts are reasonable within the'"ning of subparagraph (6) above, the recipient shall not be liable to AID fora refund in the event the subrecipient's certification is false unless the
recipient knew the certification to be false or misrepresented to AID the
efforts made by the recipient to verify the validity of the certification,
 

(8) It is understood that AID also may make independent inquiries, inthe c unity served by a subrecipient or sub-subrecipient, regarding whetherit performs or actively protes abortion as a method of family planning. 

(9) A subrecipient must provide the certification required undersubparagraph (3) and a sub-subrecipient must provide the certification requiredunder subparagraph (4) (vi) each time a new agreement is executed with thesubrecipient or sub-subrecipient furnishing assistance under the grant. 
(10) The following definitions apply for purposes of this

paragraph (d) : 

(i) Abortion is a method of family planning when it is for thePurpose of spacing births. Tis includes, but is not limited to, abortionsperformed for the physical or mental health of the mother but does not includeabortions performed if the life of the mother would be endangered if the fetuswere carried to term or abortions performed following rape or incest (sinceabortion under these circustances is not a family planning act). 

(ii) To perform abortions means to operate facility whereaabortions are performed as a method of family planning. Excluded from thisdefinition are clinics or hospitals which do not include abortion in theirfamily planning programs. 

(iii) To actively pranote abortion mealr. for an organization toomimit resources, financial or other, in a substantial or continuing effort toincrease the availability or use of abortion as a nethod of fai.Uy planning. 

(A) This includes, but is not limited tc, jhe following: 
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(I) Cperating a family planning cijnmseling service thatIncludes, as part of the regular program, providing advice and informationrearding the benefits and availability of abortion as a method of family

planning;
 

(II) Providing advice that abortion is an availableoption in the event other methods of family planning are not used or are n tsuccessful or encouraging woen to consider abortion (passively responding to aquestion regarding where a safe, legal abortion may be obtainedconsidered active promotion is notif the question is specifically asked by a womanwho is already pregnant, the waran clearly states that she has already decidedto have a legal abortion, and the family planning counselor reasonably believesthat the ethics of the medical profession in the country require a responseregarding where it may be obtained safely) ; 

(III) Iobbying a foreign government to legalize or makeavailable abortion as a method of family planning or lobbying such a governmentto continue the legality of abortion as a method of family planning; 

(M Conducting a public information campaign inAMD-recipient countries regarding the benefits andor availability of abortionas a method of family planning. 

(B) Excluded from the definition of active promotion ofabortion as a method of family planning are referrals for abortion as a resultof rape, incest or if the life of the mother would be endangered if the fetus were carried to term. 

(C) Action by an individual acting in the individual'scapacity shall not be attributed to an organization with which the individualis associated, provided that the organization neither endorses nor providesfinancial support for the action and takes reasonable steps to ensure that theindividual does not improperly represent that the individual is acting onbehalf of the organization. 

(iv) To furnish assistance to a foreign nongoverrmentalorganization means to provide financial support under this grant to the family
planning program of the organization, and includes the transfer of funds madeavailable under this grant o. goods or services financed with such funds,does not include the purchase of goods but 
or services from an organization or theparticipation of an individual in the general training programs of therecipient, subrecipient or sub-subrecipient. 

(v) To control an organization means the possession of the power todirect or cause the direction of the management and policies of anorganization. 

(11) In determining whether a foreign nongverm~tal organization is 

A"fCl
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eligible to be a subrecipient or sub-subrecipient of assistance under this
grant, the action of separate nongovernmental organizations shall not be
t to the subrecipient or sub-subrecipient, unless, in the judgment ofAID, a separate nongovernmental organization is being usedthe restrictions of this paragraph (d). 
as a sham to avoidSeparate nongovernmental organizations
are those that have distinct legal existence in accordance with the laws of thecountries inwhich they are organized. Foreign organizations that are
separately organized shall not be considered separate, however, if one is
controlled by the other. The-recipient may request AID's approval 
to treat asseparate the family planning activities of two or more organizations, which
would not be considered separate under the preceding sentence, if the recipientbelieves, and provides a 
written justification to AID therefor, that the family
planning activities of the organizations are sufficiently distinct as towarrant not imputing the activity of one to the other.
 

(12) Acsistance may be furnished under this grant by a 
recipient,
subrecipient or sub-subrecipient to a foreign government even thaigh the
government includes abortion in its family planning program, provided that noassistance may be furnished in support of the abortion activity of thegovernment and any funds transferred to the goverment shall be placed in a
seregated account to ensure that such funds may not be used to support the
abortion activity of the government.
 

(e) The grantee shall insert paragraphs (a), (b), (c), and (e)in allsubsequent subagreements and contracts involving family planningactivities which will be supported in whole 
or population 

or part from funds under thisgrant. 
Paragraph (d)shall be inserted in subagreents and sub-subagreements
in accordance with the terms of paragraph (d). 
 The term subagrent meanssubgrants and subcooperative agreements.
 

(END OF SMNMARD RVISION) 
019. MGOVEM F M WEXCESS PERSONAL PROEY (NOVEMBER 1985) 
The policies and procedures of Hardbook 16, "Excess Property," and the
appropriate provisions of 41 CFR 101-43 apply to the Government furnished
 excess property under this grant. 

(END OF SLNMARD PROVISION)
 
620. TITE TO AND USE OF PROPERTY (GRANE TITLE) (NovMB 1985) 
Title to all property financed under this grant shall vest in the grantee,
subject to the following conditions: 
(a) The grantee shall not charge for any depreciation, amortization, or use
of any property, title to which remains in the grantee under this provisionunder this grant or any other U.S. Governmnt agreement, subagreement,contract, or subcontract. 

/N
 



-40

(b) The grantee agrees to use and maintain the property for the purpose ofthe grant in accordance with the requirements of paragraphs (c), (d), (e), and
(f) below. 

(c) Real Property: 

(1) Real property means land, including land irprovements, structuresand appurtenances thereto, but excluding movable machinery and equirrent. 

(2) Use of Real Property: 

(i) The grantee shall use the real property for the authorized
 
purpose of the project, as long as it is needed.
 

(ii) The grantee shall obtain approval from AID for the use of rea:property in other projects when the grantee determines that the property is nolonger needed for the purpose of the original program. Use in other programsshall be limited to those under other federally sponsored programs (i.e.,grants or other agreements) that have purposes consistent with those authorize
for support by AID. 

(3) Disposition of Real Property: When the real property is no longerneeded as provided in (2) above, the grantee shall request dispositioninstructions from AID or its successor Federal sponsoring agency. AID or thesuccessor federal sponsoring agency shall observe the following rules in the
disposition instructions:
 

Mi The grantee ray be permitted to retain title after it
cmenSates the Federal Government in an amount ocmputed by applying theFederal percentage of participation in the cost of the original program to thefair market value of the property. 

(ii) The grantee may be directed to sell the property underguidelines provided by the Federal sponsoring agency and pay the FederalGovernment an amnnt cmputed by applying the Federal percentage ofparticipation in the cost of the original program to the proceeds from sale(after deducting actual and reasonable selling and fix-up expenses, if any,from the sales proceeds). When the grantee is authorized or required to sellthe property, proper sales procedures shall be established that provide forCometition to the extent practicable and result in the highest possible
return. 

(iii) The grantee may be directed to transfer title to the prpertyto the Federal Government provided that in such cases the grantee shall beentitled to cmpensaticn computed by applying the grantee s percentage ofparticipation in the cost of the program to the current fair market value of
the property. 
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(d) Nonexpendable Property: 

(1) 	 NMedable personal proerty means tangible personal propertyhaving a useful life of re than two years and an acquisition cost of $500 more per unit.	 
or 

(2) 	 Use of Ncnexpendable Personal Property: 

(i)
acquired as long 

he grantee 
as needed, 

shall 
whether 

use the property in the program for which itwas or not the program continues to besupported by Federal funds. When nothe grantee shall use 	
longer needed for the original program,the property in connection with its other federallysponsored activities in the following order of priority: 

(A) 	 Activities sponsored by AID. 

(B) 	 Activities sponsored by other Federal 
agencies. 

(ii) Shared use personal property is 
During the time that nonexempt nonexpendableheld for use on the program for which itgrantee shall make it 	 was acquired theavailable for use on other programs i. such other usewill 	not !nterfere with the work on the programoriginally acquired. 	 for which t! e property wasFirst preference for such other use shall be given toother programs sponsored by AID; second preference shall be given to programssponsored by other Federal agencies. User charges should be considered ifappropriate. 

(3) 	 Disposition Of Nonexpendable Personal PropertyAimpisition Cost Of Less Mhan $1,000: 	 - With A UnitThe grantee mayother activities without relm 	 use the property forrsament to the Federal Government or sell theproperty and retain the proceeds. 

(4) Disposition Of Nonexpendable Personal Property With A UnitAcquisition Cost Of $1,000 Or More: 

(i) The grantee agrees to report such items to the grant officerfrom 	time to tim as they 	are acquired and to maintain a control system whichWill 	permit their ready identification and location. 

(ii) The grantee may retain the p:.perty for other uses providedthat 	ccpensation is made to AID or its successor. The amount of compensationshall be chmputed by applying the percentage of Federal participation in thecost 	of the original program to the currentIf the grantee has 	
fair market value of the property.no need for the property and the property has further usevalue, the 	grantee shall request disposition instructions from AID. 

(iii) AID shall determine whether the propertyAID 	requi •nts.If no rei can he used to meetnt exists within AID the availability of the 
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pr~ertY shall be reported to the Genral Services AmiUnistration by AID todeterine whether a requirement for the property exists in other Federalagencies. AID shall issue instructions to the recipient no later than 120 dalafter the grantee's request and the following procedures shall govern: 

(A) If so instructed or if disposition instructions are notissued within 120 calendar days after the grantee's request, the grantee shallsell the property and reimburse AID an amxmnt ccmputed by applying to the salEproceeds that percentage of Federal participation in the cost of the originalprogram. HeVer, the grantee shall be permitted to deduct and retain from tFederal share $100 or ten percent of the proceeds, whichever isgreater, for
the grantee's selling and handling expenses. 

(B) If the grantee is instructed to ship the propertyelsewhere, the grantee shall be reimbursed by the benefiting Federal agencywith an amount which is comuted by applying the percentage of the recipient'sparticipation in the cost of the original grant program to the cirrent fair
market value of the property, plus any reasonable shipping or interim storage

costs incure.
 

(C) If the grantee is instructed to otherwise dispose of theprert, the grantee shall be reimbursed by AID for such costs incurred in itdisposition. 

(e) Ependable Personal Property: 

(1) Experdable personal property means all tangible personal propertyother than nonexpendable property. 

(2) The grantee shall use the expendable personal property for theauthorized prpose of the grant program, as long as it is needed. 

(3) If there is a residual inventory of such property exceedirg $1,000in total aggregate fair market value, upon termination or co pletion of thegrant and the property is not needed for any other federally sponsored program,the grantee shall retain the property for use on nonfederally sponsoredactivities, or sell it, but must in either case, coensate the FederalGovernment for its share. The amount of cmPensation shall be computed in thesame Mannr as roneXperdable personal property. 

(f) 7Te grantee's property management standards for nonexpendable personalproperty shall include the following praoedural reqirents: 

(1) aperty records shall be maintained accurately and shall -include: 

(i) A description of the property. 

(ii) Manufact.r.ser' serial number, model number, Federal stock
nmber, national stock nmber, or other identification number. 
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(iii) Surce of the prqerty, including grant or other a amr± 

(iv) Whther title vests in the grantee or the Federal Gezm ent. 

(v) Aquisition date and cost. 
(vi) Percentage

participation in 
(at the end of the budget year) of Federalthe cost of the project or program for which the property was

acquired. 
(vii) L cation, use, and condition of the property and the date the 

information was reported. 

(viii) Unit acquisition cost. 

(ix) Ultimate disposition data, including date of disposal andsales price or the method used to determine current fair market value where thegrantee omensates AID for its share. 

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years.differences Anybetween quantities determined by the physical inspection and those
shown in the accounting records shall be investigated to determine the ca,.ses
of the difference. 
The grantee shall in connection with the inventory, verify
the existence, current utilization, and continued need for the property.
inventory listing shall be retained as docinentation in accordance with the 
The 

standard provision of this grant entitled "Acccnting, Audit, and Records." 
(3) A control system shall be in effect to insure adequate safeguards to
prevent loss, damage, or theft of the property. Any loss, damage, or theft of
nonexpendable property shall be investigated and fully docunented. 

(4) Adequate maintenance procedures shall be implmented to keep theproperty in good condition. 

(5) Where the grantee is authorized or required to sell the property,proper sales procedures shall be established which would provide forcoOPetition to the extent practicable and result in the highest possible
return. 

(MID OF STANDARD PMIsiN) 



-44

022. TITLE TO AND CARE OF PRPERI (cOPERmING NRY TITLE) (NOVB 1985) 
(7his provision is applicable to property titled in the name of the cooperatingcountry or such public or private agency as the cooperating country goverrmient

may designate.) 

(a) Except as modified by the schedule of this grant, title to all equipment,materials and supplies, the cost of which is reinbursabl to the grantee by AIDor by the cooperating country, shall at all times be in the name of thecooperating country or such public or private agency as the cooperating countryay designate, unless title to specified types or classes of equipment isreserved to AID under provisions set forth in the schedule of this grant. Allsuch property shall be under the custody and control of grantee until the owner 
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of title directs otherwise or opleticn of work under this grant or itstermination, at which time custody and control shall be turned over to the
oner of title or disposed of in accordance with its instructions. All
performanoe guarantees and warranties obtained from suppliers shall be taken inthe name of the title owner.
 

(b) The grantee shall maintain and administer in accordance with soundbusiness practice a prcgram for the maintenance, repair, protection, andpreservation of Government property so as to assure its full availability andusefulness for the performance of this grant. The grantee shall take all
reasonable steps to comply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for the
protection of the Government property.
 

(c) The grantee shall prepare and establish a program, to be approved by theappropriate AID Mission, for the receipt, use, maintenance, protection, custodyand care of equipnent, materials ard supplies for which it has custodialresponsibility, including the establishment of reasonable controls to enforce
such program. 
 The grantee shall be guided by the following requirements: 

(1) Prperty Control: The property control system shall include but notbe limited to the following:
 

(i) Identification of each item of cooperating country property
acquired or furnished under the grant by a serially controlled identificationnumber and by description of item. Each item must be clearly marked "Propertyof (insart name of cooperating country).,,
 

this grant. (ii) The price of each item of property acquired or furnished under 

(iii) The location of each item of property acquired or furnished
under this grant.
 

(iv) A record of any usable caponents which are permanentlyremoved from items of cooperating country property as a result of modification 
or otherwise. 

(v) A record of disposition of each item acquired or furnished 
under the grant.
 

(vi) Date of order and receipt of any item acquired or lurnished
under the grant.
 

(vii) The official property control records shall be kept in such
condition that at any stage of completion of the work under this grant,status of property acquired or furnished under this grant may be readily 
the 

ascertained. A report of current status of all items of property acquired orfurnished under the grant shall be submitted yearly concurrently with the 

, k 



annal report. 

(2) Maintenance Progm: 7he grantee's maintenance program shall b.consistent with sound k. Ainess practice, the terms of the grant, and provide
for: 

(i) disclosure of need for and the perfomance of preventive

ma Intenance ,
 

(ii) disclosure and reporting of need for capital type
rehabilitation, and
 

(iii) recording of work acom lished under the program: 

(A) Preventive maintena-nce - Preventive maintenance=a ntenance generally performd ison a regularly scheduled basis to p:):event theoccurrence of defects and to detect and correct minor defects befo.e they
result in serious consequences.
 

(B) Records of maintenance - The grantee's maintenanceprogram shall provide for records sufficient to disclose the maintenanceactions performed and deficiencies di-scovered as a result of inspections. 
(C) A report of status of maintenance of cooperating countr 

property shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) The grAntee shall not be liable for any loss of or damage to thecooperating country property, or for expenses incidental to such loss or damagexcept that the grantee shall be responsible for any such loss or damage(including expenss incidental thereto): 

i) Which results fran willful misconduct or lack of good faith onthe part of any of the grantee's directors or officers, or on the part of anyof its managers, superintendents, or other equivalent representatives, who hav,supervision or direction of all or substantially all of the grantee's businessor all or substantially all of the grantee's operation at any onelaboratory, or separate location in which this grant is 
plant,

being performed; 

(ii) Which results from a failure on the part of the grantee, dueto the willful misconduct or lack of good faith on the part of any of itsdirectors, officers, or other representatives mentioned in (i) above: 

(A) to maintain and administer, in accordance with soundbusiness practice, the program for maintenance, repair, protection, aondpreservation of cooperating country property as required by (i) above, or 

(B) to Lake all reasonable steps to cmply with any appropriate 

54
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written dirtions of the grant officer under (b) above; 

(iii) . For which the grantee is otherwise responsible under theexpress term designated in the schedule of this grant; 

(iv) hich results fron a risk expressly required to be insuredunder sm other provision of this grant, but only to the extent of theinsurance so required to be procurc and maintained, r to the extent of
insurance actually procured and maintained, whichever is greater; 
or 
(v) Which results from a risk which is in fact covered by insuranceor for which the grantee is otherwise reimbursed, but only to the extent ofsuch insurance or reimbursement; 

(vi) Provided, that, if more than one of the above exceptions shallbe applicable in any case, the grantee's liability under any one exceptionshall not be limited by any other exception. 

(2) The grantee shall not be reimbursed for, and shall not include as anitem of overhead, the cost of insurance, or any provision for a reserve,covering the risk of loss of or damage to the cooperating country property,exept to the extent that AID may have required the grantee to carry suchinsurance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to thecooperating country property, the grantee shall notify the grant officerthereof, shall take all reasonable steps to protect the cooperating countryproperty fran further denage, separate the damaged and undamaged cooperatingcountry property, put all the cooperating country property in the best possibleorder, and furnish to the grant officer a statement of: 
(i) The lost, destroyed, or damaged cooperating country property; 

(ii) 7he time and origin of the loss, destruction, or damage; 
(iii) All kn-wn int>r-sts in commingled property of which the 

rtiag country projp ty is a part; and 
(iv) The insurance, if arrj, covering any part of or interest in 

such Ominled. property. 
(4) The grantee shall make repairs and renovations of the damagedCOoperating country property or take such other action as the grant officerdirects. 

(5) In the event the grantee is indemnified, reimbursed, or otherwisecL-pensated for any loss or destruction of or damage to the cooperating countryproperty, it shall use the proceeds to repair, renovate or replace thecooperating country property involved, or shall credit such proceeds against 

J/
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the cost of the work covered by the grant, or shall otherwise reimburse AID, asdirected by the grant officer. The grantee shall do nothing to prejudice AID'sright to recover against third parties for any such loss, destruction, ordamage, and upon the request of the grant officer, shall, at the Governmentsexpense, furnish to AID all reasonable assistance and cooperation (includingass stance in the prosecution of suits and the execution of instruments orassignments in favor of the Government) in cbtaining recovery. 
(e) Access: AID, and any persons designated by it, shall at all reasonabletimes have access to the Premises wherein any cooperatin country property islocated, for the Jurpose of inspecting the cooperating country property. 
(f) Final Acocunting and Disposition of Coperating Country Property: Within90 days after completion of this grant, or at such other date as may be fixedby the grant officer, the grantee shall sulnit to the grant officer an
inventory schedule covering all items of equipment, materials and supplies
under the grantee's custody, title to which is in the cooperatir country orpublic or private agency designated by the cooperating country, which have notbeen consume in the performance of this grant. The grantee shall alsoindicate what disposition has been made of such property.
(g) CImmunications: All commmications issued pursuant to this provision
 
shall be in writing.
 

(END OF STANDARD PRVISION) 

24. USE OF POCH FACLITIES (NOVEMEM 1985) 
(a) Use of diplomatic pouch is controlled by the Department of State. TheDpartment of State has authorized the use of pouch facilities for AID granteesand their employees as a genera! policy, as detailed in items (1) through (6)below. However, the final decision regarding use of pouch facilities rest withthe Embassy or AID Mission. In consideration of the use of pouch facilities,the grantee and its employees agree to indemnify and hold harmless, thepartment of State and AID for loss or damage occurring in pouch transmission: 

(1) Grantees and their employees are authorized use of the pouch fortransmission and receipt of up to a maximum of two pounds per shipment of
correspondence 
 and documents needed in the administration of assistance 
programs. 

(2) U.S. citizen employees are authorized use of the pouch for personalmai up to a maximum of one pound per shipmnt (but see (a) (3) below). 

(3) Merchandise, parcels, magazines, or newspapers are not considered tobe personal mail for purposes of this standard provision and are not authorizedto be sent or received by pouch. 

(4) Official and personal mail pursuant to (a)(1) and (2) above sent bypouch should be addressed as follows: 

Name of individual or organization (followed by

letter symbol "G")
 

3/7
 



-49-

Name of post (USAD/ )

Agency for International Developnent

Washington, D.C. 20523
 

(5) Mail sent via the diplomatic pouch may not be in violation of U.S.
Postal laws and may not contain material ineligible for pouch transmission.
 
(6) AID grantee personnel are not authorized use of military postalfacilities (AP/Fpo). Th1is is an Adju ant General 's decision based on existinglaws and regulations governing military postal facilities and is being enforcedworldwide. Posts having access to APo/FpO facilities and using such fordiplomatic pouch dispatch, may, however, accept the grantee's official andpersonal mail for pouch, provided of course, adequate postage is affixed. 

(b) The grantee shall be responsible for advising its employees of thisauthorization, these guidelines, and limitations on use of pouch facilities. 
(c) Specific additional guidance on grantee use of pouch facilities inaccordance with this standard provision is available fran the PostCrmmnication Center at the Embassy or AID Mission. 

(END OF STANDARD PROVISION) 
25. CVESION OF UNIT STATES D01ARS TO LOCAL aIRRDNCY (NOVEMER 1985) 
Upon arrival in the Cooperating Country, and from time to time as appropriate,the grantee's chief of party shall consult with the Mission Director who shallprovide, in writing, the procedure the grantee and its employeesin the conversion of United States dollars to local currency. 

shall follow 
This mayinclude, but is not limited to, the c-cersion of currency through thecognizant United States Disbursing Officer or Mission Controller, as

appropriate. 

(END OF STANDARD POVISION) 

E 
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PROGRAM DESCRIPTION
 

A. Purpose of Grant
 

The purpose of this Grant is to provide partial support for an AAFLI 

program directed toward stregthening free and democratic trade unions in the
 

Near East and Asia. The details of AFFLI's proiram is contained In the
 

Country Labor Plan Summary outline (April 1, 1980 - March 31, 
 1981) which is 

attached hereto and made a part hereof.
 

B. 	 A ific Objectives
 

The specific objectives of this Grant are:
 

To develop and strengthen free and democratic 
 trade 	unions in Asia, 

Near East and certain other countries. The purpose of this program sup

ported 	 -y AID is to strengthen these labor movements through the provision 

of services, training, and appropriate materials to the disadvantaged ele

ments 	of the rural and urban populations through labor and cooperative 

movements. The improvement of conditions of the laboring populations of 

these countries is an essential component of the development process and
 

contributes 
to the 	growth of equity in these societies. 

AAFLI has unique capabilities, special competence, resources and
 

knowledge to undertake these types of activities and does so through spon

soring and/or conducting labor programs on either a resident or non

resident basis in Bangladesh, Cyprus, India, Indonesia, Israel, Jordan, 

Korea, Lebanon, Malaysia, Nepal, Philippines, Portugal, Singapore, South 

Pacific, Sri Lanka, Thailand, Turkey, Fiji, Papua New Guinea and the South 

Pacific.
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The grantee will help i_. .. ,cents in these countries to plan,
 

develop, implement or improve:
 

1. free labor institutions such as trade unions and cooperatives
 

as well as other labor-related national or local institutions and
 

authorities as may be appropriate;
 

2. workers education, trade union research and vocational skills
 

training centers and internship Prorrams:
 

3. workers medical, health amd nutrition services and other social 

projects 

4. workers housing;
 

5. community service projects;
 

6. leadership training programs; and
 

7. cooperative education and the development and establishment
 

of cooperative programs through the provision of expertise, capital, and 

equipment.
 

C. 	 Program Planning, Budgeting and Evaluation 

AAFLI agrees to maintain a high level of programing and planing 

expertise as well as technical and administrative competence for setting 

goals, time frames and achieveAent criteria vhich guide it in carrying 

out its objective of aiding free union development. AAFLI agrees to a 

"management by objectives" approach to its program. AALI's program 

strategies will be drawn up in the Country labor Plans (CLP's) which con

tain background information on the local labor scene, feasibility judgments 

and recommendations for specific prorram and project categories to be 
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carried out on the basis of t-. . of the aid recipients, pre
vailing local political sensitivities end availalle The
resources. 


CLP's will be drawn up by AAFLI 
 program specialists and budget officers
 
following careful field investigations, consultations 
with the local
 
unions, the labor 
authorities, the Ebassies and the AID missions.
 

Tie time frame 
of the CLP's will usually be five years. Bowever, occa
sionally activities in some countries may be limited 
to special single, 

short-term proj ects. 

In integral and important part of AAFLI programming is a
 

review and evaluation process 
which assures that programs continue to
 
meet the needs and objectives for which 
 they were designed and that they. 
id)] be adjusted to changing circumstances and priorities. The CLP's rill 

be annually reviewed for their effectiveness in of verifiable indicaterms 


tors of progress toward set objectives. Such indicators would include
 

for example, increasing readiness of the aid recipients to assume charge 
of AAFLI initiated programs, diminishing dependence on AAFLI or other 
outside support, and improved competence of the personnel receiving training 

and technical assistance. 

On the basis of these annual reviews, the country programs will then 
be adjusted and amended in the form of yearly program and budget outlines. 
Both the Five-Tear Country Plans and the recomendations contained in the 
Annual CLP's will be subitted to AID/Washington. AID/Washington will then 
forward them to the Embassies and AID Country missions for review as part 

of the grant funding process.
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D. Implementation 

To achieve the abov .-- -, the grantee shall carry out
 

the following activities wi.'- .'.=ds provided by this grant:
 

1. The Grantee shall: 

a. implement a progromming approach which is goal
 

oriented and 
output specific and is reflected in the individual country 

plans vubmitted annually; 

b. annually conduct a self-evaluation of all program
 

activities undertaken under this grant to 
obtain program objectivei 

2. The Grantee shall: 

a. continue to staff and maintain country offices as appro

priate to implement their program activities. 

b. undertake appropriate surveys and other activities to
 
develop five-year country plans, evaluations and 
 other studies as necessary, 

c. seek to obtain cooperation and financial and other
 

support from 
 other unions and international organizations for activities
 

carried 
out under this grant and shall reflect the types of support re

ceived im their annual 
reports: 

d. provide participant training in the United States and in 

third countries; 

.e. provide assistance to certain AFL-CIO affiliated unions 

and international trade secretariats supportin of the Grantee's program 

objectives as set forth in the Grantees Annual Country Labor Pilan. 

f. provide consultation and advice to AID/W, appropriate 

U.S. Mbassies and AID Xissions regarding labor affairs in Asia, the Near 
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East and in such countries in which AAFLI may be carrying on activities. 

3. The Grantee will annually submit in writing, using an 

agreed-upon programming format, a proposed program and bdget for considera

tion by AD/Washington sixty days prior to the expiration of the Annual Country 

labor Plan. Annual Country Labor Plans will generally run from April 1 

through Mrch 31 of the following year. AAFLI shall su- to AID 50 copies 

of its Annual Country Labor Plan. 

4. The Grantee's illustrative program budget is attached for 

reference. 
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